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MR. SPEAKER: The i~an e 
Minister. 

THE MININSTER OF FINANCE 
(SHRI R. VENKATARAMAN): Sir, 
.. . . (Interruptions) • • 

MR. S ~  Not allowed. There 
is no intimation. Nothing will go on 
record without my permission. 

(Interruptions) • • 

MR. SPEAKER: This is point of 
disorder. Where is the point of order? 

(Interruptions) •• 

~ ti ,W ~R ,-: ~ i~ it-f$ 

~ ii  ~ ~  i, fttl.': i~ tfi$ 

~ OfiT ~ If I 
(Interruptions) 

MR. SPEAKER· How are we to 
proceed? . 

(Inte1'ruptions) 

'Q't1;l4t ~) t  : ~~ !f.r.#r ~) 
~  t, 

(Interruptions) 

1 ~ lR t:lt,q'a': li-if.t• m tr.'t ~ i 

qrS t l ~ I 

(Interruptions)· • 

MR. SPEAKEJt: Nothing doing. 

~n ~l tr:Tf t I 
(Interruptions)· • 

MR. SPEAKER: Nothini will go 
into record without my permission. 
'Vlhatever goes on without my per-
mission should not go on the record of 
the House. What is said without my 
permission will not fonn part of the 
rect'lrd. 

(Interruptions) •• 

an ~  ~  
,"m ifMf ~ ~l ti ~tl  ~ I 

(eq"",) 

