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SHRI K. :MAYATHEVAR This 
political vengeance must be 
suspended, stopped and dropped. 
I do not advocate any political ven-
geance against this Party or that Party 
or any leader. You should not have 
any political vengeance. 

At that time in N ovember 1979, 
I pleaded with Mr. Morarji Desai, 
that he must treat Shrimati Indira 
Gandhi as his daughter and not as a 
political opponent. I told him, 
"lf you convict and expe1 her from this 
House, you will be th rown from the 
Parliament within seven months. 
She is going to be the next Prime Mini-
ster." That is what I told in November 
1979. Everything has happened. 
I am not a philosopher. I am not an 
astrologer. .... (Jnterruptions) I am an 
ordinary common human being. 
But I was talking, by my 
independent merit, truth . I men-
tjoned the truth . I talked honestly. 
1 defended honestly the grand daughter 
of Shri Moti Lal .Nehru, and the 
daughter of the former Prime Minister 
Pandit Jawahar1al Nehru for justice. 
Everything happened in the political 
a rena. Finally, th Jann ta Govern-
ment was thrown out of power becau e 
of their undemocratit: way of di pos-
ing of thing . 

-

Mr. Swamy was tal king of opposing 
Emergency. I want emergency : 
although the DMK Party was suppres-
sed very badly, materially suppres-
sed by the Emergency, J now, want 
Emergency because lhen the 
prices would be reduced. Smugglers 
were let loose by the Janata 
Government. Now they are 
not arrested even though we are 
having the National· Security Act. 
In Tamil Nadu, poor men, rikshaw-
walas, coolies, workers in the factories, 
rural people, agricultural workers, 
are unable to earn their bread because 
the prices are going up. They are 

unable to contain the price line. 
Therefore, I want the Emergency. 
But this should not be directed against 
the political opponents, against Maya-
tbevar, Mr. Yadav or any political 
leader like Prof. Madhu Dandavate. 
It should be directed against black-
marketeers, hoarders, smugglers and 
like that. 
16-00 hrs. 

We have the Commission of Inquiry 
Act. Under this Act, the commis- · 
sions are appointed to act as fact 
finding committees. The inquiry 
commissions should act like special 
courts. I request that the Commis-
sion of Inquiry Act should be amended. 
The commissions should be invested 
with powers to punish the accused. 
N ow they submit only reports to the 
G overnment. Justice delayed is 
justice denied. Through these com-
missions, robbers, black-marketeers, 
smugglers and political sharks 
are escaped. Whatever may be the 
public office that they hold, the 
corrupt politicians whet.her they are 
Chief Ministers, MLAs, MPs, Minis-
ters including all the Ministers of 
this Government as well as other 
Governments should be punished. 
Although I support this Bill, J want 
the Inquiry Commission Act to be 
amended to punish corrupt po1iti-
cians in this country. T hen only we 
can have honest political leaders 
and political parties. \\ ith thh:. I 
support tbe Bill. 

1(;.-01 hrs. 

DISCUSSION ON THE ST ATE-
MENT OF MINISTER OF PETRO-
LEUM, CHEMICALS AND FER-
TILISERS RE TRANSACTION RE-
LATING TO PURCHASE OF H.S. 
D. FROM MESSERS KUO OIL. 

MR. SPEAKER: Before I call 
upon Shri Atal Bihari Vajpayee to 
raise discussion on the statement made 
by the Minister of Petroleum, Chemi-
cals and Fertilizers today regarding 
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the transaction relating to the pur-
chase of HSD from M/s. Kuo Oil -in 
February, 1980, I would invite the 
attention of Members to the provisions 
of Rules 352 and 353 which read as 
under:-

"352. A member while speaking 
shall not-

(ii) make a personal charge against 
a member; 

(v) reflect upon the conduct of per-
sons in high authority unless 
the discussion is based on a 
substantive motion drawn in 
proper terms ; 

353. No allegation of a defamatory 
or incriminatory nature shall be 
made by a member against any 
person unless the member bas given 
previous intimation to the Speaker 
and also to the Minister concerned 
so that the Minister may be able to 
make an investigation into the 
matter for the purpose of a reply ; 

Provided that the Speaker may at 
any time prohibit any member 
from making any such allegation 
if he is of opinion that such 
allegation is derogatory to the dignity 
of the House or that no public 
interest is served by making such 
allegation". 

ln this connection, I would also refer 
to the decision in this  regard taken 
at the meeting of the Speaker with 
Leaders of all parties and groups on 
lB July, 1980 that-

(i) The Member should give ade-
quate advance notice to the 
Speaker and the Minister con-
cerned. 

(ii) The details of the charges 
sought to be levelled should 
be spelt out in precise terms 
and should be duly supported 
by the requisite documents 
which should be authenticated 
by the Member ; 

(iiJ) Ttie Member should before 
making the allegations in the 

House satisfy himself after 
making enquiries that there is a 
basis for the allegations ; 

(iv) The M ember should be pre-
pared to accept the responsibi-
lity for the allegations ; and 

(v) The M ember should be pre· 
pared to substantiate the alle-
gations. 

I would request the Members to 
bear these  provisions in mind and re-
frain from making allegations of de-
famatory or incriminatory nature 
while participating in the discussion. 
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PROF. MADHU DANDAVAT.i! 
(Rajapur): He will become tie Presi-
dent ope 9ay. 
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8'Gr ~ fuq ~~  ~ ~ ~~ 

~  ~  ~ ~  ~ ~  f<ti li'l'Cftf 

. .~ ¥.fT I CflfT ~ ~  CfiT ~ ~  ? 

cnfT ~  ~~ ~~ ~ ~·~ ~ 

~ ~ if ~  ~ ~  ~ f<tiij'T ~ 

fmwrTtfi ~ Cfi1" irf ll1 ~ ~  

m'fl"f)cft <ti'T <ITTfmr 'fir \ifT ~~  ~ ? 

it«r ~ ~ m«fic m- trG' ~ ~~ 

~  ;rg:r ~ \ii) ~  ~~ ~ 

CfiT 1Jlf m ~ ~ ~ ~  ij'T I ~  Cfiff 
"" 

lf'Q: 11mqi::f rrrr ~  t 1 ~ ~~  ~  

~ I ~ ~ . ~ ~ Cfi) ~ Cfi1" 

if.TfmT ~ I lflft ~  ~ ~ ~ ff ~ 
'fT ~ "11"1\'11 ~ fGfW'l'T ~ ~  \3CfrrT 

~  ~~  I ~ ~ ~ G'T'lf ~  ~ ?r 

~ ~ ~  ~ I 

~ ~· ~· ~  wra ~  ~~  

~ ~ ~  ~ ~  St.ft ~ f ~~  

~  CfiT ~ ~  tJT""{ ~ ~  1 

~  ~  ~ it ~  ~  ~~  WfoT 

~  ;rg·o ~  ~ i1" ~ Cfit srra ~  

~ 1 ~  ~  cr.r ~  ~~  ~ 1 ~ 

<ilr GflCf Cfi r \Gf rn ITT"{ ?r ~  err ~ 1 

~  ~  'f+TT f cti ~  fuq-~  it . 

~ ~ Cf1'ft(1 ~ I CifTO ~ t flf) ii ~ 

.rir a) ~ .  aft' .. ~ ~ I 
~  ,, ~ ~~ ~ ~ ~. 

~ +ft ~ Grl-.: ~ ~  ~  ~  I U 
~ ~ t I ~~ ~ ~ a1' tr 
~ GJra CfiT ;Jf1:T ~  ~  it ~ 

~ I ~ .  qit ~  ~  ~  ~ ~ 

{CfHf a'h: « lfill'TT 'ti) ~ ~ • 
~  t I 

~ ~ 4fG1qq) ~  llft' ~~  

~  ~  ~ 1 ~~  ~ lira lfi) 

~ ~  ~ ~  Gira ~ ~ 

~ WfT 'if?T ~~ F ' ~ fu'zrr fir. 

~ ~ ~ ~ ~  ~ ~  tJ1fT, ~ 

~ tflfT 'f'h: ~  tf'tm aft'a 'ft1l I 
cncr ifur ~ Gf"U ~ m I \;f) mr 
~ ~ ~ ~ -~ ~ G" ~ ~  I tfli=JT 

ifffi a') ~~ t ~ GI) ~ ~  · iillefT t · fili 
sn{lf ~ * ~ ~ ~ ~~ 

~ l!'\ifr tTt a) ri ~ ~ ~~ ~ 

$ ~  if ~ 'lff I ~ ffi' ~  ~ 

~  ~  'fT1 ~~ Zrri arl"{ int-' \ifT 
~ it, ~~ ~ ,;ii ti" I \if ~  octi ~ 

~  ~ ij ~  ~  tf)1f <tiT 

m'l: ~ iiliT ~~~.~ (l) ~~ 

~  , 2 2 ~ "FT ~ ~ ~ ~  ~ qr 1 

~ ·~ ~  ~ ~ ·  ~~ 

~~ ~ ~~ lliTf ffif<2lfi ~  ~ I 

~ ~ ~ ~ flfi fq ~ .q W 

~ 1li) ~~ ~ 'fl Ar ~  'fl1T 

ffiT ~  fqjlffl' !IT'{a' ~ ft:zrT ~ 

~  ~ ~~ ~ ~ fiflfT ~  I ~ 

Gila ~ fut.t ~  ~  rr'( tTI', ~  

W ~ t''til' ~  ~ if{f T I q'l\ 
~ if q .nr-n ,m Ai •F«.r'Jlt'1 
mw tn: mr .Gtl<tlfl I fu1' . ~ 

Cfi"T ~ amr ~  . ~ ftftt+1 ~ 
lfi1 11\Tfft ~ m ~ ctltT ttJ ~ 
lffif ~. -mtr 1R . ~ fm r;r ~ 
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;r(f fitl.IT ~  1 9 so it ~  ~  

5\' q)l'{twl' ~ I ~  q mr ai 
~ W ~  ~ li:f'lf ~ 'fl 

ftfi' ~ ~ ~ ~ ~ qyffim' ~~ I Wt 
~  * ~ ~ ~ ~ nr ~ '" 
~  ~~ GfTC{ ~ :iftiif lft . crlf ~ irf 
~ .  ~ . iT I 

~  il'nf ~ m' ~ ~  ~ I 

~ ~~  \il1" ;i- ~ fcti" ~ ~ ~ 

in: 1J'f, ~  ~ ~ I m'{ ~ 

~  tflfT, ~ ~  ~ ~ ~  ~~ 

iifT ;:i-~ ~~ ~ ~  ~  ~ ~

cffl' if cn3fctzft iifT ;:i- ~  ro ~ 

~ ? ~ ~  m · ~ ~  ~ 

~ f1ri il'T ~· ~ ~  ~ · ~ 

firttr I 

~  ;;rr ~  qqrr) iffif ~ · 

\if'Tff ~ ~  1j'4i ~ ~ I \ifif \JfiHff 

ITTlfiR e.rr ~  ~ iifT ~ CfiW e.rr fifi 
~~  ~ ~  ~ 'l;f'n: ~~ ~ 

il111 ~  ~ · at it ~  ~~ if 

mir .. cr..,,. ~ ~·  1 ~~ ~ <niifi:tzrr \if'T 

~ ~  ma-~~ f <fi Q:rnra ~~  ~  

itl'T ~ ~  ~ ~ '37Q:1it ~ ~ ~ 

'f)t ~  ·~ iT ~ ~ r ifr\iffflTT ~ ~ 
~ ~  ~ ~ ~ ~ ~ ~  ~ 

~  crr\iftlfr iifT ~ ~ fcti ~ 

~ ~  \jf'J' ~ ~ \1'ff<ti) ~ 

~ ~ ~  crr;a;tfirr ~ ~ · · · · 

~ ~ ~  qji19qafl ~ 

~~~  

-it't•• ~· ·  ~ ollfi ~. 

~ ~ I 

~ ~ fqn:T ~ : 'fTiif it 

f ~  ir-.=.,.-f- flT lfiir ~~ ~ ~ 

~ ~ l 1 

'1\'. ~· it\o qwo 1fflff : ~ 

~  cti&Trft ~ it !A'IT ~ it .. 

~~  1980 if ~~ mv fifi 
~  ~~· llT'li ~  ~ wr if ~ 
<ti' m 1 ~  ~~ ~ fifi I 980 it n tir 
iifta-~ ~ ~ a) I ~  q'{lW \ififa-T 

WtttiR ~ '1firrif if ~ tfl1 lflrT ({ 

e.rr ? ~  ~  ~  fCfl fw I ~ q 
~  q' tprr'{l ~  lli"T ~ ~ 

~~  tfT ~ ~ ~  ~ ~~ -.-n 
~~  ~ ~ ~ "' I ~  ~ 

~ <tir ~~  ~  · ~  ~ ·  ~~ 

w:pt-if ~~ -rn:r ~ ~ f11r mqitr 

~ ~ ~ ~  ~ Cfl'TTI!J ~  ~ tr ~ 

lft: +JT 'IT I 

SHRI SATYASADHAN CHA· 
KRABORTY (Calcutta South): I 
rise on a point of order. 

MR. SPEAKER: Mr. ~  I 
don't think you are right. 

SHRI SATYASADHAN CHA· 
KRABORTY: Let the House say he 
is right. 

MR. SPEAKER: It is all right. 
He is on the track. He is talking 
sense. 

SHRI SA TY ASAD HAN CHA· 
KRABORTY: He is not taJking sense. 

MR. SPEAKER: I am ver-y much 
convinced that he is talking sense. 

SHRI SATYASADHAN CHA-
KRABORTY: Do you think that he 
is talking sense ? 

MR. SPEAKER : Yes, exactly. 
That is my ruling. 

SHRI SATYASADHAN CHA· 
KR:ABORTY: Is he tJllci.ng s e 1 
How can you allow him ? It is not 
relevant. · ;-
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MR. SPEAKER: Show how. 

SHRI SATYASADHAN CHA· 
KRABORTY: How can you allow 
him when it is not relevant ? 

MR. SPEAKER: It is too bad. I 
don't expect it from you. Very bad. 
~ ~  Gl'Tff ~  I ~  Cftft ~ 

t, ~  ~ ii" ~  9>f TCH I ~ ~ \jff Cf)) 

ifTa" ~  ~ tll'H ~ ~  l!lT 1 orrtr 

~~ cti'T ifta ~ "{Q ~ 1 ~  Cfir 
Grra- ~  ~~  ~  qm Cfi"r crrcr Q) ~  ~  

arm Cfir Gna ~ . ~  ~ , ?rfctirr 'J;flf\ 

ifilf ~ CfTc1 ~  CfT ~ ~~ mq- <fire: 

~·  1 mer GTt=t:f ~ fl"Cf ~~  ~ 

m'ilT rrty ~  ~ I 

P.oft ~~ o 'ti o ~ ~ o '4l m' : ~  t1 

irQTGlr, ~ ~ {tff'T Grm ~  ~  GfT 

;;{f ~  ~  I if ll'Q: .~ "ti?_T ~  

fi.fi ~ ~  ~ ~  ~  11Hl ~  

'fT 'T,i)"{ ~ ~~  aii ~  \ift ~  g, 
~ Cff.fff ~ ~  ~ ~ if ~  \3'rfcf.l 

~  'l:l"Q: ~. ~~  ;;Qr ~ f'fi f'1fr:r 

~  ij' ~ ~ ij'J:Tlf ~  Tlif ~  \3"if it 

Q.lfi Cilrn' lfQ +ft v:t"T I ~ ~  VI" ctiT 

J:T\iff<fi ~ .  <t:'t ~ ctiT ~  9;fTCf ~ 

f ~  ~ it ~  ~ eft, ~  ~ ~ 

~ ~ ~ ifR ~~  ~~ ~ ~ ~ ~ 

tr):q;:rr flli ~ ~ Cf.T ~  \if'fl1 ~~  

'FIVfT ~  :qr'* ~~ ~ q:;"l\;; afTG" 

~  ~  ~ ~ ~ .  ~~  tr2r 

t, ll'& «):q;;r fcrPrrfcrCfi e:rr 1 P;lf ~  

~ \ill ~ ~  1:i' 'GT) oaT ~ ~ 

. ~ ~  ~ ~ ~ ~ fct1 ~ ~  iifT ~ 73'rr 

oit!fT <ti) ~~  ~  fifi'l1r 1 iiITo f frcfi 

• ~  frt ~ f ifi ~  trin:r f ~ ~  ~ 

~ liJiT ~  fCfi1:1T ~ ~ "Ulf 

~·  ft'ot ~  <fi"T ~ "{Tlf ifflT f<fi" 

~ ~ '1'"{. ~  tfim ~ ~  I 

~~~ ~~ ~~ ~ ~ f'1l ~~ 
~ ;:i't?:T fifiifl I ~  Cfi" .. ~  ~ 

f <tlZJT I ~  d1" «Gr ~  ~ ?rfcfi;r 
~~ !q'Tcn:'.-~  f Cf}<:fT I ~  if f Cf\1"tn: -

Cfi"c ~~ ~~ ~ fcti" • mf ~  tfi"T 

"{f'l:I" CfiT ~~ fr.nm 1 '3'fifiT ~ 

~ ~ fi.fi \ii") ~ 'l:l"T ~~~ ~~ ~ ~ 

~ ~ ~~ ~  ffl"f ~  ~ fuit ~  

~  ~  6 a) ~ 611)ii"'ffi 'fl( 
~~  ~ ~ ~  ~ I fJJfil· 

~ <ti) ~ irrf ~ ctiT ~  

<liT ~ ~  ifiT ~~  ~ ~ 

~  73'e' crrcn:: ~ l_!aTfafCF ~  ~ ~ 

~ fifi'l:l"T I ~ ~  ~ ~  fili 

~ ~~  'fQ:T 8qr ~ lf{1"cr ~. ~~ 

~ -flf . ~ ~ anf ~~ <Ti r 
~  <li"T ~ ~·~  ftfilIT -~ l:(<li" 

~ ~  

qq- ~ ~  Gllo ~ \if T a ~  

ll;ii'f fucr ~ .~ \ifr ~ ~  it" fo:?r rrit ~  

~  if ~~~ ~  ~ f 11) ~  ~ ~~ ~ 

~  ~ ~  er ~~~ ~  ~ ~~ ~  

~ CfQ: ~ fr +ft \jlf f GT ~  ~ I 

~  tfif ·Jltrra ~ fCfi" ~  . ~ ~·  if 

anfl" ~ ~ ~  ~~  ~ ~~ 

~ I Cfl-.fT r-t'lfOf ~  f<fi Gflf CfiJf ~ 1Tlt ~  

~  ~  ~  f ili ~  ~  ~~ rrl1 ~  

~  <flt ~ ~~ '"{Tq· tir, ~~ «if 

~  CfiT ~  ~  ~ ~ d''l:I" fililiT f<ii 

~ ~  ~  ~ ~ ~ ~ :!'f.trFr ~  

if lfT I ~ ~ ~  ~  ~  ~  ~~ 

~  ~  itHf i:i° ~ ~ ~  ~ 

\1'tfl I qf\jfCflfT \ifT CfiT ifTCf ~ tt«T ~  

f<fi ~ ~ ~ ~  ~  ~  JfTJ:T?r Cfi) 

fsPficn: f<fim t \if"iffcn ~ ifTo ~  

~~~ . ~~  ~  ifi'T ~  ~ «tll;r 
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'l'Tf I \;ij' ~  ~ Cfitif' tr $ ti ~  

lf iif)f"{Cf ~ ~  ~  ifHf ;;g1 ~ fCfl ~  

~  ~ f.:r<FT\'f ~ ~  ~ ~ 1 •. • .. 

~ ~ ~  ~ ~~  : ~  

tfGC: ~ ~ ~ ~  ~ I 

'lT ~  ifi°• ~  'lira' : ~  ~  

~ f Cfi ~ ~ ~  ift ~ f ~ ~  \ififQ: ~~

~~ ~·  ~~ ~ 1 ~~ ~  lfT rr ~  

!R'lf •ft rr 1 Cfi it ogr rn: ~~~ ~ er) ~  ~ 

~  ~~  ~  ~ 1 cn-"'tf ~ ~~ ~  

~ 1 ifil{ ~ ~  rJ:fcri;:tr ~  ~~  

f'fiar ~~ ~ ~~· ~  ~  ~ ~ 1 

ft er r\if ct<:rr ijft Cf.7 rJ:ifi r i;p=i:f Gr"{ ~  :s ~ 

tf Pi.CfT ~ ~ ~ ~ ~ . ~  ~ ~~ ~ 

~  ;;mr ~ m ~ .. 

~  ~  : ~~ ~  ~  

it ~ lil rf Q:T ? 

l!.ll ~  "ci o ~  'tlt'f(f : ~  Q;Cfi 

GITff ~ ~ ~ ~ ~  ~  ~ iflf 1 

ft ~ ~ ~ ~  ~ ~  ~  <fiT ;rrff 

~  it ~  ~  ~  ~  ii!Ef ~  

~  ~ - ~ fCfi!f ff:S ~~ ~ 11tit 

\lfra irr ~  ~ ~  ~ +:rtit 'itra, 
~  ~  er) ~  ~ GlrfT GJP:'f T <fiT 

~ ~  it "{@I &. \lfT oT'fi ~  crQ 
~  Cfl1T ~~  ifiT ~  efT ?· · · · 

( o!:fCft:lTrf) .• urq ~  ~ ~ ~  1 it 

\ii") ~  aTGI" ~~ \il"f ~  ~ ~ iif"H 

~  I it ~~  ~ ~  ~  T):m 

~~  arH 9arr ~ ? it ~  · ~ ~~ \Jfl 

~ ~  ~  ~ ~~~ ~ ~ ~  trr 
~  ~. trat ~ CJrrT ~  ~  m 

, ~  ~  ~  ·~  ~ 

ill ~~ ~ ~  I . I : 

~ ~ ~ ~  ~  'ifTg:a T ~ Fifi' 
«if 1911 q"t"{ 1919 ~ if\:q ~ m ., 

~ ~ it, t1rif c: ~ ~ ~ it ~  -cit 
~  ~  ~ ~ ~ ~. f\iA"a 'jctl'-

«ro:r s-qr ~ 1 it l'fi;! il'.fifrf c ~~~  ~ 

~~  ~ 1 il ~  iifr tfiT cr"{e: ~  

~  ifq; ~~  ~ aft\ ~ ~ ~  ~ ~  

~ fer; ~ ~ ~~ ~ ~~ ~~~ 3Mi ~  

Q) ij'ifiij"T ~  ~~ lf\10 ~  ~ ~ 

~·  ~ ~ «g,T -.r1 Q:T tr'fi"a ~ ~ ~ 

:qu itfifrfc ~  ~ f<fi ~ crri1f qtr) iifT 

~ ~  ij ~  er) ~ ij'+fq )if ~ itffi 

~  ~ mif-c:;f ftn<ffS ~  snw ~. 
~ ~  ~ ~ ~  gur ~ ~ 

trcrr ~  ~ ~ ~ ?if<ITT: \i'l1 ~  ~ 

it 'ilfl ~~ ~ ~ ~ ~ ~ ~ lflfT ~  

<fit{ iiTf-f ~~ ~ I ~ lfQ: ~  ~ ~  ~ fiFi° 

~ ~ ~ ~  ~  ~ ~ 1 

~  illa ~ ~ ~ ~ ~  f<fi Ii( 

~~  f1=1filR"{ ~ ~~ ~ fo:ti'T qh: 

cifil'rrc ~ ~~  tfllf ~  ~  ~  iiJT 

~ sn ~  f i:rfri ~ Cfl) <tlft ri"{f lliifT 1 

t:J:'Ti" a\':f. a-) it <f.Q:a- ~ ~ ~  Cf"{ ~ 

~  f q I ~  . ~  «if ~~ ~ ~  ~  

~  . ~ ~~ ~  Cfi"{ ~  !R'T{ 

~~  Cf"{tfi ct ~~ .~ ~ fctl' ~~ 

~ ~ .  ~ ~  Cf>"{ ~  1 ~ 11ri1t1r l:;ar 

~  ~  fi:ti ~  fqf;:rfC:"{ CfiT ~  \il"TffT 

'fT ~  Cfi) ~  GTTCfT ~ $' ~

~  I ~  ~ qre- q"fq"{ ~  ~ 

~ ~ ~ tr"{ ~~  Ofi"{ fum ij}'{ 

cifGJ;;c ~ ~ ~  ~ I ~ ~~ ~~ 

~  ~ f<ti i\TT!f $ ~ it ~~ 

~  \if trr ~  ~  ;;flfcr; ~  

~ ~  ~  ~  ~ ~ 

i'fij) ~  ~ ~  ~ ~~  ~  ~~  

1fT ~  ~ ~ ~ ~  ~ ~  :q. ~  qr : 
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[ ~ ~  itio ~~ o 'lifo] 
It is one of the greatest scandals 
and a 'Criminal conspiracy to cheat 
the country. 

~ .Wij° Cflfa- ~ 1 er) ~  qc;fff lt 
~ ~ ~ arr\;f ~  \ift lfiT 
~ ~ ~ ~  ~ ~ 'Tr ~ 1 

i.fcl; ~ it ~~ ~  ~  ~ fCfi ~ 

~ iiiT ifRT, ~  ~  ua ~  Cfil;=ft 

.. ~~ I 

~ ~~~ ~  ~ ftflfr f "fl '3TT 
!IM'ifn:T it ~  ~. ~  ~ fCfi ~ · 

filWltllJT 1flfT, ~  ~ ·  ~ ~  

rrtn t 1 q-N "1-a ~ 1r'l1: <i ~ ~ ~ 

~  ~ ~  ~  GfTa CifiT ~  ~ it 

~ tt«r ~  ~ ~  <tlr ;:nir 1 
~  ifTG ~~  ~ f :li ~  ~~  

rnr if;r;:t'r ~ 1 ~  ~  ~~

~  lfii:tit f<fiij' l'fi"T ~ ? ~  ~ cil" 

t 'PfT ? ~ ~  ~  ~  

~ ~ "ll« lf' ~  ~ ~ ~ ifiQT 
~ ~ ~  ~  ~ l ~  ~ ~  ~ 

1fRfl: « it ~  ~ ~  ~ ~ 'Ah: ·~ 

~ ~ ~ m ~ Q:T ~~  ~ ~ 

~ ~ l ~~~ CfiQ:T f<ti ~  Cfi"T ~ 

~ fili1rT ·1M I 

"And this matter requires further 
inquiry or explanation'. Sir, already 
a committee of this House, the Public 

~  ~  a statutory 
com.mlttee, is gomg mto the matter. 

~ ~ ~~ ~ ~~ ~ f<fl ~  ;:rf <flmr 
~ ~ I ~  crriifCfQ"f ~  lflfT 'qftf Cfi1' 

'{ij' ~  ~ ~  iifi iicr ~ ~  

~ ~ ? 
q\' ~ fqm ~  : ~ ~  ~ 

~ ~ ~ U. Cfl ifTll\WfT ~ ~ ~~  

~ ~~ 6 '>l"R \3'U ~ ~ ~  

m1i it!" ffitt ~  ~  ~  {if iit'RT 

~  ~  ~  

tgfto ~  ~. ~· ~ : crmiJr 
~  ctn" ~  ~  t t I 9 8 s 61 · ;mtfi\" 
~~  arm aT ~ ~ ~ •19i5, 
~ ~ ~  ~  l'fi"T CfiTt ~  ;;if t I 
The_ Public Undertakings Commit-
tee is already going into this question. 

~ "ijf ~  Jflll f oti ~  { {f ifil iflTI 

~ fitilfT 1 ~ 9;fTCf lfi1 era-r;:rr 

~  ~ f<fl ~ ~ ~  

tmtff iq)tr'f f'l"lA" ~ ~ 1 trTi;f tr)ctmr ~ _ 

~ ~ ~ ftfi' ~  ~~ it«1 9;1")cr1f;;lfPI" 
;:r ~ ~ f ~ ~ ~ it arr ~ 1 't''l 

~ utr ~ m ~ ij"Cfiffi' ~ ~ m;rcr ~ 

~  «Cfla"T ~ I fn:r 'lT 'l'FfT ~ ~
tft fw« ~ iti ~ ~ ~ fem lfir t 1 
~ ~ ~ EfiT, ~~ iflT ~ ~ mircr ~ 

1rh: ~ Cfi"T ~ ~  ~  . ~ ~ ~  

iTITTffi t ~  ~ \lf T ~  -gqr, w 

CfiRf ~  lf'TllB" CifiT ~ ifga Q1 ~  

'lT iq'h ~ it il'TG it ~  ~  rnrr, m 
~ ifilT \ifl;:r \Wf tfl' f ifi ~ if q"'t"rn;rr ~ 

~ ~ it ~  ~~ {T ~  I fij' it 
~  ~ ~ Cfir ;:rri::r "ijf ~  

~ ~ ~ q-f{ ~  ~ it" 

~ ~  it ~ ct)- crra m ~  1 

fcfiij"f ~ ~ )l"f ~  ~ 'l ~ ~  

itie-~ f<fi ~  ~ * qrn ~ 'T<fT 

~  ~~ Cfi1" ~ ~ ~ ~· ~ 

~ 'fr rrrir ~ f\WflJT 1 ~~ ~ 

~ ~ f<fi 9;f+rr a<fi ~ ~~ ~ ij"'"mr 

~ I T bey -continue to suffer from 

Indiraphobia, 1pft a"Cifi ~ ~  ~ 

~ ~  ~  Clifq;r dcti«'ftt? Q:l-~ 
~ I il ~ ~~ ~ ~  fafi"'fft 
~ ~ cti) ~ ~ ~  ·(lITTt trrtf 
f<f>"ij"r trtmr ctn- rr(t ~  ~~  t 
~ ~  f otim fififir ~ . ~ ,Cfi' 
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if 'l'(f 

~ fi11l«r •m"' , Cfl«r ~  

~  ~ ~  ~ ~ ~  ~  "1(TlfT 

ifflT ~ ~~ ~~ ~ ~~ ~~  

=il'Wfft ~  

~~ ~~  1i:r ~ ~  ~  

~. t n 2 ~  en 'U\if 
1 S ""fftr .qr, tT ~ ~ I '1"ftr iifTI: 
~~~  ~~~ 
qa-~ 1 g:i:r ~  llim-Cfitft · Glo ~ 

