163  Gen. Budget,

PROF. MADHU DANDAVATE :
The hoh. Minister should make a fact-
;nul stafement. That will establish the
acts,

SHRI PILOO MODY : As a matter
of fact, truth and facts have become
a little too difficult to find nowadays.

SHRI P. G, MAVALANKAR : If it
18 truth, why should there be any
clash ?

SHRI S. M. BANERJEE : The news-
paper cutting is there with Prof, Danda-
vate. What we are interested in
1s this. He may issue any statement. ..

MR. SPEAKER : We, politicians,
are quite thick-skinned. We do not
mind such things—we ignore unplea-
sant comments,

SHRI S, M. BANERJEE: We do
not mind,

MR, SPEAKER : We are sometimes
so badly criticised. I think if some
paper commented on his speech, that
13 pot so much the issue. The real
ssue is the stopping of advertisements.

SHRI S M. BANERJEE: Let him
prophesy anything. Let him make
more speeches. But why should the
newspaper suffer ? Don’t you think the
editor should have freedom of expres-
ston ?

MR, SPEAKER : You arc s much
obsessed with the Chief Justice,

12,27 brs.

GENERAL BUDGET, 1974-75—
GENERAL DISCUSSION—contd.

MR. SPEAKER : We will now re-
sume general discussion on the Budget
(General) for 1974-75.

SHRI B. R. BHAGAT (Shahabad):
Mr. Speaker, the Budget this year has
been presented in the context of mount-
ing économic difficulties the country is

f ., The Finance Mipister in his
has said that the coming year
197475 T8 a year of great economic
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challenge. The Economic Survey pre-
sented to Parliament also very catepori-
cally and concretely underlines the
economic difficulties this country is
going to face in the coming year. The
Budget presented naturally has to be
examined in the context of the present
economic scene which is complex and
difficult. The Finance Minister has
claimed that the Budget is going to
neutralise the mounting inflation in
the economy and will resuit in
higher growth, The budget is a
limited document to meet all aspects of
the economic challenges and, therefore,
while examining it and the basic pro-
posals and economic policies underly-
ing it, we have also to see what other
measures in other fields are going
along with this. Therefore, it is the
package of the economic policies,
prionties and programmes unfolded in
the Budget that will give a better appre-
ciation of the problems ahead and the
policies that are going to meet it.

If you see the position, it has become
a very difficult one, although we can
say that techpically speaking, the pro-
posals of the budget are sound, because
some of the effort is bound to neutralise
the inflationary impact being generated
i® the economy. Some of the budget
proposals are very sound in conception.
1 am glad to say the Finance Minister
has taken a bold step in reversing the
direction of the direct taxes. He has
accepted the Wanchoo Committee's re-
commendations and has brought about
a reduchon in the taxes in the non-
corporate sector, theieby throwing a
challenge to the people. He hopes that
there will be less of tax evasion, and
that honesty and integrity in the econo-
mic system will assert itself. _W'e have
to sce, how far his expectations will
be realised. I hope the general public
will respond to this, because if they do
not, nothing prevents the Finance
Minister from reverting back to the
method of higher taxes.

Similarly, he has increased the wealth
tax as well as the surcharge on the
corporate sector, on their excess profits.
Of course, people in the business circle
may criticise it. But, if you sce the
relief given, you find that as against



167 Gen. Budge:, MARCH 14, 1974

118
Eis?

28%s}

that there will be no investment,

Similarly, if you see the puttern of
excise duties increase, you will find that

You see the items, either capital goods
or intermediates. Of course, you can
take exception to the tax on tooth-
paste or on certain varietres of cloth.
But, nothing prevents the Finance
Minister from mmmouncing certain re-
liefs. At the end of the year, he can
always come amd say ‘in view of the
demand, we will give you relief on
certain items.’” If you include them,
1 think, the items are well chosen and
they fill the kitty with the much necded
resources. On the other hand, they do
not tax the common map as such. It
should also be realised that in regard
to most of the items, whether it is
cement or some other commodities,
which have been sclected, the prices are
fixed by the QGovernment. They are
not the items, in regard to which, the
tax will be passed on to the consumer.
This point should be noted. It has
been said that the increase in the
excise duties will lead to a general
increase in the price level. Vested in-
terests, particularly, those who control
the Press and other media, go on gquot-
ing the extent of rise in price, as a re-
sult of increase in excise duties, But,
it i and
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in certain Jimits, Whatever may be the
justifications—according to me,
of the justifications are mnot very
valid—the fact remains that over a
period, budgetary deficits have been
mounting. In 1970-71, the budgetary
deficit was Rs. 424 crores; in 1971-72
Rs. 738 crores and in 1972-73 Rs. 680
crores Last year, the budgetary defi-
cit was Rs. 650 crores, as against his
estimate of Rs, 85 crores. But, I think
this may be more, may be Rs, 800
crores. ‘Therefore, in this context to
say that in the pext year's budget, i.e.
1974-75, the deficit will be only
Rs. 125 crores, is nothing but scepti-
cism and cynicism. Certain figures are
quoted which show that it may be
Rs. BOO crores or it may be even
more.

The fact is that there are factors
operating in the economy which can
increase the budgetary deficit. For
example, he has provided only Rs. 6
crores for the natural calamities, mean-
ing thereby that the States will have
to put in their own resources, OQurs
is a big country. Even if the monsoon
is good, there are certain areas which
are bound to be affected by the failure
of the monsoon. In those cases, what
prevents the States from resorting to
the same tactics which the Central
QGovernment have adopted in their
budget, namely, drawing on the Reserve
Bank ? Then the deficits of the State
will mount,

Then, take food subsidy. Here I
want to say that different wings of the
different

of stabili-

Minister is following
in the budget

sation of prices. He
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speech last year that the objective of
the Government is to stabilise the
price. Yet, in the same year a number
of Government like the

Minister of Industrial Development,
Agricuiture, Sicel and Heavy Industries
yesorted to increase in prices of com-
modities ranging from sugar or food
to steel and tractors. Of course, most
of them have given the reason or
excuse that the open market or black
market prices are high, there is so
much of cushion which the middlemen
are absorbing and that is why they have
increased the prices, When there is a
policy of stabilisation of prices, you go
on increasing the prices, not im an
exceptional cases, but in almost every
case

The Agricultural Prices Commission
has recommended that the price of
wheat should be increased from Rs. 90
to Rs. 100 per quintal, depending on
the variety. What docs it mean? Will
it mean that the issue price will also
be increased commensurately? Then,
where is the validity for a public dis-
tribution agency through which the
weaker sections, lower middle class and
working class and poorer classes would
be provided with food at reasonable
prices ? ‘Therefore, it inevitably means
that the subsidy will increase. If you
want to give incentives for increased
agricultural production and if you want
to procure a reasonable quantity of
foodgrains, you have to give this
increased procurement price of Rs, 90
or Rs, 100, as recommended by the
Agricultural Prices Commission, which

‘What will be the element of subsidy
in food? If you accept the procure-
meat price of Rs, 100 then the element
-of subsidy would be something tl;:nk:

a
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impact on the economy provided the
other i which the Finance
Minister have taken come true.

Last year we have scep the situation
of stagnant production, even reduction
in production, coupled with increased
money supply building into the econo-
my over a number of years. Unless
this trend is reversed, whatever we may
do, whichever way we may present the
budget proposals, we will mot be able
to stabilise the prices. According
to me, the question is mot only of
stabilising the prices. The prices have
already reached a level, achieved a
dangerous proportion, which has led to
some political forces in the country
trying to create a very dangercus situa-
tion. ft has led to the combination of
reactionaries, the fascist forces, either
im the rural sector or in the urban
sector. All those people who are bene-
fited by rise in prices, the big farmers,
the big traders, the people who have
got unheard of profits, are combining
and trying to impede the pace of pro-
gress in the country. You take the
corporate scctor and see the profits
they have got in the last 2.3 years,
unheard of profits in the corporate
sector, It is true that they ure also
being supported by outside interna-
tiopal forces. This is the dangerous
situation created by an inordinate Fise
in prices over a number of years. We
must reverse it.
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1 would request the hon, Finance
Minister to consider whether _the
prices can be stabilised. The prices
cannot be stabilised. Either they have
to go up or they will come down. The
concept of stabilisimg the prices is not
going to hold good. It has already
reached a dangerous position.