··Not recorded 

1981-82-aen. D\s. a9., 

a ~ .. : ~  ~ qv 

~  U &:, 'fn: ~  rj!rr I ~  

i ~ I ~ ~Cli  ~i1  ~ i1  

irT(fT t, ij') t ~1  I 

(Interruptions) •• 

~~ t )~  'from: ~1 i  I 

qtq ~ a1 ~e  ~ ~  "fGT ~)  
J;rl'{ ~ ~ «) ~ ~ iffiTl:t:t I 

(Interruptions)· • 

~~~ ~ 1  : CflfT ~1  

~  

(Interruptions) •• 

SHRI MOOL CHAND DAGA (Pall): 
You use your power under Rule 374-
Why don't you use them? 

~~ ~i~  i ~ rre-r ~ I 
I know my powers. 

(Interruptions)" .. 

lVIR. SPEAKER: Nothing is going ·Xl 
record without my permission, as I 
told you. All irrelevant. 

(Interruptions)· • 

MR. SPEAKER : Jil.,.f\'ri ~~ m 
fcti tn:mi'( ii ~ ~ ~ l ~ ~)a  

We cannot create order out of dis-
order. We have to be patient; we have 
to adopt certain means whiCh will lead 
you to some solution. There is only 
O:;'1e question; we have to discuss ways 
and e~n  we have already discussed 
that for five houi's and I am not 
against any more discussion on the 
subject. But do you think that this wiD 
lead us anywhere? If the Membera 
are very much happy to do this.. I 
am ready to sit in my chair and be a 
spectator. This is not the way. 

(Interruptions) , •• 
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[Mr. Speaker]. 

Nothing is going on record........ . 
There are certain rules. 

(1ntern£ptions) •• 

". SHRI INDRAJIT GUPTA (Basir-
bat): It is quite true that only recently 
we had a 5-hour debate 0:1 the situa-
tion in Gujarat. What hon. Members 
and all of us are very much concerned 
about-I hope they also and you, Sir. 
of course-is the fact that even after 
that discussion. this so-called anti-res-
ervationist agitation or anti-Hariian 
attacks have spread to the adjacent 
state of Raja'Stha:1. It is not only in 
Jaipur. Many things have happened in 
Khetri also, where the copper project 
is situated. There also, Harijans are 
humiliated and tortured, and atrocities 
are committed. So. I would suggest to 
you humbly that before this i? allowed 
to spread to other States roundabout 
Gujarat, I thought he would have 
made some statement about it, because 
Government should try to prevent it 
from spreading. But nothing has been 
do:.le. I would suggest humbly to you 
that if the Government is going to sit 
quiet on this matter, and these events 
go no happening every day. the Mem-
bers naturally get agitated, then you 
must find time for this matter to be 
debated again. 

MR. SPEAKER: That is what I said. 
Mr. Gupta, if somebody would listen 
to me. I said: "Give me another mo-
tion:' The:l 1 can do something. 

SHRI INrltAJIT GUPTA: That we 
can give you. (Interruptions) There is 
tohl unconcern on that side ..... (In-
terruptions) 

a:;TJ'f .t4: ~ ~ tr) ~ 

"if ~ I ti ~ C i ~  It ~ 1  ~ ~ 

f'Cfifa-1 it'"{ ~  ~ fir. ~ -r ~ 5 8 ~ 5 
~  m itt ~ ~ t , 

.sn ~~ fei l~ ~ t ~ ~~1~~~)  

~ i o ~ t i.l ~~  S 1 ~ 

~  ~t ..... 
~ 1 ) 

. """'" ~  ~~ 
1fi1t tfiPNf ~ t , 

.• (1"-1,"",'1') •• 
SHRI .... JAGJIVAN RAM (Sasaram):: 

Sir, you have repeatedly said that the 

question has been discussed for aboul 

5 hours. I am sure you read the news· 

papers. Has not that spread to Rajas-

than? Is not that a ~e  development; 

and what is the idea of repeating 

"Five hours' discussion, fivp. hours" 

discussi.on "? 

MR. SPEAKER: Babu Ji no, no. 

That is not my point. My point is: let 

there be a discussion. I am not barring 

any discussio:1. That is why I a ~ 

said ...... . 

SHRr JAGJIVAN RAM: I know you 

are occupying the Chair, and I a ~  

to submit to you. 

MR. SPEAKER: No, no. I don't want 

submission. Sir. 

SHRI JAGJIVAN RAM: But this is" 

a matter of commonsense, Mr. Spea-

ker. A new situation ... 

MR. SPEAKER: I am sorry, I am 

lacking i.n that. 

SHR.I J AGJIV AN RAM: And you: 

have said ..... (Interruptions) It is an 

important development in the count:.·y 

and a ~ motu statement. ...... (In .. 

te"'I"uptions) Now, is this the way ot' 

the Government? I want the Govern-

ment through you, Sir ..... (Interrup-

tions) I want to appeal through you to 

the Government... (InteTTUptionS) that 

on such an important item, there 
should be a suo motu statement from 

the Government. (lnte-rruptiom) _ ... _--- ---------------------------··N ot recorded 



,,) '01 tq.,. qAt'"": lUq 

~ '1ft t ~ 

"Ct. ~lC  ~ ~  ~ ~ 
~) ~  ~) i~ t I 

'IT '(1q ~ q(\l1ffif: ~n 

• ~  ~  ~ (m ~o t  i~  t I 
wrr:t ~ l  'lfr ~~ fiip' e ~ ~ iR  

~ I 

. .. ( .1I'fl1f) ..• 

SHRI JYOTIRMOY BOSU: If only 
the Home Minister stands up and gives 
an assurance in the House, th::lt would 
ensure ... (Interrupti.ons) If the Home 
Minister takes that step ..... (Interrup-
tions) Let the Home Minister share 
our anxiety..... (Interruptions) 

MR. SPEAKER: You Call <lis('uss it 
Baain. What is bolding ~  

SHIH JYOTIRMOY BOSU: That he 
can get up and say ..... (In terruptions) 

PROF. MADHU DANDAVATE: I 
want to make a submission. I want 
to bring to your notice that everybody 
in the House knows that we have dis-
cussed this nOw once. But nOw the 
trouble is escalating. 

MR. SPEAKER: You can discuss it 
again. 

PROF. MADHU DANUAVATE: \Vhat 
I want 1 () bring to your notire is, if 
there is a railway accident, even w;lh-
out anybody demanding that there 

.. should be a statement, there has been 
a conve:'ltion that a suo motu statement 
is. always made by the. Minister concer-
ned. 

SHRI C. M. STEPHEN: Who says we 
\\'ould nnt have done it? 

PROF. MADHU 1~  Sir, 
kindly t.estrain the Minister. With 
yo~  permiSsion, I am on my legs. 
'Therefore my humble request is, that 
,you please give a direction to the 
Minister to come and n a~e a suo motu 
statement. BabUji has rightly said'that 
~ 18 a DeW sttuat.Qn that has develop-

. ec;t If you direct him, I think, Uae 
situation can be staDed. 

MR. SPEAKER: I have not barred· 
a discussion. We can do it again,' . I 
have said it. What is there about it? 

R ~ MADHU DANDAVATE: YOU 
can direct him to make a SUD motu 
statement . 

MR. SPEAKF.:R: rhat is not in my 
discretion. Why don't YOu have a 
Calling Atlention? 

PROF. MADHU DANDAVATE.:: This 
is a specific suggestion we are making • 
. . . . (InteTruptions) 

sstt ~  ~~~t ~~)  
it ~ ~ ~  ~1 1 i lfttT rt ~ I -

~ ~~tt  ~  ~ ~ ~ii 

fcrlfr t 
... ~ l ) ... 

~a  ~t t  ;; 9.«f ~~ ~ 

f: 'k ~ ~  Ci-cr ~ Wtf I 

• .  . ( If;(tf'fTif ). . • 

tt~ 1f'I';Pf1lf 4~ 

~ ~~ ~  ~~ ~~  I 

How does that help me? 

. . . ( Ilf",;r) .., 

~  If(Ttlf: ~ ~e  ~ 

i ~ li~ ~~ t ~ ~ a1 i I 
... ~ ) .. 

SHRI N. KUDANTHAI BAMALIN-
GAM (Mayuram): Mr. Speaker. I am 
standing tor the past one hour. 

(Interrupti9ns) 
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SHRI N. KUDANTHAI 
LlNGAM: Mr. Spaker, Sir, 
allow me. The rule is very 
PJease see rule 378. 

RA'MA-
please 
clear. 

t ~~ 1iT{.' ~~l  ): 

l ~)~4  t4l'i ~  i 1 ~ 

",t:l{IR .tt 
;r.r ~ i t Cft1T ? 

~~ et~ q"TH ~i  ~ t  ~ I t ~ \ii'1 
~~t t t, ~ \ir=t ~ ~ f,;r ;'.iGi" ~i ~ ~i1  

. ~~ t ;;rr( ~i ct I' :.iGf ~  ~ o -mcRi ~ '*'1: 
q ~i C d ~i t I .. ~ ~  ) I 

SHRI N. KUDANTHAI RAlVIA 
LlNGAM: I have one suhmission. 
Pleasce listen to me. 

t ~ ra:: ~ti  I 

.• ~~l  ) 

SHRI N. KUDANTHAr RAMA-
LINGAM: I have one submission. 
Please listen to me. 

MR. SPEAKER: Under what rule? 

SHRI N. KUDANTHAI RAMA-
LINGAM: The rules arE very clear. 
A limited number of members are con-
tinuously obstructing the business of 
the House. Sbri Jyotirmov Bosu got 
up earier .... (Interruptions) They are 
always going on shouting and shout-
ing. The rule Is very clear. Rule 
~ 8 ••.. 

MR. SPEAKER: I know the rules. 

SliRI N. KuDANTHAI RAMA 
LINGAM: You have the powers;' YOlZ . 
are armed with pow'!rs. That rule: 
says "if he deems it necssary, name 
a member who disreg.lrds the autho-
rity Of the Chair"; You can ask such 
a member to withdraw from the House-
or he coulo be expelled. 

MR. SPEAKER: Mr. Bagri ,do YOll 
seek the permission I)f the Ch3.ir? 

(Interruptions) 

MR. SPEAKER: He hClS sought my 
permission. . 

( InteTTuptions) 

MR. SPEAKER: He has o ~ t my 
permission . 

(InteTruptions) 

MR SPEAKER: He has sought my 
permission. I have ~i en the permis-
sion. Now please sit down. ~ has 
sought my permission now. 

(Interruptions) 

~ i ~~~  ~~ el i t ~ 

~ l  ) I 

MR. SPEAKER: I have given rr.y 
permission. 

(Interruptions) 

~ ~ q're:q: ~ i t)q" l ~  

~ ff ~i i ;rT't ~  il"fort I ~ ~  

irU ~ ~ ~lt  ~  arru ~ o  t 

~ )' ~ ~~i ~~~ ~ i 

~ ~ti ti ~i  i~ 4t ~  twimiT 

~11 )  ~i ~ i  ~  ~ Sflf ~  t 

i i l i)~ ~ J q (il ~ ~  

~i~  \1' ~  ~  ~~~  iti)f 

en ~i .;€f ~i ~ i itit ~ i  

1ft ;r.t:T 'IT, t ~  m 1t1: ~ t I ~ 
t ~ i ~~ '1"i ~ i  qt ali 

~ ~~~  
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,,' ·'ATmt .'.,).= if ~~ 
qttf • it 'I1tr .. " 

'"tlW •• : ir=t ~ (1') ~ ~ 

qtif '1"11: ~  ii'f't ~ ~ ,,11: ~ 
~l  ~ it. If ~~ "({r ~  .q !tJ.:it 
~~ '111 If.VIT ~~~i  ~ , 

I have got only one duty in this 
House to carry out to the best of my 
ability, whatever is enshrined i\l t ~ e 

rules. I am also very IIl,Jch perturbed 
about what events 'are taking place, 
Babuji also referred to, why are you 
referring to that. I only referred to 
that I had allowed a discussion Of 5 
bount. 

That does not mean that we cannot 
have another discussion. 

SHRI JA'uJIVAN RAM: Gajarat. 

MR. SPEAKER: That is what I am 
saying, taat is what I am coming to. 
There are other motions pending bciore 
me. I ha"d not barred tne-n1. I am 
going to have another discussion. Why 
do you do like this? 

:q. ~  qm Sp .... <+ft, l ~ i l  iT, 

~  t I ~  -(t;;ir ~i ~ i  CiT 

~ ~i  q-1fili 1 ~ ~ a  ~ \fl{riU ioRf-

ii~ li61' ~ ~  I ~  ~ ~ l Cl i~i ~ 

em: CJlvrT ~ I (l11'''''i'f) if·ft Gfffi 
~ I· ~11  r:tt 'it ~  'Afq"cti'T 
iflti i!fi1 ~t  ~i  t I e ~ irt ~~ili
'{'Rj ~ fCli i ~ '4'1' ~ it ~ ~ ~ ~  

G7fit'i' t" i i~ ~l e Cfi1: ~ ~ I 

~i R ~ i ~ ifi'a"r ~ ~ I ~ t  m 
~~~ ~~ ~~  

\U ~ ~ ~~ ~ it  aT if ~  tt~ ii 

~ ~)  it CJiif ~ ~1l t  ;r ~~ 

~~ it ~ ~  I ~~ QTq' il t~ 

i ~ ~  ~ n ) 

