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01 investBJItDt bJ' &mall Scale in-
dustrial units in plant and machi-
nery, under section 642 of the Com-
panies Act, 1956. 

(2) A copy of the Monopolies and 
ltestrictlve Trade Practices Com-
mission (Recruitment of Members 
of Std) Amendment Rules, 1981 
(Hindi and English verS1.ons) pub-
liehed in Notification No. G.S.R. 
507 in Gazette of India dated the 
30th May, 1981 under subrsection 
(3) of section 6'1 of the Monopolies 
and Restrictive Trade Practices 
Act, 1969. 

(3) A copy of the Report (Hindi 
and English versions) under section 
22(3) (b) of the Monopolies and 
Restrictive Trade Practices Act, 
1969 in the case of Messrs Indian 
Oxygen Limited, Calcutta for set-
ting up a new undertaking at 
Kharagpur, West Bengal for the 
manufacture of submerged Arc 
Fluxes and continuous welding con-
sumables and the Central Govern-
ment's Order dated the 18th June, 
1981 thereon, under section 62 of the 
Monopolies and Restrictive Trade 
Practices Act, 1969. 

'Ii) ~  PI'( "1fII1"( : ' ~  : 
qt tet lf~' t! ', '~ t) ' ~l fia' Jf1w;:r 
fci"tr t I •... (1r4Q1'if) *. . . . . 
MR. SPEAKER: Not allowed. 
Nothing is going on record because it 
is without my permission. 

,,) ~~  n !q i( q\TalR : rtl::1 on t~f fr 

~  ~tt 111'","i 'frtr~l. ~~il  ~ 

if, 1: 'titT ~, 'f;)f If ,'1'1 arT?! ., ft Iti '( "(IT i -I 

MR. SPEAKER: Because it is with-
cut m1 permission. What is said 
.. ithCftlt my permismon is n()t going 
to Itt HleOrded. 

'" ~t ft tM .~ f~~~  
~~ qtf. 'ltd t tft ~il ",rrifJJ: 

··N ot recorded. 

MR. SPEAKER: There is no point 
of~r. 

"I m ~ f\;rlfT t I till ~r  
i~ir (c'ffi' t, ~ ' ~r ~ ~ l~ t 
if1il ml:: ii1l(i' T ~ i l t~ r f Cfi\ijT • 
I do not do it. What I have said is 
in the Rules. If I do not allow and 
everybody wants to speak, without my 
permiSSion, then nothing will be on 
record and nothing is going to be on 
record. That is what I have said. 

(Interruptions)·· 

MR. SPEAKER: No adjournment 
motion is to be discussed and nothing 
is going to be on record. 

(Interrnptions) •• 

MR. SPEAKER! This loose talk is 
not to be recorded. 

12.07 hrl. 

CALLING ATTENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

REPORTED DETIIICTION OF 'HAW ALA' 

RACKET INVOLVING BOGUS TRANSAC-

TION'S IN BOMBAY 

SHRI HARISH CHANDRA SINGH 
RAWAT (Almora): Sir, I call the 
attention of the Hon. Minister of Fi-
nance to the following matter of Ur-
gent Public Importance and I request 
that he may make a statement there-
on:-

"reported detection ot 
'haw ala' racket involving 
transactions of more than 
forty crores in Bombay". 

