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SHRI HARIKESH BAHADUR
(Gorakhpur) : Itis a conspiracy of
the Central Government not to hold
election anywhere in the country.
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CALLING ATTENTION TO
MATTER OF URGENT PUBLIC
IMPORTANCE

STEPS TAKEN BY GOVERNMENT TO
MAINTAIN REMUNERATIVE PRICES FOR
POTATOES AND SUGARGANE
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Sir, I call the attention of the hon.

Minister of Agriculture to the follow-

ing matter of urgent public impor-

ancet and I request that he may
make a statement thereon :—

“Steps taken by the Government
to maintzin remunerative - prices
for potatoes and sugarcane (exX=
cluding the supply to factories)
80 as to save the férmer from ruin
faced by him duc to the distress
sale at present.”

THE MINISTER OF AGRI-
CULTURE AND RURAL DEVE-
LOPMENT AND CIVIL SUPPLIES
(RAO BIRENDRA SINGH) :Sir,
it is the primary objective of the
agricultural price policy of this
Government that the farmcre should
get remuner~tive prices for their
produce. This is necessary for the
growth of agricu'ture which is the
mother !'ndug;?y and the foundation
of India’s cconomy. As the hon.
Members are awzre, the Agricultural
Prices Commission makes rccommen-
dations on procurement/mirimum
support pricesof agricultursl commo-
ditics keeping in vicw the neced to
provide incentive to the proauccers
for acopting improved techrology,
ensuring rational wtilisetion of lend,
water and other preduction rescurces
and with due regard to the likely
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[RAO BIRENDRA SINGH]
effect of the price policy on cost of
living, leve] of Wages, etc. While
recommending the prices of a3 commo-
dity, the Commission takes intg con-
sideration, inter-alia, the prices fixed
in the previous year, the trends in
market prices, production gnd supply
situation, the latest available esti-
mates of cost of production of the
commodity concerned. In March, 1980,
Government revised the terms of
reference of the Agricultura] Prices
Commission. Ap important addition
introduced was that while recom-
mending the procurements/support
prices, the Agricultural Prices Com-
mission would take into account the
terms of trade between the agricul-
tural and non-agricultural sectors.
This hag been a guiding considera-
tion in the formulation. of agricul-
tural price policy since las{ yearl.
2. As regards sugarcanc, the
Central Government fixes statutory
minimum prices piyable by sugar
factories under the Sugarcanc
(Control) Order 1966. The main
criteria adopted for fixing the statu-
tory minimum psice of sugarcane
include the cost of production of
sugarcane, the rcturn to the growers
from alternative crops and the
general trend of prices of agricul-
tural commoadities, recovery of sugar
from sugarcanc and the availability
of sugar to the consum-~rsat reasona-
ble price. The statutory minimum
prices announced by Governmentare
only support prices toensure thatin

a period of gluf the farm-rsdonothave

to suffer any loss. 1In 1979-80 the

statutory minimum price of sugarcane

was Rs, 12.25 p-r quintal. In the

subsequent two years the statutory
minimum price has b=en Rs. 13 par
quintal. However, it is imnortant
to note that as a result of the deli-
berate policy ofthe Centraland State
Goveraments, the prices of sugarcane
actually phrid by the suzar factories to
the growershave bzen  significantly
higher than the support price.  Last
year these prices were in the range of
Rs. 16.50 to Rs 28 p2r quintal of
sugarcane. Even in the current year
when we are having a bumper
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sugarcane crop, the prices paid by the. .
sugar mills are close to last year’s
level. In order to ensure larger
utilisation and good prices for sugar-
cane, early crushing incentives were
given by the Government to the sugar.
millsin the last quarter of 1981. The
Government is also now considering
to orovide incentive to sugar mills
fer late crushing of sugarcane. The
questior of creating a buffer stock
of sugar is also being considered.

