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has taken the decision to set upa
Dredger Repairing Complex in our
country. Details of the projecy are
yet to be finalised- I request that
Haldia in West Bingal should be
selected as a place for the said project.

The Government of India appointed
an expert Commitice to find outa
place suitable for setting up of a ship-
building complex. After due considera-
tion the Committee recommended
Haldia as a place most suitable for the
ship-building eomplex in our country,
But the proposal was dropped. Then
it was assured by the Governmsnt that
a ship repairing compicx would be sct
up at Haldia, But that too is far off

Dredging works are mostly done in
our country in the Hoogly river to
maintain the required draft for the
ships coming to Calcutta and Haldia
port. This jastifics the reasons for
selccting Haldia as a suitable place for
Dredger Repairing Complex.  Necessary
land and infrastructure is already there
at Haldia. Moreover, Haldia has
been denied the opportunity of setting
up of a ship-building and ship repair-
ing complex in spite of the recommenda-
tions of the high-powered committee
appointed by thc Government of India
and assurance given by the Government.

Therefore, 1 urge upon the Govern-
ment to come forward with the decision
that Haldia should be the place for
the proposeds Dredger Repairing
Complex of our country.

’

rMNeed for Early Implementation of

Sethusamudram Canal Project.

SHRI K.T., KOSALRAM (Tiru.
chendur) :  The Southern Air Cominand
at  Trivandrum bhas been recently
inaugurated by thc¢ Hon. Prime
Minister. The Prime Minister, on this
Occasion, warned the nation that
danger to the freedom of the country is
seen frem all sides and that the
Southern Air Command will ensure
the security of the Southern sea coast,

The U.S. has committed to Shri
Lanka safety and security from Bay of
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Bengal, Indian® Osean and Arabian
Sea. Israel has deployed the
commando regiment called Mossad in
Shri Lapka for training Sri Lankan
Army. The British mercenary forces
are already in Shri Lanka. In these
circumstances, particularly when China
has also sent ships for sea-security of
Sri Lanka, it is strategically: very
important that Sethusamudram canal
project is completed on war-fooling.
The representatives of Indian Navy on
the Lakshminarayanan Committee which
studied the feasibility of this project,
has stressed the stratcgic necessity of
Secthusamudram Canal Project for the
security of naval fleet as also our
mercaatile flect, which are presently
cxposed to danger as they have all to
come around Sri Lanka’s Trincomalle
Port which " has been given on a long-
term leasc to the U.S. by thc Sri Lankan
Government.

I request that the Ministry of
Defence should be directed to take up
Sethusamudram project for implemznta-
tion forth with.
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ESTATE DUTY (AMENDMENT)
BILL .

MR. DEPUTY SPEAKER: We
now tak: up the Legislative ‘Business.
On behalf of Shri Pranab Mukherjee,
Mr. S.M. Krishna will move the
Estate Duty. (Amendment) Bill for
consideration.

{

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI S.M. KRISHNA) : Sir, T beg
to move :

““That the Bill further to amend
the Estate Duty Act, 1953, be
-taken into consideration.”’

Sir, this short and simple Bill seeks
to amend the Estate Duty Act mainly
with a view to excluding agricqltural
lands from the levy of estate duty
under the Central enactment.
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As the hon. Members are aware,
estate duty in respect of agricultural
land in a State subject. However,
Parliament has been empowered to
logislate .on this subjcct by virtue of
resolutions to that -effect passed under
clause (1) of Article 252 of the
Constitution by the Legislatures of
various States, except the Siate of
West Bengal and the State of Jammu
and Kashn!ir,

Our experience is that the valuatioa
of agricultural land leads to adminis-
trative difficulties and litigation. The
yield from estate duty in :rcspcct of
agricultural lands has also not been
significant. For instance, the estate
duty attributable to agricultural land
amounted to Rs. 70 lakhs in the
financial year 1983-84 and about Rs.
1 crore in the financial year 1982-83.
Moreover, after the abolition of wealth-
tax in respect of agricultural lands,
including plantations, by the Finance
(No. 2) Act, 1980, and the Finance Act,
1982, there is lirtle justification for
continuing the levy of estate duty in
respect of agricultural lands under the
Central enactment.

Having rcgard to these considera-
tions, it is proposed to exclude, through
this Bill, the levy of estate duty in
respect of agricultural lands from the
ambit of the Estate Duty Act, 1953.
The power to levy estate duty in respect
of agricultural Jand will consequcntly
stand restored to the concerned State
Legislatures,

This would also result in a consider-
able simplification of the procedure for
sponsoring amendments to the Estate
Duty Act, as the desired amendments
could then be directly introduced in
and passed by Parliament without
following the special procedure of

obtaining resolutions from the State__

Legislatures under Article 262 of the
Constitution adopting thc  proposed
amendments.

The Estate Duty Act provides that
the value of agricultural land in respect
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of which estate duty is not leviable
under that Act, that is, agricultural
lands in the State of West Bengal and
the State of Jammu and Kashmir, is
to be aggregated with the other property
of the deceased for the limited purpose
of ascertaining the rate of duty applic- -
able to such other property. As a
corollary’ to the proposal to
exclude agricultural land from
the levy of estate duty under the
Estate Duty Act, the Bill also seeks to
amend the relevant provisions of that
Act to secure that the value of agricul.
tural lands in the said States shall not
be aggregated with the other property
of the deceased for the purposes of
determining the ratc of dutly applic-
able to the other property.

The Bill also seeks to amend Scc-
tion 85 of the Estate Duty Act relating
to the laying of rules made under that
Act before the two Houses of Parlia-
ment with- a view to bringing the
provisions of that Section in linc with
the *‘model clause’ recommended in
this behalf by the Committee on
Subordinate Legislation of both the
Houses of Parliament.

Sir, the Legislatures of the States
of Assam, Bihar, Gujarat, Haryana,
Himachal Pradesh, Kerala,
Madhya * Pradesh Mabharashtra,
Meghalaya, Orissa and Tamil Nadu
have already passed resolutions under
Article 252 of the Constitution adop-
ting the proposals contained in the Bill,
The proposed amendments will come
into force in -respect of agricultural
lands in thesc States 'and in all the
Union Territories on the expiration of
two months from the date on which
the Bill, as,passed by the two Houses
of Parliament, receives the assent of the
President,

In respect of agriculwral lands in
the other States, the proposed amend-
ments will come into force on the
expiration of four months from the
date on which the leislatures of thpsc
States pass resolutions under Am'c1c
252(1) of the Constitution adopting
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these amendments, This would provide
sufficient time to the State Govern-
ments to take neccessary steps, in the
meanwhile, for sponsoring scparate

legislation for the levy of estate duty -

in respect of agricultural land in their
respective States, in case they so desire.

Sir, I trust that the Bill will receive
the unanimous support of the House.

Mr. DEPUTY SPEAKER : Motion
moved :

«That the Bill further to amend
the Estate Duty Act, 1953, be
taken into considcration’’, Shri
Digamber Jain.

W fowear wa (wgun):
Iqreaed wERa, gAY aa § &
@ fadaws & wfkg wede Iz
Tz, 1953 ¥ w®YT T FW@ &
fae @4 agrzg gearg a1y § | 9w\
giar, afz tad £y Wi AN q@ed
T fag wmid 1 aqt & gurdr §IEIC
%1 Fifgy guiware ®1 @ & U7 w7
21 amwarg &1 gfewig TdT W97
AN & A9 F AT F) &7 FEAT R
Afrrgn @@ g fr sdr gmd
Aifs ary 9o W ¥, Ia¥ ag W2
H 7 &) qATC qgar g AT W@ |
aafy ¢ ¥z &) 3T FFA & faqg wqw
gy 13 §, afeada fegard §avg

IAET W F1E AT A0 W ¥ DY

A a1 Y &Y AgY e ar wgr 3
ay fad g'safedl wx a¥ wfy.
FifeaY M@ rzgr ) & Nwawr
W i owd ¥ @ g fw
wfasaz fasl &1 3¢ e ow & e
& e g oNafadt ¥y gofrafy #3 <gy
feear MY aqr gIFTA ek ¥
wfamfca) o qre #% woret A
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Ay AT qg W 5wy § agy
A & amty ¥ A g rafray
Ty 4r "X ag-IF  gHEFA A
sadt i T grwd mEy ¥ arg
NE A 2w g fo g ofafaal.
a1 7373 mfasifedi & 7 @
g AW aig qfezg  wFrge AE
AEE F IWEA ¥ AT, WA AFIGT
et T g Al N F qwd
as Iadr "4y W@ g 97 agi aw fx
faaa faost zsl warAmAr go g,
3% AT § /) ITET & FqA Wy
gafy za smarz a1 ¥ F fag
xrT qay §, Afwa og Afao s
IGFT ANIT AR AW FAT AT
Wl a9 1976-77 ¥ 1S &qT
56 @@ wA gEE YA & agd
® 3 fag awmr gy ¥ A
IaF qrz gwd Aifaat F afwan-
tavq gg ufmw 1977-78 ¥ FgwT
17 £0% &7 § 7§ @YX 1980-81 H
qIFT 27 FUT 66 AT TIT g1 K |
ag g gy gRIsErd Afagn v
afvamm § &, sai fs gn g wiafaal
F1EF AT qIAT FAIAT AIGH
gFT H1WW a8 & & agAr &0
g Nt gfyFd QF § M ITFT
grasg WY sggra} goafaay &
aftmid & gar 1 gEifa & sgar
wigar § % sa¥ o daveT ag st
gl wifgn f& afk N med
#Iar g a1 ok qar ¥ afas gasr
genfa wiaar 1 gt Mifzw o sar
ye1d Fi® ag A% SN T T4
¥ WiT ¥ ug¥ arg #1 &A1 9T /Y9
Il E )
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% arzar g fr w17 €8 WY a3,
FT W 3G 1 79 1 1989-80 # rwr
AZIUATH 9T 21 FUT 15 Q@
Tqar IFIr g, fqad § 9% 4 F0e
64 W TqAT IFHA AT | TE! A7
1981-82 % ag a*xTaT 9§ HT 18 FUT
& Tan

¥ ady wga1 wear g fx few avg
§ gardr Afg a9 7@ &, Feara) &1
feqfg g &1 & qar 3, ¥ 709
2 ¥ 97 T §, 3% 99 ¥TW AVE
¥ dx frars <gr @, afz adr feafa
Fuat v Al & grwAr e g
9T EAST TATT TIM AT gHL fAq
ux afzwr gwear 27 @ AT FAA
ggva ag 2 fe gardr "EET W
aFae feamY &) gresA Ad a3
T g1 WX zAfay Agy gad
Fmega § f& ag sawa € fe
feamay &1 zima wsg) &) € & fee=y
& g9 Fgi ¥ ATAAT | AT AT @<
F1 wa&r 1@ &3 feedl qu YT
FrR ¥ aM9T ag g1 ifg a1 fs
g aafagt £Y 7 Fw g, ahEt w9
am g

-

g% g @ ¥ femidi &1 med
wargz &7 fzar agife  3Igs fad
FEgifwag’ § 1 feaast ST gia-
ZX-9%3 AET THT W4T & 1 396! qmfe
ay ag art @, afwa g adt agay
2 oftar & 33 17 @ A4T7 qfi@me
& aewl # Fzd}  waAdr @, gAY
ffan ad g€ & zafar was
g =rar & A | A1 W0fgy

JULY 26, 1984

Estate Duty 336
(Amds.) Bill

fagd g'dtafa wfus g'afa 7 a3,
1T 3§ T &1 T DD @ F
T & Ay v fado 992 F agi
gieary gled wfus adf ¥, afss
T IAFT AW § AT IAR wag
AgY fatdl @1 @ gsafad F qm
dar ag W@l ¥ wA: oF w949
dfar, 3 1w, 4 @, 5 qE, &
ta @ § sre afaw aeafa Qlews
¢ nTar § ay arE) &1 gaFr meafy
ez Y Ay, fedt (aafen fadg
w1 @gr grit | ag ¥YA &1 adwr
2 & @19 ¥ 73 & qrz g WA
qd-27-9%7 @IF 7 wAT w9A A0
gt frar &t wifes fagwar «
gz § M g ww wq W P,
AN %X WA I §, Ug waEdr
FFAT g @ 1 oifaaidz ¥ ager
7A@ ®Y AIAIE T JART AT E
I3+ feafa £ 2T@Y 1 WY oF W
w IAm oar gwiw &€ FeaAr §
98 gIEIA N TAY | R Y OF
g srafa & g1 fF gm amA awean
7z § fo o w1 aare w31 K3 w7
7g #% 1 393 #gr fordr e @
axd ¥ QA &, Faaar S w) foar
Y & fomiy & ¥ H |wT AT
@ §, w701 fand ® ved § A
5 qra ¥ IAF! A IZF ATAT &1

Mr. Deputy Speaker: Mr. Digam-
ber Singh, utilise Your capitalist funds
at the time of clections !

ot fansay fag @ & 9y ¥3 W

v g7 f§ gara wr @ & A e

femrX & fay gy fegra) & 90
ot gfgar 2 ) &fwa aq gz A
gfgarg aam{ fo gw @w & A9
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-arar ¥ qg fas qwr g, wAC g
arfr SEwT q¥m A qg Usz WY
2rif, safes fadry ) adf 2y

o xgd & f& wwarT wr gar
gt &1 waEa @ wrEEY w19 F
¥z 931 ®Tar ¢, A7 &Y ®i ®T
gwlew @1 Qar . Afeq ada
faqel & wgar § W7 9AFT &7 a9

geAdr T A @AT L1 AL wA

sgaeqr § | WA wAr HY &g aar
g7 fasry Far ffay | W 7N
var agl #30 @ @Y, WA qT 9NE
aFd) TR, X7T A AT Agr
wat wig g9 faq & dar gmeqT Ag
arwy g at gan fam gy Wi

wiffaerdl  ¥3Iw Is1ey aEr fw

agreAt Aidt qfea JargrEA ATgy
g, T gIwmT w1 oA Arfa @ R
giaw fagwar 1 fazrar wra 1 aqn
€ g wEATE |

1% hrs,

'SHRI  XAVIER ARAKAL :
(Ernakulam) : Mr., Deputy-Speaker,
Sir, in the year 1982, an amending Bill
was introduced and, in that Bill, quite
a large number of members participated
and demanded three basic things as far
as the estate duty is concerned, firstly,
simplification of the procedure; secondly,
rationality, and, - thirdly, a .comp-
rehensive Bill, The 1982 Bill aimed at
raising the dutiable amount from Rs,
50,000 to Rs, 1,50,000 and the rate of
estate duty at 10 per cent.

T went through the original Bill of
1952 to see what was the object behind
the Estate Duty Act in comparison to
what is the object sought in by the
Amendment Bill of 1984. It will be a
Teal surpries if I refer to the original
BiMl and the Statement of Objects and

Reasons appended to it. - In that Bill, °
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late Shri C.D. Deshmukh had very
clearly stated two basic things, that is,
(1) to prevent to some extent further
concentration of wealth in the hands of
those who are already wcalth'y and yet
those who do not amount to positive
steps in the direction of reducing the
existing inequalities in the distribution
of wealth and (2) to assist the States
towards financing their developmental
schemes. These were the two basic

. objectives of the Estate Duty Act.

-

Now, let us take the Bill which is
being introduced here. I am sorry to
say that I am very much disappointed.
What does it aim at? It aims to
exempt agricultural land. What is the
reason for jt ? It says that the amount
collected is small. Do the Central
Government have to use the machinery
to collect the small amount ? But the
basic question remains the same. Are
we allowing concentration of wealth ?°
Why should we have the .discrimination
by exempting agricultural land from
the purview of equal distribution of
wealth ?

The objective, sought in this Bill
defeats the very aim of the original
Act. The original Act aimed at
removing the inequality in wealth,
diluting the concentration of wealth
and financing the State Governments,

Now, the reason given here is that
under article 252(1), the State Govern-
ments have recommended through a
resolution to abolish the estate duty on
agricultural wealth. What will be the
consequences ? The rich industrialists
will be investing money in agricultural
land black money will be invested in

-agricultural land which is exempted

from the estate duty) Do we have to
permit this ? Where do we stand on
this issue ? This is the basic issue.
1f the amount collected is small, does
it mean that we have to sacrifice the
principle ? Does it mean that we have
to throw away our fundamental
c‘oncept of socialism, as my hon. friend
just now mentioned about it ? This
is where T come to my submission that
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this Bill is secking ‘something which
was not contemplated in the original
Act,

\

Under the State List, En*ry 47 and
Entry 48 refer to the estate duty on the
agricultural land. That is now taken
away. If the State Governments do
not come forward for imposing higher
estate duty, collecting higher rates of
duty, from the agricultural esates, is it
our fault 2 In the Union List, Entry
87 says that the duty can be imposed
in respect of properties other than
agricultural land. of course, we
have the right to do that. Article 269
also very clearly says that the estate
duty is levied, collected and assigmed
to the States. What will be the remain-
ing properties, if the wealthy, well-to-
do, industrialists, people with black
money invest it in the agricultural
land which is exempted from the
estate duty, from which the duty will be
collected ? This is the basic issue
which has to be examined. .

