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DEMANDS FOR GRANTS, 1974-75 
M i n i s t r y  o f  In d u s t r i a l  D e v e l o p m e n t  

a n d  D e p a r t m e n t  o f  Sc i e n c e  a n d  
T e c h n o l o g y .

MR. DEPUTY-SPEAKER: The House 
will now take up discussion and voting on 
Demand Nos. 57 to 59 relating to the 
Ministry of Industrial Development and 
Demand Nos. 99 to 101 relating to the 
Department of Science and Technology 
for which seven hours have been allotted.

Sarvashri Jyotirmoy Bosu, Saradish 
Roy and R. P. Das have tabled cut 
motions to the Demands for Grants re-
lating to the Ministry of Industrial Deve-
lopment. 1 would like to know if they are 
present in the House and desire to move 
their cut motions.

D e m a n d  N o . 57— M in is tr y  o f  In d u s-
t r i a l  D f v e lo p m e n t

MR. DEPUTY-SPEAKER: Motion
moved:

'That a sum not exceeding Rs.
1.94.26.000 on Revenue Account be 

granted to the President to complete 
the sum necessary to defray the charges 
which will come in course of payment 
during the vcfar ending the 31st day of 
March, 1975 in respect of ‘Ministry of 
Industrial Development’.”

D fm a n d  No. 58—I n d u s tr ie s

MR. DLPUTY-SPEAKTR: Motion
moved:

"That a sum not exceeding Rs.
4.07.52.000 on Revenue Account and 
not exceeding Rs. 35,27,37,000 on 
Capital Account be granted to the 
President to complete the sum neces-
sary to defray the charges which will 
come in course of payment during the 
year ending the 31st day of March,
1975 in respect of ‘Industries’ ”

D e m a n d  No. 59—Vn,i a g e  a n d  
S m a i l  I n d u s t r i e s

MR. DEPUTY-SPEAKER: Motion
moved:

-That a sum not exceeding Rt.
23,52*4,000 on Revenue Account and
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not exceeding Rs. 44,08,88,000 on 
Capital Account be granted to the 
President to complete the sum neces> 
sary to defray the charges which will 
come in course of payment daring (be 
year ending the 31st day of March, 
1975, in respect of Village fend Small 
Industries'/'

D l m a n d  No. 99—D e p a r t m e n t  o f  
Sc i e n c e  a n d  T e c h n o l o g y

MR. DEPUTY-SPEAKER: Motion
moved:

“That a sum not exceeding Rs.
4.96.28.000 on Revenue Account and 
not exceeding Rs. 1,10,40,000 on 
Capital Account be granted to the 
President, on account, for or towards 
defraying the charges during the year 
ending the 31st day of March, 1975 
in respect of 'Department of Science 
and Technology’.”

D e m a n d  No. 100—Su r v f y  o f  In d i a

MR. DEPUTY-SPEAKER: Motion
moved:

“That a sum not cxcceJing Rs.
10.44.60.000 on Revenue Account be 
granted to the President, on account, 
for or towards defraying the charges 
during the year ending the 31st day of 
March, 1975 in respect of ‘Survey of 
Research.”

D e m a n d  No 101—G r a n t s  t o  Coimcn. 
o f  Sc i e n t i f i c  a n d  I n d u s t r i a l  R e s f a r c i i

MR. DEPUTY-SPEAKER: Motion
moved:

“That a sum not exceeding Rs.
25.10.02.000 on Revenue Account be 
granted to the President, on account 
for or towards defraying the charges 
during the year ending the 31st day of 
March, 1975, in respect of ’Grants to 
Council of Scientific and Industrial 
Research.*'

DR. SARADISH ROY (Bolpur): I
move:

-That the demand mider toe t a d  
^Ministry of Industrial Development* 
be reduced 10 Re. !."
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[Need to drastically change the 
present policy of foreign collabora-
tion in setting up industries. (29)]

“That, the demand under the head 
‘Ministry of Industrial Development’ 
be reduced to Re. 1.

[Failure to curb the monopoly 
houses. (30)]

'That, the demand under the hefcd 
‘Ministry of Industrial Development' 
be reduced to Re. 1.’*

[Failure to nationalise nil the 
private foreign capital invested in 
the country. (31)1

“That, the demand under the head 
’Ministry of Industrial Development’ 
be reduced to Re. 1.”

[Failure to frame uniform le- 
cruitment rules relating to age and 
minimum qualifications in Central 
Sericultural Research Station Ber- 
hampore, West Bengal (32)]

"That, the demand under the head 
‘Ministry of Industrial Development’ 
be reduced to Re 1 ”

[Failure to enforce rule of law 
within the office compound of 
Berhampore Central Sancultural 
Research Station. West Bcngal(33)]

“That, the demand under the he'ad 
'Ministry of Industrial De\ elopment* 
be reduced to Re. 1 ”

[Failure to adopt a new approach 
in the matter of levitabsing the 
Brass and Bell Metal Industries 
(34)]

“That, the demand under the head 
‘Ministry of Industrial Development* 
be reduced to Re 1.”

[Failure to find out internatiorfal 
market for the brass and bell metal 
wares by the State Trading Corpora-
tion (35)]

"That, the demand under the head 
‘Ministry of Industrial Development' 
be reduced by Ra. 100."

[Dlegal appointments by the 
authorities in the Central Sericul-
tural Research Station, Berhampore, 
West Bengal (36)]
‘That, the demand under the htfad 

‘Ministry of Industrial Development’ 
be reduced by Rs. 100.”

[Need to organise the Brass and 
Beil Metal Industries in West Bengal 
on co-operative basis. (37)]

“That, the demand under the head 
‘Ministry of Industrial Development’ 
be reduced by Rs 100”

[Intrusion of out aiders and anti-
social elements into the Berhampore 
Central Sericultural Research Sta-
tion creating hindrances to the 
normal functioning of the recognised 
association (38)]

“That, the demand under the head 
‘Ministry of Industrial Development’ 
be reduced by Rs. 100”

[Failure to pay enhanced month-
ly salary to the contingent paid 
labourers of the Central Sericultural 
Research Station, Berhampore, West 
Bengal (39)]

“That, the demand under the hcMd 
‘Ministry of Industrial Development’ 
be reduced by Rs 100*’

[Non-disbursement of salaries and 
wages to the employees and woikers 
of the Central Sencul'ural Research 
Station, Berhampore, West Bengal 
(401]

“That, the demand under the head 
‘Village and Small Industries’ be 
reduced to Re. 1.”

[Failure to stop wastage of money 
in Khadi and Village Industries 
Commission (41)]

“That, the demand under the head 
‘Village and Small Industries’ be 
reduced to Re. ].”

[Need to review the low produc-
tivity of Ambar Charkha and failure 
to stop wastage of money on this 
account. (42)]
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"That the demand under the head 
'Village bud Small Industries* be reduce- 

ed by Rs. 100.”
{Need to establish industries in back* 
ward districts, to reduce imbalance 
(43)].

“That the demand under the head 
Village and cmaH Industries' be reduc-
ed by Rs. 100.”

{Need to evolve positive policy of sup-
porting small scale industries against cut 
throat competition from largo units iA t)J

“That the demand undei the h e a i  
‘Village and Small Industries’ bj rcduc 
ed by Rs. 100”
[Need to arrange for supply of inputs 

at concessional rates and to give akJ to 
small sector industries (4*0].

MR. DEWHTY SPFAKER- The Do 
mands and Cut Motions are now betoi o 
the House.

DR. SARADISH ROY. Mr. Deputv- 
Speaker, Sir, industrial production is nv>t 
picking up due to the wrong pol*c;os 
followed by the Government in the in 
dustrial rand economic spheres Electii- 
city shortages, the coal bunglings, higli 
prices of jaw matcnals and serious short-
ages in all crucial products such as steel, 
cement, fertilisers, etc, and the shutting 
down of industrial units berth in tin* 
private and the public sectors, ha\e 
greatly contributed to the industrial cri-
sis in this country.

In 1970-71, the rate of growth of pro 
dwetion—I mean industrial production— 
was just three per cent. In 1972, tl.e 
F( onomir Survrv claimed a growth rate 
of seven per cent But it h  only a 
statistical juggerly, because this Govern-
ment had decided to legalise the unait 
thorised installed capacity in 54 critic »1 
industries, and 11 more industries have 
been added to it The bi? monopolv 
bouses are producing much in excess of 
their installed capacity. That Is wh\ 
there ia this so-called increase, which we 
call as “statistted jugglery”.

The Economic Survey for 1*W3~74, it 
page 3, states that oft r the Iwteis of ib** 
data available for the first fc&ff of the

3*7 IXG,

calendar year 1973, “there was a smaa. 
decline ia the ittdex of todM ial produce 
tioa during the period.” It further states:

“Performance of certain critical sec* 
tots such as steel, power and 
fertilisers was particularly un-
satisfactory. On present indica-
tions, it is likely that growth of 
industrial production in the cur-
rent year would be very low.**

It wc take I960 as the base year, the 
general mdex of industrial production ha* 
m the last few years declined. For the 
peuod January, 1971 it aood at 188.4; 
in December 1971 it was 2016 and in 
Decent bci, 1972 it was 2117 and m 
January—December, 1972 it was 199 4 and 
it Hus cone dowu to 196.2 in January— 
lune, 1973 Despite industrial stagnation 
and dccline in production the monopoly 
houses and the larfe-scale units inve 
been leaping huge profits and even super 
profits

There are 201 industrial giants m the 
pri\atc sector and in 1972-73, the return 
on their capital was 10.5 per cent In the 
case of 39 8 pei cent of tho 201 industrial 
giants, the profitability ration, showed 
improvement Among the private sector 
unit, Pfi/cr. an off-shoo? of a multi-
national combine. earned the highest gross 
return of 32 6 per cent of the total capital 
employed The profit ratio of CEAT a 
foreign concern was 26 per ccnt During 
1973 the Government of India made a 
shameless retreat in respjet of industrial 
licensing policy. In February 1973 on the 
plea of “removing the uncertainty regard 
in" industi ics/’ the Central Government 
allowed big monopoly houses and bi& in 
dtisual houses many concessions They 
allowed them to spread their industries, if 
they agreed to export sixty per cent of 
their products, even in non-priority sector 
T h r1 were allowed to establish industries 
in b ickwanl areas In this wity concrssions 
were given to monopoly houses so that 
tVv can make more profits. During the 
fast 20 vests of Indep**ndflTort, they have 
thirved welt Not onlv did the Ibari; of 7* 
monopoly jhquses i«k i^^gj#fflpi6a*ental 
noa-bantting InVesttntttt tecrease
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■ ■; 4 sewett'-tlie iteftat numberofmoao- 
:;,#aly houses Iftd incrcased fram 75 to 93. 
Tbe Government of India is Iacteasiihgty 
surrendering to pressures ol big business 
houses. They have retreated from their 
declared policies, in favour of the mono* 
poly houses and landlords.

The recent Budget of the Central Gov-
ernment is another retreat in favour of 
big business. It imposes huge taxes on the 
masses of the common people. The cor-
porate sector has been left untouched 
by the additional taxation proposals in 
the Budget. Moreover the development 
rebate meant for the purchase of ma-
chinery and ships had been extended by 
one more year. Further rlief had been 
given to the high income groups by re-
ducing the maximum r*ate of income tax 
from 97.75 per cent to 77 per cent of 
taxable income. That is how these big 
business houses an<f industrialists are given 
concessions.

We are paying a heavy price for col-
laboration with capitalist countries. Boi-
lers installed by foreign collaborators 
have burst, resuiting in stoppage of pro-
duction. For instance stoppage in ferti-
liser factories are daily happening. Even 
atomic plants are going out of order. 
The Rourkela steel plant built with for-
eign collaboration h*as a rated capacity 
of 1.8 million tonnes, but it turns out 
only 1.4 million tonnes of steel per year. 
Similarly Durgapur’s rated capacity was 
1.6 million tonnes, but it is now estimated 
at only 1.2 million tonnes. Thz* is how 
the foreign experts and foreign consul-
tants httve helped us. During tlje last 
25 yc;.rs sir?'' Independence, the Gov-
ernment of Indh; had permitted 3600 for-
eign collaborate.i ^cem ents with our 
country. Such collaborations are being 
permitted even in non-priority sectors 
such as tooth-paste tennis balls, ladies’ 
under-g&mtnt* e*r. Private foreign capi* 
trl in' India has increased from Rs. 256 
crttre* f« 1943 to Rs. 1400 crores now.

|8f, the Oowmment of India have form- 
Textile Corporation. But

the output of cotton goods has declined 
Of late. 13» per capita availability of 
doth has declined during the years. In 
the year 1964, the per capita availability 
of cloth was 15.2 metres, in 1968 it was 
14.4 metres, in 1970 it was 13.6 metres 
and in 1971 it was 12.4 metres. There is 
an object surrender to the textile magnates. 
Controlled cloth is not available in the 
market for common people. The big ty-
coons are avoiding Government order!*. 
They are even prepared *o pay penalties, 
but, they *are not prepared to produce 
controlled cloth. This is because they are 
able to earn super profits, by producing 
fine, super fine and synthetic varieties. 
That is why they are not doing anything. 
The National Textile Corporation, which 
was set up by the Government* has been 
functioning ineffectively and ‘as a toil 
the private textile tycoons.

Regarding handlooms, about thirty lakh* 
of people are dependent on the handloom 
industry. But yarn, in adequate quanti-
ties and of the requisite quality, is not 
being made available to them. This has 
resulted in large scale unemployment and 
depression in the wages of the workers.

Regarding small scale industries. I would 
like to quote some of the observations 
made by the Estimates Committee, 1 am 
quoting from the 35th Repott of the Esti 
mates Committee—Page 12:

‘The Committee regret to note that 
bferring four or five States, other 
States do not attach that much 
priority to small scale industries 
as they deserve. It is unfortu-
nate that in some Slates, funds 
allocated for small scale indus-
tries. are diverted to some othar 
purposes.”

On page 21. they have said:
‘The Committee note that there is 

no reliable data regarding the 
number of small scale industries 
In the country. . According to 

? Government, one of the n»5<>r 
obstacles in the ^nv qt
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scale industries getting their im-
ported raw materials on the basis 
of their assessed requirements, 
has been the absence of scientific 
and reliable data of production 
and assessed capacity. In the ab-
sence of reliable statistical data, 
neither the number and location 
of the small scale industries is 
known nor their production capa-
city and the variety of items 

produced by them.”

On page 27, they have said:

‘The Committee are concerned to 
note that many of the sm&U scale 
industries are working on out-
moded technology and that many 
of the Small Industries Service 
Institutes in the States are not 
well-equipped to give guidance 
in modern lines of industries.”

Then, Sir, on page 61, they have said 
this is a very serious thing:

“The Committee regret to observe 
that at present the small scale in-
dustries are getting iron and 
steel at a higher price than that 
paid by the organised industry. 
The Committee would urge the 
Government to evolve a system 
by which the small scale indus-
tries would be able to get iron 
and steel at a price not higher 
than that is paid by the large and 
organised industries so that they 
fere not at a cost disadvantage 
compared to the large industries 
in regard to the basic raw mate-
rial.”

These are the observations made by the 
Estimates Committee. I  am not going 
Into the details of this. But my only re-
quest is, the hon. Minister should look into 
these matters and rectify them. Sir, the 
other day. while answering a question, 
the Minister agreed that the National 
Small Industries Corporation is not giv-
ing good service to die small-scale indus-
tries. Only big concerns have reaped the

benefit Only people in big industries are 
getting help from the Corporation. But, 
people who are lower in the ladder and 
who ĥ ave small capital are not getting 
any help from the National Small Indus-
tries Corporation.

The Government of India recently re* 
served an additional 53 items for small- 
scale industries. The total number has 
come to 177. But most of the small- 
scale producers are unable to get the bene-
fit which are designed for them because 
of the collusion between big business and 
the Government officials. They are not 
getting the required raw materials at a 
reasonable price. There are also many 
cases of monopoly houses setting up so- 
called ‘small units’, which though small as 
legal entities, arc in fact pait and parcel 
of the forger industrial houses The small- 
scale sector in languish in" under the im-
pact of cut-throat comr-'Mion unleashed 
by the monopoly houses

All the traditional industries in Kerala, 
mainly coir, cashew and handlooms, which 
aTe foreign exchange etorners, are langui-
shing under the callous policies of the 
Government In the coir industry in 
Kerala alone, 10 lakhs of workers are 
faced with a serious threat to their em-
ployment and wages because of the policy 
of the Government of India 'and the Coir 
Board to introduce largc-scale mechani-
sation. Attempts by the Government of 
Kerala to icMtalise the coir industry at 
la cost of Rs 15 crores have so far failed 
because the Central Government ha* pro-
vided only Rs 1 crore in this budget. 
The mechanisation programme has not 
been abandoned I hope Government 
will realise that this should not be done 
at this stage

There is an acute shortage of newsprint 
and other kinds of paper. The Minister 
has established a National Paper Corpora-
tion four years ago with a paid-up capital 
of Rs. 6.63 crores. Though established 
four years back, it has failed to establish 
any factory of its own even now. Nepa 
mills are to double their production. The 
machinery for their expansion has arrived
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a t the factory 3 or 4 years back but due 
to non-supply of steel and cement, the 
factory could not be expanded and the 
machinery is lying in the godown. This 
is a serious matter and I hope the Minis* 
ter will take note of i t  The Damodar 
Valley Corporation had given a proposed 
for the establishment of a paper factory 
at the Damodar Valley where electricity, 
coal and communication facilities are 
available. But the Ministry has not yet 
responded to that. I hope the Minister 
will take note of this.

