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mil CfTfq-~ fl1~ \jfTlt I 

~ff ~ fifi ~~?f 3f¥q cr:;r ~mr ~ I 

3f2Gfcr tT~i if >TTll": ll"~T ~T<:TT ~ fifi CfiTcr"r 

~T~ ifiT 9:\:T ~fqifir~ >r"fir~Cf) "fiT fJ1~ 

~TlH I ~~CfiT ;::rriifT<:f\1f 'lir<:f~r 5fifiT~"fi 

\3'oTff ~ I lr~r "fi~~T ~ f9)" \3'B 3f~rC:T q-~ 
[~T ~\.9<=fi 'fiT lf~ 3ffCTCf1 n: fqlfT ijfTn: 

fifi ~ f~f ~ ~:qTq: CfiTtTT~T ";_!"c <fiT 

'elf3fCfiT~ \3'frCfft clTfCftf fl1~ \jfTrprr I 

~fCfi;; ~1 <:TT ~B"CfiT fGf~~~ ~~T ~ I qru 
31 ( ]) ~ 3i2~T~ lff~ ~\.9Cfi., ~T :qT~ 

if~ +fT >TCfiT~Pfi f[<;TT<:f ~ fCfi"{UT ~TtT~ CfiT 

3fTTfa- ~T~~ ~ >rp:a Cli<: tfCliaT ~ I 

:q'~T~ ~T<;T ~ I >repT~'9'iT ~ fQ:<:TT CfiT \~{r 

if) Cfi~ ~T rr~ ~fCf)rr ~@ fT ~ f~<:TT 9iT 

~~T cpT tIfT;; ;;gr ~ \.9T iflfT I ~\.9CfiT "fiT 

Q"cpT;rrCfiT ~ 3fTlt \CT9T ~T'S f~lfr lPH g I 
..::>' • 

~B"f~~ lr~T ~ ~TC-r ~ fCfi ~1f~ 3fT'1 ~;g 

if~~ CfiT >rrcrCTFf tf,"'{ fCfi >r'fiT~cn lff~ 

f[<:TT<:f ff fCT)\:UT ~Tq~ if fCf~Gf Cfi=t (;1') 

~\.9Cfi "fiT 3ffcT~T\: ~T fCfi cr~ 3fCf1'"T &--a-Tll 

~fCfi~Uf 91fT 3fT~ >r9iTf~<:T Cf,"{GfT ~ I 

~fr~ qCfi \.9 (11T 31'1'"\ ~ I GfQ' lf~ fCfi 

~@Cfi Cfi) ~~ q-<;TT ~~qT fCfi >rq+f ~fCfi

"{Uf ~11r:<;T ~T if lfT ~ I ~CfiT ;:j;:c <:TT orCfi 

~lT ~ "{@T Q'T .,~r \jfT~T I <f@tfi CfiT 

CRfl ~ ~r ~~T ~ fen >rqf1 ~fCfi"\ur 

tfl1TC(f~) rp:n I 31 (1) ~ ar1fr~ if) 
>TCfiW"fiT CfiT f~T<:f ti fCfi'(UT ~Tcf.f CfiT 

mcrCfiT~ 3f~~ ~ flr\1' \1fT<:TT ~ I ~~li" 

~fr <:T\~ CfiT ~;rrl cr., Cfi~ f\Jftf~ it f't 
olfCffqf ~ fCfi 5 ~T~ if ~R ~@Cfi Cfi) 

91TtTT "(T~c 3ffCfifiT"{ ftfi"{ crrfHT fl1~ 

\jfT~ I 3nq-~ arBfQ' Cfi~cH ~ fefi arN 

CflT{ itm olfCff~T ifi~ aIT~ CflT{ ~i ~fucr 

ttc. (Dis.) 

fqiTll"Cfi ~Tct f\1f~if ~\.9Cfi en) 5 ~T~ ~ 

Gn~ ~.,; 5f<lir;rr., CfiT ~r"{T 3ffCfCfiT~ fl1~ 

\jfTl?; I 

]7.00 hrs. 

DISCUSSION RE: REPORTED IN· 
V STME.NT iN INDIAN INDUSTRIES 
AND T AKE-OV R BIDS 0 INDIAN 
COMPANIES BY CERTAIN NON· 

RESIDENT INDIANS 

MR CHAIR MAN: We now take up 
Disc usion und cr Rule 193. Mr. Ram 
Vi las Paswan. 

SSfT ,{T'i ftn1Hf qT~crA' ( ~T~) : 
~T\jf Q:11 ~1 if ar~tFcr l1Q~q9:ut fqt:r:r q"{ 

:q~T Cfi"{~ \ifT ~ ~ I ~ cqg-Cf Q'T fqen

~Tfqa: fCfCf~ g ~T"{ ~T ~ ~ f~q ¢f¥f 
l1g(q ~~<:Tr ~ I '1R-~\1[rn~~ , fCfiTl1 enT 

f~~~ l:f \jfTCf,'7 it ~ CfiT ij'lflf ~~~T~ 

CfiW 'fQ'r ~T~T-~fCfi ij'~ <fiT l1T~ 
~1 ~ 3f"H ~~ q~ ~~ it Ci) T'liT :q:q T ~T"{ 
fcr;:m- :q(';J' (~T ~ f<fi ~Tl1 CflfT ~ , B""{

CfiT"{ ~ Cf~T -qTqur rif' CfiT g: I cq\1fc +t ~~ 
crr=t it CflfT 5fT'iCfT., fCfilfT ~T I lrt ~~r 

~rCf'1T ~·TT fCf) ~ it f~T ~~T ~m I 
~ft:TCfl ~ arfCfCfl tlfrT f~~ ifiT ~~ q 
arTl?; I Q'l1T=t \1fT mlf f~ it ~ ~11 
:qT~~ ~ fCfi ~ 3ffcrCfi ~ arftTtfi q-~T ~t 
.r~ I fcr~~T If \jfT ~lf ~ ~ ~T ~ 
iff;; if\:~ ~ I t:tCfi a1 ~ ffiif . fCfl 

\iff ffCfl~ CfiT $1-1' UTT if 3fffi ~ 1 "{f\jf flrw 
~ l1T ~tn: ~ I ~ ~ ~ ijfT ~ICfc"{ 

~\jf"tf.1~ ~ I crru=t ~ ffi7r ~ \jfT Olf111RT 

" f\1f;::renT lj~~ m olfcrnTlI' 1 f\if '1 cit 
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[Sl:1T ~P:r f~r;:r CTHTqFfJ 

fCfi"UT ~~T :qT~ ~ +rCf~Gf 'iQT ~ fBCfT<l' 

37;fCfUTtf ~ I l1T~ fCfCfT~ ~ ~ (fR 
C'\ 

+r~~uf ~i ~"' fetiD" ~ I tT~ a1 ~ ~ 
fen fCfi'ij" ~ fCf~m ~ q.;:rT 3rT ~~T ~? 
~~ rrflTr ~ GfT~ it ~ ~TU Cfi~ ~Cf~T'lf 
crr~ CfiT ~ it .,fli cfiTG1T :~'ff:q(f ~ I ~lfT 

~ ~T ~ fCfi '+H ~(f'"'nr er; P1f~fln q ~ ~TCfT 

~~T :qr@" ~ I mU~T t{~~ ~~T g fer, 

~ \iff ~lf ~, \ifT Ql1T~ ~~t ~ 1'lfT

qfcr ~, \ifT ~ ~~ fcsrr f~f\ifrfu ~T\3fwr 

~ ~ ~~ Cfi"UTT ~T~ ~ 
~T ~, ~Cf)T CT~TG1T~ ~T ~T 

~ I f'lf~ Cfil=qf~flfT CfiT Zf~ fCfCfT~ 

:q~ "{~ ~ \j~ ~T CfiPlR<:rT ~ rrT~ 

CfiTtfiT :crf~ ~ I IT,Cf1' ~ ~cn:f\1f qT~ CfiT 

cr~tfi B- m~ GfT~T q\ifT \ifT ~q~T ~ BT+r 
C'\ 

~ ~ 3fT"{ c~~ f'"{m~~ ~1'FfCTs~ CfiT ~ 
C'\. ~ 

'3"U if m~ g~ 9:·\ifT CfiT :q:;rr I ~ u~ 

5Tq+r ~~ tf)T '(;lfT~ f~~ ~. B" ~q'fT CfiT 

(f~'li f~~rrT =t.fTQm ~ I lfQ \ifGfTGf UtR 
if fCf)"(lT lflfT 'lfT : 

Dctails of purchascs exceeding Rs. 25 
lakhs effected by non-re idcnt investors 
under the Portfolio Investment Scheme 
during the period April 1982 to 2nd 
May, 1983. 

~U~ 3f1\1 ~~lT fen f~ff tCR1cr~~ 

~~f~T\if 1t fCfCfn ~ctRlfc f~fl:r~ li 0 

~ 0 ~ 2 ~T~ 8 m@, iTrrtfiTi ~~R"

+ic:_;:r f9"f~ 7{ ~ ;r 2 Cf)~T~ 8 ~T~ 

m~(.rf ~fc:lk f~fm.-~ If 0 ~ 0 ~ 2 
C'\ 

~):? 8 ~ / 7fq;; ~rrcf~c:ilc~ ~1fl1-. , 
~ If 0 ~ 0 ~ 2 Cfi"{)~ 2 1 ffizef, Cf fi 4';) i 

C'\ • 

~crfC~ f\'Tfl12:6" ;q- 2 CfiU~ 34 ~T{9, 

tilTGi·., ~"~fC:ifc~ f."1fm If 0 ~ ;q- 2 
, C'\ 

~3 8 ffizef, {TCf~T~~ ~~fc:irc:U f(.i . , 

q:o ~o 2 CflU~ 27 ~;jfT~ 50 ~~T\ ~. 

cfR" f~T I If UGf Wlf it ~ I t(Cfi ~ 
arnrTc:r ~~Rm- f~f+r2"6, If 0 ~ 0 I ~Cf1 

" 
~ ?tlTCfiT6Ts~ ~~ fcitc f~+r~6 If 0 ~ 0 

" 
~CFT ~ 2 ~T~ 3 4 ffizef / fq:;~ tCf)T ~.,-
~~cif~, fq:;~fCfiT tilT ifG(.i~ ~T(1 T ~ "C[q~T, 

~ l1T ~ 0 ~ 0 CfiT ~ ~rrcJ)T 2 Cf)~T~ 34 

m?g t:;til ~ ~T~CfiTC: ~ch:citc: f~f+r~ 1 

~ 0 ~ 0 42 ~T@, ~ 0 I (fT lf~ In:T Cf)P1-

RllT ~ f~'fCfiT ~tT?f 1'\ifT ~~T g~ ~ I 

~+{ ~ It lfQ "~T 3fTffT, +i~n \TfT csrcH~ir 

fCfi ~~ Cf)~q'fT CfiT 9:' \ifT fCfiffrrr ~? lfQ" 

Cfil=q-f.:rtrt CfiTrr ~ / ~~ ~Tf~Cfj CfiTrr ~ ? 
Cflf[ ~ ~T ~ ~ ~U CfiPT.,T ~ tfTff 

it 100, 1 00 q-~ B- ~fcrCJi CffT ~q"T CfiT~ 

9:' \ifT ~ ? CflfT ~ +11" Uf?:T ~ fCfi 3fT+r 

:cr:qr ~ ~ ftil \ifT ¢~Cfi if.,) ~~ it g, 
Cf~ ~ ~ fCf~~ it \ifmT ~ ~T{ ~t B
~., Cf)l=qf.,lfT ~ fTT'elfli?r ~r~c~) Cfi~ 

3fT ~~T ~ ? CflfT ~ +1T ~T ~ fer, f\ifCf.,r 

+:iT ~ Cfjl=q-f.,7;fT ~ ~ UGf CfiT ffGf crTlfff 

~ ? CflfT lf~ GfHi ~T ~ fcti ~'f CfiP1f.,lfT 

Cf1'T ~Cfi f~R6 l1T fer,~T lflfT ~T? 

~ lTT~1Cfi till., ~? it .,Tl1 "~T ~~T 

:qT~CfT 1 ~f~'f U~ if t[CfCfjT +rT~+{ ~ I 

(f) ~ ~ f"{~T~U Cf,l=q.,T CfiT ~fCfQ:T~ I 

~u Cfil=qf.,lfT ~ \ifT fCfUZlf q-T~ CflT 

~ 'lfT ~:rr'Cf it 3TTCfiT ~ ~ fCfCf)(fT tfiT GfgCf 

~q-~ ~ ~~ ~/ f~r f~~ ~TC~l1fCffi ~ 

~l(fm(f ~T "{~T g I \jfT Ff<:f 19G5-66 it 
fcR~ ~ ~ 3TT"{ 1 97C-7 ] it CfQ:T CfiT 

"T~n:cr.CfT ~T I t[~Cf,T{ ~ UT'lf \3'rrtfiT 

~lfT ui6rrio ~ :!'#i 'f~T +rT~ ~fCfi., 

U~tf."T"{ ;q- \FfCflT q-~1111~T1T CfiT \3'11 f'i-.:r .rr "' , 
~T ~ I \3"B~ l1T ~T Cf))t \311Tfcr ~/ ~~ 

+1n:cr Uti tf.") I Cf6 l1T ~R U~tfiT~ ~ 

~ if ~)crr efT \i'fCfiT f+1~ \ifT(fT I ~rr 
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~;:p:rr Cf)T \irU ~~T~T ~f\?f~ I i:t~ erHr 
~Cfi"t f~~ ~ I ~fn:) c"t ~T f~f+r

i~ ~lf ~Cf)T ~. '*1 ~ 2 q'hr CfiT I ~~) 

-siNihr f~flR~-100 qr:s, ~lfU ~;:~tc
ltc:~ fuf+r<?:S-l(" l CO qT~, ~c~tR:Cfi 

~;:c f~fl:!i~-25 ,OOO qr:s, ~-1nr~ 

fqfqrr f~flf~ ~ -1 ~m erT~ I it ~+fiCfT 
~ ftfi 1 5 ~R9 ~ 0 if Cf)T~ -.rr \if~T\;f ;;~1 

~T ~CfiaT f\if~Cf)T Cf)r qcr (1 I 7 Cfi~)~ 6:TffT 

~ I ~~r cr~~ ~ 31T~ -.rr ~ \ifT it ~r 
~l'iT :qT~T, cp:rrfer; B+rlf \1lfT~T ~rn 

QT ~ Cf)+=crfrrlft ~ cFq~T Cf)T I ~~ cpT 

~+r ~ fCf) lf~ \ifT~~\ ~ ~~ cn~ ~, 

~Cfir ~TiT tfT ~T~ Cf)T ~tfiR ~r, arT\ 
~.,CfiT l:tCF erTf"{CfTf~tfi CP='1ilT ~ fiJftfCf)T 

arm =tf'=~ ClTT~ ~r~ 1)"'1 ~ ~+=Gf;:~ ~ 
-:) 

it;:, ~)Cfi -~T ij- \ifT ff~!T ~Cf);:;Sf fCF~ g I 
'" -

\3"UCfi ~rf~tfi ~ rr .. ~~ :J;fftfi cT~ff 

~Cf)f~f~ glt ~ I 

~l1T~;:~ ClfT~ ~ ~T ~T~ Gi~Cfi

~1~:S gU 1954 ~ 1957 it ~T~ 1963 

~ ] 9p5 if I ~~;:~ 3f~cr~~ft~, f~fl1a, 

~c:~;:rm ij-frr~T ~;;;rTf;;lpf , ~f~ 

~~Tfrr~ crePt I 11Tcf-f ~;:q1i (m 0 ) 

f(Yf" , t:; 0 '1T 0 ~ 0 5rr~~c f ~f11~, 
:q+rTo/~ tttT~~T~ cR Cfl-~~ lffrrc If 

" 
~~ ~ ~~ ;~tfifuR~ ~ I 

it ~ ~a~rrrT ~r~crT ~ fen ~ 
Cf)+=!RT\if ~ ~~;:'C1 it qrrnlfTlic: +t mCfi-
tf~T ~ \ifT Cfcf~rr g l:t ~ \3'1~ \;fCfTCf it 

Cf7.fr Cfl~ rp:n ~-

etc. (Di.) 

ij 23 qj(Cf~T 1 ) 968 Cf)) Gf(f~T~T tTlTT 

~-

Amin hand Pyarelal and Co : CBI case 
ar,ainst M/s. Aminchand Pyarela1. 

Recommendation and action : The 
charge ~ hect ha been filed in the 
COllrt of th hicf Pre idency 
Magi trate, nJcutta on 16th 
Dccemb r 1967 under section 120 
B/420, 420 IPe and ecti n 23 
read with ection 4 of the For
ei n a cused xchange Regulation 
Act. The accused have t-een pro
secuted f r having beat d the 
Calcutta Port ommissi ner ~ r 
abtaining ustoms learance Per
mit from the lron and Steel 
Controller n duplicate document 
and for II ing freight charge in 
c ntraventi()n f the Foreign 

xchangc Regulation Act. 

Apeejay Shipping Lines: Circular to 
the Shipping mmanders di clo
sed an to attempt cheat. Imme
diate action taken to foil any uch 
attempt. 

minchand Pyarclal 8.3. J 96 : All the 
accu ed have been prosecuted 
under Section 120B read with 
section 420 IP ,and section 23 
read with section 4 of the Foreign 

xchange Regulaton Act. 

Apeejay Shipping Company : written 
an wer given in ok Sabha on 
May 9, 1968 : in 19 2, attempt to 
cheat- admitted by government. 
Attemt to cheat government by 
misuse of empty gunny bags with 
a view t obviate claim of the 
Government for shortage. Reco
mmendation anrl action : No 
action was taken at that time as 
action to foil any such attempt 
had been taken and it may hevc 
lead t tro ble for the informant. 

Then , I come to--

Ap ejay Shipping ompany, May 
9, 1968: A tt mt to cheat gov-
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rnment by transporting in empty 
gunny bags. Recommendation 
and action: The then Minis ter 
for Food replied in the affirmative 
that it was an a ttemt to difraud, . 

Apcejay Shipping Lines: May 9,. 
1968 : Reasons for not taking any 
action again t the company for an 
attempt to cheat the government. 

Apecjay Shipping Lines = May 9, 
1968 : Any report on this case or 
attemt to cheat Government. 

. The matter was brought before 
the Vigilance Officer. (Apecjay 
Shipping Comp.my) 

Aminehand Pyan.:JaT, Culcut ta , 
Swraj Paul... 29th July, 1 ()68. 
Contravention of foreign exchange 
regulations. The cnii rcement 
Directorate has received a photo
stat copy of a leiter relating to 
"One TT Receipt in duplicate 
dated 23rd August 1959 for £ 4( 1-
12-7 favouring Mr. Surcsh Kum ar 
addressed to Mr. Swraj Paul 0 

M/ . Aminchand Pyarcla J, 
Culcutta by National & Grindlays 
Bank, New Delhi. Enquilies arc 
being made by the Enforcement 
Dire<..:lorate to ascertain whether 
any contravention of foreign 
ex hange regulations IS involved 
in the tran action. 

~ ~~ if ~~r{, 1 968 Cfi) «~TZ1 

fCfjl1T tTlIT : 

Whether an official has been app
ointed by Goverment to deal 
with matters left unfini hed by 
the Sarkar Committee for want of 
the authentic information in steel 
tran actions of some of the Amin
chand Pyarelal Group of Com
panies. 

~~T ~ it 9 3fTfHf 1 I 968 eFT 31111-
~;:~ tltft ~ffi ~ f@~Tq:j f?fif'ff~~ ~ftGTr 
iti GrT~ li' tn:Cfin: ~ Cfi~T : 

etc. (Dis. ) 

A charge-sheet was filed against 
the accused and the case i now 
sub judice and the result of the 
trial may be awaited. 

mCfifPH it 12 aFTHf, 1968 crT arlfT
=tf;:G Cl:fT~ ~l ~ ~ GrT~ it ~T~ cpT 3fr~ 
B" Cfi~T TflfT : 

Penalty of Rs. 1,22,111 imposed 
on the company for the assess
n1ent year 1959-60. 

27 3PT~d 1968 eFT mer. ~PH if 
;;rlTT:q;:;- ClfT=t ~T~ ~ ¢fT~ if =tf~T g'{ I 

Mr. Jit Paul boldly declared 
many times that "since his co. and 
himself has stood 90 per cent of 
expenses of Durgapur Congress 
last year, there is no power on 
earth which can possibly ... " 
Also that "all the opposition 
combined together will not be 
able to beat him because certain 
mill! ler are in his left and 
right pockets and he has paid a 
hugh amount to Congress 
coffers " 

"Subsequent to 1961 is in posse
ssion of a CBI investigation rep
ort about the shady deal of this 
company, which mentions two 
important dignitaries being reci
pients of financial favours from 
this company one belonging to 
the cabinet level and the other, 
very important..." 

5 llT~ 1969 CfiJ 3f+rT=tf;:~ tl1T~ ~rn 

~ aHtn ~qf1T\if ~ f@~T-q; ~C:T~ c:~-
~ ~ 

~ It ~f~f~iT\if if, GrTt It U~"{ 
~T m~ ~ Cfi~T ~T : 

Investigation work is still conti. 
nuing. Out of 485 completly 
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examined cases, in 59 case irreg
ularities have been noticed. 

~f~ ~r if ! I aPTfCi 1 969 Cf)) ~~c 

f::rf.:r~"{ anq:; fiFt:rt~, ~r qT 0 ~T 0 

~tt, ;r ~QT :-

The eRr have conducted investi
gations in two ca, es f 1966 in 
regard to alleged violation of 
the provisions of the foreign 
exchange regulation Act 1947 by 
the company. 

~~T B'~ if 5 ~~T~, ] 977 Cf1) 9;fJff
~;:({ t~~ ~T~ iAq 3Hq:; ~~) ~Cf)-

-:> 

f~R ~~ ~ ~T=t If tf(Cf)T~ Cf)T a-~q:; ~ 

f~ \jfCfTGf f~lfT ;rlfT :-

Orders banning business dealings 
with this group of firm had been 
issued mutually on 7 May, 1966. 

1] aT~rn, 1 978 CF) aT l1f~~ o:rT=t -

~T~ ~q Cf)l~tf',T\jf Cf)T a"~ ~Cfi::r ~ cpr 
-:> ' 

tTf~~ ~ qT=t it ~ ~CliT"( CFT a""\tf) ~ CFBT , -

Income ta outc;tanding agai nst 
the companies of this group as on 
31.3.78 was Rs . 84,15 and Rs. 6.52 
lakh respectively. 

There was another written answer in 
Lok Sabha on A ugnst 11, 1978 r garding 
shady manirulations of money and 
various economic offences. 

Again, there was a written answer in 
Lok Sabha about Surendra Over eas Ltd. 
regarding excess rayment for pur ha se 
of ships frome West Germany by the 
company. 

On 25 -28 March, 1980 there wa, again 
a written answer about progress made in 
investigatiog/adjudi atiog the various 

etc. (Dis.) 

cases against Mis Aminchand Pyarelal by 
the Enforcement Direct rate under Cus
tom Act and In orne Tax . 

There was a written answer in Rajya 
Sabha on 12 Augu t, t 980 about Amin
chand Pyarelal and Shri Jit Paul ab ut 
the pecific effo rts made to vacate the 
injunction obtained by Mis Aminchand 
Pyare lal and Shri J it Paul by the Enforce 
ment Dire tora te and Government of 
India. 

