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ELECfION 10 COMMITTEE 

Committee on Official Language 

[English] 

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRY AND COM· 
PANY AFFAIRS AND IN THE MINIS
TRY OF HOME AFFAIRS (SHRI ARIF 
MOHAMMAD KHAN) : Sir. on behalf 
of Shri S.B. Chavant I beg to move: 

., That in pursuance of sub-section 
(2) of section 4 of the official 
Languages Act, 1963, the members 
of Lok Sabha do proceed to eJect, in 
accordance with the system of pro
portional representation by means 
of the single transferable vote, 
one member from amongst them· 
sIeves to be a member of the Com. 
mittee on Official Language vice 
Shri Jamilur Rahman died." 

MR. SPEAKER : The question is : 

"That in pursuance of sub-section 
(2) of section 4 of the Official 
Languages Act. 1963, the members 
of Lok Sabha do proceed to elect, 
in accordance with the system of 
proportional representation by means 
of the single transferable vote, one 
member from amongst ' themselves 
to be a member of the Committee 
on Official Language vice 'Shri Jami
lur Rahman died." 

The motion was adopted. 

1l.32.brs. 

BUSINESS ADVISORY COMMITTEE 

Nintb Report 

[EnKli.tIJ] 

THE MINISTER OF PARLIAMEN. 
TARY AFFAIRS (SHRI H.K.-.:,.. BHA· 
QAT) :. I bes to move ; 

. . 

"That this House do agree with tbo 
Ninth Report of the Busi:1ess Advi
sory Committee presented to the 
House on the lst August, 1985." 

MR. SPEAKER: The queo;tion is: 

"That this House do agree with tho 
Ninth Report of the Busine3s Advi
sory Committee presented to the 
House on the 1st August, 1985." 

The motion was adopted. 

12.33. hrs. 

DISCUSSION RE : STEEP RISE IN 

PRICES-CONTD : 

[English] 

, SHRI M. RAGHUMA REDDY (Nal· 
gonda): Mr. Speaker, Sir .. , 

MR. SPEAKER: You rise with tho 
price rise. 

SHRI M. RAGHUMA REDDY: Sir, 
price rise !ifter the Budget has gone up 
from 15 % to 56 % especially in some of 
the items like vegetables, sugar. edible 
oil and other important items. The Food 
and Civil Supplies Minister has agreed 
that the Prices have gone up by 15 %. 
Here, I want to mention why the price of 
sugar has gone up. India has got the 
capacity to produce 10 million tonnes of 
sugar per year. But during the year 1984-
85, we cbuld produce only 6.25 million 
tonnes. 

11.34 brs. 

[MR. DEPUTY SPEAKER in tbe ChairJ 

During the Year 1980-81, we pro
duced 8.S million tonn es of. sugar. Why 
has this happened 1. The cane producers 
have not been given sufficient amount. 
They have not been paid remunerative 
price for their sugarcane. They were forced 
to bum their cane. Due to tbe wrong 
policy of the Government, these things had 
happened. One should have the plan of 
.. ow much susar, how mvcb wb~t Q, 
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how much edible oj) is required for the 
ensuing year and based on that, they 
should plan. But on seeing the fact tba ~ 
there is a continuous rise in price, it seems 
that the Government are Dot having any 
thorougb plan for these things. We are 
importing oil worth Rs. 1,000 crores 
every year. The Indian farmers are capa
ble of producing oil-seeds. But the Govern
ment are not buying the oil eseds produc
ed by the Madhya Pradesh Oilsedas Cor
poration, the Andhra Pradesh Oilseeds 
Corporations and the Gujarat Oilseeds Cor
poration. 1 he Government have no idea 
purchasing it. If the Government gives the 
farmers the target of production of oil
seeds which is required, the Indian far
mers are capable of producing the oil
seeds. Indian farmers can produce not 
only the oil seeds but even pulses also. 
But the Government is not giving the far
mers the annual plan of product ion and 
the Government are also not giving remun
erative prices to farmers and thereby the 
prices are going up and the Government is 
mostly interested in importing the oils and 
even sugar also from other countries. 
Even if the Indian farmers are capable 
of producing the oil seeds and sugarcane, 
our Government is not purchasing them 
and the Government is going outside the 
country for their purchase. We do not 
know the background of action. 

The Government ha(e no regulated 
market not only for oilseeds but for any
thing. In India, the farmers are produdng ; 
some middlemen are getting profit out of 
it. Even in Delhi which is the heart 
of our country, there i~ a Nal'B Bazar 
which is not regulated. We are not talking 
about Andbra Pradesh or Kerala or Kar-

. nataka and while tal king of Delhi itsolf 
which is the capital of our country, we 
do not have this regulated' market. in 
Delhi. only fruit and vegetable markets 
are regulated. The remaining markets are' 
not regulated. 

I would request the~on. Minister that 
first of all regulated markets should be set 
up u1 all the places of our conntry irres
pective of the fact whether it is State 

. headquarters or District headquarters or 
taluk headquarters, Tbi~ sboufa first of aU 
~ ensured. 

. For vegetables and other things, the 
Government should make cold storage 
arrangement. If there are cold stroages 
they should store in them tbe vegetabJ~ 
produced by the farmers. The Govern
ment should buy dir ect from the farmers 
and supply to th ~ consumers through the 
public distribution system. 

It is because of the bcuna on the part 
of the Government that we do not have 
all these facilities now.· Some middlemen 
getting large profi t out of tbis. 

So I would request the hon. Minister 
first to ensure remuneral ive prices to far
mers and help the cultivato s, the farmers 
and the farm labour. 70 % of our popu
lation mostly depend upon agricuiture. 

I would request the hon. Minister 
to give remunerative prices to oilseeds. 
sugarcane and ve~etable growers and then 
only the prices will come down. Then only 
we ca~ get enough edible oil and enough 
sugar ID our' countr:y. We will become 
self-sufficient in this respect if only 
remunerative prices lire offered to the 
farmers. 

[ Translation] 

SHRI G.L. DOGRA (Udhampur): 
Sir. I am grateful to you for giving me 
an opportunity to speak. I would like to 
submit. some points brfore YOll and I 
sball not take much time. The problem 
of price rise is a very delicate one. On 
the one hand the producer is not getting 
remunerative prices for his produce and on 
the ot~er hand the consumer has to pay 
very high prices. Prof. Dandavate has 
done a very good thing by raising this 
matter in the House. Many hon. Members 
have put forth their points of view on 
this iSsue but not a Single point taken in 
isolation ~an be helpful in solving this 
problem. If all the points raised here 
are viewed in their entilety, it becomes 
evident that thiS prob:em has taken a turn 
for ~he wor,e and if attention is not paid 
to It, our very social, economic and poli-
tical system wiJI collapse. The bon 
~inaDce Minister is well aware of it. H~ 
J~ fully aware of the· state of Afti\irs in 
hIS own State apd be bas infotm3tion in 
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respect of other places also. It is not 
that he is ignorant about it. He is very 
welt aware of it. He is submitting Ihe 
fieures pertaining to his Department in a 
p;oper way. It is quite clear from the 
graph that increase in prices in the whole· 
sale market is marginal. In the retail 
market, pri('e~ are going up very fa~t. 

The retail prices are galloping. How can 
this process be checked and how C1D. tbis 
problem be solved, attention should be 
paid towards this aspect. It is not the 
responsibility of the Central Government 
alone. It is a problem which should be 
solved by th e Central Government, the 
State Governments, and the people 
jo:ntly. The Opposition. in particular, 
should treat it as a national problem and 

• cooperate with the Government in solving. 
it. 

Every thing changes with the time. 
Old times have changed now. The econo
mics which we studied in go~d old days 
does not hold good now. Due to unemp· 
loyment and other weak,1esses, people 
have become short tempered. I would, 
therefore, submit that the problem should 
be solved in a calm manner. 

It is correct that under the provisions 
of the Constitution, the State Governments 
have been given certain rights. They take 
funds from tbe Centre for the welfare 
programmes for the people. They are 
asked to implement the programmes but 
no follow up steps are taken by them 
to ascertain whether action is being taken 
in that direction or n ,to Nobody bothers 
to see what action is being taken under 
the 20.Point Programme and bow funds 
are being spent. The funds earmarked to 
implement the programmes are not being 
utilised properly. Prices of commodIties 
are going up because of black money. 
They are not coming down. Besides, tbe 
commodities arc being sold in the black 
market at high rates. Recently sugar and 
rice were imported, but they are not 
being made available to the peopl e. It 
is not possible to do so unless the public 
Distribution System functions properly. It 
is not possibie for the Central Government 
to talt e any effeclive measure until the 
State Governments cooperate in the matter. 
It if.uot poS'Sibh: without healthy coopera-

tion. If tbe consumer cooperatives 
and producer cooperatives are formed. 
they can prove beneficial. Some proce
dure should be evolved to keep th e mjdd~ 
lemen away. Leaders in the cooperative 
sector are not paying attention towards the 
difficulties being experienced by the peo. 
pIe. Unless their vested interests are put 
to an end, it will not be possibl e to con. 
trol the situa tion. I would, therefore, 
like to S?y that you should understand 
its importance and must endeavour. to 
sol\"e this problem. The State Govern· 
ments should be involved in Ihis work. 
You will not be able to do anything with. 
out their cooperation. Under tbe Public 
Distribution System, sugar is sold at Rs. 
5.70 per kg. but as the people are not 
aware of it, they purchase it from tbe 
market (l t Rs. 8 to 9 per kg. Parmal 
rice is availabl eat Rs. 3 per kg., but 
nobody is aware of it. Wide p\lblicity 
should be given to it. You should ensure 
the supply of the commodities required 
by the people at particular place. Poor 
people are facing [;reat hardships. They 
experience difficulty in getting foodgrains 
when prices go up. I would, therofore) 
like to suggest tbat the State Governments 
sbould be involved and tbe Public Dis. 
tribution System should be streamlined. 

You should not rely on the traders, 
as old values have lost all meaning now. 
They are not realising that there should 
not be any boarding and profiteering. 
These days they are just on the look out 
of a pretex( to increase the prices. If 
rail fares go up or the prices of petrol go 
up, they increase the prices of their 
goods and stal t hoarding kerosene oil. 
I want that you must devise a method 
so that the entire black money is disclo-
sed and it may not generate in future. 
Unless this is done, you will never be 
successful. In case you seize cash, they 
will start hoarding in kind. The result 
will be that black money will remain un. 
detected and the goods will also remain 
in short supply in the mlrket. 

