
 Comm.  On
 253 ,  Paper  Laid  Rep.

 "SHRI  DHANIK  LAL  MANDAL
 (Jhanjharpur):  On  a  point  of  clarifica-
 tion  (Interruptions).

 MR.  SPEAKER:  A  number  of  amend-
 ments  have  been  moved  by  Members
 to  the  Motion  of  Thanks.  Shall  I  put
 all  the  amendments  to  the  vote  of  the
 House  together  or  does  any  hon'ble
 Member  want  any  particular  amend-
 ment  to  be  put  separately?  ।  find
 nobody  is  pressing.  I  shall  now  put
 all  the  amendments  together  ।  the  vote
 of  the  House.

 All  the  amendments  were  put  and
 nagatired.

 MR.  SPEAKER:  I  shall  now  put  the
 main  Motion  to  the  vote  of  the  House.
 The  question  is:

 “That  an  Address  be  presented  to
 the  President  in  the  following
 terms  :

 ‘That  the  Members  uf  Lox  Sabha
 asserobled  in  this  Session  are  decply
 grateful  to  the  President  for  the  Ad-
 dress  which  he  has  been  leased  to
 deliver  to  both  Houses  of  Parliament
 assembled  together  on  the  1६111  Feb-
 Tuary,  1981."  ”

 The  Motion  was  adopted,

 12.56  brs
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 SHRI  G.  5.  NIHALSINGHWALA
 (Sangrur).  Sir,  |  beg  to  present  the
 Third  Report  (Hindi  and  English  ver-
 sions)  of  the  Committee  on  Papers  laid
 Cn  the  Table.
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 REPORTED  HIKE  IN  THE  PRICES  OF  COAL,
 PIG  IRON  AND  STEEL

 at  कमलों  मिश्र  मधुकर  मोतिहारी  )
 अ्ध्यक्ष  महोदय,  मैं  श्रविलग्वनीय  लोक-

 महत्व  के  निम्नलिखित  विषय  की  दौर

 माननीय  वाणिज्य  तथा  इस्पात  AT  खान

 मंत्री का  ध्यान  दिलाता हूं  तथा.  श्रीराम

 बरता हूं  किवे  इस  सम्बन्ध में  प्रपना  वक्तव्य

 au  |

 “कोयला,  कच्चा  लोहा  और  इस्पात
 के  मूल्यों मे  वृद्धि,  जिस  के  कारण

 उद्योगो  अर  जनसाधारण  को

 कठिनाई  हो  रही  है,  के  समा-
 ”

 चार  ।

 भ्रप्यक्ष  महोदय  : मधुकर जो,  प्रव  इस
 को  सच  के  वाद  लंग  ।

 The  Lok  Sabha  then  adjourned  for
 lunch  till  Fourteen  of  the  Clock.  ६

 The  Lok  Subha_  reassembled  ater
 Lunch  at  Seren  Minutes  past  Fourtcen
 o1  the  Clock.

 (Mr.  Deputy-SpEAKER  in  the  Chair]

 CALLING  ATTENTION  TO  MATTER
 OF  URGENT  PUBLIC  IMPOR-
 TANCE—Contd.

 REPORTED  HIKE  IN  THE  PRICES  OF  COAL,
 Pic  IRON  and  STEEL—CONTD.

 MR.  DEPUTY  SPEAKER:  Now,
 the  Minister  may  make  the  Statement.

 THE  MINISTER  OF  COMMERCE
 STEEL  AND  MINES  (SHRI  PRANAB
 MUKHERJEE):  Sir,  The  compelling
 reason  for  the  recent  increase  in  iren
 and  steel  prices  is  the  need  to  generate

 द  :
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 (Shri  Pranab  Mukherjee]
 resources  for  the  development  of  the
 stee:  industry.  A  Steel  Development
 Fund  has  been  set  up  for  this  purpose
 and  payments  were  being  made  into
 it.  However,  because  of  the  steel  in-
 crease  in  cost  of  inputs.  the  amount
 flowing  into  the  Development  Fund  was
 found  to  be  barely  enough  to  pay  for
 cost  escalations.  which  are  quantified
 by  the  Bureau  of  Industrial  Costs  and
 Prices.  Thus  nothing  was]  ८०  ..  ०
 mental  needs.

 2.  The  annual  plan  for  1980-81  en-
 visaged  that  Rs.  302.50  crores  o:  the
 outlay  would  be  met  from  internal  res-
 ources  of  the  Steel  Authority  of  India,
 and  from  the  Steel  Development  Fund.
 No  cut  back  in  plan  outlay  on  ongoing
 schemes  could  be  contemplated  as
 these  were  important  to  सरदा?  the
 industry  to  meet  the  rising  de:  for

 ster).  Massive  resources  were  a!so
 needed  for  creation  of  new  capacities
 and  for  expansion  and  modernization
 of  the  existing  ones.  There  was  xo  व-
 ternative  therefore  to  strengthening
 the  Steel  Development  Fund  through
 an  increase  in  prices  of  iron  and  steel.
 The  whole  of  the  increase  is  to  be
 credited  to  the  Steel  Develcpment
 Fund:  and  cost  escalations  to  the  pro-
 ducers  are  to  he  a!luwed  only  on  the
 basis  of  prcper  cost  sturlies.  ।  |  111
 this  background  and  after  taking  note
 of  the  coal  price  increase.  which  for
 coking  coal  used  by  steel  plants  vould
 be  substantially  higher  than  the  in-
 crease  in  the  average  price  of  coal.  that
 a  price  increase  of  20  per  cent  over
 Prevailing  Joint  Plant  Committee  pri-
 ces  of  steel  and  Rs.  4N0/-  per  tonne  on
 pig  iron  has  been  announced  over  two
 weeks  ago.

 3.  The  present  increase  is  e:nected
 to  add  about  Rs.  499/-  crores  per
 year  to  the  Steel  Development  Fund.
 The  accruals  this  year  will  naturally
 he  much  less.  being  of  the  order  of  only
 Rs.  59  to  60  crores.

 .  Merobers  are  aware  that  the  bulk
 of  the  production  of  bars  and  rods  usect
 for  construction  comes  not  from  the
 main  stcel  plants.  but  from  the  re-rol-
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 lers  and  mini  steel  plants,  whose  Prices
 are  set  by  imarket  forces  rather  than
 by  the  Joint  Plant  Committee.  Semis
 used  for  production  of  bars  and  rods
 are  produced  in  substantial  quantities
 by  the  min:  steel  plants,  and  ure  again
 sold  at  murket  prices.  These  market
 Prices  for  bars  and  rods  and  semis  have
 been  sustantially  above  the  Jeint
 Plan  Committee  prices  for  quite  sume
 time  now.  In  view  of  the  rela-
 tively  smaller  contribution  of  these  pro-
 ducts  from  the  main  steel  plants.  it
 has  been  decided  to  allow  the  muin
 producers  to  get  their  own  prices  de-
 pending  on  market  conditions.  Semis
 are  usec)  by  re-rollers  for  production
 of  bars  and  rods;  and  thisis  another
 reasun  fortreating  semis  at  par  with
 barsandrods  for’  this  purpose.  This
 step  will  enable  the  producers  to  aug-
 ment  their  internal  resources  for  de-
 velopmental  needs,  and  lessen  the
 draft  on  the  Steel  Development  Fund.
 As  Members  would  appreciate,  the
 constraints  on  steel  production  have
 caused  a  substantial  decline  in  pro-
 fitatility  of  the  main  ।  stee!  Plants;
 and  affected  adversely  the  generation
 of  interna]  resources,

 5.  Coming  now  to  coal;  ufter  te
 last  increase  ४  1979;  there  were
 substantial  increases  in  the  costs  of

 inpits  like  oil  products,  -:xplosives,
 power  and  the  increased  payments
 due  to  workers  because  of  increase  111

 the  consumer  price  index.  This  was

 leading  to  a  difficult  situation  0°

 the  coal  companies,  where  budgetary

 support  would  have  been  needed
 even  to  enable  payment  of  their  debt

 and  interest,  and  to  cover  their  cash

 losses.  After  a  cost  study,  there-

 fore,  it  has  been  decided  to  increase
 the  average  price  of  coal  from  रि.