The food prices have risen by 30
to 70 per cent over a year. The people
have to buy it at Rs. 230 a quintal.
There is a steep rise in prices of other
essential commodities also. Tl';evefom,
unless you increase the production, the
situation is pot going to improve, What
are the policies? What are the priori-
ties? The first priority is agriculture.
He has rightly underlined* the priority
for agricultural production,
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What is the situation in agricultural
production ? You will find that the
per capita availability of foodgrains has
been . In 196768, the
per capita bility of foodgrains
was 468g. In 1972-73, it came down
to 329 g. It has marginally gone up,
because of last year’s increase in
kherif production, to 460 g. in 1973-74,
This year, even
bumper kharif ecrop
tonnes and the rabi crop may not be
as good but we expect it to be around
40 million tonnes—we might have
110 million tonnes—the uctiop is
not more than 1970-71 level. The
production has not increased in the
meanwhile, But the population bas
increased. 36 million people have been
added. This is a very explosive situa-
tion.

We had a target of 129 million
tormes agricultural production at the
end of the Fourth Plan. This was
revised to 122 million tonnes, Then,
it was revised to 115 million tonnes.
Ultimately, it became 110 million
tonnes. In the coming five years, we
have asked for 4.7 per cent growth
in agriculture. The fact of the matter
is, i the coming months, in the coming
years, unless there is a rapid increase
in production, we will not be out of
difficulty,

As a shortterm measure, therefore,
the most imporiant thing is how we
manage the food economy because on
this depends how we are able to ab-
sorb the inflationary potention in “the
ecomomy as well as how we are able
to contain the prices. According to
me, if you have a total availability of
foodgrains in the current yesr to the
tune of 110 million tonnes and the
buffer stock will have to be distributed
to the States to the extent of 700,000
to 800,000 tonmes to the States, the
food economy has to be very efficiently
managed,

The two important policy decisions
that we have taken are the take over
of the wholesale trade in foodgrains as
well as the increase in the procure-
ment prices. I think, it is a tragic
thing how we have gone over because
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We may do it for tactical reasons.

we must mot give wup this poliey.
you take a long-termx view, in the

five years, we are not going to
faced with a situation thar we have
large stock, that we have a surplus
duction, so much so that full market

to supply foodgrains
people and reduce our commitments.
But over a period unless the food eco-
nomy is managed properly, unless there
is a direct relation between the govern-
ment and the farmer, eliminating all
intermediaties, unless we fashion our
organisation that way—the Food cor-
poration and others—. unless from the
village level to the top level we are
able to build up that sort of organisa-
tion, I think no programme of stabilisa-
tion or increased production can
succeed, because om agricultural pro-
duction rests the  other -
duction. Although we have provided
for increased allocations for critical
sectors like steel, coal fertiliser and
power, unless agriculture is taken care
of, we will not be able to stabilise the
economy and achieve the anti-inflation-
ary effects and more production. I
think if we vigorously pursue the line
in which we are going—of course, the
stcps that we have taken are not en-
ough; we have to aim at rolling bgck
prices by increasing production, having
n sound fiscal management and reduc-
ing the money supply so that the price
level is reduced—we will be able to
achicve higher savings, higher invest-
ments and a rapid growth of produc-
tion.

SHRI PILOO MODY (Godhra) :
Mr. Speaker, Sir, today I am going to
speak more out of sorrow than out of
anger. I think Mr. Chavan has seen
enough of my anger. Today let him
sympathise not only with me but with
the rest of the country., When I heard
my colleague here talk about suspending
the procurement of wheat but not givin
it up, my anger started rising again
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AN HON. MEMBER : Who cares
for your anger 7

SHRI PILOO MODY : I do not think
that some people are of any
anger and, therefore, I will dismiss his
remarks without attending to them.

Sir, I sajd as part of my comments
on the Budget that prices would conti-
npe to rise. I am afraid, this is some-
thing that you cannot get away from.
Too little wisdom has dawned too late.
1 see no reason to correct that impres-
sion, As a matter of fact, the more I
lock into it, the more | am convinced
that, had this little wisdom dawned on
them some ten or 15 years ago, maybe
this country could have been saved
from the brink of economic disaster on
which it is perched today. Too little too
late but however little it is, I think the
Finance Mmister should be given some
httle congratulations for having eaten a
lot of crow in order to roll back taxes
somewhat. But merely rolting back cer-
tain taxes, particularly direct taxes, does
not fully meet with the situation; it is
very necessary at the same time to roll
back indirect taxes also. It is only then
that the full impact of tax reduction can
be felt on the economy. And he has
been somewhat sneaky. 1 might say, in
the scnse that what he has given with
onc hand he has also tried to mibble
away with the other. Yesterday ] think
there was one good point made in the
whole day's debate, and that was, the
relief that has been given in personal
mcome-tax with the object, I hope, of
increasing savings, and increasing in-
vestment, has been taken away by the
increase in wealth-tax, which means that,
instead of spending that additional
money in investment which would bring
about further production, it might well
be, as some people have said, frittered
away in some form of consumption.
Not that consumption is bad. This is,
of course, the view that has been broad-
ly broadcast over here that consumption
13 & bad thing. It iz not. As long as you
bave consumers, you have industry,
you will have economy and the day you
Cegse having consumers, you will have
is country. It is consumers
that make the whole economic process
necessary, and, therefore, to say that
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you do ipot want consumption is an ab-
surd thing,

Of course, one tries to attach a cer-
tain colour to it and some colour I can
accept. There ate certain types of con-
sumption, such as, conspicuous con-
sumption, vulgar consumption, con-
sumption displaying ostentation to which
we have been all too often witnesses to,
particularly, the sort of consumption and
ostentation displayed by the various
Ministers of the Government at the
Centre and the States. 1 think that this
is the sort of consumption that should
be curbed. I think it is positively vulgar,
for instance, that the Prime Minister
campaigning in UP and in Orissa should
have a whole fleet of eight air-forcc
planes at her disposal. This, I would
call vulgar consumption. I would say
that it is quite absurd that in this day
and age all of us should gather together
and preserve the beautiful garden
character of New Delhi, not wanting any
encroachment, any type of housing, any
increase in the density, etc. This sort
of consumption, I think, one can talk
about. But, the sort of consumption we
are talking about in the budget is of a
very different nature and should not be
allowed to be coloured by our friends on
both sides of the House.
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1 would like to congratulate whoever
is responsible—I do not know whether
it 15 the Finance Minister—for having
rolled back the distribution of coarsc
grains and freed it from the shackles of
governmental control. In fact, 1t 15 amaz-
ing for me to imagine why one would
want to disturb the cheapest distributionr
system in the world. I do not think
there is any distribution system of any
commodity in the whole world cheaper
than the foodgrains distribution system
in India. It 1s cheaper than anything
known to man-kind. It is the cheapest
distribution system anywhere inspite of
all the hoarding, black-marketing and
other mal-practices attached to it Why
replace it and give it to the most ineffici-
ent distribution system in the world, that
is, the Government of India, To me this
is making a nonsense of all economic
concepts. You have destroyed what was
the most efficient system on the oOne
hand and given the distribution of it to
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with 30% procurement costs by the
Food Corporation, not to talk of the
many rate nibbling away at your go-
dow:lz;udnotnllofthemhavingfom

g

As I spid, it is too little too late.
There is insufficient will insufficient
effort and therefore, 1 will not be sur-
prised if you land up with insufficient

bolder. You have missed many a boat.
You have missed the boat on planning
itself. It is very refreshing to find that
after 20 years of having written, God
knows what, wisdom has finally dawned
no Mr. Giri Lal Jain as to why Plann-
ing has failed. His answer is—low
priority for agriculture. This is yester-
day's centre-page article in the Fimes of
India and 1 commend the Finance
Minister to read it, not once, but
several times, because in this article he
will find the answer for why the Indian
economy has failed. The failure start~
ed some 10—15 years ago. Maybe he
would like to wash his hands of it, but
1 think he has to share his responsibility
with his fellow culprits,

We missed the boat on oil some 8, 9
or 10 years and when we refused to
accept the Tennaco deal at the pressuri~
zation of our CPI friends here.

Our friends beyond our northern
boundaries, have refused to allow us to
go into a deal for the exploration of oil
in Bombay-High. Indonesia, Sir,—this

while we are talking about how we
going to get Rs. 1200 crores to
#mport the sort of crude that we need

for our requirements.
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exchange. It is pathetic,

It is so sad and it is so tragic. What |
fail to understand is this
we not hung those who are guilty of
having perpetrated these crimes on our
people? This is how we have been miss.
ing boat after boat

As 1 said, the boat on planning was
missed a long tme ago; we missed the
boat so many times. For instance, in
this budget we could have done some-
thing more energetic for cutting down
admunistrative expenditure.

