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SHRI BUTA ~rNGH: I , want to 
know on what his point of order is. 

fcp;fT ~ fCfi ~tfft ~ftf~Cf~ ~ ~~1 
arm~, f~r am: ~ ~f~f~;s~ if 

MR. SPEAKER: That is what I maT 
want to bow. 

'$fT -0'" f~ qT~q'Ff : 31" n ~ 
376 I \ifGf ~ Olfq~~T ClfiT ~ \3OTlIT 

~) ~~rr ~if if Cfi~T ¥1T fen ~Hcit 
fq'r~ 'f~T~ 91iiT I 

MR. SPEAKER: I will look into it. 

~ ~~ f~T!f qr~CfR: aner ~~ 
~'i ~fGrt{ I ~ lfTtT tq ~ ~ ~er if 
an~ t:rHf 'irfro ~T ~T ~fCfj'i anqi.l 
~ ~ Cfi~ fG'lIT I if "fR''iT =qfQ: JT 

~ llTtr =tq- CfiT tr~CfC ~c ~~9c ~ ~T 

~~~~~ ? 

MR. SPEAKER: Over-ruled. 

~ "{TJI' f~T~ qn{CfT'l : 3fTtf ~ 

~ ~T CfiT ~~CfC ~ I 

'lttm ~)~: tr~e m fCfi~ft 91T 

~T~, ~ ~U ~CfC ~ I ~tft CfiT ~) 
~CflCfT ~ ~~ ~ ~T ifffi ~ I ~t 
~ ~)aT ~ ~t CfiT ~\.91T"{ f~lt~T~ 

~)erT ~ I 

'1'1 ~l'" fc1~TlT :n~qR ,~pr m 
~tT '1< ~lr.m' ~fii ~ ~ ~ f 

Vtlf~ ,,~~ : ~rrr 3TT~ ~m-, ~Wrr t 

&i\' '(111' f~~ '1T~CfR : f~ ~~, . 
tf~T cp~ fGllT ~ fif'iT ~~ ~~~ ? 

S~rj Pranab Mukherjee .. 

12.36 hr . 

STATEMENT ON PRICE SITUATION 

TJ:iE MINISTER OF FINANCE 
(SHRI PRANAB MUKH RJEE). Mr. 
Speaker, Sir, Hon able Member will 
recall that I had m de a statement in this 
House on the price situation three m nths 
ago on the 18th August, I welcome this 
opportunity to review the behavior of 
prices since then. Provide debates on the 
price situation are of benefit to the 
Government and to me per onally as the e 
provide an apportunity to hear the impre-
ssions of distingui 'hed Members as al 
their suggestions for bringing about imp-
rovement in thi important area, which-
affects u all-and more particularJy 
the weaker sections of society. 

As I had informed the Hou e in August. 
there was a noticeable moderation in the 
rate of iocrea e in price from the middle 
pf May, 1983 upto the eod of July, 1983. 
The rate of increase in prices during this 
period in the current year was much 
more moderate than in any of the pre-
vious four years. The developments since 
then, however, have not been as favour-
able. The Wl)olesa]e price index increased . 
by 1.4 per percent in the month. of August 
1983; there WflS no change in the level · 
of the index in September and there was 
-a decline of 0.3 per Cent in Octo~r. The 
seasona1 (fec)in~ in prices, which being 
around • the second half of September, 
has been relatively week thjs year. For 
the three ~onth period A ugust to Octo-
ber, 1983 the who]e~ale price index 
increased by 1.1 per cent. During the 
corresponding period of 1 98i; and 1981 
wholesale prices had declined by 0.7 per 
cent and 2.8 per cent respectively.Compar-
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ble figures f r 1980 and 1979 are '0 .8 per 
cent and 3.0 per cent. 

Taking the financial y a r as a whole, 
the increase in prices upto 29th Octob~r, 

1983 has been 7.7 per cent as against 5.1 
per cent la t year, 3.7 per cent in 
1981-82, 1 J .3 per cen t in 1980-81 
and 15.7 per cent in 1979-80. Theann-
ua} rate of inflation on a point-to-point 
basis n 29th October was 8.8 per cent as 
c mpared with 6 .9 per cent on 30th July 
1983, and 6,S per cent at the beginning of 
the financial year. 

As T had informed the hou e in August, 
pric!s f c"rnt n p..:cifi item, 
particularl y. rice, pul es, ed ible oil, 
khan ari, gur, fruits and vegetable, and 
,~had increa ed rather harply during 

(h current financial year upto end of July 
