
:--gig Amritsar Oil Worb OCl'OBE s. 1982 (Acqu. & Transfer of 

12.38 hr& 

AMRITSAR OIL WORKS (ACQUISI-
TION AND TRANSFER OF UNDER-

TAKINGS) BILL 

THE MINISTER OF STATE IN THE 
MINISTRIES OF CNIL AVIATION 
AND CNIL SUPPLIES (SHRI. BHAG-
WAT JHA AZAD): Sir, I beg to move•: 

'That the Bill to provide for the ac-
quisition and transfer of the right, title 
and interest of the undertakin~ of the 
Amritsar Sugar Mills Company in rela-
tion to the Amritsar Oil Works with' a 

, view to sustainilij{ and strengthening the 
ucleus of public owned or controlled 
units required for ensuring supply of 
wholesome vaoospati and refined. edible 
oils to the public at reasonable prices 
and thereby to give effect to the policy 
of the State towards ~ecuring the prin-
ciples specified in clauses (b) and ( c) 
of article 39 of the Constitution, be 
.taken into coosideration." 

Sir, the Bill provides for acquisition 
.and transfer of· the right, title and interest 
in Amritsar Oil Works, a vanaspati manu-
facturing unit of the Amritsar Sugar Mills 
Company Limited, on payment of an am-
ount of Rs. 65.59 lakhs io lieu of com-
_pemation. 

The .Amritsar. Oil Works, Amritsar1 is 
an undertaking of Amritsar Sugar Mills 
Company Limited. The management of 
this undertaking was taken over by the 
Central Government under Section 18A 
(A) of the Industries (Development and 
egulation) Act, 1951, with effect from 
13th September, 1974. On account of finan-
iial irregularities and mismanagement, the 
undertaking suffered huge losses from 1971 
onwards leading to its clooure for about 
18 months. On the request of the Punjab 
Government and the State Bank of India 
the management of Amritsar Oil Works 
as taken over by the Central Government 
Jnitially for a period of five years. The 
periO(l of take-over was extended from 
imc k5 time and the last extension was 
p to 12th September, 1982. , On 3.rd 
ptember 1982, the Delhi Hogh Court in 

-•Moved with the recommendation of 
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Civil Writ Petition No. 1410 of 1979 filed 
by one of the Directors of the Amritsar 
Sugar Mills Compa'ly held that the order 
issued by the Centra Government under 
the Indu'Stries (Development and Regula-
tion) Act 1951, for extending the periQd 
of take-over of the management of this 
undertaking from time to time were void 
and that the management of the umder-
taking should be handed-over to the origi-
nal owners by 15th October, 1982. 

The Central Government is of the opi-
nion that handing over of the management 
of the undertaking to the original owners 
will not be in public interest. It is, there-
fore, proposed that the Central Govern-
ment may acquire Right, Title and Interest 
~ the undertaking by enacting a legisla-
tion before 15th October, 1982. 

' ; 'At the time of take-over of the mana-
· gement of the undertaking in September, 
1974, the net worth of this unit was nega-
.tive to the extent of Rs. 85 lath!. Dur-
ing the period of the Government mana-
g~ment, industrial Reconstruction Corpo-
ration of India provided a loan of Rs. 65 
lakbs and the State Bank of India gave 
ca.u credit limit for working oopital re-
quirement to the extent of Rs. 200 l~s. 
Immediately after take-over of the unit by 
the Central  Government a moratorium 
was imposed on the past liabilities. With 
the financial assistance and induction QI 
professional managemeot by the Central 
Government, the unit made progress from 
year to year. From the third year on-
wards of the take-over, the undertaking• 
has been making prof its consistently. The 
profi~ earned were ploughed bact for ex-
panding the capacity and the turn-over of 
the U11it. All the accumulated losses have 
been wiped out and secured loans to the 
extent of Rs. 1.12 crores have been re~ 
paid. 

. SHRI SOMNATH CHATTERJEE: To 

whom? 
.  . 

SHRI BHAGWAT JHA AZAD:· ro 
those who bad given the loan. 

SHR1 OMNATH CHATI'ERJ,EE: 
Andbody other than the bank? 

the President. 
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l-l I BH GWAT JHA AZAD: The 
loan that had taken from the bank, 

that we have repaid. 

The unit has built up huge reserves. 

Thi unit and the u.nits of Ganesh Flour 
Mill Comp'any Limited, t'11e management 

of which has also been taken-over by the 
Central Government, are being utili ed by 
the Central Goverrunoot a an important 
in trument for implementing its oil policy 
The refining of imported crude oil for 

supply to CO'n umers through the network 
of f ir price hops under th.e public distri-
bution ystem is being almost e.ntirely done 
by these two undertakings. In addition, 

they toset.'iler account for nearly one-sixth 
of the total van'a pati production i.n the 
c untry . 

In the  context of the Government's· 
edible o il policy aimed at giving a11 

effective role to the public sector units in 
the regulation of the oil and vanaspati 

market and ensuring supply of vanaspati 

and edible o ils to consumers at re'a onable 
price . it i felt that sufficient production 
capacity under the  m anagement of Govern-
ment ought to be built up and that the 
Amritsar Oil Works and the Ganesh Flonr 

Mill together provide a strong nucleus for 
this purpo e. 

The  p re ent healthy . late of Amritsar 
Oil Works, Amrit ar is the cumul'ative 
re ult of the variou step taken by the 

Central Go et.nment ince its take-over in 
1974. If the unit is not nationali ed and 
handed over back to the original owner , 
there is coo derable risk of it'S again be-
coming ick. Thus, t'o.e results achieved 
during the period of Government man'age-
merrt would 'be washed away. It will al o 

• impede the management of supply of im-
ported edible oil through the public dis-
tribution ystem. Therefore the nation-

alisation of the Amrit ar Oil Works i 
.nece ary in public interest. 

The Bill provide for payment of 
R  . 65 .29 lakhs as an amount in lieu of 

compensation. This includes the manage-
ment compensation @ R .  l 0,000 per 

~. a.ununt for t'ite period the unit b been 
under Government management. The Bill 
'provides for appointment of Commis-
sioner of Payments to whom this amount 
in lie 1 of compe.nsation will be entru ted. 

2173 LS-11 

Jt is proposed that unsecured loans and 
current liabilities which were covered by 
the moratotiutri after the take-over and 
have not so far been paid should be Ii ui-
dated out of this amonttt in lieu of com-
pensatio.t\. t'he balance amourit i proposed 
to be paid to the origit'lal owners. 

It i proposed to incorporate a ew 
cornpatiy for runfting tbis unden in . 
The Company will be a wholly own d 
Govetnment Company. 

The Bill also provides for continuance 
of employment of all etnplaye of the 
undertaking in the proposed ttew comi,aay. 

I atn sure, the proposed Bill will have 
tbe support of tho entire House. With 
these introductory remarks, I bes ta move 
that the Bill to acquire the undertaking of 
Amritsar Oil Works be taken into 

consideration. 

MR. 
moved: 

DEPUTY-SPEAKER: Motion 

"That the Bill to provid~ for 01 
acquisition and tran fer of th tigl1t, 

title and interest of the ttndertakihgs of 
the Amrit ar Sugar Mills Company in 
relation to the Amritsar Oil orb with 

a view to substaining and strcn,tlit rt8 

the nucleus of public owned ot 
trolled uttits required for en ring 
sup'J'ly of wholesome vartaspati and re-
fined edible oils to the ptt&lic at re o 
able pticcs and thereby to give effect td 
the policy of t'ne State towar~ stcutiag 
the principle! specifl~ in clauses (b) 
and (c) Of atticle 39 of the Comtittition~ 
· be taket1 into considetati6n." 

Shri T. R. Shamanna. 

SHRI T, R. SHAMANNA (Ban~ore 
South): Sir,  I beg to move: 

"That the Bill be circulated for t1ie 
pose of eliciting opinion thttcon by 
30th Novi:tnber, 1982.'' (4) 

SH I u lL MAITRA (Calcu 
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· [Shri su'ni1 Maitra] 

tbi particular concern. If not directly but 
by implication and through the statement 
of the Mini ter made just now, the Minis--
ter ha tated that the concern was ine-
fficient ·and incompetent. · 

Sit, we support the measure of nation-
aHsatio·n not because of any illusory con-

cept tfiat it i going to lead us to socialism 
but because whe.n the means of production 
i nationalised and comes to the control of 
the State,. it also acquire an element  of 
puqlic accountability, Therefore, from 
that point of view, we support the measure 
of ri·ationa1i ation. I.n the latement of 
Object and Reasons of this Bill, the Min-

i ter ~a.s a~d: 

'"It ·h·as al o been producing whole.:. 
some vanaspati for sale at reasonable 

prices in the. opeJl market." 

May I ask the question when the con-
• ·er.n has beem taken over by, the Govern-
ment alfld has been ru.n by the Government 
and· i being run by t'ae Government for 
the · la t 7 or 8 years and in the process of 
running efficiently and competently this 

particular firm, are you selling its product 
qheaper? ·The firm bas not qnly wiped out 
-_the lo ses but year a.fter year, it is making 
profit. , But 'are you elling your products 
at a -rate cheaper than that of the other 
private sect~r' concerns wbic4 are elling 

t'ae e product in t~e market? o, what 
exactly you mea,n · by " ale. at reaso~able 
prices in the open market''?. Is it ch~per 
than the price that are being charged by 
the private ector companies? 

Secongly, yqu said, by nationalising this 
'cbnce.rri, you want' to have a commanding 
role in the public sector as far as edible oil 

-i~ .ciqncer:ned: Th' tis what you have stated 
in your .statement. lo the public sector, at 

t'ne moment, as far as edible oil is con-
cerned, il has accounted tor'.16 per cent. 
What are yon going to do about the foreign 

~monopoly concerns who are already in the 
· edible section of the private sector? The 
• irrdu tan Lever is operating and the other 
· priva.te monopoly concerns are also operat-
uin · in ,:hi industry. Therefore, are you 
, g0ing tp take any concrete step so that 

: his· vital commodity, edible oil, coulct gain 
a commanding height in the public sector 
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and thereby the price· can be regulated, 
production i.ncrea ed and people can take 
the benefit? Will you also see to it that 
the proouction that comes out of the pub-
lic sector unit is distributed through the 
public distributon ystem? 

SHRI SOMNATH CHATIERJEE 
(Jadavpur): You must make that commit-
ment. (Interruptions). 

