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With these words I express my
grateful thanks to all the Members
-‘who have participated in this debate,
.and I hope that they will lend their
.support to the smooth passage of the
Bill,

MR. DEPUTY-SPEAKER.: The
-guestion is:—

““fhat the Bill further to amend
the Industrial Development Bank of
India Act, 1964, be taken into consi-
deration.”

The motion was adopted,
MR. DEPUTY-SPEAKER : The

House will now take up Clause by
Clause consideration of the Bill,

The question is:

“That Clause 2 stand part of the
Bill.”

The motion was adopted
Clause 2 was added to the Bill.

MR, SEPUTY-PEAKERD: The
guestion is:

“That Clause 1, the Enacting For-
mula and the Title stand part of the
Bill.”

The motion was adopted,
‘Clause 1, the Enacting Formulg and
the Tit]e were added to the Bill

SHRI PRANAB MUKHERJEE. I
beg to move:

“That the Bill be passed.

MR. DEPUTY-SPEAKER: The
- guestion is:
“That the Bill be passed.”

The motion was adopted,.
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ANDHRA SCIENTIFIC COMPANY

LIMITED  (ACQUISITION  AND

TRANSFER OF UNDERTAKINGS)
BILL

MR. DEPUTY-SPEAKER: We will
now take up the Andhra Scientific
Company Limited (Acquisition and
Transfer of Undertakings) Bill.

THE MIN. "TER OF DEFENCE
(SHR1 R. VENKATARAMAN): 1 beg
to move—

‘*That the Bill to provide for the
acquisition ang  transfer of the
undertakingg of the Andhra Scienti-
fic Company Limited, with a view
to securing the proper management
of such undertakings so ag to sub-
serve the interests of the general
public by ensuring the continuity
of production of scientific instru-
mentg which are vita] to the needs
of the country and for matters

connected therewith or incidental
there'o, be taken into considera-
tion,’

The Andhra Scientific Co. Ltd,,

Machilipatnam in Krishna District of
Andhra Pradesh i3 engaged in the
production of scientific instruments, a
large number of which are meant for
defence requirements. The Company
was establisheq as a partnership firm
in 1926 angd was incorporated as a
public jimited company in 1937. The
authorised capital of the company is
Rs. 100 lakhg of which Rs. 25 lakhs
has been issued and Rs. 17.68 lakhs
paid up.

The company haq successfully deve.
loped 3 number of items required. for
defence which were earlier being im-
ported. The Department of Defence
Supplies had placed orderg vorth
Rs 52 lakhs on the company between
the periog 1966—71 but for various
reasons the production of the com-

_pany declined from Rs. 45 lakhs in

Moved with the recommendation of the President.
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1967-68 to Rs. 9 lakhg in 1971-72 and
the Company declared an jndefinite
lay-off in November, 1971. In order

to protect the employment of about
850 workmen and to ensure the con-
tinueq supply of critica] defence stores
the management of Andhra Scientific
Co, Ltd. was taken over on 23rd June,
1972 under the provision of Section
18AA of the Industries (Development
and Regulation) Act, 1951. The initial
take-over wag for a period of five
years and hag - been extended from
year to year and is currently valid
up to 26th December, 1982.

With {he take-over c¢f the manage-
ment, the production of the Company
steadily  increased from Rs. 4044
lakhs in  1972-73 to an amount of
‘Rs. 205.33 lakhs in 1981-82 An inter-
Ministerial Committee, which was
appointeq to determine the fulure set-
up of the Company, after examining
various ialternatives had recommend-
ed that the undertakings should be
nationalised in order 1o consolidate
the gains of change-over of manage-
ment and to ensure an uninterrupted
supply of critical items for defence.
The recommendalions of the Com-
mittee have been examined in the
Government in consultation with the
_concerned Ministries ang it is consi-
dered that nationalisation of the
undertakings of the Company would
be the most appropriate course, Na-
tionalisation woulgq also enable the
Government to invest additional funds
necessary for working capital and for
the modernisation of itg plant and
machinery.

The Bill now before the House seeks
to achieve the aforesaid object of na-
tionalisation of the Company. Apart
from providing for acquisition and

. transfer of the undertakings of the
_Company, the Bill also provides for
the payment of an amount for such
_ acquisition, vesting of the undertakings
Government
company, appointment of a Commis-
sioner of Payments for the purpose of

\- disbursing the amount payable to_ the

Company and for other incidental and
consequential matters.
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MR, DEPUTY-SPEAKER: Motion
moved:

“That the Bill to provide for the

acquisition ang transfer of the

undertakings of the Andhra Scienti-
fic Company Limited, with a view
to securing the proper management
of such undertakings so gg to sub-
serve the interests of the general
public by ensuring the continuity
of production of scientific instru-
mentg which are vita] to the needs

of the country and for matters
connected therewith or incidental
thereto, be taken into considera-
tion ”

SHRI HANAN MOLLAH (Ulube-
ria): First of all, I think the hon.

Minister for piloting this Bill for na-
tionalisation of an important under-
taking, which is engaged in manu-
facture f critical and scientific instru-
ments for defence requirements.