There are 9 or 10 tin can container 
factories around Calcutta. But 1 under-
stand that a licence has been given to 
establish one more such factory with 
American collaboration. It is called Poy- 
sha & Company. It is highly mechanised, 
and if it goes into production, the smal-
ler companies in that area will face clo-
sure. Only the Metal Box Company is 
big; the other small units will close 
leading to large-scale unemployment. I 
want to bring this to the notice of the 
Minister.

The Canteen Stores Department pur-
chases the daily necessities like tooth-

paste etc. for use by the defence person-
nel. The Government have been repeated-
ly approached with the request that these 
stores may be purchased from national 
organisations, but still these purchases are 
made from foreign companies like Col-
gate. In this way, they are not helping 
the smaller units that come up.

In our part there was a gentleman, 
whose name I forget, who got the Presi-
dent’s Award as ft Master Craftsman. He 
comes from LoTcpur village of Birbhum 
district of West Bengal. He was engaged 
in brass and bell metal industry After 
two or three years of the receipt of tne 
award, this gentleman died because of 
starvation as his products were not being 
sold. He deposited his products with the 
Government of West Bengal but they 

-could not sell it and he was without any 
money. So, he died of starvation. 1 

■stress this point because 2 want the condi-
tions of the workers in the brass and

bell metal industry should be looked into, 
not only in Birbhum district but all ever 
the country, especially of the master crafts- 
men. The supply of raw materials to 
these people should be ensured, they 
should be given financial aid and there 
should be a marketing organisation for 
the sale of their products.

There is a Central Sericulture Institute 
at Berhampur. The employees there are 
not getting their pay regularly. Even this 
month they got their pay on the 11th, 
instead of the 1st. I have got reports that 
during the last two years at least on ten 
occasions they could not get their pay on 
the date fixed foi that. It is said that 
the Director of the Institute is in collu-
sion with anti-social elements and so there 
is discontent among the employees. I 
hope the Minister will look into the case 
and see that anti-social elements are not 
allowed to create any trouble.

So far as the Khadi and Village Indus-
tries Commission is concerned, I have re-
ceived so many complaints of corruption in 
this field. I am not going into the de-
tails. I  have given notice of certain cut 
motions on this subject and I hope the 
Minister will go into them.

According to la study made by the Re-
serve Bank of India, dunnj the peiiod 
1965-66 to 1970-71 the share of workers 
and employees in value added in manufac-
turing decreased from 30 8 per cent to 29 
per cent, while the share of owners of 
property increased from 69.2 per cent to 
71 per cent. Thus, the rate of exploita-
tion of the working people in India b> 
capitalists in the manufacturing sector has 
been increasing, despite all the tall talks 
of Indira Socialism and Garibi Hatao. 
This is the capitalist path of development 
to which Indira Gandhi and her Congress 
Party are committed. This is the capita-
list path which led our country and the 
vast masses of the people into abject po-
verty, misery, unemployment, rising pri-
ces and erosion of their real inooaes.
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In conclusion, I would say that instead 
of solving the problems of industrial slag* 
nation, rising unemployment etc. the Gov-
ernment is trying to meet the mounting 
discontent and the struggles of the people 
by resorting to black laws such as the D1K, 
MISA etc. and by wanton use of police 
repression. If these policies arc not 
changed the whole country will rise in 
revolt.

We demand a complete reversal of the 
Industrial Policy on the following lines; 
(I) complete take over of all the 75 (now 
93> monopoly houses; (2) nationalisation 
of all private foreign capital investment 
in India; (3) drastic change of the pre-
sent policy of foreign collaboration and 
nullifying all collaboration agreements 
with foreign companies; (4) evolving a 
positive policy of supporting small scalc 
industries as against the cut-throat compe-
tition from larger units and ensuring con-
cessional inputs and aid for small-scale in-
dustries; (5) workers’ participation. In 
an effective manner in all industrial units;
(6) full freedom for workers and employ-
ees to organise themselves into trade uni-
ons and struggle for their demands and
(7) implementation of a policy of necd- 
based minimum wage and bonus for all 
workers.
15.00 hrs.
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5*T faft W m >  5T?cT S T ^ F fY  f t  TTTr*PTT 

i  ^ I f a  3IT5^? ftsRT 3TT% rfr Tf^PP
ronm  t 7*̂ - ft $nr g ?n If,

^ f t  t i t f  * F * f  ?T?> $  ^ K V

^rt^V faprgt qTcff w i f t  vfr *pt
I  cTCT sn^fft ? g r  - j g r  ?r 7TTTT 3ft * ^3T-

fte fa^FT fen f  z r  *ft 3̂ 5 »TFV f - I
# tffomn^ srrrtft *t far ^  TT^r 

*̂r f t f t s f s n r  ^ i w t  ?> *rr f t  

^ T f >  f b r f t  < ft  *rrft * ? r  % \ 3*rfrn»  

A ?rn% f f t ^  t ^ t t  t t ^ t t  ? f a  **t 
^ n ^ T ’- i ^rr?nn:% ?F»T

w r ^ T s m ^ r n - q - l ^ r r f s r T i  rsrp faY  

^ n r f n n r e  c^tt w = rr  g5qV ? n w  s m
STTPTrTT sp> *(Y ^ N T cM'cT ^ fT  W T T

i  i $ft mztft tit fr^rsi ?Yf t? stir <spft 
f r $ f i  ^H Y  <rrft srrft

*RT I

f^rO t o  ?rr ^  f a  »rf55r  ̂
t  ^  ^FJT ^  fir ^TRT

w  ? r w  } , ^
^ W T I ^  ^^TPT qmft^TT^

q r ^ |f a  «Tf«.5nT ^ f e t  *> ^n5t «jj- 
f  aft srr?#? t e r

I I  srr^#? ^F2T % ^«rc w t? t  
W t  |  q>c Tf«9R : f e r  
^ ^ t f a T ^ ^ ^ r r ? r ^ 5 f r ? : ? R 7 c r r t  >

fa?5 ^  t o  j
3 ft srm >  fT W H T  W*TRT t
cf> fatr q^% zT̂ v t q r̂ fa?Rr 

w f  ^ T  I  t SW ¥T?f UTT
*TRTta ¥V 3P*7?r

far>sfV 'TTcff % sfuft til gRRTT
t i t  spsTTf t  f a  ^Tr zraiTfw q ^ r r ^ r  |  

^?=r sEFtprpr i t e ,  *ite-*rr& tsCij 
’TpfY v  m r f  m f ?  ^  5??nm r t  ^ ttjtt  

i\m f  q >  ^ t t  «#r ?n^ m  aR%
t t  ^rFnrm- sR:?rr | t r r  p  ^rfa^r 

’a r s ^ ^ m r  ^  w  ^  aFTiO tn?fv
srfsr <rr vfr ^ p rr *a^t ?'-rt f  i
^?t rPT ĴT «TFH % TTT01 cRT ^T^TW 
?>TT ^  f w r >  T m ^ jr ^  ^r"^T  |  I

»rf?srF *rarr ir NY n % f ^ ^ r  s f p ^ r t

3 H T  ^ n f^ 'T  T  % fa r* , ^ P T T lt 

% % f^r° TfTFT ^'rs^r rTCT f 7T”0 ’
crirm »ifa9T^T t  ?5^nrr*T n  w\ 

T r *:IT Ts!T t 7V  m u  ^TSfatTn- '  I 

n ^ T T m ^  f M t m  T ■ JfT ^ IT 'T T T ^ rT  

= s r r f^  f ? r  i ^ q r ^ r  fq ^ r  i « n r r  ^ r  

^ ? q r^ r  f w r r  ^  f t  ^ n rm  t  m  

f a r  f i r  3SPT ^ T  T T  f a r s f T ^  V t  T T ^ T  
^Tf^n | 'T nH T ? ■ ^ ^ t 'p - s f r s r R  
fe rr  3fTT i

?Y u?r gpr faiT^r
3FRT xTTr̂ TT ? I fa0% ’TT5?  ^  W
fa??r zw tf&x fa^n, ?n f? ^ T  %
S P T  ^  ’3W ^ r T  fT T f f  % ^  iTT^nRH 

f a r r  ^ r t  m  f a  T r c ? f t w ^  f a t r r  
5Tl̂ TT, %* T̂ t f*r ^rrfar

i 680 fjr^r ft ?r 103 

fft^r % « r n r  rm  ft f  ft^ 
s ’ r^r f t  s t e s T  t t  i  s  t t ^ f ?  ? f c n  t  i 

103 f f t ^  ?p> w r t  st*i ft f w  ftfa^r 
^rwTr w T ft m  w ffrr w$*r *tst?t ^ i ^ r
flTHBft f t  5S|'>T n r p Y  5TTWR 4V f a

* t  2*na>r «f » ?nft r w  ft
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«r®rq^, s t e firefafe Srfa* ^  
sm  T^r |  sft fa3  *Y
f  3 I F K  q?% ft tft ^ T T  STSCtT % % 

srro 1 $*tvt ^  |  

f*raT Sr ft ? n m  34 f^m mfih t p ^ t  
£ « rtc t^ t wnrTqi^Rr % srq ft T*sft t f tr  
* n m  67 *r?r*r r̂?r»r *Sb*t ¥V 

w ^r.tP F r % ̂ r«i % Tg> i ? r m  
sft M  t  f r n ^ t  vcw tr t^Y ir 1
g >  ^  W O T  i5PT c p > F T  *TvT<T t  I f a f f l S I

*s e *t  s m
fspr ta 'T  F̂TT T?r |  uTf I M VT 

sprr — t ?  *ft scrrr N  1 £*f>
5T R f ^ t f ^  7 STT1 ^RFfWr ®FT f f f i ^  «PTT 7
s n r r W r  f t  *fift t  1 sra^r g >

5PTIT ?JT3r S*TTT *J>T *E>T W fl 3 ^9T
* t t  *,% t i w  3T% t s i t t  a f w  
sf l̂f ^ r  1 3 |  f r  *nr %
f w r  t*F-fltaT f w  *RT% <T r̂ «l"t 
^ ^ ^ Y ^ v rc r^ rs r rfe ^  q?rr:sRTrr%f5r^ 
f r o  ^  ?ft t£ft srrsr ?rv ffRT ?r^t 1 fara 
imsrsSz-%$r«i f t t , ^ ^ r ^ § ; R T r 3 s r  
VFfftnH % %m ft ^T r srraift 1 ? t o t  
tt®?I<h<«»i ^p tt 1 cnfftq^rrsjfa  k i \  1 
Safari stpt 1^% tt?t *f*R  f . f e r  

5r§fra*ftt 1 ^ O T f t f t r T s r n r f t f f t ^  
|  fV vr  fftsfr ^r sr̂ V % w it  mfnr-
WTPI VT ?ltT vfPl I

^nv^V ffw afrfftps sm ft &frcftaT 
? ^ % r s r T r c j k  s w s t ^ t  *prqff- 

^ n r  % i n r o r  *r?nr w  t |  | ,  
i w z r & r  ^ r f x m  i  i & m * r m  

v m r f t i & n r t  * m  
f f e  % *t ■ w *  1 *r$ firnkr s t s t  
« n p  1 1 « n ?  f a ? * r  ( f t  s r r e f t  s s r f s n ?  s v -

«ft^T f> ft) in%  ̂ fzr ^FT Spivt
^ r t, ’MtfyJi sf̂ RRFT sflftfS- 

5f TWftf w m  to t fkm
■srr^rr 1 ^  5riM% fMNr r̂ sp^tt ^r^cti ^
f¥  fjFT ?TTRT »qTT̂  #  ^frr Wf
fa i r  % trs^ fr % w r r

^Trg-Fff *Ft ^nmrr ?fk  «r«r ̂ nsn%  
sftte  «i ^  ?̂r rft *3^T 5P2T fm  T̂T 
^  sffem ?rgV *rcr 1 zFmft gTRct ^tt 
t 7 ^rrr?ft ̂  »t ^ t  t o t  f^Ffi ^ r  
irr^Tc spt f*rsft t iw  wrnftfr-
5R  rrfTT I  s f t g ^ F T  S T l f e  %  % ’ Trg- 
r̂ «rV fr% #c r  ?m

-fR «r^r ow n - wt wrrfrr t  t 
SrfiR ^  ^3crr ^ %  fjrawV vfV srr^ts: 
w r  spi fa #  & *9  ^  sft
f̂ PTT  ̂ 1 zr? scr^wrsr, ^srf ?rV 
<nir*T f̂tî qr ir ^rr 1 t̂t!Y sits
^  f̂ RcT ^ 'STT 1%̂ r jppT ^
f w  ^  ^  t  I 5T ^ h: TOT ir
sn ro te r  q^r ?> ^rr |  ?r>  ^ r r ^  
fir^fr ^ r  I s  s^r ^ r  11  s w  ^ft sft?- 
w r  t ?: ^  b <rra^r m?rr <fhc
f̂r W  *mnT k % ^  t  3 

wr^r smrr t  1 5* st^tt 
# n ? jft icr r̂ ^ ^ vjt  srrstH:t o t

% ’T ^ T  V> f ^ f t  |  ^  qf55RT 4 ^ T  
%■ ?r^r ^  ^icft 1 eft
*t»r r̂*r ?r#y ^ r  1 ?̂rf<w ?tpt ^ t~
ft 3T^ ?̂ f5T Tft £faR7T&r ^  ^>T% 
^fttot 1 %rr *rf ^  |  f^r
f^r f»T5fr 5ft srmfr t v  ?fm  v^rr 
vtoT v^rr 1 ^  ^

i9 4 9 % * rt» r» i5 tt^  
fW  3TRT ^  f̂ WTST
T^t?ftT^TTr ^*n«T ^T |«fk¥T - 
vrrvV ^Fr f̂ 5Rr?tr » w  wrf^ 1 

« tv r  ^ v tf e*trt ?r|t ferr i
1958% nvtftarsft vfcftsRflftiflft
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^  ^  «wrr p T
cntt i f o r  1958 ^ € t
*fr *TCfo?5 5T ^ T  snr*r *nf 
f r̂fffpr ir SRTtft toY, ^  frcft£ *V, 
3T O  w r fm  T55 w r  i for* 
WF* WFT rfftTft apSnfV SRTTfr wf\ *ft 

^ r f^ ir  f t  r̂-Tftv.ftPT h i 
fnfts srrcft, s r f r fa r ^ f t  1 971 

*r sprnft *pft 1 tht**
io, 1 5 *rm «tt rflr firrr ^  %
?r»r *t%, srV ^  ^ r  tV ^ t  
f*FT m f r r  *nfta 7«fpr ^  n ^ r r f r  
ir % tftt *r> «rs; fTTT n;ft ^rft «rV 
?f?t n  *n rp r ?r ara f*FT ^ft 
tffar fprr 1 : r f w  ?r4V % 7 T 
SFTT TT rTR T^T f f  fcPT f̂ HT 
sffr srm  v -r t  #■ s*p
ifrr- *r̂  1 4 (> farr 3ft m f t  fa*r
rTT? ?T T f*fo  ffT  rpfT TT-T

*ffaT faqrr, "?r srsr ^ r  1 

1 8 .1 2  h r s .

[ S h r i  J a g a n n a th r a o  J o s h i  i n  th e  
Ctolr].

stt̂ %h: sgh1 n fs r*  t o t  ̂  f m  vg fa z  
sftt*) t  1 s t o  ?> ^ r
f-1  1 0 3  f̂ rsrt ^  *rnf ̂  gTSRT & 1

v rfs f t *T *r*Rr T '̂TT
1 snn: srrr f̂ t f t t  & ?ft

WTOt ^  Tr^r TOTR 3?t % t<TT
!«rrf^ 1 * w r ^  *tV gp- *ft m f t  
*wh£ sRrft qj?fr t , srV *»*>£ vr 
* r iw  Ĵ5T% 5* srrftH: f o r t  3*r t  frr»T 
1 1 ¥5 5 t i^ * r# rt vtf?wrcr « r  ^  
r̂«PhT W  ^  f  I %TT f a ts *  I  

W  »rn ^ r  i f  w w f t  s r R ^ t  1 0 3  f W f

’VT Wf*T *f*TTW ^T Th ?TT ^T
s f lv m  # r r  i

*tbe origful speech was ddhwnd te

fliV v r o rA  tr ^ w  4 f ^  ^  s r #
I  eqif^ l  sjfcT f ^ f i Tdar f t  eft
I I <frrT̂ T% «Pt % 3j£ ^  
^T  ^1^ ^  I 5WSTT 9Fn%, TDSsf)  ̂ #^TR

^ fr^ i  sfT ^ ti ^ r t
itjtt t t  n̂fV ?t«t ?5rr f  1 ?€hT
5T f^l%  % P̂TT'T w r  ipnrfT #*TR 
5^V i? f  ? rtr ^ r f t  ? n ? r  stt^ t 

ir  «r€r 1 s r m -  q m  ^  ^

'Snr? *r r̂ 1 ^  t 7- t r ^ s t
TZJ ^TTfT T?T% r̂rqFJTJf ^"T TTTrn»T T7f 
? m  t  I tT7ft?T f t * r  T T ?  T  f  - T  T F T
?i7t #■ ’t pr t pt  % fMr q h n ^ r  q fr
1 1 ^^rfM r t t  ^rcGTRi q f  ̂ r  t o t  ir  

^ rrtrr t o  =rt ^ r  m~< t  fa ir  

^ t  STFT^cTt frrvp ft « l f ^ r  I *T?% 

f^ T T R  ^ ‘t  -3»T% 5TT? ? T ^  %

TTr,Il% ^T I

rF fH  icih?r ^=TT fM r

?ft?r f^TT, ^rf«nr n  ^ t

f a x  t ? t  f  ^  ?r 2 4  ^  ir  ^r 

%5ft 4 |V ^ 7  r̂ar ^  1 1 v i f  ift 
^rr^ ijH T ?r ?r>E # ? r f r  ^  ? t^ t t  1 1 

% SF?T ?ftT % 5rVn

f> T T  I

^r> W H  f ^  t  STTT- TTcJT f

f F  jr fts r i *-7r?r cf.r 1

♦SHRI S A MURUGANANTHAM 
Tirunelveli) Mr. Chairman, Sir, I  rise to 
place my views before the House on the 
Demands for Grants of Ministry of Indus-
trial Development and Science land Tech-
nology

During the First Five Year Plan and 
the Second Five Year Plan the average 
annual increase in industrial production 
was 7 per cent The anticipation of hav-
ing farther acceleration in industrial pro-
duction during the Thind Five Year Plan 
and the Fourth Five Year Plan was some-

Tamil, ^
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how belied and our planners also were 
greatly disappointed. In the last year of 
the i n  Plan, i.e. ia 1965-66, the indus-
trial production went up by only 53 per 
cent. The Fourth Plan target for indus-
trial production was 8 per cent to 10 per 
cent. In 1969-70 the industrial produc-
tion rose by 6.8 per cent. But in 1970-71 
the industrial production declined oy 3.7 
per cent. From then on, the growth in 
industrial production has been halting and 
grudging. In 1971-72, the increase was

only 4.5 per cent 'and in 1972-73 it was 
5 per cent. In the last year of the Fourth 
Plan, it is now estimated that the indus-
trial production will be lower than 5 per 
cent.

