- gol “"I.’hpers Laid

(3) A statement (Hjndi and Eng-
lish versions) showifg reasons for
delay in laying the 8locuments men-
tioned at (2) above, [Placed in
Library. See No, LT-3387/82]

(4) A copy each of the following
papers (Hind;j and English versions)
under sub-section (1) of section
619A of the Companies Act, 1956:—

(a) (i) Review by the Govern-
ment on the working of the
Project ang Equipment Cor-
poration of India Limited,
New Delhi, for the year
1980-81.

(ii) Annual Report of the Projects
and Equipment Corporation of
India Limited, New Delhi,
for the year 1980-81 along

. with the Audit Accounts and
the comments of the Comp'ro-
ller and Auditor General
thereon [Pleased in Library.
See No, LT-33/82]

(b) (i) Review by the Govern-
ment on the workiag of the
State Chemicals and Pharma-
ceuticals Corporation of Indla
Limited. New Delhi, for the
year 1980-81.

(ii) Annual Report of the State
Chemicals ang Pharmaceuticals
Corporation of India Limited, New
Delhi, for the yeer 1980-81 along
with the Auditeq Accountg and the
commenis of }he comptroller
and Auditor General thereon.
[Placed in Library. See No. LT-
3389/82]

(¢) (i) Review by the Govern-~
ment on the workmg of the State
Tradmg Corporation of India Limi-
:d New Delhi, for the year 1980-

(ii) Annual Report of the State
Trading Corporation of Indig Limi-
ted, New Delhi, for the year 1980-
81 along with the Audited Accounts
and the comments of the Comptrol-
ler ang Auditor General thereon.
{Placed in Library See No. LT-
. 3390/821
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. (5) (i) A copy of the Annual Re-

-part (Hindi and English versicns) of

the All India Handloom Fabrics mar--

keting Co-operative Society Limited,.

Bombay, for the year 1980-81 along
with Audited Accounts.

(i) A copy of the Review (Hindi
and English versions) by the Govern-
ment en the working of the All India
Handloom Fabrics Marketing of Co-

operative Society Limited,  Bombay,
for the year 1980-81. [Placed in

Library. See No, LT-3387/82]

(6) A copy each of the following
Notifications (Hindi and English ver-
sions) under sub-section (3) of sec-
tion 17 of the Export (Quality Cont-
rol and Inspection) Act, 1963:—

(i) The Export Inspection Coun-
cil/Employeeg (Classification, Cont-
rol and Appeal) Amendment Rules,
1982, published in Notification No.
S.0. 556 in Gazette of India dated
the 13th February, 1982,

(ii) The Export Inspection
Agency Employees (Classification,
Control ang Appeal) Amendment

Rules, 1982, published in Notifica<
tion No. S.0. 557 in Gazette of
India dated the 13th  February,
1982. [Placed in Library See No.
LT-3392/82]

st TEEAR W (TAT)
weaer oY, ¥ garww T s far
2 aER T W & S o wEEat
¥ g F1 9E | (seawe)

MR. SPEAKER. ‘Not allowed.

12,05 hrs.

CALLING ATTENTION TO MATTER
OF URGENT PUBLIC IMPOR-
"TANCE

REPORTED CLOSURE OF HYDERABAD MINT
AND FALL IN PRODUCTION AT CALCUTTA
MINT AND SECURITY PRINTING PRESSES
AT NASIK, DEwAS AND HOSHANGABAD
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E W0 Wro g (TEIR) : e,
TRz, & sfaeiag @ 75 & fa-
fofay faar A o faw w6 =
e faanar § A sy s § fF
T uF TR T

“Eoa foeag Traw T W
HI  HEFAr feqq T a9r
aTfe®, [ WK gwnae  feag
Taefedy fafar St & Soqmeq &
FH g, foas aformreasr /el
= ol 1 Y A F1FqET
T T awra "

THE DEPUTY MINISTER [N THE

MINISTRY OF FINANCE (SHRI
JANARDHANA POOJARY). Mr.

Speaker, Sir, this is a lony statement.
Can it be laid on the Table of the
House? \ '
MR. SPEAKER: It can b2...
SHRI JANARDHANA POOJARY:
Or, shall 1 read it?

SOMBE HON. MEMBERS: Read it.

MR. SPEAKER: Read it. They
want you to make some study, to be
studious. S RN |

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRI
JANARDHANA POOJARY): Mr.
Speaker, Sir, I rise to make a state-
ment on the notice calling my atten-
tion to the, reported likely short-
age of currency notes and coins arising
from the alleged fall in production in
the mints and presseg and the proposed
closure of the Hyderabad Mint.

2. At the outset, I wish to allay the
;apprehensions of  the Honourable
iMembers and the Public that the
situation in regard to the availability
of -coins and currency notes of various
denominations is :n any way alarming
¢hough some complaintg about localis-
ed shortage of currency notes and
coins of various denominations have
sometimes been received.