SHRI SUNLL MAITRA: I am sorry to 
tate that while nationaJi ing this company, 

a reference bas been m'ade to article 39 
(b) and (c) of the Con titution. Now, 
article 39 (  ) say : 

"(b ) that the ownership and control 

of the material resource of tbe com-
munity are so distributed as best to 
. ub erve the common good;" 

Article-39 (c) ays, preve.nt concentration 
of we'.lth and mean of projuction. 

Now, while taking over thi concern fo1 
whi 'i1 you 'are giving a compensation of 
Rs. 65 lakh . which by itself does not 
account for more tha,n 16 per cent of the 
total pr:oduction, are you really serving the 
cau e of article 39(b) and (c), that is, 
Directive Principles of the Con titution? 
Whal about Tatas, Birlas, Singhanias and 

other ~that is the real crux of the pro-
blem-who today occupy only the com-
ma.nding heights of the industral ector but 
al o today they have t"neir clutches on the 
thro'.1t of the entire economy of this coun-
try'1 So far as the e big people are con-
~erned, the Directive Principles of the 
Con titution are not being applied. When 
1this small undertaking is being takei. 
over-it 1s not bad; we support the mea-
sure of nationali ing it-at the same time, 
while taking over these small undertakings 

o r me~ium undert'akings, suc"a cynical ex-
pfoitation of the Directive Princples of the 
Constitution should not be resorted to. 
This is nothing but cynical exploitation.' 
When the Op_po ition tell you about the 

D~rective Principles of the Constitution 
" ' you say, We are conforming.'• 

SHRI SOMNA TH CHATTERJEE: 1 

That is mentioned to ge the benefit of 
Article 31C. 

SHRI BHAGWAT JHA AZAD: You 
know better why it has been given. 
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SHRI SOMNATH CHAITERJEE: 

Therefor~. you restrict it to t'aat. 

SHRI ST JNIL MAITRA: That is only 

cynical exploitation. 

SI-JRI SOMNATH CHATIERJEE: To 

avoid a challenge i.n the court. 

SHRI B HAGW AT JHA AZAD: It is 
not a question of exploitation; it is only 
to defend myself tb'at I have done that. 

SHRI SUNIL MAITRA: In the State-
ment of Objects and Rea ons, it has been 

stated that the company was not being 
managed in a manner befitting its size and 
positio·n. Just now, the hon. Minister said 
that t"ne company had •accumulated a los 
of R  . 85 Jakhs. If I heard him correct-

ly, when the compa.ny was taken over, he 
aid that it was "minus" Rs. 85 liak.bs. That 
means, I take it. that the loss was to the 
extent of R  . 85 J·akhs w'nen the company 
wa taken over. The comptny is now be-
ing natio,nalised. In between the date of 
takihg over of the company and the date 
of natonali ing the company, when the Bill 
ha been presented to the Lok Sabha today, 
the management has been vested in the 
Government; the losses have been wiped 
out and toiday this company is making 
profits. What for are you the.n giving the 
compensatiou of Rs. 65 lakhs? Is it for 
mismanagement or for inefficiency or for 
incompetent running of the company? In-
stead of pro ecuting these thieves and 
cheat who have defrauded not only the 

consumers but 'also the country and the 
public at large, you are doing out a 
hand ome compen ation of R  . 65 lakhs: 

Not only that. In Clau e 7(1), you are 
proposing a compensation of Rs. 65 lakhs 
and in Clause 7 (2), you are proposing that 

Rs. 10,000 per 'annum should be paid to 
the erstwhile management of this con-
cern for the deprivation of management. I 
do not remember to have gone through 
such provi ions in other Bills. 

.SHRI SQMNATH CHA ITERJ!EE: A 
similar c"o.arity of public money has been 
made. 

SHRI StJNIL MAITRA: Why are you 
paying Rs. 10,000 per annum? Is it be-
cau e these people have been deprived of 
management? They sbould have been 

pro ecuted. But instead of prosecuting 
them, instead of puttiq.g them in the lock, 
You are paying them as reward Rs. 10,000 

per annum from the date of taking over 
till the payment of money. Again, apart 
from paying Rs. 10 000 per annum 'and 
Rs. 65 Iakhs as compensation, till the 
money is not paid you are paying interest 
at t'o.e rate of 4 per cent. 

So, this nationalising of the company, I 
think, does not co.nform to the Directive 
Principles of the Constitution, to article 39 
(b) and (c), as enunicated in the Constitu-

tion of I.ndta. 

In Section 16(2)(b), it is stated: 

"All amounts due in respect of any com-
pensation or liability for compensation 
under the Workmen's Compensation Act, 
1923 in respect of the death or disable-
ment of any employee of the Amritsar 
Sugar Mills Company in relation to the 

Amritsar Oil Works, unless the said 
Company h'as, under such a contract 
witn insurers as is mentioned in Section 
14 of the said Act, rights capable of 

being transferred to, and vested i.n, the 
workman." 

It is good that you have made provi-
sion for this, but I would like to know why 
a provision in respect of the outstanding 
wages or dues of the workers apart from 
what you me.ntioned in the above Section, 
ha not been made. I think it would be 
better if this provision is also incor-
portted here. 

In Section 16 (2) (c), it is stated:-

"All sums deducted by the Amritsar 
Sugar Mills Company from the salary 
or wages of any employee of the Am-
ritsar Sugar Mills Company in relation 
to the Amritsar Oil Works for credit 
To any provident fund or any other 
fund established for the welfare of the 
employees but not deposited to the cre-
dit of such funds." 

In other words, it means that if the 

management has deducted from the wages 
of the workers and has not credited to th~ 
provident Fund Account of the workers, 

it will come as a fir t charge on the liabi-
lities. It is good that you are paying. Why 
this thing h'a happened? Why should it 
not be recovered from the per o.ns who 
have been managing this Company? I 

a ume that tbi is a case where there must 
have been ome money w"o.ich is payable 
to the workers by the management. 
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MR. DHPU -SPEAKER: You can 
sugge t thaL when compensation is paid by 
th Government, the e can be 'deducted. 

HRI UNJL MAITRA: Yes. That is 
all right. You credit to the workers' ac-

count in ti te Provident Fund. I agree. It 
i all right. J upport it. 

MR. DEPUTY SPEAKER: When they 

'11ave alreac y recovered this Account from 

the emplo) ee and they have .not paid it, 

cornpensati1)n is paid by the Government. 

SHRI SUNIL MA'ITRA: My question 

i  , at the same time, why these person 
should noO be pro ecuted. · Wh n you say 
that there i no such ('aw for prosecutio.n 
may l beg to draw your attention to the 

fact that " 1'11en there i no law to deprive 
the workei"s of th ir legitimate wages, a 
new Jaw is being enacted by th.is Parlia-
ment, that i the very 7th Lok Sabha in 
order to deprive the Life In'Surance Corpbra-

tion employees of their due wagesffi It is 
because there is no law and the law that 

was in exi tcnce was truck down by the 

upreme ourt. ay t'11at existing laws do 

not give any protection to the Life Ln-
urance Corporation management of the 

Government of India. On the contrary, 
e i ting Jaws do help the employees. In 

that case, it was possible for you to pro-
mulgate, formulate and enact a legislation 

to protect the interests of the employers. 

Now . in this case if you argue that there 

i no uch law to prosecute the erstwhile 

owner who mi managed or embezzled the 

workers' money, if really the Government 
i in fdvour of protecting the rnterests of 
the worker , which they have proclaimed 

loudly tim and again. them Jet the Go-

ver.nment come out with a piece of le~is-
lation that in su h ca es they would be 

pro ecuting erstwhile proprietors of suc'11 

concerns. 

It i good that the Government today is 
bringing this Bill for natioi11alisation. 

But, T would bring to the notice of the 
Government that there arc umpteen num-
ber of case pending, that is, companies and 

factorie and mill whose management bas 
been taken over by the Governrne·nt. For 
xample in the city of Calcutta from 
where l hail, INCHECK, Natiooal 

Rubber, leel a.nd lloy Prodw~ts, Bengal 
Potterie and o mtny comp'anies are there 
whose mamagements have been taken over 
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by the Government and the Govem.mnt 
of India has been a suring us, again and 

again, that all th.ese Comp'anies would ~ 
nationalised. Already, the Government has 

poured in amounts to the tune of Rs. 30-
50 crores in these ooncerns. But as yet the 

Government has not nationali ed these 
concern!. 

I would request the Hon. Minister-of 

cour e, the Minister is not respon ible for 
nationalisation of these concerns-but 

t'.ilrough the Mi.nister, the Government of 
India that in the cases of the concerns 

where you have taken over the manage-

ment, plea e do come out with the Bills 

to nationali ·e these concern so that the 
worker as wet as the public and· the peo-

ple at large feel assured that the 

that the Government is really seized with 
the good interests of the public. 

13.00. hrs 

The Lok Sabha then adjourned fOT 
lunch till fourteen of the CL~k 

The Lok Sabha reassmbled after Lunch at 
seven minutes past Fourteen of the Clock 

(Mr. Deputy Speaker in the Ghair) 

Amrit ar Oil works (Acquisition and Tram.-

fer of. undertakings) Bill--eontd. 

MR. DEPUTY SPEAKER: Now, Shri 

G. L. Dogra. 

SI.TI" fq~&T'(') ~ ~ 't"lT("{T ( iil+lJ:) : 

~ ~ ~fcii<: ~, "ff J;fl'Cfcl1T ~ 
~ cfi'"{ITT ~ fcl;' ~m ~ ~ clir_ ~ 
~ I lt. ~ fTI' cfft" ~ cfil" 