These statistics reveal that our indus-
trial production has been declining steadi-
ly. I would like to know why the indus-
trial production is not keeping up with 
the installed c’apacity. I would like to 
quote certain statistics from Annexure III 
—page 156—contained in the Second Vo-
lume of the Fifth Five Year Plan.

Installeed capacity 
Tonnes

Actual Production 
Tonnes

Steel Ingots • • • • • 10-6 million 7 ' 14 million

Finished Steel • ■ • ■ ■ 8-6” 5-44”
Cement . . . . • •• 19 -76” i 6 -oo”

FertiUsers-Niirogen • • • • 22-8.4 lakhs 11-62  lakhs

Phosphate . • • • • • 5-60 lakhs 3 - 50 lakhs

Newsprint . • ■ . ■ ■ 75000 tonnes 43000 tonnes

Vanaspati . • • • • • 12 < 5 lakhs 5 - 75 lakhs

These figures relate to installed capacity 
and actual production during 1973-74. 
When the people of Gujarat demanded 
foodgrains, this Government showered on 
them buullets. Here, the fertilisers essen-
tial for augmenting food production are not 
being produced to the full installed capa-
city. The Government are also keeping 
mum over this story state of affairs. For 
want of newsprint, standards newspapers 
and journals like The lUusirated Week-

ly  of India  ceased publication. Only now 
this has started coming out. But the 
Government have not endeavoured to pro-
duce newsprint according to the installed 
capacity. The hon. Minister of Industrial 
Development has an obligation to this 
House to  explain why the installed capa-
city is not being utilised in full.

When the situation is so pathetic, if 
you refer to p'age 11 of the 1973-74 An-

nual Report of the Ministry, you will find 
that in one year the production of coal 
is sought to be increased from 79 million 
tonnes to 95 million tonnes—in one year 
an increase of 16 million tonnes. The 
steel production is also estimated to in-
crease from 5 lakh tonnes to 10 lakh 
tonnes in one year. The electric power 
is also expected to incre’ase by 1.5 million 
KW s*’ on? year. On the first page of 
Sunday Standard all this information has 
been published. I  have my own grave 
doubts in this matter. Just by saying su-
gar, one does not get the sweetness of 
sugar in his mouth. Similarly. I  feel that 
all these are only paper plans. I  am 
strengthened in this beiialf of mine be-
cause of the past performance of this 
Ministry. I  would like to know from the 
hon. Minister how he is proposing to 
achieve these things.
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A m * *  i*r*«»N» JM W t fc Huti. «*•* 
t/Mk df tiftoottaiktt tita 4Hmat tootor* diep w  .......... wTwm̂r w w w f *****
I^v j& ictik tf seems *  V  n ^ i o f  ail 
the fim An of the Government, &  the 
HI Plan Hie propt^pd coital ©P*Jay in 
%  private sector w$p Its. 105Q crores. 
Angr three years of m  holiday in the 
IV Plan the cfcpitaj outlay in the private 
sector was Its. 22$0 crones. In the V 
Plan the private sector capital outlay 
seems to be of the order of fes. 5200 cro- 
res, including the cooperative sector also.
I would like to inform you that the pri-
vate sector does not make investments 
from the savings. The private sector gets 
loans and advances from the public see* 
tor financial institutions and from World 
Bank and such other international finan-
cial institutions. Hie foreign Govern-
ments, like those of America and Canada 
fere also giving loans to the private sector. 
From 19635-66 to 1972-73, the private 
sector has obtained in total Rs. 1861.34 
crores as loans from these institutions. 
Besides paying interest and also instal-
ment of loan, they are able to make huge 
profits. 11*  black money circulation is 
ah» mounting up.

I  would like to draw your attention to 
the growth of monopoly houses in our 
oMMtry. From December 3, 1973 to 
December 6, 1973, a series of articles 
appeared in die Economic Times about 
the growth of monopoly houses in the 
country. The dividends declared by these 
monopoly houses in 1966-67, were Rs- 
12.53, but in 1971-72 they became Rs. 
14.19 KfcminK O. V. Naidu, J. K. Bajaj, 
Mafatfe!, Biria, Inter Singh—the 
dhftte of Rs. 100 denomination belonging 
to these 7  targe houses has been earning 
a profit of Rs. 20. From 1966-67 to 1971. 
72, tiie investment of monopoly industrial 
houses has gone up by 56.0$ per cent I 
*ould give you an idea of the growth, of 
monopoly industrialists during 1972-73

t  I n d i a  S t e a m  .  .  .  33 6%
' Indian Aluminium . . 8 5 %

,G«vj$ar R*yo» . . *3 a%
1 Cetm? Spinning ’ t . ft-7%
•*!n t
•» 4 1*K> .S®fi>th$tfcs > . * iS'9%
44 u U i a

Bsllsrpur Paper . . 1* 7^
Ksinam Engineering . . 30 qq%

Tsta Oil . . * . to* 3%

When the gsowth monopoly houses has
been abnormal* it is really surprising 
that the hon. Minister of Industrial 
Development should claim that their
ffowth ia normal Another painful factor 
is that the Life Insurance Cotpanticm 
during 1972-73 has met 42 per cent of the 
financial needs of these monopoly houses.

The monopoly houses do not leave even 
the industries reserved for smaU scale 
sector. The production of Television
sets reserved for small scale sector has 
also been swallowed by the NELCO be-
longing to Tatas. Having said that the 
growth of monopoly ia being checked, 
what the Government does Is just the 
opposite thing. They permit even the 
entrance of monopoly houses ia the 
small scale sector. On 6th December
1973, the newspaper PATRIOT which 
is favourably disposed of towards the 
Minister of Industrial Development had 
in its editorial watered to (has. "More 
production j» the goal of the Government 
and only with that ead in view, the ex-
pansion of monopoly houses without the 
permission of the Government is being 
tolerated." Even during the discussion on 
the Industries Development and Regu-
lation Amendment Bill, the hon. Minister 
stated repeatedly that more production 
is the need of the hour. This is pleasing 
to hear, but behind this there is the cons-
piracy for permitting the industrial ex-
pansion of monopoly houses. Even in 
the production of synthetic fibre, tooth-
paste, biscuit, the large houses have en-
tered in a stealthy way. Shri C. Subra- 
maniam has also put his seal of approval 
on this. Even in the manufacture of 
groundnut candy, Birlas have come is 
competition? To cap it all, the policy of 
Joint Sector—the State Governments in 
collaboration with ̂  the private sector—is 
befog, enunciated. The framework of 
yjjftt. flaq must he modified. The re-
servation 6? per cent to the public sec-
tor and 38 per pent tp the private Hector 
* 0*  b* modified, ft should be mmM

OLa*** ‘
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that 80 per cent ia reserved lor the public 
sector aad only 20 per cent tor the private 
sector. At the same time, all efforts must 
be made to work the public sector profi-
tably. The workers in the public sector 
must be given all incentives for increasing 
production. The malpractices and corrup-
tion prevalent in the public sector must 
be ended. Without fear or favour, the 
officials responsible tor these things must 
be punished. Then only the public sector 
will be able to function profitably.

If it is the declared policy of the Gov-
ernment to curb the monopoly growth 
it must be accompanied by action in not 
giving industrial licences to them. But, 
from 1-1-71 to 31-12-71, in one year, 
114 industrial licences had been given to 
them. In 1972, 61 industrial licences
were given and ia 1973, 48 industrial 
licences. These industrial licences were 
given to the units controlled by 20 large 
houses. Under the garb of substantial ex-
pansion, 48 industrial heeaces had been 
given during (he past three years to these 
20 lsrge houses. Is this the way to con-
trol the growth of monopoly in our coun-
try? I  wonder whether this Government 
has fallen a prey to the machinations of 
the monopoly houses or this bounty has 
Hfmm nrrrroftntrd by the ftMwmai nre*** 
for election purposes. The hon. Minister 
should clarify this point.

Coming now to the cement industry* the 
Government constituted the Cement Cor-
poration of India. This has set up two 
cement factories in the public sector. This 
has been done to remove the scarcity of 
cement prevalent in the country. More 
fends should be allocated for this purpose 
ia the Fifth Plan. But the private sector 
wants to undermine the public sector en-
terprise somehow or the other. The
A.C.C., Dalmia, Birla and their ilk, with 
a  view to perpetuate their hold on the 
cement industry, has come forward with 
the proposal of spiting up mini-cement 
factories throughout the country.. I fear 
that this has the support of the Ministry 
of Industrial Development. The hon. 
Minister of Industrial Development 
should assure this House that he wlH

thwart the efforts of the monopoly ho** , 
in ih is matter aftdea^Ke the grow&i 
the yuWHfc sector enterprise in cement

We have celebrated the Silver Jubilee 
of our Independence. Even so, the boW 
of foreign cspital on our free country's 
economy has not yet been loosened. In 
1972-73 the following foreign monopoly 
industrial giants have made huge profits:

Hindustan Lever 22 2%
Union CarbMe . 25-1%
Philips India . 25-5%
Guest Keen Williams . *8 9%
Brooke Bond . . i 8 2%
Glaxo *9*3%
Good Year . *3-9%
Ceai Tyres 36%
Pfizer 3a 06%
Sandozs * 16.03%
Good fray 23-02%

The long-cherished desire and the long-
standing demand of the people of our 
country is that the foreign monopoly con-
cerns should be nationalised. But, the 
Government by their policies are enabling 
them to make more profits. Mahatma 
Gandhi, the father of our Nation, used to 
say that I would wefcxune a White saan 
as my friend, as my neighbour and evtea 
as my brother. But he would strongly 
express his resentment when he tried to 
repatriate the wealth of the country. The 
national poet, Subramania Bharati, used 
to say that our people were dying hi 
hunger at the time when the wealth of the 
nation was being taken away. If our hon. 
Minister of industrial Development baa 
■MA and regard tor Mahatma Gaadbft 
ideals, he should bring forward proposals 
to nationalise all Hie foreign monopoly 
industries ia our country.

For the development of backward area* 
in our country, from 1970 to 1973, 232 
industrial licences and 284 letters of in-
tent were given. But, for the soufhsm 
States of Andhra, Karnataka, M  
Nadu and Kerala, only 64 industrial 
licences and 80 letters of intent had beea 
given during this period, I charge that 
the industrial development of Southern 
States had t>eeu neglected. Petfcaps * e
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hon. W a t t*  of Industrial Development 
i t  tfndd of betag accused about his 
interest la the industrial development of 
Soothe** State*. But, be must ensure 
that th* Southern S tate should get a fair 
and legitimate share so far as industrial 
development is concerned. Even in the 
matter of sanctioning 10 per cent central 
subsidy for the development of backward 
•areas, it k  dear from the answer given 
to unstarred Question No. 2940 on 13th 
March 1974 that the Government have 
not been fair and just in this matter. 
Totally €59 projects have received this 
assistance. But, out of 108 applications 
from Assam, 26 applications from Dadra— 
Nagar Haveli, 6 applications from Anda-
mans, not even a single application has 
been considered favourably. Are these 
areas not backward in our country? Out 
of 638 applications from Tamil Nadu, 
only 59 applications were approved. At 
the same time, in the case of Maharash-
tra, out of 315 applications, 120 applica-
tions were approved. Upto 31st Octo-
ber 1973, tiie assistance given to Maha-
rashtra came to Rs. 29,97,912, while the 
assistance to Tamil Nadu was only 
Rs. 4,57,163. I cannot appreciate this 
kind of discrimination being practised by 
the Central Government

When Shri L. N. Mishra was the 
Minister of Foreign Trade, he assured
that the export of coir products from
Kerala wotild be canalised. But so far 
nothing has been done in this direction. 
80 per cent of coir exports is from
Kerala. The Kerala Government has 
submitted a proposal for reorganising 
the coir industry with an investment of 
Rs. 30 crores. But the Central Govern-
ment have allotted only Rs. 1 crore in this 
year's Budget The Chairman of Coir 
Board is an official. T demand that the 
Coir Board should be headed by a non-
official. The legitimate demands of 
workers engaged in coir industry must
be locked into and necessary action 
should be taken to meet diem.

leather exports contribute substantially 
to our foreign exchange earnings, The 
ftwtaear Corporation in the pubHc sector 
* ra t  he strengthened so that the export

of leather products gets a boost, and the 
employment opportunities mcreased— 
earning more foreign exchange.

Sait production is undo: the charge of 
this Ministry and there is a Salt Com-
missioner at Jaipur. In Tuticorin salt 
production is occupying a premier place. 
This is a part of my constituency. Foi 
want of rail wagons and ships, salt in huge 
quantities is getting stagnated there, in 
Assam and Bengal, salt per kilo is costing 
Re. 1, while salt at Tuticorin is getting 
stagnated. The Hon*ble Minister should 
look into this specially and do the needfuL

In Sivakasi, Sattur, Koilpatti, Kalugu- 
mali and neighbouring areas of Tamil 
Nadu, lakhs and lakhs of people are 
engaged in match manufacturing. But 
they are not getting potassium chloride 
in adequate quantities; the production 
of potassium chloride is in the hands of 
three monopoly industrial houses. While 
the control price per ton is Rs. 3,300, in 
black market it is being sold at Rs. 30,000. 
The production of potassium chloride in
1972 was 5549 metric tonnes and in 1973 
the production went down to 5000 metric 
tonnes. On page 121 of the Annual Re-
port of the Ministry for 1973-74 you will 
find that the installed capacity of these 
three monopoly units is of the order of 
5574 metric tonnes. 1 wonder how the 
Government continue to remain the silent 
spectator of the exploitation of these 
three monopoly houses. The entire match 
industry is languishing. The Government 
fthnnlH give more industrial licences foi 
increasing the production of potassium 
chloride.

Coming now to Khadi production, 
though the production of Khadi in
1972-73 was 77.2 million square metres— 
a definite increase from <$0 million square 
metres in 1968-69, Hie employment 
opportunity has gone down from 1.3 
million to 1.2 million. I cannot under-
stand this paradox. Some months back 
there was an article in the Sunday Stan- 
dard f —H i that the employees were 
frfing given in fcfad rather than in rupees 
for their work. So far the Khadi Com* 
mission has not refuted this allegation.
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[Shri S. A. Muruganantham]
Such restrictions will not serve the purpose 
of helping the poor,. When the Khadi 
Commission claimed that it has sold viliage 
Ghani oil worth 442 lakhs, I was tempted 
to purchase something from the Khadi 
Gramodyog Bhavan here. But to my dis-
may I  could not get such village Ghani 
oil, hand-pounded rice or matches, as 
they were not available at all. I want to 
know whether such an achievement is 
just a propaganda stunt or it is really 
being done.

According to the survey report of the 
Indian Institute of Foreign Tiade, there is 
great scope for the export of finished 
brushes and brooms instead of the raw 
material. Patmyra fibre and stalks are 
exported now. The export of fibre is 
made from Tuticorin. I am the President 
of the Workers Union employed in die 
fibre industry.

In my constituency, in Tuticorin, a 
factory should be set up by the Khadi 
and Village Industries Commission for 
producing brush and Brooms from palmy* 
rah fibres and stalks, which are available 
in abundance there. There is widespread 
corruption in the Khadi Commission as 
evidenced from a news item appeared 
about the conviction of a Khadi Com-
mission official. The whole set up 
should be revitalised.

In conclusion, I would refer to the 
Report of the Public Undertakings Com-
mittee on the working of the National 
Industrial Development Organisation and 
its Chairman, Shri R. K. Sethi. Though 
strictures had been passed against Shri 
R. K. Sethi, he still continues even after 
the completion of his deputation period.
I understand that the former Chairman 
of the Railway Board has been asked to 
examine the report of the Public Under-
takings Committee. I do not think that 
there is any need for this. I request Shri 
C. Subramaniam to bestow his personal 
attention and take immediate action at 
his 111 a ftce&t Conference of
Lorry-Bus Owners Conference, it was re-
vealed that the pair of ordinary tyre and 
tube is *ol$ at Rs. 4100 in black-market 

the price is only Rs. 2100. H e

price of nylon pair of tyre and tube is 
Rs. tout the btadHnufeet ytico j» 
Rs. 6 m  This 4m due 40 jho etnaaMurid 
of foreign monopoly tyre manufacturer* 
like Dunlop, Good Year, Firestone, 
India Super and so on. The bon. Minister 
of Industrial Development should enquire 
into this and do the needful

Sir, so far 4000 foreign collaboration 
with the know-how applications have 
been approved, as a result of which 
thousands of scientists and engineers in 
in our country are unemployed. This is 
not the way to develop indigenous scienti-
fic and technological research. I hope 
that the hon. Minister of Industrial 
Development will look into this and 
encourage local talents.

