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THE MINISTER OF STATE IN THE 
MINISTRY OF INFORMATION AND 
BROADCASTING (SHRIMATI NANDINI 
'SATPATHY) 1 am greatfu! to the hon 
Members who have participated in 
the debate and made it so lively My 
colleague Shri Dharam Btr Stnha has 
already dealt with certain points which 
were raised during the course bf the debate

MR CHAIRMAN You may continue 
tomorrow

17 31 hr*

HALF AN-HOUR DISCUSSION Re  
DtMANDS BY ALL INDIA KISAN 
SABHA TOR INSTlRITIONAL CREDIT 

FOR AORICULTURAI SECTOR

*ft  m  (sr^ifPTT) ?HTTqfff «rV, 
*rs a ft anS T t ^ w f  ^  f i  |  *r?
25 srrrta % »T|TTff *T STC*r 744 % fa **- 

*r & 1 s s *r srfasy *rrceft«r f r ^ R  
*t*tt ?t p i  * n w  % 7 *ft  <qt—  
* n * t t ?; f r s i ’Tt s t > t f  Tsrf

fT **r  % s r t T i ^  *  sw -srT rrft 
ft tst? fa ir fasSr %?ft t t  fa T itr  $  
*r% i w r  *  3 *  n m t t t  fouT

|  I 7*TO  tft f5P*> f?p*TT TOT |  
fT tr* |  f«p 3f> srr̂ t

stft M\x fa & ft  m  f r ^ r

stt*  wPf ^ft tt Tfsft^T^T ft ^ r r  

|  "??Tft ^TTft % ^ r q r  T3f1

^  % f««r ?rr i %%* s*r m  %
aw* o t t r  *rr r̂«rrw fcr?$«y f r  1 1

? f t e r  * ? t  *t (*t T t  *t|  $  ^ rfV ?T

f t |  3TTr«r 5f^t 1 1  f *r  < jt s k  *t$ 
wm * t t %  |  f a  *nft fFtsfrx t r  f f « r ? r

$, *TTSTT fafoft $Tt TT TT«ffaTOT

Tt ot̂ t ?tt *mr t  f a  «r§ w  fa%wt 
T T t r r f f o t  T t  JTKî r t *  i §rfo?r fq$%  
^T T  % SfWT «rT*f *ft*it % 3ft Snrft ^ T
a m T t f s ^ s r w  f^*r?r $ * ft *nf%$

% f T « r  m f t  * f t  m  s ~ ? t t t  *? t  * r | t  

f f - t f a < g * T * S « r S n r r o *  

f a w § * t to  t f t  «rsrf $  t r a i t  f a ,  s r t t r  

m r f  x$ *rf £  x v s g t w m  
* v n  fa*i*r s*r% f a  **>*-

qf?r*rt t t  <1«r t i\x  w  m w rx  <tx 
I  3ft ^T?r ^ t t  ^  4 *  far 

9̂T % |  *T ff>TTT W  WTTX

<K 1 1  T tf  «?ir«TT eraf f t  ^  

? r ^ r  1 1

I7 32t,rs

[d r  s a r a d is h  r o y  in the Chair']

?^ft % vftx  fn?rrf n f  |  
t? t  ̂  ?r f̂t ^  w  f'Tsri'T̂ r %

srrer^r %jt t>  t? t  ?rr*T f̂t t t  armr f ^ r  

iWt *r ?rr?rr $ rft* rr̂ ft *r v *  w v t  

Ir s w r  tst?  ^ f t  ^  ^rmr «rrf^ i ^ r  

?rft ffT^r f*  «nft q *  qrarf f̂t
% ? ft %  f^TTT a p c r r  !?> I 3TgT c T T  ^ T * t  T T

WIW I  ^ITT tft ??T srf?r?RT Vt ^  3TTCTT 

t  ^ < f t  g m ? T  t  a f t  TltTT I  f *P  5 0  5rffaT5T

^ c f t  %  f 5 r ^  s r f t  w i x  ^ t t t t  t t

^  3<t 1 1  sft *ft «r>̂ T ^it * 3 r f  %?ft % 
TOT I  SflTT rrw 3TST ff^TT, T̂*T 

W T * IF f  %  « n r ? T  t  ITT f 3 T - ^ %  ^ f W t  T T  

¥ T i r r  « F T %  STT^ITC T T  § * X  O X  W  

W«T SRI f^ t t  Wt*ft % % f?WT |  
<Tf 1 T T R  ff^Tar H T̂T I  fafT %?ft

% flw; i w tt  ^ w t  fesrr n^rr ft i 

«T%5r vR?ft*r fT?TPT ?nrr % s t o  Tt |  

f^ETTT f *  f^5P ^  f r  ^  s f k V R  ^ t
T̂T?T WIT % fwtr 5T fWT flfT% I

*rarm ^ft fr^r «rr ftp 

q f^ r R t  w f * T T l r  v o m

iRft % ftp* t o r  W ff* iT

W *p t f?rm ^ i t  f%  f f f i  m q x  #
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* t  *gt aft fa 1 1 *!T <forfc