~ m cp1' ~ ~~ mmc'{ 
~ cfil" ~ fu;rRr ~ffi ~ I 

m ~ ~ ~ elijtlilt ~ 

~~~ ffi ~ ~ ~ 

~ ~ ~ ~ m· 
;rn, etimT ~ I f~Ptfc.( ~ ~ ~ 

~ fcfi ~~ m cfiT ft~ ~ 

Cf'"( if~ cfiT ~ fiifilrT ~~ I 
w~ ~ tFnfuir cfi1 ~ ~ 
~ 1!.fIT«~ cfaf. ft.cir cfi1 fur)~· ~a-
. WIT ~ I m ~ atiT ~ 
~ ~ ~' ~ cfii+-41t1Qfif• ~ Gf'rof 
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lf~ ~ tfilf~i::r-~<i' ~h: cfi~-
cfffi9> ~m ~ f<fi ~q ij" ;r~ifc ~ 
~ ~ fucfifcf-~T ~c: 'liT ~-
men: f<fillT ~, aq ~ ~ t:!.'cfi ~r 
1{f'~ aA" ~ ~ I lij' ~ llct'T ~lf 
~"i'ciT ~ t1:p qf;~1t, ~c:fc~ cf> lf f .;~ 

c.. 

~i q:;j -=,~1~~- tt' :q~n:n 
~r ~c:ficfr ~ irh: wuar irf<i'c tfil" 
m- ~ ~ en: ~TlfT ~r ;ififfT ~ I 
~<li ~~ t fisr~T':fi ~r ii!~ amr 
~ra t -;.r«cn: ~ ~~rrr ~~ ~ra-
~I ~~ ~ ~<T ~cf ~ GIT?f ~ I 

~~ ~c'ITT: cflr ~ ~~lfl,, 

~ -;.r~~ f;;rrr ll: ~lfffil'T ~ lf~ tfil~ 

ffi'Utfi Gf'Tcf ~ I 

~« ~06fir t 1:rcnw<'fifi $ m 
Gfg'ff tt'T ~ ~ 1 ~ ij-· ~m crh: en: 
irNrr~ ID~ ~ ~ cfi~ ~ifl I 

~;;~ ~NT 'liT ITT ;j'.lfl"GT cflcfifq;lfff 
~ cflflfcfl ~ ~ij"~ ~~ t m~ ~r 
~ ~ I ~al ~ ~ fcf.' ~ $_0-s~')z,, 
~ ~ ~ a-~ ~a-~ ~ij"~ ITT mcffc 
if ~ cf)"{ ~ ~ ~'h: ~~ ~ 
ifiT ITT;, ~ ~;; aA"R it ~ 
fctizrr ~rm ~' ~·$rwf tli'W ~ ~rfcfi 
~ ~~~ en: m ~ ~r ~r ~ 1 
~ cfil" ~ cfi~ it ,n: ~ ~ 

-~ ~ 1 ll. ~ fum~ if f<fim lfAc 
ifiT ;;rrr ~ i:rITT ~ ~ ~~er 
~m ~fcfi., mq ~~ cfi~ or ~ 
q-a-r \'I' .r ~lfT 1 ~ cli'T ;rra· lf~ ! 
Ri ~ ~ ~qfq'-if..f cf;T ~ ~ 

t q m· ~ ~r ! 1 ijfT ~ ffl-
~ ~~ ~~~~ 
~ OOIT ~ I 1;ff{ ~ . ~ ~ q-~ mt 
ffl {, ~ ~ ~ ctft ffl 
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rn ~ ~ fumm' if~ cfil" WT.fr 
' 

~ it mf' ~ ~ I ~ miT tirWf cfir 
~ m ~-m1 cfil" ~ ~ ~ ~ 

ifi" ~ '5f'T irm ~ ~?r lf~ cf~ 
ftr~ . ~ ~ITT ~ I ~ft;fQ: WifiT ~;;r 
~ ~r ~ ~,srmc ~ it 
~ ~ ~r rn ~I QJTT ~RT ~·~r 
~ , ~ ~ itID· cfi'Trr m ~, ~r 
~ ~m lfffi m' ~ ~~ ~ 

~ ~ cfiT ITTf if:q"~ cITTr t ~;; 
aA"R ~ f<'f~, ~ ~~ ~~ 

it 1;f~ ~~~~~~~~  
~ miT ij"~ftlfc it, ~ ~~ it 
lfT · ~T '51'~ mqt ~~ it ijfffi" 
~ err '3'~ m~ :r;rrcr'+Tlfff cfiT ~~ 

PfilfT ~ ~ ~~ ~~ m:r l:fiT~ qm 
~ I ~.,· ~ ifi ~ cfiT mtr ~ 

;;{f cfi"{ ~cfi"a- ~ I \if1' mf'fi ~ ~~ 

~rcrt ~ it rl"~ ~~ ~ 

ITTcfiR ~ ~ cfiitir ~ ~ fiif~ ~ 
f~ erT f "<fi" 5 0 ~ 'n: i mcfw.=r cfIBT 
~ ~<fi~ffi cml'~<'f ~ ~<i' 
'1ft 1<9rit ~~ ~ ~ ~1 i~ ~) ~tr 
~ ~r ~ ~~ GtfiITT if wn-~r 
~ t I ol'cfi lfIB aA"R ~ f~ '3'ti 
ofi1' ictfucr ~~ ~ ~~ ~r 
~ I ~ ~ ~)' fl~ ~~ 
~ ~ mmrh: ~ ~c ~r ~~)tri~ 
«cfc°\ it ~RT ~ ~ ~ cfi~-
ffliif ~ cfi ~cf~ if ~efl fu"it ~ ~ 
w ~ ~lftfcfi ~ ·c: Wt~ l,Tcfi ~ 
~ :q"<,f ~ I ~cfi ~ ITT ~ ~ 
it ITT ~ ~ ~-U ffl "11 ~ m 
~ <s1a('1icfi ~ '3'tf.ft ~ m ~ 
cfiT 61fR ~ ~ ~~ ~ 

« ~ cfim" ~f.r~~ t ~ 5 0 cif 
~ cfllf &, ~ m ~r ~ 
Q,cfllt1if+Miffi qf~ ~ en: ~ 

~ ITTf.fi ~ m ~~ ~ ~ 
~ ~ ~ m ,;{Ttf cfiT ~~ 
1fivfl'~~t,. 
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[ ~r n1~a-n:r ~ ~ ~~hr~i] 

~ ~ r«~ it ~ ·mr rn 
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SHRl R. L. BHATIA (Amritsar): Mr. 
Deputy-Sp.eaker, Sir, perhaps Shri JagpaJ 
Singh thought that he was speaking on the 

Finance Bill and he could express his views 
on aJJ type of matters. In fact, the Bill 
before the House is very simple. 1be 
Amritsar Oil Works are being nationalis d 
and the only relevant point was about the 
compensation being paid to the people con-
cerned. This point was also raised by the 
earlier  speaker, Shri Maitra and he said that 
no compensation should be paid to th·e 
people whose property we acquire. Now, 
ii i the cardinal principle and policy of 
our Government that on the basis of equity 
and justice we must pay compe.nsation for 
any property that we take and we are 101-
lowing that policy. 

With regard to the Amritsar Sugar Mill, 
this company wa incorporated in 1924 as 
a public limited company. But after ome 
· time thi unit became ·;ick not bec::m e it 
was not profit bearing, not because there 
was omething wrong with the machinery, 
but because there was a rift amon.:; the 
dire.ctors, there was misappropriation of 

money and the result was that the  factory 
was closed. 

I repre nt Amritsar and at that time I 
r pre enred to the Goven:ment that the 
management of this concern should be 
taken over becau e  a very large number of 

workers w re unemployed and then efforts 
with the owner to settl tne affairs my 
intervention a well as the intervention of 
the district authorities with an idea that 
this company may cuo properly we.tTe not 

uccessful. I approached the Government 
of India in the y ar 1 74 while Shri B. P. 
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Maurya was the Minister iocharge. I am 
• grateful to him that be took an immediate 

decision and took over the management of 

<this compay. 

When this company· was taken over, the 
owner took away some important machi-

nery and for 18 months, this factory was 
closed. Therefore, a good deal of labour 

and hard work wa to be done to enable 
this factory to run. The credit goe to 

tho e workers who were idle and who 
we.re keen that this company should be 

nationali&0d. And the moment this com-
pany was nationalis ·d, without bothering 

about their past remuneration, without 
bothering about their gratuity about non-
payment of bonus etc., they ~orked day 
and night to get thi company going, and 

this company started working in the shor-
test pos ibJe time. Therefore, I must say 
that the credit again goes to the workers 
and the management appointed by the 
Government of India, that they produced 
quality goods. We were short of edible 

oil and vanaspati ghee and the other pri-
vate factories  were making . huge profit , 
since thi factory was closed. 

When this factory was opellled and 
it started functioning, the 
price of the e commodities began to sta-
b Ii e. The Government of India abo 
thought of increasing its capacity. At that 
time it was only producing 50 tonnes a 
day, then the capacity was raised to 80 
tonne , 100 tonnes and now they are 
producing 150 tonnes per day and cate-
ring to the need of the local people. 

As I said after the management of this 
company wa taken over, the prices of 
va,naspati in Punjab were stabilised. This 

is becau e this company became a pcace-
etter. This company was not nationalis-

ed for want of profitability, it had only 
two objectives in view! one to provide 

work to the labour, which had been idle, 
and wto, to provide thi essential com-
modity at a rea onable price. 

At a time when there was no control 
of vanaspati, this company of their own 
had imposed 1.£-discipline. With the 
minimum margin, they fixed the price, and 

the resuit was that all the private co:Up~-
nies in Punjab had to follow suit and Pun-
jao has thu been a beneficiary to a great 
deal because of the nationalisation of 

this company. I coltgratulate Shri Jha. 
Now, they are acquiring and nationalising 

this Company. Formaly, the management 
was taken over. Shri tJha is a progressive 
man and he has a great love for the labour 
and he is motivated by this rea on. I con-
gratulate him that he is taking over this 

concern. 

Another objective for the taking over 

of this concern is ·that we want to. ensure 
the e ential supplies to the Public at. rea-

onable prices. And the third objective for 
which we are nationalising this concern i 
that we are committed for the public 
undertaking. We want that .the public un-
dertaking should have a commanding 
position in our economy, because the pri-
vate sector is an unbridled one. With the 
control of its factories, the Government 
will be able to increase its capacity, seJl 

its product at reasonable prices and en-
sure this es ential commodity to the 
public. 

While I congratulate the Hon. Mini ter 

for this, I have some points to raise. 

According to this Bill he has appointed 
a Commissioner who will pay compensa-

tion. I would like to know whether those 
workers who started this factory illl the 
year 197 4 and bad lying idle for eighteen 
months, will be paid their wages, their 
gratuity, their bonus that have got accu-
mulated? And if so, who will pay? Then 
who will be held responsible for this? I 
would like to know whether the Govern-
ment is going to fix thi responsibility on 
somebody and ensure that they are paid 
their dues? Sir, the Government is going 
to pay about Rs. 84 lakhs as compensa-

tion to the Company. I would like to 
know whether the .Government will under-

take to deduct that amount to be paid as 
workers dues from the amount that it is 
going to pay as compensation to the Com-
pany. I would request the Hon. Minister 
kindly to look into the matter becau e it 
is a very vital i sue facing u'S. 

The second point that I want to raise is 
·that a fire had taken place in this concern 
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ome months back and there bas· been a 
loss of Rs. 2/-crores. I would like to 
know whether the Government will fix 
this liability on somebo.dy? I would also 
like to know whether those people who 
were the owners of Amritsar Sugar Mills, 
from whom the Government has taken 
over are responsible in· setting fue to this 
mill? · 

SHRI SUNIL MAITRA: Was it not 
in ured? 

SHRI R . L. BHATIA: . It was insured. 
'but who is responsible? The Government 
mu t fix responsibility on somebody. And 
I would Jike that some outside agency 

should inquiry ;mto the matter as to why 
thi has happened. 

The other point is that there is no con~ 
trol on the prices of Vanaspati at present 
and tbi Company is fixing a reasonable 
price on its owo and is selling it. I would 
not like that the Government should lose 
or make unnece sary profits. But Gov-

ernment has also taken over some oth r 
Vanaspati Mills like the Ganesh Flour 
Mills in Delhi, there should 1,e some ra-
tional pricing policy since the prices of 
Vanaspati are fluctuating because of :fluc-
tuation of oil prices. Therefore, some 
kind of stability should be provided in this 
concern also. 

I would also not like that the distribu-
tion of this product is left to a single man 
the Manager of this Company. It is the 
Manager of this Comnay who is issuing 
100 tins a day to somebody and much 
le s to others. It is more or less a favour. 
I think t,he. State Go~rnment has not 
taken over its distribution to itself. I would 
like the distribution process to be systemis-
. ed in ! manner that you have a spedal 
advisory committee which should form a 
policy on the basis of which this distribu-
tiOn should take place. The Punjab Govern-
ment is not undertaking the distribution of 
this essential commodity s9 ,that the Gov-
·. ' 
ernrnent does not get a bad name but it 
is necessary a fair and equitable distribu-
. tion is done. 

· With these words I  . congratulate the 

Hon.' Minister for bringing this progressive 
measure and I hope that the points which 

Undertakings) Bill 

I have_ raised will rec ive · hi due consi-
deration. 
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'1fif if~ ~i~' ~m ~ rn ~I ITT ~ 
«GfT ;;@ fl'f~cft ~, ~ ~ ~.:rrif ~ 
'1fffiT ~ I 

w '3"«r-li-i:r ~ l,IT~clil ~ . f~ cfiT 
t~ fct;m, +fin: ~R ~ 64 
ffiTi ~~ ~ ~ ~T ~ I f~ 1 8 
~ cfifi ~ ~T I ~ ,;rcffa-if 
~~fifiwrt~i:i'~ ~ 

f~ ~rm, ~r cfi"~ ~ ~r ~ 
~ ~cfifil ~ I tfi"f.l~ t ~lfcr f~~-
-i:rrf~~ cfi1 i~ t ~~  t men: 
~ ~, mc{)rT ~ ~ t crn: 
~~~~~~~~~  