In thig Bill, Chapter 3, clause 7 and
8 provide for compensation. No fac-
tory owner sets up a factory with his
own money. He takes the money from
financial institutions ang Government
sources, After getting a lot of profit,
he makes the industry sick and leaves
it. In such circumstances, no com-
pensation shoulj be provided by the
Government. But here the attitude of
the Government ig very clear, They
are indulging in helping such persons
by giving huge amounts as compensa-
tion; in this case, the amount is Rs,
224.10 lakhs. So, I oppose this clause,
which gives huge amount to the com-

pany,

It is a good attempt on the part of
the Government to save the unit, to
guarantee the employment of the em-
ployees of this factory.

In the Statement of Objects and
Reasons. the Government has expres-
sed a pious hope that in view of the
fact that the Company had a body of
talented anq dedicated scientists and

‘engineers, it wants to help them. The

intention is good, but the Government
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is not at all sincere aboul this state-
ment. We know that {housands of our
scientists are not gelting an oppor-
tunity or proper facilities for doing re-
seach work with the result that they
are compelleq to leave the country,
This has been the curse of scientific
development in our country. So, mere
statements like thig would not do. Gov-
ernmeni should be more serious and
try to see how to implement those
statements. The scientists should be
provided sufficient opportunitie§ and
necessary facilities for doing research
work. At the same time, their condi-
tiong of service, promotional avenues
etc. should also be looked into.

The Statemen{ of Objects and Rea-

sons also refers to the modernisation

of the plant and machinery, 1 *would
say that it is very much connected
with self-reliance. Normally what

happens is that Government bring in
foreign technology in the name of
modernisation. Import liberalisation
is also used as g means to import
technology. But when we import
technology from the western and other
capitalist and imperialist countries,
they never give us the latest techno-
logy; rather, they give out-dateq tech-
nology, So, we cannot modernise and
develop our activity unless we give
more emphasis on self-reliance. Our
scientists should be given every op-
portunity and encouragement to deve-
lop their ideag so that we can utilize
our own resources ang have advanced
indigenoug technology: So, I would say
that the modernisation of the factory
has to be done with the help of our
own scientists ang engineers.

We should be more and more self-
reliant in our defence production,
After nationalisation of these plants,
we should have proper planning  of
the production of these units. I will
give one example. One of the HAL
units is functioning in Barrackpore of
West Bengal. It was a very efficient
unit, Now because of lack of orders,
the production is at a standstill, the
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labour ig lying idle and the unit is /
facing a crisis, even though it is one
of the oldest units. It is only after-
wards that other wunits of HAL: have
come up in Bangalore and other places.
I have repeatedly drawn the attention
of the hon. Minister and even the
Prime Minister to this aspect, In
fact, the hon. Minister hag assured me
outside the House that he will look
into the matter ang give appropriate
orders to this unit. So, I request him
and remind him about it so that he
can save the public sector unit. That
is also a nationalised public sector
unift.

- PROF. N. G RANGA:
that?

MR. DEPUTY-SPEAKER: Barrack-

Where is

—

pore in West Bengal. 4

SHRI HANNAN MOLLAH: Bar-
rackpore.

I want to mention about another
unit which is on the border of my
constituency, that is, Industrial Plants
Limited. Earljer it was run by Birlas
80 per cent of the capital of this unit
'is supplied by Government and other
financial institutions. But cent per
‘cent of the orderg are given by the De-
fence Ministry. They make supplies
in response fo the orders of the De-
fence Ministry, But for the last five
years it ig under lock-out. Time and
again we have been requesting the
Government—some high level techni-
cal committee also recommended that
it is economically viable ang it is help- <
ful to the Defence industry and the
money also is of the Government. But
in spite of that, the Government is not
doing anything to take over that unit.
So, I request the Government to look
into the matter,

' Finally, I say that after nationalisa~
tion, there are provisions for the pro-
tection of the employeeg of this Andhra
Scientific Company because 850 emw.
ployees are there. They have been.%
enjoying some facilities. So, I request
the hon. Minister to look intp the mat-
ter so that their rights and other faci~
litieg are properly safeguarded,

9
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y With these words, I support the
measure and welcome the nationalisa-
tion of this unit.

PROF. N. G, RANGA (Guntur): Mr
Deputy-Speaker, Sir, I ‘welcome this
Bill and I wish to thank the Govern-
ment for having at long last decided
to take over thiy very.important con-
cern under the Defence Ministry.

The pity is that the Government has
delayed taking this decision for so
long 5 time, Now I am glad that they
have decided to go it.

There are only less than a thousand
people—850 scientists and their col-
leagues, who are employed—who will
now come to have some security of
service, but then there is a great need
for the Government to expand this
concern in order o fullfil not only the
present objectives that they have plac-
ed before themselves from the Defence
point of view, but also from the point
of view of the earlier objective that
the founders of this very valuable
institution had before them, ie.,, ma-
nufacturing and supplying the preci-
sion scientific instruments needed by

. our Hgh Schools, Colleges and medi-
cal practioners. The instruments which
have been manufactureq in this con-
cern have become very famous all
over India for their precision and for
their expertise. But unfortunately they
have not been able to make this con-
cern g viabje one. It was under the
inspiration, I think, of Dr. Pattabhi,
one of our veteran patriots, that this
institution at that time was founded
with great hopes. ILike so many other
national institutions that “Were indus-
trially launched, it was started in
those days and it had also come to
have bad times because “there was not
sufficient support from the Govern-
ment. I hope the Government will
give some careful consideration to the
need for starting a number of ordnance
factories in the eastern coast of our
~country. Most of them which we have
had' til] now are either in the West or
in the Gangetic valley or towards

N\ Himachal Pradesh. So far as Orissa,

Andhrg ang Tami] Nadu..
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MR, DEPUTY.SPEAKER: Kerala.

