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(c) whether the yardstick referred
to in part (a) above was also appli-
cable to the Northeast Frontier Rail-
-way which was a part of North Eas-
tern Railway at that time and whether
the same yardstick is still applicable
or some changes have been made
therein; and

(d) in either of the cases referred
to in part (a) above the main reasons
therefor?

THE DEPUTY MINISTER IN THE
MINISTRY OF RAILWAYS (SHRI
MOHD. SHAFI QURESHI): (a) to
{d). Information is being collected
and will be laid on the Table of the
Sabha.

-
12 hrs.

‘CALLING ATTENTION TO MATTER
OF URGENT PUBLIC IMPOR-
TANCE

REPORTED BAN IMPOSED BY NEPAL Gov-

ERNMENT ON IMPORT-EXPORT TRANSAC-

TIONS BEING CARRIED ON IN NEPAL BY
ForeiGN COMPANIES

st wfm wew (2faw et ):
Hege] WREd, § ufacradm a9 98
& faeafafaa fawa &1 71 arfosy
ol 1 e femTr g oWR ST
FIgfFaggman § F awa <

9 R T AW faae
Frqfat g, fam & & wfasia § g
fea a=ifafga &, Jum= & smma-faata
FERFHT STUTR FA T%, qfAaey sy
AT FT HETAT |

THE MINISTER OF COMMERCE
(PROF. D. P. CHATTOPADHYAYA):
Mr. Speaker, Sir, the Government of

India had seen press reports of a Com-
munique stated to have been issued

by the Ministry of Commerce and In-
dustry of Nepal according to which

“Exporters of finished jute pro-
ducts to countries other than the
ones already importing the same
from Nepal will henceforth be
allowed ap additional five per cent
bonus in the form of incentives. But
the firms run by the foreigners or in
collaboration with them will not be
permitted to export and import
goods to and from Nepal.

The new steps are intended for
making the trade diversification
policy still more effective as well as
to encourage the foreign investors to
go into industrial ventures. The
underlying purpose for not permit-
ting foreign firms based in Nepal
to export jute is to make use of
their  technical expertise and
investment for the country's
industrialisation. The principle
purpose of the new arrangement
is to render the policies and
practice of trade diversification,
import of development materials
and other consumer goods more
effective and practical. Also pro-
jected is the regulation of distri-
bution system in such a way that
the genera] public are able to
procure or purchase essential
commeadities at reasonable rates”.

Our Embassy in Kathmandu had
asked for the official version of the
statement of the Ministry of Com-
merce and Industry and sought clari-
fication op the applicability of these
regulations to Indian Nationals in the
territory of Nepal.

It is my regret that due to difficul-
ties in communications these could not
be obtained in time for me to make a
statement earlier.

With your permission, Sir, I now
place on the Table of the House a
copy of the official press release of His
Majesty’s Government of Nepal.
[Placed in Library. See No. LT-
5972/73.1

It has been stated that raw jute and

jute cuttings will be exported only
through the National Trading Ltd.
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[Prof. D. P. Chattopadhyaya]

These would represent about 50 per
cent of the total exports from Nepal.
It has also been stated that barter
trade with overseas countries is re-
served as heretofore for the public
sector. Wrile exact figures are not
available it is believed that these
would form a significant proportion of
the balance of exports.

It has been pointed out by the Min-
istry of Commerce and Industry of
Nepal that the prchibition on firms run
by foreigners or in collaboration with
the foreigners is not confined to jute
goods but extends to the export and
import of all goods.

His Majesty’s Government of Nepal
have explained to our Charged”
Affaires in Kathmandu that the res-
trictions do not apply to imports from
and exports to India and that Indian
nationals or firms taking part in trade
between India and Nepal are not
affected. It has also been explained
that if a firm is trading “oth with
India and with third countries, its
trade with India will not be affected
by the new regulations.

It is the contention of His Majesty’s
Government of Nepal that the restric-
tion on imports from and exports to
third countries is not in contravention
of Article 7 of the Treaty of Peace and
Friendship. It is also their contention
that while it is the objective to better
utilize the technical know how and
resources of foreigners in the field of
industry instead of in trade, the new
regulations would also curb deflection
of third country goods to India through
Nepal and thereby remove a source
of irritation in relationg between India
and Nepal.