Last year, we were promised a cut of
Rs 100 crores. And a few wecks back,
Shr1 D. P. Dhar again re-asserted with
more confidence that this is what we
have done—Rs. 100 crores cut in
expenditure. 1 could not find out how
much you have done. But, | heard Mr
Salve rather apologetically speaking of
a Rs. 37 crores cut. I do not know how
he has calculated this figure. You need
to do much more than that. You have
to cut down the administrative expendi-
ture drastically. And the only way you
can cut down is by reducing the
functions of Government, all thesc
absurd, illogical and unnecessary fun-
ctions that the Government has acquired
unto it. All these have to be dispensed
with before you can legitimately cut
down the administrative expenditure.

public sector.
The public sector,
with the vast investments that have been
made, could easily have helped with
expenditure. At to-day’s prices, it could
have contributed the another Rs. 1,000
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what Shrimati Gandhi has said while
replying to the President’s Address to
gfmg?m She said that “the working

g;hlic sector enterprise, parti-
cularly, 15 noteworthy.” I do not know
how many notes she has been taking of
this. But, she finds it noteworthy, She
said that “turned the corner in
1972-73.” This is like that fictitious
take-off point that we have been hearing
about for so many years. They have
turned the corner which is supposed to
go in a different direction. Their per-
formance this ycar is expected to be
much better.

Instead of the Prime Muinister’s getting
angry, scolding, heating and whipping,
if necessary, and instcad of her i
before Parliament making such feeble
excuses and giving promises of pie in
the sky in future, it would have been
better if she had taken to task thosc
who are responsible for not making the
public sector perform. For all this, she
wants praise. I would like to quote
another part of her speech on the same
occasion. She is talking about how well
she has managed the food situation in
this country and how she has managed
to keep so many people alive, as Mr.
Chavan once said in this House. She
said that “all these are measures of self-
help for which the people and the

nt deserved a word of praise
ard not cynical condfemmﬁon." So, let
us give her praise for everything that
happens in this country. Let us give her
praise for all the prices that have been
rising in this country. Let us give her
praise for the uncontrollable increase in
unemployment that is going on. Let us
also give her praise for the unmitigated
and unadultrated corruption that js go-
ing very deep to the bottom without any
shame at all. Let us give her praise for
all the shortages in this country. Let us
give her praise for all the injustice that
is being done in this country because of
inflation, unemployment, corruption and
shortages, none of them are natural
phenomenon. They are all man-made
except in India where they are possibly
woman-made. And lot us give her
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praise for all these things along with

Bangla Desh and whatever else praise is
required for.

13 brs,

I was really touched, touched if 1 may
say so, when I heard Mrs. Gandhi say-
ing that. “We as a party and as a coun-
try are deeply committed to the demo-
cratic process”. Sir, those of us—I do
not include you in it because you have
not been fighting elections in the man-
ner we have been fighting elections—
when we hear that the Prime Minister
is decply committed and then she adds :
What [ stand for and what ] struggle for
is regardless of any question of winning
or losing. If the people throw me out
1 shall certainly accept it with good
gracc  1f that is really true then I want
to ask why did you cheat in the U.P.
and Orissa elections and that too on
such a monumental scale? Was it
necessary to do the sort of things that
you did? I am not really talking about
rigging. Here is a perfectly valid ballot
paper stamped in favour of Swatantra
Party, for which I make no claim on
my own. I am not saying this vote er
thousands of such other votes would
have made any difference to the end re-
sults because 1 was convinced irrespec-
tive of whether the Congress got 150
seats or 180 seats or 200 scats or 225
scats they would still form the Govern-
ment. So, it did not really make that
much of a difference. But why is it that
this sort of thing is necessary. Here is
a perfect ballot paper signed by the Pre-
siding Officer. It has the officzal stamp
and is marked in favour of the Swatan-
tra Party and was picked up by me
Yrom the side of the road by accident,
There were many others which were
half-burnt, Even in the process of des-
troying evidence they are too lazy to do
it efficiently.

SHRI B. V. NAIK (Kanara) : This is
a repetition of Russian ink theory.

SHRI PILOO MODY : You see the
number of apologies that spring for-
ward because it is quite obvious their
presence in this very House is determin-
ed by these very acts. By all means de-
fend yourself. You look very pretty do-
ing so. But I would like to warn this
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Government which has no doubt per-
‘ected the art of winning elections that
the temper of the people, particulady
as | see it today in Gujarat and you
seen it in the past in Andhra, will
not allow you to rule. I am warning
my friends of the Congress Party that a
day will come when it will be positively
bazardous even to ask for a

ticket, let alone get one and win in this
fashion.

Therefore, #f you will permit me to
say so, winning elections is not enough.
You must learn to govern. What is
happening today in Gujarat is a revolu-
tion, and yet in spite of this, the Home
Minister of this country, Mr. Uma
Shankar Dikshit has no time to go to
Ahmedabad. He has time to go to U.P.
and fiddle with the elections there, but
he has notime to perform the job for
which he is paid, for which he has been
elected in which he has been placed, the
Home Minister of India does not go to
a place like Ahmedabad. What sort of
joke is this ? The Prime Minister has
time to go to Pondicherry, to go to
Coimbatore, to go to every conceivable
district of Orissa and U.P., but she has
no time to go to Gujarat. Then, in this
speech she makes an apology that there
i8 no point in going to a place unless it
helps, that there is no point in going, to
aggravate a situation! Then, why did
she go to the various places where she
lost? This sort of argument is too
facile to be accepted and it is an attempt
to explain away things,

-y

5

Mrs. Gandhi ended her speech by
saying that the Finance Minister pre-
sented the budget and it was an anti-
inflationary budget.  Fimshed, the last
word has been said on the subject. It is
an anti-inflationary budget, and there-
after, 375—1 do not know what to call
them, let us call them—Members of Par.
liament will get up and say that this is
an anti-inflationary budget and that 1s
the end of the matter.

I would like you to know how infla-
tion and everything also is explained
away as if it is a world phenomenon,
Multiookatthewoﬂdaﬁulebﬁ.
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I have here an article by Bamard
Levin I think, from the Herald Tribune,
which says :

“It is no use the government say-
ing that other countries are experi-
encing the samg thing. The fact is

the British family's food more
every practl every
day...."

Now, this is a serious appraisal. I would
like you then to see how the Newsweek
is exercised about inflation. See the
size of the caption over here Inflation :
The Big Squeeze! With your permis-
sion I would like to read from it to you
becausc this is very relevant. It says:

“Not in recent memory has the
frustration be in deeper, the sense of
important rage more dramatic, The
working man ? He's scared as bell’,
says a top US labour leader. 'Un-
less we get straightened out, we arc
in for a lot of trouble. I'm not talk-
ing about strikes. I'm talking about
real social upheaval., We'll see riots

in supermarkets, gasoline stations
and other places.
In the past year, adds pollster

Albert Sandlinger. America not gone
from a national ‘as re-axed as any
time in the 25 ycars I've been con-

ducting polls to the most Jumpy

public in history. People don’t
trust anyone’,

A prime cause of this collective
anger is inflation——the worst sus-
tained dose of it in a generation.
More than Watergate, more than
street crime or social

is the leading concern of the Ameri-
can people. And last week, the weary
consumer received another grim

minder of just how badly off he is.

In January, the Labour Depart-
ment rcported, the cost of living
a full 1 per cent. That brough
increase in consumer prices
per cent during the past year,
gest twelve-month increase in 23
years, and more than enough to erode
the average workers's standard of

3
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living. In fact take-home pay, adjust-

ed for inflation—that is, real
fell by 4 per oent
year, following twenty
pted growth.”
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ing power:

in the Tt
years of nearly
So, you have here people seriously exer-
cised over a of inflation
where purchasing power fell only by 4
per cent, Here prices are rising at the
rate of 30 per cent a year, almost 3 per
cent a month and nobody seems to care.

The same thing happens about cor-
ruption, rampant corruption. People
talk about eradicating corruption. Crores
and crores of rupees were required for
these elections. Where did the money
come from? With you, Sir, presiding
over this House, this Parlinment has
passed laws saying that public compa-
nies cannot make donations to political
parties. Where did these crores of
rupees come from? They come from
what is now called the black-market.
There is no other source of this money
that is spent during these elections. For
every 25 rupees that is handed to the
Congress, the Congress has to allow
that man to make a hundred rupees and
he will hand over 25 to them. So if
they spend Rs. 25 crores in U.P. alone,
under their nose, in their full vision, they
have to permit Rs. 100 crores worth
of corruption—in order to be able to
collect Rs, 25 crores. So I do not know
where words fit in with action and deeds.
We are not blind. We want corruption
to come down. The only way corrup-
tion will come down is if you will start
spending less on your elections, Are you
preparcd to sit down and approach this
malady first as to how we can bring
down election costs ? No, Because they
find you have the monopoly of this
money. Therefore, you go on winning
endlessly,

I would like to conclude by sharing,
far once, the pathetic plea that the Prime
Minister made, that we should co-
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the ills that have happened in this
country, and the reason that I blame my.
self is that I have not, after so many
years of work, bven uble to displace
them. Because had 1 succeeded in dis-
placing them so many years ago, this
country would not have had to go
through all these trials and tribulations
thit we have suffercd ag a result of our
weakness on this side, ‘Therefore, I
take all the blame,

1 would like to conclude very shortly
with a few positive suggestions, because,
after all, the budget proposals are not
final, and may be, he gets a stroke of
inspiration and decides to go on slashing
through his tax budget and, may be,

ing comes out of it, One never
«Bives up hope; one lives on it.