 101.18  per  tonne  to  Rs.  128.02  per
 tonne  in  case  of  Coal  India  Limited,

 and  frum  Rs.  99.92  per  tonne  to  9.

 136.85  per  tonne  for  Singareni  Cal-
 lieries  Ltd.  The  increase  is  effective
 from  the  14th  of  this  month.  The

 price  of  soft  coke,  which  is  used
 -०  a  domestic  fuel  has  been  fixed  2
 only  Rs,  150/-  per  tonne;  which  _

 1

 much  below  the  cost  of  production
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 भी  कमला  मिश्र  सीकर  (मोतीहारी) :
 उपाध्यक्ष  जी  भाप  जानते  हैं  कि  प्रणब  मुखर्जी

 बहुत तेज  आदमी  हैं  लेकिन  मैं  उनकों  कहना
 चाहता हं  कि  टन  समस्या का  समाधान

 इस  तरह  में  नहीं हो  पायगा  ।  प्रा पने  जो

 कारण  बताये  हैं.  कि  इन  कारणों से  दाम

 बढ़ाये  हैं,  ये  कारण  सहीं  नहीं  -  क्योंकि

 इन्हों  कारणों से  1979  म  भी  ऐसे  ही  दाम
 बढ़ाये गये  थे  कौर  उस  समय  भी  दाम  बढ़ाते

 समय  यह  वात  कही  गई  थी कि  हम  स्टील

 का  उत्पादन  बढाना  चाहते  हैं  इसलिए  हमें

 साधन  चाहिएं  ।  इसी  ध्राधार  पर  उस  समय

 दाम  बजाय गये  थे  ।  लेकिन  उसका  परि-

 पाम  क्या  निकला ?.  स्टील  धघर्थाण्टी
 we  इंडिया में  1978-79 में  44  करोड

 का  मुनाफ़ा  हुम्रा  था.  कहां  1979-80  में

 उस  केवल  8  करोड  का  मुनाफ़ा  हम्ा
 ।

 सुना  है  इम  साल  उसमें  सौ  करोड  रुपये  के

 घाटे  की  संभावना  है  ।  इसलिए  प्रापक

 ग्रनुमान  सही  नहीं है  ।

 दूसरी  बात  यह  है  कि  इन  बातो  मअप
 wrt  वा  तो  को  छिपाना  चाहते  ap  अमली

 बात  यह  है  कि  राष्ट्रीय  क्षेत्र  मे  कोयला  उग

 में  कार  इमन  उद्योग में  भय कर  भ्रष्टाचार

 पला  दुम्रा.  उस  सिलसिले में  प्रापने
 कुछ  कदम  उठाये  हैं.  नकिन  अ्पको  परी
 मपनना  नहीं  मिल  रही  है  ।  इसलिए
 मैं  चाहूंगा कि  टन  से  श्रप्टाचार को  दूर  करने

 कें  लिए  काम  ही रुके  |  टन  उद्योगों

 में  मन जी रियल  क्षेत्र  में  कुछ  ऐसे  लोग  भी  है--

 जिनका  कि  हम  लोग  रोज.  देखते  है--

 जो  यह  चाहते  हैं  क  राष्ट्रीय  क्षेत्र की  बदना मी
 हो  जिस मे  कि  प्राइवट  सेक्टर को  बल  मिले  ।
 प्रगर  राष्ट्रीय  क्षेत्र में  मुनाफ़ा  नहीं  होता  है
 ते  दम  से  प्राइवेट  सेक्टर  को  बल  मिलता
 7  ।  दुर्गापुर  ab  राउरकेला  की  मन

 भाड या  रोग  प्रीत  हैं.  शोर  महीनों  2

 रहती  हैं।  इसी  प्रकार  बोकारों  की  हालत
 है।  यहां  मर  कार्संवुशलता  का  प्रभाव है है
 wh  मिसर्भनेजमेंट  है.  ।  जब  ये  बटन
 3881  [.5--9
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 नाइयां  होंगी तो  दाम  बढ़ोगे  ।  बोकारों

 में  करप्शन  बढ़  रहा है  ।  वहां  पर

 कन्वेयर  बैल्ट  रटुूज  रेट  पर  बेचा  जा

 रहा  था,  लोगों को  परेम्ट  किया  गया  है  ।

 इस  तरह  से  इन  परिस्थितियों में  दाम  बढ़ोगे  ।

 कोल  इंडिया में  भी  मिसमनेजमेंट के  कारण
 92  करोड़  रुपया  वह-बड़े  उद्योग  पतियों  के

 यहां  बकाया  है।  जून,  8०  तक  वसूल  नहीं
 किया  गया  है  ।  इन  सव  कारणों  से  दाम

 बढ़ाए गए  हैं।  कास्ट  माफ  प्रोडक्शन  ज्यादा
 बढ़ा दी  गई  है,  जिससे  दाम  बढ़ाए  जा  सकें  |

 इस  तरह  से  दाम  बढ़ा  कर  ये  प्रपर्न  नाका  म०

 यावियों  पर  पर्दा  डालना  चाहते  हैं  ।  कास्ट

 ग्राफ  प्रॉडक्शन  बढ़ने  से  देश में  पदास्फोति
 बढ़ेगी,  मटास्फीति  की  प्रवृतियों  कों  बल
 मिलेगा,  महंगाई  की  प्रवृतियों  को  बल  मिले  गा,
 'रिटायर  की  प्रवृन्तियो  को  वल  मिलेगा,

 इसलिए  इम  कदम  पर  सुविचार  क्या  जाए  |

 इस  तरह  की  योजना  वनाई  जाए  जिससे  इन
 क्षेत्रों  में  पुरी  क्षमता  से  काम  हो.  सके
 हस  वारे  में  श्री  To  Alo  WAL,  चेयर  में

 ने  कहा है  :--

 “This  steep  decline  was  indica-
 tive  cf  near  collapse  of  infrasstru-
 ctural  support  to  steel  plant.”

 इससे  स्पाट  हैं  कि  स्थिति  कितनी

 भयावह  है  ।  मरा  पहला  प्रश्न  यह  है  कि
 किसानों  के  खेती  के  प्रोफ़सर  एवं  घरेलू  दस्ते-

 माल  में  आने  वले  लौह  पदार्थों  की  कीमत

 में  रियायत वी.  व्यवस्था की  गई  है  ?
 जमे  ट्रैक्टर है,  डीजल है,  इन.  सब  कें
 दाम  बढ़ेंगे  ay  किसानो को  इससे  नुक्सान

 होने  वाला है  ।  इसलिए  कया  अप  किसानों

 के  काम  में  घराने  वाले  भ्रौजा रों  को  बनाने के
 लिए  रियायती  दर  पर  स्टील  मुहैया  कराने

 की  व्यवस्था  करने जा  रहे  हैं?  इसी  प्रकार

 लघु  उद्योगों  को  इस  बढ़ती  कीमत  से  बचाने

 को  कौन सी.  योजना प्रापके  पास  है  |
 कोयला  उद्योग में  प्राइवट  माइनिंगश्नौर  ठेका

 प्रथा  कब्र  खत्म  करने  जा  रहे  हैं  ।  इसी

 प्रकार  पिछड़े  इलाकों  में  जहां  पर  उद्योग
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 नहीं  हैं,  खासकर  उत्तरों बिहार  का  इलाका,

 वहां  कोई  उद्योग नही  है,  वहां के  लिए
 झ्रापको  क्या  योजना  है  ।  जबर  दाम

 बढ़  जाएंगे  तो  छोंटे-धोंटं  उद्योग  नगाने
 वाले.  कसे.  उद्योग  लगाएंगे  ?.  उनके

 लिए.  आपने  कया  सोचा है  ?

