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 “MR.  DEPUTY  SPEAKER  :  We

 adjourn  for  funch.  and  will  reassemble  at

 two  pm,

 13.00  hes.

 The  Lok  Sabha  adjoursed  for  fvech

 till  Foorteea  of  the  Clock,

 The  Lok  Sabha  re-assembled  after  Lunch

 at  six  minutes  past  Fourteen  of  the

 Clock,

 {MR.  DEPUTY  SPEAKER  in  the  Chair)

 GENERAL  BUDGET,  1987-88—

 GENERAL  DISCUSSION
 AND

 DEMANDS  FOR  EXCESS

 GRANTS  (GENERAL),
 1584-85

 [Ene  lish)

 MR.  DEPUTY  SPEAKER १  Now,  we

 will  take  up  Items  Nos.  10  and  ।  listed  in

 the  Business  for  the  day,  that  Is,  General

 Discussion  on  the  Budget  (General)
 for

 1987-88  and  Discussion  and  Voting  on  the

 Demands  for  Excess  Grants  (General)  in

 respect  of  the  Budget  (General)  for  1984-85.

 Now,  Shrimati  Dandavate  to  speak.

 PROF.  MADHU  DANDAVATE

 (Rajapur) :  Sir,  Shri  or  Shrimati...

 MR,  DEPUTY  SPEAKER :  1
 am

 sorry,
 Shri  Daadavate,

 PROF.  MADHU  DANDAVATE  :  On

 the  -basis  of  your  slip,  can  you  alldw  my
 wife  to  be  a  Member  of  this  Howse  7

 MR.  DEPUTY  SPEAKER  :  Because
 whenever  the  Budgét  is  discussed,  you  are

 mentioning  about  the  household  wife.  That

 is  why...

 (interruptions)

 PROF.  MADHU  DANDAVATE :  Mr,
 Deputy  Speaker,  Sir,  I  would  have  been

 extremly  happy  if  the  Finance  Minister.
 who  presented  the  Budget  to  this  House  was

 actually  present  in  the  House  Wwhén  the

 Budget  discussions  are  initiated.

 AN  HON.  MEMBER :  Heis  coming,

 MR.  DEPUTY  SPEAKER:  He  was
 there.  I  think  he  may  come.

 PROF,  MADHU  DANDAVATE  :  Yes,
 be  might  come  at  the  end  of  my  speech  on
 the  Budget.  Sir,  with  afew  days  left  for
 the  presentation  of  the  budget,  we  saw  8

 change  in  the  portfolio  of  the  Finance
 Minister  and  an  impression  was  sought  to  be
 created  in  different  sections  that  the  Prime
 Minister  acquiring  the  portfolio  of  Finance

 Ministership,  there  will  be  a  new  thrust
 to  the  economy  of  the  country  that  the

 budget  will  have  a  new  sense  of  direction,
 there  will  be  a  stamp  of  the  Prime
 Minister  on  the  new  Budget  and  probably
 through  this  budget,  the  very  image  of  our
 Prime  Minister  will  get  refined.  Now,  if
 we  look  to  the  Bodget  and  its  details,  we
 find  that  all  these  hopes  have  been  totally
 belied.  Asi  will  come  to  the  details, ।
 will be  able  be  establish  that  the  Budget
 is  rudderiess,  is  anti-growth,  it  is  inflationary
 and  therefore  it  will  be  harmful  to  the
 interests  of  the  common  man.

 Before  ।  come  to  the  detafis  of  the
 Budget  that  has  been  presented  for  1987-88
 for  the  consideration  of  this  House,  its
 conventions  and  traditions,  ह  would  like
 to  point  cut  to  you,  Sir,  that  after  the
 attainment  of  independence,  for  a  few
 years,  the  sanctity  of  the  Budget  was  always
 maintaincd.  Important  Members  of  the
 Union  Cabinet  always  felt  and  publicty
 expressed  that  feeling  that  whaterer
 resource  mobilisation  bas  to  take  place
 in  the  financial  year,  it  should  merely  take
 place  on  the  occasion  .of  the  presentation
 of  the  Budget  and  not  at  different  intervals
 of  time  throughout  the  financial  year.  Sir,
 ।  am  sorry to  state  that ff  you  look  at  the
 experience  of  the  last  few  budgets,  you  will
 find  that  the  sancity  of  the  budget  has  been

 totally  annihilated.  Jn  the  year  1983-84,
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 the  pre-budget  resource  mobilisation  was

 of  the  order  of  Rs.  1270  crores.  And  the

 new  levies  that  accrued  through  the  budget
 of  1983-84  were  only  Rs.  716  crores,  In

 1985-86,  before  the  budget,  resources

 mobilisati.n  was  Rs.  1225  crores  and

 thréugh ह  budget  the  new  resource  was
 Rs.  43]  ८  res.  In  respect  of  1986-87,  last

 year’s  bud  wet,  prior  to  the  presentation  of

 the  budget,  the  Government  had  already

 moppsd  up  Rs.  1800.0  crores  and  then

 through  the  budget,  Rs.  488  crores,  and

 now  in  respect  of  the  new  dynamic  Finance
 Minister  who  has  presented  a  new  budget,

 prior  to  that  budget  in  1987,  the  resource

 mobilisation  was  Rs.  1718.0  crores,  aod
 in  the  Cudget  papers  the  new  levics  are

 Rs.  322  crores.

 Sir,  there  is  a  method  in  madness.  The

 Government  wants  to  give  an  impression  to

 the  country  that  the  budgst  which  they

 actually  present  is  a  very  soft  budget,  puts
 less  burden  on  the  people  and  not  much  of

 concessions  to  tbe  affluent  classes.  That  is

 the  optical  illusion  that  they  want  to

 create  through  their  budgets.  Not  only
 that.  There  is  one  more  convention  that

 is  sought  to  be  introduced.  51,  1  do  not

 wart  to  discuss  whether  any  ruling  is

 given  by  the  authority,  but,  Sir,  on  the

 last  occasion,  in  the  last’  budget,  just
 three  days  were  left  for  the  presentation  of

 the  budget  and  42  Notifications  were  laid  on

 the  floor  of  the  House  and  you  know,  Sir,
 when  those  papers  are  1810,  at  that  particular

 moment  we  do  not  know  what  is  in  store

 forus.  When  some  of  us  go  to  the

 Library  and  try  to  fiod  out  the  position,  we

 realise  that  those  notifications  meant  more

 concessions  to  the  affluent  on  luxury  goods.
 Last  time  there  were  42  such  Notifications.

 There  was  a  privilege  motion.  The  Public

 Accounts  Committee  took  note  of  this,
 There  are  Members  of  the  Public  Accounts

 Committee  here  irrespective  of  their

 political  party,  who  have  an  identical

 approach.  Sir,  a  privilegé  motion  was  moved

 in  this  House  by  myself.  Sometimes  ।

 feel  that  I  have  become  a  professional
 mover  of  privilege  motion.  Sir,  in  the

 other  House  also  it  was  moved.  Jn  the

 Other  House  the  Presiding  Authority,  an

 old  economist,  said  that  such  a  notification

 should  not  be  jaid  on  the  Table  of  the

 House a  few  days  prior  to  the  budget
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 presentation,  anything  that  actually  brings
 about  changes  in  the  revenue  should  not
 be  done  when  only  a  few  days  are  left  for
 the  presentation  of  the  budget.  Of  course,
 in  our  own  House—I  do  not  want  to
 criticise  our  Speaker,  he  said  ‘now  there  is
 no  breach  of  privilege.’  but  the  fact  fs
 that  notifications  were  laid.  And,  Sir,
 even  this  time,  only  three  days  prior  to
 the  presentation  of  the  budget,on  25th
 there  were  notifications  laid  on  the  Table
 of  this  very  House  where  certain  customs

 were’  granted.  That  could’
 have  been  done  through  the  budget,  but
 that  has  not  been  done.

 Sir,  what  about  the  inflationary  pressure
 of  this  particular  budget?  There  is  a
 long  story  of  the  inflationary  pressure  of

 our  budget.  In  the  1986-87  budget  the

 originally  estimated  deficit  financing  was  of
 the  order  of  Rs.  3650  crores,  and  now  when
 the  Prime  Minister,  the  Finance  Minister,

 presented  the  budget,  he  revised  it  to  Rs.
 8275  crores.  He  is  a  man  who  makes
 records  like  the  great  cricketer  Gavaskar.
 There  is  #27  per  cent  increase  in  the

 estimated  deficit  financing  and  remember,
 Sir,  this  is  the  revised  estimate,  the  actuals
 are  yet  to  come  after  the  finaacial  year  is

 complete.  And  what  about  1987-88  7
 The  estimated  deficit  presented  by  the  Prime
 Minister  is  Rs,  5688.0  crores.  Last  time

 when  the  etimate  wos  Rs.  3650  crores,
 it  became  Rs.  8275  crores  not  in  terms  of

 actuals,  butin  terms  of  revised  estimate,
 probably  it  may  go  still  further,  it  has

 happened  every  time.  And  then,  asa
 result  of  that,  what  do  we  find  7

 AN  HON.  MEMBER
 Commission  report.

 PROF.  MADHU  DANDAVATE  :

 Why  do  you  take  Pay  Commission  report  ?

 Fourth  Pay

 Even  I  will  tell  you  what  has  happened
 before  that.

 When  the  long-term  fiscal  _  policy
 document  was  laid  on  the  Table  of  the
 House,  the  former  Finance  Minister  had
 said  that  in  the  entire  7th  Plan  period,  the
 estimated  deficit  financing  would  be  of  Rs.
 14,000  crores  for  all  five  years  in  the  7
 Five  Years  Plan.  This  Government  is
 very  efficient  in  completing  the  target
 before  time.  So,  asTaras  the  deficit

 "financing  of  Rs.  14.000  crores  is  concerned,
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 they  are  not  prepared  to  wait  for  5

 years.  In  these  two  Budgets  itself,  they
 have  reached  .the  target  of  Rs.  14,000
 crores.

 AN  HON.  MEMBER  :  More  than
 Rs.  14,000  crores,

 .

 PROF.  MADHU  DANDAVATE:  Yes,
 more  than  Rs,  14,000  crores.  You  are

 right.  Your  mathematics  is  better  than
 mine.

 What  will  be  the  impact  of  deficit

 financing ?  ।  do  concede,  there  are  experts
 who  have  debated  this.  There  are  both
 sides  of  the  picture.  There  is  a  point
 of  view,  and  there  is  also  some  substance
 in  that  point  of  view,  that  despite  the
 deficit  financing,  if  the  productive  acti-
 vities  are  augmenied  on  a  very  high  scale,
 itis  possible  10  neutralise  and  at  least
 contain  the  effect  of  deficit  financing.
 Professors  of  Economics  are  sitting  here.
 1  am  only  a  poor  student  of  Physics.

 MR.  DEPUTY  SPEAKER  :  That  is

 why  you  are  speaking  mote  on  Economics  |

 PROF:  MADHU  DANDAVATE  :

 Now,  |  have  to  speak  on  Economics.
 When I  move  a  privilege  motion,  I  speak
 on  privilege.  When  ।  speak  on  Budget,  ।

 speak  on  Economics.

 As  far  as  containing  the  ioflationary
 effect  is  concerned,  on  one  side,  there  is
 an  increase  in  the  money  supply  and  on
 the  other  side,  there  is  production  in  the

 country.  Ifa  balance  between  the  two  is
 maintained,  it  is  an  accepted  fact  that  it  is
 possible  to  contain  the  inflationary  effect.

 But,  Sir,  it  is  possible  provided  there  is  a
 balance  between  the  productivity  of  the

 country  and  also  the  inflationary  pressure
 of  the  economy.  Now,  the  other  day ।
 was  listening  to  the  discussion  by  the

 experts,  after  I  went  from  the  House.

 SHRI  ABDUL  GHAFOOR  (Siwan):
 You  are  also  an  expert.

 PROF.  MADHU  DANDAVATE  :  ह
 Was  not  an  expert.  For  two  seconds, I
 just  intercepted,  juss  like  1  raise  a  point
 of  order.

 Sir,  on  that  occasion,  many  economists
 said,  “It  is  difficult  to  contain  the  impact  of

 ',  that  was  clear,  and,  therefore,
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 the  inflationary  pressure  created  by  this

 deficit  financing,  because  10%  of  ‘the

 expenditure  will  be  developmental  expendi-
 ture  and  33%  of  the  expenditure  will  be

 non-developmental  expenditure.”  If  this
 is  the  structure  of  our  “expenditure  in

 the  budget,  in  tbat  case,  how  do  you
 expect  to  neutralise  the  impact  of  this

 deficit  financing,  which  is  already  created  ?

 Therefore, I  personally  feel,  ।  am  more
 in  agreement  with  Dr.  P.R.  Brahmanandan
 who  has  said,  ‘I  will  not  be  surprised  if

 in  the  coming  year,  the  inflation  reaches  a

 figure  which  will  be  a  double  digit  figure’’.
 And  io  all  probability  it  may  be  so.  Iam
 not  a  prophet  of  doom  at  all.  I  want  the

 economy  to  prosper.  ।  will  be  too  happy
 if  we  are  falsified.  But  the  misfortune  of

 the  opposition  is,  vafortunately,  we  do  not

 ‘prove  to  be  wrong;  unfortunately  some  of
 the  disaster  conclusions  which  we  draw
 are  proved  to  be  correct.

 SHRI  V.N.  GADGIL  (Pune)  :
 in  the  elections,

 PROF.  MADHU  DANDAVATE  :  Ia

 elections,  we  depend  more  on  quality  than

 Except

 quantity.

 Therefore,  as  far  as  this  aspect  is  con-
 cerned,  this  is  also  to  be  taken  note  of.

 Then,  look  at  the  structure  of  taxation
 and  levy.  Sir,  the  moment  Shri  Vishwanath

 Pratap  Singh  has  laid  on  the  Table  of  the
 House  the  long-term  fiscal  policy,  taking  a
 Jong-tesm  perspective,  he  had  already
 indicated  the  sense  or  direction  of  this
 Government.  He  gave  an  assurance  to
 the  affluent  class  in  the  covotry,  the
 direct  taxes  which  are  mainly  paid  by  the
 affluents-in  the  society  wall  be  frozen.  The
 deficit  financing  in  the  7th  Plan  will  be  of
 the  order  of  Rs.  14,000  crores.  Niw,  of

 course,  it  is  going  to  go  up  very  clearly,
 Even  assuming  that,  that  particu‘ar  es‘i-
 mate  is  very  correct,  once  you  ty  to  freeze
 the  structure  of  the  direct  taxes  in  the
 country,  what  is  the  only  fiscal  alternative
 that  iseleft  to  the  Government—increase
 the  administered  “prices,  reduce  the  subsi-
 dies,  tax  the  poor  apd  see  to  it  that
 resources  are  mobilised  more  from  the

 common  people  and  not  from  the  affluent
 sections  or  the  ‘new  affluent  sections  of  the
 society.  That  was  the  cheap  alternative

 it.  is  ”

 surprise,
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 सिर्फ,  Madhu  Dandavate)  bau):  Most  of  the  fil
 stars  bave  been

 Out  of  a  levy  of  Rs.  322  crores  that  bas

 “been  imposed  during  the  Budget  for

 1987-88,  we  fiod  that  Rs.’  85  crores  only
 come  through  direct  taxation  and  the  rest
 ofit  Rs.  23  crores  from  taxes  which
 are  not  the  direct  taxes.  In  addition  to

 .  that,  consider  the  trick  that  has  already
 been  played  by  Government—by  imposing
 ontbe  common  people  a  burden  of  Rs.

 1,718  crores,  even  before  tbe  presentation
 of  the  Budget.  This  is  the  tragedy  of
 the  country.  This  is  the  tragedy  of  the
 structure  of  Jevies  that  are  made.

 Iwill  come  to  the  trade  gap.  1

 referred  to  it  on  a  namber  of  occasions.

 Already  now  trade  gap  is  Rs.  8,735  crores.

 Our  Prime  Minister  said  ‘Fortunately  it  is
 Rs.  1,000  crores  less  than  last  year"’.
 When  I  was  a  teacher,  three  was  a  student
 of  mine.  He  said  “Sir,  I  have  made

 tremendous  progress.  Formerly,  ।  used
 to  fail  by  getting  only  10%  marks.  This
 time  1  have  failed  by  getting  8%

 माथा, But  failure,
 all

 right  !"

 Even  Prime  Minister,  Iam  happy  to

 say,  is  not  satisfied  with  this  trade  gap.
 He  even  indicated  that  “I  am  not  happy
 that  trade  gap  is  Rs.  8,735  crores.”

 SHRI  MURLI  DEORA

 South):  You  failed  as  a  teacher.

 a  compliment.

 PROF.  MADHU  DANDAVATE

 That  is  why  I  came  here.  I  could  not  do

 anything  in  the  University.  Let  me  take

 up  a  job  which  is  very  casy.  =,

 (Bombay
 That  is

 SHRIMURLI  DEORA:  It  is  all

 right.

 PROF.  MADHU  DANDAVATE  :  ।

 ‘could  not  bee  business  man  like  you.  I

 could  not  be  a  teacher.  Therefore,  let  me

 come  to  Parliament.

 MR.  DEPUTY  SPEAKER  :  Business-

 men  are  coming  over  here.

 PROF.  MADHU  DANDAVATE:  A

 yery  liberal  person  is  presiding  over  the

 House,  I  am  able  to  get  adeqeate  time  for

 my  views.

 SHRI  DINESH  GOSWAMI  (Guwas

 brought  into  politics.

 PROF.  MADHU  DANDAVATE  :  As
 faras  this  trade  gap  is  concerned,
 there  is  also  another  salient  feature.  Let  us
 not  be  complacent  that  actually  the  last
 trade  gap  is  reduced  by  Rs.  1,000  crores.

 Actually  in  the  international  Market,  the

 prices  of  oii  have  gone  down.  Therefore,
 though  the  quantum  of  actual  import  has
 not  changed  appreciably,  because  of  these

 particular  changes,  we  find  that  trade  gap
 does  not  appear  to  be  as  it  was  last  time.
 But  it  is  big  enough.

 ‘There  are  interesting  remarks  that  are
 made  by  the  Prime  Minister.  1  do  not
 blame  him.  In  one  of  the  Seminars  00
 on  Science  and  Technology,  be  talked
 about  import  substitution  and  io  that
 Seminar  he  said :

 “JT  bave  came  to  the  con  Jusion
 that  though  self-reliance  is  a  laudable

 objective,  if  the  manufacture  of  import
 substituuion  becomes  very  costly  in  the

 country,  it  is  better  to  tiberalise  the

 import.”

 Let  it  be  realised,  what  will  happen  if

 foreign  exchange  is  frittered  away,  what

 will  happen
 to  the  increasing  trade  gap.

 The  other  day,  while  replying  to  one
 of  the  questions  from  an  boo.  Member  from

 Telugu  Desam,  be  said :

 “No  doubt.  Our  position  was

 very  dad  as  far  as  the  forcign  exchange
 reserves  are  conceroed.  But  J  have

 already  stated  in  my  Budget  speech
 that  the  increase  in  the  ‘export  is  of
 the  order  of  17%  and  the  import  is
 of  the  order  of  1%".

 he  said,  but  ।  corrected  it  as  1.4%,  it  is

 1.4%—

 “and  as  resuit  of  that,  the  posi-
 tion  bas  improved,”

 reminded  bim  that  still  the

 trade  gap  continues  to  be  Rs.  .  8,735
 crores  and,  therefore,  it  continues  to  be

 a  threat  to  the  economy  of  the  country.

 Then ह
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 In
 this  coptext, let  me  try  to  take  up

 the  problem  of  low  cost  technology  which
 is  totally  neglected  ian  our  countsy.  This
 is a  land of  Gandhi,  of  couse,  the  old.

 I  do one  when  Jam  _  referring  to  bim.

 not  want  to  take  an  ouimoded  view.
 Even  Gaodhiji  has  said  “the  techniques  of

 production  that  suggested  themacives  will

 undergo  research  and  innovation.”  He  said

 that,  Now,  we  are  going  to  encourage
 the  Capital  goods,  They  are  needed  for
 certain  industries.  There  is  one  pasticular

 aspect  for  which  the  Prime  Minister  bas

 great  attraction.  He  is  a  great  computerist,
 He  likes  computerisation.  He  is  a  modern
 man.  The  young  mao  wants  to  enter  the

 2ist  century as  early  as  possible.  All  of

 us  will  have  to  live  for  ”3  years  more.

 We  will  automatically  land  into  the  ”

 century,  We  will  not  have  todo  anything
 more.  Being  the  young  Prime  Minister,  be
 wants  to  reach  the  21st  century  as  carly  as

 possible  with  the  belp  of  automation,  with
 the  help  of  computerisation,  with  the  belp
 of  modernisation  sod  ultra-modemisation.
 fam  pot  against.  modernisation.  But  then
 in  this  particular  budget  a  very  interesting
 provision  bas  been  made.  Let  us  try  to

 understand  that  that  provision  will  lead  to

 what  type  of  technology  ia  the  country.
 You  will  find  that  for  electronic  sub-

 assemblies,  the  import  duty  has  been
 reduced  from  308  per  cent  to  150  per  cent.
 308  per  cent  to  14  per  cent,  such  a  big
 fall.  The  electropic  sub-assemblies  will  be

 brought  here.  Vuat  shall  we  do  here  7
 We  will  onlv  ussemble  tbem  here,

 SHRI  DINESH  GOSWAMI  (Guwa-

 hati):  Screw-driver  techoology.

 PROF.  MADHU  DANDAVATE  :

 Economists  call  it  as  screw-driver  techao-

 logy.  For  the  first  time  wheoa  ।  heard  this

 word, I  thought  it  wes  a  caricature.  But

 really  it  was  called  screw-dsiver  tecbno-

 lcgy  because  all  that  is  done  in  eucha

 technology  is  that  you  get  tbe  sub-

 Components  from  outside  and  -  that  you
 have  to  do  indigenously  is  to  provide  five
 screw-drivers  and  assemble  (these  compo-
 nents.  So,  you  are  able  to  have  building
 up  Of  your  technology.  This is  the  serew-
 driver  technology  thet  the  country  is

 trying  to  build  in  the  name  of  self-
 reliance.  For  that,import  duty  has  been

 brought  down  from  308  per  cent  to  150

 per  cent,  There  is  at  least  incentive  to

 small-scale  industries;  medium-scale

 industries  and  the  cottage  industries.  Later
 on,  when  I  come  to  ths  =  topsy-turvy
 priorities  in  this  budget,  I  will  try  to

 point  out  how  in  textiles  which  congjst  of

 cottage  industry,  powerlooms  and  also

 Organised  mills,  how  drastically  tbe  cut

 that  has  been  brought  about—I  will  ‘come

 to  that  particular  aspect  at  a  later

 stage.

 Let  me  refer  to  the  Defence.  I  will  take
 this  opportunity  to  clarify  my  stand.  It  is
 with  the  best  of  intention,  the  other  day

 @uring  the  Qdestion  Hour,  on  the  foreign
 exchange  when  I  joined  hands,  1  joined
 the  debate  and  asked  -the  Prime  Minister

 that  even  when  the  trade  gapis  of  the
 order  of  more  than  Ks.  8000.0  crores,  is  it
 not  a  fact  that  uoforiunately  even  40  years
 afier  independence,  we  have  to  import,  on

 avery  large  scale,  even  the  sophisticated
 weapons  in  thiscountry.  In  his  usual
 fervour,  he  said  :  ‘I  request  the  hon.
 Member  not  to  talk  on  the  basis  of  mis-
 ioformation.’  In  fact,  the  reply  was  based
 on  mis-information.  It  was  clarified
 later  op.  He  further  gave  me  an  advice:
 ‘Do  not  try  to  subvert  India's  Defence’.
 All  of  us  here,  whether  we  belong  to  this
 side  orto  that  side,  in  patrictism,  we  are
 second  to  none.  10  patriotic  fervour,  my
 patriotic  feeling  and  emoti  9  might  sot
 be  higher  than  that  of  the  rrime  Minister.
 But  ।  can  assure  this;  on  the  question  of

 Defence,  on  freedom  and  integrity  of  the

 country,  if  we  are  not  ahead  of  the  Prime

 Minister,  we  are  aileast  on  par  with  the
 Prime  Minister.  We  will  not  lag  bebind

 any  one  in  this  House as  far  as  India’s

 integrity  and  Dif.nce  is  concerned.  Prime
 Miaister-ship  might  belong  to  Mr.  Rajiv
 Gapdbi.  But  the  nation  belongs  to  us
 all.  That  is  the  feeling  with .  which  we

 speak.  All  tbat  we  want  is  thig:  We  do
 not  want  any  umbrella.  as  far  as  Defence
 is  concerned.  Tomorrow,  cyen  if  a  time
 comes  for  Pakistan  and  it  generates  bomb,
 even  if  we  are  required  to  go  into  that,
 asamanof  ouclear  physics  Iet  me  say
 this.  The  “day  we  had  the  Pokharan
 implosion,  it  was  a  very  wonderful  work
 done  by  our  Indian  scientists,  hats  off  to
 them—-I  wrote  my  article  on  that:  We
 have  already  got  five  nuclear  scientists  in
 this  country,  We  have  already  bad  the
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 experiment  of  nuclear

 ‘Implosion  for

 _*  student  of  nuclear  physics,  let  me  tell  yoo—
 whetber  you  go  in  for  diversion  of  nuclear

 energy  for  peaceful  purposes  or  for  the
 manufacture  of  the  atom-bomb—that  the
 initial  five  to  six  processes  starting  from

 “the  separation  of  uranium  isotopes  are

 ‘quite  common  to  both  the  processes.  You

 reach  a  particular  stage,  a  little  more  jump
 and  you  go  to  the  nuclear  weapons.  That

 isexactly  the  progress  as  far  as  this  field
 ‘Ls  concerned.

 explosion  and

 Tomorrow  even  if  we  are  required  to

 choose  this  option,  we  will  not  like  to

 choose  the  option  of  the  United  States

 of  America  or  any  other  super  power,  we

 will  like  to  stand  on  our  own  legs.  That

 is  what  I  meant  by  saying  that  today

 unfortunately  our  self-reliance  in  sopbis-
 ticated  weapons  is  negligible,  therefore

 heavy  imports  from  outside  the  country
 are  there  and  thatis  why  our  import
 ‘bill.  goes  up;  as  a  result  of  that  actually

 trade  gap  increases.  That  aspect  also  is

 to  be  taken  note  of.

