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GOv}}RNMENT OF INDIA. 

LEGISI"ATIVE DEPAR'fMlN'l\ 

'paOOJ:UDfG"OJ'TJ; JNnJA.N LEGISLATIVE COt7NClL ASSBMB!'oIZD 'D'NDB&·;·. 
'1'B.1I PROVI$IONtJ OJ' ~~Ji: qOVJIIRNlQNT OF IND~A .~T. Ipla. 

(5 • e oe .. V. C~ 81.) 

TheOOuncil met at the Council O!lamber,' VicercgW Lodge, Simla. on 
TuC/!da,y. t·he .23rd September. 1919. 

PnEBKNT; 

'~c ll~'ble B~. GEORGI LoWNDR8,' K.C.s.I., K:C:. nee-Presicient. presiq,ing, 
."' '. aJid 4.1 M~lp.bcr6J' of whom SO W~1'6 Addltlona.l Members. 

QUEs'rIONS AND AtlSWERS. 
"Th~ :Ho~'bl0 Mr. W.l}' ~ os~ed :-
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:. " 

, 1~ ,'.1. With regard to the position o( stllljecls of late. enemy countries and s.ol~.loqot .. 
• their return to liulis, ,viii Goyernment be plcose<l to atate ;_ . :~111':~~ v 

.. ',., ... ' '. , ... bJ~b .' 
(a) for ho", long they Rro pre:pnred to oxclude GCTll'IAlll! and subjects of fro:a 11l4J .. 

'. oLher lato enemy countries fl'om India. ? 
m wha.t step!! they are taldl.lg regurding 4.rticle 4-38 of ~be rc&Ce 
. . Tl'caty P , .' . ~: 

. . (c) whethcr the~ 1t!'C prerJllroo to permn.llcll,tly exclude GCfl~n missions 
. from Ind 1/\ P find . 

'" (Ii) what circumst8.nces ,,-ill guitlc them jn making Cl"ccptiolls to 
:;. . l·epl1.tdntioll of illteTllcd ell~my slIhjects ?" 

• 392LD ( MHl ) 
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Qy ,. '''T' (' \~S • '71) A1o.C';'·\17 r:l" ,. ul!,o j ,1 ... \ .U,J).I .hlo) I XI, ".i. 

[Sil' WilliIH.l J7,it~Cl.'ltt j )Ii" 1i< .1;, 
(/rmn.] 

'I'he lIon'hle Sir Willinoill. .... In.cer't I"{'l)li.cd. :--' 

C< (a) ~'hc (lovcrnmrntof Tnuia. :~re in (';())·l'Ilsl'olllf(lJ1(,\' with the Sl·crl.'bll'y of 
Stll.h.' for India. (11\ t·hc nlbject or the IHlmissioll into, or n.\':'dusiol\ I'I'Olll, India of 
suLjects of cOllntries whkh are or h:tvc b!'en :>.t. wal' with His ~raj(·:;f . .\", 'l'lwy IJUpa 
t(J be ill I\. lioibit.ion \'cry 800n to lllake ~. public announ~1Uellt of t.heir }loiicy ill 
tll is matter. . 

(b) The propcrtil'~ and 1ll\c1crtakings of all German l11is"jol1~ iJl Indio., 
includiug tho Ul1sel Mission 'j'l'a(}iilg Company. haye bern v('oISlt,cl ill Lhc pro-
"illcial Ouswlli:\Its of Enemy PI'opel'ty, hoards of t:rt1~tccs hnvc "l'en fOI'lIlt'(I, 
Rnd tho properties ancl \ll\dCl't."kings are bciJlg han!lferroo from thlj Custodians 
to the trllstees ill. accordance with Arl jl~le 438 of the l'cace Treaty, 
. (c) ~l'h6 Go\'Crnmcnt (If India. will act. iu nCCIlI'Ilancll with any tlcci~'iou 

whicllJuay be ltl'rivl!d I~t. by llis Majesty's Governmeut. His ?lhjelll~"s {Jov-
f!l"lll,IlCut luwc decidecl tha.t mis~io.uary aJl(I ethel' }lhila'llt1l1'opic !)oeid:c:s ,01' 
org:l11hmtions of alien CJIC!llly nationalit.y. :lJlU their indivjrlulli lIH'lIlh(~l's of Il.licn 
c'ucmy nationality or hirth, lrrespccth'e of Uleil' religion:> belief, cunuot bo 
riHl<hnittl'd to India for a. )1criod wlaich may htl ,defined hc!'caff l'J'. 

(d) 'fhe Gorcrmucnt of Illdia hare c1e('itlrd thllt cY('ry GCrlJHI!1 rllld Austria;l 
itt }>l'Oseut ill Illdill. is to be repat.riated. subject torxccptious only in ca!:!cs wlwl'& 
there ",ro vcry special rcasons for grallting excmpt.ion frolU 1"C)1I1triation. Each 

. case will Le cOllsidered 011 its mcrit~. EX(,.Dl}!tion migh L be grantcd on the ground 
thnt au indhic1ua.l wn.s by birth 0. Brit.ish subJcct j that he has mnnied smd brought 
up a. family in Indil\. ann has entirely scvcrrd his' cOllnection wiU, his own 
cOlwhy j or that he is a. native of territory which has Ct'ascd to be Genllllll or 
Austrian teniwry as ~ .result of the Peace Treaty. But it is impossible to specify 
nil circumstances \vhich tbo Government of India. might, think sufficient .. 

In the United Kingdom. in the case of Germans· Ina.rricd to 13l'itish-born 
wives and depol'ted from' Engla.nd to· Gel'many, the wives Ilava been allowed to 
liwy in }1nglallcl or follow their lmsbn.nds to Gorma.ny, M they llreferred. In 
the cnse of British-born ehildl'cn of lIuch parent.s, tho IMY dOl'S not authorize 
the deportation of British snbjects, but it b!lH, been the practice in England to, 

. jnclude the names of v~ry young childl'on in thu mother's permit, W hen the 
children are of school-going age or over, CI\(;1I case has becll deaftwit.h imliviciu!\lIy. 
III sllch cases the pl'a.ctice JUlS bccn to make inquiries and try to R!>cel't.a.in. 
whether tho children wisht'cl to go or IIby,llucl ill tllo lattel' cvellt \Vlwt-her there 
were relatives in England who coulrl bike care of them. 'l'11C Govcl'nlJ1rut of 
India propose to be guided by the samo plim!i1!lcs ill dcaling with Bl·itish-born 
wivcs :l.Uc1 childrcn of GerUH\!lS and Anslrinns WllO were intcl"Ilcd ill Jndia. and 
arc to he relmtriated. " 

" The Hon'hle Mr. W. E. Crum : __ U )iny lllRk a supplemr.ntary 
question r CUll the HOll'hlo Mcmhcr say how soon Le will Le aIlle to give 
a definite answer to «(~)? .. 

The Hon'ble Sir -William Vincent :-" We have telcgrll.phed 
about this matter t-o tho Secretfll'Y ol! State reccntly, bllt I Gill ullable to S3V 
the exact dah: Oil which a. Iinl\l clcch,ion will bo l'enchetl." • 

The Hon'ble; nil', '\JQ'. E. Cnuu a~kcd' :--

'~·fllVJ:,..~Hr 2, "(a) ~n.s the.a.ttention of Gorel'nOlcnt I'Ce.tl ul'm\"n to all !tnnOUnCClllcnt 
;:!~al>m.'t/>II:' l"eportcd to· have been mario hy tho Sccl'cL:try of Htata ia Olf~ House of 
:7,i . COlll1ll0nS ou17th JulYl'cgarding 2.l'JIlU'cnt evasiou of Illdian income-b.x ? 
:;,' (b) Wha.t" ~t('ps arc Government ta'dllg (0 illlvrorr. the lU?..chincry.of 

,col.lcction and to pn:YCllt evasion r '~ 



[Jli" 11: F J[ol'Xf)'d; 7lao R"1,,,rl1/l' ]1, ,N 
. S(l.l'nl(1.; Sir /T"il!iwlt 1--':i1/Ccml,] 

'I'ho Hf.\n,'blQ !I:f.r. Il. )j". lIG"Wft.l'd replica : .. -

I' (7) Ye.ro, 

(b) '1'ho (10\r('J'lInH'llt of r'.Hlia 01'0 fully RWtlrC of t.Jle iHll)ortanr.ll or illlprtl\·. 
iug ineome·t:u: ItSSf'S:'IlHCllt ann 1l)'ev<mLillg C\'lI,sion, , Hofom tho pnssing of tho 
lIell' Act they had put to JIOCll.J Goverlllilfmts (which, it should 1111 rememhert:ci, 
:uo in (~h:\Tgc of tho luhninist,'ntioll of iJlcome'(:lx) t.he qll(~,tiol\ whct.lwr i hn 
time 111'111 uot come for tllc more general .:mploYJIlt'll"t of 81weially (/'/lillcII nwl 
whole·j;jllll' iacome·t.ax cF.tnhlh;hlllenf;~, '1'ho importnnce of tight.cning t.he 
IIdwiuist,ratioll has b(',cll ~~(\neraJl,v )'ceogllisNl, nnd though t,he divcI'Sity of cOll(li· 
tiolls iu the Revcrall)l'oriJl~(\s "(,UdAl'S tho application of nll.)' uniform ~~,,,tcm 
iUI}Jl'fld;ieablt!, tho ll1ajority of l.oeal Govcl'llmetlf~s tI\.o, it. i~ nnderstond, taking' 
up thu suggestion, uud it lllny illt.crr.st the llon'Ltlo llemlJer to lCSlrn that 
l'ccenUy in the eiti<.'s .of Calcutta., JJomhA.y and Rangoon, tho jncOJllc·tu 
cst.nhlishmcnts ha.vc hl'cll ceJllsi/lorublv t;tl'cll~th('n('d. SIlCcial ndc1itiom; hrll") 
also hCCll made to the starr ill tho l'u;ljah, tj~(' United l'l'oyinccs amI Mr.')'ras, 
whilc certain illl})l'o\'('nv.mts iJ\ the machiuery hnrtl 1l('~11 int.rodn(.x'd in the 
dist.rict,> of lJtll1gal, It is hOlltlll.thnt with this shellgi.heniJlg of tho :t!'is(~<;sing 
Rtnfr It progr('ssi\'e imprw(,l1lcnt ",iIlba seemed in the direct.ion of enforcing 
liability to tho t./\x w1101'0 it is nOw being .ovo.u('d, 'l'lw Oo\'el'1llllent or Indin. 
[,Iso hope to obtain frum Mr. Wat,kiu!!, thc eXl'Cl't in illCOllle·tllX administration, 
whose oCl'vices hnve b'·.:Jl kindly lent to thcm in connect.ion with tho J<~X~PRS 
Profits Duty by the Jloal'd of inlallu Ucvr.nup. of t.he United KingdolU l llsefltl 
advice in connc(}tion with the whole subjcct. .. 

Tho'Hon'bla Ra.o BaJ1a.du-r B: N. Sarma asked:-
. . . W0114 .. ..,t. .. ·.:i 

3. '~w ill Government be pll'nsed to Iltntc a.ppl'oximaf.cly tile Toilgll c.'1t\matcs :~(4t!::~,,!;, ~J 
of the world's pl'ollnction of gold aud silver during 1919-20 Ilnd 1920·21." IoIh,.f. ,'~:: '~~ : . ' : <~~ 

I}'ho J:-0 l'blo Mr. II. F. Howard replied :-

fI The Govornnll'nt of India. JIII.VO not Beeu n·llY :t\lthodbtivo estimatcs of 
the worlel's production of gold llnd silver during the Clll'I~nt and next YCArs, 
antl ill 'I'ie\9' of the Y3ritms \tucertnin ftictors involved, they'do not think t·hRt 

. it will "erve Imy l1seful })UI'pose for them to attempt to fJ:amo nny such esti'" 
mates for t:he puhlic information." . . 

'l'he Hon'bla Ra.o Baha.dur B. N. Sar.ma R5ker1 ;-

4. "(0) lIas. My cflnclll~joll becn ani\'!'!} nt· ia fixing tho salal'ic$ 01 ~ro~t':4 la 
'EUrOpN\1lS Il-Ild Inc1inll~ scn'jllgiu Illdin and doing the sume w~l'k? , ::~""'::d . 

, EU0p'eIUl8 
(b) Is th!'re to be lllly differential t.rel~hncnt, and, if sOlon wlll\t Pl'illcipll!? ::~j::l:"· 

Xn4l., 
(0) Is thc Europeall nllowancc to ho the !;!lDle in n~spcd, of all I'cl'viccs 01' 

to VltI'y with the S('rviec and f;t~tll~, rank filld length of servicu of the. ill~ 
diviuual? If so, what lire the clilfel'ences r" 

, Tlle Hon'ble Sil' \Villinm Vincent l'C'pJicd ;--

. H No c.onc.lusioll has been nrri\'(xl at. " 

The Hon'ble Rao Ba.hndlll.' E. N. Sa.l'llln. nslicC\ :-
\ 

5. II What is the 'inJuo of tIle gi)ld and ~ih'<-'I' clIlployeJ ill arts in the v~rious V.Jere"f 
CClllutriCS during tlte tell yt'!l\'S prim' t.n t,hr) w,r; '.: ' [,~~!:-IUI" 

6tnPloJeQ is.. 
~1'I., 



i
~' 

· , -..-. ~. 
.' .).' iI.1I 
. ~ ... , 

~-, ':"' . . ' "'. ' .' .:.Ii· 
'Y. 

'.t 

-:'r, 
' .. ; ,.: . .. . 

· , .. ,~,:" 

I:. , . 
. ' ~ '. 

· ',' 
': ~~.: 

QUEs~rlO.I\S AKD ANf:W.EIiS. 

ph-. ]{. ,Z". lTolt'('lJ'rl; .if.HO Rall(l(lnl' .1l. I. 
l.!'tlI'm(' ; H,e rice· P,'csidcmf, J 

[2:1l1.D flt;rTli:~olln.. 1919:J 

The llon'ble Mr. l~. ll\ H,nVtilrl-a l'Ol,litiu :-

cr '1'110 iuformn.!ion Mkcc.1 for lJY thr. Hon' hIe M OIl'lb('l'is not, IW3.illLhle t'XC{'pt 
as \'('g1lrdll the United t-itatcs, where in 1016 HIt' 8,moullL of gold (''OlIslIml.!ll in tho 
i1lClu~tria.ll1J't:l WIIS ",\.lneJ :t.~ slightly over iiI lilillion dollars, .. ,(.'., uhout ~~1O} 
miIJiolJ, ,I·hile the lIilv(~ cuulluUlcd amouutcd to somowhat ovor 32 111i11ioll fulo 
Ollll~g. 

In thc CROO of J1\11 i;\. ·it. iii impo!:!;ible to f:ay how fa,l' tho gold nlld silrcr· 
,vhich has gone into consumption is held iu tlu: form of c.:oiu, R-ud how !iiltch 
hill> been mclu:tl clO\l'11 for us~ in the lirts." 

. .. 
Tho Hon'ble Rn.& Bahadl'..l' B. N. So.rme .. asI.cd :-

t. II Will Government be pleased t.o f;tal!o the reduction, if any. ill tho e:t-
PCllldiillre under cxc!til.J1go OOmlH!llsnt,ion nllo\\":t-llcO (1) during t.I~1J olfida.l yp8r 
HJlS·l~l. and (2) auring the four months cuning 011 31st July lUlU, md tho 
reduction I\nticipat(;d during the f.1,cccooing ci:;ht montus rIO 

'rh.o Hon'ble 3rIr. E. F. Rowa.riL l'eplied :-

~, 'rhl! CX11cllilit,nre on account of cxclmn!,.-e c.omp6u$lIt.iol1 a.now~nce waS 
reduced fr(lUl)ts, d..,llt 11l.khll in 1017·18 t.o h'ss thun Its. 7t iakhs in HJlS-]U, 
and to /til during the flr~t four maut.lts of the current year. No cxpenllif,uJ'o 
on this account is not.icipnted during the remaining eight months, H 

Tho Hon'bl~ Rao BeJ:.a.dur B. N. Sa.rmA asked :-' 

" 7. " Do Gov9mme~t' jn'opose to consider tho desira.bility·of a.rranging for tho 
colleotion of lIome taxcs during the Black months of th~ tfading .SC8J;Ol\~" . 

. . 
Tho Hon'ble Mr.H. F. Howa.rd rell1ied:-

,1 The llcn'blo }fem'ber's question is not undenltood, Tho collection of 
Govern~eI1t ta~es goos on through both the slack lind tho busy lioosons of tho 
lca.r. " 

The HOil"ble Rao Ba.hadur Sa.rma. :-" 1.fny T request thnt Ihe 
uat.es of the collection lif revenue be 1'l)stp<lUl'cl so ns to enable tho mont·y to i.e 
lIst'cl for the bencfit of the t.rade? 'that i;; the (luestioll I wildt to ask." 

'.rho Vice-President :_Cf I understand that the IIon'ble .Member 
desirc .. to ask~ sU11pleil11:!ntau'y question." 

The Bon'ble Mr. II. F. BGwa,rd :-" I am afra.id I did not cutch 
what the IIon'ble Memher said." 

The Hon'ble . Rao Ba.hadul" Sa.rma, :-" May I ask the qll('st.ion 
M to whethtr t,he datcil of collection of certain "f lh.eso t:n:es might ur. ]lOst-
)loned till the !llft(;k eenson 110 that <luring the LUHy hade seaS011 the roolley 
)UII,y remain with tbetrnc!c ? II . . 

The Ilotl'ble IV,(\', H. F. Howard :_U I nm Afrnirl, Sir, tllRt WI} 
w::.ut all the money t.imt we can get fili early n!1 we cau get it. ~ hat is the 
p,nswc( to the ll~JI'bll;l )1e!1111l'1"s qUt'stion," 



QUESTIONS AND ANiS\ .'lm'~. 

[llao Banr4flt, B, N. ,t:;(!nna ; P";', fl. ;t.1., 
Jl(mt j ~lI1', 11. 1,', }JoII;er(/; Raj 
Sahib Set/~ J\T(lP.mal.] 

The liontblo Hao Bahadnr E. N. Hanna, tlsked :-

Ci I ( ) J) 'I d'ff . t I ' .' d . ad I1btnou. Q.' a overY'\VI(e I ercnccsexis }ct.wt':,(: l)rOVIlIC{l an prQVlnce • .' .• ,~N'lC!I"'.c ' 
jv!"ing districts and (!\'t'll pn.rls of the snmc district in }n'ices (If foodstuffs P f~"':~~11 . . .u~I'SIot.,,". 

. (li) Are Governullmt in a. position to 81\Y wheliher thj~ ill dup' pnrt1. to tl;e . 
inahility of the n~ihvlly Comp:uiics to meet tht' noril\I~1 trA.ffio llolllan~s ~" 

'rIle Ho:o:ble Mx-. R. A. Mallt l'el)lied :--

"}O'ull det·a.i1s of the i:holesalo and reta.il pl'iI!CS of food-grn.ios in the different 
provinces and districts of Judi1\. for the !;CCOUU ha.lt' of July will bofound ill. the 
Supplement to tho Gnzetteof Indio. foi' tho 13Ul 8eptcmbc\·. All examinntiuD 
(If these stat.istics di~closes considerable' differences in the l'emil prices of food-
gralTlS, hut it is not I,os~ible to. Msign anyone C:lcISO for those vql'iations. 
Ma.r,ked diiferenc(:s in thp, pl'ice or I'icc, for insta.nce, in adjoining districts mar 
be duc'l.'ur('ly to local causes ns whell c'.'lllInllniclttiol1/\ aro temporarily in-
ttll'l'lIf,tcd by floods. or they mllY be duc t.o the fact that Dis(;rict Officers luwe 
not reported the. price of the same quality of rice. n··,t tho principal cause ~6 
rrohably that suggested L.\' the HOll'ble lfcJllUer. ll:t.mely, the inability, of the 
l":I.i1ways to cope wit·IJ l\ll the tra.ffie offering. 'l'lI is haR compel1ed Govornml..'1tt to 
control t·he intM-}ll'oYi.ncial movements of food-grains, lllld rcwrdcd tho. level-

. ling IJrocess which is ordinarily promoted by free comlUlUlications. 'l'he Gnvcrn-
ment of India aT(I now Ild'Tised that the railway position is improving, &nd 
t,hcy are consulting J ... oc:\1 Governments as to the pos~ibility of relaXing control 
over the i~tClrnal movement.s of food .• g~ain8, II 

~~ .. , 
. ' .~~ ~on'ble Rao B~ha.dur B. :W' Sarma ~kC!d :- , . 

9. 1C '(a)Wm Government be l)leased to state to t.h~ extent of tholatc&t =~~:.'~ I 

:ligures available, the existing currency in cheques, notes and metal in tho various tmr~ •• ~J', '. ;;. 
cO\lntries havingllrinciplll. hlldc loclations ,rith India P. 

(b) Is. there in such cOltntries' sufficient metallic currency behind the 
~heque~nd paper Currc:ncy according to the accepted stlln8al'ds prior to the 
war? . ' 

(0) What proposlI.ls, if nny. do Govrmm~llt contOlnlllnto for assist.ing 19dia. 
to competo industrinlly and commercially f,lUcccsshllly with ~th~rcoUlltries 1" 

The )Ion'ble l\tr. H.'F.IIoward replied:-

. CI (a) I lay on the table ~ statement- giving the latcst illforJlllltioll /l,\'a.ilable 
rcg/1I'dil1g the' note circuhttion~ . .'and cioin and Imllionreserve held against t.he 
1utter, in the Unitell Kingdom, Japn.ll, the United. .Statc.~ (If America.,'li'rance 
and Italy. No illfornmtiou' iSM'ailabJen:gll,l'ding ohcCjuC'oS 0\': t.he mdallic 
currency actually in circulation, , . 

(b) Goycrlrlurnt. regret t.hat tllOY havc no informntion on the IJOint. 

(c) This ollcm; up silch vcry wide matt.('l's t1mt it is not practicahlo to' 
£leul ,rith lhem by lllC'olllS of question and answer. I roll. ohly refer th~ 
lIon'hIe lJemLcr to tJlC Ilcport of the Indu8~rim' Oommissioll .... 

Th6:Hon'ble Rai Sahib Seth ~19Ith.m.a,1 :d~cd : .. -. 
. . 

. J.O. II (a) With refcl'enccto .~he policy of Ijn~erjal l)ref~:elloe rcp~rb~ 'iz" lei~bIl . 
have been Il.nnollMed by the Qhlmrellor of t.hl) IhchNlum' 111 t,h~ Houso. of rr.,. ... :lo •• 

• Viti. Appendix A. 
3921D ,,~ 

\10 



l.11cli'SaMli Seth 1';:(,tI~1}1(fl; Sir OC01:UC 
]J(MU!8 ; jill'. 1/, P. .1Iou)(u·d; Sit 
lVilliw:/, J7t"iiM,tf.. ) ' 

Oommons. w(lre tho GOVCl'lll[!ent or 111(1:a. )ll'\l\'iollSlv con ulted OJ' wn.s Iulirm 
l:~lhrc (IpillioH Oll the suhject in /I,ny oth('1' \I';1'y lll"l>i~~Jlt~tl h"rol't~ His 'Maj(~dy':~ 
Government? 

(b) If the lluswcr be iu the lH~gativ(l. do Oorcrnmcnt PI'OPOS(\ to l'l'lll'escnt. 
to Ui~ lfajesty's Government Ute cl,Illsiderll(l }luhlic oIJiniOll in Inlli(\. nfter 
IIs(;t'J'h\.ining the SI\ll1C r " , 

Tho H01"l,"bl{.' Sir G~orge B~rne8 l'Q11iccl :-

<I ~·hoGovenllu.ent of India. 'were cOllsultod on the geneml question ot fiiical 
. policy ~I.l·jshlg ont of ~he l'tesolut.ioDs of tho I'»l'is Con.J'll'cnce h~lIl in .hIM, 

1910, though 110 specific rcfercllce at t.hat timn wns mnde to Im11crial}il'l:ferenre. 
1,'he GOVCl'lllllent of India. did also ask l,ocal GU\'C1'1llUcnts for· their yiewl; on 
gcll(lra.l que!:lions of trado policy after the war. and ill doing EO, made II, refer-
ence to t.he lJ.\Ic:~tion of )lrcferentinl tal'itf9. 'l'lH\ repJie.~ of Local GoverlJmcnl:s 
judicated Ul!lt a schemo of Impe-dal vrCfel'~ll!)Q wOllld, ou thf: wholt~, l'ccci .... O' 

I< the :I}lproyul aud !mpport of the majority of the C~Il11mCl'<:inl ('omlU'lmity ill 
IJ~dia. l~HL HO discussion of the gCl1cml prins:illle Jaas, been invited. The 
l'l'pJic:! were Ijl:lccd before tho Sccl'ctal'Y of State," 

The Hon'hle Ra.i Sa.hib Seth Na.tl-ama.lIl8~cd :-

es.UJ\lj~i.. . 11. <I (a) Is it Jl~t a fa'et that the Chamher~a,iu Commission on Indian =.ru::.- Finance alid Currency III 1913 suggested the appomtment of a.n expert com-'= f.-U mit~e~ to examiue the question of the establishment of a State Ce.ntrnll:Jnnk ill 
~ , ~~4I.. India? ' 
... , '. ! 
\";~' " 

:,' ~ 
_ ~d,' 

. ,-":"" . 

,"oi<!. 

", ' 
.' ' 

, '(II) Do Oov~rn1Uent "propose to a.sk the Secretary of State to rlofel' Ute 
matter to the COllUnittE.'06 now sitting in J~ondoll for consideration and for 
working out in detail & definite'scheme (',apllblo of immcdin.tc adOlltioll ? I) 

The Hon'ble M~. B. F~ ,Howard replietl:-=-
, "The answer to (a) is in the affirmative and to (b) in the. negative. I 

may add tllat I propose to give a hrief CXplo.UlltioIl of the llODitioll ill connec-
tion ,'dt,h the ]~esolut.iol1 which lIil'. Sarma will shorUy move." 

, The Hon'ble RaiSahib Seth Nathma.l asked :-' 

12. " (II) Has thp. attention of GO\TCl11IU(mt, beeu'drn,wn to tile Ixlitol"ial col-
lUnn of the' A llll'ita. 13azl11' l'af.rika' of the 18th .I\,ugtlst, 1910, I'c!l1,ung to tho Katal'1)ur Bakrid' riot c!\.I!e nIH} the severity of the g(~l1t.(,llCC~ 

'passed on lhe ,ncoulied. in which it. is stated that 8 have been condemnell, to 
death and 135 scntmlCud to traml)()rtation for Hie, that among tho 8 COIl-
demned t,hnrc 1l.ru 3 1lu,lzanit, ono doctor n.nc1 one 8,gl'd hanker, and thr.,t 
amonO' those transported for Hfe thcre arc,) high p(J1J(la8, lllunieiral commis-
lIioner~ and sccretary, zamindars and hankers as 1111.'0 11. Buh· nspcctor of 
'Police P 

'(b) Do GovernmcnL llropose to ~~kc lilly action to l'C11ucc t,hc 
to II'rlUJt pa,l'dOllS in the ahove ellso ? 

~ , 
, , 

The HOll'ble Sil' \Villiam. Vincent l'I~plie<1 :-, 

r:;cn tences or 

" (tl) ~~hc aUcntion of Govcrnment. has hCCll drawn to t.he artieln in <lu.estion. 
(b) It is understood that. the senten.ces are, being con~irlllroo 1)y th~ L~.:l.l 

Gorernmcnt. The Gorllrnment, of] IIdaa, havc not l'ccolved ""y apphcatlon. 
from Qny of thp. cOllvicted per sons. " 



[R(t6 Sa/tib fJ'elll . .J.'\(lt!l1nd j Sir 1riltiarn 
'PulCcl'l j Sil' A/,thlll' .fb~cle'·811J1,] 

Tho Hou'hl.a ltei S: >.i.~'~ Soth Nathmn..l :lsked :--

13. "With rllft'1'I~Jlc!: to I.he l'crly gi\'cn ill this COl\ileiJ lIy L.e n(lJl'hlt~ ;jil' ,.)llryClUy 
ncgiuaM Ol'adf1(1(:1: ill (Lnswcr to n question nsked by the Ron/bl(1 1IJ.aharajn Sit- :;.~.::~c 
lbnindra. OJlIlnUI'R Na.ndi On t.he Hth Septembcl' 191t1, will Govcrnlll{~ut be ..... 41.;1 .. '. 
)lcascd to f.tate whnt. rurt.her action t.he GovCl'nmcnt· of Imlht 1111(1 t·be Yll.l'iOllS 
1lor& Govornment.s hll\'C ta.ken for plll.cing tho 811cient s~&tcms of medicine 
011 fi soientific l'llSis ;llld for illCrp.:l8ing their usefulllC:;S ? " . 

The Hon'blc Sir William V~ncent 1'C'pliC1.1 :--
" Local Oovcrlllllcnt.s ha,'e bc<:n consultec1 ill the lllatte!' ltwl t·heir mumilllous 

.opinion is that 11Cfol'C f:!lyt.hing cOl·n be clone in tho direction of plRcing tho 
Ayurvcdic and Unalli !':ystems of mcdicil1e on a scicnt.ific bash;, it is e!'\~{.'lllja.l 
that there should be :1. s(.rong lHOYHI.ncnt amon:-: iudigenolls 1)l·actit.iollCI'S to 
refornl and organize themselves, nnd of such it movement. there is nt }lrt1scnfi 
littlc or no evidence. 'rhe Government of India. consider, hOW(;\"el', Outt the 
scientific inv('s(.igation of the l)t'O})crtie.'1 of indigenous r1rllg~ i:; )jk~ly . to he 
fruitful, and may help t.o aohievo the Olljcct which t.he Hon'Lla J\lcmlwl' has 
in "iew, of increasing' tho llsef,)lneS9 of tho n~1cicut 1 ndillll systems of lllllCliciIle. 
An investigation on theso lines is to be mado by the Drugs )iallufactU1'6 
CODlDlittce which has recently llt!Oll aI)llointe.d, 'l'his COlUmittCi: will, nlllong6t 

. othcl' mattcrs, inquire into the valuo of indigcll_olls mCI}icilles and will col1,cet 
information rcgarding th!llllincral aJ\dvcgetahle drugs not included in tho 
Dritish pharmacopmia. which arc. ~t present most commollly used by those 
who practise the Ayurvodic alii) Unaui systems." . 

The Hon'ble ltai Sa.hib Seth Na,thma.l nskt.'tl :--
14. "Will Government Jay on the table the colTesponclcncc, iC 1\11'\", llCt,,'eel\ Oolltti*"WtIl 

tho Government of India. and the Centr'rl.Provinces ,!<lmiuistration )'elating to ~m.:.t 
the constitution oC a. Ohicf Court at Nngpu'r P What'actioll do G()VCmmelltpro- K"»Ilr. 
pose to take on t.he proIIOs.'lls made by the Central Pl'oyinces Adminish,atioll ? " 

The Bon"ble Sir Willia.:m. V~nc~nt ~'Cll1ied :- . 
" A dee.ision on tho quest.ioll of constituting a. Chief Court at Kagpu; hilS 

been postponed for tho time heing on financia.l grounds, lip, 110 final decision 
ha.! yetbeell reached, the Governmc~t of India arc not pre})a.red nt this stago to 

. Illy ther&pel'S Ol~ t.he ~bl0. ~ sball, bo ,rlad to give the Han' LIe lfcmhcr 
furthonnformat.IOl\ pl'lvately If .~~ w~sheR .. 

The Bon'bJ.(l Ra.i Sahib Seth Nathmal asked:-

15. '~Wi1i GovernDlent be I,Icascu to l."y ou the tablo Ii, stnbllp.nt showing !,I~ .. 
iho superior a.ppointJne.nts, . i:e., gn.lIcttcd appointments, mncle. to the various ~,,,,Il:;' 
Imlnches of the Railway sel'Yice during the years 1!HO-17, 1917-18, nlld 1.918. -n. 
19 classified M helow :-

., The Hon'ble Sir Arthur Anderson l'e}llip.c1 :-. 

" A statemtnt* iii laid on t.he taLle. 'l'hc figures given therein do not incluuc 
·officer6 of the Audit and Accounts Depa.rtment, State .Railways, who :l.rc 
IJl'ovjde~ by the Indiau 'i?ill:tnC1e Department. 

The Hon'ble Rai Sa,hib Seth NA.thmal ashd:-
16. ".Wh:l.~ is the actua.l c:rpendituloon tho consb'uction o[ l\'cw Delhi from .l~IId.f,"re 

the dRte'of th9 \Il\!.ler(nking of the wod;:s ull to 31st :M nrch HH9 ? " ~~lhl~1Y . .. . . 

·-··--·-·---·--·--·'N~ h.~ladf<l inth~fe l',octcdin~ •• ~------- ----- -



I. "fir·i', X~. A. j'.!m,t ; JUl'. K. 1,', Il~.mgatl('anj!J 
. .-1 Y.I/Qi!{JiIT : • Sit' TP"illiMlt Vincent; 
.;'111'. :N. p, Pa/oll,; Mr. 1I. Jr', 
}ii)l{lfll't/ ,:! ' 

The lIon'bo Mr. R. A. Kant r(l}llit<l:-

[2311.1) Sr.I''J'EmH~lt, 1919.1 

(I'l'he outlay on the New Capital at Ddhi U}) to Ute (lnil of 31st M~r(lh In», 
was itS fonO)..,.~ :- . 

Adl::I! eX]l'_oditut'O tf) end of 1917·1nS 
Approu,imate expenclituru in 1918·1919 .. 

111. 
2,6S,0S,·iO~ 

())27,OOO 

The Jj'"?n'ble Mr. lC. tT. Ranga,swruuy A,yya.ngar l\i~kcd:-
... y.s~II'~lttor.t . :l'l. "(ft) Is it Po fact that Ute Olllcuti;U.l>l1hlic a.ppoint-cd a l101l·offi{~inl c\)i.ll~ · .:r&!::.::~ mis!;j., .. consist.ing of Messrs. L. r, B. l'tigh, A, 'l'yabji, fI. D, I~ot-;C, 0, 
&':.!i-;~~~ Vijny~mghn\'at;hllrim' And Agit hasndn. to illq.uh'o into tho C;~l(\ut,ta " :~=.;!:! disturlmuCt!!: of Sl'ptemb~I" 1917 ; thnt the ~id. cOUlmis~itlll ~aL for about flo 
r.ltptMu~u·.u\Ollth iii Calcutta lind afier ,m open public infll.liry, submiUed :l. I'C110l't to 

.. ,: 

Goverlllllent ? . 
(b) ,fill GO\'eriflll&l1t be lllcascc1 to Iny the said report on the tub}!' nnd to 

I;tatc to what extent thoy propose to gi\"li effect to the recommendations of tho 
said commi!'sion p." 

{~;':~"'. : 
~.t,;;' hi . The HOJ:l'ble IH.'!' William. Vincent replicd ;.-:-
~:: .~. " (it) aDd (~)N.~ s~~~:t~~rt has reached th~ Govermnentof India," 

i~.f~i~~ . . The·.Hon:1Jisr4~~~N~ F. Paton Mk~1.:-
:.J '~1 . 18." (Cl) Is it a.fi\<:~ t.~l).t a·very small amolmt of new mone)' has been. 
'. G ••• I'1I.-.:I8>\& • .. Lo d 'tt 
:.~ ...... ,_ .'!J.d., ill\'ested in t,he rec('n~~overDme?t au ~ compar~ WI ~ the very large 
; ~ sums subscnhed B.nd belDg ~tlbscnbcd to Jomt Stock CompamcR? 

'. "-' .~ 

· ~~: ; 

.. , . " 
" , : 

· .:-." 

(b) Arc G'owrnnul11tsatimed that. the terms of their rcceut JAcm were-
such as to ('ulist the ... rull financial SUppOl't that might otherwise hnve been 
obtained ? . 

• (c) 1S it n. fact t.hat very large qunntit.ies of sil.vcr rupees are being hoarded 
throughout J ndia ? . . .' , 
, (d) An1 ~O,·cnlD1~!lt. Ji!'~al'rd to con.sid(:~· th~ advisability ?r. cOJl1mel;cing' 
lSS\lCS of Pl'(,llUnUl 13onds,cpncnrreTl.tly WIth tJH3 ISI)Ue of tIle next fAall,"mth a. 
vi('w tQ bringing into circlillltion t·ltese hoa.rded rupee.<.; ? " 

I 

The Hon'bla Mr. H. F •. Howard replied :.-
II (a)' GO\'CrIunf'nt (Io not consider that the Itmount subscribed to their recent 

loan, namely, over 21 crores, compa~es un£avoLll'ably with the sums now being 
invI.'5ted in COlnlranies. 

(b) Go\"ernment 511"C, satisfied tllat the kl'ms of . their loan were its liberal 
:tS Hie circnnlst:\ncl's Ju.~~lfi.ed, 

(0) Gon'ruirtt'l:t. ~la\'e JlIJ exact inrormat.ion as to the ~lUOUl1t of, rllpeca. 
lln.., in /10-.11'(15, but It 1$ prohahle t.hat t.he facts m'e: as stated In the qucshoJl, 

(eli Suggestions for the il!slIe of premium bonds ·were. c~trcrully (~xa.mine:.d 
tv,'O ),(;.'\r:; ngo .. ,Eye~l ift~l(, iSSl16 of su~h honds ,,:ere a. ntl~asul'U fme froIll ~b. 
itctiu!! l)rr !Jr, Gov(,l'llmcnt do not c(lmadcr i,hat Ii; would h:w.e any materllt.l 
~ff{:ct in bringing hoarded rupees into circuJu.tion." 



