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SHRI BUTA SINGH: I-want to
know on what his point of order is.

MR. SPEAKER : That is what I

want to know.
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MR. SPEAKER : 1 will look into it.
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MR. SPEAKER : Over-ruled,
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Shri Pranab Mukherjee.

12,36 hrs,

STATEMENT ON PRICE SITUATION

THE MINISTER OF FINANCE
(SHRI PRANAB MUKHERIJEE). Mr.
Speaker, Sir, Hon’able Members will
recall that I had made a statement in this
House on the price situation three months
ago on the 18th August, 1 welcome this
opportunity to review the behavior of
prices since then. Provide debates on the
price situation are of benefit to the
Government and to me personally as these
provide an apportunity to hear the impre-
ssions of distinguished Members as als>
their suggestions for bringing about imp-
rovement in this important area, which
affects us all—and more particularly
the weaker sections of society,

As I had informed the House in August,
there was a noticeable moderation in the
rate of increase in prices from the middle
of May, 1983 upto the end of July, 1983.
The rate of increase in prices during this
period in the current year was much
more moderate than in any of the pre-
vious four years. The developments since
then, however, have not been as favour-
able. The Wholesale price index increased
by 1.4 per percent in the month.of August
1983; there was no change in the level
of the index in September and there was
-a decline of 0.3 per cent in October. The
seasonal decline in prices, which beings
around the second half of September,
has been relatively week = this year, For
the three month period August to Octo-
ber, 1983 the wholesale price index
increased by 1.1 per cent. During the
corresponding period of 1982, and 1981
wholesale prices had declined by 0.7 per
cent and 2.8 per cent respectively.Compar-
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able figures for 1980 and 1979 aré 0.8 per
cent and 3.0 per cent.

Taking the financial year as a whole,
the increase in prices upto 29th Octobar,
1983 has been 7.7 per cent as against 5.1

per cent last year, 3.7 per cent in
1981-82, 11.3 per cent in 1980-81
and 15.7 percentin 1979-80. The ann-

ual rate of inflation on a point-to-point
basis on 29th October was 8.8 per cent as
compared with 6.9 per cent on 30th July
1983, and 6.5 per cent at the beginning of
the financial year.

As T had informed the house in August,
priczs  of cartain specific items,
particularly, rice, pulses, edible oils,
khansari, gur, fruits and vegetables, and

3a had increased rather sharply during
" the current financial year upto end of July
1983. Since then upto the end of October
in the wake of an excellent Kharif crop,
prices of rice,wheat and fruits &vegetables
have come down by 3.1 per cent, 0.2 per
cent and7.3 per cent respectively.Piizes or
coarse grains like jowar, bajra and maize
have declined batwzen 1.6 per cent and
13 9 per cent. However, prices of gur and
tea have continued to increase. Similarly.
coffee and edible oil prices have also
increased by 4.9 per cent and 1.8 per cent
respectively Taken as a whole, some
commodity groups, namely, food ‘articles

and food products have shown an
increase of 1.8 per cent in the
last three months. These items also

figure prominently in the Consumer Price
Index, which during the period April to,
September has shown an increase of 10.4
per cent. As Hon’ble Members are aware,

the increase in prices of above mentioned |

item reflects largely the after-effects of the
severe drought experienced in the pre;
vious kharif, and
specific factors such as increase
national prices of tea.

in inter-

In my statement in August, I had given
an account of the measures taken by the
Government to contain * the price rise.
Among these measures are : decision to
import rice and wheat, stepping up the
releases of foodgrains, sugar and edible
oils through 'the public ' distribution sys-
tems; reduction in fertilizer prices;

the effect of ccrtlln ;

i
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increase in the cash reserve radio from 7
to 8.5 per cent in two phases and an
intensive effort to maximise the kharif out-
put. Since then, the kharif prospects have
become more certain and the target of
foodgrains produ:tion of 142 million ton-
nes during the current year is expected to
be reached. The Government has also
decided to further step up releases of food-
grains and edible oils through the puablic
distribution system, and to regulate the
releases of sugar in @ maaner which would
have a sobering effect on prices of sweete-
ning agents. On the demand side, the
Reserve Bank of India has announced
further steps to absorb excess hquidity

with the banking system. Ta: s:heduled
commercial banks will be required to
maintain an  incremenial cash reserve

ratio of 10 per cent of the increase in net
demand and tim: liabilities.Prices of selzc-
ted industrial products have also bee

reduced as a result of reduction in excise

duties on some items facing demand
recession,

The Government is hopeful that the
above measures and the bright prospects

for the kharif crop will strenghthen the
seasonal decline in prices in the coming
weeks However, as I have so often said
in his house, the behaviour of prices in
our country is a complex matter and re-
quires continuous and close monitoring
and surveillance. Even a small decline in
the availablity of specific items, or an un-
anticipated change in th: domestic or
international market can easily disturb the
prices situation. I, thereforc ounce again
seek the cooperation of this House in
cont'nued efforts to contain inflation,

12.40 hrs,

ANNOUNCE 4ENT RE-DISCUSSION |
ON STATEMENT ON PRICE
SITUATION

MR. SPEAKER : In connection with
the discuss'on under Rule 193 on the
statement made by the Finance M'n ster
regarding price situation, to-day, copies of
the statem:nt are avalable at the publica-
tion counter.