3. The Government is keeping.
a continuous vigil on the sugarcane
situation. The Hon. Members would be
glad to know that so far the Govern-
ment has not received any reports to
the effect that sugar mills have not
been able to accept the supplies of
sugarcan¢ being made to them.
Since the prices of sugarcane offered
by sugar mills are_the principal ins-
trument for sugrcane price licy
of the Goverment, every eﬂg?t is
being made to use it in the best in-
terests.of the farmers and the country.
Qur present assessment is that, if
the offtake of sugarcane by sugar mills
is raised to a level of about 70 million
tonnes as against last year’s 51.5
million tonnes, the supplies of sugar-
cane left for gur and khandasri sector
willnot be much differents ag compar-
ed to last year, Therefore, on present
assessment, it appears unlikely that
the sugarcane growers in general
would have to face the prospect of
UNECONOMIC returns on sugarcane.

Inthe case of potatoes also,Govrne
ment is fully alive to the production
and price situation. According to
advance estimates, production of
potatoes in the current year is over
10 per cent higher than that of last
year. Much of the potato digging
in northern States takes place in
jagyary and F::brui;.lry aRd the;e is
a big spurt in supplies. rom
this,gthc pota.tocsp\}:rhich co&f&n the
market at this time z;re not ri;igc
cnough for storage over long 5.
They have, therefore, to f]ow:rinc cur-
rent sales. Past experience shows that
a crash in prices takes place if move-
ment from the high production areas
gets blocked. Inview ofthissituation,
Ministry of Agriculture had ap-
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proached the Railways to ensyre avail-
ability of sufficient number of wagons

for the movement of potatoes from

producing areas. They were also

requested that perishable commodi-
ties should be moved on concessional
freights and special trains might
be vided for them. Rrailway
Ministry has given full cooperation
and there are no complaints of wagon
shortage for the transport of potatoes.

SHRI ATAL BEHARI VA]J-
PAYEE (New Delhi): Only recently
I have received a telegram stating that
the wagons are not available. He
says there is no complaint of wagon

shortage.
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A continuous monitoring of the
potato price situation in the last few
weeks indicated the need for market-
" ing support for the commodity,
On my direction senior officers of
my Ministry and of the National
Agricultural Cooperative Markeing
Federation visited the potato growing
areas in Uttar Pradesh. Subseque-
ntly a meeting was held in my Mini-
stry to assess the situation with the
concerned officers of the Governments
of Uttar Pradesh, Punjab and Har-
yana. It was decided that NAFED
and the National Consumers Cooper-
ative Federation will purchase 100
tonnes per day each in Uttat Pradesh
through the Pradesh Cooperatiive
Federation which will also purchase
100 tonnes day. It is expected
that these :purchases to the extent
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of 300 tonnes in U.P. per day are
likely to stabilise potato price. Simi-
larly in Punjab NAF and the
NCCF will purchase 100 tonnes and
50 tonnes respectively per day through
the MARKFED, Punjab. In Har-
yana also the State Markeing Feder-
ation is making purchases of potatoes.
Efforts are being made to ensure that
the storable quantities move to cold-"
storages both in the private and coop-
erative sectors. We hope that these
measures taken by the Government
would avert distress sales by the pot-
ato growers. The situation is being
kept under continuous review
and if the need arises further swl]:s_
would also be taken to protect the
interests of the growers.
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DR. SUBRAMANIAM SWAMY
(Bombay North East): The Minister
has, in his statement, pointed out how
there is record production. In fact,
frequently we hear Mr. Birendra Singh
going round the co: ntry and making
statements about record production
and risein production. Atthe same
time, prices for the consumer are also
rising, and, therefore, everybody is
puzzied.

In America, the policy of Presi-
dent Reagan in economic matters
has become such a laughing stock that
they have given a name ‘Reagonomics’
toit. Inthesame way, there isa new
‘Indiraconomics’ here. At least it
was not there in the Economics which
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I did teach in the classes. As a pro--

fessor, I used to teach that if product-
tion goes up, prices will come down.
But under Rao Birendra Singh,
production is rising and the prices are
also rising.