~~ ff7}~ ~ ~ fTIB' ~~ tIT lrC\ g 
~fcr.rr if \311 l:t \iff q)~ ~ CFT \Tl:{T~T 

~::rrr rr~r ?-r;qT ~rflrT I it f~~ 'S:(lrrT 
c:fi~;:rT ~T~m f9i \11') ~Cf~T\1lf {n~ ~ ~?:I 't. 
\Cn:RT ~ \PI' ~ ~1 ~ C'flfT ~ 'i fr~cf 
cl'CF ?r q~liT~ fr:r~T ~r I n:\if~ a:Cfi ~ 

~~ Gf,T tT't.l1T~rr rr6f ~T ~T I \=r~ ~ 

GffCfijf?,' ~T ~ ;:r sf 0 ~f 0 m:r 0 if '" . 
3f"h: ~~Tt" ~ ~ I 3 Cfi-D ~ mn: CFT ~lf ~ 
mT~r g I cf~ \j~ ;r \iff ~lf"~ «1z'ha g 
erg 1 3 cf,l:'1frp:rr ~ rfra- rr ~7f~1 g 
3fT~ ~i.17T -~(1iT @' 7T~T ~ I 31 PT f'{::;r;:r 

cr"Cfi aTf1:fi ~. fs~T ~ ~ ~~~\if 91) ~ efT 
..j 

\=r~ 91) rrCfi l[frrc JfFH \1fTrfr ~Tfgrr . ~ . 
fffCfirf 13 'Lf'1~ f1Ff Cfi7 13 ~)~ 'mlff 

~ ~~c 23fT lfQ ~T ~~T ~ fCfi it ;r anq

Cfi) ~~f ~ ~ ~ ~ ~,nlfT ~ CfjqPf 

CfiT fCli \=r~ fCF 2 tTls err cT Cf.P1rrT g 
?rfCfi'i ~'1lfT s:;:~~ ~f ~~T ~ 1 CF7Ts I 

lf~ <nQ:T ?r Cf ~T amn r, ? cp.:rf lff!, 

~cr~T\ilf tTrn CfiT tf ~T g? lfQ ~ Gf,T 

t$~T r:mr ~ I it ff~l~ fl" q.~T an ;rCJ;rff 

~ I lff ill" c;;;fCli +:R'T CFT ~1?'C Gf,7rr Cf,') 

~)fmT ~f :r.1R ~Cf, +rrfT %f ~ ~ Tfr 
¥ J ~lfr ~ i:i tfTef.T"{ Cf.'T gT~ g J ;r ~ 
rrgf \ifrn T.f1f,ilT ~ , ~fcr.rr ~T ~R g-) 

~CfiCfT ~- lIT fff ¢~ep +{;ft ~ liT fcr.m 
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[ ~T ~Pl fCfi:1Hf qH:r~] 

~ cmri f~l:rT ~) I lff~ Cf)\1fT f~ ~TifT 
qT olff\if ~ ~q;r 13-14 q~~c: clfT\1f 

~"T '1~m 3fT"{ <:f ~t \j'f) ~rJ TlfT ~ \3"tf it 
~ Cfl1 2 q~~c: f~rJ"T I en 1 3- : 4 

""," .. ..... 
tfurc ~lfT\1f q~ q'trT ~ Cfi\ 2 q~B"C: en: 
(~~~c Cf)l~ "+1T ~T f~~ij"4"., ~T 

3fq"rrT ~.~1 7frJ"T Cf)<:: c{oT g~T ~, "~T Cfi<:: 

B"Cf)a1 I ~trf~ ~ ~Ten ill l1TlFH ~ 
ftf) ~ cP:q.,T ~ 3itT<:: tf)~T q,~rn 

:qT~efT ~ I tf~Cf)T"t.T q ~1 Cfi ~)rJ" ~tf Cfil 
~to-rJ"to ~ ~ I ~~T tr~., ~ +rl.,.,rlf 

B"~lf ~~~ulT \11 T ;; ai·1 q-"~T ~"( <fiT·, q<:: 

~ ;ql~ ~rJ"llH ~, ~ fer . ., ~HCf.T<:: Cf:T 

q"t.tfi ~ ann aCfi ~ CfiT ~u~;; "~T 

gaff ~ I 

efT tJ!fi qT If ~rrT ~qT ~r f<::<'1T

,;~ CfiP1rfT ~ ;:p:q~er fT I ~Cfi 3f111~ ~ .. 
;p:qrq It 3fT<:: n;Cfi ~Cf\ T\ilf qrC1 ~ tt~er 

?t I ~f.tI;; it Cf)~T ~T~rJ"T fcfI Pf<:T\ilf 

qT~ ~ Cfi~ ~RlfT~1 l;!~f Cf)T +11 <::\9~ 

CfiT >rlfTB" fCfilfT ~ I 'Ef<:: CfiT ~~1 ~CfiT 

GTn: lfT (TCfi :qT<:: ~B"t :qT~ CfiT :qT~ 

Ct.q:qT ~ I tT'fi trM '1I"T ~=t trN ~ 

CfiTC:aT ~, Gf~T Cfi~TCfCf ~~ it m ~T~ 
~)q1 ~ I +i~T ~)~lf 3fT~ '9 (ifl T~ o~ 

f~mrJ" ~ tfl ~ efT ~ ~~ ~ f~lJ. +TT 3f:;~T 

tJ::q'fi ~ I tcn:T\ff (n~ ~ ~~Tlr~ ~lfT 

~ f~ fJfa~ f~~tr ~ ~m ~-~ 

ci 3 g~ ~ if tr if ~lf ?;f~ft acfi m+rrcr -
cn~ 5fC§fq ~ m~Hf ~ I ~ tfiT B"q- ~~ 

5.:f~~c:<::T ~ ~~T ~ I GfTq ~ ~ ~ ~C:T I 

~ ~ q-T~ qTefT I q1ff ~ GlT~ q<::qTcrT ~ 

~T "{~CfT ~ I ~ ~ ~TlfT ~ fCfi ~1o 

B"T 0 ~ 0 tf ~q Ul1 tfiT ~T ~~ 

~m gaff ~ ? ~fifili .. ij" ij ~GT 'fiT 

dc. (Di .) 

fCfiq.,T ~T gaff ~ ? ~fCfi'f Gl~ +fTf~Cfi 

~'f Cfi<:: af3 ~u: ~ I ,,~ ;r ~efPH ~ fCfi 

\1fT ~~C: ~B"~\1f ~ ~'f CfiT f.,l1Tur f~ ~ 
~1~ ~1 efT ~ ? ~+=ql ~T CfiT~ fCfi~ ~ 
~1V: 1?f ~J~T \ifT<:=ft ~ ? ~~ q<:: CfiR 

:q~T ~ ? ~cn{ \if~T\j'f '1I"T ~"-T~ '1I"Ta

~ ~ q<:: CfiTrr ~T ~ ? ~ Cfi~T '1I"TlfifT 

fCfi ~11 ~r ~~ fi;rrJ" ~Tlf~CfC~ ~ 31)-( ~+f 

CfiT ~B" ~r"( ~CflfT 11~1 rrT fi1~efT ~ I 

~fCfi., <::1'11" fq~~rr +rf~~~ CfiT frj+rTUf ~T 

~TefT I 31T\1f ~+f ~)rJ"1 CfiT q~~T ~T~ 

llr~ g3fT ~ ~B" fcrcn~ ~ ~T~ fef) 

fq( ~T CfiT q.trT \3"tf if ;;~T ~, lf~ iifTT 

~T B"T ~ Cf)l:tf.,T CfiT ~, ~\CfiT~ CfiT ~ arT~ 

qf~ "-rCfi CfiT ~ I fen. ~T ~ 'fTll q~ ~'I \if 

fcr~m ~)<:: ~T it ;ff~"( ~.,~ \1fT "(~ 

g I ... ( ~i{) ... fGl<::~T ltf~~ m 
"4;; <::~ ~ I 

~) ~ f~n:) q'T~t{) : ~T CfiT 

~ HT ~T efT ~~rJ"T '+FfCfR ~ ~1~ I 

~) ,{T~ fc{~T~ qT~q'lif : ~<::ef,-T+f 

aT <:: ;;~T ~ Cf.~T ~ ~<::r aT ~~ ~\1fT +TT 

~ :qT~ q ~~ c: ~ r<:: ~TCl ~q;=n if m:r 
Cf.T ~lf"( 2.5 q"{~.c: ~ I .,rit1-T., tcfT~ '~ 

Cf<:: ~tr \Z~~ '1I"l1~ ., eTcT ~ ~"(T~ ~ 

3f;:~' ~ \f+rlf if ClC:T ~ ;;Tl1 q<:: I tf~ 
,. ..... .. 

c. TC:T .,T+r CflfT <::~ rJ"T \lf~ q B"T cTeT CfiT 

" QT ~, qf~~ CfiT q.m ~ qT qfG~Gfi ~ 

fCJ1B"T ?;fT~T 'fiT 'IT+f <::~, cTC:f CfiT 

cpn "(~ ? .. . (~~) . .. lf~ +fT~ 'fiT 

~Tftq-c:~ ~ ... l1T~ ~Tf~qc:~ CfiT .,m 
~ '(~? (~q~) 

~) '{T{fTC((fT~ ~ll~~): '(Tlf fGl~l~ 

cmrGfFr ~rffq (!~ Cf)'( fGlfT \;fTt( I 
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~ ~Tlt f~T~ q'T~cn~ : ~T+r f~Hr 

q"Ttr'Efri CfiT ~T ;rr+r 
~~T rrT+r ~)m l 

~7 ~~ m tr~ 

3fCf it 3lT'1~ +rrtlP:r ~ mCfir~ ~ a-rrr 

~n: ~ lJ:~rrT :qT~aT ~ I q~ \if) fqcn~ 

\3"~'1;:;; g3lT ~ S:B"~ ~~ ~ 1 ;jff'1ftp:r I Cf.T 

l:f~T tfiT~ ~ ~ I it \ifFFH ~T~T ~ 
CftrT ~ B"~T ~ fCfi f~ Gf'3fi :t;frq:; s:f~tfT 

~ ~T ~ fCfi fCf~T\if'1T~ CfiT 13 ~qf~tfT 

~ ~lf~ \_Cf~R~ ~ f~D: \if) ~ f~ q \if"TGf 

~m ~lCfi [T'tT ~lf~ i)Cfi~ CfiT 4i\iff ~r 

\3"~ tfi~T CfiT ~~'Cf'1 fCfilfT ~lfT ~ ? 

CflfT lf~ ~T ~ fCfi ~cr~T ~cr Cfif 13 

911=qfrPlr ;r ~ cr'Cfi CfiT affc>~r fCfi(( 

f<Sf'1T fCfi '3"'1 Cfj1='1f'1'lT if 60 >rfa-~a

~lf~ '1Fr-=tfuirc: s:T~tf'1 ~ ~, +rn:aflf 

~1=q-frrlfT ~ ~zn: @~R;r ~~ ~ f~t:t ? 
CftfT trg ~r ~ fCfi f"{\rfc[ ~lCfi;r ~ .1"t 
GTtfT fCfi ~'1"{T ~ ;r arcr'1f ] 3 Cfi+=qf.:p:ir 

-:. 

~ '1m ~ ar~Q," 7;f~if ~~ @U~~ ~~ 

91~ f~ \if<Sffcr. ] 3 Cfj1=q"f.n;r) Cfi) t:ttti @ 
<rf'1c 11 'I 'iT \if AT :qTf~Q," ? 
" 

(PH ~ ~r ~ fCfi qff+rR Q;cT.,1 

\jf.1~~ ~ "+1T ~q-rrr ~+rfu f~~cf ~T'Cfi CfiT 

tnTS:' ~~ ~ ~T~ qT ~ ? Cf~ <:r~ +rT 

~~f ~ fCfi q"~~ f"{\1fcf ~'CF ~ ;yq.:f"{ q"'( 

~<SfTq ~T~T iftfT, iJf<Sf ~ rr~T +rRT aT 

~:;;rT~ ~ f~D: arr~ 0 ~ 0 cnR en) fuccr 
~qrf"{ q.:rrtfr iflfT ? q-q"~ if ~ GflfT'1 

"3TTlfT ~ arR ff~CfiT"{ CfiT ~ ~ \3"~T 

~u~rr +rr '1~T fCfilfT iflfT ~ '3"B"# 

Cfi~T iTlfT ~ : 

"The Prime Minister's Secretariat i 
aid to be angry with Rc~erve Ban~ 

etc. (Dis.) 

Governor, Dr. Manmohan Singh refusing 
to meet some non-re idellt illve ters like 
Swaraj Pal and is said to have decided to 
let Mr. Kaul to have control over both 
(he Foreign Exchange Departments of 
the commer ial banks and other finan-
cia) institutions." 

CftfT ~ ti~ ~ fiF ~U"iJf crf~ 3flIT

:;;r~ tllr=t ~1~ WT cnT fcreer ~n:r=tCfC\ 
-:. 

~ ? CflfT ~ +rT B"~ ~ fCfl 3l+r1:q~ 
e£l r~ffi~ ~ q" Cflf e~t'Clffilfi ~ tt~CT if 

\:I 

~~~Tlf Cfir~ql~r ~ 700 ~ ~f~Cfi 'ItO 
~iT g~ ~ fJftrir :q1f~lf, ~Cfilncif~lf , 
~lTi ~T'{, ~ f~~ c;FfTo;r 3lr~ 

" 
tffb:ff~ g ? ~ trGf CfiT if fCfTZ \ifCTfq 

:q~T ~ J 

'2"., ~i ~ ffl~ if 3fTq~T "+1"1 qf.~ 
'"' 

'Cl;:lfCfR ~ffr ~ fen ~Tq" Cf111 ~ 9il1 ~tT 

l1Qcq~uT fu~c Cf1 +rTCfi Cf?: lT~ t an ifD: J 

SHRI BRAJAMOHAN MOHANT 
(Puri) : Mr. Speaker, ir, at the oUlset I 
would submit before the Hou e that the 
policy pursued by the inance Minister or 
the Government of India about the in
ve tment of the indu triali t of Indian 
origin in India is very sound poli y. I 
was not surprised when the hon. Member, 
Mr. Paswan, narrated the history or 
some inve ' tigating aspect of the financial 
strength of a particular c mpany be au e 
J knew that the opinion of orne of the 
Board of Direct rs of orne c mpanie 
will have its reflection in his Hou e. 

Sir, we arc not concerned here about 
the particular dea1. We have announced 
the policy and certain industriali 1 were 
encouraged to participate in our develop
ment and they are coming forward. 0, 

we have to examine whether a particular 
deal is a genuine one or whether a parti
cular deal is to be ac epled or DOt. ut 
it i not our approach that we houJd go 
into the faet as to wher from the money 
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came and how it came, and what i the 
ba kground of the industrialists. If that 
would have been the case, my submis ion 
would be that a number of collaborations 
with private foreign companies will not 
be possible here, in India . 

Sir, why was this pragmatic policy 
adopted? very one knows that wc are 
funning short of ~ reign exchange and 
f reign exchange being brought into oLlr 
investment will help u . 

We also know that our industry needs 
moderni ation. Our technol cgy i ' back
ward and we want the mO~l advanced 
and s phi. ticated technology. Everybody 
know how in private companie hare 
holders money is being squandered away. 
Who docs not know how t ht members of 
the Board of Directors are leading luxu
riou and maharaja like lifc? The pri
mary concern is the interest of the share 
holder and not that of the Board of 
Directors. Some of the member, of the 
Bard f Dire tors are leading luxurious 
life. (n the. e circumstances we have to 
enc unge competition. 0 far as mixed 
ec nom is concerned, my submis ion is 
if it is to be made successful there must 
be competetion. I am quoting the opi
ni n expres cd by the stimates Commit
tee in their 42nd Report of 1982. It has 
been categorically stated: 

"Committee feel that there i greater 
need to selectively relax industri21 
ec nomy and fi cal policies grad u
ally in n n-strategic sector so 
that at lea t in the long run the 
economy can derive benefit of in
ternational competetion and with
in the country there is healthy 
competition between the private 
and public ector." 

Who does not know that the private 
se tor alway cries for free cnterpri e, 
free comp tition? The pos ibility of free 

m etition can be by inviting non-resi
d nt indu triali ts. Why they are prevent. 
ing, I do not under tand. Who does not 

now about the m mbers of the Board of 

erc. (Di.l.j 

Directors by whom ownership of the 
company has been taken over by a very 
paltry ownership of equity share-with 5 to 
6% of equity shares they take over the 
management and they have established 
an empire and they are squandering away 
money of the share holders. 

Most of the funds of the private com
panies are coming from the public finan
cial in titution and so far as my report 
goes in 97 companies the ownership of 
the public equity/shares of the financial 
institutions goes to more than 25% but 
persons holding ~% to 7% equity shares 
are controlling the management. They 
are mi using money. This i the ano
maly of the situation. My ubmission 
would be, of course, this is a pragmatic 
npproach- if the private companie are to 
stay they must be competitive, they mu t 
have modern technology, they must have 
not only the internal competition, they 
must confront international competeti n. 
Dnles that is there, the private sector 
has ab olutely no role to play in t he field 
of economy. 

Another aspect is about the legal posi
tion. Why i this legal cri is generating? 
It is generating on account of the fa t 
that some of the companies refuse tran fer 
of the hare but in Chapter III of the 
Companies Law, the transferrability is a 
rule. It can be refused only in case 
where it does not crve the interest of 
the shareholders and the company. My 
submission would be, the whole crisis i 
being generated because of the fact that 
the share transfer has been refused. Not 
only Swaraj Paul purchase have been 
refused but this has also been refu ed in 
the case of an Indian industriali st Shri 
Bharat Bhu han So far as Nanda of 
Escorts is concerned he has advertised for 
sale of share . 

But when the people came forward to 

purchase the shares, immediately the 
Board of Directors refused. This i very 
unfortunate. Why the industrialists here 
in India are so much afraid, so much 
nervous of the international competition? 
I do not understand it. One thing, we 
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must know very much that the Finance 
Minister has not only given some conces
sions but he has put some ceilIng on the 
purchase-5% or something like that. 
Regarding the fi cal relief also, it is res
tricted. And there has been specific in
tructions given by the Finance Ministry 
that there should not be any attempt for 
destabilisation. Jnitially, there wa a row 
that the companies would be taken over. 
Now that has gone. Now the row i , 
destabilisalior.. I do not understand how 
th e compet ition would lead to destabili
sation. I think, there can be no future 
for the private sector in this country. 
That is why, I would urge upon the 
Finance Minister that he should see that 
the policy pronounced by them must be 
effectively implemented and worked out. 
Any attempt to prevent the tran ferability 
of share must be throttled and preven
ted. 

My second submission would be that 
he should take particular care to top the 
quandering of shareholders' money and 

stop the Maharaja-like way of living be
ing enjoyed by the Board of Directors. 
As you know, much of our cultural devi
ation is ... (Interruptiolls). 

PRO . RUP CHAND PAL (Hoogh
Iy) : So late you are realising this. 

SHRI BRAJAMOHAN MOHANTY: 
I am not late. Your Government in 
West Bengal i now proposing to tran fer 
12') public sector unit to private sector. 
Let us not forget about it. I would 
humbly appeal to the Members of CPM 
friends that they should learn thing at 
least from the Communist countrie like 
China. Let them learn what i Pragma
tism. The new slogan there i "getting 
rich is glorious '. Whether the cat i 
white or black, if it catches the ra t, it is 
all right. 

The Minister of Finance must take 
deci ive steps to stop squandering and ce 
that the intere ts of the hareholder are 
protected. Another ubmi. sion would be 
about the public financial institutions' 

etc. (Dis.) 

inve tment in private ompanies. The 
role of n()minees of the financial in titu
tions in the Board of Director ha been 
pa ive. ]f they ould be more active, 
the number of i k industries will not 
grow. The ickness of the indu trial 
growth i more in spite of the pre ence 
of the nominee f the public financial 
in ' titution. My ubmi . ion would be 
if we have the finan ial institutions which 
have g t more than 25% of the share
holdings or equity-ownership, why d 
they not take over that company? I am 
not aying that the indll try hould be 
taken over. At least, the managem nt 
part of it can be taken over in order to 
safeguard the interc t of the financial 
instructions which i also the public 
money. 

So far a the private companies ar 
C Dcerned, it j the money which has 
been advanced by the nublic financial 
in titution . and Ih harcholders' money. 
Bli t the Board of Dire tors rule over the 
company and empire arc built up; lob
bie. are built lin around Parliament. That 
is what i going on. My submi i n 
would be that the inunce Minister mll t 
10 k into these thing . 

HRI ATAL BIHAR I VAJPAY E 
(New Delhi) : He is referring t the In-
ner Lobby or utcr Lobby ? 

HRI BRAJAMOHAN MOHANTY 
The hon. Finance M inist r in the que -
tion and answer time has aid that a 
committee has been sel up to examine 
the r Ie of the nomine of the financial 
imtittltion. My submission would be 
that the r port of the committee may 
take year. Therefore, immedIate step 
hould be taken 0 that the nominee f 

the public in titution playa very a live 
role in the Bard of Director. 

HRI K. LAKKAPPA (Tumk r) : Mr. 
S) eaker, iT, the i sue of purcha of 
hares of Indian ompanie by non-

resident Indians has prov ked contr ver y 
during the c days. Thi matter as i-
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cu sed in the Rajya Sabha and this is 
being discussed now here. The point at 
issue is about the transf0r of hares by 
the Company Law Board where the 
share have been purchased b'y non
re ident Indian without a ~ igning any 
reasons. That ha provoked a lot of 
public debate. It is being di cussed not 
only public but also the indu trial 
houses It is not only Mi . Swraj Paul 
but so many other people h:lVe purchased 
share. The shares are bving s·)ld in the 
share market and these ar", being pur
chased by the people. 

I d not hold any brief for anybody, 
a my hon. friend on til 1 h0r side was 
holding brief for others. My hon. friend, 
Mr. M hanty, ha rightly said that the 
b havi ur of the larger h ~ u 'e~ either in 
this country or outside i the same. At 
the ame time, here i a ca e on which 
the Government policy ha al ready been 
announced. It has been debated in this 
Hou e several time whenever the Budget 
i pre ented by the Finance Minister-
it may be from the other side or this 
side whether to encourage invest ments in 
India by non-resident Indians so that 
valuable foreign exchange could be earned 
by the country. This i one of thc 
important aspect. Iu this regard, the 
Government policy has been announced. 

1 t is not that the shares are being 
pur ha ed for the purpo e of manipula
tion. Therefore, we cannot make that 
charge. It i on the ba is of the policy 
announced by the Government of India 
lha t non-resident Indian are purchasing 
shares and debentures of Indian com
panies. Under the 1iberalised scheme of 
the RBI, the over cas firm the partner
ship firms, predominently non-resident 
Indian~, could also invest in Indian 
companie '. It i on the ba is of thi that 
many Indian who are living abroad and 
who have made money are investing in 
thi country for the dev lopment of this 
country. They are taking a lot of 
interest and thereby foreign exchange 
hortage can be obvia ted. This has 

been accepted as a normal policy of the 
Government of India. 

The RBI by its Circular No. 9 dated 
April 14, 1982, has Jiberalised the invest
ments in this country. It is not that 
somebody has purchased shares or made 
an investment without any regulation or 
any policy of the Government. The 
m ney is being invested through the 
banks, say, the Punjab National Bank. 
The recognised broker in the share 
mJ.rket have purcha ed the shares. 

This matter has been debated outside 
the c untry by Indian industrial hou es, 
including these two industrial hou es , 
namely, E corts and OeM. Recently. on 
their overseas tour, they have made obser
vations that the business hou e have 
canvas ed for buying the share by non
re ident Indian. It is not that all of a 
sudden "A" has purchased share of th~ 
two companie or the two large hou es 
and that has created or provoked 
controversy. The policy of the Govern
ment of India as advocated by these two 
larger houses outside also was in their 
knowledge and that 'A' who has invested 
money was also pr .... sent and there was 
also a meaningful dialogue on it. There
fore, this inve tment is in conformity 
with the policy of the Government of 
India. When the investment was made, 
the share were purchased, it is a simple 
logic that the transfer of shares was 
being objected without assigning any 
reason whatsoever. 

If that is so, how the policy of the 
Government of India of investment by 
out idcr would evoke any interes t ? 
And this controversy has created many 
doubts in the minds of the people because 
many non-resident Indians abroad wanted 
to invest money here in this country and 
this kind of obstruction without assigning 
any rea on to transfer share will again 
create confusion and the inve tors will 
think twice because they cannot take the 
risk. Therefore, if the larger interests of 
the country are to be safeguarded, it is 
not that the money of the companies of 
cA' are inve tcd in the companies of 
'B'. It is also discussed by the two 
larger houses on that ba is and debated. 
Whcre is the control of the two larger 
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houses? It is not the control by the 
two larger houses, by the Board of Direc
tors. They have invested not even 4% 
or 5% respectively and 45%-54% of the 
money is being invested by the financial 
institutions. I have made a speech here 
during the debate. I hope that other 
friends will also agree with me. Even 
the private corttpanie holding the 
financial institutioos' money, should be 
subject to th... purview of scrutiny by 
Parliament. 

SOME HON. MEMBERS: Yes. 

SHRI K. LAKKAPPA: Yc, you say 
yes. Why should you say? Therefore, 
it is the mo. t important thing to know 
that my friend are directly or indire tly 
defending the two larger houses and 
talking of the political motives of this 
side. They must only confine to the 
rea ons, \IV hcther the tran er of shares is 
valid or not. 

(l ft f ('rruptiol1S) 

PROP. MADHU DANDAVATE 
(Rajapur) : I am only in this House. 

SHRI K. LAKKA.PPA: I know that 
Prof. Dandavate will agree with 
me. Please do not go to tho e 
larger houses. 

When this investment is in accordance 
with that and the rejection is without 
a signing any reasons, it is not only 
erroneous. It cannot be done by any 
stretch of imagination. 

The two larger hou es protested when 
they have made the _investments. I would 
like to quote the observationc; made by 
the e two larger houses, recently in 
Calcutta. They must have gone to the 
other lobby. 

e<The press and public are not the 
persons to decide the issue" 

because it is their ancestral property. It 
is their own money. 

It is the public institutional money and 
so it cannot be defrauded. 

The stranglehold of this mo-ney is being 
operated through various methods. This 
kind of operations are going on and my 
friend i not even confining to the subject 
and he i beating about the bush. 

It is another point that they have an 
investment or control of only 4% and 
5% re pectively. According to the 
recent direction and the policy of the 
MRTP Act, they mu t acquire 25% of the 
shares. I can understand one thing. 
That is, they can also dictate terms. 
The options left to them are-either they 
should not have quandered or they 
hould quit the management. There is 

no other option for them. They cannot 
play through the blin d spectators. They 
arc after aI I the representatives of the 
financial institutions. They should know 
when they attend the board meeting as to 
why morl:! than 50% of the money is 
invested by the financial institutions 
Why they have not been able to decide 
about why more than 50% of the moneY 
is invested by these financial institutions. 
Thi is a mo t important thing which the 

jnance Ministry should take note of. 

This is the way the e larger houses 
are being run. My friend was 
just talking the other way round. Here 
I would like to qutoe for the benefit of 
the House the question which I put and 
the an wer given by the hon. Minister. 
This was Un starred Question No. 2677 on 
9th August 1953. 

I quote: 

"(a) whether it is a fact that the 
Escorts Ltd. purchased fixture and 
furniture worth Rs. 1.12 crores 
during the year 1982; 

(b) If so, full details of the fixture 
and furniture purcba ed, purpo e 
thereof and places where used ; 

(c) whether nomin es of the financial 
institutions who reportedly con. 
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trol, bulk of the Company's 
equity capital exercise and 
control on such lavish and extra
vagant spendings by the company; 
if not, who authorised such a 
large expenditure; 

whether Government have any 
control to en ure that the funds/ 
assets of the Company are not 
squandered to the detrimen t of 
the interests of company and its 
minority shareholders; 

if not, will Government consider 
taking appropriate safeguards in 
this behalf ?" 

To this question, the answer given by 
the Minister of Law, Justice and 
Company Affairs was : 

"(a) Yes, Sir. 

(b) Details of the furniture and fix
tures purcha ed, purpose thereof 
and the places where the e are 
u ed are not required statutorily 
to be furnished in the annual 
accounts as thi is assentially a 
matter of internal administration 
of the company." 

Sir, that is why we need the Company 
Law to be sc;rutinised. There should be 
structural changes made in the law. This 
is nothing but misuse of fund. Thi is 
a squandering of the money of the finan
cial institutions on whom there May not 
be any scrupulous control. I say that 
they mu t be vigilant and they should not 
be purchased by the directors who are 
the minority hareholders. What is the 
wealth of the ordinary , hareholder ? 
What about their investment? And 
what are their rights in that company? 
This has al 0 to be taken note of. 

The other hon. friend said that there 
was a lot f . quand ring of money by 
the larger hou. e. J do not want to 
make any personal or character a as i
nation. The point is whethcl' this 

etc. (Dis.) 

squaudering of money is subjected to t g 
scrutiny? Cannot the people who are 
the watchdogs of the e financial institu
tions' money apply ~heir mind to frame 
their own rules to s e that the unscrupu
lous people do not play with the money 
belonging to the pUblic. OUf representa
tives to-day, in such a situation, only 
become silent spectators. Therefore, I 
say, that the Finance Mini tlY should see 
to it that actions are taken so far as this 
aspect of the matter in concerned. 

Even jewellery worth Rs. 4 to 5 crores 
are purchased in the name of the com
panies and rcnted o~t to the family 
member. Can this be allowed by way 
stretch of imagination, Sir? Under 
what law is this being allowed? All 
this is being used by the relatives of these 
people. The sons, sons-in-law and other 
relatives are directors and they draw a 
fabulous amount of alary. You a llow 
4 per cent man to control 50 per cent 
investment by the Government. There
fore, government shoUld come out with 
structural changes in th e system. I say 
that transfer of shares in this matter is 
not only justifiable but it is also in the 
larger interest of our country. The 
rejection made by these people or by 
these companies or any other companies 
shakes the security and confidence created 
in our stock market which should not 
get impaired. The confidence created by 
our economy and the system should not 
be violated. Therefore, under these cir
cumstances the Government of India 
should take a pragmatic and prudent 
approach to see that such transfers 
for the larger interest are accepted and 
also there should not be any kind of 
doubt about these things. J hope the 
Finance Mini ter will see that these 
things are done. 

. 
P..lT C{ f~ =i:f~ '*" (qr~ir"{ ) : 3f'Clfe1 

~)~lf, +Tn:~ftlf 3f~-oijCTt~ Cfif ~~q; 

~r~ ?r. f~1J, ~11rrr ~n:"f.n: ;r frrUflf 
fum g feF m?"CfTlf lit;{ ~ ;:rFTf"{CfiT Cf1), 

\iff fer: fq~~ ~ ~~ f. I ~~ ~~ ~ >r)c~1T
Q:rr f~ ijfT~ ~TT ~fCferT~· ~r \1fTzT' aTf~ 
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\ifr "(Tfqr ~'i~ q-HT fcR~iT if \if+rT ~, 

~flCiir ~~ ~~ it ~cP:rTlf it mlIT \iff 

~~ I 

lf~ ~T'iCfiT7T ~ fCfi fcR~ it ~~~ CfT~ 
+rR.:frlf 'iPIT(CfiT ~ q-Hf 30 ~ 90 ~\;fT"( 

::n"()~ ~Cfi enT "{ r~"1 ~ I :q-T{'"( 25 '5ffcr

~ff "tTf~ CfiT +rr ~(p:ftrr ~~ ~~ it ~)cfT 

~ ~) ~~ij- 6~Tfr :q-~-o!fCfP:rr ~r ~fCfa , , 

~~dr ~ I ~lif ?:fQ: rr@· =tfT~ff fCfl 3fr~ 0 

~ 0 ~q) 0 3f1'"( q~i ci·Cfi B" ~)'1 ~ q-~ ~ 
~~ ~~"( =tfTQ:ff ~ fCfi +TRdT!f 1i~ 1> 
~rlff\CfiT ~ (Hf[ \ifT ~rfq ~, \3"H<i1f ~nr 

~ +l"n:rr It ~or f1"~ 3f1"( >mfff Cfi<: ~~. 

~~ 5f~ qga. lf~+rT"( 3TR ~):qo:fTlf ~ f 

~r crfij"CfFf ijfT ~ ijfT +fl1lu) f~lfT, 

~tr;nr f;;~)~ lf~ ~T fCfi \if) ~1 ?::rfu 
~T"(dTlf lf~ ~ f;;qrfJ1lfT ;r. ;;Tli fr fCf~T 

'" 
~ 3fT "{~i ~ lf~ ~;p li'1f ~, ijf) fCfl lf~t 
~ c~Cfl if ~ ijfTCfi"( CfQ:T ij- ~r~c If'1f ~ 

~q it ~~ ~~ it 3iI f:Qf ~ I lT~ GrTff 

~~T ~ I lf~ ~if lfFfCfl~ :q~r q~1fr arT"( 
fqd l=f~f ~1 Cfi) +rr TfT'1'1T q~lfT fCfi" \it) 

+1T ~T~1 ~Tlt, ~ .,Cfilf t ~ff Efi GlT=t ij' +rT 
\if) qr~f..clf\T f:Sf~~T~?:: f"f)fl:r ~'11"{ 

~ ~T, ~~if +fT lfg ~rf~ ani ~ I lf~ 

\ifT'1c.nT"{T ~T ftf, ~~f 5fCfiT {. en) "(Tro 

3Tr~ifT arT"( 3fT ~ ~ arT"( 3fTiT +rT 
9;ffififl I q-"(;:~ ~~~ ~rq \1l1 uf~ ~'f 

mlfT ij- 3f~rrT ~) ql1 n: 3f"(Gl ~m +i, 
~ff~ ~~T -ij= 11~~, ~Cfij"qi",«, ~cmf 
~Tif ~iT g~ ~, ~Cfir ~. ~T CfiT ~N +rT 
~« Cf"(~ ij- ~~ f+r~ ~~ I 

1800 hrs. 

-
3l1T { ~ fq;;rttr fllA'fG~ q-~ ~ • 

~rcr ~T~ ~ fCli ~ ~ \ifT=tf ifi~ fct; 

fCfi« m~ U lf~ ~rfu mea- ~ ~, aT 
+rr"(ffflf ~~ ~ fc:Rm ~ ~~~ crrn rrTlf

f"(ifiT ij- m+l. \3Or~ CfiT lfT\il '"' T ~tfm' '11IT 
~T «~ifT, 9=lfTfCfi ~if( trr~ ~ GfT~ -ij= 

~"~RTif~ fCfilIT ~T~~r, efr CfiTrr urn 
~llT Cfi ·{rIt~r 3fT"( m ~~ q-~~ 
entifT ? ~ '1QT Cfi~i[ I 3fT"( fco"( ~tr en~ 

~ JfT:q Cfi~'1T 3fT~ lT11-lT enVfT +iT 
Cfiforr ~'-3fHrr; '1QT ~-fCfitr >fCfiT~ 

"(rf~ 5fTt=ff g{ I 

PROF. N. G. RANGA (Guntur) : It is 
not their function either. 

P..TT Cf;;g :q~ ~" : ~ij' GlfCl CfiT \;fT:q' 
c 

Cfi'BT +l"T ~r~lfCfi ~ fCF ~~T\if q-T~ lIT 

~~CfiT ~-sr) ~q'1T ~ 13 ~f~~ ~ ~~ 
C'\ "' 

CfiGf q-~~:if fCfi~, B'~CllT~ [n:r CfiT ~ 
'CfTtllJfT ij- q'~ q.(~ fCfi~ ~T an~ if , 
~T"( ~ fCfi~~ q-"(~ fCf)~ ff~r q"R if 
fCfiff;r q-"(~i1f fCfi~ ~ \1fFfCfiT"(T ~cr~~ 

nr~'1T :qrf~q-, crrfCfi ~tf ~li 91"( .~ 

fCfi ~+1~ ~'1 etq-;:rT\if CllT q-~ 3fGf ~q-~ 

CfiT \if) 5 q~~~ CfiT f~fl1c GlT'ClT~, CflIT 

fCfUijf q-r~ lfT ~ij'Cf)T ~q-'1r ~ 13 

~f~tr ;r \3f1~ 3ffercn ~ ~~ g I 

\if~ ~t=~T;?r ~ritr arT"{ ~T 0 trT 0 

u:+r 0 ~ ~ '1"(~ CF~~ ~ fuu: u:~
Cli~ ~') 3TR \3if f~\il CfC Cf)"( f({lIT ~lfT 

~T ~ en~ ii ~fijf qr~ enT Cfi1=~ 
arT~ ~~;r CflfT rr@ arq-r~ 'tft ? 
3Tq-r~ Cf)"{;r ~ ft;r~ fCiiCf'fT cr~ fcn~ 

~ ? \1fCi ~lf q-"( arq-rn ;;@ Cf)T 1f"{ , 
m f~ ~cAifc \VfGflT Cfl'f~ ~T . ? 

~ ~ it +1'Fnq~ij" q~ fR-"' ,. 
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[~~f:[ v~ ~~] 
W\if ~ fCfi ~ ~ff~ \ilfT~T ~q-rrT Cfin:r -

qT~ ~1 Cfi~ ~a- I Cf2:fT ;rFT -~fiJfic 

~f~\if fcRm ~ fp:ni arcrrr'T Cfi+:CfRt:TT 

~ fq;;;tf~Jf ~ lf~t q"'\ qfl1'\ ~cr'\T~ 

@fr~ Cfi'\ ~ 0 3fT~ 0 cT 0 qlo CfiT 

~~f1rr a-r '1~T (fi"{ ~ ~ ? ~ iJffrrCfiT rr 
5IT-a- Cfi~'1T ~T ancr~lfCfi ~ I 

fi";r +rT~~ fcnt:TT ~ fCfi t:t fCf) rc ~ ~ 
~ . "" 

~2:f{~1(":S;:;f it ~ 70,000 ~lT\if flio ;r;:GT 

~ ~ an'\ 11 ,000 ~lf~ f+r 0 ~Cif~rr+r 

~ ~, \if) f~CTlfi an{ 0 B"T 0 tz~ 0 ~ 

:q"h: Wi~T ftfi'ft~ ~ I ~ ~ ~ fCfi 
t:tCfi 3fT{ 0 ~To Q!3 0 it fCfiB' 5fCfiT'\ it 
~ q"~iJf fCfi~ I Cft:TT \3"B'it fr~ c"\T 

fq;;;t~ enT ql\ifT~ CfiT 3frr~lf t:t'S"Cfti\JT , .... 

a-) rr~T ~or2:fT ? 

~ ~ t:T~ ~ fCfi CflTT 51.;f1' <:~T~, 

fCfl ~+n~ "1Ci~ci ~~ 0 ~ 0 \ifT 0 "{~ ~, 
~T;:r ~T a-r Cfi~l :wrrrT t:friJfT~ CfiT 
~Tlf\lf Cf)Tlf~ a-r rrQl \3"oT2:fT Cf2:f)fCfl ~ 

~T ~~cF ~lf~Cfc\ ~ ? ~~T a-~ Q B- f11 0 

\;l T'1 ifq1{ 1 \jf) fCfl B";:c~ ifi=.t ~c ,. 

it flff'1~c'\ ?l', \j~ ~'!~ f+r " 
fGmq it cm-{ 'iT;Jfr If;;r tfiTlfGT a-r '1~T 

~oFH ~ ? 

3PT~ ~"{~) ~-S B CfiT s:~ fc m~c 

rr~T fcpm iJfTm g 3fh: ll~f~if ~lf

m~ ~f~ m~ \3'OTff ~ arT~ ~fCtO~ .... 