You should pay attention towards 
these things. Due to shortage of time, I 
would not like to say mueh at present. 
But I would like to'repeat that since you 
llre ootermiQOd to IOIvo this problem, 
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I am sure you can do everything. This 
problem should be solved by involving the 
State Governments and by paying undivid
ed attention to it. If we are able to solve 
this problem, we shall become stroM 
internally and shall be able to face exter
nal forces boldly. If the common man 
is satisfied, he will feel happy and wilt 
realise that we are really doing something 
for him. 

SHRI HARISH RAwAT (Almora): 
Mr. Deputy Speaker, Sir, our aim is 
not to blame anybody through tbis dis
cussion. We in fact want to draw the 
atfe,tion of the hon. Minister towards 
the difficult i es and bardsh ips of the 
common man to whom we as well as the 
Go'vernment are committed. Through 
statistics we can satisfy each olh er. but 
we have to keep in mind how far they are 
worthwbile for the common man whom 
we have to satisfy. Tbougb the wbo]esels 
price index has not gone up yet tbe fact 
is that the wholesale prices of commodi
ties in the market have increased sharply 
after the presentation of the last Budget. 
In our economy, price rise is a con tinuous 
process, but if there is laxity somewhere, 
the prices of certain ;tems go up steeply 
which creates great difficulties for the 
people. There is need to check this trend 
as it is causing great harm. 

In the last Budget, tbe prices of petro
leum products and rail fares were increas
ed, but on this pretext different state 
transport corporations, private transpor· 
teiS and truck owenrs have increased 
their transport charges manifold, as a 
result of which the prices of commodities 
have increased exorbitantly in remote 
areas particularly in the hill areas. You, 
should pay special attention towards this 
aspect. 

A good atmosphere was cr eated after 
presentation of the Budget and all of uS 

had expected that the concessions announ
ced by the Government would have very 
good effect on tbe traders and industries. 
If these persons had understood the im
portance of these concessions honestly, 
they would have made their contribution 

. in developing our economy further and 
tb;), would have ma,,~ an aU out effort 

in this direction. But it appears to me 
that the traders took the meaning of 
these concessions . other-wise and thought 
that they had been given a free hand. 

The extent of price rise at pre,ent 
varies from State t~ State. If there' is 
fifteen per cent price rise of commodi
ti es in Uttar Pradesh. it is ten per cent in 
Gujarat and for the same commodities 
there has been four to five per cent price 
rise in Kerala. This is a big difference in 
percentage of price rise, which we cannot 
prove by putting forward simple arguments. 

There has been wide variation in the 
increase in price of the same commo
dity at various places within a State. I 
would like to cite one example of my 
own area. Three different prices of the 
same commodity are prevalent in one 
of the cities in my area. When I told the 
Collector that three different prices of the 
same commodity are prevalent, he repli
ed that he was not vested with any btatu
tory powers to compel the traders to 
display the price lists of these items in 
their shops. When I pressed him, he 
asked the S.D.O to convene a meeting 
of the traders and the consumers. As a ~ 
result of the meeting, the 1 raders agreed to 
reduce the rap between different prices 
prevalent in vatious areas. 

I would urge the hoT'. Finance Minister 
that at least after the presentation of the 
Budget, he should advise the Chief 
Ministers of the States to alert the district 
administrations in their respective States 
to check the price rise. The prices of 
vegetables, meat and those of other essen· 
tial items have gone up considerably 
recently_ I would like to submit to the 
hon. Finance Minister that unless he asks 
the Chief Ministers to alert the district 
administrations to check price rise and 
to ensure control on unwarranted 
price rise-be might drive home his point 
by furnising figures and we alsO might feel 
reli eved by presenting our side of th e case~ 
it is DOt going to reduce the burden of the 
people who are suffering the pinch of the 

price rise. 

Mao), hon. Members have expres~ed 
there views in the House reprdina out 
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sugar policy. I would like to submit tbllt 
ther e is need to review the entire policy 
from sugarcane cultivation to production of 
sugar. Actually the area under sugarcane 
cultivation is gomg down gradually. Now 
the farmers have started cultivation palm 
oil seeds and such other crop~ which are 
more remunerative than sugarcane. In this 
way, the production of sugarcane would 
further gO down and the farmers would 
think that cultivation of othtr items in 
place of sugarcane may be more remunera
tive. As a result thereof, production of 
sugarcane would go down in the country 
and you would not be able to improve 
the situation despite import of sugar from 
abroad. 

Even now I am of the view that the 
prob)em of sugar is not that of its avai
lability, but it has been created due to 
lifting of sugar by the Stltes in time. 
If the States or the wholesalers do not 
lift sugar in time, whose responsibility is 
it to see to it ? If I go to Almora 
or Pithoragarh and you go to Allahabad 
and tell the people there that the whole
salers of the States are not lifting their 
quota of sugar, a common man would sim
ply say that fer him there is no difference 
between the Central Government and the 
State Government. You should see to it 
that the Slate Governments lift their quota 
of sugar in time a nd the whol esal ers des
patch it to the retail centres and levy 
shops in time. 

I would also like to urge the hon. 
Minister that there is an urgent need 
to strengthen and to expand our Public 
Distribution Sy.;tem. More items should 
be brought under the Public Distribution 
System. If need be, subsidY should be 
granted for this purpose. Co-operative 
movement can play a great role in this 
regard. The condition of the ~o-oPera

tive societies in U.P. and Bihar is deplo
rable. The State GQvernments should. be 
advised to tak e steps to improve the 
financial condition of their cooperative 
societies and to strengthen tbe Public 
Distribution System. 

J would like to draw the attention 
of the hone Minister towards the consumer 
~vement. Public DistributioD S),stcm is 

un der great str ess these days and, as a 
result, the Government are unable to 
control the prices. The only method to 
check the pric e rise is to strengthen the 
consumer movement, which is not recei
ving the required attention now. The 
only solution to all these problems is to 
strengthen the· consumer movement. I 
hope the hon. Minister would look into 
all these things. 

[English] 

DR. A.K. PATEL (Mehsana): Mr. 
Deputy-Speaker, Sir, Yesterday about 19 
hon. Members took part in the discussion 
on the steep rise in price s and it shows the 
importance of the subject and the gravity 
of the situation. Today more members are 
going to take part in the discussion. When 
I heard the hon. Finance Minister speaking 
that the price were under control, I wonde
red whether I was in my dream. I have 
gone through the newspapers. Here I would 
like to mention about the eltpericnce I bad 
some days back. A few days back I had 
accompanied my wife to the market to pur
chase some groceries. We just purchrsed 
some groceries for Rs. 300 and those things 
could be kept ill one small basket. My wife 
commented tbat the same quantity of goods 
could be purchased for Rs. 50 some years 
ago. This is the feeling which everyone 
has. I will not go into the details. 

PROF. MADHU DANDAVATE: Iftbe 
hon. Finance Ministe. goes with his wife, 
he will also face the same trouble. 

DR. A.K. PATEL: He may not be 
getting time to go to the market because 
he is busy with his work. I will not give 
any detail about lhe facts and figures 
because hon. Member, Prof. Madbu 
Dandavate, gave a lot of details and facts 
and figures in yesterday's discussion. 

Now. I will mention about the present 
. situation ao;; to how it happened. Last 
year, during 1984-85. price rise was to 
the extent of 5.2 %. The rise was mainly 
during the firFt half of the year and it 
was under control since September 1984 
as elC(;tions were sUPP<.lSed to be appro
aching. The Government kept prices under 
coDtrol by manipulatiD& 8upply-ei~r bJ 



31 ~ bis. Re : Steep AUGUST ~. 1985 kise ill Prices :H 6 

[Cr. A. K. Patel] 

increasing the import or by releasing 
a large 'itock of sugar or foodgrains than 
what is normally needed. There was a gen
eral expectation that as soon as elections 
were over the prices would rise. And prices 
invariably do rise if they are expected to 
rise. 

Sir, due to Government manipulation, 
the prices in the second half of 1984·85 
were kept low although during that period. 
the money supply-the total quantity of 
currency notes, etc. was increasing rapi
dly. For exainple. the money supply in· 
creased by 17.2% during the Jast 
year. The currer.cy increased by 3307 
crores indicating 18 % increase. The 
treasury bill~ increased from 16.756 
crores to 22,287 crores of rupees indi
cating an increase of 5250 c;rores of rupees 
or 33 %. As a result of such inflationary 
pressures, the prices would have increased 
by 15 % last year, but due to Government 
manipulation, for political conven ience, 
it increased by 5.2 per cent. 

13.00 brs. 

It means that there was a pent up 
demand. . ready to come out and push 
prices up rapidly but for some temporary 
reasons, the price rise had been suppressed. 
That was the situat ion in the beginning of 
Much, when Government presented the 
Union Budget. 

The Union Budget instead of trying 
to restrain prise rise took such poli cy 
measures which would push up prices 
suddenly and with a bigger jump, first as 
• result of the pent up form for upward 
prices and secondly due to imposition of 
indirect taxes, unprecedented deficit 
financing and talk of .ambitious Seventh 
Plan in which the public sector invest
ment was going to be very big. No wonder. 
the rise in prices was sudden and by big 
jerks. 

This reflected soon after the Budget 
on the 10th .'<farch, 1985. The wholesale 
price index was 339.7 which come to 
144.9 on 31st March, 1985. At present, 
it is hovering around 3SS indicating an 
jnilatiomry rate of 810re than 15 per cent 
,urin& this YClal. The price rise is atill 

to go . further and wilt also remain un
abated becau~e of several reasons. The 
Government has now again gone to the 
policy of having ambitious plan in which 
the plan size will be biglter, although the 
resources will be inadequate with the 
result that a small butter would be spread 
on every slice which would not be fruit
ful. Already, the Government is wasting 
a lot of money on public sector projects. 
The National Textile Corporation had losses 
of Rs. 1J7 ~rores in 1982-83, which in
creased to Rs. 137 crores in the next 
year and it again went up to Rs. 17 J 
crores in 1984·85. The gap between the 
revenue receipts and revenue disburse. 
ments which was at about 6.12 per cent 
in 1979-80 has increased to 23 per cent 
in 1985-86, as estimated, but the actual 
may be between 25 and 30 per cent. 