~  ~ & ~ ifi1ft Gtl\"fff lfT ~ I 

~~~ · ~  

. ••: ~ ~ ~  m-q" «··m 
~ ~ I ~ ~·~  ~ 

~  I ·~~~~~ 

~  . ~ ~~ ~~.  ' . ~  

~ ~ ~ ~ "lffq)'fuf ~ 1_ ~  

tr(t ~ ~  ~ ·  ~~~ GJrcr ~ 

~  ~ ~ Gmf" ~ · ~  q'h: 
fiJi:if'1"{ it "lrN q;f\"· ~ I . 

·wa it°· ~  ~  .qt t fifl cTl\iflnrt 
lfirGfT ~ ~ ~ ~ q-)furfc--

~~  if)rotfz"C 'fl" I .:« CflT ~ ~ 

cmflr ~  ~··~ ~~ T I 

~  .Ttlfiti ~ cttt ~ ~ iTI iij, 
~  ~  ~ I ~ ~  fi'{·Gt:r· ~ tiTT 

~  ~ ~  t ~ ~ « q"<: .f. ~ ~ .~ 

.mt ~  ~ t fifl ~ ~ (11 
.~ I 

~ ~ ~  Eti m ~  ifra ~~ 

.fn:ar l • 

SHRI NIREN GHOSH (Oum 
Dum): Sir, I affirm and confirm that 
what Mr. Arun Shourie has written 
in the Indian Express is substantially 
correct. It is a reflection on what 
took place in the Committee. This 
is the first point that I want to refer 
to. Secondly, the Minister said that 
it was an error of judgment and he 
has taken shelter behind these words. 
But, Shri Shiv Shanker Ji should 
know that it was precisely this error of 
judgment that was in the draft report. 
The Committee took it out and it did 
not agree to that. Otherwise, if 
there had been a consensus, we should 
have said that this was a case of uni-
que corruption. It is their judgment. 

SHRI BAN SI LAL (Bhiwani); You 
were also a '.Member of that Com-
mittee. 

SHRI NIRE N GHOSH : Sir, n ow 
I would like to ma ke certain points. 
Why was it that the file P.L. 20 was 
sent not to the .Prime Minister's 
Secretariat but to her residence ? 
Under what rule ? When  a Minister 
seeks the guidance of the Prime 
Minister on variable prices or fixed 
prices, why should  it  not go to the 
Secretariat ? Why bould it go 
to the Prime Minister's residence ? 
Let me tell you** . 

MR. SPEAKER: Mr. Ghosh, you 
keep  the Committee still out of it. 
You just  go about the  deal. The 
Committee's report shall be discussed 
when it comes before the House. 
When Action Taken Report comes, 
we shall discuss. Now you keep thiit 
Committee out of it. 

SHRI SUNIL MAITRA (Calcutta 
North-East): Why ? AJready there 
is a report of the Committee before 
the House. 

MR. SPEAKER: That cannot be 
discussed . 

.. Not recorded. 
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SHRI SUNIL MAITRA: Why it 
cannot be discussed ? He was a 
Member of the Committee. 

31l1trel ~·~  : '1fiil" orrq en) q"CfT ;:rg:r 
~ a) ~ CllT ~~ Clim ~  I ~~ ~~  

1rcn ~  ~ ~ ~  ~  f-mt ~~  

aiil" ~  ~  1 

This settles the issue. 

SHRI SUN IL MAITRA: How 
can you debar the House from discus-
sing the document ? 

MR. SPEAKER: You cannot. If 
you do not know the rules, you sec 
them. I have given my ruling and 
you should go through it. You dis-
cuss with your leaders. Why do you 
unnecessarily try to get up ? 

SHRI NIREN GHOSH Kindly 
listen to me. 

MR. SPEAKER: This is a deal 
which is being discussed. You talk 
about the deal and about the file. 

SHRI NIREN GHOSH: Sir, I 
was taking up the argument put for-
ward by the Mini ter which is the 
subject-matter of the debate. H  has 
referred to it in his statement. H e ha 
read it out. So, I am un<l r compul-
sion to ref er to certain fact  . 

Now, who is the Special Assistant 
to whom the file was handed over ? 
Was this question a ked in the Com-
mittee ? 1 suppose it was. 

SHRI BANSI LAL: Sir, J rise on 
a point of order. He is again refer-
ring to the fact as to whether thi 
question was asked in the ~ 

or not. l t should not go on record . 

~ ~ ~  : ~  ~  trrcf) arm 
~  \;f"af CfitrcT ~  f{q")i ifil ~ ~  

qrQ;m I ~~ ~  ~  Cf)T ~  s'm, 
arrcr ~ ~  1 .~ 

~ ~ ifTif'iJT {?T 

ij'M ~  ~ I ( ~  

SHRI NI REN GHOSH: I will 
now raise certain other points. This 
is the first case where roe and 
Ministry officials have been over-
ruled. After this deal there is no such 
case. Why? Why were they over-
ruled in a peremptory manner by the 
Minister when a file according to him 
goes to the Prime Minister to ·seek her 
guidance ? Is it that without her 
decision and guidance Shri Sethi pe-
remptorily took the decision ? It is a 
wonder. 

Secondly, Sir all the established 
norms and rules regarding the sanctity 
of contract have been violated in this 
case. The sanctity of contract is 
this that you accept the lowest tender. 
It was not done and also all other 
tenderers who gave variable prices 
were shut out for fixed price 
contract and only this Kuo Oil was 
allowed to vary it fixed price and 
bag the contract. lf this is not cor-
ruption then I do not know what it is. 

Sir, in a falling market fixed price 
contract is always a dangerous thing. 
I have got International Oil hulletins 
with me and if the s 'peaker allows me 
time I would like to quote from them 
which would amply justify the fact 
that it was a market of faUing price 
and there was glut in the market. 
Knowing that fully well they over-
ruled. Even the empowered commit-
tee did not have any say in it. What 
is this procedure '! Why did you do 
so ? Why, if it is not for som'e pur-
pose of corruption ? 

Now, Sir, on 5th April the file·was 
found. On 7th April there was a 
meeting of the Committee fixed to 
finalise the report and there was no 
time left.. Only he said that** I say, 
~  i.s . ~ . It is a m,ild word. I say,_ 
it is a wrong thing.** 

--· ~ . 

.. Not recorded. 
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The least we have done is to take 
out that error of judgment, make 
further enquiries, and report and all 
that. There was no other alternative. 
So, that is the position, that the Com-
mittee was faced with. 

MR. SPEAKER: Again you are re-
f erring to the point. 

SHRI NJREN GHOSH: Now, this 
is a fit case.*** 
Because, more or less substantially the 
Verbatim reports have come out ... ••• 

MR. SPEAKER: You should not 
refer to my ruling at all. 

(Interruptions) 

SHRI HARJKESH BAHADUR 
(Gorakhpur): Some of the reports 
have come ; you have to give ruling. 

MR. SPEAKER: That is open to 
to the Committee. 

SHRI NlREN GHOSH: In alm0st 
all the reports, OPU said about irre-
gularities, squandering of money, 
etc. All the have been found out. 

MR. SPEAKER: References to my 
ruling should be expunged. He can-
not refer to my ruling. 

SHRI NlREN GHOSH: The 
Fiftieth Report of COPU has already 
been before the Parliament. Big 
scandals have been unearthed. It is 
there in the Report. So, we should 
take all these into consideration. (In-
terruptions) It is also a fact that Shri 
Veerendra Patil was summarily re-
lieved of his duties. Hon. Shri P.C. 
Sethi came on the scene to brush 

· aside all rules, all procedures. It was 
said that for the express purpose of 
seeking PM's guidance. the file was 
sent. Without having the guidance, 
he over-ruled the Empowered Com-

***Expunged as ordered by the Chair. 

mitee he over ruled IOC, he over-ruled 
this and that. ... (Interruptions). And 
perhaps, if that file is given to us we 
would find that the beautiful observa-
tions of Shri P.C. Sethi are there, 
which will bear any scrutiny whatso-
ever. Therefore, I dare say, you 
produce that file. The matter has 
been discussed. It is no longer a 
secret file. At that time. it was a 
secret file. Now it is an open file. 
You produce that file before the Par-
liament of India.** How did the deal 
take place ? I should only say this: 
Somewhere I read that Shri P.C. 
Sethi asserts this-that in the meeting 
where the decision was taken, none 
else was present. But some people 
say one Hon. Member sitting on the 
Treasury Benches, an intermediary in 
the Kuo Oil, was also present in the 
meeting. (An Hon. Member: Which 
meeting ?) It is for them to say. 
Rebu tt it if you can. Si r, the entfre 
thing bas happened in sucb a manner 
that it is bound to arouse the sus-
picion of the public in .general ; and, 
however, much you try to wash coal, 
it is always of black colour ; it re-
mains always bl ::i.ck. And this stigma 
that has come and attached to you will 
remain there. You will never be able 
to wash it. Jn the Committee you 
know also that there is n majority -
minority-no mi nutes or dissent was 
given and one generally goes by the 
Chairman's voice and c ncensus and 
all that. There is some convention 
tha t has developed. 0th rwise, per-
haps many things would have come 
o ut in the report itself that has been 
submitted to Parl iament.** 

17.00 hrs 

And I am info rmed that it has 
already appea.red in the press. Jn the 
beginning, I have said that Mr. Arun 
Shourie's write up in an article in the 
Tndian Express is substantially correct. 
So, it is there. So, what is the harm 
in putting the entire thing before 
Parliament ? Now, in this case, there 

..Not recorded. 
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is nothlng special to make. an .excep-
tio since nothing has remamed secret. 
It has, come_out. So, the entire. deal 
from beginning to the end was in a 
hurry to give benefits.. to certain, persons. 
1 be. amount of less, is Rs. 9 crores 
or more. Obviously, some are bene-
fited not only the Kuo Oil Company 
but ~  those_ who engineered the Kuo 
Oil deal and put it safely. and pushed 
through the deal. I say certainly that 
they are corrupt and it can ~ akin to 
bribery. Otherwise, such thmgs_ do 
not happen and it is also ~

why has the Prime Minister remamed 
silent ? Whether this file has gone 
to her, we do not know. But it was 
misplaced: it was not sent to the 
Prime Minister. Nobody knows 
about it. Those things we are hear-
ing for the ~  ~  from the Hon. 
Minister Shn Shiv Shankar. So, 
why ~  it ~ . a ~  ? 
Why did she not, if not give ~ ~  

at least orally tell the Mmister. 
Since the file was handed over per-
sonally, there is no diary; even the 
date is unknown and the name of the 
Special As istant to whom it ~  
handed over i not known. Who is 
this Special Assistant ? It was not 
divulged. It was kept secret.** 

Otherwise,  it is defmitely some Mem-
bers feel a deliberate case of corrup-
tion deliberately done. So I do not 

~ whether there will be a parlia-
mentary probe or not. There might 
be. It is  a sugge.stion that can b.e 
given. Let the Government acquit 
themselves of those charges there, 
and I hope that the Members, in such 
a case in Parliament should behave ' . 
impartially, in a non-partisan ~.  

and they should go into the ments. of 
the case and all those· persons gmlty 
of conduct should be punished. That 
should be the procedure. I do not 
know how the politics will end up 
and, whether again the whole thing 
will end up with this discussion. 

.. Not recorded. 

Ih (X.olaba) > Mr. 
verf auen · e the 

de.bat and e · same best 
pi 'ble mms o parlia cntary pro· 
cedur and de.baJ: from the . Hon. 
Members, es · }f; ,if yoUi have go• 
no objection, from the Hon. ~  

Shri A tal Bihari BajP,aye . H1 s.peech 
might perhaps b th . best. ~ 
outside the House on the poh-
tical forum,. buL this. forum. is not 
expected to be converted into a poli-
tical forum where a smoke can be 
created to conceal the facts. Tliis .is a 
deliberative body, and we expect 
from the Hon. Members discussions 
. on points supported ~  and 
facts. That is so, because", to· my 
mind, Government does not merely 
consist of·the ruling party ; Govern-
ment consists of this entire body ; 
both the ruling party as well as the 
, opposition form: th GovermnCDt of 
this· country; and>not': o y the. rul-
itrg1 paTty. ~ it. is: ~  

that when the opposition members 
participate ire·the: debate; ~  parti-
cipate for the purpose .. of 'taking, the 
Government ahead, or taking the 
society and the. society's destiny 
ahead. We expect from the Mem-
bers that they will state facts, or. they 
wi!J corroborate their allegations-the 
allegations must be firm-with refer-
ence to facts. 

J have just taken down notes from 
the speeches of both the Hon. Mem-
bers from the other wide. The first 
Hon. Membar, who spoke,. referred 
to aboutd 4 O.l1.15 p0intsjn bis_ speech. 
Fortunately, this Hnuse willappreciate 
that a&• tire Listr of'" today's Business 
shows, what was' ta be:; debated was 
the paTticiar · ~ b the 
Hon. Minister and the1 1ssues· con-
taimed therein. We were expecting 
fronr:the Hon. M mJ · rs1from the op-
position who"werc there to controvert 
the sta-nt .of the Hbn. Minister 
that tbeyi would· sa something ab.out 
the statement·of: the Hon. M" · r 
before· thci:House• thatthis·-stateimm.t 
was inm11rcct, wr ;g, falw"OP so . -
thing like that. But throughout their 
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speeches, 1 did not find any statement 
made by any of the two Members 
saying that a particular portion of 
the statement made by the -Hon. 
Minister on this issue was wrong, er-
roneous or incorrect; not even in-

. correct, forget about it being wrong or 
erroneous. They did not even say 
that it was incorrect ; they put for-
ward their own surmises, their own 
inferences based on something which 
they merely suggest they know and the 
House does not know. I can narrate 
the points which the Hon. Member 
bas stated one by one and let him say 
if he has controverted anything in the 
statement of the Hon. Minister. He 
did not. 

There is only one point, to which 
he made a reference while speaking. 
So far as the recovery of the file is 
concerned, he said something about 
the statement. He said that the 
Hon. Minister said that there seemed 
to be no reminder for the file from 
anybody for a year or so, until early 
1981 ; and Shri Vajpayee says: "No, 
no, there was a reminder, they were 
demanding the file since December, 
1980". I can understand this state-
ment which tries to controvert the 
statement of the Hon. Minister. 
The Minister says: "early 1981" and 
the Hon. Member says: "end of 
December, 1980". I can understand 
this. I can also understand the im-
portance and the substance contained 
in the controversy and, therefore, I 
do not wish to refer to it at all. 

Among the points that have been 
raised, one is about the tenders. Shri 
Vajpayee says that the tenders should 
have been calied for containing the 
mode of fixation of price. Where is 
the necessity of it ? The Hon. 
Member is a learned Member and a 
very honourable Member, and he 
knows the business in life and business 
in society. He questions as to why 
that particular condition demanding 
from the tenderers to fill in the specific 
mode of fixing the price has not been 
mentioned in the tenders. I do not 
understand why it is necessary. I 

can submit to this House that there 
will be at least 80 %, 90 % even 95 % of 
the tenders where such a mode is not 
called for. Why is the tender 'called 
for ? It is for the tenderer to say what 
price he is going to pay and in what 
manner he is going to pay. If the 
price is to be set initially by the per-
son who caJis in the tender, then there 
is no sense in calling for the tender 
at all. Why should the tenderer fill 
in the form if he is not satisfied with a 
particular price. Not that it happens 
everywhere. Ordinarily, the m'ode of 
fixing price is left to the tenderer and 
there is nothing wrong. That is how 
this bas been done. But he says 
"why"? If a very grave mistake has 
been found in the procedure or in the 
form of the tender, by the Hon. 
Member, for which he deserves all 
congratulations 1 

Another point that has been made 
is that empowered committee was 
bypassed. There is no reference in the 
statement either that the empowered 
committee was consulted or the em-
powered committee was bypassed. 
It is not known from what substance 
the Hon. Member has made this parti- · 
cular statement. 

SHRI ATAL BIHARI VAJ-
PAYEE: I know it for certain. 

SHRI A.T. PATIL: I am not going 
to challenge your statement. 

SHRI AT AL BIHARI V AJ-
PA YEE: You dare not. 

SHRI A.T. PATIL: I did not 
invite a challenge. I don't know on 
what evidence it has been based. He 
could have very well stated this evi-
dence in his speech that this is what 
has been done and therefore the parti-
cular committee which has an authority 
to say something on the policy-
making of a particular subject was 
by-passed. Now this was a matter of 
poJicy. The question is whether a fixed 
price contract should be accepted or 
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whether a contract containing the es-
calation clause should be accepted or 
a variable price should be accepted ? 
That was a matter of policy within the 
jurisdiction of the Minister and the 
Cabinet. 

Then the Hon. Member said, why 
did the subsequent Minister refer the 
matter to the P.M. and why the earlier 
Minister did not ?  Well, the Minis-
ter has at least certain p owers. When 
the Hon. Members from the Opposi-
tion were in the Ministry, from their 
experience, they should know their 
powers under the Statute. 

SHRI HARIKESH BAHADUR: 
It is not for misuse. 

SHRI A.T. PAT1L: At least they 
have to know. If they don't know it is 
a different question altogether. But 
it is expected that they should k now. 
If the Minister has certain powers 
because the Cabinet is a decision-
making body on policies-, a Minister 
takes a particular decision. 1f a sub-
sequent incumbent of that  particular 
Office feels, probably clue t o pressure 
from the interested per o ns in autho-
rity or otherwis J do n ot wish to 
say anything ; that particular interest 
may be anywhere; it may be here, it 
may be there, if may be somewhere 
else; they may be in position, they may 
not in position, but there are interests 
in the society and perhaps they may 
like to mould or direct the policy in 
a particular direction: and when such 
a question arises, is it not proper for 
the Hon. Minister  to  take guidance 
from the leader, viz., the Prime 
Minister 7 And if he takes guidance 
from the Prime Minister, what is 
wrong therein '? 

Much bas been made about the 
missing file by both the Hon. speakers. 
Fortunately for this Hou ea Statement 
has already been made by the Hon. 
Minister ; and it has not been touched 
by anybody to any extent. It is 

impossible for th m to touch. He· 
says: 

''As the pos1t10n stands, tbe file 
was nejther brought to the notice 
of the Prime Minister, nor her 
orders or directions were sought 
thereon". 

Now, this too after the deal was 
entered into. 

PROF. MADHU DANDAVATE: 
Why was it sent to her residence ? 
~  it just for a change of climate ? 

SHRI A.T. PATIL: Prof. Danda-
vate, you wm appreciate, becuse you 
were in the Ministry, you must know 
the procedure. Perhaps I need not 
remind the Hon. Members, that a 
Minister is a Minister for twentyfour 
h ours. 

PROF. MADHU DANDAVATE: 
T hat is true. 

SHRI A.T. PATIL: That is true. 
Very good. Iftbe Minister is a Minis-
ter for 24 hours .... 

PROF . MADU DANDAVATE: 
Nobody is a part-time Minister. 

SHRl A. T. PATIL: I did not 
speak about part-time. There may be a 
part-time Minister sometimes some-
where. I do not know about it. If 
the Minister is a Minister for 24 hours 
is it not his authority to deal with the 
matter entrusted to him at any time 
available to him ? If that is so, is it 
not the authority of the Prime Minis-
ter, is it not the right of the Hon. 
Minister from her Cabinet to 
consult each other at a time which 
tbey find convenient ; or is it necessary 
that the file must necessarily be 
brought either to the Parliament 
House or to the South Block-Govern-
ment offices ? Is it necessary that it 
should be dealt with there ? 
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PROF. MADHU DANDAVA B: 
I am not objecting to the file to go to 
her residence in place of office ;  I 
have not raised that controversy. I 
only wanted to say that it had gone 
to the Prime Minister. 

SHRI A.T. PATIL: Yes, it bad 
gone to the Prime Minister, there is no 
doubt about it ; we accept it. There· 

~ fore, two things are very clear about 
this file. The first thing is that so far 
as the Prime Minister is concerned, 
the file was sent to the residence of the 
Prime Minister only after the deal was 
struck ; the entire transaction was 
over in the sense I mean to say tha t 
the Prime Minister had at least no say 
in this particular transaction ; that is 
the most important thing. Because 
you will find that an attack is sought 
to be made both from inside the 
House and outside in the Press and 
everywhere, not on the Hon. Minister 
Shri P.C. Sethi or Shri Shiv Shankarji, 
but the target is the Prime Minister 
and through her the entire party that 
way. 

AN HON. MEMBER: That is c r· 
rcct. 

SHRI A.T. PATIL: Very good. 
They come out with the trutb. Jf the 
target is the Prime Minister, if that is 
so, they are frustrated and defeated ; 
they have fallen. The reason is  very 
clear that when this particular trans· 
action was made, the Prime Minister 
was not in the picture at all ; and none 
of the members of her family was in 
the picture ; she had nothing to do 
with that particular transaction. 

The second aspect of this file is-
because much has been made on that 
particular aspect--that when this file 
was sent, she could not seen even the 
file or any page. 

··PROF. MADHU DANO'A¥A'F.E: 
Mi sing 1 ,· · ' · · -; : · 

•• • ! • -· 

SHRI A.T. PATIL: Either tnissing 
or otherwise, it is not missing  ; you 
'should say, misplacing. .. 

DR. SUBRAMANIAM SWAMY· 
One "Miss" ! · 

SHRI A.T. PATIL: One miss was 
involved ? Either you may know it 
~  or you may consult your 
f nends. I do not know anything 
about it. (Interruptions). That you 
know better. Why should I ? 

The question is that it was misplac· 
ed. Why was it misplaced ? It is 
now found and that it is wjth the 
Government and the Committee on 
~  Undertakings is fully now 

~ to call for, if necessary, if it 
so ~  the file  ; it can examine the 
file ; it can comment on the file, it can 
pass any remarks, prepare any report 
and make any recommendation with 
respect of the file. So, there is no 
concealment about the file. The 
second aspect is that the Prime 
M.inister has never looked int'o that 
file. A clear statement in unambi· 
guous ~  has. been made by the 
Hon. Mm1 ter ; _1t has not been con· 
trovcrtcd  ;  it cannot be controverted. 

The third a pect  is  that the file is 
now with the Government and there· 
fore with the ornmittee on Public 
Undertakings and therefore with the 
Parlian_ient in a  sense through the 
Committee ; and therefore there is 
not hiding abut it, no concealment 
no fraud, nothing wrong about it: 
Therefore, they find it now very diffi· 
cult becaus they have taken a  stand 
that there i · something wrong shady 
with this ~  ~ . Ndw they 
are alway  m the habit of doi,ng it. 
~ ou will kindly excuse me .. (Interrup· 
tl{)ns). 

AN HON. MEMBER: What is it 'l 

(Interruptions) 

St:JRI A.T. ~  I will give you 
two 10stances that will be sufficient for 
me. O_ne is, they had expected that 
s_omethmg was wtong with the time 
capsule which was buried at the 
Red Fort. 

r·. -
(Interruptions). 
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DR. SUBRAMANIAM SWAMY: 
That is all wrong. You can go 
through it. (Interruptions) 

SHRI A.T. PATIL: They opened it. 
When they got power, they just dug 
it out. Unfortunately, for them all 
their surmises and inferences .... 

(Interruptions) 

DR. SUBRAMANIAM SWAMY: 
It is not correct. It was absolutely 
confirmed. I will challenge him. 

SHRI A.T. PATIL: They could 
not find anything objectionable therein. 

DR. SUBRAMANIAM SWAMY: 
There was. That is another debate. 

(Interruptions) 

MR. DEPUTY SPEAKER: Please 
permit him to ~ . When you 
speak, you can mentwn. 

SHRI A. T. PATIL: The second 
instance was, because this is all direct-
ed against the Prime Minister. I am 
ref erring to two i nslances. The 
second instance was that the site of 
her house, that land was just dug, 
ploughed, to find out whether there 
was a hidden treasure, black money 
buried by the Prime Minister in the 
ground. Nothing was found.· Noth-
ing was found ! That ~  a ~  C?f 
suspicion. Because thetr rnmd 1s 
such that it is bound to be suspicious, 
but we pray to God. Let God give 
them some belter mind. And if that 
is done, I think they will not indulge 
in such things. 

SHRI SATYASADHAN CHAK-
RABORTY: Why are you suspi-
cious ? 

M.R. PEPUTY-SPEAKER : Shri 
Indrajit qupta. 

SHRI INDRAJIT GUPTA (Basir-
hnt): Sir, both Mr. Bhagat and Mr. 

Patil have sought to imply here that 
the charges which are being made 
from the Opposition side are, firstly, 
politically motivated and secondly they 
are all tall stories, exaggerated stories 
which have got no foundation in fact. 

AN HON. MEMBER: I think you 
will admit. You agree. 

SHRI INDRAJIT GUPTA: Now, 
~ ~  the House has some respect, 
1t 1s supposed to show some respect to 
the Committees of this House ; es-
pecially to a Committee like the Com-
mittee on Public Undertakings, and 
generally we do ~  debate the reports 
of these Committees. But now in-
advertently or indirectly, this report, 
the 47th report, has become the sub-
ject matter of some debate here. Now 
putting it at its very least ~ 
concluding sentences of this report 
are as follows ; please let me quote: 

"However, it is clear that the sub-
sequent events proved that it was 
not prudent-it was not prudent-
to have gone in for the purchase. 
The Committee fail to understand 
~  the normal procedure of proccs-
smg the purchase proposals through 
the Empowered Committee was not 
fo1lowed in this case. They would 
await a further inquiry or an ex-
plCJnation in this regard". 

Now, this .statement is not my state-
ment. It is the statement of the Com-
mittee on Public Undertakings which 
includes a large numer of members 
of the ruling Party. 

AN HON. MEMBER: Two-thirds. 

SHRI INDRAJIT GUPTA: So, 
when a Committee says, a responsible 
Committee of the House says that 
firstly they think that the ~  
were not prudently carried out, and 
secondly that they do not understand 
why the normal procedure through the 
Empowered Committee was not fol· 
~  ; at least. I think it is not appro-
pnate for sentor members of this 
House to try to -dismis£ . ~  by 
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saying that there is no basis, '•it is all 
politically motivated, tall stories", 
and. all that. Rather, everybody 
should feel, on both sides of the House, 
that what the Committee has said· 
finally, that there is need for further 
inquiry, more inquiry, that at least 

~  be supported by everyone. I 
thmk as a matter of fact this House 
ought to direct the Committee, the 
present Committee-of course, the 
old Committee is no longer there-
it should direct the present Commit-
tee on Public Undertakings to take up 
·this matter again and to probe further 
into it, rather than try to dismiss the 
whole thing as just nothing but smoke. 
We have heard a lot about the case 
of the missing file. It is not only a 
case of the missing file but it is a case 
of the missing Special Assistant also. 
The Speci.11 Assistant, who handled 
the file, is also missing. Nobody is 
able to reveal his identity, a strange 
thing. Nobody knows what his name 
was and who he was. This Special 
Assistant, to whom the file was handed 
over by the Pelroleum Ministry 
and who was supposed to forward 
it to the Officer concerned in the 
Prime Minister's Secretariat, who had · 
to put it upto the Prime Minister, 
cannot be traced afterwards as 
though there are so many Special 
Assistants, dozens of them, in the 
Prime Minister's Secretariat that no-
body can find out and identify and 
locate this particuliar gentleman, who 
mislaid the file. After a year or 
more than a year, it was suddenly 
found, as Mr. Shiv Shankar says in his 
statement that some time towards the 
end of March or the beginning of 
April, when the Special Assistant was 
impressed about the urgency-it took 
him about one-and-a-half years to be 
impressed about the urgency through 
so many reminders were bcing sent-

he seems to have made a thorough 

search of all the old bundles of papers 

and files in bis office-that was raddi 

which was kept for selling, for dis-

posal ; the file was there, we are sup-
posed to swallow this!-and could 

locate the file after a good deal of 

• 

effort. It is not our job to go and 
establish these facts. If there is some-
thing, which is certainly created a 
cloud of suspicion, it is the job of the 
Government to come forward with 
facts and all that and try to dispel it. 
But what is tbc kind of explanation 
given in the Minister's statement ? 

Then what happens ? I regret to 
say that an attempt is made indirectly 
to criticise the Committee on Public 
Undertakngs by saying that the Com-
mittee was informed about the avail-
ability of the file on the 5th of April, 
1982, but they did not choo e to sum-
mon the production thereof implying 
thereby that finally, after so long, when 
that un-named Special Assistant 
managed to recover that file from his 
whole bundle of raddi papers, this 