~~~~~ Cf) {a- ~ crt ~ t:tcn fer-crr,\-
u'rt~ ~ ~ f\jfW-f)'T :q)~ ~CfT,TiJf t:fr~ ~ 

~T 'ClfR ~TCfif~a fCfilfT ~ I ~ ~'\

~~~ ~ ~T ~ij" Cfir 5iltCffi'f 'i~1 ~1"ar 
~, \jrf2fiT n:2"~ IDa- q-~€c ~T ~TaT ~ 
\i{"Gffefi ~ft~ q-ur'c OfRT ::qTf~tr oT it~T 

elc. (Dis.) 

f~~rr ~ f ii tf {CfiT'\ ~T ~T (fi;tff~<lT 
crT ~t~ Cfi'\Ttz aft ~ CT~1I1 CfiT cnn ~rrn:r I 

lff~ ~ ~q-rrT B"~fD ~Cfi"{ aplf Cfil:q-.. 
frrlfT \91~ \~ ~ :qT~ 3f~ ~TrrGTrr ~ 
~ifT Cfi 1" Cf, ~ t t:f~ 11t=l f~if ~T If=tCfc~ 
iSfrrT~ ~ e::n ~tT fp·:rfi=f" Cfi 1" CifGT~~ rr~T 
fCfi 2:fT iJfFfT ~Tff{~ I 

~ ~T CfiT ar1"~ liFr.,Tlf +r;:~T CfiT 

'C~Trr :qfCfiflla- Cfi"\a gt:t I it ~T~lTT fcn ~'1 
\j~TifT CflT ~ij" 5fCflT"\ ~ :q~T<n \ifTtT 

f~B'it ~lf~Qr~U ~ f~T CflT 5fTlCf~rr 

~) arT~ \3"?JTlfq-fa- frr~¥f CfiT<:fCfTtr 
Cfi~~ :I;I'~f:q(f m+r '1 ~orit t:fTlf' I 

SHRI KUSUMA KRISHNA MUR
THY (Amlapuram): Mr. Speaker, Sir, 
a serious thinking has started in India, 
among the people, that in the process of 
encouraging non-resideDt investment in 
India, whether the Government was trying 
to create a remote control system over 
Indian companies. They are also seri
ously thinking whether this would aL 0 

lead to destablising the established indus
tries. These are very importan t factors 
and this thinking is not only among the 
Members of Parliament but it is also get
ting into the minds of the people of our 
country. Sir, everybody would agree that 
we need foreign exchange and for that 
purpose, in response to various represen
tations from variou sector, including 
the Members of Parliament, a Committee 
was set up. Later on after examining 
the variou aspect during 1982-83 budget 
the Governmen t brought forward some 
proposal of liberalised oncession to 
nonresident Indian investors for economic 
prosperity of the country. Now, after 
giving all these concessions, we have to 
see whether the purpdSe for which these 
concessions have been given is served or 
not. 

In response to various representation , 
the Government announced some con
cessions to non-resident Indian in r spect 
of investment in new issues of compa
nie and al 0 portfo lio investment in 
shares in 1982-83 budget. And aloin 
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order to give a filip and impetus to these 
facilities, certain fiscal concessions were 
announced by the inance Minister in the 
1983-84 budget. The concessions pro
vid d for a levy of a flat rate of tax at 
20% plu a surcharge of 2.5% on income 
derived by non-resident Indians from in
ve tments in the pecified assets: The 
objectives were quite clear. It was just 
to promote the economic pro perity of 
the country. The Committee appointed 
for the purpose had agreed to this proces 
and this enabled the Government to 
announce the e concessions. eGn e
quently, the Government has taken some 
steps to create the nece sary climate to 
attract adequate investments in India from 
abroad. Thi is very important. Further, 
the Finance Minister made it ab olutely 
clear wheri he made some pronouncements 
that proper safeguard had been taken 
and the public financial institutes had 
been told specifically to remain alert 
a bout large cale purchases and sale of 
shares becau e this can have repercussions 
on the management by the concerned 
industrial units. 

Later on, during the discussions both 
in Rajya Sabha as also in reply to various 
questions in Lok Sabha, the Finance 
M ini ter made it clear that about thi 
issue a mountain was bemg made out of 
a mole hill, meaning thereby that we 
were having in unnece ary obsession in 
regard to this matter. But the misgivings 
among the industrialist here are increas
ing day by day and have not been 
cle red. 

Now, Swaraj Paul has purchased cer· 
tain hares in some companies. and those 
established industries who were considered 
to b well managed, and efficiently run 
have not cooperated. One important fact 
is that they have decided not to transfer 
the share. It has really created a doubt 
in the minds of the people. Why houJd 
these indu trial hou es worry about the e 
things if they are really established? after 
thirty-four years of our independence, the 
Government invited for a mall inve t
m n t from abroad that far from non
resid nt Indians in the intere t of our 

economy, and prosperity of our industry. 
!hese. e tabli hments . are now creating 
1m dIm nts and certamly thj has created 
a kind of impre ion and doubt in the 
mind of the peopJe for their trying to 
block the whole process. This is an 
important things. 

Apart from this, when the e indu trial 
houses are creating this kind of imp di
ments, naturally this has further creat d 
on impre ion tbat tl~ey are tryin to mi _ 
use the governmental concession, and 
they have created a lobby demandin 
Government to give blanket conces ion 
which would really mean to create ~ 
dangerou climate for building up the 
infrastructure and also creating their own 
hierarchy . 

I personally believe that thi, wheth r 
Swaraj Paul fact r has created an eye
opener and thought-provoking situ tioD. 
It has really given the country and tbe 
p ople an opportunity to ponder how far 
these industries are really established, 
well managed and efficiently managed. 
I woul like to know from th on. 
Minister specifically when he brought the 
concessions to create an atmo pheTo for 
indu trial growth and economic pro pe
rity, could he Dot vi uaJis thi kind of a 
situation? Because when the har w r 
purehas d and they have suddenly d cid d 
not to corne; and whtn the overnm nt 
has taken care to see that thi pro e i 
augmented, I don't know wh th r he had 
vi uali ed the situation or not. Apart 
from that the impr ion created in th 
minds of the people that thi would Ie d 
to de tablising of indu tde i al 0 an 
important factor. The Minister should 
make it clear to the House. 

I would al 0 like to know whether th 
proce which bas already been initiated at 
no co t will be d tabili ed. And aloin 
the proce of upgrading and trengthen
ing the industrial b e, the canee ion 
bouJd not be mi used. id th 

Government al 0 should not lJow th 
monopoly hou to have their ri ht to 
perpetuate the hereditary rulet hip be
cau e in the na of inv tmcnt, they 
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spend money in a Jarge-s a Ie for their toafS 
or for various wa teful exp nditure, which 
are not conducive to the growth f in
du try or economy. Therefore, the libera
li ed conce sion". which was meant for 
non·Western Ind i(' n investors should not 
be misllsed to the detriment of our eco
nomic progress, the very purpose for 
which the c nces ion was brought. 

Secondly, the con c. sicn which has 
been njoyed by the industriali ts for 34 
years should n t be miSll ed and shoul d ' 
not be allowed to act as a lobby to get 
conce sions. 

PROF. MADHU DANDAVATE 
(Rajapur): Mr. Speaker, Sir, after the 
announ,_ement of certain concessions in 
the 1983-84 Budget, there was a new 
purt in the activity of non- Resident in

vestments in the Indian companies. 

Sir, let me make it very clear ;11 the 
very outset that the fierce controver~y that 
i going on between Swar3j Paul an d his 
supporter on the one ide ~ t1d other 
apitalists n the other i indeed a civil 

war in the capita list world in bdia; and 
a person like me, who is commi tted to a 
socialist ideology does not want to inter
vene on either side, but want to expo. e 
the realilY that the cont ot ion of some 
non~Rc ident Indian ind ustriali · ts tint 
they are the paragons of n il virtues and 
olher are the only black heep in the 
capitali t world, we wish to point out 
very clearly that both the clion are 
bird of the arne fea ther no ~ king to
ge ther. It is in this r 'r, pC' t've that I 
w uld like 1 put forw:Hd the entire con
tI" ver y. 

At th very out t I w uld Lke to 
touch upon ne a pect and 1 w uld like 
t keep my mind pen. 

A far a vari 1I concessi ons are con 
cern d, at onc tage when [ had given a 
Privilege N ti e, in that ca!>c th Ie \ as a 
note ent to me by the ~ inan 'e Min is ter 
in whi h he ar lIC (hat a I rrinen t roin t 
whi h n eds t be ob I!r 'cd in th :5 on-

etc. (Dis.) 

nection is that the various fiscal conceli
sions are applicable to non-resident 
Indians and not to overseas corporate 
bodies which continue to be taxed a t the 
same rate in vogue earlier. Sir, it is a 
question of interpre tation. If you care
fully read Paragraph 81 of Part B of thl.; 
Finance Minister's peech, where it refer~ 
to ; 

"I propose to levy a fiat rate of tax of 
20% plus surcharge on income de
rived by such persons: ' 

In legal as wcll as economic termino
logy the persons also include the c ffi# 

panies as well. 

1 would bc happy if my interpretat ion 
IS wrong. 

THE MINISTER OF FINANCE 
(SHRI PRANAB MUKHERJEE) : Totally 
wrong. 

P i. OF. MADHU DANDAV ATE: Pro
bably. But, according to me, it is not. 
And a,;cording to some interpre ters having 
~ n adequate knowledge of law and ec)
n rnics, it is not so. Anyway, that is 
not a very relevant. 

As far a this aspect is concerned, it is 
a f;~ c t. I do concede that in the 1982-83 
budget-whi h I had also read carefully
there were certain provision glvmg in
centives to non-resident havi ng inve l

ment in India. But the reality of the 
ituation is- they are talking too much 

of p ragmatism-that after the 1983-84 
budget, there is a new spurt of activity 
as f. r 2 S investment is concerned. And. 
therefore, that aspect ha to be taken 
note of. 

PROF. 
not bad. 

N.G. RANG It 

PROF. MADHU DANDAVATE: It 
is not bad, but the way it is done- let 
us me to that. Even good things can 
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be done in a bad way. And I think 
Swraj Paul is a mlster in doing that. 
On the one side, w" have families of in
dustriali ts who , on the strength of equity 
share of only 5%, control the companies; 
e.g. elevL:n houses with a personal invest
ment of R". l48 cr res control Rs. 2700 
crOfe worth of fixed asc;ets funded by 
public money. (fl1fcrmptiulIs). 

As far as Ilon-resident investors like 
Swraj Paul ar~ concerned, let us try to 
see whether they are genuine investors 
or only speculators and gamblers. . Eco
nomy cannot be built by speculation and 
gambling. After all, when spme one 
wants to invest in Ind ian industries or 
Indian comnanies, even from a hu iness 
point of view, which arc the clements that 
will decide whether there is no r isk in
volved in inve tment in the Indian 
compan ic ? The three elements, ac
cord ing to me, are return, liqu idity and 
~afety . You will find that as far a 
Swraj Paul's inves tments are concerned, 
almost a ll these elements are completely 
Jacking. 

Looking at the performance of the 
Caparo group with which Swraj Paul i 
conneGtcd-they have been trying to in
vest Rs. 13 crores in D M and Escorts, 
on their own admission-not one of 
Caparo gro up 's 13 companies has dec
lared a dividend in the year 1981. In a 
coml any, declaring dividend is one of 
the indi e ' of its ec nomic performance. 
That has not been there. Eleven out of 
the 'e 13 companies showed Josses in 
1980-81 . (Interruptions). 

Pr f. Ranga ha ~ rais d a question. 
What they could not do there, they want 
to do here. Swraj Paul operated against 
a letter of guarant e from a Swiss bank. 
Investment in Reliance Textile Indu tries 
is another interesting story. I will not 
go into the details, to which Mr. R am 
Vilas Pa wan has referred. but only to 
two names. They are very jntere ting: 
Crocodile-not tears-it is Crocodile 
Company; and the second company's 
name is Fiasco-not fia co economically
it is a limited company. These are some 
of the companies having Rs. 221 lakhs· · 

investment, Rs. 208 ]akh' investment 
and Rs. 234 lakh' inv tment. That 
i the pattern which is there. I would 
like to know from the hone Minister 
the e companies are bogu and bcnami 
companies. I would like to have a 
categorical answer from him. 

I would al 0 like to know whether all 
the normal procedure for registration 
have . been fo Howed, whether there are 
properly constituted directors, whether 
there are proper share-holders and whe
ther their lists are maintained. 

There is one more provision~ with 
which hone Mini ter will agree. It is 
their Budget which is being violated. As 
Prof. Ranga said, there i nothing wrong 
in non-re idents making investment in 
Indian companies; but there is one 
statutory provi ion. It is that only 
those companies in U.K., U A or any
where el e i.e. fareign companies in 
which the non resident Indian have an 
equity hare of the order of 60% or more. 
can actuC!lly invest in the companies in 
1ndia. I would like to know from him: 
have all the e .. o-called companies which 
have investment in this Relien e Taxtile • 
fulfill this condition of 60% shares? 

India's money. I am of the OpInIOn, 
has gone to U.K. and has come back 
for investment . The rea on is that if 
the e companies were to invest through 
proper channel in a regular manner with
out vi luting any procedure, then there 
are two possibi li t'e ; either they must 
have mopped up enough profit or sur
pi use or the econd po sibility i that 
their credit worthiness is high; they are 
able to draw large loan and they are 
able to util ise this loan for purcha ing 
the shares of companies ; whether they are 
DCM or Escort, it is immaterial. ow, 
it is indicative from the record that they 
have no uch credit worthines and they 
have not drawn such big loan and at the 
arne time the surplu es or the profit 

mopped up are aloof not very high 
order. So, the obvious conclu ion i that 
orne money, unaccounted money from 

India fiawn into that direction and what 
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has flown into tho ~ ~ - _ntries have come 
back to India for the util izat ion of money 
for purchasing of hares. Now, the e 
transaction have taken place. 

It i my information that now they 
may take technical shelter that the Reserve 
Bank of India bas not given the report. 
Sometime the RB does not send the re
port, but send certain observations, send 
certain stricture, certain appreciation' and 
certain criticism. ,s the RBl ent 
certain observation which are criti",al 
about investment that have been !TIlde 
in purchasing shares by Mr. Paul? Whe
ther the previous Attorney Gener al
because in one of his speeches Mr. P )".11 
has said-has already g iven him the 
advice that hi activity of pu rc:1a i n ~ 

shares is perfectly all right. If his t t> 
ment is correct that the previou Atto rn y 
G ... neral ha alreldy givl!n him the advic .... , 
1 would like to know from the h n. 
Finance Minister in which capacity the 
former Attorney-G .... neral has given the 
advice? Js it correct that the new 
Attorney-General ha already giv n the 
advice to the Government of Ind ia and 
h a indic'ltcd th t all the e tran ac tions 
and purc.:ha e of shares by Mr. P .. lUl are 
in violation of ertain leg I pro;edu re ; 
they are very wrong and they are n l 
advL ble. 

I am one among tho e wh bwl iev that 
it i pcrfe",tly in order for the p bl ic 
sector financial in titution to feel tint 
if th ..... y give credit/lo n. provide Ca r) it :-II 
to certain com;>anie, in that C:.tSC, th ... y 
must have share; in the p r:Hperity f 
tho e companic' ; there i nothiJl~ wron'. 

herefore. I am one f th ' .. , .. wh ju [lfy 
conv rtibility lau e that i, imp j by 
the publi w tor fi ,l j ", ial in . titutiO:1'. 
But [w ulj lik! t q te furth'r and 

ay tho t whenever a fe.lr wa erc ~c that 
P ul was likely t make apture bid~ to 
take away c rtain companie , it wa ind i
cat d d n t be frighten"d; after all. 
the pu lic t r financiJl in titution 
ha e at taken companie ; and they 
aid that we will ide the manag m nt 
nd try to foil any if rt of capture b id 
f go d mana~ement. ut th re are 
ver int re ting a p ts. l it corrre t-

etc. (Dlr.) 

I would like to prove to be incorrect
that they are utilising this power that is 
in the hands of tbe financial institutions 
as some sort of a arnocle's word? Are 
they $oing to make a general declaration 
that as far a the representatives of the 
financial institutions are concerned, they 
will prevent any capture bids? Are they 
going to tap the e variou companies? 
When there is an indication that certain 
companies are prepared to oblige some 
per on, in that case, tho e compan ies will 
be defended and protected. So, it will 
be used as a black-mailing agency to 
thre:lten some companies and protect 
som .. other companies rather than et up 
certain norms on the b sis of which the 
attitude of the financial institution to
w:.trds all the e will be decided. 

Sir, Mr. Swaraj Paul' source . of in
come also must be jnve tigated. In fact . 
I have demanded . inve tigation. This i , 
the last point to which I am mlking a 
reference. 

He cannot claim to be a big industria
list. He can claim to be a big trader. 

al. e takeover bids are attempts by com
mercia l capital to wallow tht! industrial 
capital. All that he ha done is, he ha 
borr wed money, he has drawn money, 
and one doe not know what are his 
source , one doc not know what type of 
guarantee he ha produced, again t what 
he has given the guarantees, and tha t 
money i being utili ed to purcha e 
hart:. It i a new phenomenon in the 

capitalist world, it is comm rcial capi tal 
that i trying to sW.lllow the industrial 
capital, and therefore I would like to 
kn w from the hon. inance M inister thlt 
to all th variou queries that I have 
made in the cour e of thi d i cussion, he 
may give us complete clarifications 0 

that we will be able to have a useful and 
mC:lningful debate wh ich has been started 
by waraj Paul. 

MR. SPEAKER : Shri Somnath Chat
terj e. 

HRI SOMNATH eHATTERIEE 
( Jadavpur) : What we are discussing to-
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day is not doubt assumed importance and 
what we are witnessing today in the in
dustrial scene is a bizarre drama full of 
fun and mischief, where not only actors 
on the stage, but tho e who are behind are 
taking the country and the people .fot 
a ride. 

AN HON. MEMBER 
actors. 

We are aU 

SHRI SOMNATH CHATTERJEE: A 
person of Indian origin who renouncosl 
deliberately his Indian citizenship, but ~~o 
was rewarded with Padma Bhushan fc;>r 
h is so-called invisible service to our coun
try, is now strutting the stage of t,he 
corporate sector like a buccaneer tryipg 
") grab what arc called, well e tabl ished 

I 

industries as if they were lollipops, un4er 
benign dispen ation. 

One of the conditionalities of IMF 
,loans has been liberalisation of imports 
and inflow of foreign capital into this 
country and we have seen that priority 
has bees given to what I may call foreign 
Indian capital. Yes, you cannot get rid 
of IMF. 

In his last Budget speech the 'hon. 
Finance Minister has said that with a 
view to encourage investment by non
re ident Indians, he was offering a packet 
of concessions and incentives to non
resident Indians inel uding persons of 
Indian origin. Incentives are to be given 
for certain specified investments and the 
specified investments include not only 
investment in shares, but also debentures 
of companies, deposits, Unit Trusts, in 
Government ecuritie and other assets 
which might be notified by the Govern
ment. We do not know and we would 
like to know from the hon. Minister how 
much money has come to our country 
under the special provisions which have 
been invested, let us say, in deposits in 
companies, or debentures in companie 
or Government securities or Unit Trusts 
or any other assets tha t might be peci
fled; because they would not give a good 
returl) to any bonest bona fide investor 
in India and I mean tho e who are nOD-

Indians or non-resident of Indian origin. 

18.33 hr .. 

[MR. DEPUTY·SP AKER in the Chair)' 

I had giv n an amendm:mt to the 
Finance Bill to that clause. I sid. why 
are you importing thi concept of a 
foreign Indian? A non-Indian may be 
a person of Indi n origin; but he has re .. 
nounced hi Indian nationality. 
(interruption). Kin ly hold on; hav 
patience . 

PROF. N.O. RANOA: They have not 
renounced. What about East African 
Indians 1 They have not given up Indian 
citizenship. 

SHRI SOMNATH CHATTERJEE 
Prof. Ranga, of all the person, you 
should not be impatient. You should be 
a model of patience to all other . 

The hon. Minister's reply was I have 
got his reply with me- that there may 
have been many rea on for their giving 
up Indian citizenship. 

But we do not want to stop them 
from inv sting in these companies. But 
what we find is that except one per on, 
really one person. who e name is every
day in the papers the e days and who j 

holding lunchoun meeting, dinner meet
ings pre s conferences, hardly we heat 
any other person taking advantage of thj 
provision. Where are those non-resident 
of Indian origin? What i the total in
vestment made since the budgetary provi
sions has been made and by how Plany of 
them? 

One thing is very important. It has 
come out in the paper. But am mak
ing it very clear that I have no per onal 
knowledge and I am not a eculator al o. 
But it has been stated in various publica
tions including economic journal that 
even before the conce Ion ere announ
ced in the Budget, there had been quite a 
noticeable spree in the purcb of 
bar s of certain companie which are tr .. 

ted as weU establi hed companie in tbi 
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country. It is at 0 very significant that 
before a Budget, a speculator or an inves
tor in shares becomes cautious because 
nobody knows what the Budget will pro
vide. In th is case it is stated- l leave it 
to the! hOD. Finance Minis ter to accept or 
reject OT modify what I have found in the 
papers- that here there was a spurt in the 
purchase of shares of h 0 or three big 
compan ies. Did the Government have 
knowledge about this? Was it a ,ort of 
retrospective approval of purchase 01 

$hares ? 

It is alleged that they had an in kling or 
knowledge of the change of policy that 
was going to c me ab lit in t he Budget 
speech. That i:-. why we find significant ly 
tilat the invc ,,: Il 'I..I1 1. ur to t he budget are 
supposedly only in the ~harc ' and not in 
oth r firms wh i h are mOI'l; se ure and 
m Ol e safe and wi : h a (ertainty of a pro
per return on the investments like unit 
Trust, Government securJties, dtPOSI1S in 
companie, etc. But investment is nly 
made where there is doubtful retlll n 
na mely hare in joint tock companies. 
Therefore, the content ion is th at an itT,
portant policy de is ion was tak.en by the 
Governm nt and a law was enacted with 
a view to nable repatriat ion of fund s 
locked liP in r()lel~n cOlin rics whi ' h 
would 0 herwis .! Ii t have been available 
in th is country and in the same proces to 
aquire control of what 'Ire g nerally 
known a well establl, hed C()rl~Cln m 
this coun ry . The e Iv. n objl..(: t i\'(;, it 
appearsfr tm a,Uf\c :-, Oi ,I e lldw tri a l 
scene r.o""om this lOl'n ry, ale , OUt ht to 
be ~c'l kve d through (nc :n div d ual , th:s 
P dma Bhush:1J1. who e clo:cr ~. to the 
P wer bloc of this C0untry i admitlc!d by 
thi entleman and not denied by othel' , 
Mr. Sw raj Paul has declared jehad 
again t feudalism in industry and against 
dyna ti succession in industrial manage .. 
m nt by per ons who ac 01 ding to h m, 
hold minority shares. Persons with mino
rity hare hold ing ~hould not have perpe
tuaJ ontrol over the companies. This is 
h ' objection bccau e that am unt t dy
n o.sti ucces ion. Bl\t he does not object 
to dynasti ucce ion in the p litical set
up by per on with minority popular 

suppDrt. That is the difference. 

We do not support on principle ' dynC\,S-. 
tic succe sion either in industry or in poli
tic~. We have no illusions (interruptions) 

AN HON. MEMBER: What about the 
sons of CPM leaners ? 

ANOTH E R HON. MEMBER: His 
knowledge i so limited. 

SHR[ SOMNATH CHATTERJEE 
Nor have we any iJlussion" about the 
Nanda , Bharat Ram, the Reliance peo
rle, Ajnbhani r for that matter Swaraj 
P~ul. { We kn0W from our experience, and 
that is unfortun a te ly tl:e situation in this 1 
couDtry, that a handful of people enjoy t 

ali the benefit s, or the proponderant bene
fits and privilege; all tI le comforts and 
advantages of royal standard of living are 
being appropr iaterl by them. Wh ile the ir 
profits are increasinr; even with the mini
mal percentage of shllrehoJdi ng , the ordi
nalY pC0ple are getting more and more 
im poverished. They are issuing more and 
more bonus fihafl!s while denying bonuc; 
to the workers. ThiS is the position in 
the country today. 

In this context, we have to think of 
one aspect. II indus trial houses in this 
co ur.try are controlling, or are enjoying 
public financial inst itut ions to the extent 