 मैं  एक  वान  पीर  कहना  चाहता  हं  पोर
 वह  वरकंम  पारिमिपगना  इन  मैनेजमेंट

 के  बारे में  हैं  वरकंज  पाटिमिमेनन इन
 मैनेजमेंट का  सिद्धान्त  खटाई  में  पहा  हुआ  है  ।

 झगर  इसको परमल  मे  लाया  जाता  तो  मजदूरी
 को  प्रेरणा  मिल  सकता  थो  प्रीर  उत्पादन

 को  बढ़ाने के  काम  में  वे  मदद  कर  सकते  थे  ।

 मैं  जानना  चाहता  ह  कि  इस  दिशा  में  प्राय  कौन

 से  कदम  उठाने  जा  रहे  हैं  ताकि  मजदूर  वर्ग
 प्रबन्ध में  भागीदार बन  सके,  प्रबन्ध में
 सक्रिय  भाग  से  सकें  भो  वह  समझ  नके  कि
 उत्पादन.  बढ़ाने  में  उसका  प्रपना  हित

 है?  पह  जो  प्रेरणादायक कदम  है  इस  दिशा

 में  मैं  जानना  चाहता  ह  कि  प्रान  कौन  से
 पग  उठाने  जा  रहे  हैं

 ?

 में  यह  भी  जनना  हिन्  हूं  कि

 दाम  बढ़ने  से  टाटा  जेन  लोगो  का  मुनाफ़ा
 कितना  बढ़ने  जा  रहो  है  ?  क्या.  दाम

 बढाने  में  प्राय  रन  लोगों  का  मुनाफ़ा  हो

 बढ़ाने  नहीं जा  रहे  हैं,  कया  उनको  सेवा  के

 लिए  हो  यें  दाम  नहीं  बढ़ाए जा  रहे  हैं  यां

 सचमुच में  प्राय  यह  समझते है  कि  दाम  बढ़ाने
 से  उत्पादन  को  बढ़ावा  मिल  सकता  है  ?

 SHRI  PRANAB  MUKHERJEE:
 The  hon.  Member  has  covered  quite a
 large  area—from  the  theory  of  pric-
 ing  to  workers’  participation  ।  in
 management;  and  asked  whether
 this  particular  decision  was  taken,
 keeping  an  eye  on’  enhancing  the
 profitability  of  Tatas.

 The  hon,  Merrter  ie  well  aware  of
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 the  fact  that  so  far  as  the  steel  sec-
 to;  is  concerned,  it  is  more  than  80
 per  cent  in  the  public  sector.  Out  of
 a  total  of  11.5  million  tonnes  capa-
 city,  Tatas  have  an  ingof  «apacity  of
 2  milliaa  tonnes;  and  95  million
 tonnes  are  under  the  Government,  I
 have  explained  in  the  -nain  state-
 ment,  and  that  15  why  it  is  a  little
 lengthy,  the  compelling  reasons  for
 enhancing  the  prices.  Two  points
 we  shall  have  to  take  into  account:
 whether  we  should  have  a  mechanism
 through  which,  if  the  public  sector
 units  incur  1055,  we  should  rake  up
 the  loss  by  providing  budgetary  sup-
 port.  and  to  provide  budgetary  sup-
 port,  wnether  we  should  resort  to
 taxation  or  deficit  financing.  ।  eith-
 er,  manner,  you  cannot  avoid  inflation
 If  your  point  is  that  by  cnhancing  the
 prices  you  are  contributing  to  infla-
 tion,  even  by  providing  subsidies
 either  through  heavy  doses  of  taxa-
 tian  or  by  resorting  to  deficit  financ-
 ing,  you  cannot  avoid  that,

 The  second  point  is,  whether  by
 better  management,  ०)  efficient  use
 by  economization  we  could  have  re-
 duced  the  cost  of  production,  and  in
 that  manner  we  could  avoid  the  price
 hike.  When  the  cast  of  inputs  goes  up,
 merely  by  better  management  or  effi-
 ciency  in  the  use  of  raw  materials
 or  improving  the  functioning,  you
 cannot  improve  the  economy  of  the
 unit  corcerned.  To  some  extent.
 you  can  improve  the  functioning.
 If  there  be  greater  profit,  the  over-
 head  costs  will  be  less.  Naturally
 it  will  have  some  _  effect.  But  11
 the  cost  of  an  essential  raw  material
 goers  up.  the  more  you  pro-
 duce,  naturally,  you  will  have  to  in-
 cur  More  losses.  As  far  as  steel]  sec-
 tor  is  concerned,  the  hon,  Member
 15  well  aware  that  we  have  serious
 constraints  on  the  infrastructural
 eide,  ag  a  result  of  which  upto  Sep-
 tember  the  level  of  production  was
 extremely  low.  In  fact,  upto  Sep-
 tember,  our  monthly  average  pro-
 duction  was  barely  319,000  tonnes.
 But  whenever  the  power  position
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 starts  improving.  ।  am  happy  to
 inform  the  hon,  Member  it  is  clearly
 reflected  in  the  production  of  steel;

 *j.e.,  from  319,000  tonnes  it  has  gone
 upto  602,000  tonnes.  And,  in  fact,
 from  April  to  January,  the  total  pro-
 duction  has  been  a  little  more,  as
 «compared  to  the  corresponding  period
 of  last  year.  That  means:  if  the  rate
 of  production  is  the  same  as  it  was
 upto  Novernbef,  production  would  be
 much  less.  But  we  have  reversed
 the  process,  and  it  would  be  pos-
 sible  for  us  to  produce  a  little  more,
 so  far  as  finished  steel  is  conccrned.

 So  far  as  pig  iron  is  concerned  the
 hon.  Member  would  appreciate  that

 2  last  year’s  total  production  was
 _roughly  about  900,000  tonnes  and

 this  year,  we  are  expecting  that  with
 the  present  trend  of  production,  it
 wodld  be  about  13  million  tonnes.
 But  still  we  are  not  happy,  because
 the  capacity  utilization  in  the  in-
 tegrated  stee]  plant  is  far  below  the
 satisfactory  level.

 Secondly,  it  may  be  asked:
 “Ycu  are  trying  to  create  resources
 by  enhancing  the  prices.  What  is  the
 guarantee  that  you  will  be  able  to
 so  it,  as  you  did  when  the  earlier
 scheme  was  there.”  And  when  the
 scheme  was  introduced,  the  idea  was
 10  have  a  aevelopment  fund  to  generate
 interna]  resources.  Actually.  15  per
 cent  price  hike  was  there.  It  was

 .  roughly  about  Rs.  400  per  ton,  Ac-
 cording  to  BICP  study,  the  cost  up-
 to  September  had_  risen  by  Rs.  393.
 Therefore,  this  is  a  question  of  the
 general  management  of  the  economy.
 One  individual  sector  cannot  just
 answer  it.  The  Government  ०  a
 whole  will  have  to  take  a  view  and
 we  are  trying  to  contro]  the  eco-
 nomy.  To  what  extent  we  attain
 sutcegs  there  will  also  get  rcflected
 in  the  steel  sector  as  well  as  ।  the
 coal  sector,

