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Are you dosing, or do you want to 

continue tomorrow?
SftRI DHAMANKAR: At least

two minutes 'more, if you are pleased lo 
give me.

MR. CHAIRMAN : Then you con
tinue tomorrow.

SHRI DHAMANKAR : Thank you. 
17-31 bn.
BUSINESS ADVISORY COMMITTEE 

T h ir t y -s e v e n t h  R e p o r t

THE MINISTER OF PARLIAMEN
TARY AFFAIRS (SHRI K. RAGHU- 
RAMAIAH); Sir, I beg to present the 
Thirty-seventh Report of the Business 
Advisory Committee.

17-32 brs.
HALF-AN-HOUR DISCUSSION

P r o d u c t io n  t a r g e t  o p  s t e f l  f o r  
3974-75

SHRI D. D. DESAI (Kaira) : Mr.
Chairman, Sir, we are on a very serious 
matter. The production of steel is al
most stagnant since 1965-66, when the 
saleable steel was to the tune of 4.59 
million tonnes. If we were to accept 
the figures given by the newly-formed 
authority, if we were to accept those 
figures given by Mr. Wadul Khan, then 
probably we would have been left with 
a target for 1974-75 of 4.45 million ton
nes of saleable steel. This means a

reduction in output of steel in spite of 
our larger investments in such a vital 
sector of the public undertakings. Plan* 
ning Commission prodded up to 5.19* 
million tons.

The irony of India is that we have 
all the raw materials that we need to 
make the steel. It is well known that 
we have invested a large amount of 
capital not only in the steel plants but 
in the required capital eyuipment manu
facturing plants. We have even deve
loped a certain amount of technological 
basis to produce machines for the steel 
plants. With all that, with all the re
quired raw materials within the reach 
of the steel plants, namely, iron ore* 
coking coal, ferro-manganese, dolomite, 
limestone, foldspar and even ths refrac
tories, if we are not to progress in the 
production of steel, then I am afraid 
that the economy of the country is and 
will be seriously affected.

The difficulty runs like this. We now 
pay in Bombay about Rs. 5000 for a 
tonne of steel sheets in the open market. 
This is unheard of in any part of the 
world. We import about Rs. 200 crores 
worth of steel annually. One year back* 
the then Minister in charge of steel 
Ministry formed the Steel Authority of 
Indu Limited (SAIL) and it was ex
pected to substitute the civil service 
culture by the industrial culture. Un
fortunately after one year of SAIL ope
ration we find that it has scaled down 
the target of steel whereas production 
should have bean not less than 8 mil
lion tonnes. We are given a number 
of reasons like the power shortage, 
transport bottleneck, labour problemsT 
scarcity of cocking coal and so on, but 
the basic fact is lack of utilisation of 
installed capacity. We cannot criticise 
the Minister, who took over recently, for 
the past failures. But we would patu- 
rally like him to see that the unutilised 
.capacity of steel plants in which we 
lhave invested about 2100 crores of 
I rupees is utilised. This capacity should 
ujbc utilised to the full or at least 85 or 
n90 per cent should be utilised, because 
Jjthere are no constraints about steel con
sumption or production.