The new regulations are being exa-
mined by the Government of India in
the light of the clarifications givenby
His Majesty’s Government of Nepal.
The Government of India will have
further consultations with His
Majesty’s Government of Nepal. It is
the view of the Government of India
that while pursuing the common ob-
jective of healthy growth of trade
and mutual cooperation between the
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two countries, the two Governments
grant on a reciprocal basis to the
nationals of one country in the
territories of the other the same
privileges in the matter of participa-
tion in trade and commerce.
st afn wEw: TEmw AEeT,

AU F 9Tg g a3 we8 fawar ¥
grag § | gav w8 fwaar & g
g W g F gk 3w N 39 F OF
ITETT /A FFA §, W g frerar
FY ogT ¥ AT T IS W AT A
I & aga e w7 707 F @
2. 3T W o a1 Y 7Y g, framn
Y g9 AW F WY FHT ATMEN AfFA AT
% g fagar # aam faea it
w13a 1 dyar F7 Gfuwrfas erm w@Ar
afEd gart A A9 F 797 9T wEy
g % qurer s ETT #1E FaW ST
ST § a1 fgegram & far av 39 &y
A AT ST 1950 FY GEET Hi oF
39 3 warfas 3R ag fa arg e
¥ greT HATR AfvEwT FT AT AT AL
A ¥ gerg Wiy T 9d Al
FATfaa graT | R qF AT A1 fF 9=
T 71 fafrawT am #37 9% 9 I
A FT T WA garard F1 faan
f 7€) 7 7 & qHTE H AT ARATE |

TETF HEIRT, I AT F STy
agi § ITF IgT § q¥ § I 150 AT
¥ T FT T & WX HTAEY & A1
50 %9 T § St fggmm § ot A
dqrer ¥ off W 3 AT §, AR g
g #r fewfor & gamfas s+
F1 T GFURT F qR 9X T
e T 1 §e w9, S 25, 30.
geY & S fergramr AT WY A9Te
M I fawr FY qRafuw ¥
TN & | T 9 9 I@ FT T AWT
g3, 7% & ST ARar g | A o A
S&T § 6 A darwr gfew wear &, A
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T A TG g g, w6 fF g
7gi gdo o o g, A FAT WY CHO
o o F grr S F g Agw ¥
afas wvarw a1 FT agr O afq gf
gt ST w1 9Y O A
T I |

ary & ara § qg Yt FTEAT TR
% e & o A agr AR & 9 F
T Y gATR gAY J g7 & sanqrfaat
FT GEATHT § AT I g, W AT
TER TAT AT 9 & qra=a
F & fawfas & g #1 #2w
ECiRI Al

a1 & # ag FF ST A e
st o fafraee agi any o o &
S qATfeE &, e oF 5w 9% an
o 7 & = A9 & AW A AmEr
H9 F1 W arer g1 ar 37 ¥ g9Ier
F AR TH AT A 9AA F@T g F
7T W AT F F= HSS A & |
QY grer |, & o 37 ax w1 favary gy
F7aT A7 foedr I w6 S ¥ e
o™ H 3F T @sT frar g, wfew @
g §3g Sw¢ graT & fF o ¥ 3w
fazelt ama W@ 7R A9 #) WG
fogar #1 3@ #X WF F@r § WK
o Ft @ 5 a7 avaey ey a|
feg e wm a@ &
T F3 @ & 5 qurer & famar @1
gafad & weft St & SrwT Wm@ar g R
AR TS gFrg /X ¥ a8
X AYTH FT SATET § SATRT FRfeEAT-
FIVA & 9 FEEY A q9 FT AW
FAT FIA IS AT W@ 2 |
PROF. D. P. CHATTOPADHYAYA:
Two or three questions have been
raised by the hon. member. The
first was whether our trade relations

with Nepal were likely to be affected
by the recent decisions of His

Majesty’s Goverrment. It is teo early
to give a very definite answer to the
question without looking into the de-
tails and further implications of the
view taken by the Government of
Nepal.

The other question was whether we
envisaged any sort of extended trade
relations between STC and National
Trading Limited. This may be taken
up when the next meeting of the Joint
Review Committee takes place some-
time late this month.