MR DEPUTY-SPEAKER : Please 
conclude now. 

DR A.K. PATEL; J will nol go into 
it further. 1he hon. Minister is capa
ble and competent enough to tackle the 
problem. I would request him to take 
suitable measures to see that the prices 
are controlled so that the av.erage common 
man can live peacefully. If the rates gO 
on increasing this WdY, the number of 
persons living below the poverly line 
would increase and I am afraid, it will 
lead to so many complications. 

The Lok Sabba then re-assembled after Lunch 
at ten minutes past fourteen of the Clock 

[MR. DEPUTY SPEAKER in the Chair] 

MR. DEPUTY SPEAKER: The hon. 
Minister will reply at 2.30 P.M. 

[ Translation] 

SHRI MANVENDItA SINGH 
(Matbura) : Mr. Deputy Speaker, Sir, the 
country bas made tremendous progress 
after independence. There was a time 
when not eVen a sewing needle was manu
factured in the country, but D,>W this grea t 
country bas Ilnlered the satelli te age. Ship
yards and factories manufacturing aero
planes as also heavy-engineering units have 
beoD eitablisbcd in this 11'0aC COllQtJ1. 
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We have also made tremendou~ progress 
in the field of agriculture. Earlier the 
country used to import foodgrains from 
abroad. but now the country is not only 
self-suffici ent in the matter of foodgrain pro
duction, it exports fo('dgrains to foreign 
countries from time, to time, There was 
a time when the condition of our economy 
appearrd to be in doldrums due to scar
city of petroleum. In this sector we used 
to look to other countries, now our condi
tion is satisfactory and nearly seventy 
per cent of our total petroleum require
ment is met by our domestic production 
and we hope that during the next few years, 

. we wou ld be self-sufficient in this sector 
also. 

So far as the q"uestion of price rise is 
concerned, we must not forget that the 
main rea~on for price rise is the popula
tion explosion in the country. There has 
been very rapid growth in the population 
of the country since independence. One of 
the main reasons for price rise is the growth 
of population. Mr Deputy Speaker, Sir, 
I would like to draw your attention to
wards certain figures regarding popula
tion. In 1971. the population of the 
country was 54,81,59,652, which has 
now gon e up to 70 cr0roS. Our population 
has !Trown fifty per cent dllring the last 
ten years only. We ~hall have to give 
thought to this aspect also. The price rise 
which we are witneSSing now is due to 
increase in the population. 

Mr. Deputy Speaker, Sir, I would like 
to place before you certain figures which 
I have collected today. The prrce of re
fined oil last year was Rs. 275 per tin, 
whereas its price now is Rs 260 per tin. 
The prices of a tin of mustard oil and 
rapeseed oil has gone down from Rs. 190 
to Rs. 175, and that of the vanaspati 
ghee has increased" from Rs. 230 to 
Rs 237 per tin. The prices of sugar have 
of course gone up, The price of sugar have 
gone up from Rs. 480 per quintal to 
Rs. 825 per quintal. The price of gram 
dal bas gone up. but the production of 
glom dal depends on th"e crop of gram. 
Our country is predominantly an agri
cultural country and tbe climate of the 
country affects our agricultural production. 
The price of arhar a has come down to 

Rs. 475 from Rs. 550 and t'let of 
masoor to Rs. 540 from Rs. 600 per 
quintal. Ako, the prices of potato, onion. 
rice and coffee have come down in com
parison to those prevailing last year. 

The production of textiles has increas. 
ed. With regard to the cheap variety 
of cloth, I would like to submit to the 
hOn. Minister that some improvement must 
be brought about in its distribution net
work. So far as synthetic cloth is concern· 
ed, the country has made tremendous 
progress in its production and there can. 
not br two cpinions that it is being made 
available at cheap prices in ~he country. 

So far as the question of small means 
of entertainment is concerned, the prices 
of transistors, TV sets and tape-recorders 
etc. have gone down considerably. 

In the end. I would like to submit that 
rhe wholesalers and the officers who are 
responsible for this price rise should a)so 
be taken to task. During the discussion 
in the Railway Budget and the demands 
for Grants of the Ministry of Steel and 
Mines also, I had ~aid that when political 
workers can be detained under N.S.A., 
why could the corrupt officials be not 
detained under the N.S.A.? Such corrupt 
officials must be detained under N.S.A. 
and action should be taken against them. 

If you look towards realisation or 
income tax and sales tax, -you will find 
that fifty per cent of the total collections 
are pocketed by these people. In the end, 
I would like to urge that strong measures 
be taken against them. 

[English] 

SHRI CHITTA MAHATA (Purulia): 
India is a developing country. It has made 
some progress. But there is one burning 
problem before the country: every time 
a Budget is presented before Parliament, 
it is said that it is a growth-oriented one; 
it would hold the price line, and that the 
entire economy would be well under COD

tro). (Interruption). But people have diffe
rent views. 
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[Shri Chitta Mahata] : 

ter, Shri Vishwannath Pratap Singh, while 
presenting the Budget, said that it would 
not affect the common people, and that 
prices of essential commodities would 
not be increased. But after the introduction 
of tbe Budget, prices of commodities have 
been increased by about 10% to 15%. 
So, the middle income group WhICh has 
~ot an earn ing of Rs. DOO /- p.m. has to 
increase its expenditure by Rs. 150/-. 

Some officials have said that this price 
rise is seasonal, and that it will be under 
control within a short time. But the com
mon people have a' different view, viz. 
that once prices increase, they will never 
come down. 

I am not g"ing to give detailed statis· 
tics. I will select only a few common items, 
and quote their' prices. Rice, i.e. coarse, 
rice is selling at Rs. 7/. to 8/- a Kg. ; 
coal of inferior quality per 40 kgs. at 
RI. 30/- ; mustard oil per kg. at Rs. 18/-; 
and sugar at Rs. 8/- to Rs. 9/ •. 

THE MINISTER OF FINANCE AND 
COMM.ERCE (SRRI VISHWANATH 
PRATAP SINGH) : May I know where is 
rice selling at Rs. 7/- a kg.? 

SHRI CHITTA MAHATA In the 
open market. Electricity rates' have also 
been increased by 30 %. 

SHRI C. MA,DHAV REDDI (Adilabad) : 
He is talking about basmati rice. 

SHR I CHITTA MAHAT A: Railway 
fares and freights have also been increased 

% % I 

by 10 0 to 15 Q. I 

SHRl INDRAlIT GUPTA (Basirhat) 
Basmati is selling at Rs. 13/-. 

SHRI CHITTA MAHAT A: But the 
mos t amazing fact is that Government is 
not realizing the realities. According to me 
one of tbe main reasons for the price 
rise IS that the Government bas failed to 
punish tbe blac"-marketeers, hoarders and 
profit-makers. Although there are laws 
Uke BSMA and NASA. Secondly, another 
important factor is that parallel economy 
in black money is playinJ at vital role in 
iDcreaiio8 prices. By introduQiq tbe bearcr 

bonds, black.money did Dot become wbite.: 
About Rs. 40,000 crores of black-rooney 
is still playing an effective role. in O\lr 
economy. Such a huge quantity of· black. 
money is suffiei ent enough to bring total 
disast er to any economy, but in our couD
try the Government is too weak to tou,h 
these people. Government should tbink 
over it. 

About 28 crore people are belOW the 
poverty line, half fed, half clade; Passing 
the days in untold misery and agony. 
Government should think over the reality .. 
SJongflns like garihi hatar or jobs for every 
family may be made catchy but are must 
not try to hide the stark reality. I would 
like to suggest the government to take fol
lowing st cps : 

0) To fix the price of 14 essen
tial Commodities. 

(ij) Effective public distribu-
tion system ~hould be introduced. 
The other day Food & Supply Minister 
said that government is not lifting the sugar. 
But by blaming the State Government the 
prob:em will not be solved. The common 
people are the worst sufferer. Government 
should find out the reasons why the State 
Government has failed to lift the sugar and 
other coml)1odities from F.C.I. By mutual 
discussion with the State authorities the 
problem may be solved. 

lTranslation] 

DR. CHANDRA SHEKHAR TRlPA. 
THI (Khalilabad) : Mr. Deputy Speaker, 
Sir, a detailed discussion has been going 
on in the House for the last t\\O days rega
rding price rise and it is a fact that some· 
times our officers, whom we trust, present 
wrong figures and mislead the country. 

Just now an hon. friend has said that 
such officers should be Put behind the· bars, 
but this action would not suffice. It was 
stated jn the House that the Government 
of Uttar Pradesh did not lift the quota of 
sugar allotted to it, but I hav~ with me a 
statement of the Resident Commissioner • 
in which it has been said that SUlar Waf 
not allotted to that State. I have sot . 
those flJures with mel ' . 
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SHRI ZAINUL BASHER: Which Resi-
dent Commissioner has issued the state-
ment·? 

DR. CHANDRA SHEKHAR TRIPA
THI: It is the statement of the Resi
dent Commisiorer of Uttar Pradesh. It is 
very bad and unfortunate for the country 
that such misleading statistics, wrong 
statement and distored facts are given out. 
The common man is definitely facing the 
difficulties. The prices or the com
modities have increased and it will not be 
inappropriate to mention here that the 
prices of all items of daily use have gone 
up. We should not feel satsified by say
ing that the prices have not increased 
much in comparison with those prevailing 
last year. It is a fact that after independ
erce, monopoly industries with invest. 
ment to the tune of billions of rupees have 
been set up with foreign collaboration to 
take the country forward and the product
ion has also increased, but such units have 
shown losses to the tune of crores of rupees 
annually and to make up such loss es taxes 
worth billions of rupees are levied on the 
common man· in the month of March every 
year. The hon. Finance Minister should 
stop such a practice. It is not proper in a 
democracy to incur crores of rupees on 
luxuries and pomp and show of the officials 
of the units which are not iner easing their 
production. 

