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pointment of the lnQU!fl S'ommittee 
as ev.1C1e-9ced by · the Report of the 
Estimates Committee. · 

The poor working conditioi;is have 
led to suicides and larg~ scale lrain 
drain as e~idenced bY the suicides I in 
ICAR and the. recent suicide at GB 
Pa~t Agricuitural Unh:er.sity, P.ant-
n agar. which receives massive annual 
recurring -and non-recurrini. gants 
from the Central Govenment through 

. the !CAR, which functions as the 
coµnterpart of the Univesity G; ants 
Commission so far as the Agricultural 
l.1niversities in the- counrty are 9on-
cerned, 

It is essential to fl.tld out the . causes 
· of the . ~roblem which is seriouly 

atrect,u;i.g, the output of our dedicated 
. scientists in reaching self-sufficiency 
on the agriculturi3l front and leading 
to frustration and brain drain. 

_U.50 ,hrs: 
lNTERNATIONAL MONETARY 

FUND AND BANK (AMEND-
MENT) BILL-Contd. 

1Y1R. DEPUTY-SPEAKER: The 
House will now take up further consi-
deration of the following motion 
moved by Shre Pranab Kumar Mu-
kherjee on the 5th October 1982. 
namely:-

"That the Bill further to amend 
the International Monetary Fund 
and Bank Act, 1945, be taken into 
consideration°. 

Now, before I call upon Mr. Satish 
Agar wal, I would like to inform the 
hon. Members that there are many 
hon . Members who want to participate 
in this debate . We h ave to pass this 
Bill anti then there is another Bill 
which will take about one hour. We 
have to complete tha\ also to-
day. So. the House should p ermit us 
to complele these two Bills today even 
H it is necessary for us to c.it · beyond 
6 P .M:. I do not want to restrict any 
M~tnber wh9 wants to soeak on t his 
Bill. Of course time w ill be restricted 

to. ev~ry Member. Now, Mr. Satish 
Agarwal to ' speak. 

SHRI SATIS,lf . ,AGARWAL (Ja'i-
pur) :. Mr. Deputy-Speaker, Sir. l 
thank you for giving rrie this opporta-
nity of participating in this dis~ussion 
on Jnternation.al Monertar.v Fund and 
Bank Act, 1945. 

Sir, we had the opportu:1ity of cliS 
cussing the implications of the massive 
borrowing of 5 billion SDRs from the 
IMF some time during .the Budget 
Session. Though you have not placed 
any limit ~o far as time ifl concerned, 
you have been gracious enough 
to permit a f ull-fledged 
debate on this Bill. Looking to the im-
portance of the Bill, I am very· much 
conscious of the fact because some 
other hon. Members will also partici-
pate in this debate and we have got 
an impor,tant meeting of the · Busi-
ness Advisory Gommttee at 3.30 P.M. 
where I am to be present atld decide 
about an important matter. 

Now, .Sir, 1 do not want to repeat 
what has already been said by my 
previous $peakers yesterday. We have, 
from our side, said a lot about the need 
and the propriety of this massive bor-
rowing when we .. ·Ye discus.sing this 
issue at length in this House. This is 
another opportunity given to us to 

·discuss: the whole gamut of the legal 
and constib.tion,al implications of this 
borrowing and our relationship with 
the I.M.F. Now, this seems tq be a 
fai th accompli as the G()vemment has 
entered with mutah marrfage with the 
I.M.F. ana there seems to be no going 
back. Now. it would have been better 
h ad the Government consulted the 
Qpposition, i t would have been bet-
t er had the Government soughJt a 
discussion in this Hou·se and it would 
have been still better h ad the Govern-
ment t aken t he entire country into 
confidence bef.or e go-ing j11 for such n 
maS'Sive borrowing. This borrowing l').as 
to be repaid by any Government which 
will be in office at that point of t ime. 
So. Particularly it was all the more 
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essential for this Government to have -. 
taken the entire country into confi-
deqce _pef.9re going· in for this massive 
borrowing. We have said so much on 
the conditi~nalities o.( this borrowing . . . 
~nd Y{e have also cited examp1e3 and 
instances of the bitter experience 
whicq m any countries like Brazil, 
Argentina, Sri Lanka, Maxico, etc. 
had with  the IMF or the  World Bank. 
But  n ow it seems  a cert~inty, parti-
cularly it would have been much 
better, had this Bill been referred to 
a Select Commit.tee and a S?1ect C0m-
mittee of this House would have had 
som,~ opportunity to examine in detail 
t11.e implication as contained in this 
Bill. There is not. much in thic; Bill. But 
t am sorry to. saY that the Fir.ance 
Minister while stating in the State-
ment of Objects and Reasons hns very 
cleverly ·mentioned this. 

The first amendment took place in 
1969 with regard to the Articles of 
kgreement of IMF. and the second set 
ot amendments took place in 1976 
which came into operation in 1978 and 
tiffs Bill has. b~n brought only to in_ 
coi'porafe' those amendments which 
nave been carried out in the Articles 
6f '.Agreement of · IMF in 1969 and 
1~76. ! It looks very simple and plain. 
Hbw simple this Bill is! We are· simply 
incorporating · th·ose · pmehdment.s 
which have already been cattied <>-'ut 
in the Articl€s of agreement of 
I.MF as bac'k as . 19SS ·and 1976. 
May r pose a question to the 
hon Minister? Why did you not 
·bringr forward an amending 'Bill in 
1969 itself? "Or when this particular 
Act was Amended in 1969, why o.id 
you not incorporate the amendments 
that were carried ·out in 1969 through 
the Articles of Agreement of the IMF? 
Anr;l if ypu did not brin~ it then in 

) . ' . . . 
f969, why ~id you not do so in 1970? 
Why did you watt for all the thirtcer. 
ye~rs · it>·· incorporate the amendments 
carried ou1 by the IMF in it,; Articles 
of• A~leement' at ·back as t-969? Noi 
on.ly li~at, the . . 

0

SeCon°d set of a'merld: 
men\dJwer~' ~arried <m1 in 1~16 ~ ~ ~ 
came jnto operation irl •• 1'978. r am 

, ' ·.-.;1(f., ~· , · . t 

talking to you as Financ.e Minister, 
n ot as a Finance Min ister of Congress 
(I), or Janta Party._ Why for al\ 
these 1Tears did you wait for these 
amendments to be incoporated in . this 
Act? Probably, you have not resorted 
to such  a  massive borrowing from IMF 
and you wen t on complying with 
certain provisions. That is the first 
thing, 

&econdly, may I  ask ~he hon .. 
Minister whether without incorporat-
ing these amendments in the present 
Bill you had not been supplying in_ 
form~tion to the IMF under section 3 
of Article 4. You are seeking to in-
corporate that Article 4 in Section 4 
. now· through this amending Bill. But 
you have bec-n suppl.Ying information 
to the IMF, and you have not men-
tioned e,vPn a single word wi1.h regard 
to this, which is the most important. 
With regard to the incorporation of 
Article 4 in Section 4, you h::i.ve not 
mentioned even a single word in the 
Stat'emeO:t of Objeds and Reasons. 
You have simply said. 

''The main object~ves of these 
amendments which came into force 
on 1st April, 1978, ar.e greater 6.exL 
bilit:v in exchan~e rate arran~ 
ments. reduction in the role ot goli:I 
and enlargements of role or Special 
Drawing Rights; simplification and 
modernisation ot the Fund; financial 
operations and transactions. jmpro.: 
vement in the organisational and 
admin.istrative asp~ of t,h:e Fund, 
etc. ·, 

Further, 

"The existing provisions in the Jn_ 
ternational Monetary Fund Act, 
194!5, which Is an enabling Act of 
th~ Government to implement the 
provisions of th~ Fund A~rcement. 
will need amendrtlent to. provide 
fur the at:oresaid amendments in the . . 
'F\md Agr~ement." 

My main objection, which l raised 
on the Sth ·· October, as well as on the 
l lth October is with regard to Section 
4 in this Act, wherein orovision. has 
b~eb m

0

ade-, with regard tij st1i>.01.v of 
infonn1ticm . . . Now' this Governhieni U. ,-. ...... 
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[Shrl Satish ,',sarwal] 
gob31 to incorporate in that particular . 
Secti<>b one more provision and that 
is Article 4. What i's Artkl~ 4? Does 
anybody know? Do you know. Mr. 
Mahajan? You supported Article 4. 
but y0u have not read it; What is 
AI"ticle 4? 

SHRI Y. S. MAHAJAN (Jalgaon): 
It is with regard to giving information. 

15 llrs. 
SHRI SATISH AGARWAL: Relat~ 

ing to what? It is not so easy. The 
House will be interested to know what 
is Article 4 which is bein~ incorporat-
ed jn the body of Section 4 nOW'. By 
it, the Government will be bound and 
everybo4 y in this country will be 
bound to furnish iniormatio:i to the 
Government or the Reserve Bank on 
this aspect. What have we accepted 
through this modHkation? Wh'at is 
article 4? My main objection h.as. been 
to Section 4. furnishing of information. 
That is all that infrinies Fund.3mental 
Rlghts. So far as the borrowing is con-
cerned. that is another aspect under 
Article 292. What is article .f of the 
Amended Articles of Agreement as 
modified by the IMF. What is Section 
3 of t~is amending Bill~ 

In Clause 3 of this amending Bill, we 
have to substitute the words. "para-
graph (b) of section 3 of Article. IV". 
Now, what is this Arfkle IV? What is 
this section 3? We have to read it ' and for the information of the House, 
I would like to make a mentior. about 
it. This is Section 3: 

"... Surveillance over exchange 
arrangements: 

(a) The Fund shall oversee the in-
ternational monetary 1.ystem in 
order to ensure its effectiTe opera_ 
tion atld shall over-See the complian-
ce of each member with its Obliga-
tions u~~er Secti~ 1 of this Arti· 
cle!' '• ' 

The obligaUons 'under .Section .1 et 
this Artlde ·are· · mentioned tliei'elD~ 
Then (b) ta:,a: , .·. .., · ,. 

" ••. Ini _000;er to tylftls ,tuncticn,s 
under '(a) above, the Fund shall ei-
ercise firm mrv~illance . over the 
exchange rate policies of membel'S, 
and shall adopt specific principles 
for the guidance of all members 
with respect to those pollc~es. Each 
member · shall provide the· Fund 
with the information necessary 
for such surveillance, and, when re_ 
quested by the Fund shall consult 
with it n the member's exchange 
rate policies!' 

Now we have a'!ceuted surveillance 
of IMF on our exchange rate policies. 
So, with regard to exchange rate 
policies. Government of India 1s not 
free to act in any manner it likes, and. 
IMF has got full Powers under Article 
IV, Sectiion 3 to have firm surveillance 
ove-r our exchange rate policies and 
we are subject to their control. 

lS.02 hrs. 

(SHRl N. K. SHEJW ALKA.R in the 
Chajr]. 

~u are accepting complete surveil-
lance. And surveilla::i~-e .normaU:v ~Y 
humac. being .resists. Anybody not· 
mal human being resist $.Ut'veillance. 
But we are accepting. surveillance 
over our exchange rate polic'ies, a·nd 
we shall be bound to furnish all that 
information. 

SHRI Y. S. MAHAJAN: SurveiL 
lance literally means only over see~~· 

sfiRr M. RAM GOPAL REDDY (Ni-
zamabad): He is a ·professor. 

SHRr SATISH AGARWAL: He is a 
professor; but a professors' inter pre-
tation is never good, tn preference- to 
lawer's interpretation. 

This ls being Incorporated in Sectio» 
4, and in section •· you will be rAqw 
compelling. . person.a living in 'ttiia 
country-institutions, or,anliatlo.ns, 
hnporters and exporter,. thotllb ni, 
hon. friend clarified that position.. NY 
ing that they shall be bouhd to furntlb 
in.fonn.atk>n with re~ard to Arllele ·iv, 
and also Article VD.I to ··ae Goffm:r·: 



. 
ment of India Reserve · Bank or any 
i0ther offloer authorized 'bY either -of 
them. So, this is praclicallv vfolative 
ot the Fundamental Ri1hts guaranteed 
in Chapter III of the Constitution, 
whereby you cannot force anybody 
The hon. _Finance Minister has clarifi-
ed the position in a letter t-0 me. But 
this letter does not form P.?rt of the 
record. This letter .will , not be looked 
into by the courts. and 1.hat is why 
probably, he has also tried to amend 
sub--section (2) of section 4, wherein 
there was some embargo in the form 
of Income Tax Act-a · reference to 
section 54 of the Income Tax Act. be-
cause under it, there was some em-
bargo as to what informati,:m can be 
disclosed, and what fniormation 
cannot be. Now they a re amend-
ing that also. They are seeking 
to delet a reference to Sec-
tion 54 of th~ Income Tax Act 
1922, and the hon. · Finance Minister 
,ltfi.11 argue that the Income Tax Act of 
1922 was relaced in 1961, and so, there 
is no sense in having a reference to 
that Act. If it was amended in 1961, 
if Section 54 was replaced in 1964 by 
an amendment of the relevant provi-
sion of the fncom~ Tax Act in the year 
196'4, why did you not ·come forward 

! before this House to seek <leletion of 
that reference to the Act of 1922 in 
the year 1964 when that particular 
provision was deleted in 1964, and 
section 54 of the old Income Tax Act 
was replaced by Section 137, and later 
on. hY Section 138 of th€ I~come Tax 
Act? Wlty did you not come foiward? 
Probably because Government took H 
for granted: "We shall make necessary 
amendments when need be,'' And 
now also. they are takini? facts for 
granted that Is why they s·ay .. These 
are consequential amendments and . , 
very inno~uous amendments. Because 

, \ - .. , 
we are a . member of the IMF and 

( ~ t ... ..... 

becaµse w~ ~ye a,reed to the modifi· 
cattons .~amed. out. by the IMF and 
ln~ia being a member of that partL 
c~ body,,:• . . 

