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(vii) SERIOUS SITUATION CREATED 
DUE TO ALLEGED VICTIMISATION 
OF WORKERS WHO HAD PARTICI-
PATED IN THE 19TH JANUARY 
INDUSTRIAL STRIKE. 

SHRI SAMAR MUKHERJEE 
(Howrah) : Si r, the wor.king class 
of India registered their protest 
against the anti-labour, anti-demo-
cratic policies of the G overnment, as 
well as against high prices, .hY 
observing one-d ay token strike 
throughout the count_ry, at the.call 
of the National Campaign Committee 
of the Trade U nions. 1 he Govern-
ment instead of negotiating with the . . 
workers, resorted to blatant misuse 
of the media under its control, and 
resorted to repressive measures. 
Victimisation.of workers was resorted 
to well before and after the one-day 
industrial strike on 19th January. 
This has created a very serious 
situation in the · country which bas 
caused ~evere resentment among the 
workers. Today thousands of 
workers all over the country are 
observing Protest day by observing 
mass protest meetings. In Delhi also, 
the workers a re observing the Protest 
day. A large number of workers 
are 1itti ng in dharna before Sharma 
Shakti Bhawan. 

I draw the attention of the 
Government to this situation and 
urge upon them al~ . to wi.thdraw 
victimisation and pumt1ve act10ns, to 
withdraw lock-outs, lay-offs and to 
start negotiations with the worke~s· 
representatives and create congemal 
atmosphere in the country. 

15.09 hrs. 

INDUST RIAL FINANCE CORPO-
RATION (AMENDMENT) BILL 
MR. DEPUTY-SPEAKER : We 

will n w take u p Legisla tive Business. 
Shri Pranab M ukherjee. 

MR. DEPUTY-SPEAKER : We 
wiH finish it by 4.10 p.m. 

DR. SUBRAMANIAM SWAMY: 
Not by 4.20, I suppose. 

MR. DEPUTY-SPEAKER: I know 
that you are sitting here. That is 
why I said 4.10. 

THE MINISTER OF FINANCE 
(SHRI PRANAB MUKHERJEE) : 
Sir, I beg to move*. 

"That the Bill further to amend 
the Industrial Finance Corporation 
Act, 1948, be taken in considera-
tion." 

As this House is aware, the Indus-
trial Finance Corporation of India 
was the first development ban~ 
established in the country, by an 
Act of Parliament, on the 1st July, 
1948. 1 he Corporation was estab-
lished with the object of providing 
medium and long-term credit facili-
ties to eligible industrial concerns in 
India. 'J he Industrial Finance 
Corporation Act, 1948, was last 
amended in 1976. With the establish-
ment of the Industrial Development 
Bank of India as the apex develop-
ment bank and amendment carried 
out to the parent Act in 1964, the 
shares held by the Central Govern-
ment and the Reserve Bank were 
transferred to the Industrial De-
velopment Bank of India which now 
holds 50 p ercent of the share capital 
in the Industrial Finance Corpora-
tion of India; the rest are held by 
nationalised and other scheduled 
banks, cooperative banks, insurance 
concerns and investment trusts. 

IFCI provides financial assistance 
in the form of rupee and foreign 
currency loans, under-writing and/or 
direct subscription to sharcsfd ebentures 
r:ts also guarantees for deffered 
payments and fo rejgn loans to eligible 

DR. SUBRAMANIA M SWAMY fi1edium and large sized industrial 
(Bombay JI.fo rt a t) : Sir. Whe project . ·Fin nci a\ a.s,Sjs lance ftom 
will it be over 1 the Corporation is available for 
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setting up of new industrial projects 
as also for expans.ion, diversification 
and renovation of modernisation of 
existing projects. 

1 he cumulative net financial 
assistance sanctioned by IFCI during 
33 years of its service to industry 
aggregated to Rs. 1293.05 crores upto 
30th J unc, 1981, for 1404 projects. 
Sanctions and disbursements by the 
Corporation during the last account-
ing year l 980-8 l increased by 35.4 % 
and 34. 3 % respectively over the 
preceding accounting year. Industries 
of high national priority and other 
selected industries of importance 
claimed 83.4 % share of assistance 
~anctioned during the last account-
10g year. 

Through its specially devised 
promotional schemes like the T echni-
cal Consultancy 01ganisation and 
Risk Capital Foundation, the IFCI 
provides much needed guidance to 
small and meJium scale units and 
new entrepreneurs . It has sponsored 
the Management Development i nsti-
tute and the Develop1nent Banking 
Centre to provide training in modern 
management techniques and the1·eby 
help in the development of entre-
preneurship and managerial skills in 
different sectors of industry. 

The Corporation has made consi-
derable progress over the years and 
its activities in the financing and 
promotion of industries have greatly 
expanded. T he experience gained 
in the functioning of the Corporation 
ha5 emphasised the need to make 
certain amendments in the Ind ustrial 
Finance Corporation Act. These 
amendments are aimed mainly at 
increasing the res,mrces of the C'Jrpo-
ration to meet its rapidly increasing 
requirements and expa nding opera· 
tions, removing unnecessary and 
irrelevant restrictions i11 the procedures 
and operational matters of the Cor-
poration and expanding the l'st of 
business which the Corporation can 
undertake and tne kinds of activities 
which it can assist so as inter alia 

to allow the Corporation to partici-
pate effectively in consortium lending 
with other financia l institutions. T he 
objective is also to facilitate streng-
thening and widening of the organi-
sational structure of the Corporation. 

With a vi ew tu augmenting the 
re ources of the Corporation, it is 
pro po ed to raise the authorised 
capital from Rs. 20 crores upto a 
maximum limi t of Rs . 100 crores. 
It is also proposed to remove the 
provision which limits the borrowings 
of the Corporat ion to 10 times the 
aggregate f the paid-up capital and 
reserves. F urther, it is proposed to 
allo w wideni ng of the shareho1ding 
base of t he Corporation and al o to 
enable the Corporat ion to accept 
deposits from various approved 
~ou~ ce . and borrow fr om approved 
1nshtu t1ons. 

With a view to strengthening the 
organisational structure o f the 
C orporation, it is propo ed to make 
e1:men<l ments to enable the Corpora-
tion to have o i cer at senior levels 
in accordance with its requirements, 
and to open new offi ces, branches or 
agencies as may be necessary. 

It is proposed to widen the 
definition of i ndustrial concern in 
the Act to bring it at par with the 
definition given in the !DBI Act so 
as to enable the Corporation to 
P.articipate effectively in joint finan-
cing cases. Similarly, it is proposed 
to expanci the list of businesses which 
the Corporation can undertake, for 
example, guaranteeing loans raised 
by inJustrial concerns from other 
institu tio ns , p1..1rchasing stocks, 
share an :i d ebentures from existing 
hJl.Ier and un Jertaking merchant 
banking operations. 

Details regarding some of the more 
i~.) ..)r~ ut p : visio ns of the Bill are 
gt v~L1 rn the Statement of Objects 
an Re1q.>n p;>cnled to the Bill 
and it mly not be necessary for me 
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[Shri Pranab Mukherj~e] 
to .repeat them here. Apart from 
these important amendments, there 
are a few other amendments which 
are of a minor and consequential 
nature and I would not like to take 
any further time of the House in 
elaborating them. 

With these remarks, I commend 
the Bill for the consideration of the 
House. 

MR. DEPUTY-SPEAKER 
Motion moved : 

"That the Bill further to 
amend the Industrial Finance Cor-
poration Act, 1948, be taken into 
consideration." 