Sir, it cannot be denied that black
marketing is playing a major role in the 
economy of our country. I would like to 
draw the attention of the hon. Finance 
Minister towards Uttar Pradesh. Under 
the 20 Point Programme, seven items should 
be distributed to the common man through 
the fair price shops in Uttar Pradesh, but 
soft coke and rapeseed oil have never been 
supplied to the fair price shops in the 
rural areas of Uttar Pradesh for the last 
three. or four years~ No one knows what 
happens to them or who sells them. It is 
very unfortunate. There has alwaps been a 
controversy as to whether to run these 
shops through the co-operative societies or 
through the private parties. Neither the 
co-opera"tive Societies nor the private par
ties have ever sincerel, tried to ensure 
the supply of commodities to the common 
puln. I would sUAest to tl\e hoP. MiDisl~f 

to make the Jaws more stringent in tbis 
regard so as fo prevent the creation of 
artificial scarcity of commodities. So' long 
as there is artificial sc.arcHy, the common' 
man will not be able to get necessities of' 
life in spite of the commodities 'being the~e 
in abundance. The increase in sugar prices 
has become a major issue. Often 
there has been discussion on it in 
the past. There has been a sharp 
increase in the price of sugar; tbere 
has also been increase in the prices of 
otber essential commodities but the price 
of the items pre-duced by the farmer did 
not rise in the same proport ion. ,( do not' 
hesitate to say that 80 per cent of our 
population, which is in the villages and 
whose only means of livelihood is agricul; 
ture, is feeling frustra ted. Now the farmer 
is not ready to, cultivate sugarcan e becaule 
he is aware that he wiJ] not get remune
rative price and it is, therefore, obvious 
that when a thing is not produced, it is 
bound to become scarce. 

Much is said about the deficit Budget. 
But, I would submit to the hon. Mini~ter tliat 
this budgetary gap of billions of rupe~ and 
imposition of taxes on the common man or 
increase in the prices of goods will not 
be helpful in ~trength{Ding the country·s· 
economy, An effort should be made to 
bring about parity between the production 
and wages' in Industries. 

[English] 

SHRI PIYUS TIRAKY : (Alipurduars): 
Sir, much has been spoken by tbe hon. 
Members from both sides and it has come 
to the notice of the House tbat the rise 
in prices in the countrY is now very much 
disturbing the public Ii fe. So, I should 
not like to speak much. I want to giv~ 
time to the Minister to speak. He is the 
Pratap of the country. The country now 
wan ts to hear him and hear his Pratap 
alsO sO that they will know· what he is 
going to do to check the rising prices in 
the country. What I speak, it matters 
little. What the Minister speaks,. will 
matter. So, I want to put some qucsti~na 
and I should like to have clear cut answers 
to those. questions. The questions arc 
as under : 
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[Shri Piyus Tir.a~y] : 

CommissionJs Plan outlay of Rs 180,000 
crores for the public sector is struck due 
to cost escalation and continued resources 
constra int ? 

(2) Is it a fact that the resources gap 
is now estimated to be mOre than Rs, 
50.000 croreS? How will you make up 
this gap? 

(3) Is it a fact that our trade gap is 
widening in spite of our comfortable food 
production ? 

(4) Is it not a fact that the anticipated 
5.2 Per cent annual average rate of growth 
of savings is overambitious, and is d,ou,bt 
ful to be achieved due to the eXlstmg 
conditions of price rise? 

(5) Is it not a fact that the poverty 
)ine is rising and SO per cent of our total 
population lives below the poverty line? 

(6) Is it a fact that the quality of hfe 
is much lower now. except for a few afflu
eot classes due to the rise in the prices of 
essential commodities and an average 
family has to spend 30 per cent more to 
keep going after the 1985-86 budget? 

(7) How do you justify to do away 
o"erdrafts of the State Governments when 
the Centre is wholly depending on the 

, overdrafts to meet its demand? 

(8) The Government has declared that 
it will unearth black-money-How? 

(9) Is it a fact that over Rs. 50,000 
crores of black-money is in circuhtion aDd 
it will go as bigh as Rs. 90,000 crores 
within a few years ? 

[ Translation] 

~HRI KALI PRASAD PANDEY (Go
palganj): Mr. Deputy Speaker, Sir, so 
far as tbe question of price rise is concero
ed, not one but many bon. Members 

,have thrown Jig'ht on it particutarly during 
the diSCUSSion on the price rise of sugar 
in the House. Wh en the production capa
city of the country declines and the farmer 
feels disappointed, tiler\, j$ bOUD<l. to be 

_ price ri$c, 

In tbe northern Bibar seven sugar (a
ctories have been lying closed for the last 
tbree years. ;\1any people have tried to 
draw the GovernmenFs attention to it. 
The farmers banded over the entire 'pro
duce to the factories. 75 per cent of the 
people of north Bihar depend on sugar
cane cultivation. When the produce reacbed 
the factories, the big mill owners like***, 
Who own S to 6 factnries. swindled the 
farmers of their dues. The result was that 
the production capacity of the f~riners went 
on decreasing day by . day. The farmers 
became frustrated because they were not 
getting a remunerative price for their 
produce. Governmmt also did not make 
any effort in this direction. We have high 
hopes fr am you as you have been the 
Chief Minister of Uttar Pradesh. We be
long to the border areas of Bihar. The 
law and order situation was very sound 
in your State. When you took over as the 
Finance Minister, the people of Ir.dia had 
expected that just as they worshipped 
Kashi-Vishwanath, the Government would 
in turn see the reflection of VishwaDath in 
the people. But the.;e expectations were 
shattered because we see that black money 
and b]ackmarketing are on the increase 
day by day. 

I complained to you about the smug-
gling activities in Raxaulpura in Bihar. I 
give the documentary proof by way of a 
photostat copy was but the result 
was that*** was tramferred from PatDa to 
Bombay.***, He was involved in smugg
ling activities, of which I gave you docu
mentary proof; he had opened in the 
name of his wife and daughter*** accounts 
in ten to twenty banks. We had expected 
justice from you but instead he waS trans
ferred to Bombay airport. 

Smuggling is going on in Raxaulpura 
on a large scale. There is no doubt that 
thiS is as a result of the price rise. Besides 
the old stock of sugar with us, this year 
the production of sugar has been 62 lakh 
tonnes. In addition, we imported 10 lakh 
tonnes of sugar. In spite of all this, the 
price of sugar rose which should not have 
happened. 

The price of petrol bas also increased. 

••• NQt r~orc;led 
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I concede that it was due to increase in 
. the value of dollar. As a result of the 
import of petrol we had to pay Rs. 100 
crores more in foreign exchange. Govern
ment had no other option but to increase 
the price of pelrol in the country. This 
amount had to be realised from the con
sumers. The increase in diesel price ad
versely has affected the farmers. The far
mers would be disappointed ff they get 
less price their produce than their cost of 
production. The f"rmer should get a re
munerative price of his produce. 

With these words, I conclude. 

SHRI GIRDHARI LAL VYAS (Bhil· 
wara): Mr. Deputy Speaker, Sir, for the 
last two days there has been con tinuous dis· 
cussion on the price rise. I would like to 
remind the bon. Minister that tbe major 
cause of price rise has been the increase in 
the price of petrol, diesel and kerosene. 
You mu,t have observed that since the day 
the prices of these items increased, there 
has been increase in the trtnsportation cost 
which in turn has resulted in the price rise 
of every commodity. It fs, therefore, clear 
that increase in the transportation charges 
would affect all other items whether it is 
machinery, texti:es, foodgrains or any other 
item. You know better about the figures 
you give but we feel that the price of every 
commodity has risen. 

Take for instance, milk. The price of 
milk supp:ied from the Government depots 
has risen so much that an average family 
has to spend Rs. 40 to SO more every 
month. 

SHRI 
SINGH: 
milk? 

VISHWANATH PRATAP 
Have we levied any tax on 

· SHRI OIRDHARI LAL VYAS; It is not 
the question of tax. The prices nave ril)en 
due to your policies. As the transporta
tion charges 'have increased, the price of 
milk has gone up. Milk is transported in 

· trucks and comes from oth~r States like 
· Rajasthan and. therefore, the prices have 
soared .• 

Not only this, on top of the prices 
ru.iBod by .. you. the States have al~o ra~esd 

taxes arbitrarily. Taxe$ to the tune of Rs. 
100 crores have been imposed on electri
city. in in Rajasthan. Taxes on industries, 
small as welJ as big, and even on consu
mefs and agricullurists have been increas
ed. We had pleaded that at least the 
consumers and agriculturist should be 
spared but no attention was paid to it. 
The population "f Rajasthan is 31 crores 
and the per capita average comes to Rs. 
30 and, apart from this, other taxes like 
sates tax have also been increased. 10 per 
cent price rise is due to your Budget and 
10 per cent due to the incr eaSe in the taxes 
by the State Governments. You musr have 
thought that as the election are over, now you 
can easily raise the taxes. You, of course, 
increased the taxes but the State Govern
ments also did not lag behind. Some leYi~d 
taxes to the tune of over Rs. 100 crores, 
others over Rs. 1 SO crores. Everything 
was taxed. The result is that when we 
visit the villages in our constituency, we 
have to face difficult questions from the 
people. They say that they had voted for 
us so that they could get commodities at 
reasonable prices and there would impro/e
ment in the distribution system but the 
result is not satisfactory. You look into 
the distr ibution system. Only a dy or to two 
back, Rao Sahib told us how sugar was 
exported. The people are not geUing 
sugar here. The ration sugar is sold at 
Rs. 4.40 per kg. bJt sugar is being sold at 
RS. 8 per kg in the opeD market. . It is 
being said that imported sugar will be 
made available at Rs. 5 per kg but every
body is not geUing it. The common man 
has 10 buy it at Rs. 8 kg. Today every
body is saying that they bad voted us to 
power on the strength of our party's poli
cies but we had imposed heavy taxes imme
diately after taking over. Now you tell us 
what reply should we give them. 