PROF. N. G. RANGA:........ are
concerned, there are very few ordnance
factories, There are very few instal-
lations which the Defence Ministry
have started and maintained. There-
fore. I would like the Government to
give some consideration to the need
of thig area and of these peonle. There
are scientists, They have done really
good work. There are more and more
scientists who are being trained in our
various scientific institutions. They
need employment. The best possible
service that we can get from them
these days is for defence purposes. 1
trust that the Defence Ministry will
give some thought to this—train and
induce as many of our scientists as
possible to come over to their own em-
ployment, accept employment in ord-
nance factories,

With these observationg 1 extend my
whole hearted support and congratu-
late the Government for having bro-
ught in this Bill, ‘

it Weq ARiaw wifzar (I557)
ITeTeT HEIad, A el F947
fafads (ITHAT HT ATT I AAIT)
fadaws &t zal 9T wegw fEar
mar & ¥ @Ear g & oag ow
gréfefms wewdr & AfFT qrsfefes
g T IHET USTaFTow gk fFar
waT | 1972 § A 9T avr a1 fF
qae § AT ¥ FIWT FW IIFT F
q4T s gl wAr g AfFT 10 HA
¥ @& 1982 7 WIT AT FI7
faare fpar o1 @I | fggram o
dqifa® SIFIT FAN F fAag w15
IEX WG GEqTd FI——QHAr T WY
F A qAAar § | qgT ¥ IIFTO
F1 AT W gT WA FTAT qE4AT
¢ ooy feafs & gak 8w & o Q-
fas & Avgg THRF 7S Fofwai



443 Andhra Pradesh

[0 wea 7w sifext]

g W 5 T WHRF SURO
9 FIG & SAF( I g TRTA
fear StAT =ATIRY |

gg ¥ aatar war g fF o oag
g 9T § A1 S Wy FAATE §
q 9ga & WSSl FH FIA I E
q%g AIWT ¥aegA T g§H & FIIQ
ST wIWTs &F wwe  FEF g arg
g gl 9T ¥aeg F¢ o1 wH @ @
IGFT X FW F Ffe § FW@ER
IS Fww SI@T & SEF  FIEI
fgre gUT & | U W FI4T TET §
f& 9gd g wi& FEG 41 A

g3d qET THHRT I TAEET

45 9TG TF 9T TAT § | TAT @
fie gg FToAT 1 FIA F g F
garfaay wd wed &A=TieAl F1 QA
FRAM  YET § 9%g FEAT A1 oA
wt feafy & =rd, awr g7 @

Fuad g 8 | 1967-68 ¥ 1¥T@
51 gATT #1 A g5 9 AR 1971
72 ¥ & FI 25 FT@ g TE |
JGF A& GHX T 55F  FI°g F)
o9y A ¥ AT F1 T A |
dfeT ag wgt Farw war f& 1972
¥ 1982 gF §T 10 @ F 34
FEIAT 0 F57 feafy <& 7 agh 9%
qATHr ar wrer w0 v feafy < ?
& gwagr § waEr o @ g9 §
JIA F OFI A -

wwa  mfafaa 3@ owwedl #
B850 FHATA &FIH FT 7§ g ITA!
W G Fvd U F g7 ¥ SAS0
wgaa fEar. §@T =WfeT 1 AR
qaral w9 F fog gvE A
ag F&H IIWT & WifF - qogAT §

afss w19 §f & ST IR A
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FIFT 7 I Fgarieal #) glagmy
F AR A I9F AATT F A afmr
FEigeq  gaF  fowew  smrensega
s F IR F 9T FB  faaw &7
Wl g 4T A 7 T Wag §F W gen
STt W I IT AT A AT o+
St #wafral we § srd) §, ggd) &5
AT GIHTL TAFT S+ GWTAA &,
AT qT& Wi ST FIE W A grar
TF HAALEA AT IAF gAtT
AvFHT fEgT sar & 1 osEE
IR Wi TR AR g, TW oA
F1 FIE TRET TE AT &

U gATR W & Farfast FT
Fu1 feafq 2 | G gaar forer
qix Ffago &1 R yq=g w30 2,
AfFT FaF1 a9 fa3qt £ wwr Lo
7 I NFT AR g W Y He
St wigaw fyar qv f& derfas
Mg arfyd W WIF, IAFT FAHT
T 3F ¥ I 4T 030, FfwT
ST A FL AT, SAFT F1E GEIINT
7ET gAT, SARL (FTTAT &0 FrAy AL
THAA AAMHAE SIHLT  FHIT F¢7
Tl RIGAATH TR F gonTe faar
FN, THT AR [MAT & | T wWeah
F g9 { wadt q@ qATR FIGTE L

| T Far fag (Fdetare) «
zg fadas &1 & gAgy F@1 g
fat #1 967 & 3 a1at & IR X
dwa qar g g 1 geig war fa
04 SfgMd  dWfAE  IIELT
FATT g AR TH AR 45 q1G F7 &HA-
gy Wi fegrar &1 /few 45 @ME"
#T &7 Hae i SyrRr g & )
W AW # Fgd & Feyfaai g@Aal
zq max Rardr gift + Tafad g
y I 2§ '
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o Sar f5 swfmraws T FAr
f& 1972 ¥ H9T  IWFHT FAwdAe
o gAR A/ foar gk zw wafy