Rs. 27,000 erol es, when ordinary people 
have to run after b ig bosses in the bank
ing sector, and unles the palms aTe grea
sed nothing comes out. Security bas to 
be provided even by unemployed people 
to get loa ns while the e people are being 
provided all these faciliti es . 

Ne ·sarity, on some i sues Shri Swa
raj Paul ecms to be on very good wicket, 
very appealing to the hon. Members on 
the other side, who are so much concer
ned about the refusa l of registralion of 

hares. I am not supporting either, be
cau e there is nothing to choose between 
them, but bedlam has been let 100 e. The 

- a.ll d establi hed indu tries in our 
country are today in jitters and the 
Government i deliberately playing cool. 
I ay that it is taking a stance of av r-
Jon against destabilisation-all the e 
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words have come into the industrial sec
tor now. They say that there will be no 
de-stablisation of establi hed and well
managed concerns. ut I have no manner 
of doubt that it is nothing but a war of 
attrition and, ultimately, the favourite 
will win. I have no doubt about it. The 
laws will be bended if necessary further 
amended, so that finally a legal shape can 
be given to what has been conceived a 
long time back. In the mean time, Nan
da and Bbarat Ram will try to ingratiate 
themselves to the powers -tlut-be, because 
in this country even industry has t thrive 
with political patronage. But I give a 
warning to Bharat Rams and Nandas; 
that today they may think that the 
Government i on their side, but their 
deys are numbered. 

The key to the solution is in the hands 
of the Government. The big companies 
arc running with public funds. Public 
fin ancial institutions are holding the 
majority of shares in ea ; ~ of th . e big 
companie ·. They can make or unmake 
any managemen t, tlley ca:l select the 
managem~nt today. But what we find is 
that a situation is being created as 'if it is 
a fight between Nandas and Bharat Ram 
on the ;de and Swaraj Paul on th \.! other 
and so on and S0 forth. Why is the 
Government not coming in a big w y in 
this mat ter 1 Why is it that the conces
sions are being given in driblets? From 
Rs. 1 Jakh it was changed to one per cent 
and ti.en to 5 per cent. The Re erve 
Bank regulations have been violated and 
the Government does not wake up. The 
Punjab National Bank, one of the biggest 
nationalise banks, has permitted this 
money being remitted through it. 

Moneys have been mnde over in viola
tion of the exchange c ntrol rules. If 
our information is incorrect we would 
like to be corrected by the hon. Minister. 

Sir. he says a mountain is being made 
out of a mole-hill. Whose creation is 
this '1 I p cifically had raised the question 
during the discussion on my amendment 
to the inance Bill as to how you can 

be lire about the ouree of tbe money, 
whether thi will be tainted money, whe
ther this has been earned by smuggli ng or 
out of traffkking in drug or heroin. I 
remember having used those expression t 

I read it in the debate today again. \Vhat 
wa-; the hon . Min i ter' reply? A frank 
co fession. He said: "Ye. Day in and 
day out w.! are told that non-re ident 
h vo mon_y, we lTIlke condition condu
cive for their invelitmwnt !l,d today if 
you want to know wh ... ther thi ' money is 
black, w:1ite or yell w, wether th i 
money is tainted or not, we d not have 
any machinery t know. I do agree with 
that. Nobody has it." 

Therefore, a sch ... m! wa evolved where 
th~ m . n ~y wh ;ch i to come here for in
vestment- the Fjnanc~ Mini ter admits on 
the floor of thi H , use th t there is no 
machinery to find ut whether it is earned 
out of muggling or out of repatriation in 
the other w y, of m n .... y which had gone 
from this c untry or been earned else
where coming back to this country. That 
i y;!llow probably. What is the source 
of this money? All the questions that 
are being put as to the Caparo or what .. 
ever the pron~nciation is, how the e com
panies of thi group acquireJ so much of 
fllnd when the companies they are sup
post!dly running, the companies which 
have supposedly provided funds are abso
lutely either a tottering organi ation or a 
losing rganisation, they have no money 
no reserve, n b rrowmg has been hown 
and the inancc Minister ys, I am not 
concerned, I only want the foreign ex
change.' Therefore, today, if omeboby 
goes from this country for one Yf!ar out
Side, an Indian, orne how manage to take 
black mon _y from here and bring it as 
white money, you are extending your 
arms to welcome him. That is your 
philo ophy. T those who have ch .... ated 
the Income-tax Department and have ear
ned black money, you have given the 
Special Bearer bond. That is the diffe
rence between you and us. Today the 
war i on. F rom the battle of wCi)rd it 
will probably for a while become a battle 
of legal wit for the time being. But 
I said. the die is cr. t. The future i of 
Pauls be;au they have the clout. There .. 
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fore(I would like to kDow from the bon. 
Minister what information the Govern
ment has about the sources of money that 
has come to this country under this non
resident scheme, were the exchange con
trol laws violated or not 1/ I would like 
to know about the Govlrnrnent ' action 
and the view on the role of the Punjab 
N ati nat Ban k. I would alo like to 
know on what ba i and prin ciples the 
Government changed its policy by increa. 
sing the foreign share-holding of compa
nies from 1 per cent to 5 per cent. I 
would like to know what i the attitude 
of the Government with regard to the 
share transfers. Sir, the Government 
under the Companies Act - t here is law 
for companies (/lllerrupth n s). You know 
that, very good-provides that jf aoy pro
posed transfer of shares is against public 
in terest or aga n t the interest of a com· 
p :iny the Gove'rnment can stop the trans
fer of shares . Why are you not utilis ing 
th po\o\er? Section J 80 is there is in
ve; igation pos~ible un der Section 247 and 
so on and so forth, which a ) 0 provides 
fo ' stopp ng of rcgi tra tion of transfer of 
sh ares. Why i the Government-not 
ut ilising it but trying to crcatlZ an unc.:er
ta in situation in the minds of those peo
ple who are supposedly keenly con erned 
about India's future because in regard to 
the. e compan ies, today the condition ha 
become certain? I would J'ike to know 
whether the Government is thinking on 
that. 

I have an an wer of the Company 
Affairs Department. It is very important. 
They say: 

"N sp cific permission of the 
Go ernment i required under the 
Companies Act for registration of 
sbar unless tt:e acqui ition is to 
the extent of 25 per cent and 
more of the shares of an MR1 P 

ompany. Hence, there has b en 
no occassion for laying d wn any 
policy or guideline under the 
C mpanies Act for r gist ration of 
har in Indian Companies pur· 
based by non-resident Indians 

and non-resid nts f Indian origin. 

etc. (Dir.) 

However, specific permission is 
required for acquisition of shares 
of Indian Companies by non-resi
dents under the Foreign Exchange 
Rtgulation Act.' · 

I am reading from the brief prepared 
b};' the Company Affairs Department. 
Whether foreign exchange regulation per
mission was taken by any of these persons 
fo~ acquisition of shares? I would like 
to·1cnow what is the role of the financial 
in,~titutions in this matter? We are not 
touching anybody. We are keeping our 
option open. We shall not disturb well 
managed compan ies but who will decide 
ulti mately which is a well manag.ed com
pany or not? Therefore, what is the 
role of the financial institutions in th is 
respect? 1 would like to know the role 
of the Department of Company A fTairs 
and of the Finance Ministry in this. One 
thing is very important. Paul 's Family 
is in India-he ha got brot hers who are 
well established in business with track 
record which Shri Ram Vilas Paswan ha 
shown, notling to be proud of. But they 
are one of the top people suppost::dly in 
this country btcause they have money. 
They can. purchase shares. No bar. They 
are Indian residents, Indian nationals. 
That will be added to these 5%. There
fore, this family can control both these 
companies without violating any law. I 
would like to know the policy of the 
Government in this matter. 

I would end by making one demand. 
Our demand is all the e companies in 
which the public financial institutions 
have majority or controlling share should 
be treated as Government companies. 
Law can be easily changed in a jiffy and 
the so. called efficient Board of Directors 
who are treated to be expert Managers, I 
do not want them to lose their job, they 
should be treated a paid Managers of the 
Government companies so that tbe so
called feudalism and dynastic succession 
may be abolished from tbe Ind:an indus. 
trial sene even if private capital is per
mitted, as such as people are concerned 
to have it abolished from the political 
seen"'. 
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MR. DEPUTY SPEAKER: There are 
about twelve hon. Members to speak 
from both sides. Even if every hon. 
Member take ten minutes it will take 
two hour. The Minister may be able to 
reply at 9 O'Clock. Therefore, I would 
make an appeal to all the hon. Members 
not to take more than seven to ten minu-
tes. 

( Interruptions) 

MR. DbPUTY SPEAKER: If you re 
prepared to sit, I will accommodate every
body. When the reply is given, the 
House mu t be full. When the reply is 
given I do not find many Members. 
Therefore, J would appeal to the hon. 
Members to take the briefes t time poss
sible. 

Shri Deen Bandhu Verma. 

SHRI DEEN BANDHU VERMA : 
(Udaipur) : I am grateful to you for pro
viding me an opportunity to participate in 
very important discu sion of public impor
tance. We all know that in our country 
corporate busin ss will be guided by the 
Company Law and the basic objective of 
this Act is to safeguard the interest of the 
share holders. (Interruptions). 

PROF. N G. RANGA: Why do you 
want twelve more Members to speake ? 
Did we not have sufficient debate? I do 
not under tand this procedure. 

SHRI SONTOSH MOHAN DEV (Sil
char) : Please reduce some peakers. 

THE DEPUTY MINISTER IN THE 
MINISTRY OF HEALTH AND 
FAMILY WELFARE (KUMARI 
KUMUDBEN M. JOSHI): Sir, 1 want 
to make submi sion. There is also a 
half-an-hour di cu ion in the agenda ... 

MR. DEPUTY SPEAKER: That is 
why I am calling only one Member from 
each Party. I am not calling more than 
one. Already 5 Member from aU 
Parties have participated in the deba teo 

• etc. (L>isi) 
PROF. N.O. RANOA : Just because 

everybody gives h is name everybody 
hould speak 1 

PROF. MADHU DANDAVATE: 
Half-an-hour discussion ·may burn the 
midnight oil. 

MR. DEPUTY SPEAKER 
please decide about the time. . 

You 

PROF. N. G. RANGA; I concede 
that it is the function of the chair to 
whether there ha been or there is reason
able debate. But it doe not mean that 
everyone who imply sends his name to 
you should be allowed to speak and we 
should be condemned to wait for. hour 
and hOll rs together. 

MR. DEPUTY SPEAKER: That j 

why I said that they hould not ta e 
more than five minutes. 

SHRJ C. M. STEPHEN (Oulbarga): 
Before you t ok the chair, we saw that 
the peaker was very very trict- ven 
the person who opened the debate was to 
finish within a very hort time. He was 
cutting short. Therefore, we could take 
the view and have an impression that the 
debate would be clo ed very quick. The 
HOLl e will be prepared to sit for long if 
the matter concerned is so vital and of 
national importance. 

SHRI K. P. UNNIKRISHNAN 
(Badagara) : It is important. 

SHRI C. M. STEPHEN: According 
to you. omebody has purchased the 
shares. Transfer must be done or not 
that is the is ue, and the points have 
b en raised. Thi wa a matter for the 
calling-attention and it was later conver
ted into this discu sion 0 that some other 
Members may al 0 like to take part. If 
the matter is of uch grent national 
importance weeping the entire country, 
we can certainly it and bum the mid
night oil. This i not uch a matt r at II. 
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The principal Opposition Parties have 
spoken. There may be group and all 
that. It is differl!nt. We cannot treat 
every group as a prin ipa! Opposi tion 
Party. The principal Opposition Parties 
have spoken. Now. we want to know 
what exact ly the Gcvcrnment will have 
to say. We are awaltmg only to 
here the Government's view. All the 
points have been brought out. We 
cannot remain sitting like that until all 
the 12 people speak, 12 minutes each or 
5 minutes each and all that. 

Now, it is 7 0' clock. H alf··an-hour 
discussion is also to take place. The 
debate will have to be cl (lsed and I v. ill 
have to move for closure. It cannot be 
continued. It cannot be permitted. 
(ll1f erup tions ) 

Two- hour has been allotted. We are 
not prepared to wait for five minutes 
more. Within the two hours debate have 
to be closed and conc luded. It st:lrted 
at 5 O'clock. Now, the debate should 
clo e and the Mini ster has got to fo;;ply. 

PROF. MADHU DANDAVATE: He 

is more aggressive than Mr. Swraj Paul. 

SHRI K. P. UNNIKRISHNA:'-J : I am 
on a point of order. 

J do no t understand thi fel'o..:i ous 

tantrum that IS being displayed bae. 

( Intel·rupfions). 

SHR 1 C. M STEPHEN: Wha t is th is 

.. tantrum" ? 

SHRI K. P. UNNIKRISHNAN: ( 

do not ) is ten to your * t.c 

SHRI C. M. STEPHEN: ** \ 'hat do 
you mean by that? ** Don't speak ** 
( 1Iltl:rrupt i(l 1!S) Shadow Party is ilt ing 
here. wo fellows are silting here . 
W Me n t PI epared to hear the ' 
P rty. Here i the Party of two fellows. 
We are not prepared to Ii ten. 

, etc. (Dir .) 

MR. DEPUTY SPEAKER : No, no. 
Don't make it an issue. 

(Interruptions) 

MR. DEPUTY SPEAKER 
that you want ? 

(Interruptions) 

What is 

SHRI K.P. UNNIKRISHNAN: This 
debate is taking place. (InterrujJtiolls.) 

MR. DEPUTY SPEAKER: Other 
hon. Members may please sit down. 

SHRIMATI PRAMILA DANDA-
VATE (Bombay North Central) : :)l* 

should be expunged. (lnrerrupfiol1s). 

MR. DEPUTY SPEAKER Why 
don't you please sit down? 

SHRI K. P. UNNIKRISHNAN : This 
debate is taking place in the context of 
an agreement that was reached -I do 
not want to say that-in the 
Business Advisory Committee where the 
Speaker h as agreed and he is <llso a party 
as well as Chief Whip is the party. He 
is not the Chief Whip; he may be a 
genera) secretary of the Party. The 
Minister for Parliamentary Affairs has 
said that it will be a full-fledged debate 
where Members will be allowed to 
express tllcmselves adequately. It is not 
a question of the spokesmen from the 
Opposition ~ Partks or from the other 
ide and then applying for a closure. 

Thi is the agreement and there is no 
que tion of going back from the agree
ment. 

19.00 hrs. 

SHRI C. M. STEPHEN: Sir, I rise on 
a point of order. (Interruptions) 

This is di cussion under rule 193. The 
caption is described a "Short Duration 
Di cu~ ion" and the time is prescribed 
for that. The time prescibed is 2 hours. 
We ale now sitting beyond the prescribed 
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time for this discussion . As a member 
of the House I am entitled to demand 
that I shall not be forced to sit here 
. beyond the time that has been prescribed 
or all tte.d for this discussion. Plea e 
take note of the fact that this is a di cus
sion under rule. 193. Pl<~ase read the 
heading of that particular rule. It is not 
a long di clission that is permitted at all. 
It is a short discussion and the time is 

\ 

prescribed. The debate must concl ude 
within that time. The debate can be 
extended beyond the time prescribed only 
with the unanimous permission of the 
House, not otherwise. I do object to 
taking it beyond the time that was 
allowed. I cannot be forced to sit upto 
mid~night. I am prepared to sit for 2 
hours, 'not a minute beyond 2 hours. 
Therefore, I object to the debate being 
extended beyond the prescribed time and, 
if it has to be, you have to take the 
permission of the House. 

SHRI SATYASADHAN CHAKRA
BORTY (Calcutta South): There 
is one solution. He CclO go home and 
read the reply of the han. Minister in 
newspapers. (Interruptions ) . 

MR. DEPUTY S~EAKER: Now, we 
have already cxceded 2 hours. I th ink, 
only 4 members have spoken. If we go 
on like that, if there is no time limit 
fixed for member ,how can we cunduct 
the proceedings of the House? Every 
member shall take not more than 10 
minutes. There' are 12 members wanting 
to speak. Everybody must be given a 
chance as you desire, and you say that it 
is an important discussion and all that. 
But when I make an appeal and ring the 
bell , you do Dot stop aod it goes on upto 
] 0 0' clock and 11 0' clock. . The 
Minister has also got to repJy. 

SHRl C. M. STEPHEN : You have 
got to take the sense of the House . 

<!nterruptions) • 

PROF. MADHU DANDAVATE : 
You expunge Mr. Stephen from the 
House. 

SHRI C.M. STEPHEN: That they did; 
not Stephen but Stephen s leader they did 
expel. Please remember those days . . 

(Interruptions) . 

SHRI SOMNATH CHATTERJEE 
That was before your defection. 

( Interruptions). 

MR. DEPUTY SPEAKER: The dis
cussion has been allowed. The Business 
Advi ory Committee has tak n a decision 
about it. We will decide how ]oog we 
are g04ng to sit. 

PROF. N. O. RANGA : I do not want 
to sit beyond 8 0 ' clock. 
(Interruptions) 

SHRI SUNIL MAITRA (Calcutta) 
North East) : In that ca e let th m 
remember that when the Gover nm nt 
busines is there, we will not sit for so 
long. (lnterrllj)[ions). 

MR. DEPUTY SPEAKER: Hon. 
Members. J have understood the sense 
of the House. The discussion will be 
allowed upto 8 0' clock. The Minister 
will reply 8 0' clock. Every member is 
requested not to take more than 7 to ]0 
minutes. (Interruptions) I have given my 
decision. 

SHRI SUNIL MAITRA: How can 
you give ' a decision like that ? 

(fl1ferruptiom). 

MR. DEPUTY SPEAKER: The dis
cus ion will go on up to 8 0' Clcock 
and the Minister will then reply. 

(Interruptions). 

We will work out on that. That is 
what I am telling. 

SHRI ATAL BIHARI VAJPAYEB 
(New Delhi) : Why the discussion not be
gun at 4 O'Clock 1 

·MR. DEPUTY SPEAKER: I think 
the Members will not take more tim. I 
have sugge ted a 0 ution. And it will go 
on. 
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SHRI C. M. STEPHEN: Let me be 
very firm about this. I heard you saying 
,It will go on.' 

PROF. N.O. RANOA: I do not agree 
with you. 

MR. DEPUTY SPEAKER : I have 
said that it will go up to 8 O'Cl ock. 
The reply will be given at 8 O'Clock. 

Shri Deen Bandhu Verma will speak 
now. ' 

(Interruptions) 

SHRI HARISH KUMAR GANGWAR 
{Pilibhit) : The House will not run on 11)1; 

advice of Mr. Stephen. 

SA [ DEEN BANDHU VER M-\ 
(Udaipur) : Sir, We al l know that in our 
country. corporate busines activities are 
tieing guided by Com;Jany Law A:t, I )j " , 

The ba ic objectives of these rcgul..l.t i ns 
are to safeguard the inte r~st of sll1r~h,:)l
del' and partn~rs in the bu'S j n~.; · J. j to 
enforce the PI' p~r pl!fform lnCI! of dulies 
by the managcm~nt of th comp..I.ny and 
to empowl; l' the Governm!nt to interven 
and investig tc into tho! affl;r of any 
company which is b::ing mln.lg:!d in a 
manner prejudic ia l to th ;.! inl(! ren f the 
shar.;!-hoIJer or to tho! pu;,lic inter..!st. 

Company whether in private or pub I i.: 
se~tor has greal economic and so ... ia l im· 
portance, In India. It ha played a <.;..:n
tral ro'- in the rapid indu 'trial i_ ation and 
fast economic development of our country, 
The growth of joint toek enterprise ill 
our c untry inee 1936 ha b en so rap id 
that now it covers such large an area of 
industrial and commerc'al field in th., pr j· 
vate e ,; tor of th country' e o10my that 
the tructure and mt!chain m of c mpany 
mana ement ha now becom ... a subje t of 
importance of overhauling and ch:l.nges. 

The co-npJ.ny f I' m of org:.tni ation d id 
nOf ' gfow in India but w imported from 
Ore t Britain. h n India became free 
ofter partition w h d 25,5 3 com anics 
with R . 47 r r s paid up capital and in 

etc. (Dis.) 

1948 the figure rose to 22,675 with paid 
of Rs. 570 crores. 

Sinc;e the commencem",nt of first five 
year ,plan in 1951, we are steadily growing 
in thi field and till today we are having 
paid-up capital of Rs, 16,962.1 crores in 
70,000 public limited comp3.nies approxi-l 
mately. It has today the central po ition 
in the economic qevelopment of our 
country but when the shortage of foreign 
exchan.., has become a regular major con
strain~ . h. the economic development of 
our cQ\lntry, then naturally our Govern
ment , hought to go to tap the resources 
availaQle with the non.residents and I 
must e~~epd my full appreciation and con
gratulations. to the Finance Ministe r and 
the government. 

The Governm!nt of India, since Tn
dcp,",nden ~e, hlS for the fir t tim.! , exten
d",d an inivation to the Indian s livi ng 
abiOad to co::>p ... rate for the overall 
d l! velopment of our country. 

Under th ..! circu:nstanc~, our friends 
living abroad tried to invest in the equity 
capital of Ind ian Companies. Then 
c :! rla in controver y wa~ ra ised by the 
industrial ists in OLlr country which were 
a ':t llally unw:lrranted. 1 do not know the 
f.! l.sons thcr~of. The Chairman of the 
Fleel, Shri Jain himse lf ex ten ded an 
invitation in London on 10th of August'83 
to our p~ pie livin", abroad to invest in 
th... equity capital of the Iudian Compa
nie5. But, the sam'! p~rson j ' now 
objecting about the investments made by 
them , However, I do no~ want to 
go into details of this controver y, 
But ,[ would like to draw the 
attention of the hon. Finan e Mini ter as 
well a the Mini ter for Company Law 
/Affairs to om of the b sic issues which I 
want to rai e in this augu t House which 
are as follows : 

To.day, in the present circumstance a , 
shareholder i a silent spe:;talor. He 
knows the king of hi industrial empire 
but the .kind doe ' not know him. You 
know, our country is a democratic 
country and we believe in the principle of 
d mo~r cy b4t in the Company Law Act, 
no ad quate tatus with powers h be n 
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given to a harebolder~ For years to
gether, he waits for the return of hi in
vestment made by him but one day after 
years of waiting, he comes to know by 
regi tered letter that his compan has gon 
into liquidation. 

MR. DEPUTY·SPEAKER : you only 
a k for clarifications. 

SHRJ DEEN BANDHU VERMA : if 
the poor man invest ,for example, in a 
bank, he gets double of .his amount from 
the bahks by way fixed depo ite. SOale 
fixed deposit chemes have also ' ~n 
started by Government. But, when ,he 
invests the same amount of his 'hard 
earned money in these companies, one 
day. he gets a very disapponting lJeha
viour from public Limited companies. 

That is the fate of a shareholder in 
India to-day. My econd point which I 
want to place before you is that almost in 
all public limited companies in private 
sector, promoter, and directors are con
trolling the companies and hardly with 
t 5% of their investment and re t-comes . 
as a loan from the financial institutions or 
a a subsidy from the Central Government 
or State Governments and al 0 a equity 
from the public. This major c ntribution 
is by other public and Government 
sources but even. ~hen the sons and grand-
ons of the promoters and diractors are 

being automatically made Managing 
Directors and the same is being approved 
bp the Mini try of Law, Ju lice and 
Company Affairs. 

To check this dyna tic control of 
these public limited companie, my 
uggestions are as follows: 

l. We must have a Board like the 
Public Enterprise Selection Board which 
select the Chairma and Managing 
Directors of Govt. undertaking, there 
should be a similar Selection Board con
stituted for these private limited companies 
also so that the prescribed election and 
proper nomination of the managing 
d, rectors and Chairman can be made. 

(2) This Selection Board ho~d b 
judiciously constituted from reputed in. 
dustriali ts, harehoJders, union leader, 
public men nd el'liormo t governmen 
officers. 

With these, I conclude with the sugges.., 
lion that the intere 1s of the share older 
should be safe uarded by the h • 
Finance Mini ter. 

~, ~T~~ ~t{r~ f«f! (fq;U\1frifr~) • 
\1qT6lf&l +r~~lf / ~ \ifT :q-qf ~T ~T 

~ ~~l~qf\llfT ~ f~lf iT ifrcrT fc T 

~ ~~ ~ , ~f~ c:fr~fCf~aT ~ ~ fiifl 
+rT'i'fTlf If?ff \iff ;:r ifr~-GfT~ ~~ crctcrSlf 
if ~~ Cf\~r ~ f~ ~;r iif'i \1fW~ 
~f-sztij' tfl) ~%1'Z ~C:TT~ fCflliT 

r.nT~ ~ ~ij'q'~ ttU ~c:~ arrtn 
~~~T , 