[.:lr,·. ,"{lcM:ldd(II!(/}/(JIt S!nllll; .:-IIi", .n P. 
Jioll.:IlJ·d; S:,' Tr"illitlllt ri,lCIitII,) 

~~he x.zo:J:blc llir. S~cltO}:.id:1rllA.nd~ Siabn.Il,,,l;ed :-. 
19. "(17) 'Whnt I.l'uth, if all,Y, j.; ill tho followillg litaienvm'!. of r..!I!!g\.'(l fad" '.I'!.~",;..l:-'D 
, , 1 51 / . ,·r t.I" M givcn uy I IC' (/ CS11UL11 :,. -. .""01...,1" .. , 
"If yon l:md ill the rml)ltry with n fOYOI'cign t.1IC Go,'crnmcnt will t .. h it 

:nrlly frOlll you p.nu gi \'(:' ~'Ol\ clCVCll rttjl('('s t1ll'c: :mllllti i n ret.~rn. If ~'on nrc 
iu the count.ry nnd' IUi.ppCH 10 han: a. ffJ'.';'z'CI{.;tl ll1ll1 t.::kc It to Illl' ClII'rI'JIC,I' 
Ollice you will get. nl't.t'en 1'111l\~l~S foJ' it, On t.he at.hr.!' hl1l111, if ~~Ol\ fake it. t:::. 
t.ho btl7.t\l' you wil1l1wl JluJ'c1m~crs at hrcnt.y·tJne rllpl'cs, 13ut 1£ you p.ceeilt 11, 
you 'Will b(' committing:m 01fcnc(\, . 

. (b) If the fnet.s bp. tiS ~tnted nllo\'c, do GoYernml.'nt }Iropose to I!lke any 
nctioll ill tllu mattei' anel. if so, what. action? If no net.ioll is ].:l'0l,oscd ttl ba 
takE'D, will Govcrmucnt state lhe l'CI\EQllS ? " 

Tb.e H(}~l'ble Dir. H. ~". I-lowalO"ll'cplied :-
"(0) 'l'hc fttCt.s 111'0 Rul)stant.ially 3!; stated. 
(b) Governmcnt Tc('ognislJ thn }H't>t;(,lIt ullomn.)o1t!l }lOf;it.ion ih ~'hi('~1 thc'f'-" 

are three )wices for gold. mUllcly, (j J tile hazar pI'ice, (2) t.he {lrita IJllid h,Y 
GovC:.l'Di.Ucnt fOl' gold acquil'Cc1 by them 011 impnl"t into Iurliu, nnel (8) t.lw lcga.l 
tender raw at which !;oTrI'nir,1I1; n.l·~ l'l't('iwd ut t.he CUl'fC\lIr.yoffice. 'rho nllODU~\Y 
ahonld however, ~isapp(,l\r when the ).I1'('sent nrWjcirul'cstJ'ictions on Uw nw\'e-

,. lUentof gold jllto India Ul'O removed, nncJ wlJ(!11 t.l\e ultilDnte mte at which 30M 
will billoga.llclldel' i~ India. has b.oen dctel'lllint:d M & rcsult of Lha dclihcrnt.ions 
of the Clll'rCncy Committee llOW !.titling in I.onclon. ..As regards tho bll.l:nr }Jl'icc 
of gol(lth~ Hon'ble Member will no do4bt ha.ve noticed Umt . tho pl'e11lillnl hns 
recently: becn greatly re(lu.ced owing to t.Jle fortnightly &nIes of gold by GQvern-
ment.," . 

~ 

Th.E> HQ2J,'bie Jl.%r. S9,o~chide.llanda. Sinha. asked :--
. 2{)~ If (Il) 'Hos the attcnHon of Govc1'IllUcnt hc~n dr(1,wn to UIO ReSfJlnt.ioll of 
the GOi'OrnlLlent of Bihar .al~d Orissa on tho administration of l11e Jail!! in th:lt. ~~I'lIltr .... 
pro"!Il~ ill t.lia yeul'1917-1B, showing that l'd/ii'l prisoners 'were Ildll,itted to ~~tlulil 
hospit"l.l~ agaihst 6,1)79 in tbe l)l'c\'iolls yeaI', t11~t the daily' overage Humber orl,"-
in lio~pital ,~ns 002 ar,niHst 310, (ho f"olll111umhc!" of deatlls I'OSO from 237 to 
~S4 and thedcath'l'nte from 82;0 to (l3'·~ }JCi' mUle? . 

(b) H!1.:-e Go\·ernmcl>.t ill their J.lo~sc;;silJn illf(lrm;lt.ioll nbout f.he .Tllil 
:v.lmillis(:mtivll of :lny other l)l'cvim:e 01' pl'ovincc;s, during the liame perioe}. 
!.Ihl?\VinR~-"i~b~I' nn e'lu111y u(ul ,01' ~nm a worse state of nffairs? If so, 'Will 
Go\,el'lillielit l)c }llcIIScd lo f 11l'~I1Sh the Rllmo ? 

(~) If tIl:) answer 1'.0 (b) l)c ill tho n.ffirillnth'c, L~s the Provincial Gnvol'1l-
'lU?nt cOllceru?rl tried to eXl)lain tho !;,ih~!\ti~n IJ,V U\'gin~ t11t~ samo '·ic~y as the 
:1~lbar ItUtl OI'WSn. GO\'cTl1mlmt tlHl.t 'It IS dlffi~tllt t{) rpsist the C.QUc1USlOll t.ho.t 
the OffiM\'3 of t.l!C proYincial !:el'\'icc who ha\'e taken their }lhU'os as UlcdicII.l 
officers or SUl'erintcnc\cl1ta of Jail w(Il'k Lave been unall\c fo adapt lIH?Illf:I!1vcs to 
it 01' to cOl~tl'(l1 their slibordinates"?" 

Th.e !IoaSble Sj~ VJillil\r.a. Vincent l'CI)1i~ :.-. 
. " (t1) G(,·:Cl'lm~(·nt 1I:1.\'C 80l'1l Uw Rr"olntioll of thc GO\'CrDlJlent of 13iiln.t; 

IlUd OdE:,;, 0:\ the lI{\lllilli:ltratiOll oHlw j:-lil!l in tlwt. l'royim.'c in the yrUl' HHa. 
·(JI) j., 1-:;·..t(,P1~atCi i!'i Iroid 0)) the hthlc showinO' fol' NICh 1'1'OyillCn in 1:)17 

~n~ l!H~ ~;\l! l'a~il) r~l' mille of nwrq;i) !<trcllg{J)~ 
.. C,,, ; :a' ll·lmi.;,iclI:l ill!O ilO:>pikl, . 

,-_._----- .. _--------_._--_ ... __ ., -.. --~-.---... ~- .. --.~,----~, ... --.-------
snZLD 



[~ir rr,:t{i(/1t~ FiJlcI'd i Jli" Stldwhid:~­
flnn!!a ~illlal,1 

(ii) of (lCLily 1I\'(~ragc number ~il'k, 1I11d 
(iii) of (ll-at,lls from 11.11 CllW1t'S. 

[2:11W Sr,;I"I'~~!lI:~t, HHH,] 

(c) A Im()s~ (;YI~ry Local Gov(mnnenL hns lLt one t.ime: or n.noUwl· ,kiln;, 
·nl.(.cnt.ion t.o tho drti'.ri:)\·atioll in.tho bllidclll:.Y of t·lle lullllil\ist.rn.tiOll of the In.i1& 
l>eJ)ii!'tml'l1~ dm·jll!{ the lRbt few ymll'i\ owing to Ute nhsenc.u Oil luiWm'Y 11ut.y 
of Ulnny n:v,,,hH ollic.)'!! of the Illdilm .. \: edic.11 Sun'icc helollt~il~r{ to Umt 
))CIIUI·(,lllCUt. 

'.I'ht. inCrNI.:;nit\ the dl"a.t.h-l'at.o in most, rl'ovinccs is grently <1c})loicd hy the 
GQvernmcllL who RTlI('.nde·:wolll'ing 1.0 Sl'WI'C the' 1I1Xlctly I'clul'Il to civil du.ty 
of ns lllUuy oliit'(\fs of the llcpart loent as possihlc," 

The B:9n'blo Mr. 3a.cl1~hidC!. ·ia.nda.Sinha.askccl ;-. 

~ ~ 21. ,,((.) Has tile atte.Jlf.ion of Govcrnm(:lIt he(~Il Ilrawn to a n~ollltion IJdcd 
ti:s.~,,~:~ n.~uchi, the lUth J,uly 19.]!), j:;~u~l hy th~ H?l1kl\~tnt.G()vt~J'JIOl' of l~ih:I\' !\ud 
.al.cor., Oriss:\ (Ill dalis, In ",111(:11 lIt:! HOllOil\' III (.O,unCll has h:!c.n plen.c;erllo c1ccl:\;'u 

.his decision thllt from: tho 15t of Selltel1lber, 1:)1!), I 110 GOVCl'nll:P.llt Ofnt'Cl' 
shall be pel'iuiU,au to 1I.~I)t c1"lia ' P , 

(b) Has the n.tt.ention of tho Goverumnllt been drawn to Ute leading art.icle 
on the suhject in tho Scnrchlight of August 17th last, in which tllllt jQU 1'n:1 I 
cX'pl'es~es its apprcciation of ~he said action of the Lioulcnullt-Goveruol' ill 
'Oollne,1 r . 

(0) 1& the. practice ill rcgurtl to receiving dali, in otht::r provinces the same 
'01::a~ut the same I\S that which ohtninoo in. Bihar' and' Ol'issa before thu}lTo-
JUulgatlon of the recent,· Resolution? If SO, do Goverriment·proposo to' invite 
the attentiun of other I..ocal'Governtnents to the ltesolutioh with ~~ vicw to their 
tn.kiug similar 'action? If not,. will G-ovtlrumenL sta.ta their reMons th~refor ? 

(d) Are there ltuy niles on tlte snhject of presents 01' eltilis issucll by the 
Governml:'nt of India.? 1£ 60, will Governmtlnt 18.Y on the table a. copy thereof? 

(c) Int.he matter of receiving presents IJY Government officers, are .thcm 
any rules oft-he Government of1ndia which mnke IL diffcrelltiation b~.twcell 
Indian and nOil-Indian: non-officinl!! l1rohibiting accoptance of lll'p.sents from-
t.he fonnel' blltnot froni tL~ latif'r? If ~o, will GO\'ol'nment be I)lca~cd to 
!!hltc tho l'~nsons for maintaining such a dilIcrCllcc ? . 

(1) If auy snch rnles of differentiation IJO in cxi~teltcl', wonld i~ uot 1)0 
open to Goyomment olliccl's ill l3ihal' alld Oris~a. to continue tv accept j)l'i.l."lcnt~ 
ord"I;8 from non-Indian llOn-offidal!;, in spite of t.he ltesohdoll plolllulgatcri 
hy tho J,icutenant-Govel1lor ill COIII1Cil 1l.1H1 would noL the effect of 1111; sa.ill 
}I.e-solution to t.hut cxtentlJe nullified ~ 

(g) If the answer to the part (n bc in the affirmntive, do Government 
l'fOPOSC to so l'cvisp, HlO l'ules as to I'cmove the dilLcI'cntiatiClll ill this lJll~ttcr 
tctween Indian and uon-Indian llOU-olilcillls P If not., why not? II 

The IIon'hIe Sir \Villiam Vinc0nt. rcplicd :-

II (a) 1.'},c Government of IlHlie. have not teell Ihe Rr.solutioll rofr'rrrd to. 
(b) 1.'ho Go\"el'llmentof India have. seen the ncwspn.pcr 1I1't.it.lC rcfo;:rc:1 1.0. 
(0) The Government of tho l'ulljah· hall, it is undel'stond, i~suud:1.:. tlnll'I' 

pl'olubiUng tho aecflptllllce of (!(llis. .ll'lto Govj~l'Jlmt'llt 01' Indi:l. ,1mvp. not 
lll'l'ch:c illi'Ol'matioll ns to ·thfl pradico in ot-hor PJ'ovinces. q'h'~ malter ill one 
outirdy in' tlHl ~iscretion of Local UO,".Cl'l1IjlClltS; IJut the GO\'Cl'lllncn£ 01' I till ie, . 



[Si:, Willi(l!l~ F tm:cllt ; lIfr .• "adlel: id,":(/:u'!!p-
Sill//(/.J 

II,I'C preparec) t,o ,lraw thr. HLt{~n' i(lll of oLlwr JI')(~t\1 Clll\'Cl"l1.1l1entR t.o the' ordl'r;, 
i'l!HWd by tltu GO\'crlllllCltt,9 of the Punj:~h ami lHilltr awl Ori!'ls,~, 

. (d) A copy of rul.} 2 of tho OOVCI'tUllcut SC1'vallb' (loH~llH.:L lt~tll'$ is laid 
(,11' tho table, .. 

(e) B.llle 2 of t.he Gov~rnm.cn~ St'l'v:.mtoR' Conduct Itulcs provitlf'.9 t./w,t It 
.Government SCl'\':l.llt may Ilot., without th{llll'cviolls II/l.nctiol' of tho OO\'CrUlllf~llt, 
of llirlin, (liredly 01' in.lil'cdly accopt,' cit.hm' on hi:> OWII hl'1'3.1f or OIl lwhalf 
or allY other person, nny gift, grn,tllity or rcwnl'll, or auy Im)Uli~() of no gi fl. 
gratuity or rcwnrd, fl'oIU any nat.ivo of India, 'l'he rille docs not mcution giftll 
from PCTSOCS other th:l.ll Indians, 'l'hc rule was ba.'Ied on the East Indi:t OOUl-
)'uny Act, 1772 (13 G~o, 3, c. (3). which prohibi(:ccl the ncccptnncc of IJrcser.,t,s 
from lI,ny of tho nativl~ of Asia., '.L'ha offering. of pn:s{;nts to Go\'ernmr.nt 
~crvn.nts is not a. EUfOI)C!tll cU!>tom, . 

(f I\Ild u) As nlrcatly fh\.t.cd. the Oovernmont of: Inrlill. have' llQt, sl!cn thQ 
Itesolut·ioll said to havo heen i~succl by tho GovernmenL of lJihal' andOrj~l>!\," 

• • • • • 
2. :A. -Gm'erm:'lcnt servllnt may not, without tho previo11l'l sanction of tho 

G'ft . Government of lIl(lin, directly or iudi/'ect-
. I t. • Iy accept, either on his own behalf or on 

behl1lf of a.ny othcl' porson, any gift; g,'u.tuit.y or roward, or any promise of a.'. 
gift, gl1\t~tyor reward from any Na.tive·of India.. . 
. The' H~ of ~ Government or Administration or a Political Officer may 
accept from a.ny Nativo Pl'illOO 01' Ohief a ceremonial gift .".1,ich is deposited 
in the Government Toshllkhallll. and for whioh a return present is made at the 
.Govornment c~,:p6Jl.l;e, Any Oo\'ernmcnt servant may ncCC},t a complimentary. 
l?rcsont of flowers or fruit or simila.r n.rticles of trilling mIne. 'l'he praetico 
?f giving 'such prescntll flhoulll Jlowevcl' be discoul'Rgt'.(l, .. ,~. . . , 

, . When a. gift of Bubsta,lltinl value ('.annat ho l'efuse,l withont giving 
·~ellco, it sha.uld. unless tho Governmcnt of Iudia. by tlpocial ordc otherwitie 
d.lil'cct, be delivcred Ul) t.o the Go~cl'l11nent,1I 

The Hon'ble Mr. Sachchidllonanda. Sinha. ",died :-

22. If (a) Ha.\'e any step!! booll 80 fn·r t.akoll to carry out the I'cco1l1U1'r.iltbt.iOIlS 
Of the Publio Services Commission'in ,tho mattol' of inCl'eMc' of I'almiCII of the ~:,a.!°o~f 
mombCl's or the PI'o~'illeia] Civil Services-Executivc and Jl1(licinl--ill ~llly :rr,:'''' 

. pl'OVilmJ? If so, ill wltich of them r '~r~r""'''' 
. '. ~''''IOM 

(0) Are GOVel'1llUcnt aware f.ha.t tho DleJl\1J(~J'8 of thC!lc two SCl'yjCCS have . ' 
hoon ve .. y 'hal'tl hit by reason ·of their cempo,l'lttivcly small' sahLl'icB and 
the r<lccut abllOl'J1,l!ll rise in price} ? 

(0) If 110 steps IIIWC been takcn :;0 fat', do Government I>I·opo.qC to (leal 
wit.h tho (IUestioll at all early datc? If 80, when may tho orders H:dug till) 
rodsoo llcale of sa]al'y be expected?" 

The llou'hle Sir UTillia.m Vincent I'nl)lien :--

II Th" Hon'blo M.cmhcl' is referred to the rep1io~ gi\'f'n Oll tho 15th Ilwl17t.h 
Scpidml)ei; to sirjlihLl' qtlcRtion~by tho lIon'ble .lhi S d.ih Seth Nnthm~l all~ 
~hc l!ol\'lJle S~Lrdar llai1l\dul' Su.nlal' l:hlll(l:w Sill1':h lIit1jithia.' J 



[' " ,.' l' . 1 , .. , i", 
.;)1}*, ,.I.~l/lf.' "rtl(ll1t~;,'~,:1. ,)tll,''''; ,'Jtr ,,'lit.((;,. 

",~t"·(I'{,·.J(jU ; ,'iii' l;'-iliirt7J:. r"~·;~':I.h:~; Ai'J' • 
.ii(llilihi ll/f It·' (/)' (:II((udfl,j 

~~::.lI;~Unl; mt (I (.'/) )\)'(1 GO""I'llm~llt a\\'Hl'C~ that Ow difm:l\)tlili[~ of tllo' 1H!ogn.lplll'-
R~~r.l:;:"~" :nOl:ll~i :,~'di(1I\ ~l[ tin: 1~td ] "I'iall J:~lil\\,;i;; hn~; (::> t~!Tt1 HI'," gl'Nlt iueOllVl:loil'n(.\I,; 
~~\~~I' t.o ih~ l)l'l!l1ie (If fLu ilI.:tgllll'lu' 1t1,t1 E.lil'nllll l'crlt,rlllM ))il'h'ici:> ill lUIIIH' ? 
:. .. "'''''' , . , , ' 
P.aUW:t.:', (b) J!: ,It t\. f.u'L thnt tllf'. ptot''l'le (If nw trM:ls oftectcrl lI:n'c Mblllltlt'd ro. 

mrl1'1()l'it~1 /(1 th:~ Cr.lnlfli~~:ionl'r of 1);(, l\hag;!lpm Dh'Lioll, :i~ f'tlltCtl ill an edi-
torial pal'l'gl,;~ph in t1IC~ Scm'dilipht. {If J'nflJa in ils i,we of 17th A\lg\\t;t last? 

(i:) Is it b tie :\!; further btu.tc'cl fhrJ'dll that' (.h('! Nulh-work 011 the raihnly 
track r,ml t:l('! masonry work Cit tlw hrillhl$ Imc1 abo t:le I\h:tion huildings . , 

. • , . . , mo::.l1 il1iuct and Olljy Hw iron materials hare to U4I f,Ul)-
):licd (111(1 laitl (/1\ • ? '. . 

(d) If 11t(' Rnswer to 11:1rt; (c) 1l'J in tlw nffirmal:;\'c,' clo GOn'rnmenf'Ill'!!-
pn~~ to) t:;!.;(~ iu Iwucl thll )'fstQrlltioll of tilll Jillt! n~ S(lOJI UH JXlSsihlu? If not, 
wi!! GOIWllllH.'ut \)2 "Ira sed tel ~.t:tte fhp. l'C:t~or~s for rleJayill3 )'c-ojJellillg tlte 
Jillr, HIH) (1bll Ill{: IlWl'o:dlllatc lime lit whirh t.he IlIlhlic Jrloy look lon'.'ul'd t", 
trlm~lIillg OJ1 t1,at tiediou of t.lIl1 E(t~t Illdiou ltaUwa~, " 

ti'1.o l1on:bla Sir Arthtir Andel'50lt 1'!'l'licd :-

" '1'lIc l'C'pJil'S t() (a) (h) (c) m,lIl the ft\'5t rlll'L of (d) aro in tht' ~ffirJnath,(t, 
I ma.y t'x}ll:lill for the lIon'hlc liclUhC'l"s informali('JI with l'('g'lll'd to the sreollll 
l,al't of (d) that it is the intelltion to lIlilise l)ccor.l1-h:md rails for l'el8,ying 
tho lille all FOOn all thcsu ('an be obtained, but it i~ not possible yet to fOl'{'I'..lI.!t 
a Ocltc. GoVt,rnment nrc ali\'o to the nccemlity for relaying dismantled lines 88, 
£OOn as }lossible.'t 

The Hcn'bls Mr. ~&0hchidalla.!l(la Sinha asked:-

24. "(IT) J~ All iho ntlention of Gow1'llmcnt bern (hnwn to the slA.tel'tlollt o[ 
tho 1',"lfili~lllfl(m in it~ issuC! of SC}ltcmllcr Gt h, 1 0] ~I, ill nn editorial p!l.j'nr,r:tph 
lilldC'l' 1h(~ )H"'.llillg '11)' Ole wuy , ill which is lwticcci the personnel of the 
l'lJllji.l) Ilwlliry Cn~mnittcc, Hint 'Sil' Chill::!!l Lal Sdnivfrd is tho SfCOUU 
l'rce:il:l.l\l'Y j\LtJc;il;tmtc nt, DOI .... ll:ny • r ' 

(0) Is il~ 11 rot. 1\ f:let that f:i;: Chimnn J .. '11 8~tr.lfncl who hIlS l)~('n :\Pl~oiilh'u 
n lllClll~('1' r.f fIll: eOll;lIlittec is n )101\·om~i:lI, :m Acll"ocr.t~ of the 13oml):?y High 
Court, !1l.d al jlw;r'lIt the Viee,Cl.nllci.~ll(l1' d Ow Romh,ly UlIiv(Ol'Sity ? 

(r') 11 the ansnn 1)0 in 1 ho nflil'l1t:l1 i\'c, will Oo-rernm('nt he rlee~ed t(, 
~~lo whdh{,l' tlwl'e is nlly fOUIl.j,.t:iOIl fol' the Etlulisllmctll" stntcmcnt,? fI, 

'rh:~ Ir:n;:i'ble 6b.· \VilHe.m Vincer.at replied ;'-

" (0) Y CH, 

(c) ,.. 'I .. ,0, 



[23m) St:rTMlll/;II, 19I!J.] [Major O(!llcl'tIl SiI' A[fl'('r! 1iillylc!j ; Sit-
7Fil/i1( 'tl riI!CCII{; :If I', .l((!iII(m: 
J(W1IUI' eh.awl,,; ll'il' (,'f(lJ'!JI: 
Bit 1'1I-t'0', J 

'r'he :U:on'blc ltlajor C1cllera.l Sir Alfred BingJ '~y rcplied :--
" (a) Yes, 'l'm Imliull cadcls hare lJ'~l'll ndmill II 10 SallIlltll,.~!. 
(iI) No. 
((;) 'I'ho ~(IJl!; (If Jnrlin.n oOh-f'!'i; m· •. · neecpfl'(l glnl.lI,l', hilI I ht' stallr\ard~ ,)1' 

·n\ucLtlioll 01' Uf·1lt.J1C:;S ill oill.:r I'I'Sllects C:fllllot he 1()\\T!'\~tllll1 their :l~·C(JIIIlt.·' 

The Honiblo Mr. Kn..mini Kumar Chanda asked :-

26. U In how many casrl.' gi IIcr Uw ]uc\imi J)J'c'g~ !'\d~1 !HO. wn'; ('ltndt·!l 11:1 \',. ?:T~~fr~;'" 
th(~I'(1 heen a}'}lt'fI.ls ill tile cliif(,l'ent High Com'ls :lgain~t (lrdcrs of flll'f('itlll'(, r.~:.': ~~t.llr 
Rl1d in ho\\' Inany cas('~, if 311)" has the nppral IIt'en Sllcc('~~fltl ? " J!>lO, 

The Hon'blc Sir Willia.m Vincent l'('pJil'll :--
" Since f.i1C introrlllct.ioll of the IUIliall 1)1'C~!I Act, HJlO, ilftl'CIl Hppl':1lo; 

h:we hccn preferred to High Comb; agnill~l, ol'lkl's of forfl'il\ll'l\ (If :';I.'l·lIl'it,\·, 
del'ell of which were l'cjectpd on iheir llll'l'it~. \\'hill' one '\':lS Sll('{:t·~;;rul. 
'l'hrce are s(ill unuecitlcu," . 

The lIon/hIe Mr. Kal11in' KuuHvr Cha.nda, ask.·eI :-

27. II (a) Is it n fact t1lllt Indian 11Ibourcl':; (,lllplo~'ell ill CeJloll ('stliles fire i~b'.!:~er"1! 
tl'lltenccd to .illlllrisoumcnt for bl'(:nch of In\)ctIll' tonln1.d" and (,thtl' Iiltlolll' CI'~'JOII, 
offences r ' 

(b) Is it a. fact. that the Government of Ceylon hns U1uI(l1' c'Olltemplntioll 
.Do ne\\~ laooUl' Ordinnnce to secure increased ]'('eruitmCllt in hlllia. ? J.f so, do 
Govcrnm.cn,.t propose to nscrrtnin tlte })to"isiolls of tho cOlllemJllnfed IegishltiOll 
and take st.eps to snfrgunrd th<l intercsts of In:linn lnlJollrel's? II 

The Hon'ble Sir George Barnes replied ;'-
" (a) In Ceylon nil Ol'dillllrllCe of l8G;) cont.ains penal "l'l~tioIlS iIllPO:;illg' 

imprisollment for lahoUl' orrences. It also HIl~kt.'s un cmploye!' liable t~ 
hnprisomucnt fOl' rcfllMl t{) pay wages when clU(~. ~1\h(lla\\' ifl n. gt:nc1'lll (111(" all..! 
:nlJpli~ not only to (,,,(ate In.l.lOtU'el's hut nil ~cr\'l\l)ts, laltolll'er,; lind jOllrneYllll'll 
~rliftcm. 'fhe Hon'lJlo McmbcI' -n: ill fllld ,ill pal':\f,~'fll''' ·J,3 of tIlt!' ll.cI)I)J't 
)l)n.cll) i.b the Gorornmcnt or J ndJlt hv ~l\', ~lll1'J()l'Jhallks awl the Hon'hlc 
KIJ:l.ll ]jnhrullll' Ahlllod 'l'l1ombi Mornkkn~'I\" Sahih ]lllhaul1l' ill 1!JJ.7 ]1:11'1 j_ 
(:ulm's of the (·Xl.cllf, to which tlw pC!!I.,1 scciiolll' of Ihil'! Ol'dillf\Ju.'f' were tl~cll 
hl l!Hli in f.Jw CilSO of the ('!;(ato lahonr(1)',~ n.nd I:IInjr. I!lJljlloyrrs. rI]1e 11 1111\ hI' I' 
of perllOl.s dlal'gcd with InUollr olfencl's in IDl5 IIlll.rart; to Jlln'c bel'n onlv 
nhollt OIle per ccnt of the lotlt! labour force, I mn,\' l.;nr that, both tll\! ?t:lcLdnis 
Govt:fJUnent and the Govcl'!nllcnt of Illdia Jw\'o atl'Nl~~' :t('I1rei\~ed tI\I' SCf:l'f'tllrv 
()f Sl:nto 011 the Ilubject of this OI'dinul1ce, lind we ha\'e !let'li illl'Ol'lllctl ltv ll;;~ 
Secretary of Statc that 1he Uoloninl Office 1!a.\'C asked I I.e CI.'\'loll G~J\'{~I'I\-
ment earnestly to COllSidp1' how fu\' it might he pos~illle to di'l~i.'Il~') \l'it/. :lll 
l)tUlil;hmcnt for labo\11' ofrcnc\~s, 

(0) With rcgard t? the 8ccond l)~l't of tho llon'hle )fplllhei"s (j1Hstill:J, 
we know that a Comllll/tcc was :1.ppOJllt~l by the G oventllu: Ill. of <':C\,]Ol\ i Jl 
191~, whieh ' ... ~~ to ad\'isc I,.ow ill,C:I'C:tscd r('eJ'llil Ilwnt. might 1"0 H'l'llrcd from 
India. ~rhc (,oYcl'lll11c:nt 01 Inllla have Hot yet l'(':(~(~i\'eil a i!r(1ft oj' allY 
Pl'Ollosed new . labour ?nlillnllcc ill ~l\yl~n, ant!, will CCl'l:linly n~k Ibt fhty 
lt1:ty h:wc :In OPPOl'hllllty of cOJrtml1lllclltmg t.hclI' o\;sol'l'allOlls 011 ;j.IlV lIH'a~;\Il"f' 
~fr(J~Jing III(lian laiJol\rel's which tlw Govel'Jllllcnt of· CeVlon iUIlY i1'l\'; 
in ,c~llltc.l~l)lation,1I • , t 

ilU2LD 

"" 1 ; 
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I 01 rl' , .I,"alllin; Kill/III,/, (.'/1"111/",' .,Jf4"}·()I' ["'>JlD S}""f "~I"'''' Illln J~' , ( .• ) , • t .... 1 ~.". " ", 
. nr.ut'l'(ll Sir A(tl'rl' ))"I!Jli;!! " 

jl[n/wl'(lJIl 8;,' Jlrl1lin(/1'11 (,IIt(I ml1't 
1'tmlCli.] 

The Hon'hle n-rr. Kn.mini J{uma.r Cha.l1da:\~ked ;-

~~a~~~<IIIu.n 28. "((I) UO (iOH!1'IIIlH'1It.]II·/lI'OSI! jo clircd the l'uhlicll/;ion of t.he r~llol't or 
~,,)Iort of 111(' )f('dknl S{'I'\'icf'~ t'ommilt(,(, ~ .' u.- ){bcU:nl • . 
li.~rvlo", (') ,<"11 tl' (' '11 . Ott I t I '1'" COIA'U:t:ou, rl r I II;; .,O\\IIPI u: penHl' (:{. I) mil ,c su~~,~rHllOu;; Jl'f(ll'o actIOn I!'J 

lahll 1I,r (;On'l'11l11cul: 011 thc I'l'.!'Ol't ? 
H WlInt W('l'c~ lhe term;; of l'd'l'I'tJl{:c to 1he Ooullnittct". mlilihe Ilcrsonnd 

of till' ComlllittC'c ? ., . 

'I'he Hon'blc l\Ie.jor General Sir Alfred Bing'ley n'Jllit'<i ;~­
"As J'l'g:m)s (0), the l't'l,uI'L 01' til{: Commit·toc is still nuder cOllsili(Jl'atiol1 hy 

, , till) Gorrrlllil('lIf (If fmlill, nnd is th('l'rl'ol'c treated ll~ I:onfidcutial for the lillie 
J..i'illg'. !ls }Jul,litatiou HI, a I::t< I' ~tngc Irill, IlOlI'cn!', he c~/Isil1lJ('cJ. 

A!: J'(·gtlrlJ.; (II), Oo\'el'lllll('llt willI),) glall to cOIl!l.itlcl' auy SIlQ'({(';;tiOlls which 
)\('llIbeX'S of {iti,; ('oilndlll,lay J,:I\'I~ to lIIakli ill ',~g:lnl to till.: subJects delllt witl, 
J.y tl!l' (\mmlith'('. " 

A:; 1'l'gurd:; (0), till' nttention of tllo Hon/L,le )lclilLm' i$ iuyii(,d to Lhe 
)'(':l'ly !;in'J\ io ~ ~ill1il:Il' 'l'w!l\ioll n~k(!(l by the UOll'ble ):I.r. SUh.:ndl'(\ Nnlh 
H<lIU'rjca (1/1 the 7th .\brelt, ]!I,Ul." 

