12/3/2018

Sixteenth Loksabha

an>

Title: Combined discussion on Statutory Resolution regarding Disapproval of Goods And Services Tax

(Compensation to States) Ordinance, 2017 And Goods And Services Tax (Compensation To States)
Amendment Bill, 2017 (Bill Passed)

HON. SPEAKER: Now, the House will take up Items 26 and 27 together.

Shri N.K. Premchandran.

SHRI N.K. PREMACHANDRAN (KOLLAM): Madam, I beg to move :

“That this House disapproves of the Goods and Services Tax (Compensation to
States) Ordinance, 2017 (Ordinance No. 5 of 2017) promulgated by the President
on 2 September, 2017. ”

THE MINISTER OF FINANCE AND MINISTER OF CORPORATE AFFAIRS (SHRI ARUN
JAITLEY): Madam, I beg to move:

“That the Bill to amend the Goods and Services Tax (Compensation to States)

Act, 2017, be taken into consideration.”

HON. SPEAKER: Shri N.K. Premachandranji, would you like to speak?

... (Interruptions)

SHRI N.K. PREMACHANDRAN: Madam Speaker, this is a very serious and a very important

subject that is GST.... (Interruptions) This Bill is coming up after six months. So, we all

1/33



12/3/2018

want to have a deliberate discussion.... (Interruptions)

ATAAT HETLT : 3T A T HH faod H AT HIfT, Tl QAT AT H|

SHRI N.K. PREMACHANDRAN: Madam, my point is that the Business Advisory Committee
has allotted four hours for this discussion. ... (Interruptions) So, my submission is that kindly
put the House in order so that we can have a structured discussion on GST.... (Interruptions)
Otherwise, passing a Bill like this 1s not proper and we are creating a bad precedent.

(Interruptions) So my humble submission before the hon. Speaker is to have the House in
order so that we can have a full structured discussion. ... (Interruptions) Kindly adjourn the
House for half-an-hour and have a discussion with party leaders. Kindly resolve the situation

and have the discussion.... (Interruptions) That 1s my humble submission. ... (Interruptions)
AT ETET : FIT 38 §IG, FS g [dAcholall &7
15.53 hrs

(At this stage, Shri Kodikunnil Suresh and some other hon. Members came and stood on the

floor near the Table.)

SHRI N.K. PREMACHANDRAN : Madam, kindly adjourn the House for half-an-hour and
have a discussion with the party leaders. ... (Interruptions) It is because if such an important
Bill is passed in such a way, it is not proper, Madam.... (Interruptions) So, kindly have a
meeting with the party leaders. Kindly resolve the issue.... (Interruptions) It 1s because we

have a lot to speak. ... (Interruptions) Madam, GST 1s very very important. It has been

implemented from 15! July. It has come into force. ... (Interruptions) Six months have
elapsed. We want to highlight the impact of the implementation of GST but unfortunately
having a discussion like this will not serve any purpose. ... (/nterruptions) So, kindly adjourn
the House for ten minutes. Kindly have a discussion with party leaders; resolve the issue; and
have the discussion in an orderly House..... (Interruptions) That is the submission which I

would like to make before the hon. Speaker. ... (Interruptions)

ATAANT ETET : YHATGA oif, 3T SfSA| 1 can only request the Opposition Party. # Ugel

fest & U A1 W W §, T AT S E I &, AT A N FUA, AT {0 & W@
g o AT T 3 T 13 I fBFed Ad U, # IR-ER Sier W gl g137 & a6 el
g5 aTal I AT 1T delr Ted @, FHTAT H HoF A F W@ g1 3H W AE A A
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81 Wehell &l ofehed I§ AGcaqol 39T & 3 38 3l ol g1 3Yehl 3R == H @7 el
ol g a You can go out. [ have no objection. W%Wﬁg@ﬁ%@ﬁﬁl

... (Interruptions)
HON. SPEAKER: This is the not the way.
... (Interruptions)

SHRI N.K. PREMACHANDRAN : Madam Speaker, I slept yesterday night by 3 o’clock. We
have prepared a lot. We want to substantiate our case. ... (/nterruptions) 1 also belong to the
Opposition. We want to say so many things. ... (Interruptions) Madam, the merits and
demerits in the implementation of GST is not a matter relating to BJP or the Government
alone. It 1s a matter concerning the whole country. ... (Interruptions) The Opposition parties
are very much interested in taking part in the discussion in an orderly House.

(Interruptions) Therefore, my suggestion and my submission is that the Government has to

come out with a statement. ... (Interruptions)
ATAAT EET : SH W IdAHeC T Dls HAHAT Aal ¢l

SHRI N.K. PREMACHANDRAN: Madam, even in the Other House, the matter was discussed

and the Government had come out with a statement and the issue was resolved.

(Interruptions)

So, here in this House discussing a matter like GST in this way is not proper.

(Interruptions)

ATTAIT IETLT : Tgoll S Ig & (b 3T G §3H HT A &I, T8 §I3H USolel gl I

...(zgaur=)

HON. SPEAKER: If you want, yes, for 15 minutes, I will adjourn the House. IR 38k &I
ferer =relam|

... (Interruptions)
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HON. SPEAKER: The House stands adjourned for 15 minutes. It will again meet on 1615

hours.

15.59 hrs

The Lok Sabha then adjourned till Fifteen Minutes past Sixteen
of the Clock.

16.17 hrs

The Lok Sabha reassembled at Seventeen Minutes past Sixteen
of the Clock.

(Hon. Speaker in the Chair)

. (cgayra)
AT 3TETET : YA il

.(cgauTa)
ATAT HETET : WS Y, 37T AT I@T7?

...(cTar=)

Mt AgFAC FAA (IFAS) : 3T 3h JoST| ...(YIYUTA) JHefed AR I3 S H ...
(STTETT)
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AR EGeT : H IS Tohs N oS FA1

...(cTaee)

HON. SPEAKER: I am sorry.
... (Interruptions)
At AfCTFTST @A (Feraan) : HT &1 o AGH &1 ...(TIU)

AAAT FETeT : TR H TH a1 I gl S giforarddr 3hay AR F FeT £ F
I8 3O¥ Tl 8T ¥ segla Fer ¥ & aadde 399 39 e Role JA8r &Y @ 2

...(zTaurs)

SHRI MALLIKARJUN KHARGE : He should come and apologize.... (Interruptions)

ATAAIT T84T : STH 3UIeilol T 919 ol ol
...(cgaE)

W 3R 3RE #f aur Fw R A (o dAeagaAr): dAsA, 39 At & e 7 7R
THR A RE F WIS HAT AT AT, H Fg g1 g 3R #A I &g o1 g fob o T
ATAIT ST, &TaT HIgd 3Fasl & id AR HARA & @lAUE & 9id g #1S & Adca arell
HRA TIHR & 37CC A€l ¢ 3N §A 38 HIECYRST ¥ HiAcs ¢l 38« fad 4 & 3 &
T & oIRT THR 3R T gl A WPR Tor W g1 sTfT HIS T da7 A W dls-
T A A FLAT ... (STAYT) 3R S g 3ol STAATA Tl [hdT, 3T Al Pl IoTh
e A @, g 8F AL ¢ ...(STIYUT) TG &H 6 ¢ ol...(STaUm)

# &g w1 § o 59 g 39 HifeHe & TR # 3o we o, dr g3y S e
IIfev] ...(cTaure)

AAIT ETeT : YA oif, Sifay|

16.18 hrs
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(At this stage, Shri Deepender Singh Hooda, Shri Gurjeet Singh Aujla and some other hon.

Members came and stood on the floor near the Table.)

ATAAT IETeT : TAT QT Bl &1 H SEA SUET F© AL F Fehell €

...(cTaurs)

HON. SPEAKER: Premachandran ji, please continue your speech.
... (Interruptions)
ATAAIT HETET : I YA IR TG Tel I ¢ ol AT 3F 91 Fl AT eNiaC|

...(cTaurs)

HON. SPEAKER: Premachandran ji, you do not want to speak!