198 . Since then upto the end f 0 t Jb.;r 
in the wake of an excellent kharif cro , 
price of rice,wheat and fruit &vcgetables 
have come down by 3.t per cent, 0.2 per 
cent and7.3 per cent respectiv~ly .PI j ;e or 
co rse grain lik j war, bajra and maize 
have declined b.!tw! n 1.6 per cent and 
13 9 per cent. However, price of gur and 
tea have continue t to in;rease, Simi} rly. 
coffee and edible oil pric shave al'o 
increa ed by 4.9 per cent and 1.8 per cent 
respectively Taken a a whole, some 
commodity gr U 0 n mely, food articles 
and food product have shown an 
increa e of 1.8 per cent in the 
last three months. These items at 0 

figure prominently in the Con. umer Price 
Index, which during the period April to 
Sept mber has shown an increase of lO .~ . 

per cent. As Hon'ble Members are aware, 
the increase in prices of above mentlon~d ' 
item reflects largely the after-effects of the .M 

severe drought experienced in the pre -
viou kharif, and the efTl!ct' of certai~ ~~ 
specific factors such as in re e in intc'r.' . 
national prices of tea. 

In my statement in 'August, I had given 
an account of the measures taken by the 
Government to contain ' the price rise. 
Among the e measures are: deci into 
import rice and wheat, stepping up the 
releases of food~rain, sugar and edible 
oils through the public distribution sys-
tems; reduction in fertilizer prices; 
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incre::l e in the cash re erve radio from 7 
to 8.5 per cent in two pha es and an 
intens ive effort to maxim i e the kharif out-
put. S;n e then, th kharif prospects have 
hecome more certai n and (he target of 
foodgrains produ ; ti n of 142 million ton-
nes d uri ng the current yea r i expected to 
bi:! rl;:ach d. The G vernmellt has al 0 
decideci t , further tep up release') of food . 
grains and t!d ible o :ls through the pub lic 
distribu tion ystem, and to regulate the 
r leases of SU~ r in a m .Uln r which would 
h nve a sobering effect on prices of sweete-
ning agents. On the dem3.nd ide, the 
Reserve B nk of India has announced 
further steps to ab orb ex e liquid ity 
with th" bank Ing y'item. T u s :heduled 
commer la I bank will be required to 
m iotain an inCreml!nl I cash reserve 
r.ltio of 10 per ct:nt of the increa e in net 
demlnd and tim! liab iLties.Prices of "'I .... ". 
tej industri~tI products have als bw n 
rcduc~d as a re alt of reJucli n in exci e 
du ties on some items facing dem nd 
recession . 

The Government is hopeful that the 
above measures and the br ight pro peets 
f r the kharif cr p will st r(!ngh then lhe 
seasonal decline in prices in th~ coming 
week However, as I have so often, aid 
in his hOll °e, the behaviour of prie s in 
our country is a C mplex matter and re-
qu ire continuou and c l se monitoring 
and surveillance. Even a small dec1ine in 
the ava!lablity of pecific item, or an un-
ant icipated change in th ! domestic or 
international m arket can ea ily disturb the 
prices situ :\tion. I, therefo"c lJn~e again 
seek the coopera tion of this House in 
cont:nued ffort<: to contain inflation. 

12.40 brs. 

ANNO U NCE !l ENT RB .. DISCUSSION 
ON STATEMENT ON PRICE 

SITUATION 

MR . SPEAKER : In connection with 
the di eus ;on under Rule 193 on the 
statement tnlde by th ... F ina'1ce M 'n s ter 
regarding pric situation, to ·day, copies of 
the statem:mt are' ava:Iable at the publica. 
tion counter. 