. "rho HOll'blc Mr. Ka.mini Kumar Cha.nda nsketl :-

C.ocmlQIIt 29. U (ft) Is it Il filet t.hnt tllOSll Civil Assisl.nn{; 8m'goons who hold tcu1l1ol'ary 
~~~t C.oIDlllissions ill the Indian l.lcllical Service will soon revcl-t to civil Cillploymcnt ? 
t~I!r::· (b) Is it llJ'ol'oscd t.1iat after l'{'wrsion they 'will retain Hlo hc,norll.ry rank hctd 
:::,r;:r:..ry nt the time of I'cvcl'RilJfi? (c) Do Governml'nt propose ill cOllsic1cratiQll of their 
~~':li!~" th. Sl'ryjc!'s alld hOll01'ary milk to grant them other cOllct'ssiollS, such as first elMS 
=I:~ tr<tvdlillg ~t1lownncl~, cte, ~" 

The Hon'ble Major General Sil' Alfred Bingley rOjJlicd:-
" (a) Owing tu the PI'('S{,lIt :-;hOl'tllge of' medical Omefll'll, it is ulllikcJr that 

Ci\'il Aso;i!<{ant. SUT/-;COllS, 11'1'0 110111 tl'lll}'OriU'y commissions ill the Illlliall ].'[cdi· 
eal SC'j'vicl', will be Pl'l'luittlllllo resulIle cj\'il cTIlv10yment jll the ncar futUl'c: 
Cl'l'tain ~l1lc(!r~, hu\\'l'\'t'I', \\"ho$1.: l'clul'l\ to civil d lIty bas heen ~pl'cificnlly nsked 
fill' h~' t1wir J,()cnl (;un~l'lIlUl'nl,;, hnn' (1II'cno.\' bel!ll J'cvcl-tell,'or will he )'(!\'t.'rt· 
I'd slloI'U.\'. ~ 

(b) 'file gL'nel:IlJ qlll'si j"ll of IH!l'milting tt.'l11])OJ'IIl',1' offi(~ers ill till.' Arwy to 
!'f'hlin t1ll'il' r:mk n~ :1n IWnOl'tll'Y di~lil1(~tioH 011 rclcl1.~(, Irollllllilitl\l'Y sen'icc, is 
lendcl' ('onsidl'rnl.iol1, rflll! (h'ci~ion thnt mn,V l)e arl'ircd n!: (Jll the suhject will 
Iw applicnl,ll' 10 temporllry omccl~ (If t Ill' Indian }Irdicttl Sl'l'\'iec, 

(c) 'fht' nlCllWl'ials whieh hnn lwcu l'('(:CiHcl from some tClUllorllry offict'rs 
f.f the Indian )lcdicnl t:cHii:\', praying for cl'l'taiu conces:lious, nrc ullut'r 
eo ll~itl(;l'a t iOll," 

The HOll'ble Idn.b.a,raja. Sir Manindra Challdra.Nal1diasktotl :--
1lA1I .... y 30. "({/) J\ rc ('lov('rnrl1('ut cOlllli<1{'ring I he dcsil'lllJilit,v (If eon~tnlCtillg o. 
J'''''!>GIWM<I n 'I l' 1 t '1) I \ 'I ~ Daaell."u :II \\,!lY I lie· >e ''''('til. aCea nllt ; .1'10 HI r 

As'Iell", (0) }I, 1'1: Gu\'(\rnn1(>l1~ aWUl't'! of the gJ'(.'nt difficuUicil of commll11icntinu 
].('''\('('n lhc ('it~' of :Dal'c'a nnrl thl~ headqllnl'tcl'l; of the )fnnikguuj Rnh-dirisiou 
!lud Lhe wl:~l('rn l,nl't. of the clil'll'iet gcn('l'ally? 

(r') h'it :1 filet th;d, )'C'p('ated l'cprc,:;cnbJioll!': have lIt'('1I -lundr to the JJoc:tl 
Gun'l'l!Il1cnt, lIr"in'" Ih,: dl'sirnhilitv (If consll'\ldjnc~ this Jill!' which will facili. 

(') :;, •• I 
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r Jla/ml'a,ill Sit· ,JIm/illd,." Olul1lcil'ii .J.Ylil~di : 
,,;i,. Ar,tllI'" A:'uU)'son; )1[1'. II. :F. 
How(Jnl ; Sir 1PUlia .. m ViuceJd.] 

til-lA- CCIl III Ullll ii,) lion ill n. compn I'i\t i \'l']r i Ilnet"~;ssihle l)ll.t'~, of Ih" I\I\lI\t n', 1\11(1 
li]lOl'ton tJ)C tliiibmce bel.ween Cakllt.tu 'nlltl Dncca P " 

, 
'£11.0 Hon'blo Sir Artllur Audc:tson rcpHed:-

CI A comuillnicnt.ion 011 UI(, snhject hall jUl:lt I)l'cn r(~cr.i\'ec1 fl'onl the Gm'm'J)-
mellf. of J{f'ligal. It ,\'ill 11(, given l'nl'J~' allt·nf'.ion by Goycrnnll'ul.. 'l'bn rCJ)lic~ 
to (I~) I1m1 (0) a.J'l'thCl'nfol'C !;Ulistallt.i:l.lly ill the lL{[inunLh'I', while to (0) thc 
ropl.v is that Go\'e'J'nlUp.nL havc no special inl'ol'lualitln Oli tholmhj('.Ct,'· . , 

The Hon'l:le Maharaja; Sir Manindra. Ch~ndra. Nandi w;kod :-. 
, 

.al. U(a) Will Government ho p]CilSl-ld tolay on the ta.hlo I\. t;t.'1.lcme~t:!':,-:i:::r: 
~!H/wiJlf{tIH~ rates and ('x1eIl1; of nll()w:lnCI)S' :;:lIlcliow.:d, in view of the high :~:::kllat, . 
l)riC(~,to office!'s serving' ill Lilli nll'iou,~ t1clJll.rLJl1lml:s of tlte Govcnunent of lJI'IO ... , . 
Indi:J.. :lnt! the c.1i1fcl'ent .I.'l'ovlucini O(J\'i:I'nJlHmLs ? 

(b) On whlli. principles hnn: tho ~ IlIotlJ.lls· of these allo\nmccs he on fiIl.'d P 
:00 tlwy bear lilly ))l·ol'ol't.ion to file ineli'a~e in tho rate of t.ho ,))rifX's of t.ho· 
nCC('S~':I!'i\~H ~f life? If ",I, whnJ i~ tlw ~(\id III'OI'Ort.ioll ?" 

. Tho HO~l'bleMr. 'II. F. Howa.rd l·t·plied:-

II (It) ~,'he aLL~llt,ioll (Jf tho Hon'lJlc '?IfClllhcl'. is iJ1\'il~d to tho s\;·.tl'm£'J1L 
furnishN}Li:l ~hc Council, i1\ Toplyto lsim, nt t.J1O meeting held on- 1ho . 19th 
~ra.rch .lOH)"A rCl"lsc<l !ltll.t{!lU(~nt· hringing uII to ell\OO tpo informntiolL then 
giVlm, ~cgardirig special allow,nuces sancLiouetl by the' Go"omment of'India, is 
fnidQ-n'tJiBMhlc. . . '," . 

; '(b)~Th;eOo~eCs8io1\S 'Sftiiclio~lea have been L~scd 01\t1;C rccoIWuondaLionsof 
.' Heads of lnip<'riul DCl'itl'tmcuts Dlld Loc-,a} Governmcut.q, who ArC in the best 
'pogition t{) ~tiruate thr. 11c!~ri!o of reli~f rcquired. No gCDt'l'!l1 ratio lias bren 
a401)tcc1 beLwecn t.he scale of !ll1o\\'nllcc~ aud lhe l'hm in }J!'iCCR." 

.... ~ '. " 

~ ~h~it~n'bieMaharaja, Si~ ~lanindrn. Chandr~ Nandi risked ;-.-
~' ~ '.. .'d.:-: .. · .... • j • 

',.,' " 3~t.~" (n)'j Hare Govel'lIl~lcllt:receivcd a.~li J)}'Or~sa.18 of tho~O~('l'l1~Cll,t ?f ~:;:rn~~~~ 
B(Jugal III regard to 1.he quclil!Ol1 of rc-ol'glll1lsatlOll of the rl'OYlnCllll .ll\d lelal P~:vtDCll\l" 
S·· " ? _. . . ' Jud.1oJal.·· 
I eryICO i '. . "", .. Co .. 

, ,'(b) 'Arc Govcl'ilJlll'llt n\l;nrc tliat the opiniQIl' of th.o Local GO'VCl'lll'l1lmt a~ 
.. emuoclied in ]JpsoluLion No. G279-A .. dated Caltll.lttn., the UJth Noyomhcr 1918, 
'jlns. l~ot niet'\fith th!! lli'p,·oYll.J of tJm puLlicin :Qeugal, .l!al'ticulndy ill SO. far as 
jbloviat:cs fWu Ole rl.'ccimll1Cl1i1a1ioll~ of 1110 IJublio SCI'vices OOlnmission ? 
".: "(c)AJ'C.(jOYCI'llUiontnwtll'u thnt tJlC i'rollOsals 1I1noo tlurreiu, nrc ('ollsi<1cl't:!d 
I v.el'Y,l.ln!;ntisr~btol'yj cspccinllv mdl'gal'c1s the fixing ot Hs;l1i1 as the salary in 

.. ~hoPl'(~~IIJio~n.l'y grade. the first gl'Udc or ~Iu/Jsiffs (on Its. {lOO). being mn.dp. II. 
. , 7 selectiljn'~gl'aue, find the l)j'oposed time·scale. and ntaxinnun salary for Sub-

(')i'llinilt-c J m}gclI ? " " ' • 

,:'. :Th~'~on'bie Sir William Vincc'\llt replied:-:-

J~ •• " •• 

.' ..•. , :!,.,(~): ',dl~reply is in the affirmnt,jYC'.. ,';' 

.:>(":(b) tl.l1rl(C)· 11hc 'Go\'{~rlllncJ1t of tnllia. hn.vo br.Cll informed hvlhll G~vel'l\-
·.<,ll1Cllt Of DC)lgo.l thnt nllmerous opilliims wero. l'l-CCiVl'l\ ih reply to their It(l.~ol\l. 
'.tioJ\'~o.·~2·d)-'A ,,' dntc(119Lh November last., but..artl notaw40I'O thut Lheywcre on 
, ~h~~\vhdl,o'l\(ltb' t! to thcschcmo pllt forw(\l'Il in that n.cs()I\l~i()!l, 'l'ho -}lro}>osals " 
. -, -, -. ~"- -'-- . ---- - '--;:,~ ~ -i ';;'l~ld~ "I-l;lb~~~ -i,;~:;jI'llg;.-:-- .. _--_ .. __ . --,_._----_ .... 
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Jtrmili(lrl!. CIl(I}ulm ,'~(1I/di; 317'. 
11. A . . McIIlL) 

of the JJoCltl Government h:wc not yet, I)CCll tl1.kCl1 into., cO.1l~jderatioll llS the 
r('plj,,~ from the' J,ocnI Governments eJII Ud!!; spctlOL\ of the 'reCOllltnE:ndatirms of 
f.lIc l'\\lllic SI.'I'vict's C()mtni~sion :1)'C llot yet {·.oInlllcle." : . 

Tl.e Jron'hlo ~a.ha.r~ja. Sir ManindJ.·", Chan4.r:a. N ~114i R!lkcrl :-

, ~:::~1I~i'1~ 33. "(.1) Is if; n. {\I(t/; t.hn.t tIle o OY('l'nllH'1lt, cont,l'oI o[ dcc rcr;nHcd illlm 
~'Io.o.' . il1C't-eaM o~ .~l'Ol't frolUl;r~g~l. dmiJlg fhe !;jx months ll\lc.cc~ajllg1,ho appohit~ 

. ,,~ 

<.' <.:- ,.' .. ~~" .. ' . 

~. , 

~: '. 

l1l(lllt of ~ hocJstuffs CC))IllIUSSlOILcr ? 
(IJ) 'W'haf~ cnntwl, if allY. h:ll; hU'll cxcl'C'isc(i hy t.lw l~oodstu{f~ COlJllnis~ 

sioner oye)' till! export of riel} nvcl:sl(;lS tlnai cORstwi:;o from Jkngal. ~jllce his 
R}lpoifJlml'll t, tln'o\1[{h wlHd. :tgcU(~y JIa~ bUdl cont.rol bcenc\el'ciscd. and with 
wllat remit"? 

. (r.) Wil~ ;'Ill," lIl:1Xi))lUTil limit a!: Lo IJlUlUl'ily fix"lll)y t1w )~o,).l:;tnff" 0','1-
mis~.joJlel', heyullCj wldeh C.XllOl't or l'ke ,,"ouill 'not be' :d)o\Y~,<l frolll ll~ng;\ I ? 
If t:O. 1\'II(,n wa~ s1lc·1t limit fiXe!!], wJUtt. ,i'ns the limit" nih} on ",hnt. (~ousidem~ 
1 ;01'1); was it hasc!] ? ' , 

(d) J>id GOYCrnUlent make n.uy nt.l.cmpt to nSC(,J'tnin thr. maximum c:\rncity 
(If Drngal 1'01' cXl'~'rt of I'ktl when tho ]~oo,l"hlfl's ComJUis~:ioll.'cr n!\SlUncd 
(.'ontrol, alld to see that, it, W:\5 not, cxcec<l(,'(1 ? . 

(0) In fixing lillY liuch lnRximulll limit (lid the l~ootlsturrs Com.misf;iOJICl' 
lake! into conl:iiclem1ic;n thci .n~tun.1l'equil'ements of Bengal P .' . 

(f) Is i~ a:f.\ct th~t·.i~i··~ IODg tilDe 8.ft.e~. t~e llJ!Suml):tion 'o£contro1 oyel' 
t.l(c movement Itlid'j,'ll'Pply . of rice, ]iunna. l'icc; iml'nrted into On.lontta. W/l)r. 
~lltirpllfeJ\,r.mn~~c,.'(l fo~' othcrpl'ovinces a~ld·· no~ allow-ell ;to b~ conBltu~C(liri. 
1~eng;t. ? . '\ . ..' 

VI) ill it. II fMt'that'ihile! this "'~s fIle case,' the 111'icc of rice consumod i~ 
Bengal'wlls steRcliIy· risin~?-.'. . .. 

. ~ 

(/I.) WhClllfM :Bul)nitrico fi)'st pormittcc1 10 111~ importcc1 for Bengalllndcr 
Jiccm~e ftiltJ unam' what .. cir<.\1lmat:i.ll·ccs? ." . , 

,\VhaL f)uantitic.q of. ~lIr.h'rjcC! h:l\'e sincr b('ull a 1,sol'h(,ll ill J3cuga] month • 
by month. Imd with what ell'r.cton the price of lice in I~(,lIgal? " 

The lio~:ble r'Jr, R. w~.·Mant r~Jlliefl :..:. 
II H Yes, . ' 
(b) ~~pOI'tt~ ~.ofOI'f!ie~\ CQunhi~ Wl~rc cithQI: pJ'Q~)ihitcd, pr l'c~h'i~~d "to. 

c1(:lh\ifc:q'n~nliHes, .}:x~l'L>; to nfndrl'ls were Jl:~ mtel',1~rea wl~h nutll J tl!y lad, 
when' they :were st,oJlPcd nUogdhrr, Coutrol ')rol CXt~lClscd lI!~ongh tho CoHee-
tVl' of CiJstoms.. ,~\Qrtign eXl'0r\s hetwec.'11 .Tanlltll'Y and Jl.!M .lOlO w~re 
2GO)OOOcn'.l~, l(~s tnifi.i'in the preyiOllS YC31',nnc\ as luosl, ~o\1nt!')es I,nelu~(;.~ jll 
t.hHl'uHouing r:.Chllllll' have drawn thrir full allotments inl" t·he year. exports .1)y 
~.:I'II. {l'om Calcutta ha.y.~ nOw 1)l'(,1l closed down, 

(c), (d) RlLd~ (Il) NQ rria;<ill1l11n limit. was ftx(~d, hntat !Jw Delhi ConfCrCllC(l 
in Odober] Vl~jt ,,'a,s hlpo)'lccl1;y the Ilcngn 1r~p),f.,,,en1:ntmdh~~ ~he SUll)hu; 

. ttm.ihble flW export fronl 1iengal amonllte~l to ,:,10.000 lon~,. 1 Jl1:<;. figlH"e o~ 
com,;tl took )10 accollllt'offhe Slll'plus uYallalJl(J hom the ~\l/l~Cl: ),~I.!l\~I'Op or 

·1!HS.,· In:,i.'%ldafjng:ex~(il:.t~ frolllBpllgal, the (ioyernnwnt of J.Jl(ll:\,tQok !lIto 
·!lcllci~Lllt· ;1Ot' only.,th(VestnnR.t.cd SIIl'I'IIIS from 11ellgllJ! I!ut al~o(l) ]l"CVJOIlS 
,t(hii)lUcirit:s to (lQ~)ltl'i~}~a.ti~IJled f~'Ol~ Rellgl:l (Ul(~the ~TII)Ill1l.\ll),l· :~qll.n'omcl\l4> 
'oj' tlil$se"~~Quhlril!.q,; .. ,(t): Hlc ~ssclltm.1 rCfl~hnmlcnt.q .of ot.herjlrOYlntell! (3) th," 
l'c:l!.Live pl:ic,'.!;of.rice in; th.orldfct:l'llt l)rO~ulCI-~, :md U) ,tIt? C01,11])l'u'ntwo 1'-llS~ 
with whfch }3~ngnl'cotIh1 lie restocked o\l'mS to HIe l'l'O);lllldy 01' Jlul'D11\. 
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, Pll~'" . B.. ..d. J.fcmt ; M:a.A~I' .. jlf s;" 
.3imtitu/l'(( C1Uli.clm ]{ai~i.] 

(f)' No indents fo)' ·BtU'llll'. rico werc l't:ociycu from .Dengal till :?Ii~y lnd" 
<Ur nn<1 (11) ,1.'he prien of rico di(~ l10t ucgin to l'ise l:apitlll' in . B~lgnl till. 

M!l-y-l,R.'lt, "ud l,009t9~sof Blll'uHt pee WCl'e at Qllc.(rplnYl1<l& ,.~he; ;Aui;'0M:1 of 
the ~j.rectol'of 9i.vil SU),>l)lies; B~m.gal, hy the ·l!'Ood~f:U:n:8 Coml1l~ssion~r, '1'!10 . 

. nllohuent WRS l'&lsed to 3.000 tOllS In J 1ll1l~, Im~· aHlie endQf . that· month' the ~"'i; 
: "!)il'eewl'or.,ciri! SUPlllles l'epol'tc(ftlmt thc <1emalldfol']3urmn r~cc in Bengaf: 
was ,'(:I·YlIlnallan.d th!l.,t thcl'ew:ljl littlc 11~'Os11c9t (if th.~ ano~uwnt heing,· 
nbSol'h~d.. ~ ... 1l111Iy 8th 110. co. I~rlll~d lli.S. ;'I'CYio.us .. sta:te~. e.nt and reJ. )0. rtcll . t.Lat, 
the :OUl'll!u nee.:;. sl .. l.0.PS. ,ope .. neel lU . Cal. cuHa. had .. Ocijnj,tely. j>l'qw.~.a f. f\~lnre... " .' /.: 

.; N:ev~l'the)~~.,thQa}l.~t!U~n~.or. 3,000 t{)~ Wll~ .rcp~t~,. i~t :,July . (\U~ Aug·ust.>· .' .. ,~~~; 
, ThQ demandlsJlo~. br~skcl', Rnd lWI'lmg-el1ieut.shay~ been n,lQ~e t .. ) land' 7.0.,000:;' . 
ton~ o.f. l'icei~\ OalCl,ltt.'l. in the elll'l'ent month,· o( ,whicp l~s.·. thltl+ ~5,OOO: . tOri:, . 

, are. f6t:·p~oviJ~cesothel': thnnBtlilglll. .111 ,~<ldi~ion .. '.c~PQ.~s ot l'i~,e ~,'olli . BUl'll;lU.:: . 
;toChittAg6ng·havo))~en·h(:ely a,lIo~·cd,48.091ft.oll~~~8;f·~ng~: btcn', ~hjppC(l fu.: . ',' . 
. ' the .l,at.tcq)ol'tbetweell tho:1st JnUlII1\'Y nnu thecn~ pf .Auglt~t!·,1l1l11 iuf(jrm~<,. 
tion·regaJ'dillg,~.heill'ice of rico in Dell"gal \I'ill he found in tlie,!lii~l\;cr.t~·th~~: 

':'.': 
.;~ .. 

next ql1est.i.~n.. . . 
:.:. i·:·T~!:B:Qft·bi~.~~t\h~aj~ Si~M~n~~~.:Oh,~~M~ N~~~t. ,-:,( 
: ~.ed,; .... ." ~. . ...." _ ,; . .' (.~::, 
" ::"'.;f4~:;!~{(/}.:W~11.~~vc~llmcl;lt bcpleRlIcd tQ ~~<;~ s~~m,~~t.~l!Q'Yh.lg~ l>l'O~:='~~r 
, .\'inee .. by pl'ovil}c£\ t110 c(>\U'~e of tho nve,rngo )'(;~t.ail priCE'S of ric~ durmg tho JRst,w:~: .. " ~ ...• · ... eiO'llt.month(?·:~.'· :.. . . . . . . ~ . :, ... ' . ..,: .. ': 
>?:: }'T·'~;~::~,'-i.:~:' ~ . " .. :':' ~. :,'<,:" :':.'.:.'.'" . ~';: .. , ',' ,. ." .:;' 
~,' .~: " (b) :~~~t:w~14~. ~v4o.ltsn19 rates ar!l, COJl~ro)~ed. supp1i(,~ of ~tP:~1\ dc~ ava.iJ&bl.~:i:\ :! 3.~ 
:~i1~~'.itPJl6i·H.lig'.centres, and I~ow~ d:o thc'.r~tail:. Pri9t.S . the~f.'rnl;y,·' ill the ~.:.,: ::~? 
!;cUffd~. 'no 't::p. i.orj~c.·ea,p~};; I ;, '.. ... :;.';": :·~ji;:'.i :r.J .. ~r.:;~.~ .r..; .~.:: N~ t?,C,/ ~':';i 1) iH.:i.>:·'· ':~.'>~' ~f.;;i 

~~i~~~~jf~~~~~i1\{r~~~ltitti:~~~i~a~·:·' ~~:L~l~·.,·:DJ~~i(;t'~i~~~"'·BuJ.dltiii~on~i '.~ i·i:·1.·~~ .. ~ :l:'.Ii~t1\~!.'!'l .. t.·;,~~ ~".,,·t· h'.,f.· .• ,.~.". ·t (':t' ·'·····k 't' '':\' './'''' '.' ~LI,.·".,'" " " .. tc .• ,1 ..• I~· ' .. 1 . ,J .. ' _ ••. .' 'f<.~ 
:~.;;~~~ll.~;':~&f~··~~~~\ ~.~ .1:n.~~Or ~n., m.;nl', ·.~'~i:-'~: .::;: f 'I~:":. ,;.'. '': .. ~:~ t ":.',', i.: ~"'... :i·~:i: ~'>:':~?; 
::;:. :~(~)~ HI\Y~ th~,r~t;u~ 1).~j~8 of cont.rollcd,.J:l.l!~!?f~i1~e . he~ii. ,~?Ce~nto\'el'y':., ..':,;', 
;; plac:e;~uth~.,~lff?t'~;t\~,pr~~lU~~ frOl~,t~o.\'~ry;~eg11p.lwg,~ ,,·.Rso~~"Yhl!~~I·c. tfi~> .. ;' < 
8ni~,rMe~,P";,.·:,."~.>'.:.,,,,, .; ....... , .. '." :·:~,.,~".··:i' ;,.;: _ :,' ~ .. 

::::- .:, '~;(e})f tlte li.nSWe,i·~opnTt"' ((l);, be :!l~.:thel:n!lg~~vef', wiU,:. GQyef~~n~' ~.' .. 
, pleas~. tQ.stn.to·lf there) .WruJ anytlllug to pre\re!t~ptQf;l~Ci'1Jlg»y:' ,rcta.1l . qcaleJ;'S., :. 
:~:~~tfI.}~Oll,t~~1!.~1}':;'~)?~, ;' ..... '; ,.~.,., :' .. f? .... ~:·::r .. ~:, ~.~':-::: ....... ;::: .. ,~' ..... : ..... :~'.(.: 
: ~ .. . (./l:I~ t.he~~a~ytl\~l\g in the, dif.rcrc~tpl;O~iJl¥.S· top~cy~n~'·4/c,"~~ld~81el'.· 
.In ~icefrom selling a hccnsc.obtnml,)d.from a D~str!c~OtJjcerfor ~ supply of·' 
: D\irnia. riel"; toanotJlcr person? Is hi)' llItder,aiiy' ohllgation to ill.1POl-tthc clitire·· . 
. ql(nnttty: ~~\'('~'cd (by the )iC~l\se jnto :l:!lY' p;rLlC\ll&~;loca.lity', inLthe:: provim1c' 
w,ithhf' a pre~cribedperiod (If. t,illlc? .. If. ~ot,0 ~~}!~r e:dcnt~"Q stich'.~ local,it.y;' 
fol'.: the l'cqUlremcuts of whICh tho hcense IS gl'll.11ted., count". upon . the . 
'su~}I1t? -:.:"" .,' ',' ~. : ".,'~',.::,,: : ';:,."" .... 

'''4 :'\1~' : ... ~ .. • : .. : ....•. ~.-:j':~ ; . ..... ,.~~ ... <,:.> .. ':.J:~' .\.< 
·T¥-e Hon~~le~r. R. A~Ma.nt l'Cl)li~d :~; 

. "(a) A stn'tement* giving the statistics l'oqllired,as,fal' ~.s t1u:'l .Bl'e !l.vail-
. able; ~s hiidoll the table.,.· .' • 

, ,." ' .• ,": '.-'" " ( •. '" I.., .... -.... '. ,,'. • '. I .'. • .. ~.. .' _.' • 

. ,:. '.(b) 'I'he infol'l11atiohn8~cd for is not .o,vnilal?le:~:' !l:}~o Food!l~uff~ . Oonll.nis~ , 
slOneI' .fiX(osthe ex-~oppcr prICes of th~ lhff~rellt I qlla~ltl~s . of 1'19.e . ~u· l\'4rma, 
.• 9.'0 l Q. b, .'charges, 3ild; llt COJl!;Ultnt.loll Wlt,}\ the S}llPllln~ 001.ltI,'On~\· a[l~ tilt, 
St'.!amcl' CODillllllics . coll(:(lrn~d, tho rates of. freig'ht .. ' It ill. l('£~ ~ t~c local 
i~l~.tho)'iti~s. ~9 :fi::ll:.l~n.dil1g_:hHgc3 fit . ~he .l)(),rt :,~~· .. ;er~t9"". ~~~l}~ ll~t.e ~t:. 

. , ~N~: j"c!':dtd ;nU"io I'rt\"liD~a. ," . 
392LD, 38 

.• !' ", 

. •... J,!'., : 



:.> " , 
,.\. . . ~ 
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i.: ... 
.... } 

:r;r •. .: 

pit" R. /.i.l((f11~; Ju"ulli!t'ajd Sir jJfmzitHlm 
CMlld,'(c N cl-ll<li.:I· .' [231m S.F:l"J·E)Umn, ~.9H9 ' 

importers' proJit, and· to fix tho wlio}('saJe o.nlll'ctaill)l'j(,(~9 ai which t.J!e ri':{j 
Illr-y btl 1;01<1. 

(0), (d), (e) !lull U) Q,ueSlitlllS l'l'll1ting f:otltcdj~trjh\ltion /lnd conf.rol 
of tlt~ rico hnl~ol'(e? fl~lll. ~urml\ withi~l tlu) Iimi.~s orn llroviuc(l ~hould Lc 
Ilskc:d 11l the J ICglslatlVo (,mtllcil of the pro\'mcc concerned." 

. ) ',' , ,. i, " 

'l'}-,e Hon'ble n-lfl.h,ara.ja.Sir Manindra. Chs.ndi-a' Na.ndi lIsked:-

35, U«(,) HilS the attention of Government. UCCll drawu to a !;(nkmC'nt mado' 
nt & Dlfetillg of the ntmgl.\ll#gisl~tive Goullcil on th~ 4th"Jilly, Jast, bv the', 
rrou.'bl~ MI'; 'Irwin t{j t.lie e~ectthat 2t la~hs maunds 91 ;rico ,colisig'llcc1 to :e ihp.r ,.' 
nn.!l .orlS~f\ \verc 8cet~m\l~ntcd at thi'ee stations' .o~ . the !])nrleeliug K isst'Dganj . 
b,rn.nch~m~ ~t)l' ~\'an~of Rd~qqll.te itt'a~lSl~ort fnc~htJe$,.: ~pdl;thn.t SOlUe of. tho 
rIce WiUI. l'o~l;ing ands0111c' IlctMlIy growmg out of thtl'ongR-,\'v]nle ],eoplc in t.be· 
!leigh bou~irig d~strict or TIarjceli11g' werc ~l'ying out· fo~ filipplif'-s? Is t4e 
stntement CQrI'ect? '. , : . 

. (b) Is t~e .C:tl'\'ying Cflllacity of l'~n.WtJr ttL~C)~ intp. llOO.ollnt II,\' t,he l!'ood-
stuffs ComnllsslODCf or Dmctol'lI of Om) SupphclHulhang tbe o.lIotmellt of rice' 
jn lilly l)"rticular r.ase ? . . 

. '~:.~" . (c) What stt~Jls.hn"e heen takcllfol' thopl'cvcntion of':shilihtr OCCU1'l'euces 
;,~':'j> in futul'e? . 

,\ " . .- . .:" . . . 
. .. ~:';, ~ (d) Is it 0. fact that QCClrneDCCS similar to the abovehlwe happened· at 

;, .• ~;~; .. s~.vcl'al'oth~~·:r&i1w ... y.ceri~r¢~,?:,~': " .:; . " . 
~~'. "-,.; ... OJ, .. ",~'.,"; \ ,'~ _~"'.".,~ ,.' .. ;. <.':.1: _ •. ~.,;- '.' .... ':'_. -:,~, .; . • 

~:%tl" ~:.:.,:::.;}r~~:~~~~~~~;~!~;~~:~,?W;a;~trep1iedi-; .'. j~... '. 
(~~~1' ~~ '., .:~.'< \~"r(aY~¥J1~.;~~~~ti6~9t;~~o;'~rie.irDrm~ on ~.hhtp'~ijeeDal~IQ~~JQ.IJm )lail-_ ' . 
. r· ~:~j,/.~.:' ' .. -w&)r-in: April '~t wi#,1~r~t\gh~ti)·the, not.iceo~t~~~J.~'~~!f~,qQnimi~!oner " in~ :' 

.. :ifC '.' f.lie .begillning. of May,n~~th~att~bon of the .C~nti:Oller.:O(Trllffic was at.onca' 
.. ~~<:' drawn,to the matter,~ 'Inquiry showed' that the ·eoDgestiojJ;:wns· (luc to'. the 

.'. ·.·:;'f, . _ hetl~' .demands fC?t \vilgonsoh .the.EMt In~i~n RAHway: : ':T~is' n.nihr~y .hRa !'o . 
,,',:.'" ... restrIct the Bengi\! and Nodih'Western Rmlwo.y a~ tho JUD;ctl.ons, WlllChRsll-. 
~~';:;~:: . waY-in its ttlrn hti<!tO~restHri~tthl'e:Easlt~r~1 Ren~\,~ih\'ay: i'rtieserest~'liction8 
... "..._·t'e~cted on the .D&r~ecJlug·. Ima alanllnl way. .I;U -soon MIt was possllle t6; 
. do so, the Etw,1; Indian;, Rll.ll:'\Vay . Increased the IltIlUlJCl' of-wagons Itt the tl'an~ 

.: ~~~;'. .$hipmcnt points nb.d·t~e, eongristion was pll!lil'cd; . 'l'he Govcmnlcnt of Inaio. 
1';'" ha~'e i'eceivt'id ~o~II;1plalnt~reg9l'djng the alll'ge4 deterioration of the rice. 
;.. (b) ~~hti.ca~lJing.~pacity·of 'railways is tAken into L,\~unt nsfLll: n*'J.lolI~ .. 
)'.' . sihle; hl.lt, the)Ion'ble MemlJerwillsec from the: n,~w~r;~o. ,t.he D.l'I,t par~ (If' . 

.. .. ' ....•... :.'." .•• ~ .•. ' •.. :'.\.'.'._,>' . 'hi~l q\lesttiOnr:thatt:it·~s,<n?t.easy .. to'· fOl'ecnst thc~positj~l\,?n;agi~'onJ.e1:tgtb fJ~~' , 
~. .rru way a; .. ~. glv~n lme..,: . '';': . 

-:":~'.:' . ' .. (c)' rrill~ l!"00d8tU,ff~ .C~.ininisl;ionel' WOl'kti in close', touch', on the oue hand.·, 
, .~ . with Pi'ovincipJ Dire6for$ ·oiCh·n SUPl)lies, and,' on' the other, with the. Ra.il~· . 
'.' ·)vay B(iard. . ': .; .' ...... , 

. «(l) The Government of Iudia. ha\'c roceived. n? COl}lplaillt,s of similar 
ocourrencp.8 elsewhere.";' '. 

>~. . T~ Hon1lioMihara.jaSi»; Manindra. Chandral{a.ndi a8~ed :-
.' 36,: I({a) Whllt val;'oUS, ~t~ps have hem tak(\~ i;t~nch'p~9VillCcfol' generally 

a.fi'ording.' relief l\,gainst' the. highpric~r. of food grains ill arM ... Qlll!;idc tholio iR. 
respect of which fa·mine has been declared ? 

'O,:*" . 
a.', • .. " (b) Htl.vc Govf:l1l'll1cntany i~ormation us to Wl!'!lt .stC}i! • havo. been ta.ken 

in the' various Native States t9war.de the same. cud?: . 



per. 1/ . .A . .:I),mt ; Nir"cu'(lja Bir }Ifallin-
Ilia Ol.tl1ldra };(mtii.] . '. 

The l~.'Jn~bleMr. p,. A. Ma.nt rt:Jlli~d :-. 

" fI (il) 1'he quest,ion of t.he cont,ro} or l>ritlf's within t.lIe !1iITcrt'nt, IJrovincos i~ 
·one for the Jj,cal Governmcnt.s, concei'ncd, and the GO\'('I'I1I11Cllt'- 'of hlClin. ha.ve 
rf~ccivcd no dd.ailt'tl rCIJorts as, to the Jl1('.a,~lIrcs lldolltrd. '1'11oy understand, 
however, that in m(l:~t II)'ovinccs Durnill rice'has.brcllllSl'(l fOl' tho l)~ll'P0SO of 
·col\t.l'olling Jlri~. Al'r3,?gclllcntR h&'·o b~~ mnoe at the I)OI',t~ for, J'igoro\1~ 
cont-rol of the I'iccimponctl from nurma, and cheajl gra,in shops ll3.vf} ,lJeen 
'ope~ed ill JUQS~ provinccs by, distrj~t IJoa~'rls, Jllll1li(lipl~l cOllncil6 nnd privaw 
agencies nt which DlIi-tlla. rice is l'ctail~c\thcl' at, COf.t price or nt \'91"1 small .\ ....... . 
profit. In lJotilb~y city ovm' ~2,O. of the!ie c1,lcap grain flllOpS JW.V!l been opened, . 

·l\lIIl the Govel'tlml!nt of India.llltdersta:~d that in the Pn·::idcncy as a. wh(jJ~ 
more Ulan ,100 similar shops l~a,;e be~r1 e8ta~lishi'l1. . In some' Ill·O~il.l~CS' action 
has heon takell lIlUlcr the Al'tllllcs of Oommerce Ol'dmnncc to I'cQlu61tIon stocks 
'of food~'8ins Ulll'C:i$Ol1ll hly withheld £foin tlic mnk'ket, n.ad in the North-Yf cst 
~'rontier Province, wherc of COtll'Se cOliditiont; I\1'C sllcciCll, . maximulll llrices of , 
foodstnffs have been fixed under the ~cre~ce of Indin. RHk~, 

. (b) Similar action )l~" been taken insevcl'ill I~l(1ian States ,and mnn~' of the 
])urbars have also }lj'Ohlhltcd th~ export of fooqgl'<'Ims from thclI' States.' 

. 'l'he'Hon'ble l\laha.ra.ja.· -Sir Ma.nind,~·~ Cha.ndrp, Nandi 
~ked :-- .. 

, '. 

37."(a)Wh&t action IlRS ~ tuken in l'egllrd to the Grand Trunk Oal~al~':c: ... ,.,.," _ 
.Schemo of Bengal ~ " .... C";J:.. ai4 '$ J :; 

'. ~b), JIofr ~~cli is tho said scheme estiln~d to cost~ a~d, ~b~ ,pnrti~litr=:'!r .:'-:,~ . .; 
If)Cab~y. w!llJ~~ prop?sed ca.nal sarye ~.R. :';ll.~ns of cOlTWlllll1oohon P ---PlIo ";, ;': , .... 

'. (c)lS th~l'e any ccimp1'6h~v~ 6(lh~Dlobefore Govcrnment fol' tho improve- r!,' 
'ment of the 'oldrivers of Dengal Wl,lich !!ore Bilting up? If so, how ,much is it' 
estimated to cost a.nd when i5 it Jik~ly to be taken up ? ' . ,. .. . [ 

, (d) llow ff!,r; if a,t a.ll, is the Gl'lmdTl'unk Ca·nal project ]ikely on fina.ncia.l 
gronnds t~ retard the ca.rrying out:ofany~helllc fo)' improving the e:risting 
w&ter~'ny8 of Bengal? " . : \. , 

.:. • " I', : :. I ' 

:Tlie H~n'blc Mr. R. A. J\la"nt l;cplied:-
': ,. . "' ... ,I., . 

Ie (a) A project for the con8tl'Uotioll of t.he Graud T1'lIIlk Olllln.l ill Bengal 
lias ,"ccentlyl)€l.Jn received from the Local GOVCl'llJ.1lCllt, and is at pl'esentundcr ' 
the consideration of tho ,Government of .India, 

~'. ' . . ;; ~. -. :. . . 
(b) The scJlcme, as rccomine4doo; for. sanction IJY'. tho Government"of 

:Bcngal,i$;Cstima.tedto costlh. 2,88,80,500 and ill <lcRignl'd to' l)rovide direct 
Toutes, liui~.'\ble for. steamcr nll.viga.t~on~" between Calcutta n.lld-- .' '. 

, • 1 ~ •. , . 

. . (i)thc Ganges, '/Ji{t the }[adhumati and Gomi rivcI'1I ; 
(U) AEso.m, Cacho}' and Syll~et fiia the M:adarill\I\' Dil C~!ll j 

. (iii) BsriSlll. 
'(c) No comprehensive scheme for t,hcimpl'oY(>,ment of the )'ivel'!: of Bengnl 

liaS, been submitted to the Government of India" 
(d) 'I'he construction of the Grnnd 'l'runk Cmllll is 11ulikely ('0 rctar<.l, on ' 

~n~nciJ\,l grounds, th~ prosecutions of.any SChClll~ fot' t;hc illlpl'{lVeme~t of ~x· 
)"bmg wntcrwll)!11 wlneTl th(\ Locnl Government may desHc to la1co 1111/, . 



',! ~S l(P.SOUJ'l' IO P;' II! J~~H.:un.J SHb'{:tm'I' QF A S'l'J\ T.b: IJAKK IN 
Ji,THA, 

r ann BCllW(111t, 11. J.Y. Sur-mll • .! [23Rll SErn:)flllm, ISH>.] 

RF!90!~U'l'ION '~'e li;S'J,cAn~I~E;l\l'll, Qli', . A S~,A.~'E, 
}lANK IN INDIA: 

11'*8 Ll'. 'Jlho Hon'blc It~!.() Ba.luuh,r B.N. ~n.rma, :-_" Rir, tho Rc..;ollltiOJl 

. -.. 
"I- , 

" .. 
, -

,-\ ... 
";"', 

I heg to moyo fllils as follo\,'s : .. -
. ' 'J~hig COllmlil J'('oo:ninl)lld~ to th(~ Gt)"Ctn{;~ {limeml in Council t.JlI\t,,, Stutll .111l111~ 011 lho' 

linl's ~Ilgfftl~tccl h l'rofl'KsOl' KC)':I1'~ ill hiM IlltllCXlIlO'lO the l'ep')l"~ On tho Jl1dian clin'crieJ' b;, 
r;'tahli~:It.:d in I"Ji!l ~tn \'~ry c~rly d:ato.' , , 

Sil'. i ~inc~rcly wish' thilt a HcsQlution of sneh t\~ imllOl'tant ~h~rl\cte~ re·, 
Inting to ba~ing had b~cil lOo\'c'd hy II m~~nbcl' oonnecteq ,with oomll~cl'Cc lImI 
hnnkil1g. I fl!d the g'1'(.'I\t Ili(:alh'nutngc of a It\.ylua~ liko .lllys,91f ,:cmt.uring t9, 
hl'i11.g hdore t·his Council n. ]~Ollltiol\ of lhis desci-iptiqn, :put ~lY justifi,9l\tiq\l 
{OI' doing so is tlw cnoJ'l11ous iml}(Jrt~nce of tha,8nbjc~tcO\lI)}c(1 with' the l'cc(ln( 
mOYOlllcnti; to plnce the bunking fo.cilitil\s of Jnnia oli"a P~9pel~' basis.. TI\OJ:e is. 

, nil impression, which I helieve to br:'nccurato, tLnt there is a movenwnt on foot, 
to :~ruu!gallmte the .thl'cO l'I':!siael~c~ BaJlks"n.ll~, v\accnd4itioM,1 ~~c,iliti~F.~ ~fJ 
theu' rhspos:l1. It H, HudC'!' tJIO,O clronmshlJlccs,Sll'; that I "!'nt.uro to hrmg 
fOfW31'J thh: ltf$(JlutiOll. I ,rcc'} f .. difitt in 1h",'sQllJIIlness of thf p~!>p~itiom; 
that I mn ~'kin~~ the Cnu,l1C11 to accept. hy the lqct ~,h~t. ~ hn.v~ ih~ elClHnpl ell , 
of nlmo~t m'ery European counb'Y IH:'hiilll DIe.' We have SIDte Banks ill 
Frnnce, Italy, GCl'mnny, A\~strilVlhmg:n'Y' Rll.¥ia. ~~etl~c,r]lW:dg} )J~giwn. no~ 
to sJ:lcuk of Japan, nnd recently legisli1.tion was wldertakcu ill the United 8tatc~ , 
