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BRITANNIA ENGINEERING COM
PAN Y  UM ITED (MOKAMEH UNIT> 
AND THE ARTHUR BUTLER AND 
COMPANY (MUZAFFARPORE) LI- 
MITED (ACQUISITION AND TRANS

FER OF UNDERTAKINGS) BILL

THE MINISTER OF STATE IN 
THE MINISTRY OF INDUSTRY 
(SHRIMATI ABHA MAITI): I beg to 
inove*:

“That the Bill to provide tor the 
aequisltion and transfer of the  ri^ht, 
title and in terest of the undertak
ings of B ritaw ia  ^Dtineering Com
pany in relation to the Mokameh unit 
owned by it and the right, title  and 
interest of A rthur Butler and Com
pany in relation to the undertakings 
owned by it, w ith a view to ensuring 
the continued m anufacture of rail
way wagons and other goods essen
tia l to the n w d f ot the country in 
general and the Railways in parti
cular, and for m atters connected 
therew ith or incidental thereto, be 
taken into consideration.”

The Bill which I w ant to move deals 
w ith the nationalisation of the two in
dustrial units—Britannia Engineering 
Compei^y lim ited  (Mokameh Unit) and 
th e  AtVnxv Butler end C^fnpany (Mu- 
zalfarpore) Limited.

Britannia Engineering Company Li- 
Biited was incorporated in 1917 with 
its  registered office at Calcutta. It 
owned an Engineering Unit at T itagarh 
ip and thi« unit manufac
tured road rollers, Jute mill machinery 
apd in d u s t^ l  macWoenr.. This
company also owned a steel foundry 
at Titagarh; which is now being m anag
ed by IJEtC.I. BrtU^imie E o ^ e e r in g  
Ccmpany Limited algo set up a th ird  
unit in Mokameh in 1960. Mokameh 
Unit m anufactured Jlailway wagons 
and steel structurals, etc. The Engi
neering Unit at Titagarh closed down 
in 1970 and its management was taken
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over by the C entral Grovernment fuul 
entrusted to Saxby Farm er Lixaited^
Calcutta—Government of We$t Bengal 
Undertaking, in which they have $7.75 
per cent share-holdings. The Grovem- 
ment of West Bengal have taken over 
all financial responsibility. As I have 
already $aid, the steel foundry is now 
being managed by IRCI.

The Mokameh unit closed down in 
March^ 1973. The Central Government 
took over the management on 15th 
February, 1974. The unit was set up  
with a gross investment of R$. 46.1T 
lakhs without separate capital etruc- 
ture. The num ber of its employeeSt 
when it was closed down^ was 888 ^nd 
at present 831 persons are working in 
this unit.

A rthur Butler & Co. (Muzaffarpur) 
Ltd. was incorporated in 1919 with its 
registered office in Calcutta. It has 
only one manufacturing unit in Muza* 
ftarpur. In the past A rthur Butler and 
Company m anufactured various types 
of industrial machinery. When it cloe- 
ed down in 1972 it was one of the only 
two m anufacturers of m etre ^auge rail
way wagons. The management of this 
company was tal^en over by the Cen* 
tra l Government qn 14th Pece^iber»
1973 and it was reopened in Augu;9t» 
1974. At the time of its closure the 
number of employees was 657. Ifew 
650 persons are working there.

Now it is in public intertfit that both 
the units continue their m anufacturing 
activities beotUie they provide substan
tial employment and the closure would 
rende^ a le w  number of lebo^r^ 
employed. Both the imits are located 
in the anaaa of Bihar, fe,
it is not possible band avmr tto se  
two units to the private m anagem ent 
as substantial C i^ e r o ^ n ^  } f ^ e
been given to these units. There is no 
such maimer In whldh these can be  
protected by private m anagem ent I t  
is, therefore, necessary tha t these units 
be acquired by GrovemiBent by pay
ment of compensation. Since th e  
take-over of their m a n a g ^ e n t, both
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the ui^ts have b ^ n  performing sa ti^  
factorily. They have also taken steps 
to diversify and maximise their pro
duction. Recently a study group has 
been appointod by the Department of 
Heavy Industry to suggest ways and 
means for fuller utilisation of the ca
pacities of the fabrication units under 
the administrative control of the de
partment. The study group has also 
carried out an in-depth study of the je  
two units and their report is nearing 
completion. We are hoping that fur
ther actipn will be taken fo r  improve
ment of the functioning of these two 
units after we receive their report.