... (Interruptions)

SHRI N.K. PREMACHANDRAN (KOLLAM): Madam, I may be allowed to speak.
(Interruptions) Let the House be in order. Otherwise, there is no meaning in making a speech

here. ... (Interruptions)

Madam, I am very much interested in making my submission, in making my speech. ...
(Interruptions) Unfortunately, there is so much of noise and disturbance and the House is not
in order. ... (Interruptions) Then, how can I make a presentation regarding such a very serious

and important issue? ... (Interruptions)

Of course, we are all very much interested to speak on GST Bill and want to highlight

SO many issues. ... (Interruptions)

SHRI ANANTHKUMAR: Madam, if Shri Premachandranji is saying that the House 1s not in
order, I humbly disagree with him because more than 90 per cent of the House is ready to
listen to him. ... (Interruptions) They are listening to him. Therefore, he may continue with his

speech despite his objection. ... (Interruptions)
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The hon. Minister is here to respond. ... (Interruptions)

SHRI N.K. PREMACHANDRAN: The question 1s whether the majority of Members are

hearing the views. ... (Interruptions)

The question is whether the House is in order so that such a very serious and important
Bill on GST, which is having drastic structural reforms in the indirect taxation system of the
country, may be discussed, decided and passed. ... (Interruptions) Can it be done amid such a
disturbance in the House? ... (Interruptions) That is the main question to be considered by the

Government. ... (Interruptions)

Madam, my submission is that definitely I am very much interested to speak on such an

important Bill dealing with GST. ... (Interruptions)
HON. SPEAKER: Do you not want to speak?
... (Interruptions)

SHRI N.K. PREMACHANDRAN: In this disturbance, 1 do not want to speak.

(Interruptions)

HON. SPEAKER: Motions moved:

“That this House disapproves of the Goods and Services Tax (Compensation to
States) Ordinance, 2017 (Ordinance No. 5 of 2017) promulgated by the President
on 2 September, 2017. ”

“That the Bill to amend the Goods and Services Tax (Compensation to States)

Act, 2017, be taken into consideration.”

Now, Shri Nishikant Dubey.

... (Interruptions)
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At ARFET ga (INgeT) : 3TTeT Feledr, A o@IaT AT TR FEIE F FHA A FEdl
A, 31 AdT IR-SR Fodld A ek g <Fq A 919 X W® A1 SR g TFa 1 8,
SeIhl AT JTeoiaeld &, dd oA, o ¢ad &I IR W FHFIAH Fgl SH HIdl &7 d8 3Telr
STcl T Sl & AHS o SV .. (SJqure) ifedeie ¥ afear BRA S arF =gl a1l J31
oNTAT § 31 o9l &l fohdll 960 & HAdold gl gl ...(CTaule) &2 & el Hlefel ¥ HAdolw
A& & S ToA ¥ AJAS AET ¢ ...(STGYTA) FoT S9N &1 Fdel AT FEA g1 IfF SA%
9 SIUHET & HIg A I6l ¢ ...(STaYRT) SUacr & g Ahed gl g...(STIHT)
SHIOIT T § O AEA & AP AP TH PG AL el § SHOT $H AE § gIAT
LT I8 &

AT, SNUHSET & a H A H ITAdPeHA! Tod T g, DS Hgdl § SHY BT
SAMREAT T AT g, HIS Fgal ¢ R AFX H JHAW g, Hg Focdl & 06
ﬂﬁﬁﬁsﬁwﬂgﬁﬁtﬂwgmmﬁtwﬁw...(Eaam—rr)ih@'rmﬂrs’r?rél
FiIw & At & Fgar awom, Fer woel @ v agd sl aal w9 g

" o9 TR & FIS [P @, TTHE 9T 3SAT G

S ofr Shewdr &1 faier e arel &fer g1 ..(cgaure) g gfaar # Shvadr & $RoT aRd
N FI-TIHR & W & AFNT g A g A S 3 AT Fed AN 31607 e
St g% foT 9uT$ & 9T @l ...(IaYe) 3egid U HiAcHe f&ar, Iedl & g Ife &I
TN 937 ATl ¢ ...(cFaue) fSaer or §fer saige & # g aremr § dr a8
Shewer g1 Sheadr 3R feadr & 1© & aR & &5 Ao §1 gaw &uf # Sfeadr FHar g2
Jgell IR I H qUle 1954 H SITEST o €3, gAY R & YR W Fgl Al & b
§AR TG 9T T &, Tg el 28 WHC §, el 18 WHC g1 H UH el &1 dmgem § -
IMREEAT H SAvEer 7 o8 W€ 20 WA &, dfoordd # 21 WRAC §, YoEna d 19 e
g, ad & 25 qde gl

mﬁzsm,mﬁzsm,ﬁmﬁwﬁnmﬁz%lmﬁﬁmg
g, dAdsR H R WHR o [HT g, FqT o91ar g b SHewer valsl 12 & 18 WdHe & fig &
gl

16.25 hrs

(At this stage, Prof. Saugata Roy and some other hon. Members

went back to their seats.)
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dg & gl gWhieaay & Tolv 9 =nfgu, e &er & SiSidr 39AT &A g, 39 3§ 39
YR WX GHS foh g7 12 @ 18 GRAHC T g o HTH @9l & faw 32-33 wde ¢Fa dX
IR Ve &1 B 8ar o1, 38H g7 et a31 &1 Far g1 I8 ARd TR T sdair
3T 3TcIeYT & Toh §H Sdal §3T H1H X o ol ...(CTIY)

AT gered #Ar o 3R RAcg #h S iifea hetfosqa ff 19 #ga & &
TEdr vR AR AfFErsT safav § Fife sgi Fimiea hstfdsd &1 U F31 ST
c@ FI AT &1 &5 9T FEd & F sG9d7 FriRiea $hstfosa Far 8?7 i
hetfoed a8 & & @ S & fca At & feet 1200 3msecrw & av & oo e
foRier & AoTT fohar fr forger &/ ar YT g, v &1 SR axde ghm, v &1 9 e
glam, fohw &1 12 uydc gem, fhd &1 18 udc g1em, fhd &1 28 WHc &Nl IJ§ HRd
WHR o oE] g0 fRar)...(gaur) ®mwied bstfaen # @ fao H1 ge@ S3mEr
Gegxdl & b 32 facd & Ao 38 U & SR A hyor HRd §1 FAT 3HA T
wmmwwmmmwmw (cTaeTe)

faqer &1 sgar AT & IE BT & ST, T &) TET GIUaN| s 2T HT ISEOT 2 &
fh gl ¢ & §, dgl el &1 T H TR I TEr § fF FF WF & § e o
shnm@emaaﬂ S TR g msﬁnﬁwwmm@wmﬂma’rm
W@H‘IHW‘CWETET%’I ..(cTaee) a%&er@%aamtam#awgml
qIS SIET SOr S ToFE Sl AT AT, ST 8 IWAR A AT § % qgr o Wi dC YEF @
T &1 389 g & fUfd §1 8IRd WAR & SR & Y& o, 28@3@%@%, 28
R & el 3Mgery & 18 Wi W o W &l S Agws g5 3R 50 FF & qu
F F v Sheadr #Ef8a o S & Far ¢, 588 Q@ e § Ava ¢ & Sheadr sfear
g 3R =g &g TR IR T TST WER 1T S W E | ..(STIUT)

A TFaure 1 hiACE, e taEe SRlT Fr FF FET g1 IRG S FrOFET
SoTell § al TgT & Aegtheraer HeeX &l @ ol ¢, $Hb AU TFHGIE g THFHAE &
forT e Saar TYel 9 W § & e 3Him sefFe ®e AR der & fav ged
ST, IAEEH 36, NTHE IHATEH FFUT AR THR o o] fHar g1 ..(cgaums)
o9 & b SIUHEY FEe o Al Y| JuiHe I & ST JgT §9S §, gfh..x o6l
drgct AY...(cTIUreT) H FE W § 6 30 PROT AT o T, SACHS Agh AT AT, FHA
HRUT AT, YR & FRUT Ig7 ol UIT| ... (TTYUE) §HA 3AAGT & WIaH & fov Saa
HFeX A% gifeldmie, i T 3R Tog @1 & g, 39% fov a1 .. (caaue) #
IR FATAT BT § foh Alang gure 731 Sff 3R fcq 75 S 9 g1 338 & & @R
ST AT &, TWPR Y, AP S T &, IRFR A ... (cTIu=)

HON. SPEAKER: The name mentioned by the hon. Member should not go on record.