You should ponder over it carefully. 
The way Rajivji is working and tbe way he 
was able to reach the Punjab Accord, it has 
earned hlm laurels throughout the country. 
Hon. Finance Minister Sir, you should· 
also do something so that the people may 
get relief and they may speak well of you. 
An hon. Member had said that the p ices of 
cloth have not risen but I would like to: 
remind him that no commodity bas remniQ .. 
~ uqaffe~ted b) the ~i,sin& ",ri~s. 
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[Shri Girdhari Lal Vyas] 

The price of every commodity has in
creased- You go to the villages and see 

for youself. Hon. Minister, Sir, you can
not gauge the extent of the misery simply 
through figures that are before you. The 
situation is so bad that we cannot simply tell 
the people thai it is good. Hon. Minister, 
Sir, you must pay attention to it. I would 
request you to put bla ckaarketeers, smug
glers and other big hoarders; behind the 
bars so that the sHution in the country 
may improve 

[English] 

SHRI -qIAMPAN THOMAS (Maveli-
kara): I am not tl)uching upon the points 

with my friends have already mentioned. I 
want to make a special mention to the hon. 
Minister and to bring to his notice that 
price is al,o increased on account of certain 
other fortors which are now taking place. 
One of such factors is coin shortage. I do 
not know much percentage of price rise has 
been there because of tbe coin shortage 
and small changes not being made availa
ble to the common m<ln for the purpose of 
purchasing articles. If price of an articl e 
is 7S paise and the custbmer gives one 
rupee to the shopkeeper, the rest of the 
amount is not return'!d to the customer. 
This results in a straightaway increase in 
price. I do not know whether the hon. 
Minister is aware abot it or not. There 
is an acute shortage of coin and this has 
resulted in artificial price rise. This has 
been purpose ly created by the persons who 
want to ea rn pfClfit through this shortage. 

In our country agricultura 1 products 
are nJt les5 tbl'1 the overall phenomenon 
is that only five per cent of the population 
of our country is eating twentyfiive per 
cent of the products produced in our 

. country. Tberefore, ultimately tbe price 
hike is. abo caused on ac.:;ount of this and 
the artificial shortage is created in every 
sector of life, in production as well as in 
distribution, ap:lrt from the hike caused by 
the monopolistic tendencies. 

. I would bring to your notice another 
'important factor which is contribut ing to 
pc ice rise. 'There is creation of indigenous 
money in our country. There is a system 

, prevalent in our ~ountr)' where a porion 

for instance takes one rupee loan for one 
paise a day. This term is dictated on him 
by the lender. If a pen.on, for instance, 
lends one hundred paise for one paisa a 
day, it works out to 365 paise in a year as 
interest. How much is increase in volume 
by this operation which is prevalent in 
every nook and corner of this country? I 
do not know whether you have made a 
study on this aspect to know how much 
inflation this operation causes in our coun
try. This indigenous way on increase in 
the volume of money in this country main
by affects the purchasing power of the fixed 
income group. A man with a fixed income 
whether he is working ina factory or io an 
office is forced to borrow from these indi
genous money-lenders because his wages do 

. not increase in the same proportion as the 
prices increase. Unless and until some 
method is found out to curb this method 
of money creation, tbe price rise will con
tinue and the people will continue to face 
this hardship. Therefore, the Hon. Mini. 
ster should pay his particular attention to 
the aspects which I have just now mention
ed. 

[ Translation] 

SHRI ABDUL RASHID KABUL! (Sri
nagar): Mr. Deputy Speaker, Sir, I shall 
not go into details while speaking on this 
issue, but I would like to raise a few 
pojnts. 

I feel that unless hoarders, blackmar
keteers and other such elements in the 
society are severely dtalt with, such prob
lems cannot be solved. First of all, fhe 
Government should have the will to deal 
with such elements and only then can they 
be curbed. 

Many hon~ Members have pointed out 
that there is black money to tbe tune of 
more than Rs. 50,000 crores in the coun
try and with this black money a parallel 
economy is being operated. Unless the 
hoarders, 'profiteers and capitaJists are 
curbed effectively, conditions will not 
improve. Bold steps should be taken to 
deal with them. I would I ike to submit to 
the hoo. Minister that the root cause of our 
p[oblom is ~l~tioD&. Durina eleetions tb, 
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political parties get donat ions worth crOTes 
of rupees from the capit,alists, hoarders 
and mill-owners. As the ruling party is 
the biggest party, it ,is responsible to a 
large extent in such dealings. El cctions 
are contested with this money power. 
Oppo~jtion parti es may also be involved in 
it but the ruling party is more responsible 
for it. 

Secondly, attention should be paid 
towards those States first "here corruption 
is ramp-ant. Corruption should be put to 
amend there. It is our duty that wherever 
the chief Ministers are indulg'ng in corrupt 
practices, we should check them. In my State 
the prices are r ising steeply ,and we are 
facing ~reat diffictlties. In Jammu and 
Kasmir** has been thrust upon us and 
the Congress Party should thank us because, 

d ., th ** now, even they are a mlttmg at. 

[En,fli~h] 

MR. DEPUTY SPEAKER 
not go on record. 

(Interruptiom) 

This will 

MR. DEPUTY SPEAKER: The hon. 
Member's time is over. He should con
elude now. 

[Trans/ation] 

SHRI ABDUL RASHID KABULI: In 
the end I would like. to, point out that atte
ntion is being paid towards poor people in 
our State under the 20·PoiDt Programme. 
Government are re ali:>ing thousands of 
crores -of rupees in the form of taxes, but 
the advantage thereof is being shared equa
lly by the capitalists and the poor. people. 
Government should give priority to the 
poor. Your aim is to bring about social
ism. I would, therefore, like to say thal 
the poor people should be accorded, priority 
and more attention should be paid towards 
implementation of the 20-Point Progamme 
in our Stat e. 

[English) , 

'SHRtlNDRAJIT GUpTA (Basirhat): 
Mr. Deputy Speaker, Sk, I am arateful 

"' • .Not, t-CWl'dld. 

to you for giving mt. a (£'uple of minules .• 

MR. DEPUTY SPEAKER: You bave 

given in writing saying 'I want 2 minutes'. 

SHRI INDRAJIT GUPTA: I only 
wanted to put across one idea, for the 
consideration of the House and that is that 
we should not lose sight of the wood 
because of the trees., This is what is 
happening now and which is being con
demned by all sections of the House. This 
tremendous price hike which occurred
he may not admit; that is a different 
matter-is in my opinion, the inevitable , . 
fall-out of th e new fiscal and economIc 
policies, the new budgetary philosophy of 
this Government. And the people here, 

. all Members here, are asking the Govern
ment to take action against those very 
people whom they are now de:ermined to 
boost. How can it happen ? The only 
barometer of what is happening is the 
stock market, the share malket. The hon. 
Minister knows that there is an unprece
dented boom in the shal e market. Such 
a boom has never been seen before. And 
this is a sure sign, a barometer, that a 
high rate of inflation (which means high 
profit) is taking place. Everybody is 
not suffering because of these high prices 
and inflation. OnlY people with low in
comes or no incomes and ordinary citizens 
are suffering. But there is a section of 
people, the big business houses, monopo
lists and so on. They are happy about 
it and the share market Shows that. And 
therefOie 1 wlll say that when once you 
have announced to the whole w(l[ld that 
all regulations, restrictions, and aU 
kinds of controls and everYlhing as far 
as possible the' Government is deter
mined to remove; which they have done, 
and taxes on the corporate Sector have 
been drastically reduced and he has al
ready promi&ed that next year he is going 
to reduce them further. I do Dot, know 
whether any .l:iinallce MlDlster has been 
able to do this, alread)' to forecast for 
the next year, that it., further gOing to 
reduce the corpo.ate taxes. What 1 want 
to say is only this, that an atmosphere 
has been created In the country which can
not but inevitably lead to an all round 
puce riSe beause the who,e idea' J8 tbat 
~her wil be DO control, DO Ieaulation. 
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[Shri Indrajit Gupta] : 

no restriction, nothing; \\e have decided 
to follow a pragmatic pol icy and that 
policy is mep.nt to help particularly those 
sections of the community whom my firiends 
here are imploring him to suppress, which 
is a contradictIOn in telms. How can it 
be done? Therefore,' all I want to say 
is,- I dl not know whether you are a 
smoker. .. (Interrup lions). Even on 
matches anybody IS increasing prices 
wh~ther legal or illegal, nobody to con
trol or restrict anybody. The price of 
this match box has gone up to 30 paise 
now. 

PROF. MADHU DANDAVATE: Sir, 
he has brought explosives in the House; 

(Interruptions) 

SHRI INDR \JIT GUPTA : Sir, you 
may try to give up smoking, but matches 
are used not cnly by smokers, but by 
non.smokers also. Fancy paying 30 paise 
now for a box of m:ltches which was 20 
paise a few days ago, earlier of course it 
was 10 paise. I argued with the shop
keepers, small pan·biri walls: 'Why are 
you charging 30 paise 1 Is it written on 
the box anywhere l' He said: 

[Translation] 

-No. No, now it is correct. You will 
- have to pay 30 paise. Yeu may buy if 

you want, otherwise you may go. 

[English] 

I am saying, a certain. psychology, a 
mentality, has been created and the 
source of that is at ,the top. The whole 
budget philosophy only a few months ago 
has generated this kind of iofiatlOnary 
pressure which is putting prices up all round 
and is bound LO happeil if this policy is 
persisted in beea.use tbe Members of th~ 
Ruling ParJy who are feeling the pinch 
of the price now are rightly protesting 
against it, they were -very enthusiastic in 
supporting tne budgetary philosophy of 
Mr. V.P. Singh, but the two are nct 
sep;uated from each· otber; they canuot 
be i)o~ated from each other. One is 
roJlowiDa iooviwbl1 frOID the otber ODe 

and therefore, .. all I say at the end is 
th?t we are in for some very much' more 
price hike and inflation unless this basic 
poJi.:y of the Government is changed, 
and I do not think tbey are goinf to 
change the policy; at le.,st they are not in 
a buny because tbey want to give ful) 
latitude and full scope to the business 
community and the industria lists and the 
private sector particularly to show that 
th~Y are cooperating with the Gaven ment 
to Increase production. Of COl'rSf'. tbey 
have done nothing up to now, nod I do 
not think they will do anything, but the 
common p~ople (If this country are in for 
a lot of, trou,ble and a Jot of ~uffeT'ing 
and sacnfice If the main source of this 
trouble, that is, this policy, is not chang
ed. That is all I want to say. 

