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STATEMENT 

The incentiws and facilities sugg-
ested by the Advisory Committee for 
rapid development of Falta Export 
Processing Zone (FEPZ), broadly are 
as under:-

(1) Net foreign ~xchange Earnings. 
irrespective of a rea of export 
should be tile ba!'is of value 
addition atleast for next five 
years. 

5 

(1O) Expansion of capacity should 
be allowed ir:::~~pectIve of area 
of export for a period of 5 
years irom fhe dat~ of produc-
tion of expanded capacity. 

(II) The jevy ot overtime fees bv 
Customs fur workin~ aftir 
office hours and bey~md the 
Zone should be dispensed 
with. 

(.2) REP licence shoukl be extend-
ed to FEPZ. Transport of Iron Ore to Paradeep 

(3) CCS should be paid at ful! rate 
limiting it to 50 ;;, of Net 
Foreign Excha'1g~ Earnings. 

(4) FEPZ should be exempted 
from matching of Foreign Ex-
change expew IiLure with For-
eign Exchange Earnings and ex-
port to GCA lowered to 25 %-
30;'1.. 

(5) Assembly 'Jp~!'atbn should be 
a.ltowed in rEPZ where hi!!h 
level of technolubY IS involved. 

(6: Construction Materials, Offke 
Equipm~nts shadd b(? CA-
empted from excise duty, sales 
tax, other central ,md local 
taxes. 

(7) Rent at FEPZ for land and 
built up ;)Oace should b~ re-
duced 25 'ff' for the rental 
structure at SEEPZ and secu-
rity deposit hal'led with retros-
pective effe.:t. 

(8) Transport Subsidy should be 
extended 10 [- EP L at the rates 
given to Kat'\dla Free Trade 
Zone. 

(9) Government of India shculd 
declare Tax Hobday as a long 

" term measu~c and tay.cs on di-
vidends to NRI, R,)~alty, 
Technical Knvw .. how and Sa .. 

~ - -lacy: fer, f()Nign . technklans. 
. _ ... - -- . snould' be- exempted:. - . 
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2719. SHRI LOKANATH CHOU-
DHURY : WIll the MIDlSter of 
~RCE be pleased to state: 

(a) whether the MMTC propose to 
transport iron ore and manganese ore 
to Paradeep Port from Bara jamda 
Sector through the Bunspani-Daitary 
Railway link; 

(b) if so. the steps taken in this re-
gard; and 

(c) the estimated cost of transport 
by rail through Bunspani-Daitary 
Railway link as compared to other 
modes of transport? 

THE MINISTER OF STATE IN 
THE MINISTRY OF COMMERCE 
(SHRI ARANGIL SHREEDHA-
RAN): (a)' and (b) MMTC propose 
to transport iron ore to Paradeep Port 
from Barajamdl8. Sector through B~:­
pani-Daitary Railway Link, when 
constructed. The Ministry of Rail-
ways has updated the Feasibility Re-
port in respect of Banspani-Daitary 
Railway Link. 

(c} At present the Railways are 
charging a concessional rate of Rs. 142 
to Rs. 147 PMT (against the nor-
mal rate of Rs. 207 PMT). The nOf-
mal railway freight thmngh the pro-
posed Ba~spani-Daitary link is anti-
dpated .around Rs. 122 PMT . 