«ft ^  STO* tfr  3TT T§T $ ^  ^  W
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t* ft v f i r s  w ]

I , ^**T ^  STT T t̂ t  I t
ftp * r $ *  *r$f 1 Srfa* 3r¥Tcr |  f a  *rwsrc 

it«f ^  a *  ^  f a  w t r  * * w t %q*r 

f a t f t i ^ p q f w :  * t  in ft % * r o  q x  *glr 
fo rr a rn m  arc*r q f a m f  qft 25 

* t r  ^  *3t f a  *

?rm q r  s ^ rr * q * r  *r ft  & r  ?f f c * r  * m  i 
eft s *  *rarr*r * ?  * t  s t*p tt  * t  a r *r *  *far fc1 
sa t s w t  *r ^  nr* ttt»t * $  tft «rt f a  
ifarar tfvn ftfar * *  * t
$?tt fan  an* * fa * t *v  |
g?gt % iTT®T*r §  ^srrq^fc* tftara^ar 

% *rs**f ^ t  *rc% s r  qx *par? i 

5* %  ir >ft ^  v t f  a r*T*
*$ t  1 1

f i i t  s r ^ r r  ?r q f a * *  q f a r t  * s < $

JTfT, aft T ii^ m  *?ft aft 3 ft

*tesri* t ,  q̂ r % * * t* $ *g* *t*t
TqicttT *  WrT «FT*T ift T̂ T % I 
«ftT «Tcft3rr fteTT I  fffa 3<qt5* it *F*t 

5R>t fa&ft gsr vr s*rc, fsr^ft 
*pt W R T qrr*r, v TT^ R f % fa * ^rs% 

*t **t i ^ ft f**fa *  v i  ?Wf «pt 
q m  v f l f  «t  s r * m  a n * ,  s r m c t o : &  * § ? * -  

R w <  aftar̂ nwf *  mfa q% % ann* 

if  * ra  8T^  ?r t|  i ^  * * t *  * r  fa *
fc*TT * * T  3PTT ar^TST ?T^t r^ TT  ^ T  I
^  *rf*r T̂ ft »pft «ft, fq^r n m  19 ^?rrf 
qfr #*f % % m t f  v t  ir*  4 s v  fern *nft

T T ^ T  ^  | m » f t  «ft  f a w i t  w  fSTT «rr f a

faq^faqsr ^  ITTO ^  I

UT*ft aft w  a rjft* * 1% I ,  fa flPT I

«p t  fap| ^TTfTT ^ *rif%*f9r q»nfH 

* $ r |, * t qv? Ir  qfa % art fa^rm
If, * *  »rt»ff v t |»r ** r ^  qx q*n
l*T 8rH aum  anftsr ar#r

^  q t  8PT5T *TSff |3TT | ? f t T ^  WTVTT
« f t ^ ? ? r 1 1  ararrsr *f ^ n * n  t  f a

q r  ?*r p i  an** ^  an t |  |  i a t  

^5n?r % ^rTt?r w t  <fte % ?tji^ f  §rfa«T 
i?f«r ^ t  T̂̂ rer w r  ^ c f t  ^ r  apt 

*rff ? r ^  11

afar ift ^ r  r̂ ?r«ft vnp »ft »rt* sr^f | ,  
tTSF f̂t 5r*T ?T̂ f |  arf r *k aFT̂ f̂t 
^ ^ t x t  w$r 3tht T ft &  * f r

*rfTar*t ^t eraRrT ^§r an* qrr^ vt 

^f*!T  VT T?T «t I *nsT*TT VTt?- 
qf?r*ff % f  s s f o *  ir ctt^ ^  Ax  
w xfft ^ ? ^ t f r  % 5r ^q f  i artr 

ar*frr ti^r ^ w iT t  % f a q

?TT3TT* ^ST^ft t ,  *T aflfTf̂ tŴ  qTTfft |  eft 

^  qr F̂T̂ T «f»r *T 5̂* T̂̂TTSTT 3TRTT |  
s f f a  ^  «T!T ^ J T R r  f a * r  aricfT 1 1

t  *ri»TT f a  s r^ R  sft ?gpwtft%  
f^nqj qrr^ r̂ f̂t % ?tt^ fairr arr?? fâ r 
?r *Tfiar?T 5?>r »rTspT^?ft ^ ^ f tT t  *  
q i *  i g*q?t %*r Jf ^  fazrr a n * , * r  
*a iT ^ s t  % * * r  * * * * *  f a * r  a n * i 
% f a *  %% r̂arr̂ r q x 5 ^ 1  aran*
* q  1 1 ^  3 t r * t  * r ^ * r  f a  5*  *r *r a f  q r  
* t ^ r  ^ t  TOT |  ? *R^rgpft 

fp rtftft v> * ? *  % f a *  srrq v t f
v * *  ^  an f  i «srrar f a F #  t  75
^ « t  ^  51% | aftt f T  *T*? ft* %
w * ^  ^ ht ^ n  | ,  aft?: *i%