Now Mr Sunil Maitra may 

~· 
SHRI SUNlL MAITRA (Calcutta 

North East) : lndustrial , Finance 
Corporation, Industrial Develop-
ment Bank, Industrial Rehabilitation 
Corporation, combined together 
play a very important role in the 
implementation of the Govern-
ment's Industrial Policy Resolution 
or whatever is left of it. Such 
being the case it is very strange 
indeed that Shri Pranab Mukherjee 
chose to rush tl1is Bill through 
Parliament in such a hurry that you 
informed the House that only one 
hour has been allotted for discus-
sion to such an important Bill. In 
this Bill the Government proposes 
to bestow on the Industrial Finance 
Corporation sweeping powers and 
if we compare the p~wers that have 
already been vested in the Indus-
trial Finance Corporation Act of 
1948 with that of Amending 
Bill that he is bringing before the 
House, you will find how sweeping 
the changes he is proposing to-day 
before the House. It is strange 
enough that the time allotted to 
discuss is only one hour. Is this 
the opportunity to review the work· 
iµg of the Industrial Finance JCor-
poration ? What did it do in the 

last 34 year.s ? Has it succ.eeded 
or faile<l ? With the time at our 
disposal it is not possible for us 
to examine even the outline, the 
functions of the Industrial Finance 
Corporation in the years of its 
existence and suggest as to what 
sort of powers sh0uld be bestowed 
on the Industrial Finance CoP 
poration. 

For the last 34 years this Govern• 
ment has been pursuing the policy 
of building capitalism in this 
country. In 1947 when this 
country became independent, it had 
80 crores of hands but no capital 
excepting very little that was left 
with the Tata and Birlas. For the 
last 34 years they have been pur-
suing certain economic policies with 
the sole object of accumulating 
capital in this country. In so doing 
they resorted to these policies of 
indirect taxation, deficit financing 
and public borrowings and then 
allowing the monopoly houses to 
loot and plunder the indigenous 
market and reap profit in astrono-
mical figures. The capital thus 
accumulated by plundering and 
looting the people, it is now being 
siphoned of through such institu-
tions-Industrial Finance Corpora-
tion, Industrial Development Bank, 
Industrial Rehabilitation Corpo-
ration and so on and so forth. 

Actually who were the owners 
of the Industrial Finance Corpora-
tion ? I am giving some examples. 
The Reserve Bank of India holds 
2000 equity shares. Banks own 
2500 .shares. Life Insurance Cor-
poration, General Insurance Cor-
poration and other investment 
trusts, co-operative . banks hold 
1000 shares. In the ultimate analy-
sis, it is the people money through 
which this Industrial Finance Cor .. 
poration is being financed. It is 
ultimately this Industrial Finance 
Corporation which lends money to 
the industrialists. It is the people's 
money on which they depend. Shri 
Mukherjee proposes to "bestow on 
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the Industrial Finance Corpora-
tion sweeping powers. It is being 
proposed to raise their authorised 
capital from Rs. 20 crores to Rs. 
100 crores. Now they can accept 
unlimited deposits. Previously, 
the limit was only Rs. JO crores. 
Now this limit of Rs. 10 crores has 
been done away with. Now the 
Industrial Finance Corporation as 
per this Amending Bill can accept 
any amount of money. Then it 
can borrow. Previously the limit 
was Rs. 3 crores. 

Now it is being sought to raise to 
Rs. 15 crores. How have you 
helped the industrial concerns. On 
the floor of this House in the last 
Session Shri Venkataraman informed 
the House that more than Rs 1000 
crores of public money are locked 
up in the companies belonging to 
MRTP houses. To-day, I do not 
know how much of money of the 
Industrial Finance Corpora ti on has 
been invested or has been given as 
loan or as an assistance in whatever 
shape that may be tO' the MRTP 
companies ? 'J ill to-day we have 
not heard of the Government lending 
help to the medium and small scale 
companies. Most of the finance 
coming from the banking companies 
or the financial institutions such as 
the Industrial Finance Corporation or 
the Industrial Development Bank-
80 to 90 % of that money has gone 
to MRTP companies or to big 
business houses. To-doy to the 
entire drive and thrust of the fin an-
cial institutions including the Indus-
trial Finance Corporation is to make 
MRTP eompanies still larger. With 
IMF deal already struck, it is not 
very difficult to think that in the 
days to come with all the . restric-
tions on the MRTP Companies gone 
or almost gone, with all the restric-
tions on the FERA gone or almost 
gone, the stiff ~mpetition t_he 
medium and small sized compames 
are facing from the MRTP big 
companies. Can you imagine that ? 
Has the Industrial Finance Corpora-
tion been coming forward to lend 

money to samll and medium sized 
companies? What is the h istory ? 
What is the tradition ? How is 
money being invested ? In the 
scheme of investment of tb.e Govern-
mental money, including Industrial 
Finance Corporation I do not know 
how many instances the F inance 
Minister can quote to establish this 
point that this is not an in titution of 
the oig business houses, that this is 
not government of the big industrial 
houses. bestowing more powers, 
such sweeping powes, on the Ind us-
trial Finance Corporation means flee-
cing more of the people and passing 
on the funds to the big industrial 
houses. 

To-day this H ou e has a right to 
know how has the money with the 
Industrial Finance Corporation been 
spent ? How much of this money 
has been locked u p in the concerns 
vf the big bu sine s houses which 
comes within t he purview of the 
MRTP Act . Because of ther. e inten-
tions, whatever may be the aims and 
objects written in the Amending 
Bill, it is our aeciJed opinion that 
yet it is another which the G ver n-
ment of India has taken in o rder to 
help or as si t the M R1 P companies, 
the big industria l ho use . 1 here-
fore, we oppose this Amending 
Bill. 

P;.tt rirnrru ~~ !Qn:r ( +rr;;;rcrr?r) 
if ~« f~ Cflf trtf~'l CfiTGT ~ I +rrfctRfc 
~~fo:rtc: q-rc'"f ~ +rr{ ~;ft cr)t;; "(~ ~ 

~;:~··········· 

MR. DEPUTY SPEAKER : His 
name is Shri Sunil Mai ra. 
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ir)lfG'rrr <ti't ~ci·rr l!'T rr~r, a-a- \jff<fi't 

~tr 9:. ~r Cfi) ~r;:r <f)f lfr~llCficH ~ 1 

9;f~ ~., q"{ 3l~w rr~r 1;1m, if f.r'{~ 

Q) 11lt" a-) f;:rf~:qer \i-"f ~ ~ru r:f~r, 

\ifT ITTl1 ~ ~~ ~. lfQ ifCTT~ ~) \il'ritrrr I 

~ij en::'! ij ~ rq~ ijf f rrlt ~t11rr it <i m 
~rr:a Cfi'~if iti f \iff 3 <fi~t~ Cf\r si fCl1>11rr 
fifi'fr qGj" 1 5 <fiU~ \3"':n"( ~FTT ~, 

~tiT otf'ffe:{T Cfit GJ;fCf ~' ,g ~, at q ( 
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[~fir~~ illffi] 

flifi<i~ ~r m'f \Wl'irT itf\;l'lt, J:l'l'T' ~ 
~tflfTtr ~);n "ftf~, '3"trit \;ff~lt ~~ 

ifiT 9ATf'fifi ~f6' CfiT CFPl ~~ :qrf~lt 

'f T"{ '3"« q~ CfiT ~ '3"tflll1f ~ f~ 
~lf ~ ~ l:i' ~ -f;:pf "{ if'f ri" Cf Gr 

~ ~ ~ft.IT ~Cfi ~ ~ ;lo 
~Eti'ril I ~trfuit lttrT !lfCH~ ~Cfil 

f"f~ cn:r~ ~ m\jf ~~ <tiT 

'I I EftP:PfiijT ~ I 

f~lfir Cfit ~~ 9;{)mflr<1) ~ft! 1 'fT <fit 
iim ~"r :qr~iz , \ifT ~m ~~ l:i' -rcqr-
~ if~~ 7>fl~ 73iT · m Ctl -f"f+i"{ if 'fR ti 
t:l'PTGT'f ~ , ~ ~T1fr <fi't ~trr ~1 ~r 
:qrf~Q;, \if) \3' tr q~ CfIT ~~ q-d~\Wf 