Committee was informed that now, it 
bad been found and if they liked, they 
could give it to them. I do not know 
what the Committee  had  said. But 
the Committee was not interested 
afterwards. When  was this done ? 
On 5th April, 1982 when the life of this 
Committee was due to expire on 30th 
April. A nybody who worked in a 
Committee like this, knows very well 
the time  when the life of the Commit-
tee is going to be over and the las 
report, final c.lraft of that report, is to 
be finalised and placed before the 
House. Can it be changed at the last 
moment, 15 days before the expiry of 
the life of the Committee ? It means 
that the whole thing  was delayed 
to such an extent that it would become 
impossible for the Committee to take 
it into account when finalising its 
report. If the whole thing is to be 
dismissed just as 'a genuine case of 
misplacement of the file for which one 
really feels sorry'-that is what Mr. 
Shiv Shankar says-well, whether it 
was genuine misplacement or not, I 
cannot say, but it was an extraordi-
nary thing to happen. It can happen 
to some other file any other day. A 
very important file dealing with matters 
concerning the security of the 
country or defence or anything is 
sent from one of the Ministries to the 
Prime Minister for urgent disposal, 
it is handed ·over to some Special 
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Assistant it is mis-placed and cannot 
be found for one-and-a-half years and 
r peated reminders are sent. 

Here somebody has said that sending 
the file had no relevance to the deal 
because the deal had been concluded 
much earlier. But then I would like 
to know ; if that was the case, why is 
it that the Deputy Director of Com-
mercial Audit of Petroleum is writing 
to the Secretary, Ministry of Petro-
leum saying : "we find the scrutiny 
is not complete, in the absence of the 
relevant case file of the Department 
of Petroleum ; the purchases are made 
and the record is maintained in the 
Ministry · in view of this, the party 
may kindJy be granted the nece ary 
facilities for conducting the audit." 
That means that this file contains 
material, which was vital for the pur-
pose of audit to make a proper scruti-
ny of this deal  ; that is why they were 
asking for  it. If the file was so irre-
levant to the deal, then why is it ~ t 
earlier these various officers were 
repeatedly  a  suring the Committ c 
that "we arc looking for it", "we arc 
hunting to find it soon", "as soon a 
we find it, it will be given to  you'' ? 
How is it that none of the officer saiJ 
that it does not really matter, because 
that is not relevant to the deal, it  has 
nothing tu do with the deal ? In. -
tcad  of saying that, they were very 
agitatedly  suppos d to be  hunting 
for the flk:, assuring the Committe  , 
which was reminding them repeatedly, 
" Yes, we arc looking for it, we will 
try to get it · when we find it, we will 
give it to you as quickly as possible". 
They never took the pica that this 
fiJe  bas nothing  to  do with the deal. 
Please tell us who  has created this 
suspicion. There is an air of suspi-
cion about the whole thing, and that 
requires to be dispelled. It is cer-
tainly not dispelled at all by Shri 
Shiv Shankar's statement. 

Now it is said here in the statement 
that Shri Veerendra Patil was actually 
wanting to get guidance from the 
Prime Minister about  a policy ~  

of this concept of ".fixed pric " "varia-
ble price'' and all that. If even that 
matter is not a matter which has 
direct relevance to this deal, one 
would like to know what was in that 
file pertaining to a policy matter. 

I think the Minister has not been 
able at all to dispel the su&picion 
which has been created by this file, 
which was intended for the Prime 
Minister, could never ;reach her. 
According to my information, it 
never reached her and nobody bother-
ed about it. The Petroleum Minister, 
who was so much worried and wanted 
to get her guidance in this matter, 
he or his Ministry never bothered to 
find out what has happened, why the 
file never came back with the Prime 
Minister's opinion ; nobody bothered 
about it and no reminder went, he 
says, till sometime in 1981. Then 
why did Shri Veerendra Patil send 
that file ? If he wanted some 
guidance, when he finds the guidance 
is not coming, the file is not coming 
back, no news is coming month after 
month, nobody bothers about it. 
Are we expected to swallow this or 

• what ? If that is the way the ad mini -
tration or the Government functions 
at the highest Jevel, then it is a  matter 
of concern for the entire House and 
the country. 

When you reply, please try to an -
wer some of these things and satisfy, 
not only the House but also the coun-
try outside, as to how you deal with 
files and how is it that when a Minister 
sends a file urgently for opinion, be is 
so absent-minded that he himself 
forgets all about it. We do not want 
to insult our own common sense. It 
should help us to see that our common 
sense is restored. Otherwise, I am 
suspecting my own intelligence ; I can-
not understand it. 

This is so far as the missing file is 
concerned . . ~ ·  so far as the mis-
sing Special Assistant is concerned, 
I do not know if he has been located 
.. or identified. yet or not. 
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Now two or three words about the 
deal itself .... ~ . I am 
not an oil expert at all ; most of us 
are not ; neither are the Ministers. 
They may be good Jawyers and all 
that, but they are not oil technicians, 
unfortunately. I wish the petroleum 
minister in this countty would be 
really a technical man, who knows 
som thing about the oil industry, for 
that matt r the steel industry or the 
mining industry, as they have in other 
countries. 

Now the whole case of the Govern-
ment is built on the argument, apart 
from the urgency of the situation be-
cause the oil stocks were low and all 
that, it is built on the argument that 
the market at that time had come 
down, the prices had faJJen and a11 
the possible data that they had at 
their command showed that the 
prices were Jikely to go up again and, 
therefore, they decided that it is better 
to buy just now at the prevailing fixed 
price, and not go in for this kind of 
variable price formula which, 
in the context of the anticipated 
rising price, would Jater cm cost the 
country much more. 

Now, he has referred to some price 
movements which, according to him, 
are quoted from PJatts Oilgram. I 
find one curious thing here. . Mr. 
Shiv Shankar says that according to 
the quotations in PJatts Oilgram, the 
average HSD spot price quotations 
had dropped between January 2 and 
February 1 by $ 66.5 per tonne. 
rom January 2 to February 1 means 
almost one month. Taking the whole 
one month period he is ref erring to 
the fact that price had dropped by 
$ 66.5 per tonne. And then, he goes 
on to say: "but thereafter, between 
February l to February 7"-taking 
only six days, this time it takes only 
6 days-"it registered an increase of 
S 14.50 per tonne". So, the compari-
son is being made. Fluctuations are 
always there, as we know, up and 
down, but the comparison is being 
made between a fall whicli is calculat-

ed over a period of one whole month 
and a much smaller rise over a period 
of 6 or 7 days. J think it is not a very 
scientific method of determining 
anything and on that basis it is said 
that there was Jikely to be an upward 
movement of prices and therefore, they 
decided all this. You would kindly 
tell us whether the downward fall in 
prices was on the basis of spot prices 
and the upward trend which was 
visible for a few days was also on the 
basis of spot prices or was it a posted 
price. There is difference between 
the two. 

I do not want to repeat all the things 
which Mr. Vajapyee has said about the 
agency which came in and all that. 
My information also is that the so-
called Jndian ag nt· had no previous 
experience whatsoever in oil trans-
actions. If he had, please tell us. And 
he was supposed to be dealing with 
cycle spare parts and sports goods and 
that kind of a thing, which certainly 
has no relevance. 

DR. SUBRAMANJAM SWAMY: 
You have to oil the cycle also'. 

SHRI INDRAJTT GUPTA: Is it 
not a fact ? I would like to know. 
What are the antecedent and what 
are the bona fides of such an agent ? 
Because, everybody is otherwise liable 
to suspect that the agent came into 
the picture only for the purpose of 
taking a fat commission. We do not 
know how much commission was 
given. But the Committee itself has 
concluded by saying that we find that 
the purchases were not prudently 
made. What does it mean ? And 
why was this Empowered Committee 
by-passed ? He has to answer this 
q u stion.There is a certain proce-
dure, there is an Empowered ·Com-
mittee with the representative of the 
Ministry of Finance, Ministry of 
Petro]eum and other people on it ; 
that has to be processed by that Com-
mittee. Why did the Minister by-pass 
that Committee ? Why were the 
orders issued directly for concluding 
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· this deal ? That has to be answered. 
You cannot brush these things aside 
by saying that this is all political 
motivation or the Janata Government 
had done something-I do not care 
what the Janata Government did ; I 
do not hold any brief for them. Both 
of you are likely to do similar things, 
I do not doubt it. But that is not the 
poiot at all. 

So, Sir, I would like to ask two more 
questions. Is it not a fact that the 
Chairman of the Indian Oil Corpora-
tion at that time, Mr. C.R. Das Gupta, 
when he was asked specificaJly whether 
the JOC had been consulted- I do not 
say the JOC is to process the whole 
deal or to settle it ; that is not the 
procedure. He was asked whether the 
Indian Oil Corporation hctd been 
consulted and he is reported as having 
said: "No, we were not consulted. 
You better ask the Government about 
it whether it is a fact o r not" . 

The next question  is whether the 
Directorate of Commercial Audit was 
repeatedly asking for the missing file 
on the ground that without it they 
would no t be able to . complete the 
scrutiny. Is it a fact or not ? 

The next question is : Js it a regular 
proc dure ? I do not know. When 
these files are handed over to the 
P rime Minister's office through some-
body, through Special A istant pr 
somebody,  no record of it is kept. 
No record is kept of it. No receipt 
o r anything is taken to show that such 
an important file has been handed over 
on such ahd such  a date, at such and 
·such a time, by uch and such a person 
to such and such a person. No re-
cord is maintained. If record was 
maintained it would not have been 
mislaid or missing so Jong. What is 
the procedure ? I would like to know 
whether it is a fact or not that the 
Seer tary o f the Ministry at that time 
Shri B.B. Vohra had expressed his 
opinion. He was  against the fixed 

price deals for long term contracts, 
long term delivery at a time when 
prices were expected to fall. What 
was the opinion of the technical 
experts ? Why was the deal made 
through Hindustan Monark 
Ltd., who claimed to be an agent of 
Kuo of Hongkong instead of directly 
with Kuo. What was this so-called 
Mo nark Co. 's experience in oil ? 
Lastly, why was this empowered 
Committee by-passed ? If these 
questions are not answered satisfac-
torily, Government will have itself to 
blame for having created this ugly 
cloud of suspicion. If it is justified, it 
has certainly led to a loss of Rs. I 0 to 
15 crores to the country. It is a serious 
matter and cannot be brushed aside. 
So, I would invite the Minister not to 
avoid but to reply to these qustions. 

SHRI K. LAKKAPPA (Tumkur): 
I never expected that Rule 193 will be 
misused or abused. Rule 193 is for 
discussion on a matter of public im-
portance. I thought that the opposi-
tion would use this provision for a 
useful discussion on the functioning 
of democracy in this country. It is 
not the first or the second time that 
this is being done. I know it is to 
dig a big mountain and even not catch-
ing a small rat. The arguments 
advanced by them and the subject they 
have moved to-day are on the basis 
of conjectures or imagination of the 
contract deal. I do not know whether 
Shri Vajpayee has ever brought out 
some national issue of importance. 
The socio-economic changes, the price 
rise and all other issues have gone 
underground now. The character as-
sassination, subject of corruption and 
contract deal and shady characters 
are coming up now because they have 
lost the wisdom. Functioning of the 
opposition is not on the basis of 
national issues but on character as-
sassination. 

I have gone through very carefully 
the statement of the Hon. Minister 
and also certain observations made 
by the Hon. Speaker. He ~ clearly 
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stated that there is not even an iota of 
evidence to show lack of understanding 
of the . gravity of the situation, shady 
deal, corruption, etc. I do not know 
how Shri Vajpayee or Shri Dandavate 
has come out with this. 

I doubt and this side also doubts 
the Janata rule. The officers func-
tioning in this Ministry must have been 
instigated. The reasons may be well 
known. I would like to quote the 
relevant sentence of my dear friend 
Shri Shiv Shankar. I do not know 
why he has not elaborated this. He 
has stated in the para: 

"Needkss to say that in retrospec-
tive errors of judgement of this 
nature could not.be ruled out even 
during the regime between 1977 and 
1979". 

I would like that he would elaborate 
it. 

Mr. Deputy Speaker, Sir, they have 
no other ground, no other reasons. 
Needless to say that in retrospective 
errors of the judgement of this nature 
could not be ruled out during the 
period between 1977 and 1979. I do 
not know in 1977 and 1979- Mr. 
Gupta is very much vehement now 
that he was not holding any brief 
for the Janata Party. But he was 
always in their parleys even to-day. 
The CPM is also in their parley and 
Jet them say. 

The international contracts and the 
dealings of this nature is not new 
not only to Parliam'ent, the adminis-
tration but even in the Janata Govern-
ment. Between 1977 and 1979, I 
would like to quote when I was also 
on the other side, near about one crore 
of rupees was misused and abused as 
the consequence of the contract of 
Cement, Pozlana Cement of which 
Mr. George Fernandes was the In-
dustries Minister and Mr. Mohan 
Dharia was the Commerce Minister. 
I quite remember that even today. 

That Government also sustained 
losses. Of course, I will never say 
because you sustained losses we should 
also sustain losses. But because this is 
the subject matter which has been 
raised-by and what ground 
and on what authority? Has 
there been any violation of rules ? 
It is not so. He has clearly stated 
that the international contracts and 
dealings are based on the decision of 
the oil experts and he has also stated 
which I would like to quote for the 
benefit of this House: 

"Interestingly, at that time a lead-
ing group of international petroleum 
economists reported the continued 
upward movement of the price in-
dicators in view of the remaining 
uncertainties over future". · 

Sir, the future of the oil industry was 
such and the fluctuation of price of 
oil and the situation under which we 
have been placed with the Govern-
ment when the entire economy was 
collapsed by misuse and abuse of the 
Janata Government and the entire 
economy was in shambles and at that 
critical hour we stepped into the 
government. The people of this 
country are very great that they 
brought this Government on seeing 
the vices and all this committed by 
the previous Government. 

They are not angles, they are also 
experienced of the administration and 
Mr. Vajpayee and Mr. Dandavate 
know all these things of the interna-
tional deals and contracts which take 
place. These are the norms and these 
arc the situations prevailed under that 
circumstances and ·even the striking 
of the deal or oil for the need of this 
country should not be taken as mis-
construed or conjured. Mr. Arun 
Shourie, you know Arun Shourie 
who is working in parely with the 
Opposition- he may be indicating 
otb1!rs in the Ruling Party and 
writing.** 

(Interruptions) 

.. Not recorded. 
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SHRI BAPUSAHEB PARULE-
KAR (Ratanagiri): Mr. Arun Shourie 
is not a Member of this House. 

(Interruptions) 

SHRI K. LAKKAPPA: I never 
said A run Shourie .... 

MR. DEPUTY-SPEAKER: I will 
go through the record. 

( Interrupt ions) 

MR. DEPUTY-SPEAKER: I will 
go through the record. 

(Interruptions) 

MR. DEPUTY-SPEAKER: Any-
thing comes under Rule 353 in what-
ever be said, I will go through the 
record. 

SHRY K . LAKKAPPA: Sir, this  is 
the  situation and my friend has put a 
number of q ue  tions even when the 
Public Undertakings Committee has 
n ot  completely concluded its delibera-
tions and discussions. It is still get-
ting information. They have  not yet 
concluded their deliberations and 
discussions. 

I  do not know what is all this h urry, 
a bout  and what made them to bring 
out this discus ion under Rule 193. 
It shows that the Opposition has lost 
the ground of focussing the attention 
to important national issues and of 
bringing out a meaningful role of 
advising the Government on important 
matters, thus playing a constructive 
role of the Opposition. They have 
forgotten that. They are now indulg-
ing in this kind of ·character assassi-
nation, making fictitious charges and 
doing mud-slinging against the 
Government. 

SHRI SATYASADHAN CHA-
KRABORTY: On a point of order, 
Sir. The Speaker has allowed this ~

cussion under Rule 193. The Hon. 
M ember is challenging  the decision of 
the Speaker. 

MR. DEPUTY-SPEAKER: He is 
only speaking about the discussion 
under Rule 193. 

SHRI SATYASADHAN CHA 
KRABORTY: He is challenging as 
to why the Speaker has allowed it. 

MR. DEPUTY-SPEAKER: He is 
not challenging. 

SHRI K. LAKKAPPA: I appre-
ciate the notings of the Speaker, 
even the description of that. But I 
say bow they are immature to raise 
such a discussion on the floor of the 
House and waste the time of the 
House. The discussion is because 
there was a noting or a circular sent to 
the Prime Minister's Secretariat. 
They are very touchy about our 
Prime Ministet" becau  e they have no 
roots outside. Therefore, they are 
making a mountain out of a mole-hill 
about the file tha t  was there. My 
dear friend, Mr. Shiv Shankar, has 
rightly stated all the facts. What is 
the fact that we have concealed from 
the House ? As to what are the  rea-
sons for entering into this dc:il, the 
Roil. Minister h:is ela b.Jrated all that 
in the statement and given all the facts 
right from the beginning and even the 
situation that was prevailing at that 
time, an expert opinion that was pre-
vailing at that time, in regard to the 
fixation of the price and all that. 

I do not know what has happened 
to my friends on the opposite. As 
to who negotiated it, what was the 
time, what was the amount involved 

' how it was passed, how it was done, 
is it a subject matter of discussion on 
the floor of the House ? We have 
got many Ministries and crores and 
crores worth of rupees national and 
international dealings are going on 
every day. ls it that every contract 
is going to be the subject-matter of 
discussion in the House '? I only say 
sorry, to the Opposition, that they ~ 
lost all the norms and even com-
mon courtesy to pay respect to this 
House and also to enhance the pres-
tige of the democratic functioning. 
The d mocratric functioning does not 
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mean bringing out fictitious charges, 
the charges of no consequence. 

They have not brought out the im
portant issues of national importance. 
The price rise discussion is not brought 
out ; the drought and famine discus
sion is not brought out ; the important 
socio-economic issues are not brought 
out; the 20-point economic programme 
is not brought out. They have only 
chosen this subject-matter in the form 
of discussion under Rule l 93 because 
their names will be published in the 
press and because they have to play 
to the gallery. This is the sense and 
the wisdom that is prevailing in the 
minds of the Opposition. What about 
their consolidation of cards and for
ging of unity in the Opposition '? 
Where is their programme of action ? 
Where is their programme of streng
thening democracy ? They are teach
ing us this type of democracy. 
What is that they have brought out 
from this discussion ? The Hon. 
Minister, Mr. Shiv Shankar, in his 
wisdom, has elaborated what has 
happened from 1977 to 1979, during 
the time of the Janata Rule. The 
shady character, the misrule 
and the abuse of the Janata rule 
could have been brought out by him. 
But I know, Mr. Shiv Shankar will 
never believe in indulging the charac
ter assassination against the Opposi
tion. And that is our system and 
that is our preservation of democracy. 

With these words I conclude. 

SHRI K. P. UNNIKRTSHNAN 
(Badagara): Mr. Deputy Speaker, Sir, 
on 10th September, 1981, when the 
House was dcba'ing the Supple
mentary Demands I wanted to draw 
the attention of the Hou•,e to this 
scandalous Kuo-1V· onark deal but 
hardly bad I uttered a <;e tcnce or two 
the irrepressible Minister for Com
munication -who is not here with us 
today-and who devotes more time 
for irrelevant points of order in the 
House than for looking after the com
munication net-work, stood up and 
prevented me from continuing. When 
I war. continuously heckled, I sat down 

in disgust. It is all on the record of 
the House. 

I am happy, at this point of time� 
the deal has got some attention-
thought not a through prob that 
is called for in the Committee of Public 
Undertakings which ha also I d to 
some animated debate in the Pre 
thanks to some inquiring minds like 
Arun Shourie. 

I do not want to go into the details 
of the surrounding drama of thi 
enquiry and at the massive operation 
cover-up. that is involved in this case, 
I shall touch upon briefly on the main 
features of the anatomy of this sordid 
deal. 

At this point of time, they will for
give me if I say that I am also not 
interested in the gang warfare that is 
going on hetwPen tvvn et of Dr-io 
School fraternities,-one owing alle
giance to the second son of the Prime 
Minister who alas is dead and gone 
and, another owing allegiance to the 
eldest son, the present heir-apparent. 

AN HON. MEMBER: How does 
it happen ? 

SHRl K.P. UNNTKRISHNAN: I 
will come to that later. 

I am sorry, however, that the 
Minister for Petroleum .. A -
Chemicals Mr. Shiv Shankar, 
for whom I have great respect, has 
become willing tool in this operation 
cover-up as is indicated by the state
ment that he made this morning and 
possibly as a leading advocate that 
he has been, th.is is the worst case that 
he has ever hJd in his life ! 

For quite some time I know and 
the world knows, th practice of the 
Government of India has been to 
entrust this task of procurement of 
crude and petroleum products and 
related matter to the Oil Coordina
tion Committee-Le., to accept offers 
from approved suppliers, a list of 
whom are maintained, evolve a set of 
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criteria and negotiations and finalisjng 
the purchase of crude and petroleum 
products at given intervals of tjme and 
they are also in charge of making a 
forecast of requirements for the year. 
This Committee which is in charge of 
our procurement, bas evolved its own 
procedures as approved by the 
Government of India and the 

'
'f 

Cabinet ; although it is the Indian 

I 
Oil Corporation, which signs the
contract on behalf of this country ; 
yet it is these very procedures, I 
would contend today, which have 
been violated in favour of an Agency 
firm-which has neither a past nor 
a future ; - at least as far as oil trading 
is concerned ! The truth is after the 
ruling party and its leader were swept 
back to power in 1980, a new coterie 
got into operation and were out for a 
kill. They tried to dig in every 
Ministry and every Corporation they 
c:.Juld get into. They did not leave 
anything to chance as they were out 
for a kill-I repeat ! A number of 
deals involving remarkable and un
paralleled deviations from well- ettled 
procedures and policies followed in 
this country. This House had the 
opportunity to have a glimpse into 
some of these deals. 

I had myself rais ... d the question of 
Thal-Vaishet and Centurion Tank 
deals. To this distinguished category 
also belongs the so-called Kuo-Mo
narck oil deal : The pattern, the 
modus operandi and the me
thods might differ or vary ; but all in 
the good cause of the global pheno
menon. 

AN HON. MEMBER : Very well 
said. 

18-00 hrs.

SHRI K. P. UNNlKRISHNAN :
I would like to pay my tribute today 
to some remarkable officers and 
managers who are still there in the 
Government of India and in some of 
these Corporations like the former 
Seer tary of Petroleum Ministry Mr. 
E.B. Vohra who has faced the wrath 

of both regimes, the Janata as well as 
the Congress-I, and former Chairman 
of the Indian Oil Corporation, Mr. 
Das Gupta, who withstood and tried 
to resist this no-holds-barred clique. 

And what was this Tender No. 
1/80 of I.O.C. which I had tried to 
raise on September 10, which I was 
prevented from raising and which 
resulted in a massive loss to the ex
chequer and involved gross misuse 
of authority ? What is this missmg 
file about ? Why is it that an ordin
ary deal of procurement of 500,000 
metric tonnes or oil and also kerosine 
to which be bad not referred-I shall 
come to that later-is being talked 
about so much ? 

The Indian Oil Corporation floated 
a tender for this which was kept valid 
till 15th February and further extended 
upto 22nd February. From 15th to 
18th, February, the then Minister 
for Petroleum, my good friend, Mr. 
Prakash Chandra Sethi, for whom I 
ha, e great affection and regard, started 
taking an extraordinary interest in the 
fortunes of this particular tender 
He recorded a historic note, as he did 
in some other cases, supporting a firm, 
fixed price and ordering rejection of 
other offers and emphasizing that 
there should be no negotiation on 
prices and indeed expounded a new 
doctrine of indeterminate liability ! I
shall come to the details of this doctrine 
later. Now ..... . 

MR. DEPUTY-SPEAKER : A 
Half-an-Hour Discussion is there. 
Do we take it up after this discussion 
is over ? 

SOME HON. MEM.BERS : Post
pone it. 

MR. DEPUTY-SPEAKER : I am 
glad to announce that the 
Minister has already requested the 
Member and ,the Member has agreed 
for the postponement of the Half-an
Hour Discussion. 

Mr. Unnikrishnan may now conti
nue. 
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SHRI K. P. UNNIKRISHNAN: 

Before I go back to the way in

which this doctrine was expounded 
and practised, I want to come to the 
present incumbent of this office for 
whom I have igreat regards and no 
disrespect whatsoever. He made a 
statement, an astounding statement, 
this morning, on which I would like 
to challenge him. Mr. Shiv Shankar, 
in his statement, says : 

"It did not specify whether quo�
tions should be on a fixed pnce 
base or on a variable price base; 
therefore, it was open to tenderers 
to submit quotations on either of 
of these two bases or a combination 
of these two." 

Sir, what are the facts ? The 
instructions accompanying the tender 
I am challenging him on this point
clearly said that the price quoted 
should be related to the Platts Oil
gram price as on January 29, 1980: 
further, it is said that, if the Platts 
Oilgram did not publish the quotation 
on the concerned date, the postings 
immediately before that date were to 
be the points of reference. What 
does it mean '? There was to be a 
point of reference relating to the price. 
Does it mean a fixed price or does it 
mean a variable price ? I challenge 
the Minister today to disprove me. 
Either he wi.11 apologize to the House 
for deliberately misleading the House 
or if r am found wrong, I am prepared 
to take any punishment that you 
would offer. I woud want him to lay 
on the Table of the House all the filled 
up tender forms with instructions so 
that we can find out whether it was to 
be variable price or fixed price, whet�er 
there was a ref ere nee to the pnce 
of January 29, 1980, of Platts · OiJ
grams or not. 

Going back to my elder brother, Mr. 
-Sethi, meanwhile, pressures were being
exerted all around in a desperate bid
to clinch the deal. Only he got
involved in the vortex of forces
