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Clause 7, as' amended, was added 
totheBiU.

MR. DEPUIY-SPEAKER: In
clauses 8 to 10, there are no amend-
ments. The question i s :

“That clauses 8 to 10 stand part 
of the Bill.”

The motion was adopted.

Clause 8 to 10 were added to the 
BiU.

M R. DEPUTY SPEAKER : The 
question is ;

“That Clause I, the Enacting 
Formula and the Title stand part of 
the Bill.”

The motion was adopted.

Clause 1, the Enacting Formula and 
the Title were added to the Bill.

MR. DEPUTY SPEAKER : Now 
the Minister.

SHRI VASANT SATHE ; 1 beg 
to move.

“That the Bill, as amended, be 
passed.”

MR. DEPUTY SPEAKER : The 
question is :

“That the Bill, as amended, be 
passed.”

The m o tio n  was adopted.

MR. DEPUTY SPEAKER : We 
will take up the other Bill—the Cine- 
Workers Welfare Fund Bill. It will 
talK only 2 or 3 minutes.

SHRI RAMAVATAR SHASTRI ; 
No. I have got six amendments. 
1 will speak on all of them.

SHRI VASANT SATHE : WiU 
the opposition- not cooperate ? Here 
is a welfare Bill. Just 5 or 10 minutes 
more, and we can adopt that.

SHRI RAMAVATAR SHAS'l RI : 
No. It cannot be.

MR. DEPUTY SPEAKER : Are 
you not considering Government’s 
request.

Their request is that it is only a 
welfare measure.

SHRI RAMAVATAR SHASTRI: 
No.

16.04 hrs.

Motion re current price situation

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN; : 
I beg to move :

‘‘That this House do consider the 
current price situation and the steps 
taken by the Government to tackle 
i t .”

I will make a brief statement and 
then I will reply in detail to the 
various points raised by the Hon. 
member. The price situation in the 
country does cause a great deal of 
concern to the Government. What-, 
ever I say in the course of this de-
bate defending the action of the 
Government or putting in a little 
strong language in defence of the 
Government should not be misunder-, 
stood as in any way detracting from 
the concern which this Government 
has for the very disturbing feature, 
namely, the price situation in the 
country.
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The discussion is welcome to 
Government because we expect that 
during the discussion a number of 
suggestions would be put forward 
and Government will give their 
utmost consideration to each one of 
the suggestions put forward in the 
course of the debate. I will broadly 
mention a few facts. In the year 
1979, the rate of inflation in the 
country, the calendar year 1979, was
22.2 per cent. On account of the 
various steps taken by the Govern-
ment in the current year, 1980, the 
rate of inflation was brought 
down from 22.2 per cent to 14.8 per 
cent. During the first 8 months in 
the current year, that is upto 15th 
August, 1981, the rate of inflation 
in the country on an annual basis 
stands at 10.4 per cent.

What I wish to submit to the 
House is that there is a decelera-
tion in the whole sale price index in 
the country and that trend is very 
encouraging. I know that the dece-
leration in wholesale price index has 
not got immediately reflected in the 
consumer price index. There is 
always a time lag between the 

5*̂. wholesale price index and the con- 
sumer price index. But for the pur-
pose of comparison, since there is a 
time lag, we have taken always the 
wholesale price index. 1 wish to 
point out also that though there is 
deceleration, it is really no answer to

f the people because this 10.4 per cent 
annual rate comes over the 22.2 per 
cent which has been the- rate of in-
flation in 1979 and 14.8 per cent 
in the year 19K0. Therefore, so far 
as the consumer is concerned, even 

5; 1 .per cent increase in 1983, though 
I  it may be flattering to the Goyern- 
^  ment is of no consequent or is of 

no advantage because it is 22 plus I 
and not 1 per cent. We fully realise 

' this. But when we come forward

with a statement of the position, we 
merely say that on account of vari-
ous steps we have taken the rate 
of inflation has been brought down. 
The trend is very healthy and given 
the kind of production that we have 
witnessed in the first quarter of the 
year 1981-82, the rate of inflation 
has a tendency to decelerate 
further.

During the course of my budget 
speech both in 1980 and 1981, I 
said this Government will adopt the 
policy of supply management for 
the purpose of meeting the scourge 
of inflation. Normally, classical 
economists always deal with infla-
tionary situation by reference to de-
mand management that is restrict-
ing credit, withdrawing money from 
circulation, imposing greater and 
greater restriction on money supply 
and so forth. 1 said that we will 
lay greater emphasis on the supply 
management which means that we 
will not only accelerate production 
in the country but will always make 
the goods, particularly essential 
goods available in the country 
through imports. If Hon. Members 
want any ready reference, they 
may refer to my speech on 
April 24th or around, in 
which I had said that the policy of 
the Government in respect of supply 
management is not only to accelerate 
and increase production in the 
country, but will also be to import 
such essential commodities as are 
necessary for the well-being of the 
society.

In pursuance of this policy, we 
have imported 1.5 million tonnes of 
wSeat, two lakh tonnes of sugar, and 
we are going to import a sizeable 
quantity of edible oil. I have not 
given the figure with regard to edible 
oil because once India goes into the 
market for purchase, immediately 
the international price will shoot up; 
India being a big buyer, the price 
will go up.
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SHRI SATISH AGARWAL 
(Jaipur): As if they do not know ?

SHRI R. VENKATARAMAN : 
1 hey may know. But I do not make 
it official. We do not make it 
dfficial. You have also resorted to 
the same trick which I am doing.

SHRI SATISH AGARWAL : I
am not a classical economist.

SHRI R. VENKATARAMAN : 
Normally, we do not make it official. 
There is an area of conjecture or 
speculation. We do not make it 
official That is my point. And 
then the point is raised that when 
there is a bumper crop in this 
country why are we importing wheat. 
And the point also is made that if 
we gave a one hundred and ninety 
rupees a quintal, as we are going to 
give to import wheat, we could have 
procured all this out of the market. 
1 would like to answer this point, at 
this stage; because this is going to 
recur over and over again. If we 
increase the procurenieit price of 
wheat to one hundred and ninety, 
then it will not be only for 1.5 million 
tonne, but we will have to give it for 
9 million tonnes of procurement. 
And once we give increase to the 
price of Rs. 190 per quintal, then the 
issue price of wheat would also go 
up. And if issue price goes up, it 
means that the price of wheat will 
go up, and if the Government does 
not pass on the price increase in the 
issue price, then G.jvernment will 
have to bear it ; and if Government 
bears it there will be higher deficit 
and deficit financing which ultima-
tely can result again in the prices 
going up.

Secondly, we are adding to the 
available "stock by 1.5 million ton-
nes, so that it eases the supply 
position, whereas if you use the avail-
able stock by giving higher price, 
you are not increasing the available 
stock in the country thereby it 
would not help in the reduction of 
price. This is the principle on 
which we have decided to import, 
not only wheat but also sugar and 
other items which are in shore 
supply.

I will briefly now refer to the 
important aspect of price control 
mechanism and everyone of us 
knows that the prices for the 
consumer can be retained only if 
you have an adequate and well- 
ordered public distribution system. 
Government are trying their utmost 
to expend the public the distribution 
system, to enlarge it, and to make 
it as widespread as possible. I will 
give a few figures to show the 
attempts made by Government in 
this regard. In the year 1979 there 
were only 2,36,000 fair price shops. 
In the year 1980 the number 
rose to 2,75,000 shops.

Upto July, 1981, we have 2.97 
lakh fair price shops. These fair- 
price shops have been able to distri-
bute larger quantities of essential 
commodities which is again borne 
out by the figures 1 shall give. 1979-80 
under the public distribution system,
11.66 million tons of foodgrains were 
distributed. In 1980, 14.99 million 
tons were distributed. In the first 
seven month of 1981, 7.11 million 
tons have been distributed. There-
fore, it shows that not only are we 
increasing the distribution agencies, 
but we arc also increasing the volume 
of foodgrains distributed under the 
public distribution system.

No discourse on prices would be 
complete without mentioning the 
measures taken in respect of control-
ling the money-supply and demand 
management. We have been trying 
to curb the money supply by various 
means. First of all, we have increas-
ed the C R R -cash  reserve ratio— 
from 6 to 7%. Hon. members know 
that cash reserve ratio is one in which 
each bank is obliged to keep a certain 
portion of the deposits with the 
Reserve Bank. We have also increa-
sed the statutory liquidity ratio from ' 
34 to 35%. This by itself will lead 
to a withdrawal from circulation of 
something like Rs. 500 crores. These 
are some of the measures we have 
taken. In respect of advances 'to  
essential items like credit to food-
grains, we have increased the margins
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under selective credit control and we 
have introduced very stringent condi-
tions. Therefore, it will not be 
possible for persons to hoard and 
profit thereby. There are several 
other measures which have been taken 
on the demand side.

AN HON. MEMBER 
about black money ?

What

SHRI R. VENKATARAMAN r 
I was only dealing with money which 
is circulating from the banking sys-
tem. With regard to money circula-
ting outside the banking system, we 
are taking very stringent measures. 
1 can tell Hon. members that tlie sei-
zures which have been made since 
January, 1981 amount to nearly Rs. 
1 crore every week. Recently some 
of the raids which have been con-
ducted particularly in respect of oil-
seeds and edible oil dealers have 
cau''>cd a crash in the edible oil market 
in Bombay. We have also a number 
of cases in which we have been able 
to seize as much Rs. 92 lakhs in cash 
from some person and jewellery and 
other things worth Rs, 1 crore from 
another person and so on. Govern-
ment’s attempts in this direction are 
going on with the utmost severity 
and speed. Iherefore, Hon. mem-
bers need not he under any misap-
prehension that so far as money cir-
culating outside the banking system 
is concerned, it is not being dealt 
with as severely as it should be. On 
the contrary, I can quote some 
figures to compare what the previous 
Government was doing with what 
we are doing, but that is beside the 
point and I never indulge in that 
kind of thing.

The next point I would like to 
deal with is, there are hopeful signs 
in the present economic situation. 
The hopeful signs are that there is 
an increase in production in the first 
quarter in some of the most impor-
tant infrastructural items. Coal 

' production has increased in the first 
quarter over last ^^ear’s production

by 7.8% Actually last year’s produc-
tion itself was about 10% more than 
the previous year’s production. 
Steel has increased by 24.8 per cent 
over the corresponding period last 
year. Power generation has increa-
sed by 16.9 per cent. The production 
of crude, which is really the most 
sought after wealth of today, has in-
creased by as much as 63.8 per cent 
i. e. from 2.312 million tonnes to 
3.788 million tonnes in the first 
quarter. Fertiliser production has 
also gone up by 65.3 per cent.

I would also like to mention as I 
did the other day when I was deal-
ing with the public sector, that for 
the first time, the public sector is 
showing trends of making a profit. 
In fact, the gross profit in the first 
quarter, as a ratio of the total invest-
ment, amounts to 8 per cent. If this 
trend is maintained, I am hopeful 
that I will be able to come to the 
House with a very good Budget in 
which we will be able to reflect the 
prosperity, which is envisaged in 
this.

DR. SUBRAMANIAM SWAMY 
(Bombay North-East) : Are you
sure that you will be there by that 
time ?

SHRI R. VENKATARAMAN : 
Man is immortal. And the younger 
man does not always survive.

1 wish to conclude this resume by 
again exphasizing that the Govern-
ment are not complacent. We will 
take every measure possible to keep 
down the level of prices, to increase 
supplies and increase the wealth of 
the nation. In this very important 
task, I would welcome the valued 
suggestions of the colleagues in the 
House.

MR. CHAIRMAN ; Motion 
moved :
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“ That this House do consider the (a)
current price situation and the 
steps taken by the Government to 
tackle it.”

There are notices of substitute 
motions.

SHRI SATYANARAYAN
JATIYA (Ujjain): I beg to move ; (h)

That for the original motion, the 
following be substituted, namely :—

“This House, having considered 
the current price situation and the 
steps taken by the Government 
to tackle it, is of opinion that 
Government should make ade-
quate arrangements to provide 
foodgrains, edible oils, pulses and 
other articles of common use at 
fair price and in adequate purity 
and to ensure equitable distribu-
tion thereof in both urban and 
rural areas.” (1)

DR. SUBRAMANIAM SWAMY: 
I beg to move :

That for the original motion, the 
following be substituted, namely :—

“ This House, having considered 
the current price situation and the 
steps taken by the Government 
to tackle it, is of the opinion that 
the Government have completely 
failed to maintain price stability.”

(2)

SHRI GEORGE FERNANDES 
(MuzaflFarpur) : I beg to move :

That for the original motion, the 
following be substituted, namely :—

(c)

the Government should take 
immediate steps to see that 
prices of all essential manu-
factured goods including all 
taxes and profits thereon, 
should not be more than 1 .1/2 
times the cost of manu-
facture ;

the farmer should receive a 
price for his produce which 
would meet his costs and pro-
vide him with an ordinarily 
decent standard of living ;

there should be parity and 
justifiability in agricultural 
and industrial produce ; and

(d) fluctuation in the prices of 
any foodgrains should not be 
more than 16 per cent between 
two harvests.” (3)

SHRI RAMAVATAR SHASl RI 
(Patna) : I beg to move ;

That for the original motion, the 
following be substituted, namely :—

“This House, having considered 
the current price situation and the 
steps taken by the Government to 
tackle it, is of the opinion th a t:—

(a) effective measures should be 
taken to bring down prices 
of all commodities ;

(b) the public distribution system 
should be strengthened in 
urban and rural areas •

(c)

“This House, having considered
the current price situation and the (d)
.steps taken by the Government to
tackle it, is of the opinion that the
Qovernment have completely
failed to maintain price stability
and recommends that—

fair price shops throughout 
the country should supply 
all the 18 essential commodi-
ties, as is being done in 
Kerala ;

the Government should take-
over the wholesale trade of 
essential commodities so as to 
make the public distribution 
system more broad-based and 
strong ;



(e) stern action should be taken 
against the blackmarketeers 
and profiteers and no bank 
loans should be given to them 
by nationalised banks ;

(f) remunerative prices should be 
given to the larmers and the 
government should discon-
tinue the policy of increasing 
prices of essential commo-
dities.” (4)

SHRI SUDHIR GIRI (Contai) :
I beg to move :

That for the original motion, 
the following be substituted namely :

“This House, having consi-
dered the current price situa-
tion and the steps taken by the 
Government to tackle it, is of 
the opinion that the Govern-
ment should fake over the 
wholesale trade in foodgrains 
and other essential commo-
dities and ensure the supply 
of those articles at reasonable 
prices to the masses through 
well organised public distri-
bution system all over the 
country.” (5)

SHRI SUNIL MAITRA (Cal-
cutta North E ast): Mr. Chairman,
Sir, eversince Mr. Venkataraman 
took over as the Finance Minister of 
this country he has been giving the 
country a message of hope. Now 
it seems that hope has become a 
mirage and he has been chasing the 
mirage. Today standing in the ruins 
of hopes of our countrymen he is 
asking the House to feel encouraged 
because, as he says, there is decelera-
tion in prices. That is all what the 
Finance Minister has been saying for 
the last 18 months.

On 16th of June he said that the 
prices had reached a plateau. But 
“when he made the statement he did 
not know that beyond the plateau 
there was a hill and very soon he 
.would . have to climb up that hill.
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Having reached a plateau, on 16th 
of June, on 25th of August, the 
*Times o f India' writes likes this ; •

“ For the first time in seven 
years, the consumer price in-

dex for industrial workers in 
Delhi has taken a whooping 
jump of 15 points in just one 
month from June to July, 
which has brought the index 
to 476.”

While placing the Budget of 1980- 
81 the Finance Minister expressed his 
confidence that the prices would be 
checked. But between June, 1980 
when the Budget was placed before 
this House, and February, 1981 the 
working class consumer price index 
rose from 386 to 418 i.e. a rise of 
32 points. 1 his year between Febru-
ary 81 — on 28th February he pre-
sented the Budget— and June, 81 
the working class consumer price 
index — in 1960 it was 100 points — 
rose from 418 to 439 i.e. 21 points.

These figures are eloquent enough 
to suggest that the situation is going 
out of control. Ihis price rise is 
taking place in the background of 
what the Finance Minister has just 
now stated. He has given a very rosy 
picture of our economy. The pro-
duction is going up. He maintains 
that in almost every sector pro-
duction has been going up. In the 
last year we had a record food 
production of 133 million tonnes; 
oilseed production was up by 21 per 
cent, sugarcane by 19 per cent and 
coal, which has been standing at 
101 to 104 million tonnes, reached 
114 million tonnes last year, in-
dustrial production has gone up by 
3.6 per cent, the gross domestic pro-
duct has increased by 7 per cent in
1980-81, as against a decline of 4.5 
per cent in 1979-80; this is the 
picture the Government has given to 
the country. So, it is against this 
picture that we have to judge this 
phenomenon of price rise and then 
only we will understand the enormity 
of the problem and the futility of
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the measures which the Government 
have been taking, so far as the price 
front is concerned.

It has been stated in this House 
very many times that during the 
Janata and Lok Dal regime the prices 
rose steeply and now the prices have 
been rising at a very slow rate. I 
will always be talking in terms of the 
consumer price index, and not in 
terms of the wholesale price index, 
because when the housewives go to 
the market to purchase, they do not 
get any item at the wholesale price 
index rate.

From January 1980, the month 
you took over, to June 1981, upto 
which the consumer price index is 
available, it went up from 371 to 
439, an increase of 68 points in
18 months. During the Janata 
regime, from March 1977 to July
1979, the index rose from 312 to 
31)0, an increase of 38 points in 
30 months. During the Lok Dal 
regime, from August 1979 to Decem-
ber 1979, the index rose from 360 
to 374, an increase of 14 points in 
five months. So, it is for this House 
to analyse and come to proper con-
clusions because in the 18 months 
since you took over the consumer 
price index has gone up b y  68 
points.

This year’s b u d g e t is already in 
shambles. In the Receipts side of 
your budget you have shown Rs.
1,000 crores from the bearer bonds, 
but you have actually got only Rs. 
380 C rores. A few day p r io r  to the 
closing day of sales o f  the bearer 
bonds, the Finance Minister stated 
at Bombay something which was 
very ominous. He stated that if he 
did not get Rs. 1,000 c ro re s  by way 
of bearer bonds, then the people 
must be prepared for savage taxation. 
If the blackmarkeleers, hoarders and 
profiteers do not oblige him, 
because he is not in a position to 
touch them, the Finance Minister 
says that the people must be prepared 
for savage taxation. And savage

indeed it was. Because, three weeks 
before the Parliament met, the 
Government of India made an anno-
uncement that the prices of petroleum 
and petroleum products would be 
raised. Between January 1980 and 
July 1981 you increased their prices 
thrice-in 1980 by Rs. 2,100 crores, in 
January, 1981 by Rs. 1,200 crores 
and in July, 1981 by Rs. 1,500 
crores.

One litre of petrol used to Cost 
Rs. 5.10 in January, 1980. Now it 
is costing Rs. 6.60. In January 
1981 you increased the price of 
HSD by 37 paise per litre and in 
July 1981 by 32 paise per litre. You 
increased the price of kerosene in 
January 1981 by 10 paise, and in 
July 1981 by 15 paise. You increased 
the price of cooking gas in January 
1981 by Rs. 5.8 paise and in July 
1981 by Rs. 5/-. You increased the 
price of Naphta in June 1980 by Rs. 
475/- per kilolitre and by Rs. 300 
per kilolitre in July 1981. This time 
when you raised the prices of petrol 
and petroleum products, you justi-
fied it by saying that it would be 
needed for exploration of oil. On 
previous occasions when you raised 
the prices you said that international 
prices were more. Now, this time 
the international prices are very 
much less. There is a glut in the 
international market and in America 
now a litre of petrol is being sold at 
Rs, 2 .66. Hei'e also I am giving you 
my source. This is from Newsweek, 
July 13, 1981. (Interruptions).
It is stated here :

“In New Jersey, for example, the
average mid-June price of regular
gasoline was $ 1.34, yet some sta-
tions were charging as little as
$ 1.23 a gallon.”