PROF. N.G. RANGA (Guntur):
Prices should not le allowed to come
down.

DR. SUBRAMANIAM SAWMY:
Prof. Ranga®s additional theorem is
that prices should not be allowed to
come down, exceptin All India Radio
where they say prices are coming
down. So, there is complete and total
confusion in the Government ¢f India
on the question of sugarcane prices.

I would give you an mple.

. Sir, youwill appreciate it, becayse you

are an able farmer, doing very well,

I am told. Now I should call you
an absentee farmer,

MR. SPEAKER: Do you go by
what you hear.

DR. SUBRAMANIAM SWAMY::
Unless you give a dinner party ‘in
your farm, how we will we know ?

MR. SPEAKER: The suggestion
is welcome.

DR.SUBRAMANIAM SWAMY:
This is an assurance on the floor of
the House.

The Agricultural Prices Comm-
ission recommended Rs. 15.50 per
quintal as price for sugar cane.
Government has fixed Rs. 30/- which
is the same as last year; and it is
only 50 paise more than the previous
year. It is quite clear that the prices
of fertilizers—fertilizer prices, in-
cidentally during the Janata rcgime,
to refresh the memory of the Minister
during the Janata rule was Rs. 74
per bag; today, it is Rs. 125 per bag
and even then you cannot get urea.
You cannot deny that. I know that
in your answer you are going to evade
thin The input Prices have all

FEBRUARY 27, 1882

for potatoes and 36
Sugarcane etc. (CA)

gone up. The Agricultural Prices

Commission is always doing a very

conservative job, as far as farmers are

. concerned. They have recom-

mended Rs. 15.50 and vou have
fixed Rs. 13. This is one confusion.
And then Mrs. Gandhi writes letters
to all the Chief Ministers saying,
please ensure that the farmers at
least get so much which is more than
what the Government has fixed.

And the factories ultimately, accord-
ing to the Minister, are giving in
between Rs. 16 to Rs. 28; and this
has created a total confusion in the
sugarcanc level.

RAO BIRENDRA SINGH:
Now it is Rs. 20 or Rs. 19.

DR. SUBRAMANIAM SWAMY:
Then why don’t you accept the min-
imum price ? That is one of the
very important points. There is a
memorandum ffom the sugarcane
factory owners presented to the Agri-
cultural Prices Commission. You
please check it up. There they have
said that they are quite embarrassed
by the Government making these
statutory minimum prices so low:
and then allowing room for the State
Governments to pressurise them to
fix a higher price; and this lcads to
a lot of coercion, because the Govern-
ment fixed a very low price and the
farmer wants another; and then the
State Governments enter into the
picture and try to fix something in
between.

1 am coming straight from Bom-
bay. There is a story on the front
page of Bombay daily paper that the
Chief Minister of Maharashtra has
told the sugarcane growers in Maha-
rashtra to donate, I think, Re. 1
per tonne to the Chief Ministers Re-
lief Fund. So, in turn, they have said,
“Last time your predecessor took
away our money under the name of
Prathisthan; kindly divert that moncy
because we thought that w.s for
the CM’s Relief Fund and not for
CM; and this should be taken away.
There is a controversy.  So, the Chief
Minister has given a threat to the
Maharashtra farmers: if you do not
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ate, you are going to be in
trouble. Pléase have alook at it.
Why is it so ? It is so because your
pricing policy is faulty.

The Agricultural Prices Commis-
sion recommends one Price and you
decide a lower price: the Prime Mini-
ster decides a third price and the
fourth price the State Governments
enter into and start negotiations using
bribery, coercion. I do not know what-
-ever is there in the palm:

7 I T 99

I do not know. They say thcy are
doing a wonderful job. Qur Ministers
also used to talk in the same coinpla-
cent way: they realised a little later
what was happening in the country.
(Interruptions) No illusion to those
sitting here.

PROF. MADHU DANDAVATE:

Present company always excluded.