Lo d
Y B

3. In vew of constraints on the in-
digenoug capacity for making curren-
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printing capagity in the currency
presses, it has hot always been possi-
ble to print the full quantity of
fresh notes indented by the Reserve
Bank of India. The¢ Security Paper
Mill, Hoshangabad, where alone the-
currency and bank note paper is ma-
nufactured in our country, is pre-
sently being modernised so as to
increas: jts annual rated capacity
from about . 3380 metric tonnes to
6000 metric tonnes. The project is
likely 1o be completed by the end
of October, 1982, The availability of
currency and bank note paper will,
therefore. increase substantially after
the expansion of the Mill materiali-
ses. In view, however, of the short-
fall in ipdigenous production of paper
vis-a-vis the present requirements of
the currency printing presses, some
quantities of bank note paper have
been imported during the current
year, S

¢y and blan% note¢ paper and the

4.

4. Of the two currency printing
presses, the one at Nasik has been
working round the clock whereas the
other gt Dewas is presently work'ng in
a single sghift. The question of introduc-
ing a second shift at the Dewas Press
is being considered. Efforls are being
made to increase the capacities for
making currency and bank note paper
and for printing the notes. In addi-
tion, efforts are also being made
to increase the production of Re. 1
coins to substitute some of the growing
demand for Re. 1 notes. :

5. There ig no statutory  requre-
ment for the RBI to keep a particu-
lar quantum of reserve stock though
it may be operatlonally expedient to
do so. Admittedly, it may so happen
in certain cases that the reserve
stocks in a particular chest or issue
office of the RBI have come down
but in such cases, the RBI rushes
supplies from other places. It would
not be right to suggest that there
has been a substantial shortfall in
supply of curreney notes by the cur-
rency presseg of the RBI in recent
years. In any case it was only to
meet the growing requirement of
these notes that the Dewas Press was
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put up and the ouput has been gra-
dually stepped up. It has thus been
possible, in recent’ years to make
available increased quantities of notes
to improve upon the quality of cur-
rency in circulation and to cover
the replacement and incremental re-
qQuirements, In 1980-81, for instanse
100 per cent of the RBI's require-
ment in to‘al numbers and around
94.5 per cent of the requirement in
total value, was met by the supply of
new notes. For the current finan-
cial year whi’s the requirement for
notes of all denominalion except Rs.
100 has already been met to the ex-
tent of about 86 per cent in total
numbers and about 94 per cent in
total value during the last 10 months,
there is a shortfall in the supply of
Rs, 100 denomination notes ag the de-
mand therefore is much beyond the
capacity of the Dewas Press where
the same are printed,

6. On the coinage side, there has
not baen any deterioration in the
level of supply in the recent years
though in the case of Re. 1 coins it
hag not been as much as the Reserve
Bank would require to meet the
present demand. Since the introduction
of one-rupee coins in 1975, over 100
crore pieces have been put into cir-
culation. Efforts are being made to
further increase the output of one-
rupee coins in particular and other
coins in general by the introduction
of incentive schemes in the Mints.
Production in the Calcutta Mint has
been stable during the last three
years ‘ncluding the current one. As
regards the Hyderabad Mint, Gov-
ernment have since decided to con-
tinue the Mint in view of the increas-
ed coinage requirements in  the
country, . s

7. To sum up, I would like to assure
‘Hon’ble Members that there is no
cause for anxiety on the availability
of currency notes and coins,

12.11 hrs,

[Mgr. DeruTy-SPEARER in the Chair.]
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o Wo Mo Fay: uery W,
TO UF sy wAfw & qw F @R
FE T2 5 foerl & s 7 v
fFr s @ & ol 3B e @
ATl H qg NN gwiae
g a1 fé aum a8 § w5 A
TT ANTT IOF G WT & 1 WX Sy
R faa qd@ N ¥ wer @
far g, 5o e §3 F fx
g @R 9w ) frey @
g st zo wwa s Afew T
famaroras feafy aF & o

JUTEAT  WEIRT, 48 ST ®R
A ar fawt &1 g &, TR W
I AOT ARHT § AT FH HTT ST A
hi g, 97 1 I wload F A

FAT IRAT | AW F & g -

NAT AFAEF AT & AT F 74w
§ ok SE oW w0 ¥ fayr ey
i s @ TEE AT e T
feafs o Ty & 5 w0 aw Wy
g Al a1 A Al gy ], g
T = 2 § A IR X oy AT A
& AfF we 97 IO AR F e s
& fodr ot ST 7 TR F e A¥W
sy F S e i i
NIRRT TR fm w0
RW F TeEEr F AT Y qw
et wEATT §, SEE 24, 9,
w1 TF §NIIR NFTed g @1, 99
1 & we FT0 AEgAT § wifF 9
qaT JoaT § fiF o9 A1) ar fawt Y
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[+t e w0 ﬁ\‘{]

& A et simae feafy @i 3
Frr &ar @ o §

“The ;cute shortage of small
coins and notes in all the North-
Eastern States has been causing
concern to all particularly in busi-
ness and Government circles. Gro-
cers and House-wives have been
forced to adopt a barter system
with postage stamps, envelopes and
cigarettes being used as coins.”