... ~  ~ i t ~ I 

t tilr ~ l  ~e iii~  I ~) 
';"1lT •. if6a' 'ff1" "lW1 'itt t I .. 
~1  ~ ~ lA'ft1' Vii;' "«1rc,ir Zl'r 
~~~~ ti ;rrij' ~ , 

~ t~) ** 

war" ~  iftT. i t ~ ~  

~  

f;tUm 1t~  C i~  9;T)t1' ~  ~ 

am ~  Cfiifi 'Am ~ ~ i i i ~n  ~ti l 
~ ~ ~ 

t ~  ;7'il"l- ~  ~ i!ffli 
t ? 

~ 1 ~~ C i~ ~ ~ t. 
et ~ ~4  ~ ~i ~ ~ it \jfT ~ 
wrm ~~  

~  ~~ ~~ 

~ l ~  ... ~  ~ ~) ~~  ~ ~ 1i  1i"tt 
~ ~~ ) ~1 ~1i 1i ~ ~ 

t.rarl ~ ~  ~~ tw 
Cfi'ViT ~t  I ~ t  ~  CfliT ~ ? 
it~)~ ~~  

~t i ) * * 

aS1t".r.r: # ffi Cfil: qr R" t 
erN ~i ~  ~  'GiGf it ifil: ~ 
i fell ~ i'iT (jar iRT ~ it;rnt 
~~  
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WI1I4I W{Rrr: 11 ~ '"4' m ._ 
"'it, ~ q Cf(T ~ t I ~ 
~ 1ft S2fPl' ~ t fifi ~ ~ i ~ 
'I'N 1ft ri. t I 

( '1R'f11f ) • * 

as"" ~ l  lIfrtf' i~ ~ ~ I 
~~ q"'( ~  ~ ~  tqr I (t ~ 
WN ~~ Iflrr iIf)(cir i ~ t I 

(eiAIt .... ) •• 

V'ilfW .• .l : ~ 'l'ifI1:flr \ift 
1IiT ~ a  ~  t I 
I have' allowed Mr. Mani Bagri. What 
others are saying sh:mld not go on 
~o d  

( ~ 11  ) * * 
MR. SPEAKER: Why can't you have 

some sense? Nothing is gOing on re-
cOrd. You are speaking without my 
permission. 

(Interruptions) •• 

-1fW q)(1f : 'fA' SI'\ifKRr-

srvrNft CfiT ~ ~ it ifi'Tlmr ~ ~ 
~  ~ fij"G 1'Pd'f I 

R~) 

'IT qif"'mw ~ ~1  

~  it 1 t ~ CIl1'ifRf'ift ~a  I 

$TN ~ti t~ ~~  ~  &, 
~ iI'R it # if(T i3fr.fr ~d  ~ 

Ifjq ~ ifilr ~ ij'fIf)a'" ~  1t ~ 
t fill ~ inr it 1rtfu' ~ ~ ~ t 

WSl11r q)«, ~~ ~~ ~ 
i f.tr ~~ ~  ~ ~ ~~ tJ 
'114»' ~ ~ ifiT ~d  i di ll~  

~ ·t I ~ ~ iffeli' «'IT ~ ~  
1Ii1i ~ br 1t wtftf ~  ~ 1In' 

qy t ~ ~ ~ ali ~  ~  Ifi1: 

~t if ~i il ~ ~ I 

(.lJIalil') 

··Not recorded 

.. 1 ""i'aq ...... ; ~~ )  

'114\ ~  wfWq 'fiI\ ~ ar" it 
~  t I iFt1'«« wfErf;t t fill 'Ii", 
"'fT "1fIWQ 9' crl'1'4i 1ffS!r'I' t ij'rt ft 
atr ~~  1f)r ~~ i l~  ifr ~  

wtr 'I'Aft :etW,t ~e  "" ~ t  ~ 
Q. ~ t I srRrsoT ~  q'q'qr;r I!fn' 

~ itlYt I ~~ ~ t  

t 8T w« 11',," IIitt 1IiT( ~  ~ 

~ ~  t ~ 1fta\' ~ smr it. 
~ t ~ ff4l it ~  ~ ~ i  

~ ~~ it\' ifI1i1m it\' vt\', ~ 1  

~ ~  t, ~ ~  ~ t itl ~  ~  iff\" 
trm' ~ I ~ ~  a, ~ ifFf ~ 
~~ ~~ ~~t~t ~ it; m 
~ t ~ it ~ ~~ air ~ t  a ~ I 

~ ~ 1  en iit~ ~ ~  ~  i ' 
(m'r ifi am m ~ it .... 

( o ~a ol ) * * 
MR. SPEAKER: ~te e  he bas 
said or they are saying will not io on 
record as tbey are spedldng without 
my permission. 

'IT ¥A1 <Iif 1Tr'TYr: ~ ij'm 
mil'fT ~  m;ft \ift ~ ~) ~~ 

~  I ~ it~  ~d  t aT ~it Iffrf 
y ~  

1ff'tit; ~~  ~ ~ i  

fi:rm ~ fall ~~ en CflTlI' ~ ~ ift\ 
'iii' (T ~ il iflT ~ ~i )  ~ ifiT, ~  

~~ ~ o l t ctfT GIl ~~  t, 
\ill ~  en m ~ ~  ~ q"( 

~~ ~ i~ ~ ~~ ;it{ {q1f.f 

t'I' R~  I mi· i ~i e  '£1.-
nr ~ ~  ~  it6' qrif If'l 
ifiii ~ ~  41 ( t m ltit iRrf1.t 
lIfn: ~ i ~ qrq-fft qrtf ~ ~  

~ 1l t ~ tn i f.;1fiT\i t ~ 
t ~~~ ~ I ~ ~ 
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~1 ~  qyt I 
~ .• ~ ;rtl·t 

~a l  if ina' You cannot do Uke this. Please sit 
down. When I say a thing; I mean the 
thing. 

.n lfif1(lq .-..rtf: ~~  

it mtft ~ it ~ o it ~ ~  ~  

i fifi ~~ ~ itfr'Rf 1Iil «ifi I qifi 
'ffzr ~ ~~ ~  t ~~ ~  if q1lfr 

~ t, tfirnrr ~ t I ~  ~ 

1f\Jlf t, 'l'l1f \"TTm cir emf t ~ ~ 

~ t: I cr.rrr( ~ ~~~t ttt 

~  1 ii ~ {r C1l"( ~  ifiT itm cti"(rfr q'?T 
t I ~  it ~  $ff( ~  ctfr '1'mfT Cff'r 
!Ilf\lotTftRf ~ ~ I ~~ 'fR:ftiQT ~t 

~t W. , '1'flroJT ~ ~i  ~ ~ I 

'a''f.t.' i1 ~l &f,T ~  ijT I 

MR. SPEAKER: 'V\'e shall discuss 
this thing in a very ,?fOP'='l' manner. 

SHRI JYOTIRMOY BOSU: I am on 
a point of order regardbg arrange-
ment of today's business, As I see it, 
it violates Direction 2. 

MR. SPEAKER: But there it is men-
tioned 'unless the Sp~a e  otherwise 
directs'. We announced it in the o ~e . 
yesterday. Well, that is my jiscre-
tion. 

SHRI JYOTIRMOY BOSU: I am 
POintin, out that it W'3S not quite 
proper. 

1fIIIW .. : qil' ~~ crG(' 1ft 
tUm it ~ tlcf m ~ i ~ 

t4~  ~  "'N ar.n .,ty 'll{1f 
\1.« m t If1f1' ~~ I ~ ~ 
ftllT it~ ~ ;mr em ~ cti6r I 

-tt ('''''t" ~ ~ : t ~ 
~ ~  

~ .... r ... '" .. q.... : ('11PI'A'. • • • 

zrt «U't' ctt ifrn' ~ t I "".. 
tl~ 'U\ifwlt"'f ir I t ~) ~  

\ttr, ((ft( itt t ~ ((r ill~ I ~tt  

~ ~  'i' ~ t  ~  i ~ 

~i l  t, ~  fW ~ C t tftt .. 
q'lq'.fI1' ~ ana' ~) ~o i  "("(f I 

Now, Mr. Venkataraman. 

SHRIR. VENKATARAMAN: S~  

alU era teful to this House .. (Interrup-
tions). 

MR. SPEAKER: Noth:ng of what is 
said without my permissioll should go 
on record. (Interruptions) 

LShri Mani Ram Bagri and some 
other Members then left the House] 

(Interruptions)· • 

MR. SPl::AKER: Why do you do it 
now? Can I give you· an assurance 
on behalf of , ... (Interruptions). Ca:1 
I give one assurance th:it I am going 
to see that this House takes care of it? 
Nothing is to be recorded without my 
permission. 

(lnteTTUptions) *. 
MR. SPEAKER: l~ t  ~~~ tr 
ifi'lt q);cre:r t~1 e a~ e th.n·e is not 
a single word that is going on record. 
It is not going to be reported outside. 

(Interruptions) •• 

THE MINISTER OF STATE IN THE 
DEPARTMENTS OF SCIENCE AND 
TECHNOLOGY AND ELECTRONICS 
(SHRI C. P. N. SINGH): Mr. Speaker, 
Sir, may I draw your att.ention? After 
all, in this House for one hour Mr. 
Bagri kept standing and yOU, as the 
Speaker, gave him permission because 
he did Dot ask permission under the 
Rules of Procedure, but in defiance ot 
this Chair. Is this going to be permit-
ted this waste of money 01 the people! 

MR. SPEAKER: I did not anow him. 
When he asked my :permission, then 
I allawed. That is on the record. 
SHlU C. p. N. SINGH: Mr. Basri bad 
been stan&.ing tor at least an hour ...• 
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MK. SPEAKER: He might have been 
standing, t did hot allow, not a single 
word was recorded. 

SHRI C. P; N. SINGH: But he was 
liven permission. Si~ila ly after 
that, if Members are going to keep 
talking, defying ·the "Chair, are you 
going to conduct the House undel' 
certain procedures and rules or is this 
going to be permitted? "'l'hat is ['11. 
I want a "clarification from you ..... 

. . . ~~ ~ ) 

~~  .l"t' ~~ tll~  
~ ~ u1t C 1 ~  t ~  tn~ t ~ 11  1fT 

~1 l~i o ~ ~i  544 ~ ~ i ~t 

~ ~ ~ cfi iJiFi ~ Cf.T ~~  

~ ~l~  ~ ? 

~ "",,;r) 

i 14~ ~~  ~l  t tt';f'i q'\(l t ~~ 

liT ~ ~i~  ~ ~  Cflfr ~~  ~ R ~ ~  

~  ~ ~  l~ -... :.. -.;r: ~ )  ~  
~ U" ~ Cj'Q.'1 ~  I ~ ".. r:, ~ 

~ ~ii t t;'1'.l tt ~ ~ ;.:r ~~11 ~i 

i~ ~ii  544 ~  t .. ~t ali ~  ~  

CfiF. ~  fCj;u CJil ~1i  ~~i 

i 1~  ~ ? 

( at"",;r ) 

~ ~~ : m itfr CflIT 
~at  

Should I leave? (Interruptions) 

This is irresponsible, I say .. (Inter-
ruptions) This has been discussed and 
I have given an assurance. (Inter-

ruptions) Is there any party or mem-
ber here? There should be SOlUe party. 
(InterTuptio"ns) 

THE MINISTER OF FINANCE) 
(SHRI R. VENKATARAMAN): I shall 
begb again. I am grateful to the 
House for the very valuable contri bu-
tions they made to the discussion. 
( Interruptions). 

MR." SPEAKER: I have been going 
through all this. He has not even said 
'thanks' "{Interruptions) 

SHRIR. VENKATARAMAN to the 
Budget' of" 1981-82 ..•. (lnterrUptions) 

MR. SPEAKER: Order, order. 

SHRI R.VENltATARAMAN: Sixty six 
Members "have participated in the dis-
cussion. 