When we nationalise any unit we 
have to pay compensation. In these 
two cases, the compensation fund Is 
not sufficient to meet all the liabilities 
and a part of it has to be written off. 
55o, it is proposed tha t a p a rt of the 
Central Government loan be written 
off. The first two priorities for pay
ment out of compensation fund would 
be em ployes dues and post-takeover 
secured loans from banks and IFCT. 
These liabilities total Rs. 94.99 lakhs 
thus leaving a balance of Rs. 195.56 
lakhs for payment of Government dues. 
Therefore, out of total Central Gov
ernmental loan only Rs. 195.50 lakhs 
would be paid to Government and the 
balance of Rs. 230.75 is to be written 
ofT

I hope, this Bill will receive support 
from all sections of the House.

With these words, I move the Bill 
for consideration of the House.

MR. DEPUTY-SPEAKER: Motion
^oved:

“That the Bill to provide for the 
acquisition and transfer ol the d i^ t ,  
title and interest of the undertipcii^s 
of Britannia Engineering Company 
in relation to the Mokameh unit own- 

by jt and, th^ right, title and in
terest of A rthur Butter and Conipany 
in relation to the undertakings owned 

it, with a view to ensuring the 
Continued manufacture of railway

wagons and other goods essential to  
the needs of the country in general 
and the Railways in particular, and 
for m atters connected therewith or 
incidental thereto, be taken into con
sideration.”

SHRI DINEN BHATTACHARYA : 
(Seram pore) : Mr. Deputy-Si>eaker,
Sir, I support this Bill, bu t while sup
porting I have got some observations 
to make. While concluding the Minis
te r  state^l tha t the  Mokameh \m it is 
being nationalised, l?ut fro^i the  Bill, it 
do^s not appear so. You a^e acquiring 
the shares; you not nationalising 
the unit.

Long back, the same company had 
the ir uint in Titagarh in Wecrt Beagal 
which was recommended by th e  Cest-  ̂
tra l Government to  be taken over and 
afterwards, the  West Bengal G overn
m ent was to be m ade incharge of it. 
The Saxby Farm er which is a Wes* 
Bengal Governitient concern is looking 
after th a t Titagarh unit. Since then, it 
was naturally  expected th a t ttie other 
units belonging to the same company 
would also be taken over. I do not 
know why so much delay is there in 
taking over these units.

There are  same alarm ing features. 
A lt^ou^h the Mokameh tm it and B ri
tannia E n g ^ ^ i o g  Works are 
ed in BRanu/acturing railw ay w a ^ s .  
steal s t ru o tu i^ ,  unde i^^a9 l#«, 
m in  naarfw fW , africu itw aJ J » p l^  
mexrfs, etc. ya t these ar^ i n m r i i ^  
lossfw. Us main k  the B all-
way. Why should it run  a t a loew I  
do not understand. Not only in this 
case bu t in other cases also, it has 
been ibund th a t the  Railway while' 
purebasing wagons from  difVereat wa
gon producinip imits does not pay the  ̂
actual price. So, those units also ru n  at 
a loss like. Burn & Co., Braithwatte, 
etc. When the Government conoem is  
the main purchased of the products of 
a company, how tha t company can 
suffer loss, is beyond m y knowledge to 
u n d ^stan d . So, there is something 
wrong in it. It should be clarified by 
the Minister.
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[Shri Dinesh Bhatacharya]
Coming to  the question of compensa

tion, I do not understand how this 
Company m anagem ent become eligible 
for compensation. This Company was 
earlier running at a profit. Because of 
th e  m ism anagem ent and corrupt prac
tices of th e  m anagm ent, it had become 
sick and xUtimately the  Governm ent 
are  coming in as a saviour. I do *̂ ot 
know  w hether the G overnm ent are 
coming as a saviour of those persons 
w ho deflacted and who w ere respon
sible for m aking the  un it sick. In 
every case it is found tha t the  compa
nies m anage th e ir affairs in such a way 
th a t ultim ately they have to incur 
losses and then in the nam e of saving 
the  em ploym ent of the  w orkers and in 
th e  nam e of production, Governm ent 
come forw ard to take  over manage- 
tmeni and, while doing so, they pay 
compensation to the same persons who 
have eaten away the  en tire capital as 
also th e  aid or loan given by the Gov
ernm ent. So, there  is absolutely no 
justification for giving the  managem ent 
of the  M okameh U nit Rs. 1.95 lakhs as 
compensation. So, I cannot support 
this provision.