B oy ggsT SasTw T @ |
goa grEavs griw g W@ 1 sIAn
g9a RaaTX FgF  fRAr mar L

T HA A 7 wAY WA g4
7 agglar f& zg ;v @@
TET JCUTRT § HEAfgT & I Hgea-
qui & QT SAET  §Fq a7 | AR
U ¥ 10 a¥ =ag wai kg ag)
FAC FEFT FIAT ATHEEE  qHAT
waT 91 & ATYA  9gA &1 THH!

gt ag) Fueares & far ? o3
T3 Awa Gl FLET E .
TE YIT T 2 1 850 FMTT &

QaTT T 997 2, zefaqd & gaFo
qeaT FIGT § FAUS ITF AL
£ 3T & 1 FF o ww Afar
At T aT @ T | AT ufserw dEY
F g ¥ M Fogrear wesr Agk
2 9l #I% NN Tfeaw dFr H
arg @t Tfafer wk Fxomm ww @
Wi g
R A TS AET g 1 THEF IR A
B1a §@ qIT FEAT FIEAT | g
1% TEA6 gaxarsad @t fegre #
garar war g 5 109 gfsws Faeq
F WY 35853.96 FUS T I
T G AR 7T ATT FATHT 3@
qr a8 § 403.70 FUT | 3FAT 7T
AR FW F Jra faw g1 gATH
g1 ufs 7w wwr & gfeewor &
I FI gar §  ;IGF wgHd g |

MR. DEPUTY-SPEAKER: The pre-
sent position is much improved than

. the o]qg position.

SHRI RAJESH KUMAR SINGH: I
am telling about the last year figures
—for 1980.81,
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AqAT  2FgITET FTCERTA  *
qI H HI9HT HIQH FOTT | EART
fad &t FAT TIT FT HTET FJAT E |
Iq YR KT & AT qr9T ywAATTT
FC FI I Fal ¢, q§ WGl AGS
AT @Y &1 AT ATT AT F FEARAT
FT ggM K1 JT FH AT TE 8
a g @rE-ang g FifE g9g ;W
FI HEAIFAT & |

gaR wrad afiss agr qro WIT
qIET @I W q, SAFRT TIT Ao
! & fF wmar Fem SeqnRdr &
& T FART FF H FA THA FfCTEI0T
gz faar sg f5 emr & fou, s
@ &, s awifaw & v fao
37 QAT &7 S ggA HISATEH
FIT T W &, A A9 qT @
g ug ey frgifa @ fFsar fao
g WZAl &1 &% | 4Er "I q%T 4|
qrIaT, T SeY1RT FIA [ a1

-

¥ H quid: HZAT E |

qIgA & TFEIR OF I AT
FgAT WM | #W Fw  wfFed
¥ 7 @ & | s wmfggw wFw
#1 arg g\ ufe fewsr ol ar
HeEETRT A ®IE  gwrar Wlw gr
q IFF R T W GTHX F A
fsmrra ¥ & Tifgr 1 FoAw
gTes &1 dEaT  gWT 4T |
yifade ®re &1, F& AT T A
gF JAT @l fHAT |

§ fagra & qIT 9T 2 WI F
f5 9z FEAT AR eI FIE
F ot weaor fafa & g+ gfagmt
F aR q W ag AR § FAT @Al
J1fgq | ¥ & TR FUTATRH
F & usr freerd &4 @,
g7 @ o N e few @ wfae
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= vSw warz fas]

% & I% At 4 gfgw § @wm@n
w1 | it fram sred @it ¥ =
qGT 8| W FZT FT AIAT AT &
& ot 99% gEw g, W 9%
gfaag frad wifgr svd AR o«
H AR B a9 wgrafegEs w7
T AT foad sa% feal w1 e
ST R |

K qA=w7Z w0 (qUAT) ¢ IATEAET
WEIRY, TR ¥q3 Frglagi ¥ TS
faT ga@IEdr g #k sx faa &1
¥qq FIAT 2, T qIAW, IJF WINT

GFI & IJgu fHT§  FJITFT
qor FY 27 £
Al vaw gAe fag : W

ELEENIEIE (Ll

qI AN AT TN IqH Fo I
g1 ug o faq ;A &, FI we-
frg st &, Sa%  feTg  FaEHT
WY [ § AR F ITw-ae w7 4