With these words, I conclude.
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•SHRI B. 1  XXJaHKAtt (Sate): Mr.
Chairman, Sir, «a W  of aqr party, 
the Dravida Munneira Kaihagam, I iiK 
to say a few words on the Demands for 
Grants of the Ministry of industrial Deve-
lopment and Science and Technology for 
the year 1974-75.

Sir, when the country is going through 
an economic crisis of an unprecedented 
nature, on account of acute power short-
age. oil crisis and transport bottlenecks, 
the hon. Minister of Industrial Develop-
ment has to discharge the onerous respon-
sibility of ensuring accelerated industrial 
development. Though the 1 and the 11 
Five Year Hans brought about an aver-
age annual increase of 7 per cent in in-
dustrial production, the industrial pro-
duction in the in  and the IV Plan has 
been declining steadily. In the last year 
of the III Plan i.e. in 1965-66, the in-
dustrial production increased by only 
5.3 per cent and in the last year of the 
IV Plan, i.e. in 1973-74, the increase in 
industrial production is expected to be 
much less than 5 per cent Though I may 
agree with the underlying reasons of 
power shortage and transport bottlenecks 
leading to non-availability of coal, iron 
and steel, cement etc. at the proper time 
in adequate quantities, I  have to point 
out that the administrative mismanage-
ment has also contributed greatly to the 
decline in industrial production.

I can substantiate my contention by re-
ferring to the modifications brought about 
in the industrial policy of Hie Govern-
ment on 2nd February 1973 and the
subsequent changes in the licensing pro-
cedures brought about on October 31,
1973 by the Ministry of Industrial Deve-
lopment.

I would refer to certain unfortunate 
consequences of this modified Industrial 
policy. The avowed objective of die
Government is to achieve self-reliance in 
technical know-how within the country. 
But, out of 500 foreign collaboration 
applications received ia 1973, 265 appli-

cations were approved. In 34 so *  a#li- 
catittk Ptt^dfSHIon * s
bsna approved, la  JW2, 257 f t* * *  «nt- 
laborotton applications had been approed. 
During the term &  Oft©* of Shri C. 
Subramanlam. totally 522 fbrefcn oofla- 
boration applications have been appivwed 
so far. I wonder whether this will eaaMe 
the Government to achieve self-reliance 
in the natter of technical know-how 
within the country.

On 18th February, 1970, a Commis-
sion of inquiry was constituted under the 
chairmanship of the former Chief Justice 
of Supreme Court, Shri A. K. Sarkar, to 
inquire into large industrial houses. 
This Commission was to submit its 
Report on 2nd February 1971, But now 
the term of the Commission has been 
extended upto 17th February 1975. I  am 
tempted to say that if the Commission 
had submitted its Report on 2nd Febru-
ary, 1971, probably it would have had 
adverse effect on the ruling party in 1he 
then Lok Sabha Elections. I feel that 
the ruling party might like to take ad-
vantage of this Report to be submitted 
on 17th February 1975 in the 1976 Jjok 
Sabha Elections.

Sir, the industrial production depends 
upon fhe fUH utilisation of the installed 
capacity. I would give some details about 
how the installed capacity is not being 
fully utilised in many industries.

We have 51 cement factories in our 
country with an annual installed capacity 
of 197.6 lakh tonnes. In 1973 the pro-
duction is only 150 lakh tonnes. Out of 
the installed capacity of 174.6 fc&h 
tonnes in the private sector, only 133 I« h  
tonnes have been produced.

We have 63 paper mHls producing 
paper, pulp and newsprint with an an-
nual installed capacity of 9.62 lakh 
tonnes. In 1973 the production waa just 
8 lakh tonnes.

Upto 1972-73 80 per cent of M ifer 
exports comprised of raw hides and skJas.

♦The or*tfnal speech was delivered In Tamil
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m  is  a  bw  oa the export of
raw hides and skins was imJK&od as it 
was felt that more foreign exchange 
wtifeM tbe earned by exporting finished 
leather products. In die export of 
!edfttr» Tamil Nadu occupies the pre-
mier place. Btit, suddenly in January,
1974, Just a month before U.J*., Orissa, 
tthd Pondicherry Elections, this ban on 
til* export of raw hides and skins was 
lifted I  want to know whether we have 
darned mote than enough foreign ex-
change from the export of finished leather 
products leading to the necessity of lift-
ing the ban or is it due to the financial 
needs of the ruling party on account of 
elections. I request the hon. Minister to 
clarify this point.

50 glass factories with an annual ins- 
tatted capacity of 4 69 lakh tonnes are 
there Is our country But in 1972-73 the 
production was only 3 lakh tonnes

Steel Forging industry is the basic
feeder industry supplying components
for agricultural earth moving equip-
ment, railway rolling stock, diesel
engines, machine tools etc But only
95,000 tonnes of steel forgings were pro-
duced in 1973 as against the installed 
capacity of 1,79,600 tonnes.

As on 31st December, 1973, there were
4,05,000 small industries in our country. 
During last year on account of acute 
power shortage the production in many 
small industries was stopped and many 
thousands of workers were laid out. In 
fcfaridabad, nearer to Delhi, 5,000 
workers lost their employment on account 
o i  power shortage. This has come in 
yesterday's newspapers of the capital. 
The small industries mutt be supplied 
with their own generators. Here also, 
mafy 60 per ceat of the installed capacity 
is being utilised im  producing genera-

tors. 'The installed capacity most be 
fu#y utilised so that more generators 
<s«a be w w M  to the small industries, 
t f  neoemary, the Qovevnmem should not 
hesitate to import generators for meeting 
the power-needs of small industries.

They contribute a major liiare in the in-
dustrial production of the country.

When the installed capacity is A&t 
utilised in full, not only the industrial 
production declines betides creating arti-
ficial scarcities which lead to aoartag 
prices and mounting black money cir-
culation, but it also leads to increase in 
the imports. Out of the total supply# 
of textile machinery, 15.3 per cent is met 
through imports. 37.8 per cent of
machine tools supplied is being imported. 
22.9 per cent of the supply of iron and 
steel is through import. The newsprint 
supply is covered by 83 8 per cent impost. 
In 1973-74 the import was much mofe 
substantial than our

My basic point is that non utilisation 
installed capacity leads to severe drain
on our slender foreign exchange re-
sources. The hon. Minister of Industrial 
Development should take effective steps 
towards full utilisation of installed capa-
city.

184 applications for industrial licences 
sent from Tamil Nadu, along with th$ 
recommendations of the State Govern-
ment are pending with the Central Gov-
ernment. Some of them are pending from
1969 23 applications from textile mills
for increasing the spindlage and loo mage 
are also pending with the Ministry. Out 
of this, 12 applications are from the tex-
tile mills located in Coimbatore, the 
home-town of the Minister. Sir. 638 in-
dustrial licence applications were sent 
from Tamil Nadu for the development 
of backward areas In the State, buly 59 
applications were approved by the Minis-
try. These are the statistics furnished by 
the Central Planning Commission The 
hon Minister should look into these cases 
and sanction diem expeditiously m die 
interest of industrial development of 
Tamil Nadu.

The Central Etectronfe Research Ins-
titute has found out ft prooess of develop* 
ing magnesium metal from magnesite 
available in Salem. Tfhe Institute in eat* 
labomtion with the Tamil Nadu Govern-
ment. which has already spent lakhs of 
rupees on this, to exploit this commerdat
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ly by setting up a factory. Meanwhile, 
•tone Mysore industrialists are exploring 
foreign collaboration for this process. 
This will lead to unnecessary waste of 
our valuable foreign exchange. The hon. 
Minister should enquire into this and do 
the needful.
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Khadi should a rural industry and it 
should be the common man’s cloth—this 
was the dream of Mahatma Gandhi. But 
Khadi has become the status symbol of 
our politicians. After 25 years, the Khadi 
Commission has woken up and is think- 
iag of introducing a scheme for produc- 
fcag Lbk Vastra, a standard Khadi cloth 
for the common people. The hon. Minis-
ter of Industrial Development should 
ssMourage this scheme and ensure the 
ss$ply of standard Khadi cloth for the 
common people of our country.

The Tamil Nadu Government has 
taken over 13 sick Textile Mills in the 
State, in order to ensure the employment 
ai  thousands of textile workers. The 
State Government has spent large sums 
of money t o  reviving these sick textile 
Mills. Now it is reported that the Central 
Government will be taking over these sick 
textile Mills and hand them over to the 
national Textile Corporation. I  am not 
Objecting to the nationalisation of these 
Mills, but I  would urge upon the Minis-
ter that die ownership and management 
of these 13 textile mills should vest with 
the Tamil Nadu State Government.

Since the hon. Minister is also in charge 
of Science and Technology, I would like 
to point out that during 1971-72, 1972*73 
and 1973*74, Rs. 452.86 crores worth 
of impart licence* had been issued for 
the import of Oxygen Cylinders. In 
leply i» Starred Question No. 215 on 
m  March 1974, the hon. Minister stated 
fly>» he did not have separately figures to 
Show how madk foreign exchange has 
been spent faimporting these Oxygen 
cylinders. I  wtittld IBW to know from him 
vfutt <#ortS hav*>*een msde to encourage 
taBgeaouS technical *ao*4»w for the

y  t <
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xoatttfackan oiQ*yge» cylinders witMb 
the country.

My Chief Minister, 1 &r,
Karunanidhi Wrote ft 0 ,0 , fetter oa 6th 
September 1972 to the Prime Minister j»  
regard to the setting up, Industrial Re-
finery at Tuticorin, So far no action has 
been taken in this matter. Similarly, he 
wrote a D.O. letter to the Prime Minfatf 
for setting up a naptha cracker unit in 
Tamil Nadu with Iranian eaUabon$an. 
Here also we have not heard »»rything 
from the Ministry here. The Amarvati 
Cooperative Sugar Factory at Coimba-
tore and the Kothari Sugar and Chemi-
cals Factory at TlruchirappaUi have sub-
mitted their applications for expanding 
their cane crushing capacity. So far the 
Ministry has not done anything in this 
regard, though the Screening Committee 
has recommended both the application* 
for approval. The Madras Aluminium 
Company at Coimbatore and the South 
India Caustic Soda and Chemical Works 
have submitted their applications for the 
production of caustic soda, an essential 
ingredient of chemical fertilisers. They 
are also pending with the Ministry here. 
When vanaspati is in shortage through-
out the country, die Central Government 
should approve the application sent by 
Loka Shanmugha Psrutnal Oil Mills 
from Salem tor manufacturing vanaspati. 
Similarly, many applications for produc-
ing generators, tractors, steel and alloy 
steels, steel ingots, steel rounds and flats 
have been forwarded from Tamil Nadu 
to the Ministry. In the interest of indus-
trial development of Tamil Nada, the 
hon. Minister should take immediate 
steps for giving the Governroenfs 
approval.

In  c o n c lu s io n , I  w o u ld  re f e r  to  th e  c r i-

t ic a l sta g e  th ro u g h  w fa k li th e  c o u n try  H  

p e & in g . T h e re  I s  o il c r is is ,  b n  a c c o u n t tX  

w h ic h  th e  in d u s t r ie s  a re  s u ffe r in g . W e  

h a v e  a ls o  e x p lo ite d  f f c lt y  o iir  h y d e l it / t  

th e rm a l p o w e r p o t e n t ia flt fe s . In s p it e  o f  

th a t , th e re  is  p o w e r S h o rta g e , t h e  te -  

d u s t r ia l d e v e lo p m e n t o f  th e  c o u n try  h a *  

c o m e  t o  a  s t a n d s t ill.  M  t M i J t tw t u fe , U *  

h o t) . M in is t e r  la s t  y ta *  ftm u a w e w *  ffc fr
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proposal of tapping solar energy for In* 
dncteM purposes. I should say tkac the 
future • development of industries in die 
country depends on the utilisation of 
solar energy. I hope that the Government 
will lend its strong support to this scheme 
and I expect tiiat the hoo. Minister of 
Industrial Development and Science and 
Technology will ensure the implementa-
tion of this worthwhile project of tap-
ping solar energy for industrial advance-
ment of the country. In the end 1 should 
say that the hon. Minister should also 
bestow his personal attention for the full 
utilisation of installed capacity and also 
for approving the applications for in* 
dustrial licences sent from Tamil Nadu.

1*40 bn.

SHRI S. R. DAMANI (Sholapur): Mr. 
Chairman, Sir, I  thank you vary much 
for giving me an opportunity to partici-
pate in the discussion on the Demands 
for Grants ia respect of the Ministry of 
Industrial Development and Science and 
Technology, and I rise to support the 
Demands for Grants of this Ministry.

Last year the Industrial production of 
the country rose by seven per cent It 
was expected that, being the last year of 
the Fourth Five-Year Plan, the produc-
tion would increase further and reach 
higher levels in the current year. The 
hon. Minister, while replying to the 
debate last year, mentioned the import* 
ance of this year; and he also said that 
he would try his best to increase the pro* 
duction by taking all corrective measures 
like better utilisation of the existing 
capacity, quicker implementation of the 
letters of intent which have been issued 
and turned into licences and also re* 
moulding the future licensing jpol^y- It 
is a fact that the hon. Minuter has taken 
many corrective measures to quicken 
decision-making and Implementing deci-
sions in granting of licences. 1 will come 
to those things later.

Unfortunately, this year, the industrial 
production has remained stagnant. There 
are various reasons for that The first 
and tfce most important reason is ihe 
Poww shortage in many parts of the

country, especially in industrial States; 
therefore, production was hampered. 
Steel production, instead of going up* 
had declined by 1.1 million tbnnes; in 
chemicals the decline is anything be-
tween 10 and ?0 per cent; the cement 
production had declined by eight per 
cent; and paper by eleven per cent. These 
are the major items where production has 
gone down.

Secondly, with regard to small scale and 
medium industries, the fall in production 
in some cases is even upto 48 par cent 
and all this is due to the shortage of 
power and added to it, there is the failure 
of the railways to carry the goods. They 
could not carry coal for themselves and 
as such, all our thermal plants have to 
suffer a great loss on account of not get-
ting proper supplies of coal as well as 
those industries which run on coal also 
suffered. Of course, this is beyond the 
control of the hon. Minister of Industries 
and although he has done his best, but, 
for these reasons, the production could 
not increase. Instead of going up, indus-
trial production has remained stagnant 
belying all expectations.

Now, the hon. Minister has taken cer-
tain measures. He has added many 
items in the scheme of Rs. 1 crore capital 
requirements where licences are not re-
quired. Previously, there were some 
items. Now, I  think he has added more 
and brought in 56 items w here no licence 
is required provided the capital is not 
more than Rs. 1 crore.

Secondly, 25 per cent automatic expan* 
sion has been allowed m many industries.

Thirdly, he has taken a very bold 
decision that all industrial applications 
will be cleared within 90 days. Recently, 
be has evolved a process by which all 
delay will be removed and licences 
granted within 90 days. But, in spite of 
all these measures, I  should say that our 
machinery in fte Ministry ia not moving 
with the speed with which (he hon. 
Minister is moving. They are going at the 
same speed or at a little slow speed be-
cause in spite of all his enthusiasm, things 
are not moving. TWs Is a fact.
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TWE MINISTER OF INDUSTRIAL 
DfiVBLdpMENT ANt) SCIENCE AND 
TECHNOLOGY (SHRI C. SUBRAMA* 
WAM): The hon. Member is wrong. 
They are keeping to the limit of 90 days.

SHRI S. R. DAMANX: 1 would like to 
know from the hon. Minister as to how 
many licences have been issued within 90 
days time. He may giVe that information 
-while replying to the debate. He might 
also mention how many industries under 
the scheme of Rs. 1 crore where you 
have added new items have come up. As 
also the 25 per cent automatic expansion 
in how many cases it has been carried 
out. THat information also I would like 
to  have.

If these things have been implemented, 
the production would have gone up and 
there would not have been any stagnation. 
It would have jumped to 10 or 12 per 
cent But it is not so. That means that 
the production has not increased and the 
schemes which were evolved have not 
worked.

Hie hon. Minister has said that the 
Ministry is moving. I am very happy. It 
should move. We want that it should 
tmove. We do not want to criticise We 
want that It should move faster than the 
Minister, but, according to us, things are 
.as they wefe before.

Now, I  will give you one example. If 
any applicant applies for setting up in-
dustries his application is to go to the 
Director General of Technical Develop-
ment If there is a little import of plant 
and machinery involved die pfcrty is ask-
ed to advertise the capital goods in fhe 
I.T, JournaL Now, thereafter, after 
ahoitt 2 or 3 months it  by chance any 
person In any remote corner of the 
county ssys 1  cap manufacture this’, 
what happen* is, the whole thing is held 
ng. Nobody will bother about the ques-
tion v*M?er t o  ha« die capacity to 
mnnu&ar tore tKfng, what U his techni-
cal far >w-hpw, whether he has fhe 
machi* y and equipment and such other

nutten. Nothing is done. For simply 
writing a  postcard or a totter, you hold 
up the industrial license.

SHRI C. SUBRAMANIAM: The hon. 
Member is narrating old stories.