I do not w ant to go into the  details. 
There are some lacunae which should 
be looked into. But I w ant to  m ake 
one point very clear. Those persons 
who w ere at the  helm  of affairs when 
th is m ism anagem ent took place, those 
w ho w ere responsible for m aking these 
im its sick, should be categorically 
m ade clear th a t they will have no 
access to  th e  accounts or books of this 
company.

Then th e  conditions of service of 
th o se  employees who w ere in  service 
pricHT to  th e  take over should be fully 
guaran teed  I t is m y experience that 
w henever Governm ent tak e  over any 
im it, they do not w ant to  t ^ e  res
ponsibility* for the pre-take-over liabi
lity to the  workers. The workers 
should not be m ade to  suffer m erely 
because a un it has been taken over by 
the Goveinment.

The M inister said at the  end of her 
speech tha t this un it is being natio
nalised. In that case, I am grateful 
to her. But the present title  of the 
Bill, B ritannia Engineering Company 
Limited (Mokameh U nit) and the 
A rthur Butler and Company (Muzaf- 
farpore) Limited (Acquisition and 
Transfer of U ndertakings) Bill, does 
not give tha t impression tha t it is 
being nationalised. So, I would request 
her to make a change in the long 
title  so tha t there  may not be any 
doubt about the perform ance of the 
Government. And it becomes very 
clear that the Government is really 
and sincerely taking over this Com
pany to run it properly and the entire 
management who were running it for 
a long time will have no chance to 
come back.

W ith these words, I support the Bill. 
16.32 hrs.
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f f  I  t ii‘ f .
^q( *ftfT*TT Wtr *T'^Tt)<'J^ ̂  ^  ^TPrf^TlT 
t  1 55rr3r
W^"T ^  888  '^nr ^  I ,  
5T? %  5t Tft  ̂ xtfr % ^
'tI  ^  ^  I S im  ?rr3f ?TT^

=TrP7<ft it 667 ^  x |
1 1  FT ^

*T!7T, ^  ?T®n ^̂ I'Tl
f^mt 33  % 1 ^
^  5T5H’ %, frzf^T ’̂ ^tfN’TfT’T <»>**i»fl 
Jr Hra ^  f̂Vr: wrax ^ j 5t t

^  I  \ %f%5T ^  %
#5fW ^ % \  ^  5T5TT

»JTT 1̂  ^TT^ I

% ^  Wtf9W ^  ^  ^  t  > i'»TW<-
57; iftX. JTtfTRT Wro-«Tm t, %

^  ^ R T  ^  JTiff I  I ^
^  STPT ^1 WiVi

qx
| .  arfr s isH  +ra!<?w ^  t  •
v m  ^  ^  vrat^PT ^  %.

wt ^  ^  ^rar t  • **5̂
n |in <  iWT if t wtrer ^ 'T f ? r r  ^  ifrc  
^cB fsm A s w  ^  ’"BW ^
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w^n^n '5n?H ?ir % ?sr#
«Ft ^

C

spt jftspT^TT i t  ?TRT I

^  *r5r^ ^cmff ^  ^^rrar
t  HT^ % ^?T

TO ^  I hW t ^
1 IT? ^  'srarr

g JTtfTPTT ^

5PT f^TPTT <ft 
fern  t  I feiT ;?<T 5ftm ^  »ft
^TT ^ r f ^  I 51^ rf^ wfir-
5^ ^ ^  ««(i<  ̂ l ? r ^  >drsi<{<4-

WHm q r «T^cT ^  ^

wnii[ ^  ^
^  Tanr ?w ?Tf*ra h <t

^  »nt H a r i i t» m % T  ir?
VT ^  «T^«rr I l ^ ’T l f ? T ^ ^  

m , r»i+^(i'dc fvtrr, di<Hi- 
^ 1  <>)ST^«TTl

^T ^  ^  ^  
^  ^  5T Jr ^
mtI ^  s f tr  fisR fifhrr ^  ht^ r i  i f t r

WT trfv ?>n I

tfsp ^  iftT w  ^THf'ir Jr I  I 
W  *t VfT «Wf ^  —

Fabrication wagons, Coal Tubs, 
Bridge Girders, Break Beams, Fur- 
name-Structure, Mine Cars and 
Transmission Tower Lines.