a big 
bogus 
Rupees 

THE MIMlSTER 01' FINANe! 
(SHlU R.. VtNKA1'ARAMAN): Mr . 
Speaker, Sir, the Intelligence Wing of 
the Income-tax Department at Bom-
bay received information that a limi-
ted 1C0000000n, had obtained haw-ata for 
about N. US lakhs ostensibly describ-
ed as commission payment. They we" 
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....... tlIat ~ ctolled ac-
count-payee abectuea WBe l:>eing is&u.-
ted by the Co. for alleged payment of 
ctbmird:s8ion, 'the amo1Ulta were later 
.r~ liJJr ,he hawaa agent to 'Cer-
tain persons conneeted with the Co . 
.atter encashment of the cheques. It 
;was also learnt that amounts to the 
.extant of Rs. .9. 2fi lamhs bad already 
been returned, and the balance was 
.about to be returned shortly. On re-
.ceipt of this information, the Income-
tax Department conducted searches 
in the premises of Shri Chandrakant 
P. Vora, Prop. Ashak. Kumar &: Bros. 
and Harit P. Dholakia. Consequen-
tial search action u/s 132 was also 
taken in the case of Shri P. S. Shah 
and survey u/ s 133A in the premises 
of a public limited Co. During the 
.course of the search, cash amounting 
to Rs. 8.13 lakhs and jewellery and 
silver of the approximate value of 
Rs. 8 lakh which were admitted to be 
unaccounted for, were selzed from the 
residence of Shri Praful S. Shah. 
.Shri Shah ultimately admitted that he 
had business connections with Shri 
~ andra ant B. Vora and H. P. Dho-
lakia. Earlier cash to the extent of 
°Rs. 2.50 lakhs had been seized from 
S/Shri Chandrakant B. Vora and Harit 
P. Dholakia. From the preliminary 
'Examination of the seized documents, 
it is estimated that the concerned Co. 
has used hawalas to the extent of Rs. 
40-50 lakhs approx. during the last 
'few years. As a follow up action to 
the above searches, the Department 
also took similar a~tion in respect of 
·certain other persons allegedly indulg-
ir,g in hawala transactions i.e. S/Shri 
jDinesh Chandra Doshi, Hasmukh 
1Gandhi and Dinesh Kapadia. Action 
'u/s 1'S3A (Survey) was also taken In 
respect of two other persons i.tir. 
"S/Shri Itamesh V. Xapadia and Vinod.-
chandra V. Gandhi. AU these peo-
ple have admitted to have taken 
'part in large scale hawala tranuc-
tinns. A preliminary examination of 
""the seized 6acuments from the above 
perIODs 50 'far, slaaw taat the hawalas 
·to .$be .extant of ewer -as. 35 cmrft 
muat bave been ~ted.in the last 1_ ,¥.-rB. The entire matter is 

..... irw.t~ . ., the n~ l  

tax DeparimeRt. ,Appropriate action 
under the Direct Taxes Acts will be 
takea .aa soon as the in ~ti ations 

are completed. I can assure the House 
that the "Department win deat sternly 
'With those against whom a.case of 
tax evasion may eventually be prov-
ed . 

12.10 brl . 

[Ma. DEPUTY SPEAKER in the Chair J 

~ w '~'a 'ft . ~ ~. 

~, .,r) lrPletfl"U (() t ~~ f~ ft ~  

;reft 1ft" ifi. ilIa ~ ~ ~in  i i~ ~ l 

M"Cflo:t ~ "n ~ ~f t~i ~~  f. fiff 
\if) ~ ~ f~~ !ft  f r it~li ,i~ ~ 

t ~ 't ~~rt ctT(O(T Jf11r(OfT t. ~it 
~ i iiflTT ifiI1fcniT ill'?ij? ~  ~ l  

~  ~ ~ iTTa ~ rt{f t flf, i-irt 
t 975, 7f. f;J'R 77 it \;fl 'l~~ , iff sA' 
lI'r7 tN vf 'in ~ ~  if. "Groii \il) 
~fa ~ tf t!~ ~ ~ I ~ in~ if ~i  Wf 
ij',Chf< .~ , ~ ~ Cfo)f 't tf~r ,,{ff 

~ m-i ~~ oCf. ~~  f~ o tfi f~~ if: o t ~ 
'il'11T ca ~ iiITff t 1 ~ ~ '1"1 SA"2' ifi i f~if 
11'it ;'tt ~ fifl'fT ~ ii! ~ J:t t7 q"fit l(ir ? 
~l  ' ~ t t ~ fa mwrc il \if") ~t ~  

~lff ~ ~ ~ firllrt~ t.~~~ t ~ f 

f ~ ~ ~ t ~ ' ~ ~t ~ (' cf.T =ill ~r ~ 
ct ~r ~'~fo t ~ l\ T q";ql ~  ~l !";:q:)pf \. 