8o

St U0 F . [ATAFT :  ATH
FIAAT 4T & |

W qA WFE W CATH A A
g1 T%F Fea¥ JIaaT qa@T g & |
Fo Gio fug wrgg giq, sadr {7
¥ F0 faur AR W ) 35 d1E@
Y 9% FT 9 9T, IF T HOA
@1y ] feur wfeA 84.59 &g ¥
FET & | AT 'TIGT T femT AW
= fegar faar, ag A A
g ¥ T’ faog fawr 1 g wT
FIE. P G KT W TG AT |
FIFL &1 &9 g0 qaus q g
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gar & WK za¥ s e T
® A THAA AT, IqF fyeaa®
14 §? 97 38 Fofai ggar sqdl
A7 F IR, AN W e &
O AT FFXE AN TR &
§: qamfas s m FW@ & Ig¥
TFAT HIVT FATI IaqraT grar & !
FAT W9 FIT  qarQd fF qraHt
9T 99 FqF qaT ! Ffgwar m@ne
Fq TARE T 7 q9T F1E 0@
faa 7 & [ars &1 791 =9 Far
gFy ¢ & fag @ide o5 sfamx
THETEE ATT FIT 7 FOAT & A9
3% WA F Aq § AfaT wfrae
FT TUATIEHE Ua QF &1 31 qTF d6
T8 g7 ¥ AFAT FAT WAL
aqT @Y oTg FAqr & 3 grgdf AT
1 fRaAr #1193 &1 &, FWF AT
g gmiA feIdr wma wv @,
fafesw feas =T &1 ToFr 78 QU

TO IIACET AT |

AT gz Wt w3AT g fe S owrfse
& ag AIfeTT ITLS ZTRT AT I o
GIHTT T SHET aATEAT FIAT AT |
arfee? sad & 9 9 g 9]
wad § dw g AEd 1 oIw A9
F " NATZS TG fRar § 1 g
T4T @917 & STQ | gad fgama
feqra®l ga F 9q7 TAAT AR |
Arfee fad &7 & A9 9 @l
STA FEd | RIS FIT g TArg |
stagr & fga & s¥adl graF A
qI9F dawT 15 ¥ FGIE ¢

“The Central Government shall,
for the purpose of disbursing the
amounts payable to the Company
under Sections 7 and 8, by Notifica~
tion, appoint g Commissioner of

Payments.”
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g wEET qET oW @ g Q)

gre g T | AfFd FfwmTR oene
A gATR | WY ST WA
FAFT ATT FT FIT | ®F I g7
sg fRar 8 & & T I L ATeq
TAAGT FT FAT GAT, FERT Fo
qar & TG | oWy Far & fy
850 A9z & fgg & fauw s arm
FT W E | F JAAT wgwT § fw
fegs aret & 3g Feq@ 9@ @
I W @ 7 W W T AIGF)
frdfe &3 7 v srd € 1 ag o
gfefaos #r feafs & g mee
fewaeaigfer & | wrgw gar grar 2
f& awr qv aam =@ oTAET A
qF 43 THRT O TFT g

a&l = Ffaal FqT 2 @
1 a5 zAKr arfew Fgr 95 &
W@r £ "IT 3qY 78 3@ I8 =Y fa
FIOAIGIE FJTLEIE AT 7947
dar  IAFT ggA FAT TG

MR. DEPUTY SPEAKER: I think
India meang indecision, according to
you,

SHRI MOOL CHAND DAGA: I am
thankful to you. That is more disap-
pointing.

gar &t &) § wwfaar 99
we H el § AR aw & &)
AT wIArAT & AT s AR
gt g vEdr T g IR
et g | e aw g mifest few-
e & fag ot WAy & g SwT
IR TEE g wIar g 99T JE@
¥ gawwfat Fr oweer wwEd
W wE "o I3 &, SEH TAT FI
fear o €,

. F W zrr# #ré farer AT A g

fe2awt wroF gH woArE AT A1MEY
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TIfF gw &1 Amw & @k fF g
¥ HWAAT &, T awe )
fafeeT &, 391 gw #1341 & 1 W18 /O
% ar ulq faw awr &)1 93 qig 25 TEt
FIT & THFT ATAT 4 & f @ronA
¥ 98T J1T Y FIA 9T W §
qS & TF uF O @ fgwr gT@r gw
& gl oR ITET I gHW AT
QAT BT | §F W FT Iav !
A9 gl g & 5 T uFeee
& g Feafqgr mwfez var qqr 8
HIT IA% FICGUT & MAHIT FHIAT
g | gaTr " g fw mifeey saa
g mwifse g7 awafqal §1 FEE
FI AT FIEqT &I | T {76
FAT & 12T g1 2 |

99 fgr # aw
S SET AR |

T 99
AIGHT

SHRI T. R, SHAMANNA (Banga-
lore South): Mr, Deputy-Speaker,
Sir, through this Bill, the Andhra
Scientific Company Limited is being
taken over by the Government of
India, the Department of Defence. In
the first instance 1 would say that I
am sorry that Government is taking
over a large number of concerns like
this but have no laid down any fixed
policy for this, First Maruti was ta-
ken over, then many textile mills
have been taken over, then many
jute mills have been taken over, many
railways have been taken over and
recently the Chandigarh edible oil
mill has been taken over. I am sorry
that Government has not so far deeci-
ded on any fixed policy here, In one
case they say that they are taking
over for better management and at
the same time in another case they
say that they are acquiring it or pur-
chasing it outright, Here I feel that
something is hidden; I cannot under-
stand how thig Government ig taking
over without giving details, In the
first instance this company was wor-
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king at.a loss from the beginning, In
1967-68 the loss was Rs, 1.91 lakhs
and in 1971-72 the loss went up to
Rs. 25 lakhs; in the course of three
years, the losg had gone upto Rs. 25
lakhs. There wag something radically
wrong as far this concern was con-
cerned because -it wag a losing con-
cern. from the very beginning. The

Defence Minister has said while
moving  this Bill ' that it ma-
nufactureg scientific instrumenis

for Defence Department. I know very
wel]l that the Andhra Scientific Com-
pany was supplying laboratory ins-
truments to many high schools and
colleges, I do not know how the
Defence Department is mtelef;ted in
taking it over.