Sir, I had the occasion to go
through the Eighth Finance Commission
Report, Chapter VIII, pp. 60-61, and
also the action taken by the Govern-
ment in consonance with which this
legislation is brought in. My submis-
sion is that we are creating a feuda-
listic society in rural areas, going back
to the old days wherein agricultural
land property worthiness is betng allow-
ed to grow and grow at faster and faster
rate. At whose cost ?

15.05 hours

A

[SHRI -CHINTAMANI PANIGRAHI
in the Chair)

My friend was just now mention-
ing about the poor agriculturist,§ the
suffering agriculturist. Now let me
ask : Will this amending Bill help
those people ? Will it in any way
help them ? 1 fail to understand it,
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Therefore, the «basic issue is, as
contemplated in the original- Act which
I read out just now, are we allowing
the concentration of wealth in the
agricultural sector ? Will the States
not lose their own resources from the
agricultyral scctor by wnot allowing
them to impose duties on agricultural
propertics, as I understand, wealth tax
on agricultural land as well ?

In the 8th Finance Commission
report, it has bcen said that the West
Bengal Government has not passed the
resolution in this'respect. 1 mentioned
in 1982, when Shri Satyasadhan
Chakraborty was speaking, that West
Bengal Government has not passed a
resolution and that he has no right to
speak about this Bill at all. The same
thing is mentioned in this report also.
1 am surprised to sce it.

. .

Is it not the responsibility of the
State Governments to tap resources
from the agricultural sector ?

On all these accounts, 1 submit that
this amending Bill is ill-concecived and
unwarranted and that we should have
a comprehensive Bill wherein both urbon
as well as rural propertics are taken into
the estate duty jurisdiction and have
uniform, stmplified and rational ratc
of duty as well as procedure.

Thercfore, my submission is that
this Bill descrves reconsideration and
the hon. Minister should say something
about the basic issues involved in this
Bill.

- With these words, I conclude my
speech.

SHRI  SATISH AGARWAL
(Jaipur) : I thank you, Mr. Chairman,
for giving me this opportunity to
participate in this discussion when the
House is discussing the estate duty
amending Bill, 1984,
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The Estate Duty Act came into
effect in 1953. When this particular
Bill was introduced in this House by
the then Finance Minister Shri C.D,
Deshmukh.

In the Statement of Objacts anli
Reasons it was mentioned :

‘“The object of the Bill is to
impose an estate duty on property
passing or deemed to pass on
the death of a person. Though
the levy and collection of income-
tax at high rates since the War
and the investigation undertaken
by the Income-tax Investigation
Commission in a number of
important cases of tax evasion
have, no doubt, prevented - to
some extent the further concent-
ration of wealth in the hands
of those who are already wealthy,
yet these do not amount to posi-
tive steps in the direction® of
reducing the existing in:qualities
in the distribution of wealth. It
is hoped that by the imposition
of an estate duty such unequal
distributions may b: rectified to
a Jarges extent. Such a me2asure
would also assist the States

towards financing their develop- -

ment schzms....””

Two aspects have be2n emphasized
in  this Stat:m-nt of Objects and
Reasons. One is the concentration of
wealth, and the other is availability of
resources to the States. Now, after 31
years of this Act being in existence,
what is the position today in this
country ? Has this particular measure
becn able to check concentration  of
wealth ? I think, mast of the Membars
will agree with m: that it has not.
Secondly, whether this has made avail-
able financi}] resources to the States
to any extent. I think, there again
the answer would be in the negative
because the various direct tax laws that
we have in our country are primarily
based on the report of Prof, Kaldor
who recommended an integrated tax
structure in this country- whereby he
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pleaded that if somebody earns some
money, he has to pay income-tax, if he
spends something he must pay expendi-
ture tax, if he gives to somebody he
must pay gift tax, if he retains the
wealth he must pay wealth tax, and if
he dies without doing any of these four,
then his children must pay estate duty.
That integrated circuit was broken by
this Government when they did away
with the expenditure tax. That parti-
cular leg was done away with. Now
expenditure tax is no more there.
According to me, considering the
conspicuous consumption that we have
in this country, expenditure tax is a
must and should have been considered
by this Government. It is not the

.income that should be taxed ; itis the

expenditure that should be taxed. You
are taxing incomes. You must tax
expenditure. If I save more and
deposit the money in a bank, Govern-
ment should be grateful to me because
the return that I get on my investment
in the bank is much less in comparison
to the value of the rupee that goes
down year after year. Anyway, 1 do
not want to go into thosc details now.

The primary objective, Mr. Arakal
would agrec with me, was the cstablish
ment  of an eglitarian society,
a socicty, based on social justice, a
society where therc is no exploitation,
where concentration of economic power
in a fewer hands is checked. This is
what is written in the Statement of
Objects and Reasons of every Bill,
particularly those rclating to Wealth
Tax, Estate Duty, and all that.

This particular aspect of the matter
was cxamined by the public Accounts
Committee two years back: whether
we in our country have been able to
achieve this particular laudable objective
of establishing an egalitarian society, a
society based on social justice whof'o
there is no concentration of economic
power, The answer is in the negative,
If we look into the figure of the large
industrial houses in this country over
the years, then we will find that some
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of the big industrial houses in this
country, whose total assets were Rs. 25
crores when th: Britishers left this
country, are now having assets touching
Rs. 2,500 crores. That is the position.
Is this socialism? Is this social
justice ?  Are these laws in any way
helping to check concentration of

econonomic power in a fewer hands ? -

The answer is in the negative.

My hon, and esteemed friend, Mr.
Krishna, who is very dynamic and very
upright in his approach, will please
look into this. There is a study by the
Special Cell of the Ingcome-tax Depart-
ment, That particular study was
examinadd by the Public Accounts
Committez, and its recommendations
are incorporated in a report of the
PAC which I presented last ycar.
According to that survey, the individual
wealth of persons belonging to large
industrial houses has gone down over
the years....,.The individual wealth of
persons belonging to large industrial
.houses has gone down over the years,
Now,their individual wealth has gone down
over the years. How can one believe it ?
There are certain othcr methods which
they are .adopting. Sir, I am an
income-tax payer, [ am wealth-tax
payer-a very humble man, just an
advocate and a Member of Parliament,
All of you know how much savings can
we have. And in spite of that I never
claim that I come from a poor family.
I am an income-tax payer, I'am a
wealth-tax payer and my children will
have to pay Estate Duty according to
the provisions of the Bill. I don't mind
ail that. But the questions is : if the
individual wealth of persors belonging
to large industrial houses has gone
down, how much estate duty you ate
going to charge from them ? 1 do not
want to name anybody, They arc not
paying any income tax-you will be
surprised to know. I do not want to
name the persons. They are not
paying income tax. They are not
paying wealth tax and their children
will not be paying estate duty. Is it
gredible 2 Is it justice with growth
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which you have passed in the Calcutla

session ?,,

AN HON MEMBELR :
you not naming them ?

Why are

SHRI SATISH AGRAWAL : Many
people know about it. Normally it is
not my habit and it is not my practice
to name persons unnecessarily and
create a controversy that way. But
they are very well-known. Many of
them are as such and they are not
within the tax net.

.

Last ycar also, 1 drew the attention

. of the hon Finance Minister—and 1
thanked him for that-that there are com-
panies whose profits are Rs. 60 crores a
year but they arc not paying a single
paise by way of corporate tax. Not
paying a single paise by way of corp-
orate tax and these companies are
known as a zero tax liability companies.
We took up the matter in the PAC. We
submitted a report. We pursued the
matter in the Consultative Committee
for the Ministry of Finance and then
ultimately last year the hon Minister
for Finance paid compliments to the
PAC and imposed tax on a minimum
of 30% profits. I raised this issue
again because I read in the ncwspapers
that all those zero tax liability compa-
nies are not going to pay any tlax
this year also. That is the position, ..

SHRI RAM PYARE PANIKA:
(Robertsganj) : 1t is there in the
budget,

SHRI SATISH AGARWAL : Yes,
it was last year, He said that the
income tax exemptions and allowances
will be limited only to 70%, that is,
those companies will have to pay tax in
any case on at least 30% of the profits,
But this year—I read in the papers—
these companies are not going to pay
anything. There is no tax liability
this year also. So I raised the question
in the Consultative Committee also.
This is the position, It i$ a question of
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a better tax management by those who
can afford it. I and you cannot afford
it. So they havc a better tax manage®
ment because thcy can keep experts
by paying Rs., 50,000 a month and I
and you cannot afford, So we sincerely
pay our taxes.

So the honcst tax-payer is the most
hard.hit in this country, Our whole
tax policy isso help the rich and hit
hard the middle class psople and the
wealth tax administration is very harsh
to thmse who sincerely pay their taxes.
1f you look at the figures which have
been quoted in the latest audit rcports
which have been laid on the Table of
the House, you will come to the
conclusion that those who manage
matters well at the corridors of power,
they are absolutely not taken to task.
In this particular audit report figures
have been given. Round about 400
scarches and seizures have been
conducted in India, The number of
scarches and seizures has gone up, But
that is not so much material as the
money you have added to the National
Exchequer. How much more penalties
you have realised, how much more
taxes you have collected—that is the
material thing. I would be thankful
to the hon Minister of State for
Finance, Mr. Krishna if he is able to
tell this House how much addition has
much addition has been made to the
National Exchequer by way of penalties
or be way of taxes which has been
brought out after these searches and
scizures, You give me figures for any
particular year you like, You will

not be/able to give at all,
»

Then, what is the position of
arrears ?,,,

" SHRI RAM PYARE PANIKA ! If
! 's is the position even though we
'4Ve eminent lawyers like the hon
Member jp this House

geesee

SHR] SATISH AGARWAL : So
lal’ as I am concerned, I am not a tax
Awyer. That js No, 1,
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Secondly, Mr, Panika we are
Members of Parliament reprcsentiné
the nation and if the governthent can
be outwitted by such persons then we
don’t descrve to be here:  We have to
find ways and means to plug these
loopholes.

Sir, we have to have a realistic
policy ‘about the tax system. The
Estate Duty was levied in 1953. Now,
it is 1984. = Thirty-one years have
passed. The total tax revenue collection
of the Government of India is more
than Rs. 23,000 crores. What is the
tax collection under Estate Duty which
was ment for checking the concentration
of wealth and making financial
resources available to the States. The
actual collections under the Estate
Duty were Rs. 13 crores in 1978-79
and Rs. 20 crores in 1980-81, In
1982.83 the total collection was Rs. 20
crores and this year it is going to be

Rs. 21 crores. Now, how much share

every State will get. Rajasthan will
get hardly Rs. 1 crore.”

SHRI VIRPHI CHANDER JAIN :
(Barmer) Only Rs. 50 lakhs,

SHRI SATISH AGARWAL : So,
after 31 years this laudable objective
set-out by Mr. Deshmukh in this
Parliament with .the twin objective of
checking concentration of wealth and
making resourccs available to the
State only Rs. 50 lakhs are being
made available to Rajasthan. So is
the case with other States. What is
this! In a Central fax revenue of
Rs. 23,000 crores what is this Rs. 21
crores. Much of the man.power of
Income Tax Department gets diverted
to these assessments,

Now, what is the amount of arrears
under this ? It is much more than the
tax. According to the audit report
for 1982.83 the arrears under the
Estate Duty come to Rs. 34 crores.

SHRI M RAM GOPAL REDDY :
(Nizamabad) 1t is accummulated,
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SHRI  SATISH AGARWAL :
Naturally, Arrears means arrears.

Now, under the Wealth Tax law our
collection is going to be Rs. 90 crores
what are the arrears. The arrears
are around Rs. 180 crores. It is just
double. Then what is the Gift Tax
Yielding ? It is giving us Rs. 8.9
crores. If you make a gift of more
than Rs. 5,000/- than you have to pay
gift tax. I say those who make a gift
of Rs. 5,000/- they pay this tax
whereas those who are making gifts of
Rs. 5 lakhs are not paying any Gift
Tax because they know the metheds,

Now, the total collection under
these three laws comes to Rs. 120
crores and they were brought about
with the primary objective of establi-
shing an egalitarian socicty, namely,
checking of concentration of wealth
and making resources available to

States.

Now, this is the performance of our
tax administration so far as these three
laws are concerned.

SHRI SONTOSH MOHAN DEVY
(Silchar) : What were you doing ?

(Interryptions)

SHRI SATISH AGARWAL
Firstly, I was not the full-fledged Fina,
nce Minster, Secondly, I was not in-
charge of direct taxes. Thirdly, the
period was so short that nothing more
could be done. What I have done on
the customs side you can know from the
people going to gulf or coming from
gulf. You may go to Trivandrum.
(Interruptions) But I tell you the period
was so short, And supposing something
has not been done by someone, a son
cannot ehallenge the father what have
you don:. You have produced only me
and I have produced two. Afterall the
had this turn and you had your turn,
You can ask me this question when I
come over there and: you are here.
Then you can refer to my speeches that
you made a strong plea for the abolition
of Estate Duty and what have you done.
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You have gone back on your words,
Then you can challenge me and not
now, If time comes I will show what
Ido. -

MR, CHAIRMAN:
lude.

Please conc-

SHRI SATISH AGARWAL : Now,
Sir, a word about pendency of assess-
ments under the Estate Duty law. 1
would like to draw the attention of the
hon. Minister to one aspect of the
matter, namely, there are different
standards for valuation of property
under the Wealth Tax Act and differc-
ent standards for the valuation of same
property for Estate Duty and the-
consequence is that there is lot of litiga-
tion and also arrears. The pending
assessments are round about 35,000.
In 1982-83 the total number of assess.
ments was 40,000.

So, please standardise the valuation
norms. Same standard should be both
for Wealth Tax and Estate Duty. |
would also like to suggest that the
Estate Duty Act should be completcly
abolished. You want Rs, 21 crores,
You collection from Wealth Tax is
about Rs. 100 crores. Supposing on
the Wealh Tax you charge § per cent
surcharge every year, That means
Rs. 20 crores by way of surcharge.
Your have a surcharge of 5 per cent on
the Wealth Tax and that will mean
when I die my children will not have to
bother and the Department will not
have to bother regarding the shares as
to how many coparcenaries are therc.
Cases have been cited in this Audit
report where with regard to certain
assessments of Estate Duty there are sO
mary complications. There were in-
surance policies and it had to be detcr-
mined whether it goes to the wife or the
nominated p2tson, ‘So, a lot of litiga-
tion takes place,

Therefore, Sir, I say this law 153
drain on the personnel of the Depart-
ment, If you save 500 staff members
from this you can divert them to bgcscr
cases. Let them concentrate on bigger
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cases. If you concentrate on bigger
cases I can assure you just from ten
cases you can make good the loss of
Rs. 20 crorcs, As on date according to
reliable information from responsible
persons in the Ministry itself and from
your predecessons the tax evasion in this
country is not less than 100 per cent.
If you are able to check tax evasion
then we need not go to IMF.  We need
not have any additional taxation. This
is a challenge to parliament, democratic
institutions and all of us.

MR. CHAIRMAN :.Please conclude.

