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Psylium Seed Minimum Export Price 

99% Purity US $ 0.95 per Kg. POB 

97% Purity US S 0.85 per Kg. POB 

Psyllium Powder 

Year 

1986-87 

1987-88 

1988-89 

Aprl"89 
to Feb·90. 

Psyllium Husk/Powder 

2 

22.04 

41.41 

38.82 

41.00 

Profitability of Public Sector Banks 

8356. SHRIMATI J. JAMUNA: 
SHRI B.N. REDDY: 

Will the Manister of FINANCE tJepieased 
m state: 

(a) whether reeent analysis of public 
SP(1or banks h<'ls rpve<'lled improvements In 
their profitability: 

(b) if so, the bank-wise deta~s thereof 
indicating inter alia the ratio of net profits to 
working funds: and 

(c) the steps contemplated by the Re-
serve Bank of India to further increase the 
profitability of the banks? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRIANH.. SHAS-
TRI): (a) and (b). As per the published ac-
counts. the aggregate published profits of 

US $ 0.25 per Kg. higher than the MEP orthe 
corresponding grade of husk. 

(c) Value of exports of Psyllium huskl 
Powder and F-syllium Seeds during the last 
3 years are as follows: 

Exports (in Rs. Crores FOB) 

Psyllium Seed Total 

3 4 

1.91 23.95 

1.05 42.46 

0.58 39.40 

1.00 42.00 

the 28 public sector banks increased from 
As. 261.80 crores during the year 1987 to 
Rs. 364.90 crores as at the end of March, 
1989 (for the period 1.1.88 to 31.3.89). The 
overall profitability of public sector banks 
expressed as a percentage of published 
profits to their working funds has also risen 
ftOm 0.17% in 19~7 to 0.1 g,to in 1988-89. A 
statement indica I "'9 the bank -wise dAtails of 
published profits earned by the public ~.... ' 
banks and their profitability during the years 
ending 31 sf December, 1987 and 31 st March, 
1989 is given below. 

(c) Government and Reserve Bank of 
India have taken series of measures to 
improve the profitability of public sector banks. 
These include higher coupon rates on Gov-
ernment Securities, higher retums on cash 
balances maintained with Reserve Bank of 
India augmentation of the capital base by 
GovemmentlResere Bank of India. Banks 
have also taken certain measures I*e en-
hanced staff productivity through contain-
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ment of staff growth. enhancement in serv-
ice charges and economy in expenditure. 
Bank have also been attempting 10 innovate 
and diversify ~operations to related fields 
like equipment leasing, merchant banking, 
mutual funds etc. Banks have also been 
advised to critically analyse their income and 
expenditure with a view to finding ways and 
means for improving theirprofitabimythrough 

efficient funds management. 

Besides these steps. bank have a'so 
been advised to take specific me8SUf8S to 
maintain their viability and profitabiIIy by 
means of business planning and devetop-
ment, improving recovery of loans and ad-
vances, reduction in non-performing loans, 
preventing leakages of income etc. 
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