 But,  so  far  @s  the  present  arrange-
 ment  is  concerned,  1  have  made  _it
 quite  clear  to  the  individual  plant
 Managers  that  1  am  not  going  to
 fubsidise  their  inefficiency.  While
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 reimbursing  towards  cost  escalation,
 we  shall  take  into  account  wherever
 there  is  a  reaSonable  rise  in  the  cost
 of  essential  inputs.  But  if  because
 of  their  inefficiency,  there  is  less  pro-
 duction  and  poor  profitability,  they
 will  have  to  account  for  it.  The
 hon.  member  has  mentioned  that  it
 is  mainly  due  fo  the  inefficiency  of
 the  management.  1८  is  not  so.  It
 would  not  be  correct  to  come  to  a
 conclusion  that  public  sector  Mana-
 gers  are  by  and  large  inefficient.  On
 the  other  hand,  by  and  large,  they
 are  efficient.  We  have  developed  a  culk-
 ture  over  the  period  of  years  where
 there  are  a  large  number  of  people
 who  could  have  got  better  salary  and
 amenities  anywhere  else.  You  will
 be  surprised  to  know  that  every  day
 ।  get  3—4  letters  of  resignation  from
 various  public  sector  undertakings,
 They  are  getting  assignments
 in  different  parts  of  the
 world.  Two  or  three  people  from
 the  steel  industry  left  their  jobs  and
 have  gone  outside.  They  are  recog-
 niséd  ag  experts  over  there.  There~
 fore.  such  type  of  blanket  allegation
 that  by  and  large  the  public  sector
 Managers  are  inefficient  or  corrupt
 would  not  be  correct;  and  it  would
 not  help  them.  There  may  be  one
 cr  twc  black  sheep.  It  would  be  our
 effort  to  identify  them  and  ७०  take
 mecessary  action  against  them.

 The  hon.  member  has  raised  a
 question  whether  we  can  ensure  that
 we  will  provide  steel  material  to  the
 farmer,  or  to  the  common  users  of
 to  the  small  scale  industry  at  con-
 cessional  ratés,  ।  am  afraid,  at  this
 juncture,  it  will  not  be  possible  to
 say  anything  about  it.  What  ।  am
 trying  to  do  is  to  provide  the  neces-
 fary  material  to  meet  their  demand
 to  their  entire  satisfaction,  and  our
 efforts  are  to  bridge  the  gap  het-
 ween  the  demand  and  the  supply.  If
 we  can  maintain  that  and  if  the  nor-
 mal  market  forces  can  be  allowed  to
 operate,  and  if  there  is  not  a_  big
 gap  between  the  demand  and  sup-
 Ply,  1  hope  it  would  be  possible  for
 us  to  take  care  of  it.  |The  second
 Point  which  the  hon,  member
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 should  take  into  account  is  that  it  18
 not  a  fact  that  when  we  {fx
 a  price  at  a  particular  level,  the  con-
 sumers  are  getting  it  at  that  price;
 it  ig  not  3०  Take  the  case  of  bars
 and  rods.  Thirty  two-thirty  three
 per  cent  of  bars  and  [०.  are.  be-
 ing  produced  by  the  integrated  stcel
 plants.  They  are  the  main  produ-
 cers,  The  secondary  producers  are
 Producing  nearly  62—6cs  _  oper  cent
 of  them.  Therefore,  they  are  selling
 them  at  the  market  price.  Steel
 produced  at  the  mini  steel  plants  is
 sold  at  the  market  price.  Therefore,
 JPC  price  has  not  that  much  rele-
 vance  there,  Actually,  when  toe
 consumers  are  purchasing  it  from
 the  market,  they  are  getting  it  at  a
 higher  price.  I¢  the  hon.  member

 is  interested,  I  can  quote  the  figures
 which  prevail  at  the  market  and  tell
 him  the  difference  between  the  JPC
 price  and  the  normal  market  price.
 Therefore,  it  would  not  te  possible
 to  give  them  at  concessional  rates.
 But  we  are  trying  to  streami:ac  the
 precedure  of  distribution  so  chat  we
 can  meet  their  demand  to  आ  conside-
 rable  extent  and  we  can  augment
 production,

 SHRI
 (Gorakhpur):

 HARIKESH  BAHADUR
 This  rise  in  the  price

 of  steel,  pig  iron  and  coal  is  defi-
 nitely  going  to  affect  the  common
 man  and  the  industry  both,  especial-
 ly  the  small  scale  industry  will  be
 affected  more.  The  hon.  Minister
 has.  stated  in  his  reply  like  this:
 “The  compelling  reason  four  tne  1  ९.
 cent  increase  in  iron  and  steel  prices
 is  the  need  to  generate  sesources  for
 the  development  of  the  steel  indust-
 9  In  my  opinion,  it  is  a  1idicul-
 ous  reply.  What  is  the  diff'culty  in  get-
 ting  loan  from  the  World  Bank  and
 either  international  agencicg  for  ex-
 pansion  and  development  of  the  steel
 industry  and  other  things  of  the
 coal  industry.  The  problem  ig  that
 Me  credfbility  of  the  Government  of

 India  has  got  eroded  completely  after
 that,  corruption  which  has  taken
 place  in  deciding  the  consu.tancy  con-
 tract  regarding  Thalvaishet  uni  ि 8]1-
 fa  projects  in  Bombay  and  Gujarat.
 That  may  be  one  reason  that  is  why
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 when  the  Government  of  India  asks
 for  loan  that  loan  may  not  be  given
 by  the  World  Bank  or  other  inter-
 National  agencies.

 AN  HON.  MEMBER:  There  is  no
 relevance.

 SHRI  HARIKESH  BAHADUR:  It  has
 got  relevance  because,  for  the  develop
 ment  of  steel  industry  you  want  funds
 and  for  thut  particular  purpose  you
 can  ask  for  a  loan  from  the  World  Bank.
 or  from  other  international  agencies.  It
 may  not  be  possible  for  them  to  give
 that  loan  vtecause  you  are  not  taking
 your  decisions  properly.  (Interruptions)

 MR.  DEPUTY-SPEAKER.  You  vour-
 sel;  laugh  at  your  speech!
 (bilerruptions).  थ्

 AN  HON.  MEMBER.  Now  you  have
 sta:ted  laugh:ng

 ।

 SHR!  HARIKESH  BAJIADUR.  In
 fact,  they  are  launghing,  Lecause  thry
 are  unierstanding  what  I  am  saying.
 The  point  is.  there  1s  already  vlacx
 marketing  in  steel,  coal  and  pig  iron.
 Let  the  hon.  Minister  tell  us  what  steps
 Government  proposes  to  take  :०  jstoo
 this  tlick  marketIhg.  P:g  iron  is  not
 avatiay.e  now  for  foundry  and  forg-
 ing  purposes.  Pig  iron  his  been  given
 for  manufacturing  railway  =  s:eepers.
 But  that  quota  is  net  beg  prope-ly
 utilised  and  the  =  sieepers  are  ‘ing
 manufactured  ty  using  scrap  steel  and
 the  quota  is  being  bungled.  All  thesਂ
 things  are  happening  in  Calcutta  itseifl
 from  where  the  hon  Minister  comes™
 Therefore  ।  would  bike  to  know  from  ,
 the  hon.  Min.ster  what  steps  are  bein.
 Proposed  bx  the  Government  to  ito
 this  “lack  marketing  in  pig  iron  so
 that  it  may  he  available  to  genuine  con-
 sumers  an!  at  the  same  time  |  world
 like  to  asx  one  question.  that
 whether  Government  wil  be  proposinz
 a  dual  price  policy  one  for  domestic
 purposes  and  another  for  industnal
 Purposes.  The  prices  of  coal  and  stec!
 should  be  different.  They  should  not
 be  the  same.  Also,  at  the  same  time,
 there  must  he  some  kind  of  difference
 in  the  prices  of  steel.  pig  iron  and  coal
 for  backward  areas  and  developed
 areas.