MR. SFEAfiR: Sixtysix? 

SHRI R. VENKATARAMAN: y~  

MR. S ~  Very good. 

SHRI R. VENKATARA1\IAN: J\nrl 1 
think it is a record. I am really 
grateful to the Members for having. 
taken all the trouble to go through .the 
Budget papers and. made very l ~ le 

suggestions in the o ~ of the debate. 
My tasks of replying to the debate has 
been rendered easier by the contribution 
which the stahvarts of my party made 
particularly Prof. N. G. Ranga, Shri K. 
Brahmananda Reddy, Sukhadiaji nnel 
others. I am also strengthetleJ a great 
deal by the spirited defence of the 
Budget coming from yonger Membel's 
like Shri Kamal Nath, Shri Mukho-
padhyay, Shri Mahaja", Shri Arf'kCtl, 
the irrepressible orator Shri Lak-
kappa. Shri Patel, Shri Girdhari Lal 
ya ~ Shri Namgyal and a host of 
others, whom I cannot continue to 
read. I should also make a special 
mention of the invaluable contribution 
made and the solid support given to 
me by the lady Members of the House 
particularly Dr. Rajendra Kumari 
Bajpai, Prof. Nirmala Kumari Shakta-
wat, Shrimati Usha Verma. In fact 
they reinforced the house wives sup-
port to the Budget. 

My colleague Shri Magaabhai B:uot 
is a minister of great talent.s and grcar 
promise. In fact ~ called 011 th.e 
Opposition to join in t ~ common task 
of pulling this mythical and mystical 
Car of Jagannatb. "r do not know 
whether all of tbem are going. to join 
me hi this tasle, but I must aCknowledge 
that he bas lent his hefty arms to my 
ai~ ones to s.timulate and active 
the Department traditionally known as 
immobile, the Ministry of Finance. 
I am reserving my comments on the 
members of the Opposition when. I 
deal with their points, one by one. 
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'1 may dispose, of on~ ur two matters, 
which are not very relevar.t to the 
Budget debate before 1 proceed to 
discuss the a ~al issues before the 
country. ' There was a spirIted debate 
8S to whether the Janata, Lok Dal Par-
ty did better or the Congress during 
their respective terms of office. 

PROF. MADHU'DANDAVATE (Raja-
pur) : There was never 11 joint Gov-
ernment of the Janata Party and the 
Lok Dal Party. 

SHRI R. ~ R M  I stand 
corrected because I ne ~  had been 
able to un revel the mysterious rela-
tionship behveeti these two parties. 

MR. SP:£iAl(ER: o e o~  is only 
against forced marriages. 

SHRI R. VENKATARAMAN: I 
thought, this debate was irrelevant ~ 

cause !tCiis debate has been settled once 
and fOr all by the o e~ ei l people of 
India who have to decide and they 
have deciCled in 1980, aiter having 
seen the perf·.)r:nan:.:e of botht these 
Governments, that it is the Congress--I 
that shouid oe entrusted with the 
responsibility of admillistl'atio:1 in the 
country. When Shri Ram .1ethmalani 
continued to argue with some force 
that his Govemm"imt 0:- the o e n~ 

ment of his party had done better than 
the Congress, he reminded me of a 
lawyer who after lcsing his Ci:1Se in the 
court, shouts with the cl.i.ent the great-
ness and importance as well as the 
justice of courts, 

I may tUso tell a small incldent just 
for relieving tb'tfumsion thr')ugh which 
the House has gone. I had the i i~ 

lege of practiSing in the IJ!gh Court of 
Madras at a time" when there were 
stalwarts and giants like Sir Aladi, Sir 
S. Vardaracflariar and oth'!rs. One 
lawYer who thought that he had a cast 
fron case and was so convinced, be 
strenously argued even after the judge 
went on shaking bis head. UltImate-
ly,the judge, without caning the other 
side, dismissed tne appeal. The lawYel.· 
was naturally, perturbeti. In ciespair. 
he asked, 'Lord, what sball I tell J:ny 

client? The judge coolly said. ''Tell. 
him that the judge waR a .fool and. 
tell him, there is an clP ;JeUate COu! t.' 

There will be an appdbt;! court in 
1985 which We will all ~ e  

SHkt RAM JE!I'HMAtANI (Bombay 
North West): i: am glad for that assur--
ance. 

SHRI R. VENKATARAMAN': Sir, ~ 

would have made a little !oke about 
my hon. friend, Shri Biju Patnaik. -
But in his absence, it may be mis-, 
understood. "l'lierefore, I do not want 
to maKe it. 

The debate on the BudgE!t falls ir;{O 
two parts, one relating to the taxation 
proposals, the imposition of taxes as., 
well as the re1iefs gr't'en and the other 
relating to the state of economy and 
the economic strateg yof this Govern-
ment. So .far as the first part relating t,:> 
the tax proposals is concerned, I presu-, 
me I would be justified in saying that 
there has not been any bitter criti-
cism either here or outside. Nobody 
has suggested that there has been 8' 
heavy dose of taxation nor has anyone 
suggested that it thas adversely affect-
ed any particular section of the com-
munity. On the contrary, the recep-
tion has been uniformly welcome and 
every sectio:1 of society felt that it has 
Teceived some relief or other. There-
fore, I shall not spend more time on 
the taxation proposals and the reliefs, 
given in the Budget. I shall, there-
fore, proceed to deal with the points 
which relate to the" state of economy 
about which there has been a con-' 
siderable amount of very thoughtful-
and very valid criticism. It is my 
duty to explain the various aspects 
and I shall endeavour to do so in my 
OWn humble way. 

The first criticism emanated from-
myoId and esteemed friend Mr. 
Ravindra Varma. He paid me a very 
handsome compliment whicb I thought-
was more appropriate to a lady than-
to a man. He said that I have some-
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-what misled the House by taking 
1979 figures for comparison 'Ybich 
·were certainly favourable to me and 
. omitting the 1978 ii_ures which ~ e 
not So favourable. In fact, he describ-
ed me as a· doctor and said that I had 
administered anasthesia on the people 
and I have performed a major opera-
tion without their knowledge. May 
I carry the analogy a little further? 
~ e patient that was delivered to me 
was the 1979 patient with a delirium 
-of 22 per cent spiral in prices and 
Rs. 2,700 crore deficit and also an 
infrastructure which was admittedly 
'very poor and below even the aver-
age. I was not given the 1978 patient. 
. Actually, what was delivered to me 
was a person in delrium in 1979. But, 
Mr. Ravindra Varma says in 1978 he 
was hale and hearty. In 1978, he was 
a gladiator who could fight you in the 
·arena and why do you compare him 
to 1979 and why do you take only 
the 1979 figures? I had to treat the 
economy as it came into my hands 
: and he himself has admitted that the 
economy in 1979 when it came to me 
··was in such a delirious condition. He 
may have derived ati~ a tion inter 
se between himself and his colleagues 
sitting on the opposite side but the 
patient whom he delivered to the 
· party to those people in 1979 was a 
better healthy patient but in 1979 he 
•... (Interruptions) . 

SHRI RAVINDRA VARMA: You 
-kidnapped the -patient. 

SHRI R. VENKATARAMAN: I bave 
· to deal with an economy which bas 
become realy a very poor one, which 
had all the weaknesses, which had 
-no power, which had no coal, in the 
.sense that it does not bave enough 
diesel and transport, which was in 