'liTlf~ ~ fu~ ~~lf ~· !tf°h: ~'f 

tj-~r'lt <tiT +rr trirr~ <fi1: <?. 1 w 3f<tin: 

~ Wi-1 =J;[)°{ «~'fr3il '° GIT~ 1:i' trrqgr01 
"{~~ <fir mq'~lfCfia-r ~ , it~ ~ m ~ 
Cfi~ 'f\if l~· G'l ~ I 

ll"{T iifiTfCT~~tJ:~T if ?rqy~ ~~(WT 

f~, ~fficrr~T ~ ~"er.) ~ cn:t~T ~ 

~ ~~ ~ I Cf~ t{Cfi fo·Cl) f l'.f~ iJ;:r i:ifi"T 
~ 7>f1~ \3"tr<tif ~ma lCffCl"T ~) ~T ~ I 

'Xif CfQ: ~~ ~'f~c~Tif ~ ft.rt:!; fi=flTll ij 
TJ;Cl) Cli1:l~ qq'll"J 51"Tter Cfi'VfT =t:li~Cff ~ I 

9Alf"{ ~r<~n: ~«r <fi'Pff'flfT ~ih: fq~ B' 
tr~ 'f~ ~if\ er) \j'BCfiT !f m ~Gr 
\il"rt:t1fr ~)"{ {{~Cfi'TU q-~~r '3'trtfir 
~lft1T Cfi~tr I ff~ q~~ ifcrTGfr f<ti 
t:l'i fi:r(Wf i:f\if~T 'fiT mm~ ~ iifiT 
2 2 ~ ~qlff ~,. ~ '{ ~ ~~ fl i:f\jf-

~1 ifir if;tfsaw= f<fizrr gqr 3 ~m 
~ m rr~ ~ 1 9;f 1f"{ ~tr ~· ;fiqfu CfIT 
~r Cfi'* mrr ~rttm, err m~r ~m 

~ ~~ ~ ifi'T +4Md 2fim ~, ~ 
~ ir~ft '1~~ lfiT ~dfq~ ~ ~lt{tif 

~ Nl f~,.$~M 1:f ~~ ~ ~ '1:·~ 
~, \ifT lli\ilr lllrlfqr~t lll'0 t IA'R 
~~'lin:r !il";r ifiT ~~~m 'lim ~ 1 ~ 
~ fijfCf~ lfT ~~~lJ~ ~~ ~1 ffif 
90 'n:~~ cfffi ITT~ ~T ~ I ~ ~« 

<fiT ~ \Wl'l'1T ~~Pr ifi°' ~ ~ I ~T 
~TGlf ~ i!TCf <tiT fq-" tlfFf ~i ~ 
~~ R1fli ifiT lllc.tfllT tlifi srcti~ ~ ~ 
~t, m~ ~ ifiT ~qiG-f ii%~ ~ 

~frr-4-mr CfiT 9;ff~ mit cri 1 ~~if' lfiTt 
c::r "{flT ~r ~ f'li ~ ~ ~ ~ 
~ij"•fnr ~ 1 ~fCfiif \ifr ii~ <rM m 
~fl~ srtCi~FfT iifif ~(!q-q)1T ~if, ;aw:rij' 
~rcrcnrr ~~;r tfi"T mcr~Cfi'Cf T ~ 1 ii"l'r 
iJ~T~lf ~r ~Cfftfl" ~- f.fi ~~ lfiT 

cf~T ~"{fe:fcr ~ ~)~ ~ iTU ~~ ttlT 
\3C~H~ ~) I 

SHRI C. T. DHANDAPANI 
(Pollachi): Sir, while welcoming 
this small piece of amendment, I 
would like to confine myself to twq 
or three points. 

. T:he Hon. Finance Minister, in 
his introductory note, has explained 
the various activities of this Bank 
the financial institute. , 

Generally, when people who know 
something about banking activities 
would not oppose it and when 
financial institutions faced some 
difficulties, they used to come 
forward or tried to bring some 
amendments for bringing about better 
performance of the banks and to 
tide over the practical difficulties. 

But my Hon. friend from the 
CPI-M has opposed this Bill, 

It is a surprise to me that his own 
part)'man Shri Somnath Chat.t~r~ . 

• 
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1Upported the original Bill in 1972 in 
the same House. 

However, it has been stated in the 
Statement of Objects and Reasons 
that this amendment is being intro-
duced to increase the resources of 
the Corporation to cope up with 
various demand from various quarters. 

Now the banking industry, the 
financial institutions, have a major 
responsibility to build up our 
economy particularly in the rural 
areas. 

Therefore, I welcome this measure 
because now-a-days the banking 
industry particularly the financial ins-
titutions which are totally contro11ed 
by the Government need the major 
financial resources to help other 
needy people. 

But there may be some shortcom-
ings in the performance of the insti-
tutions like this. The Government, 
in its wisdom, formed a particular 
or1anisation, to help the weaker 
sections and to bring about economic 
development and to help . the new 
enterpreneu rs. 

The Government does it with 
good intentions. But, after some-
time, some of the bureaucrats, for 
some reason or the other, spoil the 
entire intentions. 

At this juncture, I would request the 
Hon. Finance Minister to see that not 
only this Industrial Financial Corpora-
ton and the other financial ins ti tu tions 
but particularly the banking industry 
also, function according to the well-
established policies of the Govern-
ment. 

If there is any lacuna or bottle-
neck or any shortcom1ngs, the 
Government should come forward 
to rectify the mistakes and should 
pvo instru~tions to tho finaneial 
ludtutlom. 

It has been stated here that the 
Corporation is going to expand its 
business. Therefore, the Corpora-
tion need more officers particu JarJy 
at the senior level. 

My own doubt is this : If you 
increase the staff whether at the 
senior level or at the lower level, 
naturally, the ability certainly 
would go down. If work load is 
lessened, certainly the working capa-
city as well as the other functions 
will godown. 

Therefore, in this connection, I 
would like to ask the Hon. Minister 
to Jet me know whether he is going to 
increase the number of Branches. If 
so, you can have some more officers. 
If not, and if you are going to ex-
pand your business with existing 
offi ces, I do not think you need the 
senior officers at this level. 

At the same time, I would like to 
say that according to your annual 
report , that is, the Corporation's 
annual report, there are many senior 
offi cers in this Corporation. I do 
not, therefore, think that it needs 
further more appointments, like 
Board of Directors, Chairman, 
General Manager, Joint General 
Manager or Joint General Manager-2 
and Deputy General Manager or 
something like that. A big list 
of top officers are there. I do not 
know why you need more number 
of top officers and why we need to 
pay them. I do not know the rea-
son. That is why, I would like to 
have a darification on this point, 
from the Hon. Minister. 

Another important matter is the 
transfer of shares. Clause 4 says : 

"If any such holder does not 
accept the share so offered and 
does not exercise the right of 
renunciation in respect of any 
such har in favour of aoy 
i titu . OD erred to ID tbe 
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(Shri C. T. Dhandapani) 
preceding proviso within the 
time fixed therefor, the Board 
may allot such shares to any 
such in titutions with the con-
currence of the Development 
Bank." 

In this case, I would suggest that 
the Corporation itself can acquire the 
shares. If any body does not like to 
have the shares, instead of transfer-
ring the shares to some other institu-
tion, the C orporation itself can 
acquire the shares so that it can 
increase its authorised capital 
thereby, if necessary, they can raise 
other debentures also. I would also 
like to make this point. 