.. (Interruptions)
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16.29 hrs

(At this stage, Prof. Saugata Roy and some other hon. Members came
and stood on the floor near the Table.)
HON. SPEAKER: I have already told them.
.. (Interruptions)
HON. SPEAKER: No name will go on record like this.

.. (Interruptions)

aﬁﬁﬂaﬂﬁrgﬁzmﬂmaﬁmqﬁmﬁz%ﬁtwwmﬁﬁﬁﬁ,m@
Ao 3R ITWAT FFUAT HE| §AA STIE-SIE AR AIT GEnmH Rar g
sFac g [ STEEr & aR & &6l Hl o91dT & [ gAR folv 37<or ¢ad gl 373 d& 3§
&R 7 100 Afefharereg oy T &1 & A9 FF o@rar & & s afRefheea fir ar
3TARTHAT ¢l TS SNTHET 3T hr HITST giar §, ol aidl o, d9 84 oIdl & foh STH
e, Rrerell, O caTaRET 3R deemE @ ARy EEEE @ @ ¢ @ sEd fav SR
FHR e Ik g3 aAfefhhe=d AR 36F 50 99 Refer, 27 @hord 3R 11 31d ol
Hﬁ%lmﬁmﬁm%m%ﬁmﬁmmﬁwwﬁﬁ ﬂ%sﬂwﬂaﬁr
mmﬁlaﬁsﬂaﬁﬁaﬁma‘rm% a9 9Rd WHR W N FX T ¢l 3T*
die; # adel AEar § & gAa FIr-Ar fRAm el g verwiUe 3 Reet wisfe #r 3¢
# gAE A SvEd FETA A Sems § Neot wigfolar @ 3¢ # veqeer & fea

GO, AR AT B IR, A O Yoot el 36 foT Shead s o
waiver of late fee of late filing of return for the months of July, August and September Elt;ﬁ?
STFE AT FlfA AT 3R FS Al F o gr o1 & g T § Fer § 3R g R®E
U A AT Bl 3HA AR WHR & o9 [ g7 T8 el 3H A & v o w® §,
Frogf & fd & AT o W@ &, o9l & AW JE&a1 A, 386 v or @ &1 38 fov

FAET &, O gFa 39 FerIT| 394 4G for exports, we have come up with a Letter of

Undertaking for all taxpayers. Great relief has been given to exporters by giving them an
option to export without payment of tax. Ifg §H PN & FUX, IMIRAT & FW faeamd
AT I8 o, df goel 3147# dgd dST dof ThaT| After this, GST Council has come up with
revision for transitional forms. ® 319l §dr I&T ﬁ o Shwadr SICIN gl & di¢ ©: Halad H
g A 9, Foog & AT fhd dg g1, 38 U 6 AR A FI-Fa1 H1H |
After that came the Extension of Area based Scheme. # 3T9epl SdT=AT TG iﬁ—'» qg U
vy S fr fF S9 F$ ToT §F I1 o Wes TS §, 3T U H oo gy arsadyr S
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$I TR H, TT@H AT el ot dT &, S RATH, Icaiiael I g4 Hd HTel Serudl,
FTS H HHFT 3 IAT AT, 3§ HH FoIdl, A1 $¥C, SIFA-HWHR H Hd STegHdc g,
9 ¢ AT do AqAgd Qg St & W off, aF 39 98 31 F1F g fhar & oRar
ITS TISFILT I WA A ATl 30 FROT S a3, e IR 9grer s A, ST
saeyde 1T AT 3R sTS FRUT FEl SSEY 3T @ M, g8 FGT 3T FHY| §H 39 SAvEe
H U 37 9T AT 31 we have started the Extension of Area based Scheme. Then, we
have increased the limit for availing Composition Scheme. A @9 Al & foT te g
T 3R TR Hea TCH, ¢ I8 SIH-HAR AT GATI &1, 37 v 75 @ 9
| 319 @ fh oI 3R Mos Tsal & v 33 TR & Sitad # fhdar &fAcHe &,
9E T A F QT AT &1 IHF dI¢ AT HE St A T Y9 AP AfArer veage
frar 3 @7 wer & 3adhr oefecs srafore @A & gyadec & v Far-wr gen
aifew? Iq 3w fAfarey F oRafEdr srafaee e & fav @ --

A uniform rate of one per cent has been suggested under the Composition Scheme for

manufacturers and traders. Sﬂﬁ' ST §e9d F3r gATAT %’ ?{Eﬁ'ﬂ' *F g g H Iqg HHET ET
IR o GART AsptheraRaT ke 3131 g1 IAT| ST6T ofeh TAUIT &l Fardl ¢, IS et o
FUT TIY TANT g 917, o 96 AT THR H FR/AA & FROT Sl Fr FAfT dive Fa
¥ g T Fogiel [aSi@H I HUIC &, Fogled Fell hiuciolod I dgd & fow fo=r
ey it & vadiv & feAm 5@ FROT o A AFHhFARIT AT 3B3A ST W@
Heptherafar YT A IR A F AT HRS WA S SARART F @ ¥, 3w Reloret

faT| 1t said:  “For traders, the turnover will be counted only for supply of taxable goods and

services; and supply of services by composition taxpayers, up to Rs. 5 lakh per annum,

will be allowed by exempting the same after making suitable amendment in the Act.”

# TR ST A 6 gHE STE Sexwee TS G WEAS & fHU wwerEue &
N G T W fGIT 1| SFEUTH A WiAT RAr T F S 1.5 WIT T AR
g, this will reduce the compliance burden on small tax-payers considerably and make the GST
more good and simple tax. 9% &I Suspension of Section 9(iv) &, TSTH payment of tax in
RCM & T woaraee & = off, 3@ Reaie & fov serfoees W= & fav 33
31 A/, 2018 d&F THR o gl &A1 g1 38k dIc Usad ¢ HI o ReFarR#e o, 3896
forT Uep3rer waiele oi3ie] 1.5 s 9 glar o1, 38+ T gl 141 § 6 this will yield
compliance for small tax-payers and make them more competitive. FFEAICerT Hr HTGeIHT g,
Teh g A SileAel &1 HTERTHAT &, HAlhe I T Fel I HTaRTSAT § IR 386 AT #4Rd
WHER H 9IF ¢ & FE RE @ SR d¢| ...(cTTUT) USHPIR dold H TATAT Fohol
SSET &1 Sif U g, 98 H¥ I¢| DIC-BIC dlEr S AT # g, el # g, S gaehr
JHASA Jel g, 3% foT IR TIHR o Jg FrA | Exemption of Tax for Suppliers from