As to the possibility of China’s in-
fluence underlying this decision of His
Majesty’s Government, I can only say
there is no reason to believe it be-
cause this is a decision of HMG taken
on their own, may be having their
own understanding of the require-
ment of their national and industrial
necessity. So I do not think there is
any ground for speculating in that
unwarranted direction.

o fagfa fan (FifwerY) : Tea
wRNad, AT F AT FAR T8 I
g ¥ W AT T W #
e 78 fear @1 gwar & 1 g=fy
¥ 3t 3w & afem gy aefE
e Tgq Gt g1 g AW A
Faz feft 74y a1 qmre ¥ gra e AE
afr gg &, afer agi feaf 7g & fFafz
frell @71 9T qUX &, aF 98 FH JAX
FTETE TR T F AT FIT HAT-AAT,
grar-drar ffaeT &1 & gar &1 7
Furer ¥ g @ # FFR E, 39 A
FA ¥ AT qTAT /X AT JA1-
WA ¥ ToAfas FEFAE FTOA
I T |

@R ] T ¥ I awe

T &, 97 qST AUGST §, AR A
| ¥ Ty guAd frard @ ok &
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(s frafa fam)

@ #Y wfe- st wwimn Fwar g1 afew
-mrfr ¥ ag swER SEifwa gen
2 5 Ao ¥ @R T &
Wﬁwﬂwﬁwmﬁ%mw
& i A $eR fafee ¥ qemw
€ ar$ | 59 ¥ 7% w1 Sar § v Tl
9T FB g § WX FgT I g Fgerw
F® FUAET F @ o411 qOw A
a3 W F N ¥ feaq AR 900 A
F AW A X WIAT TF  SHTET
ATEY &1 WAy AET F i wiw o
F g ¥ I ¥ wgrg frag fawaw
FTA FT RE F107 4G & R ge W
/W ARA AR AT FqTEAiE
[raeEt #1 faares &1 SO FE @
Tl A ama g i w & @8
FTE 1T T g | FT F0 § fF qurer
F e & AT o ¥ 39 e qey
ag SO FY TE ? I@ AT ¥ TH
S 1 CF AT A AT ZY J@T, Ay
39 F feumr § mmar fF 72 Tour sw<
21 3EY AT W WA H T B Teg
&1 FTI 7a9 A7 39 gfee & et
WERT T FGE FEAGTAF T

FET AF WA AT A9 F AT
SR T §¥Y §, 97 QT T &
f o= 290 FT AT J4A F AT
AT W F AT FIE T8 a9
T EW & FICT TANA FT FT ARG A
TN, STH FQ A0 GZo T30 T
FT AR AT & FHIL I F ATQT 97
A AT 3 FT T -7GET F1 THH
g 90 | TR ¥ A9 F 49w
st &t g, fam & fag & =i gero wmo
fiw &1 gwaTaT a7 §, vw § feafq
¥ §& GO g7 | Al 29 a9 ¥
AT g § fF g S A aw%
AT GG, Fifs TR g F
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AT qgT @Y & AR ]G F Ay
o E

e wgRm A g1 ¢ fF ag za
AR § o FA, W AL AAWH
gAT, @ TW AR F AW AIFE ¥
A T AGAT HIT q@ T FaY
frsi qx g 1 gafy gw A Ema
feqrédz & sfuwrfal a1 avg favwa
T g A ew wooawmar g frcw
¥ gAY AR FT AFATT RO |

F 9rgar g O faw wal, ava
o fag, o a9 fagw ot € W&
TR o1 F G ¥, gW A A
9T FTHTC § 919 FL HT 59 A9
1 99T @™ {6 I AQOT ¥ gAY
T #1 gfq grir ar agf HIw T
gem, d few gz aF o F T oA #
TF IAEEN IATARATE | FAIL TRT
¥ g @ g1 FT AT H AW G
AT AFR A qT 9T 5 TEE TAS
fear & 1 3@ a@ AN F g F=AT
R HIX EHTT Tz HEAT GEAT |