if· c{)~ ~ i f~ ~n:r 4m 
iiflfcIT ctiT W ~ I ~R cfi1 lf~ q"ffi 

o'rcti i~ ~ ~~ tfivfT ~ 1-1n: 
~~ cfi"mT if ~ ~ I 

iifW ~ fcrm ~ ~ ~ 
cfffi tfJlT mlf~ 1,lf( ~ mlf~ 

mfu° ef~ ~~ cfi"T ~el' t 
~R ~ ~ ~ tff':forr cFr ~err ~ 
f.ti ~ ~Tifl c:ITT' 8-1 5 ffl t 
f~ ~ ,~r fctim vITTTT ~' ~;r 
~ ~ ~ crcr ~ ~ qrcrr ~ 
~ fotii~'1<1;:ij ~ ~ ~ ~ if 
if~ ~ ~ I ~T"( if ~~ cfi"T cfi1'cl 
'3"oTlfT ~r ijffiff ¥:IT ~ ~ ~ 
~ O:s ~ tr fum~ cfi1 t 
f~ ~ ¥:IT I ~ fflU m9' ~ if 
1 6, 1 7 m t ~ ~ fircfit I ~ 
lfTtT cfi{ITT t ~ ~ f~ cfft" ~ 
~ . ~ ~ ~ f~ffi"lli cJiT'17ft 

" 
~~ ctn" ~ "fl'f~ I 

~ ~~~~~ 

fcfi ~ ~)lrr tfi) ~ ~ er~ tfiT{ 

~ ~ ~ <ITT: ~ ~ ,;th: ~ 

-ITT ~~1'1141 if ~ ffi' ~ ~ I 

Undertakinfs) Bill 

~Rofil'~~m~~ 
~~ ~~~~ 

'll~ B' ~ ~ cf,1 ~ 
firn ~ cf ~ t ft;~ if"r'itn: ff 
~I 

~ cfirofl.:rT <fiT ~aia-f~ ~ 
t I lf6lf !il'~ tr ~T ~in: f~ iiffcfU 
~m~<:~tr~f~rt 
~ ~ ~ cFif~T cfiT ~ 
'l'ffi ~r t ~ f<liij"Al cfi1 ~ <fiT 
llffi ~1 f~r ~ 1 w ~~~ 