.and persons beyond his control.

You see I will �ot blame him entirely. 
I blame him for what he did. 
But he was caught up in the vortex. 
But in this process my dear friend, 
Mr. Sethi even forgot the existence of 
an Oil Co-ordination Committee ..... 

M.R. DEPUTY-SPEAKER : 
Sometimes he is your brother and 
sometimes he is your friend also. 

SHRI K. P. UNNIKRISHNAN : 
Oh, yes ! A friend can also be a. 
brother. 

MR. DEPUTY-SPEAKER: Because 
a brother cannot be a friend ? 
........ (Interruptions) . . 

I 

SHRJ K. P. UNNIKRISHNAN : 
The Secretary objected and rightly. 
so on valid grounds, backed up by 
the confidential information and 
knowledge of international market 
condition in a note of February 198 
Since they failed to presuade these 
officers, this coterie again went back 
to the Minister and the Minister puts 
up another note of February 21, say
ing 'The prices have hit rock bottom.' 
Please refer to the Platts Oi/gram and
the International Petroleum Service 
Bulletin of February 21, 1980 and 
they offer some strange figures of 
price trends. The truth unfortu
nately as usual was not on bis side. 
The Platts Oilgram which is an inter
national telex service regarding prices 
of crude and petroleum pr6ducts 
and developments in the market from 
day to day and hour to hour showed 
a continuously declining trend of 
pri,ce movements. 

You may ask what is Platts Oilgram?
What is its authority ? As some 
people said, what is all this you are 
talking about ? All I can say is that 
Platts Oilgram is Platts Oil gram; and 
it is not Indore Samachar. So, Platts
Oilgram showed a declining trend 
from a peak of $382.11 on 9-1-1980 
to $339.47 on 13-2-1980 and on the 
day Mr. Sethi recorded his note it was 
$333.16. That is before his second 
note. 
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Sir, where did the Minister get his 
market intelligence, I would like to 
know. Who took him for a ride ? 
Otherwise he has to tell us. Who 
mislead him. Or was he deliberately 
mi leading the people involved ? 

hat was their market intelligence ? 
What were the normal procedures 
or what 'global phenomenon' was 
bothering him ? A the Minister 
continuously kept on saying this 
morning about the 'urgency' and 'the 
special requirements' so on and so on, 
bjs successor would have us believe, 
as he did to-day, that Sethi was pour
ing midnight oil to study the world 
price trends of oil and oil products 
and what the economists were writing 
on this beyond the Platts Oilgram 
and the International Petroleum 
Service and evolving his own doctrine 
of indeterminate Jiability in this 

roce s. But why did he not rut a 
mall question ? He bad a committee 

and why did he bypass this commit
tee ? 

But on February 22, 1980, the dead
line that was given, having been dis
satisfied with the performance of 
his own officers, he gave a directive 
and recorded a third note, saying 
(a) no further extension of time and
(b) the IOC is directed at once to
conclude a fixed price contract.
Secretary, Mr. Vohra had, therefore,
no option and directed the same day
the IOC to accept the fixed price
offer dated 22-8-1980 of Hindustan
Monark. Suddenly the cat was out
of the bag. The agent and not tbe
principal, the Hindustan Monark
was mentioned on the file. I do not
know why tbe Secretary specifically
mentioned not the principal but the
agent . ...

MR. DEPUTY·SPEAKER: Plea e 
conclude. 

SH.RI K.P. UNNIKRISHNAN: ls 
it the policy of the Government now 
to deal directly with the agents or do 
they deal with the foreign suppli rs ? 

What bas been the practice and what 
is the practice now ? I would like to 
know. 

After having directed on 15th Feb
ruary that he would consider only 
fixed offers, the Minister went on to 
violat his own order to help Hindus
tan Monark and Kuo Oil because their 
offer was not the fixed price offer at 
all. Also, after doing this, be 
specially allowed Kuo Oil, the only 
one firm-to be given such permission 
to submit a revised offer-transforming 
their variable price formula into a 
fixed price formula and vitiating 
tender procedures. 

Therefore, as I said and I repeat 
Shri Prakash Chand Sethi, violated 
his own earlier instructions in the very 
same case. That is the gravaman of 
my charge. 

MR. DEPUTY-SPEAKER: You 
must conclude now. You have taken 
more time. I must give chance to all 
Members. The mover took half-an
hour and the seconder took fifteen 
minutes. We are giving 15 minutes 
10 each Member. 1 must give 15 
minutes to all. There is no question. 
I am giving equal time to all. Why 
do you make a request. He will make 
a requst. 

AN HON. MEMBER: Give him 
some time. 

:MR. DEPUTY-SPEAKER:. Why 
d you make a request on his behalf ? 
You conclude your speech. I will 
give equal time to all. 

SHRI K. P. UNNJKRISHNAN: 
Let me complete this. The gravaman 
of my charge to-day is that in order to 
support the claim of one single indi
vidual agency in the great and good 
cause of the 'global phenomenon'
Long Live Kuo Monarch-the Minister 
and the M .P. who promoted the deal ! 
Sir, the crux of the matter, therefore, 
is that a pre-selected firm, Messrs. 
Hiudu ... t�n Monark, the agents of Kuo 



5C9 St. 'J.; • .t'urclzase SRAVANA 6, 1904 (SAKA) of Kuo Oil (Dis.) 51:> 

Oil were given the contract in violation 
of all recognised norms and procedures 
.and national interests. 

Sir, the market figures would show 
a further decline and this led to a 
continuous cover-up. The question 
was asked: Why is the Prime Minister 
i nterested ? Why is the Minister in-
terested ? (Interruptions) What is 
there in it ? 

I have not disturbed you. Please 
do not get disturbed. The point I 
want to make is this. The Business 
Sta!Ldords of July 27, 1981, had identi-
fied the man behind the deal as "a 
Congress (I) M.P. from the State of 
Madhya P radesh". I do not know 
who he is. What happened to him ? 
I want to know whether the rv1inister 
would like to throw some light on it. 
And, Sir, the story of cover-up goes 
on. 

MR. DEP UTY-SPEAKER: Now 
conclude please. You have already 
taken more time. 

SHRI K.P. UNNTKRISHNAN : 
Plea e do  not disturb me every second. 

MR. D EPUTY-SPEAKER : Y o u 
wanted preferential treatment. I have 
give n you instead of calling Shri Ram 
Vilas Paswan. You must conclude 
now. 

SHRI K.P. UNNTKRJSHNAN: 
Where is the hurry ? 

MR. DEPUTY-SPEAKER: Or else 
·I wiJl ask you to sit down. I ~ 

give equal time to all. I have a list 
of 15 Hon. Members. You took 
more time. 

SHRI K.P. UNNIKRISHNAN: I 
am bringing certain facts to the notice 
of the House. 

.MR. DFPUTY-SPEAKER: That 
jc1 cl1l right. Do that within the time 

limit. You must do that within the 
time. Or else I will have to stop you. 

SHRI K. P. UNNIKRISHNAN: 
Sir, I want to know also from him 
whether it is n..>t a fact-if he denies, 
I will tell him, please be careful-
that a Minister of State then sitting 
in a maj estic splend ou r in South 
Block wh0 liad nothing to do with 
petroleum, whatsoever. ca lied a 
meeting o f the officers of Petro le um 
Ministry and lOC and threatened 

~  with dire consequences? 

AN HON. MEMBER: How do 
you know that ? 

SHRI RAVINDRA VERM A 
( Bombay North) : You ca n contra-
dict ic. 

SHRI K. P. UNNIKRISHNAN: 
You contradict it later on. 

(Interrupzions) 

MR. D EPUTY-SPEAKER 
O rd er, p lease. He bus already take .. 
more time. 

DR. KRUPASINDHU BHOI 
~  : Sir, the Speaker has 

given clear directions. He has 
spoken ahout ~ Samachar. 
Yoi.l have allowed him. 

SHRI K. P. UNNJKR!SHNAN : 
A refert!nce was made by Shri 
Vajpayee Ji t o planting of stories. 
On 12th April, J 980 a story was 
planted in a Bombay Weekly which 
saiJ 'IOC Gang loots Rs. 300 
crores' '1 he story says that the 
then Secretary of Petroleum:• the 
Joint Secretary, ** anJ the 
Chairman ,f IOC, ** and the 
Jvfanaging Director, ** having 
rigged the bids. 

;Jmerrupcions) 

MR. DEPUIY-SPEAKER : 
You please better avoid the names 
.of ! 1e officers . 

.. Not recorded. 
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SHIU K.P. UNNIKRISHNAN : 
I am quoting from a Bombay 
weekly. 

MR. DEPUTY-SPEAKER: For 
that you must take the responsi-
bility. You must give in writing 
that you are going to quote from 
Bombay weekly. Please do not 
mention the names of the officers. 
They are not members of the House. 
Please a void the names. 

SHRI K.P. UNNIKRISHNAN: 
I am not making any allegation. 
I am narrating the events that 
followed. 

SHRI KAMAL NATH JHA 
(Saharsa) : Sir, I want to rise on 
a point of order. The Bon. Member 
who is speaking sometimes says a 
Minister of State of Congress Party 
sitting in South Block and then 
he has also said that a Member 
from Madhya Pradesh of Congress 
(I) party. It is a very serious thing. 
It should be expunged. 

( lnterruptions) 

MR. DEPUTY-SPEAKER :  I 
will go through the record. I have 
noted it and I will go through the 
record. He cannot take the name 
of the persons or the Minister. I 
will go through the record. 

51)0 ~~  ~  ~ ~  : ~  

~~  ~  ~ ~  IR'Ttfi ~ ~ I 

~~ ~ ~  CfiT flfTJf ~  ~  

~  ~  o qfo ~ 'lTJJ f<:1lfl'•"" • · 

( ilfCft"fl<f) • .. ·rr111 ~  for liT, ~  ~ 

~~  iti ~~ ~ if f;jf;:r ~ ~ ~  ~ 

'1TJr ~ ~ ~  CfiT rrTl'.f form ~  ~~ CfiT 

~ ~ B- ~  iif ~  iiftlt 1 

MR. DEPUTY-SPEAKER : He 

cft ~ mw '" '"-r ( \jfll{if'R) : 
~ fm ~  ;rrir "'tr f<:rm · • · · · 
( Tnterruptions)•• 

MR. DEPUl Y-SPEAKER: ~ 

shou1d not mention the name. I 
will not allow it. Order order· 
please. Please sit down. You have 
to conclude now. Nothing will go 
on record without my permission. 

(Interruptions)** 

SHRI K. P. UNNIKRISHNAN: 
Please allow me to conc1ude. I am 
extreme]y sorry if I have offended. 
anybody's feeling. I do not know 
why they shou1d feel hurt and. 
disturbed. What I am talking about 
is the Kuo-Monarl< deal and if in the 
process I have to ref er to certain 
things, and the people surrounding 
etc. I have not mentioned any· 
names. You have a very good 
aavocate in the l\lf inister .... 

PROF. N.G. RANGA (Guntur) :· 
He may not be mentioning names 
but he is making all sorts of charges. 
How is this Parliamentary, Sir? 

MR. DEPUTY-SPEAKER : 
Please conclude. 

SHRI K. P. UNNIKRISHNAN :. 
May I say this ? 

At this stage, some· papers were 
thrown inside the House by 
a person from the 
Speaker's Gallery 

THE DEPUTY MINISTER lN 
THE MINISTRY OF RAILWAYS. 
AND IN 1 HE DEPART1\.1ENT OF. 
PARLIAMENl ARY AFFAIRS 
(SHRI :NlALLIKARJUN) : Catch 
hold of him. Who is he ? 

He has thrown some papers. 
(Interruptions) 

PROF. MADHUDANDAVATE:· 
Don't act like a Security man. 

(Interruptions) shou lei not mention the names. 
. ~ ~ ~ ~ ~ ~.~ ~ ~ ~ ~ ~ ~ ~ 
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MR. DEPUTY-SPEAKER: Mr. 
Unnikrishnan, please conclude your 
speech. 

('5Q1fUA) 
'ft liPl:'fft=f ~  ( ~ ~~  ~ 

~ ~ ~  if lf<TT ill '\1'.T ~ ? 
(Interruptions) 

PROF. MADHUDANDAVATE: 
Nobody is supposed to refer to the 
Gallery. 

MR. DEPUTY-SPEAKER: We 
have nothing to do with that. Mr. 
Unnikrishnan, continue and conclude 
your speech. 

SHRI K. P. UNNIKRISHNAN: 
The last point which I wish to raise 
before I conclude is this : May J 
know whether the Director of Audit 
(functioning under the Comptroller 
and Auditor General of India) is 
empowered under the provisions of 
Articles 149 and 150 of \he Constitu-
tion of India, to seek details of any 
transaclions or not, because he is in 
charge of accounts ? When a deli-
berate assault is made on institutions 
and instruments and they continue 
to devalue them, the consequences 
are certainJy horrendous. I want an 
assurance from the Hon. Minister 
today that any officer of Audit func-
tioning under the ·control of Comp-
troller and Auditor General of India 
would be allowed to function 
smoothly. 

MR.DEPUTY-SPEAKER: Please 
conclude. 

SHRI K. P. UNNIKRISHNA N  : 
. Now I conclude. Sir, the root of 
the problem is the unprincipled ... 

MR. DEPUTY-SPEAKER: You 
are repeatjng ... 

SHRI K. P. UNNIKRISHNAN : 
. . arbitrary, amoral character of the 
whole regime where everything .is j us-
tified and everything can be justified 
in . ~ name of 'global phenomenon'. 

Sir, therefore, these scandals con-
tinue ! Whether it is this Kuo Oil or 
Tai Vaishet or Centurian. Business 
goes on as usual whether we discuss 
in Parliament or there is a debate in 
the Fourth Estate. Business goes on 
merrily! The trouble, as I have said 
before is this : If the Gangotri is 
polluted, then Ganges cannot remain 
pure! 

SHRI B. R. NAHATA (Maud-
saur) : Mr. Deputy-Speaker, Sir, 
on the basis of certain allegations 
made by certain friends saying that 
the Kuo Oil deal has been a shady 
oil deal, many allegations were made. 
The basis where the whole thing 
started was an article or a news 
item published in the Indian Express 
and subsequent to that, certain Pri-
vilege Motions were made by certain 
Members of this House. There 
were many points made by Ho'n. 
Members in the course of their alle-
gation s. Some of my friends said 
that it has caused loss to the nation. 
They said, the Minister has made 
no tings several times; he has changed 
his stand, and so on. It is also 
said that the loss caused to the 
nation was because of corruption or 
dishonesty and the deal was shady. 
And, in order to do all this, it has 
been said, they did not stop at this, 
but they went rigllt up to the Prime 
Minister. ~ they wanted to in-
volve everybody. The net that they 
wanted to cast was very wide. 
It was not only one Minister it 
was not only one person but it ~  
an ~ of involving many per-
sons, officials and non-.officials and 
everybody in this. Thi$ type of 
thing will have to be considered as 
to whether there could be any rele-
vance to this. It has been said by 
my friends that this deal was shaddy 
and therefore this file was sent to the 
Prime J\1inister. 1 his is the logical 
conclusion they wanted to draw . 
They say that it was sent to the 
Prime I\1iaister's Office and was mis-
placed by the Special Assistant for 
more tban 1-1/2 years. But I would 
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like to know the relevance between 
the two. It cannot be brushed aside 
like this when the deal ~ c0mplete, 
the Agreement was signed, the con-
tract was complete and the effect of 
the CJntract had to be taken into 
consideration separately. But after 
that, if the file had gone to seek some 
advice or decide what should be the 
policy of action, it is a separate 
matter. But this is very important. 
As it has been said, they wanted to 
involve everybody thereby they want-
ed that there should be a case of 
character assasination. Some of my 
friends, while during the discussion, 
had admitted this 'Yes' we wanted to 
throw the whole burden on the 
Prime Minister, there cou Id be no 
relevance between the two, because 
the deal has been complete and once 
the deal is complete, subsf;quently 
~  on seeking ad vice and policy 
matrer cannot have any connection 
whatsoever. Therefore, from this it 
has been reflected that the intention 
of making this statement was only 
fur one purpose and that was the 
matter of character assasination. 
1 herefore, Sir, ~ will have to con-
sider the whole aspect of it in  a very 
different manner. 

Now, the objection is that this 
deal is based on fixed price and there-
fore it is a shady deal. What is 
shady in this ? The whole deal 
has to be taken into consideration. 
Now, the background that has to be 
taken into consideration in this res-
pect is very important. We cannot 
talk in terms of whether it is a matter 
of C.)11<>ideration of one individual 
or 10 persons. It is a matter of ne-
cessity of oil supply to the whole 
country. The whole eountry was 
put in such a precarious condition 
in those days. There was ~  to 
be a question of law and order. 
Everywhere hundreds of trucks and 
other vehicles were at standstill and 
problems were created from North 
to South and East to West, in every 
nook and corner of the country. In 
those circumstances, after 30 months 
c1f Iltisrule of the previous Govern-

ment, our party has come to the 
power and it is the duty of the pre-
sent Government to provide all faci-
lities and remove all sorts of difficul-
ties that have been created by the 
previous government. Therefore, it 
was necessary to take a decision by 
this Government and for that pJr-
pose a notification was issued. 

Now, from the Opposition side it· 
self. two contrad)ctory arguments 
are coming forward. One argument 
is that it was an open type of tender 
notice in which neither the fixed 
price clause was there nor variable 
price clause was there Now, they 
say : why was it necessarily to be 
so ? Suppose. the tender notice 
would be in fixed price, then they 
would have said that there was 
something shady. They would 
have saiJ tbat escalation clause 
should have been there or there 
should be a variable· price . clause. 
Suppose, there is a variable price 
clause, even then they woulJ have 
said tha t · the dea 1 was a shady. 
So, they were out to say one thing 
only, that is, they wanted to put the 
whole country in to a matter of sus· 
picion. 1 hey wanted to create con-
fusion all round. But the smoke 
cannot continue for long. 

Now, my friends could say that 
the story was planted in the Finan-
cial Times and in the Economic 
Times on 20th February and 
on 21st February respectively. I 
cannot understand that. Why do 
they say th::it the story was planted, 
it must have been done with their 
knowledge; it could not have been 
otherwise ? How can they know 
about it ? They do not mention the 
source and they do not mention any-
thing about it. 1t is because their 
only design was to find fault with 
everything concerning the deal. On 
this ground and on this basis, all 
the arguments that the story was 
planted by someone. who was inte-
rested in the deal, or they wanted to 
have some illegal benefit out of it, 
are whotly baseless and without 
ground. 
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Right from the beginning, irrele-
vant arguments have been advanced. 
The Prime Minister is being attempted 
to be involved, others are being 
attempted to be involved. Even 
the press people are being attempted 
to be involved and it was said that 
they were a party to put in all this 
propaganda into their newspapers. 
But it is not only in the I ndian 
press, it is even in the foreign press 
that this type of news had appeared 
and in which the possibility of prices 
going up was expressed. 

Now, it is only the Minister who 
is the person to take a decision. He 
took the decision ; be weighed the 
whole thing, he weighed the 
situation existing in the country, 
as also the international situation 
particularly the oil-producing coun-
tries. The Minister has mentioned 
about four points. One point is the 
declaration of Saudi Arabia that 
they were going to reduce the pro-
duction. That means, the oil pro-
ducing countries wanted to exploit 
the situation. Now. the situation 
could not be permitted to deteriorate 
and, therefore, it was necessary for 
this country, for this Government, to 
take action to give relief to the 
people by supplying abundant diesel 
and kerosene oil etc . For that pur-
pose, it was neces ary to take a 
decision. In those circumstances, 
the tenders were invited. Fourteen 
parties gave their tenders. Ten ten-
ders were on the basis of variable 
prices and four were on the basis of 
:5xed prices, and two with the fixed 
prices were in the contest in the end, 
and the tender \Vith the lowest price 
was accepted. W hat is the basis for 
the arguments that the prices had 
gone down ? Was there any positive 
indication for that ? The prices 
were tending to go up. The prices 
were ri sing gradually, and because 
of the oil-producing countries atti• 
tude it was very likely that the prices 
might shoot-up and India might not be 
able to get sufficient quantity of 
diesel and crude oil and our economy 
might be put into a very difficult 
situ21 lion. In those circumstances, 

the .decision had to be taken. If 
those tenders bad to be washed out, 
and new tenders were to be floated, 
what would have happened ? The 
prices would have gone up and they 
would have quoted higher prices. 

It was said by an Hon. Member 
that this theory of indeterminate 
liability is a new theory introduced 
by the Hon. Minister. In those 
circumstances, it was only necessary 
not to have any indeterminate liability 
since the economic position of the 
country could not afford that. If 
we had put the escalation clause, we 
would have been in difficulty. In 
those two years, 1979 and before 
that, it was a seller's market; it was 
not a buyer's market. The sellers 
were dictating their terms. Therefore, 
we wanted that the oil should be 
provided to this country on fixed 
prices, and we should know where 
we stand, what would be our finan-
cial liabilities, and what were our 
requirements. In those circumstances, 
the only alternative for us was to go 
in on fixed prices, not variable prices. 
During those thirteen months, our 
financial position had been put to 
shambles, our economic condition 
had deteriorated and \Ve were not in 
a position to take any further risk. 
It was n ecessary to take a decision 
and finalise the deal immediately. 
And then, it was not on a higher 
price at all. India required a large 
quantity of oil. In spot purchases 
in the month of May, 1980 we have 
purchased 3 Iakh tonnes of crude 
even at a price of 371/ and 375/-
dollars. T hey say that we havo lost on 
that account. The notional losses 
are being calculate<l. What is the 
notion ? How can you compare it ? 
If you want to sit. and make a 
comparison, then you should have 
come with all those data. But such 
comparisons are nor possible. We 
have to take a decision in a parti-
cular set of circumstances existing a t 
a part icular moment. We can only 
imagin about the future and the best 
judgement that can be done is one 
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which would be according to the 
existing circumstances most beneficial 
to the country .. Only that thing 
should be taken up and nothing else 
should be decided. ln this particular 
case the Minister for Petroleum at 
that time over-ruled his officers. Is 
it necessary to follow the Officers ? 
' hty say that they were experts and 
he was no expert. It was not a 
question of expertise. It is a question 
of propositions that are faced. 

Then it is being said that they were 
, not consulted. ·1 his again shows a 
contradiction in their statement. On 
the one hand they say they were not 
consulted and on the other they say 
he over-ruled them. Which of the 
two is correct ? I would submit, 
Sir, right from the beginning to the 
end, the Opposition is taking a 
contradictory ~ . By hook o r by 
cro k they want that something is 
brought on record and that they get 
publicity and that people should 
fed that something shady is being 
done. But what is the shadiness ? 

I would submit, Sir, even the 
Minister has taken the line o f least 
resistence. 

AN HON. M EMBER  : He should 
conclude now. Others also have to 
speak. 

MR. DEPUTY-SPEAKER : Every 
speaker is being given fifteen 
minutes. He has not yet completed. 
I wj}J ring the bell when his time is 
over. I kQoW my work. Anyhow 
I thank you for reminding me of 
my duty. 

SHRI B. R. NAHAT A  : Sir, let 
me make a submission. If the 
Opposition Members can continue 
shouting in spite of your repeated 
orders, we will not tolerate them. 
J know all of them will get up and 
start shouting. So, let me speak. 
I have not yet concluded. They 
have started shouting. That shows 
thvy are not prepared to hear the 
ano;ro1rs of the arguments that they 

have advanced. The shallowness of 
their arguments 1s as clear as 
anything. 

Sir, my friend Mr . .Unnikrishnan 
also said that some story was 
planted in some papers in Bombay. 
Plantation, you know very well. 
And the people who talk of planta-
tion, they also know who are the 
planters. That means there is an 
association and correlation between 
them and those planters and those 
who are related with planters. 
What can be said about them ? 
The law is very clear. 

In whole of the arguments 
advanced in the speeches made by 
them there was no data. There were 
only surmises, conjecrures and infer-
ences. They only want to condemn 
this Government, the leaders of this 
country who have been leading this 
country and in whom the whole 
confidence has been ~  by 
the overwhelming majority in the 
country. 1 hey want to blame them. 
They want to tarnish their image. 
But, Sir, 1 ask them, are they doing 
some national service or arc they 
acting in an anti-national manner ? 
This is a point to be taken into 
consideration. 

With respect I woutd submit, Sir, 
that when they want to chaHen-ge a 
person, when they want a person 
should be condemned, they should 
come ~  definite data. What is 
the data they have ? Except 
surmises, conjectures and inferences: 
they have nothing. Therefore, I 
would say on their very first point 
when they say that prices have 
gone up or down, they should not 
take only one thing into considera-
. tion. 1 hey have to take into con-
sideration several factors. And on 
the basis of those details you have 
to arrive somewhere, There is no 
time, 0therwise I would have given 
you many details showing that 
the country has actually not suffer-
ed losses, the country has gained 
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and that small, poor people, 
truck owners, drivers and people 
who needed the goods in all parts 
of the country were provided with 
those things. Therefore, it was a 
national service. It was necessary 
to have done it at that time. 
Because that service was done. 
people were satisfied. But wbat 
do WP. find? Sir, the Opposition wants 
to get an opportunity to raise a hue 
and cry. There is no basis for that. 

Now, my friends say appoint a 
·committee. What Committee ? For 
what purpose ? Appoint a com-
mittee because they want it ? 
Whatever they say, they say with 
the sole purpose-they want some 
publicity ; publicity by making 
statements everyday both inside ;ind 
outside Parliament, that can be 
published by these Press people and 
the Press in whom they are intere-
sted or who are publishing these 
things at their instance or with 
their guidance. Such publicity ca n 
be availed of very easily. But here 
for so many days for this argument, 
for this discussion, for ten days 
continuously, every day at 12 
O'clock, there was a Zero Hour 
and it used to become zero. What 
is the sense of propriety we have ? 
What is the respect we have for 
laws ? What is the respect for 
public exchequer of this country we 
have ? We have to take it into 
consideration; and I would submit 
that, if all these facts are taken into 
consideration, it is more than clear 
and evident that there is not a single 
point on the basis of which it could 
be said that the deal was shady or 
tardy. There is not even an iota of 
evidence. It is all imagination of 
the opposition who have got no pro-
;gramme, no ideology. no thinking, 
no basis and no study; except that 
there is absolutely nothing. There-
fore, I submit that this discussion 
is only an abuse of the parliament-
ary process. 

~ ~ ~  ~ ~ ~  : 

~ ~ iif"r, '"+rr ~ ~ ~ f;;rrr 

mf'fiff. ~ ~ en: ~  t ~ ~  ~  

-rr '1fT ~ ~ ~ ~ ~ irq ~~  

3iqt ~ GfCmf ~  lfiT Cli1lf if;\a-, lH 

~  ~  ~ lrr ~~  Cfi\r"{ ~ 1 ~ 

~~  \;j"'ffff 'ITC1, ~ iti:rr fCfilfT, tMl"R ~ 

l!flfr f'lllrr, lfi{ ~~ <fit CfiTi:r ~~ ~  1 

~ B' ~ ITTcti ~ ~  T ~ I ~ 
G)rr) ~ it 51"frr ~ ~ ~  "fR 

~  ~ I ~ ~~ -.r) ~ ~  ~ 

fG<IT 1977 ij- 1979 it ~ m 
~~  1 a) ~ Wtfi"{ ~ ~ 1945 

« CflfT ~  ~  I 1 9 7 7 ij" 7 9 CfiT 

a) ~ ~  1945 ~ 1977 CfiT ~ 

~  ~~ t G'T ~  ~ ~ Cfl1' CfliT ~  

~ CfT ITT:CfITT ~  ~  m«r 

~  I ~ t=f' ~ Cfif ~~ i=f' 

~  <fiT ~  ~  CifoCfl ~  . 

~~  Q:lCfT ~ I ·~  ~  ifi CfiTif 

<fir fq-frer ~  ~~ ~  ~ ~  Cfir 

~  CfiTi:f ~  \;!"TCfT ~ I ~~  ~~ ~

<iilf ~  ~ ~ CfT GT)ft.rzr, cr)fm <fir 

l1TllITT 'lTltrrr a) ff{CfiH "11 ij'll!f 

Uf'GJ'ltirr 1 ~  ~  ~~  ~  'fiT ~  Cfir 

~~  a7ril ~ . ~ ~ \;!") srrcr ~ ii 
~ ~ ~ ~  Cfif5:<iT ~  ~  I &it" 

Gf rija-~ ur i:rrin:r Cfi) ~  ifg-cr it 
~  ~~ +TT ~ ~ ~ ~ I ~  

~ ~~ 'fir ~  ~  ~ er) q(ff 

~  "{CT ~  ~  CflfT sr) ~ ~ I 

arrr, :;;in: ifTcT ~  Gl'T it ~  

{r ~  ~ I 'ZCfl al ~ fCfi ~~ 

iri"'TT ~  ~ flrij' ~ I ~  & fcti 
~ ~  srerr;:r ~  ~ ~  ~  flii"{ 

a-fffU l1TJ:!"\9"T !IH :Jf TCfT ~ fCfi ~ 

~ ~ I iql{ ~  Cfi t=f ~  ~~  

~ ~ f Cfi ltn: mm ~  ~ 1 ~ 

cqn;: ~ ~ I ofh: a:i"'!) iift ;r "{a'T 



523 St. T. ~  JULY 28, .1982 of Kuo Oil (Dis.) 524. 

[ssft Ulf ~ ~ '{Tfl'Cf'A] 
• 

GJra lfiT ~  'ill'T ~  ~ ifi'ijt flfi 

~ ~~ fin:r ~  ~  ~ ~ 

~ ~ 1 'l'R ~  ~  lfQ: "STT ~  