Of -coo~. that rniy be the basic 
. question tba.t was raised by M.r, Sunfl 
Maitra;, 9iz JJ(,hy shOu1d India continue 

Fuiul '& Bilnk 
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to be a member ct r this IMF body?· 
This ts. · a ·Iareer question. This cair . 
not be ,"disposed o-f in ibis de.bate. 
It )s- a larger question whether we 
should continUe to be a member of 
IMF or World Bank or whether we 
should continue to have borrowings; 
from these · institutions; whether 
India can afford to have that; whether . 
we can do without it. These are v~·ry-
broader questions unless we have _s0me 
self-reliance, unless we can build up 
our economy to that extent- But this 
will require a more deep '.liS'cussion 
on that score--! cannot off ,md on 
make a suggestion that India should 
cease to be a member of the I.MF. 
You are a member of the I.l\tIF; you 
continue fo be a member of the IMF. 
You have borrowed heavily t:rom the 
IMF which is unprecedented in the--
history of IMF-5 billions S.D.R. we-
withdrew. 

Now the very serious question be-
fore the House is that the (",r0vern-
ment of India is resorting to massive 
internal borrowings as weil as exte.r· 
nal borrowings. Now our founding 
fathers of the Constitution mad~ a 
provision in Article 292 of the Consti~ 
tution or, . say, 293 of _the Con;;titutior'" 
that by laws. some limit sho"kl be 
laid down on the borrowing po,ve: : ot 
the Central Government. This is un-
fortunate that the Gove.rnment of 
India did not bring forward any lce-is-
lation to limit its pc~.ver of r;0n\1wing 
under Article 292 of the Cc. nstituthm. 
This is for the G'Jv~rnMent sh<1uld 
bring forward a legisbtion in 1his 
House whereby some liJnt can l)e 
placed on the borrowing power of the 
Central Government internally as well 
as externaly. (Ilnt~·rrupfams) 

It that is the argument to what l 
say, then there is no solution. Firstly, 
so far aa I am concerned. r may re-
ply to Y,Our criticism. that I was uot 
dealing wlth this subject; I was no~ a 
fulfledged Cabine,t Minister. Mr. Pra .. 
nab Mukherjee has the capacity or 
rather I should aay that he is for .. 
tunate; capa.ai~y or.: not !Xlay be, aomE-
what ~lspu~a~le; but, at tept;. be has . 
tot 1ood fortune of presidlnr, 'tlve-J . -., 
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Cabinet meetings in spite of the fact 
that there are senior colleagues in the 
Cabinet. He has got a good luck to 
have t he conflden~e of the Prime 
Minister; he is practically second to 
the P rime Minister as on date. He is 
looking into the political affa irs of 
many Sta tes. So. be iE m,1re power 
ful in that way. If he decides c1bout 
it, he can set f hh.irs . right. I could 
not have done that. 

THE MINISTER OF FINANCE 
(SHRI PRANAB MUKHERJEE): My 
presiding over the Cabinet meetings 
is just an accident of alr,habet. For 
your information, all the members of 
the Cahinet Committee on Political 
Affairs were treated to oe .senior 
Cabinet members alphabetically. i 
com~ top of it. Merely by an acci· 
dent of alphabet should not be treated 
as a link, either with competence or 
imcom petence. ( r ntt:rru7;tions) 

SHRT SATISH AGARWAL: And 
the c.-edit for this alphabet does not 
go to vou; it goes to somebody else. 

In this connection, I fail to under, 
stand as to why the Government is 
b.esltating in bringing forward a le.. 
gislat\on with regard to the limitation 
bein~ placed on the borrowing power 
of the Cenfral Government. You want 
unfettered powers. 

SHRI Y. S. MAHAJAN: Is ttten~ any 
limitation in any country .of tht' 
wo:rld? · 

~"'C.n~r SATfSH AGARWAL: After 
all, we have got certain limit under 
the contingency fund. After all, the 
Budget is passed by Parliamtmt. Even 
ihe Government sometimes exceeds it 
and the PAC makes a recommenda-
tion fo~ regularising that excess ex· 
penditur~I me.an that is not the.re. 
Now this exter~al borrowing ac<:ord· 
ing .to my inform~tion as on 6ate for 
the year 1981-8~ is. ~s. ·11,a~o ~Tores 
and .internal debt <:omes to Rs. 36.146 
cro'res; 'maybe ~' little m'ore affer 1982, 
Now th~ question under ~Article 202 
is whetb.er some limit shoula be plac;.: . -... ~ . . . .. . 

ea on the bo.rrowing I;>Ower or the 
Central Government or not; it is there 
in the A ,"ticle itself; and . not only 
that, in this particular connection, I 
would like to cite the views of the 
former Speaker, Shri M. Anantba· 
sayanam Ayyangar. 

"F inances for much of the expen-
diture are now-a-days raised by 
public borrowing by way loan. But 
unlike the provision that no taxa, 
tion could be imposed under Article 
265 of the Constitution except by 
an Act of Par:iiament or of a State 
Legislature, .the borrmving .power 
of the Government is no.t r~.;tr1cted 
by any such limitations under Arti-
cles 292 and 293 of the Constituth,n. 
Nowadays the Government is free 
to get these, loans to finance its ex-
penditure from any individu:11 or 
f rorn any foreign Government on 
any terms regarding interest or re-
payment. as 'it might choose. Nei-
ther the Public Accounts Committee 
nor the Estimates Committee; t.") my 
knowledge, goes into the details of 
bor'"owing by the Government nor 
about the necessity to btirrow such 
slufns. · It ·is no doubt 'provided in 
these two Articles . that Parliament 
may by law impose limits on any 
such borrowing from time to time 
and the forms regarding the g:vin~ 
of guarantee. Bu't no .such law has 
been passed so far. Thi:, 'is a mat• 
ter. which the ·. Parliament · must 
atte-11d- to, immediately. 'They must 
pass legislation imposing the limits 
and conditions for borrowing l:)y 
the Central Government fr9m time 
to time and appoint a Stnnding 
Committee also to serutinise such 
borrowing with regard to the condi-
tions. the -rates of interests·, the 
gua .. antees, etc., and the need for 
such harrowing, and alsq to find ou~ 
whether repayment is being. made 
properly and the . borro.win~s are · 
utilised for the .purposes for whtch 

f they we.re made." 

And not only this. Everi the Public 
Accounts Committee headed by very 
sen16r· Memb'ers bt!'longing · to th<7! Tul· 
fog 'l>(rty ·then; ln · thetr ret,o:"i 9~ ' 68th . .,..., ·r--• ......... . . · .. ·· ~-- . 
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report of the Third Lok Sabha, 52nd 
report of t he Fourth Lok Sabha, and 
t he 64th r eport of the Fou rbh Lok 
Sabha have recommended very 
s trongly with regard to this fixation 
t0 f statutory limits. 

I fail to understand, despite the 
recommendations of the Public Ac-
counts Committ~e which is the senior-
most Financial CommHtee of the P ar-
liament-and in the Golden Jubilee 
Souveni r of 1971, when the r :>lden 
.Jub ilee of the PAC was · celebrnted 
and even the Prime Minister nnd the 
former Chairman including Prof. 
Ranga and many others h ave mention-
ed very strongly about it-despite this, 
you are not placing any limit s on the 
borrowing powers of t he Centr al Gov-
-ernment under Article 292. But this 
Government has accepted the limita· 
tions with regard to the borrowing 
power so far as the external 2nd in-
ternal loans are concerned. This will 
beat the commercial credit within the 
country and in this particular connec-
tion I will say that the Government 
has accepted, in this particul ar case 
th at the Government will not :esur t 1o 
an y other borrowings up to 12 years to 
the t u ne of 1300 cr ores fro!ll 1 MF or 
outside. You have accept ed that limit. 
You have accepted the bank credit 
aso. In this particular case. the net 
credit to Government in Decembe1 
1981 was Rs. 25,806 crores. IMF h arl 
1mposed the condition that it was not 
to excee<l Rs. 30,981 crores-,not even 
980 cro:res, but 981 crores, :>or rect to 
t he point-by the 26th March 1982 or 
Rs. 36,453 crores by the 25th March 
1983. And you have accepted this 
condition. These are limitattons plac-
ed by IMF on you r internal finances; 
these are limitations on your ~xternal 
borrowings. You have submitted to 
their jurisdiction. But you 3re not 
p repared to submit to the jurisdiction 
of this House. I fail to understan-:i 
what is the rationality. Do you want 
to be reminded that you are account· 
able to this House, in this Parli:lmen-
tary democracy, and that all of us a~e 
accountable to the people? 

DR. SUBRAMANIAM SWAMY 
(Bombay North~East): Unfortunately! 

SHRI SA TISH AGARWAL: How are 
we going to meet a ll these things? 

Now, apart from this particular 
point, the Government in its initial 
memorandum to the IMF which the 
former Finance Minister wrote through 
a· let ter to the IMF, had made a n,en-
tion about the economic condition ot 
the country and said that the economy 
was all righ t d uring 1975 and 1!'179. 
1975-76 and 1976-77 were two ,ears of 
Emergency, 1977-78 and 1978-79 we.re 
two years of Janat a r ule. So the oe.r-
formance of the economy was satis. 
factory in fla tion wa,s only 2 per 
cent, there was a non-aligned 
inflation trend during those four 
years. but it was during rn79-80 
that the sit uation became worse and 
India had to face a very adverse bal-
ance of payments position.. So a fter 
1979-80 and 1980 onwards what is the 
position now? Where are we 7oing? 
It worries everybody. It is a matter 
of great national concern to everybody. 
How are you going t o utilise this mas-
sive borrowing? Has the position been 
improving? Are we going to contaiD 
imports? Are we going to improve 
our exports? As fa r as my knowledge 
goes, we have not been able to make 
any dent in the trade position. Parti-
cularly I was s urprised to 5ee in to--
day's newspapers t hat the Governm ent 
is allowing the import of colou:r TV 
from abroad. Will the foreign ex-
change not be utilised for t his? Should 
we utilise these 5 biliion SDRs that 
we got from IMF with such n condi-
tionality, on such type of import s? I 
can understand if it is the question of 
purchasing Mirage or 'MIGs f0-r def~ 
ence needs. But I cannot understand 
the import of colour TV particularly 
when our indigenous m anufacturers ot 
colour TV are going ahead in that di-
rection and they are manufacturing 
and are p repared to meet the cbal-
l~ges o:f 1982 or the requirement of 
ASIAD. But the Government is spend-
ing foreign exchange on that nnd we-
are going in ior that. 
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We have got certain ititerest-free 
credits from various countrie.s. I wiU 
give you one example. We have got 
interest-free -credit for thLrty years 
from Belgium of Rs. 100 crores every 
year. For the last three years , except:. 
ing a 'Oart of it. we have not been able 
to utili se that carry-over of Rs. 300 
crores. We can import evrything frc;m 
Belgium. But we pref er to impor t 
things from Japan where some officer 
may have been interested. I do not 
want to go into the details of that 
case. W-hen import oL cranes for the 
containers in Madras and Bombay 
Ports took place, we had impc,rted 
then:'. from Japan and we h a:J t o pny 
for that. The price of the Belgium 
crane was 2 to ~ per cent higher. But 
then we have an interest-free credit, 
which is to be paid after 30 year s, and 
we are not utilising it. This is how 
you are managin~ your forei.~n ex-
change. By gt:t-ting 5 billic:1 SDR r:: , .the 
Government of India ha-:; be :ome com· 
pJacen.L rt is my pious .foty to warn 
~h1s Gover nmC!n"t that tf the present 
tr£nd of cxport.s and imp->,'ts conti-
nues, the same balance of ~afments' 
r~3iiion C(mt·:.1t:es, the same t-:ade de-
ficit ccntim.1<:-s, by October 1983 you 
will be left with hardly Rs. 36:~ c .·(Jres 
of foreign exchange. I have calculat-
ed everything as to how much you 
have drawn. At the momen t, ;y c,ur 
tr:ade deficit comes to about Rs. 5000 
crores. Suppose, you get Rs. 2000 
crores worth of aid or assistance ever y 
year, Rs. 800 crores to Rs. 1000 crores 
goes by debt servicing and all that. So, 
the net you get is nearabout Rs. 1000 
crores. You have already drawn Rs. 
900 crores by July , 1982. You will t·e 
drawing Rs. 1800 crores by June, 1983 
and another Rs. 2300 crores by June, 
1984. Out of that Rs. 1800 crores, )OU 

have already drawn by OctolJf'r, 1982 
more than Rs. 600 crores and by Dec-
emper, 1982 you will be drawing an-
other Rs. 600 crores and the rest, you 
will be drawing by the end -0f June, 
1983. This is how you are drawing 
the money. But your :foreign ex-
change position is really very critir:al. 
nn 1-4-Tt the fqreign exchan~e reserv~ 
~ •A ' ' 

was Rs. 2863 crores. On 1-4-70, it 
went upto Rs. 5220 c-rores. But on. 
3i-8-82 your reserve has come down. 
to Rs. 3634 crores. It is a n alarming 
situation, and it worries all of u'S. So, 
how are you going to utilise the for-
eign ex change r ese rve?, How a re you 
regulating all this? There is no cen-
tral mechanism at the moment. It is 
beyond the purview of Parliament or 
its Committees to scrutinise not only 
the need for borrowing but also its 
repayment schC!me. Tj1ere is no me-
chanism excepting the Finance Minis-
try monitoring all these facts with re-
gard to utilisation of foreign exchange 
reserves. Utii.isation of fore ign ex- · 
change reserves is absolutely within 
the jurisdiction of the Reserve Bank, 
which is o:-1tside the purvi~w of the 
Comptrolle.r and Aud itor-General of 
India and consequently beyond the 
purview of either PAC or Estimates 
Committee or Committee on P t.blic 
Undertakings and so: beyond the pur~ 
view of this House. Over this, the 
Government of Ind ia incurs expendi-
t ure internally . S o fa r as internal ex-
penditure is 90ncerned, that is subject 
to scrutiny by P arliament through its 
committees. But, so far as E:l,Xpendi-
ture through foreign exchange is con-
cerned, it is not subject to scrubny oy 
,my of the Committees of P ar liamen t 
a nd so by .the P ariiament itself. The 
time has now come when it will be in 
the interests of the Government, it 
will ,be in the inte rests of the n ation·,. 
it will be in the interests of the bet-
ter utilisation of the foreign exl:hcr; ,ge 
reserves that some sort of monitoring 
mechanism is evolved, whereby this 
Parliament is also involved through its 
Committees, and the Com ptroli.er and 
Auditor..-General is also involved SO! 
that he can oversee them. My hon~. 
friend, Shri Mahajan, is very fond of 
the word ''oversee" in the context o.t 
surveillance. But :V am not suggesting: 
the name of the Comptroller and Audi-. 
tor-General for any sul"Veillance over· 
the Re&.,erve Bank, but for overseeing: 
the transactions that are carried on, 
so far as utilisation of foreign exchange. 
is concerned. This is my humble sug~ 
gestion. and I am sure the G<>ve.rn .... 
ment will pay attentioi;:t to i~ .. 
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In th.e reply given to me you have 
mentioned that our debt servicing is 
quite satisfactory. Well and ~ood 1 if 
it remains satisfactory because we 
have got good monsoon, we ~ave got 
good gross national product ) Hid wi: 

are 'able to repay everything. But, 
mind you, the foreign or E:x~ernal 
debts cannot be repaid by printing 
more notes. It can be repaid only in 
foreign exchange, and foreign ex-
change we get only when we have got 
an exportable surplus. Unless our 
exports are more, imports less and 
we save on that account we shall not 

' be able to repay it. The problem of 
repayment is very acute. 