T axg W feafy Oqr @ o & A%
o7 fraY oft awg w1 wWTE SEw g
3 N IO wE @ Al far d
afF IO aEer awrE da1 w1 far
ST & WX SEH Feraery gE
& TR § W FTB I AINE aeF 59
% AT gur FW & far a1 aw
E0mi ot gER Ty €, s 0
oW A R W @ g F e
wfaer 3 o), F@r ARt wk fawwt

FT HWT §F a7 § W T/ WWFT

TR Y AT W aEar
witfr frm dawy W 19 qo ¥ wow
2 i frow 10 vt & 10 @y w= ¥
T AT AT 9w ¥ T F
A BN 7T AT ¥ agw w7 w2
AR fod v s e A @
FET AR F w4 N, s §F ¥ frey
10 Tt § 28 goT< Fafera et v
# wfeEt i wrgfy fod & wre $fear
®Ag A wf | ag fufy @ & e
ford &% omw 3fear o1 w5 N a7
St giEr WeTe @A TR, 9w WER
F1gefe @ § fod 3% e gfer
oA @ § W W oy vy ¥ W
W TG & PR TR A gt

o wiolras A ¥ amm
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T o R G @R 41

. feafs s ol g & fod

FEam iR Y 1064 T T
FEI far a1 AR wER § wvg
i qr—amifs S9T oF WY @ e

O T W @ g wow
¥ AR SE%1 9% agd w9 g &
fr ow @ ¥ e N wF WY F e
¥ 7w far og 1 1964 ¥ @ gAE
# for a1 SR oW ¥ T
W Hew ¥ fredr ag @ OO @Ed
fear | oa® T 1975 7 foR &
AT N GRT AR oY ag T4 AT
§ T & afs food 85 o e
FGAT a1 fFrak o ¥R F 77
OF T F famm ¥ gaw Ry a0F
& & 7, 9% gaE o far o a,
TS A 4 ATew qga T e g,
f& & w0 o1 o Ty F St A §
ITH! Y 3 T & faawi § aww foqr
W | & T 9T GCH Y 7 st

TER 7 @FR T &
ST W W o g &
w7 folr e ?
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[Shri Pranab Mukherjee]

improve 1the situation. As my
colleague in the written statement
has already pointed out what appear-
ed in the Press report is not totally
correct, nobody is saying that there
is no shortage but the way it has been
projected is not correct and we have
already taken some steps in this
direction. The first step which we
have already taken is in regard to
_the modernisation of the Security
Printing Press at Hoshangabad, It is
true that the project has been dejay-
ed. It should have been completed
by 19080. But it is now going to be
completed by 1982. But in spite of
that, now the total auticipated pro-
duction for 1981-82 is about 2900
tonnes as against the rated capacity
of 3380 tonnes. The figures are
available with me. In 1979-80 the
productiin was not much because of
some trouble. Then it picked up. In
1976 also it was a littie more. The
exact figures are as follows:

In 1975-76, the percentage utilisa-
tion of the rated capacity was 92, in
1976-77, it was 96, in 1977-78, it was
91, in 1978-79, it was 82, in 1979-80,
it wag 77, in 1980-81, it was 89 and in
1981-82, the anticipated percentage
utilisation is 85.8.

But in order to meet the minimum
Tequirement we are trying to im-
- port the currency paper and actually
about 300 tonnes of this type of paper
have been imported so that this could
be supplied to the Bank Note Press
and Currency Note Press at Nasik.
Now, the present programme is to
increase the capacity from 3,380
tonnes to 6,000 tonnes and we are
expecting that by the end of October
1982, this project will be completed.

In regard to coin, as my colleague has
already informed the hon. Mcmber.
the decision was to close down the
Hyderabad mint. But now a decislon
has been taken, keeping in view the
requirement, that this mint will not
de closed. It will be in operation and
wre would like to utilise it. This has
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a very long history. In my earlier
capacity as a junior Minister in the
Ministry of Finance, at that time we
were confronted with some problems
in so far as Alipore mint was concern-
ed, There was a labour trouble, At
that time, our distinguished col-
league, Mr, Chavan, was the Minister
of Finance and a decision was taken
that in order to meet the coinage re-
quirements, we put on a work schedule
of 60 hours per week, the workers,
used to get wages for 72 hours ins-
tead of 48 hours. They were given
overtime ang other allowance. What
happened thereafter wag that in
1975-16—1 do not recollect exactly
at what point of time—the situation
was stated that there was no o‘ftake
of the coins. So, we had to reduce
its supply and if we are to reduce its
supply, naturally the overtime allow-
ance and other allowances will get
reduce and they were used to a system
which had already existed. Now, thera
are some problems and we are trying
io sort them out. Therefore, two posi-
{ive measures have been taken one is
to keen the Hyderabad mint open and
try to short out the problems in Ali-
pore Mint ag well as other m'nts by
introducing Incentive Scheme and the
second is to improve the productivity
in the Security Paper Mill at Hosh-
angabad, Necessary steps are ako
taken tc bridge the gap by importing
necessary currency paper so that the
Bank Note and Currency Note Presses
at Dewas and Nasik can utilise their
capacity to the fullest extent possi-
ble. Within the situation, we arée
taking these steps, but sometime
taken steps. Now, the metal value
out about the problems in the north-
eastern region particularly in  the
far-flung areas. Of course, we have
taken steps, Now, the metal value
of the coins is much less. Earlier,
we were confronted with a situation
when people used to collect these
coins, melt them and sell them as
metal. That is why, steps were taken
to reduce the metal value of these