 The  question  of  import  of  defence
 equipment  is  also  linked  with  our  forcign

 policy.  lam  proud  that  we  are  a  non-

 aligned  country.  We  should  never  be

 cowed  down  by  any  super  power  ino  the

 world,  They  are  interested  in  seeing  that

 “we  do  not  have  good  ne‘ghbourly  relation-

 ship  with  our  neighbours.  But  we  have  an

 interest: in  seeing  that  we  have  good

 _peighbourly  relationship.  When  we  are

 able  to  solvs  the  problems  of  our  country
 round  the  table;  we  should  be  able  to

 solve  the  problems  with  the  neighbours
 ‘sound  the  table.  Therefore,  I  do  stand

 for  good  oeighbourly  relationship.  Someone

 may  say  that  this  is  pro  this  and  this  is

 pro  that.  But  fer  the  defence  of  the

 country  and  for  the  developmental  activity
 of  the  country,  we  cannot  afford  to  fritter

 g@way  our  resources  by  tuning  our  policy
 ‘insuch  a  way.  For  good  neighbourly

 relationship,  we  must  try  oyr  best.  ।  am

 ghad  that  the  general  feeling  of  this  House

 is  that  we  want  good  neighbourly  relation-

 ship.

 ven  when  we  build  our  armies,  I  am
 ~  glad  that  ovr  Defence  Minister  has  said-—

 pesceful  purposes.  Asa
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 even  during  the  Bangladesh  war  our  Prime
 Miolster  bad  said  at  that  time—that  we
 bave  the  armies,  but  our  army  is  not  to
 Miarch  on  the  frontiers  of  the  country
 to  conquer  others;  it  is  to  defend  the
 freedom  and  integrity  of  India.  That  is
 the  role  of  Indian  defence  forces  and  that
 is  the  approach  that  we  have  got,

 Therefore,  if  we  try  to  .make  cons-
 ciously  better  neighbourly  relationship,  it
 might  be  that  the  defence  expenditure  of
 both  Pakistan  and  India  might  come  down
 and  in  that  case a  different  situation  may
 arise.

 Sir,  ।  would  like  to  say  something
 about  the  interest  payments.  Last  year
 when  Shri  Vishwanath  Pratap  Singh
 presented  his  budget,  ।  was  listening  to
 the  comments  by  a  number  of  experts.
 One  of  the  experts  was  Pref.  Dandekar
 from  the  Scodol  of  Econcmics  of  Poona.
 He  said  in  one  of  his  comments  that  when
 he  looks  at  the  tremendous  repayment  that

 we  have  to  make  for  the  loans  that  we
 have  borrowed,  sometimes  he  feels  that  we
 almost  borrow  to  repay.

 Today  what  is  the  position  ?  According
 to  the  budget  documents,  the  interest  on

 borrowings  will  be  Rs.  106°0  crores.

 Unfortunately  cven  the  repayment  instal-
 ment  on  IMF  Joan  is  due  this  year  and  as
 a  result  of  that  you  will  find  that  it  takes
 all  the  borrowings.  Then,  the  total

 repayment  io  foreign  exchange  will  be  to
 the  tune  of  22%  of  our  export  earnings.
 If  22%  of  the  export  earnings  of  the

 country  io  terms  of  foreign  exchange  are

 going  to  be  frittered  away  for  repayment,
 how  can  we  stand  on  our  fegs  2?  That  -

 the  reason  why  Iam  a  strong  protagonist
 of  public  sector.  Of  course,  as  a  socialist

 also  fama  strong  protagonist  of  ‘public
 sector,  But  the  public  sector  concept  has

 to  be  changed.

 It  is a  fact.  The  Prime  Misister  him-
 self  has  said  in  his  budget  speech  that  he

 will  prepare  a  white  paper  on  public  sector.
 He  feels  that  something  is  wrong.  More

 surplus  ought  to  be  generated.  Why  is  it

 necesssry  ?  ।  a  private  sector  the  surplus
 is  guided  by  the  profit  motive,  Ina  public
 sector  if  more  surpluses  are  generated;

 they  can  be  poured  back to  farther  expan-
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 sion  of  the  public  sector  or  they  can  be
 diverted  to  devilopmental  and  welfare

 activity  of  the  country.

 Iam  glad  that  there  is  a  group  which
 is  run  by  very  interested  persons  who  are
 interested  in  public  sector.  But  one  of  the

 problems  of  our  public  sector  is  the  manner

 in  which  it  is  run.  I  want  a  professionalis-
 ed  management  in  the  public  sector.  When

 Isay  professionalised  manegement,  it  is

 professionalised  management  with  a

 commitment  to  the  philosophy  of  the

 public  sector.  There  are  many  people  who

 publicly  support  the  public  sector  and

 privately  support  the  private  sector,  Such
 men  who  have  no  commitment  to

 philosophy  of  the  public  sector  they  can

 never  generate  surplus  in  the  public  sector.

 Sir,  a  professor  of  Allahabad  has

 written  a  thesis  on  the  working  of  the

 public  corporations  in  India.  He  says
 when  he  went  to  the  manager  of  a  public

 corporation  that  man  said,  “Do  you  think
 in  this  wretched  country  public  sector  will

 every  work?  ।  will  show  you  that  my

 public  sector  fails  within  one  year.”  He

 asked  him,  “‘Are  you  appointed  to  ensure
 that  your  public  sector  fails  as  early  as

 possible  ।..  Now  this  man  has  ७०  philosophy
 in  the  public  sector  at  all,  Whom  do  we

 put  in  the  public  sector?  Of  course,  some
 of  them  are  topless.  Probably  they  feel
 that  keeping  the  public  sector  topless  is  one
 of  the  ways  to  modernising  the  public
 sector,  But  let  me  ask  the  question  that
 when  seme  people  are  put  as  heads  of  the

 public  sector  they  must  bave  the  under-

 standing  and  know-how  of  industry.  If

 former  ICS  cfficers  snd  15.  officers—  witb,
 of  course,  due  respect  to  my  colleague
 Shri  H.M,  Patel  who  was  not  only  ।  civil
 Servant  bat  also  an  expert  in  econcmic

 matters—are  put  in-charge  of  running  the
 Public  sector  industry,  they  know  very  well

 about  Kalidas  and  they  are  wonderfully  well
 about  Shakespeare  which  is  at  the  tip  of
 their  fingere,  what  do  they  know  as  far  as

 industry  running  is  concerned.  So  you
 mst  have  persons  who  have  professionalis-
 ed  une  standing  of  running  the  public
 “Cor  and  at  the  seme  time  ideolcgica)
 ccmmnitment  to  tbe  philosophy  of  the  public
 Sclor,  If  that  is  done  the  public  sector
 will  generate  more  sorpluses  and  if  you
 Benerate  more  surpluses  from  the  pvdiic
 Sector  the  borrowings  will  go  down  and  to

 that  extent  the  repayments  as  well  as  the
 trade  gap  will  get  reduced  to  a

 west ‘extent.

 Now  I  will  come  to  .  the  question  of

 priorities.  (Interruptions)  Take,  for  छिन

 stance,  the  question  of  priorities.  In  a

 planned  economic  de.elopment  there  its

 nothing  more  important  than  priorities.
 The  planners  in  all  parts  of  the  world  have

 given  the  highest  priority  to  priority  and  io
 our  country  where  70  per  cent  of  the  popu-
 lation  consists  of  the  agriculturists  delibera-

 tely  we  have  said  that  agriculture  and  rural

 development  will  acquire  the  highest
 priority  in  the  country.  It  is  not  for

 nothing  that  we  bave  accepted  that  priority.
 We  have  also  accepted  small  scale  industries,
 infra-structural  activities,  etc.  These  are

 allimportant.  Sir,  ।  will  just  read  out  bow
 the  allocations  have  been  changed.  These
 are  the  Central  outlay  for  Ministries.  Let
 us  first  take  Agriculture.  In  1986-87  the

 budget  outlay  was  Rs.  484  crores  whereas
 in  1987-88  it  is  only  Rs.  469  crores.  Now
 what  about  fertilisers  about  which  we  dis-
 cussed  in  the  morning  today.  Incidentally
 Imay  say  when  the  cew  Minister  was

 saying  that  there  is  glut  of  fertilisers  but
 rememter  why  is  it  that  when  there  is  glut
 of  fertilisers  they  are  remaining  idle  in  the

 godowns.  It  is  because  the  purchasing
 power  of  the  kissan  bas  gone  down.  I  am

 giad  that  the  former  Minister  for  Agri-
 culture  got  up  and  (ried  to  indicate  as  to
 bow  ooly  industries  tried  to  get  the  benefits
 and  the  kissans  are  not  able  to  get  the
 benefit  when  the  question  of  subsidy  comes.
 As  far  as  fertilisers  are  concerned  in  1986-87
 the  outlay  was  Rs.  934  crores  and  in  1987.
 88  it  came  down  to  Rs.  926  crores,  Now

 Il  come  to
 non-conventional  energy.  In  a

 developing  country  like  ours  non-corven-
 tional  energy  is  as  important  as  conventional

 energy  and  here  what  do  we  find.  Last
 year  -  1986-87  the  outlay  was  Rs.  124
 crores  and  this  year  it  came  down  te
 Rs.  100  crores.  As  regards  iudustrial
 development  in  1986-87  the  outlay  was
 Rs.  382  crores  and  in  1987-88  it  came
 down  to  Re.  314.0  crores.  As  far  as  textiles
 are  concerned  last  year  it  was  Rs.  ”
 crores  and  -  1987-88  itis  Rs.  99  crores,
 There  is  such  a  big  fall  from  Rs.  190  crores
 to  Rs:  99  crores.  As  regards  surface
 transport  in  1986-87  the  outlay  was  Rs.
 1054  crores  and  in  1987-88  it  came  down  to

 Rs.  942.0  crores.  No  dovbt  apparently  for
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 Railways,  it  is  a  slight  increase.  Now

 increasé  from  Rs.  2,675  crores  to  Rs.

 2,980  crofés.  But,  Sir,  let  me  warn  this

 House  that  in  this  country  we  bave  61,000
 route  kilometres  of  railways.  11,000  trains

 run  every  day.  When  we  are  sitting  here
 ‘at  every  particular  point  of  time,  one  crore
 of  passengers  —suburban  and  non-

 “suburban  passengers—are  travelling

 “and  =e  थाप...  18805...  o  (00068.  Of

 freight  is  being  carried  by  the  Railways
 Sir,  huge  is  the

 infrastructure  of

 2,980

 throughout  the  country.
 industry,  the  huge  is  the

 ‘the  railways  and
 io

 that  only
 Rs,

 ‘crores
 |

 Sir,  more  than  20,000  kilometres  of  the

 rails  of  the  Indian  Railways  require  primary

 renewal,  that  is,  if  they  ere  “not  renewed,
 each  one  of  them  is  lkely  to  undergo
 multiple  fractore—threat  to  safety  and

 threat  also  to  productivity.  You  will  find
 that  the  old  assets  renewal  also  less  and  as

 "ह  result  of  that  the  infrastractural
 allocations fre  not  quite  adequate.

 Sir,  there  are  certain  indiseriminste

 allocations.  You  have  rung  the  bell  twice.
 I  will  very  briefly,  within  a  few  minvtes,
 touch  two  points.  That's  all.  Sir,  in  -

 planned  economic  development, I  am  one

 among  those  who  believe  that  the  Planning
 Commission  has  a  very  important  role  to

 play.  Whether  in  Government  =  and

 whether  in  the  Opposition,  ।  have  never
 ridiculed  the  Planning  Commission  because
 various  ministries  go  on  making  various

 demands  but  the  resources  of  the  country
 are  to  be  properly  coordinated,  and  it  is  the

 Planning  Commission  that  must  do  it.  It

 is  the  Pranning  Commission  that  has  to  do

 it,  set  up  the  priorities  and  make  allocations

 @ccordingly.  Buta  new  phenomenon  has

 developed  in  the  country :  politicalisation
 of

 allocations.

 Sir,  Ido  not  want  to  attribute  any

 motive.  But  on  the  eve  of  the  impending

 elections,  the  Prime  Minister  of  tbe  country

 goes  to  Kashmir.  He  announces  in  Jammu

 and  Kashmir  Rs.  1000  crores.  He  goes  to

 West  Bengal;  be  announces  Rs.  1,007  crores.

 He  goes  to  Haryana;  he  announces  Rs.

 400  crores.  He  goes  to  Kerala;  he

 announces  Rs.  45  crores...(Interruptions)...

 Str,  let  him  shout.  i  will  give  one  more

 Mizotam  elections  dates  were  arnounced,
 the  Prime  Minister  goes  for  election

 campaign  and  tells  them  thet  new  allocations

 were  formerly  Rs.  60  crores  of  rupees.  ।

 will  seesto  it  that  they  are  increased  from
 Rs.  60  crores  to  Rs.  90  crores.  Sir,  I  am

 extremely  glad  that  once  a  Chief  Election

 Coanniesioner  in  this  country  showed  the

 guts  to  issue  a  public  statement  saying  that
 all  the  election  norms  that  are  made  in

 this  country,  are  also  applicable  to  tha
 Prime  Minister of  the  country.  Once  the
 dates  of  the  elections  are  announced,  no

 concessions  can  be  announced  and  no

 allocations  can  be  accounced.  That  is  how

 ifidiscriminately  the  announcements  are

 taking  place.

 In  a  plenned  economic  development
 without  the  clearance  from  the  Planning
 Commission,  if  we  go  on  spending  like  that,
 there  will be  chaes  and  anarchy  in  the

 country  and,  therefore,  that  has  to  be
 avoided.  Therefore,  in  the  light  of  all  this

 analysis, है  have  come  to  a  conclusion  that
 as  far  as  1987-88  Budget  is  concerned,  it
 wil  be  a  budget  tha:  will  be

 anti-growth.  it  will  be  a  budget
 that  will  be  fuelling  inflation.  -  will  be
 a  budget  that  will  be  increasing  and

 augmenting  tbe  unemployment.  It  will
 increase  the  poverty  in  the  country  and  it
 will  barm  the  common  man  in  the  country.
 Therefore, ।  am  totally  opposed  to  this
 directionless  and  rudderless  budget  that  has
 been  presented  by  the  Prime  Minister  of  the

 country.

 Thank  you  for  the  liberalisation  of  time,
 Sir,

 SHRI  ४,  -.  GADGIL  (Pune)  :  Sir,
 unlike  my  friend,  Prof.  Dandavate,  1  do  not

 propose  to  analyse  the  Budget  in  any
 partisan  way.  I  propose  to  utilise  this
 occasion  to  have  a  look  at  the  Indian

 economy  without  involving,  as  far  as

 possible,  any  party  or  partisan  considera-
 tions.  I  my  bumble  view,  this  is  how
 the  discussion  of  a  debate  on  Budget  should
 be.

 The  anneal  Bodget  is  lixe  a  coma  in
 ह  sentence,  When  it  is  properly  located  in  a

 proper  place,  it  gives  you  the  meaning  and
 the  contert.  Therefore,  the  text  of  this
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 Budget  must  be  read  in  the  context of  the
 wind  of.  change  that  Mr.  Rajiv  Gandhi  has
 brought  since  he  took  over  as  the  Prime
 Minister.  He  has  brought  s  youthful

 approach  and  a  fresh  mind  to  economic

 thinking of  the  Cabinet  and  the  economic

 processess  of  Government.

 my  view  was  a  felt  necessity  of  the  time...

 (interruptions)  10  the  absence  of  such  an
 outlook  what  would:  haveਂ  happened  to
 India  is  best  illustrated  by  what  happened
 to  England.  I  have  selected  Eogland  for
 this  purpose  because  most  of  our  system
 of  administration,  parliamentary,  Govern-
 ment  and  particularly  financial  processes
 are  modelled  on  the  Westminister  model.
 Ihave  a  study  bere  which  has  very  ably
 analysed  what  happened  in  England  when
 such  -0  approach  was  continued.  ।  would
 like  to  quote  it  -  -  little  detail  because
 1  apprehand  that  something  similar  is
 likely  to  happen  or  would  bave  happened  if
 Mr.  Rajiv  Gandhi  had  not  brought  certain
 changes.  This  author  says  that  the  annual
 Budget  there  has  become  ‘rites  around  an
 alter’  and  ‘an  economic  Mount  51051",
 Further  ;

 “The  Chanceflor  of  ths  Exchequer

 emerges  from  ”  Downing  Street  holding
 aloft  for  press  and  television  bis  famed
 red  despatch  box,  containing  ‘Budget
 Secrets's

 The  Budget  ‘shrouded  in  secrecy’  is
 ‘unveiled...  as  a  fait  accomplie,  tespec-
 tive  to  neither  benefit  sor  the

 Opportunity  to  prior  examination  or
 constructive  comment’,

 The  proposals  are  hodge-podge  of

 generalizations,  ‘cubbing  shoulders  with
 a  minutest  reform  of  administrative

 machioery.,,"
 *

 The  Bill’s  publication  precipitates’

 multitudinous  amendments,  which
 tumble  out  fike  lemmings.
 90  amendments  pursued  tbeir  largely
 suicidal  path  so  that  the  length  of  time

 theoretically  available  for  each  was

 measureable  almost  in  seconds’,

 Io  the  Finance  Bill  Standing  Com-
 mitteethere  follows  a  miniature  debate,
 “Both  sides  arrange  themselves  in  an  ad-

 Versary  relationship  with  the  Opposition

 This  charge  in

 Ia  1976,

 “attacking  the  Treasury  and  the  Treasury
 defending’.  Truth.is  the  first  casualty
 ig  =  thie  «‘tradirtonal  struggle’...  the

 id

 Minister  often  feels  no  compunction.
 about  glossing  ever  questions  that  are

 beyond  him,”

 Then,

 “The  tog  of  war  goes  on  all

 through  the  night,  with  members

 bringing  their  beds  into  the  corridors  as
 each  side  uses  tleeplessness  to  bring
 preagure  on  the  other,  and  practical
 detpils  escape  everyone  in  their
 exhaustion.  For  sheer  melodramatic
 silliness  and  subsequent  chaos,  such

 procedures  could  scarcely  be  excelled,
 Io  order  to  force  through  its  proposals
 the  Government  will  ‘telescope  clauses

 dealing  with  techanicalities...  and  fill
 the  schedules  to  bursting  point.

 Eventually,  the  Bill  reaches  the  Statue
 Book  with  all  its  errors  and  loopholes,
 to  await  real-life  illustrations  of  the
 errors  it  incorporates...

 “Duriag  this  whole  weary,  yet  far
 too  hasty  procedure,  there  has  been  too
 little  opportunity  fot  outside  experts —
 lawyers,  accountants,  industr’alists—to
 give  the  benefit  of  their  advice,  either
 on  the  broad  economic  measures  or  the
 practicalty  of  operating  the  more
 detailed  provisions.  Before  the  Bill  is
 published,  they  have  no  chance  of  being
 heard  and  after  the  Bill  is  published,
 there  is  scarcely  time

 to  heed  their
 advice.’

 This  is  what  precisely  happens  in  India.
 One  illustration  is  enough  aod  ।  will  not
 read  the  rest.
 talked  about  favouriog  certain  companies,
 Look  at  what  happens  here?  I  quote
 again-——

 “A
 Company  which  laudched  है

 new  project  in  the  year  of  -1965  and
 completed  at  the  end  of  1970  would
 have  to  deal  with  four  changes  in
 statutory  grants  and  aliowances
 for  plagt-and  machinery,  two  changes

 in  Industrial  building  sllowances,  two
 ,  Changes  fo  regional  policies,  three  rises

 in  purchase  tax,  four  changes  in  profits

 Prof.  Madhu  Dandavate |
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 and  corporation  tax,  in  the  area  of

 prices  and  income  policies,  they  would
 have  to  deal  with  the  Prices  Act  of

 1965,  the  Prices  and  Incomes  Acts  of

 1966,  1967  and  1968  followed  by  the
 abolition  of  al!  controls  in  1970.0  !"

 Now,  if  this  is  the  kind  of  atmosphere
 that  is  created,  how  can  the  system  work  2

 Therefore,  the  Long  Term  Fiscal  Policy
 and  all  the  changes  that  have  been

 brought  about  are  io  the  right  direction.

 But  more  basically,  I  would  like  to

 analyse  this  Budget  in  the  context  of  our

 Post-Independence  economic  development.
 During  the  British  regime,  three  develop-

 ments  took  place.  Agriculture  became

 commercialised,  industry  became  urbanised
 and  political  power  became  centralised.
 This  urbanisation  of  industry,  commercia-
 lisgtion  of  agriculture  and  centralisation  of

 political  power  created  an  economic  vested
 interest,  with  its  headquarters  in  metro-

 politan  cities  and  its  alliances  and

 alignments  among  the  rural  rich.  They
 exploited  the  masses  and  the  middle  class
 of  India.  Therefore,  the  first  task  that
 Pandit  Jawahar  Lai  Nehru  addressed
 himself  to  was  a  task  of  bow  to  reduce  or
 remove  this  distortion  in  the  Indian  economy
 and  how  to  strengthen  the  weak  and  weaken
 the  strong  And  the  answer  or  the
 instrument  that  he  gave  was  planning  and

 public  sector,  We  continued  this  policy.
 Bot  by  1980,  the  picture  changed.  Another
 distortion  came  in  with  which  we  are  all
 familiar.  Public  sector  became  practically
 unaccountable,  private  sector  became
 unanswerable  and  there  have  been  huge
 losses  of  public  sector,  parallel  economy,
 black  market  and  all  the  rest.  The  time
 had  come  to  change  this  and  to  attack  this®
 new  distortion.  And  that  is  where!  say
 the  role—-indeed  almost  a  historical  role—
 is  played  by  this  budget.  This  budget  is
 an  attempt  to  remove  this  distortion,  You

 may  misinterpret  it  as  pro-rich  and  al!
 that.  But  as  I  look  at  it  in  che  background
 of  Post-Independence  economic  development
 of  this  country,  this  is  a  very  effective
 attempt  to  remove  the  distortions  which
 have  taken  place  in  the  last  thirty

 years.

 If  you  ask  me  to  describe  this  budget  in

 gnc  sentence,  |  would  say  that  jt  is

 MARCH  9,  1987.  Grants  (Gen.),  1984-85  ।

 historical  in  this  sense  that  Shri  Rajiv
 Gandhi  has  creatively.  updated  Pandit
 Nehru’s  economic  philosophy,  That  is  how
 ।  would  put  it.

 SHRI  AMAL  DATTA  (Diamond
 Harbour)  :  Combine  it  with  Mahatma

 Gandhi  also.

 (Interruptions)

 SHRI  V.N.  GADGIL:  Therefore  Sir,
 ।  do  not  propose  to  Jook  at  it  from  the

 point  of  view  of  this  section  or  that  sub-

 clause  or  this  provision  or  that  provision.
 I  want  to  fook  at  the  budget  on  a  broader

 background  and  on  a  larger  canvas.  And
 that  is  how,  ।  would  describe  this  year’s

 ”

 Budget.

 Now,  Sir,  after  this  new  outlook  that
 has  come,  we  must  also  remember  that  the
 task  of  any  Finance  Minister  is  not  easy.
 It  is  said,  for  example,  that  if  he  gives  no

 concession,  he  is  too  much  of  an  Economist
 ta  be  a  good  politician  and  if  he  gives  8

 lot,  he  is  too  much  of  a  politician  to  be,
 incharge  of  the  national  economy.  He
 cannot  have  complete  break  with  the  pant.
 He  has  {9  live  with  the  present  and  he  has
 to  anticipate  the  future  eccnomic  trends
 which  are  difficult  to  predict.  The  whole

 difficulty  was  very  well  summarised  by  one

 of  the  very  successful  Chancellors
 Herold  MacMillan  and  this  is  what  he
 said  :

 “There  are  too  many  unknowns
 and  too  many  variables”.

 Then,  [I  am  _  told  that  some  of  our
 statistics  are  ready  too  late  to  be  useful.

 PROF.  MADHU  DANDAVATE  :

 Variables  or  Finance  Minister  !  नि

 SHRI  V.N.  GADGIL  :  We  are  always
 as  it  were,  looking  up  at  a  train  in  1951

 year’s  time  table.  This  is  the  situation  of
 थ  Finance  Minister.  Therefore,  within
 these  constraints  end  parametres,  let  ”

 broadly  try  to  see,  what  the  Prime  Minister
 has  tried  to  do.

 The  first  thing,  he  bad  made  it  clear  is

 the  nation’s  and  this  Government’s
 commitment  to  the  public  sector,  planning
 and  socialism.  There  are  people  who  say,
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 this  is  not  socialist,  that  measure  is  not
 socialist,  ।  do  aot  know  what  they  mean
 aod  I  sam  not  going  to  define  what
 socialism  is.  Ihave  been  a  Lawyer  for
 25  years  aod  professor  for  6  years.  You

 know,  what  happea  to  these  people,  wheo

 they  start  defining  terms.  ।  remember,
 when ।  was  practisiog  in  Bombay  High
 Court,  a  sugarcane  grower  filed  a  writ

 petition  under  the  Sales  Tax  Act  and  the

 question  for  consideration  was,  what  is  the

 meaning  of  the  term  vegetable  in  the  Sales
 Tax  Act  ?  Ic  came  up  before  two  distinguish-
 ed  judges  of  the  Bombay  High  Court.  A
 number  of  lawyers  on  this  side  anda
 number  of  lawyers  on  that  side,  argued
 and  argued  for  three  weeks.  Authorities
 were  quoted.  Precedents  were  cited.
 Dictionaries’  were  quoted.  After  three
 weeks  of  elaborated  argument,  two

 distinguished  judges  of  the  Bombay  High
 Court,  solemnly  declared  that  sugascane  is
 a  vegetable.  This  is  what  happens  to  the

 Lawyer,  when  they  stert  defining  and  with
 due  apology  to  Prof.  Dandavaie,  usually
 I  tell  you  what  happens  to  Professors,  when

 they  start  defining,  ह  remember  a  story  of

 Hegel’s,  the  Guru  of  Karl  Marx.  One  of
 his  students  fell  in  love.  He  went  to  Hegel
 and  said,  “ys  have  fallen  in  Jove,  but  ।  do
 not  know  what  love  is.”  Heget  was  after

 alla  Professor  and  he  said,  ‘“youngman, I
 tell,  you  it  varies.  I'tell  you  what  love
 is.”  He  said,  “tove  is  the  ideal'ty  of  the

 reality  of  the  infinites  malportion  of  the
 absolute  totality  of  the  infinite  being’’.
 What  ia  the  meaning?  I  do  not  know.
 This  is  what  happens  to  you.  Therefore,
 ।  will  not  define  what  socialism  is.  We

 have  made  it  clear  in  the  Prime  Minister's

 speech  and  elsewhere,  removal  of

 disparties...