Mr. Finance M.inister, in your 
speeches in the international .hrums 
you have yourself mentioned that a 
debt of 700 million dollars becomes 2 
billion dollars by the year 2,000. This 
is our own servicing charges. Do you 
remember it? In your speech at To-
ranto y ou have mentioned these facts. 
If you do not remember, you ~an have 
a copy from me. In thaC speech, you 
have drawn the attention of the IMF 
authorities and various countries Rt-
tending that Conference that .for poor 
countries a debt of 700 million doliar s 
in 1981 will cost 2 billion dollars in 
interest charges hy the year ~000 AD. 
This is a quotation fr-om your speech, 
which has appeared in the Indian rcnd 
Foreign Review. This is your speech 
of 7th September, where • you have 
made a lot of mention of this ~nd 
other things. 

When the interest services rise from 
'/00 million dollars to 2 billion ddlars 
in just less than 20 years, you can 
very well imagine our debt servicm.i 
liability. So far as the additi.on of 5 
billion dollars SDR is concerned, i1 
will be 1,000 crore dollars and it will 
1·each 1,200 crores dollars. I wish om· 
pqsitjon improves on all fronts an<.~ th.it 
we are able to repay . all that we h:we 
borrowed from anybody, because it is 
against national pride not to reoay. It 
is a commitment on behalf of the na~ 
tion. that you have given "nd it shall 
be the d uty of all of us to set> that 
we repay it, and repay with honour. 

But if you want our involvement in 
it then you have to involve the ;,eople 

1 
in the decision-making also. You can-. 
not ask: people to cooperate with )'OU 
when you do not involve them in the 
decision-making process. So, 1t is the 
salutary principle of parliamentary 
democracy that you have to involve 
"the people in the total process. But, I 
am sorry to say, you are concealing 
more facts from this House, from the 
nation, from the' country and that you 
are disclosing much more to your 
super-master s. Instead of that ) •OU 

have to take us into confidence. You 
have to plan for a proper utilisation 
of these resources. 

The visualisation, assessment or 
estimate that the Planning Commi.s~ 
sion had with regard to other :,or.row-
ings, including commercial borrowm gs 
from external sources, was only Rs. 
!l,087 crores; drawing upon from for-
eign exchange was only Rs. 1,000 
crores and net aid Rs. 5,889 crores. 
The total comes to Rs. 11.976 c:::ores. 
'The depletion of reserves through 
terms of trade is Rs. 2,913 crores or 
R:s . 3

1
000 crores. The Planning Com-

mission plann ed on the basis of a 
depletion of foreign reserves to the 
tune of Rs. 3,000 crores. But our ex-
perience for the last two years ~s that 
it is m ore than Rs. 5,000 crores evf!ry 
year. If, unfo rtunately, this continues 
:for another three years. what will be 
the position? It will be a very diffi-
cult position. 

So, in that behalf, I would respect-
.fully submit. because this particular 
borrowing has been taken up by .. he 
Government of India without taking 
into confidence the Parliament, the 
C'Ountry as a whole, now it has t"!come 
a fa.it a.ccompli and we are committed 
to it. There seems to be no other way. 
Even any successor Finance Minister 
will not be able to come out ot this 
easily. Whatever it is, whether Mr. 
Sunil Maitra is there or Mr. Af.>ok 
Mitra is there. he will not be .able to 
come easily out or it. This· beeomcs 
very difficult. So, we nave to be on 
guard so far as these .utili~ations are 
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(Sbri Satish .:'\garwal) 
concerned and 1 wou~d huml~ly re-
quest tbe Fina::ice Minister to see to 
it that the informations that have eeen 
submitted to the IMF are not :1gafrtst 
national dignity and honour and there 
should be some law under Artic!e 2~2 , 
and all the_ foreign exchange transac-
tions should be subject to a review 
and scr utiny by the Comptroller and 
Auditor General of India and ~hereby 
ultimately by this Pariiament through 
its .financial committees. That l r, all 
that I h a\·e to say, and I would h ·.1mb-
ly request you and request the Finance 
Minister that he should not mal<.e it a 
prestige issue. I have already sug-
gested an amendment with r e!{ard to 
Section 4 wherein I have only r.1en-
tioned that the information should be 
furnished not to meet t he requirements 
o! IMF. but onl.v if the Government of 
India thinks it proper in th¢ public 
interest, then it would be made &vail-
able to the Government of India. 'I'hat 
is a very innocent amendment. Tn-
stead oI meeting the requirements of 
IMF, I say it should meet the ?cqulre-
ments of the Government if yo1.1. feel 
that it is necessary in the public inter-
est thnt this information must be fur-
nished. That is why I said, the pRrti-
cula r sentence should be substituted 

' in place of "as r equ1r~d by IMF"' by 
"as regufred by the Government of 
India in the public interest.., Th}'.lt is 
a very simple and innocent amend-
mcmt and I am sure you will 3C'~ept it 
and you should also get the ,.,m\rnrgo 
of the income-tax law, but so far as 
my opposition to Section 4 is concern-
ed, I am prepared to concede the point. 
Otherwise the whole Bill has to be op-
osed and there is no other go .1'..1t to 
reject thi s Bill as in the present form. 

DR. SUBRAMANIAM SWAMY: I 
t hink you will be equally 6enerous 
about the time to be given to other 
speakers also. 

SHRI S. T. K. JAKKAYAN (Periya-
kulum): Mr. Chairman, I am very glad 
to deliver my maiden speech Jt1 this 
historic chamber which has been stal-
warts like Pandit .rawaharlal N<.>ht u 

and Dr. Arnbedkar. Our great Dravi-
dian statesman, Dr. Anna has 1·nrich-
ed parliamentary traditions. My thanks 
go to my golden-hearted leader ?m·at-
chi Thalaivar MGR for sending me 
here. I thank the electors who h tive 
voted for me. 

DR. SUBRAMANIAM SWAMY: I do 
not know what is the order of spea-
kers on this Bill. 

MR. CHAIRMAN: It is his rna i~en 
speech and the Deputy-Speaker want-
ed him t 0 speak now. 

SHRI S. T. K. JAKK.AYAN: I am 
glad to support this IMF (Amenrl-
ment) Bill on l:ehaH of my AIADMK 
party. 

When our young Finance :\-iinister 
presented the Budget in this a t•gust 
House on 27-2-1982, we hoped that he 
would establish himselC as an exem-
plary financial expert and make thi s 
fi nancial year, the Year of Productivity. 

But I regret to point out that a 
num br.r of public undertakings p.·ov-
ed themselves as non-prodm·tive 
and some of them run rut a great Joss 
to it.he national exchequer. In regard 
to the timely arrangements to nego-
tiate a line of credit for SDR 5 billion 
from the .. International Monetary Fund 
under i1ts extended Fund faciJity the 
credit should g-o to the former finance 
Minister Thiru R. Ven.kataraman. 
While we are not against as such for 
taking loan from the IMF we should 
remain careful to increase the d·omes-
tic production par,1icularly in petro-
leum products, '(e.Iililisers, steel, edible 
oils, and ferrous metals. But we find 
that those constitute more ·than 60 
Per cent of our total imports. At the 
same ttime our exports have increased 
only u pto 15 per cent inspLte of the· 
fact that w e have established the 
Expo.rt-Import Bank of India since 
1st January, 19~2. 

To increase the production in 
every sphere our honourable Prime 
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~-:nister announced 20 point pro-
,,·a1nme. · But the States share of 
various taxes out of Rs, 15.754 crores 
was not made according to the eco-
nomic condi,tions of various States. 
The allo: a,tion of funds is made on 
the basis of population which would 
likely support the ruling party at the 
Centre. H ence a number of plans 
submitted by our Tamil Nadu Gov-
ernmen t still await the clearance. 
There is a provision in ·the Central 
Budget for non-plan loans to State 
Governments amounting to Rs. 1732 
crore9. But th-= Central Government 
is yet hesitating to finan:::e our 
Tamil Nadu Government's schemes 
such as nutr itious food scheme, sel.f -
sufficiency ~:::heme, and rural electri-
fication scheme eitc. 

The Finai1ce Minister said here 
that so tar as payments to the l11F 
were concerned these would conti-
nue to be subject to Parliamenta r y 
approval "r would like to ask th:e 
Finance Minii.ter did he •take this 
House jnto con fidence before fw·ni3h-
ing certain informations . to the I~ 
as pre-conditiong to obtain bhe loan· 
How does he saY that these amend-
ment s became effective from April 
1. 1978? Is it not the duiy of the 
Fin<lnce 1.1inister to take ,the -Fina.nee 
Minister~ of all the State Govern-
ments into h is confidence on the eve 
of obtaining the IMF loan and accept-
ing their c-ondi.tion.s? If we refer to 
,t he World Bank's world development 
Report we find that the ~hare o~ 10 
.per cent in th.e recorded natio~al 
income is 33.6 per cent in India . 
This is more then 50 per cent higher 
concentration· of income tha.n other 
European countri<?s. In other w ords 
thi5 share of un-recorded black money 
income· is two-thirds. In t he circum· 
i..tances I would like t-o ask the 
Finance 1linister. as to how is he 
going to arrange for repayrnenit of 
the l·oan:, 1mlcses he take! an impar-
tial. view of tht: plans submitted by 
the State Gover~~ents ruled . by 
non-Cong(!) parties, in the nahon1:11. 
interest. 

Our· Tamil Nadu Government is 
really · interestea in helping the poor 
among the backward classes, we 
w ould like to group four or five 
families together and r egister· them 
as a firm under the Companies Act 
and assist them w ith loans - for set.t-
ing up small scale units in back ward 
ar~as. May I request the Minister to 
issue n ecessary instructions to the 
Nc:1tionalised Banks to advance neces-
sary loans to those families? 

The Finan~e Mi nister has s tated 
in his Budget Speech that he would 
m ake prov1s1on of Rs. 190 crores for 
the integrated Rural Development 
progra:nme and thus help millions: 
of fami1ies. Hence I request· the 
Minister to make a note of our re-
quest in the ma,tter. 

Finally I would like to condude 
my speech with Lhe reques t that the 
Central Government should not 
cause spreading such rumour that the 
allocation o f fund5 paMicularly to 
Ta.mil Nadu Government is meagre 
sin~·e it is not r illed by the Cong-I 
pant-y Our 1·evolutionary leader 
Thiru. M. G. R. had established him-
self as a super star not only in the 
film wo!'ld but also in the politica 1 
world by m assive victory in my Peri-
yakulam Lok Sabha election held re-
cenitly_ The reason for my massive 
victory on behalf of m y party, you 
know very well t.hat it i,s due to the 
effective implementation . of the nut-
rious noon meal and the self-suffi-
ciency g.chemes which are the special 
welfare schemes introduced effect.i.-
ve1y by our beloved leader "PURA-
TCHI THALAIV AR'" M. G. R. I urge 
i he Central Government -to provide 
the necessary ample funds for these 
beneficial schemes 

·r ho·>e the Central Government 
.•hould take up the 20 point pro-
srramme oi our hon'ble Prime Minis-
·'kr and ~c;sist us in its proper imple-
mentation. 
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(Shri S. T. K. 'fakkay::m) 

The second object of the Bill was 
sta.ited for reduction of the role of 
Gold in the International Monetary 
system. 