(Interrupt ions) 

. SHRI S. JAIPAL REDDY: Sir, it 
IS a contradiction in terms. Yesterday 
they have been crilical of this price 
rise. 

MR. DEPUTY.SPEAKER: No, no. 
Plase sit down. 

THE MINISTER OF FINANCE AND 
COMMERCE (SHRI VISHWANATH 
PRATAP SINGH) : I just want to read a 
few paras and that is what has peen said 
in this HOUEe : 

"Mr. Speaker, Sir, from time to time 
hon. Members have expressed con
cern about the behaviour of prices 

. in recent months. Fortunately the 
rate of increa~e this year has 
been much mOre moderate than 
aoy of the four years. However, 
the prices of c~rtain specific items 
palticularly rice, pulses, khandsari, 
gur, fruits and vegetables and tea • 
during this period, have . increased 
rather sharp:y.'~. 

This is oat the proceeding of this 
year. This is the proceeding of the year 
1983 and this is the speech of 'my able 
predecessor. Shri Pranab Mukherjee. 

In 1984 in (mg very House he has 
oxp:ossed himself al follow. ;. 



~33 Dis. Re : Steep SRAVANA 11, 1907 (S-AKA) Rise in Prices 334 

"Prices have a vital bearing on the 
welfare of the common ma 1. I, ther e
fore, sh:tre with the hon. Members 
the concern about the behaviour (If 
prices and welcome this opportuni
ty to have a discussion on the subject. 
The seasOD:\1 element in the pdce 
rise can even be seen from the fact 
that durit')g the three months, May to 
July, the wholesale prices recorded a 
rise of 8.2 per cent in 1979·80, 8.4 
per cent in 1980·81, 8.2 per cent in 
1981-82,6.1 per cent in 1982·83 
and 3 per cent in 1983-84." 

"In respect of essential commodi-
tieS, the price index during the past 
three months have been particularly 
shall' in the case of pulses, potato, 
fish, coffee, Gur rand certa in other 
items." 

Sir, I think, this h~IS been the lot 
of every Finance Minister. This has been 
the wording of them, not of mine. There 
seems to be perpetual ... 

PROF. MHDHU DANDAV ATE: All 
,that you are establishing is tbat every 
Congress-I Finance Minister has failed. 

SHRI VIS HWANATH PRATAP 
SINGH: Dandavateji wants to rely upon 
only this Finance Mi~ister. You see in 
1979.80. He quoted figures betweell 
1977 and 1979 and said that the inflation 
rate then was 2.5 %. I do not know how 
statistics of 1978 are cardinal truth of 
statistics, and the statistics now are 
jugglelY c;tatistics, statistical jugglery. 
You see, it is the same machinery which 
fed you the statistics, is feeding us alsQ. 
But. for Dandavateji, that period was the 
period of truth and this period is the 
period of jugglery. I don't know how can 
he juggle his helief so quickly. May I 
submit .... 

PROF. MADHU DANDAVATE : Mr. 
Minister. since you are going to base your 
arguments of this, I know it. Will you 
allow me just ha:f-a-minute 1 

I did not say that the figures. that 
you have given were wrong. I say that if 
10u t4lke only a trelld for a few weeks or 

only for a fow months and try to have the 
generalised conclusion for trend aU over 
the year, you are likely to go wrong. 
Just as law and order situation in one 
week or two weeks is likely to be good 
and if you take al1 over the year it is bad, 
it is supposed to be bad. All that I bave 
said is, it is not that your figures were 
wrong. But if you take the figures for a 
small span of timo, that does not give the 
general picture of the country because w:! 
have to survive not only for three months 
but also for tbe whole year. That is 
our tragedy. 

SHRT VISHWANATH PRATAP 
SINGH: I congratulat e Dandavateji. At 
least in tbe first sentence, he said tht 
my figures were not wrong. At least, he 
admits the corroctness of tbem. 

PROF. MADHU DANDAVATB: 

Right from the beginning, I said that. 

SHRI VJSHWANATH PRATAP 
SINGH: He has 'laid that we have taken 
a very small period and he has referred 
to mv love letter. 

PROF. MADHU 
Call cctively. 

DANDAVATB: 

SHRI VISHWANATH PRATAP 
SINGH: Unfortunately, it would fail, 
if the letter written by the lOver is not 

. properly read. It is the same thing that 
Prof. Oandavate has done. That is, the 
whole year average inflation rates are 
there. Even jf I take a longer period 
that would be three months, because in 
th e present financial year, only three 
months ha ve passed and I cannot extend· 
it or int erp01ate it for six further months. 
But even a~ you say, I got the figures for 
the annual rate of inflation and if I take 
12 months ending July, 1985, tbe 
inflation rate is below 6 %. So, that is 
for the period that we have taken. But 
I will not gO into technicalities of this. I 
will come to that later. 

Yesterday. Krishna Iyer;i said; how 
did the Minister believe his officers when 
these figures were given. One thing, may 
J inform that tbese data are nQt give.!) by 
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the Finance Ministry?· Your consumer 
poce index is given by the Labour Mini· 
stry. Your wholesale price index is given 
by the Mini~try of Industry. Your retail 
prices are collected by the Agriculture 
Ministry. But Jet us give a thought that 
it is nol. a question of my believing. So 
far as D.A. figures are. concerned, it is 
believed by Jakhs and lakhs of Govern
ment employees in this country and even 
if you ask D.A. on behalf of the Govern
ment employees reference is made to 
the CPI figures. You see what are the facts. 
The index figures are collected by the 
Government employees. 

15.00 brs. 

They are typed out by them. You say 
that there is bungling in it, that is, . they 
are a very flimsy sort of thing. Now I 
do not have to debate on it because Prof. 
Madhu Dandavate has agreed. In fact, 
neither on our side nor on that side, 
let us take these as flimsy. I will not take 
shelter behind-it nor that should be made 
a debate of political attack. We know 
that quite various factors have come in 
and you have been in Government posi
tion. Mo'}. Members on that side have 
been in Government position. Basically, 
we are in public life. When We are in 
public life, we should share with people 
what is the truth and what is the position. 
Graphs are given, not for a solution, but 
for purposes of analysis. But when the 
point is made that these figures are not 
giving the true pictur e, this is not correct 
as there is no distortion of figures. Figures 
are correct. But there is limitation of 
figures. There is a limitation of whole
sale price index and consumer price index 
of what they portray. These are aggregate 
indices. They only portray micro level. 
But when it comes to micro level of 
family budget, then they are not reLevant. 
It is relevant to family budget. So much 
of the criticism is there, either on this 
side or that side. 

There is an element of truth so far 
a8 this is concerned, because there may 
be normal increase l in wholesale price 
index and consumer price index but th ere 
may be sectional break ups. For instance, 
the prices of a few articles 80 up and the 

prices of a few articles fall down. The 
consumer price index or the weoJesale 

. price index may be normal. But both the 
sections of society may 'experience great 
difficulty. Sugar prices may go up. Jute 
price index may be even. But jute gro
wers are also in difficulties and sugar 
consumers are also in difficulty. That is, 
when we come to micro level, I am not 
in favour of llsing wholesale price index. 
There we hav'e to go by specific items 
because in a family" the person is not 
going to buy the whole market. He is 
going to buy cert:::in items. If the prices 
of those items have gone up, it is relevant 
for us to look into it and take action. 
This is precisely what I want to clear 
some of the misconceptions ..• The graph 
has been given not as a solution but as a 
matter of diagnosis .and the matters indi. 
cated are relevant. Not that they are 
useless. Theyare relevant when you try 
10 analyse the impact of money flow. the 
impact of taxes or Where you object to 
it that tl-t~ deficits are not specific to a 
commodily. SimilarJy, when you analyse 
these factors as variables, then these 
matters in that sense become relevant. 
Whether these matters have affected prices 
on a micro level, I will come to that later. 
What is affecting the common man is the 
price of essential commodities and what 
we should do about it. That is the spirit 
in which I wan to take the House into 
confidence. 

[Translation) 

Yesterday, Rajhansji said that only 
statistics did not provide bread, He was 
right. Temperature will not come down by 
merely gazing at the temperature chart. 
Temperature Chart helps in diagnosio2 
the disease only-whether it is Malaria or 
Typhoid. If you fail to diagnose the 
disease, you may give quinine to the 
patient suffering from typhoid and chlo-
romycetin to the patient suffering from 
Malaria. 

The utility of these statistics or charts 
is to diagnose and understand the issue. 
The interest of the patient is that his tem
perature should become. normal. 

DR. G.S. RAJHANS (Jhanjharpur): 
It ~anpot be dia~nosed ffO$U tM tem-
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perature whether it is Mllaria or Ty pho id. 
It can be diagnosed only by blood test. 
People do not believe in your statistics. 
They do not feel that they will get goods 
at cheap rates. I am telling you the 
troth. 

SHRi VISHWANATH PRATAP 
SINGH: I am not saying that you should 
believe in them. You are saying it on 
lour own. What I am stressing is that 
the common man or the patient is interes
ted only in the result, i.e., his tempera
ture should become normal. He is not 
concerned whether you take his X-ray, 
etc. 

DR. G.S. RAJltANS : Weare only 
interested in it that the prices should 
come down. 

SHRI VISHWANATH PRATAP 
SINGH : We are all one in this matter. 

[English] 

SHRI INDRAJIT GUPTA: Unless you 
remove the infection in the blood, how 
can the fever come down? 

[Translation} 

SHRI NARAYAN CHOU BEY : In the 
first instance you must reduce the prices 
of goods .. 

(lnt.rruptions) 

[English] . 

SHRl VISHWANATH PRATAP 
SINGH: When I come to the Budget, I 
wUl come to that pOint, not now. 

Coming to retail prices, I have submit
ted to hon. Members an all India study 
of various retail prices because the debate 
is pocrally on wholesale price index, but 
it Covers an individual items. You will 
find tbe document in . Appendix-E; this is 
Ir~ \larious parts of the country and on 
specific items like rice, wheat, sugar, 
8I'oundnut Gil,· etc. • • . . 

. SHRI S. JAIPAL REDDY (Mabbub-
nalar) Wbicb papers are ~ou refening 
, 4J • ,,; . 