tim t ~,,~ if11f ci \VI ct1Plfitlif ~ ~t 

~ 11m ~ t? ~~  ~f ~o ff ~ Ff 

~' r, i, CfiT ~r ~rr  ~ ~o t ~  

« Pft fGf'if 511fTT if; ~f r lqR , ~ fi  

', f~~ ~ ;rn:t ~ it t? IfltT ~~ 
Ifi'(Y ~  ~, o:t'" f ~rfif, ~t  ~ 

.11icnit t.r ifa( q ~ .r~ff Cf« ~ 

1975, 7(; ~ 77 • '~ .  ~ !.ITcif 

~ ~ ~it 'Iii' ~~~  ill ~ it 
PI' IIT"Ra 'Iilf iliTictf,i(T t:ttl if -tt ~ 

.1f11r4IIT .. tf' '''~ -q: 'fliT ,lJ"r? ~ 
f~ Gft tt ~ iff ~  If! (' I 
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~ ~ ... ~ 1:t1f«] 

~. 1fa'{ crNf'i4¥t t tit=a .... ti 1li 
~it .MItt Iff f~, ~~ ~ wr,,-
fit ... r ~ ;rElitT Ift1:Ir t Ai '" 
~. I.)eii' « ~ t ~ ilft' if 
~~'r~ tR ~ ' I ~ srriv it 
~ita'f ~ '~ 'e ~  ~ ~~ ~r  
, 1ft • ~r ;rtt (r ~tl 
'r1lf ~ ~' ~ ifii ~ af.t ~ ? 

SHRI R. VENKATARAMAN: Mr. 
Deputy-Speaker, Sir ..• 

SHRI KAMALAPATI TRIPATHI 
(Varanasi): What is 'Hawala'? 

AN HON. MEMBER: Does it come 
tram 'Halva'? 

SHR! R. VENKATARAMA.N: It 
does not come from 'Ha1t?a': 'Hal",," 
is very sweet. 'Haw ala' is a peculiar 
term dseci in the Bombay business 
eircles for nefarious transactions. I do 
not want to explain the way in which 
these 'hawala transactions take place 
because I will be educating a large 
number of people who do not know 
anything about it. Nevertheless, for 
the purpose of this case, I must men-
tion a few facts. Certain persons, in 
order to evade tax, show fictitious 
sales and fictitious expenditure. They 
.how in their accounts either purcha-
ses which had not taken place Or the 
purchases . which had taken place 
though an intermediary and sold to 
these companies at a higher price sO 
that, when the ineomertax assessment 
is done and profits are assessed, pro-
fits will be very low because these 
are official payments, the person who 
pays them may be traced. 

Therefore, what he does is that he 
pays an account payee cheque to the 
person who is reported to have sold; 
then he goes back to him after the 
. amount is got on the account payee 
cheque and he gets back money. This 
becomes a black money. This is the 
way this hawala traDItaction. baa baeD 
,oing on. (I.\'terru.ptioty) This illfJ.Y 
mistake. What am I to do? 

SHRI K.AMALA.PATI TRIPATID: 
Why is it called nawela? 

SBBI R. VENKATARAJ4AN: Thi& 
is a common term used. in Bombay for 
the hawala transaction. 

MR. D&PUTY -SPEAKVR: Hawala 
is the other way for the black ,noney. 

SBRI R. VENKATARAMAN: In 
this way, the Department got the in-
formation that a certain company was 
in the habit of issuing these fictitious 
bills and paying crossed cheques and 
then getting the money back frOD) him 
in cash on this basis. The Depart-
ment !Conducted a raid and they were 
able to establish that about Rs. 9 
l&khs was paid in this way and an-
other Rs. 5 or 6 lakhs was going to 
be paid. In one case, we actually got 
hold of the person with Rs. 2,5 lakhs 
and, on a close questioning that they 
admitted that they were involved in 
hawala transaction. The department 
is do'ing a very intensive investiga-
tion The transaction is connected, as 
m:r esteemed friend, Shri Rawat, said, 
with sales-tax also. They not only 
e\"ade income-tax but also evade 
sales-tax because they do not bring 
in the purchases and sales. The De-
partment will work in close coopera-
tion with the Sales-tax Department 
because, without the help of the Sales 
Tax Department, it may be slightly 
difficult for the Income-tax Depart-
ment to establish the fictitious sales. 