 PROF.  MADHU  DANDAVATE  :

 Hon,  Gadgilji,  shall  I  give  you  an

 interesting  example  from  the  judiciary  है

 SHRI  V.N.  GADGIL:  Provided  the

 Chair  agrees  not  to
 incjude

 it  in  my
 time,

 PROF.  MADHU  DANDAVATE :  One

 judge  said  that  someone  fell  down.  He

 described
 the  phenomenon  by  saying  that

 man’s  verticality  has  transformed  into

 horizontality  through  the
 snettremeatelty

 of
 the  force  of  gravity  |

 MR.  DEPUTY  SPEAKER  :  You  are

 ‘ys  not  forget  that  it  has

 the  Physics  Professor.
 are  telling.  -

 That  is  why,  you

 SHRI  V.N.  .GADGIL :  I  can  adda

 number  of  them,  bur  we  have  no  time,
 Professor.  By  socialism,  what  we  under-

 stand  is  the  removal  of
 disparities,

 fair

 opportupities  for  all,  planning  and  public
 sector.  That  has  been  made  very  clear  in

 this  Budget.

 Than  again,  if  I  look  to  the  Budget  and
 search  for  one  thing,  and  1  searched  for

 the  golden  thread,  the  golden  thread  that

 ruas  through  this  Budget  and  weaves  this

 Budget  is  development.  The  whole

 insistence  emphasis  is  on  development.  I

 will  not  go  into  the  detailed  provisions  of

 various  concessions  which  are  given  in

 taxation,  excise  and  import  duties  and  so

 on.  Various  other  Industries  have  been

 15.00  brs.

 given  cnocessions.  That  is  the  whole

 object  and  purpose.  I  can  go  on  reading
 the  list.  It.is  already  there  in  the  Budget.
 I  need  not.

 The  whole  thrust  of  the  Budget  is

 development:  more  development,  more

 Investment,  more  work,  more  earnings,
 more  savings—that  is  the  pattern.  And,
 therefore,  emphasis  is  rightly  given  on

 development.  Sixty-three  per  cent,  two-
 thirds  of  the  targets  of  this  Plan,  have
 been  achieved  in  the  first  three  years—
 never  before  achieved,  a  unique  achievement,
 of  which  everyone  should  be

 proud,
 This

 is  the  plus  pattern.

 Then  again  you  will  see  increased
 allotments  to  IRDP,  to  Education  and
 various  other  things-—too  many  to  eaume-

 rate.  If  you  go  through  all  this,  ycu  get
 the  real  anti-poverty  flavour  of  this‘  Budget,
 fe.  when  you  go  through  all  this,  parti-
 cularly  increased  investment  and  allotment
 to  IRDP  and  Education.  "

 Then,  priority  is  given  to  Housing.

 Now,  most  of  us  tbhiok  tbat  housing  at

 best  will  increase  employment,  But  let
 been  found  by

 various  studies  chat  with  improved  housing,
 productivity  of  the  worker  ‘also  increases

 and,  therefore,  housing  is  not  to  be

 looked  at  merely  -  ।  provision  of  sbeltcr  .
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 and  only  as  an  economic  activity,  but  one

 it®  also

 ea  activity  which  will  incronse

 product:
 -~

 >  ह

 “Phen  again,  ‘for  tie  common  man  be

 7  has  given  a  whole  Hist  of  -  articles  on  which

 :  you  require  every  day.

 concessions  have  been  given :  footwear,  soap,

 woollen  fabries,  tubes,  bio-gas  etc.  and

 allthe  rest—I  need  not  read  the  list.

 A  complete  list  is  gives.  Almost  one  can

 calculate  it:  as  soon  as  you  get  up,

 what  you  do;  and  what  is  the  last  thing

 you  do  at  night,  and  what  are  the  things
 You  wil!  find

 that  on  almost  everything  that  you

 require  for  daily  use,  concessions

 _bave  been  given.  Is  this  not  for  the  common

 mao  7,  Is  this  a  pro-rich  ‘budget ।

 Then  he  bas  given  concessions on  com-

 puters,  and  on  development  of  efectronics.

 With  my  experience  in  Defence  Production

 and  Communications
 -  Prof,  Dandavate

 will  agree  if  I  say  this—I1I  can  safely  say

 have  better  communjcations

 eo

 concessions  have  been

 industry,  and  for  computers.

 that  unless  electronics  industry  develops

 very  quickly  in  this  ccuntry,  you  cannot
 and  better

 Therefore,  rightly

 given  for  this
 One  is  almost

 tempted  to  say,  if  ह  may  say  so,  that  be  bas

 given  concessions  from  computers  to  footwear.

 It  is  almost  bead  to  foot.  Every  aspect  is

 taken  into  consideration;  and,  therefore,

 defence  production.

 it  cannet be  said  that  -  is  pro-rich  or
 pro-ejite  and  all  that  kind  of  thidg.

 Then  ‘there  is  the  National  Commission
 on  Labour,  measures  for  handicapped
 aod  the  blind,  voluntary  retirement,  and

 vatious  other  measures  mentioned  in  the

 Budget.  These  show  that  concessions
 have  been  given  to  meke  the  life
 of  the  weak  a  Kittle  more  bearable;

 and  ¢hat  again  isa  step  in  the  right
 direction.  So,one  hasto  have  a  broad

 view,  and  not  quote  paragraphs,  sub-
 claeses  aed  sections.  That  is  wrong.

 That  kind  of  thitg  can  be  dooce.  ह  will.

 ‘presently  come  to  that,  and  say  what  it

 leads  to.  The  rich  bave  also  not  been

 epsred, as  one  can  see.  that  those  who  go
 to  five-star  hotels  and  go  abroad  have

 been  made-to  contribute  more.  But  the

 een 8  per  cent.
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 as  fer  as  ।  am  concerned  and  which
 breaks  a  new  ground,  is  the  concessions  he
 has  given  for  our  forest  wealth.

 Fer  the  benefit  of  Prof.  Dandavate,  tbe
 first  socialist  budget  was  introduced  by  Mr.

 Hugh  Daltén  of  the  Labour  Paecty.  On
 that  aight  be  wrote  this.  Itis  on  pages
 59  and  60  of  this  book  :

 “I  bave  got  more  satisfaction

 from  agreeing  to  subscribe  £20  miltions
 over  five  years  for  forestry  development
 than  from  any  other  expenditure  |  have

 authorized  since  I  came  to  the  Treasury.
 This  means  twice  as  much  in  the  next
 five  years  as  was  spent  by  the  Forestry
 Commission  in  the  whole  of  the  twenty
 years  before  the  war.:  This  is  a

 socialist  investment,  island  and  young

 treea,  of  great  long-tazm  valuc.  Real

 practical  Socialism.”

 Oa  page  60,  he  says  as  follows  १

 “Trees  are  the  most  (चि!  society,
 my  silent  friends,  young  Socialist
 trees.”

 You  want  socialism  in  the  budget,  bere  It  fs
 in  the  forest,  I  do  not  want  to  bring  in  a

 partisan  spirit  and  answer,  one  by  one  the
 criticism.  But  very  briefly  the  first  criticism
 that  was  made  by  certain  people  is  about
 deficit  financing.  Ido  not  cliim  to  be  an
 economist  expert,  although  I  happen  to
 have  studied  in  the  famous  London  School
 of  Economics.  Bat  ।  do  claim  with  my
 little  knowledge  that  deficit  financing
 becomes  dangerous  only  when  it  leads  to
 lacrease  in  monetary  supply  unaccampanied
 by  increase  in  other  goods.  Now,  fet  us
 see  both  the  sides.  If  Prof.  Dandavate
 secs  the  RB's  figures  be  will  find—I  em  not
 going  inte  detats  and  giving  tbe  figure—

 ‘that  in  the  lest  10  months  the  increase  in

 money  supply  has  been  the  smallest.  ‘This
 is  on  One  side.  On  the  other  side,  you
 bave  farge  ‘euffer  stock  of  foodgrains
 which  has  been  builtup.  Then  76  per
 cent  only  of  the  indpsirial  capacity  is
 utilized  although  the  rate  of  growth  has

 Therefore,  both  in  the

 agriculture  and  in  industry  there  is  enough
 to  supply  any  increase  in  demand  conse-

 quent  upon  deficit  financing—therefore  1

 do  not  see.a  great  danger  of  this  kiod  of

 deficit’  financing  leading  .to  phenomenal
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 inflation.  The  second  criticiem  is  about
 socialism to  which  1  have  already  made -
 a  reference.  हैं  फरहत  not  refer  to  it  again.

 Thirdly,  Imust  say  very  frankly  without

 going  to a  partisan  matter  that  there is
 one  aspect  which  to  me  is  a  little  disturblag
 and  that is  as  a  student  of  economics I
 find  that  deficit  is  now  increasing  over  the

 last  seven  years  both  on  revenus  account
 and  capital  account;  sow  it  has  come  to

 Rs,  7000  crores;  that  I  feel  is  a  disturbing
 factor  and  proper  care,  I  9m  sure,  the

 Prime  Minister  and  the  Finance  Minister,
 will  take.  (Interruptions)  They  have

 already  said  that.  The  second  is  the

 increase  in  non-esseatial  expenditure  to

 which  also  he  had  made  a  reference  that  ua-

 less  it  is  properly  cusbed,  there  is  a  danger
 that  it  might  lead  to  some  unavoidable

 result,  *

 Then  she  third  which  be  bas  meationed

 in  para  77  is  about  the  legal  owser  who  is

 the  real  owner  and  one  who  is  oot  the  real

 owner.  (Interruptions)  This  is  the  bane

 of  the  Finance  Ministry's  sotifications  and

 orders.  Both  asa  jawyer  and  a  student  of

 economics  ।  fiod  it  litthe  difficult  sometinacs

 to  understand
 what

 it  means.  You  read

 it  20  times  and  you  do  not  know  what  it

 is  about. -

 And  everyday  you  get  in  the  Supreme
 Court  library  or  avy  other  library  sumber

 notifications  and  the  language  is  such—

 Sir,  1  will  not  embarrass  the  Finance

 Ministry  officials  by  quoting  one  of  their

 products,  but  I  will  quote  a  gem  from

 England.  It  is  one  of  gems  which  have

 fallen  from  the  British  Finance  Ministry  aod

 it  reads
 ad

 this ;

 “In  the  Nuwe  (unground)  {other
 than  ‘groundnuts)  Order,  the  expression
 ‘nuts’  shall  have  referende  to  such  nuts

 other  than  groundnuts,  as  would  bat

 for  this  amendment  order  not  qualify
 as  nuts  (unground)  (other  than

 groundonpts)  by  reason  of  theit  being
 nuts  (ungrovnd).”

 SHRI  MURL!  DEORA  १

 underground  |  ।

 SHRI  V.N.  GADGIL :  What  it  means,
 I  do  not  know,  This  is  a  notification  from

 the  British  Finance  Ministry.  The  other  ove  ।

 This  will  go

 have  a  feint  recollection,  if  I  am  right,  it  is

 called  the  Costrol of  Tins,  Cans  and  Kegs
 Order.  H  rons  bike  this:

 “The  Control  of  Tins,  Cans  and

 Kegs  Order,  1942  A,  as  amended  by

 the  Centro!  of  Tios,  Cans  and  Kegs
 Order  1947,  eto.  otc,,  is  bereby  further
 amended  by  substituting  sub-clause  (a)

 in  Section  6  of  IV  of  Schedule  “४111,
 aad  the  Order  will  be  known  as  the
 Control  of  Tins,  Cans  and  Kegs

 Order.”

 As  such  an  order  has  been  issued ।  Probably

 you  will  fiad  it  in  Robson's  book,  “Justice
 aod  Administrative  Law”.  Probably  it  is

 quoted  there.

 The  Prime  Minister  in  Paragraph  77

 rightly  poiated  out...  (Interruptions)

 PROF.  MADHU  DANDAVATE:  He
 has  drawo  a  parallel  between  the  two
 Finance  Ministers.

 SHRI  V.N.  GADGIL:  Therefore,  tais

 is  one  aspect  agains  which  has  to  be  looked

 imio,  ia  the  way  the  orders  are  issued,  the

 lenguage  thst  is  used,  the  misimam
 that  is  expected  is  that  a  common
 fan  must  know  what  be  is  supposed
 not  to  do  and  what  he  is  supposed
 todo.  If  be  does  not  know  what  he  is

 supposed  to  do,  how  can  you  punish  him  2
 This  is a  basic  requirement  and  many  times
 in  the  notifications,  1  find  that  such  orders
 have  been  issued.  -

 Sir,  -  I  said,  at  the  outset,  ]  wanted  to
 take  a  broad  view  and  I  feel  that  the  new

 change,  the  pew  aimosphbere  that  bas  been
 created is  a  kind  of  atmosphere  that  was

 necessary  in  the  present  situation  of  India.
 Ido  not  claim  anything  much.  But  fre-

 quently,  like  many  of  you,  I  move  about  io
 this  great  gation,  visiting  quict  villages  and
 crowded  cities,  mecting  people,‘of  all  classes
 and  of  persuasions.  The  feeling  ।  ect  is  a

 fecting  of  a  life  of  a  strong,  quiet  people
 ground  me,.  who  do  not  realise  the  tre-
 tmendous  unity  that  they  have  amongst  them.
 It  Is  thete.  They  do  not  saspect  the  kind  of
 creativencss  that  they  possess.  Given  the
 will,  and  the  common  good  that  we  afl  bear
 to  ourselves,  है  am  pretty  confident  that  we

 can  create  a  society  of  which  men  shall  be

 glad  and  the  nation  shall  be  proud,
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 Sir,  the  economy  bas  taken  off.  The

 economy  has  taken  off  and  we  have  the  right

 pilot.  Right  pilot  who  has  taken  off  and  we

 want  to  go  towards  this  society  through  this

 Budget,  If  I  may  use  the  language  of  avia-

 tion,  through  this  Budget  he  is  ssking  for

 our  clearance,  for  the  speed,  beight  and  the

 direction.  Let  us  tell  him  in  the  language
 of  Civil  Aviation,  “Roger”?  with  our  thumbs

 up  !

 PROF.  MADHU  DANDAYATE  :  Par-

 liameat  is  the  Radar  !

 SHRI  M.Y.  GHORPADE  (Raichur) :
 ,  Mr.  Deputy  Speaker,  Sir,  ।  have  heard  with

 interest  the  speeches  made  on  the  Budget
 from  the  Opposition  as  well  as  from  this

 side.  ।  would  like  to  say  at  the  outset  itself

 that  the  Prime  Minister  in  prescoting  his

 Budget  this  year  has  ensured  continuity  and

 also  developed  on  the  policies  and  pro-

 grammes  of  Jawaharlal  Nehru  and  Indira
 Gandhi  in  the  context  of  a  changing  Iadia.
 He  has  done  so  inspite  of  several  cons-

 traints  aod  difficulties  of  a  growing  sitwation.

 The  Budget,  in  short,  could  be  said  to  be  a

 Clear  cammitment  on  the  part  of  the  Prime

 Minister  and  the  Government  to  fully  pro-
 tect  the  tempo  of  development  with  social

 justice,

 15.16  hrs.

 {SHRI  SHARAD  DIGHE  in  the  Chair}

 Professor  Dandavate  was,  I  think,  some-

 what  unfair  in  characterising  the  Budget  as

 anti-growth.  Everybody  knows  that  the

 Budget  is  anything  but  asnti-growth
 because  there  are  so  many  _  ,indicators
 which  clearly  indicate  the  growth  that  is

 taking  place  in  this  country.

 Briefly,  it  is  a  matter  of  great  satisfaction
 that  for  the  first  time  in  the  planning  history
 of  this  country,  in  the  first  three  years of
 the  Plan,  63%  of  the  Plan  bas  been  achieved,
 five  per  cent  growth  rate  has  been  achieved.

 Prof.  Dandavate  knows  that  3.5  per  cent.
 was  once  described  as  the  Hindu  growth
 rate  meaniog  thereby  that  this  country  will
 never  be  able  to  cross  the  3२  per  cent

 growth  rate  level.  But  the  nation,  under  the

 leadership  of  the  Prime  Minister  has
 demonstrated  that  the  Indian  growth  rate

 ‘can  be  distinctly  higher  and  it  js  today  five

 MARCH  2.  1982.0

 _  years.
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 targeted  thirteen  million  bectares
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 per  cest  and  could  even  be  more,  The

 ingustrial
 growth  rate,  of  course,  is  eight  per

 cent  which,  as  the  Prime  Minister,  pointed
 out  had  not  taken  place  for  the  past  twenty

 Some  is  the  case  with  coal,  power

 is  the  food  production.  In  spite  of  three  bad

 monsoons,  it  is  likely  to  cross  the
 150  million  mark,  However,  I  must  say  that
 the  national  ethos  and  the  work:  aad

 Management  culture  in  this  country  will
 have  to  keep  pace  to  sastain  this  growth
 and  to  see  that  the  benefits  of  development
 reach  the  poorest  of  the  poor.  ।  think  that
 is  the  challenge  before  the  nation.

 Agriculture,  as  we  allknow,  is  the  key
 to  development,  is  the  key  to  employment,
 is  the  key  to  putting  purchasing  power  in
 the  hands  of  the  poor  man.  It  is  true  that

 today  the  agricultural  growth  rate  is  two

 per  cent,  but  the  trend  is  good.  It  is  two

 per  cent  because  of  bad  monsoons.  Three  to
 four  per  cent  growth  rate  has  been  envisaged.
 3.5  per  cent  growth  rate  has  been  achieved
 in  agriculture  for  several  years  partly  by
 incr€ase  in  productivity  and  partly  by
 increase  in  land  under  cultivation,  and
 I  have  no  doubt  that  in  the  years  to  come

 say  in  the  next  decade,  thg  nation  has  the

 capacity  to  maintain  the  3  5  per  cent  growth
 rate  takjng  the  good  and  the  bad  years
 together.

 Irrigation  is  the  key  to  the  maintenance
 of  the  agricultural  growth  rate.  It  isa  matter
 of  satisfaction  that  the  Planning  Commission

 to  be
 added  to  irrigation.  Here  1  would  like  to
 make  a  suggestion  that  the  time  has  come
 to  allow  the  Central  sector  to  enter  the  field
 of  irrigation.  Take,  for  instance,  Karnataka.
 The  Upper  Krishna  Project  is  there  which  is
 vital  for  the  North  Karnataka  region  which
 is  constantly  drought-prone.  I  do  not  know
 how  many  years  it  will  take  and  whether  it
 will  be  completed  at  all  at  the  rate  at  which "
 the  State  Goveroment  is  handling  it.  There-
 fore,  I  think  there  is  a  good  case  for  such
 key  projects  to  be  taken  into  the  Central

 sector.  It  will  give  the  nation  a  chance  to
 demonstrate  how  to  reduce  the  gap  between
 the  irrigation  potential  and  irrigation  utilisa-
 tion.  fo  Upper  Krishna  a  massive

 Programme  of.  oilseeds  production  can  be
 taken  up.  If  the  Centre  can  go  into  genera-

 tion  of  power,  1  do  not  see  why  it  should
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 not  now  at  this  juncture  of  India’s  develop-.
 ment  go  into  irrigation  in  order  to  safeguard
 the  growth  rate  in  food  and  Agriculture.

 Power—as  we  all  know,  31%  of  the

 public  sector  outlay  is  on  power  to  achieve

 12%  generation  increase  per  year.  It  is  a

 matter  of  satisfaction  that  in  all  these  years,
 taken  together,  4  lakhs  of  villages  have  been

 electrified  and  65  lakh  pump  sets  have  been

 installed.

 It  is  also  very  vital  to  save  forests.  In

 this  country  we  are  losing  1.3  million

 hectares  of  forest  per  year.  The  forest

 cover  has  gone  down  from  30%  to  10%.  It

 is  for  this  reason  that  the  Prime  Minister

 has  laid  pointed  emphasis  on  wasteland

 development  and  this  is  a  programme  which

 is  of  great  national  significance.  I  entirely

 agree  with  the  earlier  speakers  in  (heir

 emphasis  on  non-conventional  energy.

 Regarding  inputs  and  credit  for  agricul-
 ture,  1  may  say  that  unless  institusional
 structural  changes  are  undertaken  in  the

 country,  it  would  be  very  difficult  for

 delivery  system  to  function  satisfactorily.  lt

 is  no  use  saying  it  is  a  State  or  local  subject.
 |  think  it  may  not  be  inappropriate  to  set

 up  8  National  Commission  to  see  that  the

 necessary  structural  changes  at  the  gross
 root  level  are  made  in  order  to  deliver  the

 e

 inputs  and  the  credit  and  all  other  facilities

 required  for  agriculture.

 Employment  is a  crux  of  all  develcp-
 ment.  The  Planning  Commission  has

 calculated  that  39  additional  labour  force
 will  come  up  during  the  Plan.  ”  has  also
 said  that  40  million  standard  persons  is  the

 employment  potential  in  the  Plan,  ।  feel  that
 with  the  back  log,  the  country  will  have  to

 provide  new  jobs  for  at  least  one  crore  of

 people  every  year.  Of  this  one  crore,  only
 10%  cao  be  absorbed  in  the  organised
 sector,  70%  have  to  be  absorbed  in

 agriculture  and  the  remaining  20%  in  the

 tectiary  and  other  sectors.  Therefore,
 generation  of  skills  will  have  to  assume  very
 gteat  importance  and  1  hope  that  the  new

 programme  ‘has  increased  js  the  last  few

 years  and  from  one  million  tonnes  in

 1985-86  to  about  2  million  tonnes  in  1986-87

 and  to  about  3  million  tonnes  this  year.  I
 believe  a  bigger  step  up  is  possible.  We

 have  the  ‘good  fortune  of  having  24  million
 tonnes  in  oyr  godown  which  is  the  biggest
 guarantee  against  starvation  and  unemploy-
 ment  in  the  country.  But  for  this  also  there
 will  have  to  be  a  better  type  of  co-ordina-
 tion  between  the  Centre,  the  State  and  the
 focal  level,  *

 The  Nation  will  welcome  the  very
 important  statement  made  by  the  Prime
 Minister  to  set  up  a  Nationel  Commission:

 on  Agriculture  Labour.  ।  hope  the  Com-

 mission  will  take  a  comprehensive  view  and

 pronounce  on  bow  to  give  fuller  employment
 and  greater  purchasing  power  which  is  the

 key  to  development  in  this  country  and  how
 to  provide  essentials  hke  food,  fuel,  clothing,
 shelter  and  skills.  This  I  consider  very

 essential at  the  below  poverty  line  level.
 Therefore,  the  Eighth  Plan  will  have  to  be
 more  employment  oriented,  more  skill

 oriented  and  will  have  to  place  much

 greater  emphasis  on  the  supply  of  essential
 commodities  to  prople  below  the  poverty
 line,  Now,  Sir,  having  said  that,  1]  will  come
 to  some  financial  aspects  of  the  Budget.
 Prof.  Madhu  Dandavate,  has  mentioned  as
 to  how  the  deficit  in  1986-87  was  of  the
 order  of  Rs.  8285  crores,  It  is  of  the  order
 of  Rs,  7250  crores  if  one  takes  it  as  the  net
 RBI  credit.  But  this  deficit  of  Rs.  7250  is
 because  there  was  an  increase  of  as  much  as
 Rs.  3600  crores  on  Defence  interest  services
 and  subsidies.  We  all  know  how  it  has
 happencd.  But  the  important  thing  is  the
 statement  made  by  the,  Prime  Minister.  He
 says  in  his  Budget  speech  that  “the  deficit
 is  high  and  I  do  not  like  it.  ।  have  decided
 that  the  deficit  in  the  budget  estimate  for
 1987-88  shall  not  be  exceeded”.  ।  think
 this  is.  the  single  most  important  statement
 made  by  the  Prime  Minister  in  bis  speech
 and  it  is  a  very  bold  and  categorical  state-
 ment  for  any  Prime  Minister  to  make  in  any
 part  Of  the  world.  So  far  as  the  deficit  in

 education  policy  will  pay  adequate  attention
 to  it.

 Food  for  work  for  the  unemployed; J
 fcel  a  massive  food  for  work  programme  is
 not  only  desirable  but  possible.  It  isa

 Matter  of  satisfaction  that  the  food  for  work

 1987-88  is  concerned,  it  fs  certainly  lower
 than  in  1986-87.  It  is-only  Rs.  5688  crores
 and  it  ig  all  the  more  creditable  that  the
 deficit  is  only  Rs.  5688  crores  because  in
 1987-88  the  expenditure  on  Defence  interest
 services  and  subsidies  has  again  increased
 by  Rs,  3751.0  crores.  Of  this,  the  Defence
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 increase  alone  ie  Rs.  2318  crores  and  as
 Prof.  Madbu  Dandayate  has  said,  nobody
 wants  to  compromise  on  Defence  as  it

 protects  the  plan.  The  point.is  that  in  spite
 of-the  defence  expenditure  going  up,  the

 defick is  only  Rs.  5688  crores  which  shows

 that  the  best  bas  been  done  under  the

 क

 Sir,  1  also  want  to  make  the  point  that
 this  is  so  after  the  Central
 Rs.  24,622  crores  and  after  transferring  the
 resources  to  the  States  of  the  order  of

 Rs.  22,250  crores,  |  want  to  emphasise  thie

 point  because  the  States  should  know  that
 Rs,  23,250  croges——almost  as  much  as  the
 ‘Central  Plan—is  traneferred  to  them  aad
 therefora.  the  Centre  hes  successfully
 performed  the  responsibilty  of  meintaining
 the  tempo  of  development  not  oaly  at  the

 Central  level  but  also  at  the  level  of  the
 State  under  a  very  difficult  financial

 situation,  द

 So  far  as  pay-ecales  are  concerned,  my

 suggestion  would  be  that  there  should  be

 a  discussion  and  a  national  consensus

 arrived  at  between  the  Centre  and  the

 States  because  what  the  Centre  does

 definitely  bas  an  effect  at  the  State  level  and

 the  States  also  should  be  prepared  to  have

 such  a  dialogue  and  consensus  which  they
 could  use  to  contain  this  kind  of  increuse

 which  is  described  as  non-plan  expenditure.