SHRI SATISH AGARWAL : Sir,
in my humble opinion this particular
amendment will not help the matter,
1 welcome the measure so far as
cxclusion _of  agriculture lands
are concernes. But there also there are
two opinions on this aspect of the
matter because we have exempted
agricultural land from the purview of
Wealth Tax. The question naturally
ariscs, according to Mr. Arakal, that
agricultural sector is contributing 40%
of the total G. D. R. and the total
agricultural assets are beyond the
purview of the tax net. They are
beyond the purview of the tax net and
there is no Wealth Tax, no Income-tax,
no Estate Duty, nothing of that sort.
Even in the case of plantations like Tea
plantations, coffee plantations and
others, whose wealth constitute lakhs
and crores of rupees they afe outside
the purview of wealth tax, estate duty
and the income-tax. Of course, agricul-
tural incoms"has bcen taken into
account for tax purposes by some on
the States. I am not pleading for that
at the moment. That is a wider area
and that needs a much more detailed
dlscqssion and deliberations about that
Particular measure. But this is a hard
fact that 50%, of the people in the rural
::':?lat:lo _whom 9% of the total land is
also b :nl:: th: ct:ountry~s|de and' this is
Statistios thatu 4oby the Agrxcultur?l
this couutr /o. of the pcoPle in
country é:wtl;‘ ‘30/. of the: land in this
and th.ey h;av cseh are scnous.malters
considereq b ¢ .to be looked m_to and

Y a fresh Committee of
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Members of Parliament very seriously.
So, I would suggest to you that‘you
set up a fresh Committee of Members
of Parliament to look into this aspect
dispassionately and come to conclusions
so that we completely overhaul our tax
structure, our tax systems and there is a
need for rationalisation for simplification
to which every Government is making
commitment on the floor of the House
that we are bringing forward such and
such Bill. But uafortunately that does
not see the light of the day. So, I
would earnestly urge upon you that
you concentrate on this case, that is,
on the big fish. Can any hon. Member
in this House believe that in this country,
in the 4 metroplitan cities only 17,000
cople which  who have got
wealth worth more than 5 lakhs of
rupees ? Here wealth means
house, car, gold, jewellary, moveable
and immoveable things, etc. Can you
believe it that thete are only 17,000
people in this country having wealth
more than Rs. 5 lakhs ? Out of this
figure of 17,000, you can find most of
them in South Delhi. Our whole
investigation machinery is rotten. That
way it is not doing its job. There is
no propers monitoring or supervision.
I do not know what happened to our
evaluation cell, special cell and survey
teams. The whole department seems
to be crippled. So. you have to do a
lot of labour. You have to tighten the
whole mechanism and see that tax
evasion loopholes are plugged and
realistic polices are pursued and in this
particular connection, so far as this
Bill is concerned, for exempting the
agricultural lands unless we have a
definite view-because my party also do
not consider this in this particular
aspect of the measure, my party seems
to be in favour of cxempting agricultu-
ral sector from all sorts of taxes-till
then I welcome the move of the Govern-
ment so far as the exemption of the
agricultural lands from the Estate Duty
purview is concerned. But 1 earnestly
appeal to you that abolish this particul-
ar Act. You repeal it and rcplace it
by some other suitable measure so that
harassment is not caused, evasion does
not take place, depart-
mental machinery is diverted to other
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(Shri Satish Agarwal)

useful and fruitful channels That will
« serve the purpose better. With these
words 1 thank you for giving me an
opportunity to place my views before
this august House on this Bill.
¢

SHR1 M. RAM GOPAL REDDY
(Nizamabad) : Sir, while he was speca-
king, he was saying that the large

houses’ assets have gone up f?om\Rs. 25

crores to 500 ¢rores. I want to know
whether they are invested in factorics
and that way they are giving more
employment opportunity to the people
or not. If so, has he got any objection
to this ?

- SHRI SATISH AGARWAL :1 did
not say anything that way, They are
providing employment, no doubt, But
that was your objective. You say so.
(Interruptions) 1 am not opposed to
industrial expan sion at all, I am only
quoting your statement.

SHRI C. T. DHANDAPANI
(Pollachi) : Sir, Mr. Ram Gopal Reddy
is pleading for private sector. =~ But you
compare the position between the priv-
ate sector and the public sector, that is
the amount invested by the private
sector and the employment given to the
public. You gompare these things also
with the public sector.

MR. CHAIRMAN : Don’t record
anything,

(Interruptions)**

ot gEwsr o aret) : gmafa
AT, W3 qFAT AEIET WEI ¥ q1A gE
®T I ¥ O Fgt a7 I oA
ara ®) gura fwar g1 I a¥
gezT qedl § goAr 713 7w w) fe gH
FWFAAT AT KT TGITAT & AT
FgT wfgn | ag T1d wZT WIHT AT

(vaawr)

JULY 26, 1984

*Not recoraed,

BCH .

Estate Duty 352
(Amds.) Bill

LG AR R LI (X J
34X aW grgT i w1 Fwgw &
guiaT fxar wT wawmar 5 qede
YA AMA w7 AT qWH qr 1 9IR
3% wr W wmifea A g€« wied
wifex & &g fggr f& oiFesaT dur
N ez w3 2 Wiz ag. M
witE a1 § fergrma  gg Aa §
faa® qig JIHIT Sq1ET g1 WIAET
AMYT AT F arg A UAEQA
A & qrg AW & 917 IHF sy12T
g1 9T w19¥ us I1T Ow fagig aa
fagr @) @1z Iwy 79 *O¥ a7 fAd
¥1g U F94T fAW, I 9T $179 AT
ifg «t NH oF gra A S
gFdY | 0% I A 919 T4 fagit w1

gsiar §@ § f& agwardy @Eiw
grar aifgg 1 g IE 49 A

T F7A § | w197 Fg1 5 IqTw
giftr agt g afan caw) amra
w31 9ifge | fagia oF. @ar oiv
fagla & @i awwar ag fwar ar
awar fagia A7 gawa ¥ @5
grarar air sfeq fs qedz w3
TgY A wifge | €2z gg@ w1 A
3z gg q1 f& fIaF qra g7 qar @
nar g, I FHr WG AE 957
w3l H WIT T/ WIsHEZ ¥ qal &
CH

gg Y darar nar f% gq @@
gz aF @E | LA & |
TFqT —

“Normally, the time taken for
the completion of . Estate Duy
assessments is much less than 10
vears. However, there are 8Om
estatte  duty asscssments which



383 Estate Duty
(Amdt.) Bill

are pending for over:-10 years,
for various reasons. The infor-
mation is being collected,"’

ag WIGFT AFAT | WIT  THFT
gay Afwc wad wgr § fr oy
FACTY A1eT FAT

o wa ¥ wraar g fe gmi ga-
g7 & gt frAgq die fAFear-qq
o7 QAT &Y FAT 1T § |

st umame et (7zar) o
ot A ¢ ?

W Fewsg gy A6, W9 A
%3¥ § ) Afw7 agt aT A faaed 2
® AT ASHET AN IO AT FEE
wiT adr aEigd frendy §, *@r oA
w6 0 A g Qa7 qawr i 39
wg 9T £1€ AT gAFH da9 A9
g1 1 reRY ot dzrA & wp AR
fud siNSAT § w7 AP A AT
aral ) FIFITF Gy Ag¢ fo ¥
W7 47 TFIST $T W § 1 99T KEAT
wiga g Afgq gg ag aay &

FER FIT WNT 7 oo (vaawiA) & 7

ag #rAar g e gaga drar g fae
dnEg 1 FrRad 3 o A
N w9 garRAIEY gAIT A Ty &
WR &0 aTF w19 wWgd § fr gga)
WATE T feqr wig @ wAT, gAY
WE N NEY qrogd FE v
WaF WA ar wEEIT (A g,
A 237 7 faar w97 gAT w5
T Wiy qrar g, wafag faod g
¥ W agr-adr arg w3 gn aY ag
YEAT 18T § fr 93-72 wragrd A
19 TEseE g ayfog  ceeee
(Yaawrw) a1 arge &t a@r w3 fe
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WA Hifan & a1 § qav gony ? Aw
gifer fee g#1T grasiidiz @ man

(uuma)

Wt vneE wg@t (frafa) ;9
AAIATE T gAT, A weaq fqw
LR Cil ’

(smawra)

N ANET TN ;1T H SqAMIA
IR A PH SAIEr I aF ArgAr

q2T | gafag @9 ¥ wa qifag

w0z, 1A F A1 FIw fwar qmo
AN @A JEL TS §) AwAI Y
gH gA-TrqdEe 3w FAIY ¥ A€W
TEY 9& | uF fagia 9T MR @AT
g1 ¢ (smwwra) Frld a1 9gwg
g aY qar s f5 gy aMad
feg a®17 ¥ w19 FET g ? I AA-
AT #1 HF sWH F17 H1f A
wrzar | A gy oA, # g g
3a% ¥ & gI9R)Y 9FFT FATAT 1T
£

«In the estate duty assement
completed in Aught 1977, in
respect of a deceased person
(died in May 1968), the assessing
officer while aggregating the
values of the properties to
determine the net principal value
of the estate omitted to include
a sum of Rs. 1,51,395 being the
value of § moveable properties.
This omission resutled In under.
assessment of the estate by Rs,
1,51,395 with consequent under-
charge of duty of Rs, 45,418.”

77 uF OFARIT &1 gAR
wrieaT i ag @A a3 § % afawa
# afcada ¥ grgwear adl aife
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(Y gaas= T
7 wifew?l &1 @ fearsn 8%,
P IAFT AT AT A | A fau ar
¥FrT g A fedY g & w9 gar
g gFF ) T owrmEYd F gL H

#Y agdr A 37 A7 -

There is an unholy alliance .between
the corrupt officers, businessmen and
corrupt politicians.

2 ¥ qaq A MT AIY BT FI
2 g & ugi wAgier gArs' g Ay g% -

g-adwa wadifast & Fdwra s7rar-
fear ®& ofx Fdmra wifesd §
g HIY 3T FY FE FT A8 @ g

T Oy IF gFATE 1 IAF fAQ
o4y sgaeqr g1 wifge f5 gd W
FIA FIAT g, IGF g7 A &
qrg ®@q 17 | JfET o Tnr A
Y <@ &1 =afag g7 qar =T g
fe T8 qua S QFqIET T AT FHA
23g AT gUT §, IAF) W gIT
# 59% a9 § g0 § 7 Gar #97 &
faw #3177 gl Fgar % ag gedr
arfge ) zaE gwiz- & wEzgEar
g1

gaR, faq g & gn gFei-gwel
% ¥7T ¥ agl afwerma @ <@

§ dradia dfgedmT ar <@ § 97

gwgr ag &1 ¥ adre 8
wiefigfaa fasr war =ifge i
WA F 917 g €S FW FT AYET
fagar =ifge ) 3y & g7 fam &
qraeg § FgAT F1gar g

1. wfSa gER Agar (awnedigy):
warfa sft, #d § wmdlr @da _
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ATIIA ST AT FAFET TN ST & winq
gA T At FAr gE awar g fF

TraT ST 9w aa § @ 43 g

gegla Y uI 99 W) 17 F41

st W ar qfqswr | (saaE)

MR, CHAIRMAN : Do rot record
what he is saying.

Y. mifa FwIT Rgar: oM Al
¥ fa=iz frar snad frar & f5
a3-3% yfwafqgl &1 @ 3@ daaq
F afefy & qrgy 1@ Ta7 §, IAF!
uEdz g1 § gE @1 A g, AU
ggar fa=qre W7 ag 8 % 39 99
F g @Y ¥ gAY FIgA ¥ W@
Aagra fagwa g, T AL A VI
w1 gay TiE fazra agdy. fawaar
gmy 78 gur ¥ fag faaq ar
FIg4 FAq = 7 7@ &, A7 §) &
et #Y s ¥ fag wmEdr @
agr e @iay g1 s #ifEax
noi Fwer & afq fassram agl §
ga¥ fau wig w1 =771 |9 faema
RGAT & 1 A TAFIT A F fowEy 37
grafa agl gt =ifge zafag ==
avg & gEET A ¥ FAIA I
qr agt g1ar 31

qIgAIT gaty gqqr@ A1 ¥ 31 fF
IH AT T g1 gum g frda
§ x1g seweTa Ifg 98 @ &)
fodY w3 § 7g 3i& 91, 97 5.
3 AT H 13 FUT ¥ azsT Emrdy
AT 19 &1 20 FO3 w4y gd §,

98 WRIA ¥ 98 T AAT @ar o, 39

*Not recorded,
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grq Iz #gF qrawg fag gun,
afee wiw & 9wA ¥ zEd sifsa-
arg g geys gul, awrs § Fis-
arggi T aafaat & - agt
wafgs @ra Al gl §  gEedar
§fs 20 s wy A1 wiw F2
zadr agy wfg agi @ {5a% fag
gadl sElwgs #r sy afz 3@
F1T BT g T ¥ qACT FIH 9P
BT QT AF AT FIYT A1GT A0
ars gAr A & F g3 F wroSg
gdT TH ggg AT FT F A
o M AT @A G AT gAramF
garfadt § o7 d9r o7 % 41 93
SATT A=Y LT |

g fadys & wmiqy @fo awg o

yfw &1 ww faggr g, aama #
930 WIGT AAAT-Z, AT GHEKS I
f& ag feami % fz7 %Y 77 §, "0
areafasar ag 78 g1 agT § UsAl
¥ qfs gme ¥ am 9T Frqa ar ad
& afsa sasr wqawa dweEq Y
gl Beat aar 1 gw fagre ooy
- Af ATl & aTE AT OFg SHIA §

AT g F gar grar avaran b ageq

¥ qr9 2,000 oFE & Smizr aET 8,
agt miay W7 T, ara R a9 qfee
fez dt gz adt gar ag @A @
SIHIA B WIS a1 g7 § 1 9w garg
AW n A T g A F FRA FIAA
AT F arg WG g1 FH O OH FW
g%k A B At AA of qerT gIA
YEH NI AF TG ¥ I, AGHA
sq w17 & qAfas gz 33 #7 awg
& IasT A grarqAT g gy g g
AT AT Jeq 7 TG AT 431
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& oY 398 =fus smedr 1 asdr 2.
T afeqar A $9 @ F0AAr 0 9
74 fa@ & woowr 397 A Fgrar ¢

W F wa &1 AW s & fawar

Fifgy | Faa Az F1ed  qF g
Tt §, 20 T &1 AWIAT & ﬁa
AgY &1 W TR H FIGT § 0O
qIATT EIT & #IT FLWA  9AT § |

THHT TF TQETW F AT | QAU
¥ H4 st Wga qRer 1 APl

¥ 3 Afqeft gArar &1 gras< fawm

qIy | A@ & HATATH AT A4

¥ 1 9% <0,000 & & Sa1aT FI§ 2A

F1 AT A4 91, gfay dtardr Q@

A1 7ET | T GI@ F T9d ATGHZ §

e ATAEAT Ad) s, afew Hud-

He ®¢T 419 AEHEU J.HETT 9877 |

77 A9 JIS1 § BSY & W 3@ F1qA

F1 g gACT FT I /T A7 TG 7

FIE HIIC UFT @I |

qIF AW FIF BT 98 §, ud-
IO ¥ gwiT glar g1 afea gl
g frasf wifta @ Iawr uve AG A1
| G- fE 99T & gerad gy
TTor G 8| gEEY iz H1E S
Al FT HFA FfEaar g F gorg

1T BV EY AEr LA

H ag AAZ FEAN,

Y. 37 fag (gau) @ gawar ¥
¥ wfeaar qawa § 0

awiqfq Rgiem :  He is speaking,
when you speak you will get your
chance, I find this habit with panika
Ji and yourself both,
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. wforr waTe Agar; ag qiaz
fert guwd &, wosr 9@ TR
ag YH) WAg I @ g HAAY
WINT 48 GUWY §, 38 94 aOWT HIAS

§ .

awiefa afew ;. w9 fag 93
T FT |

w. qAA FAIT AgaAr : 3H IEN
A Wi ZFE-gE¥ A fam anid
g S8% qEw ¥ AL Qar g,
guaar adY ET § 1 @IET (@ WA
¥ Xaawegrg fe aga agr s
oF arar & wgt Afa & JTarR A
N agad qWigw gar g, ag o
gured DA a1 Wr g1 gafay &
gasr faw #3@ go wgdr wa
|qUTT FIATE |

Wt Tw aark afawr (TASES)
gwiafa #giza, I8 ar ag grerar
famw @ w2 g w7 4 qrAdr g
N zafad 1Ay § gwar aar,
I9X & ®¢ NrATY 978G A A TqE0
qa4qq f&ar § 1

ag a13 &1 ¢ e wfg ax § oF
fagraar @t & f gva gAYy ava+T 47,
afsq fag gsx & Feedr sam
arsi %1 faga 35,37 mA § Ay
faar &, o1 a3 Ieq3q FIX §,. 37T
a7 Ia%) fAadr g 3, 3w ag q
ard feamEt a1 adl fasr g g4y
feara gl arAa & difan grEad
. § %7, afsr o1 gEagw § T w8
SFITE a9 Xy 1 32 @i g v
¥ sl & aga ¥ faam Q@ §
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A 99 A1 § 2 gAIC UKy AR W
a%d, &feq 78 0% ArAd § 1 forw
g q it o qErT guAE ¥ wg0
fe gt 459 Zag 37 A« ®) Gear
Fg:a;tam‘ﬁ 17 gmit &, I ATg &
gaq g)few o1 fear qlT I9F w6
aurT fAFet | « gET-HAT USAT ¥
sErwErd fw owg 72 N 6K
g 27 TRT AWA 1 W ®AA WA
N FW E sgwan ag § « feq
WA & A pErT ) oy efaghy
g frr ageq afafg & o fade &
¢ sswr ggfadi & @ F@

241 g ATRIT X wsgr fEar

2

gg ata gy & f&  faq ggaal
¥ 9%T 1953 % 3z wEz @1 fe
97 &1 §9g 7 &) Wl N & fay
@z § frmdsr fag sg 9T faw
war wfgd gy waf z@ qu #
aft & fr o ®A ¥ g, A%
wifgg fanr Qi a1 awgw agw A
f&7 @ig 1 ga wgd § fo wrawA
W %3 ¥ 7Y fagd I #1747
®1 dar §, IWE gI@ic sy
ITA g1 17 ;T VAl EIATAL
& foy wa faa aw

ag a8t § e gn Saafer &3
& aix €gEANd ¥ 4,5 gER &
Zaml w7 1qA 1 wA A Aw g
qdT 4 @ F A gg-5738q7 § AT
gor 8, gH IuT & At & M asf@
ug-gaeqr fasY 4r, a1 gw wr§. o9
nE. q WA AF ¥ 4, ag g 7

¥ waTgm wEad WA LAEA
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AT 797 AMY &, AAT IART Al
fezd agf faw 7@ § 1 €2T89d, AF
a3z AT A W ¥ @gy AT IA
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1T g'lqfy fradiadz & 1w w1
W13 uxadw ¥ fow s
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fradt fIzfrat amdA F FFET G
wr ¥

16 hrs.