I holl,e the Minister will try his 
be.sit to achieve all the objects. I 
would like to record my whole-
hearted support rto this Bill on be-
half of my AIADMK Party. 
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~r Gf.6fi ~ cfll'r ~, ~ ~' 

~~  it ~r ~rll"R' ~ ~ ifi fu~ 
~ l~r ij'~ ~ ~ <Fir z.:rr-q 

~)~r ~ ? 

t{~refo ;r~~r ~ mq!1f If'{ ~ 
~1 clfTtllU Nltl i <11 "f1i ffiiJT cf;~ ~ 
~, [t ~ ~r m~.:ijr~fft Ef;1 ~ .... 
~ ~ t I ~ ~!;f;R ~ ~ 
f<.~~i) 1t~ ~ cflfi <flf ff~lu'ff ~ · rffl1 
q-°( 'tlT"Ur ifiT !lT'Q UT ~ ~ ~ l ¢ 

1~'*' cfi1 ~;;r it ~ ~ ~"' 
~ i:rt~ it f.:ifil=t:ta ~ ~ ~ 1 
~tlfiT ~r a,:i: ~ fiAc if ~Terr . 
t ~r ~ a.; mm 20 ~ 

it q;-i:rra-r ~1 ~ r efr1 ~ ftrrrc it 
~ ~r(f, t, ~r ~ a.; '+fl\a 1 2 

• • ~ I 

n:r.R it cfilffcf: t ~ ~ ~;; ~ 
nr,rr it ifilITcff t ~ ~ ~ ~ 
i~ PFfe it cf,+ffffi ~ I ~ ~~ 

Q;WA" ~~ ~ ~~ ~' ~ f~ ~ ~ 
cfi1' m m ~ ~ I \jf~T f cti ~m ~ 
+fl ;;;:fn:r ~ ~ITT ~ ~ ~ "(;ft;; it o 

cft-.) ~ ~ ~ ffi~ ~ m~ ~« fct~!ln 
"' 

~ WifREf) ~ m ~) ~-.:.~ m 
ll' ~ ~ cfi1' ~-if.=tf • I ~ ikfl"· 
~ ~ f.;~ ~ Ni" ~ ~m SSl1f ~ 
fu°+rFr 73'<i'<f...,i ~w *1-'n:T q-~ ~T . m 
~ ~~IMI ~~ m- I m ~ "3~11IT 
cf.1' ~~ ~;:f1 ~1-twt, .:rai· ~~ ~ 