3Trr~ 3TrtfCfiT If& lfm ¥ft aT ~ ~ 
it ~ SfTff ij'fq) Q:) \ifTfft :qrf~'Z ¥ft fCfi 
~~ ~~fis{~~ ~~~~T;;r ~, arr;f~~~ 

: / "fftr;:f ~ I \if) 5fTfq;c: it ~ ~~T 
\3";;"it ~;;~ ~;:~~ ~~ ifiT CflIT \if ~ 

~ I ?r~ Cfl~~ CfiT cif-c:pf lfg Q fit; 'ifif ., ~ 

3TTtfGflT lf~ ;t~r Q. fCfl 3fTtT ~ arm'
flfCfl G~ Cli) q\1f~cr ar;;R ~ f~ ~ 
~«fT~C: Cli~ ~ crT arft1'Cli) ~ G{:qij' 

if ~~~ Cli~ Eft fu't:{ ~ ~Cf~ ~ 
~Tf~tT v:rr I 

\;f~ mer f4afin it~· aT arrcr 
~ ~ CfiW 'IT fer. 'iftf {(!<~~I'1~ 
If)Rro q)q' q. ffi iflft ~ 
IT 3Tr:rciT ~~ cit A lfP . ~) arftf fu;r 

it ~ ana ~ fCll \ill If 

~ I \if) aftf(\i191 ffi ffT fTlf 
f«~ iA" ~ ~, fctrm 
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[$I.:1T 'U~ ~~T~ f~~ J 
~ or iflfl 'i \3'i~ +nUl" ;r ~~~clfc: 
Cfi Ul;T iifTtT I ~ ancru ~~t ~T~~r fCli . 
~TCf \if) 'fT'i ~Tic: ~f~li~ ~ s:~~~cit~ 

~u;r ~ tfVG+r ~ \~ ~ (fr ~~fC:ijc 

~~ ~fip.'1 ~I ~ ~~~~~ ~ , CTlfT Cfi~, T ~ 

~ ? ~ {~~~·c ~"{1 ~ q:t c{)T~ 

arFf~4Cflal ~T B: ~ ~i.t ~"{ it" mtf 

'.{ ~¢tc Cfi~t<i I 

~m fcf; ll~ ~a.- qCfCTT ~aT 7~ it fen 
aFT"{ aTTtf ~ ~~~c~'c cn1 ~gT \T~if 

ii) m~T ~rft ~~fft\1f ~Cfi cti~ 

~rtt;rT f w:rrrT ~~~~T~r Gf. T f4 :tfT~ ~ 

f(itJ: ~T, 3f11tiT 3nf~~ o!fCT~~ 4.fll «Sl'iTlr 

~~?f cF ~ ~r ~~ CfiT'l'f GR PH fGf) 
~l1 lTR'R~T,{~ ~,~~l \ii Cf~' ~;Gn~l' ~ -:1~ 

Cf;~iT I arlf~ "{e;:;T~ crt li~T 11'8 rr aT 
4';:T fi m aT ar~ ~rrf .,T;:r t~l ~c Q 

~f-slf~ Cfl) ;:~ ~:q~ Tf ~~~(.l{c ~~ cf, 
, C'\ 

fu"tz ~;::.:.rr~ ~~ ~T ~f1"fr ~ } ~t \i;'TiiT l 

~ rl{ ~:qtf it ;:q: ~ -s ~ 1 iJ1 il q I T ~;;?tfc 

~7T\ift1T~ ~ ~T~ it JI T fp.rfff t 
~ GfT~ i1 ;r !~ .,~l i'.f,~~T ~l ~ rrr J 

~f~ ~q(~q-ffi ~ GTT~ +f ~FFftlf 

tr~lfT ~ \if) =q:qr \1Z"Tt ~ " ri, Cfl~T 

tTlfT ~ fen \it1 +iT q. ~T ~'f~ffT ~ (fT 
mf~ \a"B" q~ 'PT ~m CfiQt ~, q~ ~~t 

ij- 9;HCTT -; I ~) ¢~op iFfT ~' arrr ~~t 

fq}~ ~ CflCfU Cfi~ ~ it crir~c ~\'1 T ~ 

d"T ~U ~T +rr~.,T it ~~Cfi ~1~ ~T~C: 
CfiT ~~T fq}~ ~ ~) ~T~T I ~ ~n:r 

crTcr ~ I it ffi f'fi~r;; ~, olfTCfT"<: ~ GTTt 

it Cfilf ~r \ifRCfT ~ I ~f~ +rIcT ~f:[ U 
~+li ~T f~ ~ri ~~ Q: I ~CfiT-

cf ~ CfI~T <3ij~ ~T 0 tfl' 0 ttl1 0 cH\iT ;r 
~ . 

+fi ctiQ:T ~ fcf; ~~ ~'i~~t.tft~TQf ~ I 

rf;'f.t C'.fiPr~T~ ~) arIa- ~T t.fi~ "{~t f:F 

f\lf;rif frf; ~f,jf~ ~ Cli~~ enT ~~~
f<:C:T~ tiGT ~ ~ I ~crU\if qr~ CfiT lf~ 

~;n f~ ~~ CfiT ~T(f ij~T ~~~{t\1f it 
~~~ ~ I ir~T ~tn tor ~ ft.fi ;r~Gffl' cr; 

Cf)fZllT \ifr fuCfi ~~~~~ ~ ~if ~~1~ 

~~~c ~T fctlfT ~ I ~(i r.:~tfa~~~ 

~~cT~ it ~T~ ~~ f;:;fit ~ I ~, ar~T-
, '" 
q.n~ ~t\if CfiT ~T ~ ~~ ~~ "( ~ ~' fu~' 

ti~ fCi) ~~ ciT >rfa-~ ~ ~T;;T =cfl f~u: • 

m~Cf~ li~ :q:q f \3'or{ fCfi lr ~n fU\if 
. "', 

en~ u arrlt t, 3FT~ ~lf ~ 9,'§ri ~rr 

m Q:T ~aT ~ fcn ~rrr ~;:qfC~2: rr Cf,~ L 
\V'"fCflr{" ~~ It ~ an a '+f't til en ~ T;;f 
:qTf~~ fGfi ~~ Cfi~T ~~ Cfi 3nf~(f," it;-r 

q'"i :qIc ;; q~~T~ \ifTtJ: I ;;rrr ~ \3''1Cfif 

lim 4'~ ~ fef; ~~ Cf:r ~ ~f~T\if it .1 ~if~ 

g 311\ ~ 3llif CfI~ f~T it c:rrtf.T ~'f\ 

:;1 q~ ~;:fT :g;T~a- ~ m fq)~ 3fT~ , -

trrlf~ ~t~T~~W1vr ~~ ~T \3'0 \9~, 

~T ~Pfi~ ~ I ~B f~t:: 3f1" ~'1~ ~TUlT tf 
~~ CflT ~Hr ., q;'{' I 

\if~t C1"cti mr "{T4' ~ anq- ~ <ifTt it 
fq ~ Cfi-( I f"{\ifCi' ~'Cfi 3i rtf) ~f~lfT efT~) 

~ ~1i", tr cH~T «fiT Cfi~ ~ I ~tr~ ~nt 
it arTtfCflT f"{qri fi1(YfT ~ lIT 'i~T ? ~~ 

urrt jf +i~r \ill 3f~~T cr<:~ ~ \ifr'1ir ~T.r I 
\1~ CflfT CflmliT~, ifliT ~;:~T~ ~UC6T 

~T~~ ~T 5I1rm fCfllfT I ~~ it trTtr ~ft9tt 

fCfi '{fiT «Tic: ~. f~tr ~ GfT~;r ftwRcI T 

~-
FERA defines • persons resident in 

India' and 'Persons resident outside 
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India:, A 'Persen resident outside India' 
is defined as a persoll who t not re ideat 
in india; and a 'Persoll rl.!s ;d.! t ia India' 
i defined basically as a cit ;zen of India 
\\tho has b.,en. staying in India at any 
time after Marli:h 2S, 1947" 

<r~ ~ft ~ ij"ep-T qf~+t.rrsrT ~ 1 ~U Gttct 

if ~trf~ Cfl~ ~~T ~ fet Ef)~ Cfi) ~~r~ 
ar1~ tnftliHfTrr if ~~ ::rFt ~):rT ~ 

+rT~~T 11T ~ ij'ep(fT ~ I f~;; ~)rtT it 
~~t CflT ;;rrfWCfT ~ ~T ~ q~ Cfii'r <t~ 

~~ it 't~a- ~ 1 ~ffit ~f@{{:-

The booK uNon-resident Indians: A~ 

inve tment guiden Published by Indian 

Investment Centre., a Union Government 

Organisation, Jays down even criteri!l. 

A. n Ind ian citizen who has made hi 

permanent home outside India and acqui

red foreign 'cjti~enship . 

~fff~ ~ff~ tnfCfifCffii arr~ Gf ~~ 

~ \iI-if ~T 3fT tfCilff ~ 3fT'( q-rfCflfa"R ~T 

~)fCT~~ 'ZCrc:_ 7{g ~ifr~T ~q;; ~~T ~T 

~ I ~ +ft ~~~ Cfi~iT I anq-;r \3'~ f\¥f r 

~r ~\jf.r~ <t ~ ~ I 

~{:f ~~ ~ ~ 'il'f tiifT~C: ~'f~tr 

~T l1~m q.~r ~ I ~ ~~r~ f\it{ 
~~TCfi ~) tr~r ~ I ~T;r CfT~ f<{rrT if 

I ~~ ~~ ~ f~t{ ~CR:'iTCfi ~T ~r ~ t it 
~+rT~T arrferCfi fterfcr ~"{ =qrc Cf)'{ ~Cfiff 

. I ~tr ~fl:r~ it tr~Cfir"{ 'til erga- ~HfctaT 

~{CfrrT :qrf~{{ I ij""{Cflr~ :q-pr +iT 'iR 

~ if Tic t{f~lf~ ill) ~rqr~ Cfl{ ~r ~ 

~) ~il~ f<{ct lf~ f.,lf'f iiPHCfT \ifI'R 
~rf~ fCfl f8'~ f«Cl' ~·~~cft~ aft~ Cfi@ 

etc. (Di.\» 

Cil)~ o:ri ~1l3Trcr CfiBT ' aT \I'ffit ~ t1~
'trif Cfl\ tr 'll?r !~ I ~rr( cf\i ~GF~ m~ ... 
~r~~~ rr if ~;:r'T'r u~tiTlT f~<rr \jf~Q7fr 

~I- ~~ eFt atrf~ itfiffq-r f~tr GTCfi 

~~r ~Tm I 

P.ft flT~ rtf 'totm ~)ty T (\jf~)! 

\;f'rr~arT~T, if en ~T GrTCiT CfiT f\if"fi Cfi'~T 

-:qT~CiT ~ I ~ f;;rrl7.t ~flr or arm 'it 
,@' Sfi~ ~n=rT it qi~ 7trz ar1~ ~~ ~~ q-{ 

3fTUIi ~rrT~ ~Tr I if ftr,* G"T ~r iifTcf 
~~T I ~(-JT ~rn m ~ ~ fCfi ij'~~ 
~ \if~ 2t~ fi{~cq q-rrr<rr q-r 0) s Ii~a

iFT p fi::~Cf~H ~m qr I ~cfi~, tfiT't.; 

;rrrT CfiT ~r~ it \if - a ~ ~ f 

~1T~ f~ ~I- ~ -u~ ~ l lfT cr) ~f 

f~lfT \ifT~ 3f1'{ lIT ;;TfT ~Tic: ~f~ 

Cfi) Cfi%: fer. q ~~fC 1Cfi~' " :qrf~ oT ~ 
~r fCfi \3'rr"fi ~ift-ic: Cfi) ~T ~ \irrCfT~ 

(~~~ ~;r) !liT ~w CflT \ifrcft ~~ 

~~ ~~ ~rli"'~ CfiT ~~ ~ lfT 

If(1"ff if tfiffCfl<: ~11rt GT~) it ~ it 
riqffi"~~ q.~ ~~ <tT I ~it Cfjj4je 

tfTif CliT "+fT 'iTlT T(1"<1T If<rT I t:t 0 q-T 0 

~ 0 CliT CliT~ GtlfT~ ~ \ilfRT ~ ~T ~ I 

fiif'i ~T CfiT f~~ ~alT ~ if~ it gT 
~ 6:TiT I ~~ lieU '1([f ~ CflIT i~ 
~3fT . ~ IT 0 'ql 0 ltl1 0 Gf~ 'ifffl I 