 ।  would  like  to  mention  only  one

 point  about  the  cosl  industry.  Wheਂ
 the  coal  industry  was  nationalised,  it
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 was  hoped  that  after  nationalisation

 both  production  and  efficiency  would
 jmrease.  But  what  happened?  The

 upsets  of  Coa:  India  were  about  Rs.  1,700
 crores  During  the  last  four  years
 there  have  been  losses  to  the  tune  of
 more  than  Rs.  700  crores  in  the  Coal
 India.  This  -  the  situation  in  the  coal
 industry.  ।  would  like  to  know  from
 the  hon.  Minister  Whether  he  would  try
 to  institute  a  Parliamentary  Committee
 to  look  into  the  bunglings  which  are

 w.king  place  in  the  coal  industry. ।
 (Interruptions),

 AN.  HON.  MEMBER:  This  is  very
 correct.
 ee

 SHRI  }HARIKESH  BAHADUR:  And
 This  ७  a  very  specific  thing.  Therm
 fore.  ।  would  like  to  get  a  categorical
 reply  from  the  hon  Minister.

 SHRI  PRANAB  MUKHERJEE:  1  am
 afraid,  the  concept  of  the  hon.  Member
 about  obtaining  the  World  Bank  ‘oan
 15  wrong  and  perhaps  none  of  his  col-
 agues  situung  om  that  side  would  «agree
 with  at.  The  hon.  Member  is  well
 ware  that  we  take  into  account  the

 -oreign  assistance  or  aid  from  various
 .encies  including  the  World  Bank  and
 ‘ne  total  avatlab.lity  of  aid  and  we
 ‘wake  our  planning  accordingly.  ।  cdo

 ०५५  agree  with  the  hon.  Member  that
 India’s  credibility  has  gone  down.  The

 न  '  libillty  of  a  country  does  not  ‘e-
 iend  on  the  fact  whether  you  strictly
 adhere  to  a  contract  or  not,  credibility
 does  not  mean  that  you  just  go  by  ‘he
 dotted  line  dictated  by  somebody,  cre
 "ibility  depends  on  the  economic  power
 of  thut  country  and  we  have  that
 economic  power  and  we  have  that
 wolitical  stability.  A  country  which
 “an  produce  25  milion  tonnes  of  -t*el,
 120  million  tonnes  of  coai  or  24  million
 tonnes  of  cement  can  attain  this  cre-

 ity.  Therefore,  I  do  not  think  that
 ।  “0  has  lost  credibility  because  they

 ‘०  not  agree  with  the  World  Bank
 ‘out  a  loan.  This  is  absolutely  ore
 Fosterous  and  [  can  inform  the  non.
 ‘ember  that  for  an  aluminium  project 1  Orissa  when  we  wanted  assistance.

 ‘ot  only  World  Bank  but  40  banks  have
 burlicipated  ।  St.  Therefere.  that  point -  not  at  ali  relevant.  fhe  point  is
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 we  shal]  have  to  take  into  account  ‘he
 total  impact  amd  what  would  be  the
 debt  charges  and  what  would  be  the
 servicing  charges:  Whether  it  is  com-
 mensurate  to.  generate’  internal  re
 sources  or  to  get  it  substituted  by  ‘oan
 or  aid  from  alrroad.  I  hope  the  hon,
 member  is  well  aware  of  this  element-
 ary  thing.  Therefore,  in  order  to  zgene-
 rate  internal  resources  the  point  I  pos.
 ed  before  comes  in,  i.e.  either  we  have
 to  provide  budgetary  support  or  we
 shal]  have  to  get  it  by  the  mechanism
 of  the  prices  and  this  is  the  adminis-
 tered  price.  So  far  as  blackmarketing
 ७  concerned,  if  there  is  controlled  price
 then  the  question  of  biackmarkeU1g
 comes.  It  1s  not  controlled  price,  it
 js  the  administered  price.  There  too,
 the  secondary  producers  do  not  come
 within  its  purview.  Therefore,  there
 ”  no  blackmarketing  because  there  is
 ho  statutory  control  over  the  price.  If
 there  is  statutory  control,  then  vio.a-
 tion  of  that  contro]  does  come  in.  We
 have  not  changed  8115.0  decision.  This
 dec:sion  was  taken  by  the  earlier  Gov-
 ernment  in  NDC  meeting  that  we
 should  distribute  raw  materials,  parti-
 cularly  iron  and  steel,  through  small
 scale  industries  corporations  of  ‘the
 various  State  Governments.  ।  do  feel
 this  is  a  rational  decision  and  we  should
 adhere  to  it  because  they  would  de  in
 a  tetter  posit.on  to  know  who  would
 be  the  ultimate  consumer.  The  pro-
 blem  came  mainly  because  of  the  fact
 that  there  was  a  gap  between  demand
 and  suppiy.  So,  we  decided  that  unless
 we  can  improve  the  supply  position,
 it  would  not  be  possibl  for  us  to  meet
 the  demand  fully.  So.  we  are  trying
 to  do  that  and  [  hope  so  far  as  pig
 iron  is  concerned,  we  will  be  able  to
 overcome  the  crisis.  Last  year  while
 the  total  demand  was  roughly  about
 1.5  million  tonnes.  production  was  just
 9  lakh  tonnes.  There  was  a  gan  of  6
 lakh  tonnes  This  year  we  are  trying
 to  reach  a  production  of  ।3  to  14
 million  tonnes,  so  that  the  gop  could
 be  narrowed.  But  in  the  case  of  sale
 alie  steel  material,  stil)  there  will  be
 a  shortage  of  supply  because  produc
 tion  will  be  more  or  less  at  the  same
 level  as  last  year.

 In  regard  to  the  coal  pricing  policy,
 my  reaction  to  that  suggestion  is  that
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 (Shri  Pranab  Mukherjee]
 we  cannot  do  it.  The  hon.  Member
 referred  to  the  production  position.  Be-
 fore  nationalisation  production  of  coal
 was  77  million  tonnes.  In  1979-80,  coal
 Production  was  104  million  tonnes.  This
 year  we  are  expecting  113  million
 tonnes.  The  hon.  member  is  well  aware
 of  the  conditions  under  which  ~oal-
 miners  had  to  work.  It  has  consider-
 ably  changed  after  nationalisation  and
 that  is  also  a  net  gain  to  the  economy
 and  even  to  productivify.

 SHRI  HARIKESH  BAHADUR:  ।
 asked  about  consfffuting  a  parliament-
 ary  committee.

 SHRI  PRANAB  MUKHERJEE:  1  do
 not  entertain  your  suggestion.

 MR.  DEPUTY-SPEAKER:  You  could
 have  left  if  as  it  was!

 at  राम  विलास  पासवान  (हाजीपुर) :
 उपाध्यक्ष  महोदय,  मंत्रों  महोदय  ने  दोनों
 सदनों  में  वहन  विस्तारपूर्वक  प्रश्नों  का
 जवाब  दिया  है  नकिन इस  के  वावजूद भी
 समस्या  का  निदान  नहीं  हो  रहा  है  मोर

 प्राइमर  परावर  बढ़  रही  हैं।  उम के  जो

 मुख्य  कारण  हैं  में  कम्त  हूं  मंत्री  महोदय  उस

 से  ऐमी  करेंगे  कि  जॉ  उन  को  तीनत  पालिसीज़
 है;  तरा  जो  उना  को  पंनेरमे  पानियों  दै.

