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18.06 Ian. 

COMMIITEE ON PAPERS 
LAID ONTHE TABLE 

MINUTES 

DR. RAJENDRA KUMARI 
&\JPAI ( Sitapur) :  I beg to lay on 
the Table Minutes (Hindi and 
English versions) of the sittings of 
the Committee on Papers laid on the 
the Table relating to their Fourth 
Report. 

COMMITTEE ON PAPERS 
LAID ON THE TABLE 

FOURTH REPORT 

DR. RAJENDRA KUMARI 
BAJrAI (Sitapur): I beg to lay 
on the Table the Fourth Report 
(Hindi and English versions) of the 
Committee Oil Papers Laid on the 
Table. 

• 8.07hrs. 

CALLING ATTENTION 
TO MATI'ER OF URGENT 
PUBLIC IMPORTANCE 

FOREION EXCHANOE RACKET 

SHRI RAM SINGH YADAV 
(Alwar): I call the Attention 
of the Minister of Finance to the 
following matter of urgent public 
importance and request that he may 
make a statement thereon : 

"The reported operation of a 
rupees one crores foreign ex-
change racket from Delhi with 
contacts in Hong Kong and 
U.S.A. and the action taken 
by the Government in the 
matter." 

THE MINISTER OF FINANCE 
(SHRI R. VENKATARAMAN): 
Mr. Speaker ~ Sir. On the basis of 

iDtcUigencc developed and work-
ed. out by the Directorate of En-
forcement, Shri Santosh Kumar Jain 
son of a known racketeer and an 
EX·COFEPOSA detenu 8hri 
Manak Chand Jain, was appre-
hended on the 23rd February, Ig81 
by the Officen of the Directorate 
and foreign currencies equivalent to 
approximately Rs. 47,000/· were 
seized from his person. As a follow 
up, a number of premises in Delhi 
were searched resulting in further 
seizures of foreign currencies equi-
valent to approximately Rs.lr6,ooo/-
Indian currency of Rs. 1.47 lakhs 
and inc i inatin~ documents. Besides, 
contraband goods consisting of elec-
trical watches, cameras, etc., were 
found in one of the premises and 
seized by the Customs Officers. Five 
penons, namely, Shri Santosh Kumar 
Jain, his brother Shri Suresh Kumar, 
their father Shri Manak Chand 
~  Shri Ram Niwas Shar,ma and 
Shri Ashok Narain were arrested., 
8hri Manak Chand Jain was released 
on bail on medical grounds but the 
othen have been remanded to judicial 
custody till the 11th March,lg81 . 

The documents recovered includ-
ed accounts of purchase and sale 
of foreign exchange by this group 
to the tune of Rs. One crore. The 
documents further show dealings in 
contraband goods by this group. 
Two of the members of this group 
are maintaining accounts with banks 
in Hongkong. The documents 
seized. also indicate transfer of funds 
&om Hongkong to U.S.A. 

Further investigations are in 
progress. 

SHRI RAM SINGH YADAV : 
The reply given by the hon. Minis-
ter is lacking in details which have 
appeared in the newspapers regard-
ing this racket. It has been re-
vc8led by the information given 
in several newspapers that the king-
pin of this racket was operating in 
this business for the last three years 
and he was even detained for 19 
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months under the COFEPOSA at 
the time of Emergency. (Intmuptions) 
It has been alleged that not only Mr. 
Manak Chand Jain whose name has 
been given by the hone Minister, 
but his two sons and two employees 
of Indian origin were working in 
lOme foreign airline. They are 
also involved in this racket and 
one of them is absconding. The 
important point is that not only they 
are dealing in purchasing and 
selling of foreign currency racket but 
also in smuggling of foreign goods, 
electronic watches and. other sophi-
sticated cameras and other luxury-
items and those items sold in India. 
Not only this, bank accounts were 
maintained regularly by these 
rackeieers and the money which 
was there in the banks of Hongkong 
was transfeJTed to U.S.A. I wish to 
know from the hone Minister what 
measures he is going to take under 
the Foreign Exchange Regulation 
Act and COFEPQSA to ensure that 
such cases are curbed in future and 
are not repeated and such anti-
national and anti-social activities are 
not carried on in such a fashion. 
Therefore, I want the hone Minister 
to make provisions to take strict 
measures to curb these activities and 
I want a reply from the hone 
Minister on this. 

SHRI R. VENKATARAMAN : 
The hone Member has given a little 
more details about the activities then 
I have done in my statement, from 
various Press reports. What I stated 
in the House is that we are investi-
gating and as soon as the investiga-
tions are over, we will be able to give 
further details. As at present, 
we have found that a number of 
persons have been involved in the 
racket and we have arrested all of 
them.. Only one person 8hri M. c. 
Jain has been granted bail for reasons 
of Health. All the other penons 
have been remanded to custody. 

Thehon. Member wanted to know 
as to what action we propose to take. 
Actually Manak Chand Jain was 
a detenu under COFEPOSA. We· 
detained him and he was in deten-
tion for about two years. It was 
only later that he was released. If' 
the investigation warrants, we will· 
not fail to take appropriate action. 
against others also. 

(Interruptions) *. 
MR. SPEAKER : Not allowed •. 

."(.-upr1:fq (Ni<llillilICl) :. 
~  ~ 1i'efi '*" it ~ ~ 
~ it iRI'ItIT '\flfr ~ ~ it ~ ~ 
~ ~ fcta ~ ~ ctfr ~~ 
~~t ~~ nt  

it it~~t I ~ it ~ 

furli '111ft-

"A search on his person led to. 
the recovery of 4480 US dollers, 
190 pounds sterling, 115 Canadian 
dollers, 35 Kuwait dinnar, 1000 
Saudi rials, 60 Singapore dollers . 
and 930 dirham." 

if( ~  CfiT ~  ~  

t i i~~~~ t~ ~ 

bff ~ ~ ~ fifiit §1:{ ~ I. 