I take this price of $ 1.34 per 
gallon which works out to Rs. 2.66 
per litre. That is the price at which 
petrol is sold in the markets of the 
United States of America. If this 
is the petrol price in the internatio-
nal markets, you have raised it so
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high and now you are saying that 
this money is needed for the explora-
tion of oil. [ say that this is an-
other indirect taxation and it will go 
to ONGC and Oil India Ltd. for 
exploration of oil. I he Government 
of India does finance both the 
ONGC and Oil India for exploration 
of oil. If today Rs. 1500 crores 
earned by way of increase in petrol 
and petroleum products, diesel and 
other things go to the Oil India and 
the ONGC, to that extent the Go-
vernment will be relieved of the 
responsibihty of helping the Oil 
India and ONGC in financing them. 
So, if this is not indirect taxation, 
what else can we say.? Therefore, 
beyond the budgetary pale you are 
resorting to all sorts of taxation 
which you would not call ‘taxation’, 
but which in reality is taxation.

PROF. N. G. RANGA (G untur); 
How do you escape from it when we 
are faced with deficit ?

SHRI SUNIL MAITRA ; Regar-
ding the import of wheat, now the 
Finance Minister says that we had 
to import wheat to the extent of 1.5 
million tonnes. The other day we 
were told that the landed price of 
wheat is Rs. 190/- a quintal, If the 
lended price is Rs. l-O/- a quintal, 
when it reaches the retail outlet it will 
bem oretiian  Rs. 200/- a quintal.

SHRI INDRAJIT GLIPTA (Basir- 
hat) : Rs. 250/-.

SHRI SUNIL MAITRA : Yes,
Rs. 250/- as he said just now. You 
are procuring wheat at the rate of 
Rs. 130/- a quintal. If this quantity 
of 1.5 million tonnes of foodgrains 
goes to the consumers at the rate of 
Rs. 250/- per quintal, then you are 
paying for it. Is it not ?

F'
Who is going to bear this increased 

price ? Are you going to subsidise? 
If you do subsidise to the extent of
1.5 million tonnes of rice, from 
whom is this subsidy to come ? 
Ultimately you pay to the American 
farmers and squeeze the money from

the Indian people. That Is what 
you are doing. This is the stern 
reality, in this country. Last year 
we had a record production of 133 
million tonnes but you could not 
procure. How can you procuie 
when we have such pro\incial satraps 
as the Chief Minister of Maharashtra 
when you are hand in glove with all 
sorts of shady people—hoarders and 
traders ; It is not possible for you 
to touch them. You can cajole 
them. You can ap, eal to them. You 
can appeal to their conscience. But 
you are appealling to those persons 
who do not have conscience, those 
who have been bleeding the Indian 
people white. Because your party 
and your entire machinery are 
financed by them, it is not possible 
to procure from rich landlords, from 
rich traders. Because you could not 
procure, therefore, you went to the 
American market. You procured
1.5 million tonnes by paying Rs. 190 
to the American grain merchants. 
For this increased price that you 
paid, the Indian people will be forced 
to pay through their nose.

Second example is that of Edible 
Oil. The Finance Minister said that 
he would not be coming out with the 
quajitity of oil. He would not be 
coming with the actual quantum of 
oil that he is to import. The other 
day we were told that he is to import 
1 million tonnes of edible oil in this 
House.

SHRI R. VENKATARAMAN : 
I do not know.

SHRI SUNIL MAITRA : One 
of your colleagues told us in this 
House. Now you have increased the 
price of edible oil. Then you have 
increased the customs tariff from 
40%, 50%, 60% to 190% to 200%. 
The justification given was because 
in the international market the price 
of edible oil was low, the trading 
community by importing this odiblo
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oil at low 'price would be selling, 
at the prevailing price here. There-
fore, they will be minting huge profit. 
Therefore, you raised the customs 
tariff , from 40%, 50%, 60%, to 
190%, 200%. Could not the Govern-
ment import 1 million tonnes of 
edible oil ? Why did you not import 
it ? Why did the trading community 
under O. G. L. was permitted to 
import edible oil ? Why through the 
State Trading Corporation the Go-
vernment did not import the entire 
amount needed for the Indian 
people ? Why did you not distribute 
it through your public distribution 
system ? But you have allowed them 
to import—1 million tonnes. What-
ever be the quantity, is it a secret 
that you by raising the customs duty 
from 40%, 50%, 60% to 190% 
to 200% will be filling up your 
coffers and to that extent-your bud-
getary gap you will try to bridge,— 
again by edible oil; Indian people 
will have to pay more. That is what 
ultimately your policy amounts to.

When you say that there is a ray 
of hope that the price will come 
down, we do not subscribe to this 
point of view. All the symptoms 
are there that the prices are not 
coming down; on the contrary, the 
prices are going to register an in-
crease. If you take the last decade, 
the trend is that the prices are 
increasing. The graph shows an 
upward trend. Perhaps for one year 
there was a slight drop. But between 
1971 and 1981 there is not a single 
year when the price did not increase.

What then can actually be 
accounted for by this relentless rise 
in prices? Our country became inde-
pendent in 1947. In the last 34 years 
if you analyse the price situation, 
with the exception of one or two 
years, you will find this phenomenon 
of price rise in almost every year. 
This is so because of certain basic 
policies that you have been pursu-
ing.

What about your taxation policy ? 
In 1950, out of the entire taxation,
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60 per cent was ̂ accounted for  ̂by 
indirect taxation and 40 per cent was 
accounted for by direct taxation. This 
year, 83 per cent is accounted for by 
indirect taxation and 17 per cent is 
accounted for by direct taxation. 
Out of indirect taxation, the biggest 
amount is collected by way of excise 
duty. In 1950, the people of this 
country used to pay 62 crores 
by way of excise duty and, according 
to this year’s budget, they will be 
paying Rs. 7200 crores by way of 
excise duty alone. On every daily 
necessity of life, you go on imposing 
excise duty, on a cup of tea, sugar, 
cigarette, match box, cloth, specta-
cles, shoes, on everything. For every 
damn necessity of life, you have an 
excise duty and almost every year, 
regularly, without fail, you are in-
creasing the excise duty. The more 
the excise duty, the more the prices 
will go up.

I hen, you resort to deficit finan-
cing. I will take the Janata regime;
I will take the Lok Dal regime also. 
In 1978-79, it was Rs. 2003 crores; 
in 1979-80, it was Rs. 2780 crores 
and in 1980-81, it was Rs. 1975 
crores. I his year, you have budge-
ted for a deficit of Rs. 1539 crores. 
When the Finance Minister was 
presenting the Budget this year—I 
still remember—when the question of 
overall deficit came, he stopped and 
asked us, “guess what is the amout” 
and then he said, it was Rs. 1539 
crores. He wanted to take the 
credit that it was about half the last 
year’s deficit.

May I invite his attention to 
another phenomenon? What was the 
net banking credit to the Government? 
In 1978-79, during Janata regime, the 
budgetary deficit was Rs. 2003 crores 
and the net banking credit from the 
entire banking system wasRs. 2460 
crores. In 1979-80,‘ the budgetary 
deficit was Rs. 2700 crores and the 
net banking, credit was Rs. 3823 
crores. Now, ,Mr. Venkataraman^ 
in your first budget, your deficit was 
Rs. 1975 crores but the net bank
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credit was Rs. 5437 crores. That is, 
the total deficit plus bank credit, in
1978-79, was Rs. 4463 crores, in
1979-80, it was Rs. 6523 crores and 
in 1980-81, it was Rs. 7412 crores. 
This is the liquidity in the system 
that you have injected. Having 
injected this liquidity, you cannot 
except that the prices would not rise. 
The more the liquidity, the more the 
inflation and the more the inflation, 
the more the price rise. You have 
never mentioned this phenomenon of 
bank credit.

Then, I come to your policy of 
public borrowings. Today, the net 
internal debt is of the order of Rs.
47,000 crores. Again your policy is 
that you allow monopoly houses to 
make profits.

The more the profit, the more the 
capital you accumulate. All these 
measures, your taxation policy, your 
policy of deficit financing, your policy 
of borrowing from the banking 
system, your policy of public borrow-
ing, your policy to let the monopoly 
capitalists make profit in terms of 
billions and billions of rupees, all 
these policies were evolved solely for 
one political objective. For the last 
34 years, this political objective has 
been to build capitalism in this 
Country the like of which existed in 
the 17th and 18th centuries. In 17th 
and 18th centuries, on the one hand, 
they went on accumulating capital, 
depriving the peasants of their means 
of livelihood, of their tools of pro-
duction, starving them, and turning 
the peasants into landless agricultural 
workers, and, on the other hand, 
they went on making colonies cap-
turing other peoples’ lands looting 
them and plundering capital. In 1947, 
when India became free, India has 
been following the path of capitalism. 
You farget one thing; that India as a 
capitalist country was born 200 years 
too late. In spite of that, you tried to 
develop capitalism in this country. 
In order to accomplish this lask, 
you have been trying for the last 
34 years. The result is price rise.

and because of price rise, today you 
are facing a crisis like of which this 
country never faced and it is a crisis 
which you are not going to solve 
because it is beyond your capacity 
to solve the crisis. Unless and 
until these basic policies are clianged 
on the price front, there cannot be 
stability however much you may say. 
This is the position. You say that 
your inflation rate is coming down. 
But even if it comes down, you will 
always be fighting how to slow down 
the process of increasing prices. You 
will never be able to stabilise the 
prices unless and until the basic 
economic policy changes. Therefore, 
may suggestion to the Hon. Finance 
Minister will be to change his 
policies.

Select 14 essential commodilies of 
daily necessity like rice, pulses and 
so on and so forth. 14 essential 
items of daily requirement without 
which the poor man cannot live. 
You procure them. Let the Central 
Government procure them and give 
it to the States so that the States 
distribute them tiu’ough their distri-
bution system. Fix the pricc within 
the purchasing capacity of the people. 
Only then, at least, you can give 
some relief to the people. All 
the talk of your 0-point pro-
gramme and all the talk of relief to 
the poor, has no meaning. Please 
do it now and if you do not do it, 
the prices will escalate and if the 
prices go on escalating, you are going 
to face a grave situation in the next 
two to three years. You won’t have 
to wait up to 1985. All the symptoms 
are there. AH the symptoms of 
restlessness, all the symptoms of 
restiveness, are there in this 
country.

Therefore, pleasa do something 
immediately to distribute these 
essential commodities through public 
distribution system.

With these words, I thank you.
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^  ^  iFV «fn: ^T t |  I  I ®r ?TT'T 
^  JT̂  T̂FT ^  ?r?:'TT ^
fjT ^T  5^rr T5T? f^^T i  1980 
% P̂TWfr Jr 3H7 ^  fjT ^T  I —  
1980 t̂ TT wrrr; i
r j^  Sfnr !TT«T ^  ^*t ^  ^TJfT I

t?rr ^  ¥Tft 'T?T3%

^  f5!*[rT ^  5T3PTT I  :
“The year holds out a promise of 

better days for everyone in the coun-
try. Signs are already there that the 
hardwork put in during 1980 is 
bearing fruit. As 1980 came to a 
close, the latest available economic 
indicators show that the economy 
has been out back on the road to 
recovery and is now poised for 
further improvement in the coming 
months in 1981.”

«rh: t e :  «Trr ̂  ^  |
sriTff ^  %5T iTR I  fv

It 6 %  '̂t% VcR w r,
fqii^ % 2 » r w  ?ft% »nn i

?TTqr f?r%^ 
I , «rrr ^  ^  afk

(TV I —

“ Arrival of widespread winter rains 
increased production, higher power 
generation etc. all point to a favour-
able turn in the price situation in the 
coming months. Constant vigilance, 
however, will be maintained by the 
Government to see that the price- 
level is kept under control and the 
gain so far made in this respect will 
be improved upon.”

^  I  I 
?TFr ^  I  i f  %(\X W

% w n ^ n
tTf? w ^ ^ x  ^  ?rnT, 27 
v(i ^  —

“ The Government was working 
on a package of anti-inflationary 
measures to control the unsatisfac-
tory but not alarming price- 
situation.”

27 Trf «PT grrFT 1 1 ^
TO 26

“The Union Finance Minister, Shri 
R. \^enkataraman, said here today 
in Delhi that we will soon come out 
with a package of measures to curb 
the rising prices. Talking to UNI, 
Shri Venkataraman said, I cannot
divulge these now since it wouldi- <
strengthen speculation. I will choose 
the riglit time for it.” ^

I would like to ask the Finance 
Minister, has the right time arrived ?
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Fhe Finance Minister, Shri
Venkataraman said :
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I  :
“ I he Finance Minister, Mr. R.

Venkataraman said 1 will not allow 
prices to rise beyond a reasonable 
level.”

So, Mr. Finance Minister, has 
the reasonable level reached ? It 
is very important that you tell us 
whether the reasonable level has 
been reached ?
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5 ^  «fV ^cTTtrit

^  ?f?TT I
<rr^?T |T, ^  

v,>»ff % srf^
I  I

tro^ |  I Tf
3rqr4> #5

iTTJlj t ,  *̂T̂ T ^

in^  îjT»f1r fsr̂ r̂ r ,«ri'T i>* ‘
Decelaratipn’, ‘trend is^encouraging’, 

‘supply'^hianagement’, 'a great deal of 
concern’. ’ We are fed up with these 
statements, Mr . Finance Minister.

irm  m  Trsr f̂tftr 1 1 .
’f^*t T4 f' -t. :>T*-

f3Tfr% cT^ -q ;|t-^^  |r - -
«rr ftr p i  | ,

I  -  ^ ^  «P&
n  9 ^  I :

“ She said the Government would 
take strict measures to curb price ris^. 
This could be done without reimpo- 
sing the Energcncy.

‘The existing situation in the coun-
try is due to the non-performance 
of the Janata Party and the 'Lok Dal 
Governments from 1977 to 1980. If 
we fail to control the price rise, no 
other Government can do so, ’ she 
said.”

^fT q̂r?T I  1 f^ ii '

| ,  ?Tf ( 1 ) 5ft ^
CTS t: | I  afK

^  ^  ?T>T ( 2 ) ?T«rT ^  ^  ^
ci> ^  ?r%»Tr i

?Tf ^  ^*rt ^  ^

•• {»T̂ en?T) f'TJT |IT iTtt TT
^  I  ?

5TT̂  t  tr t^ lf  ^ ^'»TT
«Ftf t ,  arnr^

I  i ^  ? r r^ t ^cttt
=5rT̂ m ^ f'TS|% iS^iT^lf

Tf-5r^^ft 1 2 . 1980 ^,%^T ^5TT^J8, 
198] ;sr^^f ^ ip R

^  VT ^  5^ ; ^
I  f5T?T% 5 mr ^ — ^  

27 5TST I ^
qr^q'^P q’f^nr |  cfMf % ffT^ 43 
srfcRicT ^ i  f^»
40 sr%5T̂  w /?«T , 31^
5Tf?n^ ^ T  f ^ ,  'TT̂ T 5TTH<J-

5w  45 . srP^cT ,iif r, 
n r q ^  % 39 stRt̂ TcT f ^ ^
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[«ft !irT̂
=#ft, ^  53
5|f^cT f^cr, i r f ^ ^  3TT?mT % ^HT 
40 s r f ^  f?T(T, 3PR t  22
5 T f ^  OT I ?fk
WSJ f?r?rT <TT faptrr

70 5rr?T5Rr ^ T  I 
(w t t o r ) «n«T̂  i S iT ^ ^ r
iFT I srt^^ %
1 1  ^  ^  ^*trV 5rr«fJTT
I  a r r^ t  ^  %?r ^  ^
% '̂ I % 1 1
f ^  %  ?T^ I  I Jr W T

f%?T ?TIT 'T̂  I  r̂nT^TRt
f̂ TT ^  I

W^'t ^  t  f ’p «fr^

^  ?ft% r̂ ^
3TT^T I  I SR 'T ?T’>ft ^  «ftsF ^  

jfV% t  >̂TT I
eft *̂T ?T̂  ŜTTJT̂ TT̂'t »̂T ^
r̂f=̂ rrr |  ? >sn̂  ^  ?ft»T

'T^?m 1 55rk ? r^  ^  » t t^ h :
^>rr 1 1  ®r ^rrT^t

“In July 1979 the price of a 4-kg 
tin of a particular brand of ground-
nut oil rose to Rs. 57.40 as compared 
to Rs. 47.55 only a few months 
earlier.”

??T T?: fr »Fn % ^nr
^  mr 1 

%■■

“The newest price of a 4-kg tin of 
the same brand which sold for Rs. 
57-40 in July 1979, is priced at over 
Rs. 90. And traders predict that it 
will cross the Rs. 100 mark before 
the festival season in October ends.”

Tlius is as on 4th August> 1981.

^  ^  1 1  z t^ i t  «rrT^
m s  W T  f^^T^T^rr I a r n r ^

»̂TT. ?T?ft ?ir^ 25-30
5Tf I TTf5iV ^  

IT ^  T T  w l f lT  | , % I

iT>?: !T%5r %
qT 5rr^ ^

I ,  25-30 -th  f̂ f'f7er?ff 5p>
?TT^ T f  T I

^<sr m i  55Tf%̂ oT m r
fw^lf cT«TT T̂5TfT*F ^cT 
TT^ ^ J S  I

^  5n5T ^^T̂ o^^T : ITT'T̂ t
JT̂ f t ,  ?rrq^ ^ |r
^faf ?T'wm 11 i f

qrfV I ^'t’T iT^ ? R  fqr? t̂ ct i 
CZTT5T 4TT ^*T St̂ F ffmi, ?tVt 
C7R f̂ 2.00 ^O 5fk 2.5
^o TT̂TT I  3tV?: 2 ̂ o 2.5

7|T I  I ^>TNf^

^  if irrq^ ^nr ?r>̂  ?r̂ 'V 
zTft q r # 5 ^  t |  I  f î m i\
wfT 1 1  ^rrr ifJTqr ^  | ,

^rnr^rft 1 1

?TT̂  f
f% -dfT ^ R r  %

^T T̂̂  ?T|t I  I f̂t?f 5̂ IT

T?i»n ? rk  je i  ^ r ît  fq'?r,
>sft gjftiT ̂  =1^  1 1  Tf^rr,
^ r ^  ir^r  ̂ | ,  ^  ^  ^

1 1  f 35 'Tf^ f t
|<rf q?f^, yt^r^r ?rtT

#Ttf^nr ^«rr
^  ^  irrq% ^frq i ^  fsn?;
^ T  ^f5T «rn% ^  ■
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^  ^

iHTR «T>o TT̂ O f̂to
% T^n %% 5tt 1 1 1  ?rfqr  ̂

I  %  5TFT ^  ^>5r % 
»TT5r «rrqr 

WT JI5 ^
^  ^  ^  ^  ^  m, 
?rft ? eft I, ’(TT'T̂ WSfZ,
q>x^ iTf[t̂  if 5T  ̂^

T̂ft% if q5T̂ ?r fk^ f^ r,
5̂?nf ^  «rrq- |

50 ^T?n I  fjfff^
wto t^o 3fto Hto

iHfT srt̂ im m 1 1

qf? m sT ^  : 2600
m m  I

«rm Svrfoft̂  : 2600 ^7Tf
¥nn, fft % mT ^>ft >̂**
« f t ^ T  I

^  aFT-qrf̂ Tin̂ fjt
?T5̂  I  I 

ift m i
I

m x ,  3fV, 5̂TT̂  JT̂  I
f!T% m  3T3TJ ;TT?T ^  ^ CT»
«m% 1 2 ^T^'fsFT ^
fiKPn 'T<rr s t r t  |  ■r^
t  at ir srml ft̂ F 

f¥^r
?

t  I *r̂ 't 
«ft fnr̂ i f^ T  »̂rf f̂t ^

^B ip u n g e d  as ordered by tbe C h a ir.