~~~ fifi ~  \jff ~  ~. ti!fr qG: ~ 
~  ~ ~ ~ ~ ~  ftfi<: ~ 

~~ ~ ~  BoT \jff m ~ I m 
{tor \jff i[e ~  ~ ~  \jff if 'fr ~  

~ I ~ ~ ij'J'\T Cfi'T ~  llT+11iT 

~~ ~ ~ ~ ~ ~~ ~ I 'd''liFi 

\;ffril ~  m<TT, ~  9;l'Al \1''lifi"T 

~  TI fq;"{ 'd'<TifiT \Jf PH ~  atT'1T I 

~  ~ fcti ~ ~~~ ~  'ff f\jfij'it 

~  ~ ~  ~  ~ ~~  ~ I 

~  f<:Cfili Cl) ~  ~ ~  ~ I \if) 

irr.rrrrrr ~  '3'tr Efiltc'T it ~ ~ 

~ ~ ~ ~ Cfi'Trf it ~ ~  f<fl G"f! 

ncr)i ~  rffT ~ ~ tf"{ ~  ~ ~  

~  ~  ~ fiif«it ~  ~  Tar ~ fu\qr, 

~  ~ ~ I '3'({ rr)c-CfiT ~  c-;:f-

11\1'1 ~ ~ rrlfT a) ~  <flt[T ~~ 

~ ~ ~ I ~ ~ ~ ~ fCfl ctl(T . 

~  at ~  gm ~ f<fl ~  \jff ~ 

~ ~ m ~ ~  fuqriite ij'Nr rrirr 

~  ~ ~ ffi:qr rrc:tT ~  f'fi ~ 

~ ~ ~  ~~ t:;51'c-. Cf ltl"{CfT ~· ? 

~  crrf ~ ij"IQ:Gr ~ ~  ~ ~ 

~  ~ iii" ll"QT ~  ~  

~  I 

~  ~ ~ ~  ~~ \if ~  

~  ~  ~ ~. ~ ~  

it; lllelflf ijo 5fflTif if?fT iii" ~  ~~ 

~  ~  ~ GT trT ~ ~ ifiT ~  

~  1 ~~ ~ ~ ifi crrtr ~~ 

~  ~  ~  ~  \jj"r ~ ~ iSllfTrr it 

~ ~

~  ~  ~  ~ ~ fcti ~ ~~ 

'lT ~  ~  f ~ iii" elflrf il 

~  rrf 'IT ~  w:rr ~  ~  ~ ~ 

~  ~~ ~ ~ iri''rT 'Ttff ~  

m 'flIT ~ Cfffi'(iR° ~·  ~ t-

~~ ~ q) ? lflfT ~  ~~ if;" 

~ m ~~ ~  ~ ? CflfT srm ~  

~ ctim<r ~~  srn:ir ~ ~ ~ 

lJQT ~ . ~  ~ ? \jf ~ ~~  ~  

<.pr ~ ~ ~  ~ ~~ irtm ~~  fflfT, ar, 
~ ~~ ~ CflfT ~ !fiT ~~  ? 

lfm ~  err ? 

\jf af ~~ srrt:i:r ~~~ if;" ~  irt 
CIT ~  it ~ ~ GfT ~  ij :-

''5rrrc: ~  ~ ~~ ~ ~  ~ 

~ CflT ~  ~  ff I ~ I t fi5f«iti 
~~ qfHM if @°'G t 1" 

~  sn{'l ft:rf.:rfC' !ii'T ~  ~ ~ ~ 

~  m1ff ~  ~  ij'ifim ~  at ~ ~  

~ :fiFHrT ~ ~  ~ ? crar· ~ ~ 
~~ <.pf f Ofiarrr ~~ 'fT ? ~ ~ <flT 

rrTll ~ ~ at ~  ~  ~ ~  ~ 

~ 1 ~ ~ ~  «) ~ 'lifiT ~ 'l'T I 

~  ~ ~ iii" mif ~~ ~ 

~  &. ~  ~~ ~  ~  ~ 1 

~~~ ~  Cfi)rf ~  ~  ~ . ~  iil"T 

~  ~  flll ~  ~ I ~  

~~ e<::T enr ~  ~·  Q:Tor ~  f i:rfrrtc°{ 

CfIT ~  fCfi'cFiT ~ Q:TITT ~  ar'h: 
~  ~  ~ Cfi'T ~~~ ~~ ... ~  

~  ~ lfT ~~ ~  ~  ~ I 

~  ~ ~ ~ ~ f <fl ~~ ~  

~ ~ ~  \jff ~  ~  f . ~~ 

<tif Cfill'U ~ aT ~  ~ f Cfi f "ftrlt ijT1:r 
~ · a-r ~  ~ ~  ~ 1 ~  

~ ~ ~  2, 4, 5, ~ lf.T ~  ~~ 

~~.  Cfi'T ~~ ~  «<flar ~  ~~  



~ St. T. Purchase SRA VANA 6, 1904 (SAKA) of Kuo Otl (Dis.) 526 

~  ~ qr g:) ~  1 q q;mr 
~  ~~ ~. ~  f q-HfT ~~ ~ I 

f l'cc:r srlftCJC{ ( ~ ~  sc ) ~ 

16 Rfrt=Gr\, t 9 s 1 cti) ~~ ~

"While conducting scrutiny of the 
·purchase of crude and other pro-
ducts, we found that the scrutiny 
is not complete in the absence of the 
relevant case file of the Department 
maintained in the Ministry ......... .. 
The party may kindly be granted 
necessary facilities for conducting 
the audit." 
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[sir. .m:Pf� � q"f�] 
�� flfilfl 

1

1\'lfT l � lliT ,f;roifi�� rrr
l, ,a- {I' i{qq-( � il'R� �c lfQ' !. I 
ff (« iffli� ifif �qfifff iii"{cfr � I �) 
��Tli . �·qT;'t Sfific_ 'lfr &, ,�-r ' ,r
flii,;� il'TcT t �if'fiT �ii' �if ifil' ��ff 
-r(r � , iifga- �1 ��r. iifm· � r� _ij 
f� .rQ1 l, �f.ti-r iii'\ 1if �rit .if�,� 
�i'f <fi'T '1{cffil' i �Hfifi ffqfa- f'i"c If,
arf <li mf iiicr �T

I 
iifflf � �,ifir'( �.�, � iti

�a- if f P1 ifi'{cft Q, 
1
-r fii fifitrr olff m

� � f(a ifiT �@ cfl'{ 1 

PROF. MAOHU DANDAVAlE 
(Rajapur) : Wbile participating in 
this debate, at the very outset let me 
refer to ne aspect of tbis debate 
which will be a welcome feature on 
both the sides uf tne House. If we 
are able to ha've a deoate on this 
importatlt subject i. e. on the state
ment · on the oil deal made by the 
�on. ;Minister for Petroleum, l thipk 
it is a great triumph of the parlia
mentary procedures and the skills 
,which aave been used by the Mem
bers of Parliament in order to "per
suade the presiding authority and 
ultimately the entire House· and the 
Government to have a Jiscussjon on 
this subject. I must also go on record 
that this discussion is an. expression 
of the triumph of tlle work of the 
vigilant journalists and also fur a 
foade'is press w_hich consistently try 
to unearth certain facts which were 
sought tu be concealed. ln .. the 
COJ.rntry, the United States, a vigilant 
pres� could rock the entire 1·resid�en
tial authority. I am happy to find 
that malpractices and the suspe�teJ 
corruption that also �a'> bee� u p.e�r
thed by the vigilant Journalists hke 
Amo Shoude and there are �ny 
S,bouries in this country. I am sure 
they will increase in number so that 

. the country will be able to.· see ..what 
role vigilant and free press can play 
in the c.:iuntry in order to see that the 
country runs on the right lines. 

For the sake of convenience of the 
Hon. Minister at the very outset. I 
would like to draw his a.ttentjon to
,fiv_e iarnortaµ.t a�pects of thi� bed�te, 
which are the crucial questions that 
·W� must·pose and Which are the ques-
tio� that he must have the courage
to reply.

I. The q�e;;t.ion of GovernQJ.eqt's
di;ect interference setting aside 1. 0.
C's and Ministry's advice in regard
to the oil deal.

t 2.. 1 h� c\�c\l on the bas\S:�f fi ed
price �Q which many references have
been made.

• ( t 

__ 3. _ Why)q�y have �ingle� out this
particular deal for a preferentia I
:tt:f}at�t. .Even w.qen there w;n no 
clearance from empowered committee
in thi:. case alone, why was 'a parti
cular treatment given?

, 1 1 1 ' • • 
Then the most important qucst10n

from the · point of view of all the 
, trade relations, the sanctity uf tender
system was violated. Why unly a
preferential treatment was given to
one partip\ilar fir,o:i in preference to all
otht·rs who bad submitted the tender. 
Why they were allowed to revise, 
tbyir prices in a convenient manner ?

. And, of. cours�, the case. of the
missing file. These a, e tbe questions

19µ which th�· query ,that Jias been 
made by the Hon. Members of this 
House, he must be willing to reply.

I Sir, ,�ome . referen�s ha ve 1 b�eo
made earlier and some referlnces
have· also beeA made in this debate to 
!t,he,rrµuiaer,in w..p.i�h· �e tried to raise 
this issue. Some Hon. Members raised
the question, how is that we' li.avc 
pee� a.ble tq. µneartb, certain <jlocu
ments and ,bow those documents

•have been used by the Members in
t);lis Ho,u�e1��4 al�9 qy tbejou,i;naJists.
Ther(? h,ave been certain parliamen
tary . traditions, there "have oeen

, pertain rulings;1:>y, thea�.ije;aker, there
have been certa1q traditions. i-n this
regard and l wis}t. to bring to the
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~ of this Ho,Pse ~  in the 
past, with the u ~ objective of 
une'}nh• g co,rrupt ~ jl) U1is 
.,cou.ntr..Y, some of th9 Ho,g. and. vigilant 
Mepibers of ~ House .have up.-
~  ~ ~  ~  s. And thc;n, 
Qme Members ~ . d, hat they piust 
bave ~  able ,tQ teal tb's report 
and ~ they ~  ~ . ab o to lay 
ttiem o the Table .of the House. 
Ana, ~  are tge _presicJ.i\lg o.fijccrs, 
Qn mqre thc;t.n o ~ occ'1sion,. ~  

"I am .pot ~ . .~  as. tq how tha 
~ . ~ ~  ~ t9 secure 
thtt ~ . .  ~ ~  so loµg 
• ~ .  is ~  to / ~~  fµll r_es-
' ~  pf the ·,autqep.ticity flpd 
~  ~ .~ . . I ~  
not concerned, the pre? d\.Q8 ~  
said, how the document has been 

~  ;r hpref'lre,, ) ~ ,like to 
f¢peat. ~  t ~ c.a I., report ~  
'1aid o·n t e .J a le of this House by Shri 
1
.H.V.

1

Kamath )on •3_3.:f96s. He was 
'  ' ' • ,, • d 

al ~ ~ . to "'9 1t. 'The Wanchoo 
~~ R'epgrt was la ·4 ~  ~  

~ a le qf t e a'oiise · 1on·26-S--1972. hy 
1Gne qf,tbe ihost ~ ~ · n'd yigilant 
. Members of this Hbuse, the'.1ate 
.1.Sij,ri iyofirm'oy . ~  think, this 
~ ~  ~ ~  ~ ~ ~ .  
:e'p?u fl;lait we, are Pf,epared fo go 

· ~  to' ~  · ~  · ~ ~  
'. fl'\i corrupt ~~ qf the Gove p-
~~ . . · ~  Caps\lJ.A was again 
·uaea'rthe.d by 

1 
a ~  'V;d . . ~  

on. ~  twte. of the House by Shri 
E
1 

aSezhiyan pn i-\2-731an9' 22-12-73. 
. · ~ $ir, I "

1

ha e '!be l}.onour,; 'a'Ild 
. ~ ~~ .  

1
1ay,. g ~  Tabie of" the 

1
HPruse·, ttjc i:fy( F,. n;port

1 
on' . .~ l. 

JJ1e · ~ artt t e facts ~ tnere frRm 
the background' of this, ~  
should raise this question, bow 'we 
were able to collect the material in 
~~~~ . ~· ·~~ . ~~ . ~~ ~ ~  on 
· bus issue, malpractices on this issue. 

t 19.1311 s. 

~ ~ in ~  hair] 

~  ~ ~ ebn a'. ~  enst; of 
~  Rf J dgeqient', in' tb staie'dl nt 
• hn. ~  bcenr :ry.aqe by he H6n. 
1\1'.inister for Potr01eum. es. Error 

of judgement. But, Sir, it was the 
collective wisdom of the Committee. 
I do not want to go into depth 
because I know, your vigilant eye 
will fal1 on me and you will say, no 
reference to Committee. I will only 
say this much. There are people who 
are wanting to describe the entire 
phenomenon as an error of judgement. 
1t is not merely an error of judgement 
and therefore, the c mmittee went a 
st'ep ahead and the Committee in its 
~  felt, it is necessary to have 
further investigation and a fu1ler 
enquiry into the enlire episode . 
Here, I would Jike to repeat in some 
Hetails, what one of tny Hon. collea-
gues fias a)'ready stated on the floor 
of the House. 

Sir, here is the report. I am not 
quoting verbatim record; Sir. I am 
trying to refer to the Committee 
on I>u blic U ndertakiogs' ''.Report, 
1981-82 which has already been laid 
on the Table of the House. 

MR. SPEAKER 
time. 

Not at this 

PROF. M/\DHU DANDAVATE: 
Even while peaking, do you want to 
force me to raise a point of order? 
I  can quote any number of occasions 
in this Hpuse. When Members of 
the Ruling .. Party and the Opposition 
Parties have not made any defama-
tory ref ercnces .... 

MR . SPEAK :R: I only want to 
draw you attention that a full dis-
cussion will be allowed when the 
Action Taken comes. Then, you 
can quote the whole of it. 

PROF. MADHU DANDAVATE: 
I welcome a discussion. But at the 
same time, since you are the presid-
"ing authority, I can quote a number 
of instances in this House where 
Members belonging to both the sides 
have occasionally made references, 
of course, in a cursory way. They 
have ma 'e references. They did' not 
discuss: they did not:debate. 
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Can I catch your ear, Sir ? ln 
good sense I am saying. 

MR. SPEAKER : He is a Profes-
sor. I ca n allow him that much 
Ii berty. 

PROF. MADHUDANDAVATE: 
I cannot m ake a defamatory remark 
about those in authority. When I 
said that, l :>aid it in a figurative wny 
that I want to catch your ear. 

MR. SPEAKER : Some membern 
catch the eye. But the Professor 
has the old habit of catching 
the ear. 

PROF.MADHU DANDAVATE: 
Here, it i stated : 

"Although the Department wa s  o f 
the view that a fixed price for a 
long-term delivery did not appear 
to be in the cou ntry'.5 interest, t i 
was ruled out on the basis that the 
price trend indicated that it would 
be prudent to st1 ike bargain a t  the 
lowest ~ firm p rice. 
Accordingly, the lOC was directed 
by the Ministry to accept the offer 
of Hindustan Monar k Pvt. Ltd. 
for 400/500,000 tonnes  @ US $ 
352. 65 and, the offer of SlTCO, 
London for 30,000 tonnes US 
350 per M 1.  H wever, it is clear 
that the subsequent events proved 
that it was not prudent to have 
gone in for the purchases. 1 he 
Committee fail to unJerstand why 
the normal procedure of proces-
sing t he purchase ~  

through the mpowered Commit-
tee was n ot followed in this case. 
They would await a further 
enquiry o r an explanation in this 

d 
,, 

regar . 

So, it is not that we have expres-
sed the duubt. It is not only the 
members of the Opposition who have 
expressed the doubt but the members 
of the ruling party as well as the 
Opposition parties who are function-
ing in the Committee in a non-
pa.rtiisan manner have expressed the. 

doubt. Thank God, still some 
institution exists in which the mem-
bers fu action on a non-partisan-
basis. It is a tribute to the members 
of the :-uling party a! wen as the 
members of the Opposition partie.; 
and, I think, it is also a tribute to 
some of the members who were able 
to make the formulation which will 
not embarrass the ruling party but 
~ the same time, express the pangs 
ot the sou 1 of the Opposition. In a 
very intt:Jligeut way they have actual-
ly summed up the entire criticism in 
a very !llild way, but in a very sharp 
and p01rted way. 1 herefore, let us 
not talk about the error orjudgment. 
That particular description has been 
disregaraed. 

Now, let us come to t he fixed and 
variable prices controversy. The 
Hon. ~  in his statement has 
quoted international experts. I t hink, 
rather than quoting international 
experts, it is better to quote interna-
tional figures because the figures are 
more reliable than the experts, be-
cause the facts are more re!jable than 
the huma n  beings.  Therefore, I 
would like to  p oin t out to the Hon. 
Minisler that here I  ca n place before 
him a table of prices. His  a rgu ment 
is tha t  h e just imaginedt on the basis 
of the knowledge of international 
experts, that the prices were likely 
to go up  and, in national  in terest, 
with the philanthropic object, they 
decided that it  wa better to have a 
deal on the basis of fixed price 
because he indicated that the trend 
was that the prices were likely to go 
up. 

As far as the prices are concerned 
the figures cannot lie. The members 
of the Opposition can lie ; the 
members of the ruling party can iie. 
But the figures can never lie. Here 
are the Signapore Spot Prices for 
High Speed Diesel. Effective date 
28-12-79 the price was 388.42dollars 
per tone; on 9-1-80, it was 382.11-
1 think, that is less; on 22-1-80, it 
goes down to 369.47; on ~ 

goes further down to 348.95; on 
13-2-80, it still goes down further to 
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339.47 and on 20-2-80, it .goes down 
still further to 333.16. I do not 
know whether t he prices are going up 
or going down. Probably, he might 
be having an inverted vision and 
that is why, when the prices are com-
ing down, he might be having  a feel-
ing that the prices are going up. 
Therefore, I would like to ask you 
to correct your vjsion, rem:>ve distor-
tions, remove aberrations and look 
at the figures with a common pers-
pective, so that you will be able to 
realise that the figures were already 
g:>ing down. 

While t})e lowest figures on 
20-2-1980 were coming down from 
388 to 335 and 333, what was the 
rate of the pdce at which they 
m:ide the purchases ? 

5,12,155 tonnes of HSD were pur-
chased at a fixed price of $353.50 a 
tonne. What was the loss to the 
country? 

I have an a sessment that as a 
result of this type of deal in which 
they have played a part, the  country 
mu t have lost anywhere between Rs. 
9 crore5 to Rs. 12.5 crores. Who 
is responsible for this . 

I think the new M ini ter for Petro-
leum, Chemicals and  Fertilisers must 
not take the responsibility to the 
Minic;try, but he must take the res-
ponsibility of all the sins of omissions 
and commissions of his predecessors. 