W& 7 Atfas gEl 9T
fasrz szar wifzg 1 az 7 & fw
9T gw Z4quT ¥ fawr Ard &, av A
19 ar §, #4ifs A 1 F7-777G
W 51 gaw T4 qrar g &
WA E fs weft mglza gar faw
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WA g wwm & oquow
B |iadt gw.adiz  gqraAr aga
TRRIEIN & 1 gy gad 118 are
I WY 37 91 3% §, o Faget qa
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frarg’ @it Ceedt aqr wHtwseT wY
NTRAZH ®! w1AA) F dgEA wqw A
wT &, AT I€ I CAETAIA dwW
¥ AN €Y g2 A Q Q)

oI qiy ¥ za faw #1
gifew auda sxar g

*DR. A. KALANIDHI (Madras
Central) : Mr. Chairman, Sir, partici-
pating in the debate on the Bstate Duty
Amendment Bill, I would like te make
a few suggestions on behalf of my party
the Dravida Munnetra Kazhagam. I am
grateful. to you for giving me this
opportunity to do so.

At the outset T would like to ask of
the hon. Minister of State for Finance
whether this amendment to the Estate
Duty Act is justified and whether it is
necessary. This amendment bill seeks
to exempt agricultural land from estate
duty. This legislation is proof positive
for my charge that the ruling party at
the Centre is hand-in-glove with rich
and big landlords in the coyntry and
the Central Government has opened its
bounty through this Bill to the millie-
naire land- owners. Here, I am
reminded of what the late-lamented
sage-statesman Shri Rajaji used to
humorously say—in India the Congress-
man's pocket is the biggest pocket in
which are¢ hiding affluent landlords and
monopoly capitalists. This Bill brings
home this prophetic remarks of Rajaji.

If the Government of India had
been keen to bridge the gulf between
profession and practice particularly in
the maiter of helping hapless smail
farmers, then it would have ensured
instant assert of the President of India
for the land ceiling laws of the State
Governments, Even today the Tamil
Nadu Government land ceiling law
continus to be the victim of Central
Government’s procrastination. Does
this not impede speedy land reforms in

* The original speech was delivered in
Tamil. .
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the country ? Unfortunately, the
ruling party in Tamil Nadu js in
alliance with the ruling party at the
Centre. The State Government cannot
demand ecarly assent of President for
its land ceiling law, The Central
Government is faced with the predica-
ment of not in agreement with some
provic-ons of this law,

Prostitution has been abolished and
y:t the prostitutes are hovering all over.
The Jagirdars and Zamindars have been
done away with the enactment of
Zamindari Abolition law, yet new land-
lords have sprung up everywhere. All
of them have identified their intercts
with the ruling party at the Centre.
The impending Elections compel! the
Government of India to protect the
interests of these landlords, Because
of this statutory concessions are being
offered to them, My leader Dr,
Kalaignar Karunaidhi has been time
and again stressing in all public meet.
ings that the survival instincts of the
Government of India and the big land-
lords are the motivating force for such
concessions through statutes. It s
really unfortunate that the land ceiling
laws are not being enforced with the
same degree of verve and vigour at the
command of Central Government.

I have to point out that the big
landlords and monopoly capitalists are
investing all their unearned income in
big farms and estates. I want to know
whether they will form part of the
agricultural land which is being cxemp-
ted from estate duty. If that is so,
then it is a premium on the black
money being invested by them in such
farms and estates. But when the head
of a joint family dies, then the joint
family becomes pouper because all the
immovable assets are to be sold to pay
the duty dues of the Government. The
Government should rescue joint familics
from the rigours of duty laws.

In his Budget speech during the last
session, our former Home Minister,
Shri Brahmananda Reddy demandcd
that incometax should be abolished
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because he was convinced that the
incometax yield does not justify such
huge expenditure and the bloating
collection machinery. 1 belong te the
-opposition and yet I do not demand the
abolition of incometax. But I demand
the abolition of Estate duty because
during the past 37 years the revenue
raised through this duty is too meagre
for its continuance. This loss of
revenue can be compcﬂsated in many
ways., In the loan melas, - public
money to the tune of Rs. 1000 crores
is being frittered away. It does not
reach down-trodden people. It reaches
the Congress.Party workers all right,
Instead of getting this Bill passed, 1
demand that the Minister should bring
forwmard a Bill for the abolition of
estate duty. As this amending bill is
not going to benefit the small peasants
and farmers, the Government can as
well do away with the Estate Duty
instead of being patently partisan by
abolishing only agricultural land from
estate duty. With these words I
conclude my speech.

oY freard are ag (|ane):
ardra gwafa S, Fgr 9T gEA
Tz 32) faw, 1984 &1 W4T §3F
¥ fore & wer §

ey ) faw wega frar &, g
fafeas a('% & eama ava
WITHY N gz gadY fasdr §, ag
®07 gF-¥g $qT w97 & wrawE g
N A% gdianT 9 M o @«
gar g xa fema ¥ wigr N gaw
vaifaga & gag & aa wd) 8, ag
fafess ad% ¥ wmifwq @1 oedz
32 W19 #2237 Az HY g92
T @ ¥, afex w2z qaddz @
AT & A g, iy fadet qa
¥ ST ) AT gHI R ARF FY GIEI
th TAR-0E) 97z qirwEwdeza
W wwrg fafews ank &
T g3 gar &1 AT §IHIT W
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FMA § 1 Iga & WAl A I9F §a Y
§ W widz faar e difer &1 177
a1 2N & QT A q@-gg AW
& q@ A% few ad® § sarr §
¥ qradqrg fag o 9 gwa ¥
wigar § f& may &ifar &1 w1
ATAT , WG FI FIF £ TITHLH
Frody dfqg f& sg "@far &
qegT A AT @IQ &, IAF AHAT
# gag ¥ ar W1 I FE ¢,
ar @A A TEET 1Y, 3T &
®Y wifexefga i suf soy
WiT FIA A WOF AGH 9T K0T
difen & aga s wNy wr§ g,
ag feay arf § Wik srrqqs?'z oz
¥ wfrg oY 9:gIA oA IIEGT &Y
§ ¥ feaAr ST &) AW -
g & N Fe-q¢ 1§, IAF QU9
3] qudz wA §, Wy ¥ uer g
a1 wgiren, gt ofq ar ag-ag de
ANE g1,7f AT LT 5 THFL Y AIA
FIaT % a1 HIIHY 94T 9 QAT f®
fan &g T AF Y AT §AT
Rarag

QIR ¥} i NqE FIEW T
&1 qroe Afe g Aww dAv
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wTEAT - €9 SWIT ® N AT 47AE
s & 3% fa¥ wiv o qred faq
¥ N1 3w faq o1 9w FEw
trza £ WAy arfe 3 1@ w137 93
gt aq® § g9A FT /F | 91T %N
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fagz 27w wifz 7 ¥ g3 fawrse
120 0% %9 ® mAgAr DAY
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A TY AT W AY | WA fogdy
feal ¥ gefidze ®¥QY & qrg asad
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TR { ArAETT qre@ FIX F A
€1 ZH A qm AAFIQ Qg )
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ST ER¥T A% fegr qqr, e
m-w1x Nfeg 2 fagr aqr, fea)
Wgnor £ fear aqa71 FTEIX &I
wO¥ w9y 7 _Feara @ aan, fww
3a%Y i gy faefy ag wrak A
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A g% 6 faw swra, gg 3w g
21 7 IAqT AW @ |AAT B
WIT qedz g W @197 @) FT &L
wia gErT w15 3w aga agl
gary, My @M BN Py w6
WEHT YT ; EHIT  AFFS Ay TG
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% Jawadiz & ww § awmar wo
Wi ¥ wgar ag g f& waR-
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T J1d, faay qar s gwe ¥
T 21 g% "X IAF fFEr g¥%
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¥ fan el adaant SaRw #
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wraggrar § 1 gard srghre fafasee
gy & N ez Igd gy @,
Iq¥T o1 fAady qrw  A@  FWENR
® A 91 Wiy Lz Tadfze &
fae ag fE-qr qrEa faw anwr
2, fomg s a¥ yofad WX
dee’y ¥ wq wgAT 91 A%
g sag ygw afag 7 w@as Wl
2z wEAdz ®)SaTeT & swrEr qar
fag a%, frasl gz a7 N &
geqry & faq Fr a% | ‘

g7 @l & qig & x@ faw &7
wndy w71 §

SHRI SUDHIR GIRI (Contai) :
Mr. Chairman, Sir, the hon. Minister
has brought forward the Esfate Duty
(Amendment) Bili, 1984. In this Bill,
the Minister has proposed to take
*‘agricultural land"* out of the purview
of estate duty. Sir, when the Estate
Duty Bill was passed, the then Finance
Minister stated in the- objects and
reasons that in order to reduce the
inequality of income and wealth, the
estate duty should be imposed and
afterwards, ¢‘agricultural land' was
taken into the purview of the Estate
Duty Act by suitable amendments,
But now the Government has brought
forward this Bill to take the ‘‘agricul-
tural land’® out of the purview of
estate duty.

But further reasons have not been
elaborated therein, I, therefore, ask
the hon. Minister to furnish the reasonas
to the House which have inspired them
to bring forward this Bill.

I ask this because the imposition
of estate duty was based on some
principle and “the principle was to
reduce progressively the inequality of
income and wealth., Not only this. To
mop up resources for the development
of the Country, this was also necessary.
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For the control of inflationary trend in
the country, the.estate duty was also
congidered necessary.  So, I want to
know what are the reasons or what
factors have .bccu created in the country
which have prompted the hon. Minister
to abolish the estate duty on agricul-
tural lapnd. 1do not find any reasons
for it either in the Bill orin the state-
ment of Objects and Reasons, 1,
therefore, ask the hon. Minister to
furnish to the House the reasons for
it, -

Whenever I get an opportunity, I
remind the Government about the
Directive Principles of State Policy
enuciated in our Constitution. The
founding fathers of the Constitution
in those days did not think fit that the
social conditions in the country would
be in a position to bring about
socialism. But in 1975, the Constitu-
tion was amended and the word
“socialism'* was included in the
Preamble. It is the bounden duty of
the Government to implement the
Directive Principles enshrined in our
Constitution. But from the time it
began its rule, the Governsment Has
be®n conveniently forgetting these
Directive  Principles. I  think, if
socialism is to be brought about in the
country, then the Directive Principles
should at least be implemented to some
extent. But I find that the Govern-
ment is progressively going back on
implementing the Dircctive Principles.

The hon. Member, Shri Daga, said
that the couatry is going ahead with
implemcnting the. socialistic  pattern
of society.. Most probably, this term
was used by Nehru at the Avadh
Congress session. But subscquently,
the socialistic pattern of socisty complex
has undergone some changes and the
term ‘‘socialism® has been inducted in
the Prcamble of our Constitution.

Therefore, I urge upon the Govern-
ment that it should not go back towards
reviving feudalism. We should do

- away with feudalism, with the status

of feudalism and with the station ©
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feudalism. This Bill, if passed and
implemented, would go a long way to
revive feudalism because the landlords
would escape from the net of Estate
duty.

I, therefore, submit to the Govern.
ment thrdugh you that this Bill should
not be passed as it will enhance the
disparity of wealth and income in the
rural arcas.

1 would like to make another point
that those who are actuallyin a posi-
tion to pay the estate duty have bcen
evading payment and the machinery
~ of the Government is there for salvation
of the property but it is ineflicient and
corrupt. This machinery should be
geared up. The malpractices indulged
in to under-value the property to escape
from the purview of the Etate duty
should be checked.

In conclusion, I would again like
to say that If cstate duty is not imposed
on the landlords, they will accumulate
wealth” and that would also create
disparities in the countryside. That
would not bc coaducive to the growth
of socialistic trend in our country.

I, therefore, urge upon the Govern-
ment to desist"from passing this Bill,

it afg wr @3 (anee) o
gwiafy wgla, & nedz gadr wiwdz
fasr a3 gad fasiz za@ar wgar g
ag faw 1953 # aar @i 3§ gw7
UF fana 91T ®5g1T 3¢ 7a w1 AT
&9 fad & qamr na a1 gwiwan
§ wgrq S8 W1 AT FATAT AT
A WO FIT g gIHIR F AT
ST @ 2 froza 2w F oy
WA } 996 gu ufys ¥ wiws
EEFI ST 9210 #71 ga¥ fag wf
B IBIQ 7 i a7 FFT A qET
fafm ¥ uF waw g aiyfas a0 §
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AT AgY, tEy 37 @ w0y &
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g, (gWINaIT WO Igar qEM
oYz g8 frao & areafas w2q 3213
i, a7 KT gN FATNAE ¥ wrfex
s A1 § T e

TH Ty ¥ 19y N £79 I3
g B oguwwar g fya aini ®
TRIT ¥ qEEz IS }AY 93 Y 9@,
¥ g /Y @E ATA IST AN WK
I fEET A 7E1T A e vqd A
&Y qg AT €2z naA iz wq waw Fa-
31, ag wAT AT § 1 wAY fe €2
naddz & amy A wf afr qEenn
CIECTBIEAE CIni i il S I o
@ fay w30 f5 rw gwT @
wzw A7 I3 wifgo #q7 f§ ag
garx fga ®  afY ¥ @
QA qacgE § o HY zar g
W 96 & gufasa wew aw o
351 aq §, afz I9g Mf a9 fras
gatfag  Par § gl
gaifaa Par § €1 JNafa feam
gwifga grar & ar Iawr &med @l
gwEl Gl wagE gAr g (§ag
ATFIT XY 1T 919 737 g} A0

foag atg %1 ®137 HIF "9 T
%701 & fAw x@ gz3 & gy aq@
§, ¥ auw ¥ agf wiar fe qra
tar aftada gy § i ggE M
qragasar § | g9 qfzada & @A
% a1 fag Toa o) Wi & AT W
&1 & wigar g fe erag@ qFEd L
aaTe MAFTN F |
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¢ W ¥ fro atg & feafn
faqara §, ¥ sAFAAY agy ay W
gt Ay grar H Zeg w1 €ANA
g &1 AL gg (wAl A ¢@ AT W
g e 1 X mgar § ®
igq TIHA S grasg § Wy g &%
it @sy ®gw  Isra wfge
qI% a% g9 497 AgF ¥ 7§
afr zad gy AT A § A
g «uAT 10 wEmd @ e
gra M WX 90 wfma Away #
aw @edaEd A gu § s 39A
araAY A g# IT &Y Nadf K a9
sar a3 § ) ga%T ®17q@ 13 § .
gAR 9g 9T g7 ®1H A I3
M g7 &M@ ITRT grafy wey
agY 1 o a%l, Jawy sfawma ag)
gt T8 gvwew § WY 3@ FIA AW
IS FA WY mrasgsar g aifs
A% grqfy ssq w1 A1 &, IAN
ai% faw, Iaw) qar 9« a% fw
Zxg QANA 1 KT NA T ¥ wfa
B GIHTTF) T qeAsq § g&ay
®amg 7w wAar wifgo ) awr gw
garxaig &1 femr & @Sy wEr A
oI ag iy

SHRI BHOGENDRA JHA
(Madhubani) : The present Bill, The
Estate Duty (Amendment) Bill, 1984, is
another proof of the reversal of the
policies of the Government in favour
. of rural exploiters. If it is adopted,
it will totally exempt the rural exploiters
Who own land—on the basis of owner-
ship of land but not on the basis of
Production. Many of " them are
absentee landlords, They resort to
social oppression and economic exploit-
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ation in the rural Sector exploiting the
rural poor and perpetrating social atroc-
ities on them. Many times this House
discussed about it the atrocities against
Harijans and other landless people. It
is this class which is going to be exemp-
ted through this Bill.