Similarly, the ale~ ta  Department 
also will rely on cooperation with the 
Income-tax Department. My friend 
also said that a certain information 
was given to the Department. This 
was disclosed earlier and, as a result 
of which, there have been some 
serious mishaps. I can assure him 
that this Department will Dot convey 
or disClose any information to any-
body. It will see that the information 
which they let is yay well protected .. 

Then. as far as the .collusion is con .. 
eerned.. I wisb to BIS\.lr8 bim that the 
Department wBl zaot. ill any way.'" 
excep In tbtt verr best interest anc! 
with the h.iIIleR standard of int~. 
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1 call assure him that Government 
will have a very elose watch on all 
these transactions. 

SHRI JANARDHANA POOJARY 
~ anlalore  : Sir, we have seen 
recent raids throughout the country 
by the Income-tax Department. We 
have also .seen the raid conducted in 
Kashmir. Now, we have to place on 
record our deep appreciation of the 
'Sense of duty and devotion and also 
the efficiency of these officers who 
have been conducting these raids. 

The tax evasion is rampant and the 
problem ha3 become very chronic. 
In order to curb this malady, the 
number of cases of tax evasion that 
is detected, stringent and exemplary 
punishment should be given. Here I 
may say that in this particular 
instance, hawaIi transaction, a large 
amount of black money is involved. 
Al'3o, during the course of the raid. 
incriminating documents were also 
recovered. Our officials, particularly, 
tbe Income-tax Officers are armed 
with the powers of search, detection 
88 also seizures. What is needed to-
day is the relentlesll drive against 
this malady and I can say that we 
ha ve also to meet this menace with 
a political will. 

As you know, this is one of the 
methods of tax evasion as also one of 
the methods that has been involved 
in blackmoney. There is generation 
alld circulation of blackmoney in the 
society in this manner also.. Sir, it 
is very clear from the recent happen-
ings that an .amount to the extent of 
Rs. 600 crores has been found ill 
arrears but it is in circulation and 
this amount has not been collected by 
the Department so far. This con-
tinuin~ arrear of Rs. 600 crores des-
pite the measure to reduce it is also 
a matter of great concern. The fact 
that nearly Rs. 20 crores had to be 
written of during the year 3.978-79 
and over Rs. 10 crores had to be writ-
ten off during 19'19-80 is a reflection 
on the Department's efficiency also. 
lIav I know what steps are being 
taken 'to intensify the measures to 

realise the tax dues and also ma1ntaill 
the relentless efforts on aU fronts to 
achieve better results in eollectin. 
current demands and also reducing 
the arrears? 

Sir, it has been stated on the Floor 
of the House that some of the film 
actors and actresses are in arrears of 
tax. I call upon the Government of 
India to take stern action against 
these actors and actresses. Whether 
it i'3 Hema Malini or M. G. Rama-
chandran stern action has to be taken 
because these people by evadi.ng the 
tax invest the amount jp certain ven-
tures thereby creathlg aft atmosPhere 
of blackmoney and also they generate 
this parallel economy. In this con-
text I would like to urge upon the 
Govemmept to take action against all 
these pejl'ple. It is aho no secret that 
in spite of these measures the business 
community inclUding the profession-
als have outmanoeuvred the Adminis-
tration. Therefore, I c:ubmit Sir that 
stern, prompt and deterrant action 
has to be talJ:en :md the measures 
ha ve to he intensified so as to eurb 
the parallel economy. 

Regarding the power of searches 
and seizures I do not know whether 
it is the duty of the ~te Govern-
ment to give full protection to the 
officers who conduct the raid:; because 
otherwise the lives of our officers 
will be in danger. May I know whe-
ther Government is going to install 
wireless communication in major 
cities like Bombay and Delhi so that 
search parties going on raids can 
maintain tOUCh. with the bead office? 
Lastly, I would like to kno.w what 
steps have been taken to curb the 
generation and circulation of black-
money. Whether Government has 
got any fresh proposals in hand to 
curb blackmoney? 