coins. These exerciseg; are being
under taken from time {o time.
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1 would like to assure the hon. R s T ¥
Members that jt is our =ndeavour to q@ P a

see that there is no undue shortage JoH QgTAT TG :@» e

of these thinggy and people are not q qeAT AT % At S A g &
placed in a situation where they m ¥ firz
would not get them. I do not think, at & e a R 'Fq‘ 3#:;
I can add any other point. ) ford &% ome g
IO A& aaET W@ e aw -
, fag o= & T® war T@
tiafr afear Te3§ (F€ IW 1964 ¥ food 8% & samr 2w 7

W) : SIEAN WA, FA WA WET @ A 2 1 1967 § e
¥ AR a4 IR @ § qAW faw wA § w frar afFT 1975 a8 s

T I A @ & 1 wAwer A TG FUAG TG A | 9§ AT av
ox *3Aq § e wawa & & Fag (o) T T WA @
T w0 a & fam wfEw dar g1, ST 9l & A ®i g @
g1t q@ www g fF d@r 3 g 91, 1975 ¥ WUHT A TEAT
TN AT | BT IIT AT G § & 100 FAF %o ¥ FTW FAX §
|R Ft oo A @ o o@w o SW st e # § 1 Al fod &w
qT 934 A™r § AR ;T TR o ifear &1 9 IER U @igee
s TA Al A7 ge | s fad A § sEF T ¥ fuwmd §
w7 frex g dfww afe Ay W e F @i ¥ agw
@ faen fa® 1,000 FA3 g N9 AW @ § 1 dAwHe
To Wl ST WAY &7 WG WW@AT § | #T qg ¥g7 & 5 s @ @r
wg & A faw 3w oW wr & e 9% gU § S99 T g WA
w a fad aw g oAk Aew gk ¢ fr 78 3° T T FT v
F 9 9 gC § ST A F® IS S TR e aw
fora Al 7 A= ¥ |F o6 ifem g 3 ¥ Ry dar
e ¥ A% I I § @ S 9w T & | 500 WRH F @ 80
dar § 95 W W owr W@ | dwd T & | aW ¥ WEw
e wm swar fRmwr e qT gaT T, ST FeAT g fF gEn
AT X FEET § W qTeEng qe WFIg Gl & | &7 T A g
= gt ¢ v @ ¥ s Tw R ¥ A,
ferpa G AT & | WA mTIEATET TrmEs & Ay S @ A v o e
fear & F T A W W g & ? g@R ¥ foar ¥ aw £
@ T w&r | afew gy s A W A ITH @ ¥y
g fFoww oW F g 7 deew W OFEART A & T § g
e B fe ww g e W aEd § 1 Yax feegr F X ¥
RN A & fF P oaw B g T W ag aE g 635§
qear T & | A & W A * ™ & IO ak ¥ o, afe
TR ¥ Fo W *F, AT W I T TR w@F  feamr S
N A BR BR AR N aEw t 7ol FT | SR AT qHeTHoTo
ot ¢ I fA¥ o' A Qe § W FE AT B § 1 W AwRe
L AR ol o wifo W wgw § fr wmT



315 Closure of Hgdem- .FEBRUARY 26, 1982 bad mint, ete. (CA) 3:6
[t sfro dosd] we § 1 efihet o o g
TR wiy § 6,000 AT TF @Wﬁmﬁﬁﬁ
w®* P WA F g g gw s FER Al AR
Fgar & 5 10 W wrEW ¥ gEmAr e LR

ST | @ AT e g fF 500 SO Tl mEeT W Ao @

far T & | ST #@O W "o w7 ¥ W wE f,
Fo J1fgy 5 gy I o7 e geal § w o 5 frwEw @
FT AEATTWWE W QT 9, 9 foe & oo fFr & 1 T W@
gy g fageee v @ “fa” ®T A9ET T § 1 gRCERE
o9, wegd W W ¥ A # fae § frad slow sv =
fawren s 1 AR SEF q@ A AR gEamw ¥ R Ww, wEw
wreafgST  ®GT gsAT & WK % qar TE F9ar g |

agaw & ATHT WX W qEET gfrag fod an Refem @ &
fr gaw  faamad, gf g 5 e W@ T ™ I A A
gar wogd @ A fEw ks wE ff oag g FA A T
st # feaw § fmEr 3w TH dme W oA A & oA
T A§ § ) A dgms o & ¥ frar A f owEeEmaar g7
g Wk g@@m f s @ owlad fea¥ ww & owey § 7 owmow
a7 wAar #  gvv faary & g g TWAd § WE FT gwdr
A Q@ & 1 § gamar § fa g aff fFomr #Fve g TR
TR ag i 3w T@gl & 7, faed @ W § AR =i
& o ?