 दूसरी  जॉ  दिस्ट्रीन्युशनਂ पानी  2  मोर
 तीसर  प्राइम  पालियों हैं,  मे  तोतो  जोतीयां

 खामियों पीर  वुटियों  मे  भरी  हुई  है  ।

 नतीजा  पह  हो  रहा  है  कि  वह  जीतता  at

 दवा  करने.  की  कोशिश  बरते  है.  वध

 उतना ही.  बढ़ता जा  रहा  है  ।

 देश की.  जनता के  सामने जो  उन्होंने

 वादा.  किया है  वह  प्रो  तरह से  उनको

 याद  होगा  ।  उन्होंने कहा  था  कि  न  मिफ
 वह  मूल्य  वृद्धि  को  रोकेंगे  बल्कि जो  मूल्य

 हुई  है,  उस  को  भी  कम  करने  को

 करेंगें  ।  लेकिन वह  बताए  किस
 उन्होंने

 छोड़

 Ey
 ।

 कम  किया  ।'  ५ ६
 दीजिए  यह  तो  ड्राप  का  पपना

 मे

 को र

 iron  and  steel  (CA)

 क्षेत्र  है,  इसके  बारे  में  ध्राप को धच्छो को  लच्छो

 से
 मासूम  है।  राज  यह  हो  रहा

 fe  बजट  के  पहले ही  सारो  चीजों के  दाम

 बाढ़ों  ।  मैं  समझता  था.  कि  वाणिज्य

 मंत्रो,  को  मुखर्जी,  बहुत  तेज  हैं  घोर  वह  इस
 बृद्धि  को  बजट  के  लिए  छोड  दंगे  ।  लेकिन

 उन्होंने  पहले ही  इस  काम  को  निपटा  दिया---
 पहने ही.  दामों  को  बढा  दिया,  ताकि  जब

 बजट  भाे,  तो  लॉग  इस  बात  पर  तालियां

 बजाये  कि  धाम  जनता  पर  अधिक  भार  सहीं
 पड़ा.  है  ।  उन्होंने  स्टोल का  दाम  20

 परसेंट,  कोयल का  दाम  लगभग  20  रुपये
 पर-टन धौर  कच्चे  लोहे  को  दाम  400  रुपये
 पर टन  ा  दिया  है  ।

 बिहार  में  हमारे  बगल  में  टाटा  कंपनी
 है  ।  गेल  मंत्रों  यहां  नहीं  हैं।  श्री  नौ

 खान  चौधरी  बैठ  हुए  है  ।  आखिर  सरकार
 का  मेनेजमैंट  का  सिस्टम  स्याਂ  सारी

 ला  एण्ड  भाड  को  प्रावलम सरकार  के
 लिए हो  है  ।  सरकार ने  परसों एक  प्रश्न

 के  जवाब में  बताया है  कि  टाटा को  सम्पत्ति

 641  करा रुपये मे बढ़ कर रुपये  में  बढ़  कर  1102  करोड़

 रुपय  हो  गई  है  ।  टाटा.  कंपनी उसी  बिहार

 में  काम  कर  रही  है  ।  उसके  सामने  कोई
 प्राब्लम  नहीं है  ।  सव  श्रो्नम  सिर्फ
 सरकार के  लिए  ही  हैं।  रता  को  कोफ्ता नहीं

 सितारे, है,  जव  कि  न  में  सक  जगह  कोयला
 मिल  रहा  है  ।  सरकारों  कंपनि हे  को

 स्टील हो  मिलता  है,  जीव  स्टोल  की  ब
 ब्लेक  होरही  है।

 सरकार  रोर  किसान को  दुहाई  देती
 है,  लेकिन  कुदाल,  मुरपो  मं  खेती के  परन्म
 wyatt  के  दाम  छूते  जा  रहे ।  सरकारों

 wea  fia  होने  के  तुरन्त  बाद

 प्राइवट  फ़ैब्टारियी  में  लग  जाते  -  CATH

 टैक्स  को  चोरी  कैसे  को  तो  दै,  एसी  सब
 बातों का  उन्हें  पता  होता  है  ।

 सरकार ने  दो प्राइस रखी  हुई  हैं  :
 कण्ट्रोल प्राइस  पौर  परोपन  माकेट  प्राइस ।

 न  दोनों  में  इतना  पन्तर  है  कि  उसका  कोई
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 हिसाब  नहों  है  ।  फिर  कहा  जाता  है  कि

 कष्ट्रोल प्राइप रखने प्रा  रखने  का  कोई  महत्व  नहीं  है,
 समे  प्राईवेट  फक्टरिया।  चलाने  वाले  लोंगों

 को  बहुत  फ़ायदा होता  है  ।

 जहां तक  मेनेजमेंट का  सम्बन्ध  है,  सव

 जगह एक  हो  रोका  अपनाया  हुआ  है  कि

 भाई  मों  एस.  प्रफेसरों को  भरते  जापों  ।

 क्या सरकार यह  भो  देखने को  कोशिश  करती

 &  कि  उस  व्यक्त  को  मे  नेजमेंट  का  भी  कोर्ड

 शान  है  या  नहीं  ।  ठीक  मैनेजमेंट न  होने
 @  घाटा  होगा  ।  घाटा  होने  से  सरकार

 दाम  बढ़ाएगी  ।  दाम  दिन  से  प्राय  लोगो  की

 बहुत  हानि  होतो  है  जत  fe  प्राईवेट

 फैक्टरियां  को.  फ़ायदा  होता  है  ।

 कोयले  के  क्षेत्र में  बहुत  वर्गा लिंग  भोर

 दादागिरी  हो  रही है,  वहुत  मात्रा  में  इतनी-
 गल.  मार्निंग  हो  रहा  है  ।  इस  प्रस्ताव

 में  कोयले  .  लौ  हे  ग्र  स्टील,  इन  तीनों  को  मिला
 दिया गया  है  ।.  मंत्रों  महोदय  बैठे  हुए  हैं  ।

 थोडा  जवाब  उनसे  भी  दिलवाये  कि  कोयने

 के  सम्बन्ध में  या  धरवाला हो  रहा  है  ।

 मित्रों  महोदय  ने  कहा  है  कि  छोटे-

 छोट  उद्योग-धंधों  को  मी  श्रुति  x  जाती

 है  ।  लेकिन  उनका  कचोंटा  किला  है  ह

 किल् कूर  समय है  ।  जव  क  गरीब  स्यान

 eey  इंडस्ट्री  को  अकि  से  afira  बढावा

 नहों  देगों...  तव  तक  वह  इस  समस्या  का

 निदान  नहों  बर  TAT  है  ।

 WAT  महोदय ने  यह  नहीं  बनाया है  कि
 दाम  बढाने  एक्सपोर्ट  पालिसी  पर  कोई

 war  पडा है  या  नहीं  ।  मैं  उनमें  TEM
 कि  वह  लीक4  परधिकाण्यों  द्वारा  दिये  गये
 नोट  का  लाइन  पर  हो  जबाव न  दें  द,

 afer  वह  यह  भो  देखें कि  मैनेजमेंट  में  कोई

 ery  है  पा  नहों  ।  राज  कंपनी  का  न्ैक

 मार्केटिंग  होरहा है।  भाम  लोगों को  कोयला

 नहीं  मिलता  है  ।  हमारे बरल  म  जो
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 वा शरमन है,  उसको  कोयना  नहीं  मित  रहा
 है  ।  गांवों के  लोगों  को.  जलाने के  लिए
 कोयला  नहीं  मिलता है  ।  दूसरी  तरफ़

 ate  में  चाहे  जितना  कोयला  ले  लीजिए  ।

 करोड़ पंथी  बढ़ता  जा  रही  है  भार  सरकार
 श्राप  लोगों के  कठिनाइयों को  महसूस  नहीं

 करती  है।

 मैं  मंत्रों  महोदय मे  जानना  चाहता हूं
 कि  मेनेजमेंट,  डिस्ट्रिब्यूशन भरोर  प्राइस  के  बारे
 में  सरकार  कया  करने  जा  रही  है,  दामों  में

 वृद्धि  का  एक्सपोर्ट  पालिसी  पर  क्या  असर

 पड़ा  है,  कण्ट्रोल  प्राइस  a  प्रोपन  मिनट

 प्राइस  के  प्रकार  को  कम  करने  के  लिए  क्या
 कदम  उठाये  जा  हहे  हैं.  IY  स्माल-

 स्केल  इन्डस्ट्रीज  को  प्रतीक से  अधिक  क्वेटा
 देने  के  लिए.  सरकार  क्या  करने जा  रही
 है  ।

 SHRI  PRANAB  MUKHERJEE:
 Sir,  nobody  on  the  Government  side
 have  claimed  that  our  management
 or  all  the  policies  that  we  have  fol-
 lowed  are  fool-proof  and  there  is
 no  hole  anywhere.  If  there  is  any
 hole,  we  alwavs  try  to  plug  it.
 Therefore,  this  is  a  continuous  exer-
 cise.