SHRI R. VENKATARAMAN: Sir, 
the hon. Member insisted that stern 
measures should be taken through 
searches, seizures etc. to unearth black 
mODel". I will give a few figures to 
show what we haVe done. Firstly. 
in the .year 1980-81 we conducted 



37iB stMCbes ~d _urea and the 
apprOf11mate VlUue of uaet. seized 
was Rs. 19.26 crores. In tbe curreDt 
year, frolll April to 14th Augu_t, ~ 

have conducted 758 searches, but the 
value of assets seized i.a Rs. 10.76 
crores. That is in four months, if on 
the same rate we go, we may reach 
even Rs. 30 to Rs. 40 crores. The 
second point which he has said is that 
collection of arrears should be given 
a high priority. Actually we have 
got a monthly progress report of 
recovery of tax arrears monitored by 
the Central Board of Direct Taxes. 
We are keeping' a close watch on it 
and every month we review what is 
the amount which has been collected 
out of these arrears. 

The third point which he mention-
ed was that professionals including 
fUm actors are evading the tax. Well, 
the tax evasion does not seem to be 
a peculiar habit of only certain class 
of people. It seems to be almost 
universal. But we know that in cer-
tain professions and certain kinds of 
employmE:'nt this on-money payment 
has become a habit. Government are 
watching these cases very carefully 
and the searches and seizures which 
take place are mainly directed to-
wards those professions in which 
there is the habit of receiving black 
money or on-money. 

As regard-:: giving wireless commu-
nication equipment, we are now con-
templating providing the wireless 
communication sets and very shortly 
We will be providing them. 

SHRI AJIT KUMAR SAHA (Vish-
nupur): Sir, considering the magni-
tude of the problem of black money, 
it i.;; only a tip of the ice berg. I 
thank the officers who organised the 
raid. This is not the tint time that 
We are bearing about this problem. 
There are so many rePorts about the 
bogus tax evading firms. But We do 
not know what aC'tion tbe Govern-
ment has taken in this matter. More 

than ~ fJt the total rear tneeme ~f. 
the busil1eSl aftd industry all over-
the country has never ftgurect In the 
account book fQr the Pun»oses ~ 
ineome.tax. I think the Income-tax 
Department with its highly demora-
lised oftlcers are either incap.able or 
unwilling to check the proliferation 
of black money which runs a paraller 
and powerfUl economy in the coun-
try. 

Sir, there are many fake firms in ~  

the big cities of OUr country who, ~or 

a commission, will be ready to lIve-
any number of vouchers both tor sa~e 
and purchase which can be shown 111' 
the books. Not only that. Sir. Ficti. 
tious cash credits showing loans from 
ben ami sources and squaring them 
up before the year ends is another 
way of manipulating account books. 
The loans are not taxable. Instead 
of putting some restrictions on SAS' 
scheme, the Government has furt ~r 

liberalised the scheme in May thIS 
year under which the tax evasiOn is' 
a must. 

Sir, Mr. Kacker has said about the-
agents that all of them are uneducat-
ed and cannot write even. I do not 
know how these uneducated persons-
can run such a bogus firm. Sir, r 
think this is not the real fact. There 
must' have been some organised brain 
behind this racket. Now, I want to' 
ask two specific que3tions. First, 
will the Hon'ble Minister assure the 
House that he will inform the Mem-
bers of the results of the investiga-
tions after they are over, whatever 
be the time lag between now and the 
stage when the in vestigation will be 
over? Secondly, will the han. Minic:;-
ter assure the House that not only 
the recoverable taxes will be realised, 
but also action under Cr. P.C. wiIl be 
initiated against these persons sO as 
to try for deterrent punishment to 
be meted out to t e~e persons for 
defrauding the national exchequer? 