SHRI S. R. DAMAN1: Not old story, 
Sir, this is what happens in the present 
time. The country suffers. If this takes 
such a long time what happens is tlas. 
The foreign supplier does not wait and 
he does not keep his prices open for ever. 
In the present context, as you will see, 
the price of everything is, going up and 
it cannot be prevented by the hon. 
Minister. The party gets clearance but 
his application is further processed and 
further action is held up. The foreign 
supplier waits 'and waits and finally says, 
now I cannot supply you. You have to 
pay more prices. 10 lakhs goes to IS 
lakhs. There are hundreds of cases like 
that. The country loses much valuable 
foreign exchange. You have to pay 40 
or 50 per cent more bccause of this 
delay. I have some little knowledge of 
these things. These obstructions should 
be removed. This is my submission. 
Otherwise our industrial production can-
not progress as speedily as we envisage. 
Since my time is short I will go to sonu; 
other points.

After the party get*, clearance from 
the Capital Goods Clearance Committee, 
he has to go to certain financial institu-
tions, the 1DP, the 1FC and other bank-
ing institutions and so on and they once 
again scrutinise the scheme or the pro-
ject. They also take 3 or 4 months and 
each one does this independently. So 
these things should be examined. A lot 
of valuable time is Wasted. This should 
not take place. Unless these obstacles 
are reotoved, I am afraid, the speed with 
which we want industrial production to 
be achieved will not take place. There 
is duplication, there is triplication. This 
is my submission.

Then regarding the backward areas, we 
want that our industries should fri to 
backward area*, so that ctagestioli ftf 
big cities is removed and the people
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iecure their jobs at their doorsteps toad
area is also developed at the same 

time.

What action is taken to see that iodus* 
tries move into the backward anefts? I 
would like to know the reason why it is 
thliat industries are not moving at all to 
the backward areas in spite of the fact 
that you are giving so much extra bene-
fits to them. What is the finding of the 
hon. Minister in this regard? Will he 
explain the reasons why the industries 
are not moving to the backward “areas? 
We know that there is luck of infra-
structure. In some areas, the communi-
cation is not available. Somewhere else 
transport is not available and without 
transport and communications, industries 
cannot go. These are important things 
which require attention so that the indus-
tries can move to the backward areas. 
By merely giving incentives alone things 
will not improve.

As regards the public sector under* 
takings, we expected that their idle cap»> 
city will be reduced and their rated capa-
city will be increased. We find that there 
is no improvement made at all by the 
public sector undertakings in this regard. 
Although the Ministry is not concerned 
with that after all, the hon. Minister is 
also in charge of the Ministry of Indus-
trial Development. And as such, he is 
responsible to see that they are run on 
efficient lines. Unless those public sector 
undertakings run efficiently and they are 
free from the Central Secretariat influ-
ence and unless the responsibility is given 
to the person who i$ managing the affairs 
of the undertakings, things won't 
improve.

My submission at the end is this. 
Instead of observing all the formalities 
why not we ask the entrepreneurs before 
staking feny application, that he brings 
a letter from the State where he is going 
to set up the industry that the State govern-
ment is agreeable to provide him with 
water, electricity, land and other facilities. 
After all an entrepreneur has to approach 
a financial institution at a later stage on 
obtaining the industrial license. If he 
could approach them earlier and get hits

scheme approved by the financial institu-
tion to finance the project, and if he could 
also get the consent of the State Govern-
ment that they are prepared to give him 
land, water, power, etc., in that case the 
Government will have no difficulty ia 
granting him the licence. The industry will 
also come up sooner. There are many 
persons who get the letters of intent for 
setting up industries, but only a few of 
them will succeed to get the letters of 
intent converted to licences and then to 
set up the industries; and that end result 
is more important. I want to know, 
beginning from the large number of 
applications to set up industries, how 
many of them actually materialise at the 
end as industrial units giving the requisite 
/production what is their percentage. 
This would be very small. Therefore. 1 
say th'af something should be done in this 
regard so that the genuineness of the idea 
of putting up an industry by an entre-
preneur could be ascertained in advance 
and then to process his application 
expeditiously.

With these words, Sir, I  support the 
Demands of the Ministry of Industrial 
Development.

fwrafar ht  : t
sfaftffrp favn r irmvpT ^  *rnrf 

w m  £  i *rrr stppt ^  f  f a
fa m  anf, snrrsr, srnrfa^

«pf TBT t  
Jr s f tr  ^

Tft I 
foarrcr *rnrg»flrc aft % f*rer
Sr ^ t  snrar p f* :

«r$- .fTOTr xglr, *5 *n{lf i 
tfrfearffrrt m r  f a  m v s

srn«Tr i f a  3 i
1972 cPP 3 vrm i s  ^ r r r  vrwnfr
crsf^T ftr %fa*T fat*WT 1973 ?TT

4 r̂rar s sj*rrt ftr 
t aretrR
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[ *ff m  ]

aft ftrn r^  $*rn? *§?r
t o t  1

f  ifcfr tft *T «*TR f  3  VPET 
^t *ftr sfHvrr *srn|crT f  1 $
*ram n*rr |  fa :

^ f t f a r c t  ? m  M ^ c r  t -  
< m iT f  % flcsrf?pft3R- wt 
r̂rsRTTT q  onrr xfr 1 

aj«rr ffflfiw r f % $rfWw *rt 
afrspn % vrrv ti % t o  
4 3 0 0  sprf̂ FPsff % sTftraror 
srr r̂ f%r*rr t  
4 0 0  w f r a ^ O T t ’r r a m r

v m x  ^  |  1 4 3 0 0  wft̂ r
srf*rf*rer ft% f  4 0 0  ^ r

s f ’WT i r k  srra* % *r*n* 
^  *tt w m  vft «ft* wgfas sir^rr 
% ir ^  ^ift»r «r? ??ff 1
*T$ ft*KT ftR ITW  ft«r% 1 ^ f t
«nrwr f r i t  *rr%  %  *ft *rr 
iw  sfarf&RT v *  # *nft «rqr% srn*rr% 
?rrr ^  sft7 T w r  air?: irosft fnft 
t t e t  wft « m r  *rr w 1 « r w r  
*n w t vr*ft T̂ffTT f r  afr w r  srf»r«n*r 
srrcr # *s% fa ff m  tv rr  #£  ̂

vfop S ift gfaTO  f t  3TTtr
arf% t  ^  ^ s r  3 *%
T O  *l»pf 3HT** *R tf$T I

i

f v f t i  % g m h fofi % fam *r % f«rq
StfT «WT (  f r  W  ^  ?far ^TIT ^  
^  $  fa tf  *t % *T$ ^ t f  ST* $T*
% fo* **r fcro f t  v d f  *ra ift 
? ? i 1 1 in a r  ^  ^#P t o t  |  f a

. ^.. «v ...«e i .  - f t  . - -. - _■%. . . - -at . _ v.W 1W IT  V JfRT ^W T VTT l ut pt t - 
«Nr gt fcr $ * r o  % wrrcr «N f
% w r#  ftaft ffcft ^  * r w  *PT flRRTT

$  « w* * f  i m t a f t  m k  l i t f i
<t T ttf *?t « rw t ®nft f t  $ 1 

«rf^p w»Rft t» 
qwit {, « rt «w f w f t

*Tf?ft f  ^f*R f«T «ft &  R̂T% 9ft«ff ( 
w  Xvwt ^  50fsp̂  f  T^Cmt*n *BT
fsft «ft h t *r t  ?i ^t |*r vm tafrff ^
^  «ap?r t  I f a r  ifr *R if w f

M r SRTTfvr 7 #  H i I  ???■ WIT if *lft 
wrtt 1 t  ^ r r  I  f*t> ffmW»»ft %
S?% *m*T ^T T  5 |fep tw  ffW M  T̂Ttr
?rr1V ^rwt ^  ^rtr #«F>Tft «jV #thv<rrft 
|  t̂t|  ^  «rt f̂ =rt wt»rf ^  t o r
<rt ^ f t  sfjT jt t *t  %
ŝft ^  vT r̂r ^ t t in  ^ft h t t£  £  

w k  ?rir i i?? ^-srsr ^rnfrarT’fr
% 5TTT f t  »rv?rr % i
5TFT ^Plft trrcf' WVST S7R W I

*  $* . fw * r  apr^r r̂r̂ TT gr f^
% vnrhsfnr ?rnft»r 

?mfq?r ^  % st t t  «r srr f m f b r
«ft, v t fr t^ -^ t^ r  % 7w f̂ arr w i  
| i  * s*r? fr3 faR r$! ^ «rw «W t*r  
vnhv % srf̂ r wmr ^t 1 ^
Sr ®mV5H % ^  f ^ i

|  fv  ^  t o  t  1

«mf?PT Vift»PT ^ f^ r |  :

“After deHberating on the sugges-
tions, the Planning Commisskm have 
again reiterated that they strictly adhere to 
the view that while the present func-
tion and responsibility of the Khadi and 
Village Industries Commission need not be 
disturbed, the responsibility for the 
development of village industries should 
be transferred to the Stales wherever 
State Governments desire and express their 
willingness to assume the responsibility” .

rnnrfk  m f to t  : w rs 1f t * f* r-
jtTP Wm f t  fW lf f  I w t  WS
w$(t # t#  tnwr v w r f  % 
if  fft vn r *?*& |  t
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^  ?ft § f t  t f k  t  iw u m  g f a  wr®r 
* tm  f t  ti$  w fite  %$t ft, tit 
^  *  fa  *% q *  m t i f t  
%?tt ^T|?ft % 1 *r% f t  s f t  $r 
x w r  o t t v t  * *nc ^  1 w  *rcrm? 
*tft M t£  $  " 1 0  <rn^5r 4 ^  irrgrsrtnpr 
wpz v rt sifa tft *r— tffe *  wsb 
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^  3?i>t s^rfacr s^ff *rt tt%
f[ I f̂ FT 'dWVnfd t̂ 'FR̂ TT "fTjgclt
# ,3  3H>T «PTT <TT% fftT *  
^ptrt 11 utr «as % ?i>r
* ?ft |  tt sat*r
5Rfa % |  %  3 *aro ^ a > r  «i*t 
j?tt spf srtr xvfnr sru  ?7 »rf gf^ar
«FT 5TT« ^5T ^  I i»?ft f^fcT ^
n w r o  w  t o  *Y |  %  %*sfa 
e m n x  Fr*i ^  ?r

arfar
g?«W |t , ^iW f TO5 <FT F̂T S*TPT 
< m ^  *̂t iCtX ®*fT9T % T̂T̂ T fl>T
guVilt 5r i 3ir% i r o
^  |T  ^  %m\ fiTpfi«F qpn

^  [ *rfc q v  H  « i k  f a f f  #

w*mmr m * m  J m r i«  ^ x v  t f * t  
incvn: % *pt « ft
% ^r>r ^  ^  ^u > r ift w |f 
v r fr  t  ^ f« r  jNf »

tiv  t o  lite r  %  % *rft tf v^iiT 
^ t t  |  i t f a m  i t
’̂ r  ^  ^  ^  w ft  s??T5i?rr |  f  
% *fta^ fa  «pV sf^jrr ^  q fm  wz 

^ t  a n > r  ftr*nr *r t  i  

m  =n>̂ nc f a  % j r t
^r.T rm ^iv  q f m  t̂ t  t o t t

t  \ u T ^ r ^ r  5 fW t % n f f  ^  ^ n r  * i# i 

t^V |  qYr ftrsrrf %^?r «trV ^  ^  
rrlr |  t grft *p?V «tMV t  «r?r
% STRR if q f ^  ^  % *¥>T*T ?T q r ft

% f ^ n f  wt t h t  f ^ t  ^ r  S >
3T£T 5T>ft # f^^fTT ^  ^r
Wifrrr sp^if ^ ?f<rprr nrfri %
f * r  i  ? f f t  P rtstctt 1 1  %  ? r * r 3r
^  ?rTff^n; t t^ t  |? n  11 w  m * r  
^  ^ r  11  *nn:»ft4T 5*t #
f ^  5rsf^ itrTi |  m *r ?twi f̂i ^ fMhw 
W7̂ I  f*F  3P5* >  ^ 1  ? f - f  q ^ r ^ s n J T  * T
m - T i  ^  ^  !FT ^ r  ^  

f r / f  r / w  5T- ^  q p ff  faf> * r H r  »T J T f I V  

fsr S‘R  « i ^nc ® ^  i t o  *rr i^ r *<«r5rr
»rtST<fforrTif tt?p t^p ?fi^r 

^T r̂ Z m  yf^rr |  *frr f<?><

$  nnw*fr *rmt 
q * F  a r g a  ^  T T | 5T f R % * f t  i

srfarc srTcr ^  a p w  *n$w fa  
m  ?w t  flmrni^r «rtr
$  € t r  ^ u > r  * $ f  W ,  o t f f

^ ?t ? r c f  * k  ^f t^ *r q v  m x m m  
* ( t  l3Tq»t m  « rt f *  v t  f w m  
ftrs 5?r * f  vn»w f r̂ ̂ r  t o t  
s n p t  i I ’t  w t % O T  ***ww 
^  *rKf m  ^w4«r w m  jj « k i w  f t



SHRI SVRENDRA MOHANTV (Km- be a year of growth, even though the
drapnra): The scope of the Ministry of Finance Minister, in the Economic

3« l i*.0. 1974-75 CHAJTRA 5. 1896 (8AKA) D.G 19.4-75 322

Industrial Development is very vast 
operates on a very wide spectrum, from 
delicate materials li'ke silk to harsh 
destructive subsBances like explosives. It 
deals with joint sec tot, private sector and 
public sector. I,t dabbles from rural 
industries to industrial giants. There- 
fore, I would not venture to cover all the 
grounds which the Ministry commands 
Going through this Report I find the Minis, 
try bites much more than it can chew. It 
commands more than it can control. There-
fore, there is no wonder that the Report, as 
has been submitted to this House, suffers 
from an aberration of over optimism for 
which I do not hold the Minister blame-
worthy. Admitting that the year 1973 
has been a year of stagnation, the Report 
projects a picture of 1974 which is pro-
mised to be a year of growth ‘and afflu-
ence- But pragmatically when we 
analyse the basis for this kind of opti-
mistic projections, the findings of the 
Report appear somewhat unconvincing 
The Chief input for the industrial growth 
in 1974, according to this Report, is a 
normal monsoon If there is no normal 
monsoon agricultural raw materials will 
not be available in plenty. Therefore, 
industrial production will decline. Other 
inputs which are necessary are: coal,
steel ard power. On Page 11, the Re-
port says:

“Coal, steel and power are three 
other important inputs for industry 
and in this area also, the prospects for
1974 are better than during the last 
year.”

Perhaps, the persons who drafted this 
Report were not in their senses, or, they 
did not understand what they were 
actually saying. With the coal move-
ment dwindling—even the Railways are 
not able to get coal for theft* own con-
sumption—with maseive power break-down 
in UP and West Bengal and the steel 
mills limping behind production schedule, 
T wonder, with what sense of pragmatism 
the authors of this 'Report can say that 
toe prospects for 1974 ate going to be 
better. How can they take the House 
for a ride and say that 1974 k  going to 

44 L.S.—11

Survey has prognosticated that tbs year
1974 was going to be a year of decline, 
decline.

Be that as it may according to the 
Ministry, the main functions of the
Ministry are to promote industrialisation 
of the country by encouraging the order-
ly development of large, medium and
small scale industries, both in the private 
and public sector. The rime at my dis-
posal being only eleven mraates..........

MR. CHAIRMAN: You can go up to 
fifteen minutes.

SHRI SURENDRA MOHANTY: 1
would confine my remarks only to two
aspects; small scale industries and the
removal of regional disparities as far as 
industrialisation is concerned.

Sir, as regards small scale industries, 
it is heartening to note that small scale 
industries continuing to record satisfactory 
progress and make an important con-
tribution to the growth of industrialisa-
tion in the country. I was very happy 
to find from the Annual Report that 
the number of small scale industries
registered with the Directors of Indus-
tries has increased from 3,18,000 on 31st 
December, 1972 to 4,05,000 on 31st 
December. 1973. But, Sir, my grievance 
is the growth of small scale industries 
is uneven While highly industrialised 
States are attracting most of the incen-
tive to the small scale sector, indus- 
indudlrially backward States like Orissa 
and UP are lagging behind. For 
instance, Maharashtra has the largest 
number of small sdale units, with over
31,000 units in 1971, whereas, Orissa
could claim only 4,000. Although Delhi 
Is very small in area and its population 
is also very small, compared to the other 
States of the Indian Union, yet, it is 
quite far ahead than most of the States 
fn the field of small scale industries. 1 
know, the Minister can immediately 
retort and say that lack of entrepreneur-
ship in many States of the Indian Union, 
stand in the wav of growth and develop-
ment of small scale industries. But, is 
it not the bonnden duty of tills Ministry 
to see that entrepreneurship is enoimrag-
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«<! fat those Suites which are no* fa- 
dustriatty advanced and where such poten-
tialities remain un-utilised and mi-deve-
loped. Going through this Report, t  do 
not find anywhere any mention as to how 
this Ministry is going to promote entre-
preneurship where H it lacking. Though 
it has provided for training in manage-
rial and technical facilities in the small 
scale sector, still the Ministry has taken 
no steps to create a banad of entrepre-
neurs particularly in States where small- 
scale industries are lagging behind, much 
less the large-scale industries.