^  ^  in |t 5TRft f  I

*n?i5wm  I  f% ^  sifr^r ^  
^®n?i i|JT areiif 1 ^  *̂15 f i r ^ f  ?t 
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^fTPTT % 'TRT “Pt irhnf^^
I  I x m  ^  ®f?T >T̂  3iiKr
fsTFTlT I. eft ^  ?rm
K>TT I ^  ?mt fTm  ̂ fira"
sfV:i-r:i:i 5T-T frw ^  ipm nT 
»fn: era Ir ?n% «rt ifit ft«rfh
I  I ^ P T H ^  <PK<sfT% %  ir ’i m
^  ^  ?nip^!f ^>n f% tnwffhnr 

^  +r?wifi ^  ^  ^  5TWt 5rr^
t  ^  ^  % %̂ 5T Tari-?r 5tV?t ^  t ,  

f^T5TT % JTft % 5ITlft 
^TT  ̂ I f ? > j 3 f t q % f f ^ f n f t m  
I  I 5<ftf<H'ci II? T̂>€r% spV ^r?r %, 
snTFt^ +R«»^ ir 5r?T 22  fsrp: 5i1it
+ 1*1 VTS ^  ^51  MM 6 ?5rtT 7!  ̂»f[̂  ^  
«ftr Jr ?{Ht ifn‘’srT% \ ?it 
'SRm w ^ n  ^  ^  «rwwT? ^  |  ftr 

?>rt vT qfefl^or v 7 ^  v r
vnr ^  % f+’4T I <i?f >jft *rCt5i *('>î v. 
?ft5T ?TTH?r'fJ« ^  ^
% ^  art «TTift ^
^  ^  T̂frlr ^  iBTir 3̂?^^ wt^rt 
^  WtT 3Rm ?n3JTT %

»Rft ^  < w W ^  % ?fr %
TT6^^rt*iI ^  ftjTT if IfPTT I

ftr? < m t ^naoT wK *Rft
^  ?fĝ T HMwr? ^  5 I

5 j^  5T'P ^  H r̂r r̂ % t»r-=?r 
^  ?ft  ̂^  Wtr ^  *T9T^ %

^  <ft ^  3ft vTnHTir 
I V * ^  % Ht ^<Ef̂  W*idi
^  JI?t ^ I 5*T -<(̂ M

^  «m<5T ?nv «(?nt i ^  
^T vT^rf^ ^  %, < m rnft^  
j f e  % ?ftT fsw ir VRiffHr I  

r̂, ?7f 5t5TT jrfejff ^  jft'ffHT 
if ?>TT I %■
tft ^  ?ft '(ft Ht^nn  ̂^  ̂
'Tlf^. *
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*SHRI K. A. RAJAN (Trichur) : 
W hile supporting the Bill I would like 
to  m ake a few statem ents in my own 
language. Normally nationalisation of 
such organisations are supported by 
the w orkers whichever Government 
does it. But I am sorry to say that 
quite often it so happens that the Gov
ernm ent takes over such organisations 
after a great deal of delay. Generally 
speaking the Governm ent comes for
w ard  to  take over an institution after 
the  private managem ent has played 
ducks and drakes with institution. 
Often the  Governm ent chooses to ig
nore the w arning given by the w or
kers of such institutions through agita
tions. They draw  the attention of tne 
G overnm ent from tim e to tim e to the 
m iserable conditions prevailing in 
those institutions well in advance. But 
unfortunately , the G overnm ent does 
no t pay any heed to their warning. 
The resu lt is that when it takes over 
th is organisation w hat the Govern
m ent inherit is its liabilities. The 
factory would have been reduced to 
m ere junk  by continuous exploitation 
and through m ism anagem ent indulged 
in  by the private owners. And these 
organisations will be u tte rly  useless. 
Therefore, w hile supporting this m ea
sure I would like to te ll the  Govern
m ent th a t they should see w hether 
these organisations which depend upon 
the  institutional finance for its capital 
are  running properly and efficiently 
and also w hether the m anagem ent is 
capable of discharging its responsibi- 
ties tow ards the workers. In  fact, 
during the last 10 or 20 years the  capi
talists in our country have ruthlessly 
exploited many private organisations 
and drained them  of th e ir  pith and 
m arrow. The result is a sector of sick 
units have grown up in our country 
over the years . Then naturally  the 
G overnm ent has to stop in and take 
them  over and put them  on even keel. 
Therefore I hope that when the Gov
ernm ent takes over such mismanaged 
institutions they will see to it that 
these institutions work properly and 
efficiently. Otherwise this will be a