~~it~~tt ~ t~t I 

~~~~~~~~

"During the three years ~19  
to 1978, 16504 cases were insti-
tuted by the Enforcement Dire-. 
ctorate by issuing show cause 
notices to the parties concerned. 

During the same period, 18286. 
cases were adjudicated by officers 
of the Enforcement L Directorate 
including cases where show cause 
notices were issued in earlier years, 
resulting in confiscation or"' 

-------.... --------------------------··Not fCQ)rded 
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['11 mflT ~ ~ ~  
foreign exchange of the value of 
Ra. 37.15 lakhs, Indian currency 
129 .98 lakhs and levy of penal-
ties aggregating to Rs. 746.86 
lakhs." 

~ ~ ~ ~  'fA ~ ~ 

a ~~ ~ ~~  ~ 

t~~~ ~ i~ 

~ ifiT ~ ~ ~ :dR ~~ GffiT 
'1T ~  t fcti ~ U.ifi ~ rn 
GI1ir ~ crrr ~ ~  I Am 
'In: iIMff it ~ ~ ~ I1'lIT 1fT I 
~ mit ~ iit~ U ~ ~ 

~  i ~ iflfT ~ iti 'Ii1i ~ 

~iti ~ mit ~~ 

q'QI' it '4\' ~ 'IT ~ ~ \S11 s ~ 

t ~~ ~~~ ? 
CRT ito ;m:p;ror 1ft!ri ~~ 
if ~ «lit it ~ ~ ~ 

it '1'1' ~ I!fT fct; ~i  fi«rr fcmr 
~ if -t I iflrr ~  ifi i ~ 

it 1~~~ta ~~ itc~ 

~ & 9/r{ ~i ~ iffUlror 

Cf)'T iNT ~a t ? Cfl1T ~~ ~~ it 
tffiT \iff fcti 1iiT'Vf ~ iti 1 ~ 

it 'ff 9/n: \ill ~  ~ I fM Iii recti 
tmrcfti ~  Gftl'f ~ fiflm ~~~ 
~  it ~  ~ ? ~~ ~ 

mq' ;r mqj ~ f.;w;rr , 
~ it 'f ,-q' ~ ~~ ~  

~  ~ Ri ~  i c ~ ~ qit &, 
iNf ~ ~ ii c  it ~ ctfT tfiIJl 

it!" ;rn:r ~ liT ift.T ~ fati 1"*1' ~ 
GfiT ~ ~ ~  J;('W WT 
~  ~  Cfl1T i~ it ~~  ~ fifi 
~ '51,;ft c;*' \ill fati ~ ifi'1iit ~ it 
~ lfnr -it t.T file Itt if ~ 
~ ~  ~ ~ ifit 
~ ~  ~ q;ror ~ ifiT \ltv 
~~ ~ ~ 

ifi1t ~  !AN .., f1flft t, ~ 
~  m q ~ t ? 

lie: ijf) ijtT Cfl rtf c ~ ~  " 
\itT Ai ~ ~1 i ifiT '4T ~~ it 
~ ~ ~ iff( ~~~~  i ~ ~ !R'rtr 
GfiT ~~ 9;1'11: ~ i if mt 
~  ~11  i~~ liq1t CflT 't1TCr pr 
t, ~~i  arrt it mq' ep;rr ~ ~ 
ijfT ~ ~ "fR ~ off, Cflrr ~ 
~ ~  

SHRI R. VENKATARAlVIAN : 
It is unfortunately true that in this 
racket one person name Amok Naray-
an is involved. Our investigation has 
revealed that he is the son of our for-
mer diplomat. We are investigating 
into this matter. We have taken.very 
serious notice of it. We will do every 
thing possible to see that the entire 
remification of this transaction is fully 
investigated and those responsible are 
given the highest punishment that the 
law can give. Ido not want to say more 
since it will hamper investiga tion. 

P..lT '(1itr 1 t ~~ : ~  ~~ 

5 c i ~ ~ ~ ? t~  ~ tfi'fl if, ;rnr 
<.;, " -

~ ~  ~ ? ~ ~ iiT ~ s  ~~ q'Tq' 

cf.rf ~  ~ ~ ~ ? ~ ~ n ~ c ~ 

~~ 'fi1' ~~ ifiT ~  ~ 1 

SHRI R. ~i  : 
I will mention that. He was employed 
in the British Airways. 

DR.SUBRAMANIA?\,1 SWAMY 
(Bombay North East)·: Did you say 
former diplomat ? 

SHRI R. VENKATARAMAN: 
He has retired. He was not a high 
level diplomat. 

MR. SPEAKER: He has clarified 
that. 

-n (1"'14(U-': ~  (qe;n): 

~~~ t~n~~ t~ .. 
flAim ~ ftrtt fifia'ott ~ ~  qv 

~t t i t~ t I ~tnt 
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t~~~~ ~~~~ 

~ ~t ~ ~ ~  t ~ ~ I W 
~~ iii) ~ ~nt  ~ t I ~~ iti 
~~ ~  N'«'r ~ 1 ~~ ~ q'r;;::r 10 

t'IN crill', tro: ~  ?;f( ~  it gq'f ~ I 
~~ ~~ ~~ am-fcra:m ~s  ~~ if'if) 
it ~ ;wft at v.fT I Wt ~ ~ ((ifi ~ 
~ ~ it 91ft ¥fi, ~  ~ ~ ~ 

~c ~ Cfl'f aJ'r;r 1Tlfr c:rr ;r(f, ~  ~  

-iii it ~  vn: it 12 ~  ~ ilfi'f c ~  

~  crrf 'It v.fT I (1") l'« ~ $ m 
~~ (IT ~ ~ i 1 ~ ~ ~ 'l'qf ~ct ~ 
~ t~ ~~  ~ ~ ~ I ~ ~~ 

ctt 'if?:ifrQ: lfe:r {\' ~~ t \;far ~ i ~  

~n ~ ft:qfao ~ ~ ~  it ~~c~ t I 
'fcr(Qft' ~  cfr 'frtT ifi'll t I 'l'.n fcm' 
lim ~ ;r ifie:r t fill' 1300 ~  ;fft 