In the development of small-scale 
industries, industrialist backward areas 
have to be ecnonraged more effectively 
by suitable administrative measures. 
States like Orissa are also not getting 
proper encouragement in Government s 
stores purchase programme. I have got 
this publication Small-Scale Industrie*— 
25 years of Progress published in 1972 
Hie table in page 93 gives the State-wise 
distribution of the value erf contracts 
secured through the assistance of Nation-
al Small-Scale Industries Corporation 
from the DGS&D. Government purchas-
ed Small-Scale industry products from 
West Bengal, a highly industrialised 
State, Rs. 771.27 lakhs, from Maharash-
tra Rs. 595.21 lakhs, but from Andhra 
Pradesh Rs. 5.51 lakhs and from Orissa 
Rs. 0.75 lakhs. How can the meagre 
number of scall-acale industries whidh 
are struggling for their bare existence in 
die under-developed States survive If 
Government do not make purchases 
from them and if Government purchases 
only Rs. 75,000 worth of goods in the 
•mall scale sector from an industrially 
backward State lfte Orissa? The small- 
scale industries in the industrially back-
ward States will languish away unless 
they are given preference by the Direc-
torate of Supply. I  request the Minister 
to bring to bear Bis good offices upon 
the DGS&D to see that in making Gov-
ernment purchases, industrially backward 
States are given move preference in the 
small scale sector provided fee other 
conditio* are fulfffted,

The amalkaeate industry it not also with-
out its irony. At pt§e 47 o f the Mport, 
you will find a mention. about the c o w h  
of small scale industries;

"With a view to determining the 
requirements of the small-scale sector 
for forming appropriate policies for 
further development of the sector, a 
nationwide census of small-scale indus-
trial units has been launched during the 
year under the overall charge of the 
Development Commissioner.'’

1 was really heartened to read that the 
Government of India really meant business 
for development of small-scale industries 
so essential for our economic growth. But 
only today’s Times of India Notebook 
writes as follows about the census of 
small-scale industries. For the benefit of 
the House, I will read it. It begins undei 
heading “Gentle Persuasion”;

"Don’t be afraid. The information 
you give will not be used against you 
in a court of law; will not be used for 
taxation; will not be used in any 
manner that brings you harm.” With 
this pathetic ploy the Government is 
trying to get honest information from 
owners of small-scale industries as part 
of a census of small-scale industrial 
units in the country The need for the 
census has an irony of its own. The 
official policy of encouraging for small- 
sector was motivated by the hope that 
smaller enterprise would be free from 
the malpractices indulged in by big 
industrial houses. But bitter experience 
has shown this to be a sad illusion.

It is alleged for instance, that some so- 
called small industries are owned and 
controlled by big business houses through 
benaml agents.**

I emphasize the words “benami agents” .

“Moreover, seme small units exit 
only on paper, and have become a 
convenient devke to secure scarce raw 
materials at controlled prices, which are 
ftea sold in the black mafket.” ,
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1 would tike the boa. Minister to tell us 
Ott the floor Of this House if this £• a fact 
that W| industrial houses are using the 
gptoy of the small-scale industries to get 
scarce raw materials at controlled price*. 
If it is really so, then it is high time that 
we have re-thinking on the small-scale 
industries. Since it has been promised that 
the census should he completed by 1974, 
let him give us not merely the figures of the 
number of small-scale units in various 
States but also give us a complete and 
true picture of their ownership.

MR. CHAIRMAN: What is the fear m 
the mind of the small-scale industry about 
the proposed census?

I was going through the Report very 
minutely to find out hqw many industrial 
units have been located in the industrially 
backward areas which have been identifi-
ed by the Wanchoo Committee and the 
Pande Committee Report by taking 
advantage of these incentives, If my 
memory serves me right, 213 districts 
have been identified as industrially back-
ward districts or areas. With all these 
concessions and with all these incentives 
that have been afforded—and rightly so— 
by the Government, 1 was expecting the 
Ministry to give us in the appendix the 
number of units which have been set up 
in the industrially backward areas, which 
had been identified by the Wanchoo 
Committee and the Pande Committee. 
But I was disappointed not to find any 
mention about it.

SHRI SURENDRA MOHANTY: 
There is no fear in their minds 1 read fiom 
die Times of India Notebook to show 
that the small-scale industries are being 
used as a ploy by the large industrial 
houses for getting scarce raw materials 
and other incentives The report promises 
that this census operation would be com-
pleted by the year 1974. My submission 
to the Minister would be that when the 
census report is available to us, it should 
not merely reel out figures of statistics as 
to the number of units in various States, 
but it should give a complete picture of 
the patera of ownership and manage- 
ment of these small scale units.

Then I come to the development of die 
backward areas In which I am emotional 
ly involved, coming as 1 do from a most 
backward industrial State with rich indus-
trial potential. It is heartening to know 
that for the development of backward 
areas the Government have been providing 
various incentives like concessional finance, 
development subsidy, transport subsidy 
and, on top of all this, one of the charters 
of the Industrial Development Bank of 
India is to encourage Industries in back-
ward areas.

17jM hr*.
mm— **■

My grievance is that the incentives are 
mostly being taken advantage of by the 
large business houses in the name of 
development of backward areas. Twenty 
large houses luted m the Industrial Licens-
ing Policy Enquiry Committee Report 
have applied for setting up industries in 
backward areas. It becomes a fundamental 
question as to whether, in the name of 
development of backward areas, we should 
allow the monopolies to grow further or 
not. The large industiial houses have 
entrepreneurship, they have managing 
ability; they have technical fiacilities and, 
on top of all these, have the means to set 
up industries ia the remotely backward 
areas. Therefore, there can be some 
justification in favour of the large indus-
trial houses. But, on the other hand, the 
large industrial houses are not going to 
solve the eoonomic problems of industrial 
backward Stau*.

Take, for instance, the Rourkela Steel 
Plant. It is an industrial giant But how 
many local people have been able to find 
employment there? If the hon. Minister 
takes care of taking a census of the 
employment potential of the local people
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in the large industrial establishments 10 
States, l|ke, Orissa and Bihar, be wiU come 
to the painful conclusion that these large 
industrial houses, the large industrial com-
plexes, have been of no advantage to these 
industrially backward areas in solving 
their endemic economic problems. There-
fore. when the large industrial houses are 
getting all the incentives in the name of 
industrial backward areas, it is no wonder 
that the Central investment subsidy has 
been raistd from 10 to 15 per cent 
there has been & reduction of 20 per cent 
profis from tax which has been recently 
announced by the Finance Minister, Mr. Y.
B. Chavan, in his Budget proposals. This 
trend is in clear contradiction ot the 
Committee's observations which had 
categorically stated that the large industrial 
houses are becoming laige by the Jinances 
from the public financial institutions.

Nonetheless the industrially backward 
States arc also not derivm” the benefit 
from the schemes in an even manner. 
That means, speaking in other words, the 
justice is not being distributed evenly. 
For instance, upto 31-i0-73, Maharashtra 
got 120 units sanctioned in the name of 
development of industrially backward 
areas; Gujarat got 745 units. Even a 
small Union. Territory, like, Goa, Daman 
and Diu got 52 units whereas a huge 
sprawling State, like U.P. got 24 units— 
and the least I say about Orissa is the 
best—Orissa got only 15 units. Why is 
it so? Will the hon. Minister kindly take 
the trouble of expi uning the queer 
phenomenon that while a small Union 

'Territory Goa, Daman and Diu could get 
52 units cleared in the name of develop-
ment of the industrially backward areas, 
why Orissa could get only a pittance? 
What Orissa is lacking in? Do we lack in 
water resources? Do we lack in power? 
Do we lack in natural resources? Do we 
lack in human labour? What other infra- 
Structure you require lor States, like, U.P. 
and Orissa tp come to the standard of a 
Union Territory, like, Qoa, Danm and 
Diu?

, Therefcn’e, 1 would submit that the 
licensing policy and other fiscal policies

should be used as effect leverage to 
see that the industrially backward states 
and areas get more number of 'industrial 
units, be they large, medium or small 
units.

The Government has now come to the 
concept of growth centres. The develop* 
ment of industrially backward areas has 
been given a go-by. They have now come 
to this new concept of growth ccntres for 
providing infra-structures. As I stated a 
little while ago, Orissfe is not lacking in 
growth centres. I ask, even then, how 
many industries have flowed to Orissa, 
under your incentive schemes. WiU you 
give the answer?

AN HON. MEMBER: Cyclone

SHRI SURENDRA MOHANTY: If the 
hon. Member thinks th<u cyclone is an 
infra-structure, then 1 pity his intelligence.

MR. CHAIRMAN. That is the basic 
infra-structure for creation of work.

SHRI SURENDRA MOHANTY; OUt 
of destruction comes new crcatipn. Then, 
I think, we would welcome more of C»uja 
rat-type of things, so that the whole thing 
is dismantled and we build it a new.

In conclusion I would urge upon the 
hon. Minister to have some sympathy foi 
the backward States and see that the 
licensing policy and other incentives are 
used as an effective leverage so that the 
industrially backward areas or under-
developed areas are able to attract more 
big medium and small industries and there 
is even-growth of industrial development 
in this country.

SHRI DEBENDRA NATH MAHATA 
(Purulty); I rise to su)?f*nt the liemands 
for Grants in respect of the Ministry of 
Industrial Development and Science and 
Technology for the foHowin? reasons;—

v We find that in the year 1973 we receiv-
ed the highest number of industrial licence 
applications; it was ?,280. The, cprtes- 
ponding figure in respcct of ) 972 was 
2,851; the figure in the year t9?l was
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2,932 and the figmv ia the year 1970 was 
3*033. Coming to the progress of dis-
posal of pending ampliations, in 1973 a 
total of 3,540 cases were disposed oi. So, 
we can, say that tku& Department has been 
more active in disposing of the industrial 
licence applications.

They have also taken up various pro-
gressive policies for the development ot 
industries in various aspects; they have 
taken up policies which can be justified 
They have taken up the self-employment 
schemes and also various other aspects, so 
that the industries in the backward areas 
Can be developed. Regarding se It-employ-
ment scheme, I would like to point out that, 
under this scheme, young engineer and 
educated unemployed got the facilities for 
training; about 4,300 engineers got the 
training, out of which 400 have set up 
their own industries und they aie employ-
ing about 4,000 people.

Also Government have given marginal 
money. Certain money, 10 per cent, is 
to be given or deposited in the bank for 
starting an industry. The policy which 
the Government have followed is 75 pei 
cent frank loan, 15 per cent grants foi 
backward areas—it used to be 10 per cent; 
now it has been increased from 10 to H 
per cent—and 10 per cent margin, money 
which the Government has agreed to 
deposit in favour of the party; the 
:imount of margin money already given 
in 1972-73 is Jfts. 6.5 crores. They have 
also started the Small Scale Industries 
Development Organisation and in this 
organisation they have selected 32 growth 
centres for intensive programmes: and m 
each centre they are tryymg to organise 
320 small scale industrial units. A survey 
report has already been prepared for 
eight districts. Intensive surveys are 
being conducted m seven backward dis-
tricts in thi$ year, namely, in Jind, Ben- 
pada, Birbhum, Berhampur. Jodhpur, 
Srinagar and Mysore.

According to this Backward Districts 
Programme, they have selected 48 dis-
tricts for development of industries and 
23© districts for live concessional finan-
cing programme by which they get fin-
ancial aid from banks. In the backward

districts they also get a 15 per cent sub-
sidy from the Central Government. 
Previously, it was 10 per cent but it has 
since been increased to 15 per cent. Still 
private entrepreneurs are not attracted 
to the backward districts. Further they 
have raised the limit from Rs. 50 lakhs 
to Rs. 1 crore for licensing. Still, wc 
find that private enttepreneurs or indus-
trialists are not at all enamoured of 
going to backward districts. The reason 
is that the districts 'are not selected pro-
perly. No surveys are made. A com-
plete survey should be done to find out 
the infra-structure available and the 
infra-structure which are required und 
then each district should be surveyed, 
for ach district has got its own special 
feature So a survey is a must. Some 
districts have already been surveyed in 
West Bengal.

Purulia distnct is declared as a most 
bnckwaid distnct out of the 48 districts. 
But in survey has not been made, ff a 
survey is made there, then the focal 
point Can be found out or we can con-
sider the factors responsible for indus-
trial development e.g whether the 
raw material is available, what kind of 
raw material is available, whether power, 
transport and water facilities are avail-
a b le  and whether suitable land is avail-
able. Such things are to be found out 
Without finding it out, if we merely give 
15 per cent subsidy to the industrialists, 
it does not help. For the past three 
years, no industrialists have gone there 
because they are not getting ’all these 
facilities and here, if the State is not 
doing anything, the Central Government 
should come forward and give preference 
to these districts so that they get all the 
facilities for the purpose.

In this respect, one suggestion I would 
like to make. If a Board is formed in 
coltaboration with the different Depait- 
ments such a<» Roads, Transport. Water, 
Electricity. Land and Telephones and if 
all these departments come together and 
a cell is formed so that they may orga- 
nire and select which types of industries 
should be sfarted in which district, it 
will hasten the industrial development 
of these backward districts.
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In this connection I would like to 
refer, as my previous speaker has mid, 
to the issue of industrial licences. 
Maharashtra, Gujarat and other States 
are getting a greater number of licences 
whereas in West Bengal, if you take the 
proportionate number, it is very low.

As regards other districts of West 
Bengal besides Jhfergram .and Purulia, 
the nothern districts of West Bengal— 
although the Farakka has been complet-
ed—nothing has yet been done for the 
development of industries.

Regarding Purulia district 1 want to 
say something. We axe hearing that 
industries are going to be started like an 
Alloy Steel plant in Madhukunta, a 
cement factory in Jhalda etc, but nothing 
has been done. We are daily hearing 
over the radio as also we are reading in 
the papers that a cement factory will be 
started, but nothing has been done. 
Regarding starting a cement factory, 1 
think, there is a stretch of nine miles tn 
the hilly areas where there is plenty of 
limestone available. But these have been 
leased out to private parties by the ex. 
landlords. Now they should be taken 
back. We have beard sufficiently that a 
site at Tulin in Jhalda PS has been select-
ed fw  the cement factory and that they 
are doing something. But it is not pro-
gressing as we all want it to do. Sir, 
Purulia district was formed in 1956. 
Formerly, it was Manbhum district. Then 
it was divided and a part of it went to 
Singhbhtun, one part went to Dhanbad. 
Nearby at Bokaro there is the steel com* 
plex. If you go to Purulia, factories ate 
there all round in. Bokaro in Dhanbad, 
in Asansol, in Muri, Ranchi, in Jamshed-
pur as also in Ghatsila, but there are no 
ancillary industries. So, we have sug-
gested that just on the north of Joypur 
PJS. in Purulia distt. an ancillary indus-
trial estate should be set up just abutting 
Bokaro. For that sufficient land is avail-
able. Water is there. Only communi-
cation roads and power need to be ieve- 
loped. If  these are token care of, I  think, 
the ancillary industries will grow there.

The Central Government has given a 
plan that all the ancillary inAtmtriff  
should grow just around the big industries. 
On the other side of Bokaro the ancillary 
industries are growing, rhey had select, 
ed SI new more items and now it comes 
to 177 items In all. If the jmUpwi wre 
fair, if the incentives ars given, what is 
the lacuna due to which nobody is willing 
to go and start industries in those areas? 
Regarding cement* a huge rfematnf fa 
there of 29 million tonnes. It is 
that they are going to have about 25 
million tonnes in the next Five-year Plan. 
There is every possibility and feasibility 
of starting new industries for cement. It 
is a dire necessity. Regarding construc-
tion and other things we are facing great 
trouble. The Central Government should 
put pressure on the State Governments 
so that our demand for cement win be 
met in foil.

The Industrial Development Depart-
ment has given some scope for the pur-
pose of the employment of the educated 
unemployed youths. They have given 
training for matriculates. They are 
giving scooter on subsidy. They are 
given marginal money also of ten per 
cent and the educated unemployed are 
getting benefits thereby out of this 
scheme. There are various small-scale 
industries which could be started and 
bank facilities are also given. What I 
suggest that these assistance should be 
liberalised to some extent. Many smalt 
units have already been started like Un-
box, ice-cream, small rubber parts, etc. 
The scheme for assisting educated matri-
culate unemployed was started in 1971-72. 
The amount provided for was Rs. 6.38 
crores in 1971-72. It was Rs. 6.50 crores 
in 1972-73. In the next year although 
Rs. 13 crores was estimated, due to 
paucity of funds, only Rs. 9.50 crores was 
given. Out of this Rs. 707.2 lakhs has 
been allotted to the States and Union 
Territories. About 4,000 persons have 
been employed by this scheme.

Finally, my submission is that they 
should solve the unemployment problem 
which is very huge and very acute hi the 
country. I think small scale industries 
which do not require any power or any
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other labour trouble bting there, should 
be encouraged in these areas, just like 
Japan. The Government has already 
given facilities for import of raw materia) 
and certain percentage of import to these 
industries like chemicals. But they should 
encourage small units like Japan so that 
they will not face any power shortage 01 
any labour trouble. This is the only 
thing by which we can solve the unem-
ployment problem which is very acute. 
They can employ 10 or 12 persons in 
each unit and in this way large number 
of unemployed youth, both skilled and 
unskilled, can get employment.

SHRI S. N. SINGH DEO (Bankura): 
Time allotted to me is very short and as 
such I don’t want to tefer in detail re-
garding the big public sector or private 
sector undertaking of our country of 
which some of my friends have already 
dealt with in detail. I belong to a back-
ward district in West Bengal and as my 
friend Mr. Mahata has spoken, we are 
fading various difficulties so far as the 
industrialisation in these backward aieas 
is concerned. On the recmomendation of 
the Planning Commission, Central Gov- 
ernmen* has given certain subsidies and 
credit &-Al other facilities for the develop-
ment of industries in these backward dis 
tricts which have been selected in all the 
States of our country.

But. Sir, so far as I know, wc have not 
succeeded anywher and as such I shall 
try to coniine myself to the difficulties 
that are being experienced while develop-
ing industries in these backward districts 
in our country.