* w r r ^  sr^t *f?5p *  f a f e w « > r f  

fa n | ?mTar if, w as* *  sftrasr | ,  f a f w c  

aftr tr*. q)̂ r, % arw f*w w st 11 ?ft 

art q̂ r *twt *Fr^* ?ft?% *i«ff ^r « * v r  1 1 
fa^rqj ?rT®PTT ^ t * fc irrfa  

*r t̂ ? *r ?ft*ft * t  * t * y x  $v>x v n ^ m



«R ft t t  *n r$ T  * ^ f t  ?r*ft v r f T v r  
T t *T  WftST ? fffffT  tft v t f  arsfs S T *T T  

« fk  ft s $  t o t  |  i f ? $ f t  «ft55*frw 

arsis fa s t % f *  f w  s t s #  s i  
f o n t  t t  g f  ( ,  aftr art f a g i  *sn %  1 s s  
* r  f  sft *Tq?t sw?r x m  $ f a  s f r  t v  
srrars srteft arrs i «rfor*r >TTT<fts fo a is  
*nrr ft s r s  T tft «ft f a  25,000 tft arrsrtft 
TT m» S *P * t  Wn^T T O  I S^fTT

tft * t f  arsis s f t  «rr«n i 2  ^ r r i  % 

WcTRTfocT SffS tf^ST 3 7 6 3  % 3T^rsr ft 

5*ftft $ 9  ^rr*r f a v t  |  f s f R  sftT ^?t % 
sr* ft < *?r s t  ft t *  tit $ttot t t  

4 7 , 0 0 0  tft 3TTST?rt T¥?ft |  I fafTT ft t** 

s *  tit * r r « T  t t  1 s m ir  3 5  f s r R  a n sist  

Tfeft |  i f s f K  §t ^rr s f t  ^tm, f s s  aftT 

t t s s  tft ftft, %Pf *t  sr.* &r % fN% ^r*T 

* t S * a r  $  4 7 , 0 0 0  * t  a n s i ? )  T T  < * *  S *  * t  

*r r c r r  i ars f a  f a f T T  %  f a f t  l  « n w  3 5  

f  STT STTSlSt !  I ?fr ifTT 3Tiq fS fR  ST $ft 

f t  sft iftr  Tiast % fq ^ f  t ,  ss%  

fasir $ s i  fs$rs * u f a s  s t t s t  t |  f  f s s  

ft * ft fsxT s s  * t  arf?r ftft ftft arfasr

S T T e f t S  T5TT T T  3TTT 3 * |  f t  3TTT ? f * T  S T *

ft arsis *5t $ 1 s*re fsfTT % st*  ft 
f*fa 2 $STT$ % arsis ft s s tq r  ft Tf t 

f  fcrcrft sb ts t t  ftp ^ « w i ft 2 ^rm 26 
fSTT tit *rrsist t t  tr* srr^rr $ 1 eft 

fcff f5«5 8TTTVT $S*3T 47,000 t f  *TTST*t 

T T^* VTT̂ r I ,  3TS fa  fsfTT % faft 
15TW 35 fariT tit *TST$ TT ^  STTOT |

artT z t m  % faft 2 snsr 29 h^tr tit
w spft tt it*  vrtwrr 11 s ?  31 *rnr, 
1971 % 8TISTT TT *S*T T̂STS |  I

m * $  % ftrq 2 ?rp?r 62 ^ stt t t  
t v  tit irrarr | ,  f ^  1
84 $ * R  T T  #  ? T W  t » ^ f t
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?R$ ft sTWT fSf^T % f s ^ f  ^  ftWC |  I ?ft

t^ ft fw fir  ft s s t  i t t t  w m r |  f«? 

f ^ r  ??TT*t irrrft fM r ^  ft frejiT  

^r*T |  3<Vt anft v t  f r ^ r r sm ft * t  staRT 

|  art f a  ^rft arsis ft W *s  |  f *

fa^rr srs?s TTft * t  s> ssr  ?^t |  rft w r

3TTT <ST§ft f  * t  cTTf ft $rt«T ITTft
s f  sr  ftsrmsr sTftr arsr s t f t  ^ t  ^  <sTq 

eft ^ r *  ^ n * t  %  ? f t n  M s  w m  %  

fsrq ^ s t s  i . . .  ( « s s s m )

f s «  i h n w  ft t t w  «nft («ft %» 

w t t o  «t%5t ) (l^srsr ert | t  nsr i

ntifar n r : |?r* % «ft*r

ars ft^nrrfrr ssft % fa ft s s f t  * T f t ,  ?rs 
^ fft , erst a m  «S1S ?ft I «T%?T