m- 0 eft 0 ~ 0 qrn) ~ t.f~ ijGf ~Cfi~ 

~ it, ~ffit ltW ~r ~(1"ff ~ I ~ 

~~~fffcn~~ 'lfT ~ ~, 

~ffi' ~ ~ fcp qlfT arm :qr~ t:'! 1.fT ~ 
'XT'iT ~~ I CflJI-Y~;r ffi' ~·(!<~~Irt\=-t 

·f~~'i~« ~"{f q=G" ~ ~ . I 

ar)tr;; ~?: it 20-21 q <ftc ~~ ~ 
~ fir ttl 1 fq~ lj~ ~ lIT ~1 
(WfA1 ~mit ¢T~ ~~ 
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r~ flT~T [T m\Yf ~Trn:T] 

~\rf~ I ~ ;; ~)~ ~ ~) Cfl) ~4 

.,~ 'Cfi'T¥ Gr'fT ~ aT ~T q~~Q 
+IT ~;ft :qT~lZ I ~~ '1;:fr ~ \ ~T ~1 
~~ ~~ if \5ffCfi"{ anq ~~ troT ~m 

~~ g I ~~ Q<~ ~ ~~ GfTff Cii) m 3TT'¥f.T 

~T ~rf~lZ I Cfi1 { GfT~-( CfiT ~ ~q"l 

ti=t~ GfTffT +t ~~ ;;~1 ~ ~lfT I qq-~ 
4l'I 

~~ it ~fcp;; ~@ ~T tiTff ~ aT i fR: 
wcm it ~Tqcf)) Cfi'T~ \ifT<f)<: ~~;r ~lf r ? 
orerrr 'en: it aT trCiT ~r ~iT (1 T ~ ~ij=t 
l_!~T it \if fGti"{ afTer fc.tiB' a"{~ ~ ~~ -
~Tif~ ql<: ~~lf I efi~ tror ~~n ~cf;if 

aTR CflfT ~~ ~~c.ti ~ i'1c.tiT q~t ~tc:t

ire: Cfi'?}r ~lfT I 

Sf) 0 ~!:l qOsqff ~ lfgt Cfi'T tfiTm 'Cf'i 
~ . 

ijfT cti~ ij"tfi ~ Q:T - Cfl{ lf~t Cfl fqij" 6fT 

<:~T ~ t 

SSfT ftR~T ~~ itrr~T : an er CfT 

~CfiRrfl1cR1 ~ 5fTtf;~r~ ~ , Cf,n1r 'CTii ~~-

1;;« Cf"t. 3fT ZlfT~ crT ~P:rrff frl1flfT ~ ~T 

Uiflr ~ ? ~rfT f~cr crT lf~ ~ fCfi' ~ 

ij'<:~ q-( rr~T 3fTCfT ~, ~~~ ~r{r 

f~#a ~ I ~~cir 3fN CTf~(Yf ;:f ~T;r CfiT 

~f~ ~r Cfl<:a- ~ I ~~ -.ft m~ ~ I 

anr.r ~~fff~ ~lcfi<: ~B" ff,{~ CfiT GrTff 

~ff ~ ~~ ~ GfT\ifT~ errffficfulA" 
lfi<:ffi . ~ ~ 3ftOB"rn CfiT GfTCf ~ I ~ 

CfiT~ trrr ~ c1cit 3fif~ ~ t iTe(WfT 

~m lf~~itc i:fi1 ~~)(1 it mrrT ~~ I 
~~ it rr~T ~it ffi ~~ ~') ~M I 
f~ ~ CTf~ "~T ~T ~T g, .,-q;tik" 

~¢(Wf rr~') ~ ~ ~, ~~(Wf it (WfR Cfft 
~~ ffi:tfT i;i("rq) :qr~~ l3fftrCfiT ~T U~i 

ad"l;n :qT~~ fifi fif)~ <f\~ ~ ~ 

<OJ I~ ~ \jfT ~Cfiffr ~ I ~Jfl~ t{1i!G' 

mCfil 'r{T CfiTJf(f ifr~<: ~T f~ij"T ~ 
al ~Cf) CPT Cfl);r ~? ~ 

~« ~ Gfra- it ~cTCfi ~Cf~~~ +nfCfic C{)"r 

~;;r ~~T ~ t Cfi1~ Cfil=errrT cf ~ ifi~ 
trm ~ fill ~U~ ~'"{ fGfCfl ~~r B"Cfi~ . 

~~ CfCffi" iflIT ~) <:~T ~? ~c:-rCfi lZq~~\1f 

~nrifiC: it "IiT~fuB" tlGT~) ~T ~ ~ Cfil~ 

m~T ~l i;i("t'fCfT ~ f.F ~'"{ ~ \Cr-rt~ 
fiff~ ~ ~ ~'li,"{ ~lii" m ~ ~1? ~lt~ 

~)~~r ~~ ~vT Cf)) ~~ Uifi~T ~ zrf 

~T ~ eatid J ~? 3f~ Gfii '~ ~~T ~ 

crt ~tf){ ~ ~ ~~ "\lcf.lf t 'frf~~T 

~~ qT~ it Cffil~ ~)~T :q{f~~ I +n1:+r 
it-n :qrf~ It ~~ GfT=t it I 6fre 3T I q) 

~lftcfC\if fCfl~T ~tl"T ifi fCf)tlT ~~ ~ 
Gfr~ ~ et)~it fet) ~ttq)"( ~) B"~iT ar1't 
fcp~T if;" ~ "~T ~) ~r~ir I (:[6" 5n Gi ~lf 

~ ~T antl ~~ ~~ Cf){ ~~ ~ lt~ ~it 
it I ~ ~)'fT :qr~~ I ~'"{ aFT,"{ ~lf,"{

~~<: Cfi r ~ ~ {~-m-~ fur~cr.T:qr~~;q 

~r ~ f~ Cf;rffCf q~ :qr~ ~:q tfCfidf 

~ 1 Etil'~ i;Jf~c G1r{ Cfi<: ~ ~T ~ I Cfil"t "~T 

~ <:~r ~ 3fi'"{ ifC(;:f~ 'c ~~~B(WfT G~ 

~r ~ I ~CTCfi ~~\if Cf)T \jfT fqf\if~U ~ 
~ ,!u;r qCffi ~ :q ~r aTT <:~r ~ I ~ij
~1 B"T~Gr ;r Cfi~T ~ ~ =t\jfT~c 3f1"{ 

~rrr-=t\jj'Tic l[ ~ ~1 fcfim ZlfT ~CfiCir 

~ I ~~ \it) :qTvr ~ ~~ GfT=t if B"q;l~ 

~ ~~ I ~Cf)T ~1 ~ taTf;r~~ tr<: 

m<: B"Tt ~~ \=~') tr~ mT<: ~ ~ ~, 
~~Clfc cr<: aTB"7 q~ "{6.T ~ I 

qr"'~ r UTG1 ~ CfrfufcCffi' m~ ~~~ 

Efiif~~ ~T Cfl<: fG~T ~ lIT \in., i~ 

~ ~ ZlfT ati'1ql!~ q~ Cfi<: ~ ~ lIT 

~JlT ~ ~~~rr I in:6,11i ~) UTG1 
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fanlfT \ifFfT :qr~o: , ~ ~ mer ~ ~ 
an~ afTtrefiT ~'iT :qj~tJ: fcF CflfT Cfi~ 

~ 3fT~ CflfT ~T CR:~T r. I arrqtliT 
~lf~l:t I 

. ... 
+n~~ +rCfi3Pl ~;;T 

mT arr:r?t ~\ifTfr~ ~ I 

SHRI SATISH AGARWAL (Jaipur): 
Mr. Deputy-Speaker, Sir, you may kindly 
recall that the subject which the·, House 
is discu sing just now was, some days 
ago, Ii ted for discussing under Calling 
Attention Mot ion. But when aU the 
Me mbers belonging to the whole Hpuse, 
f r m every party and group, demanded 
a full discus ion, the hon. Speaker 
agreed to convert the Calling Attention 
Motion into a Motion for discussion 
under Rule 193. Thc discu sion was go
ing on calmly and quietly, Suddenly, 
at about 7.00 0' lock, there was a tremor 
in th is House that we hould not it 
beyond that and then the gentleman 
moved a clo ure motion. The idea wa 
not to move the closure motion, but the 
idea was only to have the time restricted. 
And , Sir, you announced latter on that 
the debate would go on up to 8.00 
O'clock. The purpose was served, 
closure motion wa not pressed and th~ 
hon . gentleman quietly moved out of the 
House. This is exactly what is hap
pening in the corporate world. Some
b dy came int the Indian corporate life 
under the G overnment cherne for in
viting investmen ts from non-resident 
Indians, created a stir, some people made 
a loud protest and ultimately he has left 
the country ... (Interruptions). 

PROF. N.G. RANGA: What is this '1 
You should be rea onable. 

PROF. MADHU DANDAVATE: 
He has only mentioned it as an 
analogy. 

PROF. N G RANGA: Any ana. 
logy should be reasonable. I have the 
right t~ do that; J am entitled to 
do that. 

SHRI SATISH AGARWAL: I am 
the last person ... (Interruptions). 

PROF. N. O. RANGA: I have the 
right to ask for closure, and I in i t 
upon moving the elo ure motion. I have 
already told you that beyond 8 O'clock, 
I am not going to sit here ... . (Inc .rrLlp/iollS). 

There must be some limit. Why do 
you wa ste your time over this intro
duction ? 

SHRI SATl H AGARWAL: I was 
only drawing an analogy ...... 

MR. DEPUTY-SPEAKER: I have 
already announced that we will go upto 
8.00 O'clock. 

PROF. N .G. RANGA: I am pres nt 
in the Hou e for almost aJ] the time. 
You have seen that. Th re must be 
some limit. .. (Inter ruptions). 

SHRI SATISH AGARWAL : I never 
made a mention about Prof. R anga. If 
anybody ha the highest regard from 
me in this House, it i Prof. Ranga. 

PROF. N .G. RANGA : You want 
me to sit till 9.00 or 10.00 p.m. I have 
been sitting here during the whole day .. . 

(Interruption ). 

SHRI SATISH AGARWAL: It wa 
a reference to Shri tephen and I was 
drawing some analogy on that basis, that 
he treated a tremor as Swaraj Paul has 
created, and he should take that in hu
mour and joke. 

PROF. N. G. RANOA: You can
not have humour at my ex pen e. 

SHRI S'\TISH AGARWAL : I am 
o sorry aud I regret very much. 1 had 

absolutely DO reference to Prqf. Ranga 
It wa only to Shri Stephen ... (Interruptions) 

SHRI SOMNA TH eHA'ITERJEE: 
Yes, he ha referred to Shri Stephen and 
not to Ranga Ji. 
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SHRI SATISH AGARWAL: Mr. 
Deputy.Speaker, Sir, a a matter of fact, 
thi i ue should have been debated 
in this Hou e long back. This was de
bated in the R ajya Sabha on 2nd Augu st, 
1983, and I think, the Finance Minister 
had made his position very clear in that 
House. In this House, some arguments 
have been put forward by my learned 
colleague, from the Congress side, that 
the corporate wor1d or the persons ruling 
that corporate life in this country are 
leading a very luxurious life , and then 
Prof. Lakkappa read a question answered 
in this House and said 'Look here, 
Nanda and E corts have squandered away 
Rs. 1.12 crores over the purchase of 
furniture and fixtures.But, Mr. Lakkappa, 
you should not forget that the so-called 
socialists. progre sive elements in this 
House l ike him have not rai cd this 
que tion . it was an answer to my ques
tion . Anyway, I do not want to go inlO 
all this. 

SHRI K. LAKKAPPA 
question; 1 will read it out. 

It was my 

MR. D EPUTY-SPEAKER: Whose 
question was it - l will give my ruling 
tomorrow. I will go through the records 
and tel I you tomorrow. 

SHRI SOMNATH CHATTERJEE: 
Sir, i Lakkappa a Professor? If so, in 
which subjl;ct ? 

SHRI SATISH AGARWAL; On 
such an im ')ortant is u ! there i 0 much 
paucity of tim! that I cannot d jll lice 
to the subject a a matter of fact. Whlt
ever fact have b",en brought on regard 
by my e teem!d c II!lgU",s; Mr. Som
nath ch tterj~e or Prof. Dandavate or 
S ~'\ri Ra-n Vilas Pa Wen, I don't want to 
r ... p!at all that. (n th : particular ca e 
a lot of lhingo; are bei ng s id with regard 
to the Management of the Corporate 
Sector in thi country. I am in one with 
them that there is something to be ,d Jne 
with regard to improv 'ng functioning of 
the Corporate Sector. And I have never 
lagg d behind ; Mr. Lakkappa can 
vouch for it, as hairman of the PAC, 
in the Committee it elf, and outs ide in the 

etc. (Dis.) 

reports, in the questions, in the debates 
in the House, wherever I have brought 
out su:h a great research which the 
CPM people should have done that 
all these private companies and establish
ment!i, where the wealth tax was imposed 
in 1957 and was suspended in 1960. 
I did the whole research and per lladed ' 
the Hon. Finance Miniscer to re-impose 
the woalth tax. So, that way I am in one 
with him. But if we have so improve 
our own Corporate Sector, the Fiinance 
Minister should do the job. He is the 
husband and they are the wife. Why do 
you want some outside villain to take 
advantase and improve the functioning 
of your wife, who is untruly, indiscip
lined, obstinate in your house? Never 
permit the outsiders to inter-meddle in 
your affairs. 

MR. DEPUTY-SPEAKER: If the 
Finance Minister has to be husband of 
some other wife, he has to take the per
mission of wife. 

PROF. MADHU DANDA VATE; Is 
it possible? 
impossible. 

T think the permi ion is 
There will be Morchas. 

SHRI PRANAB 
am sure the 
refu ed. 

MUKHERJEE: 
permissi?n will 

I 
be 

THE MINISTER OF ST ATE OF THE 
MINISTRY OF INFORMATION AND 
BROADCASTING AND MINISTER OF 
STATE IN THE DEPARTMENT OF 
PARLIAMENTARY AFFAIRS (SHRI 
H.KL. BHAGAT) : Mr. Deputy-Speaker, 
under the law he cannot have econd 
wife even with the con ent of the wife. 
There is no consent di verce. 

PROF. MADHU DANDAVATE 
That is why I said this. But he said 
other type of wife. 

SHRI SATISH AGARWAL: That is 
only a ppJicable to Mr. Mukherjee, nQt 
to Mr. Bhagat. He does not need it. 

SHRI H.K.L. BHAGAT: If it is the 
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law, it applies equally to you, details are 
superfluous. 

SHRJ SATISH AGARWAL: Now, 
my only objection is that when this con
troversy aro e, the course is open. If the 
transfer is not resi ted, go in appeal. If 
you are not succe sful, go to the High 
Court, if not succes ful, go to the Supreme 
Court. I fail to understand why one 
single individual, a non -Resident Indian, 
a British national belonging to the APJ 
group,- I don' t want to go into 'all the 
history-should be given concessions. 
Why should the Government or' India 
permit a man, whom WCJ want to benefit 
out of tax concessions for certain inve t
ments in thi s country, should be allowed 
to carryon a crusade against the entire 
corporate sector. If the government has 
got certain information, I am at one \\ith 
them, you take stringent action against 
them. We have so much heavy invest
ment of the financial institution that 
some Members have demanded probe and 
all that. [am sorry to ay despite the 
heavy investment by financial institutions 
likc lOBI, IFCr, ICI, CI and all that, 
in all these private sector companies, the 
Government control is min imal; Parlia
ment's control is not there; they are 
outside the purview of audit, out-
ide the purview of CAG audit, 

Auditors are not appointed by the CAG 
a it should be the ca e in the ompanie 
having more than 40% Government equity 
participation. The e are the rules and 
guidelines. If in con ulation with the 
CAG an auditor should have been ap
pointed, all the e irregularities may not 
have been committed. But the Govern
ment is not doing all that. If that would 
have been done, then the Audit Report 
would have been placed on the Table of 
the House. Then some of the Parlia
mentary Committee may have some ac
cess to look into the administrative and 
financial mismanagement of these com
panies. These basic things have not 
been done by the Go vern men t. 

But now the Finance Minister unneees-
arily should not worry at all. If the 

shares have not been tran ferred, it houJd 
not hurt him, it hould not pinch. him. 
As he expres sed his fe ling of hurt JD th 

eTC. (Dis.) 

Rajya Sabha, 1 don t ex ct that from 
him now. A a matter of f. ct, the 
cour e j open, the door are pen. 
Let tbem go in appeal to the igh ourt; 
I t them go to upr me Curt. Why 
hould the Finance Minister unnece ariJy 

permit hi nam to be drag ed into aU 
this con trover y of R lian e T xtiJe 
Swraj Pa ul, etc.? That hould not be the' 
ca e. (Jntertuption). 

So far as this heme is concerned, it 
was somewhere around 14th April J 9.82 
that there was a ceiling of 1 % or R . 1 
lakh, whi che er i ]e • You rnodifi d 
it later on, you remo d the ijin of 
Rs. t lakh. Later on, in ] 83, y u an
nounced concessions in taxe. Then tart
ed the whole trouble. The cei ling of 
Rs. 1 lakh wa rem v d pro bly on 
20th August ]9 2-1% or R . ] I kh 
your heme,) our G vern men t 's s h me. 
The R erve Bank's cir ular v. a working 
very well. I 0 not kn w f r what 
con i d ration you remov d that ceiling-
1% r Rs. 1 lakh, whi h ver Ie. 
Then )'ou gave ertain conce ion in 
] 983. Then tarted all the trouble. 

I would request the Finance Minister 
to c nsider this calmly and quietly. "Why 
don ' t you restore tbe po 'i tion of ]4th 
April 1982? You have' % cei ling; and 
if you are not atisfied with it, there wa 
thi Rs. 1 lakh. You can mak it R . 5 
lakh or Rs. 2 lakh. ) lea\' it to your 
discretion. But why d n't y u re tore 
the po ition as on 14th April ]9b2 ? Th t 
i , the heme that you had, 0 fara the 
ceiling on investment, VIZ., 1 % or Rs . 1 
lakh? That particular thing can be 
made applicable." 

Secondly, in thi country; in ord r 
to check the concent ration of economic 
power in fewer hands, we have got the 
MRTP Act, etc. This expan ion i very 
much prohibited and regulated. Doe 
the Government not feel- thi Swraj 
Paul is par of Apeejay group; he h 
got certain investments here I o. 1 
don't have that much of time to how all 
that-that all the e companies con titute 
a particular group, a we have in India 
with r peet to the expan ion of, and 
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investment in MRTP hou~es? Whenever 
we consider expansion, establ ishment, 
licence or any other Letter of Intent to 
any MRTP house or a group of com
panies in that particular house, we take 
the total MRTP house as one unit; and 
we don't permit all that. That is a 
Government policy, in order to regulate, 
check and prevent the concentration of , 
economic power in fewer hands. Then, 
in that particular ca e there may be a
particular company outside India which 
is associated with, affiliated to or · con
nected with any MRTP house in this 
country. If there i a particular group 
like th Caparo group, and whether there 
are 13, 23 o r 33 compan ie in it, that 
particular Cararo group will be deemed 
to be one un it en tit le c1 to 1% inve tment , 
so far as that particular group i con
cerned. 

There are e tablisments of Tatas and 
Birlas out ide Ind ia . ] wish to warm that 
if we do not take prevent ive measures 
might now, then it may be po ible for 
Birla. Tatas or any other indu tria 1 
hou e in this country which is nol per
m itted to expand more, to make certain 
investments in the Indian companies 
thlough thi particular scheme, through 
their own e tabli hments outside the 
country. , whereby you have. p rmitted 
60% non-re ident hare and 40% foreign 
share. According to me, it hould be 
topped. All th~'e 13 c mp.mics should 

have been cl ubbed; and the Caparo 
group as one controlling 13 companies is 
entitled only t I % non re id 'nt invest
ment under this Portfolio Investment 
Schem -not a ll the 13 con1panics, 1% 
each. That goes up to 13 % . That i the 
one ugg stion I hav e to make. 

In this part i ular context, some refe
) ence ha been made with regard to an 
RBI enquiry, inve. tiga tion or probe. 
Y u may call it by any name you like. 
You a tired in the Rajya Sabha also 
that with regard to t he eligibility of this 
particular aparo group, the matter was 
being looked into by the Re erve Bank. 
W wou ld like to kn w the findings of 
the I e erve Bank with regard to the 

, eligibility of these 13 companies belong
ing to the Caparo group. 

I would a1so like to know what has 
been the opinion of the Attorney 
General, Mr. Parasaran, 'which was 
sough~ by the Law Ministry on this 
particular issue. If you keep all these 
things in cold storage somewhere, it 
unnecessarily creates some doubts. As 
a good friend of yours, Mr. Finance 
Minister, I would like to advise you not 
to conceal, but to reveal much more; 
because if you have got nothing to 
'grind out of it, you must plainly 
say: 'Here is the opinion of the Attorney
General; here is the opinion of the 
Reserve Bank of Ind i a' . 

Now fortunately for this country, the 
RB is the appex body. We have got an 
agitation in Punjab. Reports are appearing 
in the newspapers that the RB Governor, 
Mr Man Mohan Singh is being acked, 
There is a d ifference, there is a rift 
between the Finance Minister and 
Mr. Man Mohan Singh; may b~ un
founded . But this win not help, this 
will not help the economy, this will 
not help the banking institutions, this will 
n or help the financial institutions and 
this w:lI al 0 not help bringing normalcy 
in Punjab. So, for God's sake such 
thing hould not appear, should not 
be perm itted to appear. You should 
immediately issue a contradiction, shou Id 
try to patch up, should try to have some 
sort of a reconei l :atory approach with 
regard to all I hese problems. It is not a 
que tion of Mr. Paul. Do not get angry 
on that score. It is a question of the 
econ my hereafter. Plea e for God's 
sake do it . I have given cert~in sugges
tions with regard to grouping of the 13 
companie into Caparo group with one 
per cent entitlement, eligibility with re
gard to control. 

If certain units are not managed well, 
if moneys spent, if lavish living is there, 
then you have got 'the financial control; 
your Directors are there, your nominees 
EI re there; ' they can take care of them. 
Please do not keep tliings in the lunch; 
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hat this will tie done, this will not be done. 
Have clear cut guidelines that wherever 
there i mismanagement, no non-residents 
will be permitted to take over the 
<::ompany, the government will take over 
the company. You permit them to have 
venturte in investment in other technocrats. 
doctors lawyers, chartered accountants; 
various scheme are there. They should 
take advantage of them. This whole 
scheme was intended to invite doctor, 
engineers, technocrats, chartered accoUD-

ants, etc. It was meant to give ·them 
benefits. attract their capital. That would 
have much more. It wa not to invite 
a person like Mr Swaraj Paul who bas 
abused everybody in this country in
cluding the Members of Parliament , We 
are ashamed of all that; and then he, has 
got scot free to England. After all., it 
is not desirable. 

With these words, I am not oppo ed to 
the cherne as uch. but I wish that 
necessary amendment in this particular 
~cheme should be brought. I have made 
som.: suggestions and I am sure that the 
Finance Minister will con ider them calm
ly and quietly, 

'-'1'1 f;r~~~1 ~~ 0'lf'R{ (~T~q ~T) : 
~qfelfel lT~)~l:T, ~ \if) 5-6 q -:c~c 

~li\:--q-;fr erR ~1if cn,{l~) ~qit CfiT 
~fu q-{ 3ftf'1T arf~ \if11T ~a- ~, 

~ olfq f~T cf.T f'lf~;;rer erR ~ ,o')Qfi 

Cf)\:;r CfiT 3fT~CFCfT ~ I ~ij'1 fct1 ~t 
q~ GfilllIT iftrT g) 27 ~\ifT,{ cti'~)~ ~ 0 if 
~ lff.;)q1~T ~~~ijf (fiT ~~ 150 ~ 

~ ~l Cf111 ~~fm ~ I ~~ GfTC!: +rT ~ 
~ ~arfl ~l ~~ tf ~ arq"f"r arf~~~ 

\ifl1T ~ 3f1~ tyq;f;rc CfiT{ olfCf~ 'i CF~ 

or ~) ~Tn'l ~oi ~l 'fl~T \ifTlflTT , ~ 
lf~lf fc.Rf IT;:,,ft \ifl 'flT elfA' ~ an~ 

arT~cr Cfi~r ~cfT ~ fct; ~ij' O'~ ~ 
~ ~if tff;tiCfllf~T CfiT ~lf1if ~ ~, 
f\if~ a~ ij' if tim tm'~;{~ f~,~ {1 

~ft'tcz:r~U ~ tnT'RT ~ 
"" 

'U~.,r frrcrffi 3fmlf~ ~ I ~ G<fiT m-
;lf~~ ~fC~lf~;:tr ij- it ~T~ 85 q"{~G 
O'~ ~i'f ~ «\q it ~ ~ff ~ m ~'1Cflr 

a;qrrT lfT ~~T~~tf Cf."r 1 5 q--~c 

~~fCR"G ~T ~~r ~ I ~~ 85 q ~G if 
ij' it ~llr if~;r9"T ~(~ q. ff T Ffcf;T~ ff 
~ arT~ ~~ (n:~ ~ wrrtt ~ q-r~ +it . 
~Cf~G ;; Cfi~5fi Cf;1:T9"T ~ CiiT U;qft:r tf~ 

3ftTo:tT arferCfiT~ Cf.~ ~ff ; I ~ SfCfiT (fiT 
ffe:rfcr <fiT qCf~lf Ucr.T \iffiiT :qrf~t( I 

Cf~t en: arftftficn: q;rrr m- arTqcp) q;T~. 

f~ ~fG~<i~~ CfiT ~ ~CfT ~--Cf 
~T~ arr{ 0 ~r 0 GfT 0 3rr~ CfiT ~, 

~~~ -.rf2."r~~~~ cpr ~) lfT Gi'crn CfiT 

~T I lf~1 ~ \T~TGT ~ \Tlfr~T tT'~T ~Cfi~ 

1I ~);y Cfi;qf.,rrT ~T Cfi~a- ~ ~Ff q~ 

~rTa' tr~CfiT"{ ~T ~ cfi~ , ~ ~T ~ , 
~ GfR ~.x:r q.~ cit Gf1fR Cfi ~, ~ 

~f~~ <fiT f; Cfl Cf>'tiF ~~pl ~f~~ ~~T 
Cfl't ~ff ~ arT\: ~;q- 5J'CfiT~ <fiT~T tf'1" q.~ 
Cfi'tiF ~q"f ar.,a- ~ I 

~fT o~e:rr CfiT fo:tf~ Cf~~ ij- ~ 
CfiT ~~Cf ~r armlfCfiCfT ~ I ~ arr~ 
f;;ct({~ CfI{~ ~~T ~ fCfi metT \ill if 
~~ -ri Ji'trrmfufRCJi ~T~ Cfi) Cfi~ 
~ f~ OTQ;r mQ~T mf~ 110' ij'lf+1iT 

~ cfCT ~ ~ it CfiTlf Cfi~) I ~~ 
it \ifTll ~ ~ ~~ iF ~)if if man, 
cnfCfl lf~ ~ \ilfT~ ~ \i'lfT~ arlit ~ 
U~ I t-r~ ~T;r ~ q-ij- cit arCl'iT 
q.~T ij'lT~ arT~ '3"~~ m~<fi q'1 <fl ~ 
~~CfiT \jqti1lr CF ~ : I ~~;tf it 
~r srcfin: <fiT ~f ct~~ +IT a CflT~ 
~1 Cfl~ ~T I ~ m if ar~ lf~lf 
tJ~liT ;r m ~ ~ I ~fu arrq 
it'«T ~'fT Cfi'vIT;;om f~q 4'~f\iflT 
6T~~Cf(! ~ lIT ¢ ~ ~ t"fW ~ 
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[~r fif~'C:lT~r i?Tm 0lIT~ J 
~~rfq(i cp'FfT :i=nf~~ f\)-I ~ ~ ~ ~({ 

cti+=q'11 eit orct1 ST~ if;- ~~Tf~o Cf;"{ 

~r~ I arTur it Cl*qf'PlT ~~iCf,T ~~qlil~ 

Cf;"{ ~r ~ r art:R tf",-T (f:t \T~ T~T « 
\)~l~IQllqn~;::r cti~ ~rft ~ I lff~ ~f{ 

Q!fCr~'fT CfiT o1Cfi srfi1\ ~ ~~Tf ~o ~ 

f~T tJ'lrT m ~~ Gf~T ~ ~frr ~+f1~ ~~ 
CfiT Gi"ca ~Cfi~r g I it m ~ ~q i:t 

' . ..::> 

~Tt:fur Cfi"{ '\~ ~, f~ 11~1 tfiCf~T cr;f 
:qr~ ~, ~fcfi-3fT\3"c Gfi't ~ ~, a1(1TGf~r 