~ ~~  icm:r ~ mm i 
~ ~~ cf:1" ~r mu f~~Ttr 

~;;r ~ ~ ifITT~T ;:f' ~ 
fulfr~ ~ ~ ;:r ~~ ~ ~ iffii~ 

~ ~ ~ ~ mit ~ ~I 
~~~  I ~~ ~~~ 
cf.T ~ ~ ftfi ~ ~ ~ <tit 
~ ~~ I~ ;j:finm 35 <fiir 
it~ mr,.n~r ~~ ~, ~ &p;j~r ~ ~ 

-.::> 

~ cfT'ffi' ~r t I il ~: m~. ~ 
it ~ ~~ ~ ~ mer ctil ~ 
ij~fl4a, ~ ~mqfr a.:i, ~ , 

~- f~l'f ;; ~ ~ ·~ qfa' 

~~ ~a-r ~ m~ +tm ~~ ~ 
itw ftfi~ ir~ ~ tfil -zi· fcp-nr ~ 
RI . t 

·DR. SUBR1\MANMM SWAMY • 
(Bombay North East): Mr. Chair-
man, Sir,. the President of 'l'anzania, 
Mr. Julius Nyerere, had renamed the 
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IMF as the International Ministry 
of Finance. Every day, we are get-
ting indica.tions that the Indian 
Finance Ministry is losing its inde-
pendence and t hat more and more 
decisions are being made by the In-
ternational Ministry of Finance . 

The Bill that the hon. Mi nister 
has brought forward is essel'lltiaUy the 
fulfilment of .the requirement which 
came on the books, so to speak, in 
1976. During the entire Janata 
period, we took no notice of it But 
now, after almost 3 years of th~ Con-
gress (I) rule, they have come for-
ward with this Bill. Therefore, I 
will say lthat the mos.t suspicious ele-
ment of this Bill is the timing of it, 
that the Government suddenly finds 
i~lf in a very weak posiltion and il 
is not in a· position to stand up and 
say, "No. All these years, we have 
not agreed and we will not agree 
now'', that is, to provide information 
to the International Monetary Fund 
which even the Indian Parliame.n.t is 
not provided with. 

The Internart..ional Monetary Fund 
does not consist of politicians It 
consists of civil servantts ~awn 
from all over the world, and they 
would have access to vital informa-
tion on income-tax returns which the 
Indian courts and the Indian Parlia-
ment will not have! 

I think this weakness is den~rms-
trated bY the Gove::-nment's own abi-
lity ,to defend its case! 

Take the case of Bangladesh tr, 
whlch the International Monf>ltarv 
Fund recently cancelled the loan th~t 
was given earliP.r. In fact, Bangla-
desh had received about .S.912 in a 
three-year loan and this suspension 
has now been followed by a finding 
by ·the IMF ,that ''the Bangladesh 
.)ove:rn,ment's performance of the 
..._..~ of the loan had not been satis-

factory and the performance criteria· 
we:r.e not being adhered ito.'' Bang-
ladesh is represented in the IMF b y 
the Government of India and you are-
1ts representaltive and you have not. 
been able to prevent the IMF from 
continuing the loan specially when 
Bangladesh is in such difficult cir-
cumstances because they say "we 
have certain performance clauses 
which you have t·o meet" and I think 
the Government is in ithe same posi-
tion ,today .. The Government of India 
is terrified by the prospect that the--
International Monetary Fund may· 
·terminate .the loan. 

When the loan was actually taken~. 
,the previous Finance Minister Mr. 
Venkataraman said t he following and' 
I will quote it to the present Finance-
Minister. I do not know whether he 
wil~ be here to defend when ,the final 
Rgree.ment is completed whether he 
will be a Minis ter or something 
else, may be Home or Defence. r 
do not know. But this is what he 
said: 

SHRI K . MAYATHEVAR (Dindi-
gul) : Swamy is very much doubtfuL 

Dr. SUBRAMANIAM SWAMY: l' 
have every hope for him. 

"The need for the loan had ariserr 
from the adverse balance of pay ..... 
m.ents situation due to dotioliog of 
oil prices and the sharp decline in 
foreign reserves.'' 

Therefore, they wanted the loan be-· 
cause of the balance ·of payments posi-
tion. Sta:te deficit was running at Rs: 
5,000 crores or so and in order t o 
meet the situation, they had taTcen the 
loan. 

But this present Finance Minister 
wrote a letter to the International 
Monetary Fund in June, 1982, and this, 
is what he said:....._ 

"Despite economic performance .. 
•••••• 

1
' which· i's DO'W' doubtful. 
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"Despite economic performance 
~nd prudent demand managemeu t 
the balance of payments continued 
to be under. strain. The current ac-
coun t deficit i s estimated to be SDR 
3.5 billion which is SDR .5 billion 
higher than that was in the progra-
rrune the earlier commitment:' . 
So, the letter written by the Finance 

Minister to the IMF clearly says that 
the primary objective of taking the 
loan was not s1tisfi.~d. The v have 
gi~ n al kinds of other example~ 

The pesent F1nance Ministc;ri in 
order to satisfy the IMF, has given a 
list of things that the Government of 
Ind.fa has dont jn adjustment program-
mes and if you read them, they all 
look like surrender statements. " We 
have liberalised here. W.e have new 
taken so many items out of the :\IIRTP 
Act. We have done this."' All of them 
look as if they are mean.t to plea~e 
the Wastern ~a.pitsl m· the forces and 
this letter which was very kindly 
paced in t he library is wo1 th readi.n g. 
It shows the weaknf':ss , the wea~ posi-
tion, the Gover:1ment is itself finding 
in. 

The firs t thing that the former Fi · 
n ance l\1inister said was that "we are 
taking this loan in order to ove rcome 
the adverse balance of payments posi-
tion." 

But the person Finance l\Unistcr 
says that "we made some other im-
provments including 1.h0 economy 
more and more t,:> your liking: 1 

But on the . t.alan~e of paymentst 
things have gone worse. I cannot 
understand how after taking so much 
money from the Intrnational Mone-
tary Fund, the balance ot payments 
claim th.e oil prices as an excuse be-

- cause the oil prices have not risen 
during this period. 

The second point the former Fi-
nance Mni51ter said was that Govern-
ment is not contemplating devaluation 
c! the rupee ano. the arrangement .with 

the IMF will in no way affect India's 
rupee situation. 

Now everybody knows that the-
rupee today ci:;-a-vis the dollar has 
been devalued in the last oue year. 

I cha llenge the Finance Minister to 
come give and present figures for the 
exchange rate that exl£ted betw<?en 
the dollar and :he rupee a year from 
today, that a year ago, and this year 
to datea that is, n year ago and to··day 
a year after. And you will find that 
the rupee has been devalued by 18 
per cent without the Parliament be-
ing in.formed, by a trick known as 
linking the ·rupee to a basket of cur-
rencies. But the fact has been that it 
has been devalued and it iS the talk 
of the internatonal market that the 
rupee is getting devalued. Th.ls is 
the second thing wan~ to say. 

The a$Surance given a9 also th~ 
second a ssurance given is that there 
will be no devaluation but we find 
that afte1· taking this Internatio~al 
Monetary Fund loan, the confidence 
in the rupee has gone down and at 
the international level the rupee has 
been devalued and the Parliament fs 
kept in the Llark. 

The third thing I would like to say 
is that the Prime Minister herself 
made a statement that the IMF Ie a 
line of credit and we may not utilise-
all oP it, that we n,ay ut.Uise some of it 
and that we may in the middle Uive it 
up once we find that we are in a com-
fortable situation. Now we find that 
at the rate at which things ara going. 
on. the Government i~ planning to use 
100 per cent of that SDR line of 5.5 
billion dollars. Therefore, the origi-
nal expectation that you will reorga-
nise your fl.minces in such a way that 
you will not need to use or draw on 
all that has been belierl and tn fact, 
there has been an economic failure in 
the sense that you become more and 
mor~ dependent n this matter. n 
would like to say and perhaps the 
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thing what worries me the mos~ is the 
fact that m..on~y is being taken m loan 
and this has t o be paid back. In 
answer to a question r aised in the 
Parliament du r ing the last session , I 
was told th.at the rough ra te of ir..lerest 
works out to about 13 per cent. If 
you use this interest r J :e, it iu1:1s out 
t ha t 5500 crores of rupees of IMF loan 
compounded ·ot this d<1 te would mean 
Rs 9000 crores which bas to be paid 
ba~k in 9 instalments from J a nuary 1, 
1985. That means Rs. 1000 crores 
extra in foreign exchan~e has to be 
produced from somewhere over :md 
above m eeting out trade deficit which 
is running at Rs. 6000 cr-0res now. 
Rs. l 000 crores in foreign exchange 
plus Rs. 850 crores of rupees in foreign 
exchange on interest and amortisation 
of loan taken from the Wo:-ld. 
World Bank that is, all the old loans 

' that are pending- that means Bs. 1850 
crores extra over and above the 
Rs. 6000 crore trade deficit. That 
Rs. 1850 crores ~xtra has to Le taken 
from our export ~arnings to be able to 
pay back. I want to know 
how they ~re going to do it. Where 
are they going to get it !rom? And 
for 9 years continuously. Of cour.s,•. 
Prof. Mukherjee may say, 'In January 
1985 our term· r,f 5 years will be over. 
There wm be a new Government and 
you will please ask that Government.' 
That will be the Janata Party Govern-
ment and I am sure about that and 
it will be our headache. 

l'. would say one more thing. The 
:former Finance Minister f!ave u$ an 
assurance of whkh I would like t0- re-
mind you. Wh3t. the fonner Finance 
Minister said was, a ccording to report 
published in the Review-the Parlia-
menta,:-y .Tout'n::11 brought out by the 
Bureau ot P arliamentary Studies-is 
that the imports w0nld be restrk ted to 
essential sectors like expanding ex-
ports · and increasing production .ind 
enTarging the industrial base. I would 
challenge the Finance Minister. Please 
come and present the import policy 
that you have ~ow adopted f(1lJowing 

a review of the Sixth F jve Year Pl~n 
and your revious irni::,orc polcy. 
What do we find ? A vast 
amount libet'a li.:;a tion in tht.: non-
essentia l seccors. Do you know, 
Sir that n ow vou . can import 
billiard balls? Tell me how essential 
these billiard balls are? r can Tell you 
m an y thing, We bave decided im-
port-some one ;:aid-· rv sets. Not 
,only TV sets, biilhlrd baJl.3 ccs-
m etics and &11 Lhe other }ands 
of various non_essential items you 
have now been permitted to import. 
Of course. I will not talk about Suzuki 
and other things because they are 
border line cases and whether jt should 
be there or not, but whether this 
should be done in this form I have 
got to oppose. But the fact of the 
matter is that this Government is knu-
ckling under the Int~rnational Monet-
ry Fund and at every step~ all the way, 
they are yielding and· they nrc not 
g,oing to be in a position to pay back. 

This country is facing liquioation-
financial bankruptcy. All this is ahead 
of us. So, I would urge upon this Go-
vernment to draw its wisdom from the 
advice of what we are saying and, 
for God's sake, ter:nhate this ignoble 
5.5 Billion Dollar $DR which you have 
taken from the IMF and save this 
country fr.om utter ruin and b,:mkrup-
tcy to which :vou a"."c pushing this 
country. 

MR. CHAIRMAN: Shri Nadar. 

SHRI A. NEE'LALOHITHADASAN 
NADAR (Trivandum): Mr. Chairman. 
Sir, I am opposing this BilJ bec~use 
the attempts of this Bill and the spirit 
of it are completely against all our 
dreams of Swaraj and self-reliance 
during the days of our freedom stru,g--
gle. 

Som~ of the Members from the rt•)in1:1; 
party have tried to defend the Govern-
ment side that we are not going ac-
cording to the terms of the IMF a,nd 
that will have our o wn terms. They 
are sp~aking in a manner so that the 
IMF · men go according to their terms. 

,. 
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.But, ,Sir, may I bring to your "0tic.e 
.a r eport which bas appeared in the 
Amrita Hazar Patrika <lated 28-8-82 
under the heading that the IMF told 
of new in;iport policy. The Govern-
ment of India told IMF t hat H h as 
.adopted a flexible and pragm atic ap-
proach towards import of technology · 
and foreign collaboration. 

15.58 h.rs. 

[SHRI S. M. KRlSHNA in he Chair. 1 

I am saying this because of this liber-
a lisation in the import policy . My .:>wn 
State of Kerala has become a vjctim 
o f the pro-IMF import policy of this 
Government. The Government has 
.startd through various means, import-
ing r~ibber, cocoa, copra and C.).::011ut 
oil. That is because of the i.iberalised 
jmport pol1cy of the Gover nment. Even 
i'i.1e Finance Minister of Kerala has 
made a speech in Quilon, Kerala and 
he openly stat.ea that we are going to 
agitate against the import of rui.>be1· 
by the Central Government. This 
must have come in the press. I think 
the hon. Finance Minister would have 
noticed what the Finance Minister of 
Kerala said in a speech there. He said 
that the Government of Kerala was 
toing to agitate against the import 
policy of the Central Government. 

Si~'larly, all the political . parties 
and their consecutive Governments in 
Kerala including the present one 
headed by the Congress (I) Chief 
Minister have represented to the Cen-
tral Government against its import 
policy. This Government has not ac-
cepted this. Even now they ~ re con-
tinuing the import. 

16.00 hrs. 

My hon. friend Shri Satish Agarwr1l 
had asked a question: Why was this 
amendment not brought up in 196J? 

I It js a relevant question, Sir. At that 
time that Government even though it 
was headed by the present l 1'time 
Minister, was trying to impress cpon 
the peoole- tbat it i!t !allowing a d if-

ferent palh because of the bank raticn-
alisation measure, b ~cause of !he stop-
ping of the Privy Purses and other 
thin g.s. Now this Government under 
the leadership of Mrs. Gandhi (o.f 
which Mr. Pranab Mukherjee is the 
Finance Minister) , is trying to impress 
upon the world c c1pitalists and Jl'ulti-
nationals that they are following u 
path which suits world capitalists and 
multinationals. ' 

For example, the recent speech o( 

the Finance Minister at U.S.A. t,rhgs 
out this point very clearly. He told 
these wori.d capitalists and industr-i-
alists, don 't be afraid of the pubEc 
sector in India; they ar~ ther e only to 
provide the infrastructure for the •,.ri-
vate sector. Is the approach o E the 
Finance Ministe.r in tune wi~h, in 
terms with the policy of the old Con-
gress part; under the leadership of 
Pandit Nehru and others? I :im sure 
the industrial and economic policiP.s oi 
the present Government are in ccn-
tradi ction with the policies of · the old 
r.ongress party headed by Pandit NPhru 
and others and all the.- socio-economic 
approach during the time of our free 
dom struggle. 

Sir a Government which is ~ollow-' ' ing completely the capitalist line c.1nd 
trying to please the world capitalists 
and multinationals, also, throuih this 
Bill is trying to bring Parliament also 
in terms with the interest- of the lMF 
and other financial institutions con-
trolled by world capitalists. and multi-
nationals, elaborately described by mY 
hon. friend Mr. Sunil Maitra. 

Sir, I oppose. this Bill. 

SHRI CHITTA BASU (Barasat): We 
today in Parliament have been placed 
in a predicament .. because we 1re fac-
ing today a fait accomplt. It is pre,. 
dicament for -US because the Govern-
ment and the Treasury Benches today 
advise 'us to play a subservient role 
and to remain oblivious of the sinister 
design oi the World Hank and •be 
International Monetary Fund which en~· 
potent instruments so that their policy 
of neo-colonialism ahd exploitation co!l 
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[Shri Chitta Basu] 
be sustained. So, with all the emph asis 
at my command, I would urge upon 
you and the House to try to under-
stand the predicament in which we are 
placed today. We are in this prerl ica-
m enl also because.. of the fact th'lt the 
hon. Mem bers adorning the T reasury 
Benches also advise us t0 play a sub-
servient role when the economic sover-
eignty and the policies of self-re ·dcmce 
of this country are being erroded. Mem-
bers adorning the Treasury Benches 
and their Ministers particularly al so 
advise us to emulate the example of 
Bangla Desh, Sri Lanka, Mexico, etc. 
which have allowed themselves to be 
dragged into the death-trap under the 
behest of the International Monetory 
Funcl and the World Bank. 

Sir, I am sorry I cannot ohli~e them 
at this stage because this is ciisastruus 
for our nation's sovereign policy of 
self-reliance, which I suppose is ,, na-
tionally accepted polky. Sir, I hav0 n!) 
alternative but to oµpose this Bi11 l<:ck, 
stock and barrel. Why am I opposing 
this Bill? Although it has been men-
tioned by many, the attempts on the 
part of the Government have all al1m g 
been to create a sit11.1tion. to <"reate 
an impression in the House .. 1'1d out-
side that this Bill is merely a very 
simple and innocuous Biil and .::n i !1no-
cent piece of legislation which rtims at 
merely including by an amenc.lment 
certain reforms and changes which 
have already been agreed upon or car-
ried out late in the year 1979. ln the 
Article of Agreement of the IMF. 1 ncre 
have been constant efforts to ...:r<".'~te 
this kind of impresison in this House 
and outside. Naturally, Sir, this is 
the.ir idea. Sir, I refuse to .{ive in 
because this is too simplistic .:l TT' ake-
believe and if you have certain p':>iiti.cal 
perspective, you wot'lld have under-
stood the mechanism adopted ty im-
perialism and the f.unctions of capit-
alism. If you have got a sim~~!~ in-
sight about the working of the Inter-
national Monetary Fund and the World 
Bank, you. will not give in and accept 
this mak!!-beliP.... agreement. t\s a 

matter of fact. by accet iug this amend-
ment, we shall be ailowing the IMF ,,nd 
the World Bank to mount an asJauH 
on our economic sovereignty and th~ 
policy of self-reliance. No self-respect-
ing patriots either in this House or 
outsi'de can acc~ot this prnposit ion. If 
there are economic and fiscal c'ifficul-
ties, there are ways to meet them. I 
am second to none in supporting the 
Government if the Government t akes 
a very firm position in order b save · 
the p restige, in order to save the eco-
nomic independence and the oolicy of 
self-re~iance. We are prepared to' ac-
cept certain measures, however ~tiff 
it might be, however, hard it might 
be; but it is most unimagible when 
the Government manipulates, when the 
Government surrenders and when the 
Government sells away the !'atriotic 
right~ o! the people and the ~)rest!ge 
of the country. By this they have al-
ready set on the course of seal. This 
is a final seal. This is a final real of 
approval !or the complete sell·out of 
the economic sovereignty and the 
policy ot self-reliance. I refuse to be 
a party to that pnlicy of sell-cut beirg 
adopted and being pursued 1Jv the 
Government of India. Therefore, I 
have got the strongest possible dis-
approval or this Bill. 

Sir, coming to the Bill itseif. there 
are certain perspectives and politjcal 
thinking. I agree that theSe nbSE"rva-
tions have got nothing to do with the 
body ot the Bill. I am sorry you may 
live in fools' paradise. But I refuse 
t 0 be a party to this because tile .r€:-
percussions of the Bill on the economk 
sovereignty of our country cannot be 
understood properly. Therefore. in. 
the briefest possible time, I have he·,a 
my opini0n totally different from that 
of the Government and I do not know 
whethe!,' we shnll emba::.-k on the policy 
of sell-out or whether we shall sell-ou t 
our economic independence. Unfor-
tunateiy, these people have embar«ed 
upon the path of sell-out and I refuse 
to be a party to such a deal. We want 
that the Government should at least 
explain its position in unequi •:•Jcal 
f l'!rms. I refer to Section 5 ot Article 

. .. 
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8 of the Agreement. This Article 
covers a very wide range of su')j~r.ts 
on which the IMF can call for · infor-
mation which we are bound to ntrer 
to them. Is it not an asault on our 
sovereignty? Again, I would :.1lso like 
to draw attention of the House to 
Article 9 of the Agreemen't. Articlf' 9 
suggests that the archives of the Inter-
national Monetary Fund is inviolable 
and whereas our Government's ar-
chives or other information ·ne viol-
able. Why this distinction?. If the 
IMF can claim inviolability of their 
a rch ieves, if they can refuse to fur-
nish or give away or diseminate cer-
tain information, how is it and \VO.! is 
it that our Government should give 
away all the information covering wide 
areas of economic iife? This is again 
an exnmple of capitula tion as I h ave 
mentioned earlier, and is an example 
-0f abject surrender to the I nterna tionr1l 
Monetary Fund. 

Certain provisions of thE> Incom >tax 
Act, 1964 forbid t r ansmission d cer-
tain information. But by this a1 11 end-
ment, you a re doing away with these 
]imitations or restrictions. In fact, 
one of 1:he major ob jectives of this 
amending Bill is to give informdion. 
It is an assault on our so\'e reign fi r!hts 
and it is also r1n as~ault on our eco-
nomic sovereignty. Again, as we k1:ow 
then:• are certain provisions, and re r~ 
tain Acts like the Bearer Bonds A ct, 
-Or the Voluntary Disclosure Scheme. b y 
which you zealously g:.iard certain facts 
from the Parliament and the people 
in our country. Bu t this kind of in~ 
formation may be claimed by ~he IMF. 
The Government wo,uld be obliged to 
givE·, this information to the IMF. 
The-refore, this is an iDternal affair of 
our country, and by this amer1ding 
Bill we are ai.lowing the IMF to m:ike 
interferences into our intern.al admin-
istration, particularly economic riff~irs. 
If you allow an international ?rganisa-
t ion, or an international instrument to 
interfere in our economic life in this . 
way, dangers are ahead when the im-
perialist powers can also po)itically 
intervene. Therefore, economic ir.ter~ 
ference and. political int~rierence are 

not the two things aside. These two 
things provide the same danger. Once 
you allow certain international insti-
tution to make interference into y,Jur 
economic life 0 r economic policy, in 
your economic , decision-making r.,ro-
cess, dangers are there, when they 
would also try to interfe re qnd put 
pressure on our political independence. 
It is not only the questbn l'f erosion 
of our political economic independen.ce 
it also leads to ou r · political sover-
eignty being subjected to foreign pres-
sures. 

These are the dangers ahead of us, 
and I think, the Parliament being th~ 
highest body of the Indian people, can-
not just afford to ignore these dnn gers. 
Therefore, by amending this Bill our 
country's sovereignty, both €conomic 
and political, are being exposed to the 
external dangers. As a Member of 
this House, I cannot become a ti?rt:V 
to thjs. Having regard to this. I c,nce 
again appeal 1o the Government to 
reconsider it nnd '>~e th~t this dar;ger-
ous. trend is arrested. 

Further, these changes had t~ken 
place and rarried out. in 1978. Why 
nnd how wa5 thi~ amending Bill not 
brought forward earlier? Shri ~atish 
Agarwal was there in the Government 
for some time. and he can explain it. 
I do not know whether he has explain-
ed it. The Janta Government was in 
power at that time. After ~he r evi-
sion of the IMF arrangements earlier, 
they did not feel it necessary t0 eome 
with a proposal for amending the Bill. 
Certainly, this question was also be-
fore them. I think and I believe that 
the Janta Government were aware of 
its implications and, therefore, they 
did not come before the House for an 
amendment of this nature. The J anta 
P arty could have afforded to r·::ster 
courage and moral power. Otherwise, 
how is it that they claim to have pro-
gressive policies? Bow is it that they 
could not have that courage and c,uld 
not steer another course and not the 
one which they have chosen?. 

If it was possible to maintain our 
relationship with IMF and World Bank 
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during the last four years without 
amending the parent Act , how and 
why has it become so urgent to get it 
passed by this House? Is it also one 
of the conditionalities for the fast 
agreement of receiving a -loan of Rs. 
5,000 crores from Il\!.1.F? If sc. the 
Minister owes a r~sponsibility to ex-
plain it to the House. 

Lastly, there are many conditionali-
ties of IMF which have been Pcceoted 
by Government; and they are disastr-
ous in effect and consequences. 'l'hey 
are now being feit, and I think these 
effects and consequences will be of  a 
much more mortal nature in the ;rears 
to come. The conditionalities were for 
the reduction, and ultimately for the 
elimination of subsidies; for the hxa-
tion of support prices for agri011ltural 
produce at the behest of IMF and 
World Bank; for a new wage polic.v. 
particularly a wage-freeze polic.v for 
the India n working dJss at their be-
hest; and for import liberalization 
which will have disastrous effe . .::ts on 
our economy as  a whole. I do not 
want to mention all the conditionalit1cs 
which we have described earlier as 
very much injurious to our national 
economy. Before taking a final pl,mge 
in that direction of disaster, will Gov-
ernmen t reconsider all these issues a nd 
withdraw the Bill? If they do not 
withdra w the Bill. the re is no ~lterna-
tive but to oppose it tooth :rnd nail, 
which I have done. 

~1 f'R:~) ~ ~ !qt~ ('iff'<'l<:fl~I): 

fl1-lt'-lfo· +i~lr::4, ~ .. c:,t~Qr.:t~ m~ 
~s ~ <l·cfi (~~) ftv.;r, 1982 
~ 11: ffl1f ~ ~ I +flcf"t{qlifl 
l'fi+1f.«:e. tITif ~ m p ~ ~ 

im"· ~ ~ ~ ~ ~ ~ efiT fcr{rn" 
~~ ~~ 'fill" fci:; ~ ~1ce4ijc: ~ ~ 
it mtr m~ ~ ~ ij"~ c:r,;r ~r 
m"{ ~ ,~A" ~ ~ fu-irm ~ 
m ~ ~ r~~cti, ~ ~ ~ "(~ 
~, ~ ilTG 1969 it~ ,fhr.:rr 

' 

t ~~ ~ ij(Efil ( ~it ~f4tf~d' ~ I 

1978 it° 'TI' ~ ~ 1;4~':silc felilf 
~1~q'fffi~ ifim-~ 
~~~~~ ~~~ 

~ I • ~r fi1 1969 ~~ 1978 
~ m ~~--s~2; f~ ~ ~~ efl'G 1,4i4.g~a 
l:fi'B 9'1' ~l ~~ffi ~ I n-· ~t 
~~~~ ~~~ ~~ 

~ lllif 2fn'· Usif ~ . fefilff ?:fr 
~~~tq:;'tz.;~~~~ 

q"Fif"hR° ~ ? ~o.n tn"'m ~-ii"" 

DR. SUBRAMANIAM SWA:VCY: Mr. 
Minister you should ensure that. , 

ll,(I' fr.-~m~1· ~:i~; cir;H: : ~ffr 

q1if t fu-it t.im Q;cffi ~ ~ eITT" ~ 

~ tf,~~ 9'1' mq'Vll~T ~1 ~r ~ 
~ ~ ( ?~cttlr."{) 

SHRI PRANAB MUKHERJEE: I 
will give you the figure. 