'f1r(qff ~s  CfI''I' ~ ~ ~ ~  ~ I ~ 

'f1r(m ~n f.:rllfm ~ ~~ c1ft ~ t ~  

6000 ifift?' ~~ it ~ ~  tf?")fi:;'fq 

~  q"( .-Ii{ ~ t ~ t ~  ~  i ~ 

~ ~  ~ I ~i  ~ ~ ~~  ~  

i ~ 6.1 ~ i  t I ~  ft:qftr it it ~ 
t~ e 1  & it fq(Qr"r ~n ifir dtt 'l'rf:1C1l 

.:I 

~~ ~  Cfitrrr :q1l[et ~ ~ ~ i i i ~ 

'it ~~n  i ~ t ~ ~ ~ ifir,*qrW 
~ i  t I ~ i ~ a ~ ~~ ifirlftTIW 
~ ~~ t I ~  1 9 ~~ Cf<ti ~ 

it ~  if ~ arre: \if''I'r;rcr q"{ w)? R-lr I 
~~  Gflrr ~~ t ? Gflrr ~  ~ ~ 

~~ it i ~ &T i ~  ~ ? ~  ~ ~~ ~ 

it ~  aiTqn,: ~ & a-) ill{( ~ i  s'ff.:rT 

~ i  i ~ ~  ,fiiTtf')fu-fi ~  i;r,TiTJit 

iil ij'1"f ~  ~ &Ta'r t I 

IpqI ~  ~ i  q'41fatn: ~  

ijfm'r t, ('I' ~ ~ ~ t \il'ffl' t I 

eft '(iiiiifiC''( WMl: ~~ ~  .,. 
~ WJ1t ~ ~ ~ t I W iffi1' iIlr 
~ ,,+iftfiR4iif t fila ..m ~ i  'R 

ft(r ~ N!fr ;rqr t ~i i  \Vf'iiI)r ~ iii  

~ if ~ ij'iIl'6" ~ I 

~  ij'amwr iru ~  t ~ vrtA l1t 
\ill ~ iIis it; ~i  if ififTJ if", fiIlqr t, 

~ t ~~ f.:rrr.RT ~ ~ c ~ tnr 
rti:;r t \ill ~ i  a ~ ~  t, at i i~ 

it t~~ i  ~i 1 i ~ ~ 6) ~ 

~ tt  I ~ ~n ~ it; ~ 1 ~ ~ \J;r 1 ~  

if CfinT i 1 ~ c ~~  ~~ q'J'ij' 1,Q ~ 

cit '1'fu cit gf fcrbit ~ t ~ ~ ifiT 
1fT '1'i"1:f ~  ~ m if ~~ ~ 
~i  ? ~ ~~  ~ t1  ~ ~~  q.m \;ft ~ 
ai ~ q ifi'frqr gq-r t ere: i ~ ~  ~~ 

q'R It ~ ~  ~ i ~ if ~ i ~ ~ 

ifirtlir l!,rrrq;r ifi'fr iit I ffi ~ ~ cfr 
'1'rWifir 1fi t fcIi' W ~ qjs ifil'iA' q 

i ~ ~~ ~  ~ ~i  i i 1 ~ ~ 
~~ urr if ~ i ~ ~ I ~ ~ ~  

~~ ~ ~ i 1  iti ~ t  .. I 

1 1e111~  : r:iiTa-~  ~ «ij' fft 
ifm '1'I'ij-'1'f iif1l:tqT I 

~  ~  ~  ~ i~ ij'rfircr 
i ~ ctft em-fWw i i~ ~~  ~ fCfi W(1: i ~ 

Cfir ~ ~i  f..r<lim ~ ~

as ~ 1 e ~ : ~ ifr '\(r t ~n  

~~ ~~ ~ q-;: GIt1 ~ I 

~  n~ umft : ~ i ~ ~ W 

~~ .. ., em-~~  ~  ~ fGfi ~ ~ ~ cit 
qffi Cfir ~  6) ~  wcfiT q'fq' ~ I ~ 
~ ~~ ~ t~~ ;reT t ffi ~~ ani: 
if ..rr lj" ~n  ~ fer;m: ~  ~1 i I 

~ ~ e ~ l"1llff it; firU&: ~ 
~ I ~i  q 1 ~ wm;:r ~ t ~ i ~ 

~ iia f"r'Ii c ~ ili'ront * t ? 
~ t1 ~ ~1  '{f.rqif cr.,""'" ~ ~ ~ 
ffi ~ ftrmRit ~ iM' fc'Ilr t 
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[6ft ~1 ~ mit1 
~ ifIfI' ~ \"rPiT ifiT 1ft w ~ ~ ~ 
mq;m"( ~ '1'l1T t ~ 1fIR: ~ 'Pn' 
t ~  ~ ~~ fcmf.ft t ? CflI'r ~ 

~ ~~~~~n ? 
SHRI R. VENKATARAMAN : 

Mr. Speaker Sir, I am happy to get 
the support from the hon. Member 
in the concern for foreign exchange 
which I have, so that in the steps that 
I propose to take for conservation of 
foreign exchange I will have the fullest 
eupport from Mr. Ramavatar Shastri. 

So faras the question, what steps 
the Government have taken, is concer .. 
ned, I would like to give some figures. 
In the year 1980 we have registered 
5,270 cases under the Foreign F..x .. 
change Regulations Act. 

AN HON. MEMBER : How 
much money you have got ? 

SHRI R. VENKA TARAMAN : 
So far as the total amount involved 
in the offences is concerned, it is Rs. 
55,27,56,980. We have also filed 110 
cases in the courts during the year 1980. 
I am happy to infonn the House that 
we have secured convictions in 81 
cases and the number of persons we 
have arrested under FERA is 59. 
Therefore, on these figures Shastriji 
would at least ••.. 