Cfi'\ ~ ~, mEtl'f ~ m"{ fc:p~f\ 5iCfiT't 

GfiT GfiT~ 'STI qeTT., 'f~T ~ I '+fn.a B" ~Cf1l~ 

~ Cfi~ f~ ~ fCf) Cfil{ ~;:~clc.:~~ 'f fuCfl 
~Tm ~+r ~ctiT '>f~ ~T~ ·it ~T ~tr I 

~~~ ~ ct itqfCflrT (fiT 311'\ imrT~;r 
c, 

fl1~ lJ"~n ~ I ~~)~ ~ R f~lfT ~ f~ 

'+fT-ro ~'\ f~ ~f;:rc ~~ ~ t.fT~ 

~T ~ ~.~ iT ~T ~iTT I crT ~ if, ~\ 
cp.:rT o!fCf~~ f;:rf~~(f ~n:~ Cf)T tJ''\CfiT'\ 

i=f~r Cfl'\ -rgT g I arrCfrfiT \j~ "CfTt'{UTT ~ 

fCR=!' %T,\ er.r >r+rrq +rmqlf~f~cCfi 

~T~~ cr~ q~T g I ~ '5I'~Tq CflT m\if 
fi=ff~:qCf (f·{t* ~ i,~ CfiT 31Tq~lltf.(fr 

~T ~ B"l~-~T~ it Z T q ',f~f<:Cf i:" 1 

crrfC:lfT, +IT'\cfpl \jFf~ T crTc.T ( ~ q ~1 9t ) 
ar~m Gffii 0') t:j ~ ~ fi:f) f~t1~ ~T=t lT 

AA ~T ~T 'f~T I iT 0 qT 0 ~l1 0 qTc.f, 
lr ~~ tJ,)qfolfT ~ f~' g,tT ~ I ff,~~'~n 
if \ifTCfi~ ~~~, f\Jn;~ 9: \iJ lq fu ~ , it 
~To crro l:;lfo qR ~CflT t2:~tr * ~ 
it Cfi111 ifi~a- . I ~~'~ ~ ~ ~~ 
~Tt(f Cfi~a- ~ I ~T'{o ~~-;: ~ ~'\ ~T 
~T GrTff Cfl~T ~, ~ fil-~~ ~Cf Cfill1 Cfi't 

~~ ~ I ~ l.iiftcrRrliT ~ ~~~ ~ ~cr it 
CfiTll Cfi'"( ~ I ~f~~ ~ ~ cpT 
~~q'T it ~ ~trT CflT ~.~ ~ I 

~if ~~ ~ ~r¥:f it ~~T arTO" ~ ~ft~ 

~ffT ~ I 

MR. DEPUTY-SPEAKER 
Ehogendra Jha. 

Shri 

" SHRI BHOGENDRA JHA (Madhu
bani) : Mr. Deputy-Speaker, there is no 
time for elaboration on any point. 

MR. DEPUTY.SPEAKER : Only clari
fitations. 

SHRI BHOGENDRA JHA : 1 simply 
want to mention a few things. 

MR. DEPUTY-SPEAKER: J have 
aJready announced that I wiU call the 
Minister at 8 0' clock. 

PROF. N.G. RANGA : I have already 
told you that your announcemen t has 
got to be accepted by everybody. I could 
not accept it. Please excuse me. 

MR , DEPUTY-SPEAKER: I have 
said that 1 will call the Minister at 
8 O~ clock. 

( Irrrerl'uptions) 

MR. DEPUTY-SPEAKER : I have 
already said that . You wiil have to 
wait. 

PROF. N.G. RANGA : Till 8 ~ o~cJock 

or 9 0 ' clock? It is not possible. 

SHRI BHOGENDRA JHA: Sir, this 
controversy between Swraj Paul and 
Caparo on the one side and Shri Bharat 
Ram and others on the other side has 
given an opportunity to t,his country and 
to thi House to Jcview the working of 
our financ ial institutions and improve 
them. It looks a if the thieves have 
fallen out and they are forcing it on both 
the sides. We are not interested in 
industrialisation of the country or in the 
national well-being, but, I am worried 
about the onfusion set in Govern
ment Departments. I want to read out 
the repJy given by the Finance Minister 
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in the Rajya Sabha and the Government's 
handout given to th" press on 10th 
August: 

CcThe Central Government has asked 
stock exchanges to advice com
panies not to refu e the transfer 
of shares lodged with them by 
non-resident Indians, reports UNI. 

However, in exceptional circum
stances, the companies can hold 
them back "when it is felt that 
the transferee is not a desirable 
person from the larger point of 
view of the interest of the com-

" 

pany as a whole. 

The stock exchange divi sinn of 
of the Finance Ministry, in a 
communication to heads of stock 
exchanges, said recent moves by 
some companies to reject the 
transfer of shares has "negatived" 
the efforts to encourage non
resident investment in India." 

So, there are three points. Has it been 
negatived? If so, that the Government 
hac; given up or is going to give up thi 
plan. If it is not negatived, what are the 
implications of the above statement of 
th" Government'5 spokesman? With 
regard to de irability, who is to decide? 
the companies whose share will be pur
cha e or the Government or the Finance 
Ministry or the Reserve Bank or the stock 
exchange or some political strings be
hind the scene, decide the desirability or 
otherwise of this 1 The Finance Minister 
has said that in order to attract foreign 
exchange this scheme was initiated. 
Many persons have said, yes. I would 
also like to emphasis without elaborating it 
that even now one condition can be at
tached that this can be limited to new 
ventures, new technology and to the 
field in which we are lacking and we 
need investment and not to the spheres 
where we do not require any outside 
help. 

Another factor i that a limit ba been 
put on the shares to be purcha ed. But 
be i not in a position to enQ.uire into 

th ... sources of the inve tor. Ther are 
legal hurdle at o. In u ... h a itultion, 
if multi-nationals or giant f reign com
panies through o .n... oth r name of 
non-re ide at Indian, fake name inve t 
upto 5 p .. r cent each and in thi way 
get control of rno t of the indu trie in 
the country, what will happen to our 
economy? Where will we stand? What 
i the guarantee or modus operandi by 
which Government an protect the na
tional industry 1 

Our private sector including MRTP 
houses d pend upon public financial in
stitutions. They are squandering public 
mOlley like anything. Is the Government 
going to implement the convertibility 
clause anJ acquire the pos ession of tho e 
companie in which it has got major in
vestment? Or has it decided to put it 
in the cold torage? If the Government 
is very fond of orne Bharat Rams and 
some Tata , let them be made Managing 
Directors ~fter nati nali ing TISeO, 
DeM and other gi nt m nopoly con· 
cerns on the ba is of the majority hare 
that the Government has g t. 

$Sff ~ rT~ fJfR rilfi:fT~ (q-r(OfT+m;) 
lfT;:lfcn:, ~ 'FT 3f~-otrcft~r ~~ ~~R: 
ij- rr~T ~~ ~m~, ~fCfl \if) +fr 
~~tcqc fcfillT ~rcfT t 100 ~ if ~ 
70 ~qlfT (.tff f~lf( \ifffiT~, 30 Wlf CflT 

'Fr~ ~TCfT ~ I 3fq iif) ~ 70 WlIT qlfT, 

~ ;~~'+r'ir ~T qlIT 3fT"{ <1 (c-~ ~ 

~;:~f CfiT~r if <1lfTT.IT iifrcrT ~ aft~ ~
Gf~r ~J:qf.,ll t .fT cit ~TCfT ' I 

JSf"t+1~ I it 9,;ITq'CJi1' \J'111 <= I tfl1lr 'i ~ 

~ ~-6"R ~a- arm i~ :qy~ ~ I 
~ tr~ fctl 9;f~ ~ 0 1:tH' 0 tt<G 0 

ctT ~crl ~ ~~Tar ~ ~~ ~ tim ~ 
~ ~~ it ~ tf,!~ ctl"{T ft;rlrr ar'R 
it fri ~ \jfFAT ~~T ~ fep ~ 
fettr~ Gff~~ CllT ~~ gm 'iT at ~ ~it 

~) ~T ~'ii{'1dr '{~ flf\1 m vfi al 



. . .. . 
543 Invest. in Indian Ind. 

etc. (Dis.) 
AUGUST 24, 1983 In.,est. in Indian Ind. 

etc. (Dis.) 
544 

[m ~ft~ ~ if1rqn:] 
orrq- ~ ~T~~ fi;f1 ~~ q-)fu ft tfj) f~~Cij" 
Cfl~;r ~ (.fR, ~~ ~ en ~G ~~ 
fcficti1 , q.~f ~t=r ~ arm ~+n~ ~t 

~;r ~ ~ I f~ tcf'U\;f lH~ CfiT ~l 

~m arTlfT rrr 3Th: f~T enT .ft trTl1T , ~~ 

emf CfiT anq- ~tfi GffTf~~ ? 

~~r ~ it ~ \ifR'TI :qr~m ~ fcp 

~ m Cf)T,\;r ~ q.fTf OTTtr,m <rFr ~fslfif 

3Tp.rf\if~ CfiT ~T lIT ~~~ CfiT lfT up:r \jjR 
~CfI'i \if) ~r q.trT tfil~ ~ 2,fTTJ:ifT, ~ 

~ (1- ~tC:Tfq~1F3 'tTpf if ~ iflTT lfT;:r1t 

~mif-tF~) ~ +Tr \'1lTiTT? \if) 5:+n~ lf~t 

:q~ g~ ~Tif~, Gf~ ~9iTi,~ ~T ~n 

sTo mo ~11o , ~~ ~ ~"T ~r rr~T ~, 
Cf7.:IT t.Ti~ ;;it nr""{~rJ clC:T ~TI ~T ~~ 

~ ~~;f ~f1 ~~ f., \:;) .. tCOflT il'~\ili{c: 

~-3T)cn: cr.,; ~ Cf1 t:t:ri- r;1;\if rrT 'JP:r~ 

;r.,T -~r ~ ~T,{ \3';:rctiT ~t1~T ~ ~T~i it 
~ ~~.,;: " ? 
~., 911 fli' , ~ ¢1l~ ~ -

mtn.r GfT(i ~ f; Ti lT~ \jjVl;; T :ql ~aT 

~ f.:r. lfF[ \ifT ci~;'l' <fiT ~PT~V~~:~;.=r f , 
fJftr?i' 13 Cf,~f.,t:jt f, ~'h: f'Ji'iB- 2 GTs 

~ ~Cfl~ cr.~ m@" ~I1' ail) Cfi'T ~~. , c ifc: 
~, (fT It it V1 T 1 3 Ci1"{)~ ~<:t ~ ~nr ~ 

ft ~ ~, ~ CfeRf \3''' i 3 r;.-t:q-R 41 Ci) 

\ifl1T t'ilr Cflfl qr il;fT~ cf(.jT \3'i9iT ~ ffflf(J 

tTT ! 
3ITq~ "{T\i=tr tPlT it ~T ~ fCll ~ ~ 

~ \if) ctft \ift:q ~T ~6r % I it ~ r.,t;T 
:qr~ffi ~ fCfi' 3R" ct'Cfi' '3€Cflt tftIT rr~ft\ifT 

f~ ~I ~ I 3Th: Cfl1T wi{ Cfil"{ GflTf~rr g"{ 
~ I CiITf ~ ~T gf ~ tfR f-':' \1fcf ~'Cfi' anq) 

rl'tT5lfT ~ \if) f.,lflf g, ~CFT:S ~t{;; 

~ ~, fer m yr arft1frr~Jf) (tIl i1 t 

~.~~ ~arT ~ I fCf)'(f'1T q~T ~~T~ 
~<rr ~ aih fCfio;;r ~~lVn :qT~~ ~ , 
~~ cnt it \if) Ulf arrq-;r n:~ ~'<:f) 

~~ ~f~T ~ lftijf ~T fiff~ lt~l~I1' ~ 

lfmr, ~ ~llf CflfT ~, lf~ qGT~ cr.T arlt[ 

~ Cf1~iT t 
f . 

. ·it 9;fq-;r ~;r ~.,) CfiT ~Tr~ ~T~(fl ~ I 

";'SHRJ K.P. UNNIKRISHNAN: It 
would be unfortunate, jf Parliament w rc! 
1'0 \reat the question of non-resident in
vestments in the same manner ... 

SHRI C M. STEPH N: Sir, you can
not treat the House like this. Sir, you 
m~de a ' very olemn declaration and you 
should stick to that. I do not agree to 
this all. You gave a solemn commitment 
to the Hou ~e. Please listen to me. I do 
not agree to it at all. I am on a point of 
order. You cannot change this without 
the concurren e f the entire House. You 
gave a commitment to the House ..... . 

(Interruptions) 

SHRI ATAL BIHARI VAJPAYE : 
You call the Mini s ter of Parliamentary 
Affairs. There should be some agreement. 
You cannot treat the House like thi ...... . 

(lnterrupl fOi lS) 

SHRT C.M STEPHEN: [am a mem
ber of this House... (hrerruptioflS) 
1 move for closure. I am not prepared 
for it. The Minister of Parliamentary 
Affairs j not required for this. 

PROF. MADHU DANDAVATE: We 
are almost sticking to the time. Onlyt wo 
speakers ace there. 

SHRI C.M. STEPH N: Let me have 
my say. On a point of order I am cising. 
Let me have my ay. For me to raise 
a point of order no Parliamentary Affairs 
Minister is necessary. I am on a point 
of order. You gave a definite commit
ment to the House that at 8 O'clock the 
Minist r would be called. Subsequ~ntly, 

when b was called, then also you repeated 
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the commitment that at Eight O'clock the 
Minister would be called. What I object 
to i , if you want to change the time, 
there is a method of doing it. When you 
called Mr. Unnikrishnan, it was 8.05 If 
the time has got to be extended, the con
currence of the HOll e has got to be ob· 
tained. Calling one by one- it cannot 
be don e. (Interruptions). I said, I have 
got a rght to say that the Minister must 
be called at ight O' clock. I am here 
intere ted to hear the Minister. I take it 
that the Minister will be called. 

MR. DEPUTY-SPEAKER: I uphold 
your point of order. You said this, and 
you are right. It is a fact that I have 
already announced. (Interruptio l s) 

MR. DEPUTY-SPEAKER: What 
Mr. Stephen said was that I must take 
the permissiun of the House. Definitely 
1 have failed to do it. Therefore, now 1 
take the en e of the House. I had alrea
dy announced that the Minister w0uld 
reply at 8.00 p.m. and Mr. Stephen has 
rais .. d a point of order. There are only 
two speakers for the information of the 
Hou e. As the Presiding Officer I have 
got to put it straight. Therefore, I would 
say. there are only two speakers whom I 
have requested not to take more than 3 to 
5 minutes each. that means about 10 
minutes. After that the Minister is going 
to reply. 

SHRI C.M. STEPHEN: It is now 
8.10 p.m. When are you going to call 
the Mini ter ? 

(lnferruptions) 

MR. DEPUTY-SPEAKER: I will 
cal1 the Minister after the e two speakers 
to whom J am giving only 10 minutes. 
Therefore, I will be calling the Minister at 
8.20 p.m. 

Now, Mr. Unnikrisbnan may speak. 
Mr. Unnikri hnan, you kindly take only 
five minutes. 

SHRI K.P. UNNIKRISHNAN : I Will 
take about ten minutes. 

MR. DEPUTY-SPEAKER: I do not 
want to deprive any hon. . Member from 
participating in thi di cu ion. Hence 
my request to Mr. Stephen also. 

PROF. MADHU DANDA VATE : Mr. 
Stephen, there is a telephone for you. 

MR. DEPUTY -SPEAKBR: May be 
a wrong number. 

AN HON. MEMBER: He ha given 
up the telephone. 

(Interruptions) 

SHRI K.P. UNNIKRISHNAN: Sir, 
it would be unfortunate if the Parliament 
were to treat this important question of 
non-resident investment in the same en
sational manner that the rna s media has 
focussed attention over it , as a kind of 
tycoon war. It is as though a kind of 
Mohammad Ali had descended on the 
reign in the person of Mr. Swaraj Paul 
and I should say. I rather envoy him for 
the kind of media coverage that he has 
cornered for himself. Even per ons who 
have been in public life including Mr. 
C.M. Stephen and Prof. N.O. Ranga, 
have not been able to get the kind of 
cov rage that Swaraj Paul has managed 
during the last six months. 

Sir, let us leave Mohammed Ali to the 
corporate would aside. The most impor. 
tant thing that the ParJiament hould con
cern itself on this question is the implica
tions of the new policy of investment and 
aJ 0 investment decisions of the public 
financial in titutions and also the que tion 
of family managements. The e are clo e. 
ly related questions to the whole question 
of the objective of our national economy, 
and I know, in spite of the profe ed ob
jectives of socialism which has almost 
disappeared from the political lexicon of 
the Ruling Party under the grip of ucce 
sive dynastic messaiahs, it has even moved 
away from the concept of a mixed eco .. 
nomy. And if 0, what we are witne -
ing to-day i a deliberate dismantling of 
the regulatory framework tha t we have 
been building over the years. Certain 
implications follow. But the que tion now 
before u wh ther you follow even the 
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rules of this game. It is not only the 
question bef re the Government, it is the 
qUl;;stion before the whole country as well 
a the question b .. ,fore the so· called big 
hou es. In the capitalist framework with 
its pretentions of free democratic norm , 
stock exchange is an essential ingredient. 
One of the former Finance M inisters Shri 
T.T. Krishrw :nachari threatened to clo e 
down the st ~k exchanges. There was 
furore in the country. The captains of 
the industries said that heads would roles. 
But in the Indian contex and the develop
mental goal that we have had, these tock 
exchanges remain speculative in trumenl. 
They have not be n able to ga thcr cap ital. 
They have n t been able to do an ything 
constructive in the whole economy. But 
these gent lemen C()ntint.H usly talk cilh~r 

of FICCI or of ASS CHAM of activising 
the stock market , I do not knuw what 
they mean by nctivi ing this stock market. 
They e sen tiall y mean \lttract :ng further 
jnv tment. But what I want to <;ay i, 
what the recorll of the stock exch:lOtjC5 
four or fiv", that we have in the c unt ry 
for attracting inve, tment for the corpora:e 
sector. 

Now a que:; tion h~s been raised by 
som people about uestabili :.: tion. The 
h n. Member from Amdhi ha been 
speaking from the hOllS ·IOp!i about the 

dang:!r involved. Danger to who'TI? 
0. tabi!ity is bein g threatened. Wh.tl 

kind f tability i it? , [ s it th stabil :ty 
of the grCi cyard that we ee in the c r
porate w rId? In a \Vida democratic 
et-up we :.:t up we have regul.lf eleCl ion-; 

when p.ople get in anJ get out. hat I 
suppo e is n l t deSlab :li ation. S:milul'ly, 
c r onent of free economy have been 

laiming that they have the final wea r>Oll 
f Annua l General Mt;ccing and they ay 

it is upe,.ior to s ciali m. It i up rior 
to c mmunism. It i a kind of instru
ment w.! have p05\,;d, But what happens 
if the shar h lder i not allowed to expre s 
hi view. Thi. i very im ortant qu -
tion. If the hare them Ive are not 
regi tered n is being thre tcned of, 
whether it b_longs to KAPARO or YZ 
i a din-e lent que tion. Shri So mnath 
Ch atte rjee r 'ferred to it if that is ' 0, we 

etc. (Di " ) 

have a right to know why it is not being 
registered. We have also right 
to know the source of funds for inve t
ment. Who are these people 
coming in and under what guise, we have 
to know 1 The private sector in this 
country wants the Government to intervene, 
'for what. To protect themselves and essen-
tiaJJy not to protect the private ector or 
not for the aims and objects of the econo

, my, but to preserve their own family 
managements. 

Now the question i • what i the value 
of share if it ceases to be a negot iable 
instrument? It is a very important ques
tion which str ikes a.t the very root of the 
kind of system tha t we have. I do not 
~ubscribe to that system. I am opposed 
totally to the system. But if you have 
the sy tern, then the que ' tion has to b~ 
answered-what is the value of the share 
jf it ceases to be a negotiable in trument 
and al 0 rel ated with whose money they 
are running the bu ines -whether it i ~ 
-SCORl S or Apeeje~ or any of these 
groups? But I want to inv ite your kind 
attention to certain th ing -in the Kohi
noor Mill s of K apadias, with a set of 
lS.R2 crorcs. 71,68~~ are held by the pub
lic fln :lncial instituti ons. The hon. Fin"l
nance Minis~er know what happened 
some ti me ago and how they preferred 
the Kapadia management. In KIRL )S
KAR with as ets of R. 28 , ~6 crores, 
60.42% of equilY arc held by public fin n
cial instit utio ns. In Bombay Suburban 
E lect ric Supp ly, with a ' 'ets of Rs. 108 
crore , 66.4% are held by the public finan
cial institutions not to speak of scorts. 
.)ir, in term of equity mu ltiple index, that 
is the amount inve. ted against the assets 
cornered, it is 45 wit h Birla group, 47 
with Tatas, 66 with DCM and 102 with 

sc rt. Wh se m )ney they are building 
up? An answer has ~o come forward 
from the Mini ter. 

Sir, now Shri George Fernandes is not 
her" today. He raised the question. 
That 'as the trouble with the Janata 
Government that they had raised many 
go d qucstion but did not answer them. 
It i the qu tion of family management. 
What is the attitude of the pre nt 
Govc:-o:n.nt to the family management 7 



549 Invest. in Indian Ind. 
etc. (Dis.) 

BHADRA 2, 1905 (SAKA) Invest. in I'1dian Ind. 550 

It is a matter of fundamental consequence 
for the entire policy. 

Similarly, I want an answer from the 
Finance Minister that under eetion 619·B 
of the Companies Act, when the PreSident 
of India holds more than 51 % hares, they 
become "deemed Government compa
nies" where the C&AG audit can be 
done. Now, I would like to know what 
is the atti tude f the Government. What 
is the policy being followed on the ques
tion of public financial institutions towards 
the e "deemed public or Government 
companie ?" 

Sir, as early as 1968 the Dutt Com
mittee reported 2-1 large house have bet
ween 50 to 90% a istance with options 
to convert. Sir, it was a question and 
it is exactly what is being opposed today. 

I 

It i • convertibility clause in the name of 
oppo ing non -resident involvement. 

-
I am not interested in choosing between 

Rams or Pauls or Nandas and just naming 
them. It is a kind of shadow boxing that 
is going on. But it i equally important 
jf a poli y instrument is to thought of 
and b.., framed. If I have to choose bet
ween going and begging before the impe
rialist in trument like IMF and non-resi
dent inve lment , I would rather attract
non-resident investments than going and 
begging before IDA World Bank and com
mercial borrowing from the We t in pre
ference. But the trouble is they are do
ing both. There are ab ut 10 millions 
of non-re ident Indians abroad. Even if 
they are to remit thousaod dollars each a 
year, it would come to a fabulous amount 
of 10 billion dollar. That is 20-time as 
much as the IMF loan. 

Now, Sir, from our State, Kerala, near
ly quarter millions of people have gone 
abroad to the Gulf countrie as carpen
ters, masons, coolies, apart from macha
nic technicians and variou kinds of 
peo~le. I regret to say, what. is the 
treatment this Government has given to 
them. What is the kind of reception 
they get in the airports and in the . cus
toms? Is it the kind of reception that 

etc. (Dis.) 

is given to Swraj Paul and ther ? Those 
who have brought in R . 50 crores and 50 
crores have crea ted a kind f ompl te 
upheaval in the economy and in the rna s
media. ]t on Iy underlines the kind of -clo e 
link. 

MR. DEPUTY SPEAKER: You 
please conclude. Shri hitta Ba u i 
waitin~ here. Otherwise, I will be in 
trouble. 

SHRI K.P. UNNIKRISHNAN: Y u 
will not be in trouble. I am ju t conclu
ding. 

MR. DEPUTY PEAKER: Then, 
Shri hitta Basu cannot speak. 

SHRI K.P. UNNIKRISHNAN : There 
is an inherent danger that Prof. Danda
vate ha pointed. This relate to the 
kind of laundering of black money by 
u ing this non·re ident investment provi
sion. Similarly. th re is a danger in th~ 

definition - definition of the non-re ident 
Indian and people of Indian origin in the 
Finance Act. SimilarJy. there has been 
no concomitant change in the FERA. If 
after the inance Act, changes in the 
FERA and with the proper amendments 
also in the . xchange ontrol Manual have 
been made, thi difficulty would not have 
ari. cn. 0, primarily, the e questions 
will have to be considered and under tood 
in this context. 

I conclude by posing a question to the 
inance Minister. There have been report 

appearing, prominently di played in a 
eetion f the pre , that the Re erve 

Bank Governor, Dr. Manmohan Singh 
has reSigned due to policy difference with 
the Finance Mini try 01) thi question. 
The Hou e i entitled to know and, I 
hope, he wiJl take the Hou e into confi
dence a to what are the differences, if 
any, between the Governor of the Re erve 
Bank and the Minister of Finance and the 
Mini try of Finance. 

MR. DEPUTY SPEAKER: What has 
. it got to do bere 1 



SSl Invest. in Indian 1 nd. AUGUST 24, 1983 Invest. in Indian Tnd. 
. etc. (Dis.) 

552 
etc. (Dj .) 

SHRI K.P. UNNIKRISHNAN: It is 
better I it down. 

MR. DEPUTY SPEAKER: The 
Finance Minister to reply. 

SHRI CHITTA BASU (Barasat) : You 
will not allow me Sir? 

MR. DEPUTY SPEAKER: He has 
not helped you. I cannot ·oblige. The 
Finan e Minister has to reply. I have 
already called the Finance Minister. 

THE MINISTER C F FINANCE (SHRI 
PRA NAB MUKHERJE E) : Mr. Deputy
Speaker, , ir as regard the subject for dis
cussion on which a number f hon. Mem
bers have participated, first of a ll, I would 
like to express my di appointment in the 
sense that 1 expected that some new 
point will b thrown because this discu -
sion took place in the Rajya Sabha dur. 
ing the early part of the ses ion and I 
reply to the poin~s made there and, un
fortunately, the same points have b~en 

raised here almost in identical language. 
I think, orne sort of b~tter coordination 
between the two Hou es could save the 
time of the House. 

SHRI SOMNATH CHATTERJE 
Joint es ion. 

SHRI PRANAB MUKHERJEE: Fir t 
of all, T would like to explain instead 
of going into the question of persons and 
individualities, what was the object of the 
cherne and whether, as a result of certain 

de el')pment , the scheme i going to be 
affected or not. The cherne was first 
in troduced in the Budget of 1982. The 
cope of portfolio investment was opened 

to the non-residents in the Budget of 1982. 
A circular was issued by the Re erve 
Bank of India on 14th April, 1982. 
What wa done in 19 3 i the que tion to 
b kept in mind becau e till many an 
hon. Memb r. includ ing the learned hon. 
M mber like Prof. Dandavate has mis
giving and he ev n went to the extent 
of bringing a privilege motion again t me 
that I have divulged Budget ecr ts to a 

person to heJp him to invest in a particu" 
Jar way. 

What were conce sioos and what were 
the additionaJities announced in the Bud· 
get of 1983-84? Certa in tax concess ions 
were announced, apart from the flat rate 
of 20 per cent plus surcharge for indivi
duals and, apart from that, there were 
coneessions in wealth-tax and estate 
duty. These are the exemptions from 
tax which were permitted in the Budget 
of 1983-84. Now, Prof. Dandavate's 
conclusion is that these concessions are 
eligible even to the corporate bodie and 
he has depended on the text of my 
speech at the time of presentation of 
Budget. If he could have range me up, 
I could have supplied him a copy of the 
Finance Act which is the legal do ument 
and , he could have checked up the defini
tion of "non-resident" . There also I have 
used the same words. But the d finition 
is not given in the speech; the definition 
is given in the Act it elf. ven now, I 
can refer p. 2S of the Finance Act to him 
and I made it abundantly clear . . The memo 
which was given to him indicated that 
corporate bodies are not entitl d to the e 
concessions . Individuals are entitled to 
these conce ions. lf these concession 
are not entitled to the corpotate bodies, 
how can you come to the conclu ion that 
the corporate bodies took inve tment 
decision after knowing the Budget? On 
28th February the Budget was announced. 
Investment tarted taking place. The first 
communication came sometime on 4th 
March and after :' 8th April, the share 
purcha es and other things were made. 
They are not entitled to have the conces
sions. Mr. Soma ath Chatterjee dwelt on 
it. Mr. Satish Agarwal al so dwelt on it 
that there should be investment decison 
becau e of certain conces ions. What 
prompted them to take in vestment deci-
ion, it is for them to decide. It is for 

them to explain. I am not in a po itioD 
to explain. 

PROF. MADHU DANDAVATE: 
What is your as essment. ? 

SHRI PRANAB MUKHERJEE: There 
4 

is no question of assessment. 1 can just 
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give the fact. The fad i that they are 
not entitled to tax conce ion and if they 
are not to have conc sion~ then you 
cannot claim that the concessio'os announ
ced in the Budget prompted them to take 
the investment decision. This is a simple 
point I am making. . 

'So far as the scope of in vestment Is 
~oncemed, it is known on 14th April, 
1982. Therefore, if they take the decision 

on 14t1 0\ )rll 'IV 1! 1 th~y C.J. n~ toknow 
that th yare entitled to have portfolio 
investment and take the inve tment doci-
ion after 10 or 11 months, there is noth

ing unusual. What is unusual ·is that you 
try to point out that you announced con
cessions on 28th February, 83. These 
people took the investment deci ions in 
March and April. But that point does 
r,ot stand the test of scrutiny and factual
ly it is not correct. 

Secondly, Mr. Somnath Chatterjee has 
pointed out that these companies are of 
Caparo group and that there are only two 
applications from tht-..:m. Even he has 
not taken the trouble of Ii tening to Mr. 
Ram Vilas Paswan. In his speech he ha 
quoted. For your information, this 
information is on record. That is 
whv I am saying that even if 
you have taken the trouble of 
going through the proceedings of Rajya 
Sabha, you could got all these points. As 
many as 114 applications were received up 
to 30th January. 

PROF. MADHU DANDAVATE: 
According to rules, we cannot take cogni
zance of the other House. 

SHRI SOMNATH CHATTERJEE: 
Once a matter is discus ed in one House , 
is not to be discussed in tbe other 
hou e. 

SHRI PRANAB MUKHIlRJEE: Se
nior Members like you should take the 
troubJe and bring new points. That i the 
only point. It is all right. 

SHRI UNNIKRISHNAN Gordon 

etc; (Di.s"i) 
Woodroffe of Madra ha Rlready been 
taken over by n n-re i?ents. 

SHRI PRA AB MUKH RJ E: A 
many as 114 appl ication w re r ceiv d 
up to 30th Jun , 83 and Mr. Somnath 
Chatterjee wanted to know what j the 
area of investment we have got. What j 

the idea of the cherne 7 It i to ttract 
foreing exchang and it i not merely the 
portfolio inve tm nt. We are encourag
ing them to inve t in new areas, areas f 
Dew technology, new companies, new 
series of the exi . ting companie and also 
existing equity shares. Why are we .10-
ing so" I made it abundantly clear at 
the time of Budget and at the time of 
replying to the Finance Bill that I would 
give him wide option to invest becau e 
I require money. He has wider cope of 
investment. When he is staying abroad, 
he can invest and take the investment 
decision in India only if he finds that in
vestment decision in India is attractive to 
him. Forget about patrioti m and other 
things. The e are the monopoly of our . 
But as a prospective investor, you will be 
guided by profit motive and imply you 
cannot put him in a straight jacket. If 
you want money from them, you will 
have to earmark the areas, where it can 
be invested. At the same time, we shall 
have to take care of certain things and 
protect the intere ts where there is no 
speculative bid. You are repeating al
most the same thing. What as urance 
G vernment can give, except what we 
have already given. We would not per .. 
mit this peculative takeover because the 
institutions have a commanding position. 
Mr. Ram Vilas Paswan had come to 
the conclusion that Government is in 
collu ion with Mr. Swaraj Paul. Why 
should I be in collusion with anybody 
or, for that matter, even with you? 
When I have 54% of the hare, if I want 
to take over, I need not be in collu ion 
with anybody. Simply, I can take it 
over because I comm nd the share. 
Therefore, if I want to take over, there 
is no question of having any collusion. 

While making referen ,~am realJy 
a little hocked. that in a enou debate 
like tbi t the hone Member did Dot ever 
~k.e the trouble-h id th t the rime 
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Minister's SecJetartat issued a pre s re
POI t-of seeing the contradiction being 
i u d in the same paper by that office. 
An impres~ion is being creat d that the 
Prime Min istfr's Secretariat iS5Ued a 
certain news item. But, when the con
tradiction con ~S, YOll do not take cogni
lance of it. Then, am I '0 com to the 