Here the Bill provides for pay-
ment in cash of an amount of Rs.
224. lakhs for acquiring the concern,
for acquiring the right, title and in-
terest of the Company in relation to
its undertakings. Then the Govern-

ment hag to pay Rs, 35 lakhs to-
wards bank loan — the pre-take-
over loans given by nationalised

banks and financial institutions to
the company. Here a wonderful
thing ig that the bank loan .is Rs. 3%
lakhs and the interest ig about Rs.
50 lakhs, The total amount payable
will be Rs. 224 4 Rs. 85 lakhs, that
is, about Rs. 309 lakhs, Actually it
iz not only Rs. 224 lakhs. You have
1o add up some more. According to
this Bill, a further amount calculated
at the rate of Rs, 10,000 per annum
is payable for the deprivation of the
Company of the management of its
undertakings; it is estimated thatl
thig amount will be of the order of
Rs. 90,000, The Bill also provides for
payment of a further amount in
consideration of the retrospective
operation of the provisiong of clauses
3, 4 and 5, calculated at the rate of
Rs. 10,000 per annum; thig amount
will be of the order of Rs, 11,000
The Government hag also agreed *%o
pay a sum of Rs. 75000 as simple
interest at the rate of four per cent
per annum, All these put together
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come to a gizable amount ag payable,
Then for acquisition you pay Rs, 224
lakhs to the company and they have
agreed to pay Rs. 85 lakhs for the
bank loans. So Rs. 309 lakhs js-the
amount they have to pay for the
outright purchase, Further more they
have agreed to pay to the rhanage-
ment Rs. 10,000 per year and.on the
whole it will come to Rs. 90,000.
They have to pay Rs, 75 lakhs for
inferest, "Thig concern ig losing heav-
ily and at this gtage they are pay-
ing such a large amount. It would
have been better that some explana-
tion was given as 10 on what -basis
thsi Rs. 224 lakhg is payable %o the
company, It ig very necessary that
details are given about the assets
and liabilities so that we know
how much the Government is pay-
ing towards the scientific concern
and how, much is paid for the bank
loan, If all these details had been
given, it would have given us’ an idea
ag to how the concern js sought to
be taken over.

Concerng are taken when there is
financial loss. When there i mis-
management, then also we {ake the
concern, Then if it is a concern of
national importance, then also we
take it over. Also to safeguard the
interests of employees we try to take
over concerns. So many considera-
tions arise. In future also concerns
may be taken gver, Therefore, I urge
upon the Government and it is very
necessary also, that some broad po-
licies are laid down for ' acquisition
of concerns. Going through the finan-
cial details, I feel somehow that
there iy something fishy in this. If
proper accounts: are given, there
would not have been any reason for
doubt. So I urge upon the Govern-
a policy "ag “to
which concerns are taken.over for
acquisition, which concerns are taken
over for management and which con-
concerng are taken over for outright
purchase, etc. This is very necessary-
Otherwise, it will be .very .difficult
for ug to give consent for taking over™
such concerns. A
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o wmiwa g Agar : (awed-
gT): SYHE WERY,  ATHIOALT
w faguws #1 F@ma & wear
AWK A 850 FauTiedl, @winq
garfasr =T - STHfAT F) e
F T T QAT T war
&, TERI AR WO &, afeT gum
7 agl #Erfe ag  wEamar =Rk
SRl F AR WIRAl Ho#d Ag
g ! y

gg3 A AT FE I IFT §

gafaq & g feda ¥ adl sraar |

F qedt qe2) FB AW WG FEAT
AR I 7 g7 I 1§ W7 J04,
AT & ATT STHT IAT FIT FI AT
g ?

(1) afa a1 SEORT ¥ ug
SOFY, FUAT gafgy & a1 9ad
1972 & % 10 vt &1 faa=
FqT qaATHT 7

(2) 1972 & & zHFT Jawy
AIT BT T AT F AR FE AR
3@ 7 agr g, #md s¥w ¥ wO
¥ TR | GXMTE 2§ wod T
%__

“Though the Central Govern-
ment wag advancing some amounts
. Fundg are alsg required for mo-
dernlsation of the plant and mac-
hinery.”