SHRI RAMA VATARSHASTRI: 
How many? 

SHRl R. VENKATARA-
MAN : I have no figures about the 
arrests under National Security Act 
because this deals with COFEPOSA 
and other things. 

SHRI JYOTIRMOY BOSU 
(Diamond Harbour) : Economic offe n-
den must not be touched under this. 

SHRI R. VENKATARAMAN : 
Therefore, the charge is totally un-
sustained. The third point which Mr. 
Shastri made is : why are you so 
liberal and kind hearted towards one 
of these racketeers and why was he 
_given bail ? It is not in our hands. 
He was granted bail on medical ground 

by the Sessions Judge. (IntmuplifIfU) 
Therefore, the point is that it is not 
a matter of complaint against the-
Government. 

SHRI SUNIL MAITRA (Cal-
cutta North East) : Did the Govern--
ment oppose the bail ? 

SHRIR.VENKATARAMAN: 
I do not have any information here' 
now. But I presume we never allow· 
any bail to be granted. That is the 
attitude of Government in every case. 

(Intm"..tptions) 

SHRI RAMA VATAR SHASTRI ~ 
There may be some. 

SHRIR.VENKATARAMAN: 
Except there, we do not think that it 
is necessary in all cases, and particu-
larly in cases of this kind I do not 
think we generally agree to the bail 
being gt'anted. But this has been done 
on the medical grounds and therefore, 
we have n.o say in the matter. 

I am happy to infonn Shastri Ji 
and Mr. Sunil Maitra that the bail 
was opposed. The position, therefore, 
is that the matter js under inVestigatiODpo 
very effective steps have been taken 
and I am sure the House would agree 
with me in at least passing a word 
of compliment to the Department ~ 
which has acted so promptly in busting 
this particular racket. If they do not 
get the necessary strength from Parlia-
ment, they will not be able to perform 
a rather onerous' and difficult task in 
these circumstan, 'es. 

SHRI JYOTIRMOY BOSU : 
What has come out, I am not going 
to cast any aspersion. Well, they 
have detected something. But it 
is only a tip of an ice berg. Small 
fries have been caught. They are 
being exhibited and the are trying 
to concince people that they are doing 
a grand job. It is not so. 

It could be perhaps to-day esti-
mated that the illegal outflow of 
foreign exchange from this country 
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to-day comes to about RI. 2000 

crores a year. Ten years ago Madan 
Gopal Kaul Committee which took 
~dence from those who were them-
~ es doing this thing-Bengal 
Chambers of Commerce executives 
etc. put the figures at RI. 240 
crores. 

I can assure you almost without 
ecception, that all purchases of 
foreign assets done by Indians col-
laborations, export import business 
have a big amount of invoice mani-
'PulatiOD fictitious figures while buying, 
fictitious figures while selling. The 
'Enforcement Directorate has been 
'kept as a very small ineffective unit, 
that we realise. Mr. Subramaniam 
Swainy, my former colleague in the 
Committee on Public Undertakings 
will bear me. The officials bitterly 
·complained that they do not get 
-mfficient people. They are not 
.allowed to grow. They are not 
,allowed to expand. It is totally 
unequal to the task. I am very 
JIOrry to say it is ineffective. 

I will quote from the sixteenth 
-Report of the Committee on Public 
Undertakings which was laid on the 
'Table of the House. On page 36 
it says : 

"As the law Commission observed 
in its 47th Report on Trial 
and Punishment on Social and 
Economic Offences : 'These 
offences affecting as they do the 
health and wealth of the entire 
.community require to be put 
down with a heavy hand at a 
time when the country has 
embarked upon a gigantic 
process of social and economic 
planning' r" 

Then it says -

"Unfortunately, the examina-
tion of a nwnber of cases dealing 
with jute offences as detailed 
in the preceding Chapters 
have given an impression to the 
Committee that the depart-
ments armed with new powers 
have not only not useQ the 

powers given to them in a 
proper and effective manner 
but on the contrary acted in 
collusion with the resttlt that 
the economic offenders, parti-
cularly, in the jute trade and 
industry have been acting with 
impunity to the detriment of 
the State whatever be the 
legal provisions enacted to deal 
with them. It would suffice 
in this context to refer to the 
facts of one case viz., J. K. 
Udyog Limited." 

Bharat Hari Singhania was their 
Headman who was caught for under 
invoicing of Rs. 49,03,500/-. This 
was one under-invoicing. 

"There are clear materials of 
evidence to indicate collusion 
between certain high officers 
of the Directorate of Enforce-
ment including the Director 
and certain persons connected 
with the J.K. Udyog Limited 
who were involved in a very 
serious violation of Foreign 
Exchange Regulations Act. 
A twist in the whole case was 
given by Shri S.B. Jain, 
Director of Enforcement in 
June, 1976 asking for a complete 
reappraisal of the issues in 
the case and the turn of events 
that took shapes thereafter." 

Mr. Subramaniam rswamy, 
because he overstayed abroad, he 
was prosecuted and here is the 
recommendation . 

I would like to ask the hone 
Minister as to what steps have been 
taken on this. The case should 
be re-opened and prosecution should 
be launched against Bharat Hari 
Singhania, Rameshwar Agarwal, 
N.P. Puria, R.L. Rastogi, J.K. 
Udyog and Ganges Manufacturing 
Co., without any delay. 

The Central Bureau of In-
vestigation and Central Vigilance 
Commission should be asked to 
launch prosecution against 
Sarvashri S. B. Jain the then Director 
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Shri Jyotirmoy Basu 

(Enforcement). T.N. Kaul and 
":N. Banerjee for having entered into 
aiminal conspiracy of committing 
offences punishable under Section 
~18 of the Indian Penal Code. 

The Central Bureau of Investiga-
tion and the Central Vigilance Com-
mission should be asked to initiate 
action against Shri S.B. Jain for 
purpose of prosecution under :218 
IPC for saving Bharat Hari Singhania 
from legal pumishment. His 
finding that Bharat Hari Singhania 
had ceased to be a Director w.e.f. 
11-2-1971 and not liahle fc)r contra-
vention of any offence under the 
Foreign Exchange Regulation Act 
is clearly perverse. 