of America to (!o)lstitt1tc n CCllt.rull'edcml BCl<'l.rd RIJ.d rogional lm.:nks for th~ 
1,nrpQse of d~fcl~t-ra.li$ing the f~11'\ctions alllI plaoing Pl\ a' lio,und foptil1S' ~he, 
I>ankin'g fndhtics of America. I may go further and 81\y that. the ,UCiVOrlllliCl\t 
Of~~(lili?,~ far ~ac~ ~ 190.1,.,,~erc ~!stin~tl, ,~f ~.v~~?n, ~~at ~.~~~.~l :gnllk 

. Shotlldbo est~~l~~¥r4,m,t.~d~,f~r th~ furp~~of.~lt~!lJj;g,.~~.'~r. pllJ~~,~~ 
their reilponslb1hhes I'n(1 'lJIRClng 111r11:1, on 8 soun'd "t>ti.li1diig 'lootmg: ~llC8e 
a.rf;l~h~ ~l~~.t,wo.rds, o.f:the'.~o"~·~mellt:~~, ln4i~ ,~9}'l\~9n ;~·(\~~:~dcsirEl. at 
the same tim(' ,to r~ol'd our ~e1i~~.rn,tc o]Jllli,~rl,~!}r{t' wou.1~ ~t' ,dlStl~Qtly: ~~~~,:. , 
aule. if 11l'acLlcnblc, to estnbJu:h n Ceut.rat Dnnk ,Ill In~iIlt8o. as to rc1iqvtI 
Government of its lll'eseat henvy resllOnsibilitles and wsecuro tlic adva.ntages 
ftl'ising from thecont\'o~ of the panking of the clmritry. by a. soli~and pO\l'crful 
central iustituti~n. " '. ' ' 

" Professor Keynes in collahol'll.fion with his collea.gues '\lent int{) t.ho que!;-
tinn at the request of the Chamherlain Uormnis$i.ou a.nd h~Ei formulated, :;I" 

. sch~me going into COllsidcrabk det:-.il as to Ull~ lines on 'which ri. Central :Bank 
'Cl\ll Ilond ought to ho estnblished in India. I have thorefore the authority or t\, 
\'l>ry elllinent Professor ofFJConoJll!c~ I'md uusinessmen behind me in t.Ile· }lro-
posals that. ! put before theC01Ulci1. 

"It is Ilnnect'!;snry fo!' me to r;tate that the iwinci})le r ask' the Council' to. 
tlcccpt is the nec~it.r for the e~to.blisl~U1cntof a. gentr~1 Ba~~; thon ,that that 
Oeutral 1:3~n:k shO'ulil ,1)e I~rgcl.~~" if ~l?t wh?l~ly. cQntroll~d :with ,rcgar,~ lo)~ , 
geneml, pohcyhy the Sttlte. , ' As to whethe~' ~~ s~ol,lld i.Jl.lie .l,\l~ the .q~~~stlO~\ '. ~f 

, the pfll)cr;.cllrrellcy, gold Shl~l~lll'd and other subjects ,along WIth baukmg fnmb-
ties nrc matte\':; upon Wh'CI1 no one need be wedded t,o' any particular' 
doctrine. Rrcent erents hare taught \1S vcry impol'hiut les~oll~ and thny 
woulll necrssnl'i1y bo taken into cOllsidcratioil' in a'ssigniI:g 'flUlctiollS to this, 
State 13ank. }lut I am lI'>!king the CUlUlCil to accert the, 11 i'incipl eli , 
nnderlying the.l:ccollUilenrlll.tions of rrofcssol' Keynes, apc1, think, it will no~ 

, he \'cry diJlicult., to 'convince the Couucil of the s~undr)('liS of', this llroPQsj. 
tiOll. Sir, tile cvents during the Inst fCl. stil'rlllg' yean;' havfJ : c~nvittced 
us thnt. behind th~ banking sy:ltcm .of every couutry lies ,the. cr,e!lit of t.he 
Wh(l}O.COU·llhv"lbe cr~lit of the Gon'roment, an,~' it w~ IIhowh thl~t it wouli, 
he nbsoluh:ly'i1l11JOssihlc. in i.ime,' of crisis, for' the 1ian~s w' undcl~k'ii the' 
work which they W('1'0 doing' in peace tilDes, wi~ho\tt State assistance. It 'Tn 



RtSOJ.UHo!~ n~ };; . .'I.':~.l~J'JlfiH)im~'l: OJ' A ~~'l'Nm lI.:\J\r:: lr; 
JNlJlA. 

[Riff) ]1a/j(rJIO'.R N. Scmnrl.] 

also shown (hilt·, owing to thl') CnOrl11/l11~ ~I'owth of (lon~rJ\mC:lt, srr.lll'i( ie~. 00\"·· 
el'nJllcut 10fti ~ ItlJd credit fncilif.i~. in utilf'lr cl)uulrir.!!. l!uJIIl'!thing of th~ /:nmt} 

lIort should hllllth~)llplt::d ill Iutliu illllrdtl' f01)1:lI".I) .Tndi!l On the )'igllt It'l\r~, 
an~ 'enaUle hl'r to C01UpctO lliHl hold her own 8\1cCCI!lIfull,v wil·h f.he othlw 
cOlllltries of t.lin w{lrld. J\ 11 wdl-orglll1iscd OOlllltri(l:; JlI\\'e Icm',lt to m:1 lit: olle 
llOllllc1 go liS fnr !IS five for nll pl'acticnl purpose/:, Wo art:. yet ill II- lll'il1lif·i I'll 
state an~ we have tu in11lfove oUl'lJ8nking iiystCUI, if eveu {he cxislillg w(~nlth 
of the ('.()untry is to he utilised 1\.1; it ought l)l'O}lol'ly lo be utiliNr.d. Tt is un-
nCCP-AAllry (0 (lxpntiatll nt grl'at. It:ngth (1)\ this POilll., hut a few fi[{Ul:elJ would. 
(''OJl\'incc Hon')" )lcmIJp.l's of tim tmormonc;; IJl:llgrcs.q lluule in \'ol'{:igll (Mmtl'iI-'il 
during J'ecent ~·l'nl'lI alltl 110'" wocfullyuehilld we AI'O aL the l)l:t'Srnt Uloment •. 
lion'bl0 Members will fhid tllat there WtU'O in the Uuited Stut.t-.R 3,:W·L lJc'l1lks 
in l890, wllCl'cns' the nUmbtlr llAfl. gone up to 7,560 ill JJm.i, And tbe C:lpit.ll. 
anI' sllrpluB Willi ill dol1~l's 3]0 milliolls in 1S00 lI.nl1 JUW6 SOlle up to ''i!H 
millioils in 19) Il. tha.t ill hy moi-e than 400 millions, We fillclnlt10 thn~ in 
Japan' there hns heau enormous prog/'f!FoS, 'l'hm'e Wilre in ] 016 the U:mk of.' 
JI'IJaJl with J.1 hl'llnchrA-;, Ilnd 51 NJ/(~cia) bnnks wit.ll 77 hI'1I11Ches,.1,407 ol'(lillnry 
bunks nnd 2.103 hrilnches, Savings Danks with 18·~ hrllnchcs, nltogcthel' ahout 
~,HS I,rillci}>al 1111:1 3,781 branch ell, 1net,cas ill lIn5-W, umlsl· hankiug anel. 
loan, the aggr('gatc ml/nber was ~howl1 a!l 480 fOl' the wholo of Incli:, 
,,-ith . a pOJlUlatioll ur au; milliolls, and t·he totnl 'capital was ouly 834 lakh:'i. 
'l'urnlng. to the lll'inciplil baJlks, H(lJt'blc Memhers will fiud Olat t1w 
enpital· of the Presidency llBllks II-ntl the larger Indinn jnint stock banks ill 
only 713 lakJlI; of l'I1pces, and the ),CSl'l'\'(,,s 1ll'0 aoonL 62:1. lakIts. 'I'us-ethel' 
'ViUl t.he rcaervcs, the eupit.a.t will he about £8,000,00001' ]2 Ct'OrC8 of I'UPC'(,S. 
There are only 71 principal banks and 3711.11'lmclles. l'he wry. lal'gt) numbl'l' 
of'banks in a. smaller al'(:a 'yith a smaller popul&tion as ,Cllll1pa.l't~ with tiio 
f~i1it;ic8jn lrulia. with its la.rgo arta and Imputation should collvince clf!arly 
lIon'hie MemlJer8 that "'0 have to make VCl·Y grlnt strirles in keclling np thll 
pace: But tha,t is not tho' only lloint. . Wo find that tJw GovcmUll"nt hay!' 
been ~taCtica.lly doing & large l>ll1't of banking wOl'k. 'fhe Finance MinistCl" 
.and hls esta.bli~hm(!nt have been vory bard worked. cspeeinlly during the last 
1h'0 . YCUl'lI, and the Clll'l'ency DCllartmcnt must lun'o giH'JI thQ~ll 110 l'llcl 0(' 
ft-oubl"... 'We havll the PO·PCl' CUI'rellcy R.ml ot.ber Jlolicy 1I1R-lll\gecl by f.he-
Sta.tewhich does whllt ba.nking expm'ts do in other countries, ill cpllaborntion: 
"'ith the Govcrnmcllt· olfici:ll~, We havc the 6:llUf~ 1It.'\le of thingll ill Hle Indin' 
. Office.. We lmvo at tile )Jl'esl.'nt mOlllr.Jlt Ule lmliiucss or lllulIllgiug .ahout 
£S~"milliolis or R(!curiticlI in t,lle Gold Stlludnrd lIescI'Ve IIloDO nnd j),1 millionH 
in·t4o Pa.pel' Cllrrency. ~'hose securities comprise stock of V;ni0119 kinc1s amI . 
tre~ury bills, and ono iDlIlOl'blllt qllefltion . wOllld be how' to lI\l\lIItgc them 80, 
f.batwe mAy suffel' no los9 (:ither in CRllilal 01' int(ll:cst i 11.11(1, wo ha·\'c S\lrrl'l;'c~tl 
loss ILlready by )'eason of depl'eci:\~ion in tho vaillo of' the st(l~ks we hold .. 
11011'1J10 !~cmbe1'8 will nl~o llotiefl tJU\t ~t prescllt it wonld be c1i!I1<:t,n to con ,'crt 
t,he stoekl; anel hill!; into gQld even if it wore lll'Cf:$SW'Y' t~ (10 so, I1l1tl it may ni,t he 

.].\Cr.e,S!!(ll'Y· to conn~:'t t.he w!lblc.oft,hc gold a~lIlUl11'l'tll'(,s<"l'"e lun·jnS' l'cgftI'C11.") f 1111 
~ad .t,hat, Ot1~ (:xporls arB in eXGCRII (If Olll' impOl:ts, ,;\1\£1 the l'J'csellt c:Xt,Jumgc Rmt 
CUl'l'~n(ly poslbon hnlllllso beCIl sh:engLhencd, 'lhll mnullp:i!lIIcnt of' tlw goltl 
cUI;reucy l'eser.e, 1.1)0 othcl' stoc.ke lind llills we hold. is ono which would fa] 1 icgi. 
tiDllltel>' 'yit hin tho opel'll t.iOllll of :~ b(lllk, wJlilc it is being at, pl'l'!lclll, 11111 l1agl'd 
by the Governlllent. 1\]1(1 OUt papel'. O\lrl'llllcys~l!'o JI1I8 bl!flll €lIonnolisly il1cr'~nsecL. 
}~rom 00 Cl'orcs it hllg gOlle up to JSO crores, tunt it is 11.1110 IIC('C1;S:UY that I:horc 
: should bB 1i00ne cXFcl'f. 110cly which r8U COl)hol. tllis ent'l:1I101~!l wo\\'th lIIllI. 
,,"ork it on ROllnc1 I illI'li , J t·hink bf:i;\\'{'l'll 10 11J~<1 20 CI'OI't'foI of l'UP(!~S of" Jlot("~. 
l)IWO been iIlS\le~l, dul'i)t,!~. the Ijl.~t,.rPIII' ml)np~!I, sinc(l we. )I\st met ill .Dulhi .. 

. It is . t.1Hl!l clem' thnt therc is nccl'1l;;iI r fol' a "l'ry highly (rllin~ci ~X'llC'l'.t· 
.1)U(i~·t being crc:itC'd at. nn c:u'ly d?!·c for thf) l>~lrt>o~o of ht'lping UII., (10\'l~·rlL-. 
)nc~t" 'Wjtl~. n. cl{,Oll'ly IINo'y.ed. 1'cspoI!-si!.,i!ity, 'l\h~. ll:dv.n.nt~I~'!lI ",hidl arc: 

3Qt.,I,rP: . ., - W.I 
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go:'lwr:41lr c;",\inwu. it)!' a. Sbl!f' llall'l; J ned ha\'Jly Jihtt.o U11{)U r.t \'(:I'y grent 
IIHIC;l.l!. 'I'hc)' are c/.ai('lly th.! folh.nrillg;·-

{l} the faciliblHllg au inCTI!:lSt' of Im:'lldh~S ; 
(2) tlh:lllln~i!1.1 l'deMn or (fOyernhlCl,l; hal:1;l('.(!s thl'ongh their lJr.ing 

t1eJl(~-:ikd hi :'~ Ct'I)'I,rill iunt.if·ut,i(lll j 
(.a) IDOdrratiou"of tlitl wide ll-tlduHoll ot' the bank Tal~ lind ii,' nOl'ln111 

high k'lt"l i 
:.1) WIO i11tl'ol11lclioll of rl'C1iseoullt f:.diitil·S ; 
(li) the~INidhlp' th!\ ('xi!!t~lI'Ce of the inncI'l'lHlellt treasury "ystcm 

,taking large sums oil' the :monl'y Juarket; , 
((j)ollvmLillg the o~jcction to Jloh.1ilJg large mUllS ,at lonn for short 

llcriodll i~\ tho I,cJilJon mO/luy nlllrkctj . 
('i} tho pur;hing on ,(!f t.I10 further cir('ulntion of notr-B, 'l,'y incrcnsing tb~ 

i!l.Cilitic'l fol' rOlH'crtihiHty ; . 

(is ) 

th~ rODlO\:al of t.!w' l'CSPOllllihiJi(y of GuYel'llmt'lIt oJIiciaJs for .Il 
v(ll'idy of 11l1nncial Itud f:(·mi·flnllllrial businct)&; 

the comt.lr.ncl of fiusncil\l tlHa bnsiuess ~iJlel'ts illf\(Nltl of 'civiliau 
lI~ecrj;, however well t minp.d th('y ma.y he in, tho jattcl' lloJ'tioll 
,of l;ht'ir livt!.':l; , ' ' 

(10), tllO ('Onstih,ltilili. of 11 buffer bch"(Cll the Secrctal';r of State And 
vcxn:io;ls criticism i 

\ 

{ll) tho inlroduction of inCl'CAH:d staLilit.y into the Illdiau b~.Ilkjng 
system ; 

, (12)' the dcveloi;mept oirsouIj.d linps of nntive joint stook OOnles ; 
(13)' 'the pOflSibiliti~8 of ib lcadiug to ilie' dcvolop~c~t ,of c<roperntiv'e 

, tanking; and ' 
(14) the conh'ol of llio bank rate. 

'I'haL is one of the important quc~t,ion8 which llRR' uefln considel'ed in great 
.ddl\iI Ly l'rofessol' KtJ'llCS, D.ud there al't) m:my morc of the like nature. 

(( Xow, Sir, one of tho questioJls which h:lS been agitnting thc mincls of tho 
('omw~rci3,l community ~pecially wnoS n.') to llOw to divert tho treasury bn\nllCl'!I 
if the lllO.lCY was not "ant<~ by the Oonrnmr.nt, into tho gl'llCi'nf bflllkil1g 
~wstC11l of the 'country,f-or'tlw pnTllose of helping had(l, and the Chnmbel'luin 
Comi.nission felt t.hat. the l'xis1;ing lita,tc of thil\~8 WM absolut.elv unjustifiable 
'lInd,required st,rong justificntiou b2forc it could be~col1tiDlled, lrl'hi~ is what the 
COlllll1iF,:4ioul'rs say at page 34:-

• CI~It;C on tP,OOO,OOO was thus }(>Ck .. ,,1 up from the market in tlu, R~cn'(I 'l'1'e3'Uri(>8· 
,I. ('orllpr6tl with Il.bvut £3,500,O()O a ye:c hofore, whilo enly t:{,752,OOO Ollt of tho total of 
.tll'.~IjS,200 WM pl:l('.cd with tite ba.l1k~. Only Il (:':';'l'pU'atil'rly ~lJla!ll'!llti(ln (If lhe .t2,l~S:300 
dOJlo~i!(·(l iLt' hJlllte~lC9 .of the hmh ca.n be rrg1l1.1cd lIS I'cn!1i1:( Il.\'lliln.blo, in tho money 
mnrk(\t. hilt· as thIs. nionoy woul:'! be for the mo~t'l.:tl't ))ccc5~:1I1Iy loe.atcd In much t,hc u~nllj 
r,!B(',(I! lInJpl' any sYblcJn, it mD.) be cOlllll~(1 a~ being nt "n)' l'I\to more R\'lIilahlc £(·r t·rade tLl\n 
If it had. Leeu in district h't:~urie~. '~?he cn.u~es whillh let! t~ this Ktl1te of thill~d 011 the S)s~ 
)J1l:-chUn:i \'lUll m::inly II. sll'ldcri gln(~kclliTlg olT ill the (!ernalld fo: Council drafts, 1I11IlCl.'om-
l'~nied by "II)' noticea.Llc'elcwltcl1illg of inrei'ual ('1'11.<10. in hdia.',lIotl.l 0. 1'!)Cor~ 5ul'1)lu3 of rC\'i'ulJe 
o\'or C1poudit~. It lI.I'pellors to 113 {'hl.'.~ a. ~J~~m w~ll\'h 1~1I~' In cCl'uun ClroUmS~an!!e!! tIl the 
lwl.:inl\' up 01 nUll'l)' HI,l!OO,(lO\), dunng the hll~le';~ 1~1'I~ of tlH: c()~lIm~ltl!\1 ~car, nlld 
£5,4UO,000, lToorfl tball und,'1 Ult! ec.mo IJj,jt~1ll \','UR sUlIuonnly I{)ck~·d lip III tbe PfCVlOllo YI:;l.r" 
Wluil'tII n~xy~troll,g j\lstilklltioll.', 

'fbercfol'e, one or the ma-jn . oh}ccu; whidi, we U1UAt Imve i~l ,'jew is how to 
,~[1_~}M t,hiR public' money to 11l~lJ) tradc, w!li,)n moilcy is \,~ntcd. Well, it has 



1:TJ~OLli'1'10N f'e :I~:j1'A1{L1SnM~~NT OF A f{1'A1~H HA::iK IN ~,Zl 
INDIA. 

lWl:Jl sug:;c!ltcll in sevcf,11 <J,u!u:ters thnt we nlight simply n:IJVlrgn.ll~d~. 1.11.0. 
])reilidency Jlanks, ('-,!crcieo some t.ort of /!upcrfic:ill.\ (~(ln~I'o} e)Ver t.hem alld 
J,Iu.ccom trcMur.V h;~h!lr.e8, 01' such mOlleY ns C:Llt. Lc s!,arC\! lOt Uu,jr dispO>In.l, 
in ortIer to help tho ohjects Wl~ ha\'e in view. '1'1Iel1 l'rofcs,,!Ot' Kf.)Ylll!ssay.. lI.t 
p.'lgt! 61 ~-

• It Kerins t'll'lir that. OO\'cfllmC'nt c~nlJ{l~ entJII~ any of it~ c)..!~til1g" cIutfcS' eo pl'ivata 
lllLl1ds. 1t'h~RnI811 "~(!(Jmu I'll1.ill that, ,~b .. th~r a St.nte nAnk is e~!lIblishcd or lIot,"G.>rernnu)ut., 
110 far from J\·EIltj,uisrung old dItties, IllUlJt bund itJ;clf to !lelV IIllt'Ii,'" . . . 
~'hell 011 another l':logt'l Ite tlaya that. the GOYl'l'1ltncnt lIlU9t,' if they ItlllCf) 
tlwir trC'Mllry bll.ln.lICCli ~t t·he di8Jlosn.1 or any fl) •. ,llgl!mated CenLnl .1nllk, 

, (Joi:L1'61 htgely t.he COlltlUct of that. Bn.nk~ ami the' quest.ion iS1 whether the 
control shonlJ be IIf the nature sllggt>,tc<l here, Mine! •• ·• governing l'Omplotr.ly 
the! ISl'gl'l' ]lOlicy with fill tye to gencral public ilttercsts wj!.hout sacrificing 
commeteifl! interests, or whether ,we ought to leave t.hcse }lI'i\'ato bankers t!) 110 
\V.ha.t tllt"y can. with Go\'crnffi{',l\t .llS9i9tnncC', slightly ('lICOU1'Ugf-d or lilight.ly 
adYi~Ly Govemmcl1t ofJlcia.is, I think Professor Kcync~ sn.ys cll'ILl'ly tha.t 
thls enormous umolllli. Cll.nDotRnd ought not to 11~ fllli l'uRtit'd to t.hc~e banks, 
!4mll.lhl'a.rnat.cd or not., and t.hnt 'some rigorous systolll ought to be tlhfol'cr.d ,vith 
l'cgRrd to control. And the ot.hel' reallOllS Ilre giv'cu in' cQhtiilul\tion of what 
1. l!rt"C rcad out to YOll. 'rhey nrc ;--

, 'l'ho funetion9 of .the noto U:,qUI', it. is ~ncr,.l1y I\grooJ, IllIlPt 1.0 e~tcDd:·dil&ud aD oJe~(\nt 
of dillCl't:tioll InuEt be introtl\lcecl whur(~ there WM Jlftlviou,ly /I'W!. As iu tbe CL~ (\f tho' 111*' 
iSl;Ile, 60 ill the C;l.l;~ (of the cMh balnllcc~, titer.: mu~t be luSll J:i!fidity of mle aud ml)re dil4Or.:non. 
Now, with 110 Sthte TIank; 11011 this would i'll fMy, nnd there r.re J,lenty of I,rcr.tdcnt.s to JoDI.: 
to j but as .fiOOn·l~ nn atternpt i~ !nude 1.0 "'ork out lll'lcisely hI ",bat 60J'\; of 1Il'(lC(duftl thcllU 
objoctg arc to'OO attainc(l in the IlL~ellc8 of u. ~ta.te Dl\n k, ·it l>ccomt8 n.pparent tbt it is 'not 

· .. Itog(·tbcr through chanoll or obtu"tmes8 t.bAt loch desirablo chaDgcs ha\'o not been lnadC lo.ug 
'llgcl.'L'he.exillf,iug aysb:m has bCt'uili-cply cuDditioned by tho absence of a St~ Bank. Tbtt 
· bistory of the manag~ment (,f tho. ClIMh baJa/IOU, fl>r Ilxluul,lo. bean wit.noll to thill. At no 
time has anyoito supposed tho exiding system t.o be perfectly sllti~factory. It has establiah~l 
jt.~lf l>eoauso it is tho.only system which frees. the olHci .. ts hum t.he e.xerciso of·. di~tivn for 

: whiCh tbtry' do not feel {hemselves competeDt and from wbich thoy thM\'fore ,Lrink, nlJ 
· ('vid~lIcc is thll.t actu ... 1 Pl8c'tic3 h8.'l ahya),8 (ended to I,e morl! ligid thaI! the r.cto:l.1 lcttt!r of the 
rWo I~id down by tho ~ecret&r1 of Stale i and the choice lies hetween a good dtal of 
)'('spousibility l/Ji:Ali7lt thorough!, salisfnctory nlllChincry f')r the disolu\I'go of it. and .. little 
more 'rCsponliibility /Deli such ~ mll/lbiuery. 'rhe ballll1l!C of ndv&ntagc i~ with thl! Inwoud 
"Itcruati,"cl' . . . 
Now G !.axe .up<t!le qllestion M to whctlull' we can placo a.ll oui' treasury 
balau~s wit.h these l:'l'c!jid'~ncy Dauka. One objectiou. I have, . Sir, . is' t/!at. 
N'ell.nt 11:.·:;('n1., I f('ul tJmt very ml:ch more money il> heing kept with tho 
r~~8id6icy lkllkH-tiUlJjcct t.o COl'l'CCt.iOll-tllo.n i:f necessary, without. iilterest . 

. Hon'hle1l:Cclllbers will find thnt thu Siate is uudcr an oLligo.tiou· of kei>ping .. 
without intel'l'st only about ti~ Illkhs of rupccri i'ouSltly with thef!c IJresidency'" 
}Jan ks. Dut'tllc figures f hn.t were fumished to the Chamherlain ComlnissioJi, 
quoterlat l'agc 723, show that. roughly he tween 3 and 4 cl·orM. l'UnniJlg iuio /) 
croi'CB. in· lOIS, were kept with the l)midell(!Y Dauks, Now the Hon'bl"e Mr. 
U(.I\rard has kindly 1,lMcd me in pOBmsi~n of Flome of the la.tcr flgures: I 
tln~, turning t.o the published figures, that the cilsh balances in the., PubHo 
'J~nasurics and in the l)rcsirlcncy :[\nuh rnugc<1 between 14 and 22 crores iu 
191(j·17 and ] S I\wl 3~ ill If)l:l·l4.. In the slack mouths of this year 
}lIIy.J une; July a.nd August. we find Umt t.he 10tala were roughly 16 Cl'OrCH. 
or tlti~; \lith the :P1:esidel1c~' Ba~ks 011 the 31;;t .of MI\Y UnH we find 884Inkh9. 
on tho 30th J uue 1919, 783 lll'khs, oli the 31st .July IIH9, 770. ll\kha, ·nnd on th6 
31;;~, of Augu,:,t 19l!1, 975 lakh~ 1 IJI\V6 b('(!n toM tJlat the UmO\lUt.1l ha\'ebeea 

· )'rdueedlnttcl'ly, that t.hey Wl'.'tlld 'fork out to about GOO .ororcs,!!S!i .lo,kh:; .n 
the Rf.-s(,nl: Pr(:sidrn.r,Y JI£'It.1 .otrOl.!~ nnu 805 iubr!lnch oflir-M. Ron'ble 
lffm!:el'S will th~refore ~ce t.hat l'tlOl'l!IOUIf Illlln8 of !ll!>!1CY llr.Y~: p,een ~el,t with 
th~l)h}liidfncy.13aJIkF. fn:t' (If iutercst for 8e,er(\~ r.~;tl~'f l'tt.ii~~ . Now rOll "yin 
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th1l1 lhll~~, wil.Jt tho i:tl'l'ea!w,l ~ro\',"t;h of r!ll'l'ell~·.\', wit.h ij!':l"ms(;,l ta\uiivlI, ,fjlll 
jJl{~l'~:\SI!t1 COJnlltCH'e, IlwL tll(~ trril!o!lHT l'ulllll<'f.!:: mll;;I, lIl'cI~bsildly IItl Inl'~er :~IHI, 
1Lo .. cfol'l~, lhe :tinOHuts ]tlnccd nt tlw ·Pre,;;iduliCY l!ank,; would' 111,,11 h;l' JII.I'!;i'I', 
tllld, I think, if trCll:!lll)' b:tlnncf'!; W('l"tl nho tIl lit! }Ila( .,(1 at. tLt'il' tlisl'CIi;n.I, tl:e 
;nl.:rt:Il~f'd mnolmt:l woulcll'ollg'hly n!l\ (I) !VA. kll., tllfl.lI 'i (II' r; CI'01"('S of It1P(li:~. 
Now. ,,'oultl it \;tl )\\i;tfo Ule otlwl' hnlJh,·/tf U,I) Clllwt,r,v thull to buck up t!w 

.1'n':lidl'llCY lJtluks? I Ilu nol, wa.nj, tuilltrmlllcq allY racial qnr"tiollll into thill,-
)11t I rnuRl inritl! attl'ntiou to t,ile illjut;1;rc "hi .. :h would l,c douc I)illlply U('I:I\Il~·.?. 
it is a qU('st.jon of nl1-tudia it'acle, :Jil-[Ildi:l CiJiIlll!('I'CC aud all-Jncli:L inh-l'si::,. 
nit! 111';(1 uec:el;:ml'), to bear in milttl 11:1' ~.ent.in:l'n's (Jf f.lw IlP(Jl'le, Hon'llll' 
:i\INllLcr:; will find Hint., ;''1 .:\giliiwt 7!3~ lakhs of {';tpif.:1.1 mul rese:ne iii tIll) 
l're::idcncy Danks, we hnn' the utllel' Inni!'" h:ulks with II <'lll'it!\l of abnllt. 52·1 
lnkhs, thl~t if! ul;unt 72 PCI' cent. or cou;'sP, mlllly of Ull'm 3l:C vcry slnllll nnel. 
it lllny lwt UI! s,'lf,.: to keep Jal'~e hl!lnJJ(:(':; with llWlll, hut still tile Cltl('sli(1ll 
rema.ins l'S to whethl'l' t.hey would not ~lIff~r Ly the c(tT.lstitufion of n. Central. 
~f~llk 110L stlhjl~t:t to ]'('0.1 Sta!.e: ('{lllt)'lll. pl'()r('~:~CIl' J( C\\'lll'E\ J;intir~ it. l'kl1{' that, ill. 

. mclr:'!' to l'lICO\ll'llg-(\ .l.ndiall Joint E\lo(; h: l~:t)t h nJlIl K nt.i \'dltutt, .. l \:.lllh, n. Of:lltrnl 
lhink with 8!":\fe control i~ nl.JSDlntdy liI'I'cs:lary, 'l'it i'll , Lnl'ning 10 Uw (lnt'~t.i()li 
ot iJ1('I'C.:~siug Ow numbc'r 01' hranchl'~1 1 suIJI~liL. Sir, LII:l.t. the figul'(·s. 
whieh 1 hav!! qUIlkd frol11 JiI].Ir.ll, tile Ul1i!"d 8lilfy~ of .1.\ dlti'ir.ll, unt, to 
fl'<'nk (If thn;.;n ofc1.hi~l' ]~\ll'()P"lLlI f;tiLtcs, w,illl,l ~!t()W (,karl)' Uwt. WiJ lllU~;I. il:-. 
cr\!t\se I"nj>idly lIud c1\ormoul)l~' the; JllllltJ,r}' pf brnuch IHtul,s, . J.:'iftl't:l! 11111ldl'c(1 
f;lnnll {(lWlls.'lflve tRluCJ h'cnsul'il;~. aud there nrc 270 dish-ict tl'l'l1:;nric.'l; ·ill. 
Il;U Qf them branches 1l1:tj' Ii1IlI tlhoulcl 1>0 ol'ClJC,J. 'file l;n!.t· hi~(0Iy of the. 
rl'('~iu('nc:y llll·nks ShOW~l tllflt. they tstu.hlisJlcd ollly G~ brandll'3 dm;lli{ so J)la.II'· 
naJ,'s. 0'1\0 reason ill, that tllt! bimkll loo~~ legitimately Lo their owu 11l'ofit~ ~;, 

. tl.le l1el'cellhlgc of. l,rofits is]4., Hi ann 12 11)1(1 ~:n Oll j wlH'l'ctls unrlCl' llie State 
),~~~ of GermAny yon fin(l a ~~ndntlon o( pruJib; RUowed amI the dividellcls niT\., 
irol:t1 6 '01' 9}ltI1'· cent. lou fuul the !IlI.mc thing in America. 1l1~o, tl:at thefQ. 

'};IltJ;lks JUl.V~ paitl. o~ 11 l)()hrccJl S 8~d 4 per cellt· dividelloll. ~'hcl"cfore, there. ill. 
llO,US(' .in. disgni);ing from. our eyrs the f3ct. illllt lhe llresiriCllCY Danks 01' an 
:lmalgaln:1tion thereof is liol Jikoly, CH'n iftltc.\' Were compellt~d to do !iO, to. 
~)\\sh forWlll'll a~ vigcrou'ily Lht: jncrease ill hrnnchcs 118:. St.atu Lank woultl do ... 

'( 'nlell. ~il', tJi~rc i~ tIle (lucstioll 'of r:a.fcgllardin; hldinn interests, A l:J.l"Sc. 
l)..mnlJel' of shn)'el,ohlcrs as ~hown 1,;:' :i\r.', YidYIl f)n~ar l'mulya. al'C £l.lC0P(':\llll 
i.lml rigl!tly EO. JIl'('mi~t' tllf'y h~\',: in\'c:·;/uJ theil' JIl011~y Ilnd.:~t n·ny !":I.le llity 
81'0 Kl'(')H'r hr.Jlkni'S thun otbct: JlN.ple, Jiu!, !~t t.he R:uiw Hmo, thclal'g!-'st ill-. 
1.l".e~cc wicld(>d in nlly CClIlral13ank uncleI' Ihe (:irC'llI11stalH'.es w01l1d IJe HUI'Op('IH~ 
ahd rightly ~o tuo. If the Stale c~lIb'ol lJC of D. H:ry VC!'y :.uhsidiMJ or. SU])CI:-. 
fi£;inl ch:lI'act('i", it is IJelic\'(:{) thaL tlit'I't! would 1:0 ntsolntcly )10 rit:'lU('p. of 
~lJditl.l.1 blmki~lg institutions g~tti~llS tllf'ir 111'f)1~'1' ~hnl'(", r wi~h to FU1l!fliL Ill:lt 
.tt.ds would. kn~l til very. t.iUCI' r'~:;':jlJ,nH'llt i Pollrl :my policy which c19CS not 
<:ql~lilly l)el!, tho Il~il.iaJl joint steck b:t1lks illiQuid 1I0~ IJt) cmhnl'kcd upon, 

. Ii There is anot:!wr p{Jint also, ~:il'. awl thnt is {hil; ; WI! urc going to' hl\ve 
I) semi-feacral !;y~tcrn of Go\'enllIlC)lt ill J I)(iiu. i till' l'roi'incinl GOVel'lllllcnts 
would wish to have it \'\'ry much tll'gCl' ,"oicc tlJnl1 thl~Y lwye nL llrespnt·vYl.'l'· 
the bntlks "itbiu thdr jm:i~didicll, aw1 (he T.1.'g-illlati\t1 COlll)c:i)~' woult! desire 
to.cxprcisc very l;trong' control :'11111 \riu!,l I'('al ill:hlI'lW(; tu }l1"Olllde the de,'c\op-
mellt of the banking R,rstcm; 1I1l11 1 \\'011111, tll"I't,f()l'I~, ~1l1jmit that. the !'edrrnl 
t;tll,te SV!;tCI1l should 1,0 followerl : ""~ ,\,oulclllll.ve nll.'11 il bonn) C(I)'J'cspOm11J1g' . tu. 
t.he Uilitccl Sfates federal hom'cl~, somewhat \111\11';' thc conb-ol or lite GOT!'!'n-
mellI, i.(I" pCv}J!e, lim] ac1eqllatfl !ial'I·r,u;trd:; L:,.\'I.~ 11('~'1i pnl\'jtlNl b,\' .I'ro1'tF;:c!", 
Keynes, ill his debilC'd S('·hCTIIO to !'I'r\ that the ~;!Ht!'l'h()l~le)'iC excr<.:isc trlle C(llltl'ol 
in i'('al bauking a,ull to pl'l."Yt'nt hlmkillg or wl:lll:('}'cial inh'rcst!l bcill~ rm.(.wilict'11 
unduly. Tho. st?heme )lrovidrs for (tcl.:clltrl\lif:~\.liol!, fa)' ll.1Jl;olute r.outrol 11)' tlie 
~}.ial:~~plc~cy~ iil {hI) c1.f'1r1es!ic COllcerns or. the h:tnkt'rs ill tit(' IJrotin~e, wltill! :C!j,. 
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the !'a,me timc lh~ /;1'1\('1'111 policy of the conntry, fhe gl:'nrrnl good d th;' 
coullhy woulll not be allowcd to bo SIlf'l'ili.!t.'c1 fOI' the !'fllil: of pl'ivall)' illl('}'est!;. 
how~\VC1' IrgitilTlllte the~' llmy lJ~, l.Iy the Stall) control ",lIbh is l,ro, ilkll t!t('re.· 
Thf'.rc woulo he )lllcr,,~it.v fot, va.riolls lOodifil!ll.lions t.hlTl'il\~ lHlt I tlullillit that in 

'essence it. is 8. sound F~hcmc and provides IJOth Blatt) and shal'dloldcJ's' <.:onirQl 
.!' •• 

'the Vke-P:rcBiolent :-." I must r(,mind tho I10nt blc nl'LDhcr Olat 
he is coming to 1hc end' of his time." . . 
. ' The Hon'bla Rno Ba.hn.dur B. !V. Sa.rma. :-" 1.'11 ell , Sir, t.h('rtl is 
thc importnnt (IHCStiCIll of }Hlrchasiug gold nnd si1\'1::r, '1'110 iudl'PC1U)(,llt trrnsllry 
system in India. has creatcd /l. Vl'l'y la,rge number of tl'('asul'Y cX}h!l'ts. l3imihu·· 
.1y, th~ would be every likelihood t.hat no St.nte blink would cllcournge Iho gl'Owth 
of a luge llu01hrr.of banking expm·ts; l?ul'opra.n awl Inrlillll. Aftl'1' 3.\1 WO lITO 
humau j I 1i11}lpO~C we would like to help our own friends and kith and kill, [\nd 
therefore it legilimnlcl.\' follows that the IUllilLn iull"n:st~-· how('vC'r lofty alllt 
high·minded IlI'o}lle IJ!lrticlllar iJlc1iviclul\IM,ma.y h!l somc!!lIJl.'tI--wouhl not l'ccchl) 
the sumo (,lIcourag('mcllt 'under 1111 nmulgl\mn.tcd pt'lv:lfe Illlllk R5 "mh'\' Il 
system flf ~tato 1I~\ItIl:\g~'lI1cnt ~nc1 contl'O!, I, thert'~fo)'e, suumit to tllO cOllsidOl'a-
tlOll of the COlinI'll Ute lin medIate llccelislly for nsklllg t.he GOVCl'IllDent to cl\to.b-
Jish a central bank, inusmuch as there nro so ma.ny iutcrests which ha\'e to bl) 
'~nscrved, cllcoumged. wliciinctl,without 11luLunl fddion Ot' risk of friction. 
I ~u~)mit that the controiof the Stnto ought; to be much lal'gt'r thun llln'r 1.1<, 
possib~o in the ttIBO of 1\ :privnte central bank, and that em} be }lrovirl('r for 
;witqout sacrifieftlg nny interest!! wha.tever, ill t·lto schcmcoutlinel1 bv Profellsor 

, 'J}~y:g.!!3" I, thel'eforo, submit that an analogOlls scheme,. mocliAcd lly' the 
'l~SsonQ; whicb have beeu taught by tho war, 8hol11<1 bo ad0'Pt~d iuunediat(,)y by 
the State •. b~ause, I think, -there i9 Ilo.lll'oblem of more vita.} imporl.:mce than ' 
tpis question of' improving the banldng fl\cilities in Inelia:. '1'l1e InduRtriu.1 
'CQ~missiou hilS askl".d for it. IJon'hle lI:Icmbl"rH will "Iso H:!C that ,,·hl.'l'cnn 
Govel'liment loan!! wel'll only a ft'w O1'or('s of rU}lef'H Ilriol' to J !JI6, w]len the 
GQvcl'nlllcntvigoronsly uudertook to advel'tise nnd to Rhow the IH.:oplc tho 
:icce'ssity for coming to the~r l'3sisblncc, about 40 or 50 CI'Ol'('S w(','e fod.hcoming 