This is not a Bill about any duty on
agricullural income but on the ownership
of land. So when some friends argue
about tha agricultural sector, it is not
any incentive to agricultural production,
but to ownership which may be without
production and who invest money in
land, black money in land not for the
sake of production because land is a
means or production but because of
the form of security for the future
but producing nothing. So it is a
retrograde thing.

In the States exéepting Kerala, all
other States namsd here in this Bill
land ceilings measures have not been

- implemented.

They are not implemented fully,
This is what I want to say, West
Bengal and Tripura have not yet pro-
posed. That is why they are exempted.
In Bihar; in 1982, Bihar Land Reforms
(Amendment) Bill 1982 which sought
to exempt the Tatas from the operation
of the Zamindari Abolition Act restored
the intermediate rights of the Tatas in”
and around Jamshedpur with petro espec-
tive effect since 1950. That retrograde
Bill has been assented to by the Presi-
dent and it has been impiemented. It
is a shame, So, Sir, the wheel of the
history has been turned back. The
Landreforms Bill of West Bengal which
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seems to plug some of the loopholes in
the existing Land Ceilings Act in a
progressive direction has been sent to
the President for the assent. His
assent was not given to it, Same is the
case with regard to the Tamilnadu Land
Ccilings Amendment Bill. I can
simply give you examplcs as to how the
Government's policies are directed
towards helping the exploiters to the
detriment of the interest of the
country and the common people,

With regard to duties and taxes,
the main emphasis is on getting the
revenue through the indirect taxes.
Because it is coming from the common
people, a part of that money is given
to the welfare of the industrial sector as
also the rural rich. The policy here is
like this. Take the money from the
common man through indirect taxes
and give a part of it to the exploiters.
. They may be the industrialists, the
monopolists as also the rich peasaats,
the rural rich, There is no sense in
talking about socialism. Of course,
our Constitutional goal is this That is
our aim. I have no grouse with this
Government’s following the capitalist
policy. This is a capitalist Government
and this is the Government of that
class. But, here, this Bill is not touch-
ing that class. By this bill, the land
of the absentee class, even if it is owned
by the rich peasants is being helped,
This Bill goes against our accepted
national policy ; it goes against our
constitutional ‘goal. Four per cent of
the rural rich who own more than
thirty per cent of the land are going to
to gain at the cost of the society and
the country.

Arguments have been advanced that
collection is needed to the extent of
Rs. 21 crores. The argument is made
that since the wealth tax collection is
meagre, that Act should also be abolish-
ed. There may be arguments that
since the Anti-Corruption Act is not
being implemented fully, that should
also go,

.In regard to Anti-Usury Act, there
is not a single village or town where
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this Act has not been violated. -Some.
one may say that this act should also
80. Crimes take place. If you take
those people in our society you may
y argue that should also be legalised. I
pinpoint that not only in Parliament
but in the couatry as a whole then the
exploiting policy of the Government
is ondy helping the exploiters, that is
being supported  wholesale.  The
Opposition represents the exploited
class. We are in the Opposition. We
want to overthrow the Government.
But, the ruling party people want to
retain the power,

When the issue comes to the exploit-
ing class, thcy do combine.

And that way a very interesting
speecch was made by my friend, Shri
Satish Agarwal when he naturally
remembered the upper class forgetting
the role of the Opposition. So, the
exploiters are combined whether they
belong to the ruling party or the
Opposition and that is an eye-opecner
for the country as well.

In the same sense I do say that the
Bill provides :

*“Notwithstanding anything con-
tained in Section V, this Act
shall seck to apply to the levy of
Estate Duty in respect of agricul-
tural land.”

If there are loopholes they need to
be pluggeid. If there is partial imple-
mentation there should be full imple-
mentation. If there is loseness there
should be strictness. That should be
the demand of the House and not that
the Act itself should be abolished.

That is why 1 say this Bill js
retrograde. This must be opposed in
the interest of the country and without
taking much of your time 1 do oppos¢
this Bill and seek support of my friends
here in this House that in the name of
our national policy and Constitutiorial
goal and in the interest of the people
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of the country this Bill should be
opposed tooth and nail.

. geq &4 fag (o) :wadg
gaafa o, @ ges wfafqas
1953 ¥ gMgT & fag awar QEF
(sga7) fagas, 1984 &1 ¥ gifzw
FqTg WX gHGT FIATE

g1 1953 & g feafq fasge
famr & Sff@rY IgEA, gEERd)
srgA,  AfE-gare q@  sfaana
frgmiast & 9wa yW ® =T
wist aga w47 g€ 2 Wt yfaafs A
M EgT §1 IWIRA |A WA IgA
gfgs § AT Iawrd gea A€ faq
qrar g 93, gET F |9 QIR
fix aix fagard w@gnt A & w@
grar & Iwrgd § A wfeArg
gt & WYX JearRA ;g WgAl 94l
%1 zafad Arta ) q@rgrea & AT
¥ gfea wifa & a1z eqradvat aad &7
dwig {Rar g1 @A gW WA UK
MRS CLE G CUVEC LR

S12-&\ frarm * qfeare &
W-qgw ¥ fae § @A qata
T, fer w9 a% wgd I @
m‘sm: I IR ATAT ®T g
gRIAET) wfy ®1d §F gFNEgT
7Y M &Y @rarA w1 @iz fadar
W X @ § wawe feafs e
QI gfe germw warawd
B9 & s fea sy w1 CAEL X
W wE ®Y e =y o faad
SURT Ry § i g W a9
8w (g3 HITHT qIAT |
Y g d¥ argx wnaw 6l gaE
A wmifuw fegfy gz SO R
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AIGT 17 F ez & fagiw qv gfags
AT 93T | gafAy IFT FY @
STEATET AT HIA5qF § |

gaIt fax 9. wlwd gare dgar
T &g fy qar § M g @ ool
AgA & a8 aTR & maar § fw
wfys @mt7 gzea & qrg adf @
aifeq afsq sa¥ foad fegar & Afa
9T 9AI% A w1 K 4w wIar §
T FA & fa¥ g d, o wifa-
9 g0 ¥ I3 FrAAr £ F AAA
F) fagzr gsat g

& guwar g f fag g ofefaa &
TE N qHrE, W AAF W
aifgsasz & AN FF §, ITHT
qar faar s1o ) WIRd eI AR
ST GIFTA § qg7 ¥ qiAFrd wee
& M gefagt & faas adt arAl
¥ mrasT MR gAY #T A Fged |
Sy IR F Frfasasx v fawy-
sT gfgFq N w@FAT AT FU Y
M A feaT AT § ) AT IWEIT G
awFrd gfuFry fass@Ema & s
oiT EmAgrd ¥ #19 F%, Qv QA-
qfaqY & st qar faar o qaFar g
w19 fearal £1 grea q3aT &, gafag
# g fagas F1 gfzs quda 6
AT FIETE |

SHRI MAGANBHAI BAROT
(Ahmedabad) : Mr. Chairman, Sir, on
this Bill though it is simply an amend-
ment, we have to look at the law, its
functioning, its working from 1953 till
today. 1f I may point out, with all
its eflorts to collect revenue under this
law and to pass on the same to the
States, as my friend Mr. Satish Agarwal
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gave the figures, it is hardly a few
crores of rupees coming to the Czatre
and a few lakhs of rupees going to the
States. But who pays for it ? How
is it collected ? What are we giving
in the nams: of ex:mplions to the
people 7 I would like that part of ths
story to bs more understood by the
hon. Members and the authoritiss
concerned. Those who suffer the
maximum under the law are the middle
class poor. It is rightly said by soms-
one in this conaection about this Act
that blessed are the poor, blessed are
the rich, but cursed are these who are
not so poor and not so rich. To say
the least, it is a d=ath psnaity.

.

Some of the hon. m:mbers in the
Treasury Benches referred to them as
asscssees. They are not assessees
under the Estate Duty b:cause man
dies only once. But on this day his
family mambers require to pay this
duty. Now, what happ:ns to the
psople bzlonging to middle class ?
Take the example of the provident fund,
take the example of graduity, even that
is not allowed to be recovered by the
mazmbsrs of ths family till he or she
obtains a certificite of having paid thz
estate duty.

16.57 hours

[MR. DEPUTY SPEAKER
Chair]

in the

There are instances and in fact, in
the law it provides that for the purpose
of paying certain taxes, you can sell
your property. This has resulied into
a widow succeeding her husband's
property required to sell the house in
which she was supposed to live during
her life-tims. It is a great hardship
cven in the case of other things such
as jewellary etc.
acts that all the movcables are to be
_calculated for the purposes of Bstate
Duty. The jewcllary in a locker is
not allowed to bz opsned unless there
is a permission sithsr from the parties
or from the court. Obtaining a succes-
sion ceriificate.is a most arduous task.

This Act so harshly
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Everyons  here understands how a
succession certificate is obtained, at
what costs, what are the harassments,
what torture one has to undergo,
espscially by a woman of our country,
I would therefore request the hon.
Minister to look at ths Ssction 33(i)
(6) which gives ths exemption. [ will
quote® hsre one of the items from this
Section. *

-

I quote Szction 33(1) (c). It says :°
~ *‘Household  goods, including
tools of artisans, agricultural

implemsnts or any other tools as
were nscessary to the deceased to
enable him to earn his livelihood,
to the extent of rupees two
thgusands and fivs - hundred "in
value.” .

Is it our concept of a socialist
society, that a man will not have more
than Rs. 2500 worth of things in his
house, i.e. as the total value of his
belongings ; and that if he doss, those
things should b2 taxed ? And it is the
to piy the
maximum. The rich do not pay.
Fortunately, this is a law whsre the
poor need not pay : but this is a law
where the rich evade paying.

17 hers.

Let ths hon. Minister say this;
during the last 30 years since when it is
in existence, out of the big houses, out
of ths so many big industrialists, big
namsg, big income-tax payers and big
wzalth tax payers, how maany have
paid it, and paid it accurately and

. properly according to theic wealth ?

They have not. Thase amounts are all
being collected from widows, middle
class psople and pensioners, though
pension itself is exempted.

This very section 33 (1) (c) says that
our d:Anitions about these things are
out-dated. Are we not, on the on¢
hand, eacouraging p=oplec to go in for
TV, and on the other say that a man
having a TV should pay estate duty ?
What is our concept of distribution of
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wealth 7 What is our idea behind not
permitting concentration of wealth ?
Why should you generalize land, and
exempt it irrespective of its size ?

1 would request the Minister to
look at the Statement of Objects and
Reasons, I have never come across so
vague a Statement. It opens thus :

“*This Bill seecks to amend the
Estate Duty Act, 1953 mainly
with a view to excluding agri-
cultural lands. from the levy of
estate duty.”’

“With a view to excludiag agricul-
tural lands'’ means what ? How many
acres of land ? Whether it is one
acre, two acres or 200 acres of land, it
is a possession, Are we deciding
everything with the same yardstick, and
saying that we are doing something
good for the society ?

Mr. Daga, like a school master,
asked us to reply whetiicr we were for
socialism or not for it ; and the equated
this to asking whether we were for, or
against estate duty,

If it leads to an egalitarian society,
if it really results in equal distribution
of wealth, this measure is welcome ;
but if it does not, it is certainly time
to reconsider the entire law, To say
80 does not mean that anyone who
Opposes the present law or its working
to-day, is necessarily opposed to the

idea of concentration of ‘wealth being
taxed,

The question is whether you have
fe&chfd the goal or-succeeded in imple-
Menting the law. It is very strange
that under this law, you permit jt if a
man holds an insurance policy with a
V'OW_ to pay his estate duty as and when
B;:’“’_’}- l.e, any amount is permissible.
ufet. the sam; man, for his own
res: y or .for .hls protection for the

_of his life puts his money in
policies, there is a limit of Rs. 5,000,
How do you draw a comparison bstween
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the two? You are only protecting
your right to recover the revenues,
But you are not protecting the citizens
from harassment.

As a person having sonie expetience
of how this law is being implemented,
I would say that most of the people
who suffer are middle class people ; and
those have largely and successfully
cscaped it are the rich people, Should
we not consider this aspect ? Should
we exempt thousand of acres of land-
tea gardens and coffee estates—simply
by providing that agricultural land is
exempted and then saying that well
this a policy where agriculturists are
encouraged,. Which agriculturists ?
Therefore, I submit that this particular
amenment is an opportunity to look
at the Jaw. It is difficult to
opposc this as a law because the
noble and laudable cause that s
assigned to it that we are distributing
this money to the . States. Which
States ? How much? Here again
there is a discrimination, It is only
those States where big cities like
Bombay, Calcutta and Madras are
situate. Well, something might be
coming, But think of the smaller
States, think of the hill States, think
of the States where there are not such
big property cities; there are not people
who are likely to be or
notionally to be taxed under this law,
What do they get.out of it ? If Rs. 11
crores is to be distributed among 20
States of India and the ratio being
what you collect you reserve for you, I
am sure, it does not give much to the
States, So, it.is not simply because
the States get from it, it does not justify
its existence, ’

What is required is a_ thorough re.
examination of this subject as a whole,
On the one hand, they are asking the
people to own houses, go to coopera:
tive societies, but, at the same time,
they make a provision that on;'s
building or a house in a cooperative
society again falls into the category of
owing an estate which is again taxable
under the estate duty, What are you
aiming at? Is it the definition of
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socialism that everyone should remain
throughout his life in the slum or you
want to improve his lot ? If you want
to improve his lot, you have to be
practical, We have to consider it and
we have to see that every time it should
not frighten us to say that a bad law
should be dealt with,

The hon. member, Shri Daga has
put us a challenge saying that don't
say anything against this law, unless
you have raised sometimes an issue that
somebody evaded the revenue payment,
etc. For that, I am answerings It
has come from a very responsible
member of a ruling party. 1, for one,
wrote to this government, as a member
of this House, two years before that in
my city in income tax raid Rs, 80 lakhs
were found in a raid under pcpami
name. Ordinary courtesy of replying
to a member of the House was not
shown because I named the person.
Rs. 50 lakhs are of a member of their
party who is a minister in my State.
Let them say that they are not raising
the issue, Are they not supposed to
encourage us ? Are they not supposed
- to answer us ? Are they supposed to
give us curt reply to that ? Say that
it is not so. So, it is better that the
hon. members on that side, before they
throw mud against us, know from us
that when we raise questions, they are
not answered ; and that is why we have
been made to say it in this House
today.

W §. mAnma  (J3@)
3qrEaw HEIET, WIF I F Qe
¥a?) fawqT agw w9 @ §, @ ¢
& 53 wal sqraTa WI9H AWA 1@AT
wigar g © %4 faafedr & ¥0 xg
994! Reservations § 1 ¥ 3 § 2w
¥ nfiscac@ w¢° ®Y Qfegw aw
aga & mTER ¥ F ov fad
frwrat qaz &1 gedt & @ fxar g,
difan geite & org, a1 o A
b %o & agr wit gl A
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£, foak qg wier gifcém §
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¥t oww H fafqezt @gdd
zq fas & ark & fee g Q-fafel
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qr Ay W ws@ § wA ag
2ew wAwTA w gaTe L-arq A ¢
Qw gy & e O3 § N e art
§ s et sdtgrdt w0 g6 afi
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wg ¥ 3N HET F1 891 Qv § gy
qar A wear (agd fzd) aey-
st ¥ ge 7 e sTad ol
g aar fF &9 & 7 5 ¥0T w1
sF 94T 9% 4771, 8feq avr § IF
T T a7 gEI, By qaT IE A9T)
aZl A% T F@M[ & AET &1 79
¢, org AFR-wrEEIT A IgE FIAET,
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MR. DEPUTY SPEAKER :" Ma-
ximum black money is there with yc
knowledge ?

SHRI P. NAMGYAL : That 1|
been . brought to the notic of !
Minister.

MR, DEPUTY SPEAKER : You
give the names to the Ministers.

SHRI SATYASADHAN CHAKRA-

BORTY (Calcutta South) : This is
your responsibility now.
SHRI P. NAMGYAL : It is their

responsibilty.