f~ -irrft;rllT t q-rn ~ ~ ~ I 

~ fcfi"m.n clil' f~ cfrITT ~ ~ I 
fcfi"m.n tfi"r q-m ~ ~ miif m 
~<lifln' .;@' ~ W ~ I W !il'~ tr 
m mu ffl ~ ~ ·m ~R iifi'T 

~~~ I ~TWfiR ~ 

cfi"~T cfiT '*" snfc1-s.-e ~ ~ 
~ ffl ~ ~ ~ ~ fctilfr ~ 
~m~n:m~~~, 

~ cfifi lim ~ cfi"T ~ ~I 

,;rm ~r ft~ ~ 'qfr t ~ ~ 
f~ ~q- ~ ~'4-T. ~1 t I 
fcrm ~ ~ a~ mlfTcf ~ ~ 
~ I ~ ~ ~ ~ f«li ~ ,;rn;m:r 
~ ~ ~ fcf~1 ir~-~ ~ 
~ ~ I ~r.;r tr ff?.IT~ \TT ~ W' 
SfcfiR *" t I ~~ ~t ~ ~ 
~ ~ iffiTlTI' ~ fcfi" ~ ~ 

ffllfmfcf ~ W ~ if ~ 2 0 3 
~ 61 ~ efcr ~ ~ ~ 
~ ~ t f~ cli1' ffl ~~ 4 2 
m cf~~ cfi"T mcf ~T ~ ~ ~ I 
lf ;;@ ffl q-mr ~ ''ij' ~ t 
fcfi"«Rr ~ iflff ~~ fcfitll ~ ? ~ 
tt,th11~"'< m ~ ~ & ~ 
'3'm ffl~ cfi~'hl.-ij \TI" ~ 1fifo;r 
~ I ~ ~ -ITT \TI ffl~ lfiil'-
~ ~~~~~  
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~ q'f(f fcliffl clrr ~~  '1°Cf~ ct,r 

o'rcli <rrlf ~~ ~ ~m llr liir'li~r . ('\ 

If~ m-(~ «~e- ~ ~ f ~ 
'lr !gl'rcf sdf~cr «+rlf ~ 1I.:rrftr~ <rr#r 
c'ITT' ~ cfi"~ crm ~mif1 cJn" lf~ 

~ ~ cfi'T If~ f;r~ «tlfr fcfi 
~tr ~1'i ~r jal ij ~cfil' ~T<+r 

PT~~ cfIBT ~ -I 

~ ~ · ~r \Jfir m ~~ ~ ~ 

~ lf~ ~ crr.:ft t -~ITcr '+fr '3"1.f~ocf 
~ ·~f cfi.; foil~fFT cfn" «tfQ" tf"{ ~)ijJ·~ 
!gl'h: r~~ffi" ;;~r f+f~crr i  , 3-Ta-. '3"-r-
'3fl~ '+ffir i!fi'T ~T\l fifieFT cfi1' cf~ l-e-

('\ 

~ cnT ~ f+r~ tmrr ~ , :q-rq- le" 
~ ij lffrn{-3f~ 3-TR 3,l'TcTir!ff.; 

~.;r ~ ~ ~.; ~~ cfifi f cfitrT-l 
cfn" ~cf cfi\~ ~r ~ ;"{ clff ,i .:r~r f~.r.rr 
~~  · cr«r ffcfi ~ ~ ~.,~ .,~ 
~ «cfiaT ~ I ~tr !gl'cfITT tft ~ ~.;r 

~ cfi"~ irr , lf ,;mrr cfi\i:fr ~-f cfi 
~~ rn ~ cfi1' ~~a- if 
~ cfi"{ «m f .:r~r cfi1' ,;r~m en:~ ~ 
'11"~ cfif "SJ"~ cfi~T I 

-n fir~r ~ ,m ( '+f)~~ fr) : 
~qrs!fer lf~lf, lt'T;;rrrlf ITT «i~at ;t-
~r fif~ {« «~;; ifi ij'J{'~ "St'fg'.l f~lfT 
t ~~~  Jf ,~fifd' ell~a'T ~· ifn: lf~fl' 
~) i!fi'T if'ITTt ~.fr ~~~  , f~ ~~ 
'{~q lr'f' af'gcf ~ qfv-rcf.; fcm;rT t I 
~« ~cllf°( ~tr f;f;-«r cfiT t~ m~ 
~ff) ~1' cr't ~«'11 fu~« ~r '(~liif 
~~ ~ ~ i«r ~ief,~ eti(if,' ~.;: ~~  

~rfq« ~R:T ~\fl' er) I ~R:fif ~T c=tmi 
lf~ &err 'fT ~ · \f rol m:~ r.trr q-«r 
~{fq ~~fc ell~~ ~ ~~~  cfiT cffNij' 
~"( ITTT ~flf I :~f~ ~ lf~I' "rl' 
~ "fT alfq'~'f r i!fil' ~ ~«~· f~ ·i?· 
~it~l ~rtatr.:rrc: hr ~~  ~ 1 (~-

~'riif it 1:« w~·t ~1 ~!IT tr~r 

1'.frf~ fcfi ~ f«c:fl .; ~;r qr~, q ~ « 
~) -a';rcll) :q"jW if ~T iifTlf ~fcfi~ ,;rit't 
cl~ Gfl'lfT"( ~ Gl'Tffi' t ~( ~cfi1 \lmf 
ITT~T( lfq'~ cfi~ if ~ ~ q'r't ~ 

~) ti«"r ~n;<f' it qi'ifr?t ~ ~~ \TT 
af cftf't .; "(f ~ff~ ~~ ellT ~~~;:r \'ff 
Gfi I {«f~ l[~( \lfl' ;t° ~Gf '3fr olfclfU, 
<fir t ~ ~ f~lt cf Gi'ITTlfl t qr~ ~ I 

~ijt) if'rn ll6"T Cf"( mfc:'m «i°~il' 
~ i!fi~r fc:fl ~fcTr.TR' ifi lf-=ct'T~ ctr*~ 
~.;'r i3f~ t ~f~rr ~ ~~~ fumq; 
~ , c(irqfu {a;t" ~1 crcii !ll'~ ~, 
t~f~ cfiT f«cll ~ f ~i""( «rzr (j«r ~T 
ijfT~·, ~ ~ Gflcf'1:~ 6 5 ~ ~ ~ ~ 

'3" .;<lit f c{lfT i3fflf r ITT lf~ ~a if i c, t I 
~ ~~~ f~q"{)a' ~ I ~~~{I' cfi)' ftrc:fl 

ell~ cfif fi3f;if ~ (6~~fc cfif t 
lli~2ic tfir t I lf;t"~~c ~ ~cfiT fucli 
mr i I tril ~~a' ff ~tfcfiT 1i'ATq'\jf 
~ cif~d' fcfilfT ~T;;T ~~ I ~ airc<f"IT 
frrJriu ~rcr~ ~ , 1IH ~Jflc: t 
lfTrfril lf lf~)~ l~ en: ~Ff ~-if I 
'31f~ ~ ~~ ~ ~ ·~, ~ ~,=t 
~.; lffl~ ~,. i!fi+flf t lf~ ~ lfffl" 
WtffOT ~ cf'f~ ~T ~ a"TR~d' cl'Uifi 
~ arg<f ar~r ~ ~rm 1 l«f~~ w 
if'f(f cfi1' Ucfi;t° cfil' olfcffq'f cfi"l'fi3flr I 

a-r r) ;rm, im fu-llT't;t° ifi'~ 
t, i3fil' ~ · (~~r ~rtrt 6'T'f il mt t, 
lfi -~,,~ cti+TT ~) ~ I lf ITT<t?c 
~rqij' lf~ ~ ~ ~ ~ fcfi lf~ 
'11'T '+fr ~m-toa-~, :qmr efin1~r · 
~)lr G{'~ t ~ 1'(0 "(J'-, ~o inftt;~ 
~ f, ~ mf~ ~ ·, <f fcfi« 
~clli't ~~ cfil a-qcrf~ .~tr~ 6' ~ 

~ ~ I ~* #a-if \Tl' Slfl.f ~ ifi'f 
~r<n!fcfi'ITT t I ~~ ~ rfi~ ~ q'q' l 
f~ ~~ ~~ q'CflfT \Trot ~~ ~T 

qficyf-fi «~'t ll tfiijT pl t I ~~ 
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J;l'r~ w~~{r ~ f+rn-ll~iil'qc Zn'~·crr~r 
~ ~f~-li'H) ~« t?lfT, ffi ·«r~r ~~ 
~rar ~ i1!'rlflt'"r I ir(r mr.r « · f;;~;r t 
fcp ,;rp:r ll~iil'qc" cfll' ffl ;'l-u ~.=r 
~rf~ ,~ · · · 

.J 

:qrq) ~rn, lfrif.:rrlf ~lf ;:\' far~~ 
err~ cfi~T f~ lf-:if~ ~ ~ ~r;r a~ 
afof. W, '3'~t tt«r ajr.;; ~rT I f;;fi'~~ 
~~ ij' lf~ f i1f~rtr w~r <flr t ., 
l{;ti1!'l(C: tff« .{T tnrr, f~ ~·r tflfT, 

icff ~ref( f~irr irzrr I t , \jf:f ~ lfijf~~ cfiT 
Gf'1i'T~T t, ~i ~ ,tfi6' ~T lfT to 
~«., ~Tto ~ r ~ «~ lfijf~ cfiT f({~T 
\Jff.iT :qrf~ I m tf«r '3'~'1il' ~ ~ 
~re: f~r irlfT ~, er~ tf ~r ..fl· ITT~~ <flt 
qqtf) a~ ij' ~~;1.c: cfi"(~, ~);:ff cfiT 
f~r<ITT: iil'lfT ~~  i:frf~, mfcn lf~ 
ell) f cfi«"r sr~n: ~r '!~ij'T;; if ~ · 1 ~ 
~fq"f f,;m~ ~fcf~ ~ I~ ,  . 

. U'cf! . arl'ci' 'I;((~ ~~ =.:rr~~(T ~ f cfi 
sfrfct-ic: tfi~ ~~ fo ·~o mfo ct\'T 
cr~r ·~· irtt ~~ ~rcr "3'.:f!fi'T 6 5  · ~~ 
~ 0 cfir ~'11+f lfa ~)f ~2f I a~ ~fil'T 
cnT ~rt(cnT i(.:a" tli~ ~rf~, ~ ~~ 
tf ~ cfiT ~t<lfrir ;; fr ~~ 1 '(~ R& 
it ~rcr?r mr f.m:;r t f.ri i ~ i~ -
qfulfl cllT ~er ·~r ftt~r :qr~ · 1 i1faf 
qp:r ~GI"~ fllf~~ ¥f I q'Gf' if';; ffiq cfiT 
i(cf flfT ~ fcfi ~t ~ U'cfi ~~~  ~ 3 0 

~ ~~  'Sfff~c ~ cfiT ~ f~ ffl~ 
3. 5 ~~  1 to lmo 9>tl~ o cfiT ~T f~lfT, 
lftr( \ITT"'cf ~n: ~ lfif{ cfiT'li! ~ 
GfrfflfT ij rfct1 . ~ ~iifT ~) \jf'T ff I 
~« '11ITT'T f+i"Tilf~uf f~efcr ~fr~ cfltT 
~. ~) t I eiJfff ~T ~ ircfl• efct-U 
iri'"-T"'r, crn:-arn: cfi~ I ·fctr lfi1f~{t EfiT 
~~ ~cfi f~T ~rf~, ~cti~ \TT\Ct 

Undertakings) Bill 

~n: ~ qm ofi)t cfiri.:r ~ ~ 1 trr 
~rcfl1 i1f"ot a~ i~ ct; 1:1;:G"~ at'~ ~1 
f ctnrr mlfrrr, aGf a cti oTcfi S(cfi'T'\ tr iifilt:r 
.=tif~r~rt, 

uf~~ m~ ~~  ctiT cfi~ ~ 
f~T tT'lfT I ~ "°~T "Smcfqr; 5 0 

c:;;r trr, Gf"IG ti so c:;; ~r ir"r, ~ 
1 0 0 c:';; ~~ ~T ~ I l~l fflq fqct;f~ct' 
~ -I ~f cfi.:f f i11'~ ~im ij' ITT!' fl:r-mt T 
~, q'~ Fctr« WfiT'( ~ ~1 I 1 "'~ 
ri'm cfil' ~ \TT ffl\'.fcfiT ~if ~ 
~rf~ I f Gffi U"~«r cfiT f~r t, 
cf~ fr.fi~ Sl'cfiT, fef~ ~T ~ I ~ 
~n"{ir ~trr ~Gt" act\' mq .:iif ~" 
a·~ acfi ll'(l'~ mm cfi1, 8 ~o 15 lftt' 
;i ijfl m:r fmim ~rf~, cf~ ~ 
f;rn-rir 1•j 

!q'f6f «n:r ffii ~ it \jfHH t I 
cfiTmtt~cr ~f~m 'f.T azrcrftrr GrcF 
~ ~ I q'Tq cfif f~ff~if ~rtffi11' 
'+Tl' olcfl' Slcfi'T'( ~ cWTlT ~T cli\ ~) f I 
m('f~ llTT cfi~r ~e t fcf) ~~ 

~ij~.cfi) ffl'l li~ct G(".ffi:~ ~~ 

9>fr:J cti"'r co1r~ .cf>"r ~ra-rfctiHr ~ t acfi 
qfq-~ I 

ctiCl~f' efi) 'Sf) lf~ ifRi t I , ::if) f ijcf, 
'(~Jfq£ I,~)~ ?iffleT!i~ cflRT-
~~ W{if · ~ ij $) I I ~;t· ~nq ~ 
~rlfit Gff'(-isfl'", l~ errn cflT·cfi&f I ifR 
· ~ If Pt ·~Gt1: f lff~c:~ . q; a if \ll 
cfi~T q'f · fefi t( i5TI qfo fl\fiiJ ~ · cfl'T 
1f(111"Uf rn tlfif'( ~ ~ fm·ntJ> ili'f~ 
cf\'TlFff~ -~{f ~ · I  · t( '*r'1~ lfT · cfr 
G(l'a wtr iif'Ta"'r · ~ ,;r('( · ~K('( · ~1,$ 
crrfulfrl/z cfii' cf1 a · r.?r ~ · Wf T · -ifl ~' 
al lij' ij' if1' cJR:· ~:~· ~')' • imf ~T 
zyrr , t(~refe1~ t('( ·cfi~· cm~;n{r· .,. 
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ifi"I' iilT~, « ff '1ZfTC:T ~~rnri11f f~q-f'cf -. · q-_;fr~fGf~ lq'f~ t f.Jfa;t cfi'T~T;t 
iflfT ir Rell t I ~~ru ~r afU.jJ'lfn: ~ 

1 
~· i ~ ctil im olfq'f~ t 0lfTl'(T~I 

~rij i m'( ~ cfll' ~r-00 ~ . ~)ir ~;;rt~ il ~ilfef~ ~~ij' q;n-
mer ~r, fcfl'lfT ~ten t I ll ~ij' ~ ~ · ~ · lq'f~ fq:~ <fir+ra= ~~ r ~ 
srft it ~t ~ ~ ~ ~~ Gfl'~ctr . f ~ · ~~ cfi'T ~!lf ;:r;r qT ~ 
i ~fcfr.:I' qrq-cflr ifi"~ ITTmR ~ t ~ij' a'ij ~ am ~~ <fir f.;fJ.;:re 
~T, ~=t ~);ff cfll' ctn't st)2cfllM ~ ~ ~ orcfi' fcfi'lfT i111<=rT :q'ff~ftr I iltiiiT 
fir~) I ~ij' ~ ~ cflT ~) ,;frlfTlf ~aT cfl'T ij~ t,cfi' ~ ~ ~ ~, ~'3f"rafq~ 

t, ~ij' cfl'T f;rfJRa cf'fl'~ l( u~. lq'T~ ~Tcfi' Sfcfif'( ij' fJffl'. ·cfi.:f11-r cfi'T 
~rf~ ,;tr( '3'qTszr&r lTfr~lf, ~ rq- cfiT ~~  oi'cfi' WtH'( ~ f+fZi', !lf_~l" o(cfi 
vm ~'7 ij' ~ ij'+<ra-ii ~cfi'R srcfi'rr ij' f~ ~i""{ ~.:zr ~ ~ i ~Ttf 
<fiT qr~w ~"r ~rf6'0" ~R '{~)qf crlf1 f~{l'~c tfim f, ~ n a·cti o~ 
t RFiffi; f.;f~ aft~ ij' cfirdcrr@ WTiT( ff' ~=q- ij'cfi, ~ij'· • .=a \frlT ~ij' 
~<;fr ~ij'~ 1 ~ um ~~r, a~"r fcf~flr cfl'T cfiW :q-rf~v ~rfcf; ~ij' m~ 
~n:r olfq'fl!fr oTcfi' ~T7 ij° :q'~ «~~"r cn~r cfl'T ;r~T~~ en~ ~T t I 
~ I cfi''{T~ t cfiq~ cfiT ~) ij'q'f~ ~, ~ Q'cfi ,;f'fl:f ~~ cfi"T lll cfJ:~ ~ 
if!lFf'~ iclij"c"T~~ 91Tti'filffrf' i a ~r:i 1 0 5 aR'l lt if lf~ t'rcti ~1 ~ ij' ~ ~ 
fire= ~, '5fr efl~~ cfiT cJiq~f ij.rTa) 'lH11T) I ~ffi~ lTU ell~ ~ fcli" ffll'( 
~ , rn lfe" cfl'q,r trcJr Wfirr fr rricr1 cfi'T,;rrtftfhijf cfiT ~ ;i~, ~ 1 

ii ~ ~~  % ! <f1fT ~ in:rGfr ~ ,;rrijf ~ cfi"r ~rf~ fr~ o1cfi' ~ 
f{fij' ~ ~ I f~ t f~cr cfjq~·r t I ~;r ~ 'lHf cfil'(~T ~ftG:;:r cfl'T (fij'T 
sr;rrm f ! cflfT f~ft~zrf~;r l:Tiifaj)ijf ~1 ~ I 17lfl'\ ~TG"if cfiT lfij'T ~1 
oi'cfi' Sf cflTt u cli'Tlf c1n: ~~"r ! ? ~'f"< ~, ~T'5f ~)R! ;t <fit lfij'T ~1 ~, 
f~f~fc'f Q'~i=ffi cfiT olcli' cli'B"T t ~ ~ ~ =tff3f. '5fT ffl'l ij't~( cfi~ 
ffi cfi'T~Tcr=tfc<:Nfcflf olfcff~T of'<.fi cfif fiifl:T, ~, ~1'cfl'T~)~~ cfiT lfij'T i=f~T ~ I lT~ 
f~ t a ij'a mfr ~ ~ ~~  t e-r~a it' ijf) ~T'l ;t (! rf ~ 1 ~ ~ctiT.r 
lf~ ~ a"{to ~en~ .;{f ~ I ,;(!"Cf ij'T~ ~w ii ~rer ~, ~rq cfiT ~~ ~~.;r 
cfl'Tlf~-:fi'r,r;r if.:f'fij ~ ~)t ~rm ~ $Tli~ ~f(llT fcli lfij ij'f\T ~~~  ~nr 

~ ~ cfi~~"f~r ~q~T ~ "'1'Uf ~ tr ~ I W ~ f~ ffllt" Gf
0

cffi' 

f tfclr;:r '3'rf cfiT cf6 $T~T ifITT q~- cfiT, '-RT~Ntfucf ~)m~i)·ijf cfiT inm 