WTefts f*(W* tit  tr  ̂ *T^? S T S

«ft f *  ftw s r  ft * s  ft * s  t>* w r  f s * w  
wr%  % «r^T s *  * t  jarrar ^r^T f t  i 

arrs cjYt ft srcrs ^  ) v  wr^r sr 75 
^ffTT * t  arTSF?t t t  1 1  * s  ft * s  

s *  * t  *rnsrr tr*  s r ^ f  ft f t  arrs i far^ft 
t s t  arsr ?ft f t  ?r% «ftr * a f  s|f?rsff 
f t  ariS I f^eftS ST % 3RT erv fT

ji^rs ft srs ft * s  < ** s *  * t
SfT tft ft f T  t  J f S  SST?rt *T WSTS ^  

'STfeTT f  3TiS tft ft ?  TStf« 3TfSW STTfftS 

f*¥TS ?TST ft S f  eTS f*ST |  f *  *TST f S  

frsm t TT ^T *R  * t |  ®t¥ VfSSW ^BT% 

TT 5ET?r»SSS* arsis Sflr ftefteft 14, 15 

«ftr 16 f  ft s * t  *r uTT^r^r ftrw  

f ls r  so tf*  f a m s  f^r ft*r s * t  * t  ^r<k

«Tft ^  !STT BSTTlft * f t e  W ft |  I 

ft* qsr ffsrw % sr* ft sTf»R ft arsts 
fssr  t  ft? vrtfT ftrst * t  t v  v^rf ftsr

S ^  S ^  *Tft \ ft STi TOarstS * t «Tft



f*%  *<stt f a  «ift «mr«rr % * t  * m

I  w  %  f a f f R t  « r f k  3 T f S P f t e H
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[ * f t
f ,  % fa ? F , s w q f a  3 ft , *  a rr i%  %  

^n?iT fr f a  ^  # * rw rc t  & £  ft?

a n ft  g tft f P R r  *  $  * w  w?> %

^ rr *?r ts|% * * * n w  i n *  **t$ 
f?T3T^RT fl«Tr«WTfiw lTcT?Tft j W t  §»fa?T 
|fT R ?T ^ N g  3R3T TT 7«rr ^  * t -

qfa?ft «rt ?r$t *Jr i ^  fa «rq%
Sr $  aftsru ssrcft a rh  gft 3f?rerr f a r  

f<rsrr |  ^gr f a  s>  * m  *  *t i w ryc 

s u i t s ’ 5ft 3ft fa T  I ,  t t  I ,

q5T^?f T R 'ftT ^R  m  art TOT | ,  3ft

^fr «ft q m  ^  s r r | arf sftm  t o r  

*T f t ,  fafa^T  tfT^lTt H*t *PT gt, 

wrftsqftrift «fft *  t |  £  fftx ■s’tf i t  T ft 

|  ? r n i w *  * t ,  *nrrar?rR ?rr% * t  i S e w
* W  f t  TfT |  3TT* ^  %
ST*T% I Stftfetf f  ^fcTT |  f a  7% % 

$ w f t  ^  3ft % « r c  i
w i i  %<fsr % f*r  * r < ? t r  ^ F n q ft, 
3*«pt fr^t * * t  I ScRT *ft  * f  * R  *  eft 
i f n  an?r *rar*T 1 1 % M  * f  fs m s r ft  *rtft 

$ sft ^  sfta t  i ? ^ t & # apfE
T fr  $ f a  14 1 5 , 1 6  ^ r r ^  ft*rr,
ir f» R ^ T f? 9 T  «PT*t, mfSiTT ^gri^it I 3WX 
* %  2TT3RT I  eft S e f t * r 3 R *  3J3TT3T

*  fsrcft f a  %ir srnt * i  s f a  aw t %£, 

s ftx  fsr^r &  ir t  ^  | s r r

f^r ^  v t  g[fer ^ t  e r ^  w r
8t \ x  f r r t r  & r  f f  ?r% i

«ft wnrsr ftr«r **% **  (%srfori) 
?T^rqf<r 3ft 3ft 5r*if gsR T  n«rr |  aiVc 
3ft 1TT*r V8i$ t  ^  STFeft ^T 
HC $  *sft ^>*«r ^  3fTfr«rr 'srgirr