& as st wgar g e wig &
M GFHAFIT § IaF1 surzr gleamud
® &7 grAr §oSqrar gE AT
ATt 41 gA-u A o afa
S § & gz Y qraAr wigar g fw
BRI A ATsRIT ¥ oY 13 g gu
S W1 97 g7 gur |

T S gawa & g9 & a3
TR R gw faw & ATt § Lit 10
Ofafsn 4t seea 31 ag fam ar
EH arg saar £ & &leq gag w1
W17 niuey @, &7 qEd & ar
S W&t aar arfgd |
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MR. DEPUTY SPEAKER.: Maxi-
mum black morey is there with your
koow ledge ?

SHRIL P. NAMGYAL : That has
been brough to the notice of tha
Minister..

MR DEPUTIY SPEAKER: You
give. the. pames to the Munistes. ¢

SHR1 SATYASDHAN CHAKRA-
BORTY,: This is your responsibility
now.

SHRI P, NAMGYAL : Itis their
rcspomibil_itx. .
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¥ feafa war ¥, fEad oz &7z «Yq
g1 T ITH faqg qrar & | & ow §T
sram qm fe greqa § ag &<
warar AFFT 39 w1 Q% qar qar fadt
usq # agE A gar M AT )
gur, a1 &N N ag xawg fo gEr
sgaardy AT mE %) £§ framar
nar) & g5 &% s1A7 faar @ g,
geafer ®3T, G¥97 ¥, a7 F3, WA
¢ fa®r  ®7, JOEA WY, TE AX,
qea ¥, w7 %Y, CAaqd wT A%
armgw fead st s7 &1 w07 39
® foad «% g, O &AW § &7
50, 51 & &7 a8 gF1 | gAX ®T W
AU AT WAAT T A A § 1 wAT TA
7 qgr wig fs g7 & %7 *q1 AT
gt wy sq1 feafs 2, gz A A
wg0 f5 30 gegez @, feaY & 40 9T
Tz & e frdt & 10 qT ¥z & AR
¥ middt & qra wgaAr wigar g v 3y
FrR@ W g, faa Ay NG araEw
g g we qrq ¥ 1 frard Q1T a3
¥ qarr wgar # fs gae s2w A oF
T QAT § gUTqA $T Wl I IHAT
T & IV 48T § UF AT qaEr AT
WM % A} agar 747 grar ¥4 3
fe o1 & agt Fras) # dew agam
frar & et @ wYe Dz wwt fean
frar st 1 ag wwaet w1 FW
ST w3 %1 wuerT &1 faw fawm
w1 AR wwAd: gy (A 5

¥ 9 ) qrdy ety gaar w0 B

NE g qreY o1 @ § AT wT AT
Aol F0 & Wl w2
Br o & qg¥ wwaa: Agr A%
TH W, @ 1947 @ qg¥ TS
Rwdeafn gg 30 ¥4 | qF HT AW
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ar T Al gAY w1 AW qr fza
YT AFY Q' FAwT 25-30 m‘r?
] ¥ wdfrd @ o wn frgd
¥ & o% gAII 93 TET 91, @)
AAAF & fagaar 1 92 gize Iq
¥ 2 ¥ w7 g aaww 105 afcary .
¥ Aw ey, a3 gfana s
Al ¥ 39T 9w a1 g1 wa I F
@ A Y Yfaga sar § 1 w7 aar
¢fe ot faerodr ¥ wisz § &
Y ¥ 2t § A ¥ myar fawAw
x1 gaafe @ gaT @) e wy #
TAFT AT WA g ? I § fAIN
AIST gu I A wgraar fv faq
TE ST GET , IT 9T FT FATQ
@rg ST IA K1 GAT g @0 § °A
9T A& ame a1g /T guiq F A9y
T & AT F1 FAT IZ1AT F1T, FHIT
717 w13 w2 wifes fagmar g @)
z9 W amd AfEw 37 qraAmI
T AT sgrar qIr W AT E
t3q feafag amd my § 7 gafag
A7 @y § iy AN ¥ garaar &g |

ITreqsT  Wgaq, - {99 ST wAY

Y ag qaig f& A o 35 @Ay §
rzg amg, IA&T I afkamw

fagar 1 ag  qfwwiw fagwr fe
qa a0F IE,0F AMET AT & W@
afer fawar faewy f& sl &
awg 20-25 #QF %7 faaa 41, saw
gfqga ma & AR FOE Y g T
w1z zizt #7 gfaga 1 gy 1T &Y
AL &I *T V1S | 5@ W F & q
Fq 132 safeq o8 § foad as9
sqqi &1 grqfa | #4T MGF WG
aarx w1 g gfkqw @ar Sifeg
qr ?
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s o a¥ a8 Iinala &, N
T g §, N e w7 wwid E,
I9 &I g7 K IHT 7 QI FIA
wara @1 *feq oy Jaw) qEIR A
G B 7Y, T SN g7 Y GTAEH
ar-are fearal £ N w07 w3
TW-AE T AT @ WA g
grent s FaT @ ¥ s fagre v @
“ow Wt g fomd O 18 gAR
LS AR IR LA CU i
9wy -ay gfagfy ¥ wod @ifan
w1y w1 7g afcam &

TF A A s agyen St 9
92w & g AW ) X qEN &
Flrx faprad & far ot Ia¢ faars
STAATEY $7X & faq uF A2 qwrd
< | ¥® o a3 wifvw € faaa
feest w1 foggrem fem amr o2
T AT WY FH F gTAT 9%

v AE v ¢ fe wig wRa
wmrg, afeq goAr Agw @ @
TW | §9 XA EISE 7 ATA & ®IAA 1K
*@ § w7T I 9T dAT wAA gAr
wifgr &ar gy ar. & fa= 54
eT F KT, @A G Iaeh &
oft oYY & ag wga1 § fe 9 A g
e xard ag x5y afwa o
dran A w15 q7A2A 1 w1y ANfF TR
§, ag Afa gsdr A Fvat g e
WA K70 AN AT g & A
ag wwwd  f6 & @ex wmara & @k
§ it A% wx gww I grm
Ffen ¥ o gad fog gL a9 AR
g @ Tz AR fag faqmerd o
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X §1 g faArg v awg @ AqQd
) Wy & ATy Hlaa-graT ®W@ e
%' gegr FgAT o1 1@ § W WA
%7 NFA-qIq7 §X F16) & qr9 G
agaT AT T & 1 QIT JAFT Wi AGA
T A% Fgr amar @ £

9% ¥gd gawar g f& qig ag
smea fadas sie § 1 afsq R
T8¥ A1 wfuw  ggeaar qx gar I
w9 10, 15 QF® & a1 20-25 UNT &
A3 Y rad 1) Sr Ay gwa Ty,
N A Afan w177 ® grada @A
WY § I A EEY geA @S A
A A sy @ §, SO A
g v gfa 7 rmd § gAY €@ g
FC Y g7 ) @A | 9T w9 fag
# g NIy § mifag @AW
aawd f& siowr Aga 916 g ek
wIT ar-ax  sgiqifea), gaiagfasi,
ay -ay IR A fE s o
FIX §, ITE! WIT §FIZ o F AW
agy @Ar wigy 1 %9 fga & gy
q197 &3 £ qeqI gEF  { 7A@ FT
fzar ¢ fagw) fe & waf quee ad
xiar § 1 ea'Ag & ga faw w1 fady
FWTE )

wigw! Afa gsg) §, Naa a%
agr § 1 waz Aga arF gy A AN
mx 35 gl ¥ fre€ ax @
feai§ agf 9gq 1 AN wWOH P
sqagr 1T & 1 & 1971 A geragAl
ot & ary fzar a1 s a Q& qzrq'?r,.
afsr g mr ger Fawar 1 6
Iy a1 9T fazang A4 § 1 @ AT
® wAar &) qoy arg 9 faeam
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frax dmud @Y, wafga & wiga
g0, Af6T AT a® ATE) Naq qE
AdY guit, ag aw gg adi QAT W
gIq AITT JIG FIF QA ¥ U
a1} 98 T% [T ZIHT AITFHT AGA
w1 gigal ww f9ad o g
g A, IAF Arga arE T N A
faeae gm  a1aFr fadig £33 @i

*SHRI S. T, K. JAKKAYAN
(Periakulam) : Mr. Deputy-Speaker, Sir
on behalf of my party the All India
Anna Dravida Munnetra Kazhagam,
I rise to make a few suggestions on the
Estate Duty Amendment Bill.

I welcome the exemption being given
to agricultural land from the purview of
Estate Duty. It cannot be denied that
this will bc an incentive for greater
agricultural production, Here we
should also bear in mind that big land-
lords will derive maximum benefit from
this legislation. 1 have to say this
because so far the land ceiling laws have
not been implemented uniformly throu-
ghout the country. Though the Zam-
indari abolition law has been enforced
strictly, yet new landlords have sprung
up everywhere because of lax imple-
mentation of fand ceiling laws ; which
alone can bring rural equality.

Some days back the hon Finance
Minister stated that 409, of the national
intome comes from agricultural sector
39d this is not subjected to incometax.
Sir, the small farmers are not in the
group of incometax-payers. It is only
from the big landlords that the Govern.-
ment can collect incometax: Therefore,
1t will be no exaggeration to say that
the exemption of agricultural land from

estate duty will benefit more the big
landlords.

I would take this opportunity that
the hon. Finance Minister should help

L 1 s .
Th". original shuach was delivered in
Tamil,
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those living in urban arcas. There has

"been long-standing demand that the

minimum exemption limit for estate
duty should be Rs. 5 lakhs in urban
areas. The Estimates Committee of this
House has submitted a report in this
regard and I suggest that the recommen-
dations contained in this Report should
be accepted by the Government and they
should be implemented.

Our leader Puratchi Thalaivar Dr.
M. G. R. has formulated a plan to
supply electricity free of charge to small
and middle level farmers in the State.
This will cost the Government of Tamil
Nadu a sum of Rs. 300 crores anaully.
Our Chief Minister, whose soul-breath
is the welfare of cultivators, is planaing
to implement this scheme for their good.
In these circumstances, the Central
Government should ensure immediate
assent of the President for the land
ceiling law of the State which is pending
for quite a long time now,

With these words I conclude my
speech,

ot wagw Tty g (sﬁant):'
‘gradad fEcdt HET AT, I®HIT
¥ o 28¥F qMC §, IGHT AHET G
as & auwAr § ag & f5 swAd A
Tdd) & N KA 2, 7T GLAICITA

- &, swaeErd H @gEd § O

g @ F QAT A S HATE,
Tas) @ f®ar Q) qG IR
igg @, wwEiEE S, A WA
i@ g | gAR  FETTA ®
sraifees fydiaeg & 3 adt § WX
gAIQ gARUIA AT FIAE A 1975
i gfaw ® adl &) AT I
garfaw g qe8 ¥ Awfae @2
aAT AIQ | SR B gar qrfadr
3| q¢-qd @) & sarer AW AWA
ﬁm a1g AT 37 SAAT HT GERAA
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e, wtr fagg v & fag fear
Wrg 1 X8 fF w1 IATEN FAT AT -
Ig wdrzie A &) fadar faasy
g.qr. WY fagr &Y g & a@-
;g'? TWY 1 W A6 ¥E qEF K
gy XX AAT KT § A AAT AR
¥ agg W A IEAT a7 §A-
wuar g W@ i enagrm g
fe feg gwr ghaal & arg s3-
ww g W@ ¢ W frg avg ¥ AN
A § Azwe fear TP  ? wWig
fer @ 3z & s Q@ W@ &)
fawra g1 A7ra @A § arfes 80
¥9 geF &Y 80 TIHT IYHAT AiA
¥ gt & safan w1 as gw adq
feqml & at A A 9T ax aF
agy arga # fggeara # sausw A
w1 gk ) ag, § Ag) % W@ § afes
T8 _ge% & el -qwid A oA
FAIGIATT AZE A P {F I
TERAT ¥ wgr a7 e g@ goE & A
%1 ggr MDY JT € A WA w7
ax e Termifas grew ag o
xrdr 1+ gwamEr grarey fagdr 37 aqt
% gq ges w1 A4 fas)y g ag ww
a@ fan ®1 3, ™ fAq ey
fgmma wifgmy amsr g8 g &
FAIT T AR F1 AN 739471 3,
34 grIFr 70T AIF ¥ FI ISMAI
IV | Jq FAAT qTEF FT JIHIT EH
g% # wraq gt 9y aY ag A oF
20 9 Agf 37 1 78-q% 9 Nfagi
®1 TH GFF &1 CHITHT 9T 9AT§
ZHIC AFY-FIEHIT FY OF a7 A
oz qiYq frgras By afea, 1984 ®
mgrga w1 wgywf & Aorg Al
AT AR &1 FIFT T8 AT | QY
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A I W QAT wiTlwq qwag
wfvardiz §, ¥ A IE ATEIT
qEAT A

(vaawia)

SHRI RAM PYARE PANIKA :
Sir, it is not so. There are so many
cultivators in Jammu and Kashmir who
have not been provided the right on
the land. Even those who are living
outside, have got the ownership. Act-
ually the tillers are not obtaining the
rights on those lands. This is the situ-
ation in Jammu and Kashmir.

ot waga o wiget ;& quw
gt qrar & arg a3 wgar gy § ?
& ag &1 wigar fs 1948 ¥ oy
w17 ¥ ag w197 qrA gar ) faar
fedt ®qadaq & w1 wing A
gxif 7€ | a7 nwAdz daAr Fal
gedr & ynA & | gz Atag 0 fs
A AT W) KraIr AT )

wegeeiy ¥ dx oz & fean
gar sty el fear, foad gl
O @ifaw &, wrwrg @ wQ, feAs
AT @ A @ a1, A @ 7t
@ afY, faas) Lxa-wEA® gL I3-
ax FrirTarT T AT gra A
¥ ar fe qrasd g @ AR
oz fagrz & @1 wgr & fAgan # a8
ITAT WEAT AE-EFHIT GO A
e gifgs $@ & §q A
qmy # @ wwma gfea #,
3a% a1z gark agi oF faa fwa
gn, oYz gad Wifan A fe ag ¥
w17 4 wfaar § 374 v faar a1
ab M gn w2 @ §H AfET &
TR qerAr Srgar f o6 @ AN
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gart g ;g T difan
¢, a1 gw waw feew & a4
frarta 2% &, a6 g7 g @ w7
faziv & faqdY 3 1 &3 azi 5§ =M
oY7 gFATAT F @1 TR Al
de @fan amy =1 i 96 A7
§ M7 waT § qgT ANt & A

gAI7Y OFE FHIT g, W AV @A)

77 9T & Ffex D a7 A @ @
g, qgt &) 3z I zw g% § 9gi gw
qrrAIT azET Mg ¥ ag ag g
aw{y | #71FF faa 20 ¥ gowr -
77 nEgeqrAE AT 77X ¥, 39N ag-
a3 FAf7Y *1 AIAT $TIET TR
Tgar 3 W eAEr IEIRIT ¥ WO
A% ¥ wvar gy B orEw gm?
q* geF *Y AevrA qir AN Ay
¥7ifs % oA} & gra ¥ aArA ZIm
at 3z 3§ 9T ATNT AZAT FIA7
wek wra & fao, wlx g% A9
YEF FT AT wIgE gorr ) gAN ATT
ag & v wr a3f 9 eN-TF394T
%1 € IE1 &, IR A ;T a1 A
79 1 d9ife w1 Pemm A g,
¥ FHRIT A @ A0 AAT &
Aifaw @, a8 qurn-geafas
TN QA g W IAW WA Al
TE &Y A9E @t &, Swnr gw
AT AL wHY . g Taegeata ®) ag
T8 } fr gaid gi6 0 39 750 46
W Ralaqs 4 = asr (agh
W1t & ¥ gwil @@z fasgid
frsear ®Y qrardy & fra w0
Baad waafag ot mifee 4 1 37 97
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qTArEr QT AN fFERA & ogred;
Mg gy AfET 37 3@y A
s A ferarf g0 F wady 30
29 WA E 5 73 9% AT q34q
feemr & wrftezrd & fao ggd
Dfan 7 zvrar 431 af s @
7% -33 gamfagi &1 wagd &1 Mz
qAT qEER FIdr g,
7zl ¥ 791 @f 9T Faw w G
aYaied (Orchards) & ary § 7&Ar
q1z3 1 3 |IU X W g T
T @iy fergrary § @z w@r R
faa =Y & arg qar oA, ¥ S6T
Ay wia) ¥ wrF7 I A/qT @
g vy gar vy ¥y - fwAr o
A fedt 3 0% g gt ¥ 707 nfaa
w7ar Frgy &) gwrk ' A A A g
1 wer B, wgi A X mwT ayay
arma 3w fao §, q€v-agr WA
g F1 § orfaT gr AT AR A
1T adla fHarAl 93 garg ag I@r
& f5 3 gadt 9T T IFAIYIT I
T FTE A7 IAN G F a71d
§ g77 §1 g7 gA2 827 ¥ 1 |AIA
g7 gga T IE 1 uITH R|AT §
fe frg avg & g 77 gAIT 1
qEITAT 7 WX 59 & T &

& qawar § o wiargT feedl
tqtFT §1gY, sAFT g AR AR 2l
a®ar 3 6 densq w1 FEOAEE
qa‘tw’m# CARE TR S erard =
g AHST LTI g1 Ag ATH
feqiai 1 i‘wﬁr,w% 3aF arfas g,
FIA4 AWM AT T FWAT

-
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(s wag wwire)
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SHRI RAN PYARE PANIKA : Sir,
it is not so There are so many cultiva-
tors in Jammu and Kashmir who have
not been provided the right on the land.
Fvep those who arc living outside, have
got the ownership.  Actually the tillers
are not obtaining the rights on those
lands. This is the situation in Jaramu

and Kashmir.
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SHR1 BISHNU PRASAD (Kalia-
bory : 1 rive 10 support (he amendment v
brought by the Ministec of Finance in
1he original Eatate Duiy Act, This Act
was enacted in 1953, J1 was framed o
1he basis of U. K. Estate Duty Act and
fnheritance Act. In fact the Minister
should have brought some more changes _

"y



409  Estate Duty
(Amdt.) Bill

the present social and economic changes
in our country. The amendment which
has been brought by the Minister is
really commendable because now the
land is not in the hands of a few.
There was a time when the land was
with the zamindars but in a State like
Assam after the passing of zamindari
Abolition Act and Land Ceiling Act, the
ceiling has come to SO bigas (17 acres),
If we say that we are having land lords
or big land holdings, then we have to
blame ourselves. After the passing of
these legislations in the country we do
not have landlords, say people having
more than 50 bigas. This is the posi-
tion in all the States. This legislation
has been passed in all the States accor-
ding to the provisions of the Constitu-

tion and I support the amendment
brought by the Minister because the
agricultural land is very-much for exist-
ence and livelihood. If we have to pay
Estate Duty on agricultural land, that
will cause great hardship to the people
particularly the rural people of our
country.