'tu n"year, 'l'h~rdol'c, \1'0 llRve allllnoant resoul'ces; OUI' agdcl11t.Ilr:l.1 l'I'somc(':{ 
arellot POOl'l'l: than lJIOS(J of LllIy oth£'r country if properly devl,I0l'l'c!, \\'c may 
&lot 1rave a.~ muc!1 golel ~ntl silv('\' as in ,utlle\' cotlntl'il's' in a iiuicl form w]lich can 
ninf.el'io.ll,v 11l'1!, the pr(lgl'('sM of thc irirlusll'ics' nnd COll\"'·(I'CC of till! ·countI'Y.; 
jut s.t'll if tho GO\'€\'IIm~llt should unclcI'takt1 tlte c1e~',~lopulcnt of bankiug 111 
th~ peol;lc lIMe got vel'y wry grcnt cOJlfilll~ncc III \\'hllJ the t:oVCI'/ICllcnt. 
:mrll',rta.kes. d(\l'0~itll would 1m l'earlily forthcoming', (LIlel from the ho!lJ'Cls if 
tJlet'C l~ nny. Mnch has hem dune fo\' co-opcl'nLivu cl'edit, much hnH heru 
dono: for ~gricnltl1l'c; but ! t!oiuk what has hel'll clone i!l It. very Vtl'.\' tillY, 
fra,cllOl~ d wJult hns to 1.10' (.one; and nul('~s we have n Immd hbcl'ill policy of 
elpu.uSlOl1-·{~llcl WI) canr;ot have a u:-oad poltcy lllllcSii t1WI'O al'() oxperts behind 
tl14 Cuvel'llm!'nt to ndvi~(! nud initinte tho hl'oa.d llOlicy amI I() (!l\eOIl!'I\~n llncl t.o. put, it . into dJl'ct-I do not think there'is n; bright fut.urc before It·,~. 'vr 6 
cannot anel' all (,Xl>c~t it ll!·iv:t.tc hankl'r, hcnrevc,o t;lJliUC'llt 01111 Jdgh,sQulNl 
he. mny be, to sacl'lficc IllS own lll'ofit fol' ih!! Silk/) 01' llw gelleral \l'ood. l'tlst 
~istorv shows that L\ laisscz jClil'(! I)olicy will not do if 1\"0 01'0 to !~hieve U.ll \' 
,r~l o~: I'ltpid l1\'o~rl'ss .. f: therefore, sllu11lit. thAt this ncsollltioll dC~~l'\'{,:1 to btl 
accepted by t.he l~OIlIlCIl. 
'. T.h.e r-r,:)~l'ble J.\:!aba.ra.ja. Sir MalliJldl'a Chandra )2.:.I1lI 

}iandi :-" l ri~e to aecol'd my cordial support ta this Hesolution. 'The QU~I;' . , 

tiol1 of the (l:~k'~J)i;;llln('nt uJ' a. Stat!! Ban], jn Inc1i,\ is nn oM Oll~o It seems 
ilia Govi!l'umerot k.~ ]lot yet be!~n able: to 1I1n.1t6 up its miuG ill tlli!l 'luc!;tioJ1 
but ill view of it.> il!lportance, I would stl"lJliO'ly mge till early settlelll~IiJo At 
8~W W 
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the l'r~·sl·ot. l,jll1(J tilt.) G:;V('TlI:llrnt jlf'rl'vl'lHS m:';'r fllllcliolls whkh helol1g'. 
HLrici..iy tiJlef~1;jllg. b n. l3iat.h llnnk. H l·i.·..)~rvu~ 10 it,:-:t'lf the mnllol'oly of NOltJ 
,1.;.~lIe ; it holtl .. JUj'i~ IlUII1,-] or lH\illC.'V ill ii;:; ire:\''lllril;~; it m!\un!~e~ the c . .'l~h ,-.' ,) , 

hl\lilllCt'l anll purtiv.u (If i.IJp. 110"(:'r\'t~s j ii, l\~JnlHtl~s tho f';I'fign ft>{challges, J\ II 
th~"I" t'nnUli"l\l; :n't; )l(>l'r(lrn~. II h)' Om~ oj' t.hn htlp:'rtiln~nt:l of the tJe<!fdariat: 
~flll',\' lIl·e. on the whn\f:. pCl'forll'HI \\,E~II. hiit n Stute Hank ill likely t,o i ;(Jvide 
1\ nll.ll'(' E;f!ki(,l1~ Ilwl es.ped lT~~whinf;ry which willl.I:) in grcntel'tollclt wiih the 
~(>llli~(,t'(~ia I\\'urld it ntl h::. Illltn: {·')gaL:;}!.!I, (II' Um fi 1I:I!l~i;LI m~clh of tho llcoplc. 
it will :11so ~'lln!.llll the G(r~'mU1lo'llf, tll t:lk~ Mer in tho iIltCl'e.'1t of the COju· 
l~\.!nity o~lwl' h:mkilig fUlIdioll'\' 'r~l1:~ IJr;>;'('nt :ll'l';~H:;em(mt is ul~fectivo iUlll.tllY 
r(,5pt!~t~.' Vn~t RllnB of rnon~~y now lin i,ila'l ill (~oJfc'I'~ of the Governmollt dllrillg 
th(! 11lol1thtl of t.he ~'J:ll' in which t~lm sb'iugl'Il(',V of t.lu~ IIlOIlOY ma.l'kcL is' tho 
r.rOil~E:St.. '!'his i!l hardly H3.l.id;:dnry. 'Phe IJrlll'tll' lIti1i3!ltjoll £If t1w YllriOll!i 
J't)~EI'ves-wJlillh, I )101)3, will . heTlerfflrwnl'l\ bo lip-hI jll In(lia-~il> also an. 
jUl}.f:l'hlHt, mntV)I', 1311t I':u moe;t ilJl;;OI'l,1I1t «(llcsli':l\ i.s1hn nl1llllcin,f4' of ~ho 
imln·;hial IIhl1 (~()mllll'rci(ti C~HlC('l'Ilg oi' rJu> r:r;',;llt.I·Y, Tn:ta r.blo l'~()te llCCjJlll'etl 
l)y ~11'. J. :nl. Kt·Ylm:. ill cullaboration Whl! r:.il' l;rn'·tit Cahlr, rOI··I.he U~ll of the 
Chr.ll;lJ.::i'lain COlJlmis~i(lli. !\fl·.K~·.rnp.~ p'Jinh'fl !lilt (JW.hl!lllY I.1dvlUlingt\ll 
fir n ~i~:lte llank to t.he GO\,Cl'ni.llcd lilld i.o the) bu:;int;:i~-w()l'hL . 

I' .£ Ill) lloh~ir;ld.o dilate outhcae ."ld\'al\taITe~. hut I may and that u;6 
I\.d\·nllh,.g'.~~ {~ the peopla nrc likcl~· to ho quite us gr:·at. in the words of 
::\fto. M. dl:lr. Wd)h,' l\ Stale lla.l1!' of tl.is tlllll'tlott'l, undcrtaki!lg t·he 
~i,'holll of India'!! mOHr-tal'S bliHinf'J!.':I, iIl14:1'11:ll find extern:!.1. whilst, r.dding 
gro;'l,tly to the Goverlllul:nl's PO\Tf)I' auel pr(,!itigr~. would Itt the S'ill1C time 
greatly £'.llCOUfRgO tho bnllKing hohit manngHt hldi"'s t.jlUid mi1liolls Q.lld 
~~,o\llcl thl\!Jbe ·.s.' s<.>urc~ ;'of ::strength to tho gre.lt 'masses of the pcojllc 
'~.l!I):~thcr. insl~ttitiQn'~,~o\!;lc1.~.' ,,~ir.·.KOY11~S JUl.'! nl&o rel'li(<1. to tho. n,dvel'se 
criticls~s c£·the.pr~posn1;,·;~n~ the.'1(l l'e}>1t~ ap'p~l' to me 1.0 bp qUlte con~ 
vineing. ' .. ' :.". ; . . - . . " 

!' j n this connection I mny 1m pC'i.nittC'ti to O];~i.'I·\,O thr.t on IU~lalgan)[ttion 
nft.JlC thl'l',1 Pj'(lshll!lll~y llap.\.:s willuot s(ll\"(: (lie pr:lhlcul an~ would he QjJCQ 
to \Il'ry SCl'iollS 'objection. Rcf~I'riJl~ . to l! j'. ]jick~oll's schrme ot 18m for 
·am.l~Igr..mntiilgC:~ three Pl'esidellcy DUllks, llOul .111\.)'0 w~o!c to th" ScCfcl-.:lry 
of 8tn.te: • l bl:umit tlll'.t it is not fOI' the intl'fest of a State 1I11~t 1\ g:'I:llt 
i~1ditntioll of this kiwlllhol1ld i,row lip for'all India, the illt«'l'est of whichmn.y 
ir. time he o;,p~s\l(l to tho,~~ of tIlO public, '\11<1 w!:ose influence nt nul' l'n.tc may 
OV~~\'8hudow 1:'1:1 t of GorcrlUnell!; it:-c1f.' 'J'i\(:.~e W(ltll~ flriJ ils trlla to·dav as they 
WI!rc iu ·ISM. . • . 

'! Indi:J1.l 0p;lll0n ·is. pl'il.'::t,icaJly 1J:l(l.nimons in its c1QIll?lIrl fol'.i" Stnte Jl:l,n'k . 
. OiU'wOl,thy ('c·IlI'ague, Sir DiU3hu\o' 'YlIchfl. in l'(!Y;lJwiug the c\'idcncc l'ecol'ocd 
hy tho Indin,)l CUI'l'lmcy Gblllmi~;sinll, r.:.~prr.s5~d hiwsdf ill fayolll' of the pro-
pos:>,,!. MI',.T. ~1. Knync:>, a nl'~~nhCl' "f thn Chnmht.'flaiu Ocmmis:;ion. allel a 
~J'<.lat nuthorit,: on qu(,i;timl~ of lnJi:lll 'Fil!fnicC',i!l ~~ (;tl'ong a~lr()cato of a. 
Sta.te B~nk. Uir JJio1JclAbl'nhmli~. a.fter clll'cfr.!ly ,,,cighillg t·he lHl\'u.nta.gr.-l\ 
~';Hl disnch::ntr.·:.~s cf t;I,C v!·opm:;d., . f,iye~ hi~, opi.r:loll in jj':j flt\'OUl', Among 
.!:iufol,ea.n Ull'l'c'flnb, Slf El'r;(;;t CnlJle :1\ld):tr. \lebo wclCOlJ1(' the propos;'l.!. 
:Hilt 0Pl)o~iti~nl ,:Ol:,e!i from tilc Predrll'ncy (Iud Jhchnngc Jllln!':H which ft.~ar a 
I:troug pCl:'sib:e dvaL. But th,: ' Hsterl iukl':Tts' ql<l'Btion is Hot, really 80 
J;('l'irms 11'1 it set::J9. Iti!;, I h('licvl', qlli·c fea';i\)ic to safq:,uo,nl n.Il'lcgif,imato 
iutcrc:;ts, . 

"In ]!)Ol, tho nOV('.·lm'.~nt :.:')rl. f i:; ,Y(JIII.,t be d i~tiJld!y ad .,.j,;:1.hl0. if prnci'i. 
c~.hlt,. to estr.Ji1i::;il·(I. C('nhnl £·',l1k in b(~i •• f;() Uri to l't;li.;Vll Gelrl!nnn!~Jlt of ita 
1'J'~:;(mt lw:I\'J' r.\~~.()n:}jhiliticR am] 1.0 .:,'nro t:iC !ith:1I.:b'g"rs Hl'hiJ}g fl'OlU UllI 
('~Hltl'(il 1,'1' tLe 3;1l.;.1~j'115 llYSLj)ll.1 Of '\ cc.n~!I.r:· hy- :l, :-;rJlid ad l'O'fcl'fll\ ('!:'Hirai 
~:l:,U:U~ii;ll.' .. 
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IS 1. fru~~ the Uun:rnmcnt, sticka to this V\I!W. and I hUllo'it will ('stahlisli a Ceutrlll 8lo.to lln.l1k lit. :1.:1 ('a,rly uatll, At prcseut Inrl ill, (mel UIO United Shltel1 
Jtru tlle onl1 ill1p:ll"tallt~ conutries or tht' wol'ld wllich haye no Stnffl Uall ks. 
III the United Sttl1.1l!1 "Irorts '"rEI ooilli~ marle to sftu·t a. ~tnto Isaak, nud. I believe. ",' 
it will not be for long that h"lia. wil lag uehind." 

The Hon'ble Po,J1tUt Mada.n r~7~hp,,:ill'at\ln,viya :-" Sir,.1 1S-1$ .,w.' 
)'illO to give 11ly bC;t1'ty support Lo tlle ]J1'OIlosa 1 (~u/'l.tlii!!cd ill tllC1 JIoll'Llc U r: 
Slll'uili'll ll('solutioll, It IUlll seem' If, rn.thcr lnrgo ol'l'l('r rccOI'1Jllt'llding to fl~o 
OO"crnop Generlll ill Oouncil thllt "Sla·to blluk OJ1 tho lines 8ugg{'sted bY. 
hofessof. Keynes should he e!jtnbli~h('(l nt an ('urly dak J.t mlly bn said that 
t:hi~ iJl a. casc in 'Which the tlpJ,ointmcnt (If I~ 'Coll'llnif tee furl her to consider 
the questioll Ilond to rCpOl't, ,,·ould be the nn.tl1l'1l1 Imci morc l·cA-sonablccourr.'C .• 
I think. having in vicw (-he past history of tltis qu('stion, t·he framing of tho 
~ic~ollltioli shoul<l not he too sevcrel.,· scrntilliR(,cl.. I hope the OOYermncnt will 
seCl their w~y to dr.clal'c theil' intcntiotl of. takiug early fJh:ps to ltava i,hi!'. 
matt~r in,vclSli~lt!d. rl'here, hns been a large ho(l,~' of expol't opinion wMoll 
holds that thuc should be Ll State bank CIItallli!lhcc1 in Inrlin-. 'I'he history of ' 
11lmking in this country is somewhat .unsal.isfactfll'Y. I do nn·t'lrisll to ta.kc'uj) 
lIluch time over this (111t>stjou. hut, I ~hiuk. T lihonld ell'a", attentioll to wha,t I ' 
~id ~n the subjp.ct hC'foro tho Inclufitl'inl Comll),issiem, I f.Iwro urged • t.Jut~ 
the qUl'stion of a Central '3i:atc l.Jank having h~al\Cher. ill en:I''y )l'ovinoo 
should po taken IIp at an early date. '1'ho Presidellcy '31.',nks hn.yo J'cndered 
illes~iwahle fiN'vice, to ]~uropcans' jn carrying 011 trado and commlTce with. 

.' lndi~. ~ . ~rhey ca.nnot under th,cir ~xi4i¥g charter help industries.' . , 
;:.. . . :"The Fositi<m of the Prqsidency Banks hR~ been an ~bstacle in the '\l'a, 
"", 'of' ~o 'ol,~tion of A State lla.nk i!l this;couutry, a.nd it is very necessary brie8y 

to fefer . to the' 'Work of the Prcsldeucy Banks. When tho G(lVernmcnt with': 
: ..... ~I·O~ tho right of issuing ?lOt(,R flOIn the l)~ef;i(le~lcy BUlIks ,in 1860 they 
, ngre'ed to help them lIy 8nom~g.thelu tho.use of ))"llbhc hnhnwes, ~'he Hon'bla 
, l1"r. Sarmal1:1spointedouthowhugetheseb3.ll\uoes ha.ve n1rcutly been, n.ud r 
·;·';think it is time for the Oovcrnmf~rit to considel' tllO sihmt.ion. In a Finance 
· ,'. ; Dcpc,1jffit'l\t niemoi1tU1ium' ~f the 20t~ Drccmbel' 18(l~ to th? Bnllk of Bengal 
"[ quotM.by ~jr (th('u )1,1") ~ames H~ny~te at llllge l:d v! hiS val~ablo WOrk 
· '.~ An Account.of the Pr(,slden~y Bnllks J the cxtcut to whIch, tllll (,overnment 
.il.dmltted the Ol)liglltioll tu compensate tho. Dauks fOl' tho witllllrawnl' of· tho 

- 'right of issue \flUl indiC'llted a~ below:- . '. 
". I ' ••• 

I 'l'he n'lI1k' nf nt'nf.:~1 (,IIIIDOt. bo .,hni~ttd to havo allY chim n,q of right. \:., cllm,,-np.RLicn 
l:u.~ tbt'll!-re ccrbildj' ill II IIf1~ition dl'rcrvinJ: or lIIuch· o.),,~itlcration .lIolltJ OIlU iu wlli,.b thpt 

. '.vuiyeqllitlll.ly J.,ok fo; loll NlLR':nabJe tllppo;t 0" tho pAr' of G"vofllDle"t.' , 
. . : i, GO\'crnmcllt agrced to c(.mpr.nll:ttll thllJU 1-IY giving t,hl:.'lll their c~,sh balancea 

·.ll'ithou~ illtt'~'cst to the odcnt of 70 lakhs to t.lIc ~allk or :Ur.Il~SlII\:ud 60 lakhs 
.. 't~ .. :t~h~' I3ank/; of Bomba.y and ,MII(\ra.'1. III Pl'actl('fl. as MI'. Sanna E:l.id, theso 

:'~I:lnces hnvt! bel!n H~I'Y hoovy. Sh'Jal11(,-s lil'unYlLto l,oiuts out. iu hiH !Jook 
!·:·.~t: liage ~ :._, 

~ Lonll' bl'foro lSiG thc"!)l'l'l"I'I:lI'Y d fJtnfic. }.II,I.J e~lJIe to t·be r.Ql\clll~ion (IHlt tb~ Dank'S hlld 
.'. been ~uOick.l\fly ~olnpcmal'xl. lor tb~ lOllS of their note i.sll~.' . , ',.', .. >, It is high timfl th~r . :01'(1 101' the Go.,'er~ll~e1;lt tq consider tho qn(3tio~ 
,,·hethcr tho:t) bahll~cl's ","I It h(~ )Jlnccd With JJrelmlrll';Y J~imkl!. Jf 1I c1r~idOll . 

· '. i."lIarriH.'d Itt; tllil.t the GOYClflllicnt is llot uO'1;Jd 1tU(1 t,hni it is not i'ui"l' iu 
_:. tlll!" intt'I'l'c1ts cf t.JIl' puhlio tlmt these hC!3.v,v balanr:cs slloitld c(li!tillll!l t9 

beplacCll. wit:! ])rt'~j,1c!t~y ]~:lnk!l. th~, qllestion 3,l'isc·~ haw it: thl! (/crcril-
:.::)Jlt'nt to. deal with thl':SO bn.buc('s? 'l"1')le 1100d fcr n. State lJauk. ill ohviuu;' 
.: ~ '.submit. tl1cl'l·fvrp, t!!r.~ tlJis popc~.~1 ~l~Olll.i be f~hn :1p c:!.~'llc~t:i :l.t, ~ll 

. " ,. ," 



~":~(i ~U .. g:~(JLU~riC:N ','0t:! :r.~o~1'J\ll14!:~.li.\r·!·~:'~t.~~ (rF J\. frrj\rr1~ l1:i.NIC li'~ 
.! ~~])!.!~o 

O:t:l.l'iy 11iote llnll di~pOfl',i of' in all ct} uibl110 nnrl i}:·;:~·ti:;ul wa..... 'j';!C lll'opor.al 
f(Il' It .r.inglc Bunk of India to fl\.~c tho plu:m fillet! by the 011\'0 \'l'csi-
d~w'v Thill. s ",os lwfore t\'{· OO\'l'I'IIllWilt. 1)1' J I\':ia, bptw!!I'n 18(i(i and 1870, but 
llO d;'ci~ion ~.a.s IIrriv('d lit on tlw sniJjl'ct. 'JIll! qllC'~:(jOll wnSt:~k('n lI]> hy the 
Itoynl COllll:Jtillit'n (1J1 ]ndiun J/illt\UC(1 allll·OIIl·!·\!/H':Y. 'J htoy C"Pl'cSSI!d no. finnl 
opinion ltpOJl it., but r~'colllmt'nr1e'(l tlmt it F.hould ht: In kru up It~ nn I'Il1'ly d:\te. 
'1'ln·y !oiail\ in Ilt1ra3r:1P.l. ~::2 of the H(~port;- -

, Wo r.'l,'IIlcl th~ qu.'~tion. ",h:\t,. vcr II ci"ioll IIln~ ullilllt\t::lI' Itl an irel! at IIP{l1I it, as 011' 
of {Wnt imi,olta'l~J t" Ilitlia which d,'&II\',S. t.he <:ar f,,1 ~lId ~lLrly cOll~id,l .. tiun of tbu S:cre-
tnrv (If Hbl1.J 1\:111 thu Go\'. rnn1C'lIt of ]Iltlin. WI! think Ibtr.fllJ·t! thn~ they would <I,l \rdl to 
hold nil inquiry illt:.. it ",ithout. Ikl,,! Itrlil 10 Bppoint fllr Ihis "urpose a. small (lll'crt hotly 
JC<Jll"f'scntll1iw Lath of ollil,inla!,d lIoll-oll'cial N;j). ,.j·liu '. with "il'. "'.il'Il' to dUlly till) \\'ho1l1 
'1u~lItion ill 11ldia in cOlIsu'lMilJn with th~ pl'I'i'Onij Ilnd I,udi a I, .. him"il,v iut.nrl,tl, such lIS the 
1'1uiltnc.\· Bl\llks, IIond dtlu r to prOIlOllllCl d flnitd"v ag;J.ill~t ibn J, .ilallility of the l'stahli,L-
mrllL of a. :=;tllt~ til' CCllhnll:llnk in Jl1di~ at fh"rr,,,"t tilll", (!f t.O t-IlLmit 10 the \1nthoritie~ " 
C:Olllll\ t'J ",h me fllr the ("~II,hli,;(,Ill"lIt (If ~lIch a Im!.I, 'ully wllrhd ont ill all ill! ILl;lil~ and 
t·lJ,} 'lhl.:! of illlD;(dillt.~ A!'pli,,;';Lioll.' 

"Thn.t. WI;S in JH1-1j tL.:r :)10 Wtll' COme IIlt(1 fht' ql1Psl.ior. w:\''1postponed and 
the TJ en 'hIt! lorr. I'arma, h!ls 't'llrlt'I'cd 0. s('l'vicc to tllli' (JO\'(\l'Jllllcut find to t.he 
J~uhlic hy hringing 1'orWill',! thi:l llcsolllliOll 60 tilltt thc questioll may be 
llromillcntly lirol:~ ilt to the front, 

" Now, Sir, t~e ll('xt point which ~s ll. mattei' of importance is, ",hnt is the 
Goycrmricnt goil1~ to do? 1 do )lot know whnt th6 HOIl 'ule Mr, Iiowarrl will 
tell WI j I hOPIl he "'iIl tell us that tlte Gorermncl\t hnve (1t!cidt:d lo hl.ko up the 
qUebtiOll without l~ny fu1"ther dela.y and have the ll11l.ttt'l' 'Properly c()m.id(~rc(\ so 
thtl~ t~, Go.v crnmcJ~t maybe in, a position to dC(\jde upon tllll coursc to be follow-, 
ed.' Pcrsontilly ,el:eakilig~ I Ii\l~lllit tha.t there cnnnot be two oIlinioDs noW' a.\Jout 
the. ~eed and.th~ util,ity of ~,Oelltra1. St~e Dank .. WJll'U w61~k, roullclllnc1 sce 
tho,tremendol1~:changcs Wlll')h "havo taJwu lllncc lJ\ other countnc8, and. when we coml1arethe Eystem of lXlnkingin India. with tho· SYSt(,Dl8 prllva.iling in t,he 
lJnited Kingdom, ill the" :United 8t~tes of Am{:rica, ill Gcrmnny nnd in Japan, 
one cannot 111,11) fr.clinga great )'t'gl'ct t,hat t.lli~ (jucstion o~ nankillg in India 
should not have becn tackled hi a hctt{'J' wily dnJ'illg' all these dl'C~dcl, ,lallan 
was in a very backwnrd couclitioil ill.1872, III tlw year of iksl(i\'t1tioll it hud a 
very poOl' system of ba.lIkiug, The .Tallr:IlC!;C Govel'llmcnt on the udviclJ of 
l'riu('e It" invited a. g(,lltieruun from J,01H1on to organise it~ finance dl'JJul't.mrll t. 
IIe iutroduced n s'ound ~y~tem of br.nkill:!, nnc1 tJIll ';'mmciul Annual, of .Tn.1.11111 
llOW tihows wh:lt ('!lOI'mOIlS lll'(lgress lIw,v JJI!:\'e IlJ!H\{,~ It is u. gl'cnt jJleruatl'e 
Rud sati;,.faction to seC} Lo ..... they hllse ('xlcm!(·d fheir syskm of hallking I1ml 
h(;\\' the~' huve helped tLt'ir It'adc ~\l!d ccma1lt'l'tc \\'ith their blInks, I llct.(i not 
rt:f~r 10,thc systcmof banking ill Gf;rmttny, b(l!l\.l1!;~ it is \1'('\1 knoll'n tl,at. her 
l'cccnt huge. com]Ul'l'C'inl 1'1'0slll'rily was bum np byhcr Blinks. 'l'hc United 
StoJcs of Amcl'icl\ hnve "crv. c~:h:m;jvc 8htlc Bauk!), nlld 1I1l'j .lJtlVO nil 
llcen Iltlt on Ii' sOlllld f(l~tiJlg, • I Vl'nl1!l'(1 to f.ny lJi the f(·t!t'ml f;ystClll they 
lla,\;cnc\(;ptedwhich, i;j:1, gllrlrilJltec Ilgnill~t, (lisp/,t,;!,.'! to iJlclividua\ L~llkH. 
Now, tlloGovl?-l'llment of Inelia lla~·c it, unde\' t,ltdl' tonteull'ln'/'ioll that t.hl'l'o 
shoul<l bl! 11. gl'(:at iutlustd:ll d<3vclop1l1Cllt iu th,s countr~, JJl(lud·ria,1 dc\'elop-
ment nee<b hanking facilities. J t i~; imIlosf,iiJlc to thiuk of IIny gr,'at rh:vclop. 
'ment of Om' trado nll,l ind\1strics \Inh!~ there is n, H0ttlld syst.em of b;1 iiking. 
'fhnt system h1i!l not only to ho sm::ld, but it has to Le c:,temivc too, 'I'he 
Hou'l>Jc llr, S'::l'ma has poin!"l:u (l~\t ltvw gr('~!t, is tit!! need (If bavillf~ hranr:'ws 
of lbnki! in Yariou31)ads of tile COllJltry, 'i'lli:; neell ca.nllot be met unlest; the 
GOYCl'lll}ll;nt tackles tho prohlem ill a &t'l';Ot1r. 'Wrty, unless the Government 
c:;::amims tho whole sY'jtr1ll (,f L<lJ!kin~ ,\),:ch hI llCe(~S~ll.ry fol' IJ](Jia.. It is 110~ 
Oil ly in ono c1ell(l.ltmcnf., but, in Y:Hiolls (\f.'111.\\'tmcntf;, that f',h~ mcd1'ol' banllillg 
f"ci!itics if) f('lt, 'rhe EU\,0l/(':lll' i:omll.1.l!uit,y is r('cl'iviugl\ CE:l'h\iu t\/I1oun~' 
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~f SUI1PQl't" I <1(1 Bol, knu\~' wlwtJ:cr tltt'." 11:1\'0 any (:oml'binl thnt, 1'0.0n.' 
facilitic!;IIl'\l JJ('\,~acrl, Lut IllClsf. Cl'l't:\illly Ow luc1inll COUllullllity dol's need 
lYUUW morp. financial flH'ilit iI's for tlw purpOS('S of tl'lvle nnrl commerCE< 
l\-Ild or inullstries, AI,art i'l'il11l lhis, 1 SUIJlllit tltat jn a (,Ol1utry like' Intli:ll 
with aU tlw cuol'lnou!J SlUllS which arl! Iwtiilahlc to UIO Govrrnnll:'llt, it is Ii! 
1lity that thC'l'l' sbOl\ld Hot 1)(1 on!.! UE'nt.ral State Jlank wh ich should sl'n'e 
as a rescH'oil' in which nil t11;: :;nrl)lll~ ,'o\'('mll' of thu COlUlt.I'Y shoulrl h~ 
gnthel'e~ alld which should he, 1;0 to tt:l,\:, the f()uu{.nin to fr.r.d t,11(l cliITcrt'nt 
provinces and ncti:ritie~ ill din'r.nmt. dit'~di?~lS ill tliffcrenL parts of the .Coull"',r, 
fJ,'ite building \1)1 of tho Gov('rlJlllellt (If llllhll, lilts 1.IC('n n gre.::t nC]lleYCl11l'ut 
to (Jur Briti~h frielld:;, hnt it. is some Haw nOw that the;\' SlI}1plcllJi'llh'd the 
Mminisb'ntive sid{l of i~ by c1Hdr)1,jng- nnil huiltling \1p to it,; rull O!j teut tht> 
ill1anciltl aml bankin.g :;ill~ niso. Wo . ba \'C to pl'omote vcr)~ gl'cnt c!e\'clo.[Imeut 
in the dh'cction of llaihmYF, in t,he dil'l'dioll of industrie:;; we h:we.to prOm!ito 
injaation ; wo have to l>l'omotn co-oVOI'1l1 in:o crE.'(lit 60dctice P.1VJ CO-o))(>l'ati ',f 
llill~, and we hnvo to promole limall jnrlHRtri('~, :md everyone <:f thesl' lilHt 
many mo!'c will mean au f)J'g-IlJlj~l'd, /·;(nmd :J~lrl 4lxtcltliive system of I,anking-
in the co\1nt~·. '1'0 my milltl, the k('~·~tolle (If t.lle: whole systrUl of haJlkin~ wcmld 
Ire n well-orgmlize:1 St.llc Bank, [,!ill I th?l't'fore r.Ll'IIllgly lJOIllHllmd till' ('(fll~i(l(r: 
ntion of thi1l ql1(~stion to tlw ti()\'('flllll('llt. I hop-a we ~11!l.1l Hoi, ha\'t' to \~ :lii. 
Ion'" tohefil' t.hat tht1 GOWI'Ill11E'nt. haYe deeid~d to rtl'}lCult no <':OIlH'tdU,I'U 
(,f e-;'}Jerts to adYise 01\ tht' (l'ltJ;;tion RlIIl to invite Imillio Ol)iuioH ,dth 
th<l dctemlinatioll to d~('idc thil'l qUi.':~tit1H IJf'fo:'o long, I hope: 1 .. hl~L India. will 
llot JU1\'C to wn.it )oug f()r ollch It tillle, I do not mUlt to touch upon the othci: 
questlons eonnectC'a with the VI'OP05lilli now Lcfore tb~ Council, Cjuestions (tS tc: 
h9W our Ctl1TCllCY and siI \"Cr II nd other cogllatl' subjects should be affccted by the· 
decision of Govenunent upon thiJi ql1(~(fti(m. 1 /lID cOntent to draw "ttention of 
the flovel'nment to the great lIeed of hn.ving this qUCfition pro}X'rly n.nd fully con',;' 
aidcred. I hOfe tho Govennu('llt will do the needful snd CIII'll t.he gratitud<: 
of the p~ple,1 , , 

.' '. The Hon'ble lVlr, II. F. Howard: --" Sil', I CAll Sfty at, once thnt lC·$ i.1r, 
Gov'erllment nro wholly ill accord \\ ith fI, great muny of the l'~lUarh whieh 
hay~ fallen. from previous, sl'eok"I'I1. 'Yt~ fnlly I'f'CogniRe the imporhmce of Ij. 
very large incl'(,nsc in lmukillg fucilitips in thi~ cO\ln~ry IlU;! the nac('s~ity ff)t 
theIr very llll1cb wirIer djstdbH~ioll. 'l'hi!;, is (,ssentiul, ~ tllf! ·Hon'~l~ 31t-; 
Sarmo. and ot.ber spenk,'l's bin'€! pomled out, If tlw (COllnmlC dcvololllllcnt of 
India is npt to be impeded. and itthe ]leople lire to h£' wer.ncd f\:)Jn tlwil' llCl,hi18 
of hool'diug coin nucl hullioll, 'fhill 1I11bjcct has l)I.'('ll Y<'lltilnt{'d ill this Coullcil 
Rndj' nstho JIou'h!o Pnnda; Jlall nlso !>t.llted, hH~ ah;o llft'n placed ill the foi'c~ 
front. of f.llQ l'eCOlllmel\Ulliioll~ of the Industrics COmluittl'I'. 'j ht! 11('ces!:ih 
fol' it has fmther, I mtly s.i.y, Ilcm impl'csst'd npon us dlll'illg" the v2.l'iims em:. 
rene), dinicultics tllt~t we I!t\\'t' had in the la.st. few YC'IIl'S, :-IS hAS alliu the JlC'cc:;-
Hit-y of g,'cnter co-ol'ernt.ioll Ul\t W{,Cll U~ and the ballk!:. 

~' I no not t.herefo)'o thiuk t.J.r.t I 1I('cd InuolU' t,his aspect ot 1.hl} case anY-
furl·her. It is sufficiellt to ~::\y thllt W(~ fire al: olie os to the aec{',~sitv fill' int'rc!\~·1) 
in the <lc\'(~lopl1\('nt or hanking, Imd thc only pos~ihle poi!lt of dil1('r~ucl' hdwp.en 
1\.S is tho best; ml'tlwd of sl'cnriug 01ll' oujcC't. I thin:k. lILO~t ll(m'ble j\{clllber~ 
'Will have seen frnffi the nnnOUI\('elllCllh; that W!!)'t! made ill n tcnbt.he wny, ~t, 
the last hn1f-ycurly mc(,tings' of the three Prcsidf!llcy DAuk", t.hnt till! Cjllt'~t 10j! 
?f thdr allial~:Il11ntion is 1Il;(]::r eon:;i~ll'ra( ion, 1. call, I think, without div ulg-
mg any confidence, lifllt.~ ~l'Idl~' Ow 111~t?I'Y of what La~ takna plnce. J)l.lrill~ the 
,"ar we nil of us fdt tlll1.t OUI' 1,nllkmn- nrrangcmel1is Icft a grt'flt d(~al to be 
nCf;ired, antllliso tlw.t much g'rt'nter CO-o]IC:l'nt.iun is llc~irablu Lctw('('11 tJH" throe 
Pl'csinency . Bnllks Ulel}1SclrC!:, 'fhe l)\'(lpo~:il lillgr;e~ls the falJlc of t,he'old 
womanwith the h\uH11.! of slicl\~, Wh~ll thr. sticl:s were tied to"'cthcr titer hl'kL 
"horel\s the 8illgl{J slick might h'.'c:.k. W dl, wc \rcre llnahh', ~llY of U~, 'to I;~h~ 
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tll'l (lU('sti;>h vl:ry milch l"lIdhcr ai, thf~ l;mtJ. J do I10t think n. [jl'('r.(. lual\~ 
j1eople l'enh:whow l'xip;1I0H5 Olll' own !!taft WM; Ooycrlllllcmt lta{l it.c; hmllb ~lh~o- . 
Jute!,\' f"ll of current l)TI)hlr:llU: which W('Til ei!~!tgjng t.heir nLtcutioll. ami Wt' 
hlul not time to Ol.'VC1to oUl's('.i\'c~ fol' ll!I1.IIY things which, t.hough l.'er 1i8 
w.\·y dr.;il'lI.lllc Rna n.huost eSf.Cuti:o.l, CQuld lIot ])8 attended to ut the timr. . 
. 'l'lJ() hrulks n~nill W('re ltH vcrV' I'hOll-l,t\n,!I.:,l nnd thef have beeu themselves 
.... l'y hard putto it to ell!'!'j' on. "Ve h:.!cl, for (·.··!'.'!.lple, n' gJ't'at ))):my (\omplnints 
ltt the (lclny ill thc iE~ue (If (Jill' loon flCrip ; 'hut I t,hink, in the' circunlst.L\IlCC!l, it. 
i\f mnn'cllolls UUtt tho Ij!lilk~ WPI'C n.olc to do whitt 1hey did, lUul GoYcl'mru,nt! 
Ol"C 11)1 concCTned n ':CI'Y gl't'!\t d{,];t for tIll' nC'];stllnce tht'y have given to llN. 
l'rnchcallyas soon ns thE! Ani1i~tit:c W!!,r: dCelt\H~d, the: timc J?l'cllidcllCY 13aub 
Cllllle tOgCthCI', I\nc1 when !:lir JU11\e~ l1{'.sf.(lll WCllt to .Bombay he was confidenti-
:.Hy aPlll'oacl~cd by thelU liS to tho way in whiell the Govcrnmcnt wou:d look on 
t.he Cjll('Sti(lD of their !lUlI1.1g'~Ill&tiIl11.Wcll, '~rc \\,t'n~ on!), too glad to receivc finy 
r.dYlUlce (If tllis kind on t.h~ llanh' p&rt. SOil\(' iuforrun.) discuSlliolls with tlle 
B!lnksf(lllol\"E'd, mH] thp), cHlltlU~lly put·11Jl?ftll't1 liS 0. scheme "'hidl we hay'! 
pn!;sed on with OUI nhservatioll!l to tllc S"cl'l'br,\' of St'lte. 

" It (:{)lJ1e.l to thili theil, thilt ve hav(· 11t[ore us £. drfinifc s(!hemo [01' lial:-
ing fl. stnrt in the directio,n of till iml,rovcDlenj, in bankillg fp.cilitica • " • 

'rbe Hon'bIa Par.diit hiad&n I;401m.n !d:alaviya :_CI May I 
:lu"k th8 Hon'ble Member to give 11~ surne idea. vf the scheme that ho hni ill. 
hand ?'! 

The Vice-President :-." If thfl lIon'Llc Mcmber wishes to make a, 
}H.'I'So1Ul.l erpla~tion he may riRe; he h!U:I no right to rise otherwise." 

The Bon1l1e Mr. B. F. Howa.rd :_u r lflUl jUflt a.bout to justify my 
statement by saying that t.he development Qf banking facilities was put forwRJ'd 
as the basis of OUt' discussion with the Danks, and they hayo undertaken, if thi' 
ec1lcm.J goes through, to put. before themselves tho ideal of opening a. branch in' 
c\'cry dis~riob in India, and IJ!we further unnertaken, within the first five years, 
to oIlcnno less tha.n 100 brallchrs in different districts, of which Goverumont 
shall }uwe the option of nomination 25 per cent. I think Hon'ble Member. 
will admit tha.t t.hn.t ia It very great I\nd rapid adva.n~c, a.nd that if this sclwmf: 
goes forwa.rd, we 5hll.11 at any ra.te make ns rC/1.Sonahly rapid a step on tho way 
iO\n\I'(1.~ t.ho extcnsiou or bankillg as \l'I)C3,n lIol,e fo]" , 

" I have mrse1f (Iuite nil opeu mind M t.o t.he relative ilip.orctical merits of. 
!\. State !l.Dd a }Jtwate bank ;-,S 'the centra.l instit.ntioll. Dut R}Hlrt from allY 
(Illcstiou of theory. the CBsclIt.ial t.hing uow. 8l'C/ll~ to me to ))0 to get. O)!l. with the 
~IWlincs8. I therefore quito agree hoLh with the I{oll'hJe mover in llot 
suggegting any furtJJ(~r refercnces to a. OomUlittc~J, and with t.he Hou'bla l'awlit 
tbn.t the delay involved by a. rcf('l'lllll'" to l\. Conllllit.tee iR undesirable. 1 shouM, 
howc\'cr, liko just to mnko OilS 01' two remarks n.hout t.he quest.ion of State 
V8. non-State banks which Jlll-YC f:tlleD from Hon'bJe Memhers.· rl'h 