%k a r f f f *  f c f o  t e x % f q « i »  

ff*rfeT w r  |  aftr ^r?t f i m
^ t « r t  f f « r  f q ^ i r  * 5 r r v r | 8 i k

f t  T O  ^  ^  ^  *Teft
I  s tIt aft *r>Kt% fa «rw  w>»r ftet |  gpr 
w tm  % m v  ^ w t f t  * k  e r ^  ^  
artitsrTsft flcft 1 1  ft^nr «itfr *i*ti |

*ft art ^rrerr |  ^ftfeffrfr % ? « %  
f ^ r ^  fsrr^d ftr«Fw# «rrf 1 1  ^
srRfiT ^r^err i  f a  s m  sn<r ^ « t  a ra tw r 

5TT ^  f a  T*r T*T fT  *?TT*P % 

q *  #fr v t  m m  % *: sriq sftT frr«r $  
m  ^ r  a p ^ JT  fsig% 
fa iriift « t  t o  %% % ar^fir^r sft f t  x f t  

|  ^  % fe»^ arnr atff m w
i m  arrffr w w  tfim  |  j stm  
^ t^  «fiizr*T ?f|t f t  K fr  1 1  srrr% 

I  f a  v r f  ?rf s tf* r m ?  ftrq

^  3TT t  I ^  STTfHT % f a  «?f

eT3R t 3T 3Tjq% WT | ,  ? if^ t  W<T 

8reTR I

Hft T W T *c !K  5TTWt Z ff a jf«  ^  
T T f^ n r  J l?5ft % faff SN* «W

^rTT foTT |  *T?t |  | 3ft * m

^®t |  3f*?t % ftr^rfsTfr r̂ ^ r r  %

* f r  |  f a  ^  ^fTeft % qnscriir^r 

it w  f i r ^ f t  i #  3fT^rr *7f?rr g  f a  %w 

f w r  % *n?Fre *ft  «Ffr w m m  W t *  
t  fftT  TT5IT*TT * * f v t  f^rfer W  ^  *

fa?rT5T ?r?rr % m»r #  $ fa *t ^
% * ? s t  3T?*7 3ft iK5f t % ^  5ft*r %

'Nft f l  t  f t  w i^r i
??t«pt 3ptw  w m  ^  ? r^  fa m  *mr |   ̂

w * r  *> **r ^  % ? r « r t  ^

^  ?R > T f #  |  *r ̂ !  ^ t  |  t i tx  w m

|  ?ft & m  w to v  w  )  ’
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t  f a  arft t o t  if 

W  #  W S l f f  w f c ft  ^  |  I S f= T
*  w r  I  n w  M  m

$ s n ?* r*&  ^  st aft if a ri^  sr̂ t

xt ^ t  $r faetft *rraraf I  «ftr 3  

% f tw f t  w m w  ? , ^  *
srrr % an^T T̂?5rT ^ i srwr ?̂rr<ft 

s ia rfara  |  i

v f t f t w m f  * >  ? r t * r n r  ^

(  i «nq% v ? t  f  f a  ^  ^  f r s i t f  

%t >fr ^  %*r i $  arwHT ^rrpT i  f a  

fas^r *> t o  % 3n% fas%

firarisrf «s«f fc% 1 1  3t *t t  sff^T s-frcT 

^t^ pc  srrc % <rrer |  eft ^  w  t  ? Iff  

% q?rr *r« *t%itt %  snq*  fasT?rf

facT»TT f c ^ T  |  I

a r i ^  ^r^fmranT^r s rs iir  fe s T  5W 

era eft sfsrar sr%rrT f a  *nq- j w  ^

| ,  3 R ?  W T  ^ t*T T , 5TPT 3 J T ^  ^  f  I

SHRI C. K. CI1ANDRAPPAN (Telli- 
cherry); While nationalising the banks 
government stated that thetr two main 
odjectives were, firstly, to create employ
ment opportunities among the people and, 
secondly, provide credit to those sectors 
which were so far neglected. While ans
wering a question in the House on 18.6.71 
the Finance Minister, Shri Chavan, stated 
that the b an k s  are not keeping a separate 
account of the credit given to the small 
farmers. The credit which the nationalised 
banks give vo the agrarian sector has defi* 
nitety increased. While in 1969 it was 
Rs. 2696 crores, in 1970 it came to 
Rs. 98.47 crores and in 1971 it rose further 
to Rs, 194 7 crores. Bat, unfortunately, 
the government is not keeping any separate 
account as the the people to whom the credit 
80C8. It is quite likely that the credit is 
going still to the big farmers, the big capi* 
talist interest* in the agrarian sector. X 
would like to know whether the hoe. 
Miniate* will make some defiaite axswige- 
WAIA ia  tip  oaiiooaUsed banks to see to

whom the credit is going and particularly 
how much is going to the small farmery 
Secondly, is Ihe same old criteria being 
maintained of movable or immovable pro
perty as guarantee for credit ? In that case, 
how can the poor landless peasants take 
advantage of the credit offered by the 
nationalised banks 7 So, will the govern
ment think in term? of changing the present 
conditions for grant of credit ? '