^  I  I f«r3^''r ^JX  JTFnft^f

f̂ JTT ^  <T̂ f m
^TiT 1 'f̂ TT srrqr 1 Ir

^ f'?)^
spt%??r ^  5 rm t^ , m  T ^x  ^ ( r  ^ t* t

I i r f t  ^R f # f f< ^ ,

^  ^  ftfiTT ftf; 5fT̂  ^  1 1

11^ =^3T ^  irr^?ftflr

3ft ^  ^R flT  ^  5T^R

•ft % ?nR  ^  ^  m^T^TT

^f V?T f̂ T ^  f  ̂  T̂ iT ^f ?T^ «ft I
1 was misled by accepting tiie Bearer 
Bonds scheme. I would like the 
Finance Minister to clarify this posi-
tion today. Who misled the Prime 
Minister ? i he Prime Minister is on 
record unless she comcs tomorrow 
and say that sh& never said. She is 
capable of saying this in the House 
that she never said. But the fact is 
that it was said once. It was pub-
lished not once but more than once. 
Who misled the Prime Minister ? 
But for whom none of you will be 
here; but for whom you have no 
hope at all on earth.

,  (strsrsn̂ T;- wiff ^ t  •*
3lt ^Iff fsTFTT^ f t  I

'̂to r̂rr |  1

What happened to your Party ? 
(Interruptions)

“Indian National Congress (I) is 
the only l^arty and Shrimati Indira 
Gandhi is the only leader who can 
save the country.”

’PTR ^ f?f^T I,
I HIT ^

^> ? f k ^  ^ i?fr ^ 't ^  5rr?RT

=̂ ri»TT— ^?r^> iT ^  f?5rT
^iT t o r  ? ?TT3r ?riq- srm 't t

Trr i? JT '̂t 1 1
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Black Money Bond is an incentive 
for creation of black money.
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?T  ̂ ?n t I , ^  ’ r̂
I  %  tri'T |iTT^  ̂

fw r  ^  7T ^  srr 
^  ^  i r r ^  ^  I t —

f^cRT mW[ ^  5TT t |  I,-

ti^  'TT̂  ^  JT ^ t,
zft^^n r̂ >fy f̂ r̂ n ^

I — ^  «IFT <T?TT «rrr
^  5H t | |  ?

I ,  f[% ^
I,

^T ? r ^  I  I t
tTTJT̂T fsF ^  T̂

^  TK ^  ^JT  WTvft ^
'TFT̂ TT I ^  ^  fcT  ̂ iT'sfV gft epf

f  *T ^>»ff ^  1 1

fTTT̂ 'V if 'W  ^ ^ r , ,
^  «TFT% f^q I,
^'V ?̂ ?fV ^  5n^?rr |  ^  arrr
^  ^  iTfT ?TR ^  ^

3TT ^ ? ft,

^  wm  ff;zTT ^r*ff , ^  ??T% WfT,. 
T .^ n  JFTI 5T̂ ?̂rr'T %..

^  5FTT ZT̂ I ,  ^  ff in^Tir
STT̂ T̂T ^ ^ ’»TT % *ir^
IT  ̂ ^  ? ft f^  f  ITT̂  iRT ^

5T  ̂ I  ?ftT ^R% Wrr .

^  5n?tT I

r̂T?TT ^  ^  ^  T̂'Tfft ^  Vt 
S R ^T T  i  I



105 C u n ^ t  Price BHADRA 12, 1903 (SAKA) Situation {Motion) 406

fSHiU KAMAL NATH (Chhind- 
wara): Sir, wc have just heard the 
Marxist.wisdom of M r. Sunil Maitra 
and the fiery speech from my esteemed 
colleague, Shri George Fernandes. 
Sir, since the very motion which we 
are discussing today is an economic 
one,^I would confine myself to the 
ecpnomics of it, knowing that econo-
mic problems can be solved only by 
economic solutions, and not by poli-
tical solutions. We are discussing 
a national issue, which is of vital con-
cern to the people. Prices are a 
national concern and as legislators, it 
should beourduty to place the subject 
above party politics. I believe prices 
and ternpers should not rise simulta-
neously at least on the floor of the 
House. It can happen in the market 
where prices and tempers rise to-
gether, but when tempers cool down, 
prices do not follow suit. I hat being 
the experience of life, let us try to 
understand the problem rationally, 
logically and dispassionately. Let me 
reiterate today that what we are dis-
cussing is the current price situation 
and not the situation as it prevailed 
during the Janata-Lok Dal Govern-
ments. References to the past are, of 
course, always necessary in any ana-
lysis of the economic forces, because 
economic wisdom is largely retros-
pective. But let us not be bogged 
down in mutual recrimination, because 
we want this debate to generate 
more light than heat, and that I hope 
is the desire of everyone participating 
in it. But that has not been the trend 
so far. When we discuss the trend 
in the current prices, we have to re-
member the positive indications. Tt 
is a fact that the annual rate of infla-
tion in terms of the wholesale price in-
dex has Come down progressively from 
22:2  per cent in the week ended 
January 12, 1980 to 14.8 per cent in 
the week ended January 10, 1981, and 
further, to 10.3 per cent in the week 
ended August 8, 1981. I am afraid 
I have to give some figures, because 
we have heard distorted figures and 
I would Hke to correct the position. 
On August 8 last year, the wholesale 
price index had risen by l 2.2  per cent 
over t ^ t  of the previous year. But on

August 8 this year, it rose only by 6.3 
per cent. Here 1 am not underesti-
mating the fact that the rate of 
inflation in the country is still high 
and even downward percentage chang-
es in the rate of inflation cannot con-
ceal the fact that they are indeed 
growth upon growth. I concede 
that. T he Hon. Finance Minister, 
Mr. Venkataraman, said earlier this 
year that the prices would soon hit a 
plateau, but hitting a plateau is not 
enough. We have to ensure that after 
reaching a plateau, the prices actually 
slide downhill. I shall not extensively 
dwell on the contributory factors of 
price rise, because as I said earlier, 
this is no occasion for mutual recri-
mination. But if one objectively ana-
lyses the factors responsible for the 
massive price rise, I am sure many of 
you. Members sitting in the Opposi-
tion, will agree with me that you can-
not evade responsibility for this en-
tirely. The largest bungling with 
public finances and the total break-
down in infiasliucture h«s been of 
the greatest tragedies in our economic 
life and the shadow of that is still with 
us today. I shall also not go into the 
global factors si'ch as the prcgres>ive 
rise in the prices of crude and also rise 
in the prices of other commodities 
which we have to essentially import.
1 hese are factors on which wc have 
little Control. However, we must 
consider the relative weightage of 
these factors on the general price rise.
'] he changes are already visible dui ing 
the current financial year. For ex-
ample, the impact the petroleum price 
rise on the overall price increase this 
year stands at 18 per cent, which is 
slightly less than what it was last year. 
There has been a substantial fall in 
the contribution of sugar, khandsari 
and gur; it was just about 2 per cent 
this year in contrast to as high as 39 
per cent last year. On the other hand, 
what has sharply risen is the share of 
vegetable prices, milk ard  milk pro- 
(’ucts, fish and meat, cereals, pulses,
oil seeds and edible oils. On the
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whole, it has followed a pattern; what-
ever is subject to seasonal variations 
has become scarce and therefore dear.
I am prepared to put it down to cli-
matic factors upto an extent. But at 
the same time, I must request the Hon. 
Finance Minister to enlighten us on 
thisasto why tliere has been a failure 
in poultry and dairy sectors. Even 
butter today has disappeared. Il is 
scarce in Delhi and in other cities too. 
We would like you to enlighten us as 
to why such a situation has arisen

There aie other confusing issues. 
We are told by the Agriculture Minis-
try that there has been v. got d sugar-
cane crop this year. If that had 
been so, wliy a.re we importing two 
lakh tonnes of sugar this year ? We 
are fortunate iliat the Agriculture 
Ministcris sitting here. T would like 
him to enlighten us on this point.

With tl'.e request that Shri Venka- 
taramn will bridge this small informa-
tion gap, let me pass on to the main 
strategies tiiat arc now being applied 
by the Government. My first ques-
tion is whether there is any particular 
strategy at all which our Government 
is applying to control the price rise. 
Because we had the three years of 
Janata rule when there was no strate-
gy at all; even the plan was called the 
rolling plan. 1 hat is why I am ask-
ing what is the strategy ? It is not 
my intention to tlieorise here or to 
Sound scholastic because scholastic 
debates are not meant for Parliament, 
b u t C om m on sense is. I firmly believe 
th a t  n o  theory can be viable unless it 
can b e  understood by common sense. 
In a  n u tsh e ll ,  I look at th e  economic 
s tra te g y  o f  our Government in th e  
80s a s  radically different from th e

past. There was hardly any dififer- 
ence in the styles and approaches of 
the previous two decades i.e., the 
60s and the 70s. The approach then 
was one of the demand management 
whhout caring for the supply side.
1 he Keynesian scholars who dominat-
ed the planning process in those days» 
presumed that the role of the Govern-
ment in the economy was only con-
fined to maintaining the suitable 
levels of aggregate demand. And 
since the Government alone could 
print money—the chief instrument of 
demand—it was also presumed that 
fiscal measures alone could Control 
the entire economy. Thus demand 
held the key to all Government policies 
and slowly the supply side got a 
back seat. So when there was a glut 
of goods in the market, it was thought 
that the crises could be warded off 
by (1 iscoui aging 5avings and encourag-
ing spending-that is through a fiscal 
remedy. Similarly, in a condition of 
scarcity, the fii st thing that the Govern-
ment would do was to tax the goods 
heavily, thus trying to lower consump-
tion by artificial means. 1 he proof 
of all this is there is in the tangled web 
of licensing procedures the maze of 
statutes and laws binding business 
activities—all formulated during the 
60s and the 70s. In one sentence, 
the guiding principle then was—De-
mand Creates Supply. I am happy 
that our Government has revised this 
stand. Instead of being obsessed with 
the demand side, for the first time we 
have launched ourselves on a prog-
ramme to tackle the supply side. 
We now want to say that if the prices 
refuse to come down, if the inflation 
rate leap-frogs, the Government can-
not solve the problem merely by tax-
ing the goods, by passing laws that 
will only discourage or punish con-
sumption. The new strategy of ouie
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Government is to remove constraints 
on supply^ on the artificial bairiers 
between the producer and the con-
sumer and give the manufacturing 
sector a chance to function without 
let or hindrance. The supply side 
economics has an emphasis on growth 
and not on distribution. Actually 
supply side economics is in diiect 
contrast to the demand side economics 
which we have been following earlier. 
T hough I am in full agreement with 
this theoretical shift, which is now 
being totally reversed by the theory 
that Supply creates Demand, I would 
have been happier if all-round measu-
res were taken to improve supplies.

One very important part in supply 
side management is the infra-structure. 
The toning up of the infra-structure 
has to be done with greater effort and 
witli more speed. There is no doubt 
about it that the infra-structure has 
improved. During this quarter, 
power generation increased by 17 per 
cent over the corresponding period 
last year, coal production by about 8 
per cent and goods movement by rail-
ways by about 16 per cent. Down 
the line, there has also been a rise in 
the production of saleable steel by 
about 26 per cent, cement by about
19 per cent, crude petroleum by about
64 per cent, petroleum products by 
21 per cent and fertilizer by 65 per 
cent. However, despite all these im-
provements, I still think that our in-
frastructure is very much infra. Even 
though our coal production has regis-
tered such a sharp increase, there has 
been chronic shortages for superior 
grade coal used in industry. The 
movement of goods on the railways 
has increased, but one still has to 
ponder how much of it is due to 
higher prices for trucking and how 
«nt-ch of it is g en u in e .

We have also to see to what extent 
the increase in our power generation 
is because of the good monsoon, be-
cause of which the generation of hydel 
power has increased. If our supply 
side economics has to work, our infra-
structure has to be commensurate 
with the supply side management, 
which we are attempting. In fact, 
our attempts have to be doubled to-
wards infra-structure within the next 
couple of months.

One crucial area of concern for all 
of us should be the money supply 
situation. While I commend the 
efforts made by the Government for 
decreasing the money supply situa-
tion in the country, I still feel that the 
recent impounding of currency in our 
monetary system is not adequate 
enough. The cash reserve ratio and 
the statutory liquidity ratio have been 
increased. 1 his may cui tail the liqui-
dity of the banks. I feel the most im-
portant thing is to cut the bank credit 
to the trading sector. Today the 
bank credit to our trading sector, 
non-food trading sector, continues to 
be Rs. 3,500 crores, or may be more. 
7 he Finance Minister may correct me, 
if I am wrong.

SHRI R. VI.NKATARAMAN; 
This finance is for buffer stock opeia- 
tions of the Government.

SHRI KAMAL NAT H : Unless we 
are able to cure and curb our money 
situation in relation to the gross 
national production, unless our gross 
national production rises in some re-
lation with production, with produc-
tivity, our economic mass will conti-
nue. The supreme economic law is 
that inflation is caused by incieasc in
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the quantity of money per unit of out-
put. It is extremely essential to de-
vise some system and control for curb-
ing the money supply to the trading 
sector and, on the other hand, in-
crease credit facilities to the manu-
facturing sector.

In the last session, I spoke on the 
Finance Bill and I complimented the 
Finance Minister on his innovation of 
the Special Bearer Bonds Scheme. I 
thought it was a good scheme. 1 his 
scheme yielded Rs. 387 crores and 
was an integral part of the Govern-
ment’s anti-inflationary strategy. I 
am happy that the Supreme Court, by 
itsjudgementyesterday,hasupheld its 
Constitutional validity and vindicated 
the stand of the Government, t 
think we would have got more than 
Rs. 387 crores if only the judgment 
had been delivered a little earlier.

Reference has been made to food- 
grains and agricultural prices. In the 
case of procurement price of food- 
grains, over which there has been a 
lot of controversy this year as to what 
should be the procurement pi ice we 
must understand certain basic things. 
I entirely agree with the farmers that 
there has to be some connection bet-
ween the price paid to them and the 
input prices. A rationalise has to be 
found somewhere because any increase 
in the procurement price will lead to 
an increase in the retail price, which 
will start the in^ationary cycle 
all over again. The only other way 
is to subsidise it, and if we subsidise it, 
it will lead to further budgetary de-
ficit and, consewjuently, a'further dose 
of taxation.

These are some of the paradoxes 
facing the economy. The only answer

to, this paradox is to augment the 
efforts in financial management, to 
augment supplies and restrict demand 
only to the extent that it would not 
affect the health of the economy. 
When prices rise, the most important 
measure for curbing the tendency is 
to produce more. This is the basic 
economic law and there is no political 
solution to this. As my Marxist 
friend says, whether it is China or 
Russia or America or Geimany or 
France or Sri Lanka or Nepal, these 
are basic hardcore economic laws and 
as I have said, the economic mala-
dies can only be curbed by antibiotics. 
There is no Anacin or Aspro which 
would C ure economic maladies. 
When prices rise, the most important 
measure, as 1 have said, is to produce 
more. Many measures and many 
therapies will be suggested, but these 
are all manoveuvres. We have to look 
at solving the economic problems whh 
a strategy, not by manoveuvres. Any 
policy or any programme undertaken 
in isolation will only create more 
problems in the long run.

With these words, I would like to 
conclude with an appeal to my friends
on this side.................(Interruptions)
I am sure that the economy in the 
country would improve. The price 
rise which is being complained about, 
which is the subject of the Motion 
today, would be arrested if my friends 
here would not scuttle the various 
efforts being made by the Govern-
ment and would not disturb the 
economic life and create chaos. (Ends)

SHRT SATYASADHAN CHA- 
KRABORTY (Calcutta South): Sir, 
one point of clarification from my 
Hon. friend. (Interruptions) Mr*
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Kama] Nath told that the supply 
creates its own demand. Mr. Ven- 
kataraman, you know this is known as 
Sey’sLaw. Now the economists have 
discarded this. How you are saying 
that.......(interruptions).

MR. CHAIRMAN; Now, Dr. 
Subramaniam Swamy.

17.48 hrs.

DR. SUBRAMANIAM SWAMY 
(Bombay Noith East): Sir, the ground 
is somewhat slipping under Mr. 
Venkataraman’s feet, and no matter 
what he says, it is now well established 
in this country that the Government 
has failed to maintain prices. And 
Mr. Venkataraman’s statements over 
the last 18 months are indices of that. 
Mr. Fernandes already read out some 
of the things and I also made some 
notes of some.......

MR. CHAIRMAN: Are you in 
agreement with George Fernandes ?

DR. SUBRAMANIAM SWAMY: 
When we are sitting on this bench we 
are in agreement. Only when he sits 
on that side wc are in disagreement 
(Interruptions).

Sir, on 23rd August last year Mr. 
Venkataraman told reporters is in 
New Delhi that prices would fall 
within three months. And they have 
already reached a plateau, the worst is 
over. Within three weeks, on 15th 
September last year Mr. Venkatara-
man was in Almiedabad and he said: 
“Well, prices were not under control” , 
but he warned of drastic steps if prices 
would not Come down. I do not 
know whether he warned the prices or 
those who are fixing th!e prices. In 
Madras, on 13th December, Mr,

Venkataraman made a fantastic statie- 
ment. He said, what the hou^wife 
feels is very much different from what 
the ̂ economists are advising him, In 
other words, the economists are telling, 
him that the prices are stable, but the 
housewife does not feel so, and he says 
that the fault is with the housewife and 
not with the economists. So, the’ 
latest Mr. Venkataraman has said 
is reported in Deccan Herald, on 1st 
September this year where he^'said 
that ‘if prices do not come down I will 
get them arrested’. Whether he will 
declare Emergency or whether he 
means that he would bring the laws 
to have them arrested.......

SHRI Y.S. M AHAJAN(Jalgaon); 
Arrest r is in g  prices.

DR. SUBRAMANIAM SWAMY: 
Arrest rising prices—I cJo not know 
how he is going to do that. Sô  the 
question j s  th a t  Mr. Venkataraman 
has Come with schemes after schemes 
and all of th e m  have fizzled. On 
11th July he came with a package. 
He says ‘supply management’ but the 
package is 100% demand manage-
ment—all the question of cash reser-
ves, credit restrictions, rise in interek. 
rates. 1 hey are all demand manage-' 
ment techniques. But he says that 
I am bringing supply management.'
1 hat has already fizzled. On 11th of ‘ 
July he said that. To-day,he is facing'^ 
Parliament and he is not in a position, 
tO' tell how he is going to control 
prices. His normal excuse is— all have ' 
become stale, not even correct, they are* 
wrong. I would remind Shri Ven-
kataraman of an unpleasantcommit- 
ment to Parliament “If I am not'^  ̂
able to control prices, I will’goV'^I  ̂
am clear about that” , he said. S o ,'
1 would not remind him because^
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he is a good man. He is in the wrong 
company. I know that. I am sure 
that even though he wants to resign, 
the Prime Minister is not allowing 
him to resign. I  hat also I know.
MR. CHAIRMAN : I hope you will 
stay on to listen to his reply.

Dr. SUBRAMANIAM SWAMY : 
Yes, Sir. I will make only a .... 

{Interruptions).

The usual excuse wc heard in the 
speeches ‘Janata Legacy’. Of course 
‘Janata Lok Dal legacy’ they say. 
But I am only responsible for Janata 
legacy. What is Janata legacy? 
We left 23 million tonnes of food- 
grains in buffer stock. He cannot 
deny thaw. I have got Reserve Bank 
figures. Now to-day, according to 
the latest figure supplied by the 
Agriculture Minister in course of 
an answer to a question, this has 
come down to 11 million tonnes. 
From 23 million it has come down to
13 million tonnes if not 11 million 
tonnes. We left behind 350 crores 
in foreign exchange reserve. Shri 
Venkataraman has quietly informed 
International Monetary Fund. One 
economist of International Monetary 
Fund who is my ex-student he told 
me that the Government has infor-
med them that the Foreign Exchange 
reserve has come down to 3 , ^  
crores. Such a low level; From 
5,300 which we left, to-day it is 
3600 crores.