U F A AT AT gE I F
AT 1 2T A FAT gHT WA Th
@ F L AT T FHFAT HIT IF N
Tqdt W@ g S | e wd
T AT I F AT W AT
ara ©qIfad FX @ g | TH AT A
gt g 5 g & &1 mma
AT I HI I I A4 FY qZL
T FT g S faar s | a7 3w
T oG g A ag g f
Iq WA G AQE FT {ZT FAA,
s &Y ag fFe wg 3w F7 AT gV
¥ ag wwar =@ g 5 oEw
TR ¥@ g # A
@R ¥ awdE w; Atk g, A
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T AR | I AHE FF W & Aq
A, w3 @ ferer ¥ fam
AT 1A A@AER 3w P A
§ 7z 77 foar war g £ g7 37 AT
F1 37 TG wwa § 1 F ag o wAw
AT g R ozw @t & genfaae
m%mmaﬁﬁﬁua
9T AT QI fF AT ew A
T HNUT FT EWIY &OTT 9T 4T
T FH AT vET &0

PROF. D. P. CHATTOPADHYAYA:
The hon. Member who comes from a
region which is very close to Nepal
has very rightly pointed out—ag he
knows—the close cultural and histori-
cal relations between our two coun-
tries.

This proximity of these two friendly
countries has its own problems, to
some of which he has referred, name-
ly, some unwholesome practice of
trade indulged in by some unscrupu-
lous elements and thereby creating
some avoidable irritants in our rela-
tions. We are seized of the problems.
The customs arrangements have been
strengthened: the vigilance squad has
also been strengthened. We also hold
periodical meetings to look into the
specific difficulties and remove them.

About the breakdown of communi-
cations, I can only say that it is a
mechanical failure. Not that our
people in the Khatmandu Embassy
were not vigilant.

st ffa fer @ 7 arde & ad-
arzz & forer & 6 Jarer & gw o -
T-F9T I AGT F grAF HaT F T
e F3 § 9% fa &

PROF. D. P. CHATTOPADHYAYA:
Sir, actnally, there was a breakdown
of communications. So, we could not

ggt fuller information and, ag you will
kindly appreciate, in such an impor-
tant and sensitive matter, without
having the necessary clarification, it
would not be perhaps correct on our
Part to submit some information be- -
fore this august House.

Our problems, which are not really
problems—I might say they are
issues—about trade and transit have
been well taken care of; that is in the
treaty of trade ang transit negotiated
and concluded by Mishraji sitting here,

There are some very good provisions
in that treaty which are being observ-
ed to facilitate the trade of Nepal with
India and other countries. So, so far
as that part jg concerned, we think
that the provisiong that are there are
good enough, both substantive and
procedural, to look after the problems
which might crop up periodically bet-
ween these two countries.

gfreat g€ & 57 8 & wfwat off s
FTART IST FT AT IMT @ A AZA
FTFTH T 9 IF F & 3 ghow Qg
frar g1

gt aF A a3fvE aAmr &
TEFT FT FAR § AT FT A74-
wifwar #1 g7 @ AT § ) safeg
afe & wga  d2faF s @
TEF FET AET § S AT
9 F @19 T § &1 39 9% @A
F FT T IAN AGT g1 AR,
ag 3 T | AR 99 A B AT
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[ s 7y fomd: ]

eqraifeat #71 AFEE W AT § Al
IH ¥ g 1 3@ I FY TET TG |
T sTar fF J9rer & @ X QT
% 5 wgr s AR 24T & Ay o1
ST EAT & SHFT T gIHTART
FA @ F w9 Fear § agt A
AR WA F d=9 F 1 wEE-fai
ST FHAT & 39 9T TH FT FEX g1
TS 1T §, Ag W FAT R 1 gAY A
TIZH AT T ATHET AT AL AN
F g IT FT A § I F q°A F
SEW qGT | A F AGER T AG
FZT &, UF a9 & W9 F A4 @Al
aTEaT g

“It is also their (Nepalese Govern-
ment’s) contention that while it is
the objective to better utilige the
technical know-how and resources of
foreigners in the field of industry
instead of in trade, the new regula-
tions would also curb deflection of
third country goods to India through
Nepal and thereby remove a source
of irritation in relations between
-India an Nepal.”