First of all, you have to dispossess all
uneconomic activity. That means, get
rid of whatever is the grindstone around
your neck, particularly the non-produc-
tive projects of the public sector. You
have to cut taxes very drastically and
raise the exemption limit on taxes, Here
I have thousands, I think about 15,000
applications—Shri Chavan, please note-—
requesting you to raise the exemption
limit on taxes not from 5,000 to 6,000,
as you have done in this budget, but
from 6,000 to 12,000. Believe me, you
will have given a salutary boost to the
morale of the so-called middle class,,
which is the worst affected as a result
of your policies,

You have to drastically reduce admi-
nistrative expenses, as I told you. This
you can do by delicensing, de-permitting
and de-quota-ing. You employ 25 lakis
of people whose only job today is to
say no, Want a bottle of milk ?—No.
Want a ration card 7—No. Want to
build a building ?-No. Want to put up
a factory ?—No. Want to go abroad ?—
No. Want to buy land 2—No. You also
know how easy it is to turn the No into
an Yes. All it costs is a little money.

So you have to do that, You may
even have to float the rupee. This is the
only way of eliminating your smuggling
that is going on. Ultimately take the
balance of your resources and spend
them on the agro/rural areas of this



183  Gen. Budger—

[Shri Piloo Modi]
country roads, railways, afforestation,
agro-industries, minor irrigation, con-
tour bunding, terracing drainage, water

conservation

If you do all this, I am sure the coun-
try can be saved, but for doing this, I

do not know how much crow these

gentlernen opposite will have to eat, how
much heckling they will have to listen
to from my friends of the CPI and
CPI(M). 1If they are prepared to do
that, the country can still be saved, If
they are not, then I think what is hap-
pening in Gujarat today will happen all
over the country.
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SHRI VASANT SATHE (Akols) :

Mr. Deputy-Speaker, Sir, the Budget
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control. Therefore, the cost of
:m@hwﬂﬂymm
up. We cannot really have any

The second priority is all round pro-
doction, particularly production of
essential commodities, like, food, cloth-
ing, edible oils, coarse grains and other
Lsscotial articles.

The third priority is to increase the
exports, Becausc unless we do so and
earn foreign exchange we will not be
able to get scarce materials, like, crude
oil, fertiliser and other items which arc
absolutely essential for our ecomomy.

The fourth priority, according to me,
18 to reduce non-essential imports, to
bring a stringent economy in that spherc,
That is indirectly earning more foreign
exchange.

The fifth priority is population con-
trol. It is taken rather lightly, We take
it for granted that population is not
something to be touched, it is for person

care of that with the propaganda of
Nirodh and other things, That is all;
beyond that we do not do anything. The
major cause of misery in this country is

planning any real sense of urgency to
tackle this problem.

As far as price control is concerned,
I would suggest that the public distri-
bution system should really be public.
Why should we think in terms of a
burcaucratic system in the name of
public distribution system ? Nationali-
sation in this country has, unfortunately,
come to mean bureaucratisation, We
can do away with this. Why not utilise
the services of the same trading com-
munity in this country, the wholesale
traders or the retailers 7 Bring together
all producers of crops, the producers
of cloth, the producers of industrial
goods, the distribution machinery, the
wholesale traders, retailers and emplo-
yees who are the most important factor
in production, bring them all together
and create a Board of these people.
Have an Essential Commoditics Minis-
try under the Prime Minister herself
and an Essential Commodities Corpora-
tion, fix the price structure of all essen-
tial commodities at the production end
and at the distribution end. I agree with
Shri Piloo Mody when he says that wo
have one of the cheapest distribution
systems in this country; at 1.2 per cent
the normal trading channel distributes
goods. Why should you have this arti-
ficial Food Corporation of India, a
white clephant, which we cannot afford?
Therefore, have this system that I have
suggested. Let the prices be fixed right
up to the consumers' end. The govern-
ment's job should be only to see that it
is properly implemented. You create a
machinery of public bodies with young
men and women to serve as public
courts at all places, Those who make
any default in the implementation of
price structure should be tried summa-
rily and be punishable with one year's
imprisonment straightaway. If such a
method is evolved, you can bring about
price control in respect of all essential
commodities in this country, including
inputs for agriculture. It is no use con-
trolling the prices of only foodgrains.
trolling the prices of

You sheuld, simmlta~
neously, control the of inputs

cost  stnw

Therefore, you will, "



191 Gen. Budget—

[Shri Vasant Sathe]

control the prices of fertilisers, pestici-
des, seeds, water, electricity and all
those things. Then only you will have
a balanced picture of price control in
this country. And that is possible. We
shall have to disabuse our minds of
certain doctrinnairc considerations,

Another important thing is all-round
production. It is here that taxation can
play an important role. If at all we
have to take bold mcasures, why mnot
really go all out for them ? 1 welcome
the reduction of the maximum marginal
rate of income-tax from 97 to 77 per
cent. But, sumultaneously you say that
this relief will be available only to those
who use it for investment for productive
purposes and not otherwise, what will
happen js that this saving will also get
diverted for non-produdtive purposes
only adding to the inflation, Therefore,
I would suggest that simultaneously a
lew other steps should be taken. The
first step should be: to introduce an
cxpenditure tax. It was tried for two
years and given up because vested in-
terests were strongly opposed to it
Introduce expenditure tax on expendi-
ture like expenditure on marriages, on
all non-essential and ostentatious expen-
diture, to be levied at source. That will
also give you a mechanism to know the
source of the income of the man when
he will have to disclose where he has
spent. Therefore, you can examine this.
You may exempt say, upto Rs. 10,000
but above that, the cxpenditure must
have an expenditure tax.

must be a condition. For every relief
there must be a duty cast.

I would also suggest that as
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into productive purposes, the
on a wedlth of
259% from Rs,

away all that wealth which is
on the society. If

&

into the national exchequer,
encourage them to invest all their
wealth and assets into productive pur-
poses and in fields and areas

by the Government and then only you
will have a natural system of economic
growth with more production.

The third thing I would like to sug-
gest is : raise the limit of Rs, 6000 to
Rs. 7200 that means Rs. 60 per month.
That will take off about 4 lakhs assessecs
from your hand and will make available
the administrative machinery, the in-

arrears which are about Rs. 700 crores.
You can then concentrate on thesc big
assessees and dispose them of with speed
and also Jook to the mechanism of the
expenditure tax which I have just now

suggested.
One more thing with regard to direct
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¥ou will have this machinery avau-
able also and take such measures simul-
taneously.

My last point is this. For heaven's
sgke, on your production effort, try to
2ake the employee’s representatives with
you and forget about the trade unjon-
ism of employees. But treat them as
partners; take them on the board of
management whether it is in public
sector or in the private sector. You
will find that it is only the employees
who will create a miracle of production
in this country and no one else can do
this, And unless we increase the pro-
duction at a very fast pace, you cannot
check the inflation in this country and
you cannot achieve this target also.
Therefore, 1 would submit one thing—
1 am sorry the Finance Minister is not
here and only his deputy is here—and
1 hope that she will convey our thou-
ghts to him and also use her influence
1o see that some of my suggestions are
accepted by him.

SHRI VIKRAM MAHAIJAN (Kan-
gra) : Mr, Deputy Speaker, Sir, first of
all I should thank you for giving me
this oppertunity to speak.

We must look at the budget from a
different point of vu.-w because the coun-
oy is lo-day pamng through a serious
economic crisis. In such a situation,
a bold and a new approach in necessary.
Iamgladthatmthlsbudgettheapp-
roach is bold and courageous, The
budget is rather an instrument in bring-
ing about the socio economic change

growth in this country so that produc-
tion targets are realised and thus we
achisve our social objectives.

A. sexious effort is neecded on tthro—
duction side so that our country
made, aelf-seliant in, .the matter of pro-
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oeen usea Ior au we budgets that have
been presented by Government for the
last so many years.

As I have submitted earlier, the basic
objective of this budget is to make it a
growth-oriented budget. If, in the pro-
cess, a few persons have gained or have
been benefited, does it mean that the
budget should not be made a growth-
oriented budget ?