Hon'blo :Mr, Sarma held ll}" to us the cl::unpJeli of the 8tlLi.e ba.nks in l~l'a.n(·e 
and Germany. Wllat has happened there? Being St.A.tc banks, thrir resourcr.a 
hf\\'e during the war been absolntcly- c~)loit('J JJy their Goyernments. J.JOanQ 
have bl?ell bken from them on a huge "calc with the rt~snlt t.ll:\t those b/lnb 
~ra now, I helieve. in a very l':l.l'lol\s position, certainly the hank in Germany 
i~. 'rhc function of a hank to' .... aTll~ Government lonna i~ not. to b.'ke them :til 
up ill blod. and ewkrross j~ resourCCl-l. 'J'ho funct;'m of n ha.nk in this 
resllcct. whether n. State bank or a pl'ivnte hank, ill to act in tho way of a, . 
BpOllgC, t.a,kc Ii (lel'lam RIIlOllut off Gov.~nnnellt in t.he flrHt inst.'l.llC(: with' the 
.object of distributing part of it amol\!( bOlk! fiJe iJlve.~t(lrij. 'rhat _fuuction h:", 
.(lu]y in part been l'el'formcd Ly t\;('t1e lar~o State insLi~\lLioll~ on tlie contillc:nt, 
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... 110 lw·y(! hem CfU.1hlol'l'.i~~(,;l if net cripple:lllll;~ I'cslliL uf iheir ,:il't'cj, cOlluectiull 
v:iih 1h,} GOH'l'JIlnf.Jl!.. Il,u'l'dy l!leutiO}l this IlS n. fact Hlll! not tha.t I rely Oil 
it. to :-;1I1'l)(/l'f. lilly Ull:Ol'eLicnl yjew On 011" ,;ido or the othOl', ';cc:m~o I rca.lille 
iha.t, tlt(~l'e iF 1\ gl'l':d, tIcal to he linid OIl lIllI t.Iworelical ddr, {Iud llossibly also 
on the }ll'nctiCHI sh.ll!, rOl' It Slute iusfi{t1t.!OIl, 

.. l'ht: ('aso of lhe Unitl·d Statp.! i(~ is n.g'liu quit.o difrel'cnt, There, nR'aill, 
they hnV'c ]lot go!, 1.0 shl1't, t.o lJuild up :\ }l(1W mnchillfl 118 it. were 

·(!b ow j thr.y had m(,l'i'.'l.~· to put thn (~pi)lg );t.OIlC on 0. \'cry huge cungorit,s 
of l'Ul,lllitlg illstituf.iont: w]lidl exist throng-ho\It t,ht' lellgth nml bl'c.'\llth of 
North ADlCl'iCIl, I helieYdhe lliltiollal banks hI AUlinica llmn],!!l' sOUlothing 
like 8,000,llUt I !till lwt (Illitc certain of' the figure, (l'his Dlen.nt that,. not 
only hlld they !!ollwt.hing to lmild upon, but t.hoy nlso had practically unlimited 
11Cl'S0l1Ucl 'With which t(l mall the Hi'''' hlst.itution:~ which tllcy werc s~ttiug 
ill oIwl'atioli, :\1r, Kcyucs' scheme of . COl1l'I$O preSU}lpoS{,S thnt wo should build 
0}1 on!' e:s:istillg l'rt'sidr,ncy 11anks. 'l'here nrc, hmrc\'cr, always two' parties 
to sut'h an arrangement. I do not know how the Presidency IJlluks WOllld 
like t.o bo tnkt'n OVt~r Jock, fltol'k 1IlHll)nrl'ol ljke that, V{ e cCI'tainly . could not 
force thl'm intu anyt.Jling of the kind. We tuu1d refuse thom n. renowal of 
theil' charter, but' it would be quite open. to lhem to en!'!')' 011 .as ordinary 
banks, and if we ill lll()sC cij'~.mu!itallce!l wi.~hed to shut n. State Dank, we 
Ii~ollld hnl"C to start with llothing to lmild Oil Itt all. '.I'hat seem!! to D1C to be 
quito ont of the. (JucetioJl, (lnll ~ he only feal rradiclI.1 t;O}lltion, looking nt it 
as a cOlmucl'~~ial ~J\'OllO!;ition, M'I!JU.i to me to he to use the mnehinpry which 
we have, "hich is HI tlI1111illg order and which commnnd.9' 111llllic confidencc. 
It doe" llot follow, howcYer, thl~t, by any iuitial step w() tnke now, we nr~ 
definitely cOlllmitted for 0.11 etcmit.y to a. llrivnte bank a~ compared with a. 
State bank. My on), pQint is, it id quite c1f'Il.l· BlAt h<?we"er we, sta.rt., :we 
must, jf we wish to get :I. move on at all, 6t~rt with SOlUe existing institut.ions. 
60 that we can get on with the minilUulIlof delay. When we ha.ve 
once proceeded as fnt· as an amnlgurnn.tiull and have seem'cd some. closer 
co·operation with Government th:lI1 is practicclblc under present couditions, 
tho new institution, tlle Imperinl ]Jo.nk of India, tau then oe allowed t() 
develop in the wny in which deYclo})lncnt seems to be best required; 
whether in tho direction of a State B:mk 01' not 1 should not like to cOlllmit· 
either Government or t.he Banb or anybody else now; hut tllOre is not-Mng 
t.a prevent it from dovetolling as neCeRS8ry. 

«I have s})okell of the l)()ssihlc closer connection wit.h GoVt~Jlment, 
It would be out 'or place for me to go in any detail iuto t.he new arrangements 
which the lhnks have )lrOpOficd, Hnd wIdell we are hl.elined to favQut·, becaustl 
thoy havo still to be approved hy the Sccl'{'tary of St.'l.te n."d to be Iniel before 
the t=harf'holders of t,lie Unnb, I may liay, however, that they c.ontcmplat(t 
that. t,he new Bank should Illwe at the top a. ctmhal board, whteh should 
have ori i~ r!'lltcsentn.tives (If all tlte Danh, 'l'hn·t JJ(l!l.l'd, however, could not 
meet 'weekly or daily 'M ~;ould bo rf'quired of a ma.naging ~genc:v. 'I'hi 
representatives coulcl'llatumlly not bo eontilluously a.bscllt f,'om their ~ocal 
section of tIll} new lkmk witl"4'C they would be required in order to cal:ry on 
their OWu business. 

"There will thcl'dore h:wc 10 he a. smnllrr working botly 01' Executive 
BO:J.l'd f~r cnrrent management. '1'lIe .sp,hcl'l!s o( the local. boards of the nelf, 

.llAllks 'WIll at fIrst cOl'l'e~pond to t.he (!XJ:;Hng splli'rca, UL.'l.t JS to say, Domba.y; 
Madra.s and Calcutta, On the Central Doard with l'eln'cscntafiives of th~; 
willoe I\~socil\ted the Controller of Cnrrcncy. The central J~X:(lCl1t,iV'e Board '",ill 
consist of three or four relll'e~elltnlives, of whom One will he t.he Coutrollr"r of 
CUn-CllCY, It is proposed that tho OonLrollcr of Curl'enf~y will, Itl)II.l't from 
btillg 0. member' of this lIoard, IIIl"D Ilowel' to require ·the Doard to hold up 
aJ~y ma.tter whioh he m:-ty cOliside: to U!.l of .vital iDlportallc,c a~ affecting. 
~jthcr t.he 11naucial Jllllicy (if Govcrruuent Qr tllC saft'ty of i',s balances. 



-L'O ·n)~sc~:~·~~:J'.:':(if·. 1',~; j.:·,~~~(lA'\.JL; J~.~;r:.j,~·i\ .~. (~r ,1'\ ,\)'.:\'J:b :Bi\.}~K lr{ 
l?~' iH :'.,. 

! ;;';1'\1 ~.'l"!'V 'l"L'l, 1" ",10 ) ,_ .. , , .. !J • . "4_' .';'';'''''''1 \ ~. 

" I think tJd, t tun l,t':il.lcal :viih n"" utill-i' l,pid:; \"'hieiJ ~~'i~:l~ in t.1ie 
(Jr,'h'rill wllie:, lhr~' hllvn htl'lI ntisI'd iiI' ll'hl'h!{! :?IinllhllJ's, OM \'(~n' jlllP()tt~ 
:!ut, l,oid wllicl1 tht: lIon'blll '1!r. Sllrma fHi~td W;lS thr: fntlll'o t,TM t.mc!lII, or the 
Hold Stnmhl'(1 lIl';;t'I'\'\~ and of the l'nlil'l' Umr::i1ey 1:(~~0!'ve, 'WI'lI, n.i l'cgni:(l .. 
the lll(.imattJ [uiul',', [ reganl this !\S (tJl op':li ,\fllt'it IO.n, l,nL with t.h,; l!onst.itllt.ion 
()~' thll J1C~\" blink, itS if. is. PI\11lill!eil, it, i~."(·l',v (i:;Htllfu) wlwf:h.cr mnun.gllll1Cnt or 
('11hel' of the:;!' could l'IHht.ly bn cnfrnsipcl to' thai. hnnk flt t!!e olltllet, nfl', 
K~,\'Iw;; Idlll~:I~!r p\1,~tllJnh'll th~t Ihe ]'1'11)1'1' Cl:!':'(ll('Y Jt!';~rl'n~ sh(H11d EO lit' h!kcn 
?Hl' hy ihe ~'tnl.c )$mlk. }~Ht even in Luwlon, ,\"JIi;I'l' nr~' lnli;C pl:l'1'I' t:lll'rCllC1 
lssncs WCTe Illadp. during il\() ",m', Rnd'(]I!:!I' fl\f.I1)'(~ in lIHc('l'tilill, 1/(11'<1 CHllliffe's 
GommHt<>e 1'('(~mn:cJl(lrd that it. mmll1' 00 nut. of thf) question t'J nll\ke llVr.r 
the Cl)ntl'nl of tlw £1 noto is:mo to ihe ]3wk iiI' Bug-Jaml uutil mat,tlll'S had 
COlUC back t{l j'OI'lJl:ll. In any etlaO 0\11' 1';tpcr GUl'rC'IlCY ndmini:iil'n.tion could 
not be mado o'w to the Ccntr<lrl BlUlk tulti! cfJudH-ions again "~l.Chcd Jlormnlity, 
.. lld t.hat mnv Lc n (.".l('stiJn not of OU(\ VI:Hf or t'\"J ,''Cani, hilt it mrw b3 
f':." ".. r !i\'C YE'ars or 1nOI'{'. At any 1'1\h~ tlUlt, questioil llL11-;t t,l' (\1, l'r{'R\~)lt and cont.inllo 
tr..l.e n.~l 0j)(-I: .QU£', All I thinl, the J[or'hiu ';\1'1', G:ll'H,n liimsl'lf \'~:di!;l:cl it 
might n'r~' wdl be- all o}l(')1 OJlO whet he)' fl(' L'lnk:, :1 ~;t:\te·o"'nt~ nanl: or 
du~l.lH:r it is JiJt. .. 

, , .. Si!}ii!nrly, with tegr./,(l to tlte Hold t)hl.1ldal,1 Hf':-;l:'l'\,(', I think the Hi,)ll'l,l~· 
Mt'. Snnllll l1ltJWl' ill11Jli~d tll:l.t JlI'OIef;''iOl' Kl~~'J)(,;; Cl1lltewpJOl.tt'd that the tiLde 
])a;,k .;houhl take O.'Cl· the Go](} Stancllq'{ll:"!"E'l'\'(,, • ., . ~ 

The Honlble RffJO n~Jh~d!'u: E. N. Sa:l'rtla. :-" No, lh(:re .hns betu 
a ch:mge RiUCtl,", ' 

. 'ThelIon'bl~ l\Ir~ E F.. J!ow8Iord :. __ CI At 1m)' l:ate, that was not the 
case. ,Rt" merely contcmplllte(l.~M~' tho bank' should illtcno1l9. in . cOllncctiori 
with: the Gold StandJlrd ·J,teserh; .. ;.-Ithink I am correct: in etB.ting· t)lI~~~hen 
it had to be dili~d for.thO'pUlll.~ of regulating oxdulngc, .,~, . . '/ \ , -. . .... , ; 

II We nOT," oome 'to' Ihc\'e11 import!LD.t. (llicstion: of our balft,n~s, Tho 
llon'blc ~k 8/l1'1lla. has l'ecogUlsed,ancl th~ Ilonlble the Pandit has,allle 
l'ccogl,lis('(l, the imporht.Jt<:e of Govennmmt halllUces hoillg l,la.oed,.M far, as 
]lossihle, at the disposa.l of t,rade, Wo have 1,'C1W n long' way l1l that direct.ion 
iu thtl hi!'t fmr yt~lll'iI •. '11hc resel'Te trcastll'i.,'s nrc nt pl'er.cnt exiguous, 'l'hcy 
very seldom now·::-,-dsys rlln to 11.101'e th[;,l1 r.: CfOl'C, It it; nc('r~511l"', to retain 
as nmc11 as that WhCll )'O~l hale thrC'!: H'lli1r::!r~ instit tltjOll~, n$ olhl!l'wise it 
~'ollid bu "eI'Y diflicl1lb to pro~'ido at call (hi! fuuos llC(:C!l.S:'I1'Y, ~3Yi iu JJoruooy 
to 1IK'l,t, COllncil Bi lIs,· It. is truc WP. lllwe n'~cl'll~' gone n'lY mueh fmtht'I 
thall ill tIlo ,tJ:tbt in that <lit'cet-ion L)r p\ac:illg' (HU' l't'EC1'n., trl'a,~Il!'J ba)~nCl!$ 
with the hall lis ; Lllt, this is due to l \Yo Cilll:;t~'i, first, 1l11d lTIOl'~ illlIl\)l'tunt. from 
the l~nblic point of ~icw, in order that the llIon<.:y Inl\r!wt s!loHld ho )'{'ndc::cd 
ItS l'usy as llo~liiblc for trado j Uteri, for .Oo't'c1'IlJl1r.nt ol'cn.t,ioltf', if the mm'ket 
gct~ t!f;ltt, wr: haw mOl'C ·diffiClllty in fioathl~ om Joans Imel grcl"~t difflcult-y 
ill can~'jllg 0'\, 'Thut is {hI} 5l'cot1(1 \'('USr'Jl. TIO\! CVCI', ('"1' Ill'('5C'l1t contl'a.cts 
with the hanks :Irt! not, as one-.or two Ht'Jl'l,lc MClllbl'\'S !!rcm to think, rut.her 
one-silled, {bl'il the war thev v'Cl'C n condnJ1t. bmw of cOlltentivn between liS 
aud the h:li1h, \Ye i'cccivr.l{ erery yea!', jf )l(:t Ortt'1ilT, rCJll'e~t')itatjolls frOll! the 
banks that}hcy WCl'U very juadcqlmtcly rc('olnl'l'JI~::,d for the ~ml>O:'tlln!; ~cl'vices 
wll!ch lhfy l'enaCt' to GO'fCrllment" '.l'l;is "'1',:> rr'/'!ogni5rd. ~ ho qUl'stion of a. 
moJjfic~tiot). of t·he l'xisting hi1.llkiug a.)Tangcll1(;nl~1 J'l'pt 011 croPlling IIp. and it 
'.ras d<?'.'idell to ad: the bnnlrs not to more for 1'i~\'i~k'!l of tltt'il' coatracts iLn-
mediatd.v, until F,Olne of these Qthcl' lal'gel' Imil liliJl'C h11llortallt 'lllcr.tiol1i1 were 
t;ettled; hut it WIIS a.t the snmf. time nrrn.ngl'fl f!tnt we Nilonld }llltc!:' with them 
r<lther l:'l'ger bu.lr,llCf'~ d theil' hPM cflkt's :t,; r. ehmdill!5 llIn.tt('r thnJl tlt{'y Wtll'" 
fitl'ictly entiblcd to under Weir contracts. 
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")\1', ~~ll'l.lJll llilS J'('f('j'I'(-c1 to ihn lar!.{,~ ~1:ill!l whirlt IU'C kepL nt fJlO hranch 
(lmce~: of the b:lllkH. '.L'hc~r, hml'llYcr, me lIot, kr.pt I!t I.Ilf~<;C Ol!icCB merely for 
tho nsc of t,!w baut"}!, but b('C[~\LqC we h:wc ul: S('\'('!'lIt of theRe lil'lUlChel! T:cry im-
llOrhmt lilthilitil~s contillllally comiJlg' llpOlJ lIS lIndW6 h:l\'(\ got to keCl)' I\. suffj .. 
cit'nt hn.lallN tltl'I'e in orlit'r tu lilt'd tlll:m, It );l:ty Le I.;nhl that t,hosc bnlnch('11 
include not ml"l'l'I~' slllall ~nt-of,th~·wn:{ Jllaecs but large tOWJlll like Uangooll, 
Karnchi, Call'llpOl'C and J.Jn.horc, A.t Ka.I'a.chi, fa" illstunC!!, we ha·,'c JJUgc dit:' 
llUl's(\)n(~nt.s t{) make, any of 50 In.khs, or lllor(',W Idle illl1n.ngooll 'vc have, I b('licYc, 
to krcp tl Imlilllcc of lIt, Jeast. ·to lnklts, :Wl,t:bollld )Ul,\'C to keep very much 
more lllOllC'Y i" these vInce!! if we only Jaad Ir(':tSuries t.hero, A good c.lcltl of 
this mOll<'Y is only' till mODey.' ~lld tho ~:U})l) n.pplics to the money kei>t ut our 
IlTcscnt district trMsuries. 1'he latter ba.lru)ccs (which 81'0 not of courso held 
nt the bank$) ol'llin:U'i1y nm to 6 01' 7 Cl'lll'C!I distrilmted I'l'obably over' 20Q 
trellSul'i!!s, that is tu IjI\Y, ollr lI.\'Cl'".lgo ,halnnces at ('nch of t]It'St\ t,,'rosul'ics '1'm1 to 
fo:omething Jikt, 8 Illkhs only. 'I'he Amount at lndi\'idulIl t·reRsuried jij therCro 
fore ~1U1t1l; it is t till money. I 'l'hel'e is 110 qllcstion of making over this 
, Wlmoll<'Y , nt tho district treasuries UTIli! tho Presidency 133.nks extend 
their opera.tions lJY opolliug l,ralLchclI at tho JllaCCil whoro th~e district treasu-
ries cxid. IJ'hat is to sny, if tho Pl'f$deney llnllks in ono year open 20 new 
bral\cltcs, well, lhem, thoy will 811tc>mntically secure the control over t.wenty 
times S lakIH;. lhlt that 1I[~ltin is not s. vcry great addH,jonnl recomp~llse foJ;' 
the work which the Bank will clo lit' thoso trcasuriCll. !t willlll~ra.ys liR.ve t~ 
find funds for \\s when wo want to 81J:.nd them, buL It helps Its cash and, 
therefore, possiLly m.ay help to In~ke it profituhle to open l>rfloD.cheil at those 
1>i:I.(·e3 

" A.nothcr question which the H on'ble If r. Brumn. nslc~.d W88, ","oulll it bo 
logit.iruato for us to giv~ oLir funos to ono bnllk only as distinct froUl other 
banks p. Well, 1 can ollly ~ny that the 8urplus funcL! whioh we keep. are rela-
tively sma.ll: tllough "'0' ha.v~ to keep a V8J.i largo lIum as a,' .working 
'minimum in ol'cler to keep going. . We have got thl'86 very la.rge disburse-
lU~nts to make from d:t'y to. day. We may have to payout IiO'lakhll at one 
},Ia.ce and 20 Inkhs nt Ilnother,. and you Cllnllot withuut notice either tnke that 
llloney IIW/lY from II bank or provide it at 3. trcaslU'y witbout making some 
arrallgements. In fnet, we find it very difficult to work '\\'ith a t('ltn.l balance 
of. less thR1l14 crores., Nqw'aJlil thell for a week 01' two we mny have large 
1InlltllC('S; for instance ill. theJast week of the loan (about. tho end of 
August) we receivr.cl fonr· or. five ci'ol'es; it lllny hI! another weok or two 
before that Dll,mey i~ spent,,! It willlJe nccl~~sal'y for me to eHlain to Council 
to·!norrow tllnt so fill' from our 'being full of resources as somo HOll'blQ 
l\fcmbers here ho.vo said from tilUe to t.ime, wo have, from (lay to dar, froll~ 
'Week to weel. and from month to month, with tho very gl'catcsb dl(ficult,y, 
beell carl'yingoll, . 

"J.'i'om nJ~other Iloint of view also I sl\oulcllikc to fla.y thAt thesn 8noogu-
ment.s with the b.mks have. not been altoget.her olle-sitled. If we h.we ouy 
~urplns we oro very glad to leave it with tho banks for the rensol1.'1 I have' just 
~r.id, llRmely, thnt it helps us in our OWI1 operations and hcl}lsh-nde also. 
011 . the othel' luwl, if we huyc not got llny money surplus to Olll' 1'C(Juil'emCnbl 
and the hanks still W:llIt SOUlO Ilssistance, we Ask 1hem to take a loan. from us of 
tlint money and charge intcrest to thelU fol' thnt lonn, tmd we havu dono so ou 
more tlwn OllO occasivll, In their turn the banI,s have always showecl theDlsc!ves 
reaily to help us WhClleY('r 'lie have been ill a tigltt comer, all we hM'e unfortu-
na.tely Leen more thau onc<'. I shall not bo disclosing nny secret. when I say that 
{-[ley havo chargcll us only SA pCI' ceuL which compnrcs very ftn-ourably with the 
rales lit which we AfC [;,cun:tlly IIble to rube sitch lUOlH~y by way of t.reu:lury bills 
W~ ~ 
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Or (I!h\~r\\'i~c. J.f1S;, Will' Wl' l't,ct·i\,Nl ndYill!i'''S j:o {llf' ('.dcnt: (;f 17 b·"I'I';;; llntl 
this ~~eu\' ttlso we 11:1';'(1 :-imilal' ad\'l\lLco: 10 tlte nxh'aL ,II' 1;l rl'OlT!! . . 

"'l')'Neis jtl4 n::othcl' puint .. which nri.,I'~ here, I j;hillk'.it wns )';1Ihl.'l' jill-
J,lied that if Hw 1,!llIks IlIlIll(1 take l'('s)lOJ:~ihilil.v fill' holding 111l'grr b~lnH(;(,!J 
(.Ill brhalf of (lowl'lll1lt'nt ther wwld l'l"llllr'j Ifill!: !:11'l:ugthl:llt'd, .It IS )l1'U-
l)O!;ccl thnt Olll hanl,s s1iclUlti ;aisc ntlditiounl' cH},ila\' 

" Then thl'1'{~ was somA 'l\ll!~tjoJ\ willl \'C'gll1'(i I It 1110 rl'l:lti 1'0 f 1'('al IiWlIt (If 
l~l1l'Op<:nlls l1lul 11llli:ln~, with I'l'fm'llllcc tG which 1 ~1i\~111,1 just likl! to l1l:tkc 
n Jow l'cl1u\l'l,s, J thinl, t.hltt. it is llut gt~lI(,l'ally J'cnlise,I, the (~Xfellt to whkh 
tll'a;iMurr hnnks do C\,C'l1 at the I'l'('S~llt HIIlf.\ hi'ljl illtl"'l:tll 1rado, A}):lrt rrom 
oJ:lcl'olionll connrcted with husinct:1; tit, tIll1j1re::ilh'J\c.I'-luIYII;;, they (10 ltd]> thE' 

· financing of: thl1 iniom!ll hnflc of lmlia ttl a WI) large extellt by their Jlllrclll\Sl'~ 
nnd J'c·disCO\llltill~ of iJlti:'l'lln\ bjll~ of ex-changt', kllOWH t;tlIlt!rnllr :IS' IlUllllis " 
'l'ho slU'offs; mnhll)aiul. clicttiellll-lld othel'~ who rithcl' direct ly Ql' hy tht~ir 1'(')1\-
HOIl,'! with smallel' < (!iLllks 'of the Bflllle ldll,l J~n~C'ly t~nnnCfl tile l!H)VPlIl(·ut· (If 
11l'oc1ncfl and of illllJOrbmL fll'lieles cf COllmlCrt'l', ;;ueh us l'il'CC'-gooc\" iu the I1P-
cOImtry lUurkrts. rd~' to a \'Cry gr'(:·:L cx(:'nt UpOll II~ "j,;blneo from t.;,(\ }1l'I!si-
d(,l\c~' 1.1l1n!<s whell ill a t;C[INOIl oi tldh'c t11llk lIH'il' ,,",holt! ('npit:l is full,\' em-
r1oyl'O, On !;omc (!('('asiolJs, fol' cxmupl'~. the filllO'lIlt I:f Inlll!Hs held h.v tIle 
,Banks of J3ellgnl nn!llJnmllar has exceedcd a third of thd,. total advllllt'l's. 01111 
(lul'ing thu h\l!;~' Sl'f\s{m tho IH'O}Ktl'tioll i:-; l'i\\'d.v less than a (1Ilal'tl'l'. 'l'hd 
conneclion of till) ])l'cili,kncy banks wWt llll-collntry trndt.' b thus alrcnay \'en.:' 

, . ~Iosc Rna intimatp-, It Il1U~t not he u'l(lcl'~tooJ thut tf\O tlnnlleillg l,y thcs~! h:tnk's 
· of t.he intCl'Ilal h'i!!lo and the ass~ta'llcll gi,'cn hy thelll to lnd;au 1in~L1ieil'rii lliul 
merchal\ts is.liQl,itec1uy the. cxt(-'llt o[ th l'j I' h\tndi IJusi)\c~~, A" !;Ilhsbmtial 

· r?rtionof t,hQ CH~h cl'e(lits: gi.ycn by thc 13:mks l'Cl)l'{'s,ent ad\'a.lICCS 1ll1l~la. 
': directly Ilglt.lPst llrod,?-c;c hYn~tb,.ccJ\ted to the hank~ by 1ndlllll tra<ll'l"lI, Ag:ull • 

. :.; loanB ngru,Dst Ooycrnn1riv:t alido~hera.ppron'd tlt'cul'ities fire frequently mnllo 
:yt{i Indhul. .conoe~n~, ,bt·a,h1:;c.~se, with til.) increase in the nllmbcl' of IJl'anchO$ 
.. : 'llP-COlluhj it is' c1c~l"thp,l'e '\filr be a liu1:rstn.nt.inl in(..l·Nlse in the n~h;tllnce 

~YC'.D by it to hell)·t.he interimI t~cle of the rOllntl'Y, 

"lb. Sarnia 1'C~el'I'ea in Jhi~ .collnection to a sb.telllent made nrl'arenUv 
by :\[1', Viay~ Sngal' ~n,nc1yl\ tllnt the slr:trcholdl~rs in' Iho Pmit\ollcy Jlank's 

. sil'rlllltedolUlllcntly European, I (1m notHlIl'o of tho other brmb; but takillg 
the r.ase of the Bank· of jJnmb:ty, I fUld t,hatt.hcrA nrc 20,000 shal'e~ in t.he 
JJnn~, of which 7,1·17 are hdd hy }~uropra.m; fllltl: 12,51jiJ II)' Indians, ;'Ill', 

" SlIi'm!1. theJl clevclo]le«1 his :uginu<;,nt hy l'rlying thnt on fhat nt'Colint till) ID~1i11H 
h'3de did not get it~}ll'opcr "hnrc of u(l\'nnc~~, J\~ IIHI\"(~ Bflicl· jusL nolY, 1.IIe 
rulH~\lIt of the hlllldi !;usil!ri::{ n1011<', :t1'1l1't. from· otlt('\' ad.VllllCC'3, JIM llCt'll 

· S61Ut·time:: one-I.bird of tho whule r.d";'I.ncl':; allrl at. rlllr rate llOt. lr.ss tllU,!l Oill'. 
, .fc)llrth cven during the IJllSY S\!:iSOlI>:. - '1'110 hank of 1101lll"ny !mvc kinrlly 
; :iun)ish\~d me withthc figurcs oftht'i1' ncl\'m!c!'s to l~lIn>pl!!\l\S and Indians 
.' l'l'spcctiwl,f' , ~l'hri :1dmnCCR 10 Inllin.ml Ill:V)ul\(('ll to G51, lakhs. while tllll 
. ::: ndVftnCl'!I to l~\ltop(>RNl Rnlouutccl to 1.'10 Ink h~. Oft hir. nIl VRnce to ]~lll'ol)cam • 
. ·,~·;.35lnkh~ were rit1\,Rnci>d a.gftinrl the. 1I:!\\' \nlln to ('r,ahll! thl'lU fo t;n!;serihc to it; 
.. ~ ... the corr('Spolldiugfi~tU'CR for Indh!J1c; Wt'l'~ two 1:,ldJt,; 1m that if we ller\lIct th(·s\~ 
.. ' ftgnrcl> ri'ol)l the total, }'Oll ~et ;t1;out (nO hk!1H fill' 11111 hilt! :m!l 103 hfidt9 f{JJ' 
.. l~lIl'0i'ralls. that jc; tu !my, appro:dm'ltd~' (I to 1. 1 h:1 \'e not get ::;hnihu' fi,~m'l':' 

' .. :: fol' the Bank of: Bengal'; hilt Sir :Korcott ''\\':H'J't.'11 inf01'JIls IlHl j.h!tt the J'd;tti\,~1 
. rroIloi'lion Is 1'l'obab\y .j.g 1)C1' cent to Inrliall:01 aud 51 1'1.'1' erut-. to ElIroJlI'all~; 

: that is I)cl'h"p~ lIoh lilmatmHI, ;~R the jIlin li'iH1r r.f ihi;.; ti;lIt' of tlw J.(.'!1t nT):;oi'l;" 
'\ ..... el·)· hrge u.lytmcl's iudeQO. Xl n'g:mls MRdr~s, 11r:lvl:' the figll\'(:r. given to the. 

:'. Hoi\'ble PamHt b,:.:f()re the h\llu~tries COlnll1i';~ion, J pproximil.tely nCI lakil; 
.,': ure'lltln))1('{',l ()11 th" ::\·I~l'p,ge to luc!la.no; n',I,] "I';(\ilr. fCl \;!!dlS 10 l~uropr;'III~ I 
·~·thjllk it is pe\'1Hlps not 'i)lJlnhu\~l thnt tlt(~ IInu1< (If :\Lllll'fI:-!, with l'Cn'I'I'IlCl,jn 

.:.: . whom lH(I~t (It the·">c It ikgatiolls ~1f\\'O lJe'~ll Ul:Hlt', is II bie to tlo Ute jc;:,;t jr, 
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.:lssi5ting hl\llc of nll 010 J1J'{'sitlcllC'Y huuks, Wllct.hf'r ]~lll'(llh~aj1 (II' ]llclian. It 
must ]Jot. he forgottl:n that. UH~l't'IjO\lI'l:.'<:s of that b:Jllk nt'1! VCI'."· milch tlllmll<'I', 
'J.'bat filet is l'~lI~ch~ ag:lill il\.l1J(: fm't.hel' f:~:!~ t'1I\.t t.he h:mk nh! i:i illml'ilLhl.,-, 
I.think, 1 ll!~l' ('tmt highcr {·halt UIO oLhl.r IH'C,qj(lcllCY lInll"!" l':\tC$, I Hmy 
say thnt Eli!' ]!oruarll n\lnh~l' hns hl'quC\ntly c.ompla.illcrl Hl1lt hn diil llot .hav6 
"CSO\U'ccs to help hade in Iti~ )lI'('l:ii<h.:nry ill the 'ray in which Ilc would JWVA 
liked, I shouh1 like to f\liote hrrt) one l'cmnrk wllich 'Ii) mlH10 h"fore. lho 
Industries COllllni!'sioll lfl~ WitS :ts!,:l'(l hy the llo1\'hle l'nnllit. f rou \'ourself 

. foci that theStI nr(l not sl1f1jc.icnt 1'(11' the '~l1aDeing of imlll!:I.ricll h~ t.his 11I'Cl'i-
dc-ncy ?' Sir JJcl"lIal'd lTlmtCl' Mli(\ , I )Ul.vo. n.lwn.)'s thought thnt India is 1I1111pl'-
hRlUccd ahd one difiiculty is te, [;d. 1'(~sohrCi's with which to Ol'f'll 11101'0 hl"'lIlCh('$, 
WI) ha.ve got to l'emclIIll::'r that It bank hnll two si,lcs; on 011.., !;idc it hOr1"OWH 
and on tho othel' side it II'nlls. III new hl·anel.lcs my cXIlt'ril!IlCe is t.hnt it i$ 
ahv:W8 Ut ono war that hlluking' fa.<.:i1itiP9 a.re 'fRIlled, that is fucilities for 
lORn;, 'I'here is 'no obj(lct in fll'millg bnll\c~ b!lJlks wht'll YOll ha\'e not got. 
<'Ilongh moncy lo ~o rOllnd,. 'j'hl1.t is tbe sole' reason of the WRut of de,'elojl' 
rncllt of banking' in this pl'csic1I'Hcy,' W (Ill, I mllY !illY !',hat Sil' lJl'!'unl'll 
Huntcl' has toM me oftlm t.hllt JI(~ is\'cry nnxious to 01'1:11 as man.v· hr;l.nchel; 
os he CAn in spite of t·hat, difficulty, ond, I tl,link, it is olll~v bccllllse of t·he Wfll' 
that the !la.nk of l\-I~ll"as did Jlut two 01', t\U'(,,'C yeal'''' R~ inci"{'lIso1hc lItl1uucr of 
br.nnches." rrh~t difficulty \\'i1l.\'t~I·Y Inl'gely lit) l'l'r1J1l(lIctl in so far 11.'1 ltatlnls ill 

. ('ollOcl'nt'(111Y the institution of 1\. (!(mt.\'fI.1 hank Whl'll it will "0 1)05!:'ihlt, ill the 
sl~k sea~Jl in OalcuU:t 01' lJomlmy 1'01' t.he ccntral cxoont.ivc agl'olW 10 l\lIr)calu 

. funds to Modl'as. , . 
:.',; 'II '1:hen. there was just one flu'ther voint· :tbou'" wJlich I ShOlllcl like to lnltke 

.- one' r~lnark, ·Rp.d that is tho q uf'sti()n of assistance by tho ceub'l\l halik, . whether 
, it i8~1\ BtO.te bnnk or R )lOll-State bnnk, to inclustrics. 

.' .:: .. ~i :We.oontenlillat.o of 0011\'30 Ut.,tiuiy CCJJ.b-a.l Bank lUusL hell' to finance 
.' hfc1~trlcs ns fli'l' as it ron '(10 so 011 th~ security of liquid ~lIl1etB. 'l'here cnn be 

"'JJ;0 quest.ion 'of allY Ccntml Jiallk which ilf 0. baDked' Imuk fillRIICillg new 
industries, . whel'c it will 113 nCCCIISRl'Y to lock ltll"its flUicis fOI' un indefiuite 
pCJ;io~ (if i~ did that it wo~1c1 mdanger ~hc whole banking RI'l'8JIgcments of 
tJIS ~ouilt1"y. . . ' '.' . 

. ; : . .' ~~j I.t·hink it ",iIlOO !(~Cll from theso rcmn.l'klt tllat we (10 IlgrO:1 wit,lI l1. great 
"del!lof.wlln.t Mr, Sarma J18S sairl, nne1 I :un glnc1 to hnve this mut.lel' nllltilnted 
· in {h~ Rt:solut.ion, Wc elo WJ.11~ to get. ~Jl with the. businc~s quickly, IJUt WO 

1\I'C. unable 1.0 go into tilt' {·heol'l'tiC'.t.l t;ide 'of HlC (lucstil)ll nnd to cOllsid!!l' ",hilt 
ill sOme circuml>tanC('s wonld ho t.ho hest, namely, whelhcl' a. Sta{Q (II' n· lion-
State' Dlluk .. It is fOl' thl~I;C l'caSOll8 that r' regret tJw GOY('J'llli<!)nt cnnl1ot. 
llCCOl)Hhi9 Rcsolutioll." . 
!' I ',. 

~'·:~he.· Hon'ble Rao' Ea.!lo.d-ur B. N. Sa.rma. :._,11 Bir, we fil'e deC'p1y I,!! •• J: . 
. grntcf:ulJo the lIoll'hle MI'. HOWArd fOl~ his clear litnt.clllcnt of whnt t.Jw OOnl)'n-
-luoilt'i1rbposes to (10 in this luattt'l'i we 81;0 glad. that the GO\'l!l'illllClIt l'('cog' 
'nil? tba~' ndditionol b(1llki~g fnt'ilitit'i.i will :.·hri.ve . to be placed ill t.ho ba.llels clf 

•. 'f~e:{leoplc .. I shoulrlUke, JIIl\\"(~\,(>,t', (;0 '"tnt., that WQ regret thl1~ the Gorc1'lllUcnt 
· should llR.\'e. comc to 0. (l('cbioll alJollL the pl'l\cti(;l~1 f:(('IlS to hl~ nduptf:(l 
· :WithO\lt following the llroccdlltHocOfUIllCllcic:c1 bl the Intlusl,l'hl :lud Cllt'I'ene; 

.. ' C9IDlnissious aud piv~ng the l'ublio (ipP(lI'ttUlity £o~' di~c1\fj!;iun. 1 call ulUlc~l'slnnd 
.. t.~atoiu:l:of the 9iJlccts ill c10iug so /IIay be f1Jnt tho,Go\'I'l'1l111cnt w:lnted to ),lush ·.'on thisqucsti!lu liS (Jui<:kly os l}(I~j~il;lc fl'om tll(! IJI"3ctical P()illt of vicw, find that 

thCOllly l)rocedurc wbioh s('t'lnt~d opcn tv t!lt'1ll ,was to :lillali~unmtc till! lhl'~/) 
'. ~i'csid('i\cy Danks ns 11 firl!t s~ev; lind the I'cr.t. was to ('..(.omc Jater n:'i cinmll1.stance.; 

.. ·l)ermi~ted. IJllt, "if, I t hink tlti~ :;~nt.oml.'llt., 1>0 fal'llt:l it ha!1 hccn disclosl'd to 
""":\\8, doai; not secm to he sll.thfllctory fl"lJlIl the Illtli:m }Joint of view. 11l .. tC':.Hl oC 

1-ho l).~csid('ncy 13411ks wnrkin~ s('l,!m~td~r, e~ ('('lIt oeC:lsiollally wll1::a tlll''y Iltc~'t 