SHRI R. VENKATARAMAN: I 
agree with the han. Member that 
what We disCtJVered' 11 only a tip of 
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the ictbet.. I d.nDoJ .~ fiat 
We havtl! .~e f.D til" bOftoc t4 tbe 
wbQle ma{a4,f. But tThtlle\Ter We ,et 
an o r~'ft , 'fie ate ttttn, to 
probe 4t1ep m'to it and tt1 to ~ 
all sue'h aeti lll~s at least in certain 
areas. OUr o11icers are tryiq to do 
their best and I wqutd sugfest that 
we live them the strensth when they 
discharge thelr ctutIes honestly. 
Otherwise t ~ would be disconcert-
ed in the d1schar,e of their obll&a-
tions. 

The hone Member said that there 
are lots of manipulations goin, on. 
I was 'ust reminded of a school boys 
verse. 

"Man is practising in disguise, 
He eheats the most diseerning eyes." 

It is the habit of peoPle to cheat avell 
the most discerning e~, probing 
eyes. It is there, it is rampant., but 
we are doing Our level best to see 
that these people do not escape. 

The hone Member has asked two 
questions; first question is, whether I 
would give t ~ results of the investi-
gations. I promise, I will place a 
statement on the Table Qf the House 
on the results of the investigations. 

So far as the criminal offences are 
concerned, it depends whether there 
is mens rea Or not, and if it is found 
that there is mens rea, and criminal 
action will be sustained, Government 
wi1l not hesitate to take such criminal 
action. 

SHRI SONTOSH MOHAN DEY 
(Silchar): At the very outset, I must 
say that the Finance Minister, time 
and again, on the floor of the HOUse 
has said that tftere' are' two ways of 
getting hold of tb.e 1)lack money; one 
is to attract it and the other is to 
beat it out. He came ouf wlth the 
Special Bonds scheme" which was 
frustrated by the Supreme Court 
injunction, and noW he has taken out 
the cane from his brief-case and 
staJ;'ted using it quite well an over. 
the country. And this Is one ot the 

results for WhteH I eon~ ffttil. 
I also consratulate th" oft\e!Sr. who 
hav. ~ able ta tina out ~ rllck-
of forty crer. which, a ~rd rl kJ 
the statement released In the news-
papers 'Will attract ,bollt 15-20 
crates of revenue to OUr exchequer. 
In the statement which h" been 
placed before the House, it has been 
stated that the whole transaetion 
rans~s round the past few years. ! 
would like to know from the Finance 
Minister ,peclfteaU,., what these yean 
are and what actions wer_ taken or 
initiated by the then I'ncome-talt' 
Commissioners aDd ofRcers for flnd-
ing out this particular racket. Was 
any attempt made? If so, what was 
the outcome'? Secondly, these busl-
n~ss ftrms from where this 'halwa' 
hB.$ originated ... (lntet"n&ptiOfts). 

AN HON. MEMBBR: Not halwa, 
but hawala. 

SHRI SONTOSH MOHAN DEV: 
YeBterday, I was coming in a scooter 
and the scooter driver said: 

~ W,," n IfliT 8)1rr ? 

r~ ~ m CflT ~ i r 

~ crm if tiT fttrlrf, (ft 
iiAft ~ ff ~ ~r ~~ 

f' ~ ? 

Anyhow, this hawala business has 
been orga.nised by some well reputed 
firms with the help of, as per itate-
ment of the Income Tax Officer. some 
illiterate people on a commission of 
.5% only. How is it that these trans-
action could not be traced out by the 
Income-Tax officer in so many years? 
If these transactions have been going 
on, will the hon. Minister: assure US 
that he will have investigatiOins fOr 
such cases not only in big cities like 
Calcutta, Madras, Bombay etc., but 
wil lset uP special ceUs to investigate 
such rackets at various places? 
This is very important. There is a 
proverb: What Bengal thinks today. 
India thinks tomorrow. Mr. Saba 
has also mentioned it. In Calcutta 
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; ' ~. 
~ ~ .  ~ ilon't want to name 
~~ Un4erwriting the tea 
price.3 for their own ends forgetting 
the honour of the country. Tea 
industry is facing sicGess and I feel 
personally that this is because of the 
underhand deal of the tea magnates 
of the country. So, I urge upon the 
Government to look into this specific 
industry from the point of this experi-
enc. which we ha Ve gained and to 
flnd out whether something is going 
on there. I am SUre something will 
came out. 