In cverything that we do, there arc
going to be some beneficiaries. In the
growth-oriented budget, some may have
gained. But, in the growth-oriented
budget, even if there are some lacunae,
it is worth taking a chance, After all,
if this experiment does not succeed,
there is nothing to debar us from taking
a new line. Similarly, hackneyed phra-
ses are also being used that the budget
is anti-commonman’s budget; it does not
help the under privileged sections of
the people. 1 would submit again that
this is the same story of such a hack-
neyed phrase as in the past that is being
used again. As I have seen the budget,
the essentials have not been touched.
There had been no new taxes imposed
on the essentials of life. For example.
in the budget itself, there is enough
subsidy that is being given for the cere-
als and other ecssential commodities.
There is no tax imposed on the bare
necessities of life, Therefore, I submit
that by using such a hackneyed phrase
that the budget is anti.commonman’s
budget, an erroneous picture has been
painted.

But the basic objective and the effort
that has been made is in a direction
which is worth praise and trial, ‘What
1 submit is that there have been certan
reliefs given so far as taxation is con-
cerned and in view of the rising prices
it was necessary o give relief to the
wecaker sections and the middle-classes.
But what I would submit is that the rate
of taxation should co-relate with the
rise in prices, that is, assumimg the rise
in price index is 30 per cent then - the
relief in taxation should be to that ex-
tent so that the common man does not
suffer on account of the factors which
are not under his gomtrol. He must
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cent. So, it should not be
6000 but it d be raised to that
extent

more like the saying: Give the dog a
bad name and kill him. All over the
country we have a ceilmg
limit, So far ag the irrigated lands are
concerned it is 16 or 17 acres. The
latest figure, so far as I have been able
to gather, is that the best land in India
does not yield beyond Rs 1000/- net,
that is, irvigated land which gives two
crops and that also in a good year and
every third year in agricultural sector
1 considered to be a bad year. 1 want
the Government to give the statistics
so far as their own farms are concern-
ed which are irrigated perennially. They
do not give even Rs. 400/- nct yield
per year. As such, I have given a
much better figure of Rs. 1000/- which
means that according to the latest ceil-
ing laws no person will be able to earn
in the rural sector more than Rs.
15,000/~ a year and as every third year
happens to be a bad year it will mean
the average is only 10,000 to 11.000 a
year. Of course, it is easy to say the
kulal': are meking money, Thqr are
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that is, if a person has income from the
non-agricultural sector, then the agri-
cultural income is clubbed with the
non-agricultural income and the tax
rate is then applied. That is a much
more sensible thing which Government
have done, I think that the theory of
the rural rich should be given up once
and for all, and a new theory should be
developed that the country should de-
velop and more and more money
should be put in the agricultural sector
so that the weaker sections and the
under-privileged sections earn money.

Now, 1T wollld like to make a few
suggestions. One point which I would
Iike to make is that the rate of death
duties has pot been touched; instead of
enhancing the wealth tax or the income-
tax, The best form of taxation which
has been acccpted all over the world
and especially in Western countries are
death duties. The ratcs of death duties
in those countries are much higher than
in India. It is considered by all the
cconomists of the world, and I do hope
that our friends do read economics that
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tion. That will bring in a greater
revenue than you cam ever anticipate.

Secondly, black money must be bro-
ught into the field or that it can be
coaverted into white money and it can
bring revenue in the future. As my
hon, friend who spoke earlicr had said,
Rs. 15,000 crores are in the form of
black money. This would again rege-
nerate black money in the form of
profits; even if you pursuit at 10 per
ceat, it would generate about Rs. 1000
crores a year more by way of increasc
in black moncy. Therefore, you have
1o find a bold solution to bring this
black money into the ficld of white
money. So, the best form is to bring
the black money into the ficld of white
money and charge tax on same reason-
oble basis, say, in the proportion of
50: 50 or 40: 60, so that oncc this
black money becomes whitc money, in
future you can tax it and earn more
revenue. But what you arc trying to
do now is that you are trying to impose
harsher penalties which will never bring
this black money into white money at
all; on the contrary, it only gives more
powers to the TTOs to make them more
corrupt. You cannot say that everyone
of them is honest and your whole ma-
chinery is honest so that nobody can
be corrupted. Since the machinery is
so dishonest, more power would only
lead to greater corruption. Therefore,
do not give more powers to them but
find a solution to the problem. So,
the best thing is somehow or the other
to allow this black money to be convert.
ed into white money, by giving them
any relief that you want. Make a bold
approach. Of course, you may call this
a suggestion of reactionaries or the rep-
resentatives of vested interests and so
on. But I think that in the interests of
the country, this risk is worth taking.

There is another aspect, ramely that
the administrative expenditure can be
redyced,

There is a chain of officers, clerk,
head clerk, assistant, Section Officer,
Under Secretary, Deputy Secretary, Joint
Secretarv snd a0 on and so forth, Why
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should there be this chain? Why not
reduce it, cut it down? Give incentive,
For example, if an Under Secretary is
willing to take on the job of another
Under Secretary also, let him; give him
10 per cent extra pay. If a Joint Secre-
tary is willing to do the work of 3 Under
Secretaries also, let him do it. By this
way, you will cut down the chain, save
time in the movement and disposat of
files and also save money.

Lastly, prices are soaring. The time
has come to catch time by, what they
say-—

MR, DEPUTY-SPEAKER: Forelock,

SHRI VIKRAM MAHAJAN: We
have to catch time by the horns. You
have to establish a separatc cell which
will deal exclusively with prices. It will
see to it that prices do not risc  beyond
the increase in the indirect taxes impesed.
“The manufacturer and retailer should be
forced to sell at that price. If they do
not, you will take punitive action against
them. That will stabilise prices. If any
body infringes it, he should be penalised.
Only if you do that, will prices stabilise
and the economy become stable. There-
fore, it must be done.

With these words, I must say that
though the Budget has made a bold
approach, it needs a still bolder approach
and [ hope Shri Chavan will make it.

SHRI P. G. MAVALANKAR (Ah-
medabad) : Mr. Deputy-Speaker, there
can be no two opinions on the fact that
our country is passing through a very
grave economic crisis. Indeed, in a sense
this economic calamity is a global pheno-
menon, but we feel its pinch in a very
poignant and particular way because we
happen to be one of the developing coun-
tries, more so because we happen to be
one of the developing countries which
are trying to achieve a faster economic
growth in the context of democratic in-
stitutions. Therefore, I had expected
that this budget, although an annual
ritual, would nonetheless do something
brave, radical and bold in terms of meet-
ing those problems.

The Economic Survey which overn-
ment produced makes very interesting
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reading and also very anxious reading,
because it does point out in so many
words without mincing matters that the
siteation is really very grave and we are
in for further trouble. But having said
that my feeling is after going through
the report very carefully, that the Survey
lacks a certain pote of candidness; if I
may say so, it lacks a certain note of
brutal frankness about everything. I do
not want that Government, particularly
a democratic 'Government, should do
something or write something, and mak-
ing it known to the public in such a
way that people get panicky about the
situation, but because the Government 15
democratic, it should make a special en-
deavour to sce that people are given the
correct information and the fullest intor-
mation even about the worst possible
dangers and difficulties faced by the
country on the economic and financial
fronts. My grievance is that the Survey,
to this extent, is inadequate because it
does not tell in full detail the exact posi-
tion faccd by us in the country.

Oply yesterday therc was a debate—a
rather unsatisfactory debate—on the
guestion of the World Bank’s report
about this country's economic situation
alleged to have been circulated to some
newspapers in various countrics of the
Aid to India Consortium while we are
denied its contents. Nonethcless we can
surmise or guess what the contents of
the report indicate, namely, that things
in our country are pretty bad. If other
countries can know ahout what is our
situation, why should our own country
he denied that information ?

Sir, my point is, the Finance Minister
and the Government should have taken
the people into greater confidence with-
out making them lose their faith and
determination and the will to fight the
situation. 1 feel that in a democracy, if
you ‘tell the people the truth, however
bitter the truth or however difficult the
situation may be, the people would be
ready to face the situation because they
would know that these are the problems,
that they are in for difficulties and that
there iy not going to be a bed of roses
forsneny 'years to come. Government
says on paper that the situation is bad,
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but, in practice, there is no agency to
show as to how they are dealing with
these bad or difficult situations.

14 byw.