As regards the deposits, I am very 
happy that this Corporation is coming 
out of the control of the Reserve Bank 
of India and the Development Bank. 
In those days, according . to the 
01 iginal Bill, the Corporation has to 
get the consultation of something 
like that, with the Bank in order to 
open new offices . Normally, the 
Reserve Bank never allows the good 
banks to open their Branches in 
many areas. " hey have their own 
policy. So, the Reserve Bank never 
allows the good banks to function 
properly. It is better it is coming 
out of the control of the Reserve 
Bank as well as this Development 
Bank. 

Another important point I want 
to make is about deposits. Of 
course, out of debentures and bonds 
you get money, but at the same time 
the Corporation can raise and should 
go for smaller deposits also from 
the public so that public involvement 
will be there. ~,1any people may not 
be knowing the functions of this 
Financial Corporation. I have seen 
some notes he1 e; they have published 
their activities in several news agencies. 
But, in this matter, they can ask for 
more deposits from the public. 

A s far as the object of this Corpo-
ration is concerned , it is laudable. 
l.\lor aro four promotion~l schemes 

re1ating to assistance to small entre• 
preneurs, promotion of ancilhuy 
and small scaJe industries, adoption 
of indigenous technologyj and en· 
couragement to new entrepreneurs 
and technologists to set up indus-
tries ; and in some cases the Corpo-
ration gives subsidy also. 1 his is 
the object. But I am very sorry to 
say that the object could not be 
achieved properly. Of course, the 
details have not been published in 
this Annual Report. It has been 
stated how advance is being made 
to various sectors. Originally the 
object was to help the cooperative 
textile industry and cooperative 
sugar industry. But when I 
see the report of the Corporation, it 
is very alarming, it is very painful. 
In 1978-79, the private sector got 
66.3 per cent, public sector 13.4 per 
cent, joint sector 17.2 per cent and 
cooperative sector 3.1 per cent; that 
is, the cooperative sector got only 
Rs. 4.72 crores out of Rs. 154.25 
crores. The Government's object, 
when this Corporation was formed, 
was that it would help the coopera-
tive sector, but now the entire money 
has been pooled anc diverted to the 
private sector ; I do not know who 
they are; I do not want to say any-
thing whether it has been grabbed 
by big industries or small industries; 
I do not know; I have no knowledge 
about it because there is no material 
in this. In the same way, in 1979-80, 
the private scctcff got 66.7 per cent, 
the public sector 16.8 per cent, the 
joint sector 13.6 per cent, and the 
cooperative sector 2.9 per cent. I 
would like to say that the activities 
-should be diverted to small industries 
and other small areas. The Govern-
ment has evolved and announced an 
-economic programme called the 
20-Point Programme. I would parti-
·Cular1y say that this kind of institu-
tions should evolve a new scheme 
to help in this 20-Point Programme: 
which is a basic programme to .help1 

the down-trodden people in the rui;:~L 
areas. I ani happy that this Cor-· 
poration is expanding its activities 
'n many other ways ; pa~ti~ularly 
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they have some camps or classes 
like IPIJP, that is, Identification, 
Promotion and Implementation of 
Industrial Projects; this has been 
launched by this Corporation; it is 
helping the State Government in 
a good programme ; it is 
their economic activities. So, while 
welcoming this kind of activities, 
I woul,C say that this Corporation 
should come forward to evolve a 
new scheme to promote a better 
financial activity in the rural areas. 

Therefore, Sir, before I conclude 
~ would .like to say one more thing 
about the defaulters. There are 
m'any defaulters in this Corporation. 
They do not even pay the arrears of 
interest. I do not know what action 
~s being taken against those people. 
1 say that only thirty to thirty five 
people are being questioned while 
the rest have not yet been ques-
tioned. I do not know why ? It 
has not been stated in the report. 
I do not know whether they will be 
taking separate action . l do not 
want tJ cast aspersions or our offi-
cials. But, they must take action. 
On the other hand, they must see 
that this allotment shou kl be made 
to less developed areas. 'Less 
developed' put in here can be inter-
preted in any way. Less developed 
areas mean industrially backward 
area. I would like to say that you 
must help the areas like Nagaland, 
Assam and other areas so that the 
hill tribes may get benefitted. When 
I"see the report I find that it is not 
encouraging. T ake for example the 
figures given in the report for the 
following areas : 

Meghalaya Rs. 2.84 crores (out 
of Rs. 1,000 crores) 

Tripura Rs. 80 lakhs. 

This kind of anomaly or drawback 
should be rectified. 

Sir, Sbri Maitra bad said that the 
Finance Minister has brought about 

this Bill giving powers etc. I must 
congratulate the new Finance Minis-
ter because he has inserted a clause 
tJ1at the Corporatio n is accountable 
to Parliament. That has been inser-
ted in page 6. Lt has been stated : 

"(3) E very regulation made 
und er this section sha ll be 
laid, as soon as may be 
after it is made, before each 
House of Parliament, while it 
is in session. for a total period 
of thirty days which may be 
comprised in one session or 
in two or more successive 
sessions ......... , ... etc., etc." 

In that case w can discuss the 
report. 

M R DEPU l Y-SPEAK I:, R You 
welcumc tha t part of the Bill. 

SHRl C. T. DHANDAPANI 
Yes, Sir. 

SHRI S UNIL M A IT RA : How 
many times have y u d iscussed ? 

SHRl C. T . DHANDAPANI : 
That is why a new clause has been 
incorporated now. Previously it 
wa~ not there. So, l would request 
the Minister to incorporate the 
same provisions with regard to 
other financial insLitutions also like 
the L.I.C. etc., etc., I welcome the 
Bill moved by the Hon. Minister. 

""'' {jqf~~ Qfqc( (~~Cf~) : ~iii'~ 
J:!'~lf, ff q(fJ:!'R fef~<ii iflT «ireftt 
CfrnfT ~ ~~ l:rfr ttm- +rr«rnT ~ f'li' 
it 1014'l ll fcr~ it=~ ~r lfit t:t<fi' ~ij"( 
fi:r~r ~, furn-it ~~ c.fi"T 'l·~r '11) ~G1'l 
m~ ~'GCfiaT ~ el=:t if ~ CfiT 1:1:~ 

~~T lfTv.:flf ~ l ~« fiffrl.fifi' ~ ltl'Olflf 
ij' li~ '3"(U tfi'f ~fir '1rt'PfT « •t 
«'lifilt I 
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[ '5ft m fq ~m] 
srit ~ ~ 9;.iifr ""1 ~~TR iti fortt 

~~er~~ <fi"T lfTiififT GlrfT~ m~ 

iit1 ~lff fq~"'T{ ij' lfi' ~ 1 \3'ij'it Gf~Cf 
~ ~ ~"f "m{f~ Gl'ITTiTC!; ~ I 

Under section 2 (c), you have 
added the following : 

"(vi) the transport of passengers 
or goods by road or by air or by 
ropeway or by lift. " 

~tli'f ~ ij'~ ifi ij'f~ ~ ~cH 
t fifi q-tft i s-20 fG:rr ~ f~r iti' 
~m ~ f<limrif Cfir ~ i9;~rr qrqft' 
ttr~r 'IT rn \j~~ mcrfr f.fm fcnlfT 
v.rr fCJi Cfif1f ~ ~';f it '';t'T'fctlT i.ifT ~qtff 