"-'l1 firnnfl' ;:;~ oQl~ ~· 

lffi:1 efi1. ~ ~"G" ~r ~ m ~ ~ 
~mm.=r(1 lil~CT ~ it !Qiffr ~ 
Ef.T ~~ efi""{ ~ ctft c:fffi ~')-I 

( iqq&r.{) ~ cnil ~ ~ +i'fil 

~ ~ ~ff ~ '+fr -sn;:rq:;ru ;,~1 ~ ~ 
~ ~ ~ tfiR;;' {!.<f~·Jf er,')-i:flfT ~<f 

~ I ~ ffeu lli'ar <Fi' ~H~I(-
~ mm ~ q:;'rof ~cffi q\ij' $.tfiaor ffi<: ifi" 

' i ~ ?:fr ~ ~rq-cfit $ ~~~  . 

@ .:r@ ~ ~ qj ~ -q' ~ ~· 

~ ~. f-1, i31".fa-r i:rrif ~ ~((. ~ 
~ ~m-tf.r R<ff'<1" r ~ra ~ IJ 

{~q~) 

DR. SUBRAMANIAM SW AMY: Is'"' 
this the kind of statistics on which. you 
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_ base your policy? There was dllbling 
ot foreign exchange during J,mata 
rule. 

9..1) fu n.m:t (1 ffi <l ~ T~ : "3"1:r 

~!lfo" i ~9" i~ cfjf o_.fqf~r'J;fr efii 
~r.rr tr~'+Tcf ;:;~1·· \~ qirr ~r , 
TIT -=rra cf?t' ~,-i·,ft~ffr ij" ~ <tt 
\41 ~!Mefiffi ~ I i:tr,=r.,~ T:l·~ ;;ft'.,, 

~~  ij'~· it" ~~ ~fir~ ~ tfffurq 
~·wr~ ~~~~~ 
' ~ q-:;r ~cfP-n- ~ cr;t ~nrrft ~ 
~ ~itn:T ~ if<li 5fcf;'R ij" ~if ~ 
~chi:tT ~ ~ J~ ~ ¥ it '<9: 
~ efiT ~ cTCf ~ ~T ~ ~ef.T 
iftc rn ~ fu-lf ~if. ' Q:f .I ~Co ) 

cfiT z;fr., ft:! CH lf~T ~ I ~ ~ 
~ lfJ.,~~· ti'~ m J q1' , mf o 
( ~) t ~);r ~e".!fil 'tt~ finnr 
~q-r t, ~ ~;rr ~ar ~ ~f'1!R' 
,:Ji~' jf <ftff ~ ) ~ 0 Q,tfi O cfiT 

~J:f ~ l_{f ( ? 'TI'~, ~.rtr , 
~T m if cfillm-vr ~ "l~T ~-
~ID ~l~(f ~~~~ 

j ~ il"~ ~ if mr~ ~Rf cITT' 

~~~ ~T ~ efn: lf~T q:;)' ot{qf'l!J 
• ifiT q~~(f ~ ~ <ll ~ Wcfi'T ~ 
tftTT arrn ~ 1 ~rfcir eri~ ~ <fiz.:t"T 
, if ~r WITT t I ~ ~ <-ti~ . ~ 

~ ffl1: c'fiT.9' ~ ~ I ~lfre" ll" 3 5 0 
~ ~ ' <f;T mi: rm ~ ":(,~T 
~ I ~ ~ ~ ~ m ~ ~ ~ 
~ ~, ,;f~ m cm-o~i:f~I ~ o1'cf. 
~ ?t-~r ~ ~ m .:.fnf ~~ 
~ ~ .. a:c1ltMn ~~  ~ ~ 1 ~ 

I ~ nron-t€f ~T 1 ~ ~it ~ 
~tmi <fi'f f~ 1;:;cfi'n, ~T ~ I 

.;.. tf~ ~ «<atiTT ~ ~ ~ 

cflT 'lTVfit .,. ~ ITT ~r ~ ~ ~ 
~ Gtlq I ~l~i.f-'i:{f ~ ~ara' ;f, 
~~~~ iti icf~qlfc t ~~ lf, 

~ .. sf?' ~ ~;(~ it \lfl' ~ m ~Ra 
~cf,}'1'. t'fi1: w ~ ~ ~ <til ~ -
f.:1"4(_ ~ ~ ~ Eli~ "l@ t I 
~ if.1" ~ ~r q"1: ~r rn ~ 
~ ~ ~ ~ I ~ ~I R'/ffl . 
cR~ « ~ ~~ ~T ~~  

~ ~~ ~ rq) ~r ~ ~Rf ctit 
~~ ~ l~R cm· J;ff~'iii ~fu 
~~ ~I ~t ?{- ~ ~ ~), 

~~f<-:rir ,;ff"11f ~ ~· ~ mmr,; . 
cf.1" ~~·ITT ~ I 

T:l~~ irm m '11f fo(i ~ if 
~n:t" ~ i ~rt ~ ~ fq11~) g1ft 
.:rr,-1~ f; f;: ~ ... ~ 
'>1 I  , .., "T' ~ a "fl { ~ -:r,:;r,t "f'• 

("\ 

f~ ~ I ~~ ~ Tf ~r ~ 
cfimT ~ I 

TF!E FINANCE MINISTER i SHRI 
PRANAB MUKHERJEE) : Mr. Ch air-
man, first of all, I would like to ex-
press  m y gratitude to all the hon. 
members who have participated in the· 
discussion and have made contribu,. 
tion in their own way. Obvi.ously ,. 
when I was listening to the :ieoate, it 
reminded me ,of an oi.d story which I 
was told during my school days. I do 
not know what is the present practice. 
But in those days, we had to write an 
essay on something. One boy ~repared 
an essay only on cow, but, 1.mfortun-
atel y, in the examination, the essay 
was o n the play-field. So, what he had 
to do. He said that the play-field was 
full of grass and the cow had t o eat-
the gra~s. Now I have brought the· 
cow. Thereafter, the whole subject be 
could devote on cow itself. 

We are discussing about rertain 
amendments to the article of the IMF: 
and while taking part in the discussion. 
we had gone to the extent of ration-. 
ality of this Institute which was estab-
lished in 1944, which is known as 
Britainwood Institution and the ra-
tionality of continuing these institu--
tions of which we .a_re th~ fo1.1nding 

member. ~ut our participation was 
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at the time of the colonial rule. What 
. Js the rationality of it? What is the 

objective with which these institntio~s 
are providing today the Extended Fund 
Facilities of five biLion dollar s loan? 
In between, I find hon. Memoers dis-
cussing ihe entire foreign trade policy 
and indee<l one hon. Member went to 
the extent of broadly hinting tbat we 
should take a decision in favour of a 
p articular party because of easy a\tai1-
ability of credit. · Therefore, I ,11n a 
little (l11terrup:ions). 

AN HON. MEMBER: I s he nerc on 
lbis side? 

SHRI PRANAB MUKHERJEE: Obvi-
ously, I would not iike to menti<m the 
name. 

Thereiore, I wo-uld like to confine 
my observa tions to ... (Interrupti ons). 

SHRI SATYASADH AN CHAKRA--
BORTY ( Calcutta South): When you 
say 'party· do you mean, political party 
or anybody else? 

SH RI PRANAB MUKHERJEE: The 
hint was t h at I am to t ake a uarti-
cular party-two parties were 1,Jrovid-
ing the ofTer-because of the e;.1sy 
availability of credit. 

· DR. SUBRAMANIAM SWAMY: 
Commercial parties. 

SHRI PRANAB MUKHERJEE: So, 
it iS really intriguing, Firstly, coming 
to the rationality of these institutions, 
we took the decision in 1944 wheri we 
were not masters of our own. At. that 
time we decided to be the founder 
member of the United Nations Organi-
sation. As the same line of logic would 
apply. should we come out of the 
U.N.0.? We became a member of the 
International Labour Organi3ation? 
Would it be an extension of the same 
logic that we shouM come out of it? 
The Britishers established the system 
of the rule of law. They gave the 
Penal Code. Even today you talk of 
Macaulay's Penal Code, and we also 

· talk of the Act of 1878 and so many 

Acts. Therefore, is it the C'Onclusion 
that becau:~e we took a decision vt the 
time of the Britishers, we should come 
out of it?. 

AN HON. MEMBER: lt is not so. 

SHRI PRANAB :MUKHERJEE: Obvi-
ously, it is not. I do agree. The.ceto re, 
what is the rationality? Rationality is 
whether our association w ith these in-
stitutions is serving any useful pur-
pose and helping us in the process of 
developmsnt. And q grea t !v.larxist 
leader pointed out that we sh Quld , 
come out immediately. Here too, I am 
sorry to mention, they obviously be-
lieve in dialietics and , ·er.v frequently 
they change their views. 

I would like to give you one :nstance. ... . 
In 1969, in one State, !\'Ir. McNamara 
who w as then the Managing Directo!" 
of IMF and the World Bank, was 1,ot 
even allowed to visit that State, be-
cause the whole attitude was to i·c~ist 
World B ank and any financial asist-
ance from World Bank was to be pre-
vented. And today, the situation is, 
what t 0 speak of the Chairman c,f the 
World Bank, a much junior offi~er of 
the Workl Bank can simply step into 
the corridors of that Sfate Secretariat, 
meet the top guy and talk to hi'11. I ... _ 
had to write to that State and to all 
other Chief Ministers tr...1t Lor God's 
sake they should not meet that type 
of guests who -.vere not equal t') them. 

DR. SUBRAMANIAM SWAMY: 
You publish that lette r. 

SHRI SATYASADHAN · CHAKRA-
BORTY: Circumstances change. 

SHRI PRANAB MUKHERJEE: I do 
admit that 'circumstances change. 
Therefore, I am not surprised. 

DR. SUBRAMANIAM SWAMY: If 
an ex-employee of the World Bank 
could become the !Finance Minister .. 
(Inte4"ruptions). 

SHRI SA TY ASAD HAN CHAKRA-
BORTY: You just wait: When we tome 
to Delhi wh<lt we do, we will se'.?. Un-
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fortunately in West Bengal we have to 
accept the institutional framework. 
That is the only thing I can !Say. 

. SHRI PRANAB MUKHERJEE: I do 
·agree; you have- to say so. I was hav-
i ng that in my mind that your til.ink-
ing. Your functioning is doultle-deal-
ing or double-thi:'.ikbg. But if you 
}'oursel! say so, I have noth.ing to 
·add. I hope, Professor would not 
.mind my saying double-dealing. 

What I say · is that, that is the ra-
tionality. 'I would agree with Mr. 
'Maitro that these institutions are 
~ asically meant to serve the interests 
of the capitalist wo-rld. The-y wanted 
to protect and in fact, l myseif said 
that when you igive one dollar to 1hese 
multilateral agencies, you have to keep 
i n mind that you get a contract o.f three 
dollars.' lt is not charity. These in-
stitutions are not meant for ch:tray. 
They have their own interests. we 
have our ovvn interests. We ~re lf:ght-
ing. I myself s~id that the condition-
ality cannot be such as w ill totally 
ignore the social and economic f actors 
'Of the recipient countries. Condit ion-
ality .cannot be such that the J nstitu-
t ional framework of the recipient coun-
t ry cannot absorb it, .·or adopt ;t. But, 
at the same t ime, we shall hQve to keep 
in mind whether we have been able to 
i mprove the situation. It ~s a con-
stant struggle. And the totality and 
total concept is changing. Wh3.t was 
relevant in 30s is no longer refovant 
in 70s or 180s. 

· What was relevant in 70s is no long.er 
,relevant in 80s. Even what was rele-
vant in the Interim Committee d the 
Development 'Committee meeting in 
Helsinki in May this year, was not 
relevant in the meeting of the World 
Bank in Stockholm. There, aH the 
developed countries 'changed their 
stand. They changed their. bea rts. 
They .realised the situation that if the 
current account · deficit of the oil im-
porting developing 'countries jncrcased 
from$ 7 billion~ say, a couple of years 
ago, Ito $90 billion in 1980,, tne would 
have hardly anything to import tro.m 

tlie industrialised 'countries. It is not 
for the sake of aeveloping cquntrtes 
that they have done it, it is in their 
own interest, to maintain their own 
industrial activity that , they have 
changed their stand. Should we not 
take advantage of it? Should we not 
build ·up an atmosphere or ... re,te a 
situation 'in which these institutions 
can serve our objectives? As I said 
many of the State Govemments in-
cluding those who opposed this 
type of assistance in the 60s. feel that 
if they get assistance to augment their 
developmental effort, why should they 
not take advantage of th1t?. And they 
are taking advantage of \it. Therefore, 
to my mind, that type of ideologue 
has no relevance. 

Tb.e second point is about surrender. 
This ~s their old favourite tllesis,-
document of surrender, surveillance 
and all that. What is the fact? Is it 
not a fact that 90 per cent ot our 
development IOutlays are coming from 
our own domestic savings? 

DR. SUBRAMANIAM SWAMY: It 
was 98 per cent three years ago. 

SHRI PRANAB MUKHERJEE: It is 
between 90 to 92 pe.r cent_ Is it not a 
fact that if you calculate all th~ tc,tal 
:foreign assistance, it is just 2 pe1· ~ent 
of our total Gross Domestic Product? 
Even if ,you take the figure wh1ch Mr. 
Satish Agarwal projected·-·Rs. 'ZOO 
crores t0 Rs. 2000 crores-he was g .. a ci-
ous enough to provide me my own 
COPY-is it alarming?. Even 1if you 
presume that Rs. 700 crore3 is our debt 
servicing, it is 10 per cent of our total 
export earning at the 'current }'ear's 
level. In 1980, ou.r total export was 
more than Rs. 7000 crores. Therefore , 
H is lo per cent. What is the rcunon 
of your calculation? Every prudent 
economist-Dr. Swamy is here; be will 
bear me out-will say that [t ccm go 
up to 20 per cent. 