We all know that rising prices have
been harrasing us, that there is inflation,
that there is fa'l in industrial production,
that there is growing population, that the
agricultural output is still very low and
that the balance of payments is in a very
unfavourable state of affairs. When we
know all these things, I wonder, why
this Budget does not reflect in its pro-
posals some of these dangers, some ot
these challenges and some of these diffi-
culties. As I said a litte while ago, the
Budget is an annual exercise. Of course,
it cannot be the potent instrument to
deal with certain basic ills of the eco
nomy and certain other long-standing
problems. 71 also know that no Budget
can, at any one given point of time,
cver do the trick! Yet, the Budget
should really go in that direction.

I do not want to take more tima by
quoting at length, what the Finance
Minister has said in his Budget spcech
But, I would like to quote from the
opening paragraph of his speech, wherc-
in, he has said :

“The principal concern of evety
Central Budget has to be to stihe
a proper balance between the require-
ments of accelerated growth, stabiity.
greater  social justice and self
reliance.”
Then, at the end, in the same speech, he
says :

*The social and economgic problems
that-we currently face can be resolved
in the long run only in the frame-
work of a rapidly expanding economy
with socialist objectives, GI trust this
Budget is onc more step in that direc
tion.”

I would ssy that it is pot one more step
in that direction, but, it is no step in
that direction. It is absolutely station-
ary. In fact, in some ways 1t B"’s
batkward, instead of going in the direc-
tion in which, the Fin:fnne Mmt“‘:;'
rightly says, we must go if we Want
have Tndis comvorted - into a sooialist
democratic and egalitarian country.
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Now, Sir, about the Plan, The Budget
talks so much about the Fifth Plan. But,
vesterdny, tbe Minister of Planning said
in reply to my written question that the
Fifth Plan is not yet ready, and thore-
fore, the National Development Council
has not yet met. And, in another reply
wven to me yesterday, it has been said
that the Government of India 1s going
to issue & stamp on the Ist of April, ie.
next month, commemorating the launch-
ing of the Fifth Plan. Now, whom are
we fooling 7 Are we really launching the
Fifth Plan? On the 1st of April, the
Government of India is going to issue a
slamp commemorating the launching of
the Fifth Plan, but, there 15 no Plan. This
s a wonderful situation. We arc issuing
i stamp on the Plan, but, the Plan itself
» not yet rcady. The authorities in the
Government of India themselves say that
the Plan ia not yet ready. If this 18 the
position, I do not know how to describe
the situation.

This Budget is no doubt good in parts,
cncouraging in  some directions and 1
would say, hopeful in certain ways. But,
the overall impression is, it falls far
helow the expectations, because, it does
not, as 1 said earlier, fully, squarely and
completely place before the people the
difficulties and the challenges facing the
Induin economy today. This is a clover
Budget, but this is not an intelligent
Budget. This Budget makes various cal
wilations with a view to doing nothing
conerete and special in order to cstab-
Inh a socialist society, but, creating
illusions and telling the unfortunate and
several millions of ignorant people in
this country that we are going to estab-
Iwh a socialist society and implement the
Garibi Hatao programme. The Finance
Minister has estimated that the defict
this year would be of the order of
Re. 12§ crores. Whom is he fooling
T am sure he is not fooling himself at
leat.when he says that the budgctary
deficit this year would be of the order of
Rs. 125 crores Last year, the estimate
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people of this country that it is going to
be as small as, Rs. 125 crores during the
next year, is not dealing with the situa-
tion in a realistic and truthful way.
Yesterday, we were told that the Govern-
ment's motto was ‘Satyameva Jayate'.
But, ‘Asatyameva Karate' is the practice
of this Government! They have Satya-
meva Jayate 1n motto and Asaryameva
Javate 1n practice. Therefore I say Jet
us not iool the country any more. Let
the Finance Minister tahe a pledge “I
shall not do any more deficit financing,
whatever may come”. Let him say in
his reply to the debate that he will do
no more deficit financing under any
pretext, however legitimate ths need.
because by deficit financing there 1 go-
ing to bc acceleration of inflationary
forces

Then, before coming to the tax pro-
posals, I would like to say a word about
tax evasion and tax arrears. 1t is a
matter for regret that Government does
not give any information about tax
cvasion. We are being deprived ot
crores of rupees not by tax arrcars but
by tax evasion. Should not the Govern-
ment be more energetic, more specialis-
ed, more expert in seeing to 1t that tax
cvasion is reduced so that you do not
have to tax more people ? This ycar the
Government is taxing to the cxtent of
Rs 225 crores. If only they could
accelerate and activate their vigplance
and tax collection machinery, they could
surely collect moire than Rs. 250 crores,
11 which case there will be no more need
lor additional taxation, or increasing the
raiway freights as they have done this
year. I am suggesting that tax evasion
should be reduced to the minimum, if it
cannot be completely stopped. More-
over, [ want the Finance Minister to
tell us n precise and clear terms bow
much 1s the amount of tax arrears and
what is being done by the governmental
machinery in order to collect thess tax
arrears, apart from detecting tax eva-
sion.

Then, there is the problem of black
mopey. My friends from the Congress
benches are talking of black money, but
they do not say what I say and what I
must say, begause they are the producers
of black money and they are the bene-
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ficlaries of it. Take, for example, the
Taxation Laws Amendment Bill which f»
before the Select Committee for a long
time. It does everything ecxcept the
eradication of black money! If Govern-
ment are really convinced that black
money must go, they must have the will
to take the necessary remedial steps,
because when there is a will, there is a
way. But this Government has neither
the will, nor the capacity, to do anything
in this regard.

Coming to the taxation proposals, 1
would like the Finance Minister to raise
the minimum level for income-tax from
Rs. 6,000 to at least Ry 10,000 because,
by their own admission, the vulue of the
rupee has gone down so much that
Rs. 6,000 of today is less than Rs. 3,000
of tcn years back. I hope he will raise
it to Rs. 10,000 so that many ordinary
people, rural and urban middle class
people, and particularly the fixed wage
earners, will get some relief.

‘While on the subject of income-tax, 1
want to know why the Government is
not thinking in terms of agricultural
income-tax. There are many people
who are well off as industrialists who are
now diverting their funds to agriculture
and a new class of landlords is being
created. So, why not tax them ?

Then, I do not know why so many
taxes are being imposed on such a large
variety of items. Instead of that, a
more wisc and more rational system
would have been for the Finance Minis-
ter to tax a few things but collecting
more money by taxing those Yewer
things. For example, he can tax more
heavily the luxury items or petroleum
products. In that way he can tax fewer
articles which are used by well-off people
and leave free those items which are
used by & large number of people belong-
ing to the poor and middle classes. But
then, perhaps the Finance Minister dare
not do that because the Government of
India is in league with business people.

Further, why not have a graded tax
on wealth? Of course, he has imposed
some additional wealth tax. But why
mot increase it progressively 7 Similarly,
he can incresse the death duty in a

poor was reduced to a minimum. As
rightly stated by Harold Laski, large in-
equalities in wealth come in the way of
the attainment of real freedom. If you
want freedom for the common people,
then the incqualities in wealth must be
reduced as early as possible. [ am sorry
to <ay that the budget propusals of the
Finance Minister do not maka any refer-
ence to these things.

It 1s really unfortunate that the Finance
Minister should thought of those items
which arc used by the poor people in
order to collect more revenue. For in-
stance, he has taxed the postcard and
nland letters which mie commonly used
by the poor and the middle clauses. For
ecxample, rich people and Government
Officials and Ministers do not use posl-
cards or even inland letters. They sent
telegrams or make STD telephone calls
The Government do not seem to realise
the pitiable position of the poor people
and of the middle classes, The tax on
postal articles is highly objectionable

because it affects so many of these
ordinary people.
One more point, and that is about

Government expenditure. I would like
the Finance Minister to tell us how much
of Government expenditure is saved by
the latest measures of economies effected
in the last one year. I am sure, they will
say that they have saved so much. If
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1 am glad that my esteemed friend, the
Finance Minister, has just come and I
would like to repeat that the Govern-
ment expenditure should come down as
much a8 possible so that these economies
will make it possible for other non-
governmental agencies and other people
to have faith in what the Goveroment
saye and then they too would also do the
same,

In conclusion, I would like to suy only
this. 1 hope, the Government of India
and, particularly, the Prime Minister and
the Finance Minister will give a careful
thought to many of these challenging
toake assigned to them and they will also
wve careful thought to the Memorandum
recently submitted by the Economists ol
this country on “A Policy to contain In-
flation” to the Prime Mimsicr 1 hope,
they will make a studv of these things.
It there is something good in :t, let them
not say that it is purely academic! One
difficulty with the politicians is, if a
good thing is given to them by way of
an advice from independent and aca-
Jemic people, they will say, it is good for
acedemic people but it is not good for
practical politics! I hope, when the
Fmance Minister, replies he will say that
many good things and advice are also
possible or available from independent
and academic people. They should, be
taken irrespective of their political
opinions. The independents and the
dcademicians may have political opini-
ons very much different from the
opinions of the Establishment. Even
s0, their advice would prove valuable
and helpful.