~' ~ ~Rt CfiT Cfil1 ~ ~ f ir~r ~ 1 

~ it qrq ~ ~CT<ft omtrr~ G"T ~ 

~ it t:tiiltfi~·•n '"fir ifi~r .-i-1 mf+F1 rr~r 
fifitrr in:rr ~ 1 'J;flf~ mtr ~ift~~~ CfiT 411 
~it ~mr~ <fi~ ~ cr1 ifi'Tt f~CfcPCf cti'T 
.rn ~ ~r 1 ~e- it \if't ~ ~f cn;=fr~rr 
tT ~ ~-"The manufacture, pre-
servation and processing of foods" 
~~ it ll'fG: ;;rrcr producing · ,c:i:~r~~ 

sihs'l{'I" <tir +rr ~rm~ Cfi"~ ~ ~ ~r \j~ 

"' ~-~-f<R~ lfiT e.l?f Gl'(J iifTffT ~ 7;ff~ 
W ~ ~~ ili"T 'JRr~r ~ 7 0-7 5 srfo~cr 
~~ 'li1' f\;frf"Cfil O!fCftrTzr ~IT ll'r ~~ « 
~·~ r~ ~. \?'lili) ~r ~rrre-r 
f~ I ~f<fl'f J;fftr ~ if~~ t:t'l~ a-qr 

~ «mrr « f.fiffiif ifi1 <ti)t qrr~r "Ei'f 
fq~~~ I 

&~ ~e it · ~·T's ~~i.1''1ik ifir~cft1:~Ff 
lt1' ef ~U'f ~~~l{;:c cti'f~cft=t~ ~ 

(~ ~ ~ ~ f~it q-rcr ur it ij- fcmJifr 

q.ij'r ~~irr cr'l\ ~ ~ ? w ~"' it 
Cfi~ '-t'i){ ~~zr ft=f'fr~cr ;r(f f41q-r irqy 

~ 1 ~r'f iil'Trrff ~-15 '1RCfU, 1982 "'1 
~irr~r -u~ ;rcrr werrrr if 'fr ~rircft l:~T 
lffCTf ~ qq-~ f~6' 20~~?fT itillf'.lfilf ~ 

£41q~rr lfiT ~ '\?« it \i) ~~ f~ t 
er~ lf~ ~ fcti' ~ f~ ili mtil'if 'lit 
fcrtli"m Cfi~·it, ~f.tl;:r ~« '1(~ itiT ~ 
~ f~rr ~« it ~ f<ticrrrr '1-«r ~ ~ir ~w 
CfiT CfiEfT ~r SITCNT'f rr~ flfill'T ~ I 

~rq ~ ~a fcr~lf<li it ~~ srrcrtrr.r ~ 
lfi@ tt~r fifitrr ~ fCJi Q,:'f • ~T"{o if oft• 

t:tctz: ~ ~;:cr1f"' q-A ~ ~ 'ff-q 
~vsf~rzr~ ~iJfij'~ ~ ~ fCJiarrt m W 
~ JTrelf+r ij' ~ B"cti'ff ~ 1 mer Cfi1" q 
~(9-ff ~f'Q:~ f<ti ~fCfCTr;f ~ ~If~ 
fsrF.:t=rCf~iif it \;£) firaffur ~ 'flfT 

~ flt) ~~ iliT IJ:.\ifr ~ IJ:·~ ~ «~ 
~e ~rm ~ g:r'" it ~tfi~~ ;:i- ~ ~ ~ 
~~Hf CfiT '>ff 'Cf01i ij- q-R:TCfl ~~ m 
~ 1 mtr cti') ~6' er~ Cfit Oll qftrr ~ 

;rr f tt it 'fr fifi \il"T ~~~riif ~<ti ~ 
~· \ifT Cf)f ~ ll'r \j6' ~ ~f"<fl ~· iifT CfiT ~ 
'1'~ CfiT ~{'I'~ JTTelflf « "lftf ~)if if f~qr 
\jffll', ctl:fl rCfi ~rr EfiT 11 ~~ ~ ~ 
tfiT~~;:m;r ~~Tiff ~ cl ~T f;i'llfa'f ~' q'~ 

~~ ~ ~ru m ~ lfiT ~ im 
fG"lfT \if'TlflfT a-) Cf~ ~ffi ~ ~ ~ 

olfRtl!il it; ~T'" it ~f'rcr ~ \illlflfT 
q)~ ~a er~ ij' iii') m-~~ ~ ~"{ !R1\;f' 
~{Of ~r ~, ~ it ir'l1: ;izrr~r ~iil'NiT 
~) \;ffll'lJ"T I 

~ q-J'CA ttlfi llJ~ Zfl ~~ t 
f~ tfi)°( ~r otrft:ti lifft f -~ m ~ 
~'liar' \if. r~ arrcr..-1 ~ ~ "'~ 
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· it\' 6tfctttt1 ~r m~it eft' fcti' itil~ ·~ft 

~~T~~ ~F3'ij' 1 ~m ~ lfT 1 0 ~r~ 
~ ~ ~ ~lf~ rrW ~UG: ~CfiCJT ~ I 

'fTtf ITT rrcrrf ltrc ij', fl:iifcf ~·iii lf T 
' 

~~ Gi"~ iiiT 'ifT~ fucrrt"T ~11 ~ 

~"{ i' ~~ f9flij'r ~f umcr~~ ~ C1ffui 
lfT ~I'~~ ~~f$~~i:tc Cfil \i'll'TG"T 
~~ if f~ iifR lfi'T otrctP.rr ~~~ iii~ 

if~T ~ I 

1:ij' ~ fir~ it mer ~ Q:~r azr~~r 

iiflT ~fill w:rm~ ~fqc~ 1 oo tfi~)~ 
m lfiT QltrT, ~~ if ~f1rClil ~~ 

(rrr-"such amount not exceed· 
ing 100 crores" CfiT \ifl'f~ ifltf ~ ~~ 

iJf)f~ir - ''which may extend 
0 " upto 1 0 crores or more . 

q.:ri m Cf~ ~ ~FT +r~G:T fiif~ Cfi) 
mit ~ '3'ITT a~ B- f q:;"{ mer Cf)) i1'~r
~ ~fcrc~ CfiT ~T~ t f~~ fil~ 

~ifT q~rrr I ~ ~~.TCf 'fi'T +rFf' ~~ ~ 
~~it f~Rrn: CfiT ~-\;ff~~ Cfrr'T 'Q ij"CfiffT 

ti 

~+rT ~m ift ~CfCfffT ~ ifi~T ~T fCfl 
f\il '1 cti1 ff'tfi mtr<ITT ftCfiif'(T <il'TCfiT ~ ~rrr 

\i'rr ~ ~ ;:r~r 011 "{ err ~~ ~, ~ftfi 

~~~ ~ CfiT~T f G:PfCficf ~ ~ ~Pi 
~ f~tfi ~Cff~ ~<fl'( CTRf ~I 

~ f<.9 {11 'ti Cf1pfqr~) Cfi'~ ~ f~ir p;rp:r 

~ w fil"~ CfiT ~) ij-iffi'f 2 ~ '3'~ 

~ (Gil tz) ~TU CfiTi CfIT ~ftflr=rrnrr 

~~ <fill ~ 'Ctfui\if CfiT ~ T~ ~t smr~ 
fllllfT ~, ~f~rr itu ~ff;e- it ll"~ ~;;

ifiW «! l Sl'TCN'T'f ~ I Q'Tcr ~if f ij'f i:f<1 

sn~~ ~ iiiT trru 16, 17, 18, 19, 
20 m: 21 llil m ~ "~ rn ~ 

f~ iiili ift arr~1 ~ if~ ij'CfiaT ~ 1 
Cf~ oq'Cff?H ~ \;f~f \3'ij"Cfif icf~f ~' 

~t ~ ~tr Cfi~CJT ~ ~ ~':1 ~ ~
Cfi)i ~ ~TCfT Cfl{ ij'ctm ~ ~f CA" trfl: mtr 
fufq{'t" 5fm'Tiif"{ CfiTG" CfiT ~ 'f.f I <l'f1 Cf.1 
~PJ Cfi"{ ~ ~ err Cfi1~ ~r fatflrR:\ f <t) ij'f 
+rr '5f'll: \ii'~ rrQr ij"~ar ~, '(~it QT~ 

CfiT ~furfucmrr if~ \jfl'Cff ~ m~ 'fl\jf 
ijj) f ~Cfia ~« Rm-r 1l' ~ ~ m-q~ m 

~~r ~, Cf~ ml'r rrQr ~r~rrr 1 

16 hrs. 

~« ~ ~n~ -m~ ll" lfQ: m frr~~ 
li'fi."{ifl' =q-~ fcti mer ~ ~m d'Cifi ~ a-zr 
il{T f CfilH ~ f<ti f~ ~tr;:f CfiT I f ifi~ 
Clffui Cfil mtf fCficrrrT mrr ~if I ~ 

3i'1'~ ~rq ~Cfi ij"Tf~lf f~ Cfi"rfiSft{ I 

~Ttf ~ ~tr ij Cf~d' forGrt~~ ~ k~r 

~ fcti ~Fff +r~R CT\ ~Trr ~·lt ~·h: 

f~lf~ ~ f~~ '4TT mrr ~if 1 ll'Q'. ~T 
t{l=atl·~~tr ~ I \Jfiif fflfi 9>lltf ~Cfi ITTfutr 
ftfiCRr rr~r ~·if, aiif a~ zr~ ~tar ~lfr 
Ai fCfim iflrrmr Qr\jij' "fit, f<fl~r ~r 