zaq T g fFomad g st
¥A8 ®IT T 7 I F qIA9Y&
a ggwr feafr 7 #5 gure 7€
AT | |/T HIYY  TF &I fawmwor
fear & fr <9 *gi g1 wifax
Fg FA § | Wifs FIAr 97 qF
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g€ 40 q1 SUFI UBA- &IT I AT
TIT FT AATHT GHT 41 F> 1965-66
7| afsq IgF I 1971-72 F
25.9T@ 62 AT TIQ F1 1T GHI
g1 F4T AT gw #7 favewor feyr
fe 7 AATHT ¥ 7 q&T T /I
TqEH AT FIOTE | FEI Tavg  F
gquar ar g’ g o FomwEF
g g 1 wfa & @ gl ) T guIR
1T & AEE@FAT ) FAT AT
SgF [IET FIE 9T I3F | IqF
FT  FRT L gU I T4 H
qGT Iq@ FEAAT FT AT A H
faar &, so%r frafy 4 faqar garg
gaT | afe IqA T F1 WWTT AT
a w9 o3ga RAl aF #|@r oF
@ |

/ q7r AT g g fF oA &y

gafe & Q& a7 W § 5 A#w
fad  ESEAT FT  AIRTAFIT &
BF & grar @ g 5 fvEw #
GOSE ARt i R G
% of AqE, Ig FA1 aga A0 gl
¥ o ggk IAUTAT qg@a gl
STA 21 wE 3 9 48 A fed)
gqq srg ErEae aX @ § foew
FIT 98 TSEET fadm g Jarg |
fag g1 4 & qTa IAHI TR
% wey mg faar v & 1 f6T %@
gER IF SINT gL AFET TAhAw
1A WS W FAT GEATR
7 @ wa W fEEr IEEA A
FCRICFTT  gAT & @ SEe Wi
qEwfas o7 1 A7 T g |
qor ggr % o) fae fear g
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AT W T ug g fF uw an
TE & G SURA] # AT A9
g & SEd FuX mrw A faw
UL FT TIA TT F AHL FAT I
T AHAT A ITARTAT FT FT AT |
adg @ oar @ & g fw o«
grq frat @ag ... ER gFw ard
gIAT T wTIFT A fF uF qv 9z g
MOF! BIAT @ET 2 FAC T WY
A FfAgT &1 T § F FT IAH
IR AR FI ST TG 81 J9%T
FIT  Fgl A& FAT g, A9 g
T ¥ IAH U A9 F1 1T i
g1 @A wrfacg ggw W @l

ST AEL T ST |

MR DEFUTY SPEAKER: Please
conclude.

PROF. AJIT KUMAR MBG\TA :

Sir, [ have three more questiong to
ask,

MR, DEPUTY SPEAKER: Your
questions are loo long. Cut short.
st wiwa §HIT Agal @ Fex

3" HOA THEET F GG & qILH
sgFEdT &I g | H HAAT AT B
f& grr 7 AT 8 F@IT 1 WX 2
¥ AN 224 AT@ TO AR 10 AL
To wfgaq #F1 qoAr 1 g, SHET
oI FAT g ¢ § FEAT \STEAT

zad as § gag frgsw  wEm
AT FErw f FEw oA gy
q pre-taken over HaAfe %
FHAMTET & THEEAT & &G 5 § @I
3 =g frg a@ ¥ smaw 2 wifE
FHATE T F THE@ETE AT
g & A @ IA-F SafwEar
* mare g faaar =rfge . gmfag
WA 9794 wIgT F gau § @A
w1 mmﬁ?{"r HqTaAT | 3
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BITT - FEH] T S9°0 H9A §F A 4
F a7%, WA 1972 §, FAAEE@ F
fade e FY [T WAE  TEEE
T Sar fear @ ar wEY 1 ¥ oo
F@ g fF AT g7 gwAT 91 99X
qEAAT  HEY S wEwg I |

MR. DEPUTY SPEAKER:
the Minister will reply.

THE DEPUTY MINISTER IN THE
MINISTL'Y OF DEFENCE (SHRI K.
P, SINGH DEO): Mr, Deputy-Speak-
er, Sir, while moving this Bill; the
hon, Raksha Mantri gave the objec-
tives; and reasons of this Bill. They
This
has been

Now,

company had
engaged

are very clear.
been engaged or
in the production and manufacture
which,

some are critical in nature and also

of scientlific instruments of

are pertaining to  Defence,

18.00 hrs.

From ity turn-over of 45 lakhs in
1965-66, the value of saleg
dropping andg the Company incurred

started

wq H§F wraar w4 fe g/

a loss of 1.91 lakhs in 1967-68 which .
1

increased to 25.62 lakhg in 1971-72,

During this period, the Ministry of
Defence had placed orderg worth Rs,
52 lakhs on the Company for a
variety of Defence

use, which were till then jmported.

instrumentg of

Therefore, the Government took
up the Management of
Scientific Company Limited under
Section 18AA of the Industries Act.

which enabled it to Dprovide meces~

the Andhra

sary sound and’ competent Manage- ¢

ment, -
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The take-over of the Management
of the Company was intially for
5 years and it was extended from
year to Yyear.

Sir, I will give you the figures
which will indicate how the Com-
pany fared from 1965-66,

In 19635-66, the praduction wag 46
lakhs. The sale wag 45.52 lakhs,

In 1966-67, the production was 40
lakhs, Sale was 39.36 lakhs.

In 1967-68, the production was 33

lakhs. Sale wag 32.79 lakhs, There
wag losg of 1.91 lakhs.

In 1968-69 the production was 33
lakhs, Sale wag 33.06 lakhs. The

loss was 3.32 lakhs.

In 1969-70, the production was 27
lakhs and the sale was 26.61 lakhs
and the loss amounted to 23.89 lakhs.