a bad shape and added to that all 
-these things. Therefore, my submis-
sion is that, in taking the 1979 figures, 
I have not done anything which is 
· wrong or which anybody could cavil 
at. (Interruptions). . 

Mr. R.vinc}ra Varma alao mentioned 
-that I had told the House that, if I 
-exceeded the defteit Of tile previoWi 

Government or e ~eded the inftation 
of the previous Government.·X would 
resign, and he thought that tir,e occa.oop 
sion had arisen for me to resign. . 

SHRI RAVINDRA VARMA: You 
are the best man they have. you 
should not resign; that is what I said. 

SHRr R. VENKATARAMAN: You 
said that, I know. That is why I was 
speaking very cautiously. I ·.said, you 
thought that the occasion had arisen 
for me to resign ... 

SHRI RAVINDRA VARMA: That 
is up to the conscience, ultamatey .. 

SHRIR.VENKATARAMAN: lam 
now going to say that it is not SO. 
What I stated was, apart from its 
factual error, "I am ollo in~ a diffe-
rent philosophy from the one which 
the classical economists always ad-
vocate in times of inflation" and I 
added, "If that philosophy fails, then 
I will go". I did not say anything 
about deficit, I did not say anything 
about inflation. 

But, at the same time, I want to 
show that you are wrong even on 
facts. The deficit of 1979 was 
Rs. 2,700 crores, and I told this House 
that I would endeavour my utmost to 
see that this great record set by the 
Opposition was preserved for eternity 
'Bnd eternity. And, in spite of the fact 
that, in the year 1980-81, I gave a 
larger allocation to the States for 
their Plan, I met an additional Defence 
need and met also an additional 
requirement in respect of drought in 
the Stdes, I have been able to manage 
to keep the deficit around Rs. 1,975 
crores. Therefore, factually, you are 
incorrect. 

13.29 hl'8. 

[MR. DEPtrry-SpEAKER in the Chair] 

Secondly, take the inflation alsO. 
You must compare only likes, you 
cannot compare non-comparables. ~ t 

let us lake this period from 13th 
January, as weekly figures are pub-
lished in the wholesale price index: 
on 13th January, 1979", the index of 
wholesale prices was 186; on the 16th 
January, 1980, it was- 231.7. If YO\l 
calculate, the rate of increase .-as 
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24.8 per cent. We assumed office on 
the 14& JanuarYt 1980. From the 
18th January 1980 to 14th January 
1981, the index figures rose from 231.7 
to 267.7 which is 15.5 per cent. 

SO'Tle of you take the figures from 
diffel"ent pel\iods and then try -to 
compare., I am willing for any com-
parison during the period when you 
were in office. You should not com-
bine the period when you were in 
office and we were in office. From 
January 1980 till March 1981 we have 
been in office. You should compare 
any period in the year 19'79 when the 
-Opposition were in office with the 
same period in which this government 
has been in office. I can tell you anti 
I can assure you that the rate of 
inflation is lower than what it was 
in 1979. Therefore, even On this I 
submit my esteemed friend who has 
a very facile and fluent expression, 
has been factually wrong. 

. Having disposed of this queostion of 
Inflation. I shall now deal with 
another p.:)int which has been epeat~d 

by a large number of Members, 
namely. that the hike in the prices of 
administered commodities amounts to 
taxation. This is a new concept in 
e ono~n  which I have learnt for the 
first time. The rise in the prices of 
administered commodities is a tax?, If 
Tatas increases the price of steel, it is 
not a tax but if SAIL increases, it is 
a tax. It is an argument which is 
often put forward by the OppO!lents of 
the pubHc sector ... 

SHRI JYOTIRMOY BOSU (Dia-
mond Harbour): If SAIL loses 
money, who pays? It comes jrom the 
Consolidated.Fund. If the Tatas loses, 
the money does not com2 from the 
Consolidated Fund Of India ... 

SURI R. VENKATARAMAN' So 
it is a tax? . . 

SUR.! JYOTIRMOY BOSU: It is 
a tax. 

SHRI R. VENKATARAMAN.Yes, 
I said I am learnilll economic's trom,,, 
you ... 

SHRI JYOTIRMOY BOSU: No, it.: 
is a ,burden on the consumer. 

SHRI R. VENKATARAMAN: YOll . 

said that it is a tax ... nte ption~)  

SHRI RAM JE1'HMALANI: Sub-, 
stantially they are carrect. 

SHRI R. VENKATARAMAN: You 
are not a Judge. You are only a 
lawyer. I cannot take any judgment 
from you, You may be putting for-
ward your case effectively. 

Sir, in 1950 I came to this House 
and my esteemed friend, Mr. Bhagat 
also came to this House. At the same 
time we were both tagether. 'Ve 
were supposed to be students of 
economics at that time and supposed 
to have made very powerful contribu-
tion for the public sector in our Indian 
e ono~~ y becnuse at that time even 
to mention public sector was con-
sidered to be 3. blasphemy. Now it 
is certainly and argument which is' 
used by others saying that it is a tax 
and it is another way of doing it. 
If you carry this argument further 
it will lead to reductio ad a 8 t ~ 
that public sector must produce and 
sell free; otherwise they are levying 
a tax. This would be the final 
analys:s ... 

SHRI JYOTIRMOY BOSU: We 
have never said that. 

SHRI R. VENKATARAMAN: In 
fact I am reducing it to an absurdity. 
That is what I said. I am reducing 
your argument to absurity .... (Inter-
ruptions) Now, theoreticaUYj it is 
possible that where the State has 
complete monopoly of production/ and· 
where the State, by its deliberate 
policy, loads the price of the com-, 
modity higher than the cost of p o~  

duction for the p po ~ of generating 
resources fOr the State; it ooud he a 
tax and that is what is done in some· 
of the socialist countries. (Interrup-
tions). Even there I will tell you t at~  
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::it is not so. In the present context, in 
petroleum, we are subsidising, in 
naphtha, we are subsidising and in 
'lertilisers we are subsidising. In coal 
-'we are losing. We are losing in every 
in every one of the things. (Interrup-
tions). When we are selling at a 
"loss, we are not taxing; we are sub-
,sidising the sales. Therefore, I want 
-to make it clear that by raising the 
prices of these administered com-
modities, Government have not resol't-
,ed to tax. I ask you to iook into my 
budget papers and see whether any 
'credit is taken for amounts from 
'these items as surplus emanating from 
it for the general budget. I want yo".! 
therefore to consider whether the 
,c'titicism is appropriate or proper. 

1 am nOW told vou that it was not 
"meant as a tax ~t it was meant as a 
burden, Here also I want to meet the 
·point. Sir, it is an elementary prin-
-ciple that t)le consumer or the user 
"must pay the reasonable cost of the 
goods and the services. If the COll-
:sumer or the user does not pay for it, 
'then it has got to be met by someboly 
'else. In this case, if it is a public 
sector, it will have to be met by the 
State and the state has to meet it 
only by levying taxes which is very 
. often by taxes on commodities. Is it 
right or is it proper that a person who 
uses the railway travel should be sub-
-sidised by a person who consumes 
theSe articles and who never sees a \ 
