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STATEaiENT IffiYISION OF 
STSSL PRICES

THE MINISTER 01“ STEEL AND 
MINSS (SHBI BUU PATNAIK): 
Mr. Speaker Sir; I rise to malce on liO' 
portant KtBtement an the queetion of 
revisioft of steel prices. Last year 
whe^ the Lok Sabha was pleased to 
paw the Public Sector Iron and Steel 
Companies (Restructuring) and Mis­
cellaneous pToviJktns Bill, I had stat­
ed tJiat the pubJie-owned SteeJ Autho­
rity of India Limited with its new 
structure, assets and capabilities 
ihould fulfill the public purpose ol 
expanding India’s steel production and 
set up new plants on its oiyn, I had 
further stated that SAIL ihould be 
able to ralK its own rescmrces ;tnd 
minimise the draft on the Consolida­
ted Funds ol India for this purpose. 
During thie session, in view of the 
acute shortage of various catefiorlBS 
of steel,, several Honourable Members 
have demanded th« setting up of 
ste*l capacities wittiout any delay so 
that these shortages are not perpe­
tuated, and we are not accused in ths 
jrears to cMne that we have been 
plaening for shortages ai5, I am afraid, 
has been the case In the past

Over the last one year I have been 
diligently negotisMcg with, various 
cotmtries like the USSR. West Ger- 
m««y. the OK, the tlSA and Jkpan 
for obtaining credit facilities for the 
ei^janaion of st«el capacity in our 
country i I *0 infonn the
H#ue that our negotiations with 
sopie of the countries mentioned 
»tove have made good progress. In 
exploring such potsibiUties the inten­
tion li  to ansure an additionality of 
mourcea over and aboy* those which 
hi»v« been taken into account in the- 
Pl^n *0 that sfuch projecte can be 
i^idertakcn wttenrt increMing th« 
d t̂tft «a  the Budget. H«W*ver, in 
Qfder to Bupi^ment tiiese extenwl 
cmdiis by rupee eomjKOMni tncreased 
flteenittoi) of ^
stMl iniustry ia ia*ol<rtdy juwwntial.

13.37 hrs.
St««l piHeei were Itet wvli^  

June 1878, but the addittocd nalit^ 
tions to the Industry Irom that re­
vision have b e^  offset by post 
increases resulting from a number of 
factors such as concestioitai pulcing 
to the small scale indtietry, steep in< 
creases in the entry-tax on raw- 
materials and ahortfall in production 
because oif inadequate supf[{Lteg of 
coking coal and indi/ferent power si­
tuation. The budget documents indi­
cate a plan outlay of Rs, 0M crores ft)r 
the Steel Department for 1979-80, On 
the basis of current prices and the an­
ticipated production in 1979-80, the in­
ternal resources of the public sector 
steel industry available for utilisation 
towards the Plan outlay could iit b^ar 
be arowid Rs. 30 crores, and even 
this modest amount would probably 
be eroded by cost escalations. The 
bulk « f  the outlay of Bs. 600 crores 
would thus have had to be met from 
the Budget and thiis would lutve 
substantially increased the oiverall 
budget deficit.

Having this in mind, and aftei 
very careful consideration. Govern­
ment have now decided (« )  that the 
price of pig iron stumid be inerewei 
by Ra. 100 per tonne aa a suntfaarge; 
(lb) that there should be an juddi- 
tioaal surcharge of 16 per cant 
the base prfce of all items of steel 
(exclusive of the developmeot, and

impcirt suTdiarges curtently being 
levied); and (c) that these st»“ 
charge* should be paid into tl|i*
Dei%loptn«Dt nmd ^
xeady been MtabUthed. B ^  
estimated that Uwm it»0M W « : ^
result ih th« gounttiqn Ot V 
reaounw .



j r j ;  Jfattw tinder CHAHiaA 19. «Ofl (SAKA) jjul* 9Tf 314

«6me MmpeasaUoii to tKe Steel plants 
&c imcftvtited corti nM co«t eicBla- 
tioBs, iirtll laave around R*. 200 ctot«s 
lor utfHsatloii towards the approwd 
development outlays on thi« sector. 
NeeeMMry adjiutntent in tbe prid&8 
Bthicture wlU continue to b̂e made to 
ensuie that SAIL does not Incur any 
low due to the pooling ol prices 
between the i^iported and domestic 
steel

In deciding on Steie price increases 
Government have carefully constder- 
ed theii possible impact on the 
genera] price levels and are satisfied 
that this impact would not be signi­
ficant. I may also add that even the 
reviMd pric^ will be lower than tiie 
prevBiJing domestic prlceg <>t steel in 
most of the other countries.

I  would also invite th« attention of 
the House to the fact that these 
price increases are ^  the form ol 
development surcharges which would 
go into the Steel Development Fund 
and will not result in increased 
realisation* In the hands of the pro­
ducers both tn the public or in the 
private sector. Only a small part oi 
the accretions to the Fund will be 
utilised for moft compensations, and 
that tOo on the basis of studies of 
the actuals by the Bureau of Indus­
trial Oorts and Prices once in six 
months. Th« bulk of the accretions 
to the Fund will thus be used for 
financing o i^ ya  which are essen­
tial for creating n ^  capacities.

l&U l)fs.
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MS. SPBAKKB: Shrt Qureshi
'’^ t t  priority as he has to go for 
Ws prayera.

(i) Law Amp o) « eii atrrrATiON in  
Jammv and K askkol

SHIB M O ^ , SHAin Q U K S ^  
(A n a ^ a ). Stesee Mr, .Bhiitto’a ex«- 
«̂ ntlon, invo
E^PPed 7i(imtiu
•«d ..XhK toraes «t

the U n it^  t̂aMoos Military 
Observers' H eadqu w ^  c£ 
opened Are and more thaa four par­
sons were killed on the spot. Beports 

' of trouble having spread to ottiSr 
part, of the State ar« disturldhg lind 
the police at various places has re­
sorted to unprovoked fire, killing so 
far more than B persons. It seems 
that the State Government is not In 
a position tp deal with aituaUon 
effectively. The Home Minister 
should have come to the Hous* and 
made a statement of his ov^, so 
that fuD *ects “ “ d ^si^e l»een placed 
before the Parliament. The Central 
Government cannot remain an 
spectator in such a situation. The 
House will join me in expressing our 
sympathies to the families of the 
persons who were killed in the police 
firing. It hag also been reported in 
the press that part of Srinagar City 
has been handed over to the army, 
which indicates that the situatiwi is 
very serious. I would request the 
Home Minister . , .

SHRI K. P. UNKIKRISHNAN: 
Where i» the Home MinUter,

MR. SPEAKIR; This was allowed 
after 10 O’clock. I have not given 
notice to him.

SHRI MOHD, SHAFI QORESHI;
I would request the Home Minister 
to pay an immediate visit to th# State 
for an on-the-spot study of the 
sltuaUon and report bMk to Parlia­
ment It is a matter of concern in 
all of U9 that a church, wfdch could 
have been saved, was destlroyed 
because of the inaction of the 
thorltiea Hi the State Government:

( l i )  M t t r o  R *n ,W A Y  P b o j w t  w

CAI>2tITT*.

»HR1 SOMNATH CHATTERJra 
(Jadavpur): The reeeiA anmnmce- 
ment in ^  press that the Ptmdnc 
CoRunlssion has advised, th« poa^tow^ 
ment the execution of ^  'woriK 
in Ptese m  tot t t »  Matrtt JUflwrny 
Projeet ba  ̂ caused yer^ jrtat '« » » •  
e e a  and *ocfc to th* pooide of