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH : Mr. Chairman, Sir, since the 
discussion has been raised on the entire 
working of the banking industry 
you will agree with me it will not 
be possible, within the time at my disposal, 
to answer all the points that the hon. 
Members have raised because they have 
touched on the entire working of the bank-* 
ing industry. So, 1 shall confine my ans
wer to some of the specific points that they 
raised. Firstly, the hon’ble Member raising 
this discussion seems to be under a mis
conception that all the evils of our society 
are to be remedied just by the nationalisation 
of banks. We have quite a lot of problems 
in our society which have got to be solved 
and there are various strategies which the 
Government is using to solve these problems- 
to remove the imbalance, to remove dis
parities in iucome and to control the mono
polies. Bank nationalisation happens to 
be one of these strategies. In answer to 
the hon’ble Member's questions-and he has 
asked extensively from the Ministry questions 
on various aspects of the bank credit—we 
have supplied as much information as could 
be supplied. We have not hidden any in
formation. Those informations that were 
not available we have taken time to supply. 
The objective of bank nationalisation, firstly, 
was to help the national economy ; secondly, 
to help the hitherto neglected sectors of our 
economy which are now called as neglected 
priority sector ; and, thirdly, to remove the 
imbalance that is there in our economic fife. 
When you judge the results of bank nationa
lisation, you have to keep ait these factors 
in view because whatever deposits are tbe*e, 
whatever amount is there at the disposals 
of the banks, have got to be used in furthe
rance of these three or four factors for which 
bank nationalisation has been done.

Having said this, I would now refer to 
•one of the specific points that the hoa*bM
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Member has raised, His first point was 
about nationalisation of foreign banks. 
This question has been time and again ans
wered on the floor of the House that, at 
present moment, the Government does not 
consider it desirable to nationalise foreign 
banks because the foreign banks play a 
specific ro'.e in the entire national economy. 
There is some expertise connected with the 
foreign banks. At the present moment, we 
have nationalised 14 commercial banks and, 
at the present moment, it is considered 
desirable to allow these foreign banks to 
play the specific expertise role that they 
are playing.

As I said earlier, this Government is 
not afraid of foreign inteiests or any other 
interest, When the Government considers 
that the time has become ripe for nationa
lising foreign banks, the Government will 
come before the Parliament and will not 
hesitate to do that. At the moment, as 
has been stated time and again, the Govern
ment does not consider it necessary and 
desirable to do it because of the factors 
that 1 have indicated.

He also raised another point that 50 
per cent of the institutional credit should 
be given to the agricultural sector. I think, 
the agricultural sector as a whole has been 
a neglected one before nationalisation of 
banks. After nationalisation of banks, the 
agricultural sector has been considered as a 
priority sector and more and more credit is 
being channelised to the agricultural sector.

The facts have been supplied to the 
Hon. Member from time to time. If he 
wants me once again to re-state these facts, 
I can do that. As on 30th June, 1969, 
there were 1,76,636 borrowal accounts with 
outstandings at Rs. 160 54 erores, that is 
just on the eve of bank nationalisation, 
After nationalisation, these borrowal accounts 
have increased to more than 8 lakhs and 
the outstanding are Rs. 344 05 crores as on 
31st December, 1970. Therefore, the share 
agricultural sector has risen from 5.3 per 
cent to 9.2 to 10 per cent.

Then, the former criteria of secruky- 
oriented lending have been replaced by 
viability of the project. These guidelines 
have been given. The Credit Guarantee 
Corporation has come into existence from
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1st April, 1971 and from this also greater 
flow of credit will go to the agricultural 
sector. Apart from this, the banks, the 
State Trading Corporation and other 
institutions which directly deal with the 
agricultural sector are also financing.

The magnitude of the task as far as 
agricultural sector Is concerned is so for
midable that it is not possible for these 
nationalised banks during the short period 
of the nationalisation to cover the entire 
agricultural sector But a significant begin
ning has been made. Here, I  am putting 
forward these facts not with any apology 
because a significant beginning, a significant 
dent, has been made in a sector which was 
hitherto neglected by the commercial banks. 
It is the intention of this Ministry to see 
that more and more credit is given to the 
agricultural sector. These are the guide
lines that were given be the Finance 
Ministry to the Custodian of nationalised 
banks.