 As  the  hon.  Members  sitting  oppo-
 site  know,  what  I  have  done  is  ex-
 actly  what  Shri  Biju  Patnaik  did  a

 couple  of  years  ago;  I  have’  done
 nothing  more.  nothing  less,  The  only
 difference  is,  he  did  it  15  per  cent
 and  I  have  done  it  20  per  cent,
 The  scheme  is  the  same.

 I  do  agree  with  the  hon.  Member
 that  there  is  scope  for  improvement
 of  production.  But  there,  perhaps,
 he  has  accused  us  on  the  wrong  side.
 It  is  not  true  that  we  are  managing
 the  public  sector  undertakings
 through  IAS  officers.  It  might  have
 been  true  10  or  15  years  ago,  but  not
 today.  Now  you  will  not  find  in  any
 stee]  plant  or  in  the  coal  sector  any
 TAS  officer  as  Managing  Director  or
 General  Manager,  We  have  deve-
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 loped  expertise  in  that  field,  Some
 of  our  experts  are  really  efficient  and
 they  deserve  congratulations,  because
 they  are  functioning  very  well  in  a
 very  difficult  situation.  I  can  tell  the
 hon.  Member  that  when  some  Russian
 cxperts  came  and  saw  some  of  the
 steel  plants  here,  they  were  sur-
 Prised  at  the  way  we  reduced  the
 coke  oven  pushing  from  20  per  cent,
 the  way  we  have  kept  one  or  two
 blast  furnaces  inoperative,  the  vari-
 ous  methods  we  had  to  resort  to  the
 way  we  have  faced  various  technical
 crises.  Because,  our  situation  is  not
 quite  comfortable.  Our  working
 condition  is  not  easy.  There  are
 constraints  and  no  Government  is  in
 a  position  to  remove  the  constraints
 immediately,  There  will  be  some
 problems  and  we  shall  have  to  tackle
 the  problems.  Therefore.  when  ।
 Say  that  there  is  a  problem,  it  does
 not  mean  that  we  are  not  aware  of
 it  or  we  are  not  trying  to  solve  it.

 In  regard  to  pricing.  I  have  already
 repeated  twice  that  my  option  was
 either  to  allow  the  steel  plants  to
 undergo  losses  and  then  provide
 budgetary  support  or  to  enhance  the
 prices.  I  found  that  there  is  ०  dis-
 partity,  because  in  what  was  pro-
 duced  by  the  mini-steel  plants  or
 re-rollers,  particularly  in  regard  to
 bars  and  rods,  the  normal  market
 laws  of  pricing  were  operating  and
 only  limited  purchasers  who  were
 getting  directly  from  the  stock  yards
 were  getting  this  advantage.

 In  regard  to  the  distribution  system,
 if  the  hon.  Member  has  any  sugges-
 tions  as  to  how  I  can  improve  it,  I
 am  prepared  to  examine  them.  I
 will  do  that.  But  let  him  give  me
 suggestions  as  to  the  manner  in
 which  we  can  do  it,

 थो  राम  विलास  पायदान  :  मैं  प्रतीकों

 वननान  हूं,  क्या  श्राप  को  जानकारी है  कि
 3  करोड़ रु०  से  लेकर  5  करोड -०  तक  आाप

 के  स्टोल  में  ब्लॉकिंग  होती  है,  प्रति  रोज़  ?
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 क्या  प्रतीकों  इस  की  जानक।  ।।  पा  नहीं  ?

 यदि  gi,  तो  भापक:  सरकार  क्या  बटने  जा

 रही है  ?

 SHRI  PRANAB  MUKHERJEE:  1
 have  already  explained  to  him  that
 the  major  constraint  is  the  big  gap
 between  demand  and  supply,  Unless
 We  can  bridge  that,  no  amount  of
 mechanism,  no  amount  of  _  enforcing
 machinery,  is  going  to  stop  it.  The
 answer  lies  in  producing  more  and
 bridging  the  gap  between  demand
 and  supply.

 A  question  was  asked  whether  this
 is  going  to  affect  experts.  It  is  going
 to  affect  experats,  because  in  quite  a
 number  of  commodities  the  interna-
 tional  prices  are  lower  than  those  of
 the  Indian  prices.  That  is  why  ।
 have  decided,  in  consultaion  with
 the  officers  concerned,  that  we  will
 provide  the  material  to  the  expor-
 ters,  against  their  genuine  export
 contracts,  at  international  prices  so
 that  they  can  compete  with  other
 producers.

 थ्रो  राम  विलास  पासवान  :  मंत्री  महोदय
 ने  कोल के  बारे  में  नहीं  बताया ॥

 MR.  DEPUTY-SPEAKER:  Both  of
 you  have  done  very  well.

 SHRI  RAM  VILAS  PASWAN:  What
 about  coal?

 SHRI  PRANAB  MUKHERJEE:  He
 has  not  put  any  question  on  coal,

 SHRI  G.  हा,  BANATWALLA  (Pon-
 nani):  Sir,  ।  fully  realise  the  dificult
 position  of  the  hon.  Minister  and  the
 compelling  reasons  for  the  hike  in
 the  prices  of  both  steel  and  coal.
 This  hike  was  not  totally  unexpected.
 In  all  fairness,  everybody  must  con-
 cede  that  there  have  been  considera-
 ble  escalationg  in  costs.  It  must  also
 be  conceded,  in  all  fairness,  that  un-
 economic  prices  will  be  deterimental
 to  the  interests  of  the  consumers
 themselves  in  the  long  run.  So,  ।  do
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 not  want  to  dispute  these  things.
 There  are  only  a  few  points  that  I
 would  like  the  hon.  Minister  to  eluci-
 Gate  so  that  his  action  15  better
 appreciated  throughuut  the  Jength  and
 breadth  of  the  country,

 Sir,  take  the  question  of  steel.  We
 are  told  that  the  main  objective  of
 the  20  per  cent  increase  in  steel
 prices  is  the  need  to  generate  resour-
 ces  for  the  development  of  steel  in-
 dustrv.  So,  as  I  understand,  the  ob-
 jective  is  not  merely  to  provide  for
 the  cost  of  production  and  the  es-
 calation  of  the  cost  of  production,  but
 ०  step  further,  namely,  to  generate
 internal  resources  for  the  expansion
 and  the  development  of  the  stcel  in-
 dustry.  This  raises  the  whole  ques-
 tion  of  the  pricing  policy  in  the  pub-
 lic  sector  as  distinguished  from  the
 pricing  policy  in  the  private  sector.
 Are  we  now  to  understand  that  apart
 from  the  fact  that  the  prices  are  to
 be  increased  in  order  to  cover  the
 escalations  in  the  cost,  it  is  also  now
 the  policy  to  increase  the  burden
 even  in  the  case  of  such  major  indus-
 tries  like  coal  and  steel  which  15
 used  in  almost  al]  the  major  indus-
 tries  so  that  thev  should  provide
 considerably  for  their  expansion?
 Here.  another  point  also  requires  to
 be  elucidated  by  the  hon.  Minister
 and  that  is  that  cur  annual  Plan
 envisages  that  Rs,  302.5  crores  of
 the  outlay  would  have  to  be  met
 from  internal  resources,  The  price
 hike  ig  to  the  extent  of  20  per  cent.
 The  expectation  is  that  the  steel
 ndustry  should  provide  Rs.  302

 crores  per  annum,  and  as  a  result  of
 20  per  cent  increase  ‘  the  steel
 prices,  the  amount  that  would  be
 fenerated  would  be  Rs.  400  crores.
 In  other  werds,  it  is  Rs,  100  crores
 more  than  even  the  target  envisaged
 by  the  planning  process.  I  would
 hope  that  the  hon.  Minister  would
 elucidate  and  enlighten  us  on  that
 particular  issue,