~ar ~ , · 'cT)a-"r ~rt ij'Tir ;itr~ ir.:r"r f~~cfT~, f.,;rn ~ ij'l ~1 cn1 ir orcn 
~)1ff ,i f~U' ij~ffi' ~, rmff ~ Sfcli·r~ ij' ll' cfi'~ ij',i' 7>f.,i~ ~ m cfiT 
~lif mm, f~m;:ff ~('( lf~ t f~ f~{J;l{Wi=f ~ ~ ~ ~ ~ ri' ~ ~ 

cf ~) i ~fcli~ . ~;r cfil' ~f\jfl'~ ~ "11 ~1 tr t\~1 ~ cfil' +f'!lTT ~, ~)' 

~ ii i:q RlfT i:if Tffi' ~ \ ~ STcfi'r-r ~'fr ;tar ~ irn''r ef~<{"U tihft cfir 

cl 1 o~f~ ,;fl'~ f ef~~fcrr trif~ irnr t fcJ; {ij' ~m ~ ~n:r~ ~ ~·hr 
t i;ff(~ ~) ~"r t i;faf a~ qrq <fir{ ~r<ti:ft cF1· ll' ijlfllf ~ ·\Jf· ~~&- ~.in: 

irrcfj'_~ ~iff ~ ~o;ir· ~q acn it ~q~a-~r, cr6 i~r ~, ~"r ~, 
faf~~ tr~i=ij'zrt otcJr ~n: ~ 6lf ffl'l~ ~m ~ l ~ ~~ ~i:mc: 
cfi'T1i .;~ ~it) I t ~ f~ij' ~~ ~ ~nq;t ~~ f~qT-
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. [~r f~crr{r ~ ~ 0£Tm] 

iij~ i\ lf'31'ircrr ij' cfll+f f~r, ~srcfif"{ 
~ 

« ~ij' fi!'q ri+ic ifl'T o)tfi ti!' « ~~ ~ 

cl~ o.f~R'T cfi'(if°, fi;f«ij' ~~ ~ ~m 
iiJi) ~lff~T ~ ~·r 9i~T f~ I 

-f ~ ~ t ~f'f ~ ~ f~(; cfl'T 

ijq'~,f cp"{ffr ~ 

15.9 hrs .. 

(Shri Somnath hatlerjee in the hair) 
SHRT T. R SHAMANN (Bangalore 

Soulb): Mr. hairman, in the fir t in ·tance 

J want lo congratulate the Government 
that at lea t this concern which i on th~ 

verge of liquidation h a been taken over. 
The re ult i that a company, which is 

about t be liquidated has  bee me pro-
perou and i able to earn profit . It 

i a very good in tance to how that the 
entrepreneurs take over concern· like this 

ju t to tran fer money from one concern 
to another. Particularly in this ca e, a 
sugar company ha taken over an oil com-
pany. lt is a very trange case becau  e 
there i nothing in common b tween a 
sugar company and oil company. Ju t 
becau e  a ugar company wanted to have 
control ov r another company to make 

ome finan ial adju tments this was done. 

In the ca of Governm nt-f!)nnaged 
undertaking on of the main problem 

ha been that they do not have enough 
of requi. ite ta.ff to manage the aflairs of 

the company. One of the cau~e for 
liquidation is the want of new modern 
machinery. Nowaday machinery becom.; 

ob olete very fa t because of the advance 

of cience. and they will have Lo be 1e-
placed immediately. In many cases the 
concern arc not able to replace them 
bee of financial difficulties. Another 

rea on i dispute between management and 
labour. Becau e of the e two rea on 
many concern are in a very bad position 
and on the verge of liquidation. o, I 

u gest to Government that they spould 
have somr.: proper machinery to have con-
trol over the management. It would be 
etter to have a cadre of official , who 

U 11dertak ings) B ii l 

ha.ve experience in industrlal 'and bu ine 
management. If one IAS offic r i put 
in cbarg ofa big concern, e p cially 'Vhen 
he is nol going to be there p nuanent1y, 
he will not t · e per onal inte est in the 
uoce ful working of lhllt uudei.taking. 
Therefore, my uggestion to the Govern-

ment i to have a band of fr. med officer , 
who have enough expcri n e in indu tri l 

and busine management. 

Thi is  a very simple Bill. Mo t of 
the clau of this Bill relate to manage-
men1 payment to the workc~. payme!1t of 
other liabilitie etc. There is not much 

to comment,  o far a the e claus 

concern d. 

ar 

It is difficult for Government to t~e 
over a concern, which i on th.e verge of 
liquidation. very Joint tock company 

is required to file with the Regi trar of 
Joint Stock Companie a copy of the 

profit and Jos account and balance 

sheet every year. Tf only a watch 

kept over uch returns, e pecial]y in 
the ca e of tho e con rn which are en-
gaged in the production or di tribution of 
e ential commoditie , Government will he 
able to know well in advanc which co -
pany i doing well or not doing well. "(hose 

concern which are not doing well should 
be given a warning. If they do not pay 
heed to that warning, then those ~oncern' 
hould be taken over. Becan c, if the 
concern i already in a very bad po itlon, 

it would be very difficult for the Govern-
ment to ee that it i et right. So, a 
technical cell should be appointed in the 
office of the Registrar of Joint Stock Com-
panie to peru e the balance heet and the 
profit and lo s account of all the concern . 
Now wh,H happen i that the e return 
are imply filed without any u  c being 

made of them. If only a proper tudy 
made by competent people of the e 

return ahd preventive action i lak..en, it 
i po sible to bring back to working con-
dition many of the undertaking which are 
now on the brink of liquidation. And 
therefore, the Government should take 
ome tep ; it hould have a trong watch 

over the concern with particular atten-
tion paid to the production of e ea.tial 

commodities. In the c of Amritsar Oil 
Work of cour e it i appreciable to find 
that the Government h done very good 
j b in managing the concern and it has 
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liquidated · mo.st of the liabilities. It b.as 
arr~ed to pay Rs. 65 lakhs being tho 
coat of the auets taken over and. it has 
al&0 paid intcrcet. Also tlu, Oovernmcai 
has given a profit at the rate {)f R, 
l 0.000 per year from the time of tak:e-
ovor. . Therefore. it le clearly a matter 
of giving credit to tho Government for 
ha,ing .dono auch a good job. Similarly, 
th.ere will be many such concerns whici. 
will be on the vergo of liquidation and the 
Government should sec that those concern~ 
are set right in time. The biggest pro-
blem that we havo i finance because when 
a cohcem is already in a bad condition. 
money will be:, required for replacement 
of obsolete machinery and also for pay-
ment of immediate liabilities and for the 
purcha e of raw materials. Therefore, 
the Government must make ome arrange-
ments whereby those concerns are brought 
into a good shape in time, and finance 
should not stand in the way particularly 
when a concern requires money f )r re-
construction. 

Sir, now-dr.y :o. some cases the Gov-
ernment is making an outright ·purchase. 
I wish to know what is the policy of the 
Government in this regard. In ome 
cases they take it as outright purchase and 
in some other cases they take it onJy for 
management. So, I would like to ask 
the Minister what is the policy involved 
here, that is, when are they going to pur-
chMC and when are they going to take it 
for management only. Of course, it ls 
good if a technical cell is appointed to 
make a iitudy of the working of such con-
cernt. 

I onee again requw the Government 
to see that propor pen10na are put in 
charge of ~e management. If persons 
who have no knowledto of industrial 
management and busine&1 ·management aro 
put in charge of the management, they• 
will not be able to do a good job. There-
for , if auch concerns are to be managed 
well, the Government have to see that pro-
per men at the helm of affairs are put 
in charge of them. 

\Vhen I moved my amendment, I haa 
no idea as to what is the part played by 
the Government. Now, I am very happy 
to find that the Government· has done a 
goOd job and thereforo, I am aatisfied and 
2173 LT-12. 

U naertakln1s) Bill 

I will withdraw my amendment. I am 
happy that Amritsar Oil Works hav1 _beta 
put on a sound buls and so I am aatis-
fied. th~t the, Government has do~ a aood 
job. Tbe~fore, I withdraw my ainond-
ment. 

~) itW ~ ~11TT (ql~"r ). · 

~wqfd '1fr, \4'rfifer:~· 3 ~ ( 1 ) ~f{ 
(2) t ~~itl<l Tf' i: ·.,:i ~,l:l·) t I 
~Fctr~· ~ ~·a cti~~·r t:{r~a.1 r. _f ~· 
,;ff \t'"{\Tq fq'a;~· ~-..~i cli ~i -~ r, lt 
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[~ irT . ~it,J 
~ -~ f<~&iolfe;ar-~ ~T· . ?· \ifl· 

, \iM<2f~ii' iti ~ ~,m &, ~«ifil 
~ lfc1i~ t, ~ 1 s ~~ er~ 6no 
~~ ~ ifiri:f ~41, ~ $rc 
~ iffW ?. ~'Sft ~ ~, ~ 
1'" 140~ <2cfi f.ti'fl', ~ ~\ll' o'«li' 
~ t;TNi q-qc: ~"{ ~ · ~<H, 
2 ~ t irif ~ ifil' ~~ ~ ~ 

~ I l~cfif afl:1l ifi~ f ? ~ . 001 
f1ti : 

"The Central GQYernment shall, for 
. the purpose of disbursing· the amount 
paya le under Section 7 t<r the Amrit ar 
Suga Mill Company, by notification; 
appoint a Commissioner of Payments'9. 

Appoint a Com.mi sioner within what 

period? 
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'SHRI NARA YAN CHC,UBEY (Midna-
por.e): r. Chairman, Sir, actually our 
Government is following a peculiar policy 
.and trying to pose the State capitalism as 
'Socialism. And, of course, we find the 
samething here also. The Government 
themselves have stated that the manage-
ment of this company had failed to run 
tbis company properly and they incurred 
los es. They did not pay alary to the 
workers for three months. They even 
took away the money which the workers 
paid for the Provident Fund. They did 
not pay the amount in the ESI Fund. 
uch is our condition, such i our State, 
uch i our policy and uch i the condi-
tion of India- I mean, capitali m. Stil1, 
the Government, instead of punishing thi · 
management, are going to pay rupee si:-<ty 
four lakhs and some thou and . It has 
been already mentioned. · Not only that 
an amount of Rs. 10,000 i paid annual1y 
and the maximum a.Jiiount is R.. 81,000 