Merely giving the said incentives is not 
sufficient because we have seen that un-
less and until we develop adequate infra-
structure for the development of industries 
in backward areas and all necessary raw 
materials etc. ate made available, no in-
dustry could ever come up in the back-
ward districts in our countrv.

For example, we have seen some in 
dustriaiists were given the letters of in-
tents to set up industries in the backward 
districts of Purulia and Bankura in West 
Bengal to which 1 actually belong, with 
tome time Halt within while industries

are to be started but I am sorry Sir, noth 
ing has been done so far. In this way, 
about three valuable years have been 
wasted. I am making a particular refer* 
ence to the cases of an Alloy Steel Pro-
ject as also a cement factory m the 
District of Purulia, West Bengal about 
which my hon. friend has also just now 
spoken.

So far as I know, letters of intents were 
given to some private parties but ulti-
mately we were told that they are not 
capable enough to take up such projects 
and they have not even got the necessary 
finances etc. and as 4 result these pro-
jects could not be taken np by than. If 
that is so. I want to know Sir, why those 
cases were recommended by the State 
Government at all to the Centre? Why 
all those factors are not taken into 
account before hand to avoid unnecessary 
delav and wastage of valuable time. If 
they are not capable of even financing 
any such undertakines or any other 
matter as required under the letter of 
intent, then what is the use of giving 
such letter of intent to such bogus par-
ties? 1 do not understand what is the 
utility of recommending such parties. 
This is simply killing of time for nothing: 
in this way we find that a valuable time 
of three years has already lapsed. I am 
now told that letters of intents have been 
issued in favour of West Bengal Industrial 
Development Corporation which is a 
Government of West Bengal undertaking 
for a cement factory at Jhalda and for a 
Alloy Steel Plant at Madhukunda in the 
District of Purulia and for a Polystin 
Fibre (nylon) factory in the district of 
Bankura at Bankura West Bengal, but 1 
am sorry until now nothing has been 
done I had a talk in this' connection 
with the Hon. Industries Minister. West 
Bengal at Calcutta and he told me that 
his Department is making all necessary 
arrangements to get the project reports 
rewly and that they are trying to acquire 
land etc. very soon for the said projects. 
But I am sorry again Sir. uptil now 
nothing has been done in spite of so m*ny 
promises to us from time to t**ne. ^  
things are allowed to continue like this, 
I do not know Sir, when it would be
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actually possible for them to take up 
these projects and to set them com' 
pleted in lime. The Central Government 
should take a very serious view of the 
situation and put pressure ou the West 
Bengal Government to take it up with 
all seriousness and see that difficulty, if 
any, is solved and land etc. are acquired 
and the projects are started immediately 
without any further delay whatsoever, of 
which they have made so much of pub-
licity and have aroused so much of en-
thusiasm among the local people of these 
two districts. This I am demanding in 
the general interest of (he people of 
these two Districts which have been 
neglected and ignored all though from a 
very long time.

You know Sir, that West Bengal is a 
problem State. Thousands of young 
people—both educated and uneducated — 
are still unemployed. They comc to us 
with expectations and they peisuade us 
for employment and service. But, we are 
in a very helpless position Unless and 
untill some thing is done tor them nil and 
these industries are started in these back-
ward districts of Wet Bengal, there is 
great dissatisfaction and restlessnes prevail-
ing among the people As a result of 
acute poverty, unemployment and food 
scarcity, people are being forced to go 
from the rural areas and flock to the 
cities and creating unhealthy situation 
and bickering all over the State This 
is not a good sign. Government sht-uhl 
take it seriously and do something other-
wise there would be complete deteriora-
tion in the law and order situation in 
these areas and the state as a .vhole 
This I am speaking with full responsibility 
as a elected representative from this 
area.

Under these circumstances, 1 would 
therefore, earnestly request the Industries 
Department of Government of India and 
our Industrial Development Minister in 
particular to look into the matter imme 
diately and to see that some concrete 
step* are taken, the State Government is 
given sortie warning and some firm direc-
tive so Chat these industries are started

m those areas immediately without any 
delay whatsoever and also get those 
industries completed within a specified 
time. This I am speaking with all serious-
ness as a member of l.ok Sabha from 
the said two Districts. Since the time 
is up, Sir, with these words, I support 
the Demands for Grants as presented by 
the Hon. Minister and thank you, Mr. 
Chairman, for the time given to me.

* r H w r  *rt*t ( tf ta r  )• fcr 
* t  T r fw is  srsft I  I

q-, fa*ft srst |  i 
1 9 7 1 % ^  w r  m  f a  2 2 * rw f  wt

t t  1 ? r %s r wt o
T t *r*F ‘Tfa'PF $  Sptf T-

r st *T*r t o * .  s t  v  £T*t wrtf 
«r»ar*fV iff ^ w
«rt m  ^  i t  t  * fe rr  ^nrr i
$ ?  f a  ^ ^ r t  *rarf 
sftsr v t  «r.6rrf-?r=T spr ftprr |
fa
wratft m i  ngr v r  $  &

s t  f r  % 1 f a ^ r
*rt A'iit  ^Tif^T «ft 5T|t *rt I
zxrn t*  *r ?r>Tf < rrfa$T
t r  *ri?r srf'^
w r r  lit to tc

*rr* vfrr v  f a n  ?>rr %
s n  * t  a rm  m  w r r  *rr

s f a  9T(T ̂  t  "3t«t  v t  3rTsr'JT i 
^  5TR ’̂ f r f a

*t *ft«ft f*nPr
*ftsr

ftSr <*?rf sr<t$ r r *  1 * s « * t  
w f p i  i  f a  i n f t  v { t * r  w tfY  
% ? t
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’SHTf V T  *T O ft  |  I ^

w  ^  f t t f  ^ ^ a r a r s t p j r t

sre*rr *r?fr w t  |  1 ̂ r

’ rr^pr ?rt *r*rr f e  2 2

^TlTfT % sr<fc 3>r*T ^  SR
^rcfr m  «Ft ^rrf^- «rr f a  *3; 
tntf V*T fcft, ^  wft JTTO
% it sftr ^ t ^ ' t  f a ? m $ * m ^  
^ i % z  ■ R t  ^  f > r d  * * * f t  

7 T *m m  » S r fe *  ^ r  v r  w rfin c  *r 

*r*ft srrorar wrftsr -3 3 f t  * tt 3% 

r e  1 TTSf? n r %  ^ r  s r fa fesrrcrc  % f l r r r a  

WMnr nJ<5M fW«i *RT *̂T '3'»Ti*r
f^^T P T  ^  w t ? ^  ¥ t  jttstct w  ^  
% # ? *  ? r ^  g * f t  s r fM ^ rr -

srrfc>TT t^t v f r w *  £  ^  & 1

4 t 5f7 o ?t ;o  ferTvTT ^rr T r ^

*t *t t  % fa*! T? ^
« R t f  w r r  ^  *rr t ^ r t  ;rr7f  

*rs ? f r^ r  ^  I
X?T FP1T *t ^7%  <fft ^ fS P T

1H  T^t TOT f t  T f * t t  % I 7 *

s fr^ r if fr  w i  f o r r  *rr Tfrr t  1 

5*r f ^  fo r r  ^rr ^  ^  f a  

*tpt* rTrfcr*ft t  >
S I t  1 ffn rr

^Tf^f«P ^T T^I TTT*T*TTTr f a
^ ip ^ q r ^ n r F r ir  * f r t e  ^

^*rtt ^ o r r  *rt ft'flwdtfffT
*ht ^  ^  ’rrm  % faq
srrr * w  qrfsrcft 3RT^ *TtT ^ r -  

^ s r  *Pt f w r  ^  f e w  »t f t

*T ^  *T??T * r i t f t  ^FTT 'TFT %

3frr vPT^ft 1

w  st w t o  % ?rr^ ^  ^  *p^ t t  
i sh rd  ^  ^
t  I faa tft *fTT «TTT 5*1%

srrcnT t t

m  w  qrcr^ ^  f e w  wrr 
44 l . s .— 12

fW r |  1 ^  s r e rw r t fe
fe^r t?fT*rr 5r ^  ^  ?%^r

1 t  t o t t  ^  fe
^ % f^ q w % fr % ?xq % ?rnr fjtth  
^ r  ^Tfft^r w?r ?ir^T 1

H fr^ t ^ t p t  ? # t  
w t  « r t  ^ n r V r r fo if T  %  ? r r ^  ^ r  %  
Sf PT^T ^  I ^T jft 5qTT% ^r%  
^r«r ir ^  ^ fe rr  ^  1 m x
^ i r  **m  ?% r -$?*# 3 ttt ?rr^

I  ?r>?rnT ^ v r F p ’ 
^  |  f e  ^ft spT qY© %pn w  ^rrrr
t  1 « T ft  ^  W « < %  i r  #
^  ^-fV  1 1 #  ^?rf ^

ifrr ^1 ^fT<ar?t n r?  
ETCR ^  cnf fTfl  ’TTto’TT
? r r r ^ ^ ? r ^  ^ r i ? r  r r ^ r r ^ r  t »
l ^ T  ^ t  f^arT t  f e  jft^T 7TT?r
srft ^ 7 5  q r  jirr^ T  - ^ r w r  ^ r  

^ m rrrr 1 ^  g r r ?  ^  s r ^ s r ?  

*F R ? fr ^ fr  %  * r r ^  #  s f m  jt? V  
w r  ? f k » n r f T  ^  ?rr-T  
s f r p ^ M  v z it  1 T F f t  n  U ti
T O  *PT7T ^1% I  I ^'T TT STTT’T
FT^r I f e ^ ^ T P T j R
j f ?  f t ^  % s t V  ^ r r r  T n r ^ - ^ T P '  

f t  ^  1 1 tp ftc r f? r  ^  q r  ®>4 I T  ^  1
*fafW*TPift ^ T ’TJr^TXTfrr^ I #  *£t

spr ^ f ^ r r  ?r »r%  1

? m %  sp rf^ n rC T ^  spr ^ ^ r ? ^ f t  

f e ^ n  » g w  ?r ^  ^ t  sqrr f e ^ m ^ r
* % ? r  ^ i %  ’ t k  w ,  ^ r ^ t

ft& ft  ^ r r  s r# t &. 
s r f  ^  * s t f  ^  *£t ' t iw  1
q- p *  w f t  spt *> PT f* r  ^ » r  ^i^r^r
q r  ^  s r m ,  f « r r  » fr ^r^t «rr^r R ^ ? | t  

srTcT'f apt T r - ^ ^ t f w r  f * n r  r% t t .
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[«fr tftffo r?

v r  ^  $t<n w } ^  sfrtq r̂ 
% *W R*t $  WK f t  t  \ * t t [

m a x  s r#  ^  T m  #  f o r  i
#fa?r ^q-srr f*r?r |  i

t  $ ^ r  «rrfa*rfT7
% 3R t t fTW9R tTT ̂ PTT eft ^ %̂TT
fa  trap jp ffim  3 <T>ft«ft?r ^  ^  TO*t 
*$r smrf i *tt<t ?fr ^im

I  fsp^pr *T V tf'5^51^1 I 
SrfoR ^r%3TR s i^ r its  £rft- 
sP fN T^ t% ^?rn i^^ r^T’rrr i Trcft 
v  4dHrw fo* i 3*r nrdar ^  s trj
w n  t e r  «rr i ^  faror *tt i srrsr 
f F ^ r^ ir^ ^ r  i
?rm fort sre ^  f̂hrnr f t  ^  i
3R ^  f*T *T3T ^Trff ‘FT *qv7 s»ifr 
*T^T CRT *Tf ***?t STfcT m-fT 
3TS% ST^t ^  |f I ’P T F  
<nfcrfafT '̂T f̂ nFT-^^r ?t
%rm ?rt t m  % ̂ T3r srr ^  
v  fld ffw r «ft pcfwr 3ft ?r>r 
% fts fro  ^  ^«rr*r
<^ \ *T*ft *tpt * ft  sr^ r t  i 

FRVIT sfft f ^ T T  * fk  h t^ r t^ t n  
t o t  r̂rf̂ qr i ^V

# 3 ft^  f t  W tT  sm  W t rr̂ roT 
^ t T «pt?t I  i ^  w t  ? * p ^ r :
^  Trfrrcft Jr *r?r >pt^  t  » to tp - 

^rt* ft ^rt H l i W  ^r? t t  %
*ti "̂ srnRFspr «pt % ^  ^ t  
fr<£RT ’cftr ^  frr * f t t  w r  *r^r#3r 
^  cTlfa *P*T *ftT 'pffrfa'TT
*pr snfaz f t  i t  ^ t m£

«TRTfaft T̂C fcr I  I ®t̂  
^w rft f%^r T̂̂ y
7^ I ^ ^ ^ r r c r r t —
iqK % ^ tfV ^ rr ?>rr ~ f%
»rrar 5t sqTrrCt ?rr^ srrc^ fa r^  

z n r  irmflrerr I  i ^  % f ^ n r

% *rf TO sncft |  ftr ^  g^r v r  ^ t r *  
t  m  $  \ 5*  v r  Tnc«r ^  $ f a
*  ^ r t ,  ?ftrfs tfn: ^fr| m f r  % tr#o? 
t  ?rtr apt ^ 5  #
t  i #  ?fr»r tti? wfSrcr v i t  #  sr y  
t  i «̂r **r?t *Frt ?ft?  ̂ #  # «r^r gr> 
^ r r ^  i 5R  tf te r szrrrrTV «T3fttr%T> 
^  « fp t  ftfrr cf*ft ^ r  «pr o t t  ^>nr, 

sit**wh ^ * rr , *rcrf i m n w r  ^
#  *rwrT2rrr *%t |  i

Tnsr^H  % t j  4etP?:*r5T | ,  fipr< ^
|  'F i r> f ^  ePT r̂*f%
^ z  "RT^ nr?r =srrf̂ tT i ^  cr^r tf fa z  

jpr ?r^?sr T n rw r?  $  ^ r r r r  

5Ti4?Tffft̂  t o  f*rr t  fa %
^ft fTFar t  i *p^r; f̂t ^t? 

^ t ?  t̂*T, q ^ h r ,  ^ t r W  2^r %
vPTT̂  % f^rr Srt'FTT̂ T ^ T  ÎTfgTT 
«TR ^  % ’TFT ^?TS6r ^  F̂%r |

^r4^fr ^  ^t*T7 % m z  ^ n s r r^  
rT'T ^  §■ tifr 3 s n f I  I 5TT3T
5flnT7n ^tt^t r̂ift«T wrr «?T?fr 
|  i ftT Tfof^R  $  # trr?
% TR?ii% 7̂ 1% % f?rcr ^ffsrr 
^TT |

7JTTT ?rnr^ «rk ^ trt 
^ an i r j  ^ |?r ^ » n  
^  iTTT-frs ? r |t f ^ r r  < r^rr |  i %*t 
f?rcr T r^ rr^ r  % srn rc r ? rk  ^ r

^ p w ^ rr  ^rrnrr ^rf^cr, zrr ^
UTi ?Tî iTT apt Î T ?̂ TRRT
^ r t  ^ r r ^ ,  ’r r fa  *f[ ^i"TO  «rtr ^ n r  
?n i

^ ^ tjr r  ?r «tr- 
trt qrrsrro ^r ^r^r 1 1  fassft 
^ s r  i f t  «tt f a  t r f w  P W  
»n?m e? ^ r  ^  ?t? t  t o t  % i ^  
?r|7T ^ rr 'T̂crT |  i ^r % s t t ^
^  *7TTsrHT »t  vpn^rr ^ f t t  *t | t  cr*r
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3rf=3Rr | ? 3  ?rsr ^ r r
I  f a  3T?& t  srN t sw  ^rRsrr^ 
$hii% xft̂ PTT snrrf 
Vt $£*TT51T famT 3TRT I

«ft ($*r ) *T*rrrfa
^ t ^ z r ,  f*rr*: £ sr  % f a r r  ffW rfira r f%spT*r 

SffcT |  i *rerfa ^ t t t  **r rr̂ r 
t?fa st st f t  |  *rfa;r % f̂r ?t pt -
ft*F frfa-WTT'T *T T̂ft r̂r £ *TT f̂ FT
^ftrrt % «mr ^  * | t  |  ^  *pt t o  
ThPTR ^  f^ rr ^  VTfRfT ^ 5Tf fT̂T 
f a  ^JT *T q f t  fFTT ^  1

f F to r r ,  fa g ^ r , *ra*rr *n*r v f t r  s f i f r  

% *  f a *  grf?t s r ^ f r  % 1

??r ^ ' t  % fsRT s r te f t f f a r o r  ? rft

f t  TOcTT |  I

^ T  cffi Ttn^T spT ^T?ET £ 1 tTt

j t ^ t  ^  ^ r %  s n r m ^  1 0 , 00 0  

# ir  srfa-KreT % qr?^ ?̂r x t^ to  %
STITT tf^JT % f a *  %^TT 5 , 00 0

^ipr *rr «FtJT faertfrr fazrr m r % 1 
** n  *ft ^ x \ J  3%-JT ^pt % ^ r  3, 000 

t * H  f t  fa * r  <rm 1 1 s t^ j t  t f te fp f t-

5RTJT % ^TRR* ^  rnp f a $ s T §?H
' |  i ?*rfan; fr ^Tg*rr f a  t t  ? n  

sffarsTT f e q r  * t r t  ^ rrf^ r  | 1 h  7 *

% s m  s> Tr^tvfr ?r - r ^  s m  wfr 

% % *ft 1 7 , 1 4 2  t * H  i t  f* m

% I FT farr ^T TOW^RT ift 
ffaT STfcT 3T«Tt I  WFT ?T> ^  *̂T 

f ^ r  f a  TyR sT^t sfcftfrT  f a m  % 
*tr% it srfcT fq-®?r f?rr |  \

^  <5% fsRjrT SR ?r«re* t  wnr 
|  %  faspT % f  *m*! ? m  

TT ^ T 5T ^  I  f̂ FT f̂t ^  ^
qW t<Hy <«i t  srrsrr »r??ft |  j f®

s n i? f^  *Fi7?>fr h  «ft fsrsr f̂t *rr o t t - 
?*r w  f t  «ncrr |  i irm r
t o r ; "̂t  sp*f ’TTSprt ^ farar̂ ft
*r??t % f?TlT ^ fR  ST̂ ST «FR^R Vt «rf*RT
#  T̂fsRT STJfTR %?TT I