One more question I would Uke to 
put. What steps Government will 
take to give security to those ofticers 
who have been able to do this grand 
job for us? There are paper reporls 
that in Kashmir these junior otftCel'S 
who went from all over the country 
to carry out the raids are being 
harassed by certain political and 
influential leaders of that area. What 
step is the government going to take 
to protect all thOSe junior omcers who 
~re stationed iii thOse ... 1 

Lastly, Sir, I,',voWd Uke to know 
from the Hon. I'lnance Minister about 
the suggeStion given by Shri Janar-
dhana Poojary to nab Bema MaUnl 
and others. He should not do it at 
least for Hema Malini. I have got a 
cinema hall and she has got very good 
sale in my area. This is my last 
appeal to you, Sir. 

MR. DEPUTY -SPEAKER: I think 
Mr. Mohan Dev is fond of Bema 
Malini. 

SHRI R. VENKATARAMAN: Sir, 
Shri Sontosh Mohan Dev has asked 
the u~tion  from whai date this 
Hawala transaction is going on? From 
the r~li inar  examination of the 
seized llocuments We find it has been 
going an from somewhere in 1973-74 
to this year. This has come to our 
notice unly now after we seized these 
documents. 

'1'.be second question which he asked 
iI.: Why was this not discovered 
earlier? Sir) the way in which trans. 
action goes on is such that on the 
surface it laoks as if it is very cor-
rect. The .&ccount Payee cheque is 
issued and the Account Payee cheque 
is r~ted in the account and then it 
is drawn So that when it goes to audit, 
there would be payment of every-
thine according to rule. But after 
the cheque is credited, this maD 
rice1ves the mon"Y in cash and pays , 
it as blackmoney. This is a thing 
which cannot -be discovered unless we 
have information. And once we got 
the infor atio~, We were able to nab 
it. 

Tbird question he asked: Whether 
fuller iuvestigation is carried on in 
other areas' Yes, Sir, whenever we 
get instances of this kind of fraudul-
ent transactions, we immediately put 
our staff on the alert in all the area 
to find out whether such kind of 
transactions take place in other 
important centrer. 

Fourthly, he said: We should give 
protection tc) our officers. Sir, it is 
our endeavour to give all the protec-
tion to OUr omeers. In fact, they can 
draw on the services of the Central 
Reserve Poliee as well as the local 
police whenever they go fOr searches 
outstations. 

So far as Hema Malini is concern-
ed, I have no opiniol,). 

'li WI" -" "" f ~~ )  : 
~... ar~, ~t fr If(Ftll' 

ir ~ 1fi'r 't'IM ~ nn '" ~~ 
fitJqr t fiIr w iw it ... m v.r tft~ r 

1fflff ~ ~ t ~  sr ,~r ~ ~~ 

~ lfl .~ II1Pterrfr ~ l'r t~ I 
tt~ ~.~ if 74, 75 ~ 76 tt ~ 
w ~ ~ aft",", 'Pal' l~ ~ if; 

0i1R: tw. {( ~ if ~ ~ q\i if 
8f\1fit ~ I lIP ~~ nnr 

it 'I'rtt ti ~ • "'1ft " ~ T1FiiIRt' 
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m. ~ .r • ~ fit;( ... ..,Wf 

qrtf 1mr.f it VTf m Vfq'RI R'IfiI t 
~~ ;r) • m ~~ n -iii ~r ~ 

1A1111' ~ ' ~, Grfll' ~, t ~rtft ~  t(41,r 
~ r 'fT, ~ ~ ~ ifl1"r\Jfffi' q1Il, l ~ ti 