The stock of gold has also come 
down. It was 2M tonnes when we 
left power. To-day it is 245 tonnes. 
So, I want to know what is this legacy 
that he is complaining about? I can-
not understand.

Th« other excuse he has given is 
global factor. Global factor can 
only effect us through fuel and lubri- 
cants. If you look at the price index, 
you will find that mineral oil is only 
4-1/2%. Even if the fuel prices were 
to rise 50%...

SHRI Y. S. MAHAJAN : 8-1/2%.

DR. SUBRAMANIAM SWAMY : 
8-1/2 is including coal. It is your 
responsibility. It is not a global 
factor. I do not think you are im-
porting coal just yet. In the index 
the imported oil’s share in the index 
is only 4-1/2%. Even if it goes up 
by 50% you will see, total contribu-
tion to the inflation due to 50% rice 
in crude oil price is only 2-1 /2 %, 
just 2-1/2%. The inflation ra te s
14 %. Of that only 2-1/2% is due to 
the imported component. What 
about the rest? What is the expla-
nation for that. The usual argu-
ments we cannot accept. The worst 
part of to-day’s inflation is that the 
terms of trade are turning against the 
farmers. In other words, the prices 
being paid for the farmers are rising 
slower than the rate at which pro-
ducts he has to buy the prices of the 
products that he has to buy.

RAO BIRENDRA SINGH : This 
is wrong.

DR. SUBRAMANIAM SWAMY: 
While aittiny in your air conditioned 
room of Krishi Bhawan you do not 
know.

But the fact of the matter is, these 
are the statistics given that the terms 
of trade have turned against the 
farmers. The farmers are being 
squeezed in this regard. 1 he prices 
of fertilizers, the prices of diesel, all 
these are well known and the farmers 
are naturally complaining. They 
are unfortunately not organised.
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They are not unionised. So, they are 
not able to do very much. But the 
fact o f 'th e  matter is this is one 
aspoct.' ' '

The second aspect is that with 
this inflation the stock market is 
booming.

£t is the poor and the middle-class 
which has to stand in the queue and 
it is suffering. It is the prices of es-
sential commodities which are rising 
the rastest. The terms of trade arc 
turning against the poor and the 
middle-class.

These arc the two aspects for which 
he has no explanation. I know, in 
the reply, he will never answer all the 
points which are well taken care of 
on my side. He will pick on some-
thing which I have said in passing 
and make that a big issue. That is 
his advantage. But the fact of the 
matter is that the country is not go-
ing to be satisfied with this kind of 
reply.

SHRI R. VENKATARAMAN : 
Why do you accept defeat ?

DR. SUBRAMANIAM SWAMY : 
I have given up hope from him.

MR. CHAIRMAN : Wherein lies 
your hope ?

' DR. SUBRAMANIAM SWAMY : 
In  C om ing to  power in the next elec-
tions. If our party is voted to  power 
in  the next elections, there is every 
hope for the country. Otherwise, 
there is no hope. During our regime, 
there was no mention about inflation. 
During the Janata rule, during those 
two years, there was perfect price 
stability a n d  the increase was only
4.5 per ce n t. Today, it is rising by
15 to 16 per cent. Anyhow, I will 
not rub that point too much.

What I am worried a b o u t is Mr. 
R. Venkatafaman’s economics. 1 bat 
is exactly what M r. Ronald Reagan

is saying about the United States. 
This is what he thinks. My Hon. 
friend, Mr. Chakraborty said, this is 
what J. B. say, the out dated, dis-
credited, economist in the Western 
countries had said, after John May- 
^ r d  Keynes—the latest economics 
is not going to say that—that supply 
creates its own demand. But the fact 
of the matter is that he may say about 
the supply side but he continues to 
function on the demand side in terms 
of the restrictions that he has placed 
recently.

I would say, the problem with the 
present Government is that it is 
incapable of maintaining prices. 
What was the common criticism 
against the Janata Government ? It 
was that we were setting up too 
many commissions, the Shah Com-
mission, the Baweja Commission, 
so many other Commissions. What 
is the complaint against this Govern 
ment. They are taking too many 
commissions. i hat is the real 
problem. It is the taking of the 
commissions which is responsible 
for the rise in prices. Mr. Antulay’s 
name I will not take. I cannot take 
because we have already had a 
debate. But he himself admits that 
he has taken tlie commission. In 
an American farmer is being paid 
Rs 180 or Rs 190 per quintal, all 
the arguments advanced fail. They 
say that once they pay Rs 180 to an 
Indian farmer, they cannot offer 
him less.

q-< 'Trf^^FJT
^  ^  f^^TT

^  f 
5r?TT f  I

DR. SUBRAMANIAM SWAMY: 
In Shakespeare, they say, ‘Every ser-
ious play must have a comic relief.” So, 
I do not mind that. The argument that 
they have given is that an Americaa
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farmer must be paid Rs. 180, not an 
Indian farmer, because you pay 
Rs. 180 to an Indian farmer, you 
cannot pay him less. That is a false 
argument. They need not limit to 
Rs. 180. They can go to the market 
and buy at the market price through 
open market operations. There will 
be no commitment on the part of the 
Governmeat to buy next-year at the 
same price. They are buying in the 
American market. Instead of that, 
they can buy in the Indian market. 
But the problem is that an Indian 
farmer may not give commission 
whereas an American farmer can give 
them commission. And that is the 
substance of why an American farmer 
is being given preference.

MR. CH AIRM A N: Please con-
clude now.

DR. S U B R A M A N I A M  
SWAMY : I will conclude by
offering him solutions. I know, he 
is totally helpless and he does not 
have any clue on how to solve any 
problems.

First of all, I will commond Mr, 
Kamal Nath’s suggestions, namely, 
that money supply has to be restrain-
ed and that there has to be relation-
ship between money supply and the 
rate of growth of national income. 
As a rule of thumb, money supply 
should not exceed twice the rate of 
growth of national income. I do not 
know whether the national income is 
growing at all during their regime. 
But assuming there is the growth 
rate of 3-1/2 per cent per year, the 
rate of growth of money supply 
should not be more than 7 per cent, 
'1 his is one step if they can take, 
the prices would be maintained.

18 hrs.
(M r . d e p u  t y  s p e a k e r  i n  t h e  c h a i r )

I tell you that in terms of not 
bank credit to Government the 
Janata Government did precisely 
that, do not look at the deficit,

deficit is out-of-date concwt take 
the net R. B. I. credit to the Govern-
ment you take that and you see that 
the Janata Government maintained 
this limit.

Secondly, a number of controls 
have become out of date which are 
actually a method of collecting 
money.

MR. DEPU 1 Y SPEAKER : Chair-
man was asking you to conclude,

DR. SUBRAMANIAM SWAMI :
I am giving wonderful solutions 

to solve the country’s problems.

MR. DEPUJY  SPEAKER : I 
heard that when I took ; the chair.

DR. SUBRAMANIAM SWAMY:
I am glad that you appreciate my 

views. The controls which are being 
used to manipulate prices, those con-
trols should be removed. How did 
the Janata Government bring down 
sugar prices ? We de-controlled the 
sale of sugar. You can do the same. 
But you will not get commission. 
That is the problem. If you are pre-
pared to give up your commissions, 
you can bring down the price of 
sugar....... .. {Interruptions)

Similarly, the price of sugar during 
Janata rule was Rs. 2 .20 throughout 
the period and everywhere people 
know it. You may not know it. 
Anywhere you go in the country, 
people know.......{Interruptions)

We paid him then the cost of pro-
duction. Rs. 12/- per quintal.......
{Interruptions). Only the sugar 
factory owners forced the farmers to 
so it. Not our Government, They 
were your supporters, the sugar mill 
owners, some of them also manu-
facture liquor on this side. This is 
one thing they can do immediately, 
de-control. Sugar prices will come 
down. You lose your commission. 
But it does not matter. The country 
will benefit.



Secondly, remove food zones.
They introduced food zones. That 
is also a method of collecting com-
missions. The movemeiit of wheat 
from UP, Bihar and Madhya Pradesh.
They put restrictions on edible oil 
between Gujarat and Maharashtra 
they put the restrictions when the 
goods are moving at the cross roads.
1  he period and their associates 
are earning some commissions. If  
they could do it, the price of edi-
ble oil will come down.
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Similarly, levy. It will go up 
again. Let Diwali come. It will go 
up. You start giving more conces-
sions. In this way, there are a num-
ber of controls which they can 
remove but which have become the 
order of the day. If you give up 
commissions, prices come down.

Today the single most important 
cause for rise in prices is corruption 
and this corruption is due to these 
controls. If these controls are dis-
mantled, then the prices will come 
down.

Lastly, I would say that if they 
take one more step, namely, to make 
all the amount of the money that a 
person saves and deposits in the bank 
account as deductible for income-tax 
purposes, this will create an incentive 
to cut consumption and this automa-
tically would mean less demand, it 
will automatically mean lower pri-
ces. This is the step that the Govern-
ment should take. Mr. Venkata- 
ramanhas been threatening “ Reform 
in the income-tax laws” . But he has 
not been doing. 1 hese threats are 
no substitute for such positive action. 
In fact, these threats are methods of 
collecting some money because no 
prosecution ever follows these thre-
ats. It is better to have a positive 
approach namely make the entire 
savings man-made and specially the 
middle class will get relief, tax-deduc-
tible, then the prices would also 
come down. I have given positive 
suggestions. But I have no hope in 
this Government. I only wait for, 
the next elections so that better 
Government will come to power.

MR. DEPUIY-SPEAKER : Mr. 
Chandra Sekhar Singh.

SHRI CHANDRA SEKHAR 
SINGH (Banka) ; Mr. Deputy 
Speaker, Sir, I would not like.......

MR. DEPUi Y-SPEAKER ; Hon. 
Members, how long we are going to 
sit in this House ?

SOME HON. MEMBERS : Up- 
to 7.00. ^

MR. DEPUTY-SPEAKER : The 
first speaker, Shri Subramaniam 
Swamy spoke. He is leaving the 
House. Every Speaker leaves tlie 
House and when important discus-
sions take place ; I find from my 
own experience.. ..

SHRI R. VENKATARAMAN.- 
Only the Minister replies to empty 
Chairs.

MR. DEPUTY SPEAKER :
Therefore, I would suggest that the 
first speakers may not take more 
time so that everybody can speak. 
There are a number of speakers and 
we must fix time. T ill what time we 
are going to sit in the House? I 
want the guidance of ttie House.

SOME HON. MEMBERS :
Latest 7. We are not going to sit 
beyond 7.

MR DEPU I Y SPEAKER ; The 
Minister has to reply; there are many 
Members yet to speak.

SHRI SATYASADHAN CHAKRA- 
BORTY : Let the Members on the 
treasury benches not speak because 
the Finance Minister will be replying.
By that there will be some saving of 
time.

THE DEPUTY MINISTER IN 
THE MINISTRY OF RAILWAYS 
AND IN THE DEPARTMENT 
OF PARLIAMENTARY AFFAIRS 

^SHRI M ALLIKARJUN): The Hon.
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Finance Minister may' be called at 
6.30.

MR. DEPUIY-SPEAKER: I
would suggest that we complete the 
debate before 7.00; the Finance 
Minister will reply at 7.00. Every 
hon. Member shall take not more 
than ten minutes.

Mr. Chandra Shekhar Singh.
SHRl JAMILUR RAHMAN 

(Kishanganj) : What have you de-
cided, Sir ?

MR. DEPUTY SPEAKER : Mr. 
Chandra Shekhar Sihgh will speak 
now.

SHRT CHANDRA SHEICHAR 
SINGH : Mr. Deputy Speaker, Sir,
I would not like to enter into theore-
tical intricacies over this issue. 
The fact of the situation is that the 
present inflacion is hardly a textbook 
situation and it cannot be solved by a 
textbook solution. Mr. Sunil 
Maitra should realise that textbook 
solutions have not achieved that 
success even in totally controlled eco-
nomies in the world. I would also not 
like to raise the ghosts of Janata-Lok' 
Dal Governments or their legacy 
and then t'cmolish them, i hey were 
ghosts and they vanished like a bad 
dream. I would like to assure Mr. 
George Fernandes that I would not 
make any such attempt and cause 
apprehension on his part. He was 
creating a lot of heat. I am sorry 
to say that he could not even give an 
analysis of the present situation and 
embarked on a general discussion of 
the Budget and the deficit which 
might result at the end of the finan-
cial year.

^Ihe present inflation is taking 
place at a time when international 
prices, due to the rise in the prices 
of petroleum products and other 
factors, are running at a high level 
and'we have had literally to import 
inflation into our country.

I am happy that our Government 
have taken a realistic view of the 
situation. It has not bound itself

to any dogma or any one-track app-
roach and has introduced a package 
of measures to meet the challenge of 
the situation.

What is exactly the position 
today ? It is very easy to rouse 
passions and emotions over this 
issue, but we have to look at the 
situation from an economist’s angle 
and not from a politician’s angle.

I would like to say whhout being 
charged of repeating things, that in
1979-80, the rate of inflation was 
22.2%. It was your achievement the 
achievement of the other side 
of the House. Dr. Subramaniam 
Swamy has tried to point out that 
in 'the first year of the Janata Rule, 
there was a relative price stability. 
But, I would like to point out to 
him at what cost F This was the 
year of comparatively stable interna-
tional price which has to be kept in 
mind all the time.

Then, again, you began rolling up 
the Plan and scaling down the level 
of developmental expenditure. I 
need not quote. But the facts are 
that there was a step up of only 
17% in plan investment as against 
27% increase last year and 31% 
increase in 1976-77. Moreover, the 
Government was drawing upon the 
foreign exchange reserves and selling 
gold which you did and also making 
wreckless release of the foodstocks, 
particularly, the sugar stocks which 
resulted in a very low level of price 
of sugar having its impact on the 
farmers’ producing sugarcanes. That 
recoiled with vengeance and the 
22.2 % price rise was the legacy left 
to us. In spite of the very difficult 
international trends, the fate was 
brougnt down, as pointed out by 
the Finance Minister, to 13.8% 'in
1980-81 and I am hopeful that it 
would be further reduced to a single 
digit figure this year, that is, in
1981-82. The price rise in May has 
been 0.8 % and in June it has been
0.6% only. What is true is thdit th^
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trend towards deceleration of infla- 
tiomry pressures is steady. *and 
continuing and our Government 
through a skilful handling of the 
situation has been able to meet fresh 
difficulties and avoid setbacks.

Government, as was asked by 
some of the Members here, has 
adopted their strategy which is not 
only of supply management but also 
of demand management. As has been 
perhaps corroborated by Dr. Subfa- 
maniam Swamy, the Governmernt 
have adopted a multi-pronged attack 
on inflationary trends, that is, to 
increase domestic production in agri-
cultural and industrial sectors, 
to remove infrastructural bottlenecks 
through better performance and 
better co-ordination, to expand 
the public distribution system and on 
the demand-management side, to 
restrict the growth of money supply 
aad bank credit and to reorient 
public expenditure more firmly to 
wards growth and development.

I. would like to remind the House 
to what is our position in the world 
scenario ../While our inflation rate 
this year is likely to come down to a 
single digit figure, except may be, a 
few countries, in all the developed 
and dwVeloping countries, the situa- 
(tion has been far more alarming. 
Between 1970 and 1980, the rate of 
inflation has been much higher in 
U. S. A., U. K., Pakistan or many 
other countries. Pakistan’s inflation 
rate has been nearly three times that 
of India’s; U. K’s has been more 
than double and the U. S. A’s annual 
rise has been, during the last year, 
more of less, of the same order. 
But the recent trend is that in July 
it is.15.2%. This is a world pheno- 
meiio.i and, we cannot insulate our-
selves from the international forces. 
The inflationary situation has 
built up in the entire world. 
Many other Members on the 
opposition have pointed out that 
our economy is in a bad shape.
I would like to point out that because 
of the various incentives provided by 
the Government the agricultural

production has reached a record o f  
133 million tonnes a rise of 18 % tiis  
year. Oil seeds production has gone 
up by, 25%; sugar production reached 
a flg'ure , of 52 lakhs tonnes. 
In the infrastructure segment, power 
generation between Aprial to July 
(1981-82) has gone up by 17%.

Coal production by 8% and rail-
way goods movement by 16 per cent. 
In the Industrial sector steel produc-
tion has increased by 26 per cent; 
cement by 20 per cent; fertilizers by
65 per cent; crude petroleum by 64 
rercen t; petroleum products by 21 
per cent and so on. The index of 
industrial production during April- 
June, 1981 has increased by 11.7 per 
cent as compared to 4 1 per cent 
in 1980-81 and your record of 1.4 
per cent in 1979-80. So, the general 
outlook of the entire economy holds 
promise for the future. '1 here is 
absolutely no doubt about it.

Sir, very recently Government 
introduced a package of measures. 
Many things have been said about it. 
This package of measures is basically 
anti-inflationary. According to the 
econometric model system which has 
made a quantitative forecast of the 
inflationary rate, while the petroleum 
price hike is likely to increase prices 
directly by about OJ per cent through 
prices of services and goods that use 
petroleum, the inflation rate is likely 
to be reduced by 0.5 per cent by 
additional mopping up of Rs. 1000 
crdres this year. 7 he net result may 
be just a slight increase of 0.2 per 
cent because of the petroleum price 
nse affected in July this year. So 
also in addition to augmenting pro-
duction in critical sectors imports of 
wheat, edible oil and sugar have been 
made at a time when international 
prices of these were not high in the 
international market. 1 his is bound 
to effect the market considerably.

Government is also effectively 
follpwing a policy of restricting the 
growth of money supply. As has 
been pointed out by my friend tho
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bank rate and other monetary mea-
sures have been introduced to out 
down the demand. The total result 
of these measures would be to re-
duce the inflationary rate. These 
measures introAced in July last 
will reduce the inflationary rate by
2.6 per cent. The economists fore-
cast a rise of 12 per cent inflation 
this year but with the persent pac-
kage of measures we are fully hope-
ful that the rate of inflation this 
year will be brought down to single-
digit figure which is a great achieve-
ment for any Government and this 
Government here.

Sir, we are fully conscious of 
the responsibility of devastating 
and de-stabilising influence of 
inflation on our economy and 
also that it particularly affects 
the most vulnerable sections of the 
society but the fact is that India is 
getting increasingly susceptible to 
imported inflation. The present 
phenomenon is world-wide and 
India’s performance compares fav-
ourably to other developed and de-
veloping countries of the world. We 
have to make a sustained effort to 
increase production and producti-
vity and reduce non-developmental 
spending and unproductive 
employment.

But inflation is difficult to be 
controlled completely and this fact 
has got to be realised by all of us. 
1 am confident that this Government 
if it pursues its objectives in a more 
determined manner, will be able to 
achieve its objectives and prices can 
be brought down to a reasonable 
level. What is reasonable, Mr. 
George Fernandes was wondering, 
but Dr. Swamy has tried to define 
it. I would not like to into the 
controversy of it. But there is a 
reasonable or a tolerable level of 
inflation which any economy can 
absorb. This matter has been widely 
discussed by the economists every-
where and certain conclusions 
t^ave been reached. As 1 told

the House in the beginning, 
inflation has been describe as 
too much money chasing too few 
goods and this Government is trying 
its best to increase the supply of goods 
and also to reduce the vo ume of the 
supply of money in the market. 
The Finance Minister’s task is an 
extremely difficult one. He has to 
take into account countless decisions 
to spend, to save and to invest, 
made by 700 million people of this 
country. I am confident that the 
Finance Minister and the Govern-
ment are doing their best under the 
circumstances. We are hopeful. 
Government will be able to contain 
inflation and control inflationary 
pressures in the country confidently 
and well. With these words I con-
clude.