.and the interest will also have to be paid. 

My hon. friend Shri Vya ji expressed 
v.ery hone t sentiments to the .:.ommon 
toiling people 9f our country, India, and 
he expect that the Government will be 
and hould be doing something. But even · 
ter 35 year of in~epen(1ence, the1· ~re· 
no rules and no provision to arrest such 
persons. The Government do have the 
provision to· break the, trike. l'he Opv-
ernmt,n~ do have the Rrovi ion to ~3'ch 
away the riglit of the stru.ggling Ki ans. 
The Government do have t _ e 
· t t() e aay demoor~tic move,:n t. 
The Government do have the right to beat 
e: peace marchers who had come y ' . 

Urukrtalin1s) Bill 

day te attend t41-' march, at t e railway 
platforms of Lucknow, Aliahabad nnd 
Kanpur. Mr. Vyu. expects that thi& Gov-
ernment should do something for. the, wor-
kers. But even if tile Min.liter wants to 
do 90mething, he cannot do so Iona as 
t  · system of capitalism remains in this 
country. So, we may bewail" or weep or 
,iatever it may be, that will haP.pen. 

~yhow, we OP,POSC it. Wo do not 
want that $is heavy amount of compensa-
tion 'shout~ be given to these · gentlemen. 
Ijr there. is any s.P,CCial ~wer lying with 
th~ bon. Minister~ be should, lllake use of 
it, so that t.lµs_ heavy amounti of compense,-. 
tiqn can be ch~~d We are against mak-
ing payment of any compen ation. If. he 
has. any power to minimise it. he should 
use it. At least why should not the 18 
mnotbs' payment which is to be made to 
tqe workers or the provident fund am.ounJ 
which 1).as to be paid by the Government 
after taking over be taken from these gen-
tlemen, from this management? Why 
should t.hi not be d~ducted from the 
amount of compensation to be paid to 
them? I do not know whether there is 
any special rule or any provision which he 
can make use of so that some punishment 
ca.n be given to this management which 
has eaten up and bungled everything. 

Secondly, regarding oil, you know that 
our country is facing a evere edible oil 
crisis and the Oovernmeent has been com. 
peJled to import it. J am not blaming 
it. So long as there will be crisis it will 
qe compeUed to do it. Naturally, this 
company itself depends upon the imported 
oil. How long will this import continue7 
Although it is not your Department  but 
still you are in a Ministry, in a Cabinet, 
and I want to know whether efforts will 
tie made to produce oil seeds in sufficient 
quantity so. that we can save our money, 
our foreign ex~bange and our country can 
become 11elf-re1iant in the matter of edible 
oil. 

Another thing is, as wa very corredly 
• <l by ~r Vyas on the otlteti sid and 
a  o e<ihood here, on. thi · e. whatever 
we· import is also not properly distributed. 
That is the complaint from all sides, from 

er (I) side, fr is &ide and 
fr.om all • des-of the Hoqse. And stilt 
tho Govemment • taki no action. So, 
t1'ere Id be a proper' or 
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. . 
whatever oil is being importe4. Tho Gov-
ernment should intervene and sec that dis. 
tribution is done properly. 

You know very well that we are for 
public distribution system. Now, only 
opening .fair price shops doc, not bring 
public distribution ystem into being. This 

, is· a khichri that we are contnuing to have. 
Some very small units and oil producing 
mills are under Government control. Al-
most the entire kingdom of oil prodt1cin9 
mill is in the private sector. Naturally, 
it is impossible for the Government to 
control anything. Similarly, in textiles 
sector, some textile mills are under the 
control of Government and that too there 
is total mismanagement. A vast number 
of textile mills are in the private sector. 
So, whatever sector you are entering, we 
urge upon you and we request you to 
nationalise the entire sector, not one mill, 
if you are to suppl_ edible oil to our 
countrymen at a proper rate. If you 
want to intervene in thi sector of oil, you 
are to nationalise the entire sector and you 
are to enter into the whole ale trade in 
oil eeds also. Otherwise, with all your 
good wishes you cannot help the poor 
people from getting oil at a proper rate. 

Lastly, as stated by the Congress (i) 
M.P., it is the manager who prc,duces and 
it is he who distributes. So, knowingly 
or unknowingly, overtly or covertly, you 
are allowing corruption to creep in and 
allowing corruption to continue. I woulcl 
uggest that this thing should be looke<l 
into and proper arrangements ahould be 
made for proper distribution of whatever 
production is made there. 

Regarding the management alw, I would 
like to say one thing. Today, we had 
met our hon. Minister, Shri N.D. Tiwari. 

You know in Bengal, there aro National 
Rubber and other faclories. You are 
iving lumps and lumps of money to them 
but that is being misused. This is the 
re ult of your taking over. 

Kindly see that in an oil factory produc-
ing edible oil, you do not put a man who 
brings out kerosene. In a factory which 
produces shoes, do not put a man who 

Undertakin1s) Bitl 

knows only how to weight wheat. Pro,. 
per management is e sential. Kindly 
lo?k to this poi~t also. · · 

·No doubt, since ii is a que tion of 
nationaµsation, we are not against it. We 
do support it. 

But w hope that you will kindly see 
that these things are looked into. 
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THE M™LSTBR OF SfA."fE ™ :I'HE 
irUNlSTERlES 0F CJ.VJL AVJATlON 
AND CIVIL SUPPLIES (SHRl Bl:lAG· 
'WAT JHA AZAD): Sir, I am realty 
cratcfJll to the tion. Members all of wbocn 
have supported t.his Bill. 

.Of cour.Be, aome of them have their {e-
«rvations and those reservations fiow.s out 
-of the policies that they follow in their par-
ties. The oomplainll of some of them who 
.have c:ritici.scd this Bill ·.a.a: that we are 
DOt .going in very <ast -and ,that ~  ,.are 
l»t QJ!J>O&ed to what should be oat.Wna· 
lilltd 1bijt .BOme of them feel that the en-
tire oil iodurtfy shoukl be •nationalised. 

The main points that have oome .>ut of 
these i~ about the oil price, iu produc· 
tion and its tlistribution. l'hat is one as-
pect. Another a'lipect of it is about the 
compensation. The third is about tile pay· 
ment to workers. The fault is about the 
proper man:igemmr. 1f I can divide their 

criticisms, they are four. There is  a fifth 
category also. A couple o( them have 

5Poken about everything on earth-6bout 
the f.armer. irrigation. electricity as well os 
nationalisation and about so many thinas. 
But they did. not talte the nam: of Amrit· 
sar Oil Works. That is the fifth cate-
&ory. Naturally, all of them have given 

t.bejr good comments, the longelit ones, 
posaible. hi ~ 1 have not to answer. As 
ulRJ'(ls the criticisms of others. tbey ba•e 
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been very constructive and they have also 
iUpported this Bill. So, l am grateful to 
theaa. 

About the production ot Oil and its 
distribution in the country, to-day, we 
hne a gap. That gap is between 12 to 14 
lakbs tonne'5. From time to time, we have 
to import that. But the facts should be 
appreciated. Jn this oountry, a farmer has 

got quite a few choice. Jn spite of Gov-
ernment's giving incentives for the pro-
duction of oil seeds, they have not been 
able to bring them from production of 
other crops to the production of oil crops 
since they have got much more profits in 
them. So, by way of incentives, we are 
trying to make the farmers to p roduce 
this. To-day, with the increase in popula-
tion ia the country, the con'sumptioo of 
oil has also increased. It had almost gone 
up-a record production w ~ io 1975-76. 
We have not been able to go up after 
this. That is because, the farmers have gol 
many alternatives. They have the alterna-
tive to produce the other crops from which 
they get more than what they get from 
oil seeds. Our difficulty T want to share 
frankly with this House. We arc trYing to 
give incentives to the farmers. For exam-
ple, we give in oti ~ to produce ground-
nuts so t.bot we can get oil. The other 
thing that we are doing is this. We arc 
trying to have oil from aon-conventio-
nal things also. What we arc now doing is 
to get rice bran. We should have it from 
the cotton seeds as also from snl seeds. 
That is one way of how Govcmment arc 
trying to do this. In due course I hope 
u and when we go forward, we may be 
able to have increased production for this 
1ap_ that we have to-day in the country. 

The other nod most important thing 
which the hon. Members said was about 
the price and distribution of it. Shri 
Dogra, Shri Moitra and other friends have 
said that whatever we br'1lg, that must be 
properly distributed. That is true. At pre-

sent, there is a gap between the demand 
and supply. So, we have to import it from 
the foreign countries. According to the 
d emands from different States, on a cer-
tain principle, we give that to the St.fltdl. 
State Governments and Union Territories 
are r~ i l  for the distribution of oil. 

UIHUnak.ifJll) Bill 

We nlways trY to m eet them and alee> 