SHRI VISHWANATH PRATAP 
SINGH: I have laid it on the Table of the 
House. I hope the hon. Members hue 
received it .... 

SOME HON. MEMBERS: Yes' we 
have recieved. ' 

SHRI VISHWANATH PRATAP 
SINGH: If you see tbe retail prices, in the 
case of rice, tbere is a small rise as com
pared to last year in kharif, there is aways 
some rise before the new crop comes. The 
wheat prices have remained generally at 
what they were last year. The sugar prices 
have ~hot up, the gUt prices have shot up. 
The groundnut oil prices' have rema'ned 
the same, may be they are a little lower 
than what they were last year. '{he price 
of gram has shot up. The prices of other 
pulses have remained at what they wero 
last year. The price of potato bas moved 
up, but that of onion has declined as com
pared to last year. The price of meat has 

.gone up, the price of fish has ·gone up 
but that is not common maD's food ..• 

[ Translation] 

SHRI NARAYAN CHAUBEY: We 
cannot do without fish. 

[English] 

(SHRI 
SINGH) : 
food ... 

VISHWANATH PRATAP 
Meat is not common man's 

AN HON. MEMBER: No (I"tem~.p
tions) 

(SHRI· VISHW ANATH PRATAP 
SINGH) : Allright. The price of meat has' 
goo e up. But the price of c]otb, by and 
latge, with a little variation, has remained 
at what it was last year. This is the over
alJ picture truthfull:y. 

Yesterday, Shti V.C. Jrin very corre
ctly placed threC? items as the culprits, 
narr.ely. sugar, vegetables and pulses ... 

AN HON. MEMBER : Chillies also. 

(SHRI VISHWANATH PRATAP 
-SIMOH : There are a thousand items in the 
~\U}tl)'. V()\l can always pick up ()1le item 
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or the other. Basically. the point which 
Mr. V.C. Jain made was .... 

[Translation] 

(SaRI NARAYAN CHOUBEY: The 
question is whether the items should be 
avaialble at these prices? Even pulse9 are 
not available at less than Rs. 8 per Kg. 

(SHRI VISHWANATH PRATAP 
SINOH) : In case you take Basmati rice it 
wiIJ not be available at the notified rate. 
Rate is meant for the common man. 

[English] 

So, thls is the gene~al pattern. A fur
ther analysis has been made. The contribu
tion of fruits, vegeta.ble, sugar and khand
sari to rise in the wholesale price index is 
there ; we agree. If you see Annexure-C, 
fruits and vegetables have contribut\"d 34 
per cent to the rise, gur and khandsar i 
have conributed 37 per cent to the price
rise. These items have contributed 71 p:r 
cent to the price rise. But may I ask what 
is the budgetary policy or philosophy on 
sugar and vegetables? 

It is a non·budget item. Now coming 
to sugar Here, the price rise can be due to 
budget imposition. It can be dUe to rise 
in agricultural prices. If can be due to 
profiteering; it can be due to shortage of 
suppJies, blockage in distribution channel. 
There are various factors. So far as sugar 
is concerned, the main reason for price 
rise is the gap between consumption and 
supply. We have attained a production 
level of above 80 lakh tonnes. Now it is 
going above 80 lakb tonnes. But the con
sumption has gone up more tban 80 lakh 
tonnes. Tbere is a gap of 20 lakh tonnes 
of sugar. This is the main operative part 
of the prices and tbis is the price situation 
so rar as the sugar is concerned. 

Now coming to vegetables, there is 
34 % rise, which is by and large a season
al rise. If you look at Annexure.B, every 
year you will find 24 % rise, 30 % ri se,-
33% rise, 37 % rile and in the last year 
it was 60 % rise. Well, if you don't 
~Qt to ~ll it 6~SOQal, I a~ Radf t~ 

take a bargain on it, when October co
mes I will take it. Then at that time don~t 
say that it has gone down for reasons, 
if you don't want to take an sggregate 
price level. But basically the point is 
this. Apart from this, now let us see 
what we can do. That is more relevant. 
We have to see three items· increase or 
supplies, improved distribut ion, and de
hoarding. Where there is regular profiteer
ing, it should be stopped. Now let us 
see how these are nmenabJe. Sugar sup
plieS can be increased. We should try 
to ensure that we have [tot stocks. There 
is no problem in augmenting supplies. This 
is a short term problem. In the long term 
it may be solved. Already steps are being 
taken to improve the distribution system. 
There are some problems. Lifting from 
the States has improved. Allotment for· 
July was 1,25,000 tonnes. They have al
ready lifted 46,000 tonnes. It is impro
ving. 

I come to dehoarding. This is an area 
where on the bigger level tax evasion' is 
there. Certainly we can take C2re of this. 
But basically it is an Essentirtl Commodi
ties Act, which comes into the purview 
of the Food and Civil Supplies Ministry 
coordinating with the State. They take 
action. 

We cannot augment short terlll supply 
on vegetables. Vegetables cannot be grown 
overnight or in fifteen days all over the 
country. There is no hoarding possible 
as far as vegetables are concerned. Vege. 
tables cannot be hoarded for IODg. 

PROF. N. G. RANGA (GuDtur) 
Growers also have to be protected becaulle 
these things won't· Jast long. 

SHRI VISHWANATH PRATAP, 
SINGH: This is a short term policy. I am 
saying that in 15 or 20 days you cannot 
grow more. Here in the distribution . sys
tem, alternative competitive marketinl 
should be there where you have got faciJi
ties, so that you increase the produotion 
and seU it at lower prices. We are taking 
action about this. . 

When it comes to sugar, t~ question 
of oVer all ~IlIYS1S etc,. goes awar. W~ 
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have decided that the price of the impor
ted sugar. by State Gavernments is beIng 
reduced from Rs. 5.40 to Rs. 5.20. The 
State Governments will correspondinply 
sell imported sugar in the free sale at 
less than Rs; 5.80 as against Rs. 6/- pre
valent at present. A ~imilar reduction in 
the imported sugar price is being made 
eiKclusively for action by Fer. 

SHRI MADHU DANDAVATE 
what price are you importing sugar? 

At 

SHRI VISHWANATH PRATAP 
SrNGH: An additional quantity of 
50000 tonnes of imported sugar has alre
ady been made available for release as levy 
sugar in the month of August. More wgar 
will be availab!e to each family at Rs. 4.40 
per kilo. The Food Ministry has consider
ed releasing a further quantity of 50000 
tonnes of indigenous sugar in the free sale 
market, thus makin~ a total of four lakh 
tonnes free sale sugar in the month of 
August. We are taking concrete steps to 
augment the supplies. 

About the rise in prices, the question 
is at what price do you get and at what 
price do you sell? Rs. 4.40 is the levy 
price which we have calculated on· the 
cost of the sugar cane for the grower. 
Next year do you want to depress it below 
levels which wiJ] be going to hit the gro
wer ? That is one point.that is the macro 
economic price we have to see in the 
long-term. 

May I ask? If you see the hike-up, 
the margin money, on the price of wheat, 
that IS the hike up after the FCI release 
price, tben yoU wiIl see in Karnataka 
the hike is Rs. 28. Almost it is one of 
the highest in the country. In West Bengal 
the hike is Rs. 24. 

SHRI INDRAJIT' GUPTA: After 
what? 

SHRI VI5HWANATH PRATAP 
SINGH: This is over and above the FCI 
which is lts. 172. But the liike on wheat 
over Rs. 172 in West Bengal is Rs. 24. 
May I know wh~ it is that high ? It is 
one of the highest. In Karnataka it is Rs. 
as. ...o.t us Dot 10 intQ those detail8~ 

Rise in Prices ~4~ 

PROF. MADHU DANDAVATE: 
Where do you hand over the commodity? 
Then there are transport charges and 
handling charp-es. 

SHRI VISHWANATH PRATAP 
SINGH: It is there in other States also 
where there is a much lesser hike. These 
States are in the plaiDS, not hilJy areas. 

SHRI SHYAM LAL YADAV (Vara-
nasi): This is too much, 

SHRI S. JAIPAL REDDY: What about 
Kerala ? 

SHRI VISHWANATH PRATAP 
SINGH: But what we have to take is the 
loni term perspective, in regard to these 
commodities. Then there is a conflict bet
ween the long term arid short term requir
ements. For instance, sugar imports is 
the solution to brin!, down the price of 
sugar. We can solve it because we have 
got foreign exchange reserves. But it is 
the total picture we have to take into 
account-the price to the sugar cane grow
ers, the sugar price, its modernisation 
and many other points have to be looked 
into and that is a long term solution. 
Edibl e oil is another example. For price 
consideration we have to keep it down, 
but . for production consideration even 
Agriculture Minister said that there is 
a little more price for the grower and 
over a period of time the price Index may 
go up. By this the grower will get more 
incentive and the long term problem will 
be solved. Sometimes'it becomes politi
calised and various measures have to be 
taken. But we have to keep a balance 
of that and keep an eye on the long term 
and short term aspects. 

About the steps taken against black
marketeers. Indrajit Guptaji just now 
said that we do not have the will. May 
I say that this year in contraband seizures 
we have seized 3 times the quanti ty of 
contraband we seized lin the whole of 
last year. The seizure was of the order 
of Rs. 101 crares. This year in . gold 
the seizure was Rs. 30 crores whereas 
last year it was only. Rs. 10 crores. Not 
onJy this we had Operation Kethu recently 
where the foreign oxchange dealers induJa
iDa in uodor .. invoiGiPl and ovcr-jnvoicinl 
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were caught. They were sending goods to 
destinations which were prohibited, and a 
big operatjon was done and several croreS 
worth of mishandling and all those were 
caught. I can assure you that we are not 
going to relent. Weare going to make the 
Jaws tougher and we will come to this 
House and we will plug the loophole. We 
are creating a revenue intelligence bureau 
and there is going to be no let up. 

PROF.. MADHU DANDAVATE: 
Black money has gone up to Rs. 37,000 
crores. Tell us what you are going to do 
about it. 

SHRI INDRAJIT G UPT A: Toda tem
peratureku uthariye na ? 

SHRI VISHWANATH PRATAP 
SINGH : It is not that it has gone up right 
now. There is no doubt that black money 
is there. Various measure.~ will have to 
be taken. We will have to tackle it on 
the economic administrative as also on 
the political fronts... . (Interruptions) 
Choubeyji, you must be knowing the poli
tical under-world much better than I know. 