drain on the public exchequer and the 
w orker will also suffer. In many caSes 
the G overnm ent steps in after much 
procrastination. As a result of this the 
w orkers starve and the production 
suffers.

A nother point I have to make is 
about the post-take over m anagem ent 
of these organisations. Only those 
people who have sufficient experience 
in running them  and above all those 
who keep the interest of the country 
and the w orkers uppermost in their 
m ind should alone be entrusted w ith 
the new management. If on the other 
hand the D irector Board is packed 
w ith the agents of the capitalists who 
have mismanaged and ruined these 
institutions we cannot expect any good 
result from this new set up.

A nother point in this connection is 
that the Government should see to it 
tha t the employer-employee relation
ship should be put on a health ier 
plane. When the Governm ent take 
over a private institution which has 
been mismanaged, a new approach and 
a new perspective should be adopted 
in respect of labour relations. The 
Governm ent should project itself as a 
model employer and the public sector 
institutions should be areas where 
model employer-employee relationship 
does exist. I cannot help saying one 
thing in this connection. That is, that 
w henever the Governm ent takes over 
an organisation the general impression 
is that that organisation will be ruined 
at the hands of the Government. I am 
sure it is the m anagement which is res
ponsible for creating such an impres
sion in the public mind.

Now, a word about compensation 
and I have done. As I have already 
pointed out these organisations have 
been ruined beyond redem ption by 
the private management. But the 
Governm ent proposes to pay them 
compensation. I must m ake it very 
clear tha t I am totally opposed to this

*The original Speech was delivered in Malayalam.
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step. Therefore I request the Gov
ernm ent to reth ink on this step even 
lit this late stage.

W ith these words I support this 
measure.

ilT'r
Tsr I  %  ff g

^ ifT sfr^TRKr i ?=a-
Th c f f :  i r a  it  % a i

a-'i JT+'tr |  
f i  I  Tn q'iffn'T nl'f ^ I
cr  ̂ frrr^rK?T'': ^  f^cTKr

f '  .T ^:*rrm ?r'tT ^  ^'f %
% ’T'fr ^  I

? ’?r ffT ^ r ' a  ?pt*t n |f  ^ » r r  
T'^i'n* Sfgt ^  K ra  ^TJTT fnfTT^' fHiJT 
ff> T ?T ’̂ t f t k t ^  t k  3rr t  I 

^ (frrv  TT

' T f ’ TT I 3r.frn* 1 T T  ffr  ^rf?r»r 
I  ^ \X  ’hT: 7KT n |f

7nr 'TfiTT f'RT T̂T V? sft ^FT^rff- 
T a f-rR r S i"n tt  ^ r f  Tftf r̂»r

?f iTT^T t i  ? fT®^ ^o
<tt#T TKT I

^■<'irn7TTi ^  '5̂ 'ffT TfTJ I 
ffTSf'rf'cT tttX  

’Tt tfT f f r i  wrf^TT n ff  ^f’Trf
’f f  I *rtsft srr r̂ ^

^  «trrf S ?rtT 'Terr ?rr^ ^  w f
^r?K  ^r% ^ ^ - w r ^ a p T ’TH, i

’Tr %  »r^Yft ?!zr fjfl’ ?r>'< ?r>Fw
I ■;rTJT7T5’ ' T T ^ f ^ f ^

VKr̂ TT *T!TT %Ffrrf
’7t?V t r  % ^ 7  ^  ftfiT

?r>T T J r? r^ r  f l ’ *rt

^  WTTT TT<T?f ^
»PTT I

ll !T5f ^r 3iKcrr 'rr^f 
m i % ĥ'̂ 'i 7^n- ar'f kt?> m,
f  H Ttn ?> ^Tn % K W  ^  ?!T %
^>»T'rfaTfi tfT ffff ?nrT
1̂% !Tf ^  IT 3TT SPT

? 5fT3f f^PKT-ff % % fwt?