GTA to unregistered person. This will boost the competitive potential of small scale industry.
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Ig U Ao T3HISA Seglad fordm %I(ail?ﬁﬂ?—f) gf% dIG suspension of Tax Collection at
Source (TCS) or Tax Deduction at Source (TDS) ol ST giftdetel 2, dg §ql & ...
(STaUT) 3T AT fF IR FAdld X H, & AGld AT T Haled & BISl Hlal AT, 37
§A TFHCS N 31 AT, 2018 d& T f&T|...(c¥auTd) §d% d1G suspension of E-Way
Bill. In order to give trade and industry more time to acclimatize itself with the GST regime.
SHT AdAd & [ BIe-Blc AURAT & Tov, g, N9, fra 3R A Thel FX &
T TR FfACs §l...(cuaud) SHA T A Y 1Y IWeAT g, FAifh SHPT ITg
el § & deT Fo U9 o9, e F 44T 9 IR Fo 44T InESlivad A Sreen| g6
AT TE & B A T I F3 96 WA M| ...(Faue) o7 32 R{eq # 35 © 2
ar 3ol Fgl fh AN WAL § TATT Tho STl & o9l o [dcd #A o & Heer
AT AT T Fg T P I8 NAET §, 386 00 g7 Hel fF Ade taguiely W AlfdTd
SeEdr o@iem, S 0.1 gfaerd gl 38% &g $her Swelar 3R S-alae i a1d g, Fife
EART ST TR &, afe 30 3 & Refded ST i auw sear §, Ife wered #3r Ay
& FUAT T ARAT Tded HA AT 0T A S F TIHET A QT ElAT & Al S HA Sellehol
IR S-arec &, 3/ ANAST TABUC W TSI R%Us & ST §l..(c¥aue) 8 v
Ffd o 1 30, 2018 & §-areic ThHA ofid HI gl...(STdUT) 38% 9 S g d&
afga # § 3T gAst & I 3nTEEes AFR 3R IE3NEEEes a9 B IAINARes
YT A S A §, 30 S FAEAT §, S TATSN ¢38 §, Gl aled g, ILGed I gabled
drel 8, 3o¢ df8e AAAA IR IR 9 FH ¢I1, 38d IR H Ush 31 YIau« [Har g1 o
HEA & I S HEH TS 91 WHA IS §, ..(TIURA) T§ SACHT 3T HT RSFUA 3,
58 28 wfderd ¥ =ee 18 wfdera famam wrmm #a smowr % 7 & e, IfC &7 @R
RS Theg an] # a%a § IR &7 et & g & awd € . (cFau)
3oThl Hel TAGT ST A &, 3AT SANT FT AR &, mm$ﬁvmmm
g, ...(cFIYUT) 3P IHTBT AFMA ST I8 @, ...(SFIYUE) IO 2022 I IfE A 3eAah!
Ul &l ded &, o EX HI Uil ST WIEd 8, 3ol STl ¥ FUX 3O ARd & ol
3% fov g ¢Fg T 3MaTHdr g, ...(STTU) dAfhed HIRT TSR P SNuaeT #3fda &
ST Ig R T F3 0 ¢FOH &, [T IC gear Aiigu df TR o 178 Al W &g &l
28 ufderd & e 18 yfaerd fhar| 319 sdel 50 3MscHd U g, o7 W 28 ufderd
cFg Bl...(cmaurd) # AT v #3375 3R AT faca #r S # sud AT gus
ST ATEaT § o 3T F9T IMa, IS IR TRAT F 3T I3 g ©, WA e F A I3
?%,WM%W,ETWMHHMMlel‘éﬁ,mt'ﬂ'sﬁvaﬂ'\"
HRAT SeIdT Ul & G 38 folT 9418 & UTT § [ 3egiel AT T #H3r S 3R
Aca &3 o @ 5 Radee 1, 3TH gog T TER o 178 3HSeqT W &g IE e
o). (cTaems)

38 91¢ 39 SILUA.EL H ST Hrerdeell HEFas F4A § 3R S I8 JR-a1 & 9.0
ST & o g@eT Far g, 3Hs forw # 3uer adrEr aedr g & S fidas dgae s
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g, 98 3daT 37 & 9T &, S Hal 30T §arr & S8-91gT W) gART TR &, d8l & aR
AR A1, IR T ARG A, AUl #F 3R TR FEer w6 gH el B gART
el &, gt J3 SF F 3R Jcg 73 S & A7 F S a9 F ueT §, §H 3% o9 &
31T H IR g Fehetl § T 519 aRE 1 IoRTa & 3R feaATaer g &1 Refee 37 &,
TSN & a7 el i TorquIe 3R faStetd HIOeh! Fo +El HTwen 3R 31 ol o 5| oRe
¥ die fear &, # U I3 fF gure FA S AR facd A S @A A% guo§ 3R
sﬁ.wﬁ.ﬁﬁaﬁaﬁﬁﬁgﬁwy%‘laﬂﬁuamwms FT Rofec g7 a9
&l faer B

3% d1¢ ol 3% Resd It o1, 394 S 30 ar@ ISeee= &, 65 arg 39H
HATSAAS & IAT| S AW T AT g, 30 ¢ H Fda tAada §, 3 a0 =T drgd
81 d g Tgd § T A fodTeet & & #I5 Car g 7 a9 S giawnsih 3R g @5% 4@
aRa &1 FS A g A W BT W A F gl H gHET @ HS 0E S A8 W[
S8 T Fhel, 3EUdrel 3R st &I FAEAT B W SEIEI W UIEIE i ghawr g S
Afhet 37 Tt A 47 Fr HaTFHar g1 Ig < 0T § & owd S IR/A ST FA §
o 3TUR W e STBRAC S8 shgle glem? Th.ARELTA. Tee $H8 o6 g, Jg T
I3 FATAT § S HRA THR FA/M BH A &1 37 FROT & H el 91 argar g &
Tg HTaTHaT A fF S 29 § A1 s W oer § R S oY are oter &, o e
HUS TYY ol ¢ IT & HAUS T9Y Sod §, 9 E-GI oI H a1 dl 3 g Pl ITAECAT T
S ASATH 3aaT fFIT 9T § AT HIRT TR o S Ffegar ¢ &1 hager fhar g, 39
wwgm%mmmmﬁaﬁmlsﬂﬁéﬁmaﬁtﬁsﬁ.wﬁ.ﬁﬂm
SA-S3AT FA TG AS-3A-33AT & U A FIAA AU HAThe, AF-ZA-33AT hadel
IART §| AS-3A-33AT H0aT VAT FouaT § FART Feuar A6 ™ Thd &1 ST do ST
gol [oider of TR o, 7 339 )X IR gidr i & 3muenr 9a1F & teaue SRafeds
e g a1 93 BT & TaeX gf, colhid & T g IT ShedFR e &Y, 3T AF-3a-
sfear $0a & for Shva.dl. FEfa & W viaeew FY § F a9 Aw-sa-sf3ar &t
BIIGl g

S FIERST T Sthae U1, oas I AT [@ed &3 St & S Feelder B3aEa
31 aeeH §, 3T @ A1 T S 32-35 9N ¢FW oNTaT §, 3HS gHA HH Hl Bl
mﬁmaﬂ?sﬂ#a@@aﬁﬁEQW|

% dI¢ ST FRATASAUT Hh dia NHGR, 3eT A6 dag &, 3T gAT F e
FIT of @l &, X FIT o @I g, el & FIT g1 @ &, Jel 3 oag 3R Ted <Fg 41
9T TET &, ST GF9fcd &l S SdelT sictarel AT, f5gsr 59 TR o fhar g, g 3ma
AT oifoie foh T Ss1siacall 3Udl Agl UdT &l dl SBFC ¢cFd H Shd cod TaHET Tg
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T & Tohdl & T Pl AT ¢aX Tohdell [ooed X T@T &1 3TH FHIhr diel o IR AAAT
fca & S sas S &7 drelan

H hael gF a1dl & IR H FghY HIAT 910 FATT AT el g1 Tg TR g oy
FAT &2 H YR Id1F [ ST g ST gAR HolpR I, Tesx Qg sHIfOT a1 F 9%
ggel Tt FAR SN oAl & &R g3 HA Al qareiq Sif g3 A Al AT AR-Algsad Hr
a1 #XA A A 3R IATF fF ARG dF] gl & 96 Tl FoT AT A ofF 31 AR 3
$RUT T THATH dTad T oeT 0| M ST hed 318 3R 39T S BAT ST ¢
foF «3Y 3T =T, ar A AT H 9/ FgAT dedl {%Wsdqﬂ SATd T TaRThdT
gl

AT A, AT G H S o ST Fg SeEd. o) R g, sah 9 A & dad
fAeT WIoToll TR $I AT Tga HIaT ST FHCT Il dATEd E

“HWY H YTl grelr, ol el dl e,

sl g ofis &, A off oo @y ar el

g 3ol Rl g1 &l J1Y a1 aifgu| s & 37691 geax 19 §AR AT Tolell digd ¢
o aferw| el ereel & WY # AT ST FATCT FIAT g1 Yeare |

HON. SPEAKER: Hon. Members, | am again and again requesting you to please go to your

seats.
... (Interruptions)

HON. SPEAKER: Shri T.G. Venkatesh Babu.