DR. SUBRAMANIAM SWAMY: 
Commissions are not sins ! 

PROF. MADHU DANDAVATE: 
l am saying particularly this.  I do 
not want to h urt my colleagues. 

SHRI RAVINDRA VERMA 
(Bombay North) : You do not want 
to hurt the commission of bis sios ! 

PROF. MADHU DANDAVATE: 
The target was made on the basis of 
these arguments and I tried to 
point out on the basis of facts and 

figures how their entire approach 
was wrong. 

Then we come to the sanctity of 
the tenders. I am glad tha t he has 
admitted in his own statement that 
there were 14 tenderers. Out of 
these 14 tenderers, some tenderers 
were treated very tenderly ! And 
others were treated harshly. 

I know that the Hon. Minister is 
very tender-hearted personality ! But 
tenderness shown in wrong quarters. 
ultimately leads to very harsh reali-
ties and that is exactly what has 
happened in this case and, therefore 
I would like to know specifically 
from him, when a number of ten-
derers are there, instead of giving the 
same equitable treatment to all of 
them, he picked and chosen one 
particular tenderer, gave them the 
ad vice, "It will be advisable for" 
you to change and revise the prices 
and then submit the tender". 

I would like to know from the 
I Ton. Minister whether it is a fact 
or not that out of these 14 tenderers, 
o ne tenderer was given a preferential 
treatment and unlike all others, he 
was allowed to revise the prices and, 
of course, the reward f r this 
revision of prices was, tbat actually 
the contract was  given. 

~  he other t enderers were n ot 
allowed to do this. 

The Hon. Mini ter should explain 
to t his House, the sovereign parlia-
mentary House of this  country, as 
to why this particula r di crimination 
was shown. 

Then we come to the m issing file. 
As far as the missing file i1 con-
cerned, we are often told that, un-
necessarily the Prime Minister has 
been brought into the picture. 

W..: do not want to bring anyone 
into the picture unnecessarily. 
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We would like the Prime Minister 
to go on with her usp al work and 
we would not disturb her at all. 

But, sometimes, if you act in a 
particnlar manner when certain sus-
pi io s are created in ~ minds o'f 
the critic , in that case, ~ · must 
be answerable for this criticism. 

we find that the file p. 20 was 
missing. One Hon. Member iri. tbis 
Hop.se made a brief inte1vention. 
You "know he is there. And when he 
spoke, I 'almost felt that a Daniel 
has come to judgement. ~ said 'tbat 
thts 'file had nothing 'to do with t'ne 
deal at afl. '.Everything that the 
Press has been discussing, everything 
that the Hon. Mero bers have been 
discussing, everything that the Hon. 
Minister is trying t actually explain 
away, it is all irrelevant from the 
point of view of the Hon. Member. 

This is very relevant. Don't we, 
who feel that file P. :LO is relevant 
to the discussion, relevant to the 
statement, come to know about the 
fie P. 20 7 How do we know that 
Pripie Minister's ~ has some-
thing to d with this deal ? · 

If the file P. 20 was a sacred 
document, if it has nothing to do 
with this particular deal, in that 
case, 1 would like to point out 
repeatedly, that when the officials 
of IOC and officials of the Mi.nistry 
were asked to explain why this deal 
has taken place, what ~  the ex-
planation that was given by them? 

It has already appeared in the 
newspapers. What did they say 1 
Leave aside the verbatim report 
which I am not allowed to lay on the 
Table of the House. But the irony 
of the situation is that what I ~  not 
able to lay qn the 1 fl,ble of tb,e Ho.u e 
has been laia on the taple of ~  
newspaper, anCJ that has b'een laid 'on 
the table of every one in the country. 
That is he tragedy or irony of tlle 
situation or, you may say, it is the 

comic situation. Anyway, I will 
a bide by yo hr ~  and l will not 
q ote the "9'erb1irlm report of the 
Pnc; b . t I wilt ~  tf16 article dn 
the ·oasi 'of What lias ~ on 
the' files of vatioos ~  incl -
ding tfie'. Petroleum Mihistry. 1 ht> 

~  have ~  that ther6 
have b,qtsn jottirtgs aµd'"noti'ngs ~  
~ ~ ~ Ministry · ~  tha!, 
wlien they were asked to ~  

thei'r documents and ilieir ex'Plan'at1oh 
for the dc!at, • tliet'have noted· dl>o/I1 
that, .. if they have ·to expHtfn in ''a 
comprehensive way.. in a ~
sive note, why this particular deal 
was resorted to, it is neQCssary tfl'at 
they ~  have recourse to file ~ ~ 
P-20 which is stiU 1ying at lhe Pnme 
Ministet',S · place. ~  were asked 
how much time they would take. 
They wanted two or three weeks. 
They, w;,re tok\ ~ tjie3 ?oul<J ~  

~  mu_cb tiwe. ~  -sa1c;t on ~~~  
lvfarch, ~  thi\\ a ~. .  
note would be submitted by the 
Petroleum Ministry explaining in a 
comprehensive way why ·this' parti-
culat •deal had taken" place on the 
basis of fixed ~ and on 31st 
itself, they· informed the ·puc, 'It is 
not possible for us to send a com-
p:-ehensive note at all ~  ~  

require the File No. P-20 which 1s 
lying at t}:le Prime Minister•s resi-
dence ; we are not able to get that 
file and, tl\,erefore, Vf.e ~  not ~  to 
submit the comprehensive uote . The 
comprehensive note. t? be . ~  
by the P.etr0Je1,1m "M1mstry to expla1n 
the deal with the Hong Kong firm 
could .P.OI be preparco ~ ~ File 
No. P-2b W?-S np,t ~ ~. l ~· 
one who has not even any sense of 
logic ~  ~  an jJl9Pical per1on, 
will qbi' 1fipd'di cµHy in ~
ding the lo,g1c tliJi( ~  is' '\f ·cau1sal 
relationship 'between P-20 ·and thfs 

~  note that was to be ~

d I • " I i pare ....... . 
1 , , ' 

AN .HON. MEMBER : P-20 or 
420 1 

PROF. MAQBU ~  

I aJJl ·nQt te.fe i.11g !9 420; _I am 
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referring to ~ . Therefore, it is 
very clear that there is ' causal rela-
tionship between the File P-20 and 
· t® various circumstances and con-
ditions under which this deal was 
1').a.de on the. basis of ~ price. 
That is the reason why we insisted 
that we should be allowed to have 
the verbatim records-laid on the 
Table of the House. I respect your 
ruling. I am sure that the future 
Speakers will be able to quote your 
ruling as a ~ . I am also 
sure that, if God blesses, let you be 
Speaker again, I have not the least 
doubt that you might revise your 
own ruling and create a new pre-
cedent in the future. When that 
happens, in some future Parliament, 
l will cake tbe opportunity, under 
your Speakership, to .seek your 
permission to lay on the Table the 
verbatim records of the PUC so that 
the facts may come because facts 
have to live in space as well as in 
time; they are boundless in time. 
Therefore, in the future I will he 
able to lay on tho Table of the 
House .... _ .. , .. 

MR. SPEAKER : At least you 
are hoping that both of us will be 
horc. 

PROF . MAOHUOANDAVATE: 
As far as this ti le is concerned, it 
was made explicitly clear that the file 
was missing at the Prime Minister's 
residence. One of may colleagues, 
Mr. A. T. Patil misunderstood me 
when I  say why it was sent at the 
Prime Minister's residence; he felt 
that I was objecting to files being 
sent at a Minister's residence. For-
tunately or unfortun,ately, ha:ving 
functioned as a Union Minister for 
some time, I know that, as far as a 
Minister's life is ·concerned, there is 
no distinction between his resjdencc 
and his office, and files can be 
marked both at his residence as weJI 
as at bis office. I was not objecting 
to that. 1 was only pointing out the 
fact that the file was sent to the resi-
d n1;:e of th_e Prime Minister. It was 
D(1t teat merely for the sake of change 

of climate; not that in the Sou th 
Block or North Block the climate 
was not at a11 congenial for the 
preservation of the secrets of the file 
and that the atmosphere  was 
congenial at the ~ Minister's 
residence and that is why it was 
sent. That was no t the position. 
Obviously the Petroleum Ministry 
has a right to have consultations with 
the Prime Minister, seek her  guidance 
and, Sir, which Ministry in the 
country under the Congress (I) would 
ever move in such important  matter 
without taking the cue from the 
Prime Minister? 1 hey have a right 
of consultation, but, in their own 
case, it is more than that. I t is not 
merely the right of consultatio n but 
the rigr.t of getting direction also. 
Therefore, for that purpose, the file 
was sent but the file never came 
back. 

Now a very interesting argumen t 
was made. They say there is nothing 
wrong ..... 

PROF. N. G . RA NGA (Guntur) : 
Nothing wrong. _ 

PROF. MAOHU  DANDAVAT : 
Nothing wrong. hat is  exactly. 
What is wrong? 1 here is  not bing 
wrong ....... . 

PROF. N. G. R ANGA: In direc-
tion abo. 

PROF. MADHUDANDAVA 
Prof. Ranga Guru, please listen to 
me. What I am saying is that thero 
is nothing wrong in e11ding the file 
to the Prime Minister'•  residence but 
there is something  wrong in keeping 
the file stuck up there for  a  long 
time and not making it available to 
the officers so that on the basis of 
that they can prepare the necessary 
explanation and send it to the Public 

~  Committee. T ha t is 
exactly what is objectjonable. 1 here-
fore, I say that it is not merely l 
who has been saying it. What abou t 
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the Audit? They also wanted the 
file. Why did they want it? Not to 
have a variety of files so that they 
can have the satisfaction that they 
have gone through a number of 
files. They are p1rticularly interested 
in that file because t hey knew that 
the crux of the problem is that 
that file is a crucial file  and that will 
reveal a number of aspects of the 
problem and that is why the Audit 
also wanted that file to be gone 
through. But, unfortunately, that 
was not available to the Committee. 
It was not also available to the 
Committee and, as a result, an 
elaborate explanation could not come. 
Now they are taking shelter hehind 
a technicality They say that the file 
was missing but afterwards it wa s 
available, and when it was not made 
available, why did not they make 
use of it? The former Chairman is 
sitting here and I a nd he happen to 
be the members of the same Com-
mittee. We want peace in the 
Committee. Sn T do not want to say 
anything by which my colleague will 
get up there and raise a point of 
order. Therefore, T  am not going 
into the details. But, at the same 
time, I must make it clear that when 
the tile came to them, it came at 
such a stage that even those who 
wanted to go through the Ille, they 
had no patience to go through 
the entire episode once again. There 
are many Members in this House. 
Some were C hairmen of the P ublic 
Accounts Committee and some are 
members of another committee. 
Here is the Member of the Estimates 
Committee of which  [  a m also a 
Member. All of us kn0w who  have 
functioned on the financia l com-
mittees that once the minutes are 
preparec', and when the reports are 
to be prepared, it takes a lot of 
time. Preparing the reports of 
Financial Committees is Il,:)t like 
preparing the report of the Congress 
Party or the Opposition Parties public 
meetings which has to be sent to the 
Press. It is a more elaborate process. 
We ~ to carefully go through the · 

\_ -
process. It takes along time. There-
fore, on 2nd of April it was informed 
to the Committee, 'Here is the report 
and here is the file that is availabJe', 
then on the basis of that file the 
ministerial authorities prepare the 
report. 1 hen it comes to the com-
mittee. Then it examines witnesses 
and takes evidence and then they 
have to prepare the final report. 
1 he final report is never ready before 
the 30th of April which is the Jast 
day . upto which the committee 
surv1 ves. 

Therefore, many of them felt that 
t here is something very suspicious 
and that is the reason why the 
last sentence was added that 
further inquiry is needed. There-
fore. remember, the last word 
o n the deal has not been uttered yet. 
In terms of the very wording of the 
report, a further inquiry is required. 
1 hat would await a further inquiry 
or an explanation in this regard. So 
the final verdict on your behaviour 
and conduct would not be passed in 
this debate. It has to await the 
final inquiry report or this committee 
which has been duly constituted. 

Shri Atal Bihari Vajpayee in his 
initial remarks made a suggestion 
tlrnt a parliamentary committee be 
appointed. 1 here I will only make a 
slight variation. 1 here I agree with 
the members of the ruling Party. 
Why do yrrn need a new parliamen-
tary  c-,mmittee? 1 here is already 
the Public Undertakiugt1 Committee. 
1t is already there. Fortunately the 
Committees are not abolished. The 
Parliament can be dissolved but the 
committees are not dissolved imme-
<liately. ft is automatically dissolved 
when Parliament is dissolved. You 
cannot have separate dissolution of 
the Committee:. 'l he Committee 
~  till the life of Parliament. 
Fortunately, the Public Undertakings 
Committee is there and my friend 
1\1 r. Madhusudan Vairale, is there, 
a very capable man, though I have 
brought a privilege motion against 
bim which is still ~. I may 
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incidentally remind you that you are 
still to give your ruling. Tomorrow 
at 12 O'clock, I will ask for it. Jn 
advance. I am making this demand 
that your ruling is pending. 

Sir, when the Public Undertakings 
Committee is already there, no se-
parate Parliamentary Committee  is 
necessary. I am sure that if this 
Committee goes into these matters 
further in terms of its own recom-
mendations and inference, I am sure, 
it will be established that all norms 
were flouted. ·1 hey were flouted in 
this case. They have singled this 
out. Look at the deals before and 
after. Why give only a preferential 
treatment to this particular deal ? 
That is all the more objectionable. 
Sir, we have raised this issue as part 
of our battle against corruption and 
mal-practice. I am not referring to 
any ~  or (1efamation of any 
higher authority. This is an issue 
on which we carry on our battle. 
Our battle against corruption wi II 
not end with one debate. Our bat-
tle against corruption has begun. 
It will continue till the lal)t corrup-
tio n is en led in this country. 

That is exactly the objective with 
which we ha ve brought forth this 
discussion. 

I am sure, this will not rest where 
it is. Our Hon. Minister will app ly 
his mind properly and will prepare 
a fresh report. Before the Public 
Undertakings Committee fresh evi-
dence will be brought and, ulti-
mately, those who are guilty for 
this breach of norms corruption 
and malpractices will be brought 
to book. 

SHRI S. M. KRISHNA 
(Mand ya) : Sir. it is rather hard to 
follow the professor whose pupil 
I was for quite some time. 

DR. SUBRAMANfAM SWAMY: 
Sometimes the professors are 
ashamed of pupiJs. 

MR. SPEAKER: Sometimes 
tho professor is pleased. 

SHRI S. M . KRISHNA : Sir, 
under his guidance, 1 made my 
Parliamentary debut, It is very 
difficult, to comprehend, to strike 
an altogether different posture in 
facing the issue that has been pre-
sented by him. 

The history of Indian Democracy 
is replete with very many instances 
when corruptions in high places 
bad been expo ed sometimes by the 
Opposition Parties and sometimes 
by the Members of the Ruling 
Party themselves. Professor Danda-
vate quoted a few instances. Let 
me add one. M y thoughts go back 
to the memory of Late Feroze 
Gandhi the illustrious parliamen-
tarian who exposed the J\1und hra 
scandal who still belonged to the 
Congress Party So, it is not as 
though this party which has in-
herited  the legacy of Mahatma 
Gandhi, Pandit Nehru and Feroze 
Gandhi condoned corruption. 
(lnterruipto11s) I am paying tribu-
tes  to  them and they  refuse to 
accept them. Sir, it is n ot  as if we, 
as Members of Parliament, of the 
Congre s Party, with a glorious 
past-may be the glorious future-
are made to condone corruption at 
any level. Do  l have lo remind the 
H ouse that in the  Committee on 
Public U ndcrwking ,  a majority of 
the Mem bcrs represent the ruling 
party.  Professor Dandavate said that 
the entire credit for exposing this 
so-called suspected corruption in 
this particular deal goes to Mr. 
Arun Sbourie. Why not to Mr. 
Ban i Lal. A fterall he was the 
Chairman of the Committee on 
Public Undertakings. 

What is this Committee meant 
for? Is this Committee not meant 
to scrutioise the various deals that 
take place in the G overnment. But 
what I  d o  not admit is the well 
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orchestrated campaig n of vilification 
of a particula r person-the Prime 
Minister-in t he name of a missing 
file or a located file or in the name 
that there has been a very brg 
scand al. 1 hat is where l entirely 
disagree.  A regards the broad 
generalisation of norms of gover-
nance of this country and the 
Ministerial responsibility as pro-
pounded by Mr. lndfajit Gupta 
and Professor Dandavate I entirely 
agree with them but where I differ 
is in the essence  of this matter. 

Sir, I was als o n the Committee 
on Public Undertakings and this 
was not the first  deal  which we have 
scrutinised critically. 'J here have 
been any n umber of dea ls where we 
have critically examined various 
Officers and Ministers and in doing 
that we have derived satisfaction. 
We have done that also in this case. 
Sir, in order to come to a  very 
objective a sesment of the situation 
we will have t o re-construct the 
month of January, 1980: the month 
of February 1980 ~ and the months 
of March and April 1980. Well we 
came back through a mandate of 
the people. Did'nt we? We did. 
1 here wa. scarcity of o i I in H.,e 
country. W e were still new in the 
Government. As there was CJ.rcity 
and I am ure the M inister in his 
reply would bear me  out when I 
make thi as ert1on that the global 
commercial intclligenct particularly 
on oil then saiu that  Saudi Arabia 
was cutting on their  crud e produc-
tio n .  I was stunned to hear Mr. 
Vajpayee ji making a charge that in 
t he newspapers we engineered a 
news item-in-two newspapers-so that 
we can an ive at this conclusion. 

SHRI 
PAYEE : 

Al  AL Bl H ARi 
I can prove that. 

VAJ-

SHRl S. M . KRISHNA :  I am 
not entering into a controversy with 
Vajpayeeji. Let us go to various 
other references. 1 he Minister in 
his statement said that ~  not the 

only basis on which he came to the 
conclusion. He referred to London 
based petroleum expert's opinion · 
and there are so many other s urces 
from which a Government-which is 
responsible-gets its information and 
on the basis of the information that 
was available to the Minister at that 
poiDt of time they come to certain 
decisioas. They take certain deci-
sions. All of us become wiser after 
the event and invariably it happens. 

Now, 1 would like to quote one 
instance where our projections go 
bayware. Take the K udrernukh Iron 
Ore Project. Whl·n Mrs. Gandhi 
was the Prime Minister and entered 
into an agreement with Iran none of 
us expected the upheavels that later 
swept Iran. ·1 oday what has happen-
ed ? The Kudrcmukh ·project went 
beyond our control. And who can deny 
the fact that it ~ a 'seller's market'? 
For some time more it is going to 
continue to be a seller's market. So, 
having all this at the back of our 
mind, we will have to make an 
assesrnent whether the Minister did 
take a decision which was detrimen-
tal to our national interest. And 
here I would like to compliment 
Mr. Prakash Chandra Sethi for 
taking a decision. It is another 
matter to say good decision or bad 
decision; bn t decision has been 
taken. We are a party which 
belit:ves In taking decisions. Other-
wise, we would have converted 
ourselves to be another Janata 
party. First of all they did not take 
decisions; and even if certain deci-
sions were taken, they were not imp-
Jemented. We are a well-knit party. 
We have got to take decisions. In 
the statement the Hon. Minister haa 
set at rest at least some of the 
doubts which have gripped friends 
Jike Mr. Unnikrishnan and· others. 
And if we had not located the file, 
they would have gone ahead and 
told the entfre nation from the top 
of Himalayan mountain that .they 
have burnt the file. This ,_\)'pe of 
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" le burning' charge, i& not a new 
charge which has been levelled 
again t fhe present Pri e Mi · ster. 
1 bey arc a ays in the habit of 
making such. wild and iuespon · bie 
c rge . Call it 'reckleas' or whatever 
i is, they cannot 1ubstantiate the 
charges. Pacts have proved what I 
a saying. Certain statements ere 
made as if decisions of this mature 
have been made only in 1980. Profes-
sor Saheb quoted from the report of 
the Committee on Public Under-
tak.iD.8S of I '81-82. Let me give 
him arnl>ther quotation. Here it is 
stated : 

•'In 1976-77, l 977-7g and 1978-79, 
there were at least five occasions 
when contracts were entered into 
with an overseas supplier, !NOC, 
Jraq, on fixed price basis for sup-
plies to be made for a long term 
period. Whereas there was a Joss 
to the JOC of about US Dollars 
98,000 in the first two contracts, 
the remaining four contracts are 
stated to have resulted in a gain to 
the JOC of nearly Dollars 
3.6 million." 

Long term contracts on fixed prices 
were entered into in 1976-77, 1977-78 
and I 978-79. Thea, shall we appoint 
a Committee now to go into this, 
because 98,000 US DoJlars loss was 
there in one deal ? Can I ask for 
a Committee? Sir, we are governing 
a big country: there can be some 
pitfalls here and there. And when 
I am standing here to defend the 
decisions that have been taken, I am 
not oblivious to the slipshod manner 
in which the whote thing was hand-
led at the Governmental level. I 
would be untrue to myself if l do 
not say, as a Member belonging to 
the ruling party, that they should 
have bestowed greater care, in the 
matter of deali11g with such files and 
I am sure t-b.ere are many Members 
in eur own party who would sub:;-
cribe to this kind of thinking. 

Now. UnnikrishnaD ji said that 
when OaJliOtri is pollu.ted, Ganaes 

can never be pure. N ow, Sir, my 
only point is, let us not try to pol-
lute it still further. Let us try to 
put our beads together. You know 
that there are so many measures 
which we took to prevent pollution 
and we shall have to prevent 
pollution. 

Now, Mr. Shiv Shankar, in his 
statement has made a reference 
about various deals and vari•)US 
contracts between countries, between 
parties on very many items during 
1977, J 978 and 1979 starting with 
Paper, Aluminium, Rubber, Steel, 
Edible Oil and so many others. 
When we came into this House, we 
had said that this Government was 
not going to be vind ictive. We 
say again that we intend to stick to 
that word which we gave to tho 
nation through this H ouse. We do 
not want Enquiry Commissions 
against the erstwhile rulers of this 
country and if we can malce an 
effort.... . ... 

AN HON. MEMBER Why 
not ? . 

SHRI S. M. K.RISHNA : We 
can dig up so many skeletons from 
your cupboard. But we do not 
want to be vindictive. We a re trying 
to be magnanimous and I am sure 
you would be compelled to appre-
ciate our magnanimity in this. This 
is a sheer compu lsion and nothing 
more. 

SHRI SATYASADHAN CHAK-
RABOR1 Y : Peaceful co-existence. 

SHRI S. M. KRTSHNA : If you 
want peaceful · co-existence. I have 
no objection. Now, the Prime 
Minister's name has been mentioned. 
I entirely agree with Prof. Madhu 
Dandavate when he has said that 
she has been unnecessarily brought 
into the picture .. It is unfortunate. 
As a former Union Minister, Prof. 
Madhu Dandavate knows the powers 
of a Union Minister and he has 
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exercised it rightly,judiciously. We 
expect every Minister who takes 
oath of Office to exercise that power 
with the same judiciousness as some 
of you have observed while you were 
Ministers and here was a 
peculiar situation that in the 
beginning of first 3 months when 
the new Government takes over, all 
the Ministers' Private Secretaries who 
are getting settled, do not know 
about the way the files are to be 
received, taken and cleared and 
what not and in this process, as the 
Minister has very rigbtly said, there 
has been some slip and we own that 
slip. Now, they hava got the file 
and it is in tact. The file is with the 
Minister and the Hon. Minister's 
statement makes it abundantly clear 
that whenever the Committee on 
Public Undertakings summons that 
file, it will be made available to the 
Committee for its scrutiny, With 
these words, I would like that thi 
suffocated atmosphere about the 
missing file or the located file should 
be cleared once and for all and the 
l.urtain rung down o n this. 

SHRI C. T . DHANDAPAN l 
(Pollachi) : Mr. Deputy-Spea ker, 
Sir, I appreciate the Hon. MinistC'r 
for having placed on the Table of 
the House  a frank and fair state-
ment and  l am happy that the 
Government hn ve given an opportu-
nity to discuss this  ubject. Sir, the 
entire arg ·ments were made against 
the Ministry and they were merely 
on the basis of suspicion. It is not 
substantiated by cuncrete evidence. 
The statement of th.! Hon. Minister 
has been interpreted by the va1 ious 
Eon. Members from their own angles. 
I must say that this is an evidence of 
hallucination of a morbid mind. 

From this discussion, however, the 
House will be able to appreciate two 
important points. First, normally 
from this side charges are levelled 
against the Ministers tbat they are 
always playing in tt.e hands of 
bureaucrats. But in this case, a new 
thing has happened; bureaucrats 

have been left out, and the Minister 
overruling the · decision of the 
bureaucrats are being accused, the 
bureaucrats are being supported by 
our friends. The other important 
point is that always allegations have 
been made from the rooftops that all 
the Mioisters are the henchmen of 
the Prime Minister. 1 he Prime 
Minister alone takes the decisions, 
and tbe other Ministers have not been 
acting independently. 

SHRI RAM JEl HMALANI 
(Bombay North West) : He is refu-
ting charges which we have never 
made. 

SHRI C. T. DHANDAPANI : 
In this case what we find is that 
without the knowledge of the Prime 
Minister, certain decision bas been 
taken by the Minister in the interest 
of the country. 

As far as other aspects of the 
matter are concerned, l  d nut want 
to go into them in detail as many 
Hon. .ivf embers from both the sides 
have de<i lth with  the various aspects. 
I do not want to go into the derails, 
how the tenders were floated and 
how one tender was accepted, and 
what .  involvements of the various 
persons are. 

Much has been said about the 
missing file. ln an administrative 
setup, it is nothing new, but an 
administrative lapse. In a big ad-
ministration, misplacement of files 
does take place. 

SHRI SAl YASADHAN CHA-
KRABORTY : Including in 1 amil 
Nadu also. 

SHRI C. T. DHANDAPANI : 
Yes, including West Bengal also. 
Not on1y the files were found missing, 
even the funds allocated to West 
~ ~  for plan purposes were found 
m1ssmg. 

As I said, this is an administrative 
lapse. Apart from this, we are 
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going to have ample opportunities to 
discuss about this entire episode 
after the submission of the Action-
Taken report by the Committee on 
Public Undertakings. 

While giving your ruling, Mr. 
Speaker, in the morning, you men-
tioned about cert:l.in such instances. 
On many occasions, files were calJed, 
and the same were not available. 
1 his has happened on some occa-
sions; the misplacement of files is 
not something new. On many 
occasions, it has happened, and 
the files were traced out later and 
utilised by the Committees. Just 
to involve the Prime Minister in this 
particular issue. unnecessarily this 
matter was raised. 