DR. SUBRAMANIAM SWAMY: I 
am not a student ot economics; [ am 
a Professor of economic,. 
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SHRl PRANAB· MUKHERJEE: I all. 
ways c~nsider mys:ell as a student and 
I am 'always prepared to learn fr.om 
you. But here, it, is extremely ~·)nser-
vative ; it is not even 11 per tent t-oday .. 
If I say that I will have 'to projec:t one 
picture, then we will have to ~>e ver.y 
liberal and we have to provide mor.e 
funds. What r. ·say is that as a tesult 
of our efforts-, today most of th(: de-
veloped, countries have aireedl that the 
quota should be. increased and that 
the role of the IDA should not be 
diluted. 'Fherefore, the importance•and 
eff-ectiveness of the-se internati'onai 
agencies are being recognised. So tar 
as we are concerned, if 'we' have· 90 
per cent of our total developmenti out-
lay out of our domestic savings and 
our debt serving is not more than 10 
to ll per cent of our total export ~a-rn-
ing, why should we be scared. that 
IMF is going to dictate to us? 

I am not sharing your view. Afti:or 
all. we have confidence on ourselves. 
We: have ovrcome many crisis. I only 
feel sorry for you and I sympathize 
with y-0u. If you do not have that 
much of a p-recious coaunodity, which 
is known· as confldenc'~, I d~ not bl11me 
you, because you sta~d with no con-
fldence in you rself. When the pea:pte 
chose you to govern, you dt-d not have 
any confidence and so you 
anuld not carry·on. N6w :vour job In 
ev~ry se·ssi:on is to bnn:g in a no. c.on. 
fidence motion. Therefot"e, if y0u 0.0 
not Hav~ anY conffdence in vour,eH, 
y en. Iteep if witlul'l yourself. P1>1 
O<>d's sake, do not try to Inject it on 
us. Do not try t'o inject if on i.he 
people of India. Thes· })eoole at 
India have confidence in themse~. 
IMF or n-0--IMF they can r.arry on 
their developmental oroiects. They 
bav done it. If we could have <'ver-
come the oil crisis or 1971, whatevet' 
may be the difficulties, we cnn cover. 
come the other difficulties. We have 
to go, forward in spite of all the dif-
ficulties; I do enti rely agree with thaf 
view. 

But it: say I will increase the oil 
producti-011 and- if the World Bank o t 
the IMF says that it is a goOd pro-
gramme,. am I surrenderin~? lf I say 
l will increase the production of ce-
ment: fertilizers· or p0wer gtrneration or 
that I will carry mo:e ,E!•Jods bv raff· 
ways and if the IMF says 1fine'. would 
you say that r am surrendering my 
economic freedom and· that' I am ser~ 
vile to the IMF"!' 

What about the subsidy? The other 
day Shrl Indrajit Gupta referred to it 
ha1i a dozen t'imes. We have not 
.reduced the subsidy on food. It you 
do not believe me, you go t.hroug):L the, 
documents. The food subsidy in 
l981-82 was Rs. 700 crores. If yotL see 
the figures in the 1982-83 bud.'!et, I 
repeat it, I have not reduced. it. Even 
ln the matter <1f. f.el'tilizer. I will say 
that gradually we will have to reduce 
the subsidy, because we cannot allow 
this type of deficit financing ar\d we-
cannet go on continuing this. permium 
on inefficiency. But even ~bis, fertili· 
zer subsidy has, gone up from Bs. 386 
<?001'.ee in 1981--82 to Rs. 446 crores in 
1982-83. This· is precisely one of t.he 
points I mentioned in t!'le fund 
meeting, which I repeated in Parlia· 
ment. 

I am really at a loss to appreciate 
this type of arguments. If you say that 
it is your duty to oppose it and that 
you will have to go on saying it,. r do, 
not object to it. But are you at least 
co-q.vinced yourself, before you tr.v to-
carry conviction to me! I am putting, 
this question to you: are iau ron-
vinced about what you are saying? 

SHltr SUNIL MAITRA (Calcutta 
North East): Yes. 

SHR! PRANAB lV.:UKHERJEE: Yott 
can say it as bravado. 

SHIU S'UNIL MAITRA: Would you 
pfoaSe inform the House what was the 
quantum of fertili7:E"r subsidy in 1979-
80 and what was the quantum in l98t-
82? 
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SHRl PRANAR MUKHERJ~:, In 
your exciteaien'k :1-011 qave "'O.t li~f:.en, 
ed to what I have said. The IMF 
agreement was in. No_vembei: 1~81. Do 
you rememg,er .ba-t we entered into 
the IMF Agreement in November 
1981? Therefore, the relevant budget 
is that of 1981-82, where it was Rs. 
8&.&" CJ''-Ol'(l.9. in 1982-83 it is ~-446 
crores. 

Da. Str.IJU~N!AM 
Come to the next point. -

SH&li P.RJUIAB ~UKHERJ·&: You 
are a P.rofesson:, o! Eco_npmici, bl.lb-Y.OJ.l 
have-wrorudY .calqulate:d ·it. 1{01.;t 'b.a..v,e 
taken into account onlY tbe ~ql'J:Q.WJ!UI 
parfl. But yOU sb,®ld aot, tQ.rgJt that 
balfi o! th~ ti tty wWi be trOJJl ~ 
rese:rwes. In home, rewv¢B the. lt}M!J• 
will. be less. 

DR. SUBMM~lN4M; &WAl\f~': 
ThJs is the answer you gave In Parlla• 
meut tlta» tile C091IN\.:Jnd rc1~. l'-13 
per cent. 

SHRJ Plt.ANAB MUKHERJJ!!R: It 
willi be' 10 per cent. It will be l-3 per 
cent if you take into · account the bor, 
rowed' ~rtion. Bu-~ it ha~ two other 
components. 

~ HOW. MJM.e~l\ :· ~1'9~9.Q.r, at 
~on,<tmlcs be,co~Et a. i~nt ot ~q,-
naw,ics. 

SHRl P,RAN AB lV.(.UKHERJ·eE: The 
question of surrendering our tights and 

~ ... .. ...-. 

l{lv(nJ Jn.f ormat~on abol!t our domes,. 
tic Policies d~s not arise. We shall 
be pursulna our, domestfc policies 
w:\thout_. any" J~~rferen~e. Ther, ·can• 
not. be any CQJD~:t:01]:'lis~. No Govern· 
111ent caA all~w ft. 

SHRJ? (?fftTTA BASU:- Wh,1 ttil• 
of ir>.formation will be 1)1!$Ti(te~ 

811RI Pll.AN'.Aa ~UKHEJVE.E: 
Under section s. article-a. w~ are 
givJ,lg fnfonnA-tton. What type 0t 
i~rmaUon I am giving,? 

SRR{ CHITTA BASU: Whnt infor~ 
mation you ~an fell? ' 

'I ~terr,rt)lti~s} 

SHRI PRAN,AB 1V1UKH;ERJEE: 

4bout VJhAt type of int,orm<lti:Pn Ii am 
giving you q~oted al}d Mr, Agarwal 
al§9 qu,oted that we are dvinf? this 
typ~ of infprmat~on.. But the. infor-
ma.tion tt}at we are giving is: 01Jr data 
on . e~ports and imp,:-rts on balance of 
J?aym~nts, n<ltion;il income, price a.I},d 
Et~chan-ge control re!J:llatjon~. These 
ar~ th# ~ing~ and ~ ~ fthese ~e public 
dqcuQ.l~~t~. ( Int.er;ruptions). ~ 

the articJ~~ o~ IfyfF i,t.~elf 1, 
hc)p be'im me.,J~on,ed U1cit 
n13 country is obliged to ~ive iQ-
~~flt,ion in re~rd 1:1) Uie c}ffairs Qf 
an. inqivi~.. Tl)e in(omation whic)l 
we ~vide l~ ~~ the national l,ev.el-
th~ ~to~tion. w,hich V(,e de~de, ~at 
we-shqulqi p.rovi4~a~d YQµ have. tor-
go;tten that it is an a~i9-tiO!\ of 
~a;iJc;m~_. NQbod.y ~~  us tq~t w.e will 
ha-v.e to be, th~. Ot. <;>ur 0\1ll) we co~-
~;r:eq i.t n~essa,ry, we went ~~  and 
when we go there w~ have to acc;ept 
certaj.11 discipline~. It is ijDJ>.1~able to 
all. eountir~ hQ<w~eve,t mf~\v ~y 
may. bit Wh$t is the. l,)a$\c obje<.:t~vp 
of Il\.'lF? It is to maiotaip a st~dy 
wone-ta.tty system. Tl\,erefoz;e. i~Ol'· 
m~tiOIJ. .i-.elating, to ex.c.han,ie control i.! 
~.bJK>h.itely necessary. T,c:istinlf: ®d 
ditto;J:ting the policies by on~ individtr 
i:tl cpur,by can cre~te, P.roble1n4 tor 
ot~r ~ountries l)~caus,e we ~.i;e t~o !n-
teI;(le»eRd~~t. '\ye cannot isolate. o;u:-
setv~, and ill,llqlate 04rseb1,,s frqm the 
~ ~ react1<>n ~~  th~ other COJJnt~s. 
ot~r <:~untms Theretore, it ls ij~pli-
cable to e~ch an.,<,\ ~vei;y c9Untty lt 1,9 
not specially -:-elevan.t to '.l$. 

Sir. the question about whleh parti-
cularly Mr. Agarwal was ve"(Y ~ch 

?forri~ ~s. Why we ai:e Qf.J.nfj.na f)l.ese 
arnen4men\s afte~ )3 yeat"s~ ~ tboup.t 
that he wou19 ~~ ~ some bome-
w.o~Jc. &Q, t~r as the ~IJ)endm_ent of 
1.96~ abou~t whJcl,, ~ou ¥>W that we ~te 
b~inijlD.( gft~r 13 years f s concerned, 
I am ,tpst .f{iving you tJ,e c~onology 
qf e,v~nts: ProP.1,>seq <!m~ndvient.s were 
approv~d by the Gov,el·nr,rs qn_ :n~t 
May 1968. The Government of India 
fndicateg it~ acceptance op. 3\!j\l ,lulY 
1968 The amen jm~nt came into 
!ore~ on 28th .rutv 1968. Th~ 
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(Shri Pranab Mukherjee] 
Bill was passed by botb the 
Hou.se on 30th August 1 !'J69 and 
the Bill was assented to by the Pr~si-
dent on 26th December, 1969. I am. 
not brjnging in 1980. I am bringing 
this amendment now. A question 
has been raised as to wh:v I am bring-
ing th.is am.edment so late. Suddenly 
there aTe al the patriotic outbursts 

. telling that we are surrenjering 
the rights of the country. I 
am not blaming anYbvdY, bUl you will 
have to keep in mind that the accep-
tance of thls amendment was commu-
nicated by the Gove::-nme:1t of which 
you were a distinguished Member , 
at'ter· two months. I do admit that on 
that day you were not a Minister. It 
was on 2Rth .July. I think, and after 
two months you became the Minister. 
And suddenly there are the patriotic 
outbursts in 1982 that we have sur-
rendered ourselves by acc~oting and 
communication the- decisio" of 
accepting the amt'!'Hhnents. Normal-
ly we delav it, or practically there are 
certain voting pattem9, there are ~er-

. tai.n p~rcentages- three-flfths or the 
,total voting :oower and a certah~ num-
ber of countries are to ~dmit is. Then 

· · it will come into effect. That is wh~' 
we have to watch as to what is the 
development in other countrie~. 
whether they are going to a~ce:pt it 
or not. whether it will be act11ally 
effective or not a~n that is wh v it wa~ 
a little delayed. And if they would 
have a little c:mfid.en"p ::ind if ·they 
could have carried· on 1he babv woulrl 
not have com~ to me. ,They the~1selve! 
would have done· it. 

DR .. SUBR.Al\kANIAM SW AMY: In 
Emergency Y'OU wrote like that .... 

(Interruptions) 
SHRI PRAN AB MUKHERJEE: 

That is not the point. There is no 
cmestlon of man:v other countrie! 
having done It. rt h~s becom~ effective 
from 1st April 1978. And we are put-
ting this amendment 

SHRI SATISH AGARWAL: The 
first set of amendments related to 
1969. ....~ 

' 

SHRI PRANAB MUKHERJEE: 
Y.es. That I told you. that t:1.as teen 
done. 

SHRI SATISH AGARWAL: In your 
Statement ot Objects and Reason9 y<>u 
have mentioned that the •aforesaid 
amendments are being incorpocated'. 

SHRI PRANAB MUJ{HERJEE: 
Naturally, it will have to be incorpo., 
rated. That i:, the normal ·legislative 
procedure. But that amendment was 
made at that time. 

A point has bttn made in readrd to 
incom-tax. You cannot refer to the 
Act of 1922. That Act is no longer re-
levant and it has ·r,een replaced. I am 
glad that Shri Agarwal has under-
stood that point that it is no lnnger 
relevant. But whether we are widen-
ing the scope by making thl! amend-
m~nt? What is the amendment-provi· 
sion in the Act of 1961? 

SHRI 
here. 