We have made clear indications. 
If you come to Appendix I, page 40, 
you will see a galaxy of real bandicoots 
the people who are looting the coun-
try. 

You kindly see Appendix I, p. 
40, giving details and the present 
position of cases of violation of foreign 
Exchange Regulation Act by persons 
in the Jute trade detected during 
the period from 1-10-67 to 30-9-77. 

Serial No. I-MIs. New Central 
Jute Mills; it is a Shanti Prasad Jain 
and Sabu Jain group. 

You now come to big magar 
"","hA ones. Serial No. 4-MJs. 
Bird 8t Co. Ltd., at that time headed 
by 8hri Pran Prasad, the biggest 
economic offender in this country. 
How many times has he been caught 
aDd what action has been taken ? 
How is it that he moves about freely? 

Serial No. s-M/s. Fort Gloster 
Industries, Calcutta, Bangur group, 
one of the richest jute tycoons In 
the world and the richest man in t ~ 

country. What action has been 
taken ? 

Serial No. 6-M/s. General 
Industrial Society Ltd., Shri G.D. 
Kothari, the nephew of Birlas. He 

cannot be touched. You are only 
fiddling about with Rs. 60,000 or 
Ra. I lakh. 

~ ia  No. Pr-M/s. Girdhari La! 
Mahaeswari. 

Serial No. g-The Fortwilliam 
Co., Ltd., again Bangur group. 

~ ia  No. Io-Singhania Enter-
prices, Calcutta. 

Serial No. I I-MIs. Birla Jute' 
Manufacturing Co. Ltd. 

Serial No. 12-M/s. Victoria 
J ute Co. Ltd., Sir John D.K. 
Brown, twice made the Chairman 
of the Associated Chambers of Com-
merce, the Bengal Chambers of 
Commerce. He was also a member 
of the Advisory Committee of the 
Central Board of Excise and Cus-
toms and member of the State Bank 
of India and the Reserve Bank of 
India local advisory committees. 
An economic criminal is made to 
sit in judgment on himself. That 
is the class character. 

Serial No. I3-M/s. India Jute 
Co. 

Serial No. 14-M/s. Delta Jute 
Mills Co. Ltd., Poddar and Kanovia 
group. 

Serial No. 15-M/s. Cheviot 
Mills Co. Ltd., again Poddar and 
Kanoria group. . 

Serial No. Ig-M/s. Dalhousie. 
Jute Co. Ltd., again Mr. Pran 
Prasad is there. 

Serial No. 20-M/s. Alexander 
Jute Mills Ltd., Mr. C. Hockley .. 

Serial No. 2 I-MIs. North 
Brook Jute Mills, again and again. 

~ Pran Prasad. I am asking a 
pointed question: What has he 
done to catch him, punish him and 
put him behind the bar, who baa 
looted the COUD!ry? We have now 
nationalised the Bird &. Co. whm aU 
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the juice has been taken out. He 
is happy with the jacket. 

Serial No. 26-M/s. 
Budge Jute Mills, again, 
Prasad Jain group. 

Budge 
Shanti 

Serial No. 28-M/s. Caledonian 
Jute !vlills Co. 

Serial No. 3o-M/s. Hastings 
Mills Ltd. 

Serial No. 3'.l-,-M/s. Louis 
Dreyfhs & Co. Ltd., an Interna-
tional rcckctecr of the world, She 
Jeen Louis. How many times has 
he been caught and detected? 
Ne\'cr you can put them behiIld the 
bar.'· 
Serial No. ~1 s  Titaghar 

Jute Factory Co. Ltd., again Sir 
John D.K. Brown. 

Serial No. 38-M/s. Juggilal 
Kamlapat Udyog Ltd. You see 
the amount ; it is Rs. 49,38,500. 
Mr. Venkataraman., you can fool 
people one day ; you can fool people 
two days but you cannot fool them 
every day. I would like to ask 
him what happened to the famous 
Bird case where an underinvoicing 
of hessian for draining our money 
by Mr. Pran Prasad to Benthal group 
amounted to Rs. 175 crores, by an 
officer for whom, the Collector of 
Customs has been transferred, dismis-
sed and humiliated? Earl Mount-
batten, came to this country and the 
case was settled and hushed up, the 
then Finance Minister, Mr. Sachin 
Chaudhuri was the lawyer. He 
cannot be touched 

Coming to multinationaJs, if we 
look at the Unstarred Q. No. 6277, 
You will find the Gramaphone 
Co. Ltd., the Brooke Bonds India 
Ltd., and the India Tobacco Co. 
Ltd., maintaining the most powerful 
lobby in the capital, in the best 
hotels of the country, and they keep 
the black money with their distribu-
ton, the biggest contributors. I 
would like to ask why the multina-
ionals have not heen touched in a 
big way. 

What happened to the Foreign 
Airlines, Sabina, the Manager was 
caught the other day. What have 
you done to him? Granted bail. If 
you apply NSA to Shri Ram 
Avtar Shastrj, his relations would 
not know where you have detained 
him. You are a God-fearing, pious 
man, I am told. But do you thiak 
that you are acting according to' 
your conscience ? 

MR. SPEAKER : You cannot 
believe it ? 

SHRI JYOTIRMOY BOSU : 
I have not got the address of god 
, yct. I will take it from him. 

About the Handerson case, how 
many times, their ships are ripped 
open and gold plates are found, 
Eastern Wing, Eastern Sudder, 
four or five, they all thrive. I had 
been to at least four or five or six 
jails. But I have not seen a rich 
man in a jail yet. 

In the case of National Grindlays 
Bank where they had been l'emitt-, 
ing foreign exchange illegally violat-
ing all nonns and evading income-' 
tax in this country, the whole Board 
of Directors came from London and 
nokki was done in Delhi, and every--
thing was dropped. 