aive our advice and opinion. In the Jiaht 
of the discussion and criticism that we aet 
in the House I certainly write and add· 
ress them that thjs is the feeling of the 
House and tbot we should try to amend 
our distribution in such a way that it 
may give maximum satisfaction. We will 

do that again. 

Sir, the most importllllt criticism bas 

been about the compensation. You are an 
expert on this and e.lso other friends and 
you know that this compensation of Rs. 
6.5 lakhs is the book valu11 of assets on 
the day when it was taken over. Thi'ti we 
have to pay under the Jaw of compensa-
tion as it stacids today which has been 
amended quite a few times starting from 
the first amendment, second amendment, 
third amendment and fourth amendment. 
Hon. Members should know that we also 
would not like in cases where they have 
ao much mis-mlltlagcd but their book value 
was Rs. 65 lnkhs. Possibly we might not 
have given the compensation but as on 
today under the law national compensation 
has to be given. Now, Sir, in this case 
they may again challenge and say ii 
should be on the basis of today's assets 
vatue. But we have got the opinioo of 
the Solicitor General who bas said that it 
should be on the baliis of book vnlue of 
assets on the day of take over. 

MR. CHAIRMAN: But it should not be 
an arbitrary amount. 

SHRl BHAGWAT JHA AZAD: Thia 
is the book value. It is not an arbitrary 
value. It is book value plus this amount 

which has been ro id~. 

Sir , the hon. Members will appreciate 
that in this case the mill became sick. 
We took it over. We took loan from the 
State Bank and managed it. Year after 
year we made profits. We paid off the 
secured Joan.s. One of the Directors of 
the Company went to the court and the 
Delhi High Court said, give over this un-
dertaking before 15th October. This was 
the decision of the court.  We are mana1-
in1 and we arc managing well. 

Sir, it is ..-ery important for us u tbc 
hon. Mcmben haft allO lhown anxietf. 
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In the light of the Oil Policy of this co-
untry ooe-sixth of Vanaspati today in the 
country and also refined rapeseed oil we 
are aetting from these two unit!>, namely, 
Amritsar Oil Works and Ganesh Flour Oil 
Mills which is distributed through 2.8.S 
lakh fair price shops in the country. Il 
this is given over then it will be a great 
set-back to the public distribution policy 

and that is why we have taken thia 
course. My friend, Shri S1111il Maitra, said 
why have we taken recourse to cle.U'Ses 

(b) and (c) of Article 39. 

(111terruptio11s) 

SHRI SUNIL MAITRA: I want enact-
ment of legislation to prosecute these 

"SwindJers. 

SHRI BHAGWAT JHA AZAD: I am 
in full agreement with my friend that 
swindlers must be prosecuted under some 
}aw. In this particular case we have taken 
re-course to cluses (b) (c) of Arti-
cle 39 because we apprehend this gentle-

man who has mis-managed may again go 
1o the court. Therefore, for the implemen-
tation of our national policy, we arc tak-
ing over becauSe our oil 
policy is an imporant policy. 
It is an essential commodity 
which we will have· to take over 
and we have done that. Regarding their 
wages, the workers have suffered for 18 
months. We have the COmpensalion Com-
missioner. The amount that we fix as 
compensation will not be paid to the 
owner but the amount will be placed at 
the disposal of the Compensation Com-
missioner. These unsecured loans are not 
much. Regarding workers' dues, they will 
have to apply to the Compensation Com-
missioner, · and they will get these from 

him. We do hope that they will be able 
to get their dues from him without diffi-
culty. 

About proper management, it is true, it 
is not enough that we take over sick 
mills, it is not enough that we nationalise, 
it is not enough ·that we. form Govern-
ment-owned company as in this case, -
but the most importaDt thing is, we must 
have proper personnel, we must have pro-
per managers to run it. In this case we 
have shown an example. Hon Members 
have spoken about putilic sector policy, 

about nationalisation policy and all that; 
about various aspects they have spoken. 
Here is an example of a Govemmcnt-
owned management which haa given a 
clean and clear profit. From a turn over 
of Rs. 8 crores in 1975-76 we have now 
come to a turn of Rs. 42.51 crores. It ia a 
good example. We hope that after we take 
over the management this will be able to 

do much better. We started almost with a 
acratch. It was minus Rs. 85 lakhs. Now 
today w~ have Rs. 795• lakhs worth of as-

sets. Per day we are having 125 M. T. 
of Vanaspati production and refining of 
25 MT of repeaseed oil of the Amritsar 
Unit. From Rs. 626 lakbs in 1974-75 the 
turn over has gone up to Rs. 3743 lakhs 
in 1980-81 and Rs. 42.51 Jalchs 
upto July, 82. Here is an example. 
I t may be a small example, 
but it is an example where the manage-
ment has been doing well under the Gov-
ernment. When we take over and form a 
public owned company we hope that it 
will be able to do much better and it will 
be a good example to others to know 
how management can ht run in the pub-
lic sector.  Because, it is not only the. pri-
vate sector, but the public sector can also 
run them well. 

Many other points were also raised by 
hon. Members. I am greatful to Maitra Ji 
and other friends who have given us their 
valuable support. 

Of course, about nationalisation policy 
and all that, I cannot reply to all the 
points raised at this moment. I am grcat-
ful to Mr. R. L. Bhatia and Vyas Ji who 
have seen this legislation io its proper 
perspective and given us their supoort. · 
There were one or two criticisms about 
fire, about the management there, about 
future planning etc. I assure them that we 
will look into alt these things. We will 
see how it happened. About fire, Mr. 

Bhatia and Mr. Daga raised some points. 
We will look into these. But here is an 
example where an undertaking bas done 
very well in the past few years. We hope 
that after nationalisation when Govern-
ment takes over, they will be able to do 
much better and it will mark another mile-
stone in the oil policy Of this country be-
cause both Amritsar Oil works and Ganeih 
Flour Mill will ao a lon1 ~  ia 1t1ppor· 
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ting our oil production and distribution in 
this country. 

With these words I once again exprcn 

my profound thanks to hon. Members \Vho 
have given their unanimous 'Support to 
Ibis piece ot legislation. Thank you. 

MR. ! ~ : Arc you withdraw-

ing your amendment for Circulation of the 

"Bill, Mr. Sbanianna? 

SHlU :r. R. $HAMAN'NA: Yes. 1 sed: 
leave of the House to "Withdraw it. 

Amendmem No. '"4 was, by fea11e, with· 
drown. 

MR. CH'l'\IRMAN: 'I'he -question is  : 

"That the 'Bill to provrac for the ac-
quisition and transfer of the right, title 

and interest ot the undert!kings or the 
Amritsar Sugar Mills Company in rela· 
tion to the Amritsar Oil 'Works with a 
view to sustaining and strcngthenini; the 

nucleus of public owned or conlTl'lled 
units required for ensuring supply of 
wholesome vanaspati and refined edinlc 
oils 10 the public at reasonable ri ~ 

and thereby to give effect to the p<>licy 
Of the Slate. towards securing the princi-
ples spccifled in Clause (b) •and ( o) of 
artlele 39 of ·the •eonstimtion be taken 
into consideration". 

The motion was adopted 

MR. SHAIRMAN: The House will now 
take up clause by clause consideration of 

lbe Bill. 

The qustlon is: 

"That Clau'>Cs 2 to 9 stand part of 
the .Bill." 

Tlte motion w-0s adopted. 

Clausn 2 to 9 were added to the Bill. 
Clam" I 0 Dul\' of persons to account 
/or asst/I. ttc. 

Amendment made 

" Page 6, tine 26,-

for "belong" .rubstl1111e "belongs" (I') 
(Shrf Bhagwat Iha A.tad) 

MR. CHAIRMAN: The question is: 

"That Ctal!Ml I 0, n amended, -ttami 
pan Of the Bill". 

The M«ion wo1 -.lopllJ. 

Clause 10, as amende4, wa.r added to the 
Bill. 

l ~ -11 lmd 12 ~r  added tD theJlill. 
Clause 13 Providelll Fund and .otlur 
f«nds. 
~ nt r nt made 

for "fU11d.r'1 substitute 'fund (2) 
(Shri Bhapa1 Iha Auul) 

MR. CHAlllMAN: The ciuestion is: 

'Thai C lause 13, as amended ltl'tld 
put 6f Ute B.iJI". ·' 

The Motion w43 adQpt1d. 

Clause I '3. <41 amended, ""1ded , to 1lre 
Bill. 

Clause 1-4 WO.I oded to lhe Bnt. 

Clause 15 "Paymmt 'by the CoirraJ 'Gov-
·emmmt to ~ CommmiOJWT. 

Anwtdment l7llUh 

~  8, line 'Hi -
' 

for 'the.amount" ~·11 tit11t  ''lhe 
amount.s' (3) 

(Sh1i -Bl141wa1 Jira Aiad) 

MR. CHlllMAN: Tke question ie 

'That Cla.uae I ,~ amended, sbna 
part ..of the Bill." 

Tire motion wru .adol'ttd. 

Clause 15, as amended was arlcled to rfie-
B/11. 

Clauses 16 to 28 were adde<I to the Bill. 
Clause 1, the Enacting Formula,. the Prea-
amble and the Title were added to the 
Bill. 

SHRI BHAGWAT JHA AZ-AD: I ~
to move: 

..That the Bill, •s amended 'be ·pasS-
·ed!'. • 

MR. CHAIRMAN: The question is : 

"'Ihat the Bill, as .;mended, be pJs-
aed." 

The Mo/Ion was #dopMd. 