I concede the point that the Hon. 
Member has raised about the credit which 
has gone to the agricultural sector as to 
which sections of agricultural sector it has 
gone. This is a very pertinent point 
raised by the Hon. Member. We have 
tried to examine that also. I can convince 
the Hon. Member that a very substantial 
portion of the credit has gone to small 
borrawers between Rs. 2000 to Rs. 3000.
I have checked it. I am not saying here 
that all credit has gone to them; That 
is a question which has got to be investi
gated and the Ministry itself is busy in 
investigating that out of whether credit has 
gone to the agricultural sec*or, which 
sections it has gone to most. We are also 
interested so much as the Hon. Member is 
interested in seeing that the credit goes to 
the priority sector and to those sections 
of agriculturists who are ma.ginal farmers 
and other small peasants who actually need 
credit. This is a very serious study which 
the Ministry is trying to makes.

As far as our statistics are concerned, 
we shall make them uptodate so that wo 
know that credit which is channelised to  the 
agricultural sector and which will go on 
increasing as the time proceeds goes in 
substantial portion to  those sections Of



agriculturist! who really need credit and served the purpose for which they have been
who have been ail this time denied credit. opened.
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The other point that the Kisan Sabha 
leader has raised is about the opening of a 
branch for every 25.000 of the population. 
As far as the opening of branches is 
concerned, I think a subtantial number of 
branches has been opened. Figures have 
been supplied to hon. Members. If they
still want some figures, I can give them.......
(Interruptions). It is not a question of 
conceding this principle. The criteria have 
been laid down by the Reserve Bank that, 
in cases of banked cen'res, there will be one 
bank for every 10 000 of the population. 
This criterion is rclaxable depending upon 
the commercial and industrial importance of 
the centre. In un»banked centres, banks 
are permitted to open offices irrespective of 
the population of the centre. In order to 
induce banks, the Reserve Bank have laid 
down the ratio of 2:1 in case of banks which 
have their offices in rural and semi-urban 
areas and 3:1 in other cases. It is not a 
question of opening a branch for every 
25.000 of the population but it is a question 
of opening branches in rural and semi- 
urban areas and a large number of banks 
have been set up. This is quite a substan
tia! figure.

SHRI BHOGENDRA JHA ; At least 
there should be a bank in each Development 
Block of the country.

SHRI K. R. GANESH : It can be 
more than one as the hon. Member says. 
On 30th June 1969, there 8254 branches 
spread over the length and breadth of the 
country. On 31st March 1971 11,540
branches have come into existence and most 
of these branches, at least 60 to 70 per cent 
of them, have been opened in rural areas.

As far as branch expansion is concerned, 
practically it has taken place at a very rapid 
rate. Actually, there have been criticisms 
that some of these branches have been 
opened in a great hurry. The hon. Member’s 
own friends, in the meeting the Ministry 
had with the employers and the employees 
and at the meeting the Finance Minister 
had with the Custodians, have raised this 
question that target-oriented expansion of 
branches has not been fruitful and has not

SHRI BHOGENDRA JHA: Why
don't you go into rural areas ?

SHRI K. R. GANESH : You can 
help us a lot in that. The All India Bank 
Employees’ Association is a powerful trade 
union, a militant trade union and is a very 
conscious and organised trade union and if 
they can use their authority and influence,
I think this problem can be solved....(Inter
ruptions). We opened more than 60% of 
the branches......

SHRI BHOGENDRA JHA ; At least 
in Bihar, no Development Block has got a 
branch.

SHRI K. R. GANESH r It is true. 
Figures have been supplied to hon. 
Members. The figures of Bihar compared 
to the all-India figure are certainly less. 
More and more branches to be opened. The 
lead bank scheme is there. The lead bank 
will investigate in each area the banking 
requirements of that area and, according to 
that programme, the branches will be 
opened. I can assure the hon. Member that 
as the opening of branches in rural, semi- 
urban and unbanked areas is concerned, the 
Government is determined that, within the 
shortest possible time, branches should be 
opened so that credit is available to the 
needy and priority sectors and also that 
the banking habit in those sectors increases.

SHRI S. M. BANERJEE (K anpur): 
Everybody has got (he banking habit but the 
question is that there is no money.

SHRI K. R GANESH : There is
money in the agricultural sec‘or. At least 
if bank open, we can draw out deposits from 
that section of the agricultural society which 
has been some affluence during the last 
10-15 years.

The next point raised was whether a 
limit of 2 months could be prescribed for 
disposal of applications It is not possible 
to rigidly apply the limit. It has been 
found that when records are complete, when 
all the formalities have been completed, then 
it takes about two to four weeks, depending 
upon the nature of the loan, for the compe
tent authority to sanction the same.



SHRI BHOGENDRA JHA : Why can-
not you prescribe ?

SHRI K. R. GANESH : I don’t under- 
stand the rationale of fixing this limit of 2 
months.

SHRI BHOGENDRA JHA : There is 
corruption based on this which flourishes 
because of this.