During the last elections, we know -
how the Indian rupee price suddenly 
shot up in the international money 
market. Mr. Venkataraman, you, 
were Dot there. I am talking to 
your Department. Are they worth", 
theil' salt? Did they  ever enquire' 
as to how the Indian rupee price' 
shot up in the international market 
and which arc the countries which 
were buying to subvert our demoaacy 
and influence the elections in this 
country? We know these countries ;, 
we can give you the details. I have' 
given the details recently to RAW' 
and the Prime Minister about some-. 
thing so serious, but so far I have not-
heard anything. Do you knowr 
when we were behind the ban, many 
of us this side, a circular wertt .  . • 
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SHRI R. VENKATARAMAN : 
Many of us were also behind the ban. 

· . SHRI JYOTIRMOY BOSt.T : 
Your bungalow window must be 
. secured properly. 

f-:' Mr. Venkataraman, now four 
years have passed. Could you 
kindly take the House into confidence 
and lay on the Table of the House-
· do not force me to lay it on the Table 
-a copy of the circular which was 
· sent out by the Government under 
Prime Minister's order that big busi-
ness houses, specially those who are 
· involved in export business, even if 
they do under-invoicing and over-
invoicing and violate the Foreign 
Exchange Regulations Act, should 
not be prosecuted or proceeded 
· against? I have got this circular. 
I would request the hone Finance 
Minister to take pains, take the House 
into confidence, and lay it on the 
· Table of the House. If he does not 
· do it, I have to take pains to lay it on 
t ~ Table of the House. 

SHRI R. VF..NKATARAMAN : 
We have had. a foretaste of the debate 
· that we are going to have on the 
General Budget. Not one point 
raised by my esteemed mend, Mr. 
· Jyotinnoy Bosu, related to the 
present issue before us ...• 

SHRI JYOTIRMOY BOSU : 
~  do not touch one-Iakh business. 

DR. SUBRAMANIAM SWAMY: 
~ t is only a tip of the iceberg. He 
has gone down deeper. 

SHRI R. VENKATARAMAN : 
lie said only one thing : you can fool 
some people for all time, all people 
for some time, but not all people for 
all time. If I have the choice, I 
would like to fool Mr. Jyotinnoy 
»Om for alJ time, rather than do other 
things. 

He haa copiously quoted from the 
:Report of the COPU. I have aJso 

seen this. The bon. Member wanta 
a detailed statement on what action 
has been taken on this particular 
Report. He can either ask a ques-
tion •..• 

SHRI JYOTIRMOY BOSU : 
I have put the question here. I am 
putting it now. What action have 
you taken on all the recommendatiOlJl 
and findings of this COPU Report 
under reference ? 

SHRI R. VENKATARAMAN : 
I am also eJ1titled to say that I want 
notice. 

SHRI JYOTJRMOY BOSU : 
I gave you notice last night, at 
dawn day today ... 

SHRI R. ~1  : 
A Minister is not omniscient though 
sometimes he pretends to be .... 

SHRI JYOTIRMOY BOSU : 
I thought you get up before sun-
rise ; but today I am mistaken. 

DR. SUBRAMANIAM SWAMY: 
You need notice to unrearth the 
Report ! 

SHRI JYOTIRMOY BOSU 
S. B. Jain has been promoted. 

SHRI R. VENKATARAMAN : 
The position is that, when these 
Reports come, they are processed 
and action is taken. If any question 
or questions are asked in respect of 
them, then I will prepare the reply 
in respect of those particular ques-
tions Indicating the action that has 
befon taken .•. 

SHRI JYOTIRMOY BOSU 
I have put three questions. 

MR. SPEAKER : Specifically 
you can write to him, you can ask 
him. 

SHRI JYOTIRMOY BOSU: 
Therefore, the questions are... 

SHRl Rt VENKATARAMAN : 
Not now. You will have to pu 



~ ~ ~ ~~~ ~ 
., SSRI JYotIKMOY ~  . . .SHR.ljYOTIRMOY· ~ s  :' 
MF • .;'Veob...nsan; yotiwrite ·thean I am not satisfied. . , , , 
down . on ,a . pieCe 'of a ei ~ For· 
cyclostyling, It will cost Rs. 5 and 
for distribution, another Ra. ~  How 
cail .. r afford it .. (IntmiljJtions)-. '. 

Th.iru Venkataranian, I beg of 
you . to understand one thing. .. 

I. These are the people against 
whom. the committee after going 
into the fuDest detaiL, and after an 
in-depth examination have recom-
mended prosecution and they have· 
recomm4£nded stern mesures I, 2, 
3. -All tbat we want you is : please 
come -before the House, if not pre-
pared now, somf'time next ~  ... 

MR. SPEAKER : That is what 
he says.· 

SHRI .JYOTIRMOY BOSU : 
Next week you come before the 
House •.. 

~ DR. SUBRAMANIAM, SWAMY : 
Assurance. 

SHRI JYOTIRMOY BOSU: 
You give an auurance-as to what. 
action . you llave taken. Because I 
. undentand Mr. ~ Jain has been 
kept untOuched· ,and, I am told .. he 
has beenprotlloted oruaual promotion 
is coming" and' ,they are, all having 
,a tushy life, collecting their usual 
bl)\:,e ,al well.; , ' . 

SHRIR.VEN-KATARAMAN: 
~ st  now ,a te~ has been ,placed 
.. ~ a~  ',Th,g • ,a ~  the 

t ti ta e ~ e govern-
ment di~ ~ endati na~n
Ulined iA, the t n~ e ~  the ' , 

i ~9i ~ ~a  • · 
1 i ~  'jepl-all tt-

09 ~  ~ ;.' ,', ~ ,. ,. 

DR. SUBRAMANIAM'SWAMY:. 
Itis Ktion taken on Action· Taken 
~ t  . 