DR. SUBRAMANIAM SWAMY :
1 would like the Minister to say whe-
ther he will take any step for making
clear the statement of the Government
regarding price policy. If you have
an expert commussion like the Agri-
cultural Prices Commission, then at
least try to work within that ; il you
cannot, then put out an explanation.
Do not allow the Prime Minister to
write another letter to the Chief
Ministers; and then do not allow the
State Chief Ministers to engage in

further negotiations. Have some clarity.

This is what the farmers want from
the Government; they are not terribly
been that you should give them the
price they demand, but that the
Goverrment’s policy should e clear
and v:nderstood.

'I'he Minister has denied that there
had been agitations of farmers; there
had been tremendous agitations even
in Maharashtra. I would like to re-
fresh the memory of the Minister
here that all of us underwent deten-
tion, arrest. In fact, vou must have
received arrest orders. Prof. Madhu
Dandavate was arrested. Iwas

arrested in Raigarh which
happens to be Mr. Antulay’s District;
of course, we were not kept in jail
very long; that was only a rchearsal;

and I am sure, on later occasions, we
will be kept for a longer period.
Four lakh people who are sympath;sers
of the Janata Party in Maharashtra
went to jail‘durin%\{ﬂ:c last week of
December and the Minister says I do
not know.” I am sure, in U, P. and
Bihar, the same kind of things took
Place. In fact, in the Assembly, this
matter was discussed regarding the
agitation of farmers. For this, lamin
agreement with our friend whose
sympathies are nct really for ‘he
farmers.

(In terrupt 1'9;3)

He is afraid that I am going to
refer to the soviet Union. So, I am
withdrawing  that.  (Interruptions).
Therefore, 1 would like the Minister
to come with an integrated approach
to this sugarcane problem, because it
isamost vital input to a very import-
ant rural industry. You come to
Maharashtra. I know in his parts, it
is not so developed; but in Maharash-
tra, the sugarcane industry has now
become a basic rural industry from
which you can make packing paper,
alcohol, synthctic rubber and also
use it occasionally to forget the situa-
tion you are in.

On potatoes, the Government has
made it quite clear that it 's a crime
to produce them;and evey time when
the poor potato farmers produce them,
they have to suffer the price slump.
According tothe Minister, the Govern-
ment is alive to the situation,
but the farmers are dead. What
is the use of Government being
alive to the situation? The consumers
today are paying a huge amount.
In Assam, where there is an agitation
going on, the people are complaining
of the neglect of the Centre towards
that state. The price of potatoes is Rs,
170 per quintal . In U. ., it is Rs. 30

r quintal. The distance is not much.

e says, ““The wagons have been pro-
vided”. I do not know. The U. P.
Government have complained; their
Minister has gone on record compain-
ing that enough railway wagons are
not avilable. If somebody tells you
that railway wagons are available,
then you will have to recheck this
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matter, In fact, I would like the Minis-
ter to take people like us, a parliamen-
tary delegation. You come to Jullun-
dur. [ was in Jullundur recently.
The farmers are weeping there, In
Farukabad, in Mainpuri, they are all
weeping. But the farmers of Assam
are %ftﬁng Rs. 170 per quintal. How
much is the disparity there? And this
is the thing that is striking evrybody
thatthe farmerisnot happy, because
he sees what he is getting and  what is
the-e in the market ; whether it is sugar-
cane or potatoes; he sees a big gap, un-
explained gap. Whyisthis happening?
I would like the Government to come
forward again with a plan.

I will conclude by asking
- two or three questions. first
~of all, what happens to the world
Bank finance, NCDC aided project
for cooperative  cold storage
building? Is it scrapped or
have you kept it going on? Do you
know whether such a project existes?
I know that such a project exists. I
have seen it from yourown Ministry’s
records. What happens to the Central
Potatoes Research Institute in Simla?
They have developed something called
solar dehydration which quickly in
three hours converts potatos into
potato chips. So, potatos can also be
converted into potato alcohol for
his information and alcohol can be
then converted into synthetic rubber.
I know that he knows only one use of
it. I would like to tell him the other
use also.