-

I would like to suggest that the
machinery which the Ministry is having
under the Esltalc Duty Act should be
strengthened. If it is weak, it cannot
colliecct revenve which is due to the
Ministry,

My second suggestion is that in the
original Act exemption limit was
Rs. 50,000/-. By the amendment of 1981
it has been madc Rs. 1,50,000/-. You
must  appreciate this-that the cost of
land has gone up like anything, It is
dearer than diamond. In city like Delhi
the land is sold in the mearurement of
£q.ft. In backward state like Assam one
katha of land costs Rs. 50,000/-, To
?onstruct the house it will not be cost-
ing lpss then Rs. 2,00,000/-. The present

SRAVANA 4, 1906 (SAKA)
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limit of Rs. 1,50,000 should be inerea-,
sed, To cope with it, if necessary,
Government should increase the present
tax limit from 10% to 129,

MR. DEPUTY SPEKER : Shri
R. L. P, Verma,

it <tw ®1e wara awi (FYeear) :
3UTSTE AT, qEIAT FT (@A)
fatas it @, & qawar g e
T &) F1E ArIEAFAT A 9 1 WAL
AEAIFAT § A T F AN A

T AN w1 fama W A efer y

ag faa arar w4t 3 g 9qqnq
FIT F17W § 7Y qa0ar 7141 § foF ag
faxr feafad amar nar g1 ag @
oz 78 § 5 ¥ anraqrd) aare
F wgar § fa¥ ar gurs & iy
qa® & i arwifeag g fad fay
g9 faw & ;A N Hra@HAr qay,
gz a1q WY MY AT% AL gav § |
€ fasi 7 O wodt arFA sanq
aY § 3 gfezgim & A gawar ¢
gg31 wiawFar usia fga ¥ g@ &
gg gag A AT W H ;HIA &
15 sfama @ w@ % fqa® quE
60,70 ®gEr AT § Wi §AA &
AT 1,2,5.10 THS arw AT ®)
geqr 80 sfgma & % fga &
qaT F1 a1@ Qar ar wsg g,
% fr 9ar GTFIT ¥ A1 7 UFg
g% # AAYA] A6 T @ W
IgY AT & gad Faf w Raga
CEilill

%g I YeF X wAN A
frsx 2w, dcq &v8 o €2 @4,
AAT w1 famreT N g WY
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(s Twwarz Awi)
a% & W}, wgr 9y f§ 120, 125
§AT & aawq A, ar g qAqg
t
uyardy fzeet & afaardz graq
¥ 50 fsaey & eew §
wzafawre wte  fafesr adt &,
IAE) QT AT A1 a4 441 A 2N
A E me A WA ave  fafewal
¥ fwrAzid § deg deg agA fear
¥y A& awwar ¢ fw 500 0T
%} urAzdr g a&dr 9 Ffeq aga
g Qar g1 7Y emdm ¥ 10,
12 FQT ® ArAZAY wedz yadt 6
fagz Zvg & faadt Hh g3
gMigT &, A TZ AT wF A% AT
a1, % gquwar g f& ag ama w7
fegr a1 & 1 XAF 21T A I
grqqr & wifes &, I§ aga ¥ o

qgi w9AY QEdT &ATIY gQ &, ¥F WA

qma & &9 F a1 S0 &1 Fwfaqi
& qrg ZwT-gAY qFE ¥ qUA |
aa §, WA AT Rz xgd
qUTd &) TR TMFEAL dF &Y

¥, x9%1 9% 37 & f& A7 aQq]
w1 warf afy s @ & 1few gl
gfagl *f gzx T )

afrqia Y- seaigar ¥4,
aqrAar, nwar gr Jfeeq N qi@
gt € 3, wAT A% 37 §w@ w
qAd F TAgI W oag A fran
@Y 81 guik faq1 &4 #gr fe wia
€ OiT 3ESITL AT ET giwa
A FEH AT IW H oy
wTardl & qg¥ 30 §0F ¥ wHIA
ad gz 0 &, afex g
. ¥ weri ey AT gAG w7
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M wAr af B xWET w1 oA
g fo gt foad A1 w1g7 w9y §
ag fedfaen §, 1990 WX gaqia-
@ § W gw g siafad) ) Aez &
glzwtm & a1 W & | 9 sRW §
fe st qoft fzarer gEd wTH A
WL WX Iy N KA JATHY
Nerag ax §, Iaer wsdfeay
Afex @ agwrgd § fs Q& i
®1 g7 X177 fAA¥ I wrwEAl
agar § YT faad I aarg fafgs
d 2] MY & fordr gr 7z faw 7w

Tar &1

ag a1 qivkz gearfay &, & @)
aunwAr g fe a1 ag safgr # § =it
Aaruszfga § § W1 A WY g
ISIT 3R T o FogEE
faw w1 7 1

SHRI G. NARSIMHA REDDY
(ADILABAD) : Mr. Deputy.Speaker,
Sri, hon. Member Mr. R.L.P, Verma
while spcaking on the Bill said that
this was election.oriented and also said

that this would only help the big

landlords, These two things do not
go together. If it. is election-oriented,
our Party should bring a Bill which
would help small people because
mijority is of small people.

The object of the Bill is very good.
As far as I know, in our country about
80% of the people are agriculturisis
and the value of the land is going up.
The minimum amount which is kept for
in the Estate Dute Act is too small if
you compare even a small farmer whp
is having 6 acres or S acres of land i0
a village. The price of land in any
ordinary village, in a agrarian village
today is Rs. 20,000 te Rs. 25,000/- pef
acre.

The price will go up almost four
or five times. That means, even ?
small farmer will be attracted usdef
the estate duty. Therefore, our P“‘ﬁ;
our Government, has rightly brots
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forward this Bill to protect illiterate,
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uneducated, farmers who are living in *

the villages, from being harassed by
the tax officials, It is with this
intention that 80 per ceat of the
people living in villages will be
protected from being harassed by the
tax officials that this Bill has been
brought before the House,

Now, I would like to bring certain
things to the notice of the hon. Minister.
Today, in our country there is land
hunger. From , whatever amount of
land was left, mos; of the Government
land has been distributed by the State
Governments to the landess poor. For

whatever good it is going to do, this

may also affect the poor people living
in the villages from another point of
view. The agricultural land has almost
been exempted from all taxes. A
bnsinessman who caras lakhs of rupees,
to protect himself from paying taxes
or to lide his black money, can go
and buy any agricultural land even
if there is a ceiling law. So, round
about cities, he can purchase agricul-
tural land. That meers, I am afraid,
such a legislation may =set a trend for
the businessmen to go in for agricul-

tural land. So, I would like to suggest
to the hon. Minister for consideration
whether there is a possibtlity of

drawing a line, say, a person having
an income of Rs. 1 lakh or Rs. 50,000

per year, whatever Government feels
proper, or a person who is only
dependent on  agriculture may be
exempted.

What I mean to say is that after a
certain level of ingome through other
sources, if a person  is given this
encovcragement this premium of
exemption of taxes on agricultural land,
he may go in for purchasing a lot df
land thereby depriving other ordinary
Poor people, landless people, living in
the. Villages of land. Therefore, the trend
which the Government had set earlier
to see that the land goes to the poor
moPle living in the villages, by distri-
buting Government land to the landless
Deople, 1 am afraid, may be reversed.

business people may go in for
Purchasing agricultural land wherever
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they want. In view of this, I would
like him to consider, if not now, in
the future amendment to the Act to
draw a line somewhere so that all the
business people who have got sufficiedt
income from other sources should not
be attracted towards  purchasing
agricultural land which may deprive
pur poor people living in the villages
of land,.

. L

ot vAwaT  qreat (7Ear) ¢
Sarsqs  wEIRA, ¥ T qEIQ-EE
(dmew) fadas, 1984 #1 MRaT
fas w1 & fag /ﬁzr gr g g
eI €7 @ fo 3gra § A qfuma
1 9% -9 WA & AfEs §, 97 92-
W g feaml 9 W-mEgd
faten yrieq 3 & § fex gasn daq
aqr fgar srqar ) AfeT d91 7 *5%
¥ grr qeafadl 1 g7 qvoarges
3 fasge g%a T WY | g9 faaaw
¥ qfid Q17 F T FTRT I TAA

Tal & a¥ -4§ YEAIAT AEQIT-FEH

2 & 987 & fag @wgd | S AT
g fsd g, § €1 faw FIAt
wigar g1 T uedl # fagra A @
aqar &1 7€ 1 A 9 oF 4T
wagn wad 0w wa frwar @
Fax § " mAIT 25 JER
wagn ¥ g Fw fawem § WA
26 gwiE &1 s A ;e g
gfeq d99 *1 faga a9 g%1 &1 79
€3 F1 9 ;9 qfgear, & av g
fie s & sfawrd @ @ d@ AN Q@
ST "y Y Ay feedt g s i,
AfpT 9F #1 WA FI FI G 4T
qga1 q%F a1 94 W) qqr FAA, I A
sga A RgE ¢ € fpad fag wg &
fe foq foq @M 3 qg feadt aHa
g13g & 3o T 2T ATEAT §



~

415 Estote Duty

(Amdy.) Duty
Wi wie ¥ wAAr WgArg
fo w1 qIv w5l WY W) gy wAT
wigd § 891 v og fadas g sgan
&

R ugi fagre ¥ ew awg g,
qeww? | g @Er & @ig ofka &
qie 18 EWIT U¥E WAIT § | I
ag § wig & fIgre wTHT F AN,
fafaeze 18 gATT a®yc ot

MR. DEPUTY SPEAKER : Don't
motion the name. Please don’t mention
the names.

-

RAMAVATAR SHASTRI :
It is alrady in -the paper,

SHRI
No, no,

MR. DEPUTY SPEAKER : That
is all right. Don't mention his name.
He is not a Member of this House.
You can say something, elsc.

SHRI RAMAVATAR SHASTRI:
On earlior occasions, I mcationed so
many names of zamindars.

MR. DEPUTY SPEAKER : That
is all right. The rules arc there. Please
don’t mention the name of any Minister.
You can say something else.

SHRI MAGANBHA] BAROT : He
is a zamindar.

SHR!I RAMAVATAR SHASTRI :
What about the names of other
zmmindars whose names I mentioned
80 many times on earlier occasions ?

MR. DEPUTY SPEAKER : What
is there ? You carry on.

SHRI RAMAVATAR SHASTRI :
How ecould I mention the names of
other zamindars on earlier occasions ?
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MR. DEPUTY
could not check.

SPEAKER : |

Generally, don't mention the namc
of any person who is not a Member of
this House because he is not here to
defend himself.

(Interrupions)

MR. DEPUTY SPEAKER : You
arc a very secnior Member. If you
mention the name of any person, if he
is not here in this House, he cannot
defend himself. Therefore, you should
not mention the name of any person
who is pot a Member of this House.

In spite of that if you mention, |
will have to go through the record and
I will have to remove that name.

SHRI G. NARSIMHA REDDY:
Iam on a point of order. If Shri
Ramavatar Shastri wants to mention
the names of some zamindars, than he
will have to substantiate. He will
have to show the documeats. All that
comes in the newspaper cannot be the
gospel truth. He will have to produce
documents -that he is the owner of the
land,

MR. DEPUTY SPEAKER: If
he wants to mention the name of any
persons who owns lands, he could
have given it to me in writing. You
have to follow the rules. It is a
general rule,

SHRI RAMAVATAR SHASTBI :
I am not making any allcgation against
anybody,

MR. DEPUTY SPEAKER : No.
Please follow the rules, You can sty
some zemindari family byt don't
mention the name of the person.

SHRI RAMAVATAR -SHASTRI:
] am only mentioning the fac.ts.
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MR, DEPUTY SPEAKER: You
can mention some zamindary family
or 80 many zamindary families but don’t
mention the name of the person.

SHRI SATISH AGARWAL : 1|
would like to submit that on earlier
occasions we have discussed and
mentioned about Shri Bhindranwale,
He was not present here. We have
mentioned about Shri Prakash Singh
Badal, and so many other things. He
was not here.

MR. DEPUTY SPEAKER : You
have been Minister and all that.

SHRI SATISH AGARWAL : I have
never been the Deputy Spcaker. That
is my good fortune.

MR. DEPUTY SPEAKER : Shall
I read the rule? Why 1 am saying
is you must do justice to each and
every per on in the country. When
you mention the name of that person
in the House, it goes on record.

SHR I SATISH RGARWAL : You
read out that rule.

SHRI MAGANBHAI BAROT:
What is the allegation in his statement ?

SHRU SATISH AGARWAL : Only
allegations cannot be levied against
persons in high positions, He should
not name the Minister. I agree.

SHRI RAMAVATAR SHASTRI:
I have understood you now.

18 hrs,

MR. DEPUTY SPEAKER : I will
80  through the record. Mr.
Ramavatar - Shastri, - you are

mentioning  sometioning. Are  you
Sure that such and such zamindar has
B0l such and such property ?
Unterruptions)  yoy cannot refer to
ﬂ"}' person who is not a Member of
this House apng who is not here to
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defend himself. What do you say
about that rule? Anyway, Mr.
Ramavatar Shastri, do as you like. I
know the rules. I cannot satisfy you.
I will go through the record, I know

the rule and I will act according to the
rule,

SHRI G. NARSIMHA REDDY :
If he says, ‘as per newspaper report’,
then we have no objetion,

aes

(Interruptions)

s TrRTEATT mreA : ag [T g3
& fzar g, wiq qfzo |

( gy )

MR. DEPUTY SPEAKER: Mr,
Ramavatar Shastri is a politician and
he will try to score some point by
mentioning these things, All right. I
will go throtigh the record.

ot vrarware qrewt ;. & wg @
gi—fagrr ¥ us ** fafaet & qmg
18 gWIT UHT JHA, 41 g **
fafqezT & qrg 2 5 A THE AT
g AT & qrF 13 gHIT TFY AHA

4

(sawata)

B :ouTY SPEAKER : This
is the difficulty. 1 should not have
allowed you. You try to politicalise
everything.

s} TrRTEEIT qest ;o &% qw A
aarar | &7 sgr—aT AAT dR

(suaam)

= .
**Not recorded.
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MR. DEPUTY SPEAKER : Here-
after 1 will not allow you, I will
follow the rules. 1 will be careful
hercarter., You cannot take uoder
advantage like this. What s the
amendment before us? You are a
senior leader. You should either help
the Government or oppose the Govern-
ment,

SHRI RAMAVATAR SHASTRI :
1 am only giving some examples of
cases of teroms whom you are going to
exempt, '

-~

THE MINISTER OF SPACE IN THE
MINISTERY OF FINANCE SHRI
S.M., KRISHNA) : Sir, he just now
mentioned about.**

So, the reference is very clear as
to what he has in mind. He happens
to be an hon. Member of the other
House. 1 respectfully submit that
should not go on record,

- MR. DEPUTY SPEAKER :1 have
said that I will go through the record.