SHR] SA7ISH AGARWAL (Jai-
pur) : Mr. Deputy speaker, Sir, I 
have heard with rapt attention the 
speech made by the hon. Finance 
Minister while initiating the debate 
on the Price Situation. I have also 
heard with rapt attention the speeches 
made by hon. Members on this side 
and also hon. Members on the other 
side.

Some hon. Members have approa-
ched this problem in a political way. 
Some other hon. Members have 
approached this discussion in an 
economic way. But I view the things 
in a common man’s angle. And this 
is one good reason that we all agreed 
to a suggestion in the S p e a k e r ’s 
chamber that instead of we 
initiating the debate and censuring 
the Government and injecting politics 
into it, let the Government come of 
its own, to initiate the discussion on 
this subject which is causing concern 
to every-body including the hon. 
Members of Parliament. Because, 
the whole process of development 
and the achievements in the 6th plan 
very much depend upon price stabi-
lity in the country.
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T his House is well aware that in 
respect of whatever we are going to 
spend on the annual plan this year, 
80% of the amount is going to be 
spent on the on-going projects. 
What we are going to spend during 
the 6th plan period, the real invest-
ment for achieving the physical 
targets will be much less if price 
stability is not there. We are aware 
of the fact that cost of projects have 
gone up by a thousand per cent. 
There is not even a single project 
during the past 34 years which the 
Hon. Finance Minister can mention 
where the project has been completed 
in time, within the sanctions approved 
by Parliament and by Government. 
Not even a single Central Govern-
ment project has been completed 
within the sanction-limit and within 
the time prescribed. 1 his is a matter 
which is causing concern to us all. 
We arc aware of many other projects, 
whether it is the Salal project, or 
Metro Railway project, or Rajasthan 
Cana! project, or Lotlial project, or 
various other hydel and irrigation 
projects, where the cost has gone up 
tremendously. If Rs. 2,000 crore has 
been provider' for in the initial 
stages, now it has gone, up to 
Rs. 6,000 crores or even more. This 
huge escalation of costs in the various 
development projects is eating into 
the very vitals of our economy. This 
is something which is of vital con-
cern to the Government who have to 
see that price stability is maintained 
so that there will not be any big cost 
escalation in our development 
projects.

So far as the price situation is 
concerned, I do not want to enter in-
to any controversy as to what were the 
facts during the Janata Government 
time or during the time of the Lok 
Dal Government or the Congress-I 
Government. Now Congress I party 
is in power, and I was really surpris-
ed to hear the Hon. Finance Minister 
comparing his figures with those of 
1979-80 when we had Lok Dal and 
the Congress (U) including Shri 
Brabmananda Reddy who has gone

over to your side, including Shri Y. 
B. Chavan, who is trying to come 
over to your side, waiting in the 
waiting-room and many others.

So, I don’t want to go into that. 
But for how long Mr. Finance 
Minister, will you derive satisfaction 
by comparing the figures with 1979- 
80? 1979-80 was an unusual year in 
the nation’s life. It had three Prime 
Ministers and three Governments. 
You are deriving satisfaction at if 
cancer patient is deriving satisfaction 
after seeing a TB patient. You are 
deriving satisfaction from the figures 
which are not comparable.

May I ask the Finance Minister 
to put the record straight—is it not a 
fact that the wliolc-sale price index 
in March, 1977 was 184? Is it not a 
fact that the whole-sale price index 
in July, 1979 was 211 ? Is it not a 
fact that wlien you look over in 
January 1980, the whole-sale price 
index was 226.6? And is it not a 
fact that during the 27 months of 
Janata mle, it was one point rise 
every month? It is not a fact that 
during the Lok Dal-Congress Govern-
ment backed by Congress (I), the 
whole-sale price index was one 
point every fortnight? And is it not 
a fact that during the last 30 weeks of 
this year i.e. 19!<1, the price rise has 
been sixty points i.e. one point rise 
per week? If that is a situation, it 
is alarming. It causes us concern 
and you have to seek the opinion 
how to rectify matters. We have got 
101 suggestions, which cannot be 
given on the floor of the House. But 
I would request the Finance Minister, 
last year you assured us that you 
are relying on supply management. 
Well and good and I support you.
1 hen you said that I am also resorting 
to demand management. Now you are 
coming to import management. And 
then you are resorting to, as some 
Members said in the House, to some 
‘trust management’. That is how 
you look at liquidity in the circu-
lation of money. If these thingi are
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resorted to, I am sorry to say, it is
not going to bring desired results.

And you could find time to write 
an article in Economic Times of 15th 
August. A major thrust of your 
approach in this Article has been 
that the rate of inflation has come 
down. Secondly inflation is auto-
matically transported to our economy 
through rising prices of essential 
imports.

So far as the late of inflation has 
come down it is only in relation to 
percentage. Supposing there is a 
rise of five points over hundred, 
then the percentage is 5%. But rise 
of five points over 105 will not be 
5 %. A rî ^̂e of five points over 150 
will not be 5%. The consumers do 
not make purchases percentagewise. 
It is a question how much money 
he has to pay and this is a hard fact 
that the consumer of this country, 
the poor people of this country who 
were paying Rs. 226 in January, 1980 
are being made to pay Rs. 289 in 
tiiis August 1981, after 19 months, 
for the same goods and for the‘same 
services. So, we have to analyse 
the situation so far as point-wise 
increase is concerned. The figures 
which you are giving are illusory 
figures. Please do not resort to 
statistical jugglery. This is not going 
to help matters.

Now, I would Uke to know from 
the Finance Minister to put the re-
cord straight, whether the value of 
the Rupee in March 1977 was 32-05. 
The value of the Rupee in January
1980, when you took over, was 
26.95, Now fall in 33 months has 
been 5.10 paise, but value of Rupee 
in June, 1981 is 22.78. Fall in 17 
months is 4.17 paise. So, value of 
Rupee has gone down by 0.15 paise 
per month during March, 1977 to 
January, 1980, while the value of 
rupee is going down at the rate of
0.23 paise during this so-called 
‘Fund-Management’ era. So, in 
four modths one paise is reduced in

the value of a Rupee. This is how 
we look at things. Face facts and 
try to find out solutions and not go 
to statistical jugglery.

I quite appreciate that you have 
proved to be a very good salesman 
so far as this Government is concern-
ed. You could sell out very well 
your Budget last year; you have 
been able to sell out your Budget 
this year. And I don't know so far 
as the next year is concerned, be-
cause you have failed on the demand 
management, you have failed on the 
supply management, you have failed 
on the import management; and so 
far as the fund of the trust manage-
ment is concerned, somebody else is 
going to replace you, because you 
are not going to bear any fruits.
I wish you all best because you are 
my personal friend. '

i his is about wholesale prices. 
Now I come to the index of retail 
prices. You can contradict me, 
Ihese are all official statistics and 
official figures. I might have com-
mitted some mistakes. I am an 
inexperienced man. You have been 
for 22 years in the U. N. O. as Ad- 
ministrater of tribunals. You liave 
been the Industries Minister in 
Madras, and you hav; been in the 
Planning Commission. You are 75 
years of age— like my father. You 
have got much more experience. 
Don't try to do statistical jugglery.

MR. DEPU 1 Y SPEAKER : You 
are not stating the correct age of the 
Finance Minister.

SHRI SATISH AGARWAL : A
man is as old as he feels; and a 
woman is as old as she looks.

In march 1977, the retail price 
index was 312. In January 1980, it
was 37]. The rise in 33 months is
59 points. But in June 1981 it is
439. The rise in 17 months is 68
Joints. In 33 months, the accelera-
tion ,was less than ‘ two points a



,4S3 Current Price .  , BHADRA 12,1903 (SAKA)'- Situation {Motion)

month. B utin  17 months, the acce-
leration is four points a month. And 
despite all these figures which are 
supplied in the Reserve Bank Bulle*- 
tins, the Finance Minister and this 
Government go on claiming from the 
house tops that there is a decelera-
tion. Where is deceleration? It is in 
comparison to the last week; it may 
be in comparison to the last month. 
But if you take the situation as a 
whole, there is no deceleration— 
which is all statistical jugglery—and I 
request the Finance Minister not to 
deceive himself, and not to deceive 
this nation. He should take some 
concrete steps which he has promised 
to this House.

Similarly with regard to the whole-
sale prices also, I have mentiofied 
certain things already. 1  he second 
point in your article was with regard 
to the automatic transfers or rather 
the imported inflation that is being 
brought into this country. So far 
as global inflation is concerned, my 
hon. friend was comparing with 
America, China, U. K ., Canada, 
Australia or Germany. There is in-
flation everywhere, including Japan 
and America. But what is there to 
Compare ? Our total tax revenue, 
in this country, is Rs. 20 millions ; 
but the total tax revenue in America 
is $500 million. There is no com-  ̂
parison, What is the per capita 
income in America ? Much more 
than ours. An ordinary man’s per 
capita income in America, e. g. a 
driver’s or a chaffeur’s income is 
much more than what the Prime 
Minister or President of this country 
gets. The driver there used to take 
us in the car. He used to come in 
his own car, park it ; and then take 
us into the car. Why do you make 
comparisons with such people ? You 
cannot compare with them.

Look to the people living below 
the poverty line. In the last 34 years, 
in this country the number of people 
living below the poverty line has 
been approximately 50% or 60%.

What about them ? What are we 
going to do with regard to those 
people.

The second point which the Hon. 
Finance Minister has given is that 
.we are importing inflation. Is it not 
a fact that the crude o'il in the inter-
national market is | 2  a barrel less 
this, year than last year ? How are 
they getting it cheap ? You may 
say; we have got foreign contracts. 
Why are we not changing the con-
tracts and going into the market fo r 
spot purchases, as the Air India has 
done? They have saved Rs. 1.5 crores. 
They have cancelled their previous 
contract, and made spot purchases. 
They have saved Rs. 1.5 crores. Why 
can’t Government of India do it ? Is 
this Government bound to honour 
everything ?

If it is $2 less in the international 
market to-day than last year, it is 
cheaper. It is costly for us because 
we have got the excise duties, because 
Government wants to mop up more 
money.

You are getting edible oils. Is it 
not a fact that edible oils are cheaper 
in the international market ? And if 
they are cheaper, instead of making 
these edible oils cheaper to the consu-
mer, Government thought: “We 
should also mop up some profit out 
Of it.” So You brought that Customs 
1 ariff (Amendment) Bill. You issued 
an ordinance, and levied a customs 
duty of 150% or 200%. Why ? You 
should have evolved a system at least 
in respect of edible oils, so that 
item could have been made cheap 
to the C onsum ers. But you could not 
resist the temptation.

How is it that the edible oils are 
cheap? Sugar is chcaper by Re. 1/- a 
Kg. and so many other things are 
cheap in the international markets. 
So, I am sorry to say that we  ̂arc 
not importaing inflation, so far as 
these essential commodities are^con- 
cerned. -  ;
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Of course,’̂ you are importing 

wheat. But you said earlier :M<We 
are importing everything which is 
available cheap, in order to augment 
the public distribution system;’̂ * But 
this is not bringing in the« desired 
results. So, on these .two counts, 
this is absoultely a myth, and- a 
false propaganda. Whatever .wdare 
importing is comparatively -cheap; 
but the Government is* trying \ to 
impose customs duties, m ^ in g  it 
costlier here and the consumers are 
not taking advantage of it.uSimilarly, 
regarding wheat, neither the producer 
is getting more nor the consumer is 
getting less; it is somebody in ibet- 
ween, the middle man, and on acco-
unt of the faulty policy of this 
Government, he is (getting advan-
tage of these things. The producer 
is getting less. The consumer is 
paying more. This has to ,be recti-
fied. The producer has to be paid 
more and the consumer has to get it 
at a less price.

At this short time, it is not possi-
ble to list all those suggestions. He 
can invite a meeting of the lyiembers 
of Parliament belonging to various 
groups. We can discuss the price 
situation and give him ,certain 
suggestions. But I appreheij|d and 
1 have heard something here in ihc 
Central Hall that the Goverivmeat 
is, now out of desperation on »fhe 
economic front because economy is 
in a very bad situation, is in a 
chaotic condition, from crisis, to 
chaos, a very gloomy picture, not in 
a position to control these things; 
and Mr. Venkataraman, I sympathise 
with you, that you cannot do ,any 
thing all alone with , all the t good 
intentions. It absolutely could have 
an inefficient management two years 
back, but it is an efficient business 
mismanagement now, Hawla trans-
actions are going on through all 
these trusts and fund. This is how 
you are reducing the liquidity in the 
money supply. 1  his is not going to 
help matters will you enlighten the 
House on this ?

Told one particular gentleman in 
Bombay ̂ reported and brought to the 
notice < of the Governor—I do not 
want to name anybody—that he 
paid Rs. 20 lakhs in white and Rs. 
30 lakhs in black. That particular 
matter had been enquired into by 
the IB. The matter and the papers 
areipending with the Prime Minister. 
He may not be in a position to 
reply today, but I am sure that he 
will assure this House after verify-
ing from the Prime Minister whether 
it is a fact; and it is one single ins- 
taiice : and I feel sorry. But there 
is a case of Mr. Tulmohan Rao, a 
Member of Parliament taking Rs,
40,000 and being prosecuted and 
sent to jail. For Rs. 40,000 you 
send a Member of Parliament to 
jail. Now how things are being 
done—Rs. 2-1/2 crores from the 
cane growers, Rs. 5 crores from 
sugar magnates Rs. 97 crores from 
one trust and things like that. If 
the Government cannot deliver the 
goods and cannot resort to rural 
development, were is the sense in 
having trust and getting things done 
through trusts ? Can the Govern-
ment of India and can you also say 
that from the Consolidated Fund of 
India in the next budget all the 
Rs. 20,000 crores are transferred 
to trust because this Government 
cannot deliver the goods ; you can-
not do rural development and so 
you are creating this trust. I would 
like to know whether you are going 
to revive this Bearer Bonds Scheme ; 
whether you are going to resort to 
demoralization as is being beard in 
certain circles ; and whether you are 

-going to reduce plan and non-plan 
expenditure because in the present 

•circumstances, this is having cost 
escalation and adding fuel to the 
inflationary pressures already in 
this country ; and whether the 
Finance Minister is going to adopt 
that system which is there in small 
countries like Denmark or Sweden 
where there is an automatic taxation 
ofjthe price rise with regard to salary 
or wages of the workers in this 
country* I am sure there may be 
m&ny more suggestions. But unless
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development and non><levelopmcnt 
expenditure is curtailed by 10 per* 
cent, wasteful expenditure is curtailed 
by 10 per cent, you will not be able:to' 
contain money supply ; you have to 
see all this expenditure, this wasteful 
expenditure. You have to take care 
of that.

We have given all powers to you— 
Prevention of Blackmarketing Act, 
Essential Supplies Act, and the 
National Security Act, and what not., 
Despite all these things, despite the„ 
assurance given during the Lok 
Sabhi polls, despite the assurance 
given on the Floor of the House, 
this Government has miserably 
failed to control price rise Prices 
are rising unabated, unprecedented' 
and 1 am sorry, this Government 
will not be able to contain prices. 
Let them do something. Whatever 
power you want from this House, 
whatever co-operation you want from 
my party and the Opposition with 
regard to containing prices, we are 
prepared to offer you. But please 
do not indulge into this statistical 
jugglery ; it will not take you any-
where. You will meet the same fate 
which we met in 1980.

MR. DEPUTY-SPEAKER: I
have again to remind the Hon. 
Members that no member shall take 
more than 10 minutes.

SHRI B. R. NAHATA (Mand- 
sau r); Mr. Deputy-Speaker, the 
Hon. Members have been discussing 
the problem of the rising prices and 
inflation. Members from the Oppo-
sition side have been saying that the/  
Finance Minister should not indulge i 
in the jugglery of figures but when > 
they say this, I do not know how 
theyhave  been quoting one after. 
other, a number of figures. Whether 
this applies to us only that the figures 
will not convince them or does it. 
apply to them also? If figures are .* 
not going to b r i n g  results then in tha t- 
case nothing is going to h^pen . Onen 
thing, ! would submit. The whole.-o 
problem of inflation and rismg prices 4 
lies in one thing. What you to  • 
sec first is, because it cannot be said

that you cannot nlafce comparisons. 
Comparisons have to be made, to see 
whether, whatever efforts we have 
niEuie, whatever restrictions we have 
imjp^xsed, and- whatever stemps we 
have taken, whether they have 
been./cffecJtive or not, in order to 
control the prices.

Sir, with respect I submit that the 
inflation percentage which was 22 3 
is coming down gradually. When it is 
coming: down gradually, in that case 
it cannotsbe said....  (Interrnpiions)

SHRI RAMAVATAR SHASl RI 
(Patna): You never go to the 
market.

SHRI B.R. NAHAT A ; It is not 
the auction of market. What you 
are doing is responsible for all these 
things. I' would say that quantity 
theory of money is a very important 
theory-in'' Economics, if you know 
something of it. Quantity th e o r y  of 
money says that if the velocity and 
the total money in circulation is to be 
devided by the number of transac-
tions then the monetary value comes. 
On this basis, let us calculate what 
is happening. Production is the 
m ost' important factor. Unless 
pn»duGtion> goes up day by day— 
production also?has to be taken 
into ' consideration—but one thing 
is that—production cannot meet 
the ne^»  of the people because 
population is increasing. When we 
talk* about control of population 
the»‘'our« freinds say all sorts of 
things family planning, this and that, 
and whtltever ■ w e'said, they' said, 
was * responsible for this increase in 
prices'because ‘ prodiiction cannot 
be increased to that extent. But 
then; psoduetiofi ■ has ' not been 
incraasi^^ Thenugomes another 
factoK  ̂ Wiiat * are‘. they doing ? 
They are putting hurdles at every 
stage. . WhenevcTijf .Government 
t a l ^  stepis to vJncrease production^ 
andx’̂ ontfiol 'the nefarious* activities 
they.do not want Government to do 
that*/ T h^ want to 'extract money 
by»>exploilation<.'n>All suc^ legisla-
tion they have been opposing. When
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we say that there will be no strike, 
they say that we are interfering with 
the freedom of the people. We do 
not want to interfere with the free-
dom of the people. But we cannot 
permit production to go ■' down. 
The foremost thing for the prices 
to be controlled is production 
must increase. For increasing pro- 
ductiou it is a must that we 
must have better production, in I he 
agricultural sector, in the industrial 
sector and even after production, 
what has happened ? T he situation 
in which they have put us, if you look 
to that, power was lifeline of the 
whole development; in the year 
1979-80 when they \yere in power 
the situation was poor, it was in such 
a bad shape Way there was 16.1 per 
cent power shortage, which resulted 
in Rsi. 7,000 crores of losses only on 
the industrial sector. All these things 
have to be taken into consideration. 
Then, when you say that whatever 
steps are being taken we want the 
money to be curtailed. 1 his is what
we are doing. Of course; black 
money is there, nobody can doubt 
it. But then when we take steps to 
curtail black mpneyr and withdraw it 
from the market, the first thing, as stat-
ed is that the quantity of money has to 
be withdrawn. lQ ii)rder to reduce 
the prices, therefare.yfor that purpose 
the Governmento?)[0dia, our Govern-
ment has imposcfci-j'estrictions and 
they created a policy that the Bearer 
Bonds should be there. Certain 
friends in order- to show off their 
intelligence have gone to the Supreme 
Court and wasted months and months 
together aiid.^tfitereby the black money 
was not permitted to be curtailed.