RAO BIRENDRA SINGH: You
may be knowing the other one also,
processed through the body. -

DR. SUBRAMANIAM SWAMY:
Now the U. P. Government has said
that they have got 1.7 million *tonnes
of potatos as surplus and they
have sent potatos out of the state
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also. Ishe prepared to form a Potatos
Corporation which will deal with the
export not only outside the State
but also outside the country. I want
an answer to all these questions from
him.

RAO BIRENDRA SINGH: Mr,
Subramaniam has again talked about
the points which have already been
replied to. I have explained time and
a gain the minimum support price for
sugarcane which is the statutory price
on the basis of which we calculate the
cost of production of the factory
for purposes of giving them price for
levy content of the sugarcane produc-
tion.

12.25 hrs

[MR. DEPUTY SPEAKER in the Chair]

sixty-five per cent, i.e. that remains
at Rs. 19/-as it was last sear. But that
is not pricc which is meant to be paid
to the farmers. It has no relevance to
what the price actualsly ‘s paid to the
farmer by the factories. This i only
our calculations there is a very large
cushion within which the factories
can adjust the price which they have
to pay. There is good profitahility
in the industry. And knowing all that
we fixed Rs. 13 as we have done, as
the statutory minimum price for
purpose of getting levy sugar from the
factories. But we know that the
factories are in a position to pay a
much higher price to the farmers and
that iswhy we ensure that the factories
pay a good price to the farmers. What
the APC recommended was also
‘a price based on the cost of pro-
duction of the farmer. But they did
not take into consideration this im-
portant factor. The APC recommends
remunerative prices for the farmers.
The APC does not recommend the
price for obtaining levy sugar from
the factories, And that is the difference
you would kindly understand. That
1s why these two prices and even now
the prices which the farmers are ‘gct-
ting are more or less the same as they

got last year and they are quite happy.
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and this year it has been fixed at Rs.
20.50, the minimum. It will not be
less than Rs. 20.50 which means it is
higher than the minimum which was
last year Rs. 19/-. This is a fact.
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DR.SUBRAMANIAM S\WAMY :
But if the market price is Rs. 7, howis
the gap to be explained?

RAO BIRENDRA SINGH :
Minimum price of what?

DR.SUBRAMANIAM SWAMY:
Of free sale sugar.

RAQ BIRENDRA SINGH: No.
For free sale sugar it is generally bet-
ween Rs. 6 and 6.50 and we want to
maintain it at that Jeval because if we
bring the prices down, it is in
our hands——it is a very delicate
arrangement, the balance can be upset
by more releases of free sale sugar and
we have to keep a constant watch on
the situation so that the farmer gets
remunerative price for the sugar cane,
{actories have the capacity to pay him
a good price, and the factories do not
run into losses. We have to keep the
consumer, the farmer and the industry
in mind—-—all these three.

DR.SUBRAMANIAMSWAMY:
You can do it by de-control. you can
just de-control.

RAQO BIRENDRA SINGH: You
“tried it. You tried that once and you
adopted our policy, once again. You
did not try to rectify the damage.

PHALGUNA 8, 1003 (SAKA)
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DR.SUBRAMANIAM SWAMY:
No, we did not . It was Mr. Charan
Singh and Yashwantrao Chavan who
did it.

MR. DEPUTY-SPEAKER: You
can say straight-away the previous
Government. Do not mcntion the
names.

DR.SUBRAMANIAM SWAMY:
Is it unparliamentary, Sir?

RAO BIRENDRA SINGH: I
hope there will not be any confusion
any longer in the mind of Swamy as
the confusion was there and not in
the Government policy.

He has talked about potatoes. I
agrec that the prices in Assam of
potatoesare ruling high in the market.
But all these potatoes that are being
purchased from U. P. are also going to
Assam so that the prices come down
there.