I would refer to another im-
portant matter now. The total 
requirement of the  country for 
1980-81 was 14.5 lakh tonnes, 

~ the quantity purchased 
through thi Kuo Oil Company 
was only five lakh tonnes. I would 
like to put a  imple question. Had 
it been the motive of the Govern-
ment to make  money out of this, 
the Government would have pur-
chased the entire quantity of 14. 5 
Jakb tonnes right from this com-
p any. But they purchased only 
five lakh  t onnes. Not that they 
have dist ributed it, but wherever it 
is available, it has been purcha ed. 
So, Sir, I would repudiate the 
charge tha't there wus some motive; 
T here  wa  scanda lous act in the 
matter I repudiate this charge. 

20-00 hrs. 

Before I conclude, I want to say 
only one thing. In this capital of 
the country, some bad elements are 
roaming about. 1 here ·is no doubt 
about it. They are roaming about 
in the Minjstry ; they are roaming 
about in some offices. They exploit 
without the knowledge of the 
M.inisters. The have some access 
to the politicians, not to the Minis-
ters. Through them they are trying 
to grab money. I would request the 

Government to keep an eye on 
such elements and book them. 

Sir, the Hon. Minister has stated 
in t he end of his statement that it 
is obviously a genuine case of mis-
placement of a file for which one 
really feels sorry. H e has felt 
sorry for the mistake which has 
taken place. I  know bis feelings, 
I  respect his feelings By saying 
this, I welcome the Statement of the 
Hon. Minister. 
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AN HON. MEMBER : Point of 
order, Sir. These are aspersions on 
the Prime Minister. They must be 
expunged. 

MR SPEAKER : He should not 
cast aspersions on anybody. 
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SHRI SATYASADAN CHAKRA-
BORTY : We are prepared to burn 
midnight oil. 

MR. SPEAKAR : Mr. Jethmalani. 

DR. SUBRAMANIAM SWAMY: 
Mr. Jethmalani by special invitation. 

SHRI RAM .TETHMALANI 
(Bombay North West) : Mr. Speaker, 
Sir, we are discussing a somewhat sad 
and sordid subject but nevertheless 
the debate that has taken place has 
its bright spots which undoubtedly, 
Sir, I must confess, revived my somo-
what sagging faith in the future of 
this country as well as its institu-
tions. 

Sir, some persons who emerge 
from this debate deserve to be com-
plimented and I do not wish to be 
stingy and withhold those com-
pliments. The first person I wish 
to tompliment is Mr. Shiv Shankar, 
the present Minister in charge of 
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[Shri Ram  Jethmalani] 
this Department. Sir, he became 
the Minister in charge  of thi. Depart-
ment on the 15th January, 19  2 nnd 
the file which had been mi ing for 
two years, did some 1ow appear on 
the scene o n  the 5 .h  A pri1, J 982. 
He d eser ves to be c0mplimenteJ th at 
at lea t du1 ing his regime a missing 
fil did see the light uf tbe day. 

Sir, there are slill quc-stions which 
remain to be inve tig?.ted:  whether 
the file appe:ired be ause of him, o r 
in spite of him, whether the file which 
is said to have appear l..'d is the same 
file which was originally mis ing a nd 
whether even if it is th same file, 
it is  the file which contains the fulJ ... 
(Interruptions) 

PROF. MADHU D NDAVATI.: 
Jt is  a felt-handed compliment. 

SHRI RAT\.f JETHMALANI : .... 
or it is the file minus the incriminat-
ing evidenc  .  1 hese arc questions 
which till rema in to be investigated. 
Neverthcle. ', I am prematurely 
paying  a compliment to hirn. 
Another pers( n, w i ,, emerges in 
go d light 1s our g h ill friend, Mr. 
Vee endra P.nil, 0ncc up<.1n a time 
our Party canJ id ale. l haJ the 
hon ur nf campaig ling I 1J r him: un-
successfully but 1 campaigned for 
him. I am glad in retrospect that in 
spite "f his new alignmc ts nnd in 
spite of the office 1.v1i1ch he took in 
the new pany, his con:;ciencc was not 
entirely blunted. A t least when he 
took charge of his L:partment on or 
about 7th March, itc did di cover 
that omething fishy was goino o n  in 
this file and as a 1 finistt!r and  a 
newly appointed Minister. the best 
thing he could do and he did was to 
refer the filt: to the Prime Minister 
for advice as to how he should act 
on future occa  io n  . It i a n  admitted 
fact that the file did go to the Prime 
Minister for ac.lvice. l will revert to 
that in a  m inute.  1 et me finish the 

list of people, who deserve to be 
complimented. 

The third is a bunch of people who 
emerge very well in this debate and 
deserve to be complimented. 1 hey 
are the officers, who told us where 
t he file was. On the 16th January, 

~  the news broke upon an unsus-
pecting Committee that this file had 
remained in the Prime Minister's 
house for two years. That there are 
still good and honest cfficers, who 
do not believe in the immortality of 
this regime and who are prepared to 
discharge their duties and speak the 
truth, is a matter which is of utmost 
and supreme satisfaction to me and 
I hope, to every Member of this 
House. These intrepid officers, who 
told us that two years back, t he file 
had gone to the Prime Minister's 
house, deserve the commendation of 
everybody. 

There is a further bunch of officers, 
wh o deserve to be complimented. 
1 hat is the bunch who, at the time 
f this nefarious transaction, did not 
ubvert economic and financial 
factors. They read the current 
economic and financial markets cor-
rectly and they fearlessly recorded 
their opinion and they were not afraid 
of being over-ruled by a Minister, who 
\ as in-charge, They deserve to be 
cumplimentecl. 

That intrepid journalist, to whom 
we certainly owe the holding of this 
debate, I do not wish to name him, 
Mr. Dandavate has profusely com-
plimented him-deserves to be 
complimented. 

'J he last but not the least, it is 
t he  J reasury Benches today, who 
deserve to be complimented because 
not a single speaker on the Treasury 
Benches has said that he would 
resist the exposure of corruption. 
Everybody is agreed that corruption 
must be exposed whether it is in the 
Government or the ruling party or 
whether it is in the previous Govern-
ment or wnether it is in the ranks of 
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the opposition itself, that too is a 
place where corruption may be 
practised. I wish to compliment 
everybody on the Treasury Benches 
that this attitude is a commendable 
attitude. 

Now, that brings me to the crux 
of my thesis, which I wjsh to present 
to tbe House as briefly as I can. It 
is said that what the Minister did in 
February, l980 was an error of ju g-
ment. l he admitted facts are that 
the Minister arrived at a certain de-
c1s10n. ~  hat that decision was an 
unprecedented decision. That it 
was a complete deviation from t he 
rules and practices which existed till 
then. That it was a decision which 
was taken contrary to the unanimous 
advice of his subordinates ; that he 
had not consulted any other mem· 
ber of the Cabinet. And the further 
a mitted fact is that the sole econo -
mic and financial data on which he 
acted were two anonymous ~  

which appeared in some two 
nt:wspapers. the authenti· 
city and ~ credibility of which he 

~  iiwestigated. -1 h e further fact 
which stares us in the face i, that he 
took a decision, which ultimately 
cost the po0r people of this count. y 
a sum o f ranging between Rs. l 
aml J 5 crores. I am p repared to 
concede that it can be an error  o f 
judgment on the facts which are 
<lisclosed in the statement of M  . 
Shiv Shankar this morning. And wr:-
have ·been. challenged toddy by 
speaker after r:ipeaker that we havl! 
not succeeded in showing that any 
part of this statement of Mr. Shiv 
Sbaokar is false. Shri Shiv Shan-

~  statement is not false ; his 
statement is more dangerous than 
being false. Every lawyer knows 
that suppresio veri is more dangerous 
than suggestio falsi. There are a 
large number of important facts, 
which are missing from this doc;.i· 
ment. What is false is his assertion, 
the final conclusion, which he dra\'\ s 
from the admitted facts. If correct 
inferences are to be drawn even fr0m 
the admitted facts which he llas 

mentioned, the inference would be 
that this is not an error of judgment, 
this is a co Jos ;al monumental fraud. 
I only wish nuw to take a few ~

tes to marshal that evjdence. It is 
circumstantial evidence, and circums-
tantial evjJe1 ce is more important 
than the evid..!nCe of human beings, 
for circumstantial evidence,  a s every 
lawyer 'knows, do s not lie. 

First of all. let us draw the right 
inference from the conduct of Shri 
Patil. He has sent the file for 
advice tu the P1ime Minister. He 
sent the fife, because the advice 
from the p, ime Minister was 
urgently called for, it was impera-
tivelv called for : there can be no 
two  opinion about that. N o w we 
are asked to believe that Shri Pa1il, 
after having sought advice, forg t 
all about it for one year. I am not 
p repared to believe thi cock ar1d bull 
story. It is a cock and bull story 
whic11 c nn t be believed for the 
simple rea on th:1t Shi i Patil was 
seeking the Prime Minister's advice 
su th· t he would be able to act in 
accordance with that advice on ;111 
futuri..; OL'. a:iil..ln'\. "! h ~ deals take 
place from day to day, and every 
time th ... rcafrcr J d al took place. 
Shri Patil ~  be reminding him ·elf 
"bow do I pr ceed to act in this deal, 
l have not yd received the Prime 
Mir1i tcr's adv:cc, whi h  I have called 
for''. here:·.) re, it is a physical 
human impo'l ibility. And it must be 
an imp0ssibili ty to every person. 
1,.;Xcept three cl.i S'.')eS of persons. ·1 he 
first class of persons is tho.c who do 
n 1t draw corr ct inference from 
ci1cumstantial evidence, because they 
have no commonsense. 1 he second 
is the category of people who have 
no con-.ciencc. I am prepared to 
concede that \ itting here are neither 
fools nor knaves. "J hey are people 
with intelligence, they are people with 
conscience. But there is a third 
category of persons, who are much 
more dangerous, who refuse to draw 
correct conclusions from established 
evidence, because they suff\;r from a 
sense o f some sort of paralysed and 
inhibiteJ · process of re is0ning, 
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[Shri Ram Jethmalani] 
bocause they are so much under the 
spell of the Supreme Commander-
how could the Supreme Commander 
be anything but completely honest 
and straight, how could the team 
selected by the supreme leader be 
anything less than cumpletely honest, 
how could a Minister in the Govern-
ment of Mrs. Gandhi be corrupt-
this kind of "how could this be" is 
something which compels them to 
discard the conclusions which both 
their commonsence and conscience 
dic:tate. 

Shri Patil continuously was re-
minded on the occasion of every 
deal that this advice has still not 
been forthcoming. He could never 
forget that the file was still lying 
with the Prime Minister. 

MR. SPEAKER : He should con-
cludo. 

SHRl RAM JBTHMALANI: This 
is a very important p0int. Kindly 
permit me a Jittle more time. 

If Shri Patil was reminded of this, 
the thing he would have done was 
that he would have sent a reminder 
to the Prime Minister that"! have sent 
this file, I am waiting for your ad vice". 
The very fact that Shri Patil kept 
quiet for a period of one year is a 
matter which requires investigation, 
is a matter which raises a legitimate 
inference. 

The only legitimate inference 
which one could draw from the 
conduct of Shri Patil was that be 
was persuaded to maintain an 
attitude of complete silence there-
after, and he could be persuaded, a 
Minister in the Cabinet can be 
persuaded, to maintain an attitude 
of silence, without speaking, with-
out complaining, without reminding, 
Which would be the normal 
course, means, the only inference 

is, that a supenor power 
prevailed upon him to adopt that 
course, and the only superior 
power could be the incumbents of 
the palace, the incumbent of No. I, 
Safdarjung Road. I am not making 
any allegation against Mrs. Gandhi 
because at the moment I have no 
evidence to identify which powerful 
incumbent of No. 1, Safdarjung 
Road produced this attitude of•• 
in Shri Patil, who earlier showed 
a commendable degree of con-
science and bravery in at least 
referring the matter to the Prime 
Minister. 

Sir, it is Mr. Shiv Shankar who 
wants you believe and wants the 
world to believe today .... 

PROF . N. G. RANGA: Excuse 
me, I am sorry to disturb you. 1 hat 
particular phrase is a very dan-
gerous phrase and vicious phrase** 
I take objection to it. 

(Interruptions) 

MR. SPEAKER : We will see if 
there is an1 thing unparliamentary. 

SHRI RAM JETH MALANl : Sir, 
you can substitute any other equiva-
lent expression in its place , nearly 
equivalent. 

Sir, the file did not return . today, 
in retrospect Mr. Shiv Shankar 
wants this House to believe what? He 
asks us to believe that in the Prime 
Minister's office there is complete 
chaos. A fil e sent by an important 
Minister seeking guidance upon an 
important matter involving crores of 
rupees should get lost because it is 
tied up with some old bundles shows 
that there is complete chaos in the 
Prime Minister's house, But, Sir, I 
am not the one who says that there 
is chaos. I suggest that the Prime 
Minster is efficient, I suggest that 
the Prime Minister's staff are people 
who know how to conduct their 
••Expunged as ordered by the Chair. 
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affairs. I know that there is no chaos, 
there is no negligence, but if· there 
is no negligence and chaos 
which Mr. Shiv Shankar wants us to 
believe, thea there is something 
worse and that something worse is 
that No. 1 Safdarjung Road was 
in conspiracy with, and was . a 
party to, this whole matter bemg 
kept completely concealed from 
public view for a whole year. And, 
Sir which incumbent of No. 1, 
Safdarjung Road is invo1v.ed ? 
Mr. Shiv Shankar has still to 
determine and inquiries have to be 
conducted on these lines and we have 
to find out. I am not one of those 
who suffer from this kind of a cur-
tain upon my eyes that nothing 
could be wrong at No. 1 Safdarjung 
Road. Everything could be wrong. 
A certain degree of scepticism, a 
certain degree of doubt is the first 
condition for the discovery of truth. 
If Newton had not suspected the 
doctrines of Greek Astronomy, we 
would stilJ be living in the Newtonian 
world. 

MR. SPEAKER : Mr. Zainul 
Basher. 

SHRI RAM JETHMALANI 
Sir, when J get to an embarrassing 
point, you close. 

MR. SPEAKER : I gave you five 
minutes, you have taken ten minutes. 

SHRI RAM JETHMALANI 
Why five minutes to me? 

MR. SPEAKER : No. 

THE MINISTER OF PARLIA-
MENTARY . AFFAIRS AND 
WORKS AND HOUSING (SHRl 
BHISHMA NARAIN SINGH) :· 
You have allotted time for it, Sir. 

MR. SPEAKER :  1 bat is all 
right. Please take your seat. I have 
given you more time. I have aHowed 
you five minutes, ~  took ten 
minutes. Now I give you two 
minutes. 

&TI' W4'11(140I ~  

~  CfTffl Grra- ~ 1 

~  ·~~ : ilt ~ ~ m ~~~  

~  =ifff ~  I 

It should not be a one-way 
traffic. 

(Interruptions) 

SHRI RAM JETHMALANI : Are 
you agreed on two minutes more ? 

MR. SPEAKER : All right. 

SHRI RAM JB1 HMALANI : 
Thank you very much. You are 
always so sweet. I do not know 
why today you are ... 

(Interruptions) 

Sir, on the 6th December 1980 
auditors wanted the file. If on 6th 
December the auditors wanted the 
file, will Mr. Shiv Shankar enlighten 
as what action was taken ? Because 
his document is blissfully silent 
upon this issue as to why is it from 
the 6th December I ~  file 
could not be produced  thereafter ? 
When did the search start ? Who 
started the search ? Was the search 
started by the same p\;rson who 
or.iginally caused the  disappearance 
of the file ? T hese are  all serious 
problems which still require to be 
investigated and I say, Sir, that 
ultimately if we both a re interested 
in maintaining standards of rectitude 
and ~ . if we are both agreed 
and if all sides of the House are 
agreed that ~ .  must go 
because corruption 1s a cancer which 
is. ~  at ~  vitals of our orga-
msm, 1f that ts a point on which we 
are agreed, let us now put our cards 
on the table, let us n ot stand on 
technicalities, let us not stand on 
rules of procedure because rules of 
procedure are intended to advance 
justice and the discovery of truth. 
f the ·rules of procedure stand in 
the way of discovery of truth they 
must also be discarded ~  the 
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discovery of truth is the supreme 
function of chis august House and 
I hope, if you don't wish to lay 
yourself open to the charge that 
you are parties to a criminal cons-
piracy to conceal evidence of  a 
previously committed fraud, you 
must now open up your books, open 
up your accounts and open up your 
affairs to investigation and perhaps 
t hen, you may still be able to tell 
the world that this was an error of 
j udgment. Prime fucie, it is not an 
error of judgment, but a stinking, 
stupendou fraud. 

~  ~ Gi'ITT (in ~~  : ~~  

itlt(fll', ~~ ~  ~ ~ ~ i.111' ~  

~ fifi ~~ ~ ~ ~ ~ f rr0R1T 

~ ~  I 

~  ~ ~ : ~ ~ 'iiT 

in:T ~ I 

gf\' ~ m : ~ ~  ~  

~ ~ ~  ~ ifil ~ "TT ~ ~  ~ 

'tfiCl'T ~~  ~  ~ I ~ ~  ~ if ~ ~ 

~ ~ (lm, m f'fiar ~ 6rn ~  ~ ·  

ffiifiif ~ q&ifT rt \if\ J;f T ~  ~ I 

w ~  ~  Gi.1 Of)f ~ ~  ~ 

fcf1 «<!:Pf ~ Pf ~  ~~ en ITT ~  o'!if'ffi 

'ft;jf ~ ~  ~ 'fit ~  ~ 1 ·~  ~ 

~  ~ ~  ') \jmlf ~ I ~ Oll'f'ffi 

iii) ~~ lf ~ it ~  ~ if\if\: ~  

1 ~ uim-crr ~ N; ~ CfQ: tt"lctin:: if 
~  at mlff: fcrl.it:ri ~ ttiT wr-=ir 

~  ~  ~~ it <:r ~  1 \nl' ~  

""': ll ~ ~~~  isrr ~ ~  itiT 

t{iti ~  ~~  <fiT+R" ~ ~ ~~ ~ ~ 

fifi ~  ~ ~  ~  ir ~  

o:fq\Uf ~ ~ iic:r gt:t ~ ~ ~  

~ .  isrr ~ ~  ~ llQ.T f Cfilfl' I 

~~  ~ t ? \ifGi ~ ~~ m ifi 
~ ~ it, ;:;r.:ri:rr trrif iT it, '3'« ij'll"li 

1'itSC:lifl{ it; ~ 'l;fn:)tt ~ ~ ~~ ~ 

~  . ~  ~ ~  ~  f ~ it; 

~~  1 ITT ~  ~  ~ w JiOJrr ~ 
lfl ~  ~  f'i' i;frfar crrc:"f ~ «:sr il?i"T 
;;rise: ~ I ( lll"9T'l) ~~  ~. tr<fi \TT 

~  'ff I ~ ~ f <fl ~  ~  ifi'T 

~~ ~  ~ ~ ~  ~ ~ ~  f ~  

~  1 '3"«iti° q1 « ~ tr ~ ~  ~ -
~~ ~  ~  ~  srCfin: if;f f,q-)c:d 
. ' 

'3'6iti° ttr« ~~  ~·  I it ~ .  ~  

ifi1 Olffffitrff a f( ~ \ilTrf ITT ~ I ~ 

tf 1 ~ ~~ crgcr fo:o:r) ~ cr.r+r f<tiZTT ~ I 

l;lficT"'t\: iti ~ if ~ ~  illa . ~ 

~  I ~  qcra ~  ~  at"OlfitTilT . ~  

~ ? ifT;jf ~  ~~  ~  <r ~ ~ ~~ 

~ 1 ~  trlltr ~  ~·  fcr.arrr ij'JCfi 

q)'{ ~  l?iT I l4Q: Cl'T(f ~  ~  it 

~  ~ I 

SHRI RAM JEl HMALANI : Sir, 
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THE MINISTER FOR PETRO-
LEUM, CHEMICALS AND FERTl-
LlSERS (SHRI P. SHlV SHANKAR): 

l am really at a very great handicap 
to speak at this late hour when ~  

patience of the Hon. Members 1s 
exasperated. 

I shaJJ try to meet the salient 
points that have been raised by some 
of the Hon. Members though I 
cannot conceal the fact that many of 
the Hon. Members have only expres-
sed t hemselves more in an emotional 
tone  rather than on the objective 
approach of the matter. 

There  is a n element of intrigue in 
this debate and also a misfortune in 
the controversy that has been raised. 
I say this because the entire contro-
versy and the debate, proceeds on 
the basis of the hindsight. 

Assuming for a moment that after 
the deal  was corn pleted, the prices 
of petroleum products were to con-
si tently  rise and it would have 
benefited the Government. then, I 
am sure, nobody would have been 
interested in this type of deba1e at 
all, nor in the controversy. 

That  is why I call it, that there is 
an intrigue, in the entire situation. 

What should be viewed and what 
should be the correct approach in a 
mat ter like this is, the prevailing 
circumstances on the date when the 
decisio n was ta ken. 

Are we to accuse somebody, of 
a suspected corruption, having regard 
to  the fact that the situation changed 
after the deal so as one could come 
to the conclusion that there -has been 
a  notional loss ? 

his, in my SU bmission, is an 
entirely wrong approach, an approach 
that would be destructive of the 
formulation of decisions by the 
Government at the highest level at 
any point of time. 

I 

Assuming, for a moment, if I were 
to quote, because quite a lot has 
been read from the Committee of 
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Pub1ic Uudertakiogs Report, may I 
just invite attention to paragraph 93 
in this report ? 

A portion of it I will read. I 
quote: 

"The contracts for crude pur-
chases provide for price escala-
tion during the term of the con-
tract. Normally, any price 
increase can be only prospective 
buit the Committee has found 
that in the case of certain pur-
chases from P ETROMIN of 
Saudi Arabia, retrospective price 
revisions were made in 1979 
wbtich resulted in additional pay-
ments of US S 15.8 millions." 

The Committee proceeds further : 

"The precise legal position did 
not appear to have been exa-
mined. Even if the payment was 
inevitable, the, Committee feel 
that the prior approval of the 
Empowered Committee or at 
Jeast of the Board of the IOC 
should have been obtained be-
fore the payment was made. The 
Committee hope that. in future, 
this precaution will be taken." 

Why I have read this part is 
because in 1979, according to this 
Report, a decision was taken to 
pay the amounts reltrospectively 
whi:::h resulted, according to the 
COPU's Report, in a national 
loss of 15.8 million dollars. Have · 
I to jump to the conclusion at this 
stage thJ.t this is a case of a clear 
. suspected corruption ? Is it not 
proper that one will have to go 
into details for it. That is where 
I am submitting tbat there is an 
element of intrigue in the whole 
a ff air. If there had been a profit, 
you would perhaps have been very 
happy, everybody would have been 
happy. But that is not the correct 
approach at all. The correct ap-
p.roacij is, the <tircqmstances prevail-

i ng on the day when the decision 
was taken, and if that is correct, 
in my submission, this misplace-
ment of the file, where it bad 
gone, is wholly irrelevant for the 
arguments. You have got to go to 
the crux of the matter. 1 he crux 
of the matter is whether there were 
circumstances which enabled the 
then Minister to take the decision 
and whether it could be said that 
there were relevant factors for him 
to come to the conclusion which he 
had arrived at. That is the proper 
approach. A lot has been said 
about the file, to which I will 
come sJightly later. I have, in my 
statement, deliberately devoted 
practically four pages on the 
relevance of the decision that 
was arrived at on that occasion. 
None of the Hon. Members on the 
other side has been able to refute 
any of the facts that have been 
incorporated herein except one Hon. 
Member who thought that the news 
in the Financial Express and the 
Economic Times was planted by us. 
I do not know: at some point of time 
they give a tremendous compliment to 
the paper-walas and at other .... 

PROF. MAOHU DANDAVATE: 
'Paper-walas' means those who sell 
the paper. 

SHRI P. SHIV SHANKAR : If 
y0u understand so in the context in 
which I am speaking, I leave·it to 
your judgement; if that is your 
wisdom, l cannot help it. 

PROF. MAOHU DANDAVATE: 
I am sorry it is an error of judge-
ment 

SHRI P. SHIV SHANKAR : The 
point is that, since it suits them for 
the purpose of the case, they can go to 
the extent of saying, that this news 
was planted. Except this part of the 
statement that has been made depart-
ing from what I have explained in 
the first four pages where I have 
~  ven the qetails of tne deal, it ha:i 
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not been brought to the notice of the 
House as to how they refute the 
various circumstances that I Wive 
referred. .... 

SHRI K. P. UNNIKRISHNAN : 
On tender form itself. 

SHRI P. SHIV SHANK.AR : I 
would not like to go into the 
same aspects again. In fact, I will say 
something about the tender aspect. 
You need not worry about it. 

SHRI K.P. UNNlKRISHNAN : i 
am not worried. 

SHRI P. SHIV SHANKAR : 
Your worry seems to be more. That 
is why I thought I should explain. 
What has happened is ....... . 

SHRI RAM JBTHMALANI 
(Bombay North West) : How do 
you, as a lawyer, dismiss subse-
quent conduct as irrelevant? 

SHRI P. SHIV 
Subsequent conduct 
coming to. 

SHANKAR: 
also, I am 

SHRI RAM JETHMALANI : 
Section 8 of the Evidence Act. 

SHRI P. SHIV SHANKAR: 
That part of it which you have re-
ferred to, I am very much aware. 
I will explain to you. You should 
have a little patience. I said, the 
first four pages. The one that you 
have referred to comes at a later 
stage. 

Now the ~  .is I have explained 
this because it 1s not proper nor 
is it feasible for me to repeat the 
various details that I have already 
brought forth in the statement where 
briefly submitting I have explained 
the background which was prevailing 
in 1979, the tight oil market position 
and then the urgency on our part 
becaur.c of the Assam agitation and 

notwithstanding the fact that the 
previous Government had decided 
and finalised that 1.3 million metric 
tonnes of HSD was to be imported, 
on an appraisal of the situation it 
had to be decided at the earliest that 
a further 1.45 million tonnes of 
HSD was to b'e imported. This 
urgency was necessarily taken cogni-
sance of. I have also given details• 
as to the world market conditions 
and the future trends that were 
attributed to the expertise, experts 
who have technical knowledge about 
oil sales and purchases. I have also 
referred to the actions of some of the 
Governments like the Saudi Arabian 
Goverhment · who are one of the 
major producers of oil and their 
decision to cut back the produc-
tion. '1 bis is the background which 
I have explained and I would not 
like to go into the details again 
except referring to one expert autho-
rity, namely, the. Petroleum Econo-
mics Ltd.-who bad said-·only one 
sentence I will read. After giving 
the details about the petroleum 
products prices at the relevant time, 
they say and this is their con-
clusion : 

"By mid February there was some 
evidence that the fall in spot prices 
was ending." 