qger @ dHTY 9% ST #Y fawm
¥ ®Taaw grar g1, AWFET 6
Z< AT a1 | TF a4 AR ¥ A 9T F;7
T FAAT 4T FEEH F AN A F
arq fae T NI AT 9 A9 T
fager @ar 37 4 " faar gEaE
2@ fau g aw=aIgl ¥ W
I FAT 0T 4T | TS F o wF
TifRaY wmax fgeer Tma § ®WR
FIFAT § O T v &% AT | TH F
srawTd 97 23w fag o s gt
q I T ¥ & gHT FY 3]qT 04w
g | 39U ¢ S9vFww g gar a1
% o § NG W T Y gWMW
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srofan fFom sra a1 RAee @,
g 9 faafes arm s e S
AT H A F AT g 99 F qR
T o 5w oawg & 7 o afq W 9
FaaET AT fF g A@ F AT @ ] )
# g I =TRar g fF S A #7%
frar T @ Sw AT SREFE A9 @
ifwor, 39 & wrfefea 4+ F gag &
ag g fEam g o

“The Government of India will
provide access to Indian market free
of basic customs duty and quantita-
tive restriction generally for all
manufactured goods which contained
not less than 90 per cent of Nepalese
materials or Nepalese and Indian
materials.”

Az HoF g g A afg H
f& ot Jo F F=F 7T T g9 g
I & IF q¥ TQET TE AGAY | A
S W A" A0 F W g A As
37 Agma”’ & fawer fom o= AT g
9g T TEI TOrm |

T § >mr g Y g owm oAv

“In the case of other manufactur-
ed articles in which the value of
Nepalese material and labour added
in Nepal is at least 50 per cent of
the ex-factory price, the Govern-~
ment of Nepal will decide in each
case the nature and extent of the
access, including tariff preferences
having regard to all relevant fac-
tors.”

oq Wt "gIed § § qrEwT AvEAv
g f5 oo fom gl w1 F F o
faarz #1 fawg @er g 14T 97, AN
& oA g1, 99 " fear Smar
a1 1 fefaws wew & & amrar
fagfes Fuer %R gFm 7T &, AqT
oY ¢, TW F AR F aga agr At
I At & faeEr ar o
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a9 FRF g A7 FY TEH A
Fe-ANFA F AFA F W@ AT
& FaT WAy AEET @ AT FT GATAT
FO F Ffwg v 5 379 qw7 40
FT JOAT AT &, S qfgwr wmar Ar
39 ¥ ¥ forqar qFr v | 3 FET
= #§ Faw e =wr wr g #its
1971 % 918 & qI& argrt 1w & )
T AT OF qeniwa g wA F AT
@ gFT E |

TET IF AT F ARMEFOT FT
waT g A A w2 R gm A
F TY AR F QAT FTAT TR0
A9 F agt fawdr # agy FAT &
I ST FIAA FT AHAT &, 17 FT qO97AT
g AR F A1 wwem @, faw ¥
“wgra” At agi 43 g &, ag @ @
ST &Y & @1 A% wgAT a8 & fw g
& qrg wr-ofed faqer &, wrg 1 faaan
A& | T A9 - § £ A
I HRIFHOT AT & &Y a1 947 qLHTC
& faX ¥ 3o & ary 37 fags 9=
e wof 7 @ Ia-wfE & faaa
atFy & qfeaadd F & fag 7% qreamg
AT A, $B fgwr d9e way fag
@, IR AT FT AT AIF qqTT Y
dar ot fax W fawh A 91 aga
T FH AR T, WA AT F IqAG
AT |, 39 &1 wifw qfg ¥ fag
TR T I P HET wElEy AT I
UL GRS I A i C Ol
TMT T FIA FT FT F |

PROF. D. P. CHATTOPADHYAYA:
‘We fully share the hon. member’s
feeling that His Majesty's Government
has every right to regulate and if
necessary nationalise its trade and in-
dustry in the interest of their country.
“There is no question about it because
any sovereign country has its own
right to regulate and nationalise its
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trade when it thinks it necessary. It
is also true that in the clarification
obtained and also in the previous
documents between these two coun-
ies, it has been stipulated that both
the countries will take every possible
step to see that third country’s gocds
do not find entry into the other coun-
try causing inconvenience and loss to
the exchequer of the country concern-
ed. I have already referred to that
unwholesome practice. The customs
arrangements have been strengthened
and the vigilance squads have also
been strengthened. The hon. member
asked whether the quantum of deflec-
tion could be precisely indicated. It is
very difficult to quantify the deflec-
tion because it is not known.

it Ay fowmd ;- memw W,
ZA FI AE TAARIHT E | T IT FY
Faifewrs #37 & foq &t Far a1 f
F4 gg et 41 fF Awrer § Ay =&
faafes dfasm o o7 a1 92~ T
N FaFsaFTFaa s | 39
AT T qF e § AT F2TE (F
AT FT TIF 90 AT qF FHT AT
a1 FT  TH G & qIHTA A g4 faA
¥ mrw@E?