DR.SUBRAMANIAMSWAMY:
Potato is on its way just now?

RAO BIRENDRA SINGH: No.
no. They have been going for a Jong
time. The wagons have heen rolling.
And I hope Mr. Swamy knows that
Assam it sclf produces quite  a large
quantity of potatoes. It is one of the

large potato growing states.

DR.SUBRAMANIAM SWAMY:
Only 4 .per cent of the total potato is
produced there?

RAO BIRENDRA SINGH: So, I
hope the prices wherever they are rul-
ing high in themarket, willcome down,
that the purchases being undertaken
by the various agencies in potato
growing states and the sugar cane
growers are being looked after.

The factories are running very
smoothly.

DR. SUBRAMANIAM SWAMY:
What about cold storage ?

RAQO BIRENDRA SINGH:
We are trying to increase the capa-
city of cold storage. In UP I think
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itisabout 12 lakh tonnesat present
total in the cooperative sector.
lakh tonnes have been added recently,
Tn the cooperative sector, we have also
our rural godown scheme.

DR. SUBRAMANIAM SWAMY:
What happened to the project of
NCDC with World Bank

finance ?

RAO BIRENDRA SINGH:
Ttis goin%'lon. They are all in hand.
That is why the capacity is increasing.
in all the States tEat are covered by
the project.

Potato production has been going
up very steadily. Our Potato Res-
earch Institute in Simla which Dr.
Swamy mentioned so nicely—some-
times he has a sensible thing to say
and remember....

DR.SUBRAMANIAM SWAMY:
Sometimes ?

RAO BIRENDRA SIGNH:
It is only on account of the good
seed produced by this Institute that
potato production has picked up in
this country. Our scientists are now
producing sced which can be sown in
the plains and which could also be
produced in the plains.  So far good
seed has been possible tobe produced

higher altitudes.

f)R. SUBRAMANIAM SWAMY:
You have sacked the Dircctor there.

MR. DEPUTY-SPEAKER: That
is not in the calling attention.

RAO BIRENDRA  SINGH:
About sugar factories, as I said even
though thereis some talk amongsome
leaders of the opposition parties for
inciting the farmers, they are satis«
fied throughout the cruntry (In-
terruptions)

OQut of a total of 303 mills last
year at this time in February, 215
were running. This year 315 mills
are running out of 323. That shows
that sugar production is going on
at a very high rate. We have already
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produced about 10’ lakh tonnes more-
than last year's production at this
time of the year.

MR. DEPUTY-SPEAKER: Shri
Chitta Basu—he is mnot present.
Shri Rawat.
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ANNOUNCEMENT RE: PRESEN-
TATION OF THE GENERAL
BUDGET

MR. DEPUTY SPEAKER : I
would like to inform the House that
as is customary, the House would
adjourn for half-an-hour at 4.3¢ p.m.
today to re-assemble at 5 p.m. for the
presentation of the General Budget.

STATEMENT RE: PRESS '
BRILFING AFTER BUDGET

THE MINISTER OF FINANCE
(SHR1PRANAB MUKHER]JEL) :
Mr. Deputy Speaker, Sir, On
February 25, 1982 while dealing
with a question of privilege regarding
a statement made by the Chairnian,
Railway Board, in the course oi' a
press conference, Mr. Speaker had
been plea.ed to observe that “‘if a
press confcrence is to be held after
the presentation ol the budget in
Parliament, it would obviously be
more appropriate for the Minister
concerned to hold it himself, where
top functionaries could be present,
as necessary,”

Iiy this connection, I would like to
submit that after the general budget
is presented in Parliament it has
been the custom for the Secretaries
in the Ministry of Finance to hold a
press bricfing t ) explain the technical
and other aspects of the budget for
the information of the public. In
these briefings, the Secretariesdo not
makc any statements inconsistent with
the budget. In view of this, I shall
he grateful if you would agree to the
Secretaries in the Ministry « f Finance
holding the press briefing regarding
the budget as has been the case