SHRI RAMAVATAR SHASTRI :
"You do your duty, Let me do my duty.

MR. DEPUTY SPEAKER : You
cannot behave like this, You meet
them on the platform and deal with
them. Why should this House be
utilised for that purpose ? You must
boldly say it outside. In this House,
with all protection, you are saying so

many things. -y

st URIEAFTT GIENY ¢ AL ZAIR
ez ¥ fafegaz § 1 agi & qrew €2
FQE EgATANT 1 gWA F
HET ¥ 919 AV AR O A9)T § |
Ttz a3 faq & qrw 1350 nFz
JHT §

SHRI G. NARSIMHA REDDY :

He will have to give the source of
information,

**Not recorded,

L4
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SHR1 RAMAVATAR SHASTRI :
Yes, This is the source of information,
You may not believe, but 1 believe.

_MR. DEPUTY SPEAKER : Please
come to the _suhjecﬁ. Otherwise, 1 will
have to stop you,

(Interruptions)

MR. DEPUTY SPEAKER : Mr.
Shastrl, are you coming to the subject
or not ? You arc bringing in so many
allegations.

SHRI RAMAVATAR SHASTRI :
1 want to prove that you are going to
exempt such persons who are owing so
much of land.

SHRI G NARASIMHA REDDY :
Let him tell us the name of the village,
survey number and all that.

SHRI MAGANBHAI BAROT:
You cannot expect that,

SHRI RAMAVATAR SHASTRI:
Can you do it ?

MR, DEPUTY SPEAKER : I will
take carc of that,

Now you please complete your

speech, ; .

SHRI RAMAVATAR SHASTRI !
How can I complete ? You interfere,
he interfers

MR, DEPUTY SPEAKER: You
are the second person in your Party to
speak....You cannot dictate to me, 1
will disturb you go against the Rules.

SHRI SUDHIR GIRl: Iam on
a point of order, Plcase go through
the Rules, It is stated that a Member
shall not make a derogatory statement.
..,He is not making any such statement,
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MR. DEPUTY SPEAKER : 1 will
go through the records, The hon
Member must be relevant to the subject
under discussion. If he is not relevant,
then the Chair has the power to stop
his speech.

SHRI, SUDHIR GIRI : ©On
previous occasions you have said that
every Member has a right to speak
anything,

MR. DEPUTY SPEAKER: But
that should be relevant to the subject
under discussion,

SHRI RAMAVATAR SHASTRI :
1 am relevant because this Bill is
going to exempt such landlords.

MR, DEPUTY SPEAKER: You
are the ‘second Member in the same
Party, That is the avantage you have
got. .1 will say you are using it
politically. It is not going to serve
any purpose.

SHRI RAMAVATAR SHASTRI:
Let it not serve any purpose.

MR. DEPUTY SPEAKER : Mr.
Bhogendra Jha has already spoken, As
a special case, as you arc a senior
Member, 1 gave you an opportunity.

SHR! RAMAVATAR SHASTRI :
1 do not want your merchy, I wanted
to speak during the third reading,

MR. DEPUTY SPEAKER ! You
complete your speech.

SHRI RAMAVATAR SHASTRI :
How can I completc ?

MR. DEPUTY SPEAKER : 1 can
$top you,

oY vAEar orest ¢ & £ W@
wr - Mfagrdr ga faa & a1 1350
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QFY ARA & ** & qiE § 1300
oEE FHF &1 A g9 qaf AFTRA
fad & 1 IgATgL a3 § ¥ 3500
%3 NG & | wa qfeaw wEqrE
% §-gftane #dr faa & q@
7 EFI UHE JHIT § *¥* F qg
4 AT TFF AA1T § | gIDNT FIT
fam & a@ 3500 oFETIHT §
ga.qr. gz faq, wwifaarn, &
3EARNCHY AAA &1 ** & qrF
2ZAITTHE AHIA &1 *¥* & quF
UF gWIT QFE FAHIT 2 |

Td SHIC L9 yeariwai ¥ qrg
1 a5 gz 350 gFE aHIA g
faa #1 =g Feqzr PeF § 9w
@A WE

U% AN ®FEq ;. F A1 ®ET
fagre & &1

o TRrEAIT miest @ 5IAr &
agl, g feT qgX fagx & o qagd
ger ®Al ¥ -3 wwRAg fa -
IR gET HAT 93 ¥ T@ Fa@
wgrar £ 150 Faiid, Jwataal
§ gMta fed afea agf  fear
wixfya @y arfea @t fwar
a1 ag nagq afas fean

T agr g § fvog®@ wA
% aga ®aw fagix ¥ wa &% &
AL gEAifaai w1 g@ GHA&T GoF
& gaq w7 ar g E-39 qar Afeca

g7

**Not recorded. .
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MR. DBPUTY-SPEAKER : You
can ask him to withdraw the Bill,

Y URTATT wrewY ¢ AN g,
Haraf ara a1 @ 2 & xw
fajaw & -af@ wig afrmd w1
A Q1T Iawr A gAA qATA
# gifaa war wgy &

garfaw ag fad ;ar qar aix
gawt R gau wEGz A g
AHTETT AT J1T § qTOW ) W X,
tafag wrg g8 faq o & ...
(3umara) FAIR fagre &Y graa wiq
gy Iy

NATIn w5 ag N
fagaw §, 9% w17 Fgg fag
wrg wigifas gx ¥ gANefant
gz 23 I W} § N ua yeafaa)
® gz @ §) ag aA-fa e waw
¢, arfegm-faddr wszm 3 0 wig
WA e fergena aum wfix
' arfar $7 W1 19 9@ w60
afer g aafaa)l wx aFtad 3
arar A 1§ AL AU FZA1 47 1

Wi $ g9 & gg fauns
&1 N Ay sear g & wig
A oY gawr Fro sifa

MR, DEPUTY-SPEAKER : Should
the Minister follow your speech or the
speech of Shri Bhogendra Jha ?

SHRI RAMAVATAR SHASTRI
There is no contradiction.

MR. DEPUTY-SPEAKER : Now,
the Minister will reply. He wants him
to withdraw the Bill,

“The Minister.

o . .o
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THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE
(SHRI S M. KRISHNA): Sir, the
debate has covered quite a large area.
But, the purpose of this Bill is a limited
one. In the course of the debate, on
various aspects of land-reforms, either
for or against arguments have been
advanced.

In my initial statement, I said that
the Estate Duty in respect of agricul-
tura] land is a State subject. How-
ever, Parliament has been empowered

to legislate on this subject by virtue of
a Resolution to this effect that had
been passed under the relevant Article -
of the Constitution. No meaningful

amendment to the BEstaje Duty Act
itself, if it has to go through, is
possible. We will have to adopt

a combersome procedure after getting
the consent by the Resolutions passed
in various legislative Assemblies or
Legislatures in the country.

So, all that we are trying to do by
amending the Estate Duty Act in a

very limited manner is to counter the
cumbersome procedure, Many hon.
Members have made very useful sugges-
tions. No Government, much less,
this Government, can lull itself toa
very comfortable feeling that the last
pic is being collected by our tax
collecting. machinery. It must be the
endecavour of the Government to tighten
by plugging the loopholes that are there
and then to sharpen the tax collecting
apparatus of the Government. It has
been the constant endeavour of this
Government to do it by resorting to
various measures.

Now, the Economic Administration
Reforms Commission have made certain

suggestions ; the Public Accounts
Committee “ has also made certain
suggestions,  All these  suggestions

will be borne in mind by Government
when the time is ripe for coming for-
ward with a comprehensive Amending
Bill to the Estate Duty Act’itself,

This process is going to be further
hastened if the August House were t0
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give its consent to this particular
amendment which I have placed before
this House. The Estate Duty as such
was brought in 1953, The concept
behind it is to take the country forward
toward an egalitarian society and to
bridge the gap between the rich and
the poor.

.

These are concepts which are totally
unexceptionable in the sense that
everyone subscribes to it. We might
not have taken all the steps towards
that direction but we have cortainly
inched forward towards that diregtion.

The last spcaker, Mr. Ramavatar
Shastri mentioned about certain cases
in Bihar. What are we doing by pass-
ing this amendment ? All we arc
doing is that instead of Parliament
legislating on this if the State govern-

ment of Bihar were to desire they -

certainly can enact a legislation.

(Interruptions)
. I am only conveying the legal posi-
tion and not the political will,
Whether the parties have the political
will to do it is altogether a different
question, The legal position remains
and it cannot be challengad. )

SHRI BHOGENDRA JHA : The
West Bengal Land Reforms (Amend-
ment) Bill has been pending for assent
for the last years whereas the Bihar
and Reforms Bill, 1982 restoring
zamindari rights to Tatas has been
assented to by the President.

SHRI S.M. KRISHNA : That
still does not take away the force of
argument which 1 was placing before
the House,

We now talk about decentralisation
of power day in and day out, AHega-
tions arc made against the federa:
government that the area of taxation
given to the States is being limited.
Now, here is a case where the federal
government is withdrawing itself from

SRAVANA 4, 1906 (SAKA)
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this sphere and allowing the State
governments a total control to initiate
whatever legislation they want, It
only helps the State governments in
their taxatton proposals so that they
cin augment their resources for their
own plans.

My hon, friend, Shri Satish Agarwal
mentioned about the various aspects
concerning this Bill. He said that
there should be some uniformity in the
valuation of property both for wealth
tax and estate duty, I entirely see the
logic of that kind of argument. I
myself do not sec any rationale in
having two diffzrent standards of valua-
tion for the purpose of wealth tax and
for the purpose of estate duty. That
aspect will be looked into by the
government and this has been referred
to in the recommendations of the
Public Accounts Committee also.

-

In fact, the passing of this amend-
ment would take us to the next stage
of the amendment which would perhaps
cover all these aspects. Somebody
mentioned about the arrcars of estate
duty. The nature of the duty is such
that there is plenty of scope for litiga-
tion. There are so many stages of
this litigation and in order to arrive
at the final stage of collection of
estate duty the time-gap is rather con-

- siderable but that cannot be helped

because the fundemental right to move
a court of law cannot be abolished.

So this is the reason why there have
sen arrears, in a vast country where
we have about 45 lakh income-tax
assessees, in a country with 750 million
people. So, we just have to realise
the problem in its rights perspdc-
tive when we talk in terms of assess-
ment, when we talk of collection of
taxes. There are about 4,23,000 wealth-
tax payers, There are about 1,13,000
gift-tax tax payers. There are about
74,000 estate duty cases. Now,
altogether, wealth tax providea about
Rs. 93 crores, gift tax about Rs, 8.5
crores and Estate Duty about Rs. 21 48
crores. Now, there is a possibility
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that while collecting this tax there
might have been certain lapses. But it
has been the endeavour of all of us to
strecamline the system, so that the tax
that is due to the exchequer shall be
collected and shall be accounted for,

Now, various other suggestions have
also been made. We will bear in
mind all of them when we come for-
ward with various amendments to both
the Income-tax as well as the Eslate}
Duty Acts and when we reach thaf
stage, I will certainly bear all those
suggestions in mind that have been

made in this august House. I have noth-

ing much to add except to contradict
certain charges which have been made
and those charges are that tax evasion
has been taking place in this country
on a large scale. It has n2ver been the
stand of the Governmsnt that there is
no tax evasion. There has been
taxevasion, Now the point is, the
percentage of incidenge of taxevasion’
has not been quantified -in very clear
terms,

SHRI SUNIL MAITRA (Calcutta
North East) : Are you aware of the,
dimension of the taxavasion ? If you
go through the report of the Compt-
roller and Auditor General for the year
1982-83, you will find that in our
country with 70 crore people, there are
only a little more than 600 p:=ople
whose annual income has been shown
as Rs. 5 lakhs and more. . In 1983-84
report the numbser has gone down to
only 500 individuals in the country who
have shown in their income-tax
rcturns that their annual incomes was
Rs. 5 lakhs. This is the dimension of
the tax evasion.

SHRI S.M. KRISHNA :~ .Thank
you very much for the enlightenment
that I have got from you. I have only
said that we are willing to be fed about
the quantum of tax evasion. Thatis
your view. One of the publications
gave that 60 pecrcent of tMe Indian
economy is flooded with black money,
But it has not been authenticated. I
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only seek the indulge, of this House
that we ourselves eave entrusted this
for a study of a Committee to oue of
the institutes.J They are doing some
research on this, to find but the
incidence of black money in the Indian
indulgence 1o withhold your opinion
till some documsnt is available and
certainly we can debate on that docu-
msnt, Please tell me country does not
have tax evasion. Name any democra.
tic country where there is a no tax
evasion. Now, with the kind of legal
experts that we have in our country, as
was pat by Mr. Barot, where the line
of tax evasion stops, line of tax plann.
ing starts, or the other way about.
The line is getting thinner and thinner.
So, we are operating under this kind
of constraints both 1:gal and other.
wisa,:1 am sure there is bound to bse
some kind of an overlapping t and we
will have to tighten up things.

Somebody mentioned about black
money in Jammu and Kashmir, We
have repeatedly said that if hon.
Members or any others have any
information, and if they can pass it on
to the Government, the law of the
land will take its own course. If some
of you havs any information about

_these things, whether it is about tax

evasion or accumulation of black
money, you are certainly entitled to
pass it on to the Government.

SHRI MAGANBHAI BAROT: I
had -given it in writing.

SHRI S.M. KRISHNA: I do
not know the circumstances under
which the hon. Mamber wrote, and [
did not reply.

I said this was a very sithple Bill.
I did not expect the debate to last so
long. This is only a small amendment.
I #4m sure that after this speech, the
amendment will go through, without
the participation of Mr. Ramavatar
Shastri, in the tinal reading of the
Bill.
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SHRI MAGANBHAI BAROT :
We thank the hon. Minlster. He was
kind enough to say that it would be
open to the States, even if we pass this
Bill now, to revise or to have the law
as it should be. But his amending
Secction 2, sub-clause (b) on the
conterary provides that the States which
have not adopted if, and not consentc
to this so far, will subsequently be in
a position to adopt it, viz, the exemp-
tions. Will he say how he contem-
plates that there will be not only
exemptions, but also revision permissi.
ble ? I am unable to understand it.

SHRI S.M. KRISHNA : I have
said that Agriculture is a State subject.
So, they can enact under it.

MR. DEPUTY SPEAKER : Naw
the question is :.

*“That the Bill further to amend
the Bstate Duty Act, 1953, be
taken into consideration,”’

The motion was advpted

MR. DEPUTY SPEAKER: We
now take up clausec-by-clause considera-
tion of the Bill. The qusstion is :

*“That Clause 2 to 5 stand part
of the Bill.:

The Motion was adopted
Clause 2 to 5 were added to the Bill

MR. DEPUTY SPEAKER: Now
the question is :

“That Clause 1, the BEnacting
Pormula and the Title stand part
of the Bill,”’

The Motion was adopted

Clause 1. the Enacting Formula and the
Title were added to the Bill
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MR. DEPUTY SPEAKER : Now
the Minister may move that the Bill be
passed.

SHRI S M. KRISHNA : Ibzg to
move :

““That the Bill bs passed.’’

MR. DEPUTY SPEAKER : The

“That the Bill be passed.’’

Those in favour may say ‘Aye’.

SOME HON. MEMBERS : Aye.

MR. DEPUTY SPEAKER": Those
against may say ‘No’,

SOME HON. MEMBERS : No.

MR. DEPUTY SPEAKER : I
think the ‘Ayes’ have it.

SHRI SATYASADHAN CHAKRA.
BORTY : Noes have it.

MR. DEPUTY SPEAKER : Let
there be a division, Let the lobbies
be cleared. d

The lobbies have been cleared.

MR. DEPUTY SPEAKER : Hoa.
members, quorum required is 55 includ-
ing the Chair. Now, the members
present are only 53 and therefore, there
is no quorum ; and the House stands
adjourﬁed to meet tomorrow at 11 A.M.

18.34 hrs.

The Lok Subha then adjourned till
Eleven of the Clock on Friday, July 27, ‘
1984/ Sravana S, 1906 (Saka) )
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