railway station at all and who lives 
in the village? Is it proper that a 
-man who uses steel far construction 
should subsidised the steel of those 
'who use it for building mansions and 
factories? Should not the man who 
uses these commodities pay the cost of 
·the goods which he uses? Is it fair, 
'I ask you? Everybody says now you 
must reduce tne-cost: YOU must reduce 
this, But, if you reduce it, what is 
'the consequence? The consequence of 
reduction of the prices below its cost 
~o  production is a burden. After all, 
a State does not a:et money from any-
where. ,It collects it from the poor 
~people and mostly gets it by way of 
.. excise duties and customs duties; the 

excise being the lar;est duty is paid 
in a very large measure by th, poorer 
sections of the' society, therelore, I 
say, even there, it also the criticism 
is not valid.. This is my view and this 
is the view of this Government that 
the users of all these commo:iities will 
have to pay fair price for the C 1~1

modi ties and services which they use 
and  any attempt to give them the 
benefit by lowering the prices will be 
at the cost of the poor persons who 
may not be using these commodities 
and servi:=es. 

SHRI JYOTIRl\'IOY BOSU: That 
is why ... 

MR. DEPUTY-SPEAKER: No 
rUnning commentary, Mr. Bosu. You 
must take my permission and then 
speak. It is not proper, FHtysix hon. 
Members have already spoken and 
participated in tliis di ~ ion  Should 
he not reply? You must e~p him. 
You are a very senior Member. 

SHRI R. VENKATARAMAN: My 
friend, Shri Bhagat also stated that 
our steel prices had increased by 60 
to 70 per cent. I do not know if it 
is correct: 

SHRI B. R. BHAGAT (Sitamarhi): 
I said that in cortain items . 

SHRI R. VENKATARAMAN: 
~ t lly in the administered prices, it 
1S only 20 per cent. There are certain 
~ ti le  which are not cont-rolled and. 
In the, articles, which are not con-
trolled, they are governed by maTket 
forces. 

So, Shri Bha,gat has tried to give 
the figures in respect of those caused 
by the increase in administered prices. 
I want to correct that. The adminis-
tered prices have increased only by 
20 per cent but thOse governed by 
market prices have increased because 
they are not controlled. 

The next point which I would like 
to deal with is the budget deficit. 
This is a matter which everybody has 
dealt with. As I have already pointed 
out, Sir, the budget deficit of 1980 .. 81 



bas been 'pegged at 1,975 'and when 1 ' 
actually, move the Finance Bill 1 
would have the tlgures upto March 
and I will be able to give you even 
helpfully a smaller figure than 1,975. 
Here I would like to reiterate the 
philosophy which und:erlies the 
Budget. Shri Bhagat was right in 
saying that in conditions of inflation 
you must have a rather bard and 
harsh budget than a soft one and that 
I have opted for the soft one which is 
not good. This is the view of the 
classical economist and last year itself 
all the people who were advising me 
said that at a time when the inflation 
is very high you cannot give up sur-
charge of 10 per cent on Income ,Tax 
and you cannot raise the exemption 
limit to 12,000. You cannot give 
these various concessions and so IJn. 

It is in that CO.ltext that I said infla-
tion can be handled from two angles. 
One is the demand management und 
the other is the supply management. 
I am opting for supply management 
in which goods and services will be 
produced "in larger quantities so as to 
absorb the liquidity which is in the 
-country. And, as I said, therefore. 1 
have taken the risk. It is in that con-
text I said that if my philosophy fails 
I will have to go. 

Now, the results of last year have 
not been completely. satisfactory but 
they show a trend that if I persist 
with the same philosophy it might 
succeed. If I had not raised the 
~ e ption limit to 12,000 last year I 
<:ould not have raised it to 15,000 this 
year because a single jump from 8,000 
10 15,000 would have meant a greater 
step. Similarly, if I had not given up 
the surcharge of 10 per cent on 
Income Tax last year I would· not 
nave ., given 5 per cent rebate in the 
Corporate Tax this year. This is a 
pakage which I have in the mind of 
trying to encourage. I wiU come to 
Shri Indrajit Gupta later because we 
differ fundamentally on this issue. 
nus ,is the package which I want to 
])ut ,forWard in which the supply 
management will get a priority and 

it will see to "it. that the supply of 
goods and services are so generated 
that it absorb the liquidity in the 
economy. Here Sir, I would like to 
say that the results have not been 
satisfactory. I will give the figur, in 
the course of my speech. 

\ 

Here I am also happy that two of 
my colleagues belonging to my Party 
-Shri Kamal Nath and Prof. Ranga-
have supported this approach in the 
Budget. Prof. Ranga, many of you 
may not know is one of the earliest 
students of Economics in Our country. 
He took his M.A. degree from Oxford 
and when I was a student I used to 
hear his delectable Oxford accent 
when he used to speak in colleges and 
particularly in Madras College. He 
has a background and he comes from 
a discipline which is his, namely, 
Economics and, therefore, his views 
are entitled to carry weight. I think 
it is an appropriate occasion when 1 
can deal with the points raised. What 
are the ways in which I am going to 
deal with inflation? The credit pollcy 
will be so adjusted that while every 
facility will be allowed for produc-
tion, credit will be restricted for 
hoarding, blackmarketing and cnrner-
ing of goods. The rates for ~ e 

commercial transactions will be higher 
and will be limited while the rates of 
interest for productive purposes will 
be lower and liberal. There is, as I 
said, a large liquidity in the economy 
and I have to absorb that. In order 
to absorb that liquidity I have come 
forward to issue the Bearer Bonds. 
There is no other way of absorbing 
the liquidity. Even if you demonetise 
the liquidity will not be absorbed. 
Our experience, as you know, in the 
last demonetisation of one thousand 
rupee notes is this. Ou t of Rs. 150 
crores worth of notes of thousand: 
rupees and above, nearly 130 crores 
worth of notes were surrendered and 
were cashed. The only amount which 
did not surface was 20 crores. There-
fore, even that has not yielded very 
great results. In our Indian culture 
there ,are four ways of winning the 
enemy: 

~ l  ~ 1  ~  ~  I 
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'fie are trying the second. That 
means, if it dOej!l not succeed, the third 
and the fourth are in reserve. 

SHRIMATI GEETA MUKHERJEE 
(Panskura) : Is it in permanent 
reserve? 

SURI R. VENKATARAMAN: If 
you want it. 

Connected with this is a point made 
by Mr. Bhagat that public sectors 
have run into a loss of 74 crores and 
how on earth did you take credit for 
2300 crores in the Plan. Well, I want 
to clarify that there is a Company 
law ,governing the declaration of pro-
fits for declaration of dividends. 
Even though public corporations, they 
are corporations governed by the 
Company Law. Applying the Com-
pany Law provisions the 'after-tax' 