 Interest,  has  gone  up  by  Rs,  1000  crores  and

 the  net  market  borrowings  also  have  gone

 up  by  Rs.  100  crores,  that  is,  from

 Rs.  5300  crores  to  Ra.  6300  crores.  This  is

 an  indication  that  this  mechanism  of

 development  by  internal  borrowing  needs  to

 be  watched  and  the  borrowing  will  bave  to

 bs  matched  with  the  manner  in  which
 those

 funds  are  utilised.

 Now  1  would  like  to  refer  very  briefly  to

 the  problem  of  Revenue  deficit.

 Sir,  the  Revenue  Deficit,  the  problem

 is  there.  This  deficit  of  Rs.  7233  crores  in

 1986-87  and  Rs.  6742  crores  in  1987-88.  .  is

 causing  some  budgetary  problems.  The  tax

 GDP  ratio  which  was  16%  by  the  end  of
 the  Sixth  Plan  went  up  to  17.6%  in  1985-86

 and  expected  to  go  up.  to  18%  by  the  end  of

 the  Seventh  Plan.  I  would  suggest,  Sir,  that

 this  2  per  cent  increase  in  the  tax  GDP
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 ratio  is  not  adequate,  it  should  be  stepped
 up  further by  enether  2  per  cent  so  that  the
 tax  GDP  ratio  goes  up  to  20  per  cent  by  the
 eng  of  the  Seventh  Pian.  Direct  aod
 indirect  tax  ratio  aleo  meeds  to  be  corrected.

 4

 So  far  as  the  expenditure  is  concerned,
 the  Prime  Minister  himself  has  said  that
 “the  situation  requires  a  thorough  going
 review  of  oue  expenditure  policy.  Mere

 scratching  the  surface  will  not  do."

 So  far  as  the  public  skctor  is  concerned,
 and  shortfalls  in  surpiuses,  I  would  only  say

 ethat  it  is  important  to  ensure  that  the

 increase  in  surplus  comes  through  improve-
 ment  in  productivity  and  reduction  in
 costs.

 Sir,  1  would  congratulate  the  Prime
 Minleter  for  the  steps  he  bas  taken  to  curb

 conspicuous  consumption  give  incentive  to

 savings,  housing,  particularly  rural  develop-
 ment,  IRDP  and  education.

 Finally,  in  two  miautes,  ह  would  like  to

 make  the  point  that  all  this  is  possible  if

 structural  change  in  rural  administration  is
 undertaken.  District  and  block  level  planning
 and  implementation  is  yet  to  take  firm  roots.

 A  constitutional  provision  for  a  3-tier

 system  should  be  considered  by  Parliament.
 A  Finance  Commission  to  devoive  funds
 from  state  to  the  district  should  also  be
 considered  by  Parliament.  Decentralisation

 should  result  in  greater  efficiency  and  in

 lessening  corruption.  Family  welfare  for
 health  and  faster  reduction  of  population
 growth  rate  is  also  very  important.  We

 should  never  forget  that  unless  population
 growth  rate  is  reduced,  noo  amount  of

 development  is  likely  to  be  adequate,

 Finally,  the  crux  of  the  matter  is  that

 the  standard  of  living  in  no  country  can  be

 increased  without  higher  productivity  and

 there  are  no  short-cuts  to  it.  As  the  Prime

 Minister  said,  the  whole  natien  will  have  to

 be  involved  in  this  effort  and  we  must  be

 mindful  of  the  bssic  values  of  the  country.

 in  whatever  we  do.

 {Franslation]

 SHRI  D.P.  YADAVA  (Monghyt)  :  Mr.

 Chairmngo,  Sir,  after  Ustening  to  hon.  Prof,
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 Dandavate,  it  seems  that  the  Government
 of  this  country  has  done  nothing.  Shri

 Dandavate  had  also  been  in  the  Govern-

 ment  for  two  yearsand  if  there  hed  not
 been  deficit  Budget  in  both  the  years, I
 would  have  agrecd  with  what  be  has  said

 today  and  would  have  opposed  the  deficit

 Budget.  But  deficit  financing  was  there
 even  at  that  time  and  is  also  prevailing
 now.  It  implies  that  the  system  of  deficit

 financing  has  been  there  from  the  very
 begining  though  in  varying  degrees.

 If  we  wont  to  know  the  Budget  in  the

 real  sense,  then  we  must  first  know  as  to

 what  are  the  intentions  behind  it.  The

 Budget  has  been  presented  with  the  inten-

 tion  of  ensuring  allround  development  and

 collective  welfare  which  Prof.  Dandavate
 calls  Socialism.  We  cannot  see  anybody
 in  distress—either  yoo  or  ourselves.  We
 have  to  work  unitedly.  The  opposition
 which  हि  very  ‘enthusiastic  about  the  uplift-
 ment  of  the  poor  at  present  should  kindly
 read  paragraph  number  (58),  (59)  and  (60)
 in  which  the  development  of  the  rural  areas

 has  been  mentioned,  Prof.  Dandavate,  do

 you  not  want  our  rural  areas  to  develop?
 Of  course,  you  want  it.  You  want  rural

 development.  But  in  order  to.  alleviate

 Poverty,  agricultural  development  is  essen-~

 tlal.  If  थ.  ask  you  whether  you  want

 agricultural  development,  you  would

 certainly  reply  in  the  affirmative.  It  is

 essential  to  provide  for  fertilizers  and

 irrigation  facilitics  for  our  agriculture  to

 prosper.  We  are  not  magicians;  we  cen

 neither  produce  fertilizers  by  magic  nor

 provide  water  for  irrigation  in  the  same  way.
 In  Part-A,  Para-60  of  the  Budget  speech,
 it  has  been  mentioned  that  irrigation  and

 fertilizers  are  the  two  most  important  means

 of  increasing  agricultural  productio&,  which

 have  been  given  due  emphasis  in  our

 programmes.  In  the  field  of  irrigation,

 high  priority  has  been  given  to  the  comple-
 tion  of  the  on-going  projects  and  to

 reduction  of  the  gap  between  irrigation

 potential  and  outpot.  Again,  70  lakh

 tonnes  of  fertilisers  will  be  produced  in  the

 current  year  when  last  year's  production
 was  only  about  3  Iakhs  tonnes.  I  mean

 to  say  that  fertiliser  production  will  be

 increased.  by  13  lakh  tonnes  in  the  period
 of  one  year,  1  it  not  an  achievement  7

 If  it  is  not  an  achievement,  then  may  God

 save  those  leaders  who  are  not  capable  of

 giving  a  direction  to  the  country,  Jt  is

 further  mentioned  that  the  fertiliser  unit  at

 Paradip  bas  already  started  production
 this  year.  These  isa  probability  that  next
 year  the  fertiliser  factories  at  Vijaypur  and
 Aonla,  with  a  capacity  of  72  Jakh  topnes
 each,  may  also  start  production,  It  is  a
 milestone  in  the  progress  of  the  nation.
 Our  approach  is  clear  in  regard  to  irtigation
 and  fertilisers.  Ido  not  wast.  to  recount
 parewise  details  about  the  projects  which
 have  been  accorded  priority.  But  1  most

 ~

 ask  wheiber  you  want  that  the  soaps  used
 by  the  poor  people  should  ‘become  expen-
 sive?  If  it  was  your  desire  that  peoples’
 soap  should  be  cheaper  and  the  cigarettes
 to  be  dearer,  then  this  Budget  is  all  right.
 If  you  want  that  the  plastic  items  should
 Cost  leas  for  the  benefit  of  the  poor,  then
 this  Budget  provides  for  that  as  well,  Who
 ase  the  consumers  dT  cold-drinks  ?  ।  ig
 not  for  everybody.  It  is  consumed  by
 only  those  people  in  cities  who  sit  in  posh
 restraunis  to  pass  their  time.  For  the
 people  working  in  the  farms  it  is  good
 enough  if  they  are  able  1०  get  a  glass  of

 “Bel  Sherbet’  during  summer.  Hence,  it
 was  essential  (0  impose  tax  on  cold
 drinks.

 80  per  cent  of  women  in  this  country
 sequire  at  least  2  or  4  pairs  of  cotton
 sarees  during  their  wedding  and  taxes  have
 not  been  levied  on  that.  Wedding  cotton
 sarees  have  become  cheaper  and  it  does
 hot  matter  if  silk  sarees  become  more
 expensive.

 PROF,  MADHU

 Marriages  have  been  saved.

 SHRI  D.P.  YADAVA  :  It  hardly  matters
 if  tobacco,  cigarettes,  T.V.,  foreign  trips,

 DANDAVATE  ;
 ।

 five  star  hotels  become  more  expensive,
 It  would  not  affect  the  people  of  this
 country.  But  they  certainly  want  shoes,
 tube-light,  exercise  books,  registers  to  be
 cheaper,  Hence,  the  Hon.  Prime  Minister
 bas  not  done  any  wrong  in  this  regard.
 However,  the  fundamental  question  which
 arises  is  as  to  what  is  the  intention  bebind
 Budget  and  what  is  its  directions?  We:
 are  making  development  in  agriculture,
 tural  areas  and  in  the  field  of  irrigation,
 There  is  no  shortage  of  fertiliser  anywhere
 in  the  country.  We  should  be  proud  of
 the  fact  that  there  is  no  ‘black  marketing  of
 fertilizer  today.  There  is  no  shortage  of
 kerosene  ga  well,  Soap,  keroseue,..  match
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 boxes तत  salt  are  the  basic  needs  ठ.  पिह,
 ह  have  been  a  member of  this  august  House

 for  the  test  17  years  except  for  one  or  two-

 years,  Stiri  Dandavate,  Ihave  been  with

 you  sincs  1971.  This  House  witnessed
 pproarious  scenes  when  salt,  match  boxes
 god  fertilissr-were  छि  short  soppty  but  as  8

 result  of  our  fertiliser  policy,  we  have  not

 only  become  eelf-sufficient  in  regard  to
 fertiliser,  but  sometimes  it  seems  that  we

 are  surptus.  However,  we  should  not
 cortait  the  production  by  becoming  compla-

 cent.  We  have  a  buffer  stock  of  fertilisers

 to  the  tune  of  24  to  25  million  tonnes.  We

 want  that  we  should  keep  a  buffer  stock  of

 30 to  35  milfion  tonnes  to  be  used  when
 the  monsoon  fail.  If  we  are  self-sufficient
 io  the  matter  of  foodgrains,  we  have  to  be

 thankful  to  the  leadership  for  it.  They
 are  talking  of  transfer  of  technology.  The

 technology  which  they  have  given  wus  has

 directly  benefited  the  farmer.  Efforts  have

 heen  made  to  utilise  that  technology  for  the

 benefit  of  the  poor  and  we  should  canvey
 cur  thanks  to  the  leadership  for  it.  What

 fs  the  problem  of  villages  at  present  7

 -DR.  -.  हैं...  PATEL  (Mehsana):  We

 should  be  thankful  to  tbe  farmers,

 “SHRI  D.P.  YADAVA:  I  am  talking
 of  the  farmers.  Weshould  be  tbankful  to
 the  farmers.  The  farmers  can  grow  crops
 but  they  cannot  arrange  fertilisers,  We
 shall  have  to  formulate  some  policy  to

 produce  fertilisers.  Factories  will  have  to

 be  set  up  far  producing  fertilisers  and  for
 this  some  policy  will  have  to  be  formulated.
 We  should  be  thankful  to  the  applies  of
 fertilisers.  We  are  already  thankful  to  the
 fermers  of  this  country  because  they  work
 hasd  to  grow  crops.  Why  people  till
 remember  Shri  Jawahar  Lalji?  When  Shri

 Jawahar  Lalji  was  olected  to  this  Heuse,  he
 as  a  Prime  Minister  promoted  1.1.Ts  and
 CSIR  laboratories.  He  paid  bis  attention
 to  make  the  country  asclf-sufficient  in  the

 of  irom,  cement  and  fertilisers,  The

 people  kaow  how  the  country  is  self

 sufficient  cow  io  this  reepect,  We  are

 trying to  build  @  new  society  based  on  the
 socialistic  pattern  and  the  sentiments  of  the

 people.are aloo  kept  in  mind.  We  should

 “got  adopt  defeatist  attitade  aad  niether
 should we  allow  despondency  to  overcome

 ge.  We  showld  bopet  the  morgle  of  ihe
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 people  of  the  country  and  this  responsibility
 of  boosting the  morale  does  not  lie  only

 on  the  ruling  party  bet  on  the  opposition
 parties as  well.  We  should  tell  the  people
 about  the  achievements  which  the  country
 bave  made.  We  should  also  apprise  them
 about  ows  failores.  I  shall  oppose  the  bad
 things  chat  are  heppening  in  the  country
 oo  the  same  forum  with  you.  But  it  is
 not  a  good  thing  that  you  exaggerate  -the
 shortcomings  before  the  people.

 The  main  aim  of  our  leadership  -
 modern  technology  and  dynamism,
 We  are  undertaking  development,  The
 concept  of  our  future  is  socialist  path  and
 sclentific  outlook  and  the  picture  is  clear
 before  us.  The  main  thing  which  our
 leadership  has  given  us  is  the  faith  in
 people's  power.  The  crux  of  this  Budget
 fsa  faithin  people's  power,  Uniess  a
 coordinated  programme  is  formulated  for
 the  people  and  the  people  work  together,
 pothing  will  happen.  The  taxation  pro-
 posals  in  the  Budget  amount  to  only  Rs.
 514  crores.  If  the 80  crore  people  of  the
 country  contribute  half  of  their  daily  wage,
 we  can  casily  collect  Rs.  514  crores.  We
 Should  not  break  the  will  of  the  people
 otherwise  we  cannot  build  the  country.  You
 will  bave  to  play  an  active  role  in  the
 buildiag  of  the  nation.

 Now,  I  will  come  to  agriculture.  This
 aod  other  allied  issues  have  been  discussed
 at  length.  The  setting  up  of  the  commission
 for  agricultural  tabourers  is  a  new  and  bold
 Step.  We  give  attention  towards  one  and
 8  half  to  two  crore  people  in  the  organised
 sector.  We  increase  their  salaries  and  eet
 up  Pay  Commissions  for  them  cvery  seven
 to  eight  years.  The  Janats  Party  had  also
 done  nothing  in  their  two  to  two  and  an
 half  year  rule  for  the  20  crore  agricultural
 labourers,  who  are  making  both  ends  meet
 with  great  difficulty.  If  Shri  Rajiv  Gandhi
 has  proposed  the  setting  up  of  a  commission
 for  asgricultural  labourers,  it  is  a  new
 approach.  This  shows  that  be  is  clear  about
 his  goal.

 As  regarde  induatry,  the  Prime  Minister
 fa  in  favour  of  increased  Productivity  and  -.
 quality  production.  The  production  of

 con)  and  electricity  bes  increased.  There

 has  been  15  to  20  per  cent  increase  in  the
 varloys  Weme

 coming  under  coal  sector,  दि
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 है  will  now  express  my  views  on  the
 check  on  wasteful  expenditure.  It  has  been

 espoused  by  the  Prime  Minister  also.  There
 is  a  poor  priest  io  the  House.  ium  seyiag
 this  in  jest.  We  want  that  wasteful

 expenditare  should  be  checked  but  what

 your  Government  is  doing  in  Karnataka.
 In  the  state  from  where  I  come,  there  डि

 bungling  in  the  banks  about  which  you  alse
 raise  matters  here.  Our  poor  priest,

 Poojaryji,  bed  organised  loan  melas  to

 provide  loans  to  ten  to  twenty  thousand

 people.  If  you  ask  any  person,  who  has

 taken  a  loan  in  the  loan  mela;  whether  he
 had  to  give  bribe  te  someone  for  taking
 loan,  no  one  will  admit  it.  Wf  bribe  had
 been  taken  from  someone,  be  could  have

 definitcly  said  so.  Shri  Janardhana  Poojary
 has  introduced  a  new  scheme  calied  loan

 mela.  ।  cao  say  with  authority  that  he  is

 an  honest  man.  He  introduced  this  acheme

 with  sincerity  and  dedication  for  the  poor
 but  it  was  the  Chief  Minister  of  his  State

 who  launched  a  vilification  compaiga

 against  him  through  the  book  with  the

 title  “Loan  mela  for  whose  benefit  7”  fe

 is  थ  glaring  example  of  wasteful  expenditure.
 There  is  a  photograph  also  init.  You  caa

 pec  its  papzr.  When  |  asked  a  printer
 about  the  price  of  this  book...(interruptions)
 Mr.  Chairman,  Sir,  T  roocived  this  book  in  a

 paper  cover,  on  which  it  was  writen  “‘with

 compliments’  from  Ramkrishoa  Hegde.”
 Shri  Ram  Krishna  Hegde  is  the  Chief
 Minister  of  Karnataka.  Probably,  he  is

 the  President  of  the  State  Janata  Party  also.

 Maybe  sameone  else  is  the  President  of  the

 State  Janata  Party.  But  हैं.  received  this

 book  anda  booklet  on  a  paper  bag  from

 him.

 When  ।  asked  a  printer  what  could  be

 the  cost  of  printing  a  bound,  first  class

 golden,  aluminium  glazed  book,  he  told  me

 after  examining  it  that  its  cost  could  not  be

 less  than  Rs.  35  १0.  Rs.  56.  So  #8  bok
 has  been  published  by  the  Chief  Minister

 belonging  to  Jamata  Pasty,  Shai  Megde,  to

 oppose  the  achievements  of  Shri  Janardbaoa
 Poojary.  Tiere is  nothing  anew  In  this

 book.  The  cuttings  of  all  papers  bave

 been  quoted  in  this  book,  It  is  an  exemele

 of  wasteful  expenditure,  If  this  is  the  way

 how  the  Janata  Pacty  checks  extravagance,

 only  God  cae  help.  Before  throwing

 stones  at  others,  they  should  sce  whether

 they  are  not  living  in  -  glass  house.

 Through  you,  |  would  like  to  cqovey

 my  thanks  to  the  Prime  Minister  for

 bringing  forward  a  dynamic,  socialetic  and
 8  giowih  oriented  Budget.  It  has  an

 objective  agd  a  direction  ang  we  shall
 follow  this  direction.  Shri  Dandavate,
 you  should  ask  Hegde  Sahib  to  cooperate

 with  us  and.  when  the  poor  priest  gocs  there,

 "(कदा  ahould  not  harass  bim.

 PROF.  MADHU  DANDAVATE  :  :।
 would  advise  him  not  to  print  the  Budget

 document  also.  हि

 (English)

 SHRI  M.R.  SAIKIA  (Nowgong)  :  Mr.
 Conirmag  Sir;  The  budget  introduced  by
 the  Prime  Mizistes  who  is  alse  the  Finance
 Minister  the  other  day  is  an  inflationary
 budget,  an  anti-people  budget.

 We  have  seen  that  some  aspects of  the
 economic  situation  is  played  yp  and  some
 ether  aspects  are  played  down.  For
 instance,  the  total  deficit  Gnapoigg  over  the
 7th  plao  period  was  indicated  as  Rs.  14000
 crores.  .But  in  the  first  wo  years  of  the
 plan  period  अट,  viz,  1985-86  and  1986-87
 the  deGcit  is  nearly  Ra.  14.865  crores.  It
 may go  up  even  further  beaause  there  is
 stil!  sige  for  Goal  addition.

 Sir,  we  have  seen  that  in  the  budget
 for  1985-86  she  original  deficit  was

 dodicated  as  Rs.  3,366  crores  but  the  actual
 deficit  went  up  to  Rs.  6565  crores.  ॥  has
 nearly  doubled.  Again,  in  the  current  year
 ”  the  origina)  deficit  was  estimated

 as  Rs.  3700  crores;  but i¢  has  now  come
 up  te  Rs.  8300  crores.  These  deficits
 have  let  the  prices-further  increase.

 In  the  budget  it  bag  been  mentioned
 that  these  js  agricultural  growth,  iodysuial
 STOWlh,  aad  ecqnemic  growth.  U  there is
 a  srowth, hea  ।  capnos  updertand  hy

 Mente  is  tgs  ip  retell  prices  by  10%.  How
 bas  it  happened  2?  Asa  result  of  it,  the
 common  people  of  the  country  are
 wuffctiog.  Most of  them  ase  agriculiuriste:

 ahey  ase  marginal  and  small  farmers.  Ag

 their  economy is  not  geifig  up,  they  baxe
 to  face  the  infigtiog.

 They
 have  to

 ‘ont dows  their  living  standard.
 In  1987.88  budget  our

 Prime  Minister
 has  sbown  that  tbe  budget  “deficit  will  be
 Rs.  5688  crores.  He  also  assured  the
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 House  and  the  people  of  the  country  that

 this  Timit  will  not  exceed.  But  this  is  a

 pious  hope.  What  isour  past  experience  7

 Our  pious  hopes  have  been  belied.  There-
 fore,  the  Government’s  statement  can

 hardly  be  taken  at  its  face  value  because

 there  is  no  consistent  efforts  on  the  part  of

 it  to  keep  the  Jimiis  of  deficit  financing.
 Had  there  been  control,  the  inflation  would

 not  have  taken  place.  Actually  the  deficit

 financing  that  has  been  estimated  for  the

 years  1985-86  and  1986-87,  has  nearly
 doubled.

 Our  primary  concern  ig  more  production
 and  more  employment.  We  shall  have  to

 build  up  capital  assests.  But  where  are

 the  efforts  to  build  up  tbe  capital  assets ह
 In  the  budget  there  is  a  mention  of  exemp-
 tion  on  import  duty,  excise  duty.  What

 for?  For  importing  components  and

 machinery  which  is  assembied  within  the

 country.  Will  it  help  in  building  up

 capital  assets  in  our  country  for  more

 production  and  for  more  employment  ?

 This  is  done  at  whose  cost?  Is  it  not  at

 the  cost  of  indigenous  manufacturers  of

 capital  8004  7  Therefore,  ।  say  that  no

 provision  has  been  made  in  the  budget  for

 building  up  capital  assests.

 Sir,  the  common  people,  the  salaried

 people  expected  relief  from  the  budget.  Io

 the  last  year’s  bydget  proper  relief  had

 been  given  to  the  salaried  people  but  that

 was  neutralised  by  rise  in  prices.  So,  the

 actual  relief  was  not  there.  This  year  also

 they  expected  that  there  will  be  a  soft

 budget  for  them  but  the  tax  exemption

 limit  has  not  been  raised.  Is  it  not

 inconsistent  with  the  policy  statement  of

 our  fiscal  policy  because  as  per  the  policy

 sttaement  of  the  fiscal  policy  the  exemption

 limit  should  go  up  along  with  the  rise

 in  prices.  This  is  not  there  in  the  present

 budget.

 Again,  Sir,  what  we  see is:  that  10  per

 cent  of  general  development  expenditure

 aud  32-33  per  cent  of  non-productive

 expenditure  are  going  beyond  control.

 Will  it  not  adversely  affect  peoples’  living

 and  lead  to  further  inflation  in  the

 market  2?  Morgver,1  would  like  to  say

 that  Government  is  going  to  maintain  the

 aick  industry  by  nationalising  the  sick
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 units,  What  we  have  seen  is  that  owners
 of  the  sick  units  are  diverting  their  funds
 for  establishing  new  industries  and  they  are

 neglecting  the  old  ones  and  declaring  them
 sick  and  Government  is  going  (to  take-over
 such  sick  unite.  This  should  be  stopped,

 ‘Instead  of  maintaining  sick  indostries  the
 Government  should  start  new  units  and

 reemploy  those  people  who  are  thrown  out
 of  employment  from  the  sick  units.
 Government  shovid  not  maintain  the

 *haves’  at  the  cost  of  ‘have  nots’.

 Again  in  the  budget  there  is  no  mention
 about  the  public  transport.  The  common
 man  is  dependant  on  public  transport.
 Therefore,  I  think,  additional  funds  should
 be  made  available  for  public  transport  so
 that  the  common  peopie  of  the  country
 may  get  relief.

 Then  again,  Sir,  there  is  hike  in  excise
 duty  in  respect  of  coloor,  white  and  black
 TV.  Who  are  the  persons  who  purchase
 these  TVs  ?  They  are  the  common  people.
 These  people  like  to  have  TV  but  the

 prices  are  going  up  thereby  they  have  been

 deprived  of  acquiring  education  through
 TV.  So,  indirectly  you  are  taking  the
 common  people.  Therefore,  I  will  say  Cais
 budget  is  an  inflationary  budget.

 Again  the  budget  will  mot  create  any
 impact  on  the  industry.  Though  there  are
 some  exemptions  by  way  of  import  duty,
 excise  duty,  etc.  even  then  it  will  not
 provide  any  impetus  to  the  industrialists.
 Again  though  common  people  will  not  be
 taxed  through  direct  taxes  they  are  going
 to  be  taxed  through  indirect  taxes  because
 tax  imposed  on  commodities  used  by  the
 common  peuple  that  tax  burden  will  be
 shifted  from  the  manufacturers  to  the
 consumers.  Therefore,  this  budget  is  an

 inflationary  one.

 Lastly-there  i#  no  provision  in  the
 budget  for  removing  economic  imbalances.
 With  these  words  I  conclude  my  speech,

 ह.

 f
 SHRI  १.5,  MAHAJAN  (Jalgaon)  :  Mr,

 Chairman,  Sis,  1  rise  to  support  this  Budget
 for  1987-88  placed  before  the  House  by  the
 Prime  Minister,  ।  am  broadly  in  agreement
 with  the  speeches  by  our  honourable
 Members  on  this  side  as  regards  the
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 Budget.  ।  was  vesy  much  touched  by  the

 ‘teference  to  the  views  of  Dr.  Delton  by  our

 main  speaker,  Mr.  Gadgil,  Dr.  Delton

 happened  to  be  my  teacher  for  Public

 Finance  in  the  London  School  of

 Economics.

 Sir,  the  budget  secks  to  strengthen  the
 sinews  Of  our  economic  development,  that

 is,  savings.  The  rate  of  savings  in  our

 country  is  fairly  high.  Though  it  had  been

 increasing  gradually  over  the  years,  it  was

 necessary  to  still  further  incresse  the  rate

 of  savings  because  of  the  sesources

 cruoch  which  we  have  been  facing  for

 some  time  in  this  country.  Jt  was

 necessary  to  ensure  further  economic

 development  in  the  near  future.  Sir,  the

 idea  of  launching  a  scheme  based  on  the

 principle  of  net  savings  is  welcome  and  will,
 ।  am  sure,  give  considerable  results.