SHRI K. R. GANESH: There is no 
rationale in fixing this period. The point is 
that there should be expeditious disposal of 
loan applications. It can be even one or 
two weeks. Therefore, why should the hon. 
Member want it to be limited to 2 mnnths ?

SHRI BHOGENDRA JHA : One who 
offers bribe gets in S days. That is, without 
you. Your limit is needed only for those 
who are not offering bribes.

SHRI K. R. GANESH: The hon. 
Member should realise, even if you fix 2 
months limit, if corruption is to be there, 
you cannot check il.

SHRI BHOGENDRA JHA : It is a 
means of cotruption.

SHRI K. R. GANESH : I am very 
sincerely arguing with you that this 2 m >nths 
limit hardly serves the purpose you want. 
The point is that there should be expeditious 
disposal of applications and tin t the banks 
should be in a position to help the smiller 
borrowers, without any corruption coming 
into being. There is no difference as far as 
this ideal is concerned. The question is, 
how can we implement it ?

How is this to be implemented ? It is 
not only for the Government, the Minister 
and the Banks, but the Hon. Member can 
also help us, because, whenever a case is 
brought up, either of delay or of corruption 
or of refusal, we certsinly go into it and 
bring it to the notice of the banks and take 
action. That is because we arc also inter
ested in making the Bank Nationalisation a 
success.

SHRI BHOGENDRA JHA : So are we.

SHRI K. R. GANESH : The hon. 
Member is infe'ested ; we are also interested
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we will make our efforts so thtft the enemies 
of Bank Nationalisation may not succecd, so 
that Bank Nationalisation which has brought 
a tremcmdous upsurge in this counh*y 
succeeds in the objectives for which Bank 
Nationalisation has been done.

I think I have tried to answer most of 
the specific poims raised by Hon. Members.

SHRI C. K. CHANDRAPPAN : I want 
to know whether you will have in the Banks 
a scction to clearly see how mnch money 
you have given to small farmers. At the 
moment you don’t have this. You give a 
consolidated amount. There is a  danger. 
Tho money might go into some hands which 
you don’t want al&o. So, 1 want to know 
whether you will have a section in the 
Nationalised Banks to see to this,

SHRI K. R. GANESH : I should submit 
this, that thousands and thousands of 
branches are spread all over the length and 
breadth of this country. It is a formidable 
task to have this particular check. We are 
interested ourselves in knowing as I iudicated 
earlier whether credit which is going to the 
agricultural sector goes to the needy and 
marginal section of the persantry or to the 
affluent section. It is really a question of 
working out what should be the method of 
finding out this particular statistics and I 
agree with the Hon. Member that some 
method should be worked out to find out to 
what section of the agricultural community 
this credit has gone. I agree, it is a very 
important matter.

I can take the hon. Member, through 
you, Mr. Chairman, into confidence, lc 
whichever bank I have gone, 1 did this. 1 
have asked them, please give me a break up 
of the credit that has gone to the agriculture 
sector.” On the basis of my own investi 
gat ions, i have found that, in quite a »c 
of banks, where I have had oppoitunity 1 
investigate, much of the credit has gone t 
borrowal accounts, which are on an averag 
about Rs 2.000 to Rs. 3000.

SHRI BHOGENDRA JHA : What k 
happened to differential rates of latereft ?

SHRI JC. R. GANESH : A commit 
was set up to go into this matter and it 1
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made certain recommendations, and they are 
under the examination and consideration of 
the Finance Ministry.

I think 1 have answered most of the 
specific points raised by bon. Members. In 
conclusion, 1 would only say that, during 
the last two years, in terms of branch ex
pansion, in terms of channelising credit 
within the present limits, in terms of 
channelising credit to the agricultural 
sector, to small traders, to transport opera
tors and to self-employed persons, in terms 
of helping those neglected sectors, in terms 
of changing the criteria of giving credit, the 
banks have done a good job.

SHRI BHOGENDRA JHA : What
about financing of the Rajisthan, Gandak 
and Kosi projects ?

SHRI K. R. GANESH : I do not sty
that the banks have succeeded completely.

It is a formidable task. It is a task which 
requires the co-operation of hon. Members 
and requires the co-operation of employees; 
the employees are giving their co-operation, 
and there is no doubt about it ; it requires 
changes in the habits and it requires all 
these things. But I must say this in all 
sincerity, because I have gone with some 
interest into the various questions that have 
come up and have discussed with the em
ployees, that I should say that the record 
of the banks, in terms of giving credit, in 
terms of bringing about an orientation, not 
a complete orientation, I concede, has been 
good.

18.12 hrs.

The Lok Sabha then adjourned tHl 
Eleven o f the Clock on Thursday, July 
8, W H A iadha 17, 7893 (Saha).