SATISH AGARWAL: It is 

SHR1 PRANAB MUKHERJEE: I 
am not going int<> that. I am not n tax 
lawyer. I am afraid of :vour Income-
Tax Law. So l am just puttin~ the 
point which is understandable . to a 

.simple man. Jn 1922 Act thet"e was ab--
solute prohibition of pt'Qviding ccrtein 
type of information. Now you· are, 
under certain circumstances to ·pro- \ 
vide . some sort of tnformatio'n. If you 
are to provide . some sort of 
fnformation you are to 

0

gct 
,it · reflected there. Therefflre, . 
,how you can have and how" you can 
.tie up these two things,. when voe are 
.amending ·because what wouM be the· 
relevance o! individual asses,sment or 
even Corporations? IMF collects the 
type of fnforrn~tlo:i to !tudy the coun-
try. It f.s not only· to the World Bank, 
b~t to the other International organi-
sations. Asian Develoornent Bank 
~en the type of data. we pro:vide to 
the C<>lombn Plan. Shri Ae-arwal re-
presented twice. in the Colmbo Plan. 
By provldin~ the type to tnformation 
and data. are we surrendering t'ur 
rights? We ar~ exchanging thJs type 
ot jnformation. Thl!I type <'If ma.!ro,. 
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level information is necessary .. l'his is 
to conduct and to create a situation in 
which we can get the advantage. 
Therefore, to ·my mind. the !)bjections 
which have been raised in re~ard to 
the Constitutional Validity ace not 
correct. Article 372 clearly mentioned 
that all those Acts which were preva-
lent before the implementation of the 
Constitution from 2C1.h Ja.nuar.v. 1950 
they will be released. They will b& 
vaild. It you find that it is ulr1;-vi,.es, 
it infringes the rights. Supreme Court 
ia open to you and you can show Y( ur 
advocacy there. Nobody prevents you. 
There I am not a person comtetent to 
say. What I have beer.. told and ad-
vised by the Law Mi!'listry, I can just 
say that this is neither ultra vi-res not' 
t~ere is any danger of getting struck 
down on the bas!s of unreasonableness 
or infringing the fundamental rights. 

In regard to the political and econo-
mic aspeds, I think I have :JDelt out 
the points and at least E tried to re-
move the misgivings. I would like to 
repeat it that we are taking assistance 
from the IMF and the W 0rld Bank and 
it js not a fact that crores :ind billion~ 

· of rupees we,ere getting; r have given 
in terms of pecenf.age and 1t will be 
n@cessary fQr us to maintafrl thJs. 

In regard to IFC s-0me-booy said the 
other day that our share in Inter-
national Finance Corporation 1:, verY 
insignlflcant. That is the complaint. 
We do not want even our 1'>rivate 
sector to expose them.selves to foreign 
money. We have to be e,Xtr~ely con .... 
servative and you are S'll.ggestln~ of 
the celling under Artcle 290. 
I do not know whether you 
had an opportunity of seeing 
the note of Shri Krishnamacbari 
in those days. It is worth reading as to 
what would be the difficulties ar.d pro-
blems which would come. That doe! 
not mean any Government responsi-
ble and responsive to the people can 
be reckless and can do anything they 
like. Nobody would. After all you have 
to trust the people who are ch..)sen by 
the people to govern. Thererore, it is 

not the case. there and upto now no-
wrcchless in regard to the borrowings. 
We have, been c.mserva live and I do 
feel that that ~onservativeness has 
paid. Situation is becoming a little 
difficult. But at the same time you 
are noticing that we bave reduced 
our dependence to a c,msi<lerable ex-
tent of cement imports, steel imports 
and 'petroleum imports. Th.at s neces--
sary. 

In regard to some of the points 
mentioned bY Dr. Subramanian'l 
Swamy and Shri Agarwal. there are 
two ways of doinil thlng9. You may 
say that we will go !n for restrictive 
measures. I may be extremely restric-
tive, without saying so. Let us see 
what administrative measures we are 
rtakng. Insteed of shouting or insteed of 
expressing over-enthusiasm in word~, 
many more things . could be done 
silently ,through action a.nd through 
taking appropriate policies. And we 
are exactly doing the same. It i! a 
matter of concern that exports I are 
Ito be increased. ExJX)rta ble surplus 
is a must. At .the same time, oun 
dependenee from .. (Inte·rruptions.) 
Yes, it is 50 Per cent thic;: year. Our 
expor.t is pick.Ing up. There too, 
there are difficulties. We have to 
fight with 1he ,developed ~ountri'El!.. 

Unfontunately, I do not know wroch 
Policy you are .following, You axe 
again.st export. You are agains~ 
loaru,. And you think, money will 
.come from the heaven. 

DR. SUBRAM.ANIAM SWAMY; 
Therefore, do you expect it.o pay· back 
the loan to the International Mone-
tary Fund or default? 

SHRI PRANAB KUMAR MUKHER-
JEE: I can tell you. I told It.hem 
that the Government of India entered 
irut.o the building of IMF nod with 
stretcher but entered ·on its own foot. 
We will come out on our own legs 
and not being carried by a stretr..her. 

DR. SUBRAMANIAM SWAMY: I 
think, you are pleading for a bad 
case. 
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MR. 1CHAIRMA'.N: The wquestion is: 

"That the Bill funther to am.end 
rthe International Monetary Ftmd 
arid 'Bank Act, 1945, be taken into 
consideration." 

The motion was adopted. 

MR. CHAIRMAN: ·we shall now 
take up clause-by-clause considera-
tion. Clause 2. 

The question is: 

"That clause 2 sitand part of "he 
Bill.,, 

The motio .'L was adopted. 

Clause 2 was adtled t a t11e DHl. 

MR. CHAIRMAN: We shall now 
take up Clause 3. 

Sh:i:;i Indrajirt. Gupta has given no-
tice '- of an amendment. But I do 
~ot find him in his seat. So, I shall 
now :_out Clause 3 to the vote of the 
House. 

The question is: 

''That Clause 3 stand part of the 
l:3ill." 

The motion. was aclo1)ted . 

Cause 3 was 1rf.dr>d to the Bm 

MR. CHAIRMAN: There are no 
amendment t:'> Clauses 4 and 5, I 
shall put 'them together. 

r. 
SHRJ Sri.TISH AGARWAL: What 

about my amendme1H? I have moved 
.the amendment. 

MR. CHAIRMAN: On verificaition. 
it is found that though you did men-
tion your amendment in your speech, 
it did not rea~h the Secretariat in 
·time. So: l shall now put Clauses 4 
and 5 together to tihe vote of the 
House. 

(..4mdt.) Bill 
The question 'is: 

"That Clauses 4 and 5 stand part 
of the Bin,'' 

The motioni was adopted.. 

C'lau.ses 4 and 5 were added to the . 
Bill. 

C'lau.se 1, the Ena.ding Formula and 
the Title were added to the Bill. 

T:fIE MINISTER OF FINANCE 
(SHRI PRANAB MUKHERJEE): S.ir, 
I beg ,to move: 

"That It.he Bill be paSsetl." 

MR. CHAIFtNlAN: Motion moved. 

"That the Bill be passed." 

SHRr SATYASADHAN CHAKRA-
BORTY: Mr. Chainnan, Sir, I had 
no desire initially to participate in 
the debate. But ,th.ere is a smile on 
the face of · our dear Finance Minis-
ter. Though deserving, his argu-
ments are not alt all convincing. He 
has accused us of double standards. 
I can with confidence and with !ac:ts 
accuse the ruling pa~ of double 
standards. 

What actually is the main burden 
of our speeches? The main burden 
of our S:Peeches was that the IMB. 
c-onditionalities go against the inte-
rest of our na,tional economy, self-
:reliance and all that and we also sur-
render ourselves to the .JMF dictates. 
'Our Finance Minister has tried to 
reject all the arguments. 

Now, this is a publicartion Netv 
Delhi Dcclaratio11J of the non-aligned 
countries. I would only request him 
to go ithrough the Economic Cha.:,ter 
Of this book. The Government of 
India is a signatory to this document. 
I would only refer to one lthing ,to 
which the Government of India is 
a party. This is very imPortant be-
cause all our argumen.ts in a di.fferenit 
language are found to be here. On 
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page 65, Money and Finan.cet this 
:fa what is stated. 

"The Ministers noted w1th con-
cern ·,that the continued absence of 
a viable inte rnational monetary 
sygtem was one of the most critical 
aspects of world economy and that 
.the effects of erratic movements in 
t hat area, such as ithe chaotic build~ 
up of world money supplies in 
terms of national currencies and 
t he fluctuations oocurring in ex-
change rates, was to accentuate and 
perpetuate the unwurranted cr,sts. 
These adverse eff~ rts were aggra~ 
vated and perpetuated by the 
strict conditiona.lity of the rules 
built inrt.o the rules of. ,the IMF and 
other financial instituftions which 
was of ten unsuited to the particu-
lar need for an adjustment assis-
tanc, to developing ,eOUl'lltries." 

This is exactly whatt we are saying. 
If for sayinr, this thing you use sar-
casm that we are trying to be patrio-

tic, .bY denying all thf?.se things. what 
are you trying ,to be? I would request 
the hon. Minis,ter to go !through this 
book, You are a party to it. Your 
Government js a party to it. You 
have stated .jt to the .whole world 
thait the cond.irtionalities of the IMF 
aggravate the situation. But in 
this House, you deny it. 

Again, I would refer .you .to page 
66 of the book. This is what is 
writt~n: 

"They urged a re-structuring of 
internaitional financial institutions 
so as to bring about an equitable 
treatmen.t of developed and deve-
loping countries with regard to 
-conditionalirty and survernance in 
the use of resources available from 
these instituitions. '' 

17 hrs. 

(Mr. Deputy-Speaker in the Chair) 

MR. DEPUTY-SPEAKER: Please 
-conclude now. This is the third 
reading of tthe Bill. .How can there 

(A mdt. ) Bill 
be a discussion? Whether you sup-
port ·the .Bill or oppose th~ Bill? If 
you su,pporit the Bill: what are the 
,i;easons and, if you oppose the Bill, 
what are the reasons? 

SHRI SATY ASADHAN CHAKRA-
BORTY: I am oJposing the Bill and 
concluding. 

MR. DEPUTY -SPEAKER: All 
these points have been touched by 
the hon. Member, Mr. Sunil Mai,tra. 

SHRI SATYASADHAN CHAKRA-
BORTY: Now I am quoti1'g from, 
their document and when we say we 
criticise, you criticise us. We used to 
criticise you. In your document, a11 
the Finance Ministers, including your 
Finance Minister, your Prime Minister 
was present, here is a line. 

MR. DEPUTY-SPEAKER: No no. 
He is our Prime Minister. 

SHRI SATYASADHAN CHAKR.A-
BORTY: ''Perpetua.ted by the dra~-
nain and discriminatory rules of the 
IMF and other financial insti.tutions." 

These are the languages used by the 
non-aligned c0tmtries. These are 
the languages to which you a re a 
parly. These are the languages 
which you use inside Parliament. You 
chide us and you advance your argu-
ments and I would only request you 
to tell me who . is double-dallying 
and who is trying to hoodwink the 
Parliament. 

MR DEPUTY-SPEAKER : Now the 
Hon. Minister will reply. 

THE MINISTER OF FINANCE (SHRr 
PRAN AB MUKHERJEE) : I would 
only mention one poi.nit. In fact, I 
started my observation by saying thait 
I do agree with Mr Maitra .that these 
institwtions w ere ~ eant to protect 
some set of interests and thereafter I 
said h ow we ar e t rying to change. 

Your obj eotive is just to go on cri-
ticising, go on cond\:!mning and to go 
on having confrontation. 
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[Shri. Pranab Mukherjee] 
We are saying 4.hat in these insti-

tutions itself, with the cooperation of 
the developing countries, ith.rough 
long-drawn process, we can get bene-
fit out of it. It is nc-t a question <Jf 
that words you use. It is a question 
of what you u1t.imately achieve. 

DR. SUBRAMANIAM SWAMY: I 
am very business-like. 

MR. DEPUTY-SPEAKER. : The 
Mirrlgter is replying to you. 

DR. SUBRA.MANIAM SWAMY: He 
is agreeing. 

MR. DEPUTY-SPEAK.ER; The 
Hon. Minister is not agreeing The 
question is: 

"That th4! Bill be passed." 

The motion was adopted. 

17.04 hr!. • .• I l 
I I 

$URRENDllR :BY MEMBER TO CUSTODY 

Mll · DEPUTY-SPEAK.ER: Before 
we rtake up the next item, I have to 
make an announcement. I have :to 
inform the House ,that the Speaker 
has recived the following wireless 
message dated 11th October, 1982, 
from the Deputy Commissianer /Supe-
rintendent of '.Police, Jalp.:liguri. Wc~t 
Bengal. today : -

"Shri Pius Tirkey, Member of. 
Parliament, Lok Sabha, surrendered 
before L.D Judicial Magistrate ~ 
Class. Alipiirduara,, Sub-Divisional 
Court, D:istriot Jalpaiguri, WeSJt 
Bengal, on 11-10-1982 being accused 
in C/W Cr. Case No. 1265/71, Cr. 
84/71 and Cr. 1158/71 as warrants 
of arrest were pending again5t him 
in the above cases. He has l:etn 
taken into custody by the LD 
Magistrate rejeoting his prayer for 
bails.' ' 

17 .56 hrs-. 

ROAD 
TIO NS 
Contd. 

TRANSPORT CORPORA-
(AMENDMENT) BILL-

MR. DEPUTY -SPEAKER : The 
next 1tem is Road Transport Corpo-
raltion. I think almost all the Mem-
bers have discussed because the time-
allotted was 2 hours. Therefore. al-
ready some of the Hon. Members have 
discussed this subject and spnken. 
Now the Hon. Minister will reply 
because the time is exhauSiVed. l 
would ask the Hon. Minister 'ho reply 
and complete !this Bill before time. 
The Hon. Minister is ready. 

Shri Shamanna is the only Mem-
ber. All right. I will allow him 
from the opposition. 

Afterwards the Hon. Member will 
reply. 

SRHI T. R: SHAMANNA (Banga-
lore Sout:h) : It will be difficult for 
me to support thls Bill. The reason 
is t h.art; if you refer to the original 
Act of 1950 you will find ''the objects 
of the Road Transpont Bill were to. 
provide the Corporation with effi-
cient, adequate, economical and pro-
perly coordinated system of road· 
transport services." 

The following are ithe objects: -

(i) To run efficiently; 

(ii) To provide· adequate :travel' 
facilities and it should be economi-
cal; and 

(iii) Th.ere should be a proper 
coordinated system of transport. 

I am to state that none of these 
things h ave been observed rtill 40· 
years. 

Another object of this, Bill is ·to· 
give fair wages to employees and faci-
lities like provident fund, living 
house recreation, etc. Here we finct ' . that the labourers have got ,their wea-