 16.01  brs.

 ([SHRIMATI  BASAVARAJESWARI  in  the  Chair]

 The  Budget  intensifies  our  struggle

 against  poverty.  The  elimigation  of  poverty
 and  the  building  of  a  strong  self-reliant

 and  independent  economy  are  the

 principal  objectives  of  our  economy.  The

 budget  proposals,  Madam,  should  be

 considered  in  the  context  of  the  Seventh

 Five  Year  Plan  and  the  economic  progress
 we  have  made  during  the  last  year.  If  you
 look  at  it  merely  as  a  set  of  taxation

 proposals  or  a  set  of  relief  given  to

 industries,  then  we  get  a  distorted  view  of

 reality.  The  budget  affects  the  economic

 development  of  the  whole  society.  It

 affects  all  the  different  economic  groups
 in  society.  Bach  group  looks  at  it  from

 its  own  point  of  view.  You  are  not  able  to

 look  at  the  budget  in  a  proper  perspective,
 This  has  been  responsible  for  the  different

 criticisms  which  have  been  passed  against
 it  in  our  country.  Somo  call  it  a  budget
 without  direction.  Some  say  it  is  the

 bureaucrats’  vengeance.  Some  people  say
 it  is  against  growth  and  development.  All
 these  criticisms  are  wrong  because  they  are
 not  looking  at  the  budget  as  a  stage  fn
 the  realisation  of  the  Seventh  Five  Year
 Plan.  That  is  the  way  we  should  look  at
 it.

 Sir,  this  year  we  bad  to  face  an  ए0-

 favourable  monsoon  for  the  third  year  in

 buccession.  217  districts  in  20  States  and

 “what  it  was  last  year.

 |

 Union  Territories  were.affected  by  drought
 conditions  and  353  lakh  hectares  of  crop
 land  area  was  damaged.  But  still  foodgrains
 production  is  expected  to  be  more  thao

 Today  our  stocks
 of  foodgrains  are  at  the  higher  level  of
 23.5  million  tonnes.  This  shows  that  our

 strategy  of  agricultural  development  has
 been  sound.  It  has  imparted  to  it  a

 degree  of  resilience  which  has  eoabled  us
 to  get  over  drought  conditions  ‘for  three

 years  in  succession.  Sir,  this  is  the  most
 acid  test  of  the  soundness  of  our  agricul-
 tural  policy.  The  budget  reinforces  this  policy,
 It  saya  we  are  committed  to  providing  remu-
 erative  prices  and  increased  availability
 of  water,  power,  seeds,  fertilisers  and  credits
 to  our  farmers,  Our  farmers,  farm  to  techno-

 logists  and  scientists  have  done  a  very  good

 job.  Sir,  the  Prime  Minister  ctrikes  &

 sympathetic  chord  in  our  bearts  when  he

 says  we  are  proud  of  them.

 Sir,  the  budget  seeks  to  spread  the
 Green  Revolution  to  new  areas  and
 remove  the

 imbalance
 in

 production  of
 different  crops.

 AN  HON.  MEMBER:  :  In  public  sector
 also.

 SHRI  Y.S.  MAHAJAN  :  Yes, I  am
 coming  to  this  afterwards.  |  am  still  with
 agriculture  which  is  basic.  With  this  end
 in  view,  it  lays  emphasis  on  the  imple-
 mentation  of  important  programmes,  such
 as,  special  rice  production  programme,
 national  oilseeds  project,  national  pulses
 development  project.  Though  we  have
 concentrated  on  intensive  farming,  we  have
 not  neglected  dry  farming  on  which  seventy
 pes  cent  of  our  farmers  depend.  Dry
 farming  provides  forty  per  cent  of  our
 pulses  and  as  a  result  of  the  research  which
 bas  been  going  on  for  the  last  thirty
 years-—the  research  which  begao  io  Bijapur
 district  than  in  Bombay  State  we  have

 improved  the  method  of  cultivation  of  dry
 farming  and  ।  am  sure  we  will  continue
 with  this  programme  more  vigorously,

 The  industry  which  represents  the
 second  leg  of  our  economy  has  registered
 a  Browth  rate  of  Over  eight  per  cent  per
 anoum  over  the  last  three  years.  This  is
 according  to  the  new  index  number  of
 industria!  production  which  reflects  the

 composition  of  industry  better  than  the
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 old  one  with  1970  as  the  base  year.  The

 new  index  aumber  takes  into  account  the
 चटका  sun-rige  industries  which  have  come  up
 recently  and  the  small

 scale  sector  which

 bas  become  dynamic.

 The  aim  of  the  Budget  is  tO  encourage
 economies  of  scale  in  production,  introdyce
 modern  techoology  and  greater  competition
 to  jacrease  production,  reduce  costs  and
 improve  quality  so  that  we  can  face

 competition  in  the  international  market

 with  confidence  in  the  field  of  manufacture

 in  the  long  run.

 itis  the  pursuit of  this  poliey  which  bas
 resulted  in  the  higher  growth  rete  daring  the

 dast  three  years, To  addition,  we  have  tried
 ०  reduce  the  procedural  impediments

 remove  obsolete  and  vexatious  controls  and

 emphasise  capacity  utilization.  The  fruits  of

 those  measures  will  be  realised  in  the  ncar

 future  withio  the  next  two  or  three  years
 when  investment  intentions  and  approvals

 get  translated  into  actual  plan  to
 and

 actual

 plants  yield  increased  production.”

 Taxation  proposals  in  the  Budget  have

 ‘provided  special  support  to  capital  goods
 industry  which  is  the  base  of  our  industrial

 superstructure.  The  tariff  regime  for  capital

 goods  will  be  restructured  and  rationalised.
 The  tariff  rates  for  impost  of  general

 machinery  and  project  imports  are  being

 ‘equalised.  The  present  rate  discriminate

 against  modernization  of  existing  units  and

 ‘favour  sickness.  Seventeen  major  industries
 stand  to

 gain  substantially  for  reliefs  in

 import  or  excise  duties  worth  about  Rs.“600

 crores.  These  industries  include  cement,
 textile,  capital  goods,  food  products,  Icather,
 aluminium,  drugs,  automobiles,  electronics

 and  others.

 Though  we  have  emphasised  the  medium

 and  large  scale  industries,  we  have  not

 neglected  small  scale  industries  and  cottage

 industries,  which  is  the  tiny  sector.  These

 branches  of  industries,  with  a  given  amount

 of  capital,  provide  employment  to  a  larger
 number  of  people.  It  is  these  industries

 which  are  spearheading  the  industrialization

 of  our  countryside.  The  wheels  of  industry
 must  move  in  every  village  and  in  every
 street  and  only,  then  i¢  would  be  possible  to

 raise  the  standard  of  living  of  our  people  to

 a  considerabld  extent.  ्
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 items  such  as  telecommunications,
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 Now,  I  come  to  the  subject  which  has’
 been  discussed  and  commented  upon  by  the
 Members  from  the  opposition,  namely

 déficit  financing  and  the  possibitity  of  rise  ia
 the  price  level.  In  spite  of  a  tremendous
 increase  of  Rs.  1564  crores  in  the  net  tax
 reveche  as  compared  with  the  Budget
 estimate,  the  current  year  is  expected  to

 close  with  a  large  uncovered  budgetary
 deficit  of  Rs.  8258  crores.  This  was  due  to  a
 set  of  unprecedented  circumstances  such  as

 the  unavoidgble  increase  in  defence  expendi-
 ture,  an  iocrease  imposed  on  us  by  the

 policies  of  our  neighbour  and  their  friends
 The  second  factor  is  the

 replacement  of  bank  credit  to  the  Food

 Corporation  of  India  by  government  loans

 to  the  extent  of  Rs.  1200  crores.  Really
 speaking,  this  is  not  an  expenditure.  I  hope
 Mr.  Finance  Minister,  you  will  egree  with
 ‘me.  It  is  money  locked  up  in  the  food
 stocks.  If  we  lower  the  food  stocks,  the
 money  is  realised  and  it  can  be  used.  But

 lowering  the  food  stocks  would  reduce  fuod

 security of  the  nation  and  we  cannot  do
 that.

 _  Thirdly,  there  is  the  burden  of  Rs.  1500
 crores  imposed  by  the  acceptance  of  the
 recommendations  of  the  Fourth  Pay
 Commission.

 Then,  there  has  been  increase  in  the  plan
 expenditure  by  Rs,  1937  crores  on  vital

 railways,
 atomic  energy,  petro!  and  others.  Finally
 Madam,  there’  is  larger  assistance  to  the
 States  affected  by  nataral  calamities  to  the
 extent  of  Rs.  49)  crores.  Here,  I  may
 point  out  that  my  State  Maharashtra  has

 been  suffering  due  to  drought  so  much  so
 ‘that  in  my  district  people  are  suffering  from
 scaitity  of  water.  Government  is  spending

 ‘handreds  of  crores  on  afd  and  assistance,
 but  the  ceatral  aid  to  our  State  has  been
 very  small.  ।  bope  the  hon.  Finance’  Minister
 wilt  consider  sympathetically  the  demand  of
 the  Government  of  Maharashira  for

 larger
 resources.

 The  yoat  1987-88  is  also  expected  to  end
 with  an  uncovered  deficit  of  Rs.  $688  crores
 which  is  significantly  lower  than  the

 Meals for  the  current  year.

 Madam,  this  fiscal  position  has  given
 rise  to  speculations  and  fears  that  it  would

 “lead  to  Increase  io  inflationary  pressures  with



 -  Gens  Budget,  1987-88  PHALGUNA  16,  -  (SAKA)
 iach  ala  anaes

 398

 and  Demands  for
 Excess

 the  usual  consequences  of  rising  prices.  ‘The

 Prime  Minister  is  aware  of  this  waraing.  To

 be  forewarned  is  to  be.
 oii

 He  has

 therefore  said

 “The  deficit  is  high  and  q  do  not

 like  it.  ।  have  decided  that  the  deficit

 in  the  budget  estimates’  for  1987-88

 shail
 pot  be

 exceeded,”

 This  is  a  categorica!  statement  and  we  can

 rely  upon  it.  He  has  further  proposed  to

 teke  steps  to  ensure  that  loternal  resource

 generation  by  the  public  sector  units  will

 reach  the  targeted  level.  There  will  bea

 Cabinet  Committee  to  control  public

 expenditure.  I  am  confident  thet  Govern-

 ment  will  control  public  expanditure  and

 keep  a  strict  watch  on  monetary  expension

 and  rise  in  prices,

 Further  I  want  to  say  that  this  deficit  is

 a  challenge  to  us  to  mobilise  large  resources

 through  increses  in  productivity  and  more.

 production  and  thereby  neutralise  it  the

 deficit.  This  ia  an  urgent  necessity  and  it

 is  quite  withia  our  power  to  achieve  it,

 This  year  we  have  an  extraordinarily

 large  dcficit  in  our  budget.  But  still,  the

 rise  in  prices  has  not  been:more  than  6  or 7
 per  cent.  Similarly,  next  year  if  we  can  rise

 production  sligb'ly  more  than  5  per  cent,  it

 would  be  possible  to  neutralise  the

 inflationary  patential  of  the  deficit.

 1  am  sure  Mr.  Finance  Mioister,  the

 people  of  this  country  will  rise  to  the

 occasion  and  face  the  challenge  which  you
 have  posed.  During  the  fast  two  years,
 Goveromest  has  sharpened  its  focus  on

 poverty  alleviation.  The  elimination  of

 poverty  is  the  principal  objective  of  our
 economic  policy,  The  budget  has  made  a
 record  allocation  of  Rs.  2050  crores  for
 rural  development,  schemes.  This  marks  a
 substantial  step  up  from  the  total  Sixth
 Plan  expenditure  of  Rs.  3036.0  crores.  The
 allocation  of  Rs.  480  crores  for  the  NREP,
 will  create  about  273  million  mandays  of

 *
 employment.  Similarly,  allocation  of  Rs.  725
 crores  for  Rural  Lanadless  Employment
 Guarantee  Programme  Is  likely  to  generate
 256  million  mandays  of  employment.  The

 |  schemes  of  utilising  surplus  foodgreins  for

 >  Creating  additional  jobs  will  be  continged,
 .  So  also  the

 Drought  Prone  Area  Programme

 and  the  Jalegrated  “Rarst-  पामा
 ि  ल  1)  पक haye  beasfited
 3२  milltow  Semfies  dating:  this  5  शक,  Special
 efforts  are  also  being  made’  to  improve
 conditions  of  rural  labour  to  which  our
 Members  -on  this  side  have  referred.  Those

 programmes  represent  the  core  of  our  direct
 efforts  to  abolish  poverty.  The  increasing
 stress  on  them  will  have  definite  impact  on

 poverty,  The  proposals  for  reducing  the

 prices  of  44  commodities  of  common

 consumption  among  common  men  will  also

 provide  relief  to  the  reduction  of  poverty.
 These  commodities  include,  Soap,  skimmed
 milk,  milk  powder,  refined  oil,  stationery,
 etc.  and  blended  fabrics-sarees.  1  am
 sure,  every  housewife  will  thank  the  Prime
 Minister  for  making  these  sarees  available  at
 reasonable  prices.

 Housing  has  been  given  a  higher
 priority  in  the  Bedget.  One  million  houses
 will  be  built  under  the  Indira  Awas  Yojana
 for  the  Scheduled  Castes  and

 Scheduled
 Tribes.

 Certain  incentives  for  income  tax  payers.
 have  been  announced  in  respect  of  loans
 taken  from  specified  institutions.  There  ig
 also  a  proposal  to  set  up  ai  National
 Housing  Bink  with  an  equity  capitel  of
 Rs.  100  crores.  lam  sure,  the  proposals
 made  for  housirg  will  benefit  millions  of
 people  in  this  country.  Madam,  I  am  of  the
 opinion  that  housing  should  have  been  put
 as  the  Fourth  main  objective  of  our  the
 Seventh  Five  Year  Plan.  The  first:  three
 objectives  are  food,  employment  and
 productivity.  Housing  should  be  given  the
 same  priority  as  the  first  three.  However,

 eour  Government  has  given  a  very  high
 priority  to  it  in  this  Budget  and  ।  hope  this
 programme  will  be  pursued  with  vigour.  All
 in  all,  Madam,  the  Budget  strengthens  the
 sinews  of  our  development,  i.e.  saving.  It  is
 growth-oriented.  It.  develups  our  basic
 industries.  It  seeks  to  improve  our  balance
 of  payments  and  it  focusses  our  attention  on
 the  poverty  alleviation  programmes.  It  takes
 all  these  considerations  into  account.  I  am
 sure  the  Budget  will

 promote
 the  welfare  of

 the  people.

 {Translation}

 SHRI  BALKAVI  BAIRAGI  ह
 Madam  Chairman,

 (
 andsaurd:

 ।
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 SHRI  RAM  SINGH  YADAV  :  What

 daivagies  ।  (tose  who’  have  renounced  the

 world)  have
 to-do:with’

 the  Budget  ?

 SHRI  BALKAVI  BAIRAGI:  We  are

 bairagi  with  family  responsibilities.

 "Madam  Chairman,  I  am  present  here  to

 gupport  the  Budget.  1  am  thankful  to  you
 for  giving  me  time  to  speak.

 THE  MINISTER  OF  STATE  IN  THE

 DEPARTMENT  OF  EXPENDITURE  IN

 THE  MINISTRY.  OF  FINANCE  (SHRI
 BK.  GADHVI)  :  It  is  good  that

 a  bairagi  also  has  become  ragi.

 SHRI  BALKAVI  BAIRAGI  :

 There  816...  8  number  of

 characteristics  in  this  Budget.  One

 characteristic  is  that  when  discussion  was

 initiated  on  the  Railway  Budget,  ।  had

 pointed  out  that  there  were  hardly  5  to  6

 Members  in  the  House  who  were  opposed

 to  the  Budget.  And  now  when  we  are

 discussing  the  Aanual  Budget  of  this

 country  which  is  the  main  Budget  of  the

 country...

 SHRI  MOOL  CHAND  DAGA :  What

 a  poet  has  to  do  with  the  Budget  ?

 SHRI  BALKAVI  BAIRAGI  :  This  is  a

 matter  which  Shri  Mool  Chand  would  not

 understand,

 1  was  saying  that  when  we  were  discus-

 sing  the  Railway  Budget,  only  5  to  6  oppost-

 tion  members  were  present  aod  now  when  we

 are  discussing  the  General  Budget,  not  only

 the  entire  country,  but  also  the  whole  world

 is  watching  our  reaction  to  the  Budget.

 Keeping  in  view  all  these  things,  we  find

 that  in  this  vast  and  august  House,  only  one

 member  of  the  opposition  is  present.  This

 indicates  the  outlook  of  our  opposition  to-

 wards  the  Budget  and  the  serious-

 ness  with  which  they  take  it.  The

 other  day  also  I  was  telling

 and  would  like  to  say  today  also  that  when

 the  opposition  bas  no  point  to  make,  they

 start  saying  it  outside  that  the  budget  had

 disappointed  them.  Madam  Chairman,

 should  we  bring  a  Budget  which  would  ०

 pleasing  to  the  Opposition  2?  It  is  a  simple

 thing  that  if  this  Budget  has  disappointed

 the  opposition,  we  are  bappy  that  we

 brought  such  a  Budget.  It  is  a  matter  of

 pleasure  and  I  am  happy  to  give  this

 info:mation.

 MARCH  9,  1987
 Grants  (Gen.),  1984-85  400:

 Before  I  come  to  my  point,  this  is  tte
 third  Budget  during  Shri  Rajiv  Gandhi's
 term  and  his  first  Budget  in  his  capacity  as
 the  Finance  Minister.  There  will  be  two
 more  budgets  during  his  term  and  then
 general  elections  would  be  held.  This  Budget
 has  clarified  a  number  of  points.  There  was
 &  Jot  of  speculation  about  the  Budget  before
 its  presentation,  But  the  Budget  set  at  rest
 all  the  misgivings  of  the  people,  which
 annoyed  the  opposition  as  they  had  no  point
 agsinst  tte  Budget,  They  were  annoyed  to
 such  an  extent  shat  they  started  saying  a  lot
 of  baseless  things.  ।  must  say  that  this  is
 the  first  occasion  when  there  wea  no
 tension  in  the  market,  whetber  it  was  of  the
 village,  the  city  or  the  town?  I  live  ina
 town.  Iam  just  returnitg  from  the  town.
 There  has  been  no  tension  in  the  town
 markets  even  after  the  Budget.  The  farmers
 are  feeling  assured  and  working  in  their
 fields.  One  of  the  specialities  of  this  Budget
 is  that  it  has  received  popular  support.  As
 regards  statistics,  they  are  deceptive,  as  was
 pointed  out  by  me  earlier  also  in  the  House.
 We  neither  want  to  run  this  country  through
 Statistics,  nor  do  we  want  to  mislead  the
 country.  This  is  the  Budget  of  a  Govern-
 ment  which  translated  its  commitments  into
 reality  aod  its  achievements  did  not  remain
 90  paper  only  but  were  evident  in  the  fields.

 ।  want  to  thank  the  hon.  Finance
 Minister  and  the  Prime  Minister  that  he  did
 not  touch  the  farmer  in  this  Budget.  The
 opposition  had  held  general  meetings  and
 rallies  in  which  it  used  to  be  said  that  there
 would  be  more  taxation  on  the  farmers  and
 farmers  were  exborted to  hold  rallies  against
 it.  Thereupon,  the  farmers  asked  them  to
 provide  transport  for  holding  the  rallies.
 The  opposition  leaders  suggested  to  them  to
 use  their  tractors.  But  the  farmers  replied
 that  the  tractors  bad  been  purchased  during
 Congress  regime  and  how  could  they  oppose’
 the  very  regime  during  which  they  purchased
 the  tractors.  ।  would  like  to  thank  our
 Finance  Minister  and  others  who  prepared

 the  budget  and  who  did  not  put  any  burden
 on  the  farmer.  There  is  still  a  section  here
 which  wants  the  farmer  to  be  taxed.  ।
 would  humbly  submit  that  even  now  the
 farmer  needs  subsidy  for  survival  and  any
 attempt  to  impose  any  tax  on  him,  will  be
 against  bis  interest  and  that  of  the  ‘country
 as  well.  We  would  like  to  thank  Shri  Rajiv

 Gandbi
 that  he  did  not  disturb  the  farmer,
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 Why?  The  reason  is  that  the  farmer  -
 enhanced  the  prestige  of  the  country,

 I  was  delighted  whes  the  Prime  Minister
 io  his  capacity  as  the  Finance  Minister

 enquired  why  have  we  not  been  able  to
 increase  agricultural  production  during  the

 past  3  years.  We  must  ponder  why  there
 is  no  increase  in  agricultural  production  in

 apite  of  the  means  and  marketing  facility
 being  provided  by  us.  Is  the  nature  of  some
 other  person  responsible  for  this?  1  would

 bumbly  submit  that  the  Prime  Minister,  who
 in  his  capacity  as  the  Finance  Minister’  and
 the  Prime  Minister  is  aware  of  this  fact  aod
 can  admit  it  in  the  House,  has  fall  right  to

 espouse  the  cause  of  the  farmers  in  the
 House  and  he  did  it  with  the  decorum  due
 to  his  office.  We  congratulate  him  on
 bshalf  of  the  farmers.  |  would  make a
 submiision  to  hun  oa  behalf  of  the.  farmers
 that  this  is  the  group  which  has  never

 bstrayed  him.  11  made  no  differsnce  to  him
 whether  it  rainsd  or  not,  of  the  loans  were
 not  given  in  tims,  of  ths  power  rates  were

 high  or  the  Binks  did  no?  cooperate  with
 him  Hs  has  produced  so  much  foodgrain
 thit  the  country  is  in  a  position  not  only  to
 me  t  its  ow1  requirement  but  also  to  5५009
 foodgrains  to  other  countries.  What  is  000
 trea  ment  with  ths  group  which  has  produced
 somu:h?  Our  Finance  Minister  is  sitting
 here  and  listening.

 What  is  the  attitade  of  our  banks
 toward:  them?  If  some  industrialist  goes
 to  a  bank  after  incurring  a  loss  of  Rs.  200

 crores,  the  bank  manager  not  only  very
 politely  welzomes  him  but  also  offers  tea,
 Ia  sp'te  of  the  fact  that  he  incurred  &  loss  of

 Rs.  20)  crores,  he  is  welcomed  and  pro-
 vided  help.  On  the  contrary,  if  the  farmer,
 who  ‘made  this  coustry  self-sufficient  by
 producing  15  crore  tonnes  of  foodgrains,
 visits  a  bank,  the  ‘bank  mansger  would  ask
 him  to  come  day  after  tomorrow  at  9  A.M,

 You  have  to  change  this  attitude.  If  you
 are  not  able  ta  respect  the  farmers  and

 continus  to  welcome  those  persons  who  are

 enemies  of  the  farmers,  who  play  with  the

 honour  and  the  prestige of  the  country,  then

 through  you,  ।  would  like  to  urge  the  entire

 country  and  the  Prime  Minister  of  India  to

 set  offi-iil  machinery  right  because  this

 attitude  would  not  be  tolerated  io  the

 country.  The  farmer  should  be  hosoured

 first  because  he  filled  your  godowns  by

 starting  from  ॥  scratch  and  pever  came  to

 you  with  ह  begging  bowl.  Hoe  has  started
 from  scratch.  Therefore,  ।  would  requeat
 you  to  have  थ  soft  corner  for  the  farmer,
 If  he  is  afflicted  both  by  the  natural  cala-
 mities  as  well  as  the  administration,  theo
 Shei  Gadhvi,  it  will  not  be  tolerated.  The
 Goveroment  must  come  to  the  assistance  of
 the  farmer  where  nature  fails  bin,

 I  would  make  a  submission  on  behalf  of
 the  farmers.  Ido  not  find  any  guarantee
 for  the  same  in  the  Budget.  Therefore,  ।
 want  to  make  a  submission  on  behalf  of
 the  farmers,  Our  farmers  produce  two  kinds
 of  crops—cash  crop  and  the  casual  crop,
 You  must  guarantee  a  minimum  ‘support
 price  for  the  cash  crops  tO  the  farmer.  ।
 may  say  (hat  you  take  any  one  of  the  cash
 crops  like  coriander,  garlic,  orange  and  say
 that  the  price  of  this  cash  crop  will  not  be
 less  than  this.  ।  have  firm  faith  that  only the  farmer  will  be  able  ta  wipe  out  the
 entire  hudget  deficit.  He  has  this  much
 capacity.  He  produced  so  much  that  you  are
 rejuired  to  pay  Rs.  3000  crores  per  year
 towards  interest  because  you  are  not  abie  to
 sell  the  quaatity  stored  by  you,  ,

 You  are  talking  of  deficit.  The  deficit  is
 not  due  to  the  farmer.  If  there  18  deficit, it  might  be  due  to  some  clerk,  officer  or
 some  leader.  The  deficit  is  not  due  to  the
 farmer.  Please  let  me  avail  of  this
 opportunity  to  speak,

 AN  HON,  MEMBER :  The  poet  also
 m  ‘ght  be  006  of  the  causes  of  deficit,

 SHRI  BALKAVI  BAIRAGI
 poet  might  also  be  a  reason,
 produced  foodgrains  putting  in  hard
 Therefore,  1  would  make  a  request
 to  pay  more  attention  towards  the
 But  the  circumstances  ate  against  him  He
 produces  sugarcane  but  he  is  not  ‘ae
 Whether  he  would  get  the  price  of  his
 produce.  He  produces  garlic,  ।  would  ga
 to  the  Finance  Minister  that  if  he  Eating make  an  announcement  in  the

 Parliament, let  him  make  it  by  the  roadside  that  the
 support  price  of  a  particular  cash  Crop,  :

 ः  Yes,  the
 He  has

 labour,
 tO  you
 farmer,

 coriander,  or  garlic  will  be  fixed  this  pwd It  would  be  sufficient  to  sustain  us.’  If  566 fix  a  support  price  for  any  cash  cr
 farmer  will  not  let  you  down.