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L,gd:JWl" for the liUl'jic:w of fOl'llllll:tiing l\ t,1'l/f~!'ld llQliey to 1;0"1'1'1\ thcJnI 'wlJidi 
l'(lli.::~· if; j~ O}ltioliai with flUY of thplIllWt 111 ad(ll'/' lh,,;V arc going to htWtJ a 
t'1'n{:l':ll hoarel' of J11Il1Jl\gl'IIWllt.. 'J'hllt i.; :;0 fur til th:. /.:-,,·.,l j t.hell 1'0 far Uit tit" 
GorCl'Illllcllt nro conrt)rllt'd, thry 1ll"(;~O!'i(! to pl:v.!l! Ow L.n:ii::ll\'.\' l:alanccR at the 
(~iiil'o:-;tll or the c\lrlll'al h?·nk, the C)ltC'lIt (If whielt WC\lltl l,c dlljJendent pnrt!y 
<m Ow dtl\'do}llUf'nt of t.hl'ir Inan(·llea. 'J'llc on1y conLI'OI/;o fltr ~s I c:m sec to 
\:.c \~'X~'l·('.i5(l\1 h1 t.ho GQVt'lllLUent. hUllI wl.n.t wns (!"J.laiut'd to UlI, it! that of the 
Ct.uh·ollcr IIf Cl1rrency who is tf) 'lit, on the \Joanl wlHia tl:oJre ill a IJllCstion of 
gnwl':li flu:!)Jci:11 Jlolicy illroh-ed, or whell h~ f~{'I~ thaI: tJw l:ifd'{·tr of the GOYCTlIO 
1I11.'ut l.:ilJances may Lw emlallgel'cd by any l)l"ll}IO -:\~, I do nolo St!6 that. the 
cl.IJj(rol of t.hc Gonrnllleut is illtei\dcrl to lie Yery effcctirll in allV other 
<U I'edioll, 'l'ho 'only return for Hlo placing of J~CCt'SfJH'Y l)f11IlllCi.'S at the 
dispos:ll of the ballk by·. tho Govcl'1lment i" goint{ to bo that tho 
umalgmuated Lank undl'l1.o.1:cs lo O]!C'll 100 brallches ill 1il'0 vears, Ortli~ 

,)lnrily ill6 Central BIUlks wonld be interestcd in oJlcniug hl~allches only 
whel't) they can make r" bl'ge profit, butSfi (If t.hc.~e l'laef.'s nrC) to be ('hol'(;I~ 
hy HIl: Olwcrnment. '!'hrre iB no dOllut. t.hnt in Ow ordinn.ry ('r)urse o( II\\sines:1 
the 1'1'~Sial'l1cy Banks would have illcrc'a~ed their fRpibd iu 80 far fl..~ it might 
h:>.\"o hN'n necl'ssitntcd 11Y traclc, but t.hey h!ln~ no\\' }Il'OmiSfd to do ~u 
(1]111 110 (me disputfM this fact that aln.rgo Ill'o})ortioh {Jf llw bU6.inebs iJlll.t hll$ 
h~en done jn the past was with I ndinns,' Lut it must I.tc so illP.~J1ll.lCh as 
the Y(l.st majority of the traders are Indiau!!. Dut, the point is, whether 
thel'c WllS not an undue rl'cfercoce whf'l'(, tlit'l'C was an optilm Dnd it <would 
not (,Oiltiuu!) to he so ill futufl', It is a nai,ural conscquem'o from tho composi-
tion of Ule slmfl'holdel'i'I and the mauagement, alld we mllst trj to reglllale the 
future so that nobody mt\.y be ]!l"tljudicl~d and have rcasou for complaint" The 
lion'bie Mr, IIQwfwd gave llbures fOI' llolUl.l!\y but not :Uadras or Cllol· 
cutta, the ~ndrns fi~l.TCS_ .. al'e a~aiust him; t.he v~t mn.jority of the share-
}loMcrs "'ere IU 1918, :Eul'opeans. The shal'elloldCl'S of th;! Dank of Denga.l were 
mninly Europeans iu 1999 according to thp. Capital, I do not know hoW' tar 
thnt is coOn-eel; noW'. . 'l'llC fear of the Indwls is when the threobanks nrc amnl-
g-:I.luated thnt' the mRnageinent would ltf' nlmlJst ei(11t;~ively European in th~. 
Central DZUlk and in the absence of rigorous coutrol by fhe State, (·ho condition 
of things lUay be worse ill future than it is at present. It m"~r he t.hntn pro\'inee 
which is far distant from the centre like Mndrns lllay iustend of being henefited 
be occnsionally llncrificed for the trade intt~rl'st.!l of nthcl' provinces Ot' centr('s. 
lIr sul)U1i8sion is thn-.t under the new slstfml the Il1£H:m community, r.olDlncrcittl, 
hallking. illdu~trial or II1{1'icuitural, IS nut likely ·to fHre bettcr Imt ,rOI'S(i 
than under the oM Il)'$tem i l\xcp.pL tlmt as Ul.O mHllt 0[' additional money 
hcing forthc(;:lling, it w.oulu. result ·jn au odvtlnhtge to all, Allotht't point 
h that. :'0 far as I call ace it· docs not look vcry advantageolls to t.he public 
that the State 6110111<1 sacrifice illtClT~t, on cl'ores of I'upef's, t.JlO\\gh the 
aggregate sltlJ~may be VBl'yiug from day to day, fo\' the Hake of ollly 100 
bruuches hdug opened in fiye yelll's. I do not think that is "profitable financial 
llal'gain, I tCDlise that the Government have oiftic~lties lind that they haYe not 
here a vtll'yJ1I.rgenuulhel' of effieiC'ut Ha.nks which the;,' call tltilillO fOl' building 
up a. Slate Bauk. and the most iuJIuC'nLial hanks nrC the Prcsidency Banks. 
But mv submission is that it would be absolutely wrong if tho tctita,tiv~ 
lll'ollos~l:; are not placed hcfore the Indian Bankers nilt! Indi:tn .con.llllcrcial 
und public men, be foro th,!! Secl'ctnry of State lWOlJouDces upon them and 
"r:fore a. fiual deoision is LllTivcd at, 'i'hat b Ollt' qUD.rl'tll. Let theso tentative 
terms bfl published, Let nil tho Indian lIa.l1kel'~ know what, they are and, 
!w\v they would affect them, and let tl.:.rrc bo l'ub1i(l Cl'ilieisll1, nut! let this 
crit,icislll bdol'wardcd to the Secretary of SlatlJ 3ml Ich him, f,ftor going 
t /trol1gh thcso criticisms, arrive nt his collclusion,,:, :lnd let the final negotiations 
aud bargaills I be /:trlJ.c~:, I let th(~l'e be an npert COlnllliHI!(J con~j~t ing or IuuillUli 
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as wcl1ll~ Burrlpelln!; hy wh(lll1lh(,.;;c I)llcf:tinn:l C!\nllc thrc~hcd (Jut; the Pl'(\'~i­
,lcncy /tllll oHwl' llflnk~ und tho Go rcl'Il III t'll t. si{,ting tOg(~thOl' At. n. l'(lund talill) 
llIay CQIIsidr,r wh,'lt the VII.doIlS !lifficlllI i('s arc :lnd rtrrh,o fit somA solntillw:, ]lu~ 
I ~;I~mi1;, Sir, that the whole of f·he pl'h'ntc Ilcgoliations J)CI'\I't'CI~ the Gci,·cm· 
menl· nud Ihe t1mo l'l'csirlnIlC\"llalllo:s, JlOwc\'m' wl'lI lUe:ll1t the\' lHln' 111'., will Lc 
takcn amiss, nnrI for jusf.iflalJic b},()Hllrl'l, This j" of COIll'5{, hilt :i rrpotiti('l1 of tIll' 
old l)J'(I('cclu\'f~ j 'rh~n n mll-Ift'r is ,mdt'l" COJl1l11l1l1icllHoll wiLli the high('" author-
ities it. is fl, llecr('t 1111(1 cllnuot he 11ll1tlillheil, Whell ,,1\(' highcr ant·hol'itit's kn'c 
l'I'OlHJllllccd nn ollitlion, iL comes 1:00 1:\~ f.or tho llUbli~ to 8llggCSt :my modifi-
(~a.tiom;, {llld the puhlic willl)c a.'lkcd to wait for a reasollllhlc'tim(1 to flee how t-It", 
thing wOl'ks (lnd {·lllli; takes Y(,lIl'S. TIli!> 1!1 t'xt.l'!'lUell'lllsntisfactoJ'Y, 'fhC'l'cforr, 
llmhmit, that the l'llblio and t.lle Memher's of this Council ollght to be given Ml 
OppOl'tunif.y to l'l'onfJUllCn l.lpon tllesll tentativo Ilropoll"ls hefo),(!' (It'flnite rOll-
elusions ::re llnind lit and b('fol'c it bccOJrics too Jete (0 suggest a. l'f;Vif;j(JIl, M,r 
suhmirwiOll t!J<'J'('fore j!l th~t it \\,Ai; \l"h01l,\' tlllwisl! On tlie 11l\rL of Of/'cI'Jlntcnf. 
th:lt. thcy Ehoulli hn\'c kept thc.qo n~gotiatio!lJi f;ecl'('i:. I kmllv from the nwhrel' 
which the Hon'ble Sil' J'RI\LCS MI'I:ton ga vc to my ql1~tioJl in Dolhi Lllll,f. 1t~ 'HIS 
lIoi f:wonl'aLl~' diSJ-Ionecl towllrds the 311poinhmmt of 1\ oommittr!', aM mgge"foo 
11)' the Commissions, ".II(J. that is the ~C!lJ:OJl why I Imve hro\1glt~ forward tlJi!;' 
It(,BOlutioll ill D. somewhat dctinit.o form, it was nitro hecause the lu'oposa.ls for 
the amalgamation of the hc·!\idellcy l~nllks Wf!I'C matm;llg. 

(C Sir, there !Ire some D1atl.cl's of c1elnil to ",1lich I woulc1like to refer fol' a· 
mOlUcnt, . I never t.hought that. illlllllitririi lI'ollld he di:-ect..ly filUlllCNJ from the 
Centra.l nll.J1k 01' that it (:ll)l d('3) with any hut IitlUili asset-s, It must be '" 
bankers' hRDk, l.'he point ill 8S to i\'hrthcl' we have anything' on record to 
jUHtify t,1w assllmlltio;l thnt in the p!\.st any "cry great zeal :was exhibited by the 
J.lrosidency nnuks in fOl'WAl'cling the cause of Indian industries, manufacturing.or· 

. agl'iculturaJ, imd frpm OUl' past expericnce we h!\Ve 110 rea80n to believe tha.t llur 
futtll'o woul(] he flO hright. l.'hnt ill thc rca son why we are aRking for gJ'ea.tl~r 
Governmeut coatl-o}. . 

. "'rhcu· wif.1t regard it) tho tl'ell!iliry halanocs, I kncw that with regard fo 
the hrruwhes, much of if., as wnsstated in the Commission's ReIlod, is. thel'C 
f~l' G9vernmont trp,asurj lHlrpos(,R . .13ut as ",us Iloiutcd out, tllCl'e 8re 'occasions-
when J:\J'ge slims like R (~rOI'r~, 6 cl'orr.s and {). CI'OI'CS could be 11tiliscd without 
int<~rest much in execs,q of ",hilt han been agreed to. Of COnrse if tho tCl1118 and 
th(\ Etrvict's I1.lI hcf,wcrll the Gov<'rnment UJld tllO Illllnlgn.mlltcd bauk ha.ve been 
ll.l'l'allg"~d nll'cady, w('lllct lUI know exactl." what thORO iCl:m:lIt''C, and lot us 
know 11011' l1luch interest is going.to bo llacrifict'~l for those I!cnic('8, ~\.Ild what 
those s(,\,\,jce!1 urt! #-:,oin:; to be; t.he mere OPClIillg of 100 brnllchr!l, ~l1rl tho l11'Omiu6 
to inc,rensC! the cnl)ita,l al'I.',·1 ventur~ to submit., not scr\'ioeR worth haYing for 
sneh It heavy prico. I renlise t.hat t.he wOl'king hnlnllce would ba\'(! to be :lbout 
l·~ crOl'CiI !llld t.he amounts 'l'ouM l)e flncblll,ting, but !ltill I ~ubmit thn.t. we havo 
011 ' rccol'dthat 1:l1lI119 toO thl) extcl't o~ 0, u and 'I. cr6rcs hnyc been with the 
!'!'esidl'JWV Ocntl',ll Ha,lIks and thei could uWise tlH'l11, and hel'p.l-Iftcl', as I hn\'o 
suid, with' (.lIt· nddit.ionnl moucy U;nt wonld flow from il\cl't'a~cd ta.::mtiolls and 
cUl'l'eucy, the l'(!SOIIl'C(~'; \lsuld 'tJ(J improved Ilnd the mnOllJlts. Wlluld h('o largct' . 
. ' The ViccqPl'csident:--" I mllRt ask the lIon'ble .i\fl'mb(·\' to bring 

his remnrkR t~ 1\ closo 118 his time is IIp. " . 

'.l'he Hon';;'le Itn.o Ba.hn.duX' B. :ri, 'Sa.rmn.:·_·u I thcreft)rc IH'o11Ose 
that ir tho lIo,,'lJle Mcmhcl' c01l1d give m3 an a:;sUl'ance th:it, this quc~tioll 
wOl\ld be 11101'1.' faro\ll':l.hl~; COllsi(it-red U,an it hn .. '1 hCPI1, ~nrl the propofl<'l.lll 
would bo pllblishd fol' public r;l'iticism befol'e Uw Secrct.uy or Stnte ,Ylluld 
}>l'OllOlltlCe ul'()n -them, 1 1m\'c not the slighf.l'st objection" t.o wiOull'nwthis 
HCBolutioll; hut if he Ra~'s ihnt. nothing can be dOllE', I should tJl'('SS fho }tC'solu-
tiort for a \·ott'." .. 



~b·](j 1mSOLl?f.[cYi' 1'1: ]~;·irLUjLH:::J.\! !.~:-;'{ U.F;\ S'1IA1':~ 1~t\7\~\: r~ 
TN nIA ; lrESOlJI i'1'lO:.; rC :~.LEO'l~n.L.jt'l(JA'UON 0]' lLULWAY8. 

'[ .lb', .11, p, ]{OIClll'ti; R'lo jj,l/rlldIU' 
B.1\:. SaI'11l{f.; HI'. Tr, B, Orwtl,:I 

Tli.e Hon'ble lax', lIf. ~' • .HIJ\'J~~'(:. : ... r: 1:'il', 111:\\' I :'IaY:t \1'01'11 01' 
t.wo iu answel' to tile })oillts I'ais •. >d hy the Hnn'hlll lfclIlI.K'J"? 'VirGII;;,J do 
uot thi11k that WI} (;111\ llu\)lish tllc~chemc ll(,j'orn thf' Hl'('l'(~htl'y uf Stale hlls 
hnd Hll'oPllortuuity of cXl)\'es~illf; an oj)ini(Hl, ilo nmy Of.IIUj,)T nut. nr.ec))t Uw 
lll'oposals which ha:vo hcen PUHOl,\Yl1d, All \' pltblil·::tio)1 of I Ite scheme hM'OJ:c; 
lC 11I1S dono so il! to be wry lIlueh <kl,}'('(:;;t"tl 1;(~C;tIO:;o it wOHld ohyiol\~ly h:,\ 

to t;pCclllfltionin the ~hl1re;. . 
II With regard to ~h:lrl's tlUl H01;'hlc :\[1', 8al"m:~ Sl'cms to mako )':.t.hC'I' a 

gri()\'!\llCe that moro Ilhart'l; '. " : • 
The Hon'ble'!ta.o DE".J:p .. dur E. N. So.rnUl, : __ fI I· nm stnting 

only tho facts. ". . 
H'l).N. Tl18 Hon'ble tlr. II. F. I-iO"J.rard :-" I do not hOI\" ob'lIiust 

whom he W!hk<'S It l"l'iP.VIU1CC· that mOl'liflwl"l'il nrt! not hd,J in ::lnol'ns 01' 
UOUllJlty, Lut I kno\\: ;\j; nnot.htj· fac~ I lint. tl:ere j,; Ill) IIl"Qh ihit ion ill thl.' Sftl.tllh'~: 
of t.lle Banks ngiliust; Il1Cliuns or othel'li nccluil'jn:~ l:hm'cs of tile },u,nks, 

r' .... , 
.,-

'" 

, , 
" ~rhflr(\ is another )'Cillt I shollld liko 10 reT!'r' to,· and I ~h()lLld l~ \'u'Y 

.~lad if the l1(111'blo 1\[1'. Sanna would gi\,(lnlC~ :;O\l'.e hdp, lIe ~a;ys t.hat. we m't} 
~'lcrifidng 110 great deal of intcrcst CIS n I'csult. of thn bl'nllChe~ of tlt~ banks 
takiug ever Otu"llo.lallt'(>s nt OUl' Dish'iet rl'l-f~l~nrics, I lihould likc to kllowhow 
else \\'0 call get interest at proscnt 0)\ whnl: is ollly • till mOIHY' and if lir, Surma. 
W(;)l~1<l tu .. ph~inl I should be vCl'y gratdul. 

~, 'f11el1 thci'e is anothc.r point which, I regret., I onlittcd 10 m~ntio/l, T1m 
.Hon'blo Mr. SaUlliio 8Uggestoo. tha.t t,he unly control that we sha.ll Iltlve Olt'f 
;the .ban's \vi}l\:io that,c:;torQi~cd hy the ll\"Ol'Os~· lJOsition of th~ Contl'Ol1el' o,f 
lOurrency on ~h~ Ad~nJstfat)Ve DOll-rd. 'fhat IS ~ot tho cnse, 'rhe proposals, 
. if agreed 00, or ;n "lU\~ver. form they 1\1"0 agrned to, wil~ obviously. havo t.o 
be clllbo~i~ in a 11.1)\1' Act which will involve an entire l'c-cast.ing of the 

'lll'CSeut Presidencyll,mks ACt, and the ,1cbils of lImt will certainly lnlVc to 
. comu befo1'o. tlti!! Council :lond considercd by tid" OOlmeN. Of course GOVCl'll-
mont lIlay ~t ti~A,t 8ttl.io~e co~mittcd to S~1l10 Innin p1'inciples, but there will 

.• still be sevorallmpOl'tant qllcshons of tll!1iul, fol' eXI',mple, tho nature of contml 
to be cxcrcis~d by UmControllcr of CUl"I"CHer :mcl so forth. I}.'hilt i:; nll I llll\'c 
t " ,. , 

i 0 say. . 
The Vio~Pl;esidel1t :-_" I llllllcrsbmcl thc,lIon'lJla Ucmb('r Jcsir~ 

~.to press t,he Hcsolution before the GOlllll'iJ." 
'.rhe motiqn wns }llltand the RC50lutioil wa" reJC'ctccl. . : . 

'RESOLUTION 1'13 EL1]c'rRI~'ICATION OF RAILWAYS. 
• • ,:." ! . '., . 

'l'h~ ~o~~ble l:\Ir, W. E. Crum : .. _" Sil', I beg to UloV'e tha~ .' 

, 'l'his Councii recomm~nds to the OOH'l'nror (len~l'u.l in Couucil the immediate con~idom. 
tion of tho elcclriticatioll of the sublll'ban railwuys wit.hin 25 miles of CalcuUa. kInd of tho 
improl'em4!flt gllil.o~lllly (1£ local pus~ellger tr~D~p'JI'l ,mil Illrl1linal facilitic:;, ' . . '" . " . 

'" Sir, I\bout· a . fOl"bli~~llt ago till) HOlL'blc )fr. Phelps lUott:d it. 
Rcoolutioll· in. the Bengal C0l111c.i1 to tlto dfcct tha,t a. GOlllmiitco shoul,i 
.be <l}'l>oillted to: discl\ss the q Uf'lltioll oj' the risa in rents ill Cn.lC'.\t.t~t. 
'I'lle ltcll.olution wa.'l acccptt!tl by GO\'CT1lnll:'ll~., And thC\rc:forc in 11 way ii, lI1l1y 
seem rnt.llt;f, p\'CIll~tUl'~. that 1 1I1wulcl mo;c ,t.hill Rcs(lintiol1 ft.b~uL improvill~; 
<lOl1llnlllllCnbonS jtiut. wlj:hout douht One of tlH: reasons for tne I"ISC il1l'cnts ill 
·Oalcutta. is. that thcdemaud f(lf .1!1r,~1 ill the immediate lltlighuOUl'hohl f)~ 
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Pfl', 7J'~ B. C)':Ii1I.] 

Calentla. ha~:(ll\f:;(l'iJl/le,l tllll sllJll'l~, l1Jld thcl'rf'OI'() it i" nhsollltt'l~" llC(:"I~lI'J' 
that pco})le who \rllllt to lirl! 1I(,~1I' Oni<:utta all'CI1..c;ouahle rents JlIust, ge, Quisirle. 
"1'1!is lias lH'l'll the cn~t~, of C'.IU1'SI', ill1ll0~t. of tilt! Iii!; towIlS oJ: Europo; London, 

. lfnnchcl'{(,l', l,i\cl'pool all h:wc "cry largo SUlllU'Ls which ha\'o !;[~nllily ill. 
,creased; amI u!' the~r hr~\'o illcl'e~!scd, the milway, commnnicnlions with ill('Dl 
l~ave im}ll'Ovec1, . Alrea,ly t~ll\l'C is n. very 1m'gll nmnbrl' of t)C ,rol'king pOlm,ln. 
hOll of Cnlcu(ia who C~11l10 Hl evcry tiny. In t.ho yenl' 1903 hy tho I'ailw!\y~ 
rounil CRlcuttn there was a lbih' inflllx to CnlclIttn from within 25 milos' ~f 
lO,GCi3IJnsseugel's. ]n tbe ~cnl' i918 this hnd l'isell t()25,7!)2, /1'Ite railways},y 
which ~hCSll l)llsscngcl's come in Ilre tho Eastern Bengal Statc Railway, Ihe ER"b 
Indian aud the BOllonl N agjlUl' Unihray aud tho two 81U1\1Il'1l.ilwaya, the Howrah-
AU1~(\ :1.nd Howl'ah-SllI'ilkhnla. ]bilwa~'8. /1'0 giv~ t110 Council an illHhlllCO of 

,thel111111bcl' of reoplc who Ct)mll to Culcutta. uo,ily, t.he l)\'ol)orii(.lll who come to 
'C"lcutta, 1m:\.\' jns/ante the clerks ill my own offiC<'. We h,we 27~ cll'rka. Ont 
'Qfthis no less than gIl, or 30 per c~nt. tome in (lui1y by traiJl to Culcntta, Out of 
tilcllo nD, uti han! 10 J(':1.\'C their hOllse,~ lId'ore S o'clock in the 1lI0Mlillg nnd do 
1I0t gct,hollie jill 7·30; :mrl of C:OUI'SC there is 110 douht about it,thut tho 1'(.';11;1"11 
if: vud COll1l1llll\i;:atiolt, I mig,ltt take liS Llll instnn:'c the ]~Ilst lmlinn l\;,tilway, 
Bchrecn 5·20 allll 0-20, which is tlle time when Illost pcol>lc go hOllie from tl~o 

-officeS, there nI'l) three trains hetweell Howrah and Randel, thnt i~ a dista·ncu (If 
25 miles. ]~ndl of th(':o;e trains talecs a little Ol"CI' an hour and ~o miuutes to 
do the journey, /Iud they stop nt every $inglc stilLion, Iii stations. Now, if t.lmt 
1iuc wus c}cchificd nml YO.l1 had more freql\ent services of train!', nml ilJstcad 
,of having 10lJg and cxpensire trainll to run, YOll could hn\'c !>hol't hlliu9 of 
'threo 01' foul' cfll1'ingcs, yOll could have n Il'eqU\>nt sp.l'yice of trains, lind instead 
,of stopp.il1g at every station they could sl.o}, n.t every two 01: thrcc. ,If you nrc 
, ~blo tQ i'un yO\1\' hains, dechic trains. (;0 that they litO}> nt evl'l)' two st~i.iOl\~. 
yo~ would do tha,t 25 miles in 50 minutes instead. of one hour and 20 minute8. 
,thllSS3ving half an hour on each journey, or an hour a. dny for e\'(~ry passenger 
"Who camehnckwnrus nnd forwards to Ca.lcutta.· And I dttrc~IW that could lIe 
\Still fluther imllrOy('(l, nnd YOlt could ha\'o tho hnins stop nt eyery t1ll'l'C lifnti~ns 
perhaps. Of course it is 1ll'l'f(~ct1~· oln'iolls that· it would IJc an nd\'8nt.f\go to C.Le 
tra.velling l)UbJic who ha vc at prcllcnt to wait ha If nu hour if tJit'y milO:; a. t.rain, to .. 
gehnotherin tell miulltc2. '1'ho same npplies toall the other linc!', and I nm8edcct.-
11. \\'ell, aware thllt there arc only tli,..ec of these lines which concel'lJ UIO overll-
meilt"in that the llowrnh-Alpta lind Howrah-8heo.khala nrc plll'clr i>rivllte lines, 
B~t poi,Imps the 1I0wrnh·AUlt.a: nncl Howl'llh·Shcakha.Jn. m-cd tjlis elccll'ifit:n-
Hon nl,ore than nlly other because t.h~y a,ro more crowded, and thr conditions. 
of, 'l!:avclling 'are distinctly \\-01'50 thnn th~y r,ro 011 the ~ig milwayI'. }10t' that; 
)'ea~Oll~ tho\lglt 1 would not CXPl'ct for 0110 lIlomcnL tJ.nt. Gonmmcut should 
considc~' lhl:rnsclv('s (hn electrification of these railways which me privato 
r~hl'ayR,' But, I thillk. it is YCl'y;;dcsirah~c thatony COllImittro whichmerts 
iJ, CalCl).ttn 01' elsewhere to d(!!clls~ thi~ question should nlso consider. tho 
quest.iqij. of th(~s(! t WQ sma 11 rai hrtl~'s, 

. ..., 'l'he)\ we como to thl' point liS to how th illl'ledrification is going to be 
~afl'ied 'out, bCCI\USi! it il' :t "I'ry expcnsive proje~t,to consider the eiecb'ificlllioD. 
of so many rnilways. I IIlldcrstllnd thnlit1Jo cost (If aduaHy clrctrifying t]lO 
railwlIY, thnt is provi(ling tho llccess(lry rollillg-stock amI the 1riring' fol' 
carrying t]\C elcctrieily nnrl so forIh, is n.hout dOllble Ihe cost.. of t.he IJo\\'CI' 
station. And hcJ'o)'c lhe war lhe total CO!!t of clecll'ifying t.ho ]mstf~rn RCJlgal 
Raihrn.yfol' 25 lUiles or 30 milcs was f'A'llimRh'd, I think, at. something like IL 
'million: pOllnds. 'flint w01l1d inclndc the })ow(,1' statioll, If, hO\\'CH'r, the 
'railil'a.ys cOHld nil he Pl'),Sl4'1<1cd nt t.ho tillme time to clrcbify. th~ cost of (L 

,'central POWlll' t;tntiolL woulcI IJC vel'y milch tlccrensed. 'J1!wrefore, I would like 
. to sllggest !nat"if OO\'('I'!IllU>l)t :t~'e williug to cO!l.~idcl' this qL:cstion, they 
SllOU1d c(llJ.suler the rl\le~hon of 1\ centro.11lQw('r !;tubo]1. In. thnt, cnse I ha\'o 
Ule' assuram'c or ~ir Jtllj~1l(li'I\, l\ath Mukcrjee that he would he prepn.rcd nl!;o 
tv electrify the two f;llInlllincs. It is a. lot d money to 1JO i'ou!ld I\Ild 1 IIl .. wo 
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~J)okl:n nlJcut thll.t (,ul;cY<'1':11pr.ople in CnlclItta 11r~forc I Irrt, and tile (;rl!lclu~ion 
Ulll.t J {,[1I11!: to wa~ that if GO\'CI'JUnC:llt W0111:1 lit' pJ't'll:ll'f"ll to g-1l~lr:\ll1('1' to 
t\ c('.rtniu cxt<'1lt, thut, Iht!~' W(HIM takc vowel' frolll lll'J (:l'Ilirnl powrr !jinliol\ 
fot' thc!;I'\ nitinas l'ailwnn, 1 think there \\'01l1r1 h~ 110 cliffkuttv in /iJ)(lim' tho 
mont.'Y fo\' t,he ('l'ntm1l;OW('l' statitlll ill 1\ somcwh{tt :;hnilar 'm~' to th:1t ill '~'hich 
l>ri,lltu l':tilwiL.\·s :\J'(' fillnllccli, Dnt,it i~')10t only with tlw J'nilw:lpi h'ading to 
Oalcutta th(lt 1 wOIIJIl nsk that tlIe GOHl'IlIn!'lIl shoul!l.h'nJ, un!' will! the fr.ri-
lilil$ ill Caknttn itself. 'lit!.' Han'hlc ~h'. ]lOIl1P:u, t1ir~ ot Iter <1:I~', in 11 notl' to 
t.he Iml'J'o\'emcnt TJ'u~t of Crdellttn snitl : C 1.1he\,(' is lin city (If Ow !lame !'ill' ouL-. 
sirln Gllim:, so hadly 111'lrrided wil1\ \lllhlin jnr.:\ll~: of lCICOlllOtiOll ll!; CIlIClif,tu,' 
}},-en if yr.-II get the llllssengel's to IlOWflih 01' fkill<1uh, the~' h:\Vc !if ill got. II \"llry 
long WR~' to 111f)\'C before thDy !;'et to Uleir ofi1Ct':-O, :~ fl'w years n:;o, J hcli('vE', 
tho qn('~lioil of n C('}ltra\ statiull in Cnl(~ldl:t wns eOlldr.h.·J'l.'d, 11Il<1 if. WIl~ ClIJfill-
(1011('<1 (m ih,~ l:eol'l: of rXj)('IlSC j nnd III'e!H!lIlRIJ1.r if the t'XPl'II);l' W:l!l too I,{I'l'lIt 
thrll, it ,,"ou1<1 be fat' tl)O gl'(,(lt a(n\". rrh:tt· wn~ for n e('lliral slatloll ill the lIciglr~ 
hOlll'hl)(111 of JJOII'lmzll)', 

"What I ihiJlk the Cilnwnml'nL mig-ht cumiti!~r is, ",hc1hel' it. ,!"OuM 
llot be f('a~ihle. to eJcrtrif,\' thl) l)ort Tl'll'it. Iinc' fr01I1 Chit pore <10W1I tl)\\'!m\s 
t.Il11 jt<tti('~, anol ,rlw:h('1' ptlSb£'llgCl'S could 11ut, he lmlllgllt in frolll gl:alrlah in. 
tltat dil'cdioJ:. 'l'Jwre is 110 drHlut, I :al}lpOS(~, th,~t \rc would hllv(! c/:r(llil1 
Y(';;;trfl intel'(';;ts in the form (It the jute Lalcl'~ Illul (Ithel' peoille who 1I:l\'C jute 
p-esst.'s find b:rl and jute godolnls "Ioug thnt line l':\i~i1l3 ohjt'.n{-ion::, llut 
",1I('n this l~al.fE'I' or n~mo"ing the jllte tradn W:1.!; cdnsitiered hy thc Port 
l~3.ci1ities COlr.mi.~l'ion nhoul 11 re ~'('ar8 ngoJ t.he Commis!:ion l't'l,ol'tccl that t1H:Y 
,rere willing to ugree thnt the jute trade !;hould 1m left lIwrc fot, 'the Im·sent., 
llUt. t.ilRt if UH~ liue Wall l'cqnil'(·rl flW oUWl' more impul'lrml. l't'nsons, the 
que!;tion of it:; removal ""0\1111 have to ~c tlcciM<1. 

If I have no doubt. about it t.hnt it i!l a very 1l111>od.lIl1t thingffoJ'lall Olltclcl'ks 
in Calcuttn. t.hat t.hey shOll \(\ ho able to get nC.1rer to the actual )llIsincss pl'()mises,. 
and, for theRe rca sons, 1 hO}lC t.1,at the Govtlrnmcl1t, will htl alJJe gmcrally to 
flccept Illy ne~ol\lfiol1J which is only ll~kiJl~~ rot, !Ill inquiry into tile whole-
qucRtion." 

The Ho·n'ble Sir George Barnes :-" 1. lU:1y m,\' at. OHCI.'J Sir, Hmt 
the Go\"erllln.~nt fully l'ealise the illlportllllcc of' the liuhjl'ctomntter of tho 
nOll'hle }leIJ111l~1"s Hesolutiol1. :lIld han.' 110 hesitation whutc\'t'r iiI aCccl'till!) it. 
'l'hc cll'cfl'iJkatioll of 0111' rrtihrays ill tl!c neighbolll'ho('I1 of tbe !;rent cilic!' of 
InrlilL is (If great illlllOl'tnllce, lJl'caw!C'! hr that lHl'lllli;, n~ till) I-lnn'IJlc ~1.cmhC'l· 
has poillted Ollt, we ~hl\l1 incrcase: the eal'l'yin~ cu))ncity of 0111' l':tihmys in 
dl'alillg ,rith slIlmrl!Ull tmffk :llld shall 'lll:lh.<: it llIore IKlssiblc fl.lr l'Cltpll' to 
Ji\'(l outside the grt:llt cities, III this "'0,1', It cOJl;;illl'rl\l)!t~ slep will ue mndu 
to"':U'(\R solving the homing lH'Obll'IH, whidl }{r, Ol'll:n 1m!; told w; is so acute 

. in Calcutta and which, 1 am S111"C, my TIoll'hle fri('nd)h'. Nif:{ell'at.oll wonld 
sny il'i CYCII more Bente in Bomhay. nut I IlhOllltl not like the Hon'hln 
lIr, CnuTi or other 1l0n'IIIe }.f«.:mbel'i; to thillk that \H~ !lIWll takl'll 110 ~it~}J;; 
ill the direction of investigllting the 1,o~sibi!itil;1i of el('(:trifiCl'ltiOll, In ]9].1.r 
t.lw GO\'C:l'llIl1cllt. nppoillted some C'Xl't'rts to go into thr. qucstiou flf t·lcchifying 
the railwn~'s running into C,,{cuttft, and a l'Pport: 'Wil<: Illr1l1f! by OI.O~C expl, .. h; 
1JUt, uuforlll1latr.ly, ill lOB, the war urokll (Jilt, :tlHlllll t.11!'SI~ [ll'ojN:b; h:wt1 hnlt 
t<> st:ltul'on'r, 'J'lw sclH:lllc ill qucsLion W~IS faYO\Il'[!hl~' l'r~portcd OB, but it hns, 
as I . say, suffcl'Nl the J':ltc of many otiJrl' vrojt'cts dllrin~~ the W31'. The 
t;ChC'lill' referl'cd to the l~llSlel'n Bengal Jtai I lIay olllr. 'I'he l'Jn~t· IJI(li:11t nail-
way had 3,1,;0 had tIndel' cO!lsiflel'atioll thedechificati')l! of n· part of theil' 
qstem, t.he l'a'I'H1wt· is nf':.ll'cst to Calcutta, awl till'\'\} 1l:1~ ],ccn :1 sIlK~c~(irm 
of a· joint JIlJI','CdlOwa;l to sen-c uoth th(':~c 1;~'steCls, ·i.p." :Jll' l':a~teru Bellgal 

. n~illmr awl the }last Illdiun Itl\.ihrar, I: do Hot kno\,\' at the ]JJ'CSl'llt 
time what, tlw view!! of tI,e Bengal Sagl' II l' H.:lilwny :1)'('J blt(; the 
DCllffrtl Nn.!.jpur Rnilw!l~' roO-llag-elUent hil:-5 Herel' \)c"'11 IJath'ilru in auopting-
a. fOl'\ral'd polit'Yo ' 



Kt~Olllfl,!'lON 1"; m.£O]'ln FfCATION O~' IUII,\LUR i nT,S!)·\,,!!;' 
ItlJ'I'.lO,\, 1'r: .Ii:PP()]N'I''M'15~T OI~' AX INnL\j, MBMH1W '1'0 
'1TfB AI0lY IN INDIA COMMI'f'J'EK 

I Sit, fl:!ol'[IC "Bnl'lw,q; .ilfl'. lV.]tJ~ 
. Ol'lIm; ~l'IIlJ l'icl:-l'rC6ideut; Jir, 

SaoitoMd(lJ/lI1/t/a Sinlifl.] 

" 1 ,,:as gh<1 to hellr the 11on'IJlc :Mcmhcl' "u~gcst that. th!' c1ectdeitr 
IICl'tl"'d lihOl.lId I,ll IlI'O\"icjE'd IJY SOJM ccntml pOII"l·r.hotll!c, HJ1(l I gat.hel'l.'d 
i'l'OIll what he FlR.id thnt privnte entl'l'pl'isc in CnlcnLta would he wmillg to· 
cmha.rk Up011 this, Thc\'c 8{,ClllS to me very COJ1Ridrrl'lbio nllva,ntngn ill private-
cutel"l'l'isp. coming illhr.re, uhmys provided that tllIl electric. C\lrr~l\t C'.a It bo 
prodded fur til:· railway !lystems ill quest.ion :\t 11 l'l'Monahlc mt(', becau!ll'l, 
if privlltp. ('llt(!rlll'isc comes ill nlld supplies tho 1,om'r-hou8o, we f!h.i.ll have 
80 u\lIch mo\'c money ItVnilabll.' fol' .l'aihrHY developmcllt ill other dirootions. 
Mr. Howard has just told InC! f.ha.t the amount set. AMide in this yeal' {ol'CUIJital 
expenlliture on railways in IUllia is 17'7 lUilliolllJ stel'!ing. 'l'hat ill n lal'ge SUt1\. 
hut, :t!I you all know, OUl' railways havo {aUell into very bacl rel,air duriug .the 
l'llst, five yea-I's, Rnd wo wnnt :1.n CllOl'IDOU8 sum to sct. 0111" open lines in orc1cl'. 