~~~ ~T\3tr Cf1T 5 Cfi\T~ ITT, I 0 
~~ m (1");; fum \jf fff f ~~T I ~«~ 

f(1"t{ mer CfiT l:ZCfi trrf(1"1f ftf)<ftr Cfi~rrr 

~r fi!fi ~ij"~ ~~ ~rrr rr~ f ~r 
\jffl{m I 

~N' i=f' tf~CfiT~~ CfiT iITTr +ft Cf :tr~ <:?. 

~ ~~~~ lfiT iifT q'~q:;f1l;:tr ~I q~ 
zr~ t f~ tfi)~c'Cf' it~ tfiT 2 q~~ 

it \T(ff'GT ~ rrr ~ f qzrr lfzrr ~ 1 izm~ 

~~ lfT ~=t iifT srTGffirr ~ ~ci ~' 
\i'if'lif 16 q {~ "e ~ iilITGT ~ ~ ~ 
llf~ ~ iirl f~ qlf t, ~ 6 6 
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~i;:c: ij- ~T ~ I ~q~ :ij'fCf «T~f ~ -
ITT'ti ~elf 'flq) «)~ Cfi1 ~ rn 
~' ffi~fufu"~ tl'c:<i m"tli «T«~r qr~ 
GITif iflT ffi"lJ iflVIT :q~ ~, err ~~ ~ 
it;- lfTQ:fq ~ mer ~ij'ifl) ~ ctil~~ m~ 
~« ~ ~ trrr CfiT ~« ~ CfiT m~ 

~Vfl :q1 f~~ fcli ~ ijlff~ ~ ~if 
~ iflT rr~r Hr~ «~m 1 !R'~ 9;JTq' •« 
ff~ « ~~ ~c c?if 1 en ~ aifl \if) 
~ ~Tlrl ~ 6 6 tfHfi=C ~)if ft:rlfT ~' 
~ 8 0 miG ~Trr +rT ~ «~ ~ I mqifft 
W ~cg if !t{f ITT~ CfiT si) fee \if '1 ifi'Vf T 

:qr~iz fifl lif'i ~el~ it 50 tro{;:c ~ 

f ~ \SJT~T m~ ~l\"~;r «CITT if t~T 
\Sfltprr, iflT~rq-tfccr «'fC( it ~arrr iifntlTT 
q"n: ~~q~gf~ «etc<: it fiflij'f m ~er 

it 2 5 m<: 3 0 q~~ ?I' \i'iTf~ m., rr&r 
f~ \SfT~1fT I ~« ITT~ ~ 'Sftcf fiifi=f CfiT 
'A"T~T q:ll" ~~ Q;ifC: it ifl<:a ~ Cflrlf<fi 

~" ~ !?Pf ~ ~'l~ lCfrn o'l<: « ~~rr 
ifi' ~~ it ;mm tf~T ~T~ ~ iilTI: il° 
qrq- * ~c- m~ ~ 1 ~ij' ~ ~q ~ 
ifgef if~T m?ITr aT'!iT ~r fifl ~« Efi' ft;f-~ 

qf'tl<ti ~ ~~ fCfitrl' \SffqlTT I fir« ~ 

\3'~~rr if~rrT . 1 ~?IT ctT ~GT ifiT 
7 0-7 5 srfu ~ m;r fifl'f ~ ~ gm 
~ I '3'« Efi' f~Q; ~Pf 1 8 m~ lfT 

20 q"{ ~;:c ~r.r c?' 'th: ~fcfaqcr ~er 

« ~1 lfil so srfo~a mrr ~·, ll"Q: Q;cti 

~ if'T iflT~f~tt~ ~ I W ~fiif«
~~ ~ q~q ~ mq- ctiT ~« cq-"tGr ~ 
~ ctivH :qrf~~ 'JT I 

"fTCT \if1 lfQ: ~«~~Ff Gf\Sfc ~ cr~q 

~ ~t:i: ~' ~ ~ ~ ~ ~~ ~ I 
it :qr~lTT f fi 'fT~ ~~ ~ ~ ~"'l"i" 
~ if it'Pf ~'ti" fir~ ~· m~ ~ if 

~~ sncf'4 M ~ f~ tn:~ arr~, 

A;mrr 11'h: ~m~ f~ ~~'hr if i;ft 
~=t ~rq ifil"i:r lfim ~, ~<ti) ~ctil 

tfillf~T f1:r\>f ij'~ I 

~.,. ~iGT iti m~ if w ~ifl iflT 

«~if ~T ~I 

MR. DEPUTY-SPEAKER : 
Now, Shri K.A. Rajan. He will be 
the last speaker. After him, · the 
Hon. Minister will reply. 

SHRI K.A. RAJAN (Trichur) : 
Mr. Deputy-Speaker, Sir, I do not 
want to take much time of the House. 
T he Hon. Minister has already 
pointed out as to what are the rea-
sons which have prompted him to 
bring in these Amendments to the 
Act. 

This Institution, as I un<lerstand 
it, could render a great and useful 
role regarding the industrialisation 
of our country provided its funds are 
utilised properly. This is what we 
have found in the light of tile work-
ing experience which we have gained 
during the last so many years. 

The main amendment that is pro-
posed is in regard to the definition 
of the industrial concern and the 
enhancement of the authorised capi-
tal. These are the main amendments 
proposed by the Hon. Minister to 
this Act. 

16.04 hrs. 

SHRI CHINTAMANI PANIGRA!II /rt 
the Chair. 

Sir, my anxiety in regard to the 
working of this institution is this. 
Unfortunately I just now do not 
have statistics before me to convince 
you or to explain as what were their 
activities and in which direction this 
institution was working in the past. 
We no doubt bring in some very 
good legislations but u nfortu nateJy 
the experience of the past so many 
years in regard to these financial 
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institutions has been that an the 
benefits intended by these Jegi~Jations 
have been swallowed by the big 
sharks and the big businessmen. My 
humbJe request to the Hon. Mini-
ster is that he should see that such 
~ thi-n~ sh~uld not happen. What 
is being tntended to be done by 
this amendment should be fulfilled, 
so that we might be able to achieve 
the desired accelerated tempo of 
industrialisation in our country. 
The bene~t should go to certain 
sectors which have got certain high 
priority. It should go especially to 
those areas which are backward 
areas, co-operative sector, medium-
scale sector and so on. But, in 
spite of all these safeguards, what 
we find is that it is the big sharks 
who indulge in all sorts of tricks 
and who swallow the benefits ari-
sing out of these measures. As my 
Hon. friend Mr. Su nil Maitra has 
pointed out, such a thing is not 
going to benefit the nation at all. 
I wish to impre, s upon the Hon. 
Minister that this amendment by 
which he wants to enlarge the scope 
and activities of this Institutio n 
should rea lly benefit the common 
people and no t the ' e big sharks. It 
is my request that this measure 
should help those new entrepreneurs 
who have come. It should help 
towards the industrialisatio n of the 
backward areas as well as the 
medium-scale industrialists and such 
sort of people on whom we can 
bank upon. 