 Pr  the

 one  more
 I  would  like  to  make

 It  gave  me  much  pleasures
 submission,
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 when  Shri  Rajiv  Gandhi,  speaking  on  the

 education  policy,  devoted  considerable

 attention-to  the  rural  areas,  He  said  that.

 the  best  talent  of  the  country  was  in  the

 villages  but  we  could  not  tap  that

 talent  because  the.  education  facilities

 are  not  available  there.  It

 pleased  us  that  he  bas  paid  atteation  to

 the  villages.  There  are  5.5  takh  villages

 jn  this  country  and  it  is  a  great  task  to  pay
 attention  to  them.  We  all  admit  it  you

 cannot  manage  this  country  through  other

 means,  Youcanrun  the  country  only  if

 you  earn  the  goodwill  of  the  villages.

 Just  now  Shri  Mahejan  was  speaking
 en  the  industry.  He  is  a  prominent
 econamist  of  our  country  and  we  cannot
 overrule  anything  he  says.  But  I  will  cite

 avery  small  example.  You  may  kiodly
 convey  our  problems  to  the  Prime  Minister

 because  he  is  also  the  Finance  Minister  and

 would  probably  reply  to  the  debate  on  the

 Budget.  This  year  he  has  given  relief  on

 cement.  He  is  giving  a  concession  of

 Rs.  50  per  tomne.  Further,  he  is  making
 a  difference  of  15  per  cent  in  the  levy
 cement.  You  have  given  a  good  relief.
 Bat  I  would  like  to  ask  the  Finance  Minister
 why  it  would  be  effective  from  1-4-1986  ?
 While  talking  of  the  Seventh  Plin,  why
 do  you  rot  do  so  forthe  entire  plan
 period  2?  Why  do  ycu  not  s‘art  it  from
 1-4-1985.  You  have  let  down  those  who
 bad  already  obtained  tke  licerces  and
 started  the  production  also,  But  you  are

 rewarding  those  persons  who  obtained  the
 licences  but  withheld  the  production  for

 one  year  and  started  it  much  later.  How

 far  is  it  justified  ?  I  hope  you  will
 reconsider  it.  It  isa  matter  of  Rs.  14.15
 or  2  crores  only  but  it  will  be  a  big  relief
 to  the  industries  and  they  will  start

 production  also,  otherwise  they  will  be
 awaiting  concesfion  afier  obtaining  iicences

 and  would  =  start  production  only  if
 concessions  are  announced.  Therefore,  I
 feel  that  you  sbould  reconsider  it.

 Tam  very  much  grateful  to  you  that  in
 the  rural  areas,  you  will  construct  lakhs  of
 houses  for  Harfjans  and  Adivasis  as  has
 been  stated  by  Shri  Mahajan.  You  bave
 to  lay  more  stress  on  it  because  this  number

 will  fall  short.  You  may  please  underline

 the  priorities  under|jngd  by  Shri  Mehojan,

 MARCH9,  -
 Grants  (Gen),  1984-85  -

 because  it  is  no  lees  an  important  matter
 than  food:  A  bird  likes to  return  to  its

 nest  after  wandering  in  the  sky.  You
 should  also  think  that  we  must  of  sociesy
 something  for  that  section  of  the  society
 which  bas  been  neglected  for  centuries.  We

 should  thiok  in  this  direction.

 I  shal]  conclude  with  one  point.  I  can

 -  for  bourse  if  you  give  me  an

 opportunity  to  apeak  on  this  Budget  because
 tt  ।  ह.  goad  document  (Interruptions).  ।

 can  describe  this  in  poetry,  but  in  that

 case,  the  back  benchers  will  have  to  move

 foeward,  because  otherwise  it  will  be  in-

 effective.  I  would  like  to  point  out  a

 shortcoming  in  the  ‘Budget.  It  is  nota

 matter of  satisfaction  to  me..  Iam  raising

 it  because it  ia  the  talk  of  the  town.  This

 year  you  did  not  make  any  change  in

 income  tax  for  the  private  sector.  We
 are  grateful  to  you  but  we  bad  a  feeling
 that  this  exemption  limit  will  be  raised

 to  Rs.  20,000  or  25,000  from  Rs,  18,000,

 The  people  had  high  hapes  on  this
 account  and  they  listened  to  the  Radio  and
 Television  with  rapt  attention  on  that  day.
 They  thought  that  at  least  the  middle
 income  group  would  get  some  relief  in  the

 personal  income  tax,  if  he  permits,  we  can

 इल  हील  this  matter  in  a  few  hours  say  10  or
 20  hours  or  within  three  to  four  days.  It
 will  not  take  days  or  months  together  to
 resolve  it.  Besides,  I  would  also  urge  him
 to  let  the  hon.  Prime  Minister  know
 about  it.  He  should  be  aware  of  what  is

 being  discussed  in  the  streets,  particularly
 among  those  who  have  become  prosperous
 during  the  last  35  years  and  want .
 this  relief.  If  it  is  possible  to  raise  this
 income  tax  limit  from  the  existing  slab  of
 Rs.  18,000  to  Rs.  25,000,  it  would  be
 better.  After  all  what  is  the  contribution
 of  personal  income  tax  towards  the  total
 tax  realisation.  If  you  have  a  look  at

 the  Budget,  you  will be  surprised  to  know
 that  it  does  not  account  for  more  than
 one  and  balf  percent  of  the  total  tex

 collection,  The  Government  faits  to
 understand  that  in  realising  this  one  and
 a  half  per  cent  of  tax  by  way  of  personal
 income  tax,  it  is  encouraging  generation  of

 black  money  to  the  tune  of  Rs.  37,000
 crores.  If  the  Government’  does  not
 realise  this  one  and  a  half  per  cent,

 probably  the  entire  black  money  can  be
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 converted  into  white  money.  But  what
 will  the  country  do  with  such  a  huge
 amount  of  white  money?  Sometimes  it

 creates  problems  and  probably  the  Govern-
 ment  might  have  found  some  other  way

 ‘out.  By  realising  this  one  aod  a  half  per
 cent,  the  Government  is  generating  ninety
 eight  and  half  p--  cent  black  money.  Hf
 the  Government  does  not  think  it  worth

 considering, jt  should  at  least  raise  the

 exemption  limit  of  personal  income  tax

 from  the  existing  Rs.  18,000  to  ‘Rs.  25,000,
 This  would  enable  those  persons,  who  are-

 in  their  early  forties,  i.e.  of  Rajiv  Gandhi's

 age,  and  who  have  worked  for  the  progress
 and  development  of  this  country  aod  have
 become  self  reliant,  to:  believe  that  the

 Prime  Minister  has  done  something  for
 them  also,  We  are  grateful  to  the

 Goveroment  for  having  presented  such  a

 welb  thought  of  Budget.  Kindly  convey
 our  congratulations  to  the  Hon.  Prime
 Minister.  He  was  kind  enough  to  lead  me

 his  ear  for  a  moment  when  ।  interrupted
 him  during  his  Budget  speech.  I  bad  then

 said  :

 “Ees  Askiyan  ka  Aek  Bhi  Tinka  Ja'e  Nahin’,

 if  anything  goes  wrocg  with  the  country
 at  this  moment,  people  will  not  curse  either

 Gandhi,  Nehru  er  Patel.  bet  they  will

 complain  to  the  Finance  Minister,  to  us  aad

 Shri  Madhu  Dandavate.  |  eam  of  the

 firm  opinion  that  if  et  all  a  cut  is  to  be

 effected,  we  should  do  it  in  expenditere,
 The  economists  are  warning  us  about  price
 rise.  1  would  urgo  the  Government  to  face

 this  challenge  with  all  its  onght  and  state

 categorically  that  prices  will  not  rise  any

 more  and  thereby  assure  the  people  of  this

 country  in  this  regard,

 With  these  words,  |  congratulate  the

 Government  for  presenting  a  weil  thought

 of  Budget  and  welcome  the  role  ef  the

 Prime  Minister in  giving -  major  thrust  to

 the  progressive  socialistic  pelicies  to

 which  the  Congress  Party  is  committed.

 SHRI  RAM  SINGH  YADAY  (Alwar)  :

 Madam  Chairperson,  I  ree  t©  sepport  the
 1987-88  Budget  proposals.

 Renowned  economist  of  the  ancient

 India,  Kautilya,  has  aptly  remarked  in  his

 book  ‘Arthashastra’  thet  if  the  tourves of

 inconie  of  a  State  are  tapped  for  develop-
 ment,  the  State  can  progress  tremendously.
 Simtlarly,  the  Budget  proposals  play  sn

 iniportant  rote  in  gtvitg  a  new  ctirust to  the
 ecotiotnie  policiés  and  thereby  acceférate
 the  progress  of a  couftitry.  The  Opposition
 has  beth  suggesting  time  and  agiin  to

 inspose  tax  Of  {hose  who  can  afford  to  pay
 these  taxes.  Besides,  suggestions  have  -
 been  made  to  impose  tax  on  those  who

 spend  Javistily.  I  congratulate  the  bon.
 Prime  Minister  for  giving  a  new  direction
 and  a  new  thrust  to  the  budget  proposal
 by  imposing  taxes  on  the  aforementidotd

 people.  Tex  has  been  imposed
 on  their  lavish  spending.  A
 salient  feature  of  this  Budget  is  expenditure
 tax.  Io  my  opinion,  realising  tax  from
 those  who  can  afford  to  stay  in  five  star
 hotels  and  spend  Invishly,  is  an  important
 step  io  boilding  a  socialistic  society.  If
 tax  is  levied on  those,  who  can  affored  a.

 motorcar,  travel  by  car  and  own  bage
 assets,  I  feel  we  are  working  in  the
 Girection  of  creating  a  socialistic  society.
 If  the  hon.  Prime  Minister  has  fevied  tax
 ow  those  who  own  television  ects  and  spend
 Re.  10  to  Rs.  50  on  cigarettes,  1  think
 there  can  be  no  budget  more  dyaamic
 than  this.  I  dare  say,  we  have  thought
 for  the  first  time  in  this  direction.  i  is

 good  that  tax  has  been  levied  on  those
 chizens  who  spend  iavishly—fer  in  excess
 of  au  ordinary  citizen—and  who  are

 proud  of  calling  themselves  lite,  This

 would  dot  only  help  in  adding  to  the
 revenue  réceipts  bot  slo  contribute
 Sabdstantiefly  to  the  Consolidated  Fuad  of
 India.  This  is  a  praiseworthy  step.

 The  Members  belonging  to  the  opposition
 have  tried  to  criticise  the  Budget,  but  ।  feet
 they  did  not  pay  aoy  attention  towards  the
 econorhic  polictes  aod  the  basic  principies
 of  the  Budget.  Our  Fon.  Prime  Minister,
 white  placing  the  Seventh  Five  Year  Pine
 before  the  pation,  hws  resofved  that  we
 shall  provide  food  and  employment  to  the
 people  dtd  would  also  increase  productivi  y.
 These  ave  or  cardipul  principtes.  Are
 there  any  guidelines  of  any  incentives  in  the

 Budiget  to  achitve  those  three  principtes  7
 Karl  Marx  had  sat?  in  “Das  Kapital’  iat
 “food  is  thé  currency  of  af}  currencies.”
 If  you  want  to  strengthen  the  currency  of

 ‘any  nation,  first  of  all  you  will  have  to
 an  assuraiice  to  ¢ach  ad  every  citizen  of  .
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 the  nation  that  he  will  get  his  daily  bread

 and  livelihood  even  in  a  crisis  and  there  will

 be  peace  and  security  in  the  country.

 Keeping  in  view  these  three  things,  our

 Prime  Minister  has  assured  the  citizens  in

 the  Budget  that  we  have  abundant  buffer

 foodstock  in  the  country  and  it  is  sufficient

 to  meet  any  eventuality  arising  out  of  war,

 drought  or  any  other  crisis  in  the  couatry.

 Now  under  the  leadership  of  the  Prime

 Mioister,  there  is  no  likelihood  of  a  situa-

 tion  where we  may  have  to  import  food-

 grains  under  P.L.  480  or  from  any  other

 country,  Now  it  is  not  going  to  be  so.

 The  concessions  given  to  the  farmers,

 the  allocations  made  in  the  Budget  to

 increase  irrigation  facilities,  increased

 electricity  generation,  would  go  a  long  way

 in  achieving  the  target  of  4  per  cent  growth

 rate  in  the  foodgrains  production  envisaged

 in  the  Seventh  Plan.  It  is  a  fact  that  we

 were  able  to  achieve  the  growth  rate  of  ofe

 per  cent  only  in  the  matter  of  foodgrains

 daring  the  first  two  years  of  Seventh  Five

 Year  Plan  and  we  were  not  able  to  achieve

 the  target  of  4  per  cent  but  thers  are

 special  reasons  for  this.  We  find  that

 there  was  famine  and  failure  of  monsoon

 id  major  parts  of  the  country  during  the

 185६  two  years  but  in  spite  of  that,  our

 agricultural  production  rose  from  to  1.5

 per  cent  in  the  country.  It  is  indicative  of

 the  fact:  that  the  growth  rate  in  the

 country  is  on  the  increase  even  to-day  in

 spite  of  the  fact  that  we  are  facing  adverse

 circumstances.  On  the’  one  hand,  ao

 assurance  was  given  to  the  70  crore  popu-

 lation  of  the  country  that  they  would  get

 food,  on  the  other  hand,  it  was  also  said

 that  requisite  technology  and  the  equipment

 being  used  in  the  western  countries  would

 be  made  available  to  the  people  in  the

 country  so  that  they  may  make  progress.

 To-day  the  growth  rate  in  the  international

 field  is  quite  high.  Our  Prime  Minister

 paid  attention  in  this  direction  and  he  set

 a  pew  record  by  making  80  allocation  of

 Rs,  800  crores  in  the  field  of  education.  At

 the  same  time,  assurances  were  given  in  the

 budget  to  promote  technical  education  and

 technology.  Besides  it  in  the  matter  of

 import  of  computers  or  production  of  com-

 puters  within  the  country,  preference  will  be

 given  to  the  companies  or  tradres  engaged  in

 the field,  which  is  very  much  essential.
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 Now,  you  might  have  read  that  our  army,
 which  carried  out  war  exercises  in  tho

 Rajasthan  sector,  in  the  Punjab  Sector,  has

 made  use  of  computers  there  and  it  is  the

 first  developing  country  where  computer
 has  been  put  to  use  in  the  army.  How
 did  it  happen?  It  happened  duc  to  the

 effort  of  the  Prime  Minister,  and  his

 farsightedness.  He  hasa_  scientific  temper
 which  be  wants  to  spread  in  the  country.
 It  is  the  result  of  the  same  thing  that  as

 compared
 tothe  other  countries,  we  are

 marching  fast  ahead  in  computer  education.

 Madam,  I  would  also  like  to  stress’  that
 the  foremost  requirement  for  a  country,
 which  wants  to  develop,  to  increase  pro-
 duction,  to  make  progress  is  that  there
 should be  political  stability  in  it,  This

 thing  can  be  brought  abcut  by  a
 leader  wha  has  got  perception,  ideology
 and a  clear  cut  philosophy.  To-day '  we
 are  happy  to  note  that  the  ideology  of  our

 country  has  been  clearly  reflected  in  this

 Budget.  We  have  adopted  a  socialistic
 aod  egalitarian  society.  Our  ideology  is  to
 take  the  proleteriat  class  ahead.  Our

 country  bas  matched  ahead  with  _  this

 ideology  and  it  is  marching  ahead  further.
 This  ideology  was  given  by  Mahatma

 Gandhi,  by  Pt.  Jawahar  Lal  Nebru,  by
 Shrimati  Indira  Gandhi,  to  this  country.
 This  is  the  reason  that  efforts  have  been
 made  to  confine  the  Budget  to  our  ideology.
 We  have:  been  struggling  for  the  Jast
 hundred  years  for  this  very  ideology  and
 the  people  of  this  couotry  made  sacrifices
 for  it.

 All  the  Plans  implemented  in  the
 country  so  far  are  reflected  in  the  Budget.  ।
 would  like  to  say  that  the  main  thrust  of
 this  Budget  is  to  increase  production  on  the
 one  hand  and  to  ensure  the  security  of  the
 country  on  the  other  so  that  no  foreign
 power  dare  cast  an  evil  eye  on  this  country.
 Whenever  there  is  peace  in  a  country,  it
 makes  progress.  It  also  achieves  the
 ability  to  increase  production.  To-day  we
 are  happy  that  our  country  has  been
 capable  enough  in  all  these  aspects  under
 the  leadership  of  our  Prime  Minister.  Our
 army  and  jawans  are  capable  of  meeting
 any  challenge  from  any  of  the  foreign
 powers,  and  of  ensuring  peace  within  the
 country.  This  isthe  reason  that  greater
 allocation  has  been  made  for  the  army  10



 409  Gen.  Budget,  1987-88  PHALGUNA  18,  1908  (SAKA)
 Granis

 (Gen:  de
 1984-85  410:

 and  Demands  for  Excess
 this  Budget.  Only  that  Finance  Minister

 is  considered  successful  who  makes  invest-
 meot  keeping  in  view  the  requirements
 of  the  couatry.  Allocation  has  been  made
 in  this  Budget  for  the  requirement  which

 is  most  essential  for  the  country  to-day.
 To-day,  the  country  requires  investment

 for  its  defence,  education  and  for  its

 downtrodden  class.  We  feel  it  that  the

 problem  of  bread,  clothes  and  housing  for

 the  downtrodJen  should  be  solved.  Never

 before  had  so  much  allocation  been  made

 for  solving  these  problems  as  has  been

 made  in  this  Budget.  We  had  high

 expectations  from  hinin  regard  to  these

 things.

 Our  Prime  Mioister  has  placed  the

 substance  of  our  economic,  social  and

 political  philosophy  before  the  people  of

 this  country  through  this  Budget.

 Means  have  also  been  provided  in  the

 Budget  to  take  concrete  steps  for  the

 execution  of  these  things.  Now  it  becomes

 our  duty  to:  lend  support  to  bim.

 With  these  words  I  support  this  Budget
 and  thank  you.

 (English)

 SHRIMATI  SUKHBUNS  KAUR

 (Gurdaspur):  Madam, ह  rise  to  support

 the  Budget  for  1987-88.  The  hon,  Prime

 Minister  bas  allotted  sufficient  funds  for

 giving  maximum  relief  to  the  poor  and  the

 weaker  sections  of  the  society  for  imple-

 mentation  of  various  programmes  for  the

 removal  of  poverty.  We  find  from  the

 Budget  that  a  sum  of  Rs.  1205  crores  has

 been  set  apart  for  the  RLEGP  and  other

 programmes  and  it  is  clear  that  the

 Government  is  earnest  in  implementing

 various  schemes  for  the  benefit  of  the  poor.

 For  Education  also  there  is  a  masked

 increase  in  allocation.  It  bas  been  increased

 from  Rs.  352  crores  last  year  to  Rs.  800

 crores  for  this  year  and  as  the  hon.  Prime

 Minister  has  said  Education  is  one  of  the

 most  important  weapons  for  the  removal  of

 poverty  among  the  rural  people.

 Madam, I  would  like  to.say  that  there

 is  no  doubt  that  there  is  no  doubt  that  the

 intentions  of  the  Government  are  very

 good,  the  conceptions  are  excellent,  but

 there  -  alot  to  be  done  as  far  as  imple-

 mentation  is  soncernsd.  And  I  am  taking

 up  education  particularly  because  this  is
 one  area  where  I  do  find  that  a  lot  has  (0

 be  done  for  achieving  the  goal.  I  have
 seen  in  my  State—I  come  from  Punjab—
 and  a  part  of  Delhi,  I  do  not  know
 about  other  States,  that  a  lot  of  money  is

 spent  in  the  buildings,  furniture,  salaries
 etc.  for  a  school,  and  they  are  talking  about
 these  specially,  in  rural  areas  where  the

 programmes  for  schools  are  most  essential.
 A  school  is  built  up  and  children  are

 supposed  to  attend  the  school.  But  un-

 fortunately  what  happens  is  that  the.
 teachers  are  missing,  they  just  give  an

 application  and  go  away.  And  regarding
 the  standard  of  education,  when  a  p:rson
 Comes  to  me  and  says  that  “I  want  employ-
 meat,  ई  am  Matric  passed’,  I  ask  him  to
 spell  the  word  ‘Matric’,  he  cannot  spell
 the  word  ‘Matiic’.  And  that  is  very
 uofortunate  when  we  are  spending  such

 huge  amounts  of  money  for  this  programme
 and  when  the  Prime  Minister  has  parti-
 cularly  said  that  this  is  a  very  important
 weapon  for  the  removal  of  poverty  because
 if  a  person  is  educated,  he  will  definitely
 be  able  to  earn  something  and  find  a  job.
 In  the  same  schools  I  have  found  that
 there  was  a  case  which  was  brought  to  me

 recently,  in  that  a  child  has  been  promoted
 to  the  Vith  class  and  when  I  asked  her  to
 write,  she  could  not  even  write  ABC,
 Why  है  am  saying  all  this  is  that  this  is  such
 an  important  area  for  the  development  of
 this  country  and  yet,  we  are  not  paying
 that  much  of  atteation  to  seeing  how  much
 this  is  being  implemented.

 Secoadly,  Madam, ।  would  like  to  say
 that  regarding  the  facilities  that’  are  being
 provided  for  the  agricultural  industry,  the
 farmer  is  the  backbone  of  this  country  and
 it  has  been.said  time  and  again,  and  I  am

 glad  and  I  congratulate  the  Prime  Mirister
 that  agricultural  income  is  not  being  taxed
 because,  as  is  very  rightly  said  that  as  it  is
 we  have  only  18}  acres  of  Jand  for  a  family
 aod  what  the  farmer  actually  gets  out  of
 that  is  not  much.  Andi  do  congratulate
 the  Prime  Minister  for  not  taxing  this
 agricultural  income.

 Madam,  Rs.  370  crores  have  been
 allocated  for  rural  water  supply.  This
 again  is  very  very  important  for  us  and  the.
 Prime  Minister's  policy  shows  that  it  is  4
 the  interest  of  the  poor  people.  But  in  my
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 State  I  would  request  the  Finance  Minister

 that  more  money  should  be  given  for  this

 particular  thing  because  we  have  some  semi-

 hilly  areas  and  drinking  water  is  still  not  in

 abundance  in  those  areas,
 ६

 For  rural  electrification  also  there  have

 been  more  allocations  and  we  believe  that

 villages  are  going  to  be  electrified,  but  ths

 supply  of  electricity  is  not  enough.  For

 this;  ia  our  State  specially  we  are  coming  up
 with  more  projects  for  power  aad  the  Prime

 Minister  had  promised  to  expedite  the

 Thein  Dam.  |  request  the  Finance  Minister

 to  please  allocate  more  funds.  The  Punjab
 ‘Government  is  not  in  a  position  to  get  funds

 because  of  th:  conditions  in  the  State.  So,
 I  suggest  that  the  Thein  Dam  be  taken  over

 by  the  Centre  and  funds  provided  for  the

 completion  of  the  Thein  Dam  as  early  as

 possible.

 I  would  also  like  to  bring  to  your
 notice—as  Bairagiji  said,  and  I  second  his

 suggestion,  that  the  salaried  class  people
 were  expecting  that  you  would  give  them

 some  relief  and  the  income-tax  exempticn
 limit  of  Rs.  18000  would  be  raised  to  at

 least  Rs.  21000  or  Rs.  25000.  This  is  the

 feeling  of  our  people  and it  is  our  duty  to

 bring  it  to  your  notice.  So,  1  do  hope  that

 this  will  be  conveyed  to  the  Prime  Minister
 and  you  will  Jook  into  it.

 Special  provisions  have  been  made  for

 the  development  of  the  poor  and  the  land-

 less  people,  but  I  would  like  to  bring  to

 your  notice  that  in  spite  of  the  good
 intentions  of,  the  Goverament  and  the  good

 policy,  there  are  poor  people  who  are  not

 getting  the  benefit  which  they  are  supposed
 to  get.  Andthe  Prime  Minister  himself

 bas  said  that  we  1056 a  lot  ia  transfer  of

 these  funds.  Itis  one  of  these  reasons

 that  I  suggest  that,  instead  of  giving  sub-

 sidies  to  the  farmers,  we  should  consider

 something  else.  It  is  because  this  is  an

 area  where  there  is  scope  for  corruption,
 because  people  feel  that  subsidy  is  some-

 thing  that  he  does  not  have  to  return  and

 therefore  other  persons  also,  the  officers

 who  are  dealing  with  it  can  share a  part  of

 it.  So,  instead  of  giving  subsidy,  we  sbould

 give  interest-free  toans  and  also  ensure  the

 assistance  by  which  these  loans  or  the

 money  or  the  benefit  which  you  have
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 provided  in  your  policies,  reach  the  poor

 people,  In  ‘this  connection,  I  think  aad,  I
 am  sure,  otber  hon.  Members  will  agree
 with  me  thet  you  should  give  a  report  to
 Parliament  in  every  session  about  how

 many  complaints  have  been  received  and.
 what  action  has  been  taken  against  officers
 who  do  such  things,  so  that  the  poor
 people  would  get  the  money  or  assistance
 which  ”  meant  for  them.

 ।  would  like  to  say  that  generally  extra
 funds  should  be  given  to  Punjab.  The
 Prime  Miasister  has  said  that  the  amount  is

 being  provided  for  modernisation  of  textile

 industry.  We  shuuld  be  grateful  to  him
 for  this.  Again,  these  funds  should  be
 used  properly  and  if  is  for  the  concerned

 Ministry  to  ensure  that  these  funds  are
 used  properly.

 I  think,  nothing  can  be  really  achieved,
 no  matter  what  we-produce,  if  we  do  not
 give  attention  to  family  planning.  Punjab
 has  been  doing  very  well  in  this  area  and
 still  ह  think,  we  need  more  funds  to  be
 provided  in  this  area.

 Regarding  flood  controls,  ‘you  have
 allocated  more  funds  than  that  of  last  year.
 Bui,  as  ।  said,  prevention  is  better  than
 cure.  These  funds  should be  given  to  the
 States  in  time  so  that  the  work  can  be
 undertaken.  Now  it  is  the  time  that  these
 funds  should  be  released  as  soon  as  possible
 because  by  the  time  you  release  money,
 floods  have  already  destroyed  the  crops
 and  the  States  claim  more  money  in  the
 form  of  compensation  rather  than  for
 prevention  of  floods.