They made speeches saying, Vlf 
the Supreme Cour^declares the bearer 
bonds legislation as ultra vires, what 
will happen to all of you ?” So, 
although they have been* saying that 
they want to give co-operation to the 
Government for curtailing the price 
rise, there is a lot of difference bet-
ween what they say and what they 
do." This will not help to curtail the

amount of black money in circulation. 
Without curtailing the circulation 
of black money, things cannot 
improve. So, as we have to consider 
what steps have to be taken for that 
purpose.

Another factor to be taken into 
consideration is this. There should 
be not only increase in production, 
but a proper distribution system is 
also necessary. For that purpose, 
all necessary steps must be taken. 
They say that we are taking com-
mission from blackmarketeers and 
hoarders, but the truth is that some 
of the political parties on the other 
side are basing their survival wholly 
on blackmarketeers and hoarders. 
Stern action has to be taken against 
them. They were talking of sugar. I 
came from a State where the BJP 
Government was in power and Shri 
Saklecha was Chief Minister. They 
fixed the price of sugarcane at Rs.
1 2 but did not give them even Rs. 
8.50. So, at that time all the culti-
vators had to destroy the sugarcane 
crop. This^is one of the actions of 
the Janata Government by which 
sugar production came down. The 
area under sugarcane came down. 
They evaporated all the stocks of 
sugar by free sale. At that time we 
said that they are creating scarcity 
in this country. We are still facing 
the results of the actions of scarcity 
created them during those thirty 
months>

To bring the prices under control 
and to bring down the rate of infla-
tion, we have to do two things. We 
must increase production and evolve 
a proper distribution system for 
implementation. Raids and other 
similar actions have to be taken. The 
Hon. Finance Minister should takc^' 
even more stringent action against 
blackmarketeers and hoarders. Stern 
action should be taken against them‘• 
so that-the'quantity of black moneys 
in circulation may be reduced. If 
production increase and if there is" 
proper distribution, that will bring 
downi the prices to a level whic^
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people can f^fford. With these words, 
submit that the steps taken by the 
Government deserve our compli-
ments,

♦SHRt C. PALANIAPPAN 
(Salem) : Hon. Mr. Deputy Speaker, 
Sir, on behalf of my party the 
Dravida Munnetra Kazhagam, I wish 
to say a few words about the current 
price situation, with particular re-
ference to the essential commodities.

After our Hon. Finance Minister 
presented his 1981-82 Central Budget 
a meaningful cartoon appeared in the 
English daily INDIAN EXPRESS. 
In this Budget the Finance Minister 
raised the income tax exemption limit 
and about 3 lakhs of income tax 
payers came out of the income tax 
range. He did not also increase 
any duty on any of the essential com-
modities. 1 he exuberant feeling of 
a housewife was reflected in this 
cartoon by showing that she was 
kissing the cheek of our Hon. Finance 
Minister. I wonder what would be 
her reaction today and I wouKl not 
dilate much on that.

We cannot deny that inflation is 
the prime source of increasing prices. 
In - 1979 the rate of inflation was 
22.2%; in 1980 it came down to M.8 % 
and upto 15th August 198 1 the rate 
of inflation has declined to 10.4% as 
a result of which the v^holesale price 
index must have shown some reac-
tion. But it has not resulted in any 
declining trend so far as retail prices 
are concerned. The Hon. Finance 
Minister has recently claimed that 
the inflation has been brought under 
control. As I said just now, it should 
have been reflected in the price 
situation. Even if the prices had 
not shown a declining trend, it would 
not matter. At least, the prices 
should be stable, as a result of con-
trolling the inflation. The proof of 
containing inflation is in the stabi-
lity of prices. Unfortunately, even 
that is not there. Sometimes, such a
•T he  orig inal speech was d e l i > ^ d 'i n  
T am il.  ̂ .j .

state of affairs create a sense of sus-
picion about the claim of. the Hon. 
Finance Minister,

It may happen that there may 
be some deficiency in the statistics 
supplied by the Government. But, 
here the evidence of price rise is 
being supplied by the Government’s 
sanction of dearness allowance to the 
Central Government employees. It is 
understood that there are two instal-
ments of DA due to the Govern-
ment employees. So we cannot say 
that the prices have not risen.

Last week this House gave its ap-
proval to the Essential Commodities 
Bill and also to the Prevention of 
Blackmarketing Bill. The responsi-
bility of implementing of these Acts 
lies with the State Government. I 
wonder how this responsibility can 
be discharged successfully by the 
State Governments where there is a 
multiplicity of authority. For exam-
ple, in I amil Nadu there are Five 
Inspectors-General of Police. I do 
n o t know which IG will be directed 
to implement the provisions of these 
two Bills. 1 he success of any distri-
bution policy depends upon the 
rigorous implementation of the above 
two Acts. I am sure that the House 
would like to know how efl*ectively 
these two legislation are being imple-
mented by the State Governments.

Our Hon. Prime Minister has been 
repeatedly stressing the need for 
reducing the administrative expen-
diture, as that is one of the most 
potent instruments to contain infla-
tion. Probably that is why our Hon. 
Finance Minister is thinking of im-
pounding the dearness allowance of 
the Central Government employees. 
The Finance Minister should also go 
into the wasteful expenditure in the 
States. In Tamil Nadu there are 5 
Chief Secretaries. You can imagine 
the burden on the public exchequer. 
T his kind of administrative expen-
diture must be pruned mercilessly.
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Now, as one of the steps of supply 

management^ wheat, sugar and edi-
ble oils are being imported. But, 
unfortunately, the price of imported 
wheat is higher than that of the in-
digenous wheat. I do not know 
how the price of wheat is going to 
be reduced in this background. In 
our country the population today is 
about 65 crores, for whom there are 
only 2,97,OrO fair price shops. You 
can judge the effectiveness of public 
distribution system. All these fair 
price shops are in metropolitan and 
urban centres. You know, Sir, that 
80% of the people of our country 
live in rural areas. I would like to 
know how many fair price shops are 
there in the rural areas. The Central 
Planning Commisson has conceded 
that 40 crores of our people earn on 
an average 75 paise per day. How 
can we expect them to keep their 
body and soul together in the 
environment of spiralling prices ?

The Administrative expenditure 
must be reduced substantially. As a 
pace-setter for this, this House 
should take a decision. Presently, the 
Consultative Committees of the 
Ministries during the inter-session 
period are meeting anywhere and 
everywhere in the country. 1 hey 
should be directed to meet only in 
Delhi. We will be able to save 
sizeable sum in this process. As an 
incentive for the Members of these 
Consultative Committees, the Central 
Ministers and the Officials should 
also reduce their frequent visits 
abroad. A news item came recently 
that two Central Government 
officials had visited Honolulu to buy 
sports equipment for the Asian 
Game to be convened in Delhi. Such 
kind of wasteful administrative 
expenditure should be reduced 
drastically.

With these words I conclude my 
speech.

^ srt ̂  f w
^  I  I

^  I ,
^  %  % %  I  I ^

^  ^  5rT?T?n f  ^
'TRf ^  ^

^  p n ,  3̂ftf% jp r  
«rr, ^

|«TT, ?TFF-?rr3;2: 3̂rq% 5ft

f « f V ,

^  ^  ^  f  I . ^
%  ^  fsFcfr I  I

5ft gft ^  ^  t,

^  ^ 5Rf?I!fk ^FT ^
^  % 'Tr^ ^ I

5TT̂  % !Tk ITflf

I  iftr ^

I I  Jr 75^ p n
I  5ft f  t, f m ,

^  W TI % %IT I  I

^  ^  5ffnr r̂*f
fr>T f?Ti=T ^
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I  ^  I  I

WT TTRTk ^grnr'it
q5«T5T ^

22.2 «TT; ^Z\ 10.4
'TT ^ R r |  ?t t

^  ^TTJTT̂  |  ?

q'f I  %  ?fk
jrrf^ ^  ^
^  ?rTTi ^  q-̂ T̂f̂ Tifi 7^1 |
^  f^GT ^ 'TT JT?ft-
w r̂rf^T  ̂ ?T?rT T f  r | i %

w>r̂  ^T% ?TT̂  I, ^  ^  «Tf̂ ?nff %
I  I

«rm 'TfT̂ T̂ 'f ^'i ^fV ^
Tf I  I

f  foirqT
r̂ p r  «t t  ; f?

«T 4^, fsr^r^ 51^? ^?rr |  
f^|'^l?T if i i  ^
^  ?fT SFfeJTTŴf ^r «rf
T^T I  I t  ^ T T T ^  ?T JS J

?T3T 'T??TT ^  :—

“ When it comes to inflation, 
India’s record is, relatively speaking 
remarkably good. Between 1970 
and 1979 the prices rose by 854 p p  
cent in Brazil, over 200 per cent in 
Iran, 124 per cent in Japan, 227 per 
cent in the United Kingdom, and 
97.8 per cent in the United States of 
America. India has 103 per cen t 
rise in this period.”

sf?t p ’JTT r̂ ^  5^
%X\ ?T^ t  I

fir^T^ «r i

«fy I 100 qpsrmr ^  frm r 
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t  % ?ri2T ‘T^^r ^
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?TTTt'T-src2TlfTT ^  T̂IT n̂̂ TT
I  I «T>fV ^  7 ^ %  s-it '75?rNfV?T ^

f f̂T iT^ ■?:=̂ fnc»T̂
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^>rr I t  ?
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iT^r^v^rr i ?r f̂r ir^ ^#«rff;nf1i ^
^  1 
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?5T if ^'V ^3ft ^  5R
I  irfcT 40, 45 irs^ qTT
I  I ^Wf'x 50 STf̂ 5TcT «TT?T̂  

^f|[^5Eff spt 'TT f?T̂ T
I  I if  ^  % ^ ~

f f e  ^  ftsr t  ? 1 979-80 Jf 
|irr, if

HIT «n! ?T̂  5»rr̂  f̂ 31.56 firf^TO 
^  ^  ^  f̂ ^  

?r^r I ^  ^  ^
36 fJTf̂ rq’JT 2̂  |?TT I ^  ?T^

=^T^( I  3f> *Tft rrvhnfwv
*rr^>T I  ^^rif «TTf«?̂  sr^^mrr ^
^w x^  I ?ftT t  •
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^ 3 ^  % f?rtT ^  ?|3[
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^  ^  I  I 5ft ? fk
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^  1 1  ^  

f ^  ^ T  «TT f?r
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•5a% 18225 ^ f ^ * t  »T< ||

%  f^r?TJft5r?r «FT 

Sri^T ZTft «n  f%  «T^5ff^qFT ^?ft»T ^

% ^irff^5r?T ^  fiT^
^ft f t  I

1978-79 if 40 ^ > f  ^r TCT 1979 
80 if 80 ^Ttf ^  55TT?T«TRT «rf^ 
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sral I  5PFTT ^  *rf̂  JTPT̂ JT 3fi^T
Xfl fJpf % 5T̂  if ^  ^’TRT «RPr

JfS T T  I  I

5*?T̂  ^  |tT I  ^  ^
!T ^  I  ^  f^ r? T  I  fsF ’RT̂ r
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^  ^  I ^  if
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11^ ^ X  SF5?TT i  I 5?TRt

fjft if^T I  ^TJT I
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I^TTt fS5 sftT 5rRT 1 m^'7=!^frT
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?TT5ft=̂ ?TT ^ ? f t  I  

^ ' 4  |t?TT I  I ^
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I  ^i| q-ft ?rr

I  ?ft ^
I  st Vt  »T?r;T̂ iTRt % 3T?r̂ T ^  
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^  ?T^ I,
^  ^iTir jfsft 'TT St 5Ft
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f^^T'Ti %tR arg-^R 'f ^f f ^ i f j ^  «TT

aft ?T5ft >ft I ,  t  «TT^ «r>T ^r ? r ^

g I ^  ^  % cftr 7T i  I ^^rr
^zff gqr «TT ? t  i

«rT7 5ft»ff ^  %  f ^ r i r t  |  ^

’ ^JT ^rft I  apqT |  I

SiTŜ  % ?rm if ̂ iTsrT  ̂ ^cft ̂  I

SHRl INDRAJIT GUPTA 
(Basiriut) : Sir, there is no need for 
me to repeat many of the things 
which have been already said by the 
very able speakers on this side of the 
House.
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During the discussion on the 
Budget of 1980-81 1 had made one 
point which I would just briefly like 
to repeat here and that is—of course, 
there is nothing original about it, 
everybody should know it—a period 
of high inflation is not an unmixed 
evil, it is not a thing which affects 
adversely the interests of all sections 
of people in a capitalist system. In 
fact, inflation and infiationery period 
is a big boon and a blessing to the 
big corporate sector. It should not 
be thought that because of inflation 
everybody in the country is having 
to suffer. That is not so at all. I 
have pointed it out here—I do 
not have time, otherwise I could 
have quoted figures to show that in 
respect of big business houses and the 
MRTP companies, the largest indus-
trial houses in the country, if you 
compare 1979-80 and 1980-81, just 
precisely in this period there was 
tremendous inflation. You will 
find that these companies in respect 
of their assets, in respect of the pro-
fits before tax, in respect of the divi-
dends that they are distributing, have 
never had it so good.

So, this; is a thing which we 
should remember that by allowing 
inflation to go on unchecked certain 
people have got vested interest in 
this inflation. 1  hey are gaining by 
it and they are not losers in any 
way.

Another thing, I had said in the 
last year’s discussion on the 1981-82 
Budget, perhaps Shri Venkataraman 
was a bit annoyed because I said 
‘This was a gambler’s budget’ and 
I said ‘He is a gambler' and he is 
gambling with the nation’s finances, 
which he has no business to do.
I had specifically said that in the 
context of the bearers bonds. It 
may be, its Constitutional validity 
has been upheld by the Court.
1 hat is a different matter. But was it 
not a gamble ? On account of those 
bearers bonds he had anticipated 
that here would be realisation of 
Rs. 1,000 croresand he had already 
entered that on the income side of

his Budget. He had taken it for 
granted that his income would be 
Rs. i,000 crores out of bearers bonds. 
That is why I said ‘it is a sheer gamble 
that he is indulging in’. What hap-
pened later on? Now we find in 
this year’s Budget about Rs. 625 or 
Rs. 635 crores which should have 
been realised out of the bearers bonds 
was not realised. Only Rs. 365 
crores has been realised. {Interrup-
tions). 1 hat gamble has not paid off*. 
Rs. 650 crores or Rs. 625 crores is a 
sizeable sum of money and since that 
has not materialised, it is in the 
nature of deficit he will have to make 
up for it some how or the other. My 
whole theme which 1 wish to develop 
in the brief time at my disposal is 
that now under the pressure of these 
deficits, the Budget deficits, balance 
of payment deficits, the deficit on 
account of inability to service foreign 
debt which is growing all the time, it 
is because of these monstrous deficits 
that the whole economy is going to 
go out of control completely. He 
must tell us what is the strategy and 
what is the solution for this because, 
first of all he has said, of course, he 
has harped on the supply management. 
Very well, many friends have dealt 
with that. 1 want to ask him - when 
the existing production capacity in the 
country the existing installed produc-
tion capacity cf the industry is not 
being utilised on the average to more 
than 50 to 55 % if he wants to concen-
trate on the supply side, that is to in-
crease production, this is what he 
should have told us about. What is the 
main strategy of the Governmett to 
see that the installed production capa-
city of the industry including public 
sector is really going up substantially; 
otherwise the supply side will only 
mean—supply management means— 
you have to rely more and more on 
imports, Relying on imports in to-
day’s world means you have to pay 
through your nose. That is what 
is leading us towards the terrific 
defict in the balance of payments.
It is because we cannot sell our goods 
abroad at the price we would like 
to sell them for. The industrialised 
countries of the West, of the capita-
list world, at any rate, they are
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indulging in protectionist measures 
and they have got very high interest 
rates. On the other hand what we 
are buying from them, the prices of 
those things are going up all the time, 
in spite of your indigenous efforts to 
increase your production inside the 
country. I do not want just to be ref>- 
lied to by cheap debating tricks saying 
that you people on this side are preven-
ting production from going up. That 
is not so. You know very well. Inspite 
of ordinances which you have 
brought, your own figures show that 
it is not strikes so much as lock outs, 
lay offs and closures for which 
workers are not responsible, which 
are responsible for the fall in pro-
duction. About that he has not told 
us anything. I was seeing only a 
couple of days ago that Shri Dawar 
has made a public statement in which 
he says 'there has been alarming 
increase of industrial sickness’. That 
is of sick units. They also represent 
some production establishments and 
some production capacity. 
Rs. 2000 crores of public funds 
are tied up in these sick units. Is 
that not a waste of money ? Is there 
no reason to look into this and see 
who are the people responsible for 
creating sickness, the incidence of 
sickness? Out of these, it is not 
enough to think that these are small 
units or medium units which have 
fallen sick because of power shortage 
or marketing difficulties or something 
like that. Mr. Dawar says, out of 
these total number of sick units, 384 
large-scale units are there which 
have accounted for Rs. 1243.16 
crores of public fund?, bank funds 
and all that, which have been tied 
up in these sick units.

He has also said that, if you ana-
lyse the causes of sickness, you will 
find that they are primarily due to 
gross mismanagement, malpractices 
of the management, embezzlement of 
funds, diversion of funds from those 
industries into some other purposes 
and so on. What is he going to do 
about all this ? How does he talk

of supply ‘ management without 
tackling these problems ?

Even our Law Minister, Mr. Shiv 
Shankar, only the other day, while 
addressing a seminar or something 
on company Law said—it is in all 
newspapers—that the siphoning of 
corporate funds for personal gains 
is on the increase, that is, violations 
of the Company Law are on the 
increase. By whom ? By the 
W orkers or by those people who arc 
responsible for sickness, who are 
responsible for violations of Com^ 
pany Law ? These are the people 
who have been pampered, encour-
aged, helped and given new 
concessions and you are banking on 
them by saying that there is going 
to be a big boost, with successful 
management, on the supply side, on 
production side.

Two years ago, what he said—he 
was misquoted by Dr. Subramaniam 
Swamy—was, “ If prices do not come 
down, I will go.” I had asked a 
question, “ If these people whom you 
are depending on do not play fair 
with you, what will you do ?’ he said, 
‘̂ If they do not play fair with me, I 
will have to go.” But here arc Mr. 
Shiv Shankar and Mr. Dawar point-
ing out that these things are increas-
ing, mal-practices, mismanagement, 
embezzlement and all that. So much 
public fund is being locked up in 
these things. For that, he does not 
seem to have any worry at all.

Another thing which 1 wish to say 
is that it is not entirely true that his 
dependence is only on supply manage-
ment. One point has not been 
mentioned which is a part of his anti- 
inflationary package. It is a sort of 
hiding behind the curtain, not coming 
out on the stage in the full glare of 
spotlights and, that is, the question 
of impounding of 50 per cent of 
dearness allowance of 32 lakhs Cen-
tral Government employees. 32 lakhs 
Central Government employees with 
their families, dependants and chil-
dren, come to quite a lot, about
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1-1/2 crores of people. They are the 
people on whom the entire adminis-
tration of the Central Government 
runs.

Every time the questions are asked 
in the House, Mr. R. Venkataraman 
or somebody, his depJty, is saying, 
“We have not yet made up our 
mind.” But two additional instal-
ments of DA which have already 
been sanctioned by them have not 
been paid. Doss that not mean 
already impounding of about Rs. 30 
crores to Rs. 40 crores ? The fact 
that dearness allowance has been 
withheld, has not been paid, the 
money has not come into circula-
tion, it is locked up, that is, it is 
impounded already, does it have any 
effect at all on the question of 
prices ?

I find, our new Minister of Plan-
ning, in his reply to an Unstarred 
Question No. 1446 of mine, only two 
days ago, said ;

“The Central Government 
has already advised the State 
Governments to credit a part 
of the additional dearness 
allowance of their employees— 
the State Government emp-
loyees to their provident fund 
account that means, to impo-
und—and other States parti-
cularly those which have 
been running overdrafts conti-
nuously with the Reserve Bank 
have been advised to consi-
der similar mechanisms. While 
some States have agreed to 
follow such a pohcy, some 
othes States have expressed 
their inability to do so.”