[ Translation] 

SHRI NARAYAN CHOU BEY : How 
many persons have been sent to jail? 

(Interruptions) 

English] 

SHRI VISHWANATH PRATAP 
SINGH: Yes, under COFBPOSA this year 
it is 60 % higher than last year. 

. SHRI INDRAJIT GUPTA: How 
many prosecutions or convictions? 

SHRI VISHWANATH PRATAP 
SINGH: Under COFEPOSA we have 
locked behind the bars SOper cent more 
than the last year. 

Now, we come to the general para
metets and the overall impact of the 
rmoney flows aDd the tax imposts. The 
rate of inflation is lower than the last 
year. It is the rise of whole-sale price 
index. You have Annexure 'B'. Here it 
if Qat point to point _ correspondence as 
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Prof. Dandavate said but it is . the wbole- . 
sale price index rise in the financial quar
ter of three months. That perCentage is 
the lowest. If we see the consumer price 
index, namely, annexure r A' in the year 
1980 in the months of January-March the 
consumer price index rise was -1; in 1981 
+12; in 1982 it was -3; in 1983+5; 
in 1984 it was-l and in 1985it wa~-2. 
So, it is of the same order. Consumer 
price index annexure' A' April·June 1980 
(it is in points) +13; in 1981 +19; 
1982 +13; in 1983 +31; in 1984 +16 
and April-May figures for 1985 it is + 14. 
It is of the same order as was last year. 
[Intel ruptions] 

PROF. DANDAVATB : I refer you 
to the graph that you have given. Conti
nuously from 1981 to 1985 the graph is 
110ing up. It is 3.7; 3.9; 4.6 and 5.1. 
ContinuouslY it is going up and the trend 
is continuing. 

SHRI VISHWANATH PRATAP 
SINGH: That is not true. In 1983 the 
rate of inflation was 7.2; in 1984 it was 
9.3 and i.n 1985 it is 5.6. (Interruptions) 

Sir, he says that he has got the figures 
for five years. The rate of inflation from 
1981 comes to 6.S per cent. He will never 
have the opportunity of five yeals I think, 
ever. He bad the opportunity of three 
years and it was the golden period. 

SHRI GIRDHARI LAL VYAS (Bhil~ 
wara): Not even three years. 

SHRI VISHWANATH PRATAP 
SINGH: Yes.·' 

PROF. MADHU DANDAVATE : 
We might have five like two plus two 
plus one. 

SHRI VISHWANATH PRATAP 
SINGH :Let us come to deficits. What are 
the options? Deficit is equal to your 
resource that )'ou have raised minus expe
nditure. Bither you raise more resou«:os 
or you reduce . the expenditure. Raising 
of additIonal resources is by methods· ,of 
taxation or by buoyancy of public sector 
revenues. As regants . taxation, percentale
wise we ate almosc reachina the liDiitt. 
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We can achieve buoyancy which we are 
trying. Public sector internal resources 
we are bankinll on 35,000 crores. We 
have to strengthen public sector and we 
will do it. 

Coming to expenditure cut, since there 
is criticism of the public sector and anti
poverty programmes we cannot cut expend i- . 
ture. On your non·Plan side Defence, 
interest and subsidy cO:lstitutes 73 per 
cent of your expenditure. Are you gOing 
to cut your Defence expenditure? 

Are you going to cut subsidy on food 
and fertiliser '1 The point was made that 
we have come with a supplementary and 
that will add to furthe deficit. May 1 say 
that last year in 1982·83, budget estimate 
was Rs. 1375 crores sUPi>lementaries 
came to 2202 crores of ruppi!es? 'The 
total of both the budget estimate and the 
Supplementaries worked to Rs. 3577 crores 
and the Final deficit came to Rs. '1656 
crores. Fur 1983-84 the budget estimate 
deficit was Rs. 1586 crores, Supplemen
taries came to Rs. 2940 crores. The total 
of both works out to Rs. 4526 crores 
and the Final Deficit came to Rs. 1417 
Crores. Similar is the position for the 
year 1984-85. When we do more public 
spending, some of the muney, a portion 
goes back to the Government and the 
corporate sector. About 52% of the tax 
are from the public sector units. So, it 
is ploughed back. Otherwise the decfiit 
would have been double the budget estim
ates plus the supplementaries. But this 
has never happened. 

PROF. MADHU DANDAVATE: For 
1984-85, it comeS to Rs. 3985 clores. 

SHRI VISHWANATH PRATAP 
SINGH :1 am saying of actuals. You never 
know the actuals. My difficulty is this. 

PROF. MADHU DANDAVATE : 
For 1984-85. how can they give the 
figures '/ You have only the revised fig
ures, 

SHRI VISHWANATI;I PRATAP 
SINGH: For 1984-85. the budaet estimate 

,was Rs. 1773 crores and the supplemen
taries were Rs. 3612 crores. The total 
of both came to Rs. 5385 cr or es and 
the final deficit was Rs, 3742 crores. Now. 
.. point was made about the inOaUoQ out. 

side the country, that is, in other deve. 
loping countries and here I will not refer 
to that point. But certainly in developing 
countries inflation i-s between 34 % and 
37 % compared to what has been happen
ing the developed countries or in tht 
Western world. In Europe, it is 17.3 %, 
in Middle-East, for Latin America, it is 
113 % and for developing countr ies, it is 
between 34 % and 37 %. A point was 
made from the Opposition, that the highest 
rate of inflation was in India. Hon'ble 
Member, Mr. Zainal Abedin made tbis 
point. That is why I am replying to his 
poin t. 

Now, I am skipping over ov.er-drafts, 
etc. because we have (ut that source. 
Much point has been made that big conce
ssions have been given. Has anybody 
count ed that? In tb e direct taxes. only 
Rs. 200 crores were in personal taxation. 
This amount of Rs. 200 crores from the 
amount of Rs. 4500 crOfes which have 
been given out of which under the lower 
income brackets, there was a concession 
of Rs. 50 crores and in the second income 
brackets there was a concession of Rs. 70 
crOres. So, a total of Rs. 130 croreS 
shown and that has been pointed as 
a big concession. 

AN HON. MEMBER: What about the 
corpora te tax? 

~HRI V1SHWANATH PRAfAP 
SINGH: About the corporate taxes, we 
have taken credit of Rs. 250 crores. Con
cession has been given mainly in our indi
rect taxes for public sector, power equip
ments, and f ertiliL.er imports. That will 
go to reducing the cost of economy, not 
on the direct taxation side. 

PROF. MADHU DANDAVATE: Ex
emption limit that has been raised to 
MRTP houses is also some sort of conce
ssion. 

SHRI VISHWANATH PRATAP 
SINGH: It is not a taxation proposal. But 
we have kept the capital angle in tact. 
Now, I have not much to say about the 
prices, bllt all the hone Members insist 
about one thing, and it is not a question 
of so much of debate but of tlJking actioD 
we will take. If the monsoon is quite favol!
rab1c--because that is one factor whicb DO 

finance Minister can fiabt-I will be withiG 
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the manageable limjts. That I can a sure 
you and we hope that we will manage. 
Thank you. 

SHRI INDRAJIT GUPTA: Has he 
convinced Mrs V.P. Singh about it ? 

SHRI VISHWANANATH PRATAP 
SINGH: She does go to the market her
self to purchase grocery and in fact, she 
has given me the price of Rs. 7/- per kg. 
of sugar. 

SHRI INDRAJIT GUPTA: Members 
are worried about their wives. 

PROF. MADHl1 DANDAVATE: The fact 
is that Finance Minister's wife wants to join 
the Opposition Parties. I am giving him 
this confidential information. 

SHRI VISHW ANATH PRATAP 
SINGH: I confess that every breakfast 
time is an opposition debate with her. 

15.31 brs. 

CRIMINAL LAW AMENDMENT 
(AMENDING) BILL 

[English] 

THE MINISTER OF STATE IN THE 
MINISTR Y OF PERSONNEL AND 
TRAINING, . ADMINISTRATIVE 
REFORMS AND PUBLIC GRIEVANCES 
AND PENSION AND IN THE DEPART
MENT OF CULTURE (SHRI K.P. SINGH 
DEO) : I beg to move that the Bill further 
to amend the Criminal Law Amendment 
Act, 1952, be taken into consideration. 

MR. DEPUTY-SPEAKER : You can 
continue later on. 

15.31 brs. 

COMMITTEE ON PRIVATE MEMBERS' 
BILLS AND RESOLUTIONS 

(English] 

Second Report 

SHRI HAFIZ MOHO. SIODIQ 
(Motcl.dabad) : .J be. to move : 

"That this House do agree with 
the Second Report of the Committee 
on Private Members' Bills and Reso
lutions presented to th(/ House on 
tbe 1st August, 1985." 

MR. DEPUTY-SPEAKER: The ques. 
tion is : 

"That this House do agree with Ihe 
Second Report of the Committee 
on Private Members' Biils and Reso
lutions presented to the House on 
the 1st Allgust, 1985." 

The motion was adopted 

15.33 brs. 

RESOLUTION RE : RELIEF TO 
FARMERS AFFECTED BY 

DROUGHT 

[English) 

MR. DEPUTY SPEAKER: The House 
will now take up further discussion of the 
Resolution moved by Shri Janak Raj 
Gupta on the 17th May, 1985. 

Shd Chintamani Panigrahi to continue 
his speech ...... He is not there. 

Shri Girdhari Lal Vyas. 

[Translation] 

SHRI GIRDHARI LAL VY AS (BhiJ
wars) : Hon. Deputy Speaker, Sir, in the 
Resolution under discussion here it bas 
been stated that the entiIe country is 
drought prone. But I would like to tell you 
that Raja: than is tbe worst affected by 
drought. The hon. Minister, Shri Buta 
Singh is pre~ent here. His constituency is 
also the worst affected. All the desert dis
tricts of Rajasthan bedr the brunt of 
drought. In addition, other districts of 
southern Rajasthan also get affected b;,', 
drousht. 

Fortunately, the hOn. Minister, who 
is present here, also belongs to our area. 
It is his duty to see tbat maxiDlum paili-