pOSition is a loss of Rs. 74 crores. But 
they also generate resources, that is, 
by way of depreciation and retained 
profits. Not all public sector is 
running at a loss; some of them are 
running at a profit; some of them are 
running at a loss. 

SHRI JYOTIRMOY BOSU: Which 
one? 

SHRIR.VENKATARAMAN: lam 
surprised that the Chairman of the 
Public Undertakings Committee is so 
ignorant of it. I am surprised myself. 

SHRI JYOTIRMOY BOSU: What 
is the quantum? 

SHRI R. VENKATARAMAN: Put 
a Short Notice Question. I will 
answer. If he sends me a Short 
Notice Question, I will accept it. 

..-1 ~~ ~  ~ t t l 
~~  )  : a ~ ~ 11-, 

'.'ifc;ru ~~  .... ~ : 

SHRI R. VENKATARAMAN: I 
want to nail your mistake and that is 
why I do accept, Mr. Deputy-Speaker. 

MR. DEPUTY-SPEAKER: The 
main point is, it hon. Jyotirmo," Bola 
does not go to a public;: undertaking 
very often it will be in protltt 

SHRI JYOTIR1WOY· BOSU: Sir, 
that Is an irlstnuation r 

. saRI R. VENKATARAMAN: Sir, tbe 
retained profits and the depreciation 
together last year were, in spite of -the-
loss, about 1500 crores. This y~a  we. 
estimated that these resources will be-
2300 crores and therefore this wIll be 
available for reinvestment within their 
own industry. within their own estab-
lishment, for expension, renewal, re-
placement etc. Therefore, it is a source. 
These two are di:f!erent concepts. 
That is why I wanted to clarify the-
position that in spite of the fact that 
there is a loss Of Rs. '74 crores ... 

SHRI B. R. BHAGAT: Is it as a 
result of price mechanism or the 
rising of prices that you will raise this 
amount of Rs. 2300 crores? I did not 
say tax. That is a new way of 
budgetary resources, that is, by way 
of non-tax revenue. 

SHRI R. VENKATARAMAN: This 
is not the budgetary resource. It!s 
an internal resource for the publiC 
sector undertakings. I hope you 
understand the difference between the 
two. If I get Rs. 10 to my budget, 
then it is a budgetary resource. If it 
is an internal resource fOr the publiC 
sector undertaking, I sa y it is the 
internal resource fOr the public sector 
undertaking. 

There are some criticisms that the 
non-development expenditure is very 
high. It Wa3 pointed out that the 
non-plan expenditure in 1981-82 
would be Rs. 15,100 era res as against 
Rs. 13051 crores in 1980-81. I will 
live the break-up and you will eee 
that the administrative expenditure 1S 
almost negligible. The difterence 
·between the two is Rs. 2049 creres. 
Out of this Defence accounts for 
Rs. 600 crores. I think ever,ybody 
will agree that in the present context 
.the Defence expenditure is unavoid-
able. Then we are giving subsidies-in 
respect at food fertiliser eta. I am 
.going to deal with it later en. NoHcIy 
will cavil at the food and fertmser 
because the mainstaY' 'of our eeollOBlY 
is a,riculture aDd we have to 'eu...m 
the population. . It is Rs. 4H erores· 
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assistllnce to the' sta,te :Ioes UP to 
Rs. 101 'crores ,making a total of 
, Rs. 16.53 crores. So, the net increase 
lP respect of other items is Rs. 396 
crares. It lives an impression as it 
RI. 2000 crores of additional expendi-
ture is being incurred in the non-plan. 
Actually the amount Is only Rs. 396 
crores and I am sure the Members 
would not say that the non-plan 
expe:lditure has been not out of 
proportion. ~ e en in non-plan I 
want to correct an impression that 
may p ~ vail, that is, the expenditure 
of the p:.tevious plan becomes the non-
plan expenditure of the present' plan. 
likewise, the expenditure of the pre-
sent plan will become the non-pJ an 
expenditure of the next plan and 
those who have dealt with this in the 
repective Ministries know this. 
Therflfore, not all non-plan expendi-
ture is again administrative or waste-
fUl expenditure or avoidable expendi-
ture. ....... 
My esteemed friend, Mr. Biju 
Patnaik has said that we have not 
done one thing fOr the rural poor. 
Sir, I accept his statement. I have not 
done one thine, but I have done 
multitudes of things for the poor. The 
national rural employment programme -
is there in which the programme has 
been split between the state and' the 
Centre, the Centre contributing 
Rs. 180 crores and the State contribut-
ing Rs. 180 crores. The integrated 
,rural development prOlramme again 
in its Rs. 198 crores from the Centre 
will be ma'tched by the State. Then 
there is the Special Scheduled C8~te  
and Scheduled Tribes programme of 
Rs. 110 crores. Then there is the 
rural water supply scheme for 35,000 
villages to be supplied with water, 
drinking water, in tbe current year 
of Rs. 110 crores. Among many others 
are all prOlrammes o ~ the benefit of 
the rur'al poor. That is why I ha've 
said that I have not done one thing, I 
lIave dOne multitude 01 thinas for the 
rural poor.' ' '. ' 

. ~ i~ ll<*' 10' te the question of sub-
sidies. Some Members' said that ' We! 
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must reduce the subsidies and 
most of them said that. '!ut 
I tttiak, they did not understand 
the implication of their own statement. 
The subSidy on fOOQ is Rs. 650 crores 
and if I completely dit'hinale it, I will 
haVe to raise the price of wheat by 
abWt 74 paise per kilogram and of rice 
by 64 paiSe per kilogram. I do not 
think, anybody in this House will ~)  .. 
port me it I came forward with this 
proposition in my budget. 

AN HON MEMBER: Never, only Shri 
Jyotirmoy Bosu will support. 

SHRI JYOTIRMOY BOSU: I haw 
seen the inside of many things. 

SHRI RA VINDRA VARMA: What I 
!laid was: subsidies should not be used 
to provide immunity for managerial 
inefftciency." 

SHRI R. VENKATARAMAN: But, 
this is what tbe other Members bad 
said. Shri Ravindra Verma did !lot 
say that it should be reduced, but what 
he said waS that there should be no 
subsidy on account  of the inelTicient 
management. But most other Mem-
bers who spoke said that I must reduce 
the subsidy. Even Sbri Bhagat waS 
saying that I must reduce the subsidy. 

SURI B. R. BHAGAT: I said that there 
was Jack of coordination between the 
thinking of the Finance Minister ~ d 

the Sixth Plan. The Sixth Plan pro-
vides for a reduction of SUbsidy of 
Ra. 200 crores in food, fertilisers and 
exPorts, while the Finance Minister 
talks of increasing subsidies as a 
Whole. That is the point I made. 1 
am in favour of keeping subsidies on 
food. 

SHRI JYOTIRMOY BOSU: And on 
exPorts also. 

SHlU R. VENKATARAMAN: I a~ 
glad for the clarification. When the 
FiDance Minister is faced with the 
probiem of inftation and rising prices 
and he is faced with the problem of ,a 
la.ge section of people living telo:w 
the ,poverty line. would he care to ,10 
by what is said in the planninR docu-
ment, or would be care to go by what 
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[Sbri l!l. VenkataraD1an] 
Is' needed by the poor people of the. 
countlT? 

aRRI INDRAJIT 'GUPTA a i at~  
This is. a reflection on the plan. " 

sHiu R. VENKATARAMAN: Wbpt. 
the Planning Commissjon says is a 
principle. Tbe principle bas got to be 
applied in relation to the circumstances. 
You cannot blindly by the ruleo!.: 