r~  mnrfoc.."l1l ifj r it~  

~~ l£ $fl'lT ~~ it" f r~r f f.~  i f~r  

~ a~ ~'  it ~ f ''  ~ f~ 

~  ~'' ir \5I1ff".rr Ci4f ;;tf fiwrqr sm: \iit{f 
4:f\ t ~ ~i ~ 1ft '", q 'ir ~ ir . 
4l(f Rwil.1i l , ... 1r(," if GH1rin. 
'iftjrrr t~ ~'  "rtf itl 'WRfif ~~ it 
it{{ ~~ ~ ,tff1i« IIT< f, r~ ~ • ~ 

tr« -f ~~'fi  At !A'ftrRi Nvrrd' iti ~ f f 

~lf'  ~ ' ' r~ ir . ~~ Iff ? 

~.~ ~., . l. i ~ \ifr .~ ' if 

~'r t, {" tnt it i ~ ~ itt ifF{ 
cti'f illr~~ ~. ~ ~r "'" A tl{[ ~~ft r  

m iflrT t I ,l1ft( ~ iti '3=iRfr-
fnrf<t.ii 0""" ~lf rrf, i . ~  tr~ l ' ~ 

~,' ar l~ SA)r, t r.~ ri, \;f) ~ ;rit 

~ ~,..., ~~ ii\"r \1: t, S(1fi'fW 
if \=ITtt ~~ t I ~it ft;rtt t ~.,..i i  Q' r~ 

~ar i ,:IT, il'rnT t ~ l  it fft ~o ,. '~ ~r 

9i« a-q: iti ~ lfYif'l \1"OT 'tr t a ~ir 

im ii' • ~..,r ~ ~ ~ ~ 11m( tfl1Jr \ifT 

~r' 

SHRI R. VlDllCATARAMAN; I 
have nO figures a. to how many as~s 

were wJthdrawn. But I should give 
the DUlllber of searthes whieh were 
carried out during that period. Dur-
ing 19'17-'18, 617 searches, ~~e car-
ried out, and RB. 3.63 crores were 
seized. In 1978-79, 1346 searches 
were carried out and Rs. 6.12 crores 
were seiled. In 19?9-80, 2100 search-
es were conducted and lis. 12.14 
crores seized. In the ftrst 7881", there 
has been a very small amount of 
searches and seizures; but subsequent-
ly it mereased. 
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MATTEltS UNDER RULE 3'1'1. 

(i) CORRlJP'nON AND MALPRACTICIB Dl 
NATIONAL AGRLCULTURAL oo .~  

MAJUtEi'Jl:NG FEDERATION OF htmA 
(NAFED) 

DR. VASANT KUMAR PANDIT: 
(R,jprh) : Sir, under rule 377, I 
wish to raise the fOllowing matter: 

The National Agricultural Co-
operative M,arketing Federation of 
IDcUa (NAFED) was established for a 
lauitable purpose of becoming a ser-
vice cooperative  agency to the far-
mers and agriculturists of India. 
Thus, cooperative marketing was the 
essence of its existence. Unfortu-
nately, this national agency has be-
Come a bre.eding ground for. corrup-
tion and malpractices. Besides, the 
affairs, administration and function-
ing of N AFED are far from satisfac-
tory. Eve!) the employees are dis-
satisfied at its working. 

The House is aware that since June. 
editorials and various news items 
appearing in papers have totally 
shaken the faith of Indian agricul-
trurists and farmers in this cooperative 
agency and its utility. Serious 
charges of corruption have been level-
led against N AFED regarding exports 
of onions to Russia. An enquiry 
board of NAFED is probing into 
these charges and the huge losses 
suffered by N AFED in their exports 
and the unlimited corruption and 
mal-administration. Such a state of 
affairs is indeed alarming and dis-
turbing from the national point of 
view. Even the faith and trust of 
foreign importers of NAFED· have 
been shaken. 

It has also come to light that admi-
nistrative expenses in NAFED have 
gone up ,above reasonable limite. 
There bas been a spate of court sta)-
orders. employees· agitations aDei 
neglect of farmers' interest in 
NAnD. 

Kav I. therefore, request the Gov-
ernment to step in immediately to 