SHRI T.G. VENKATESH BABU (CHENNAI NORTH): Madam Speaker, the Goods and
Services Tax (Compensation to States) Act, 2017 was enacted with a view to provide for

compensation to the States for the loss of revenue arising on account of implementation of

Goods and Services Tax. The GST Council in its 20! meeting held on 5™ of August, 2017
has recommended an increase of 10 per cent, that i1s from 15 per cent to 25 per cent, as the
maximum rate at which compensation cess may be collected on the entry relating to motor

vehicles falling under headings 8702 and 8703, the maximum rates for the said entries were to
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be increased immediately by amending the Goods and Services Tax (Compensation to States)
Act, 2017. As Parliament was not in session then, considering the extraordinary urgency of the
situation the Union Cabinet had given its approval to the proposal of the Finance Ministry to
promulgate an Ordinance to suitably amend the Goods and Services Tax (Compensation to
States) Act, 2017.

The hon. President of India promulgated the Goods and Services Tax (Compensation to
States) Ordinance, 2017 on September 2, 2017. The approval to increase the maximum rate at
which the compensation cess can be levied from 15 per cent to 25 per cent on (a) motor
vehicles for transport and of not more than 13 persons including the driver, and (b) motor

vehicles falling under heading 8703. The Bill seeks to replace the said Ordinance.

Tamil Nadu, being a manufacturing State, had opposed implementation of GST as it
feared revenue loss as the present indirect regime is a consumption-oriented tax. But going by
the revenue accrued to the State Government in the first month of GST regime, the State GST
or SGST has increased Tamil Nadu’s revenue by 14 per cent compared to the revenue earned
through Value Added Tax in the past. But the Commercial Taxes Department is not ready to

jump to a conclusion that early.

Commercial taxes assessees are yet to start filing returns and the Centre has extended
the date of filing the returns till October. Though the Government of Tamil Nadu has achieved
14 per cent increase in revenue compared to VAT, since the new tax regime was introduced on
July 1, the increase can be assessed properly only after we get the returns from assessees. The

SGST may also include inter-State cess which comes under IGST. This will have to be
deducted.

Tamil Nadu, despite being a manufacturing State, is also a big consumption State as
nearly 48 per cent of its population lives in urban areas. We will have a clear picture by the
end of next month as to where our revenues stand on account of GST. In VAT we used to
see a growth of eight per cent per annum and in the last few years we did not meet the
budget target. But in GST the Centre has forecast an increase of 14 per cent and we have
achieved that. Anything above that is a bonus. Tamil Nadu may not face any big loss by
implementing Goods and Services Tax and loss and gain owing to implementation of GST may
match. This is purely because Tamil Nadu is both a manufacturing State and a consumption

State on a large scale.
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The Centre has promised to compensate States like Tamil Nadu which are considered
manufacturing States. But at the same time, our State i1s also a big consumer of almost all
goods and services. Basically, GST is favourable for consumption States as it is a consumption
based tax. Thus, we may become revenue neutral. In this situation, the Union Government
should have an adequate incentive mechanism. I repeat, the Union Government should have an
incentive mechanism to support Tamil Nadu for performing exceedingly well as a big
manufacturing and consumption State. The Tamil Nadu Government fears that there will be
delay in receiving money from the other States as per the GST regime. We have an efficient
tax department and there would not be any delay in transferring money to other States as their
tax share but it is a big question whether the same will happen to what is due to us. I would
request the hon. Union Finance Minister to address this crucial issue pertaining to transferring

of money from other States as well as from the Centre.

Madam, Tamil Nadu has a higher tax to GDP ratio and it is higher than even
Maharashtra. But if we remove liquor and petrol, the tax to GDP ratio of Tamil Nadu falls to
3.8 to 4.4 per cent. This shows that the State is highly dependent on these two tax sources.
Similarly, Tamil Nadu is a highly urbanised State of the country. As per the Census 2011, 48
per cent of the State 1s urbanised and this percentage is increasing for the last five to six
years. Therefore, I urge the Union Government to provide compensation as special incentive
package for States like Tamil Nadu which perform exceedingly as both manufacturing and

consumption State. Thank you.

... (Interruptions)

HON. SPEAKER: I am again requesting you. Prof. Saugata Roy, please go to your seat. ...

(Interruptions) 1 am again requesting you; please cooperate.

... (Interruptions)

SHRI BHARTRUHARI MAHTAB (CUTTACK): The ingenuity of the speaker from the ruling
party Shri Nishikant Dubey is par excellence; par excellence in the sense that last Friday, on a
Private Member’s Bill, he spoke for more than 50 minutes and on this amendment Bill also,

he has spoken non-stop for more than 25 minutes despite the turbulence in the House.
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Madam Speaker, the Ordinance that has been brought to which some Members have
raised objections and the Bill that 1s before us for consideration is actually to remove an

anomaly that had crept in because of the anxiety to pass the GST Bill last year. The GST

came into existence from 1% July. More than five months have passed and we will be

completing six months in another three or four days’ time. But actually, the impact of GST

can only be gauged after January 31! when the respective State Governments will come to
know how it has impacted their revenue structure. From our State, this 1s our party’s position,

we have fully supported the implementation of GST.

Of course, we had some reservation relating to IGST. There are still certain concerns
which need to be addressed by the Council. ... (Interruptions) They are getting addressed in
that Council as you had assured to us that when the concerns of Odisha would be raised the

Union Government would stand by Odisha.

The problem today is that the mammoth task of replacing the country’s entire indirect tax
system with a new one is testing the limits of policy-makers’ real-time responsiveness, the
resilience of the infrastructure and the taxpayers’ ability to adapt to a more disciplined
compliance regime. ... (Interruptions) The question of course remains whether the tax reform

delivers the promised economic benefits or would it be derailed by transition glitches.

GST has been implemented from 15! July, 2017. In our case, collections under the Odisha
VAT, the Central Sales Tax Act, the Odisha Entry Tax Act, the Odisha Entertainment Tax Act,
Odisha Luxury Tax Act, the Forest Development Act, and the advertisement tax collected by
the urban local bodies, have all been subsumed into the GST regime. ... (Interruptions) The
GST (Compensation to States) Ordinance, 2017 was promulgated on 2nd September, 2017. This
amends the Goods and Services Tax (Compensation to States) Act, 2017. ... (Interruptions) The
Act allows the Central Government to notify the rate of the GST compensation cess on items
such as pan masala, coal, aerated drinks, and tobacco, subject to certain caps. But this Bill
amends the 2017 Act to increase the tax on GST compensation cess levied on cars from 15
per cent to 25 per cent. However, I understand that this Bill is only an enabling measure. ...
(Interruptions) It does not mean the cess will automatically go up from 15 per cent to 25 per
cent. The GST Council 1s entitled to take a decision on whether it needs to increase the cess
within the cap. ... (Interruptions) This move is aimed at restoring the tax revenue collected

from the automobile industry that got affected when the federal indirect tax body fixed the
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cess at the current level leading to price cuts across various models in the initial days of the
GST rollout.

This move is actually aimed to eliminate an anomaly that led to prices of such vehicles
dropping after the implementation of GST while those of smaller autos did not change.
(Interruptions) The rates of luxury vehicles like Mercedes Benz came down by more than Rs.
1 lakh to Rs. 3 lakh. That anomaly has been corrected through the Ordinance.
(Interruptions) After the passing of this Bill by both the Houses, the benefit will accrue to the
respective States; the Central kitty will also see an increase. The car prices had dropped up to
Rs. 3 lakh as the tax fixed under the GST was lower than the combined Central and State
taxes in the pre-GST days. ... (Interruptions) Under the GST regime, cars attract the highest
tax slab of 28 per cent; and on top of that, a cess is being levied.