thumb apply the princIples in every 
thing. Then, somebody else might saji .. 
that you could have a computer in that' ' 
case. 

It was after a due consideration of' 
the pros and cons that we de id~ o 

keep up the subsiay and we have, 
retained it at Rs. 650 crores. 

The next important subsidy i~  . 
fertiliser subsidy. If I remove . ~
plete~y UtI 'fertilizer c;ubs;dy, the price : 
ot urea will go up from Rs. 2000 per 
tonne to Rs. 2700 per tonne. Will ~ e  

agriculturists and the Members repre-... 
senting their interests a ~ to this? . 
Solllebody was saying that We charge, " 
more for petroleum, this is the ans.wer.., .. 
The nophtha price is high and we. a ~ . 
subsidising the naphtha price and t~at . 
is why we are selling urea at Rs. 2\}OO 
per tonne, while the actual cost of 
production without sUf:)sidy will, be 
R ~ 2700 per tonne. . . 

SHRI JYOTIRMOY BOSU: \Vh:it"· 
about the export substdy? 

SHRI R. VENKATARAMAN: I never 
shirk issues. 1'here are some JJeOple 
who evade iSSues, but I do not do 
that .. 

The third subsidy is the export 
subsidy, and it is for Rs. 400 crores. 
It is, in fact, not a subsidy. It is reaUy 
a drawback of the various taxes and' 
cesses which they have paid and which 
if it is not given back will make these 
commodities non-competitive in tbe' 
international market. After calculat-
ing ,the international prices and then' 
the competitiveness of our product, 
against international prices, this II 
arriveQ at. There :'lre some people':. 
~ say, why do you waut to ex.port? 
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M ~ Jyot1rmo7' Bosu' may lAy' . 1hit. ' 
Tbere are people who say that you 
need not eXpOrt at·'all. Well I do 'uot . 
belong to that philosophy. 'Vben they 
they come to power, tlley may 
then practise a philosophy which 
they preach. Sir, they bave a philoso ... 
pby of their own. I respect them for 
it. But I am committed to 11 different 
philosophy. I have lone to the people 
with an election manifesto in which 
my . philosophy is a mixed economy 
fOr the country.. Tbel-&ore I must 
provide certain incentives tor the pri-
vate sector, which, in Illy opinion, h&s 
a tole to play in our count.I.'Y, suhject, 
ot course to the Perameters which we . 
have fixed the MRTP Act.. the FERA 
and others. We have limited their 
area Of activity; we' have controlled 
them and regulated, them. We have 
passed several laws regulating them. 
But rubject to those laws and within 
the peramaters fixed, it is my view 
and it is the view of my party and it 
is On the basis of this that We have 
been returned to power that the J:.ri-
vate secwr bas a role to play and must 
be given adequate !acUties for play-
ing its proper role. Once yOU ltccept 
this, then you will find that my party 
is consistent; if you don't accept it, 
yoU will find that my party is totally 
inconsistent. 

14 hrs. 

SHRI INDRAJIT GUPTA: This is 
Swatantra Party's philosophy. 

SHRI R VENKATARAMAN: May' 
be. Whatever names yOu' give, we 
went to the polls With this manifesto. 
You carlnot deny' it and the people 
have endorsed this. Therefore, I ha\'e 
liven a number of facUities which will 
enable t ~ "Private 'Sector to playa 
role. You may ask me whether the' 
various facilities which we have given 
have yielded results1. I will give you 
some ftgures. I assure you JyotJrmoy 
BOBU that I will get not only Rs. 1,00" 
crores, but a little more, let t ~ case' 
be decidea. " 

AN HON. MEMBER: Quite a lot will 
e'ome 'froth foreign countries. 

SHRI B. VENKATARAMAN: And 
there wilf be, a contraction in . tbe 



liquidity' of ·the eCOnOmy and it will go , 
a 10111 way to revive the national ~  

nomy. 

""NOW, tliey ask me what facilities 
did I give them during the last year 
and what facilities during this year, 
As Baalast tb(f number Of sanctions 
toballing Rs. 513 crores given by the 
lOBI for new enterprises in 1 ~  

sanctions in 1980 were Of the order of 
Rs. 626 crores. Similarly. disburse-
ment for 1979-was Rs. 2f.7 and in 1960 
it was Rs. 358. 

This gIves me hope that we are on 
the right lines and that the industry 
will pick up. 

I will come to the next poi.nt aL'out 
the newsprint. A number of speakers 
ha"re said that the levy on newsprint 
is a levy on education, Or tbat it had a 
sinister or ulterior motive. I honestly 
want to tell you: 1 got the idea {rom 
this newspapers. I don't want to men-
tion the name. It is not prf)per. In a 
supplement of 8 pages-it was a 
paper wih 20 pages that day; 12 pages 
main, and 8 pages supplement-51 
pages were for advertisements, and in 
2i pages here were scme piffles. 

DR. SUBRAMANIAM SWAMY 
(Bombay-Norlh East): National 
Herald. 

SHRI R. VENKATARAM.:\N: 1 wish 
it were. Rs. 150 crores are being spent 
on import of newsprint and every year 
it Is goIn,.B up. I don't think this 
co·untry caii-afford it. 

AN HON. MEMSER: They can afIord 
it, 

SHRI R. VENKATARAMAN: But we 
cannot afford the foreign exchange. 
So, it is that We have thought: 'one 
way of restricting the use of newsprint 
would De this. If you say it is a tax 
on education, are 5! pages be educa-
tiOn that we expect our people to get? 

:MR. DEUPUTY-sPEAKER: Mr. 
Venkatarman, Mr. Indrajit Gupta 
wants a tax on advertisement. 

SHRI R. VENKATARAMAN: I know; 
1 am comin. to it. A Dumber of States 
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have written to me; and they heve also -
asked me, during the National »eye-
lopmnet Council meetin, to levy a tmr. 
under Article 269 of the Constitution, 
on advertisements in news1)a.,ers' and 
pass it on to the' States. ,If I had a 
sinister motive, I would "have prefer-
red it, and put the blame on them. But 
I did not have that motive. Therefore, 
I want to tell you thta this is purely 
for saving foreIgn exchange; and if 
people want to read anything more in 
it, I have only to say: "A guilty cons .. 
cience needs no accuser," 

I am also flooded with representa-
tions about small newspapers. A per-
son who has done so milch for the 
small scale industries, both in the last 
as well as in the ~nt budget, I 
will not give up the interests of the 
small sector. I shall take it into con-
Sideration when I present my Finance 
Bill. The interests o.f the small 
papers, I will keep in mind. 

PROF. MADHU DANDAVATE: Your 
Information and Broadcasting Minister 
already indicated that outside the 
House. 

SHRI R. VHN'KAT R ~l  I don't 
know thal. 1 have Qot iOQic"-lted. I 
only said I would consider. You also 
used to say the same. When yOU were 
the Railway Minister and I came and 
told you: "I represent the Madras 
City constituency and all the commu-
ters are saying that you have raised 
the seaSon ticket fares " you said: "I 
will consider.'" 

MR. DEPUTY-SPEAKER: He redUC-
ed it ta halt. 

SHRI R. VENKATARAMAN: I \"till 
also do something like th;tt. 

DR. SUBRAMANIAM SW • .'\MY: 
Don't reauce the newspapers to haH. 

SHaI R. VENKATARAMAN: A 
number of small matters have been 
raised. I am very grateful to the 
House. I must express my sincere 
thanks tor the cordiality and the kind-
ness tht!y have extended to me. And 
no ~ I move {bat it maY be taken into 
consideration. . . 