conclu ion that yotl h:we to read ews
papers on Iy of one day and you d not 
rend the newspapers of next day? 
Particularly in a situa t ion like thi , hen 
a news item is quoting the Prime Minis
ter's ecrel c. riat's expressing its displca
&urc with the Governor of the Reserve 
Bank of India, you do not take th\! 
trouble of finding out the truth. Yeu 
simply want to make a political point out 
of it. If yt.. u feel that any stkk is ~tlcr 

to beat the Government wi th , it is ~ r 
you to come to the concJu i n. There is 
a news item in regard to the appo i H

m nt of a ptlty Governor. I ha\ e the 
Tel x with me that t h Deputy 
Governor of the Reserve Bank of India 
h •• s congratulated the ap pointmt: nt of 

hri Kaul. He ;: a} 0 hairnun of 
NA BARD. 1 was told in alcult a hy 
the pr s that the epuly GoV(.'rnor of I he 
Reserve Bank d It UILI, Shri Ka tll , when 
he "Wa 'to n lt::' in t) that office, W2t ' 

pr ve nted , J l(lld lh! p .~ peop le that 
] did Dot kn ow. H' VI:': my AdJitional 
Secretary. St ill he is tbe Additional 
Sel:l ctary of the Banking Department. 
1 hall have to reI a~e him to tak '.: mer 
tha t new ffice. I do not kn ~ when I 
have) lea ed. You a ll know that I hq\e 
to relea ~e h im. But it i , said that he has 
gone t enter into that new office, orne 
per n had pr vented him from entering 
into that offi e. Can the e thing be 
di . eu ed in the hOlls without just look
ing int ~hcther there is an iota f truth 
or not? Thi is a simple th ing to which 
I want to dl aw the attention of the hon. 
Memb rs. Shri Chatterj e al wanted 
to know what ha been the iove 'tment 
apart from the application received. A 
I ment ioned t you, we have increased 
the intt'r( t rate in the non-r sident 
eternal count both in the rupee ac
count a. well a in the foreign currency 
ac o\lnt. And we are g ttin money. 

Wh~t has been tbe result of these 
schemes? One can understand that J 
announced this scheme on the last day 
of Pebruary Afte r that if you ju t take 
'he total aggregate inee the beginn 'ng 
of ' the cherne, the amount at the end of 
February tood at Rs. 1 ~744 crores and~ 
hef re that, that is, at the end of January 
J9X3, it 'was Rs. J ,685 cror s, So, from 
the~, it increased to Rs. J ~744 crores 1 
am:' not taking into account the point 
figure. Otherwi e, 489 or 0 is there. I 
am 1aking only the round figure. From 
January to February it is just Rs. 59 
crore~ . When thi new scheme wa 
annou : c d with the intere t rate, tax 
exemption etc --the intere t rate was 
anoun cd earlier also and, as a matter 
of fact, it started from 1982 onwards
this also had a big jump from R. 1,744 
aore it had increased wit lin one month 
to Rs. 1,886 crores rom ' March to 
April, the latest figure, which I have, 
shows that as Rs. 1,960 crores . So, above 
Rs. 100 crOfes we are getting every 
month. Therefore, it is not correct to 
say that the scheme has been formulated 
just to facilitate one or two individual 
to invest in one or two companies and 
to create de tabili 'ation. So far as this 
i concerned and so far Government 
policy is concerned, I made it quite clear 
that her~, t ht: Government or the in sti 
tut i0n is to l e treated as a shareholder. 
A a hareholdcr, if 1 have the confiden(.;e 
in this management of a company, I 
V\ ill SllrpOrJ him. If I d not have the 
confidence, in him, I . hall not support 
him . o. it is not that the institution 
did not intervene earlier. Many hon. 
Members will recall that there was a 
speculative bid to take over the lISCO. 
When it was in a private sector, orne 
industrialists wanted to take over the 
liSCO. In titutions like LIe, which 
were quite important institutions at 
that time, intervened and prevented it. 
Therefore, it is not correct. Prof. 
Dandavate aid that we will utilise the 
in titutions to blackmail the organisation 
or blackmail the assistance units. Where 
is the que tion of blackmailing? These 
institution have a role to play. The e 
institutions have not come up suddenly 
today. There is no question of black-
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You could ay. as ha been said from 
(h is ide, that the institutions arc not 
playing a more effective role and the in
stitutions have gone with the managc
ment-- that is the complaint we ere 
~xpecling-but you have gone to tbe 
()ther extent 'and said that at some 
point of lime lhe in titutions will be 
'tltilLed to b!ackmail the company ' to 
fol low a particular course of action. 
TI'ere is no question of blackmailing. 

Sir another question has been raised as 
to why we did away with ' , Iakh of rupees 
'\)r 1 per cent whiche er was les . lion, 
Members know the whole history of this 
scheme. This chcme was first suggested 
by the As ociation of non-resident 
Indians. Thereafter, I appointed a com
mittee un9cr the Chai rmanship of Mr. 
Malhotra. the then additional Secretary 
Economic Affairs to look into it Thi 
comm i t tee .made a service of recom
mendations and I accepted the entire 
body of the recommendation a nd I in
corporated it in the budget pro po als of 
1982-83. Sir, thereafter I got representa": 
tion tha( you do not put thi 1 lakh and 
you keep t per cent. There is no con
fusion between 1 per cent and 5 per cent. 
Some hon. Members have mis-under tood 
it and there is a migi ing. Now I per 
cent is so far as one individual is con
cerned. If 20 individuab wanted to 
invest they can invest upto 20 per cent 
of the paid up capital. What I have done 
is that I have put 5 per cent aggregate 
ceil ing and restricted it to only 5 persons 
at the rate of 1 per cent they can invest 
in one company. So, by putting aggre 
gate ce:l"ng of 5 per cent 1 have fu rther 
restricted the scope of non ore idenls in
vestment" in one company. Before 5 per 
cent ceiling wa put the ituation was tbat 
if 20 non-resident Indians wanted to in
vest at the rate of 1 per cent the tot t 
investment in that company could have 
gone upto 20 percent in aggregate. Now, 
it cannot go beyond 5 per cent. The 
principle of first come first served would 
be applicable here. Therefore. I have 
not widened the scope'. Rather I ha e 

reitricted the scope of investment b1 
plHtin the aggregate ceiling of S p r cent. 

Another i sue ha been rai ed -why 
c. no't we re tri t the inve tmeat of th 
non-re idcnt in th... neW arel an n""w 
compan ies. As I mentiuned evell in th ... 
matter of interest rate h n. memb ... r 
wilt appreciate how fluctu t ion hav 
taken place in the international world. 
As one point of time their in.tere t rate 
was more effective and I increa ed here 
the interest rate. Then I found their 
intere. t rate were lower and now again 
there j an upward trend. So, you can
not switch on and itch off your po
I icy toC) often. 

Sir, if Parlit\ment decide that w 
do not want inve tment from non-
residents and we ' do not want 
mon y, that is a completely diffl.l
rent prepo ition but when Parliament 
approves the proposal that we want in-

estment from abroad then you c nn t 
restrict it to the limited area. So far as . 
take-over bid i concerned, I have made 
it abundantly clear but I am nol h re t 
give the as urance that individu I will 
rule the companies for generations. They 
mu. t have the confidence of their har
holders and if they have that confidence 
definitely there would be no problem an 
so far as the pe ulative hid i c n .:erned, 
in tituti ns will not suppo rt the specu
lative bid and that position I have ma.de 
clear on earlier occasions also. 

PROF. MADHU DANDAVATB 
What about the condition for 60% 
equity? 

SHRI PRANAB MUKHERJ B: Prof. 
Dandavate referred to eertain ca e . e 
a ked, what is the condition. The con
dition i this. The organisation may be 
a trust, it m y be a company, it m y be 
an a sociation, it may be a corporate 
body it must be owned by nOD-re ident 
individual to the e)(tent of 60% of it. 
The word which we have u d in the 
circular j 'Prcdominently owned by the 
non .. resident' • And what j the criterion 
for det rmining predominant ownership? 
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The ownership must be to tbe extent of 
60%, as I pointed out. It is the res
ponsibility of the Re erve Bank to ee 
whether in each case the ownership is 
60% or not. Wherever the permission 
has been given,. it is there. Wherever the 
permission ha not been given or with
held, thase are b: ing examined. But 
wherever the permi ion has been given 
the first eli gibiTIty crit~ria is that they 
mu~t be owned predominantly by the 
non-resident and predomincnt ownership 
cannot be les than 60% Therefore in 
ea h ca e that has been examined on tb! 
basis of that approval is given. 

PROF. MADHU DANDAVATE 
Are they satisfied with the conditions of 
600/0 ? 

SHRJ PRANAB MUKHERJEE = 

Wherever perm i ~;s jon is gi en, in each and 
every case they will have to . ee. You 
will have to see whether the applicant is 
eligible to inves t. That i the first cri
teria. So, you have to find out the eligi
bility of the applicant, You will have to 
find out whether he i a non-resident, 
whether the company is owned by non
re 'ident to the extent of 60%. He ha 
to supply the form . He has to appeared 
one ccrlifi ate of the Audito rs. And on 
the basis of that, dec;s:on will be 
taken. 

Now, another que tion is this. I think 
hon. Member have a little mi under. 
standing. When I aid in the other 
Hou e that I am not going to que ti n 
the source of investment, in the cont xt 
in which I ment ioned it, it is relev~ nt , 

o far as thi s ollr e is c neerned. I am 
not going to look to the source of inve t

ment. (An hon . Member: Why?) 
About 'Why', I am coming to it. If I 
want to look into the source, nobody is 
coming to inve t. But I have a law. I 
have the Foreign Exchange Regulation 
Act. I have the COFEPOSA. The 
Directorate of nforcement is there. 
Simply you are saying that money j going 
from h re, mon y i being laundered, and 
,, 0 on. But it i your conclusion. If you 
}'ave evidence, you give it to me. If 

etc. (Dis.) 

you are convinced about it, then, why 
don't you pass on the information 
10 me ? 

DANDAVATE . . 
If -you have any evidence to the contrary" 
you can teIJ us. 

SHRI PRANAB MUKHERJEE : Why 
should I? I have got the machinery 
to check, long before the establishment 
of ·the scheme, to tackle the foreign ex
change racketeering and to tackle bla k 
money. All those Acts are there in 
operation. 

SJ:lRT SOMNATH CHATT RJEE : 
You have no machinery to check whether 
the money that has been brought here 
has been iJlegalJy acquired in a foreign 
country. You tJave no machinery for 
that. This Foreign Exchange Regulation 
Act will not apply t.o the acquisition of 
funds in a foreign country. 

SHRI PRANAB MUKH ERJEE I 
have got your point. While replying to 
yo ur amendment on the inance Bill J 
referred to this. Is the non-resident sub
ject to my Municipal law? If 1 want to 
investigate into the sources of his income 
he wi]l not come. He will ay, 'Thank 
you ; I am not interested in any invest
ment in your country.' Earlier some. 
body said, money is going out, !here 
is under-invo icing and over-in-voicing 
etc. To tackle black money; as I 
pointed out, there is the eXI tmg machi
nery, there are exchange Jaws. 

PROF. MADHU DANDAVATE 
Those companies do not observe all these 
things and obviously the investments are 
not legaL 

SHRI PRANAB MUKHERJEE: I am 
not going to be guided by your advice 
because I know it. With a very small 
capital base. 

Many companies have expanded · and 
they have expanded hone tly. Therefore, 
by looking into the original capital base, 



• f 

561 L-zvesl. in lndi:m Tn1. 
etc. (Dis.) 

BHADRA 2" 19C5 (SAKA) InveJt. in Indian Ind. 562 
~tc. (Dis.) 

don't rush to the conclusion. I have not 
mentioned the name of the associations. 
How are they coming? Whether they 
are coming through loans, how am I in
terested in? My limited que tion is: 
why are you intere ted in my asking him 
to invest here, in my asking him "if you 
invest, you are entitled to have this con
cession and this will be your area of in
ve trnent 1" If I don't want his inve3't
ment, I will tell him I don't want him to 
invest. But why should be subject him
self to thi scrutiny? He is giving me 
money and he is not taking money from 
me. 

SHRI SOMNATH CHATTERJEE 
Therefore you have said that you are not 
concerned with the sources. 

SHRl PRANAB MUKHERJEE: So 
far as this th ing is concerned, if I have 
the informa tion, it is no llse of saying .. . 
if you have the evidence give it to me. 
(!lI/c'rrtlpt;ons) This is an area where I 
am ~ay in g that except poIiticalising 
the whole thing, there is , no other 
case. Yeu have no other case except 
polit ical ising it. If you have the evi
dem:e that this is blac}c.money, the 
safer course would be to say that this is 
my evidence and I am pas ing it on to 
you and you have the mechinery and you 
investigate it. You have read out by 
quoting some questions in Parliament in 
J 968-69 conveniently forgetting that many 
of these people were in Government at 
that time, you shared power with them 
including the then Congress men. Yes. 
it was in 1968·69. The then Cabinet 
Minister, the Congress President whom 
you referred to in 1967-1968 and 1969 
none of them are sitting here today. 
Most of tham set with you between 1977 
and 1978. So, let us not go into 
that aspect. 

SHRI SATISH AGARWAL Whe-
ther Mr. Desai was the Finance Minister 
or anybody else was the Finance Minister, 

• that does not make any difference. That 
does not matter. Why are you say
ing so 1 (Interruptions). 

SHRI PRANAB MUKHERJEE: The 
limited case to which you r ferred is stiJl 
going on. It is known to everybody., 
That still ca e is going on. That j known 
to everybody. That steel matter ha s been 
from the days of 1960. So. it is not that 
Apeejay is not an industry. If Apeejay 
is an investo r in this coun try. why aTe 
you n t interested in it? If they want 
to look at the history of the Indian cor
porate sector, I know the reason and 
there I agre~ with that. Some hon. 
Members may say that these are the two 
~ ides of the same coin. Therefore, let 
us not try to make distinction between 
who is 'ood and who is bad, But un
fortunately the way you are projecting 
the case, I am pretty sure that the ca e 
which you are reading ... (Interruptions) I 
am not yileding. 

Two more po ints that I would like to 
clarify are that Mr. Sati h Agarwal has 
referred about my difference of opinion 
with the Governor of the Reserve Bank 
of India. This is absolutely fantanstic 
non· sense. (Intl!frupt,iotls). 

SHRI SOMNATH CHATTERJEE 
That is unparliamentary. 

SHRI PRANAB MUKHERJEE: I 
am not talking about anybody's as non .. 
sense. But I am talking about the 
newspaper report a non-sense. I am 
saying that it is totally baseless. 

SHRI SOMNATH CHATTERJEE 
SenseI ss. 

SHRI PRANAB MUKHERJEE: I 
agree that it is totally sen eless. I consi
der him that he is one of the topmost 
economists in this country and it is not 
for the first time that I am working with 
him. Even earlier when he was the 
Chief Economic Adviser, he worked with 
me. Neither he nor I knew that there 
was any difference between bim and me. 
We had to know it from rThe Tribune' 
that there was difference of opinion and 
even they went to the extent of teJJing 
that he had desired his re ignation. He 
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came to discuss with me certain issues not 
merely non-residents because we had 
to discu s so many issues like CRR 
i sues, banking expansion. etc. Shri 
Somnath Chatterjee went to the extent 
that IMF's conditionality is to encourage 
the foreign investment. I think, DOW you 
should stop t31king of IMF. I will tell 
you .why I am saying this. The docu
ment which your Party secretariat has 
brought out for fighting against the 
Central injustice contain one of the im
portant demands, which you are now rais
ing, that you must get thl! share of inter
national Institutions all money coming 
through the international Tn titutions in
cluding IMF should be proportionately 
hared between the Centre and the State. 

(JIll ffruptio/ll). 

SHRf SOMNATH CHATTERJEE: 
He should not try to give that impression 
occupying that po ition. What he said 
was: that you are bringing in money, 
u ing it and monop lising ; you have no 
control over IMF ..... . 

SHRI PRANAB MUKHERJE : You 
have contradicted y ur elf. 1 am fully 
ju lified what I am saying. because even 
the beginning ha a beginning. 

PROF. MADHU DANDAVATE : It 
is like saying: Do not drink, but if 
:you drink, share wilh u . 

SHRI PRANAB MUKHERJEE 
xactly. For the information of the 

Hou e, I would like to tell how the radi
cal concept of the Marxists change so 
frequently. Let u. g back to the days 

f 1969. IMF . m ney wa so black, 
tainted that they decided that the world 
Bank Pre ident. M Namara would not 
be 31l0wed to visit alcutta. Money was 
so black. that apart from not to talk of 
touching hi m ney, he should not he 
allowed to vi it Calcutta. We had some 
prate t for that. But tvday money is 
no longer bla k, money is white. The 
only point is that I hould give them the 
larger hare. Wh ther I would give them 
th lar r share or not is a matter to 
con idered. 

SHRI SOMNATH CHATTERJEE: 
In spite of our protests, you have borrow
ed and equandered away the money. 

SHRI PRANAB MUKHERJEE : And 
now you want to share that money. 
Apart from drinking, he is also aSki'ng to 
go and commit a dacoity. Only, the 
share of dacoity should be shared with 
him. 

MR. DEPUTY-SPEAKER; It was 
money in black, it, would have turned 
red now ... ( interruption). 

SHRI SOMNATH CHATTERJEE: 
You abuse us, but give us money. 

SHRI PRANAB MUKHERJ EE: You 
know, how much I have given you. Shri 
Bhogendra Jha has referred to the cir
cular issued for the stock exchanges. 
One point is that there is instability in 
the stock exchange. It i not merely 
that these two companies have refused 
to transfer shares, certain other cases 
have come to our notice where they have 
refu ed to tran fer share. And I am 
told, it is not merely confined to' nor. .. 
residents' investments, it is so in the 

ca e f re idents also. After all, if ' orne 
sort of uncertainty continues; Go ern
ment will have to intervene at some point 
of tim~. And the share market d es 
ometimc indulge in all sorts of specula

tions. In the pa~t also, we had to inter
vene and recently also, that circu ~ ar was 
i ued to clarify the po ition that nor
mally the companies should n t refuse to 
transfer the shares, Even in 1971 there 
was a court case in the Supreme Court, 
Bajaj Vs Ferodia. There it was pointed 

ut that refu al to transfer the shares 
hould be backed by reason. In regard 

to this particular case, as I mentioned 
on the floor of the other Hou e, we 
are considering the various legal impli
cation. Definitely we have received the 
opinion of the Attorney-General. 

PROF. MADHU DANDAVATE 
Of the prev jous one and the new one or • 
both? I 
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SHRI PRANAB MUKHERJEE : I 
don't know" previous or new. 

PROF. MADHU DANDAVATE 
Becau e Swaraj has said that he received 
the advise in his favour, the new 
Attorney-General was supposed to give 
advice against him. That is why I am 
asking. 

SHRI PRANAB MUKHERJEE At 
the point of time when I got the advice 
of the Attorney-General, so far as I 
remember, the Attorney-General at that 
time was Mr. Lal Narain Sinha. And 
the man who was the Attorney General 
at that time and when I got his opinion 
that opinion is the opinion of the 
Attorney-General, at that time. Therefore, 
) have received the opinion of the 
Attorney-General. I am not talking of 
the ex Attorney General, when I received 
the opinion, when 1 referred the matter 
to the Attorney-General, who was the 
Attorney-General at that point of time, 
he gave the opinion and I got the 
opinion. 

SHRJ SOMNATH CHATTERJEE 
Did he lose his job for that? 

SHRI PRANAB MUKHERJEE: I 
don ' t know, because you know his term 
was for three years and he completed 
his term. 

SHRI SOMNATH CHATTERJEE: 
What is the opinion? 

SHRI PRANAB MUKHERJEE: I 
cannot discuss the details of the opinion, 
because still we are examining the impli
cations of it, becau e this is legal point. 
Somebody has suggested whether these 
thirteen companies would be treated as 
one company, one block? Perhaps Mr. 
Chatterjee, who is a lawyer, may be 
knowing that there is the concept of 
'piercing the veil'. If horizontally one, 
two three, four, five companies can in
vest one per cent and if one company 
pierce the Corporate veil, it is the pierce 
the veil concept. But we have not come 

etc. (Dis.) 

to the conclusion because it is a matter 
where the Law Ministry will have to give 
us the opinion. Here we will be guided 
By the opinion of the Law Ministry. 
After get ting the opinion of the Law 
Mini!.try, the Re erve Bank will also have 
to be con ulted. Th 's decision is to be 
taken after looking into all legal aspects 
and legal implications of it and I would 
not like to commit myself either way by 
passing any judgment on it, because I 
am not competent to interpret the rules 
of the legal positions. 

PROF. MADHU DANDAVATE : In 
one word tell us whether he was justified 
that or he was opposed to it ? 

SHRI PRANAB MUKHERJEE: I 
am sorry. Mr. Chatterjee will bear me 
out, you cannot interpret it legally so 
affirmatively either this sitle or that side. 
And what lawyers cannot do, probably I 
cannot venture to do that. 

SHRI SOMNATH CHATTERJEE: 
You do only lawless things. 

SHRI PRANAB MUKHERJEE: You 
are doing lawless things and I am only 
trying to rectify it. 

MR. DEPUTY-SPEAKER Mr. 
Chatterjee, I will go through the records 
and see whether lawless things can be 
discussed. 

~) '@f fq~m lfmCfT'l: furci' ij''li 

~ ~l1') ~rr \WfT ~T lfT ~ ? 

SHRI PRANAB MUKHERJEE : Sir, 
the Hon. Member does not understand 
the scheme at all. After the Re erve 
Bank giyes the permission, then only the 
transaction becomes eligible. That whole 
exercise is going on. 

~) ~lq ~m qr~q",,: ~ it \if) 

~ q~~ ~T ~, arst\Wf 1982 ~ 2 

~, 1983 it \if) ~WTc;arT ~ ~it 
~ if; Gi1~ it ~ ~T ~T I 
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SHRI PRANAB MUKHERJEE: That 
is why it is not there, bec :lUs~ decision 
has not been taken. \Vhat has been 
approved, we have given that in the list. 
But which cannot be approved and 
if we give, then you will your. 
self catch me. You will say the 
Reserve Bank has not permitted it. 
You will sbow that in Parliament Ques~ 
tion my hav :ng said that permissIOn 
has not been granted. How can 1 do it ? 
That is why, in order to avoid th at, Wr; 

have not given . The list which I have 
given YOLl, there the decision has been 
takn i.e. the Reserv~ Bank has given the 
permission. 

SHRI K.P. UNNlKRISHNAN : Th .. 
at ti tude of 1 he deemed companies. 

SHRI PRANAB MUKH ERJEE 
Here. Sir, I would like to point out not 
mere ly with reference to the queries nude 
that in deemed companies where we are 
hav ing 51 % share, whether we enn have 
total shares also? Not only th at, I do 
~ _ el that tbe institution should play a 
mOl c positive role in the units in wh ich 
they arc assisti ng. And particularly the 
r ole of the Nominee Directors require 

2],00 hrs . 

mu~h improvement. On a nunlbcr of 
occasions on the 1100r or this Ilousc and 
the other House, mention h:ls b~cn made 
that they should be more alert and u,:::ti ve, 
and should look into all these asp\.!c ts . 
Onv Membt:r has snid t hat we are gOing 
to dilute the convertibility clau e. Pcr
ha ps he hus forgot t~n th e day when 
FICCI pcople met me and suggested that 
we should do away wilh that clause ...... 

PROF. MADHU DANDAVATE : 
On the contrary, we arc opposing the 
FtC C)'s point of view. 

SHRI PRANAB MTKHERJE ·· I 
t Id them that the cOQvertihility clau e 
wa provided after a good dCJI of deli
berations; and Ihe complaint was that 
it \\ as not being properly utilized. 1 am 
going to appo in t a c.:>mmitlee, and I have 

actually appointed a committee under the 
chairmanship of the former Secretary 
(Economic Affairs), Mr Naraslmham, 
and that committee w;U look into it. 
t illlerr14ption). 

SHRI SUNIL MAITRA . : Is it not 
a fact that the Government of India had 
issued instructions, not now but 10, 12 
or IS years baek, asking the institution
appointed nominees in the board of 
directors not to act. not to intt! rfcre in 

I 

the administration .•• I am reft!rring to 
LIC. Please check up your records. 

SHRI PRANAB MUKHERJEE : I 
am not aware of such a th ing, VIZ . whe
ther 1 S years ago any such circular was 
issued. But one point I still remember 
abo ut the time when I wa':) piloting the 
lOBI Bill. II? the Joint Select Com
mittee at that time-l think it was in 
1974.75; those who were members in 
it would remember- we rather revised the 
gllidclines . But still it was thought that 
it was not adequate . That is why I have 
appointed this commiltet! to look into it, 
and to make recommendations to me as 
to what appropriate Il1l..:asures should 
be t ~d"(,ll. 

SHRI CHANDRAJIT YADAV: I 
want just to seek two clarifications. 
Fir stly, whu t is the assessment of the 
Minister, in view of the refusal by Es
corts and DCM of regi stration of the 
shares purchased by Capra Group? 
Does the Minister feel that this refusal 
will adversely afTect the further jnve t

ment of non-resident Ind :ans in view of 
this refusal? Is the Minister going to 
take steps to clarify thi, so that there 
may not be any confusion, for future jn. 
vestment by non-residents? Otherwise , 
your non-residents scheme will become 
useless and ineffective? 

Secondly, in view of this Swraj Paul vs 
all other Indian indu. tria list -so many 
allegations and counter-allegations have 
been made - is the Minister going to ap
point a h igh-power committee to see that 
t he corporate sector in 'Ind ia functions 
within the framework of the objective 
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which we have decided, so tha t they may 
not misuse because of their malfunction
ing-the money which the public institu
tions have ivested in thwm 1 

SHRI PRANAB MUKHERJEE! 
far as the first part is concerned, I 1m 
afraid it is already affecting the climate 
If there is so much of hullaballoo anb so 
much of resistance-after all people would 
like to make money, and not give charity 
or show p triotism. If they find tM.t 
people are not interested, and that sbares 
cannot be transferred, it will have iis 
adverse effect. But I do hope that with 
the settlement of this issue. the position 
would be clarified. We are asking the 
vari us Investment Centre officers and 
others to make pr paganda. 

One point is quite clear: we are not 
going to abandon this scheme. It will 
<continue. We are encouraging investment, 
and we would like to do so whatever be 
(he pressure or otherwise. 

In regard to the second point, I am 
not going to immediately appoint any 
committee; but about the committee 
which I have appointed under the chair
manship of Mr. Narasimham, the terms 
of reference which I have given to them 
will cover some of the issues which the 
hon. Member has raised. 

21.05 hrs. 

HALF-AN-HOUR DISCUSSION 

Ban on Advertisemen t of Artificial 
Milk I~'ood 

MR. DEPUTY-SPEAKER: Now we 
shall take up half.an-hour discussion. 

~ ~Tlm ij~'~( (1T)~\) : ({:SCffc; 

~;g \1fT ~~r ~ ~ m fGtt ~ ~ 
\3' q~~;:r ~rn~ 'iff CSJlff CfiT +rT\(f 

~1tff 120 ~ ;:r f~~tcr ~;r ~TCf1n' 

fCfi7.iT gaff ~, ~Fli 0 ~ 0 arT 0 <fiT 

G"{tf) ~ (T~ ~+=~~ CflT arnrr\;f., fCfl1IT 
~~ ~r I 73'~ ;1 ergcr ~ ~m ~t f~ if 
~cr +1"1" ~rf~ ~ Cfl~T ~T fCf) ~CJ)T 
a{' ~ CJ)"{ ~;;r :qTf~{T I ~fCfl., ~ ~ ~ 

fq)"{ +IT ~~ ~\jf Cflr ~~ ;;~r fCfitrT I 

~Tcl) q;:~ ;:riIT g~ ~~ qr~ ~~T ~ 
argcr ~T ¥~T" ~T~ crT\ ij' m~ 
ar~~f etiT ~)~T ~ ~) ~ffCF) crrff ~ or"\" 
a:gcrr ;nr ll~ ~T ~t \3frcft ~ I m ~~iT 
~ ~ ~fc~~c~ q\ cr., ~lTTm- ~ \j.i 

if ~3 ~ ~B'Tcr, rrri, ~;qm-, ar~Tf~lfr, 
lTf\3fTfh rCF, SI;f~CfiT, (R'\1TTRlfT anfG I 

;!T frrrrT rr CfiFfrr iSf'rrnn g fCf1 fq.:rT 
J ~ ~ • 

~CfC:~ en ry:f~ ~ ~erT ~ mm CfiT 'fgT 
v ~ . 

f~m I ~fcf;-;r +Tn:ff ~~ ~~ ~ 

arrq~G +TT ~., ~qfc:~~~ ~"{ ar., ~T 
~lTT \~T ~ I 

'SftTrrr +i ?fT ~ 31+1"T \;f;;ql it ~ 
CfCfCTo-q f~ lfT ~T fiif~ CffT ~ 'irc Cfi'VfT 

:qT~ffr ~ I ~Q:T~ CFQ:T ~T ; 

"Hard sell advertising and publicity 
makes us victim os habits which 
are ecnomically wa teful and 
wholly contrary to good health, 
Indira Gandhi on the marketing 
of baby foods, World Health 
Assembly, Geneva, May 1981. 

fq;fuq~\jf it ~;:r~) ~ CF"{ f~ iflfT 

~ I ~B'etiT ~l ~ ~ g3TT ~ feti ~T CfiT 
iif) 1!~ ~T \3fTffT ~r ~~ if d 5 cmfc 
CfiT en+rT arT{ ~ I ~T~ ~r ~Tlfft:~ if 71 

tfWc CfiT Cfim arr~ ~ , ~~ ~ if ftctr 
~T~ ~ am: ;r ~~Cfin: ~ ~T~ CflfT 

3f"i?i1'"1 arT ~ ~ ~ it ~'1'iT i1I(ld I ~ I 

q'To ~o ~~ \iff ll;1f\ifif ~~{CfC:{ 

~ \:3'"1<tll it ~mrr ~ i ~ ~ 15 ~ 
1983 Cl\T ~, CflTc CfiVfT :q,~ffi' ~ : 