' So when this is the considered 
advice which the Central Govern-
ment in the Planning Commission or 
the Finance Ministry has given to 
the State Governments it is quite 
obvious that they intend to do the 
same thing with their own Central 

' Government employees who number 
32 lakhs of people and in addition

to withholding those slabs of dearness 
allowance which have already been 
sanctioned, they are now making 
proposals to ; the employees on future 
slabs of dearness allowance because 
they know that dearness allowance 
will go up, prices will go up. They 
cannot control prices, then at least 
50% of that should be impounded. 
I would like to know clearly from 
him what is the position ; because 
when they cannot hold the price line, 
what business th e y ; have to 
impound 50 % of the dearness 
allowance of the Central Govern-
ment employees and enforce a real 
wage cut on them ? Is there a 
freeze on dividends ? Have these 
big corporate companies, these 
MRTP companies and big business 
houses who are declaring dividends 
in an unrestricted manner, 15% 
18%, 20 %, 25%—you read the 
company reports—there is no freeze 
on those dividends. 1 here is no 
cut, ceiling on those dividends. 
They can go on giving unrestricted 
dividends but when it comes to the 
poor Central Government employees. 
Class 111 and class IV, who cannot 
meet their both ends meet, then they 
suggest that half of their dearness 
allowance must be cut. This is not 
supply management. It is a demand 
management with a vengence 
and 1 would advice him not 
to risk confrontation with his 
own employees again. At least the 
Ministers or other people or we are 
not asked to have any cuts. Why 
don’t you impose cut on us and on 
yourselves also ? You raised the 
prices of petrol. But you don’t pay 
out of your pockets for the petrol 
of your Ministry’s cars or your offi-
cial cars or the cars of the public 
sector corporation management 
people who go about at the expense 
of those Departments and organi-
sations. If the tax-payer is even-
tually paying for the petrol which 
you are using in your official cars, 
what kind of equity and justice is 
this ? We arc unable to under-
stand.

AN HON. MEMBER? MPs 
should get cars too.



455 Current Price SEPTEMBER 3,1981 Situation {Motion) 456

SHRIINDRAJIT GUPTA : 
MPs should not get cars.

No.

Then one or two other points. I 
MTould like to make one point which 
has not been touched upon and that 
is that I would like to know, you, 
1  am talking about all the deficits 
which are there. It seems that 
though Mr. Venkataraman began 
his remarks today by saying that 
the situation is very promising and 
good, healthy signs are visible and 
the rate of inflation is coming down 
and very encouraging, public sector 
is picking up and so on, just at this 
moment when everything, in his 
opinion, is moving in the favourable 
■direction, that he decides to come to 
the International Monetary Fund 
for a loan of over Rs. 5.0D0 crores. 
I t is bound to be there because they 
are not able to deal with any of these 
deficits. Now, my information is that 
out of Rs. 5,000 crores that they are 
seeking from the IMF, about Rs. 2,600 
crores will be from the IM F’s own 
resources. That carries an interest of 
6.25 %. But the balance will have to 
be borrowed by the IMF from other 
sources, from the commercial market. 
That will carry an interest rate of 
15% or more. If you calculate, when 
this entire loan, if it is drawn in 
three years, possibly, then the annual 
interest charges alone will work out 
subsequently at Rs. 500 crores per 
year. Just to service this debt that 
we will incur from the IMF, we will 
have to fined Rs. 500 crores every 
year to repay the interest alone. Apart 
from this, 950 million dollars have 
been borrowed this year from the 
foreign commercial banks at very 
high rate of interest and at variable 
interest rates and he is not telling 
the country how much more they 
propose to borrow from the private 
commercial market abroad. We are 
now being told only about the IMF. 
So these things are very serious be-
cause the whole burden of this 
eventually will again be put on the 
people.

Somebody mentioned here that in
S wee^is time upto the middle of

August, 1981, in eight weeks previous 
to that, newspapers reported that 
foreign exchange reserves have fallen 
by more than Rs. 503 crores in 8 
weeks. This is more ihan double the 
rate of decline that there was in the 
same period last year and I would 
like to ask a question whether this 
is due to the fact mainly that large 
sums of money which the Govern-
ment held in foreign securities, which 
were yielding good rate of divident, 
whether they have dis-invested these 
sums held in those foreign securities. 
If that is true, it is an index of the 
acute crisis they have come to because 
of these balance of payments crisies.

So, the foreign exchange reserves 
have come down, as Mr. Satish 
Agarwal pointed out, to a very, very 
dangerously low level, and we would 
like to know what is the Govern-
ment’s strategy regarding all this. 
I do not know whether he will tell 
us. That is a different matter....

DR. SUBRAMANIAM SWAMY : 
He must know first.

SHRI INDRAJIT GUPTA ; 
About the conditionalities of the 
IMF loans, he has said elsewhere, 
and in the House also I think, that 
there is no fear of devaluation. Of 
course, if he is going to devalue, if 
that is at the back of his mind, 
obviously he has to go on denying 
it to the last moment: that is obvious ; 
nobody announces beforehand that 
he is going to devalue. In any case, 
the rupee is being devalued. Mr. 
Venkataraman goes about saying 
that devaluation, in the old classical 
sense, is no longer real because the 
rupee is now linked with a basket 
of currencies. But the fact remains, 
and figures were quoted here, that 
the value of the rupee in terms of 
paise is going down all the time and 
has gone down to 26 paise or some-
thing like that.

AN HON. MEMBER : 22 paise.

SHRI INDRAJIT GUPTA : I 
am more worried about the other
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conditionalities. I would like to say 
that even a paper like the ST A T E S-
M AN  which belongs to some capi-
talist group are expressing concern 
over what the IMF and the World 
Bank are going to insist on, on things 
like what they call ‘realistic pricing 
of basic goods and services’—that 
means, raising of prices—dilution of 
th2 public sector, relaxing of licens-
ing, controls and regulations, aboli-
tion of subsidies—our whole public 
distribution system is based on sub-
sidies and they do not like that —, 
market-oriented, approach, export 
drive and so on, and allowing more 
facilities for foreign investment in 
this country which means multi-
nationals coming in a big way. It is 
these conditionalities which we are 
bothered about. Mr. Venkataraman 
has said, “ we will never accept any 
condition which is derogatory to the 
dignity or prestige of the nation,’. 
That is alright. It may be that 
straight devaluation may not come 
just now. But these other things are 
a gross infringement of the econo-
mic sovereignty of this country. If 
we are going to borrow from a 
creditor who is going to lay down 
this type of conditions that you have 
to change your whole economic 
policy, otherwise you would not get 
this money, it means a gross infringe-
ment of the economic sovereignty, 
and I am afraid, the public distribu-
tion system, far from being further 
expanded, is now slowly going to be 
on the way-out. That is the meaning 
of it when they say that you must 
give up subsidies. The food-for- 
work programme has already been 
closed down by this Government.
I consider the food-for-work prog-
ramme to be an essential part of the 
public distribution system, and it is 
the most valuable part which gives 
you a return also-that you give food 
in exchange for work. This is the 
thing which can help the poor 
sections of the people in the villages; 
nothing else can help them ; there 
are no fair price shops in the remote
a.reas of the rural countryside. But 
you have closed down the food-for- 
"work programme and gradually the

public distribution system, instead of 
being strengthened, is going to be 
whittled down and scrapped, because 
these are the terms by which the 
IMF and the World Bank are now 
going to tighten the screw—no subsi-
dies. Therefore, Sir, the people of 
this country, I am afraid, are in for 
a bard time.

I will just conclude by saying that 
this is not something in my imagina-
tion because here is an article which 
has been written by one gentleman 
who is a member of an IMF organi-
sation. Mr. Manuel Guitiam, Advi-
ser in the Exchange and Trade 
Relations Department of the IMF, 
has written an article in the quarterly 
journal of the IMF, and the World 
Bank called Finance & Development. 
It is a very interesting article. I do 
not know whether the Minister has 
had time to read it. In one place 
he says :

“ ...The guidelines makeitclear that 
in helping members to design their 
adjustment programmes, the Fund 
will pay due regard to their 
social, political and economic pri-
orities and objectives.”

They are going to look into all 
these, and we will have to render 
account to them, and if our political 
and economic priorities and objec-
tives are not to their liking, then the 
loan, for which we are so anxious 
now, will not be so easily forth-
coming. So what does it mean? We are 
entering on to a very dangerous 
path where all our policies will be 
Subject to the scrutiny and the 
approval of these people.

Finally, I will say this. I would 
commend to the Hon. Finance 
Minister the recommendations which 
have been made by a group of 
economists, I am sure he has seen 
it, from twentythree or twentyfive 
economists who recently held a 
seminar.
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AN HON. MEMBER : They may 
be Leftists.

SHRI INDRAJIT GUPTA : They 
are not Leftists. 1 am reading it out. 
I know there are some Leftists and 
there is nothing wrong with it. But, 
what would you call some of them? 
They aie :

1. Prof. L S. Gulati. Centre for 
Development Studies, 1  rivan- 
drum ;

2. Dr. Balwant Reddy, Adminis-
trative Staff College of India, 
Hyderabad ;

3. Dr. R. Radhakrishna, Univer-
sity of Hyderabad ;

4. Dr. Deb Kumar Bose, Indian 
Statistical Institute;

5. Dr. A. N. Oza, St. Xaviers 
College, Bombay.

6. Dr. D. K. Rangnekar, Editor, 
Business Standaid ;

7. D r. Kanta Ranadive, Univer-
sity of Bombay;

8. Dr. Atul Sharma, Sirdar Patel 
Institute of Economics,

' Ahmedabad ;

9. H .K . Paranjape, Gokhalc
Institute of Politics and
Economics, Pune ;

10. Shri Krishna Raj.

Everybody knows Shri Krishna
Raj. These are some of the names. 
They have all concentrated on one 
point. I would commend that to 
the Hon. Minister. Actually, unless 
he really pulls up his socks and gets 
down to fighting this menace of 
blackmoney, there is no solution to 
this problem of inflation and high 
price. It is not going to be done by 
gimmicks like the bearer-bonds.
Some of these suggestions which they

have made, I would just like to 
. tabulate and finish. One is that you 
should take measures—let us all 
agree to those mea^'ures to ensure 
accountability of funds received and 
spent by all political parties. Let the 
fund which they receive and spend 
be subject to economic accountabi-
lity. Then a lot of black money will 
come out.

Then, they have suggested that the 
Reserve Bank of India’s regulatory 
powers should be extended to the 
non-banking financial organisations 
and the partnership firms. The 
partnership firms and non-banking 
organisations are generally used to 
convert the black money into white. 
1 he Reserve Bank of India should 
extend its regulatory powers over 
them. T here is a question of owner-
ship and transfer of urban property— 
under valuation of property—which 
is sold and transferred at an under-
valued rate. While some Bill has 
been passed recently here, no action 
has been taken. 1 he figures show 
that in the last eight years, only five 
properties had been acquired by 
Government. 1 hough those powers 
have been deliberately held for ac- 
qusition by Government, only five 
such properties have been taken 
over in the last eight years. It means 
it is a humbug. No body takes it 
seriously. They have of course sug-
gested comprehensive procurement 
and distribution of essential commo-
dities. This is a must 1 he procure-
ment prices should be.related to the 
cost of production. If there are 
affluent sections who have really 
become very affluent, the rural sefc- 
tions, the r iral population, and who 
are very affluent and rich, they should 
be brought within the net of income- 
tax. Why not ? Why should they 
always be exempt for ever from 
income-tax ? They have also sug-
gested that the food for work pro-
gramme should be revived and, in 
fact, it should be the first claim on 
the foodgrains "stocks*of the Govern-
ment. Food for work programme is 
a must if you are really serioujs for
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those people who are below poverty- 
line for whom you are shedding 
tears everyday.

Lastly, they have suggested avoid-
ing the uanecessary imports of goods, 
techonology and capital which are 
available in our own country and 
they should be rigidly controlled. 
At the moment, liberalisation of im-
ports has become a motto or a 
slogan of the Government, the gates 
have been thrown wide open. I 
cannot resist mentioning a very cu-
rious, ironical thing, which has just 
come to my notice lately. Here, 
when we are trying in our own steel 
plant to increase the production as 
far as possible—some increase has 
taken place due to improvement in 
the infrastructural facilities, as he 
correctly pointed out and production 
has gone up a bit in the steel plants— 
the Chairman of the Steel Authority 
of tnilia—SAIL—writing in a journal 
of SAIL is lamenting the fact that 
while they are increasing the produc-
tion of steel, a vs hole variety of steel 
products, cold-steel coils, strips and 
all that which have come into the 
country in an unlimited quantity due 
to the import policy of the Govern-
ment and he says we are now fticing 
a crisis. We are producing all 
these products in our steel plants. 
But where are we going to sell them? 
The stockyards are full of imported 
materials which are exactly of the 
same type. So, there is some total 
lack of coordination I put it very 
mildly—between different depart-
ments. It may be something much 
more serious. I am not going 
into all those commissions and 
kickbacks which are operating all 
the fme. So, I would suggest in 
conclusion that Mr. Venkataraman, 
who at least admits on the Floor of 
the Hause that this is a very serious 
matter, which concerns the whole 
nation, and we should give it much 
more thought than within this short 
space of debate will not try to score 
dabating points but will try to come 
to grips with the problem.

MR. DEPUTY-SPEAKER : Hon.
Members, I earlier announced that 
the M mister will be called at 7 p. m. 
The Parliamentary Affairs Minister 
has since withdrawn all the names 
pertaining to his party. One or two 
more names are left but I will call the 
Minister now.

SHRI CHITTA BASU (Barasat) : 
What about our Group. You should 
have been strict QdLxWtr...{Interruptions)

MR. DEPUTY SPEAKER : T 
think almost all the points have been 
covered, I gave more lime Mr. 
Inderaj it Gupta so that he may cover 
all the points. Now, 1 think proper 
representation has been given. It 
will be a mere repetition. I call the 
Finance Minister.

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN) ; 
Mr. Deputy Speaker, Sir, it is not 
possible to reply in half-an-hour to 
all the points that have been made 
during the course of three and a 
half hours by various speakers. 
Therefore, if 1 touch only the major 
aspects that have been raised and 
am not able to cover each one of 
the points raised by the Hon. Mem-
bers I would request them not to 
treat it as indifference to what they 
have stated but it is purely due to 
compulsions of time.

Sir, my task of replying to this 
debate has been rendered easy by 
more polemics than economics and, 
therefore, I shall deal with the matter 
which are relevant and germane to 
the issues that have been raised. In 
the first place I have stated—and 
stand by the statement—that the rate 
of inflation in the country has been 
brought down. This cannot be 
denied. The rate of inflation which 
was 22.2% in 1979-80 has been 
brought down to 14.8% and then to 
10.4% now,
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[Shri R. Venkataraman]
Some of my frieads and more 

particularly my esteemed friend, Shri 
Satish Agarwal, quoted averages 
and said that the average in your 
period is higher than the average 
during my period or any other 
period. I he average which he cites 
is very much like the average depth 
of a river.

A person with a temperature of 
105 degrees delerium was delivered 
to me as the economy of the country 
in 1980, January 14th, with a rate 
of 22.4 per cent inflation, a 2700 
crore deficit, with a minus 1.4 per 
cent growth in industry ; and with 
all these things, I had to bring that 
delerium down. There is no use in 
saying that in respect of this patient 
if you take his average temperature 
during the last one year it was lower 
than 105. (An Hon. Member: Pole-
mics 7) It is economics. I have to 
put it in a language which you un-
derstand. I would not indulge in 
this but for some kind of statement 
that he made. And when the eco-
nomy has reached a level in which it 
was in the worst shape, every effort 
has to be made to bring it from that 
level by degrees to a lower level up- 
to normalcy. When I say that it 
has been reduced from a 22 per cent 
level to a 14 per cent level and from 
there to a 10 per cent level, certainly, 
I show that there has been a marked 
improvement in the development and 
in the economy of the country. But 
if you say that this person had an 
excellent health during the three 
years preceding his fever or delerium 
and therefore you must compare it 
with the period when he had his good 
health, I am sorry, it is not possible 
to compare at all because the econo-
my that was delivered to me was one 
in which there was absolutely no kind 
of stability, no kind of growth, and 
it was, on the other hand, full of 
deleterious consequences. There-
fore when I say that this economy 
has been steadily improving and that 
the rate of inflation has been brought 
do'vn It cannot be controverted at 
all.

I expected better contribution 
from my friend Mr. George Fernan-
des. He just went on picking up 
some sentences and reports from 
newspapers out of context and then 
made fun of them. Well, I have 
learnt one thing from him. Here-
after when 1 have to reply to the 
debate, I will take the newspaper cut-
tings of all the statements which 
these opposition members make out 
of context and wlien they tell these 
things I read back and sit down. 
But this is not the contribution that 
we should make. He said, and he 
misquoted there »;ven, — that in the 
Television Interview I said that I 
will not allow the prices to go be-
yond a reasonable level. On the 
contrary—you can verify from the 
text—when the UNI people put me 
the question, I said :

“All that I can assure the 
country is that I will not allow the 
orice to go beyond a reasonable 
evel of increase, an increase being 

inevitable in the present context 
of world economic situation.”

I hope you understand the diffe-
rence between the two. I said, the 
increase is inevitable, but I will keep 
it within reasonable level. This is 
the thing which I said. Sir, it is one 
thing to say that it does not satisfy 
me. It is another thing to say, you 
said it. Mr. George Fernandes 
said that you will keep prices at re-
asonable level ; what is reasonable 
level ? And he went on making 
fu n : What is reasonable 20 per 
cent, 18 per cent, 15 per cent ? He 
Could have gone on for one hour 
like the old story of the foolish king 
saying, another sparrow came and 
took away another grain, and so on. 
Like that he could have gone on for 
one hour saying 20 per cent, 18 per 
cent, 15 per cent and so on. Sir, I 
am sorry this is not the kind of thing 
I can deal with.

And he saidJndira Gandhi is the 
only leader and you are the only 
party and all this. Yes, Sir. All 
the parties in the Opposition together
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went to the byc-elections which re-
cently took place throughout North 
India and trump ted the very same 
criticism which they are now making— 
the prices have gone up, every-
thing has gone wrong, the country 
has been ruined—and what verdict 
did they get, may I ask ? Not one 
seat they could win. The country 
has rejected their criticism of our 
party.

DR. SUBRAMANIAM SWAMY: 
So far.

SHRI R. VENKATARAMAN : 
Yes, and it will be thus far at every 
time.

Sir, I will now refer to the kind 
of situation that prevails in the 
world. We do not live in isolation. 
We have to import a lot of goods. 
Our imports are of the order of 
Rs. 13,000/- crore. The import of 
machinery, which are costly in the 
European markets because of rate 
of inflation in their own country, 
transmit inflation here also. Wc 
import of oil to the tune of Rs. 
5400/-crores. All these bring in 
their wake not only the goods, but 
an implied inflation along with the 
goods which we get. Similarly, 
when we import capital goods for 
the purpose of manufacture and 
whatever inflation is contained in 
the capital goods we import, gets 
transmitted in the commodities which 
are produced from those capital 
goods.

Now, take the world situation. I 
will not compare with developed 
countries ; I will compare with the 
non oil developing countries which 
are similarly placed. Now this is 
the World Economic Outlook of the
I.M.F. Subramaniam Swamy must 
have at least read it.

DR. SUBRAMANIAM SWAMY: 
But I have to get it from them, not 
from you.

SHRI R. VENKATARAMAN:
1 refuse to give it to you.

DR. SUBRAMANIAM SWAMY: 
I know that.