'@ﬂﬁwﬁv@%wm,

1979 ¥ 4® R A1AT 97 | IFF T3 l00 WX F A ey S
Wt X wEaR ¥ Wz fF T T W @

1964 § W @o WMo T AW e oo ::-{qﬁ?ﬁf

q Fw ogem T R F oW A fran § 1w A R ow e

g w A e e ? T, T A % frege 9N &

J =T, g Arm A 1 e dar

T S 100 AT WX F gy N wfew # @ | o

sqE W ¥ oqe fer § s ™ T stT W W amar W gew
fortt oo Y 1 gH SEET W # Saar
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L. .
dar Wt & Seli @

g § Afer o wwar & A
17 & fog w0 # Fo@ o W
T 98 fraw @ aw § AR
fog wFR ¥ AW EW A OTEA
JWawr § 9@ IR T I AqH
Far afa, v Qe T dfedr
w6 W T §ar &, e
&Rt # gqr =¥ F AT A= FA-

L 4

far wr & 9% & A @t
93, ¥fT var o IR AR
foa &1 ggra T [AT 9T |

SHRI PRANAB MUKHERJEE: A
number of points have been raised.

MR. DEPUTY-SPEAKER: Very diffi-
cult to reply to the question, because
no question was put.

SHRI PRANAB MUKHERJEE: First-
ly, with regard to the one-rupee coin,
it is true that the decision was taken
in 1975, and after that, 100 million
pieces of one-rupee coin have slready
been issued. Secondly, she has asked
why we are not permitting the import
of certain machines to augment the
capacity. As the hon. Member
knows, even in the Dewas Bank Note
Press, we are now having work for one
shift, and we are now thinking of
making the shift double, so that we can
increase the capacity, without adding
much to the cost side. Thearefore,
there is no point to remain under-utilis-
ed in Dewas Bank Note Press. The same
logic 1s applicable to the proposed
Ppaper unit at Baroda. Let us utilise
the capacity in Dewas Bank Note Press
fully. The third question is: what is
the quantity of imports? ’

.I am sorry, I will correct my figure.
It is not 100 million piece. It is 100

crore pleces, So, it is more, ten times
more. -

PROF. MADHU DANDAVATE
(Rajapur): In such a short time, pro-

duction has gome up-.

SHRI PRANAB MUKHER.EE: No, it
is just information gap. In regard to
the import, already I have toid you
that 300 tonnes. have already been
imported, and we are going to import
additional 100 tonnes, and if it is neces-
sary, we can import more. There is
no problem in it. That figure I have
already given.

In regard to the Hyderabad Mint,
already I have mentioned even in the
statement itself, that we have taken
the decision. It is not because of the
newspapers. I can verify it. The’
newspaper might have given this news,
it was under consideration, and after
considering the various aspects of the
problem, the decision has been to con-
tinue the Mint—not to close it.

In regard to the problems of RBI,
she is a veteran trade unionist. She
knows that RBI is itself trying to sort
out their problems as per Dhige
Award. So, I would not like to make
any comment just on that aspect.

fr wdiafe r affy ¥ ARw
& W §AET ) =W fear
T WX W a qF §eE @ @
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MR. DEPUTY-SPEAKER: Now you
can reply, Mr. Mukherjee. i

SHRI PRANAB MUKHERJEE: The

‘hon. Member has put three questionsi

one in regard to the modernisation o
the mints, Already, expansion of the
mints {8 going on. Modernisation of
the mint will also be undertaken and
now it is already in the process, though
the Bombay Mint is 150 years old. As
the hon. Member knows, over period
of years there hag been lot of moderni-
sation and some of the machines are

-most sophisticated and some up-to-date

machines are installed. This {s a cons-
tant exercise and we are continuing it.

Secondly with regard to the supply
of small denomination coins, there has
been some time back some shortage,
but it has not been of a very high
order as indicated In the figures given

'by my colleague. Thirdly, it is quite

possible that taking advantage of a
particular situation. -some times some
racketeers and black-marketeers al-
ways try to exploit the situation and
it is for the law enforcing machinery

-fo tackle it and take action. I will

see that action iz taken and speclal

- easures are undertaken. And in re-
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gard to the fake and forgery notes, it
is an offence and The law enforcing
machinery are after it. As and when
some information is available or when-
ever possible, action is being taken
against them.

SHRI M. M. LAWRENCE (Idukki):
The Economic Times of February 22nd
has reported, and I quote:

“The Presses have not supplied
about 28,000 million pieces of curren-
cy notes identified by the Reserve
Bank of India, during the last 10
years.