'STfT W  ^TRP  ̂t ,

80,000?fTsrfar_
t  T O J ^T  spt %3PT

^TT in TP* ŝ cTp- srfTT-fiTJnft 5ftfT 
fR-iT TPTr ^ |  w  % STfafcFT 48,000 
Tftf?*P ^  STTcTf BTTsft 5 6 cflT ^ T  

2TT?ft f^ff^fT ^T 402
27T ?fr^ ?rV ^ r  ? r r ^ r  f t  TmT 
f  1 ^ t  f t  5<?STT ^ q f t^ -

^Tfft ^ ^ t t  ?rh: ^«rr ^ jsr
«FTl% arpft T̂TT̂ fT frV ftrtf^»T fa<TT 
tTo jfto rr*ro ?mro ^frr^ifT qrf? ^ t  ift 
^ I -3H VT ^ft ^7T sftfT STft fPFT TTcTT

*?rTT *%*T if 37 f^T ftfSJ f(r 
I  I 1?T ftTTT ^  «R% %
f^«T Trstr ^ft v K  #  f ^ r  fa*m
% *TTT m  fg^r 5nft |  sqrsr
¥ t  ^»T Tgt ^ % f?T^
SR*T ^  W  5T«T SPT * *  T tfT ^  ^  WF
^ rr  ^ ^frr ^ •n r *pt ?r^fsr
«ft 5T5T Tsf  ̂ ^  CTT f t  >rf 1 1 
T ^ c r  tr? *2TT*Tfa3F ^ fa  5T̂ T
STHirr ^T ^ftSTF^^'TT T> f ^  fa?R

f t  ^ m  ^rr ^  %

arfr T tq t » f ^  ^ t t ?t
t o t r : sf> ^riff(T f a  ^  gtP* sr^ r
ift^ftlffarrjr % f̂ TTT q-
?r^?r?r ^ 1

«Tfr fr^i- | tt jsjr^T ^  *t« r t

#  »rsft *Tft^T Jfrr RTR fa®f 
^  5cftT T̂Pfl'fcpT R̂̂ TT ^Tf̂ Tr 

I  t o  ^ t  t t t t  fafft r̂«Fpr
vt  w r  ^  |  if tr  ^  iR utrr i  f a
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WtWK «PT sft E*TR ^  I  I carTftm 

■tf̂ nroT «pt w th  tft erf q?t sftr
^  5TRrr ft I STPT: %<STT *TTT ft f*F
*mr %ttK f^TPT sw m t % fa q  f a ra d s  
v p fw  «fh: f t f wt
fksf'N'H-’Sfa STR^tTsT ft T̂fT cTP" 

apT | ,
*r*mr ^5T r r̂r?fr ft 1 
t  ^ n rp r  ?t spir *rr f% ^ r  %
^f3RT%  tft & ^ 7 *  ^ r
*w«r"r ft: ^ft^rrcT *r?ft
ft *rr TOt 1

sfto *t*tt % srrcfaw erar t  
snr* arr r̂ « r^ f f  % arn  ^  ft 1 

s=t trr*ifr *r *nr ^ rr  * n m  | » »Pr 
*rt if^ rr |  far s r ^ f ^ r  r̂rPrsrT srh: 

^ -^ r r fa f r  % forr sn^Tcr 
srat € r f̂rarT f̂V^mr % srnm *r 
f̂tSTT &  *TTrft I  » *̂T »T ^T

^rrf^nr t o t t t  *r fan r* - «ft irt?pr 
snf^rr «■ it^  jftf̂ TT % ?tr;PT *rnn? 
Pwrr «TT ?rf*R ^  S*T ^  *r ^ r  5PP 
c t r  ?*r srir ^snr apt stft ft \

% n i t  * £ m  #  w r ^  ^ r  g 
sftrsTPT f  TOtfo srrrsrer 

srsrr ^  *PT?r^fw r $ t s te  ^ r  
*r?ft tffa I  srfap $*rc> s r r f w  *rr% 

|  1 ^ r  *ftor *rr?rr
t  ?rV ^ r  ^  f̂ *rr*r% t̂ r * ft
eft % SpgrT ft f®F Zff
f3T??T^ % fatr fT-jsi |  vT̂ RT
%* ^1 §T ttT*T% *  TOfT 3RT fe*n
w r  ft 1

^rfqiT gpr^r % * h  *t sfr ^  ^?ft 
*tp=rt t ^ r  ^tcft T^t |  ^ r i f  
$ z  *  «rr% arr^ wt |  t t
ipfl^rw sft^rr ftcrr |  n w r t  ^  «pn^r
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^  fft^ rr  ^rrf^cr f% enrf^nr 
^  ^T T '^ t irr^ 1 ^«rf?rq t  'arm1 ?rtT 
# ^rr |  f̂ r ?rn:fifrcT fsr^R*
*rt «ft |  ̂ rr| ^  Aral % f ,  ^ r |
f«rerf*rer ^?t t % Jr |  ^?r *r*fr ^  
’Ercvrc sq-pr *  1

S*ft ^  f ^  tft ^nsnr 
f*FT 5n% |  ift »r^r # w  t |  t  
TOrrr spt ?frr ^  ^ r  «rr tsft 
<pf? 3sfhr ?rj53r % firq
r̂nfsnar *re I  ^T?ff ?f *st ^  

^s rr * t r̂rfft ^ 1 »rf5^ Awrr % 
fsrcT̂ r qTR̂ r% f  g^r fft ^t^t
^t 5T|f r̂fe-T , 5?rj? 4f2"5r % *ft
fr|)f ^  ^T%t %frr srrj?? f^w
spt *rc«frrc ̂ r? r  ?r> aet ^ ft f  w r 
vrt ’T̂ r«rt r̂ Trrr^ir *Tf>=ft ^ft ^ 5  
|  *TT7cT ^ r^ jr % qT *77  ̂Tt %

EfTT *5 qr?pT HPTTTT I tf-TOfaS' 
srrfcr sftr, 5ĵ r^rcT 3r îrr% £ factf 

f?=r»f t  qr ^ ’rrnr^TV
1*5? ^ ^r^r n |  1

^ r  *rr ft
5tpt cfVr r̂ «rr% ^ t ^

!rrr % »rm vzw ^r^rr ^ 1 ^ r  <n: 
^ftf v rw rT r ?r|r |  1 %jt=t rrspr q rec?

Sffv STsf is ^ t I  I irr^ft F̂T 
^TiT^T^r -OTT £ f  % ^r|t I  I STjfT WVfX 

ir 1 q$t ^ m r  ft
f% to  ?fk JT^r % ^m*^r vr ^  
r̂zr̂ r «̂tt |  ^tttt

ft 1 w  *
I  ^rfwq %tK ^ t t  ^r

TTFrr ?rqr?rr^ ft « f t r  ^  f t  ^  3* ^  ^  ft 1 

fafr# sarrcr ^?r ^  ^  t
ww? ^rrfrarR % fV f̂t it\x 

*r i f  ^ r,^ rr f v  s * r

*& %$ < f& t f t  WTm cT^ftcT 
sfhc ^  | t r  ^rr«pf t f f a q r j p j
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% V t # f T  fWRT % *TR% 3  OTT
w w t *rw 1 4  nwfjqfa ir  *  ^ i n -
fo  Srtf w rara *rt ^ t tc  sr^r wft TO^rr 
era «r|*rr*j 1

.«■ % srtertfw  f w » r  
*tzrm  qft *rrw *rr sw«fa ^ r r  ^ 1
SHRI D. K. PANDA (Bhanjanagar): 

Mr. Chairman, 1 am very thankful for this 
opportunity. I want to bring some 
important factors which have not yet 
been analysed in this Report. Chapter 2 
it has been stated that theie is declinc in 
industrial pi oducUon. From. 7.4 per cent 

growth rate, it has come down to 0.8 per 
cent growth rate. For this, the shortage 
of power and other things have been 
mentioned, but the main factors which 
are responsible and which had been 
pointed out by us times without number 
had not at all been discussed, nor even a 
tiace of them could be found in the whole 
Report.

While there is declinc in industrial pro-
duction and prices aie i;oing up, if we 
critically analyse what is the position of 
the monopoly houses we find that 20 
large industrial houses had a total asset of 
Rs. 1780 crorcs in 196  ̂ 6 J and in 1968
this amount had gone up to Rs 2752 07
crores late information supplied by the 
Monopoly Fnq v Commission is that 
in ,f)7l the as is have gone up to 
Rs 3102 crores. Before 1971 it had
gone up by ino-e than *0 per cent and
1964—68, it has gone up by 54 per cent 
Vccordinglv their piofits have also grown. 

Only one industrial house. the Birla’s. had 
multiplied and it has reached Rs. 500 
crores.

If this is the position, where is the 
question of decline? So, the fact that 
there is decline in industiiai production is 
not at all correct. The very monopoly 
houses are controlling more than 50 per 
cent of the total assets, in the country. 
Therefore, this aspect has not been 
brought out in the Report. Many of my 
friends, hon. Members in this House 
from the Treasury Benches have, times 
without number, on different occasions,

pointed out that it is the monopoly capital 
which is responsible for black-marketing, 
price rise and corruption in the Ministry 
and everywhere in political and public 
life. But, no action has been taken. This 
aspect is completely missing in the Re-
port. Unless you strike at the monopoly 
capital, you cannot remove black market-
ing, which is created by this very mono* 
poly capital. You cannot deal a severe 
blow at black money unless you deal a 
severe blow at the monopoly capital. But, 
unfortunately, this has been completely 
missed in the whole of the Report.

The second aspect which 1 want to 
bring to the notice of the House is with 
regaid to textile industry. This comes 
under consumer goods industry. All 
these consumer industries are controllled 
by the same monopoly houses. That is 
why, prices arc going up. There are 
sugar barons, jute barons, cement barons 
and what not. The production of all the 
daily necessities of life is controlled, 
owned and distributed by these very eco-
nomic powers. Therefore, what has been 
done during all these years? Some 
sick textile mills have been taken 
over We find, according to the report— 
because you have to rely on this Re-
port—that the profit is Rs. 560.23 lakhs. 
If this is the net profit, this raises a 
question why not the Government take 
over the textile industry. It is a question 
of approach. The poorer sections of the 
people do not have enough money and 
it is beyond their capacity even to go in 
for the purchase of cloth. Therefore, I 
would demand of this Ministry that the 
textile industry should be nationalised. 
They should not wait until the mills be-
come sick. If you wait for them to be-
come sick and then take over, you have 
to pump in more money into these sick 
mills. After the 25th Constitutional 
Amendment came into force, Parliament 
has. got the powers to take over and com-
plete nationalise these consumer goods 
industries. Therefore, I demand of this 
Ministry that immediate steps should 
be taken to nationalise the textile indus-
try.



347 D G- MARCH 26, 1974 D.G. 1974-75 348

[Shri D. K. PANDA]

My last point is in regard to develop-
ment of backward areas. On page 76 of 
the Report, many guidelines and principles 
have been enunciated. What I want to 
emphasise is this. Nothing has been 
mentioned in the Report as to what has 
been done in regard to backward States 
like Orissa. This regional imbalance has 
been created because of the growth of 
the monopoly houses in the country. 
What steps have been taken for the deve-
lopment of small scale industries, back-
ward areas and backward distiicts and to 
what extent the targets fixed earlier have 
been achieved. When we go through 
this year’s Report and the earlier Re-
ports, we find that th?rc is absolutely no 
coherence. Some guidelines are laid down 
in one particular year, and some other 
different guidelines &re laid down in an-
other year. Simply guidelines have been 
given. Finally, we find, there is stagna-
tion.

In Orissa, in my district Ganjam, one 
Mr. Bangur, who has invested only Rs. 2 
or 3 crores, is earning a daily profit of 
more than Rs. 15,000. This can be vari- 
fied. This is one of the larger houses.

In the coastal belt where the Chilka 
lake is thrre, chemical industries can be 
established and small entrepreneurs can 
be given an opportunity to develop those 
industries. I am not going to give a cata-
logue because I have no time. The in-
dustrial survey of the backward States 
and backward districts is not yet com-
plete and the whole report is silent as to 
when it is going to be completed. There 
are regional imbalances and for the 
development of these backward areas we 
must fix a time-bound programme so that 
we can complete them or aim towards 
reaching that goal within a particular 
time. But it has not been done. So, a 
time-bound programme for the develop-
ment of industrial backward States like 
Orissa should be drawn up and propet 
Planning has to be done with regard to 
this.

SHRI B. V. NA1K (Kanara): Sir, tho 
total gross assets in the public sector 
undertakings under the Government of 
India, according to the report of the 
Comptroller and Auditor General of India 
for 1973 was Rs. 7178 crores. This i9 
only a part of our entire public sector 
undertakings. The total amount, includ-
ing financial and other institutions, may 
come to Rs. 20,000 crores. While I am 
neither pro nor strictly anti good mono-
polist, I am deadly against bad monopo-
lists. The total monopoly capital of 
Rs. 3120 crores does not bother me. 
What bothers me, particularly in this 
ministry, is the performance of some of 
these industrial undertakings which I 
have been able to find out. According to 
the Auditor General’s report, the per-
centage of return on capital employed 
in the case of the Tannery and Footwear 
Corporation India Ltd. comes to —42 
lakhs. In the case of Hindustan Photo 
Films Manufacturing Co. Ltd., it is 
—130.56 lakhs. The utter inefficiency 
with which many of the undertakings 
under this ministry needs a thorough in-
vestigation. I do not apologise for the fact 
that this inefficiency is in part due to tho 
very peculiar nature in which our public 
sector undertakings are functioning. 
Almost every ministry has built up an 
empire of its own. Each Ministry has 
built an empire of its own. They think 
that anybody else interfering in their 
private preserve, which is the public sec-
tor undertaking, would be an encroach-
ment on the sovereign right* of the Minis-
try conccrncd! This altitude of the 
various Ministries should go lock, stock 
and barrel. Unless and until you co-
ordinate the working of all ihe public 
sector undertakings in this country, where 
you have invested Rs 20,000 crores, you 
cannot manage them efficiently.

It is fe matter of regret that this House 
has never discussed any public sector 
undertaking. Even though we have 86 
companies plus 12 subsidiaries, we have 
not discussed them in this House even for 
a minute while we have discussed for ten 
hours the working of another public 
sector undertaking namely, the rail-
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ways. Here 1 want to refer to the effort 
made by the late Shri Kunuramangalam 
to set up the SAIL to bring some of the 
major undertakings under it. 1 ihink this 
idea is now being given the go by. 1 
think the tune has come when all the 
Ministries have to consider how to make 
these undertakings accountable to the 
common citizen, to the workcis and man-
agement, particularly to tins august 
House. During the last three years 1 have 
not seen the accounts or the balance of 
any of these companies being discussed 
on the floor of the House.

Coming to the private sector, both the 
left, right and everywhere they keep on 
hammering about the monopoly houses, 
long as an industry is functioning effi-
ciently as an industry I am not concerned 
very much aoout its structure. 1 have 
done a certain amount of calculation of 
the industrial concessions enjoyed by 
some of these itrms in the form of subsidy 
in land, powa, water, raw material and 
other facilities and also low rates of in-
terest from the nationalised banks and 
Government financial institutions, general* 
ly less than 10 per cent, while a poor 
man in the rural ha$ to pay as much as 
60 per cent to 300 per cent per annum. 
According to my calculations, the total 
capitaliscd value of these industrial con-
cessions to the private sector in the last 
25 years will be in the neighbourhood of 
Rs. 39,000 crores to -10,000 which is 
equivalent to the gross national product 
of the country for one country.

I would quote nere only two or three 
instances. One oi the major private sec-
tor houses in one of the major States in 
this country has virtually made the 
Electricity Board of that State bankrupt 
In another case, of which I am very 
familiar, the raw material was supplied 
to a firm in the private sector at the rate

of Re. 1 when the market rate was 
Rs. 120, which amounts to 12,000 per cent 
concession. In another instance, 10,000 
persons were displaced and land belong-
ing to them of the value of Rs. 4 crores 
was allotted to a firm in the private 
sector for a value of Rs. 20 lakhs. Rs. 20 
lakhs were to be paid in instalment of 
Rs. 1 lakh each in the course of acXf, 20 
years. This amounts to a concession of
40,000 per cent, annually speaking.

18.0# hr*.

Before concluding, 1 would very 
humbly, very sincerely and very force-
fully, urge upon the Ministry of Indus-
trial Development to constitute a Com-
mission of Inquiry into tho industrial con* 
cessions that have been enjoyed by the pri-
vate sector companies in this country 
and to appoint it as soon as possible.

With these words, I ciose m> sfcech.

*To TOFftTTTFPJT :

tfi, *rnsr s n s f r fw  f e w

l

% 11 3R cR: w: 

jrTcfr # i

18.01 hrs.

The Lok Sabha then adjourned till 
Eleven of the Clock on Wednesday, March 
27, \974/Chai(ra 6, 1896 (Sala).
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