^  t ,  fKr^ri^ 5iTi f̂iFK*r ?r
^rftn  n^f V S  >RT«T

SPT =^1 ^  '̂T ^
âr'R'rf̂ TJff % 35TT ?fiF?f»r w i  

w m ?  %'TT?r s f r ^ T i f i n l ^ K 'T T
rfi ^  |

!T»IT % >Tr̂  2 ?iT»sr, 4 KT ,̂ ITT
Tt=5r ^-ni | ,  ^ ‘f ®T? m x

% <TTK ^ % nx ^
sr̂ T »T?iT^ ^ i

5t\ t ^ 3ft qr?T «Pt 
fjp^H *̂t?t h JTft m  «pt>t ^

?ih: f3T?T?rr̂ J 
*1̂ , jft ^  f!T <TT,

SPT ntr, ^  % F5!<t 
ift »̂T r r  TKr ?  — ^
a*nT if ^ r  | ,  t  g
Un'T?  ̂ TT f̂ iT^T f̂T

"̂t ITT ^  ’5(Tf^ I

wr̂ r f*r 3|Tt sr^sr nTTTĴ JT ^  ^T nT*r 
%% t , ^  STTrT ^

^  I — ?
f  n ^ > P T fw i % ?W 5ft ^  ^  I — ^tf
«frr % tI  ? — hi?
sp^ t- rfr ?Tcr ^  ftfsiX?,
JT? 5T> * T ^  tift 11 *r? srft
eYsft ^?r I — ffT'T '3TTT
^ff fft 3rt̂ >1T F ^  ^nT I, ^  fipy f?il![
ferr T̂Tffl I  ? 3ft ^T^InT ^ tn -  
^ q r  ’=rr, ^  f:r ?ittt ’jnT'BT ?̂r nir, 
3ft f®  ^  t  SRT sit, ^  lift ?:r §r
*t̂  Wf 3ft zt\-  ̂ TtT^rint *1^ 
t , f3t% ^  *rt'T % «FT *tir ?, wt«r
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^  ^  ^— Ji? ^ ? r
^RW Jr Hlft in  I  I JT?
^  f^JiT 9i?r «tt: 3»n?n
«rr^ Jr i ^
^  Jr ?>

in f t  ^  ?n  ^ T v r f ^ ' i

q T ,i i f - ^ ?  srCtS-'rf^TJTT TT

«% I ^  ^  *r^T T  —
cT? ^  ^  ^  5tt^ «rtT

Jt ^  I  I J m  uT^

? ,  ^  i t  I ,
^  iTfft ^ ^ f t c n

I  I

f ip iN  i f t r  
|i i« f f i  # A  («vy ( m m x

Rnj : ??T Vt
« R n n ^  ^  fv  ^  ^
^  f̂ 5T9T ^
wm 5r ?T^ WT I  I

SH R I DHmENDRANATH BASU 
(K atw a): I would like to point out to 
the  hon. M inister th a t almost all the 
government undertakings are now 
running a t a loss. From  the statistics 
sui^Uied to the ContfuUative Com
mitted on Finance I found that the 
goveimment undertakings have given 
a loss of Rs. 950 crores. If such losses 
continue, I do not know how the gov
ernm ent will run.

Now what I w ant to suggest is that 
the management should be reshufled 
and the Board of Directors reconsll* 
tu ted  with persons of technical know- 
lu>w and men of high integrity.

It has been seen that m an / of th e  
undertakings like the Heavy Engineer
ing Corporation, the National J u te  
Mills and the textile mills under the 
National Textile Corporation and other 
undertakings are running at a loss. 
Mainly they have explained, ‘We are 
running at a loss due to shortage of 
power and shortage of raw m aterials/ 
That is not the only case. The case is- 
that most of the resources have been 
pumped out by the previous manage
ment. I want to point out in this 
particular instance that when th e  
B ritannia Engineering Co. Ltd., West 
Bengal was taken over, the promoters^ 
had got Rs. 16 crores as compensation 
by way Of assistance from the CentraT 
Government. The value of the assets 
should not exceed Rs. 11 crores. When 
discussions were going on, after one 
year, it came to Rs. 16 crores. Almost 
all the assets or almost all the resourccff 
were taken out by the management.