~  is their finding, after dealing 
with the petroleum product prices. 
1 hey say that the fall has practically 
come to a stop. This is the back-

~ . And then what happened? 
In t his ?ackground of the co\lntry 
and the International situation , my 
predecessor to take a decision. 

Now, one aspect which I would 
like to slightly dilate on is that many 
a colleague have said, "Look, there 
was some official ad vice. 1 hat offi-
cial . ~  was the expert advice. 
Why 1s It that the Minister has 
practically side-tracked that advice?" 
This argument cuts across at the 
vary root of the democratic fabric. 
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In any parliamentary democracy 
one has to view this issue from a • 
different angle altogether, namely, 

~ questio a that rises in the mind 
on the basis of the argument would 
be whether the Minister would  merely 
be a rtlbber stamp; what exactly is the 
role of a civil servant, whether the 
public and the parliamentary control 
of the governmental working should 
be totally honest. These are the 
larger issues and further, what 
ultimately happens ~  the concept 
that has been adumbrated in Art 75 
of the Constitution where it has 
been said that the Ministers for their 
action collectively ~ responsible to 
the House of tbe People? In the 
ultimate analysis, as I understand 
simply, why the public repre!!enta-
tives have been allowed to take t he 
decision in a democracy is because 
there should be a public control 
in the administration. Now, 
in this background, one has 
to come to this conclusion that 
having regard to the advice, what-
ever it might have been, of the 
officials there was a reasonable basis 
for the Minister to take a decision in 
the manner in which he has taken. 

That is the crux which has to be 
understood in this case. As 1 said, 
apart from the international situa-
tion and the circumstance in which 
we were placed, and the urgency 
that was called for, for the purpose 
of completing the imports at the 
earliest date, my predecessor has 
further gone into the whole question. 
He thought that the prices had 
reached the rockbottom and, accord-
ing to the international reports that 
were coming, based in the different 
materials that I have already cited 
in my statement, he felt that here 
was a case where the long-term price 
contract would, be advantageous to 
us. It is not as though this is 
happening for the first time. In fact 
one of the Hon. Members has read 
from the COPU report that even 
previously this type of decisions 

~  abn taken. This could be 
supported on the basis of not only 
the international situation but fur ... 
ther  on the other basis also which 
the Minister did. I would not like 
to go again into the details. I should 
submit that so far as the officers are 
concerned, they have definitely 
advised that the only way to deal 
with the matter is to go ahead on 
the question of escalation and de-
escalation clauses. ·1 his is the safest 
course. The safest course, in the 
world, is to take an approach of 
st ams quo. 0 ne has got to be n 
status quoist to please. This will be 
t he safest way of dealing with the 
things. It is only for a  difficulc man, 
it is only for  a courageous man, to 
take difficult decisions. In taking the 

~  it is possible that there 
could be an error of judgment unless 
you difinitely come to the conclusion 
that it is a case of corruption. It is 
ra.ther unfortunate that one of my 
friends on the other side-he is an 
eminent lawyer and I do consider 
him to be an eminent lawyer  on the 
criminal side-has tried to say that 
there are strong circumstances but, 
ultimately, he come to the con-
clusion that it is a case of corruption. 
l  really pity his judgement  a nd his . 
knowledge of the criminal Law. It 
is rather  unfortunate. It appears as 
though we are rendering a judgement 
on the whole case. What 1  am 
trying to submit is that here is a case, 
having regard to the facts,  a parti-
cular approach has been taken by 
t he Minister which he is competent 
lo take. As I said, day in and day . 
out, from that side, they have been 
saying the in Question Hour 'Look, 
you are the pawns in the hands of 
the civil servants'. This is what they 
go  o n saying. When a decision had 
been taken, l would like them to 
consider that decision objectively .. 
I do not want them to be so sub-· 
jective as to become emotional and 
try to politicalise the issue in an 
emotional atmosphere. That is the 
only thing that you people  have 
been doing. That is the contro-
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versy which has been raised all 
these days. 

SHRI RAM JETHMALANI ~ 
You said that this is a case of ~  

of judgment. 

SHRl P. SHIV SHANKAR : I 
did not ·say that. I have not said 
it. I am sorry if you have ·not 
been able to understand it and read 
the who le thing properly again. I 
did not say that this is a case of 
a n error of judgment. What T said 
was that it is possible to question 
commercial judgment of this kind 
on hind sight. Then I proceeded 
that there could be a possibility of 
an error of judgment. To-day from 
the COPU Report much has been 
read by more than one friend of 
m!ne. Jn the last sentence, it has 
bee a said that 'The Committee fail 
to under tand .... ' A little earlier they 
said : 

This is the main sentence which 
has been read : 

"It is clear that the subsequent 
events proved that it was not 
prudent  to have gone in for 
h 

,, 
pure ase .... 

Therefore, the whole thing is 
judged on the basis of the subsequent 
events. Why don't you go to the 
position when  he was taking the 
deci ion- and as I said it requires 
courage ? It is only a courageous 
man who could have taken a coura-
geous decision. He could have follow-
ed the easy course, namely, the 
officials and put his rubber stamp. 
(Interruptions) . 

1 he puint I was trying to say is 
that so far as the officials are con-
cerned even the officials are also not 
clea r in this ~  must submit one 
aspect which is very relevant and have 
put forth both sides of the case. 
They had also realised. They have 
g1:>ne to the extent of telling the 

Minister that, look, the fixed price 
long-term contract and the prefor-
mance guarantee that you are visua-
lising: because the oil market is the 
market of the sellers, therefore no-
body would be prepared to accept the 
fixed price long-term contract as also 
the performance guarantee. 1 his is 
how. they ~  gone to say. Their 
specific assertion is that tbis is the 
sello:s· market and that is why Mr. 
Sethi thougt that; look the base price 
that you have offered I will not allow 
you to change and give further 
tenders. He would like that already 
the offers which have been made on 
the base price that should be treated 
as the firm fixed price because he was 
sure, if they were to be called upon 
to offer on the fixed price basis then 
they would have certainly offered the 
tenders at a much higher rate. In 

~  to get . over this situation he 
decided, I will not allow you to give 
the fresh tenders. Therefore this is 
a question of judgement. 1 he ~  
have notwithstanding this put the 
case on both the sides. They thought 
the safer course would be-that is 
how ~  put it-and the safer course 
always 1s: Look here is a contract. 
I agree_ for this agreement on the 
escalation and de-escalation clause 
because that is the safest approach. 
Nobody can accuse that person of 
the ~  or right judgement at all. 
But ma case of this nature definitely 
there is a risk involved and in all 
~  contracts that are entered 
rnto by any authorities there is an 
element. of risk. It is a question of 
perception one bas to take. It is a 
questio.n of judgement. It is in 
such CITcumstances that he has 
gone to decide this case. 
In ~  ~  are two or three aspects 
which ;.vill make the postition abso-

~  clear. We had in the same 
~ of contract-which I had 

oxplarned-to enter into the contract 
for the import of 5.2 lakh tonnes 

at a higher price as compared to 

the price that we had to pay to 

Kuo OH. This was based on the 

escalation and de-escalation clause 
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and was based on the tenders. 1 bat 
apart, I have also stated about the 
decision on the 6th February regard -
ing the K uwaiti Oil Company; and 
the Minister knew at that time when 
he was taking a decision on the 22nd 
when we entered into the contract ' 
with the Kuwaiti Oil Company and 
compared to the Kuo deal, we were 
saving 3. 5 million dollers. These 
are the various perceptions which 
have to be ta1'en into consideration. 
The fact remains that during the 
tenure of the contract the prices in 
the international market had ri en 
which were more tha t the prices that 
were offered to KUO Oil Company 
also. Because, sometime in A pril 
and May, if I correctly recall, prices 
bad gone up beyond 353.50. M y 
friend quoted the Singapore price; 
he only quoted the FOB price; if be 
were to take into consideration the 
CIF price, he has to add roughly 18 
to 19 dollers per tonne. That make 
all the difference. In' fact this con-
tract was CIF contract. These are 
the perceptions which are taken into 
consideration. My predcessor came 
to the conclusion having regard to 
these circumstances, that it was a 
proper case where fixed price and 
long-term contract should be entered 
into. 

PROF. MAOHU DANDAVATE: 
Please excuse me for my interven-
tion. You say that these are FOB 
prices. Even then if you make these 
marginal additions even upto the 
extent of 18 d ollars, you will find 
t hat they will be added on to all the 
price· and therefore the general  trend 
would remain practically the same. 

SHRl P. SHIV SHANKAR: My 
p oint is only this : Up ·to 22nd 
February, so far as Singapore spot 
price is concerned, I am not denying 
what you say. I am only trying to 
say that you have quoted only FOB 
prices ; c.ntage has to be added to 
it. Now, on the question of a fall, 
one bad to be guided by the circum-
1tances, not merely because u pto 
that day which you have 

read there has been a fall in Singa-
pore ma1 ket. Because there is the 
Medeterranean market, the Gulf 
market the'Rotterdam market and so 
on. Nmy, Parties have been tender-
ing, connecting themselves to diffe-
rent formulae. 1 he only point that 
I thought of making is a part from 
these Oilgram details, there is " an 
Internatiunally accepted authority 
namely the Petroleum Economics 
Limited. They say : 0Look, here 
is the stock. The price will rise" 
Likewise, as I said, Saudi Arabia 
said. we will cut back our production. 

~  are the perceptions. In the 
~  of these perceptions a 
Judgment had to be taken. If this 
judgment had to be straightway 
concluded by saying: 'This is a case 
of corruption', well, I don't think 
~  will be a rational approach. It 
will be a wholly irrational approach. 
After alJ, a judgment of this kind is 
bound to be risky. 

SHRI RAM JETHMALANI : He 
h8:s . challenged my knowledge of 
cnmrnal Jaw and I wish to tell him 
~  : San?tion this man's prosecu-
tion ; and if I don't get him convict-
ed .~  this evidence I will give up 
poht1cs as well as Parliament and 
the prof ~ . I tell you-I will give 
up Poht1cs as well as the Parliamaot 
and the profession,-if I don't get 
him convicted. 

AN HON. MEMBER  : We don't 
rely on you. 

SHRI H. K. L. BHAGAT :  I 
would advise Mr. Shiv Shankar not 
to ~  him because he can get 
even mnocent men convicted : 

(Interruptions) 

SHRI P. SHIV SHAN KAR: I am 
sorry : that will not be1 the right 
way. 

SHRI H. K. L. BHAGAT ·. B t u  ' 
please don't provoke him. 

_ (Interruption$) 
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AN HON. MEMBER : One intel-
ligent intervention. 

SHRI P. SHIV SHANKAR : A 
bravado-type of intervention that 
was made by my Hon. friend. But I 
would not like to go into it. 

S0HRI RAM jETHMALANI : 
Don•t challenge my knowle' ge of cri-
minal law; th1t is why I am provoked. 

SHRI P. SHIV SHANKA R  : That 
is why T have challenged you. You 
~  it was straight corruption; that 
is why I challenged it. 

MR. SPEAKER : I am very sure 
that he also knows the law. 

SHRI P. SHIV SHANKAR : One 
aspect I have already said. I would 
only make a passing reference to this 
on which I would not like to con-
centrate. 

I made a reference this morning and 
some of the Hon. Memhers were a 
little agitated. I did not attack any-
one in that statement. What I had 
said was and I quite : 

"Needless to say that in retros-
pect errors of judgement of this 
nature could not be ruled out even 
during the regime between 
1977-79.,, 

I specifically pointed out to them 
because they were on this side at 
that moment. I don't deny as some 
were trying to say "you should have 
said from 1947". 1 don't deny that. 
If you go into the details, one would 
perhaps come to that conclusion. 
But I wanted to remind them of their 
own role. This is what I wanted. 
One aspect which I would like to 
point out is the role .... 

AN HON. MEMBER: What 
role? 

SHRI P. SHIV SHANKAR : The 
role that you had played between 

1977-79. I would like to make the 
position clear on. this type of matters. 
This is a matter which has got to be 
gone into  a little seriously. Eveu 
'though when I can claim that I have 
quite  a large material, evan of the 
past Government, on hind sight if 
you like to go into those questions, 
it is possible that in many a cases 
you can find out that there had been 
notional Joss, as some people are 
tryjng to calculate in this case. But 
my own fea r is that if this type of 
thing is highlighted on mere suspi-
cion, then perhaps the entire 
administrative machinery will ~ 

demoralised. It would be difficult 
tomorrow if any0ne has to expose 
all such things on mere suspicion, 
and because of our inbuilt preju-
dices and p re-determined approaches 
that we take. The governmental 
apparatus would totally become in-
effective. Tbat is why I  thought that! 
notwithstanding the fact that there 
could be material on many a 
matters, one should not got into 
these details at all and in this case 
why I  have cared to explain tbese 
things  was beca.use the matter has 
come to light. Then, as I said my 
request  would be looking into the 
t ime  when  this  decision was taken, . 
if there were reasonable hypothesis 
for the purpose of taking the 
decision,  then the  matter should 
be left there a nd further I do 
not rule out that there should be an 
enquiry. In fact, COPU has been 
asked, COPU has itself suggested 
that the matter is to be gone into .. 
In fact,  this whole debate is wholly 
p remature .  The conclusion that we 
are  d rawing today on corruption 
wiJ I only prejudice the proceedings 
before the COPU. 1 hat is the 
position that I thought I should 
make cJear. 

T hen the aspect of the file .... 

SHRI RAM JETHMALANI : 
Have you got any single file disap-
pearing during he Janata Government 
regime ? If o ave,  pl ase tell us 
because w.., ' · 1 mit the corruption 
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there, if it is a case of corruption 
on our part. (Interruptions) 

SHRI P. SHIV SHANKAR: Ac-
companied by file, that hedge he 
has put. Otherwise, I can satisfy 
him privately in at least half a dozen 
cases. 

S HRI RAM JETH MALA NI : 
I will accept that private offer. I 
will go to him and I will not talk 
one word now. 

SHRI P. SHIV SHANKAR : 
On the question of file, as I said, 
the whole perspective should be 
on the basis of the deal itself. If 
the deal were to entail the national 
profits, what is the relevance of the 
file not being available or a;vailable 
at all. lt pales into insignificance 
and I put further questions unto 
myself. What is the suspicion that 
is drawn by the file being with-
held ? I will pose this q uesti0n to 
myself. 

SH RI RAM JE 1 HMALANI : 
You pose it to us and we will answer 
it. . 

SHRI P. SHIV SHANKAR : 
I know what you will a..pswer, be-
cause  yo u have not an open mind; 
your mind is closed. 

· The question I am asking is : How 
does it benefit anyone ? T be facts 
in this case are, before this whole 
case came out, in April 1982, the file 
came to be available. What are the 
deductions that you would like to 
draw by this conduct ? Whatever 
arguments they have advanced, 
assuming for a moment that I am 
one with them, what is the deduction 
that they would like to draw ? 1 
agree for a while with their assumed 
arguments that the file was made 
scarce. Io April 1982 it was made 
available. If the intention is that it 
should not be scrutinised by COPU, 
then it should not have been pro-
duced even in April, ~. It would 
be available to the next COPU 
which is going into this question. 
Why make mountain of a mole 
hi11 ? I am a. king this question 

because what bas been tried to be 
achieved is to throw the dust and 
see how much it affects the other 
person. I would like to a k, "What 
is the relevance in the conduct in 
the affairs when the ~ was not 
made available." According to 
them, the file was defiberately kept 
back. Fair enough. But it L 

also been brought before COPU . 
COPU was,informed .... 

SHRI SATYASADHAN CHAK-
RABORTY : Under compelling 
circumstances. 

''SHRI P. SHIV SfIANKAR : 
What we{e the compelling circums-
tances at ·that time ? The compelling 
circumstances were not extraneous ; 
they were from within. We were 
trying to find out, and the extraneous 
circumstances started only from July 
when some article appeared in tbe 
newspapers. But this is in April. 
What deductions would you like to 
draw out of it ? Wha t.are the argu-
ments ? I cannot follow except that 
you would like to make a politica l 
gimmick. There is nothing  beyond 
that. .. ....... (Interruptions). I am not 
able to see any logical conclusion, 
or any logical perception in the file 
not being available all these days. 

One of the question. that have 
been very rightly raised on the other 
side is: "It is an important issue and 
on this is. ue my predecessor i see-
king the advice of the Prime Minister. 
How is it that he slept over this for 
one year.'' It is a matter which I 
have necessarily to answer. In 
answering this question, perhaps I 
will have to go into some of the 
notings, themselves, but I would 
prefer to speak before this House 
from my memory. What actually ' 
happened was that at the time 
when the deal was completed, 
the Finance Minif>try wanted to 
know the perceptions of the Petro-
leum Ministry for coming to this 
conclusion. 
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PROF. MAOHU DANDAVATB: 
Right from the inception. 

SHRl P. SHIV SHANKAR : I am 
myself saying it. At that time tliis 
is what has been incorporated by my 
predecessor, Shri Veerendra Patil in 
his note itself. He further said : "I 
wanted to seek the guidance from the 
Finance Minister on this matter, but 
since tb'.e Finance Minister is away 
on tour abroad; I refer this matter to 
the Prime Minister." And it so 
transpired 1 that immediately after two 
or three days, the Finance Minister 
returned and he had liis ~  
with him, and the Finance Minister 
seems to have taken the view : "Take 
the safest course by imposing the 
escalation and the de-escalation clause; 
even if it is a long-term contract, do 
not go for a fixed price. This is the 
safest cour'se." As I said, t His 
could be a status quo · approach. 
Having regard to this it is possible 
that the then Petroleum Minister did 
not bother for the file· at all, because 
he got wha(he wa1ited. 

As a result of this, it so happened 
that all tlie subsequent contracts 
that have been entered into, have 
been entered into based on the 
escalation and de-escalation clauses. 

SHRI SATYASADHAN CHAK-
RABORTY : Why no deci-
sion afterwards ? You are ad vocat-
ing that thre should be courageous 
decision and it was not changed. 
Mr. Shiv Shankar. you are a 
lawyer ; I am rtot a lawyer ; 
buf there must be some 
logic. You say courageous deci-
sion he took. Nobody chalienged 
the decision from the Opposition. 
It did not come to the PUC, why 
then the decision was not changed ? 

SHRI P. SHIV SHANKAR : The 
point is, I said that the tnen 
Minister sought the views of the 
Finance Minister. l he Finance 
Minister advised him in that fashion. 
He thought that, that is the advice 
which he should follow. This is· a 
matter of judgment of a particular 
pcr8on. 

SHRI SATYASADHAN 
CHAKRABORTY: He is a status-
qnoist Finance Minister. 

MR. SPEAKER : \Vhat is this ? 

SHRI SATYASADHAN CHAK-
RABORTY : Sorry, Sir. 

MR. SPEAKER : This does not 
behove wel 1. 

SHRI P. SHIV SHANKAR : This 
is the aspect which I necessarily 
thought that I should explain. 

Sir, I must say even my officials 
who have given the statement 
~  the COPU had been very 
fair and frank. Some of the articles 
that· have appeared b:ave also found' 
fault with their statements: It is 
rather unfortunate. Though 'they 
were not there· at the time when 
the deal had· taken place, the}' 
placed the entire material that was· 
available with them and thoy tried 
to expl · n it. It is very difficult to 
understand when matters do not 
have a relevance. a case is to be 
built thereupon. 

I thought that this part of it has 
to be explained because more than 
one Speaker and the seasoned 
Members were trying to say that 
this gap, this lacuna has not been 
explained in the Statement. Sir, 
the Statemcmt only dealt with the 
main portion of the deal and the 
file, because I thought that tliese 
aspects had· to be explained because 
of the public controversy. 1 he other 
aspects r did not think should be 
incorporated in the Statement 
itself. That is why I thought that!' 
this part of it should be explained. 

One of the Hon. Members was 
trying to say that in the tender 
instructions were given in a diffe· 
rent way as compared to the 
Statement that I have made viz. 
that it did not specify whether 
quotation should be on fixed price 
basis or on a variable price basis. 
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After. the Statement was made by 
the Hoo. Member, I made the 
inquires and I find that my state-
ment does not require revision in 
any form whatsoever. I adhere to 
what I have already said having 
regard to the answers that I got 
on the basis of inquiries. 

Some of the Hon. Members 
asked that the Audit people were 
asking for the file in December. 
They did ask. 'I here is no con-
tradiction or variation in the 
statement made by me and what 
is sought to be urged by 
the other side. 1 he Audit people 
did ask about the file from my 
Ministry. My Ministry started 
makillg the inquiries with the Private 
Secretary to Mr. Veerendra Patil, 
who at that time had handled the 
file. This took the matter to early 
1981 and that is what I have stated. 
It is right that upto that time no 
inquiries were made and the inqui-
ries were only made from that 
period. 

I don't think that I should go too 
much into the details, but one aspect 
on the question of the file, which I 
must explain, is about my conduct 
raised by the Hon. Members on the 
other side. About my conduct 
which has been raised by two mem-
bers of the other 'side, on the 27th 
April, 1982. Shri N. E. Horo tabled 
a Starred Question No. 891 seeking 
to know whether it was a fact-I 
quote-" that arrangements have been 
made for exchange of mineral oil 
obtained from Bombay High with 
kerosene and diesel." This was the 
question that was pu.t to me. It had 
nothing to do with Kuo Oil Deal or 
anything of that type ; this question 
was put and the answer that I gave 
was "Yes, Sir, so far three such 
arrangements have been made." 
During the supplementary. Mr. 
Rakesh wanted to know whether it 
was a fact that IOC had sug-
gested. that HSD should be pur-
chased by negotiating only with the 

governments of the Gulf countries, 
that against the advice of the IOC 
a delegation had been sent to Singa-
pore to purchase 15 lakh tonnes of 
HSD and 10 lakh tonnes o"r kero-
sine within a day or two ; and that 
on receiving complaints in this 
regard, the file was sent to the Prime 
Minister to be rectified. How is 
this connected with the Kuo Oil 
Deal 1 I have repeated his question 
and in answer to that I said that the 
information which the Hon. member 
had was either imaginary or not 
based on facts : and further I ex-
plained, this has absolutely nothing 
to do with the Kuo Oil DeaJ. Of 

~  I am facing a privilege 
motion on that. You will deal with 
it separately. I do not like to say 
further. 

PROF. ~  DANDAVATE: 
I had given the notice. 

SHRI P. SHIV SHANKAR: To 
compliment you, you are the past-
master in serving the privilege 
motions. 

MR. SPEAKER :  Ever ready ! 

SHRI P. SHIV SHANKAR :  I 
don't think I shotild take more time 
of the House. 

PROF. RUP CHAND PAL 
(Hooghly) : You have not said 
anything about the credentials of the 
Hong Kong based oil c0mpany and 
its Indian agent. 

SHRI P. SHIV SHANKAR : So 
far as Indian agent of the foreign 
firms are concerned, they have 
totally stopped it because this was 
a deal earlier in 1980 ; and at that 
time, the foreign parties were nomi-
nating the Indian agent ; and 1 may 
submit that something was said 
about the Kuo Oil Company.  1 his 
is one of the short-listed companies, 
that is with the roe in 1978-79. 

SHRl K.P. UNNIKRlSHNAN : 
He was talking about Hindustan 
Monark, not Kuo Oil. 
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SHRI P. SHIV SHANKAR : 
There was an allegation that this is 
·only a sign board company. That 
is why I am explaining that. I 
know who has raised it. One of the 
Hon. members did raise this question 
and I thought I should explain. 
·The IOC, on the basis of perfor-
mance, going into the background 
of the companies and their reputa-
tion, short-lists a company. There 
were such 41 short-listed companies 
who were ref erred to for the 
purpose of offering the tenders. 
The Kuo Oil Company is one such 
CJmpany. Therefore, to say that it 
is only a sign board company does 
not appear to be correct. 

AN HON. MEMBER : Every 
company must have a sign board. 

-sHRI P. SHIV SHANK AR: No 
he has referred to Kuo Oil. Let 
Mr. Vajpayee say that he did not 
refer to it. Every foreign company 
has been appointing the local 
agents. At the time when they gave 
the tender, they offered the tender 
even at that time, they mentioned 
that our agents would be so and so ; 
they have got to mention it to the 
roe at the very initial stage itself ; 
they mentioned it. 

That is bow this company comes 
into the picture; and that is why th.is 
company was dealt with at the time 
when the Jetter was issued. I do 
not think that I should go into the 
small details. l would have certainly 
gone into it, but I have practically 
taken more than one hour. 1 he 
Members have given me a patient 
hearing. I thank them. 

.21.34 hrs. 

CONTEMPT OF THE HOUSE 

MR. SPEAKER : As the House 
is aware, at about 18.20 hours today, 
.a visitor calling himself, Gurdayal 
Singh son of Shri N'1dhan Singh 
threw some papers from the Speaker's 

Gallery on the floor of the House. 
The Watch and Ward Officer took 
him into custody immediately and 
interrogated him. The visitor has 
made a statement and has expressed 
regret for his action. 

I bring this to the notice of tho 
House for such action as it may 
deem fit. 

AN HON. MEMBER : How did he 
come into the Speaker's Gallery, 
Sir? 

MR. SPEAKER : Through a 
friend of mine, Shri Sunder Singh.. 

SHRIATAL BIHARI VAJPAYEE 
(New Delhi) : J have been in Parlia-
ment for the last 25 years. This 
has never happend. 

PROF. MADHU DANDAVATB 
(Rajapur) : Today they are in your 
Gallery; tomorrow they may be in 
your house. 

MR. SPEAKER: The 'House' is 
also yours. 

AN. HON. ~  His 
house means this House. 

THE MINISTER OF ST A TE IN 
1 H E MINISJ RY OF HOME 
AFFAIRS AND DEPARTivlENT 
OF PARLIAMENTARY AFFAIRS 
(SHRI P. VENKATASUBBAIAH): 
I beg to move : 

"I his House resolves that the 
person calling himself Gurdayal 
Singh son of Shri Nadhan Singh 
who threw some papers at about 
18.20 hours today from  the Speaker's 
Gallery and whom the Watch and 
Ward Officer took into custody 
immediately, has committed a grave 
offence and is guilty of the contempt 
of this House. 

1 his House further resolves that 
he be let off with a stern warning on 
the rising of the House today.'· 