It is a quotation 6f an official’s state-
ment. The same paper also mentioned
about the Public Accounts Committee
Reporf of 1973-74. In that report, on
page 21, the Committee have pointed
out in their recommendation that the
demand ig expected to go up to 7,07
million pieces of notes for 1978-79. 1n
the same Para, in the last sentence, it
is said:

“The Committee desire that the
capasity of Dewas Press should be
increased and the machinery in the
old Press at Nasik should be gradual-
ly replaced so as to ensure adequate
capacity for meeting the total require-
ment of the Reserve Bank of India’

So also in the next para, No. 1.41, the
Committee has recommended that—

‘The Committee would like the
Government to fake steps to increase
 the capacity of the controlling sec-
tion to handle as much as would
enable the Printing Section to work
to maximum capacity.’

Now, in the statement of iha Minis-
ter it ig said that there is no statutory
requirement for the Reserve Bank of
India to keep a particular guantum of
reserve stock though it may be opera-
tionally expedient to do so. But the
Economic Times $g which I referred to
says that it is legally bound to keep
a certain stock in the hands of the
Reserve Bank of India. But the M:nis-
ter says vicewwersa. 8o, also, the
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Minister in his statement has said that
presently modernisation so as to in-
crease the capacity from 3380 metric
tonnes to 6,000 metric. tonnes, is being
undertaken, There will be variation
in the weight of the paper. From this
tonnage one cannot calculate the actual .
number of pieces of notes printed by it.
In all the essential comwmaodities in our
country like cement, steel, sugar, edi-
ble oil, vanaspati, dalda, ghee etc; for
everything there is black market. The
policy of the Government in this res-
pect is encouraging black-marketing
in currency noteg also, Government’s
policy. is actually nationalising this
black-market. In my cpinion, it is the
reflection of the economie policy which
is pursued by the Government, No
wonder if it has reflected in the print-
ing of notes and in the scarcity of
notes. My question is, as per the re-
commendations of the PAC (1973-74),
what action had the Government
taken to ameliorate the printing of
notes and keep sufficient stocks with
the RBI?

SHRI ' PRANAB MUKHERJEE:
Most of the points I have already men-
tioned. It is nobody’s case that there
‘s no shortage, I have mentioned that
there is some marginal shortage. My
point is, it is not of that order as has
been projected Even in regard to the
utilisation of the two presses—the
bank note press at Dewas and the cur-
rency Note press, in 1980-81 in respect
of the Nasik press, the productivity
was 98.8 per cent and in respect of
Dewas it was 98 per cent. But once it is
dislocated, it takes some time to reco-
ver. We are trying to improve the
situation. 1 have already mentioned the
steps we are taking in respect of Hos-
hangabad security paper mill by increa-
sing the capacity and if it is necessary
we can have a second shift in the De-
was bank not press, so that sufficlent
quantities could be printed. All these
steps are being taken.

In regard to the policies and other .
matters whether there js distortion
ete., the hon. member has his own
views, He is fully entitled to have his
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own views, ag I am entitled to have
my own views, So, there is no point in
going into H.
wT ger LT A ()

e o, der mwrearcuat #
BT & W iy TR ST ¥
grary & W wgew & gux fan
&,

MR. DEPUTY-SPEAKER: I would
like to know your personal experien-
ce. Everybody has mentioned about
it,

-

® P FAR MO ;. Ag
o gframd T A, @ W
. B W ¥, UF a1 N Ty F A A
FH TRT & W AT ek A
frrar & fr w2 gu A M agwr &
faq Faw gak v & T, gt aw O
i Ty Wz o AW
Mgy TRE @Y
% qar  wwar § e qw o AR
F O} WA o A
gwar & 1 wfeEw wer wEew X oy
et fear § & 97 ¥ 9 AT g
F—T ¥ g & 5 oxw oaw &
yRT W ded feqme 4, denr &
feave #t 86 axdvE aw e fiFar §
R d § 94 TR % A fear
1 & wuwar g g foard s
WME— g Tood 5 ooF W
F AR A, X d AN, g
T & A W aar 0w ey & Ry
ey aw @ W) I F A
oy ¥ feaw o@ve Hie frr d ?
W gAY W X dawTe § WA
a aF Mz off wr R §, 50 wY .
AR 100 T F Ae Y AT oMy § o
LA M B w R oA g
Tafg ag ot Y € 5 ok
¥ aw Sfemr A N oatr o
W wd ¥ A ¥ fag @ el

FAe d g, o9 & F A
F fg ar o Y AT AR W

fag ag g feat o s SR
v frt femie oo & e Ay
§ oy 98 v 99 fFeEr aWR
¥ frT wdwe &

[ aw #  ag wEw AEm
fe &R AR F "R @Y §94%
g X w1 @1 § fifer ¥ fag,
S FEee g7 R g fod
I FEwd A gER oA q
7 omaT AT g 5 v wd