SHRI R. VENKATARAMAN : 
This Report is a public document. 
In 1980, the rate of inflation in 
Asia excluding Peoples Republic of 
China was 16.2%; in the Middle 
East it was 44.4%; in the Latin 
American countries (Western Hemi-
sphere) it was 16.2%. Then in the 
low-income countries, to which India 
belongs, excluding Peoples Republic 
of China it was 15.9 per cent; and 
in India it was 11.4% the lowest.

DR. SUBRAMANIAM SWAMY : 
Can I ask you a question? Could you 
read out the income, the rate of 
increase of per-capita income in the 
Middle East particularly?

SHRI R. VENKATARAMAN : 
Mr. Subramaniam Swamy, calls 
himself an economist. What has the 
rate of inflation to do with the per- 
capita income ?

DR. SUBRAMANIAM^SWAMY : 
No, rise in per-capita income.

SHRI R. VENKATARAMAN ;
It has no relationship. If you are 

an economist, you must be able to 
establish to me what is the relation 
between per-capita income and 
inflation ?

DR. SUBRAMANIAM SWAMY. : 
I am talking of increase in per- 
capita income. There the rate of 
increase of income is much more.

SHRI R. VENKATARAMAN : 
You go through the b o o k  and then 
come.

DR. SUBRAMANIAM SWAMY; 
Sir, I have been through the book.

SHRI R. VENKAFARAMAN : 
You must have forgotten. 
Because you are a politician now, 
you must have forgotten. Refresh 
your memory and then corns.
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DR. SUBRAMANIAM SWAMY:
I said the rate of increase in income 
in tiiose countries is much faster.

m

SHRI R. VENKATARAMAN ; 
How is it directly related to inflation. 
For all this I will have to take half- 
an-hour to educate you.

DR. SUBRAMANIAM SWAMY:
I am beyond education.

SHRI R. VENKATARAMAN : 
There you are at least honest.

I will now deal with certain very 
important aspects. My friend Shri 
Indrajit Gupta is one of the persons 
who always make very weighty and 
valuable contributions to the debate.
1 always listen to him with respect— 
though 1 joke about Dr. Swamy, I 
give him credence for his knowledge 
of the subject, Economics.

The figures which he quoted about 
the budgetary deficits are not correct. 
What I said in the Budget was that 
Rs. 1,000 crores would be expected 
from the Bearer Bonds, out of which 
Rs. 200 crores would accrue in the 
year 1980-81, and Rs. 800 crores 
would accrue in the year 1981-82. 
In the year 1980-81, Rs. 80 crores 
accrued, and Rs. 120 crores were the 
deficit. That was included in my 
Rs. 1735 crores deficit whicii by ihe 
way, was very much lower than the 
precedent set by Mr. Charan Singh — 
and I said—which, t hope, no one 
else who comes after me will ever 
equal.

And than when you come to
1981-82, out of this Rs. 800 crores, 
we got Rs. 300 crores. Notwith-
standing the fact that it was 
pending before the Supreme Court, 
we got Rs. 300 crores. The result 
was that our deficit was only Rs. 500 
crores ; and this deficit does not 
accrue on the date. This is a period 
upto March 31, 1982. And, there-
fore, if you say that I have imme-
diately gone into a deficit and that 
my finances are all awry, you will 
concede that it is not correct.

SHRI INDRAJIT GUPTA : Wc 
hope what you say is correct.

SH R IR . VENKATARAMAN : 
You are hoping that I will fail. 
They said that the deficit which I 
will incur, will be Rs. 3,000 crores 
or Rs. 4,000 crores. And Dr. 
Swamy was jumping. With every 
Rs. 1,000 crores, he jumped one foot 
higher. Ultimately, I was able to 
show a deficit of only Rs. 1700 
crores in spite of the deficit in the 
Bearer Bonds. And I am still hoping 
that I will be able to maintain the 
deficit which I have put in my 
Budget Estimates ; and it will not 
go very far beyond the Budget Esti* 
mates, in the Revised Estimates, as 
in any other year of which I have 
been in charge. 1 will not emulate 
other people.

Therefore, the impression that Mr. 
Indrajit Gupta created, viz. that we 
have run into a deficit of Rs. 500 
crores now, is not coriect, because 
that is an amount which is likely 
to arise in the course of the year. 
There are other fLictors which will 
counter-balance.

I can also give you another piece 
of good news. The buoyancy of reve-
nues, both in the direct and indirect 
taxes, is very good. And if the buoy-
ancy continues, these Rs. 500 crores 
are not much, and could be made 
up.

SHRI SATISH AGARWAL : 
For this, give credit to Chaudhri 
Charan Singh. He increased the excise 
duty.

SHRI R. VENKATARAMAN 5 
I have reduced it. Mr. Agarwal has 
a very sharp memory. I have reduced 
various excise duties in my budget 
for 1980-81. I have not added one 
pie. I I,now all of you want this 
Government to fail; and you want 
me to contribute to it. You will not 
succeed. (Interruptions)

I now want to go on more seriousljr* 
After all, it is 8 o’clock.
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I want to deal with them. The 
second point which he raised was 
about the sick units. Well it is a 
mistake in my opinion to have taken 
up all sick units and that is why we 
are in this great difficulty. In fact, 
I do not know what kind of soci-
alism it is where if a private sector 
makes profit, it will take it home 
and where it makes losses, the 
Government must take it over. That 
is the philosophy of sick units. In 
fact, the Government are now consi-
dering very seriously the question of 
policy with regard to sick units and 
I can assure you that so far as the 
Government is concerned, they are 
reviewing this policy and they will 
take an appropriate decision so that 
the country is not burdened with all 
the mistakes and misdeeds of some-
body else.

Then he made a very powerful 
plea for not impounding the D A. 
and he asked me wiiether tlie Creeze 
in dividend is all considered. Well,
I am unable to take either him or 
the House into confi'lence. All that 
I can say is that at the moment we 
are discussing with the persons 
directly concerned and the discussions 
are going on. I am unable to give 
more information than what I had 
given in my statement with regard 
to IMP loan. There are a lot of 
speculations. So many people are 
Writing. But under the convention, 
as I mentioned in the House, neither 
IMF nor I can disclose term s; and 
once it is finalised, as I said, 1 will come 
with another statement as Idid on the 
opening day of the session. Tt is 
not true to say that the food for 
work programme has been given up. 
On the contrary, it has been replaced 
by the national rural employment 
programme (NREP); and NREP is 
more comprehensive programme 
than the food for work; and the 
NRLP provides not only for more 
food for the work which was being 
done in the past but for a kind of 
component by which you will add 
durable assests to the rural areas. 
The am ount provided in the 1981-82 
budget is Rs. 360 crores.

DR. SUBRAMANIAM SWAMV : 
That is Rs. 180 crores from the 
Centre and assuming that the States 
will match an equal amount.

SHRI R. VENKATARAMAN : 
It is Rs. 180 crores from tho States 
and Rs. 180 crores from the Centre. 
It has been agreed to by the States; 
and on that basis, this allocation has 
been worked out; and we are going 
to give 5 lakh tonnes of foodgrains 
for this purpose as part of the scheme. 
Then he mentioned under-valuation 
of property. Mr. Iiidrajit Gupta 
knows that we have tried to acquire 
some of these properties which have 
been under valued. But there have 
been various legal difficuUies and 
many of them have been held up in 
courts. there are also difficulties 
with regard to acquisition of proper-
ties held by companies and coopera-
tives. We have brought this law 
novv to get over those difficulties; 
and I am hopeful that given the 
cooperation in respect of handling 
this blackmoney transaction, we will 
be able to enforce the law. If we are 
held up by various courts and various 
tribunals and various other institu-
tions which give preference or pri-
ority to individual personal rights 
over the social right of the nation, 
then we have to abide by the consti-
tution and take the consequence as 
it is.

SHRI INDRAJIT GUPTA: Could 
you say something about the borrow-
ing plan from the foreign commer-
cial banks abroad ?

SHRI R. VEJJKATARAMAN : 
We do not make a programme in 
advance as to how much we are 
going to borrow in respect of 
commercial banks. As and 
when an occasion arises, . we 
do. Last year, we had .to borrow 
for the purpose of a aluminium plant 
and therefore, we went to the inter-
national market, euro dollaP and we 
borrowed 850 million dollars.
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Now, if such schemes fructify and if 
it becomes necessary, at that stage 
we decide how much to borrow, 
where to borrow, considering various 
aspects. Wc do not make in 
advance like a budget, how much we 
are going to borrow in this year or 
that. It may be that wc will not be 
obliged to borrow from the com-
mercial markets or it may be that 
wc arc obliged to borrow from the 
commercial marked, the interna-
tional multilateral institutions. 
That would depend on t!ie amount 
of money which we get cither in the 
IDA programmes, AID programmes 
or World Bank and number of other 
institutions ; and as 1 said, we do 
not have a figure already set, as a 
target, to be achieved.

Then I will take up Mr. Satish 
Agarwal's points.

DR. SUBRAMANl -\M SWAMY: 
How long are you going to carry on 
by your wits ?

SHRI R. VLNKATARAMAN ; 
How long ? As long as I am able 
to mislead people like you !

I agree with him ; that the real in-
vestment declines when there is cost 
escalation ; and everybody knows 
that it is true. It has been 
our endeavour to see that the pro-
jects arc properly prepared, their 
costs properly estimated, and their 
execution is not delayed leading 
to further cost escalations. I know 
of several instances - 1 was also a 
Member of the Planning Commission 
—in all these cases owing 
to factors certainly beyond 
our control, some of these projects 
become very costly and the cost 
escalation takes place some times due 
to international factors, mainly, 
mostly due to our own shortcomings. 
Every effort is being made by the 
Public Investment Board—Mr. Satish 
Agar\\al knows this very well—to 
have a correct assessment not only of 
the cost of the project, but also of 
the time, the gestation period, and

everything to see that the cost esca-
lations do not take place. I take his 
caution in this matter and we will 
do everything possible to see that 
there is no cost escalation in this.

Then he asked me why I am taking 
always this period, the year 1979-80 
as the year for comparison. I t is— 
fortunate or unfotunate—that is the 
year immediately preceding our 
taking office. Ho do we compare 
ourselves with something ? You have 
to compare yourself with the thing 
which happened immediately before 
you took ofhce and 1979-80 is the 
year which is immediately before we 
took office and therefore we have to 
compare and say that in that period 
it happened like tliis and now we 
have improved it this way.

AN HON. MEMBER : When 
they took, they took the previous 
year. Cntichc..Xinterruptions).

SHRI R. VENKATARAMAN : 
They did the same thing ..(Interrup-
tions) No, no. I have learnt one 
thing as a Minister and I have been 
a Minister for a number of years. 
A Minister must always reply to the 
criticism. Minister must not criti-
cise others. 1 have never tried to 
criticise other people. Occasionally 
joking with Mr. Swamy is something 
different.

MR. DEPUTY-SPEAKER 
likes that also.

He

SHRI R. VENKATARAMAN : 
In many of the debates you would 
have seen.

Now, the point is, I have to take 
a particular year for comparison and 
the year I c m take and should take 
is the year immediately preceding 
our assuming office and that is the 
pe'iod which I have taken.

20.00 hrs.

Then, Mr. Satish Agarwal made a 
great point that the value of the rupee 
has gone down. The term ‘value
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of the rupee is generally in
terms of international currency. But 
what we say here is ‘purchasing power.’ 
The purchasing power is a reflex of 
the rise in the cost of living index. 
If the cost of living index goes up, 
you divide it, it is only an arithme-
tical calculation. It is not as if the 
value of the rupee goes down imme-
diately on the basis of its relation 
to other things. It is only measured 
in terms of the increase in the cost 
of living. Either you say that the 
cost of living has gone up from 300 
to 400 or you say that the purchas-
ing power has come down from 35 
to 30. It is nothing which shows 
that the economy has weakened on 
that account. I he prices have a 
tendency to go up over a period. 1 
am yet to know of any country 
where they have not gone up, except 
during the period of the world 
recession in the thirties when prices 
had come down after the first world 
war. To say that the rupee has been 
under-valued or devalued or that the 
value of the rupee has gone down 
does not mean anything which reflects 
on the policies of the Government 
or anything which reflects on the 
performance of the Government.

He said that the consumer price 
index was higher. I myself mentioned 
it. Then opened, I said it. Consu-
mer price index is one which gets 
reflected after a period 1 herefore, 
there is a time lag between the 
wholesale price index and consumer 
price index. It is a fact that the 
consumer price index shows some 
difference because of the time lag. 
That the consumer pries index is 
going up is a fact which I have 
admitted. I have not said it is not 
going up. All that I have been trying 
ever since 14th January, 1980 is to 
say that I will keep down the rate of 
inflation lower; I never said that I 
will bring down the prices. Nobody 
can quote me saying that.

SHRI CHITTA BASU ; So, it is 
safe to conclude that the prices will 
increase.

SHRI R.'VENKATARAM AN : 
Whether you like it or not, wherever 
you go, to India or to Timbuctoo, 
you will find that the prices will be 
increasing. I will make one quali-
fication and that is, in a totally con-
trolled economy where it is possible 
to control the supplies, where it is 
possible to control production, 
where it is possible to control prices, 
then only it is possible. But that is not 
the economy whicli we have accep-
ted. 1 herefore, it is not possible.

He mentioned about some Asian 
Games and all that, if  he wants any 
further information, that can be 
given. Now, I will deal with Shri 
Maitra. I want to deal with represen-
tative opinions expressed. He said 
that the price index has gone up, 
which have answered. He said that 
production in agriculture and in 
industry has increased and yet, the 
prices have gone up. Production has 
gone up and that has gone to 
mitigate the rise in prices. If the 
production has not gone up, the rise 
in prices would have been higher. 
That is why I said that the trend is 
good. In the first quarter of 1981-82, 
the production has gone up and I 
said that the public sector is now 
utilising its capacity to a larger 
extent than it had done before. Due 
to constraints on power, transport, 
coal and other infra-structure, the 
public sector could not do its best 
during 1979-80. Now. I said, during 
the first quarter of 1981-82 the 
public sector is doing better 
and I gave the figures in reply 
to a question in Parliament a few 
days ago that as a percentage of 
gross profit to the total production, 
it has become 8%. From minus it 
has become plus. You will have to 
see whether this trend will continue 
throughout the year. 1 here are some 
cases in which the production has not 
come up to the level which we had 
really targeted. But thare are cases 
where it has increased and crossed the 
target.

Therefore, taking an average 
it shows a very healthy trend. On that
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account I want to tell the Hon. 
Memi>ers that the progress is very 
good, very hopeful and very encour-
aging.

He said something about * the 
bearer bonds and that it would lead 
to a deficit. I have answered that 
point.

Dr. Subramaniam Swamy has said 
that the term of trade have deteriora-
ted so far as agriculture is concerned. 
On the contrary, this is the index 
for the 8th August, [n cereals the 
change as compared to last year is 
-flS  per cent. in agricultiiral 
commodities as a whole, 
it is 17.1 per cent, while in manu-
factured articles it is only pcr 
cent. The credit for all this goes to 
my esteemed colleage, who cham-
pions the cause of agriculture in the 
Government. It is a very creditable 
thing that the terms of trade in 
respect of these items, particularly 
the increase in the value of 
the agricultural products have been 
greater than the increase in the 
industrial products. I hope, this 
will at least please Dr. Subramaniam 
Swamy though it may be a (iiscoura- 
ging thing that he has proved to be 
wrong.

Mr. Maitra wanted to know the 
logic of importing edible oils and 
imposing 150 and 20J per cent duty.
I owed a duty to the House and to 
the country which, 1 thought, 1 had 
discharged sufficiently when T moved 
consideration of this Bill. Mr. 
Maitra is not right when he says that 
the Government iiave allowed private 
trade to import. Actually Govern-
ment have canalised import of edible 
oil through the STC. But certain 
private trade said that they had entered 
into agreements earlier to the 
day on which this canahsation order 
was passed and on that account they 
were entitled to import. We tried" to 
resist it. But certain decir:ions were 
given which enabled the private trade 
to import. The cif price of these 
edible oils whether coconut oil or 

-groundnut oil, was about Rs. 7000/-

as against Rs. 14,000/- in the market. 
If I had not levied this 150 per cent 
duty on it, the private trade would 
have made a kiUing and they would 
have kept all the profit. The reason 
why I had to issue an ordinance was 
that the statutory limit to which I 
could increase the customs duty was 
only 40 per cent. Therefore, we had 
to issue an ordinance empowering 
ourselves to raise the levy of customs 
duty upto 200 per cent. Then we 
issued the notification under which 
we placed the duty at 150 per cent. 
When Mr. Maitra says that we 
should not raise the levy duty, I am 
afraid, people will misunderstand it. 
They will think that he is pleading 
the cause of the private trade though 
it is not his intention.

T hen the next question is whether 
on account of this imposition of 150 
per cent duty, prices of edible oil 
will go up. I say no. Because still 
under the notification issued by the 
Government the import duly on 
edible oil imported by the STC is 
only 5 per cent. Government are 
importing it and then selling it at rea-
sonable prices. Therefore, the prices 
will not go up. Hon. Members would 
have seen tliat recently we have trac-
ked down all these edible oil people 
in Bombay and various other places, 
as a result of which the prices have 
crashed down, and today the edible 
oil prices have come down from Rs.
16 per kg to Rs. 14 and Rs. 13. 
These are the figures which I have 
got. Therefore, the policy has not 
only been justified, but it has paid 
dividends.

Lastly, Shri Maitra said that the 
bank credit to the Government has 
gone up. Yes, it has gone up, because 
of the larger investments which 
we are making in the Plan. Our Plan 
outlay is Rs. 97,500 crores, as against 
the earlier Plan, which was smaller. 
So, our targets are greater. He made 
a mistake; he thought Rs. 1,975 cro-
res is in addition to Rs. 5,400 crores 
of bank credit. No. This figure of 
Rs. 5,400 crores includes Rs. L,975
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crores. Therefore, it is factually 
incorrect. But that is only a correc-
tion of an information. But what I 
want to point out is, because of the 
size of the Plan and a large number 
of items which we are now putting 
there, we have to increase our borro-
wing from the banks. When the Plans 
yield results and when the returns 
come, it will be slowly reduced. 1 hat 
is the position.

I do not know if I should take 
more time. 1 think I have covered 
all the points. If I liave satisfied 
Dr. Subramaniam Swamy, I can sit 
dow'n. If he does not say “ Yes” 1 
will not sit down.

Finally, 1 wish to thank the House 
for tlic kind co-operation it has 
extended to me. I have taken note 
of every one of the points. I shall 
go through them carefully and what-
ever can be implemented, I shall do 
with the utmost vigour.

MR. DEPUTY-SPEAKER : I
will now put the substitute motion 
moved by Shri George Fernandes to 
the vote of the House.

Substitute Motion No. 3 was put 
and negatived.

MR. DEPUTY-SPEAKER : I
will now put the substitute motion 
moved by Shri Satyanarayan Jatiya 
to the vote of the House.

Substitute Motion 
and negatived.

No. 1 was put

MR. DEPUi Y-SPEAK.ER : I
will now put the substitute motion 
moved by Shri Ramavatar Shastri to 
the vote of the House.

Substitute Motion No. 4 was put 
and negatived.

MR. DEPUTY-SPEAKER: I
will now put the substitute motion 
moved by Shri Sudhir Giri to the 
vote of the House.

Substitute Motion No. 5 was put 
and negatived.

MR. DEPUTY-SPEAKER : We
will now take up the substitute 
motions. 1 will now put the substi-
tute motion by Dr. Subramaniam 
Swamy to the vote of the House.

Substitute Motion No. 2 was put 
and negatived.

MR. DEPUTY-SPEAKER : The 
House stands adjourned to meet 
again tomorrow at 11 a. m.

20.15 hrs.
The Lok Sabha then adjourned till 

Eleven of the Clock on Friday, Sep» 
tember 4, 1981 j Bhadra 13, 1903 (Saka),