May I, with your permission, Mr.
Speaker, read out one very good
quotation from what Abraham Lincoln
‘ﬂid dearly 150 years ago, because
Lincoln's words of wisdom have- rele
Vange even today, and what is more
important, they have relevance to the
Indian conditions of today? This is
what Abraham Lincoln said :

“You cannot bring about
Proaperity by discouraging thrift.

Y“'wlmmthewuk
by weakening the strong.
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You cannot _hdp the wage carner
by pulling down the wage payer.

You cannot further the brotherhood
of man by encouraging class hatred.

You cannot establish sound security
on borrowed money.

You cannot kecp out of trouble by
spending more than you earn.

You cannot build character and
courage by taking away man’s
snitative and independence.

You cannot help men permanently
by doing for them what they could
do and should do for thcmselves.”

ot vivrereor Sifa (Twar) : Sansas
TR, ATH AW R WHFT FAANE FEATE
P ST, Arfas A,
HHAT Ao, gAAH ST F
i s o %) syaeaT ¥ gD URi
oG- T AT AT ORI et
T ETE | UE q9C UF  TAAS GO A
sege fam € 1| wE §eETe oK 99 o
wre AW ywEw sy & o awe
e FCN 9T a9 I FT AT A
TATHA ¥ T F ) ATAT 4T | AR A
T wega frar mar @ ot oy afe-
fegfiat, sty afcfeafaai vt &l
T st witer & qwid w1 AT
<y wrar § 1 g8 der ag ¥ s wmm
forer wigfr ot & wd &l AR
qfcfeafirdl o% a9 WRgE T AN
sy fear a7 Y 7 ag any fafaem
& s frgwrer wt o gt & fie awrdy
gy frdw & TPEd w0 @
g AT 1 qa FATT § T
e 7€ W & )y v | gl i
SO T 79T § grar § AT
i F wgrerdy gt & ot gw A g
Y FAA ATEFSE |

arere § wred wgl § wdt war
wfer aiaY &, grer wmer iy F wer §,
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wzad frld § T 54 wfawa st
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g ATt fawr walt off ¥ oy famT §
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Water, water everywhere, but not a
drop to drink.
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o, wee 93w oY agwee & sy
gom & SfeT wer wdw oY 9w oot ¥
e % Fd w1 s Ant Ay 40
FA I A2, FEET WX TR A
wrax & fod D At § 1 ww WA
F@TT ¥ FE GG T T Xy A
woft § Afew ¥ dod Wi ¥ 32 e
Fofrgh | swag | 71 HoAg
HeT N2W GLHTL g Aot wf § Al
IEEE TR A T @ B

#3 At g dr ot a9 o7 fawer-
guy faar §, 9O q& a9 AfeawT
e ogaT & o faw welt off v @y
giET  TEl9YT § AN & Wiw
qwE T &, 9% uF qglaw AW ¢,
S I FUFAT AT § |

sit Artee frEdt (wedtaey) ¢
ITTETR WERA, € 1971 R AWAT X
¥ wre gy frenfral s gt o A
o § wrmg-org 7€ g§ iy ad Wi
w1972 Fgar, Fwwawd fd o
TEA TETFHE & FHAT 4T | I A6
Frare FA g e I A Ay wd-
sraeaT &1 TE Y TART AW g, PR
forer welt oft ¥ forey &g AT T AR
%, gwdr & AogAn sw | 9 feafa
dur g Y, 3ER mwedw F1 TRE
fad ox & fawer ar fic 5o dvw wwrd
FI ) EFg AW | W TH 4T &1 e
T T § s W orefadl 9 ge O
F §1 W sifirw st ave o wiew
A aR 1 a7 off o wedt AT RE Ao
F g€ &1 xu faafed & 5O W@ ¥g
%A & T dree wrd o fawrel st
TR A T Y, A TG TCCF O
g dferdwgn e f deeeret
FTIvORr Faw a0 A ol v §
afeq wrfre s o7 %1 Syavr wiies T
#Fwar §) a¥ad =l agw e
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“Meanwhile, as an immediate mea-
sure, the State Government has asked
all fertiliser plants in UP tg close down

their factories "

ITF A gra ARG | w zw
W R wwmar @, osT dww Wt
g afes a1 Tr 3w o & afav
wXaAT FEr oTAT 3 7 gy A fev
A F ¥ wAT W@r 7 ose
i F afer § sy avg frowz
Y, @ 3W BT Fewrw AT |

AT Fgr AT

Other big industries n the State
may also have to face closure, depen
dimg on the coal position, the press
note said.”
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SHRI BISWANARAYAN SHAS
TRI  (Lakimpur) : While partici-
pating in the Budget debate, |
welcome the Budget proposals  and
apprcciate the sincere eflorts made
by the hon. Finance Minister to pre-
sent of balanced Budget. The budget
for the year 1974-75 has great signifi-
cance, because it is the first year of the
Fifth Plan. Therefore, the main objec-
tive of the Budget is to mobilise resour-
ces. We require resources for growth.
But growth alone is not sufficient; it
shall have to be followed by sociol
justice, because we live in a democratic
set-up, Democracy is not the patteran
of Government; it is a way of life
Therefore, the taxation proposals and
the revenue collections should be con
sistent with the democratic set-up. Sir, |
have no time to analyse the facts. Bul.
I should say that this Budget bas oo
dency for growth followed by social
justice. The main draw-bgck of Tast
year's Budget was, deficit financing was
resorted to the extent of Rs. 650 erores.
It is common kumowledge that when
there is deficit financing, there 15 In-
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flation. There should be limit to deficit
financing. But, the Finance Minister has
no choice, He has to choose between
two things. REither, he has to provide
finance for non—pmduaive projects, or
leave out those things without Budget

jon, These non-productive things
are —I would like to enumerate a few—
firstly, the implementation of the re-
commendations of the Third Pay Com-
mission which requires Rs. 236 crores,

for mational calamities, Rs, 220 crores
and food subsidies Rs. 121 clores.
These three items alone account for

Rs. 377 crores.
items. But,

There are many other
I do not want to go into
those details., For such things, money
has to he found. But, wherefrom ?
Surely by taxation, We know that in
our  country, national calamities take
place  almost every year, We need
mooey for relief work, and therefore,
there should be some provision for such
itvms, Rather, I would =ay therc should
he more provision and there should be
more monecy allocated in this Budget
for such items. | would like tp suggest
that there should be a revolving fund
tor mational calamities like floods,
fimines etc.

! am rather disappointed to find that
the provision lor Education and Culture
s not substantial. There should have
heen more allocation in the Budget for
Ihig, hecause, this helps in mation-build-
ng

S%r, the Econmic Survey has nume-
rated that there are six major factors
which are kupqnsible for the unsatis-
factory growth in the field of agricul-
lure, industry and so on and so forth.
One of these is “the low level of indus-
trial investment.” In this context, I
support the proposed reduction in the
Incame tax rates in the higher slabs of
income, from 97.75%to 77%.

SHRI B. V, NAYAK: Provided there
s capital formation.

SHRI BISWANARAYAN SHASTRI
This will have If
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more investment will be there. This is

a natural expectation. Therefore, the
hon. Finapce Minister is quite justified
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in reducing the rats, in the higher slabe
of income from 27.75% to 77%. We
hope that it will yield benerruum
However, if our expectation is belied,
drastic action can be taken i future
years. There is no bar on it. Let us

In this

try this experiment this Kar
context, -the rising of

limijt in respect of personal income tax
from Rs. 5000 to Rs. 6000 is also wel-
come, But, I would suggest, that i
keeping with the recommendations of
the Wanchoo Committce, this should be
raiscd to Rs. 7500.

Sir, it has been mentioned that the
proposed dircct taxes arc expected to
yield Rs. 14 crores and indirect taxes
Rs. 186 crores, It is also argued that the
levy of indirect taxes on luxury goods
would also indirectly affect the living
of the common man. I do not think this
is a logic. This is only a lalacy. Do
they want tax on common goods? I
think it is correct on the part of the
Finance Minister to imposc taxes on
those items which are not used by the
common man. It is mecessary that
there should be indirect taxes, and by
mmposition of these taxes they expect
to rteceive Rs. 195 crores, which will
be available for financing our produc-
tive projects.