foriy

3s

qar wx Fafady &9
g ar T W@y wan d ag
W e owgm o A o
fafer & fag & feay s &Y
AEWFAT § W IG F  qwEa §
fFo ST FT WEWE AW AR
WA sk a9y N
TR FaRF aaar g fF g
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[= g 772 Wraw]
1 oW faqmr Agmw wEifE ool
6 HAr WEIE ¥ T AR ¥ #if
W SqqE A fear ¥ 1973-
74 W ofsaw oESEE  wAHE A
#;  do 428 O w@ o
oI T & 57 20 %R 21 W F IR
¥ frar g & Aer ww o
qim Afer & g W A ¥
e == ww aEm wis W@
i & ™ TR & wnw @
& fod i & &9 & siiidem
F fag it o TRl ¥ 9w
T TIRT E | WR T FEW I
fr €9, @t e oW fre WY
S #Y qg T AT T¥AT f6 FLUT AN
# WS § 1| W T ey fe dw
¥ we G feafe o ar fwy frewr
o wRgEe da @ g Ryt
A § AR AT I T} A
®ART  9ord dfeq feafr ag @
ey 1 W ROl ¥ I 20
¥ 1.40 % T A AT :
“The Currency Note Press, Nasik
Road is primarily intended to meet
the printing requirements of one
rupee currency notes issued by the
Government of India and bank
notes of other denomination requir-
“ed by the Reserve Bank of India, the
production of which is undertaken
on the basis of indents received from
the Reserve Bank of India. As at
present two units of the Press known
as olg currency Note Press and
New Currency Note Pruss are print-
ing notes. The optimum capacity of
- these two units has been estimated
at 3636 million pieces per year.”

MR. DEPUTY-SPEAKER: Please
read the last sentence,

o g TR AW ;. RATE *
TR ¥ g wg § fr MR ¥ W
smfrmtdRk s g RE
WA ey dE wmD
197374 W e qwEE WA
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ot foid § 99§ 9% ouw g
® | wpee fear aar @t WR W
g § wm  wiwi § s 3T 8
™ ok AT it fr
W o M aw A gaa @ fore
% Az 7 FT gw | wEihe A
g v & fr ou & ffed fewie
NI FPE g | T R
¥ oggfrsgmng
“As the annual requirement of
the Reserve Bank of India is much
more a new press at Dewas is being
set up, which will have ah™“annual
capacity of 1000 million pieces of
notes, The annual requirements of
the Reserve Bank of India during
1969-70 and 1970-71 were 4263 and -
4460 million pieces of nétes respec- -
tively. The projections of the gross
requirements of notes by the Re-
serve Bank of India given by the
Ministry of Finance indicate that in
1974-75 the Bank will require about
5824 million pieces of notes. 'This
demand is expected to go upto 7707
million pieces of noteg by 1978-79.
It i1s thus evident that even after
the commissioning of the new press
at Dewas, the Currency Note Press
will not be in a position to meet the
total requirements of the Reserve
Bank of India, unless of course the
Government of India goes for metal
coing in a big way.”

o ¥ qowr § e Y fo wOw
100 s Ao fer & few
¥ o wmger g R 1073749
Wil Fag s ¥ g & ow
¥ foet w fre wowr o B o
fraw fasr fae fRY ?

fod & st oy gy W @

“Further in the old Currency
Note Press which wag set up long
ago, the machinery should be well
maintained to keep it in proper
order....”

This is necessary because of the
limited resources of the Govern-
ment, The Committee feel that be-
fore sanctioning the establishment
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of a new press at Dewas there ought AL TH-AMEET FLRE | S
to have bee.n a realistic assessment m & Q’EW*WW“ o fEr

of the requirements. That such an
assessment was not made is clearly  WWIq% 80 ¥w &I W1 W

borne out by the fact that even iﬂﬁ' ‘ﬂ'l‘ TR AT t.ﬁ g ?

after the commissioning of the new .. .
press, which is estimated to cost TR E W Fag | e ot
about Rs. 16 crores, the total instal- AW g faar |

led capacity of the currency Notes

Press will be nowhere near the mi- Hq AR KT U : TH qaA &
nimum ‘requirements of the Reserve N

Bank of India, The Committee desi- 1 W 9% § WX AAW A gEw
re that the capacity of Dewas Press Ll g | FAHT S AT 9 fer WK

should be increased and the ma- ;Iﬁ TF TR B'J |
chinery in the old Press at Nasik
should be gradually replaced so as MR. DEPUTY-SPEAKER: She for-
to ensure adequate capacity for get to ask for some claritication when
meeting the total requirement of she spoke. She wanted to do it now,
the Reserve Bank of India.” ] and I have allowed her. She belongs
to the weaker section, Why can’t you
x3.00 hrs, allow it?
S SHRI PRANAB MUKHERJEE:
ST g % f 1973~ With regard to Shrimati Dandavate’s

74 # ofess AFETm WS A question or clarification, we have not

Tq AT FT Futg X v ar permitted yet the Reserve Bank to
i destroy the notes, The reason is that

%-.:'lt Wit fafer Sw %: g e we cannot just ask them to destroy all
AT R fr feafe #1 3wd gusw the notes without a careful examina-

e AT a1 5 ogm ; ion of their modified procedure re-
W G T garding destruction of notes, That is

oA A AW R AR Y e & the point.
Tt | swfag & AT 9w g In regard to labour and other mat-

fF AUy SEd AR TAETET F4T ters, you will appreciate that I cannot
answer them just now, because there

m ?
ER1 q:i'cq o FFAT TN ] are so many observations. In fact, half
A of her observations were about bud-
wwng wfwar w0 F o get. Since I am going to present the