17 hrs.

Now these should give us a w arn
ing and the Government should come 
forward to see that the management 
runs the concern—the public sector  
undertaking—properly. We welcome 
the nationalisation of industries; w e 
welcome also the taking over of indus
tries. But at the same time, we have 
to see that the nvinagement runs it 
perfectly well and runs it efficiently. 
In the Thrteenth, Fourteenth and 
Sixteenth Reports of the Committee on 
Public Undertakings, they have men
tioned that many of the public u nder
takings like the Indian Iron and Steel, 
B ritannia Engineering Co., Heavy^ 
Engineering Corporation etc. are a lso  
running at a loss. The B ritannia Eh- 
gineering Company, within a short 
time, spent over Rs. 6 lakhs for en ter
tainm ent expenses, and for travelling 
expenses. And Jessops is also running 
at a loss. If such big units are run a t 
a loss and if they spend money extra
vagantly, how can they run efficiently?

Therefore, Madam Chairm an I  
would like to suggest that the m ana
gement should, at once, be resliuffl6<i
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^n d  persons having technical knowled
ge, persons having administrative 
knowledge only should be fiivei the 
powers to manage these concerns. 
Otherwise, these will also be run at a 
loss. The hon. M inister ^11 bear me 
out that after the sick textile mills 
were taken over by the Government, 
they have become sick. Doctors are 
generally called for recovery of the 
patients. Why are they callei after 
they die? So, to stop such thing, we 
should in the beginning, after taking 
over the Mokameh Unit of the Brita
nnia Engineering Co. as also Arthur 
Butler & Co., try to see whether they 
are running it properly or not. We 
must not only look to the interests of 
the employees but we have also to see 
that the moneys are not extravagently 
spent. This has to be seen. With 
these words. Madam, I suoport this 
Bill.

SHRI VINODBHAI B. SHETH (Jam 
n ag ar): Madam. Chairman, I am very 
happy to learn that the Government is 
taking over the management of the 
Britannia Engineering Co. ns also the 
other one. I have to pose son«e prob
lems. When the sick units are taken 
over, why the tax concession, deprecia
tion and other benefits are taken only 
by the healthy units—I do not know 
this. I do not know whether Govern
ment has given the option to hand 
over these industries to the private or 
over these industries to the pnvate  
company or to take them over straight
way because in the past, the perfor
mance of the company has not been 
very good. W hether the Government 
has obtained the project report or 
whether it is going to be a viable unit 
or not—the memoranduc does not 
throw any light on that.

What was the final valuation of the 
shares on the appointed day and whe
ther the valuation of the shares was 
taken on the asset backing method and 
if so, what are the a^ets of the comp 
any? Such balance ihli^ts should ac- 
coiiiban^ In future. This is my sug- 

I eompahles are taiten ovirir

by Government. I want to know 
whether such an exercise has been 
done or not. W hether this unit will 
be profitable in future has to be seen. 
Then, Madam Chairman, when this 
unit is manufacturing metre-gauge, 
railway lines and we are turning our 
railway lines into broad-guage, I hope 
Government will consider into the as
pect of manufacturing the required 
gauge. These are some of the problems 
which are posed. Likewise, some of 
the companies were taken over in 
Bhavnagar, namely^ Alcock Ash Down 
although in this case the labour had 
taken an important part and there was 
encouragement from Member of P ar
liament Shri Prasannabhai Mehta also.

Now, Mr. Chairman, the past mana
gement of these companies does not 
give a good picture to us and Govern
ment has taken enough care for pay
ment to the labour and other creditors 
in the Second Schedule and before 
giving compensation—which will be 
coming from government coffers— 
Clauses 25, 26 and 27 are acquite satis
factory but I would like to request the 
hon’ble Minister to see that such per
sons do not go to the court of law. If 
an amicable settlement can be arrived 
at across the table, it will be good. 
8here were serious charges that some 
items from the inventory were missing 
Heavy penalties are purposed to be 
imposed on such persons.