In 1970-71, the production was 25

lakhs; sale was 2451 lakhs; the
loss was 22.04 lakhs.
In ]97];72, the production was 9

lakhs. Sale was 915 lakhs. The loss
wag 25.62 lakhs.

Therefore, Sir, it was thought fit
to take over the Management and pro-
vide financial assistance from time to
time by way of loan.

The total amount of loans wilh in-
terest as on 30-6-81 was Rs. 176.20
lakhs, Production and Sales picked
up after June, 1972 which is reflected
in the working Results which I will
give you just now.

In 1972-73 the produclicn was 40.44
lakhs Sale was 26.2 lakhs, There was
loss of 10.30 lakhs. In 1973-74 the pro-
duction was 72.28 lakhs and the sale
was 72.16 lakhs and there was profit
of 1544 lakhs. In 1974-75 the produc-
tion was 91.48 lakhs and the sale was
99 78 lakhs and a profit of 16.27 lakhs.
In 1975-76 the production was 11029
lakhs; the sale wag 106.21
and the  profit was "16.98
lakhs, In 1976-77, the production was

lakhs ~
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92.62 lakhs; the sales was 100.62 lakhs.
In 1977-78, the production was 96,12
lakhs; the sale was 100,39 lakhs. Like
this, upto 1981-82, with the improve-
ment in the performance of the Com-
pany, they could meet the - reguire-
ments of Defence Services, which
were imported and which were criti-
cal items,

Hon. Members have practically re-
ferred {0 the same poinis. One hon,
Member referred to Compensation 1
think Mr, Mollah referred {o the same
point, Here, the lolal liabilities are
Rs. 33498 lakhs, but ithe amount of

compensation which is sought {o be
paid is 224.10 lakhs which is egual
to the value of assets. Prof. Mehta
wanted to know what is the exact

break-up of this 224.10 lakhs, Most of
the payments out of this are for the
repayment of Central Government
loans and the dues of the employees.
The full report is with me. but, I
think it is not necessary for me now
to go intp all the details. Qut of this
nothing is being paid to the previous
owners at all. It ig only the compen-
sation for the assets, that is being
paid,

Prof. Ranga raised the queslion of
expansion of the unit; som2 ¢ther hon.
Barrack-
pore, HAL and lhe backward regions.

Members also refcrred to

Although backwardness of an area is
also a consideration, the prime consi-
deratlion for establishment of 3 defen-
ce undertaking or a defence indusiry
is
on the basig of this that the defence
undertakings and units are

is the strategic requirements, It

located.
Therefore, we cannot say that g parti-
cular unit should be located at g par-
ticular place, If it meets the strategic

mequirements, definitely such an
undertaking or critical unit will be
established there depending on the

strategic points,
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The question of expansion of the
to by Shri Prof.
Ranga. Nationalisation would enatle

unit wag referred
further investments by the Govern-
ment to maintajn the tempo of in-
creased production which will lead to
further expansion, as the undertaking

-improves in its performance.

A point was raised by Shri Rajesh
Kumar Singh that the turncver of
this undertiaking is Rs, 45 lakhs, This
was in 1965-66; it has now risen 1o
223 lakhs in 1981-82, and the ohject ol
" the Bili is to continue this tempo of
the

critical needs of defence and scienti-

. increased production and meet

fic opticals and instruments which
were being imported. Therefore, our
policy of achievement of self-relian-
ce, self-sufficiency and indigenisation
and importg substitution is sought to

be met by this.

Many of the hon, Members have
said why there was delay of 10 years,
from 1971-72 to 1982 in

tion. T would like to bring it to their

naticralisa-
nolice that the company was uunder

1972
under the relevant Act, There was an
which
wag constituted to suggest the future

Government management since

inter-ministerial Committee
course of action for this undertiaking,
had
September,

recommended
1976,
pre-takeover
liabilities and back loans took time
to be examined. The company’s work-

This Committee
nalionalisation in
Issues relating lo the

ing in the past four years has shown

continuous imoprovement ynd there-

fore, the Government has come f{or-
ward wlth this Bill,
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I am grateful to the hon. Members \

and wel- /

for their unstinted support
coming thig Bill, I commend this Bili
to the hen, House,

MR. DEPUTY-SPEAKER: The ques-
tion is:

“That the Bill to provide for the
acquisition and transfer of the
undertakings of the Andhra Scien-
tiffic Company Limited, with a view
to securing the prover management
of such undertakings so as to sub-

serve the interests of the general
public by ensuring the continuity
of produclion of scientific instru-

ments which are vital {o the needs
of the country and for matters con-
nected therewith or incidental
thereto, be taken into considera-
tion.” ’

The motion was adopted,
MR. DEPUTY-SPEAKER: The

House will now take up clause by
clause consideralion, The guestion is:

“That Clauses 2 to 32
Schedule stand part of ithe Bill”
The motion was adopted.

Cluauses 2 to 32 and the Schedule

were added to the Bill., Clause 1, the

\

and the

Enacting Formula, the Preamble and

the Title were added to the Bill.

SHR] K. P. SINGH DEO: I peg to
move:

“That the Bill be passed.”

MR, DEPUTY-SPEAKER:

question 1is:

The

“That the Bill be passed.”

The motion was adopted.