Fgm wgat g 5 food @& § amw budget tomorrow, I cannot answer all
A B faAr Q,ﬁTﬁﬁ'Eﬁ * @W those questions about budget and so

on.
T F M F @ u@z i ot Comiug to the points raised by

TqF AR T AT AREE T Q@ Shri Goyal, since he wanted to have
g, TAHT AR s[qﬁ & famr the figures, I will supply them. I am
talking of the noteg for the year 1981-

) TR €q€T TR @ IYSaey 82. The requirement of the Reserve

qrErT Bank, so far as one rupee notes were
m’ orT 7 N o ‘(% gl concerned, was 800 million pieces and
MR, DEPUTY-SPEAKER: Please  the supply till the end of January was

‘it : 647 million pieces, which comes to
sit down. You must take my permis- s s
sion to raise any question. You can- 80.8 per cent, In the case of ¢two-rupee

f notes, the demand was 1,400 million

n ’
R:;d"l as y ‘I"“ m‘enbeca“se you Br®  pieces and supply 1.309 million pleces.
s uxman. satisfaction 93.5 per cent. For Five-
St wfeer  sean W] rupees note the requirement was

. 1,050 million picees, supply 702 million
Rk Awaemee dow fort @ & satisfaction 75.34 per cenyt For ten-
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rupee note the requrement was 700
muilion pieces, supply 676 million
pleces and rate of satisfaction 96.57
per cent. There is some shortage, so
far as hundred-rupee notes are con-
cerned. These tigures relate to gupplies
made in the first ten months of the
year, :

100-rupee note: ‘The demand was
for 650 mullion pieces, supply was 174
mulhion piceces, rate of satisfaction was
26.76 per cent.

You want to have the information
about small cons, I am giving that
also, I did not want to bother you with
80 many figures and that is why I did
not give you. But if you want, I can
give them to you. I can give the figures
for three years. but I am talking of
only about 1981-82. The figures for she
first ten months of 1981-82 are as
follows:—

One-rupee coin: The demand was
for 400 million pieces, production for
10 months has been 112.983 million
Dieces,

10-paise coin: The demand was —I
am talkng of 1981-82 only—for 300
pieces, production has been 120.38
million pieces.

5-paise coin: The demand was for
300 pieces, production was 161.724
million pieces

Therefore, as I mentioned, there is
a shortage. It ig not that there is no
shortage in every category, but it is
not to that magnitude that it is caus-
ing really much serious problem.
There may be locationa] problems, as
one hon. Member mentioned, about
north-eastern States,

In regard to the paper requirement
for Dewas and Nasik Currency Note
presses, as I mentioned, even the
productivity in Nasik is 98 and odd
per cent and in regard to Dewas se-
curity printing press it js about 96 per
cent. I have already given that figure.
Therefore, we are meeting the re-
quirementg fully, The total productjon,
as I mentioned is expected to be 2,900
tonneg in the security paper mill at
Hoshangabad and we imported last
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year about 300 tonnes, and 100 tonnes
are in the pipeline, And if j{ is neces-
sary, we are importing more.

SHRI KRISHNA KUMAR GOYAL:
What about the PAC Report?

SHRI PRANAB MUKHERJEE: 1
have not taken it up yet,

SHRI KRISHNA KUMAR GOYAL:
I mean, the Public Accounts Commit-
tee Report.

SHRI PRANAB MUKHERJEE: 1
cannot just react because you are
talking of 1973-74. 1 do not know, it
may be that you as Minister might
have taken the follow-up action., We
must check it up.

SHRI SATYASADHAN CHAKRA-
BORTY: (Calcutta South): What
about the quality of paper?

MR. DEPUTY SPEAKER: Now,
we shall take up Matters under Rule
371.

13.08 hrs.
MATTERS UNDER RULE 377

(i) EXPANSION OF INDIAN/ TELEPHONE
INDUSTRY, PALGHAT FOR MANUFAC-
TURING MODERN ELECTRONIC EX-
CHANGES

SHRI V. S. VIJAYARAGHAVAN
(Palghat): Palghat district of Kerala
is an industrially backward district.
There is no worthwhile Industry in
this region except the ITI and this has
created a serious imbalance in the
industrial development of the State.
Some time ago, the hon’ble Minijster of
cOmmunicatioﬁ""had stated that there
was a proposalto manufacture modern
electronic exchanges and that these
would be manufacured in the ITI,
Palghat. This statement of the hon’ble
Minister kindled a new hope in the
minds of the people of Palghat. Sub-
sequently, the Sarin Committee was

-appointed to recommend inter alig the

suitable place for the maunfacture of
electronic exchanges. This Committee
has now recommended that the unit
to manufacture these exchanges be
set up in Bangalore. The recommenda-
tion of this Committes hag poured cold