The Council has also decided to reduce rates on certain categories of handicrafts.
(Interruptions) Besides, khadi products sold through khadi and village industries stores will be
exempt from GST. Here I would like to draw the attention of the Finance Minister to the
letter that our hon. Chief Minister has written to the Prime Minister which clearly states that
Odisha has a large number of handicraft and handloom products but they are not exempted
from GST.

17.00 hrs

Khadi fabrics, which are being sold through KVIC, have now been exempted from GST. A
large number of weavers and artisan families, exceeding more than 3.5 lakh, earn their
livelihood from diverse production base which is next only to agriculture. Odisha’s handloom
and handicraft form an important part of our cultural heritage. These products are mostly used
by the common people. Prior to introduction of GST, the State Government of Odisha had

always exempted these products from VAT. In most of these products there was no Excise

Duty. With the introduction of GST from 15! July 2017, handloom fabrics and handloom
apparels have been made taxable with GST rates of 5 per cent and 12 per cent respectively
and handicrafts have been levied a GST rate of 12 per cent or 18 per cent depending upon
the type of handicraft. Although Odisha Finance Minister had strongly argued in the GST
Council that handloom and handicraft should be kept in the exemption list, it has not been
agreed to. This 1s likely to lead to an increase in the prices of these products which will

adversely affect the livelihood of the poor families depending upon the production of these
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goods. The Finance Minister had assured us in this House that whenever Odisha State issue
will come up the Union Government, personally he will look into the matter and therefore, |
urge upon the Finance Minister to intervene in this. I would urge upon this Government to
reconsider and impress upon the Council to exempt handloom and handicraft items from GST.

... (Interruptions)

Another issue deals with the tribal population of our State, especially the Mayurbhanj
district of our State. Odisha has made a proposal with regard to the rate of Sabaai rope.
Sabaai grass is grown in the hilly terrain. Plates are also being made from Sal leaf. This is
also happening in Jharkhand and Chhattisgarh. Earlier they had imposed 18 per cent tax on it
and on our intervention it has now been reduced to five per cent. I would urge upon the
Union Government and would request the Finance Minister to impress upon the Council so
that this five per cent GST is also totally removed. This minor forest produce, out of which
value addition is done by the poorer people of the tribal folk, should be exempted from GST.
Sal thaali/plates and Sabaai ropes need to be exempted on the ground of livelihood of tribals.
This is another issue which needs to be looked into by the Council and also by the Finance
Minister. There was no Excise and VAT on these products prior to GST. Now, five per cent
of GST 1s being imposed which should be totally exempted.... (/nterruptions)

I would like to state here that the current system of making payments upfront and
claiming input tax credit refunds is actually not functioning properly. A lot of money is stuck
in unclaimed refunds. Relating to automobiles, it is said that more than Rs.1000 crore is now
stuck up with the Government. If you take up other sectors, it will be much more than

Rs.1000 crore. That needs to be addressed as quickly as possible.... (Interruptions)

There were teething problems in GST and I hope these will be resolved gradually.
Odisha actively participates in GST Council. We have supported GST but there are certain
issues which need to be addressed as early as possible because we are going to complete six

months now and in another one month’s time we will know how much money will actually

flow.

Today, because of the compensation that is being paid as per the law, we are getting Rs.
330 crore every month. So, invariably, during the last three months, around one thousand and

odd crore rupees have also flowed into our State.

Similarly, as a consumer State, West Bengal has also received more than thousands of
crores of rupees. There are other States which are also getting compensation because of the
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GST regime. Therefore, I am in support of this Bill, but I want certain amendments also to be
made through the GST Council relating to the tribal interests and also for the handloom and

handicraft artisans.

St IR waa (FFES gfAor) @ eAeT HEIGAT, US Agedqyl e Wew #ORm g, sEA
oI @t Ao w g A, G AT wfEdw Ao SRt @ iefee graune e @l
ST T 1 &H ST HR RSB W §, YF & gAa o Shwwdl. & fov wader fear, ofher
FAR Fo Rorderd &, 3l 3 gaATue fFar iR e 3@ aa 3 9 W@ Afea
§H &1 &@ ¢ 8, 919 §A @HE el @ Ao €, 3ed $AR St J8T 9 §, H 3¢ 39
W T &I &1 & foIT Se@m & 3R gH ShA ¢aH O HId g, 99 &H A o1 A
CHFT T A N SHFACTT I NA F IC AR G A S JAT 3T g, 3@ S & @
QIRT SLUH.E. 8 S g1 A AR g8 S ol 3§ 9 GehIer STel o 3reeT R fh
IR AU daCdlg IO golR A g dl 39H 8 g 9idd S6A ¢ohd 91| 38 aig #
S 5 TGN H&M, 38 W HH 18 TH SN.UA.L. & gsam of AY §hA # & 48 TH
U0 S aTel §1 1 g FEl 37 W G g 39S IEATIH T St dR-GR TE Fed
¢ T 3R Slvwdy ) % & A $ohA SR 9 HRIA| H A daear § foh sTRee S
P GG FlT AT FH Pl & R H FIT TWHR T W[ 82 I8 AW 59 0 & #Aecaqm7 O
Y TATA &1 Fhip 3T o7 TS 3T HAT ST F W, ST dAEAE ol arell 3GaT
g S o3 AR Fard g, [Th datdg Tamd g9k T4 IAT Teh @ 9y i AT o
ar gfe ardl R H 3% B & 12 9@ 39y dAEag s o 39 dig ufaerd sed
¢FH H Toll IAT| Jg SRREC CLoLTH. H Toll AT Ilell died oI HTS ol 9T Shal
ﬁwﬁﬂﬁmlaﬁaﬂmﬂ@#uﬁ'aﬁm@ﬂmﬂmﬁdam FUT 18 Tl ¢ad
mlsﬂmﬁmﬁmﬁﬁsmﬂwmﬁmﬁmmﬁ FIT AT FATUTA
A & IR H WHR FS AT W &2

39T M3AT & FUX 15 & Fera 25 qe eog fRhan, gg 3T ard &1, F3ifa §3
4 gl $r a1 gl oferd IET 3R AT Fag & aR F Ig QAT 39S gl

$H% I7ar AT AGAS St o S 91T Fel, 98 W AT Agcaqor § 6 @rEew gAR
gree URATST H FIhHed aTel UK §gd IR W97 §l 9 R A $o Aol Fd T
JTYRT 3ThT T FHATTT XA T IHARIBAT §, 3¢ PO AGIAAd &l HI HAIRAT &l S
gH A% 31 331 IR Sh.eq.dl. & a1d A & o SRWF & 3 sft goAR 7q&T gae # 37|
ST 37g ACT 9§ H ol & [T 38 &I gHe TR SIQT €A & T IHTaRTehcl
gl
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mwaﬁawwﬁamﬁyﬁmﬁmﬂaﬁﬁmﬂm@mﬁm
AT HEYET : THH HSH & 1Y AT a1, UTT gl AT F.hfaar, 3T Sifed|

SHRIMATI KAVITHA KALVAKUNTLA (NIZAMABAD): H€J&T HgIGal, 30l #qeT 30 ol

W Sleld 1 Al 71, gadh for & e gegar S gl Shuadl & gH dge @
AN X 3T § 3R 3 ofr e E

There are a few issues in GST, particularly pertaining to States like Telangana, which are
growing at 18 to 20 per cent. We are being taxed since we are growing at such a big rate.
Madam, States, which are growing under 14 per cent, are being benefited by the GST. But,
since we are growing above 14 per cent, we are being taxed. From the past two months, the
compensation that the Telangana Government has received is only Rs. 169 crore from the GST.

So, I would really request the hon. Finance Minister to look into the issues of the developing
States.