PROF. D. P. CHATTOPADHYAYA:
If and when in the past this sort of
problems about stainless steel, synthe-
tic goods etc. arose, we looked into
those problems. As I said, we are
going to meet this very month and I
think some of the questions raised by
Limayeji will be taken up at that time.
About the Indo-Nepal power project,
it '8 a very potential area where our
collaboration has strengthened. But
since it pertains to another ministry
I cannot go intp details. But in prin-
ciple I agree with it.

ot v fomd - fader Ao 7 O
FEIMN T ¥ ogwuF T
FF 1
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THE MINISTER ;OF EXTERNAL
AFFAIRS (SHRI SWARAN SINGH):
I would like to add that some pre-
liminary discussions have taken place
between our Ministry of Irrigation
and Power and the Government of
Nepal to decide upon certain projects
where hydro-electric power might be
generated. Ag the House knows, in
this respect, there has been very
good cooperation between India and
Nepal in the matter of canals and
anti-flood measures and the stage
has been reached when we can co-
operate to establish a hydro-electric
project in Nepal. As suggested by
Mr. Limaye, they can retain the
electricity for their own require-
ments and we can assure them that
whatever surplus is left, we will be
prepared to purchase it at a reasona-
ble negotiated price

® SHRI NAWAL KISHORE SINHA
(Muzaffarpur): In view of para 9 of
the statement and the fact that His
Majesty’s Government of Nepal have
made it clear that they have no in-
tention to water down the provisions
of article 7 of the Indo-Nepalese
Treaty, I have no questions to put.

12.30 hrs.
PAPERS LAID ON THE TABLE

STATEMENT RE, EXTENT OF REDUCTION OF

CRUDE OIL IMPORTS BY FOREIGN OIL

CoMPANIES AND REPORT OF TARIFF CoM-

MISSION ON PRICE STRUCTURE OF BETA
Oxy NaPHTHOIC ACID.

THE MINISTER OF STATE IN
THE MINISTRY OF PETROLEUM
AND CHEMICALS (SHRI SHAH-
NAWAZ KHAN): I beg to lay on
the Table:—

(i) A statement regarding the
extent of reduction in crude
oil imports by the foreign oil
companies, particularly Cal-
tex.
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(ii) A copy of the Report (1966)
of the Tariff Commission on:
the price structure of Beta
Oxy Naphthoic Acid (Hindi
version) ufder syb-section
(2) of section 16 of the Tariff
Commission Act, 1951.

[Placed

in Library. See No. LT-
5962/173].

CoMpaniEs (PusLic TRuUSTEES) RULES,.
1973.

THE DEPUTY MINISTER IN THE
MINISTRY OF LAW, JUSTICE AND
COMPANY AFFAIRS (SHRI BEDA-
BRATA BARUA). I beg to lay on
the Table—

A copy of the Companies (Public
Trustee) Rules, 1973 (Hindi
and English versions) pub-
lished in  Notification No.
G.S.R. 983 in Gazette of

India dated the 15th  Sep-
tember, 1973, under sub-
section (3) of section 642 of
the Companies Act, 1956

[Placed in Library. See No.
LT-5963/73].

RAILWAY CONVENTION COM-
MITTEE
INTERIM REPORT
SHRI B. S. MURTHY (Amala-

puram): I beg to present the Interim
Report of the Railway Convention
Committee, 1973.

12.31 hrs.

STATEMENT RE. CORRECTION OF
INFORMATION GIVEN DURING
CALLING ATTENTION ON 6-12-73

THE MINISTER OF STATE IN
THE MINISTRY OF PETROLEUM
AND CHEMICALS (SHRI SHAH-
NAWAZ KHAN): On behalf of Shri
D. K. Borooah, I wish to make the
following statement:

“] regret to say that in the debate
on the 6th December, 1973 on the