With these words I conclude. 

THE r.HNISl ER OF FINANCE 
(SHRI PRANAB MUKHERJEE) : 
Mr. Chairman, Sir. I would like to 
express my gratitude to the Hon. 
Members who have made their 
observations on this Bill. The scnpe 
of the bill is limited in the sense 
'.that, as I mentioned while introdu-
ciog the subject, wo wanted to widen 
.th~ capital ba and ex_paad the 
;tunctioilina ot tb• I. F. c. But in 

that context, a smaJJ review of the 
functioning of the institution has 
also taken pJace. Apart from the 
ideoJogical approach. whether any 
financial institution should be allo-
wed to be used by the private sector 
which has been pointed out by ML 
Maitra, 1 wou Id like to point out 
that since jts inception, in 1948, the 
1 F C which is the fo st Develop-
ment Bank in the country, has been 
making a valuable cont1 ibution in 
building up industry. Yes, it is t1'11e 
that some figures have been quoted. 
But I have also fiqures and 1 can 
quote them. 

In the Private sector, private 
corporate sector, the assistance has 
been to the extent f 63.75 % be-
cause basi caJly this institution is 
catering to t he need of cement 
irnJu s~ry, ugar ind u. try, texti]e 
industry, which are in the private 
sector and in our system private 
industry is to continue and is 
continuing. Mr. Maitra may make 
a very bold statement and use of 
quoted phrases like "plundering'' 
and ''looting." But one may very 
mod estly ask him what they have 
done for the last five year in West 
Bengal. On many occasions they 
had been bold enough to say that 
they did not agree with the policies 
of the Government of India . But as 
to whv they have not even made a 
small beginning by taking anti-
monopolist and anti-foreign invest-
ment position and posture, I am 
not going to that. What I wanted 
to point out is : when they are to 
invest on sugar Tndu. try, textile 
industry, cement indu stry or jute 
industy which are pred minently 
in private sect r, naturally the share 
in the private sector woukl increa e. 
This is may tand and simple 
point. 

The second point which has been 
made is : why we have not inclu~ 
ded agriculture in this ? Sir, this is 
an ~nstitut_ion meant for help ing 
tbe 10.dustnes. For agricultu1 , the ·o 
arc a nwnblI' of institutioiu 
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SHRI RAM SINGH Y ADA V : 
Mr. Swaminatl:~an had suggested, .. 

SHRI PRANAB MUKHERJEE: 
He might have suggested. But what 
1 have done is this. I am telling 
thi . So m any persons have sugges-
te . We had established a separate 
institutio n which was announced in 
last year,s budget-NA BA RD. The 
ARDC and the Regional Rural Bank 
are there, the rn ra l branche,s of the 
C onlffi er cial Banks are there and it 
has been clearly earmarked for this 
purpo~e. 1 n the recent meeting that 
I had with the Chief Executives of 
the bank , I had indicated that 16% 
ere it flow to the agricultural sector 
should not include indirect finances 
but it shou ld include direct finances. 
1 herefore, it is no use of repeating 
them like a 'mantra' that every 
institution, whatever be its nature 
~n~ character , it is for agriculture. 
1 ~ is for fa rm ers and it is for produc-
tion. · here a1 e specialised institu-
tion for this p urpose and same is 
the case with the small scale i ndus· 
t~ies Small-Sca le lndu stries Corpora-
t1 11 . :: r e there, Regional Rural 
Banks a re there. T hese are basically 
mea nt for this category-small scale-
inJu trie and weaker sectors. 1 hese 
institutions are for helping the indus-
try a nd for the capital formation. 
Th ... refore. we <l id not want to dupli-
ca te the work a nd block the area of 
operation . 1 here was the need ofthi~ 
amend~~i;it. If we want to expand 
the act1v1 t1es of IFC and if we want 
~hat the_re shou ld be an effective 
interventio n, it i necessary that with 
such_ a sma ll capita l base, it is not 
possible to d o that . T hat is why 
we have suggested that the capital 
base should be wi de ned. 

Th.e thi r~ point which has been 
mentioned 1n this. What is the need 
of the o~cers ? We have suggested 
to appomt some officers. This is 
an area where the Hon. Members 
sho ulJ ap preciate that because of 
the 1 ck f p roper .scruti_ny, a huge 
amount -Of money 1s being sunk in 
bad debt. And that is my charge. 

Sometimes I tell the bankers that a 
day may come when the banks them-
selves may become sick. The way 
they are investing money, the way 
the money is sunk in bad invest-
ments, a day may come when we 
may have to think of an institution 
for nursing the sick banks. 1 here-
fore. better scrutiny is neces~ary, 
whether an industrial unit would 
become economica11y viable by 
injecting more money, by injecting 
more inputs and by injecting more 
technology. Wbether an institution 
could be made economically viable 
or not, must be assessed clearly. 
And, thereafter money is to be 
invested. After all, it is not the 
bank employees' money, or the 
fi nancial institution employees' 
money, it is the public money and 
we Would like to see that any invest~ 
ment pays the due divident. There· 
fore, from that point of view 
detailed scrutiny, detailed examina! 
tion and correct appraisal is needed. 
And so far as this institution is con .. 
Cerned, we do not have that exper· 
tise. 1 hat is the reason, Why I 
suggested that the expertise shou Id 
be created . So far as the actual 
recrui-tment and other matters are 
concerned~ it will be done according 
to the requirements, and what type 
of experts they would require. 
Th~y will frame their rules as per 
their system and do it, 

A questio n lrns been raised 
whether this institution is 
providing assistance to the 
priorit~ sector. Nearly 85 % 
of. assistance from this sector is· 
going to the priority sector. I have 
the figures with me as on 31st 
December, ~981. Percentagewise, 
~o~ cooperative sector it is 14% ; 
Jo111t

0 
sector ~0.6 % ; public sector 

11.7 ~ and pnvate corporate sector 
63.7 % .. Of that, the assistance to 
the P~0Jects located in the backward. 
areas In terms of percentage would 
be 42·2 %: And why it has gone 
to . the pnvate sector, I have ex-
p 1Cl:rn~d . that a little ear lier. There-
fore, it is nccess3:ry that we must see 
that the capacny of these inatitLl , 
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tions is expanded to provide assis-
tance. 

SHRI SUNIL MAIT RA : Can 
you ~ive the breakup of investment 
in pnvate sector ? 

SHRI PRANAB MUKHERJEE: 
The difficulty with y0u is that you 
make your observations and there-
after immediately leave the House. 
I have already explained the area of 
operation of lFC. The area of 
operation of 1FC is the cement 
in.dustry, the textile industry, the 
sugar industry, the jute industry and 
most of these industries are in the 
pdyate sector_. 'I herefore, naturally 
their share m the private sector 
would be there. Are you going to 
sugg'Ust that the jute industry should 
not be. given n:ioney ? I am asking 
you th1~ quest10n straightway. Are 
you gorng to suggest to me that the 
textile industry should not be given 
money ? 

SHRI SUNIL 1'.1AITRA : Are 
you going to say that most of this 
assistance is going to the MRTP 
companies ? 