We have divided the States into Model-1 and Model-2 in the implementation of GSTN
Network. Telangana 1s in Model-II State. We are taking care of the technology aspect. My
sincere request to the Government is to consider looking at the developing States with a
different view point. You have decided base rate at 14 per cent. So, if we can have a re-look
at it, understand it and compare the growth rate of the States with the previous rates instead
of the fixed 14 per cent, then the developing States like Telangana would be compensated in a

better way.

This is what we believe. Our Government has fully supported the implementation of
GST and its network. We have supported the GST in general. We have worked with our
people to make sure that people understand the implications of GST. The implementation

process 1s being carried out very smoothly... (Interruptions).

Madam, my sincere submission is that till date the GST network has not been
implemented very well. Whatever agency is working with GST has to see that there are still
very glitches in the software. Small traders and small businessmen are suffering very heavily
due to these glitches. So, my sincere request is to look into these aspects. Today, India is
technologically very sound but this particular agency is missing deadlines again and again. 1

do not think it i1s excusable and we should really look into it... (Interruptions).
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Another important point which I would like to bring to your kind notice is that the GST

was aiming to make sure that the transportation of goods between two States 1s made easy.

The e-way bill which is generally generated by a computer is not being done in all the States

till date properly. Of course, States like Telangana have been using e-way bill from the

beginning.  So, there is a severe software glitch in that also. My sincere request is to speed

up that process as well... (Interruptions).

Of course, this particular Bill is only looking at the motor vehicles and we are in
support of this Bill. But I would like to bring to your notice that in Telangana, there is a
particular stone called Tandur stone which is poor man’s granite. For Tandur stone, the slab
of taxation has been raised from 4 per cent to 28 per cent. But our Government continually
requested in the Council and now it has been reduced to 18 per cent. But it is still on a
higher side. This is poor man’s granite because one square foot of this stone costs only
Rs.10. It i1s cheaper than newspaper. It 1s a poor man’s stone. So my sincere request to the

hon. Finance Minister is to kindly look at reducing this... (Interruptions).

Then there is bidi industry which has been severely taxed through GST. Almost 99 per
cent bidi workers are women. So my sincere request to the Government would be to look

into the roll back of GST on bidi as well... (Interruptions).

[ fully concur with the hon. Member of BJD who spoke in respect of handloom,
handicrafts and minor forest produce. The GST Council has to be a little more sensitive

towards the poor people who are affected by this... (Interruptions).

With these words, I conclude... (Interruptions).

DR. RAVINDRA BABU (AMALAPURAM): Madam, 1 thank you for giving me this
opportunity.

On behalf of Telugu Desam Party, 1 support this Bill hundred per cent. Recently, there
was a lot of reduction in the GST collection in both the States and the Centre. In such a
scenario, the imposition of compensation cess, that too by the Central Government is really
most welcome. It is the most important step towards solving the GST problems and GST
collection problems. The compensation would be payable to the States. We fully support

this... (Interruptions).
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I would like to suggest to the Finance Minister as they have already imposed the
compensation cess on the luxury goods which are imposed on the intra and inter-state
movement of the luxury vehicles, the same can also be thought of luxury goods like air-
conditioners.  So many luxury goods are there. Therefore, the Centre will have more power
and authority for collecting more Duty so that they can compensate the States suitably...
(Interruptions). It is because of GST Council, the Central Government has lost a lot of
powers. Now the States have become more powerful and the Centre has become a little
weak. In order to balance this imbalance, this Act is the most welcome step...

(Interruptions).

I would like to make a small request to the hon. Minister. I come from such an area
where coconut is grown more. Now on coconut and copra also, GST has been imposed.
This is very unreasonable. The farmers are really feeling bad. [ would request the hon.

Finance Minister to defer the decision of imposing GST on coconut and copra...

(Interruptions).

I agree with my friends from Telangana and Odisha. You kindly think of reducing GST

on handlooms and small textile show rooms... (Interruptions).

SHRIMATI SUPRIYA SULE (BARAMATI): Madam, Speaker, unfortunately, the House i1s not
in order, but I am from a manufacturing State and therefore, I have to make two points (...
interruptions) 1 would just like to make two quick points because they are really critical. I am
surprised that the hon. Member who opened the debate, Shri Nishikant Dubey, very proudly
talked about the 100 changes that are made in the GST. We recommended all these changes

but it was unfortunate that the Government did not listen and was in such a rush to make

deadline of reaching 30" July when really the common man was suffering.

I come from a manufacturing State and so I would request this Government to make
only two critical changes which are very important. One 1s the software business where the
seller 1s taxed twice if it is not in the buyer’s records which the software does not do; the

other is the GPRS II which is a software which again has defaulted where when you write it
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down about these and when the seller pays for it when the buyer’s papers are not completed,

he again gets taxed. So, these are the two very critical issues that need to be addressed.

The State of Maharashtra has been consistently asking for relaxation on agricultural
produce, like if there is a tractor and there is a trailer behind it which is really not a gadget,
it 1s taxed at 18 per cent. So, it is important that this 18 per cent should be nil. We have
endlessly been asking for taxes on sanitary napkins to be made zero. I do support my people
who are opposing unanimously and requesting since there is some trouble with regard to the
constitutional issue, I would have liked to have spoken extensively on this, but unfortunately I

would like to show support to them also.

Thank you.

At 9o T T (AR WIRE) @ FEEdT, AU A dew & wHT e, sue fow
¢IAIG |...(SIaHT) # AT 3R TarT X (AT & gfaaw) ey fgas, 2017 & 9&7 A
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¢ &, 9% UeaFTe glAT IIfRUl...(STIYN)

G, Tl # gl =1iRul... ) Sl Rs Fa &, 3TFT Tecd ITAHT
mm%wwémmﬁﬁtm%wwm (cgauT) W & Tieewr siFaciey
9gd & FEHN §, IAR o Worte F &A1 AIRTI...(eFUE) ¥ A o7 fAdea §1 vl

W#mmmaﬁ?ﬁﬂm| (cTaTT)

ﬂﬁw,ﬁﬁﬁﬁmmﬁ%@mrﬁﬁ%,mwsﬁﬁﬁﬁmm
o X W B1...(cUaUe) AR Yol & T Ao of Showd & (i & 3maw & yede
o). (caaure) W #RT F FART § Fees fT S5 caardar gy a1fev] SeIagl...
(cTadTeT)
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SHRI C.N.JAYADEVAN (THRISSUR): Madam, Speaker, it 1s difficult to speak when my

colleagues are in the well of the House.

However, the Goods and Services (Amendment) Bill has been brought to replace the
Ordinance promulgated by the hon. President on September 2, 2017 for the same purpose. The

Communist Party of India has always been against the practice of promulgation of Ordinances.
But I support the purpose of the Bill as it is beneficial to the States.

Sir, when the GST was introduced in July this year, the main reason for opposing it was
that this is being introduced without doing proper homework for effective implementation which

has resulted in utter confusion and problems in the country

The GST has dealt a death blow to SMEs and micro business units in the country.
More than 2.24 lakh companies have shut their shutters down resulting in joblessness. There
has been a sharp fall in exports of items such as readymade garments, gems and jewellery and
leather products because the implementation of GST has squeezed the working capital of
exporters. It 1s reported that Rs. 50,000 crore worth of GST refunds of exporters for four
months from July are stuck, impacting working capital and outbound shipments. The duty

drawback for cotton T-shirts was reduced from 7.7 per cent to 2 per cent with the ceiling per

piece being brought down from Rs. 36 to Rs. 9 with effect form 15 October. The readymade
garment export plunged by 40.7 per cent on year-on-year basis due to delay in getting GST
refunds and reduction in duty drawbacks rate under the new regime. The check posts at the
State borders were removed immediately after the GST was introduced but the arrangements for

e-way bill etc., was not done resulting in large scale Duty evasion.

The decision of the GST Council on 10" November, 2017 to slash the rates across the
board was an exercise being done eyeing the Gujarat Assembly elections. This was the third
time the GST slabs were amended in the last few months. Even now, there is a huge
variation between the input tax rate and the output tax rate affecting the small industrial units
all over the country. So, there is scope for further reviewing the tax rates for different

commodities.