So, Madam Chairman, in general, I  
support the Bill and hope that what 
is often said that the nationalised com
panies have a ight to enter into losses 
will be belied and this company havini? 
fine units and nrianufacturing essential 
commodities will ultimately be profit
able and declare some dividend in the 
near future.

MR. CHAIRMAN: The Minister

THE MINISTER OF STATE IN TH« 
MINISTRY OF EDUCAION. SOCIAL 
WELFARE AND CULTURE (SHRI- 
MATI RENUKA DEVI BARAKATAKI) 
Madam Chairman, the Minister is not 
feeing vreVL. Can WP postpdne this 
I t ^ ;  tot some time ̂  t^l4  up tbfr 
nejct item on the ai
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MR. CHAIRMAN: If all members 
agree, we can hold over the discussion 
and take it up tomorrow and mean
while take up the next item on the 
agenda.

These amendments are meant to re
move those shortcomings.

NOVEMBER 20, 1978 and Control of 408
Pollution) Arndt. Bill .,r

SOME HON’BLE MEMBERS: Yes.

MR. CHAIRMAN: The M inister will 
reply to the discussion tomorrow and 
then We will take up Clause-by Clause 
consideration.

17.10 hrs.

WATER (PREVENTION AND CONT^ 
ROL OF POLLUTION; AMENDMENl 

BILL.

MR. CHAIRMAN: The House will 
now take up the W ater (Prevention 
and Control of Pollution) Amendment 
Bill.

Shri Sikandar Bakht.

THE MINISTER OF WORKS AND 
HOUSING AND SUPPLY AND RK- 
HABILITATION (SHRI SIKANDAR 
BAKHT): Madam Chairman I beg to 
m ove:

‘T h a t the bill to amend the W ater 
(Prevention and Control of Pollution) 
Act, 1974 be taken into considera
tion.”

As hon. Members are aware, Parlia
m ent passed the W ater (Prevention 
and Control of Pollution) Act, 19/4» 
w ith a view to protect the whoiesome- 
ness of w ater and to control the pollu
tion of rivers, etc.

For that purpose, Central and State 
Boards for pollution control have been 
established in most States to imple- 
ment the provisions of the above ct. 
Industrial units and local bodies have 
been asked by the Boards to trea t their 
elRuentg and sewage to prescribed 
specifications before they are let out 
into the rivers. The Boards have also 
(Started prosecutions of defaxilters.
. As a result of the operation o£ th^ 
above Actj certalix drawbacks have 
•ccne te the notice ot the G o v e m m ^ t.

It is hoped that once these amer.*l- 
ments are passed, the Boards will be 
in a better position to discharge the ir 
functions and control pollution.

During the last session, the Hoube 
had the opportunity to corjsid=?r the 
Air (Prevention and Control of P  llu- 
tion) Bill, 1978. At that time it was 
mentioned by many hon. Members, 
and also by me. that an integrated ap
proach is being adopted to CL>i:trol 
environmental problems. Acco'*dingly^ 
the Water Pollution Control Boards, 
estabHshed under the 1974 Act, are 
being authorised to perform the func
tions of air pollution control also.

For this purpose, it is nece:**sary lo 
amend Sections 36 and 37 of the 1974 
Act to enable the Boards to spend for 
air pollution work also. These amand- 
ments have been included in the pro
posed Bill.

Besides this, as per Section 4 of the
1974 Act. the Stnte Governments have 
to constitute their State Boards with
in six months of the comin® inio Torce 
of the Act in their States. But un
fortunately some States cou>d n 't cons
titute the State Boards. They have 
not done it. Some other States did 
set up the Boards but this was after 
the expiry of the time-limit.

Therefore, to enable these Beards to 
come within the orbit of legality, some 
amendments are proposeH in the exist
ing Bill. The other amendments are 
only minor and consequential. Hence, 
I \^x)uld request the hon Members to 
permit consideration of the Bill.

There is one point wh’ch is very 
important which I should like to clari
fy. Many hon. Members have expres
sed the view as to why there should 
be piecemeal legislations with regard 
to different types of pollutions, and 
that there should be one comprehen
sive legislation to cover all forms of 
environiA.ental pollution. We have con
ceded the point, but there have been