 Madam  Chairman,  J  would  like  to
 bring  one  more  item  to  the  notice  of  the
 hon,  Minister.  The  people  have  been
 talking  about  it.  The  idea  was  to  make
 the  income-tax  simpler.  But  with  the
 introduction  of  the  system  of  deduction  of
 income-tex  at  source  under  section  19402),
 people  aie  of  the  opinion  that  that  is  going
 to  create  -  lot  of  problems  because  there  ig
 going  to  be  8  lot  of  work  and  each  office
 has  to  kecp  extra  people  for  this  work,
 Ultimately  that  is.  going  to  incur  extra
 expenditure  in  every  place  and  then  finally
 people  will  be  going  to  the  Income-tax
 Department  for  refunds..  This  year,  you
 might  get  a  lot  of  money  but  there  would
 also be  a  lot  of  extra  paper  work  and
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 harassment  to  the  people.  I  would  be

 grateful
 if  that-is  also  looked  into  it.

 Thank  you,  Madam  Chairmen,  for

 giving  this  opportunity  and  I  support  the

 Budget.

 SHRI  MAHABIR  PRASAD  YADAV

 (Madhepura)  :  Thank  you,  Madam  Chair-

 man,  When  I  sise  to
 speak,  you  are  found

 in  the  Chair.

 Madam,  I  support  this  Budget.  Because,
 it  is  balanced,  It  is  tempered  with  broad

 vision.

 SHRI  AMAL  DATTA:  With  a

 Rs.  8,000  crores  deficit,  it  is  not  balanced  at

 all.

 SHRI  MAHABIR  PRASAD  YADAV:

 It  is  forward-looking  budget  and  it  ia  also

 for  the  poor.

 Madam  Chairman,  is  there  any  country
 on  this  earth  which  is  facing  so  many

 difficulties—internal  and  external—and  has

 made  30  much  growth  and  progress.  No

 country  on  earth  has  done  it  except  ours  2

 17.0  hrs,

 Some  may  say  that  United  States  of

 America  is  progressing.  Some  may  say
 USSR  is  progressing.  But  the  population
 in  those  countries  is  very  much  1९35,

 USSR  15  having  84  lakh  square  miles  of

 territory  but  it  bas  got  a  population  of

 about  27  crores  only,  USA's  population
 is  also  more  or  less  the  same  but  it  has  got
 a  territory  of  about  31  lakh  square  miles.

 India  has  got  13  Iakh  square  miles  of

 territory  but  it  has  got  75  crores  of

 population.

 There  is  no  country  on  this  earth  which

 has  such  a  big  population  to  be  supported
 and  which  has  so  many  ordeals  to  face

 with  neighbouring  countries  like  in  the

 north  China,  in  the  West  Pakistan,  in  the

 south  Sri  Lanka  and  in  the  east,  Bangladesb.
 Even  Nepal  is  sometimes  giving  a  pinch  of

 trouble  to  India.  No  country  on  earth  is

 having  so  many  religious  problems,  pro-
 blem  of  “Babri  Masjid,  problem  of  terrorists

 and  in  spite  of  all  these  problems,  India  is

 making  progress  and  it
 hes  registered

 growth,  १.

 I  have  great  optimism  for  this  country
 after  this  Budget.

 Bot  I  have  got  some  pessimism  on

 account  of  some  political  parties.  That

 may  be  this  party  or  that  party.  I  should

 not  name  it,  But,  they  are  -creating  so
 much  nuisance  in  the  country  that  the

 development  of  the  country  would  be  jeopar-
 dised,

 I  will  tell  you  what  has  happened  ।
 Rohtas  Industry  in  Bihar.  About  30,000
 people  were  getting  their  livelihood  by  means
 of  that

 industry  and  one  political  party  gave
 the  slogan :

 “Raghupatl  Raghay  Rafa  Ram,
 Poora  Paisa  Aadha  Kaamਂ

 थ

 Do  you  think  that  the  country  will  pros-
 per?  In  this  situation?  Do  you  think
 thatthe  couotry  will  have  progress  and

 growth  7  30,000  people  are  in  the  streets
 and  on  the  roads  and  they  are  vot  having
 their  livelihood.

 One  leader  of  the  Opposition  party
 went  to  the  interior  of  the  State  of  Bihar.
 He  told  the  people  gthere  ‘“‘Land  to  the
 tillersਂ  and  thousands  of  people  came  and
 looted  the  standing  crop  of*  gram,  wheat
 and  khasarl  and  Roher.  The  same  leader
 went  to  Patna  and  told  the  Chief  Minister
 that  law  and  order  is  failing  in  that  part  of
 the  country  and  he  is  not  taking  care  of
 the  law  and  order  problem  and  that  genuine
 land-owners  were  being  evicted  ।

 Under  such  a  situation,  do  you  think
 that  the  country  can  be  optimistic  about
 development  7  I  have  my  doubts,

 They  speak  of  deficit  financing.  Dx  ficjt
 financing  is  necessary  when  the  country  is
 developing.  It  may  be  an  evil  but  it  is
 necessary,  Economist  Keynes  said  that
 deficit  financing  is  necessary  for  a  developing
 country  and  1  do  not  have

 pessimism
 on

 that  account,

 But  I  bave  pessimism  on  account  of  the
 hegative  attitude  of  the  Opposition  parties.
 Criticism  is  not  bad.  The  criticism  should  be
 constructive.  It  should  be  helpful.  It
 should  be  positive  and  without  prejudice.
 But  negative  criticism  will  not  do.  ।  want
 that  our  defects  should  be  pointed  out.  They
 should  not  indulge  with  negative  attitudes.
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 Now,  I  want  to  tell  something  about

 Bihar.  This  budget  is  very  good.  But  the

 cases  of  Bihar  have  been  neglected  like
 anything,  Most  important  projects  and  plans

 8४४.  not  been  taken  into  consideration.

 Kosi  barrage  and  embankment  are  having

 their  expiry  of  life.  Ihave  brought  this  to

 the  notice  of  the  Irrigation  Minister.  That

 Kosi  barrage  and  the  Kosi  embaokment  will

 pot  survive  if  the  proble:n  of  siltation  and

 silting  is  not  taken  notice  of.  But 1  am  not

 getting  the  proper  attention  of  the  irrigation

 Minister.  Bihar  cannot  be  like  Punjab,  The

 people  of  Bihar  are  very  peaceful,  They

 are  supporting  the  Prime  Minister  like

 _anytbiog.  But  they  cannot  have  Thien  Dam

 and  Integral  Coach  Factory  like  Puoj1>.  The

 people  of  Bihar  are  peaceful  I  waot  that

 the  Prime  Minister  and  the  Government

 should  take  into  consideration  the  most

 important  plans  and  projects  of  Bihar.  The

 State  of  Bihar  is  very  very  rich  but  the

 poorest  people  live  there.  Bihar  is  the

 richest  State  in  India  and  the  poorest  people

 are  living  there  on  account  of  the  fact  that

 Bihar  is  not  attracting  the  attention  of  the

 Prime  Minister  and  the  Government.

 You  take  the  case  of  Bibar  io  the  matter

 of  dams.  If  a  dam  is  not  constructed  in  the

 Upperstream  of  Kosi  river,  the  Kosi  project

 will  fail.  1  request,  through  you  Madam.

 that  the  Government  should  take  into

 immediate  consideration  the  dam  for  the

 Kosi  project.

 Another  point  of  importance  for  Bihar

 is  that  the  distinct  Purnia,  Katibar,  Sabarsa

 and  Madhipura  the  people  of  that  area  have

 to  move  200  kms.  for  reaching  a  place  like

 Nirmalli.  Oo  account  of  the  simple  fact  that

 if  a  road  cum  rail-bridge  is  pot  constructed,

 the  people  of  those  districts  will  have  to  come

 to  the  other  side  of  the  river  by  taking  a

 round  about  way.

 Bihar  is  the  next  State  to  U.P.  in  terms

 of  populatton.  According  to  1981  census,

 U.P.  has  got  a  population  of  11  crores.

 Bihar  has  got  a  population  of  something  like

 7  crores.  Bihar  has  got  only  9  Universities.

 UP.  has  got  2  universiti-s.  Even  in

 education,  Bihar  is  lagging  behind.  But  the

 Government  of  India  is  not  taking  notice  of

 this.  You  will  appreciate,  if  you  bave  gone

 through  the  Presidential  Address,  that  more

 MARCH  9,  1987  Grants  (Gen.);  1984-85  416

 or  less  about  13  States  are  having  cultural

 centres.  ।  have  seen  the  Presidential  Address.
 Cultural  centres  have  been  established  in

 about  13  States.  But  Bihac  which  is  next  to

 U  P.  it  is  not  having  a  cultural  centre.  Per-

 haps,  U.P.  has  got  two  cultural  centres.  But

 Bibar  is  having  not  a  single  one.  Even  in

 small  matters,  Bibar  is  being  neglected.  ।  have

 told  you  before,  that  people  of  Bihar  cannot
 take  cudgels  in  their  hands.  But  we  have

 simply  to  make  appeal  to  the  good  hearihs
 of

 the
 Ministers  and  the  Prime  Minister,

 Last  but  not  the  least,  I  come  to  the

 charge  of  the  opposition  that  agriculture  is

 lagging  bebind.  It  is  not  a  fact.  Agriculture
 is  improving,  industry  is  improving  and  in

 everyway  it  is  improving  We  see  writing  on

 the  wall  that  the  consumption  of  petrol  and
 diesel  have  reached  the  target  of  year  1990
 in  the  year  1985.  Iam  not  going  to  the

 figures.  But  we  seo  that  even  in  the  Harijan
 Tola  there  is  consumption  of  coconut  oil
 and  they  wear  good  dresses.  They  have

 radios,  scooters,  motor-cycles,  cars,  jeeps,
 tractors  and  everything.

 Some  people  who  are  prophets  of  doom,
 from  the  year  1950.0  have  been  telling  that
 India  is  going  to  doom.  But  India  is

 progressing  by  and  large.  It  is  not  going  to
 doom;  it  is  going  to  progress  and  it  will

 progress,
 .

 I  simply  request  the  Prime  M  nister  and
 the  Government  through  you  Madam,  to

 keep  in  mind  the  cases  of  Bihar.  I  am  not
 giving  you  the  full  figures.  Bihar  is  having
 literacy  to  the  extent  of  34%  at  present,
 whereas  Kerala  is  having  the  literacy  of  95%,
 I  repeat  that  Bihar  is  the  richest  State  where
 the  poorest  people  live.  With  these  words,  I
 thank  you  Madam,

 (Translation)

 DR.  G.S.  RAJHANS  (Jhanjharpur) |
 Madam  Chairman,  in  my  opinoion,  after
 independence  never  before  such  a  balanced
 and  good  budget  had  been  prepared  as  has
 been  prepared  this  time.  There  is  no  guch
 example,  You  may  take  the  field  of
 agriculture,  export,  education,  the  poverty
 alleviation  programme,  the  housiag.  Aj]
 these  points  have  been  ‘touched in  the
 Budget.  The  Prime  Minister,  while  presenting
 the  budget,  had  recalled  the  words  of
 Pandit  Jawahar  Lal  Nehru  uttered  by  him
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 many  years  ००  while  presenting  the  hadett.
 He  had  said  that  socialism  wes  the  sheet
 anchor  of  our  country  and  we  cannot  give  it
 up.  While  quoting  Shri  Nehru,  Rajivji  hed
 said  that  it  was  that  very  ideology  and
 words  which  were  still  guiding  them.

 ।  is  a  matter  of  great  satisfaction  for

 all  of  us  that  the  economic  condition  of  the

 country  is  very  sound  end  it  is  the  reason

 why  our  critics  whether  within  the  House or
 outside  or  in  the  media,  do

 pot  have  any

 point  agairst  us.

 Our  country  it  constantly  marching
 ahead  on  the  path  of  progress.  All  of  us

 should  share  its  progress  and  we  must  ensure

 that  there  is  no  let  up  io  the  progress.

 While  expressing  my  views  about  the

 problem,  I  want  to  draw  your  attention |
 towards  a  few  points.

 In  my  view,  the  most  important  thing  is

 that  the  Government  has  laid  more  stress  on

 providing  housing  facilities  to  the  people.
 The  year  1987  is  being  observed  as  ‘home

 for  the  homeless’  year by  the  United  Nations

 Organisation.  No  other  country  of  the

 world  has  given  so  much  priority  or  paid
 80  much  attention  on  housing  facility  -  has

 been  done  by  the  Government  of  India.

 All  accept  it  that  bread,  clothes  and
 shelter  are  the  three  basic  requirements  of

 every  individual.  The  problem  of  bread
 has  been  solved  in  our  country.  Today
 we  have  a  huge  foodgrains  stock  which  we
 could  not  even  think  of  some  years
 back.  It  is  a  misracle  tbat  today  we  have
 such  a  huge  foodgrains  stock  with  us.  After
 the  announcement  of  the  new  {textile  policy
 last  year,  our  Government  has  endeavoured
 to  fulfil  the  maximum  clothing  require-
 ments  of  the  weople.  The  third  priority
 is,  therefore,  the  housing  facility,

 Crores  of  people  in  our  country  still
 shiver  during  the  night  in  wicter  uoder  the

 sky.  They  have  never  seen,  thought or
 imagined  of  a  roof  over  their  head.  These

 People  spend  their  nights  during  severe
 winter  under  the  open  sky  and  during
 summer,  théy  spend  their  time  in  the
 shadow  of  trees.  They  come  to  the  cities
 in  search  of  job  and  live  in  slums,  sot.
 under  a  roof  but  on  the  ‘pavements.
 Therefore,

 what
 can  bes  matter  of  more

 gatisfaction  than  the  housing  arrangement
 |

 made  for  the  weaker  section  of  the  society,  !
 A  sevolujionary  change  has  been  brought
 about  in  thé  country.  The  most  important
 aspect  of  the  ‘Budget  presented  by  Shri

 Rajiv  Gandhi  is  the  ¢fforts  which  have  been
 meade  to  solve  the  housing  problem.

 The  housing  problem  has  become  a
 burning  problem  in  our  country,  Private

 agencies,  Government  agencies  and

 cooperative  agencies  are  active  io  solving
 this  problem.  All  the  three  agencies  have

 formulated  big  programmes  for  this:  purpasc.
 Shri  Rajiv  Gandhi  has  made  an  allocation
 Rs.  100  crores  and  bas  said  that  an  Apex
 Budget  will  be  formulated  to  solve  the

 17.18  brs,

 (Mr.  DBPUTY  SPEAKER  in  the  Chatrl

 housing  problem  of  the  middle  class  and  the

 people  in  the  fixed  income  group  and  the
 State  Governnients  will  also  contribute
 towards  it.  It  is  avery  good  proposal  but
 the  main  question  is  of  the  proper

 implementation  of  these  housing  schemes,
 But  we  have  to  ensure  that  the  matters  may
 not  take  the  course  of  the  cooperative
 societies  which  were  entrusted  with  the
 work  of  providing  housing  facilities  to  the

 poor  but  which  turned  out  to  be  dens  of

 corruption.

 As  regards  agriculture,  though  we  have
 made  tremendous  progress,  yet  we  have  to
 do  much  more  in  this  field,  A  big  part
 of  our  country,  particularly  Northern
 Bibar,  remains  inundated  for  5  to  6  month
 every  year.  It  is  an  alluvial  soil  and  very
 fertile.  If  we  construct  dams  across  the
 rivers  in  Nepal  and  prevent  floods,  we  can
 have  maximum  agricultural  production  from
 that  land.

 Mr,  Deputy  Speaker,  Sir,  at  present  we
 have  very  good  relations  with  Nepal.  Nepal
 is  endowed  with  natural  resources  which
 even  the  Arab  countries  do  pot  have.  ह.
 has  -  perenniel!  source  of  encrgy  which  does

 not  require  renewal.  They  must  be  made
 aware  of  this  natural  resources  from  which

 power  can  be  generated  which  would  -

 benefit  not  only  Nepal  but  India
 also,

 If
 we  construct  dams  on  the  rivers  ‘in

 Nepal  and  generate  power,  we  can  bring
 gteen  revojution  in  the  entire  Northern
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 (Dr.  G.S.  Rajhans}  our  technology  or  the:  quality  of  our

 India.  Weshould  take  this  matier  very

 scriously.  Now  it  is  tims  when  we  should

 take  up  this  matter  with  Nepal  Government
 and  try  to  generate  more  and  more  power.
 Whatever  progress  we  have  achieved  in  the

 field  of  agriculture,  may  be  nullified  if

 monsoons  fail  continuously  for  2  to  4

 years,  Therefore,  we  must  have  some

 permanent  arrangement  of  irrigation  and

 power  generation.  Wecan  make  use  of

 power  in  the  tubewells  also.

 When  we  look  at  our  industrial  growth,
 we  feel  disappointed.  Our  habits  are  fast

 changitig  whether  due  to  radio  or  television,

 Today  we  see  advertisements  on

 television;  The  television  facility  had

 reached  our  villages.  We  have  tremendous

 potentialities.  Wecan  set  up  agro-based
 industries  like  food  processing  industry  in

 ovr  villages  and  can  provide  quality

 products  at  reasonable  prices  to  our

 consumers,  In  these  industries  lakhs  of

 people  will  get  employment  and  they  need

 not  go  anywhere  in  seatch  of  job.  We  can

 set  up  these  Food  Processing  Industries

 with  smali  investment.  If  we  seriously
 think  over  this  proposal,  we  shall  be  able

 to  export  a  large  quantity  of  products  of

 these  food  processing  units

 couatries  also.  We  need  to  think  over  it

 seriously.

 I  would  also  like  to  say  something
 about  our  exports.  The  Government  has
 done  a  lot  and  is  still  doing  to  increase
 our  exports.  Though  our  exports  have

 considerably  increased  during  the  last  5  to
 6  months,  yet  if  we  look  at  the  economy  of
 some  of  the  Far  Eastern  countries,  we  shall
 find  that  once  there  was  a  export  hoom  in
 these  countries  but  now,  it  may  be  Japan,
 Korea  or  Taiwan,  their  exports  are  gradually
 declining.  It  is  true  that  we  have  earned

 foreign  exchange  by  exporting  garments  but
 it  does  not  have  a  lasting  potential.  Our
 traditional  export  of  jute  has  also  dwindled.

 Therefore,  can  we  not  do  something  to
 revive  it  7

 There  was  time  when  our  country  was

 leading  in  engineering  exports  all  over  the
 worlj  and  w:  were  advancicg  fact  in  this
 fheld.
 have  declined  considerably  during  the  last

 3  (०
 3  years,  Nobody  can

 find  fault  with

 (o  other

 But  now  our  engineering  exports '

 engineering  goods,  Even  then  there  -  must

 bs  something  wrong  which  is  adversely

 affecting  our  exports.  It  requires  some

 belp.

 So  many  things  are  said  about  the
 Public  Sector.  Had  the  Public  Sector  sot

 been  there,  the  state  of  our  country  would

 have  been  quite  different.  Our  country
 would  have  been  quite  different.  Our  country
 would  have  been  lagging  behind  by  50  years.
 It  has  played  a  vital  role  in  providing
 infrastructure,  |  would  also  like  to  say
 one  more  thing.  As!  have  already  said

 corruption  has  become  a  widespread
 phenomenon  among  the  executives  of  the

 Public  Sector.  Recently,  property  worth
 lakhs  of  rupees  was  seized  in  a  raid

 conducted  on  the  house  of  the  chairman  of
 the  Cement  Corporation.  You  will  be

 awe  struck  by  the  living  standard  of  the
 Chairman  and  Directors  of  all  the  Public
 Sector  Undertakings.  The  Corporations
 of  the  Public  Sector  are  running  at  a  loss

 every  year  but  theic  offiecrs  are  living  like

 emperors.  We  should  do  something  in  this

 regard  and  set  ap  example  before  the

 public.  I  would  say  about  that  buresucrats
 that  they  are  not  fully  committed.  1  do
 not  say  that  bureaucrats  should  be
 committed  to  the  Congress  Party,  but  ।
 would  say  that  they  should  be  committed
 to  the  socialistic  pattern  and  to  the  people.
 Today  bureaucrats  have  one  point
 programme,  They  sare  leading  a  lavish  life
 which  no  other  section  of  the  society  can

 1९86,  The  executive  body  of  a=  public
 sector  undertaking  is  appointed  for  a  tenure
 of  five  years  and  we  expect  some  good
 results  from  them.  You  should  appoint
 IAS.  officers  for  a  tenure  of  five  years
 and  fix  a  target  for  them  and  if  the  officer
 achieves  that  target,  he  should  be  promoted
 otherwise  some  other  person  should  be

 appointed  in  his  place.  The  matter

 requires  to  be  considered  in  depth  and  if

 you  do  not  do  that,  progress  in  the  country
 will  not  be’possible.  Some  secretaries  have
 told  me  that  me  that  they  do  convey  the
 directives  of  the  Ministers  to  the  junior
 staff  but  they  do  not  move  the  fites.  They
 have  such  a  powerful  organisation  that  we
 cannot  take  any  action  against  them.  We
 may  raise  this  issue a  number  of  times  in
 the  Parliament  or  outside  the  Parliament,
 but  nothing  happens,  So  long  as  the
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 proper  implementation  of  these  things  is
 not  done,  nothing  can  be  achieved.  If  I

 speak  on  corruption,  it  will  take  a.  good
 deal  of  time.
 five  peoos  to  an  I.A.S.  officer?  Has

 anybody  tried  to  find  out  the  reason  why
 only  the  son  of  an  1.A.S.  officer  becomes
 an  1.A.S.  officer?  We.should  think  over
 it  with  a  cool  miad,  We  should  thiok
 what  can  be  done  for  the  welfare  of  the

 people.’  The  economic  development  of  the

 country  is  not  possible  as  long  as  we  do  not
 fix  the  tenure  our  bureaucrate.

 A  buge  expenditure  bas  been  spent  on

 education,  but  it  is  our  experience  that

 today  the  condition  of  education  in  our
 rural  areas  is  worst.  Half  of  the  schools
 are  without  teachers.  And  where  ।  or 3
 teachers  are  available,  they  remain  absent
 from  the  schools  for  6  to  8  months  ina

 year,  Such  a  huge  amount  is  being  spent
 on  education.  Therefore,  it  must  be
 ensured  =  that  the  people  get  the
 benefit  of  education  also,  What  |  mean  to

 say  is  that  the  implementation  of  these

 programmes  should  be  such  that  the
 benefit  thereof  may  reach

 the
 beneficia-

 ries,

 SHRI  LAL  VIJAY  PRATAP  SINGH

 (Sarguja):  Mr.  Deputy  Speaker,  Sir,  ‘the

 Budget  presented  by  the  Finance  Minister
 is  not  only  practical  and  timely  but  it  also

 gives  clear-cut  direction.

 You  know  that  the  development  work

 has  been  going  on  in  our  country  for  quite
 8  long  time  and  whatever  progress  we  have

 made  during  the  last  30  to  40  years  is

 before  us.  It  is  true  that  we  have  made

 considerable  progress  but  it  is  equally  true

 that  we  have  yet  to  cover  a  long
 distance.  It  will  be  wrong  to  belive  that

 we  will  have  all  round  development  of  the

 country  by  leaving  the  work  of  nation

 building  to  a  single  individual  or  a  coterie.

 The  nation  can  be  built  only  when  all  the

 people  of  the  country  commit  themselves  to

 this  gigantic  task  and  dedicate  themselves
 to  developing  it.  Tbe  entire  country  is

 engaged  in  development  work  at  present.

 Again,  you  are  swase  that  the  present

 Budget  has  granted  many  concessions,  It

 is  a  very  good  Budget  and  if  we  compare
 it  with  the  earlier  Budgets  we  would  fiod

 -that  it  Is  a  very  good  budget.  Ist  is  another

 Is  it  necessary  to  provide

 matter  that  the  Congress  Government  has
 been  ia  power  for  a  jong  period  of  time.
 We  are  facing  plenty  of  problems  as  has
 been  mentioned  by  those  who  spoke  before
 me.  ।  do  not  want  to  go  into  those  points
 but  I  must  submit  that  the  chaltenges  which
 we  are  facing  while  marching  ahead  is  a

 poiat  which  requires  to  be  considered.

 You  can  see  that  our  country  is

 ptogressing  in  every  way.  We  are  develop-
 ing  in  the  field  of  atomic  energy,  industry,
 education,  agriculture  and  so  on.  But

 unfortunately,  there  is  also  a_  section  of
 our  population  which  is  dragging  us

 backwards.  So  this  situation  has  to  be

 seriously  and  properly  considered.  Our

 economy  can  prosper  not  only  by  granting
 facilities  to  the  people  but  also  by  making
 them  self-reliant.  From  this  point  of

 view,  io  the  Budget  presented  by  the  hon.
 Prime  Minister,  Rs.  800  crores  have  been
 earmarked  for  education  which  would  help
 in  raising  the  level  of  education  and

 development.  This  in  itself  is  a  great
 achievement.  You  may  be  aware  that  we
 followed  the  traditional  system  of
 education  in  our  country,  which  had  been

 quite  successful;  But  in  order  to  streamline
 it  and  enable  it  to  cope  with  the  future

 requirement,  the  hon.  Prime  Minister  has
 proposed  a  very  good  plan  which  includes
 the  setting  up  of  Navodaya  Schools,
 ‘Operation  Black  Board®  S.beme  and  the

 opening  of  technical  schools.  ।  think  it  is
 an  effective  step,  ७

 So  far  as  the  public  sector  is  concerned,
 Iam  also  of  the  opinion  that  it  plays  a

 very  significant  role  and  perhaps  it  will  not
 be  wrong  to  say  that  the  economy  of  the
 country  is  dependent  upon  it.  You  also
 know  that  several  units  were  ruoning  ata
 loss  previously  but  tbe  administration
 hasundertaken  the  task  ‘of  streamlining
 their  functioning  and  has  made  efforts  to
 make  them  viable..  The  results  are  before

 you.  There  are  some  Public  Sector  Units
 which  have  improved  substantially  and  are
 playing  a  significant  role  in  the  economy  of
 the  country  but  there  are  some  units  whose

 performance  has  been  shameful  and  we
 shall  have  to  think  about  them  afresh.