SHRI JYOTIRMOY BOSU . 
Qpeations on Action Taken Report. 
{lntmuptiotu) Sir, if I had been 
satisfied with that, I would not have', 
bothered you with these questions. 
Mr. Vcnkataraman, I request you, 
I humbly request you to personally go 
into the matter and satisfy yourSelf. .. 

MR. SPEAKER : Yes. ves. 

Mr. ,It"810ro. 

SHRI EDUARDO FALEIRO 
(Mormugao) : The figures mentioned 
by the hone Finance Minister just 
now, coupled with the reports we; 
have read in the Press on this incident 
and other incidents like the Jaipur 
case of the jewellers do go' to show 
that there bas been a spurt in prose-
cutions under COFEPOSA and, that 
is most commendable. 

There may not be much subs-
tance in what has been-· said just. 
now regarding some important people 
or people in high places and bUSInesses. 
Yet, may. I submit that there is· a 
feeling in this country-this feeling 
has been there for a very very long 
period of time, that though the legis-
lation is good, the implementation is . 
faulty. 'The implementation is' 
faulty, though now it is improVing. 
From the reports we can say. But 
stilI, the feeling is very much thtre tbat 
the implementation is faulty because .. 
the R.evenue Intelligence or whatever 
authorities a~~  concerned, are' n~ 
implementing tbis legislation efFecti-· 
vely: 

,.Now it., Jw been.' enti n~d by' 
Mr. Shastdand.it has been mentioned" 
in t e~ ~tc i ed  e t~t  t ~ .. ' , 
, , ~~ '1Dvolved In ~  ca80has ~ , 

~ '. : " . .' , 

,'\,. .,'" . 
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' · ·· · ':.: -Now anybody'who .is :even cunpr,ily-. . . na;suBRAMANihtSWAMY:: 
-conccmed-Wlth our law courts does Th�n at what level?. " 
bow --that .--,, often it is �Y �-�:.to.� pr.ople out. qne
thing lS .. opposing th� ?f gr� 
?f � and-the other t¥ng !8 opr.>5mg
it strongly a.,nd opposllli - 1t with.· all
the � .. Verry often it 'happens that 
the people are ·released .on bail.. l am
quite confident and if the Minister 
and the government tell me that - it 
was a genuine- ·case of illness, I will 
accept it without reservation. I will 
just point · out to this House that 

· very often people, rather the kingpins
are released on bail on. medical
grounds. So they go out, tam�r
with the evidence .and they intim�
date the witnesses and the net result
is. that . the prosecution is weakened 
or it .is lost and the case is lost. This :: is one important aspect-that very 

( often investigations are launched but ._;, 
the ca.ses are lost. They are lost ; 
because for one thing,. for instance ; 
on an imp_ortant aspect if the lawyers iare paid so poorly, you get the type of {lawycn who �t really put a strong 

1 
defence against the legal luminaries f 
who appear on the other side. So. f 
my submmionfor the hon. Finance :1
�mister is . that this machinery . of ; 
implementation.of COFEPOSAmust 
be strengthened in all its aspects so 
that firstly . investigations. and prose• 
CUUQDI are launched against the king"'. 
pins, against the top people, pc;opl� 
who,everybody in thls country knows,
ate_·· the. pec>ple who �� �vading. -� 
_violat.il)g foreign exchange regulations 
-not ·in lakhs but in � and that
nothing is - done · to - touch them.
--� ·when: _you launch an iuvesti-
gatj.QJ:i, so�� yoti must ·sec that 

. it. is �c�y :complet�d. and the 
. . nian -1' actually_ �ght to Qook and 

.if,sev�rcly · punished. . . . .. · 

SHRI EDUARDO FALEIRQ,:
I am putting it before you in all its

. aspects. The SCCQnd . as�t w�i�h 
I again support stro�ly is that-there. 
are lots of big' fish . in this country 
who enter into contracts · with. the 
foreign parties. There . is under�·
invoicing. . The actual value received 
by the Indian parties is not 'sh� in 
the contract. A part of the amount 
paid in foreign exchange is never 
revealed in the contract. This money 
very often goes into Swiss Bank 
numbered accounts. I would like 
to know from the hon. Minister 
whether there is a way out to find 
out who are the people who have 
numbered accounts in the Swiss Bank 
and who are the Indians who hold 
this type of accounts and whether 
this disclosure can be obtained. 

SHRI INDRAJIT GUPTA :
(Basirhat) : It is known to them. 

SHRI EDUARDO FALEIRO: 
There is another side to the whole 
question of foreign ex�ng�. r,here 
are some small-people ; people from -
the Punjab, people from Kerala, 
from Goa and from other places 
who go to the ·foreign cQunmdl. who
WQUld very much like to: send their
remittances • io · this country. . Bui;, 
somehow, the incentives given art 
not enough. ..I would. like to-. know 
from the Government fiatly wh�e.r 
they_ will give_ further :irice,n.�va. so 
that. out emigr�tlf. abrc>ad u¥· 

- couraged to send theb-. :renut�es
here and to invest them· here .



�S�:ii:·Et 
other :l)riority item u:.: di� , ceremonies · 
inclu� wed.dings. . Tb.at coinci. to
9.6%··. ··This is< ·a .. relevant point.
I would �C. to, �w your. ��ention 
to one point. -Only. a sm.all F9por� 
lion of the -.remittances, only 6·. 1 % 
of their remittances is used for pro· 
ductive iz;lvestment for the purcha.se 
ofagtjtultural and farm equipments 
and the inputs like the seeds, fertilisers 
and pesticides. ·May I know from ·
the '·hon. ·. Minister as to what steps ·
the Government contemplate to see 
that these remittances, instead of 
being used for, ci>ilsumption-oriented 
expenditure, are used for productive
expendfture so that the· investment 
made results in the accretion to the 
capital and to the wealth of the coun
try. 

SHRIR. VENKATARAMAN: 
Sir, the hon. Member said that there 
is no will to implement the various 
legislations. I am sorry to say that 
he sh,ould have just made that kind 
of -� sweeping statement. 