1 am sorry to say that there is mo
reference in the budget to the unemploy-
ment problem. There is no doubt
about it that those projects which are
envisaged and which are productive will
give employment to thousands of youths
of thc country, but there should have
been scparate allocation of sufficient
funds for employment of educated
youth,

Taking this opportunity, 1 would like
to invite his attention to the pitiable
condition and the backwardness of the
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[Shri Biswanarayan Shastri]

tion was paid to ithis wegion in the
vearlier Five Year Plaps, this region,
wnore particularly Assam, is lugging
behind,

The hon. Members who spoke before
me complained about inadequate irri-
.gation facilities in their respective States
and regions. But there is no irrigation
at all in Assam and Assam has been
suffering from perenmial floods of the
Brahmaputra. 1 would request the Fi-
nance Minister to loosen the strings of
his purse and give adequate amount
to the Brahmaputra Flood Control Com-
mission so that the country is saved
from the perennial foods of this mighty
river of international repute,

With these words. I support the bud-
-get proposals,

SHRIMATI] MUKUL BANERIJI
{New Delhi) : Mr. Chairman, 1 must
start by thanking the hon. Finance
Minister for presenting a balanced bud-
get for the year 1974-75. He deserves
congratulation for trying to solve the
~economic problem of ‘the country hy eco-
nomic solution amd not by  politicul
slogans of promising cverything to
everyone.

The Government is required to bear
the cost of running the administration,
and also finance the welfare and deve-
lopment plans, and theefore needs
money. On the other hand, the budget
proposals maust take care that the bur-
den of taxation is equitably distributed,
and while pressure should be minimum
on the low income group, the higher
incomes are left with the incentive for
emerprise and production.

Naw, let us approach the proposals
from these basic stands. The g
problem before us today is thc rising
prices of essemtial commodities, during
the last one year in particular. The
taxation proposals have to keep this
burning problem in view and decrease
the load on the people at large. Kero-
sene iy a commodity used by the com-
mon man. Owing to the shortage of
«woal, every house, so o say, in- the low
-and mlddlo income group has taken to
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kerosene stove, apart from the use of
lantern in the villages, but the

have again increased its Post-
cards are the means of communijcation
of the common man. The proposals
have raised their prices further up. On
behalf of the common masses, { also
entreat the hon. Finance WMinister 1o
exempt post cards trom the proposed
increase

Tooth paste is no longer a luxury
item. People have takep to this heal-
thy habit of using tooth paste and we
should sec that this spreads further
from the towns to the rural areas, The
raising of the price of such an essen-
tial commodity is not a welcome pro-
position.

Similarly, the five per cent ad valo-
rem increase in excise duty of metal
containers and dry battery cells will
boost up the price ot baby foods.
vanuspathi, edible oils and many other
essential consumer goods for which con-
tainers arc used, and this  will again
adversely affect the common man. Dry
cell batteries arc more used in villages
lor torch lights and the village folks
will be the sufferers in thic matter.

I should like to point out that the
public reaction regarding further sudden
raising of the petrol prices has been
very bad. As u chain reaction, the taxi
and scooter hires und even mini bus
hires are bound to be raised. We are
all conscious of the world-wide petro-
leum cri-is. But there should be somc
limit to the raising of its price. The
already affected taxi and scooter drivers
have been badly hit by this new
measure. They have now sturted losing
customers and it is creating an econu-
mic crisis for them. 1 would suggests
that the Government should consider
whether certain quota of petrol for taxis
and scooters, say, 20 and 10 litres per
day respectively, can be given to them
ut a control rate so that they can charge
the previous rate without incurring loss
and at least earn their bread.

hon.

I, bo s tulate the
wever, congra o

Finance Minister on the bold
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thpughtful steps he has taken to rationa-
lise the income-tax. This was long
overdue. Value of money has come
down over the years and, as such. the
cxemption limit deserves to be raised
This will alsp mean less administrative
expensc. We hope, the stafl and the
time thus saved will be used for better
collections and detection of evasion of
the tax, The high income groups
should get an incentive mot to evade,
rather strive to earn more ard then
harness their capital and savings to

enterprise and production of
material wealth.

1 also congratulate the hon. Finance
Minister on his proposals on the develop-
ment side. The Central Plan is
Rs. 2055 crores against Rs. 1924 crores
of 1973-74.

SHRI R. BALAKRISNHA PILLAI
(Mavelikara): Can a Mcember read out
the whole speech ?

SHRIMATI MUKUL BANERJI: 1
am not reading the whole speech.

MR. CHAIRMAN : She is not read-
ing the whole speech. She is only refer-
ring to her notes.

SHRIMATI MUKUL BANERM:
There has been an overall increase in the
Budget proposals of all the essential
items which will ultimately help in build-
ing new and essential industrics and
finally increase our national income. The
target of coal production has been in-
creased this year to 90 million tonnes
against 79 million tonnes at present.
Owing to the cut in the oil imports, India
is rightly striving to develop this alter-
nate source of power by vigorous exploi-
tation.

We, however, cannot lovlk upon the
proposed deficit of Rs. 125 crores with
happiness. Last year, this deficit was
calculated at this stage as Rs. 85 crores
but the end of the year, it was
Rs. 650 crores. There might have been
reasobs but such reasons cannot be
ruled out for the current year too. The
gane, oth it has been so far “deficit

danicing” by printing the cureency.
THiS 'has landed us in all these viscious
circleé of rise in prices, higher raxation,
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to meet the budget and discontent among
the pepple together with mal-practices
among the traders to fish in troubled
waters. The common people are the
ultimate suffers. ...

MR. CHAIRMAN - The hon. Mem-
ber may conclude now on the note that
the common people are the uitimate
suftcrers. The hon. Member's time is
up.

SHRIMAT{ MUKUL BANERIL: I
have tuken only five minutes.

MR. CHAIRMAN : You have already
taken about ten minutes. You may try
to finish now,

SHRIMATI MUKUIL. BANERIJI:
Prices of food and essential commodi-
ties will have 10 be fixed and supplies en-
sured.
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Perhaps, inter-ministerial coordination

is as important as sound budget propo-
sal.

I shall refer a little to the State bud-
gets. All States budgets are deficit
budgets, perhaps with the exception of
one for two. This is a serious matter.
Ultimately they will ask for money from
the Centre. Can the Centre resist? Re-
fusing the States is often difficult in the
final analysis. But it cannot go on like
this. ‘The hon. Finance Minister will
perhaps have to take up with the States
at this stage, before it is tuo late,

We understand that rclief to the States
has become a racket. This must be
stopped by healthy discussions at the
beginning of the year. If there is cala-
mity during the year, States should use
the Plan money rather than for
ad hoc grants. 1 understand that this is
the policy, but the States seldom do that.

1 have requested the hon. Finance
Minister about considering withdrawal of
certpin tax proposals and I have aho
pointed out certain cvils emapating from
deficit financing.

MR, CHAIRMAN: Please mention
the points only; otherwise you will not be
able to complete it. You muy mike the
main points.
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SHRIMATI MUKUL BANERJI: 1
would like to point out that the Govern-
ment should take very strong measures
to maintain law and order and should
not allow the anti-social and anti-national
elements to play havoc with public pro-
perties in the name of ‘democratic agi-
tation.” It is unfortunate, Sir, that the
Opposition parties are supporting, en-
couraging and inciting these anti-social
and anti-national elements. The Oppo-
sition parties shed crocodile tears on the
floor of the House and also in public
platforms to show their sympathy with
the people, by encouraging hooliganism
—as they did in Gujarat—when they
destroy and damage crores and crores of
rupees worth public properties. 'These
things should be stopped. We shall
need less money for the Budget if we do
not have to spend so much money, on re-
placement of public propeities which
are destroyed in these agitations.

I congratulate the hon. Fmance Minis-
ter for presenting this Budget and 1 sup-
port it.
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DR, HENRY AUSTIN in the Chair.]

Aetivities of Coca-Cola 25T

o1 yurw fear &, ag augna § i
aqT feafa § €& ¥ W=OT ANT T9@T
& Ay T Swar W)

MR. CHAIRMAN : Now, the hon.
member may continue his speech to-
morrow.

We will go to the next item.

16 Hrs

DISCUSSION RE . EXPANSION OF
COCA COLA EXPORT CORPORA-
TION'S ACTIVITIES IN
INDIA—Contd,

SHRI JYUTIKMOY BOSU (Dia-
mond Harbour) : Betore I come to the
rcal issue, I would like to place before
the House certain information which
will disturb any right-thinking person in
the coumntry. To start with, this Coca
Cola Corporation, what a powerful
Iobby they muintain in this capital—I
will give you one or two examples, They
have thrown a lunch party, anmipntins
that there will be a debate,
ple of importance, both p()!l.tidm and
members of the Press, were invited
and after a sumptuous lunch they were
all presented a transistor each and it
took place right in the Oberoi Inter-
contincntal —Room No, 999, etc.

AN HON. MEMBER : When ?