 Mr.  Deputy  Speaker,  Sir,  you  are
 aware  that  in  the  present  situation,  it  is
 not  enough  to  work  for  the  sake  of  work.
 only.  It-is  important  today  that  there  ig  some



 '  -  Gen.  Budget,  1987-88

 a.

 and  Demands  fot  Excess

 Sbri  Lat  ”  Pratap  Singh}

 accountability  for  whatever  we  do  and  tt

 roust  be  done  with  dedication
 and  honesty.

 In  the  current  situation  it  is  also  important
 that  the  officer,  whether  he  ig  an  I.A.S.  or

 a  Managing  Director  of  Public  Sector  unit

 or  a  Chairman  a  Private  Sector’  firm,
 should  be  made  accountable.  It  has  to  be

 provéd  by  his  performance  that  good
 work  fs  being  done.  Untess  ‘productivity’
 is  linked  with  ‘acconntability’  our  country
 cannot  make  progress.  I  waat  humbly  to

 submit  to  the  bon.  Prime  Minister‘  that

 woder  the  circumstances  everyone  must  be

 entrusted  with  fall  responsibility,  What-

 evér  may  be  the  level  and  the  states  of  the

 ‘employee,  he  should  -be
 made

 fully

 tespoasiblé  for  his  work.

 Likewise,  I  want  to  submit  @  smal)

 point  regarding  my  own  State  and  my

 constituency.  You  are  aware  that  Sarguja

 is  a  rather  undeveloped  and  backward

 constituency  in  Madhya  Pradesh.  A  lot  of

 things  are  stif!  to  be  done  there.  Our

 Jeaders,  particularly  the  State  leaders,  have

 made  significant  efforts  to  bring  the  people

 ‘of  that  area  to  the  mainstream,  but  I  would

 ‘humbly  request  that  it  is  not  enough  to

 amake  soverat  facilities  available  to  them,

 to  provide  cheap  foodgrains  and  cloth,

 but  the  most  important  need  is  to  enable

 ‘the  people to  become  self-reliant.  If  the

 unemployed  are  given  employment  then,  it

 would  be  an

 important

 achievement  in  the

 present  situation.

 The  hon.  Prime  Minister  bas  made

 sevetal  important  provisions  about  which  1

 ‘would  not  like  to  mention  -because  it  would

 ७  a  fepetition  of  what  has  already  been

 “qentidned  before  है  started  speaking.  1  do

 not  want  (6  repeat  the  same  points  but  I

 would  like  to  add  that  under  the  present

 ¢ircomstances,  it  is  indeed  on  excellent

 "Budget  and  ह  folly  believe  that  it  would

 help  in  the  progress  of  our  cOuntry.  Thank

 DR.  CHANDRA  SHEKHAR

 TRIPATH!  (Khalilabad)  :  Mr.  Deputy

 Speaker,  Sir,  in  regard  to  the  Budget-l

 want  to  submit,  that  howsoever  much  we

 may  praise  it,  it  will  not  be  enough.  ।  can

 claim  that  in  this  Hadget  all  provisions  bave

 been  made  for  providing  maximum  facilities

 to  evety  aren,  every  State,  every  class  of
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 people  and  for  reising  their  standard  of

 living.  However,  I  woutd  ke  to  draw

 your  atteption  to  3-4  very  significaut
 points.

 |.  regard  to  the  much.  discussed  deficit

 finnocing, 1  want  to  submit  that  though  it  is

 true  that  it  is  essential  for  the  developing
 countriss  to  resort  to  deficit  Budget  or

 deficit  financing  for  increasing  the  purchasing
 power  of  their  peopic,  yet  there
 should  be  a  limit  to  it.  If  the  deficit
 is  not  controlled,  then  production  of  goods
 aad  services  will  not  be  proportionate  to  the

 expenditure  which  would  result  io  inflation,
 rising  prices  and  it  may  destroy  the  whole

 couofry.  Hence  if  someone  advises  the
 Government  00  the  basis  of  his  theoretical

 knowledge  or  as  being  an  economist  that
 deficit  Budget  should  be  encouraged,  it
 would  not  be  appropriate,  Goods  and
 services  must  keep  psce  with  the  money
 supply  made  through  the  budget;  only  theo
 the  economy  of  our  country  would  be
 balanced  and  our  price  level  would  be
 stabilised  and  we  would  be  able  to  provide
 relief  to  our  people  and  make  our  country
 prosper.  !am  happy  that  the  bon.  Prime
 Minister  has  made  a  courageous  declaration
 about  improving  the  functioning  of  the
 Public  Undertakings  and  reducing  many
 wanecessary  expeoditures  and  that  a  white

 paper  would  be  published  regarding  their
 coatributien  and  extent  of  utility  to  the

 society.  It  has  been a  laudable  step.  We
 all  welcome  it  on  the  floor  of  the  House.

 Sir,  1  would  like  to  draw  your  attention
 to  a  second  important  point.  Our  Finance
 Minister  has  from  time  to  time  tried  to
 remove  regions!  imbalance.  Sometimes
 allocations  have  been  made  for  the  develop-
 ment  of  the  desert  areas  of  Rajasthan,
 sometimes  for  the  improvement  of  the  jure
 milis  of  Bengat  and  sometimes  allocations
 have  been  made  to  solve  the  problems  of  a

 particular  State.  But  more  than  one  fourth
 etea  of  our  coontry  remains  inundated

 during  the  4-5  months  of  the  rainy  season
 and  it  is  known  as  Cachar.  No  separate
 provision  has  been  made  for  the  Cachar
 area.  In  nutshell,  for  six  months  in'a  year
 crores  of  people  inhabiting  the  Cachar  area
 remain  confined  to  their  houses  because  the
 area  is  flooded.  Their  children  are  not  able
 to  go  to  schools,  patients  cannot  be  taken
 to  hospitals  and  essential  commodities  cannot
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 ,  be  bought  from  the.  market.  Just  as  you
 have  eet  up  the  Hil)  Development  Beard  for
 ‘the  development  of  the  bil  areas  end
 formulated  certain  schemes  for  the  develop-
 ment  of  the  desert  areas  of  Rajasthan,  @

 Development  Board  should  “be  set  up  and

 separate  allocation  made  for  it  so  that  tte

 people  make  faster  progress,  1  think  there
 is  mo  scope  for  the  improvement  of  thelr
 lot  in  this  Budget.

 Sir,  the  pace  of  industrialisation  in  this

 country  should  be  accelerated»  In  this

 connection,  the  Goveroment  keeps  providing
 inceatives  from  time  to  time,  Enough
 attention  has  been  paid  in  the  Budget  for

 speedy  expansion  of  our  industries.  Two  or
 three  speakers  who  spoke  before  me  includ-

 ing  Dr.  Rajbans  made  their  submissions  io

 regard  to  the  bureaucracy.  |  want  to  submit
 that  effective  schemes  are  formulated  bet
 these  bureaucrats  put  hindrances  at  the

 implementation  level  while  their  benefits  are
 to  reach  the  beneficiaries.  They  indulge  io
 dishonest  means  and  do  not  allow  the
 benefits  of  the  schemes  to  reach  the
 beneficiaries.  I  can  offer  several  examples
 in  this  regard  but  Edo  not  want  to  waste
 the  precious  time  of  the  House.  There  are
 certain  obstacles  in  the  path  of  industrialisa-
 tioa,  First,  whenever  an  entrepreneur,
 regardless  of  whether  he  wants  to  set  up  a

 large  scale  or  a  small  scale  unit,  approaches
 the  Ministry  with  a  project,  the  Ministry
 makes  him  run  from  pillar  to  post
 unnecessarily  for  3-4  years  before  issuing  a
 licence  to  him.  The  situation  reaches  a

 point  where  the  cost  of  the  project  increases
 two  to  three  times  and  the  industrialist  gives
 up  the  idca  of  setting  up  that  industry.  I
 would  request  (hat  the  Ministry  and  the
 Government  should  insist  that  there  should
 be  a  time  limit  within  which  the  licence
 should  be  issued  to  the  industrialist.  The

 industrialist,  who  waots  to  set  up  apy
 industry,  should  be  issued  licence  within  two
 or  three  months  of  his  making  the  applica-
 tion  subject  to  bis  fulfilling  all  the  requiree  :

 ments.  If  he  does  not  fulfil  the  conditions,
 he  should  not  be  issued  the  licence.  Un-

 necessary  delay  causes  hindrance  in  the

 process  of  industrialisation.

 I  woyld  also  like  to  point  out  that  the
 financial  institations  and

 -
 the  bankitg

 institutions  take  considerable  time  in  provid-
 ing  loans.  The  Government should:  instruct

 the  financial  institutions  to  provide  loans  to

 those  whe  fulGl  the  cenditions  within  the

 stipulated  time  so  that  the  estreprencurs,

 who  want  to  set  up  industries,  may  do  so

 without  any  difficulty,

 I  would  like  to  speak  on  the  agricultural
 sector  also  because  the  agiiculturists  account

 for  three  fourth  of  our  economy.  I.  am

 happy  that  the  production  has  increased  in

 every  field,  We  have  become  self-sufficient
 in  the  matter  of  foodgrains  bot  I  would  say
 that  the  production  of  sugar  is  going  down

 successively  for  the  last  two  to  three  years.
 More  than  ”  per  cent  of  our  oilseed

 requiremeat  is  met  through  imports.  I  am

 bappy  that  tbe  boa.  Prime  Minister  has

 taken  effective  steps  to  increase  the  produc-
 tion  of  sugar  and  has  saved  foreign  exchange
 by  cutting  down  the  import  of  edible  oils.

 The  Government  has  taken  commendable

 steps to  make  the  country  self-sufficient  in

 the  field  of  oilseeds  and  sugar.

 Similarly,  the  concession  granted  in  the

 Capital  Gain  Tax  onder  Housing  will  belp  in

 the  speedy  construction  of  houses.  The

 Goveramest  has  exempted  stove,  bot  plates
 etc,  from  excise  duty  thus  giving  relief  to  the

 crores  of  villagers.  The  exemption  which

 has  been  granted  is  a  praiseworthy  step.

 1  would  like  to  say  tbat  the  provision  of

 levying  ”  per  cent  import  duty  on  the

 fertiliser  plants  in  this  Budget  docs  not.scem

 to  be  proper.  Even  today  we.  are  not  seif-

 sufficient  in  the  field  of  fertilisers  and  by

 levying  15  per  cent  import  duty,  the  cost  of

 plant  to  be  set  up  by  the  Indian  entrepreneurs
 will  be  added  in  the  cost  of  the  fertilisers

 aod  oltimately  the  prices  of  fertilisers  will

 increase  which  cannot  be  termed  as  proper.
 ॥  would  request  the  Prime  Minister  tbat  for

 making  the  country  self-sufficient  io  the

 ‘Peld  of  festilisers,  the  Government  should

 withdraw  this  daty.

 SHRI  R.$.  KHIRHAR  (Sitamarhi) :
 Mr.  Deputy  Speaker,  Sir,  the  steps  taken  in

 this  Budget,  which  haa  been  presented  by
 ‘the  Fivance  Minister,  will  speed  up  the

 development  and  there  will  be  al!  round

 progress.  Almost  ali  the  speakers  have

 emphasised  that  we  should  ameliorate  the

 condition  of  farmers  and  a  lot  of  discussien .
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 has  taken  place  on  how  to  improve  the  lot

 ‘of  the  foarmers.  I  would  also  like  that  the

 lot  of  farmers  should  be  improved  and  the

 farmers  should  be  given  special  status  in  the

 society..  Shri  Balkavi  Bairagi  bas  said  a

 Jot  in  his  specch  that  the  farmers  are  back-

 ward  and  it  is  for  the  progress  of  the

 society  that  special  attention  may  be  paid
 towards  them.  .

 1  would  =  particularty  deal  =  with

 irrigation.  ।  would  draw  the  attention  of

 the  Finance  Minister  towards  the  projects
 farmulated  for  Bibar  from  which  |  bave

 ‘been  elected.  The  hon.  Minister  who  is

 sitting  bere  may  note  it.  What  is.  the

 situation  in  Bihar  at  present  ?  There  was  a

 time  when  Bihar  was  prosperous  in  every

 respect  and  the  north  Bihar  was  knowo  as

 the  granary  of  rice.  But  now  tbe  condition

 has  changed.  We  have  tried  our  level  best

 to  control  the  floods  and  provide  irrigation
 facilities  and  we  have  spent  a  lot  of  money
 on  it  in  recent  years.  The  Government  has

 made  allocation  therefor  in  this  Budget  also.

 But  what  is  the  situation  2  The  present
 situation  is  that  due  to  non-comoletion  of

 the  Gandak  project,  Bagmati  project  and

 some  other  major  projects,  we  have  not  been

 able  to  control  the  floods.

 Major  projects  were  started  to  control

 the  floods  and  to  provide  irrigation  facilities.

 Although  15  years  have  elapsed,  yet  no

 headway  has  been  made  in  the  implementa-
 tion  of  these  projects.  Had  those  projects
 not  been  taken  in  hand  and  had  the  farmers

 been  left  to  their  fate,-  the  coaditions  would

 have  been  much  better  ard  agricultural!

 production  would  *  have  been  more

 profitable,
 *

 लि

 Now,  1  would  like  to  deal  with  the

 present  situation,  particulasly  the  Bagmati

 project.  The  Bagmati  river  passes  through

 my  constituency  Sitamarhi.  About  Rs,  125

 crores  have  been.  spent  on  the  Bagmati

 project  to-date,  But  what  have  we  achieved
 from  it?  About  125.0  to  150  acres  of  Jand

 has  been  locked  up  in  the  construction  of

 fence  or  in  the  construction  of  canal.  But

 neither  the  fence  has  been  completed  nor

 the  canal,  Such  a  large  area  of  land  has

 become  a  waste  land.  -No  cultivation  is

 taking  place  there.  It  has  turned  into  a

 desert.

 MARCH  9,'  1987.0

 ‘will  be  benefited.

 ‘into  coafidence.
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 Now  periodical  monitoring  of  those
 Projects  was  undertaken,  on  which  huge
 investments  had  been  made.  It  proved  .to
 be  wastage  of  money.  The  people  are
 concerned  about  it.  When  we  visit  our
 constituency,  we  see  all  these  things.  We

 just  spend  money  and  every  year  budgets
 are  also  presented.  We  realise  taxes  also
 from  the  people.  In  whatever  form  we
 realise  money  from  the  people,  but  we  must
 spend  it  judiciously

 Io-owr  region  L-Y~-4  formula  js  follow-
 ed.  Whatever  funds  are  granted  by  the
 Government  under  this  allocation,  they  are

 misappropriated  by  four  categories  of
 people.  This  is  said  particularly  in  respect
 of  this  Bagmali  project.  The  Government
 have  spent  about  Re.  1४  crores  on  the
 Bagmati  project  but  nothing  has  been
 achieved.  There  the  entire  land  bas  been
 converted  into  desert.

 All  the  major  projects  to  be  taken  up
 should  be  completed  within  a  specified
 time,  Only  thea  the  expenditure  of  the
 Government  will  be  fruitful  and  the  farmers

 Ifwedo  not  do  this,
 the  farmers  will  not  bs  benefited.  When.

 ever  Budgels  are  presented,  taxes  worth
 crores  of  rupees  are  levied.  If  that  money
 is  not  spent  properly,  we  cannot  pet  rehef
 from  it.  If  the  Government  wants  that
 Bagmati  project  should  be  competed  in
 Ume,  it  should  take  Nepal  Government

 In  case  the  Nepalese
 Government  constructs  its  own  barrage
 and  reservoir,  it  will  release  water  at  will.
 10  caso  no  water  is.  released,  the  entire
 prestigious  project  will  go  waste.  We
 would  like  the  Government  to  pay  attention
 towards  it  and  consult  the  Nepal  Govern-
 ment  about  this  project  and  to  im  lement  it
 as  a  fime  bound  project.

 *  With  these  words,  I

 Budget.
 support  =  the

 SHRI  MANOJ  PANDEY  (Bettiah)  :
 Mr.  Deputy  Spzaker,  Sir,  ।  rise  to  support
 the  Budget  for  1987-88  presented  by  the
 hon.  Prime  Minister.

 It  is  amatter  of  gratification  that  this

 Budget  has  proved  that  bow  much  our  hon.
 Prime  Minister  is  alive  to-the  interests  of
 farmers  and  workers  living  in  the  far  flung *
 villages.  This  Budget  reflects  it  clearly.
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 We  have  been  discussing  ,  this  subject
 for  many  days.  Before  this  a  number  .of
 Members  have  also  said  during  discussion
 that  the  most  acute  problem  relates  to  the

 agricultural  labourers  in  the  villages.  Ua-

 fortunately,  the  oumber

 labourers  15  on  the  increase.  Sir,  I  would

 also  say  that  a  survey  of  villages  should  be

 conducted.  We  all  know  that  the  number

 of  farmers  is  decreasing  in  the  village  and

 the  number  of  landless  labourers  is  inocreas-

 ing.  The  person  who  is  engaged  as  an

 agricultural  labourer  with  the  farmers  8150

 used  to  have  some  land  20,  15  or  30  years
 back.  He  was  called  a  farmer  then.  But

 now  8  situation  has  come  when  he  has  no
 land  and  his  entire  land  has  been  sold  out;
 he  is  sow  working  as  an  agricultural
 labourer  with  a  farmer  to  earn  his  liveli-

 hood.  Inthis  way  the  number  of  agri-
 cultural  labourers  is  increasing.  It  is  a
 matter  of  concern  for  all  of  us.  The  Hon.

 Prime  Minister  has  proposed  to  set  up  a

 Board  taking  into  consideration  this  situa-
 tion.  It  is a  very  good  step  and  we  all

 gteatly  commend  it.  This  situation  is

 affecting  the  economy  of  the  country  adver-

 sely.  We  always  discuss  how  to  improve
 the  lot  of  the  farmer.  Unless  be  has  money
 with  hin,  it  does  not  make  any  difference
 whether  we  produce  foodgrains  three  times

 more.  We  cannot  appreciate  a  situation
 where  the  godowns  arte  stocked  with  food-

 grains  but  the  farmer  bas  no.  purchasing
 power.  Sis,  for  this  reason,  the  hon.

 Prime  Minister  has  made  an  allocation  of
 Rs,  125  crores  in  the  plan  outlay  under
 the  anti-poverty  programmes  this  year  also.
 This  is  a  very  praiseworthy  step  because  it

 increases  the  paying  capacity  of  our  village
 workers  and  they  can  also  ‘purchase  items
 of  their  daily  need  from  the  market,

 Sir,  another  thing,  which  is  very  impor-
 tant,  is  that  we  all  Know  that  out  of  the

 population  of  75  to  76  crores,  about  56
 crore  constitute  farmers  and  agricultural
 labourers  who  live  in  the  far  flung  villages.
 We  have  not  provided  them  the  facilities  as
 bave  been  provided  to  the  people  living  in
 the  cities.  The  supply  cf  drinking  water  is
 the  first  priority,
 has  made  adequate  allocation  in  the  plan
 for  providing  drinking  water  in  the  village.
 One  can  live  without  food  for  10,  7  or  5
 days  according  to  one’s  capacity  but  90
 cannot  live  without  water.  Sir,  water  is  a

 of  agricultural

 The  bon,  Prime  Minister  *
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 very  important  item.  The  Government  has

 made  sufficient  allocation  in  the  Budget  for

 the  supply  of  water  in
 the

 villages.  I  wel-
 come  it,

 The  most  important  question  relates  to

 housing  in  the  villages,  We  all  krow  this
 aod  Shri  Baikavi  Bairagi,  who  is  sitting
 here,  has  dwelt  on  this  problem  in  a  very
 beautiful  way.  Every  family  wants  to
 have  a  house  of  its  own,  the  significance  of

 which  has  been  outlined  in  our,  Puranas.

 Taking  this  into  consideration,  the

 Government  have  formulated  Indira  Awaas

 Yojana.  I  also  very  much  praise  our  hon.
 Prime  Minister  for  this  and  convey  my
 thanks  to  him.

 [English]

 MR.  DEPUTY  SPEAKER  :  Let  him

 finish.  There  are  many  Members  who  have

 to  speak.

 1  allow  you  two  minutes  more.  Please

 conclude.

 SHRIMATI  SHEILA  DIKSHIT:  The

 hon.  Member  may  be  allowed  to  complete
 his  speech.

 [Translation]

 SHRI  MANOS  PANDEY:  1

 speaking  about  housing.

 was

 (Interruptions)

 SHRI  BALKAVI  BAIRAGI:  By  the
 time  you  finish,  the  House  may  0०

 adjoutned.

 18.00  brs.  न

 SHRI  MANOJ  PANDEY :  Housing  is
 .8  requirement  for  which  the  people  look  to
 the  Government  for  its  -fulfilment.
 housing  scheme  announced  by  the  bon,
 Prime  “Minis‘er  is  praiseworthy,  So  far  as
 the  farmers  are  concerned,  |  would  like  to
 draw  the  attention  of  the  hon.  Finance
 Minister  towards  their  problems,  The  first
 thing  which  is  necessary  for  the  farmer  is
 mechanisation.  The  present  era  is  an  era  of
 mechanisation  for  our  farmers  and  imple-
 ments  play  an  important  role  in  it,  Better
 fertilisers  and  seeds  alone  cannot  increase |

 The
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 the  yield  unless  there  is  mechanisation  in

 farming.  If  we  want  to  bring  mechanisation

 in  the  agricultural  front,  we  will  have  to  do

 ‘something  for  implements,  There  is  need  to

 bring  about  relaxation  in  the  taxation.  This
 is  also  one  of  the  reasons  for  the  increase
 in  the  prices  of  tractors.  I  am  talking  of  a

 middle  class  farmer.  It  is  the  duty  of  a

 middle  class  farmer  to  buy  a  tractor  and

 increase  his  yield.  But  when  he  buys  a

 tractor,  he  has  to  pay  high  interest  on  the

 loan  taken  from  the  bank.  The  interest  on

 the  loan  is  so  high  that  he  experiences

 great  difficulty  in  repaying  it.  Also,  the

 compound  interest  is  so  high  that  it  works

 out  to  Rs.  25  per  hundred.  When  you  want

 to  promote  mechanisation,  you  should  at
 least  forego  the  compound  isterest.  If

 interest  is  charged  on  the  principal,  it  should
 at  least  be  not  more  than  the  principal
 amount.  The  farmer  should  be  given  this

 much  facility.  If  he  is  unable  to  repay  the

 loan  in  one  year,  two  years  Or  three  years
 due  to  natural  calamities  like  floods  or

 drought,  compound  interest  should  not  be

 charged  on  the  loan  taken  by  him.  Only

 simple  interest  should  be  charged  and  foan

 should  be  provided  to

 accordingly.  (Interruptions)

 [English]

 MR.  DEPUTY  SPEAKER  :  ।  am

 giving  maximum  ten  miautes  to  each  hon.

 Member.  You  have  already  taken  ten

 minutes,

 {Translation}

 SHRI  MANOJ  PANDEY :  Only  eight

 minutes  have  passed.  There  are  a  number

 of  points  relating  to  the  farmers.  The  hon.

 Minister  of  Agriculture  is  sitting  here.

 {Engdish]  लि ्

 MR.  DEPUTY  SPEAKER:  He  will

 take  note  of  your  points.

 [70  anelation)

 SHRI  MANO)  PANDEY  :  Many  hon,

 Members  have  already  spoken  on  dry  land

 farming.  The  hon:  Prime  Minister  has

 understood  its  importance.  When  we  think

 of  the  interest  of  the  farmer,  we  should  see

 pow  we  can  make  his  land  more  fertile  and
 -
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 bow  more:and  more  land  can  be  made

 cultivable.  Its  importance  bas  increased  to
 -  great  extent.  We  must  bear  in  mind  the
 fact  that  out  of  330  million  hectare  tand  in

 India,  175  million  hectare  is  wasteland  or
 barren  jand  agd  nothing  grows  on  it.  Only
 140  miltlion  hectare  land:  cultivable,

 (Guelish)

 MR.  DEPUTY  SPEAKER :  You  can

 speak  on  the  Demands  for  the  Ministry  of

 Agriculture  when  it  is  taken  up  for  discus-
 sion  in  this  House.

 (Translation)

 SHRI  MANOJ  PANDEY:  There  are  a

 number  of  points  and  ।  have  come  well

 prepared,

 [Engljsh}

 MR.  DEPUTY  SPEAKER  :  I  accept
 everything  that  you  say  is  very  important.  I
 never  dispute  that.

 {Translation}

 SHRI  MANOJ)  PANDEY:  Dry  land

 farming  is  very  important,  There  are  a
 number  of  subjects  related  to  it  which

 should  be  discussed  here.  The  hon.  Members
 will  agree  with  me  that  it  has~a_  significant
 bearing  on  the  economy  of  the  country.  We

 grow  151  million  tonne  foodgra'ns  which  is

 static  for  the  last  three  years.  On  how
 much  land  we  grow  ”  million  tonne

 fogdgrains  ?  This  is  a  point  oa  which  we
 should  ponder.  At  present,  crops  are

 grown  only  on  50  million  hectares  of  land
 which  has  an  assured  irrigation  and  about
 70  million  hectares  are  under  dry  land

 farming.  The  importance  of  dry  land  farming
 has  iocreased  these  days  and  our  hon.
 Prime  Minister  has  announced  a  special
 programme  for  it.  A  substantial  sum  has
 been  allocated  for  this  purpose.  This  is  a

 praiseworthy  step  and  we  wholeheartedly
 praise  the  Prime  Micister  for  it.  We  are

 growing  151  million  tonne  foodgrains  on
 50  milfion  hectares  of  land  and  it  is  static
 for  the  last  three  years.  This  is  a  matter  of
 concern.  In  the  next  13  years  our  popula-
 tion  will  increase  to  100  crores.  The  food-

 grains  requirement  of  100  crore  population
 will  be  268  million  tonnes.  Will  we  be  able
 to  meet  the  target  of  268  million  tonnes  of
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 foodgrains  on  60  million  hectares  of  iand  7

 This  is  an  important  question  and  a  Dry

 Land  Farming  Board  has  been  set  up  for  it

 and  01061  things  have  been  done  in  regard

 to  this,  Sir,  you  have  given  me  time
 ond

 |
 am  thankful  for  it.

 ह
 -  ि ।

 Choudhary  Mydran  Kendra,  Maujpur,  Delhi-53,

 18.08  hrs.

 The  Lok  Sabha  then  adjourned  till  Eleven

 of  the  Clock  on  Tuesday,  March  10,

 1987/Phalguna  19,  1908  (Saka)