 SHRI  SATISH  AGARWAL  (Jai-
 pur):  This  is  the  present  rate,  and
 in  future  it  would  be  much  more.
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 SHRI  G.  M.  BANATWALA:  One
 must  also  take  exception  to  the  tim-
 ing  of  the  price  hike  especially  in
 view  of  the  fact  that  coal  and  steel
 are  amongst  the  most  widely  used
 materials  and  would  therefore,  fur-
 ther  reinforce  the  inflationary  pres-
 sures.  Instead,  attention  ought  to
 have  been  paid  to,  I  repeat,  greater
 improvement  in  management,

 Here,  we  see  the  figures,  and  _  ।
 will  not  take  much  time.  We  find
 that  while  the  Central  Coalfields  Ltd,
 had  wiped  out  all  Josses  and  started
 showing  profits,  the  Eastern  Coalfields
 Limited  is  still  showing  mounting  los-
 ses.  In  the  case  of  SAIL,  there  was  a
 profit  of  Rs.  44  crores  in  1978-79.  Last
 year,  a  loss  of  Rs.  8  crores  was  shown
 and  this  year  a  loss  of  Rs.  100  crores
 is  expected.  Is  it  the  contention  of
 the  Government  that  this  entire  situa-
 tion,  viz.  one  of  profit  in  1978-79  com-
 ing  to  Rs,  100  crores  loss  expected
 this  year.  is  all  because  of  price
 escalation?  Therefore,  I  insist  that
 there  is  considerable  scope  for  im-
 provement  of  the  management  which
 I  say  without  trying  to  be  harsh  upon
 the  management.  I  would,  therefore,
 like  the  Government  to  explain  to  us
 the  justification  for  the  present  rate  of
 increase.  In  the  case  of  steel,  the  {n-
 crease  is  20  per  cent,  the  biggest  stroke
 that  we  have  ever  had  in  the  hike  of
 steel  prices.

 In  the  case  of  coal]  it  is  much  more
 than  that.  So.  I  would  like  to  know
 whether  any  study  was  made  and  if  50,
 what  is  the  relation  between  the  pre-
 sent  price  which  is  fixed  and  the  cost
 of  production?  What  is  the  justifica-
 tion  for  this  rate  of  increase?

 SHRI  PRANAB  MUKHERJEE:  I  am
 grateful  to  the  hon.  Member  Shri
 Banatwala.  At  least  he  has  apprecia‘-
 ed  my  difficulties.

 MR.  DEPUTY-SPEAKER:  Shri  Ghani
 Khan  Chaudhuri,  you  only  look  ‘ike  a
 Stee)  Minister.

 SHRI  PRANAB  MUKHERJEE:  ।
 entirely  depend  for  steel  on  him—both
 for  power  and  coal.
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 What  I  wanted  to  point  out  is  this

 ।  would  start  from  the  last  question—
 why  was  it  20  per  cent?  Could  it  have
 been  less?  Only  one  point  I  would
 like  to  submit  for  the  consideration  ७1
 the  hon.  Member.  In  fact,  I  mentioned
 that  in  reply  to  a  query  of  Shri  Madhu-
 kar  about  the  price  hike  of  15  per  cent
 which  was  done  last  year.  It  was
 Toughly  Rs.  400  per  tonne.  According
 to  the  Bureau  of  Industrial  Cost  aad
 Prices,  the  increase  in  cost  of  input
 upto  September  is  Rs.  393/-.  Therefore,
 you  wilf  understand  that  it  has  practi-
 cally  squared  up.  No  money  is  iett

 in  the  kitty.

 With  this  present  rise  of  the  price
 of  coal,  in  the  steel  sector  alone,  the
 additional  cost  of  coal  would  be  Rs.
 100/-per  tonne,  Therefore,  even  if  you
 Pay  Rs.  600.0  which  I  am  calculating  per
 tonne,  now  Rs.  100  will  be  on  coal
 alone.  I  am  not  taking  September
 cost  into  account.  It  is  what  has  .2e0
 announced  from  l4th  Februanm  right
 now.  Therefore,  taking  into  account
 those  factors  it  would  be  possible  foc
 us  to  meet  present  and  future  escali-
 tion  and  to  have  sufficient  resources
 for  modernisation  amd  for  expansion
 and  for  development.  You  have  raised
 the  question—your  requirement  is  Rs.
 302  crores  why  are  you  taking  Rs.  1)
 crores?  Rs.  302  crores  is  to  be  suo
 plied  from  the  current  year  planning.
 In  the  next  year  planning  it  wou.d  ve
 much  more  and  it  would  not  be  limited
 to  Rs.  302  crores.  If  you  just  cut  it
 so  fine,  there  will  be  no  manoevura-
 bility  left  to  you.  That  is  the  reason
 why  we  had  to  take  20  per  cent.

 In  regard  to  the  timings.  I  do  ‘eel
 we  should  have  done  it  earlier.

 MR.  DEPUTY-SPEAKER:  Mr.  Mu-
 kherjee,  Shri  Banatwala  did  not  remind
 you.

 SHRI  G.  हा.  BANATWALA:  It  was
 not  my  meaning.

 SHRI  PRANAB  MUKHERJEE:  The
 hon.  Member  has  raised  the  question
 about  profitabil’ty—why  is  it  so  low
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 and  what  are  the  reasons  of  such  lusa
 in  the  Eastern  coal  sector.  Apart
 from  other  factors,  one  factor  is  deep
 mining.  Naturally  overhead  cost

 would  be  much  more  and  nobody  15
 claiming  that  the  entire  ६055  is  becuuse
 of  the  cost  escalation.  A  part  of  the
 loss  is  because  of  under-utilisation  of
 capacity.  A  part  of  the  loss  is  becuuse
 of  poor  productivity  and  a  part  of  the
 1055  is  because  of  the  cost  escalation.
 Therefore,  you  cannot  identify  a  singie
 reason  as  the  maf  cause  of  loss  and
 which  can  account  for  the  entire  'oss

 There  are  other  factors.  Of  these
 factors,  cost  escalation  is  an  important
 factor.  As  |  mentioned  to  you,  if  we
 could  utilise  our  capacity  fully  e‘ther
 in  the  coal  sector  or  inthe  steel  seets
 naturally  the  overhead  cost  would  have
 been  less  ang  it  would  have  been  pos-
 sible  to  reciuce  the  loss  to  some  extent.

 15.0  hes.

 But  if  you  say,  simply  by  utilising  the
 capacities  to  the  fullest  extent  and  Ly
 better  management  you  will  tLe  ale

 to  wipe  out  the  entire  loss,  you  ‘re
 wrong  there.  A  part  of  it  is  because,
 of  the  escalation  of  the  cost  of  inputs
 and  there  you  cannot  do  away  by  anv
 improvement  of  utilisation  capacities
 or  any  improvement  in  the  manage
 ment  of  the  plant.

 15.01  hrs.

 BUSSINESS  ADVISORY  COMMITTEE
 TWELFTH  REPORT

 THE  MIN:iSTER  OF  STATE  IN  THE
 MINISTRY  OF  HOME  AFFAIRS  AND
 DEPARTMENT  OF  PARLIAMENTARY
 AFFAIRS  (SHRI  P.  VENKATASI('S-
 BAIAI!I):  Sir,  I  veg  to  move:

 “That  this  House  do  agree  ‘with
 the  Twellitn  Rerort  of  the  Business
 Advisory  Committee  presented  to  the
 House  on  the  25th  February,  1981."
 MR.  DEPUTY  SPEAKER:  Mr.

 George  Fernandes,  are  you.  moving
 the  amendment?

 SHRI  GEORGE  FERNANDES  (Muza-
 ffarpur):  I  have  sumitted  an  amend
 ment.