SHRI PRANAB MUKHERJEE : 
You do not know about that : 
that is the problem with you. These 
are the phrases you have to use, 
phrases like MRT, FERA and 
foreign companies. How many 
jute mills are there or the textile 
industries are there with the 
MRT or FERA companies ? 
But that is not the point. Because 
the private sector is there, it will be 
there. That is the point precisely 
I made. Instead of making a long 
speech, why did you not explain 
what you have done in the last 
five years in West Bengal. Your 
Government is bold enough to say 
that they do not agree with NSA, 
or implement ISMA. Why cannot 
you say that you do not agree with 
the industrial policy of tho Central 

Government, and you will have: 
your own policy ? ... ....... (interrup 
tbn.11). It is of no use saying alll 
this. The private sector is veryt 
much there. In our mixed eco-
nomy, if the private sector is to, 
p1.ay a role, it has to be provided 
with adequate finances. This is tbe-
plain and simple formulation that I 
am suggesting. You wiJI come, if 
the jute mills are sick, and tell us 
to take them over. You wiJI not 
say that the bank's money should be 
ensured; you will not say that you 
b~ve ~he . legislation. Actually, I 
did 1t Jn one unit. When I 
took over the sick unit, I 
took over the healthy ~1nit also, 
but subsequently I had to surrender 
the healthy unit at the intei:vell.tio1i 
of the court. 

1 hese are the realities that we~ 
shall have to keep in n;ind. Our 
primary con~ideration should be that' 
the peop1e cannot be thrown out.in: 
the street, and we have to take even 
the juuk sometimes. And recentl 
at the instance of your Government 
I have taken over the Mohini Mills. 
But why we had to take it ? We 
had to take it because 2,500 1persons 
cannot be thrown on the street and 
because of the social commitment. 
Therefore, it is no use saying : do not 
allow any money to the private 
sector. If we can create a situati(>n 
where there will be no private 
sector, the question will not come. 
It is easy for you to say that we 
ha_ve for the last 34 years built up 
pnvate sector, but at the same time 
you have forgotten that 25 % of the 
industrial production today is com-
ing from the Public sector and. that 
too we have built up. So, let us not 
go to that aspect. We will have 
enough time to discuss those things. 

The scope of the Amendment is 
very simple and I have explained 
the reas.ons . for. it. I hope 'ihe 
House will give its seal of-approval 
tg it. Thank you. 
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MR. CHAIRMAN The ques· 
tion is : 

" Tha t the Bill further to amend 
the Industrial F inance Corpora-
tion Act, 1948 be taken into 
consideration." 

The motion was adopted. 

MR. CHAlRM AN : ~ow we 
take up Clau e-by-clause considera-
tion of the Bi ll . On clauses 2 to 5, 
there are no amendments. 
The question is ; 

" T hat Clauses 2 to 5 stand 
part of the Bill." 

The motion wa.s adopted. 

Clauses 2 to 5 were added to the 
Bill. 

MR. C HAIR MAN : Now 
Clause 6. Shri Balasaheb Vikhe 
Patil is not here. So, I put Clauses 
6, 7 to 10 to the vote o f t he 
House. 

The question is 

" I bat Clauses 6 to 10 stand part 
of the Bill . " 

T/1e motion was adopted. 

Clauses 6 to 10 were added to 
the Bill. 

Clause 11-(Substitution of new 
section f or section 22) 

, MR. CHAIRMAN : Clause 11, 
Shri -Sud hir K umar Giri. Are you 
moving. 

SHRI SUDHIR GIRi (Contai) : 

Yes. Sir. 

I beg to move : 

Page 4,-
a,fter lin 29, tru rl-

"Provided that in the case of 
acceptance of deposits from a per-
son, the deposits may be rep_ay-
able within a reasonable short time 
not exceeding three months under 
extra ordinary circumstances such 
as the death or serious illness of the 
depositor or of any member of his 
family." (2) 

· In the parent Bill, there was a 
provision for the individuals to 
deposit their money with the IFC, 
but in this Bill it has not been 
specifically stated whether the ind~
viduals would be allowed to deposit 
their money. If the individuals are 
allowed to deposit their money, 
they should also be allowed to 
draw that money in the case of 
death or in the case of a serious 
illness of Member of his family. 
Therefore I suggest this amendment. 

SHRI PRANAB MUKHERJEE : 
It is not necessary because when the 
Corporation will actually fonnulate 
the Rules, they will take care of it, 
1 his is the normal financial transac-
tion and they will have to take care 
of it in the Rules. It is not necessary 
to include it in the main Act. 

MR. CHAIRMAN: l shall now 
put the Amendment No. 2, moved by 
Shri Sudhir Giri to the vote of the 
House. 

Amendment No. 2 was put and 
negatived. 

MR. CHAIRMAN : . The ques-
tion is : 

" That Clause Il stand part of the 
Bill." 

The motion was adopted. 

Clause 11 was added to the Bill. · 

MR. CHAIRMAN: Ciauses l.Z 
to 19 thtr ar~ no amc '1ments~ ~ 
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The Question is ; 

"That Clauses 12 to 19 stand part 
of the Bill." 

The motion was adopted. 

Clauses 12 to 19 were added to 
the Bill. 

MR. CHAIRMAN: T he ques· 
tion is: 

"That Clause 1, the Enacting 
Formula and the Title stand part 
of the Bill." 

The motion was adopted. 

Clause 1, ·Enacting Formula and 
the title were added to the Bil!. 

MR. CHAIRMAN: Now, the 
Minister. 

SHRf P RANA B M UKHERJEE : 
Sir, I beg to move. 

"That the Bill be pa ljsed." 

M.R. CHAIRMAN : The ques~ 
tion is : 

' 'That the Bill be passed." 

The motion was adopted. 

16.20 hrs. 

M01 ION OF 'I HANKS ON THE 
PRESrDENT'S ADDR SS 

M_R. CHAIRMAN : Now we go 
on to the next item. Prof. Ranga. 

PROF. N.G. RANGA: (Guntur) : 
t beg to move. 

That an Address be presented 
to the President in the foJl .,wing 
terms:~ 

" T hat the Members of Lok Sabha 
assembled in this Ses ion are deep-
ly gratefu l to the Presid ent for the 
Address which he has been pleas-
ed to deliver to both Houses of 
Parliament assembled together on 
the 18th ebruary, 1982." 

A few minutes back, one of my 
respected friends from the Opposition 
was po ing t he question to me, 
whether I would be speaking on the 
lines on which the peech has been 
presente i before Parliament, or on 
t he lines of some speeches deJivered 
earl ier, more particularly the one 
which wa delivered some 28 d ays 
ago . I can assure him that even if 
there were any differences between 
this and other peeche<>, o far as I 
a m concerned, 1 have no qualms of 
conscience. I speak in o ne voice 
and with conviction, beeau e I am 
convinced, situated as we are to-day 
in our democracy, as we have in fact 
been for some years in our demo-
cracy, I peak fo r the Gover nment 
and the party which have been able 
to get an overwl1elming majority 
support from the mas cs. It is be-
cause people from all classe:, from 
all carJ res of society have chosen to 
place their confidence in t he leader 
of our parly, Shrimati Indira Gandhi 
that I made up my mind ten years 
ago to make common cause with her. 
I have not joined her in the manner 
in which my Hon. friends have joined 
among themselves against her some 
time ago . I do not blame 
them. It was necessary for them. 
It is now necessary, in our democra-
cy, to join her if it were to become 
really a fu ll-fledged success. I do not 
know how soon it will be for all these 
friends to come together, into one 
family, i.e. for all po t i ti ca l leaders t0 
work for our democracy on the basis 
of consensus. (Interruptions) 

Yes ; my H on. fr iend the other 
day made a similar suggestion in 
regard to Assam . I felt happy that 
Mr. Vajpayee made that suggestion-
because he went to Assam and found 
that the present system did not seem 