"As rcglmls t.he question of Itow I can best help this projw~t along, I 
,",ouM suggest that when I eome down to CalcuUa, M I hope to <10 dUl'illg t.he 
cold wcathcl', I sholtlll call It. meeting of tho three big SystClllS interested a.nd, if . 
the Hon'hle :i\Jcmlwr thinks it ac1vj~ablt!, I should Le very gIll.} to invj(e 
t.hose who are in rontrol of the two smallor sYlltcrns which JIO also mont.ionctl 
and one or t,wo rCI}\'('sehtath'cs of tho Bt111gal' Chnmbel' H.lld tho 13cngal Na,i.iollal 
Chamber, I,tlt \1!1 1\11 sit J'ound a tnlJle anll see if 11"0 (:Anllot e\'olvo 8<Jnle sr.heme 
for furthering the project outlined in t.he HOll'blc Member's ~n{'.Solut,ion, I 
should like, however, to remind him that the l\CL'<lS of Calcut.ta. for p.lectrificlI.LiolL 
do not stand aI,oue ; the need of Bomhay is (lven mOrc urgent, for the housing 
IJl'oblclU there lS oxtremcly acutP., nnd I. a.m SUfU tha.t tho Hon'Lle Members 
who represcnt DoDibay 'Would be quick to point this out. . 

, I, / 

" Sir, r shall be very glad, as I say, when I come down to Calcutt4\. to 
discuss this question, lind 1 hopo tho course I suggest \Till moot the Hon'hle 
lfemLcr's wishes." 

The lIon'b~e Mr. W. E. (Jmm :-" Sir, I am "pry pleslled that UUl HGr,JZ~ 
H?n'ble McmlJel' has accepted my n~RolutiOl~ R11d I do not think thero is nny. 
Hung more to sa.y. I am vcrrgl'ateful t.hut the Oovel"lllUent will t.'\kc the 
matter in llajl.d, and the met.bod by w!Jich the Hon'hle MembeJ' prol)oses to do 
it is, I think, exc(~cding]y satisfactory. " 

The motion was }lLlt Aud. the resolution was adollted, 
The Vice-President :-H'I'he next llcsolutioll or.. t.ho list ill the 

Hon'ble Ml', Sinha'lI Resolution. I do not know wh('t.her he think!; he will bu 
a.ble to finish it befol"o 2 'o'clock," 

The Hon'bla Mr. Sa,chchidananda Sinha. :-" r do not· think 
50, Sir, '\Vc tuight t.ake it after the rcce~8." 

. The Vice .. President:-" After this t.he ' deluge,' 80 far u Resolu-
tious arocollc(',med, We sJlall not sit after 2 o'clock," . 

The HOll'ble Mr. Sac~chida.na.nda, Sinha :-_" Theil I shall 
InOT8 it now," 

RESOLUTION 1'(3 APPOINTMENT ,OF AN INDIAN 1:tlEl\l. 
BER TO T~E ARMY Iri IN~IA COMMITTEE. 

T.ILe . ~on'~le J!I!:r.. Sac~chidanande. Sinha : .. -" Sj~, I l'is\) (0 
rno~e the UCt;OlutlOlL w}llch IItand" 111 my !laIllO and which rlJllS [IS fl1Jl On'S; __ _ 

" This Council.tw. .. (>IIIIllI\.llIls to the (lovl'rllor Gnnt-I":ll in ('ounel'l tL t I . I I _.2 .. k . t t' t tl S . - a 10 Iilay IU I) l"'~l"<1 
.. 0 mIl. e 3. tl'lll1·'tit)1l 1\ lOll 0 Ie l'crd:u.y (If S("to I01' Imlu. (or, jf l\C~cl be, to His i\1ajl'lIty's 



';';,0 RBsO.llrrrrOX t't 11 lJhH;i1'~t!~;\',I' 01' AN ]}In( AI\, :nm~OmR. 
'fO 'l'H.n 1.. H ~'; ',' l~i E'i .'OT:\. 00 J,L\UT'fEJ-L 

G'JVI'rnn,rllL) tbL 1\1\ I'ldillll ml'mlwr l'l,(1~I'11 helm th~ nVII'lllliti'llllltii;\11 IIll:tni.ld·S ... i tlii .. 
· t',)t!/1cill'~ IlrJ ... ,illt.'~ lu thu JIlJiauArlll.\· t'o:n",i.'.:i,.>n }"e"IlUy .'I':I',Et.:I!.';11 I 

I, /H the Cou1lcil IllAy be a,\~orc, the SrcrctltJ"Y (If 8\lItc has l'cecnt!y nppoirlt-
·,I!d (\ 1\ I:iu1iull J\ rmy COlllmis!lioJ1, Illul the ('I)l\sHt.utirlll Mil the lWI',;onnf') of t·lJis 
COlUmission hnre heen 'duly r.mlOlII;~,{1. 1'111: j'CI'li(l,mel of the ()omlllil:~i()n, 
Sir, hns n(lt gin'n satisraction to Lhr. ]:'ul,lie cit,her in ]~ug)rli\:1 or in India, ntHl 
I find that on Augu.'it Oth }.f r, .I?I'I.·,lr"ick l:,ou~rls aSKed n question iIi t.l,e 
J{O\liiC of Commons of MI'. ~rollfagH on the: t'lthjt':.:t, He nskcd the Secl'ctn:ry 

· of Stat,) for Iudia--· 
· , .... hethn th,! Indi~fl Army COlllllliSflidn will illl111il'Il ill I. u t.he gl'il'\"Gllt",~ I.r U,,' I ndillll ,~ct:(ln 
· of the ,\ I'm)" a:ld Clf Ind:nns gau"IJtlly \fit.1I l't'g:,,~l t" t.h~ llIilit~I'Y JlOliey of t,bc Oonrnmt'ut; 
· why 110 Initilll! is "PTJI)intl:,l a tIItlnlh<-r of tbe ellmmis'~i(ln i wbdh,'r thl! omi~~it)1l wiil bl:" nll~de 
:1:0011 hdure tho CO/llmis~i('n comml~nCI' tlwir wl)rk i wh,'lh'!r t~ll Itight H un'ltl,! gl'Tltlemtl!I ill 
:!Lware or: ~hl' b11'C'lgth of t·bel f('ding a.g~ill!it /iir Minh;,...! (,)'llwyu {(.r hi~ JeclPnt lIt1miui .. trli.Liyc 
.9ds i,i the P"njllb; I\r\d "'by hli Ilnl h,'ell :lJlpointc,l in tlil'! fr.co (If such fl·l·ling? ' 

~rr. ~fOlltagU r(·plir.d :--

'li,lll"r ihl' h'rr;ls (>[ r"ro!l'I!nCI! till! Committ"l' i~ COl"~'),nf·1I wilh g"n~ml qU"J;tiOIlR of 
mililan' ~dnunii!hl\tion lind ol"J,r:llti~l\ti·m, JIIlt with f!,'it:\,'~I1",;a j but 1 alll cj)l1~idl'rillg the 
a.ppointment.ohlll Indinn m(,IIlb..'J', 1 d\l II('~ ~t'll that r~cllt ndminir.\rnt.iv(' lloCUi in the Puujsb 
b.f'cl&ny hC:lling On this ineJuiry: 

" CalJtaill Ol'msLv·(1ore ah:l) ~~:1H-d the' Srcl'(oiarv of State for J ndia • "Wllv no 
'Indian hus been R]IIJointcd (In J.Jonll~llhcr·s Committee on tJle Indinn Army i" 

(I )fr. Montagu \'eplied, "fhe al'l'oinbuellt or 1\11 Indi(\n to Lite CommittcfI 
,on the A rmy in Indi(\ is under considcrotioll.' 

. " Thl~t:will ~isfy the Oounc:i1 that even in. Engla.nd exception has heen 
takeu til the constitution and the personnel of t.ho Committoo. In India., sint'Q 

· the aIlnouncementwM'llli1de. ImbUe o}linioll ha~ been insist~nt thAt there should 
he Ilt,lcnst one Indian p~Llic man to }'{'pl'l:'scuh t·ho Indian ppint of "jew Oil. this 
COlUlIlitkc, It has' ,also been giVl'll out, Sir, U\Ough not formally, thr.t nn 
Indian gcntlema.n has been olfered 1\ scat (Ill tlJis Committeo n.utl that he bas 
accc'l)tcn it, hut. 110· formal ai1ll0nDCl'ment hAS heml. mRde so far of t.Im!. The 
name of the gont.leDlanMid fo have IJccn alJpoiutecl, however, has not. !I:l.tis11ed 
Indian Illlhlic opinion, ami for this reason that tho gelltll.'lmall whoso llamc hM 
been ginln out is known t.o be IlWl'eJ.v it milit.ny C'xpert. and can thUR illlvis(' th~ 
(:ommillec on military m!tttcl's only, hut. hp il'; Hot. in a position, regard !icing 

· h~d to his cXl>erieuco of Iuc1ill.n prohlelU'l, to advise tho COlllmittee 011 t,ho 
fin".ucilli nspecb of Indian Army ndministration, 1101' on thoso\,"hich all"ect t.he 
puhlic at Inrgl.'l, It was wulcr tho impression thnt an In\linll gentle'mall ha.rl 

· a.lready uCI:'n 811}>ointr.d, or wus going t<l 1m' appointed, thn.t I til',;t. desit'cd to 
"ord my ltcsolntion ,in tho way that tJWl'!l should Le au ~dtlitjolll\l J lldian 
Memocl', but wh(,n I )c:\ru{, thnt no rOl·;nA.1 announcement had heell nl<ldc t.o 
thnt eih)Ct., I allol'Nl the Rl'l!olulioll to tho {opu in "Which it litttml!! now on the 

· ~gollda llapcr .·However,· I hope that the Hon'ble Sir Alfred Bi'~L'ley will look 
. into the spirit of the H.t>solutiolllll1d not toke II}> the wOl'diug of it, .All tIle resoln-
tiQIl stmids, yOll ,",ill fiof,ic~, Sir, that 1 mllke nO distinction b~twc('n t.ho c1eete.l 
uon-oflicinl members of this COUJlcil , a.nd the nominated ones, trileTe n·re 32 
noli. ·ollicial member!\ of this Uouncil, (If who,,} 2', :ml dcctcd. and i) nomi Ilatell. 
I bav/) 1\0 Msire to' make UIIY illiiclious distinction betw<'Im the two dMS(~'l of 
m(~mbcrs; nnd th(,'reforc I have Jlut· puL the word '. elrclrcl ' ill my Hesolnti(JJl. 
I leave if. 0l)~n to tlie GO\'l'I'nmcnt to dlOo:!e whomsoever lIH'y like, :til eJectocl 
mellll)t'l· or a no~ina.ted ou~, At the ~:otilltl time, I hope that in order to s!"'.tlHfy 
the llUhlic deu!ltnd tlicgentl~m<.ln cll(lsC!n tty tJiIl GO\'l'rumcnt will, be OJie who 

. t!omcs witllin thedeJluitiou or a. pultIic mall, 1 nl!<.'d not IllCllt.i1l1l naml'S to t.he 
C(lUl'.,~il i there a:'cJUlluy t:'l('chd TIlC'mbl't's (Jf this COLlneil \vh9 nrc well· known 
1.,u/;Jic mC:ll, and nny of ihiml would Ii') ahle 10 lr.ake a very' good nlc'mLel' of 



.tIE80LGtlOx rf~ .\l'N)J?\'J',\JT·XT Ci,' 1\1\ lj,;m,,,;\ JWi.\IBEIt 'HI ·:: .. 1 
~'ln; AlnlY 1~~ HUJIA (j((\Hi F.n'Jm. 

[!!fl'. /j'(lc!d:ll;daJll/lJcl(~ 8iuku; ]I·liljo/,-r:::n.e-
rttl Si,. .A(fred Hit'flle!!,.! 

. this c:limmHt.:,c. I 1.:I\'n hl'O! toJ;l th:lt Ow q:lr.:·r.tion of 1l1)}){)iuf.ing all.lwli!ll\ 
IJllhlic man 001'1; not nriM! jlla~IiHl(;h as 1.;1;IL tOll1llliHco hl\3 bCt!ll consi.itutell 
not wit.Jt tl vi('w to going into :my f;pet:.d !,riCVH.ll('t's of ImliallQ or Itll(lllt allY 
oUlor maHers C.';('I;pt tho~r. of milif .. ll·Y admiJ]j~trati(jIl aud orgllll.isat;ioll, 'J.'hI1L 
}]lay he, llna in thaI, "jew the!'e mn.y iJo no hnTnl in a.ppointing n·n lndjna 
military C~Vf:Jt to arlviso the coniruiitce,' At the sa·me tjm~ T take it thllt thin 
committee will drill wif.h filJ:meial pl'oLlt.'IWl Ilh;o. Unless I nm hrea.t.ly 
mi~tn.kcl\ it will ~l! ill1lJossib1c! for the committee to eO)lsirlcl' tlre militmy ?~lmi­
nistmtion or thr. cOlllltry witlJoll~ ~oilJg il1to the 1in:mcial aJ::l'ecta of t·llc cast'. 
Indian pu.blic opinion for the l:l.St fifty ye.1l's has heell.insiutt'llt t.hat there hE~ 
l)cfln an etcr-gl'owing and inCl'l!a~in~~ expenditu!'e OIL the Imli".n )\rmy. far 
llcyond t.he resourcl.'s of the pl'oplo or Jlltlia. ; anti therefore, I t.hink it bighly 

· (lcsirp,blo tlmt Oil this colllmitteo thel't' lIilould be nOlll~hody who can put f'orWiHd 
not only the e:c:plll'(, milita.r,v vicw ofthomnUer, Lnlt. :~lso that which the pl'-Oplo of 
India. hold on t.his qUl'stioil, WllOU. I speak 1)1' the pr.oplc,of India I know my 

'lIon'hle fl'il!ntl, 1h. ;\!a.cphCI'SUIl, wiJI get up and :,ay' 'J'hcyo :trC ccrb,iu !lOn-
1)olitical elnssfl.~ who it:!\'(: ~'\i(\ nothing nllOut tlti~; matteI". BuL wllml! say 
• the peopl(l of Jndia • I fI.lll lIot talking of thc's\! nun-political c1ll./o1s~s. tho 

.• dummies and n\ummi(!R '; I am ta.lkill~ of thor-u) who lIrc poJiticmllyminded, 
t.hos(l who tllillk out things for tlJcmsclYcs ; and I !lny that thi" elMS ha.~ been 
insistent that. dUl'ing the past tift>, y(,lI-l,'~ the Iwlill.ll Army hall 1)Sen I~ ycry 
expensive 111:rm'y for tlte people of OUI' coullt.ry, t.ha.t ii COllt!l a. very large RIlJIl 

··of money, far beyond tllf' llleans of the people, I, therefore, contend that there 
':'lhonlrl bc n. seeollll Indi:m lI1cmhcr on the COlJlmith'l-, who will be j~ public 
man choslln from nlnong thc clcclt!d members of thia Council, a.nd who can best 

: Myise thc Committee on this IJart.icular }loint. 
. "I ha.ve onlyollc word mora to sal' IUJ I 3Ul speaking-ag&i~st timo, . It is 

1!(lmetimf,l8 Raid :' Oh, well, in a techmca.l matter like this, JlOW can an India.n 
'pltblic ,man be useful?' Dut t!lat contelltio.ll seems to me to 1m futile, In 

':EnglnlllIwe h:wc civilia.n Secretal'il'.l; of Stc'ltc for War a.nd Under Rccl'otltl'ies 
,of Shlle for \rar ; t.hcy ar(\ not, 60 far ns we know, (lrmm from the J'a.n]cs· of tho 
~rDly ; hut they are takra from ci\'iliiUl cluss()". H('\'.l' on thi!; committee r 
understand thero al'l! to he two civilia.n!!, Sir Godfrey :Fcll und one other gl!lltle-
man·, 'In t.his c(lllntry wefilld 0111' civilia.n!:! \wt (lilly a<lvisillg on military 

· affairs, Lut doing nil kiuds of things, as heads of t.clegl'lll>lIS alld Ilost offices, 
· police; . educatioll, and yariOllB uth'.;'!' clelHl.l'tmenis, Thcl'efore, I '.lIil1 k tha.t 
there CAn be no t:oriOU!l objoction to :\11 Indian civilian, hywllich I nlP..ltn an 
Indian.1,uulic mau, lwing Il]lpointed on this commilte!!; l],fit! I hope Govern-

.ment WlUSIlC their way to tW(:cpt lUyltcso1utioll, nnd t1l!lt they will l'~om-
menu somebody from L.his COllllcil from nmongsl, Ow clcctoo India.n members 

'"'I\·hose. RPl'oinllJlcni; will gh'e Sl\tisl'uctiotl to t.he rulJlic. With tht'sc\'(;tr!;ll·k.H, 
~Sir, I beg to mon~ the R(>sohttiQJl," 

Tho: Hon'ble MRtJor·Gencl'al· Sil' Alfl'ed ;Bingley :-." Tho 
.' Resolution which tho lIon IJlc )lcmbcr has just moY!!c\ is 0110 which OOVCtll-
. ment is quite pr(,pared to (lCCe}lt nllri has,. hlllecc1, filltichj:~I;cd, '1'110 Sccn:tary 
,'of State, wit.h tho concurl'Cnco of IIi:;; BXC(JlICllCY tho 'Viceroy, hn.'I a.pJloiuted 

thc IIoll'ble ~la.jor lIIalik Sir Umar ITnyat Khnn 1'iwall:l, who is 1\ memhcl' of 
·,thili Council, to IJ(! a. member of the Army COllllllittce. 

. "Sil' Umar HIlYllt Khau hall serverl in }o'I'llnC(! niHl ill Mcsopot:lmia. and 
llll!; rcmlerctl YR!lIa[ilc sc'rvice in clIlliIedioll with l'c'cmiting. flc bclonr'li to 

; ~ cla.eswhich has rendered (,oILSl\iC:\l()II~ sC'I'vice throllg1wut ·thl! wnr; and hi.'! 
'knowledge of the army and of t.he rlLCcr.; from widell it i!ol I'ccl'I\ited will he of: 

·"'~llCcia.1 vlllne to Uta Committee, !\~ it is knowl('ug~ g,'\inc(l iu the fiel 
:,.n.~ 1l11d('rpence conditions. 



4~2 RE,~Ol.1.j1'10Xi't: J\ P:~'Og·T}!r.~'J' or :\N IN.Df'A'tr ,M.lDInHR 'J'O, 
'J.'Jm ARM\, IN!~lHA (l())DnrI'Tl~K 

[2:111l1 l:;::;;"l'JDlm:ll, l!HO.l .' 
" J.s Ulcl'e SNnns tube SOUl!.' donut, ~IS [() lite c:olupo\:ii"ioll of the Commilieo-

I 11'11.;; meatio]l t.hai. (h(' otbtl' JHc:mhm s arc :-... 

VISCOUNt Bsrrr.R. 

jl[embol'~ : 

Sm )fwn,\E!, O'Dwn:R, lu.t.e JJ~t'lltcll:tlit,.aO""CI'lIor of tho :Punja.h. 
J~IY.1J1·F.NA~T·(h:~um.u, SIR H. Y. Cox, Indian Armr, Secretary, ?..1.ilii:ary-

Depart.ment, hltlin Office. 
L1Et.:TJ.nU,NT·GJo:~)lRAL.Sm W. C,J!CUll, IUllilin .AI'JlIY, (Jomm:mding 2ud 

Anni Corp!;, l~ l'my (If the Rhine, 
J.u:Fl'RN.\~T·G;.:~mL.u. Sm n. RtJ.osf)~, 1ndian Al'my, Adjutnnt. Goneral 

jll I ndia..' 
J~ltH1·I:!NA~T·GE:\EjlAL SIR J. P. l)u CAX\,;, 1:\to COJll/llitorling 15Lh Al'my 

COl"l)S i1~ FrAnce, • 
Sm G, FEU .. , Indian Civil Sen'icc, late ]i'ilIanoill1 Adviser, :Military· 

'Finance lll'll1lch, }'juan.cc Drpartnlcnt1 GOYCl'Illlwut. of India. • 
]lAJOa-Gp.NEJU,J. Slit W. Gn;l,lI'\'X, httl Chief <If UIC General Staff in 

. :Mcsopotamia. 
SCC1'ctll1'!I : 

BRIGADIES·GEXu..u: O. lL WAGS'rAlP, Royl\l Engineers. 

U H may be of interest .jf 1 make a few remn.rks as to the oujects of the 
Committee, It is considcr&l' that the time ha9 no" nrrivecHor reviewing our 
military position ill the light of the eXl)p.·ricllefl gain{'(l' during the last flv..-
yenlli.. . 

. "The system of l\·nny ndmini~trli1ion now in force is UIC systom which was 
lllh'otinced in lOOG OU' the highest militlll'y advice then 9Ltnhud~lc, namely. that 
of l,ord Kitchcncr. 

"The !lponsors of that sY:itcro-thc then Socrct.n.ry of St:itc for THdis nnd his, -
cxpelt ad\'isers laboured howevel' under tm ilUl1ol'to.nt disndftmtago-a <liM"dvnn-
tage for which they wero iu no way r{'sjlollsilJle-··they had not the recout 
experience of a. great Will' to gaido them, 

"N(;(!dlcss to sayit. dOCH not follow that lJ. system :which is fonnd workable 
in 1I(lMf.!· time "ill necessarily prove a ,"ollnrl one in war. HOWCVC1: smoot.hly 
{.hings \lmy run when comlitiolls arc' lIorm!LI, dofects arc linblo t.Q disclose· 
thei.llse1ws uud!>r t,ho stl'ainnnd the nUcrc(l cOlHlitions of actual WlU', 

1C~11h~.Adm.i1'l.Jty syst:eui'of adllJiniiih'ntioll in Englund has existed fOJ' a long: 
pel'ioel of yeRrs withqut UJldCl'gning any rndicnl nltcrlltiou. 'I'his is hcc:mso 
it, liw. beell handed down frolll the period of the great nnv:tl wars, and be<:Quse 
it may he said to be fOllndcd (Ill the provod l'Nlllirements of 11'&1'. It hM· 
seldom been the suhject IJf uttnck Rutl lIlay be said to IULV\I t.he con Oclcnce of 
the )51!1pire, : 

"The War Offien hns.not been so fortunl\t.c. ])ul'ing the laUul' half of t,ller 
last century 110 other pul)lic depru·t.lllcnt cnlllo ill for so much hostile criticism. 
Gi'e~,t changes were fl'equ~l\t .[I.nd sttl.l)iJit,y of ndmilli,;j'l'lltioll WIUl Hot aUaintld .. 
ll.tltil a eOnll):lrntiv{'ly rc(ent I,eriod. 
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[JII,;ior-(/(!iUll'tll Bil' AUi"!';! l:iHyfe!l; 
rail-tilt J{milfl& .~i(l!ltll~ Na/aci!p,j . 

, "Our Inilitul'J ~y .. t(!m ill Indic\ !Ins jw4 ue('n fmhjecf'e.d fo th(' shain of t!ifl 
gl'ca.h~st. Will' in l,istorl". It \rI\S but nntural that tlefccll!l anil !lh(l!'tC(lmiu~1I 
sholiid hare reYt'aled Ulf~msclv~s-in faeL it Wll!:l jn tho Iig1tt of what, T hfl\'c ~'l.irl 
lllci'itftLlc thnt. it :::l1011ld ue flO; NO'l'cl'tlwlt'8s, in spite (It thc~c cl,!fc('I::, t1ltl 
liVllhml now in force bM clHtJJlctl Indin to mOI'l! Ullin dotihlo hCI' llfmv in the 
c~'ursc or t.ho war and to mise on'r I\- million (,f ll1~m, It hus l'luihl~;l her to 
maintain t':"cuL ]~xpcditiollnr.v ]t'ol'ces o\'crs('us nUll 10 1'1!\y !l clistillgui!:Ill'll p!ll'tr 
in the word-witle strngglu now h~Wily cllckll, 'J.'n Ilchic"c tht'se l'Cl:lIltl'!, it 
hns }lccn llCCe~lll'y to l'cnwdy, dcfecl.8 II,': thoy. nJlPp.m·t~cl ; hilt it will lle l"N\(iil,r 
)'{:cog'uized that auything that colll,d be rloue in t,his dh·ect.ioll was llQC('!;l:iltl'iiy 
in Ute llld.U1'c of II. (IlUlporary cX,ll(!(lient. Ally gCHrt'al ruvisioll 01' J"l'cowMuc-
fiull of the systcm 0; milillu'Y arllllillj~tri\tjoll had to nwnit the condllsion 
of the wa1". , 

" It now hchov"s liS to tum to the best 'possihle nccoul~t the .. in vnluable 
expl'J·jence acquil'ed during t,11C.! past five year!:,' cXllcricJlc.!' whit'll hns bl'C!!\ 
IJOl1~ht nt n gr('at. price' mul wl1ich, let UR hope, Is ul1likC!Jy, i.e) I'rcUl' ill, tllll 
lifetiillc of those who havc.!<uryivcd. 'We want to cxtrnct the last Ollnce (If 
bCllefit from the lc/j~oDs which the war hns a/Ionlca us, I: ad to rnSlIl'e that for 
the e,Xl}{lllditure \\'(1 iUClIl' on the Army of Ihe future, wc seCUl'C the maximum 
ofllffici('ncy. 'Illie best wny of doing this is to bring to bell'l' on the pl'oLlcm I.hA 
best brains nnd thr. most recent CXl)cdence available. '.lhe CO!llmit.tee which 
i!l ahout. to assemble is 90mposed of men of great· ability awl dist,jllCiioll, IIncI 
nil of them have special qultlifi~tjon8 for the work Iltlfore them .. 

II It will be the buSincss of the Committee Ur-
(1) lllquh'e into and l'eilort, w'ith special refel'once to po" bellum co~di. 

tions; lt~OU ~th8 ndmiuistrntJon., anel, ",here neccssarv, the 
organizaholl Ot the Army in IpdiR, including its relations with 
the War Office Rnd tho India. OfficeJ and the relations of these 
two Offices with one anothcJ: .. 

(2) COll8idl!r tlte 11Ositioil of the Commander-in·Chicf in Inaja ill his 
dlU~l capncity as Oon,lmaudcr-in-Chief [I,nel :Member of 
the Executive) COlljlCil J !lnd to make l'ecomlJ~cl1datioll~. 

~ 

(3) Consider amI l'C~Ol't upon any othcr matters which tht'y lllay 
decide :Ire rolevo.ut to the inquil'Y.· ... 

II It will be I'clllis~ t.ll~t fhe proljlcmswith which tllt) COlDlllitlt'o h~ t.o 
dl'ttln.l'e 'difficult and complet, and thnt thcil' t.lIsk is one of great magllitude; 
but]' t,hiuk th.at this Uo\l1lcilltud the public wny rest assnrod thnt the 11m.th'r 
is in thoroughly competent ~alld!l.' • 

,'U The Hon'ble J\fe';nbc~ Jt:l.S sllggef;t'Cd that'there 'is A. elesire ill Indian 
circles, aud mOl'e cl>peciuUy nmong the Indian eleCted M emhr,l'l1 of thiYl COllncil, 
to.~rovide ful' t.!IC r,nfegu!ll'di~g. (If Ill1lia~ .interests;, particularly tiS )"ugaras 
Imfitary expendIture, Ly ajlllomtmg an aildltlOuo.l Indr!l.u MemlJ.c>r to t.he Gom; 
mittce.· I cau asSUre him tlmt this is n fuuctioll tlmt en.)} Sart·lf be left to tll(! 
GovcrlllUent of India, aud thltt there i!.l DO necessity fOl' goillg Leyoltd U{c 
terms of his Resolution. Nevertheless} if allY Members of thi~ C~mndl UJ'C 'an· 
xioull to explain their views in l'cgard t~ milita.ry oxpellCliLnre or any other 
JiluttCJ; coming within Lhe scOpo of tho Committl!e's inquiry, I have nl; doubt 
that the latter will be glad to examine them and conr;id{ll' their )"(·i.'(lmmf'llldn. 
!.ioIlS." , 

TJ:,e Hon'ble Pf),ndit, ~1.Qda.n Mohan lY.Cala.viya. :-" 1%·,· I 1,~2 r.Y. 
::.m uisa.ppoillt,etl at tilo reply which the Hon'hle Sit· Alh<'d j)jnn.1ev has 
given. It was well kUOWll very long ht'fore llOt.i('C of this nCSQlnti(lll l~<\~ ¥g'ivt'll 
bv the Hon'blA ~lr. tiinhu. tlJaf(I1.lr HOl/hle Collrague Mnlik Bir Umtil' lIarat 
KLJan waH to bt! a. ml!lniJcl' of tlJi,; COIll:uitl€c. Witltoul !laying 0110 wont 
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1'I)~:1I'(lhg iJi .. qU:llifiratu)Hs IHI a. miJi(aJ'Y lU:lll, :r wn;," l'ny ill Lhill ClI\llWi! wit h-
()\It· It si.!mLlllneH or ,lil'r£'f!pI:'cL (II' disc(mrtc!:y to hir't t.ln\t tho 11.llllOUneClUcnt 
diclllflt li<1t,j;;fy till) Jndii\.l\ public i!1t.cTl'l!t~(l ill thl! CjuCI,(.ion of tIJP. proper awl 
efficient nantinisft'atioll of the Iudiol\ ArllJ~" And llot ouly was cli!!srttit;faetion 
expl',:~s('d ill 1.his cOlllltry. hut 1 thiuk t.he HOl'l.'!J1c '~,ll', Cllintam, tho eclitor 
(If tho • JJcndl!l" wrote an al'lic)e iu t.he • Ij'imcs " (It' some 1m/Jm' expre~fli/1g 
t.hnt view, Now it wns in ordt'r to giv~ e:qjl'cMiol1 to those seutlUwn1.s thll-t Lhii 
Hon'ble Mr, Si11h:. gove notir.c of his n'l~sol\ltion, lie has not llaid one n'o1'll 
'lgllillSI; the. lIon.'l):', ~i\' HmlU·ITn.ynt Khan, nor dl,l J wish to say OJle word 
~l!{aillst J.hn ns retytrdR his (lunlitiel'ltiollS tn 0xpress an opiJlioll lil)on militlu'Y 
)Hatters, But it will Utl recognised by f.he Couucil Ul!lt tllo 'luestion!'l wbich 
h:tve been T(,)fcl'l'ed to tlliy OOlnmiUee, which I nm glad will be }ll'cRirled over 
hy I..ord }::;licr. are of ';err deep iW}Jortnnr.e to tho pcol,le of Otis country as a 
'whole, The GOVCJ'llD\Cnt have recognised t.ht~ imllortnnce of llsi~ qu£>.stioll hy 
l1ominat.i 'I.!t a vr.ry strOHg Conlmittee. '£h('l'o nrc: ci/{ht gcnUemen ,vilo l'epre-
Si!ut PIC eivil mid military clements IlDlOlig t.he l"Ul'opelion clement. Now t,her!: 
is oun ]lldillll lHtlll1Upr em tLi,s Cr)lUmittrc. l'ut.ting a~;ide l'\'(,ll'ylhing rrgardiJlg 
the high qualificatiolls of the nOll'ble i-lir Ulllnl' llayat KhAll lUI a. militAry 
man, I Rl'k till' Council, I n:lk ihe Han 'hIe tho ,ArIDY SCCl'dnry lo SHY whether 
lw is slIti,fif'd t.h:lt thin is fair, whethc·l' in 1\ wlttter or stich ]lI1hlic coucern 
to the pcople of Iudia., for we rndinll~ C.ol1!1tibite n l\ll'go fi'nction of 
fhe lndiull ElllpiJ'r., we IndianR pay the tllXCS whit:h :;ul'l'ort tlle Army, 
"0 SUPl))Y tfi'cctive soldiers and, labour all we aU' affect.ed b.y mis-
mn,nngemcnt. and illcfiic1ency, ill tho ml'di~d or ot,her services which are 1\ 
necr~sal'y l'art of the army aOlllinish'l1tion. Wo Indians n1'6 ,deeply Rud 
"ita.lly il\tCJ'(~stf')1 in the question. Is it right, is it fair of Ule Go\'Crnment to 
take ollly on6 h~dill.n .rr.'ember. ~o rel),resent. i!IC I ndi~ll ~oint of vi.~w and to put 
forwa.rd the Ind!~ POlllt oL:VI~w ? I submit that It . 18 not. Tho bulk of the 
Army is India.n;, ::lndiaQS,arc,' jntol·cs~. t.hey Buffer nlong with their 
nl'iUah fello,,~' subjc~'is' i'fQm m~~maJ1agement in the Army.· We havo had 
c:{)uit>laiil~ of inisl)lnnagc~l)llt ju', MesO}lQtr.mia'j t.hen! ,hn.\'c recently ixll'11COm-
plaints about the inenicnl arrangements in the Afghan war. Did'Indians 8ull'Cl' 
()l' dill they nol. sHlfel'? Look Bt the C!lII~stion frolJl nny point of viow, look 
at it from its militliry RIl}icct, it affects J ndians much morc .' tlil\n thci r 13ritish 
fc-lIow-lmhjeet!l, look a.t the fi'laricial n~I)ect, it. will he seen t.hat it. aiTects the 
Inc1itms mnch mom tlllloU t.heir ElIropeAn fdlow'!!lIhjects ; look nt it from the 
medical Of lUIy other aspect and you will fiud thnt Ind.i:Jns 0.1'0 mort! deeply 
I:mc1 viflllly 1I.ffcctc(1 than El1l'opcans. ~l'hol'{JrOI'O it. is only 1'11.11' Olot this 
L'oUlrnitt,ee shoul(l Lo incrensed by an ludie.n, I do not coml'hl.in of allY 
memhel' who JutS been appointed, ]H1L you owe it to the }lublic to put on 
!:ome oUWl' Indian gentlemnn who JIl!ly llc able to watch tho inquiry from 
the point. uf "I"iew of tho gClwml Indinn public. It m:l.Y, be said that 1.he qUt'S-
tiOllsto w,hi~l~ Sir Alfred ni~~ley refcrred will be 11lll'c1y questiont', for military 
expert.s. :ahhta.ry expertswlll be wa.ntrd thel'c Itnt!· they nre tht~re, out thel'e 

. ilre ollter questiolls wliiQh affect the gelleral ci viI 110lnllatioll. J l\ Englalld, 
OJI the Ho)\'lJle ~{T. Sinha, IJoil1tC'd ont, rniliwl'Y qu!'_~tions arc not left. cntirdy 
to the military. jl.ilitnry Jllt:n o,rc: very good. nlld thoy' OCSAI'vO OUI' gl'ntitm\e 
for t.he sacrifiCt.,s they :plakc and for tho dangl'rs to which t.hey al'ccxpo'cd. 
llnt.' 1 rimy be pf.'rmitt.,'d to remnrk tlmt. thf'l'C arc quc!lt.ionl! whie:h' flro 
llOt pUfely l'I.PCl't in' their chnracter..; there arc quc.tiolls in which civilitms 
lnlly Le allowed, without being conllitlcl'ecl impertinent ttl ofi'ef IIll 
opiuion. Sudl questions .arc diaClIs!ll:!d ill t.I:c ]~ngliRh Pnl'lill.lOcTit tillll'9 
without uumber, Wnsnot. this gl't'at system which YOH' nrc i~oiug 10 
l't'ctify tht' result of, n, discl1sliiou U(;tWI!ll1 a civiliau ],01'1.1 C1Il'ZO)) nnd a 
mililal'Y mllli' Lord Kitchenel'? lhl:l lIot the eXpCri(l)l(,~} of the war Fihown 
that. thc riews heM by L<wd. Kit('llI~llcr weI'£! nut \'01'l'rct and that thL're \Yn!:l 
llluch iu the "iewsof' a. civilian like IJoni CurWll to commend _lhenu~t'l\'l's, 
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to t.he C(lQsidl;ll'l\.f.iO'1 uf milihlry mel!? If· .thia WIW 110 you (Innnol, djspeJls~ 
lfiUl the views or civilians. Y ill! r .. 'lnnot. diR}lCJ1SC with the ,'ill~i'8 of Indi~n 
public lUC1I1 al'l.! thl'Y )lot intel'Cl9ted, ha;vo they no~ sons and rolu.t,ious who 
have fought ill the ,retr? . Have these men :'lOt c(lllLribut{~{l wwarda t,llD 8UCCeRS 
that has· L~n achirveu 1,y His Mr,jesty's arms ill tho war ~ u ' 

~t. being 2 o'clock: 
TJle Vice Pl·~sidoJlt.-"I am afraid I mUNt call upon t,hc Hon'ble 

MelObql' t.o l'csume his llcat," 
The Council then adjourned to Wednesday. tho 24th Sr.ptorobor 1919. a.t. 

11 A.M. 

T'lle pml dclob~r, 1919. 
} n. M. S!UTH, 

·O/Ju.1iecrelat·!I"f.o'IAe Gover~91lCf!t if l~ia, 
. LeOisiatiD6 Dep(wtm.;nl. 