The will to implement any legis
lation certainly stems from the par
ty which rules! If the Government 
wants or, i(the·party wants to imple
ment the legislation effectively, the 
civil service will always respond. The 
civil service in our country has a· very 
good traqition of serving whichever 
party i, in PQWCf. . .

. . '.. 

PROF. N. G. RANGA(Guntur) 
Why giw a blanket certificate? . It 
ii not tips party which is · icsponsible. 
It is th6 Janata· Party. . We are not 
so much· responsible. ; 

·sHRilt: VENKAT.AllAMAN
You ·1iave not heard me ftilly. · 
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the fullest .. re&po1*bilil)' for .t:he ·_.� .· · ,plaaentation of die laws ·�::I� wti.ul� : .. .  
see.·��lar�y. thaf·tJi:e :����-:,· · relating to oreign exchange :ill'C :veyy / . 
�erely dealt with. -· I . cae aay iu.t·· '· 
our performance is not bad: in dJ.at· 
ragard. . You will notice that. �e . 
number of complaints which WC :have . .

. filed in respect of these offences .. io. . 
the courts was 110 in on� year; that 
is, in 1g8o and the number or e9n- ·. 
victions that we secured was 81-a • 
very high record .. of conviction� 

12.49 hrs. · · 

[MR. DtPUTY SPEAKER in the· 

C/iair] 

Therefort>, I would say that it is not 
the lack o.f will on our part that is 
responsible · for any laxity in the 
administration. On the contrary; I 
would say that the race between the 
tax-it is unfortumite · and ttc tax 
dodger is such a keen one that each 
one-� trying to ,:outstrip· th�:1l�rr
sometimes by trying to take :aavan· 
tage of some loop-hole or sometb4�-of
that kind. · · ··'· '. · · 

. , ·. 

. . 

Sir, I- . assure the hon. Mcinber 
as well as the House that the· Go-- · 
veinment will take the fullest res
ponsi�ility for implementation. of this· 
legislation. The second . point which 
he wanted to know was whether one 
could. find out the number of people 
holding t,numter . two account in 
Switzer.land. I would be very happy if 
anybody can find .. Under the Swiss 
Law you cannot get thai information. 
The information is protected and it 
will not be- given. The hon. Member 
bows that the previous Govern
ment tried to get some kind of �1-- · mation and it had been . denied ... 
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. withOut ~  '40 ~ ~ted 
~  e~ ta ~  ~ that 
they can keep a fonngn account here 
in ·doUarsarid . foieigD CUI'I'eI1CY and 
.-n' take it back. We' ba"e' also 
, offered incentives by 'way ~ ate of 
interest on" the money which they 
hold here • .t\ll these have tally helpd 
anei" if you look at remittances in the 
year ~ 80 it is that v.:hich has goDe 
to really sa.ve a verydiflicult ba18nce 
of payments position. In 1980-81 as 
agabist a noimal ~  crores last 
year we had almost double the am .. 
ount by way of; JCJDittances from 
abroad. Therefore, every effort is 
being made and ,I am happy to say 
it has borne fruit. 

-
."511 lin. . 
BUSINESS OF THE HOUSE 

THE MINISTER OF PARLIA .. 
MENTARY AFFAIRS AND 
WORKS AND 'HOUSING (SHRI 
BHISHMA . NARAINSINGH) : 
With your permission, Sir, I rise to 
announce that Goveriunent Business 
in this House during the week com-
~ 9th March, IgBI, will con-

sist .of: 

, t{ I) ~e a1 discussion on the 
GeDeral' Budget 'fot IgSl-82. 

{2} Submission to the vote of the 
House of the Demands rOl" Grants 

.. on Account (General) for.lgBI-B2. 

. (3) Consideration of any iteni of 
Business carried over from the Order 
Paper of tOday. .' 

'. (4) Discussion and voting on : 

a ~ ~ds 
. for ~ ants (General) for 1980-81. 

.  . {b) Deniands for Excess 'Grants 
(Geueral). 'for .. 1977-78 and 
. 1978-79·',' '. . .., 

" ~ ~ ~ ai1

(eJ..Deinands fot Exceu· Grant.·· . 
(llailWays) for 19 ~ 8 and .. 19* . 
79· '. . ': 

(5) Discussion on the Resolution . 
regarding' . recommendations of the . 
Railway Convention Committee. 

. . 

SHRI R. K. MHALGI (Thane) : 
Sir, there are' two points in my 
notice but .1 am .goinR: to ~enti~ .. 
only one4 S1I" I would like the Agn-' 
culture Minister .to make a statement 
in the next ~ regarding a very 
important point concerning paucity 
of raiDs in ~te e ct e  1980 
because of which kharifI' crop" in 18 
districts of l\.fahal"ashtra have been 
adversely affected. Besides Rabi 
crops in sizeable areas suffered dama-
ges due to the moisture ·stress • 

The total loss of crop production of 
kharif foodgrains, cotton and ground-
nut is to the tune of erores of rupees. 
The total number of villages affected, 
according to aise 1a ~  Estimate.is 
about 11,800. . 

Scarcity of drinking water is being 
experienced right now. ~ whole 
summer season is still· togo. 

The State Government has re-
quested for the Central assistance of 
Ra. 28.62 crores:' RI. 20 crores 'for 
Relief Employment. under the Pm-
ployment Guarantee Scheme and Rs. 
8.62 crorcs ~ in in  Watel-Supply 
measures. In addition, .. -Rs.. ~ 80 

Jakbs have been ~ ested fot gIviDg 
Taccavi loans for purchase of fodder 
for cattle upto 31-3-81. 

The 'Central team visited!thc State 
of Maharashtra in .. the. second' 'week 
ofFebi'uary,·lg81. The team,aCcorci-
ing.·w in ~ti n  is. ~  
aatiafted .. with the field., ~  

th\ftiore, . urge , upon . the-. ~~ 
ment .to ma.ke aeategorica1 st a~ 

i ~~  