25/33



12/3/2018

I hope the Government will consider this demand.

With these words, 1 conclude my speech.

A $IEd AT (WIW):  HSA, SEA-9gd UeIAIG ... (cTTUI) TE S.TAL. & Agcaqul fae
¥ 3N =9 W BT ga @ ¢T,...(cTauw) aﬁmﬂaaggaa?mmqgm%ﬁ:
Uolg H ST 6T UL &7 oI X § 3R 9oe & 9l Hld & l...(cuaurd) 38
¥ 39 U T FIW Tg & A5 &, - (W)mmﬁmmma:ﬁv?\w
el 8, d AR o9 IZ &, 8137 &l f3¥es X W & l...(cTae=)

Hen, sfrcadiees s e o, aariﬁsﬁwé‘rwmagﬁmmaﬂtaﬂﬁ
o gue Y fFar o). (cgauT) AT sfEcadeee saar @9 oY 3R Socast # it 7S
ﬁ:aaam—amfraﬁwm de deh 3HHT HAX g gl AT|..(cTTU) THA AR
e A AREwed g8 St A FgT 6 el FoT & oS &, Stecarel H o1 A F...
(cTIYUTeT) 3H W dgd e ¥ f3ERuaT g Foham a7 R T o S Al AN|...(cTIeTer)
3R facelt & Ty FFIW FL al dgl T Told g, Fel 22 e g, 20 9de g, 15 e §,
Afhd TgT IR Tolsd §...(cTaud) 12 gdic g, 18 Ydc g, 28 uwdc §l..(cTaun) a9
E&Tcrl‘frdgd Fehgeld H &, OIC GhACR Fehdoled H g fh 3R SCH PlA-H Fold H
g, 3T WSFE FlA-T TId H AT §2 ...(STIAURT) 3T T I T 8EMM| gART 90 Ude
IHeA-HAAS S IR &, % 10 G ANRYr d 3egeEfadl & fau &efd aad &, S 90
e §, 3T ST deh Tg THST H IgT AT gl ...(STAUT) AR Yolle 7 FIST & A
H 3FAER 7 A faRer g3, Mmﬁmﬁmﬁmm@ﬂ arsfhel &1
ﬁaﬁ'@rsﬂmmgml (CTaUT) §ART ST T g, d§ 3oNeET &F g9k aIs 39 &
cqlqla?chdﬁsqlgmﬁl (STaYTe) 38 W SILTA.E. T AR 3T 318, SR W FAGIMS hr
AR 3T 9T3,...(CTTUTe) el & Sid S W@ g, del & ADRAT T W@ §l..(cCFIur) T8
3ToREr ISR 2, wﬁvﬁmﬁ%ﬁﬁ@mm%w@rgﬁmﬂi&maﬁ
8h I IR gara & v Toerer dohat T3 FY i Uolid GIIRT dal WTell gold, dal
TARY TSI HTAT a9 of 3T T

At g e (RER) :  3reger Agledr, ST U 93 36A e, Shvadr 9 Igr ==t 81
W@ Bl ...(cTaU) 3T G & ACHS & §3 TFHR X & FASIT & 9I1H X @l o
§H 3H Heal H & g1 g iy & 9t ad g1 ...(STaYU) AR T A gAR diaura
& 3ecY 101 FHSHCH U, AR STHECT AT g, To8H 7 Al # 250 & FW 3FHASHCH
el &l A TR o fomar| ..(cgaure) # ar sdar drefenm, #1 St #@ea 7 3ufeud g1 ...
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(cTaYTe) STHST HI FPT FS AH Al § AR A A Il Fgal ¢ fob g1 awo
CHT OldMeT T I TIDPR o I 1eaT|

AT T Fr F arq wwm, FAIF NAFFg o 3 @ &, FAAdey o 3 @
TS TAEH STFIIHC H Fgl fohehe o d¢ WX dl 5 THe ¢ad g 3R @feer Fir AT g, aa
<l &1 Yhe @, dl U WPR o 28 GAC CFT ol &l HIA ThaT g ...(SFTUTH) AT
Ig E ¢ 5 TR Vcealite TUCH 3fFausic & I Udh HiEcee ¢ad @y, {98 3mH
HIGHT S TR I3 W TICH & X IHR & siFagacy Hell

HElCdT, Teh 937 TR ST SHead SR & ade o 3 Iohr ¢ T serarsa Afer
T8l 81 T &1 SAasy AR Y gog § vals 6-6 AT F e F ShuEdr RS S @r
g T STORT ST 37T 28 Gdc & Tolg H ¢ad AT & 3R ag 39 Rs & dT & g,
dl 6 WA A 3TN 3 IAT TFH U AT gl ...(cFaAul) FAA 3HFT T g, 3T
3HHT CFH PR & I FH1 §37T &, ol THR Dl Fol o Fol Th TR FoARACIET ofam
TSI & 3 SAaRE # @@ AR W el @ 3 asA Res @9 aw, SEe sRor
seIarsy AR F TFH H 395 Woads TG 8l FT HIH o | ...(SIIUTA)

yeTe] HAgledr, # U W AT e H @l t-llg'\dlll ¢FeX Fr a1 Ugel Y Her
3a1S AY|...(cTTYTe) 3T U I W &1 ¢ b FeX &l o eRR §, 39% FW TWHR 28
g ¢FH Tl gl ...(STaUR) ¢FeX & el Sif UleH 3Soid §, 3 W 18 Ydc cad
AT & 3R EFeT & WY FSe AT STAACH g, 3 W 12 Wi oy ol fRdre @l
AR W i3 F FH FCA B..(GTAUE) H FE 3MIAE AT § & IR TWHR F o
oEAT 8, @ Veell¥e Tlldhew ol & 3ol AT dlell Ucdsh A W fAfAAA ST TR &
Told 8, 5 T¥e T 30 W M, gl O fhareT & gaey FI K0T FFd el F HH |
39 ¢ @ AFd o= &1 FH :|...(cTaur)

39 H{ dlelel 1 Hishr T, IgA-Sg YeAAG| ... (STTUTE)

SHRI VELAGAPALLI VARAPRASAD RAO (TIRUPATI): Madam Speaker, thank you very

much. I may kindly be permitted to speak from this seat.
HON. SPEAKER: All right.

SHRI VELAGAPALLI VARAPRASAD RAO: We appreciate the very concept of ‘One Nation
One Tax’. But we have a fear that it has been implemented without any proper research.

Therefore, the small entrepreneurs and small restaurants are getting severely affected by the
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GST. I am also of the opinion that a single slab system may be introduced in the GST, if it
1s possible so that the filing of returns would be much easier. But, for the luxury items, luxury

cess could be imposed.

There are a lot of handloom making areas, like Venkatagiri, Kalahasti, Sachavedu,
Vardayapalan, Sulurpet, Naidupet, Gudur and Cheerala. A lot of people are dependent upon the
handloom for their livelihood. Therefore, we are of the strong opinion that the GST on
handlooms should be abolished once and for all. Perhaps, on the powerloom also the GST

could be reduced.

Since there is a lot of confusion in filing of returns, the small entreprencurs are getting
affected. Therefore, the Government could think of giving assistance to file the returns,

particularly to the small entrepreneurs.

With regard to today’s issue, I also very strongly condemn the statements made by Shri

Anant Kumar Hegde. We strongly condemn that.
HON. SPEAKER: That 1s not related to the GST.

SHRI VELAGAPALLI VARAPRASAD RAO: Thank you for this opportunity. Thank you very
much.

A ST THIA ARIOT Iied (JFT) : FEIGAT, el SHTHST W Sleled T Fq Alepr 2m, o
H g8 ggel gl AT & gI3H IS A AL | ..(cFauT)

ATAAIT g7 : gl §, ar FAT P2
...(cTaur=)

oft ST gHIU ARMOT FET: IE oo qH AgT @ Afge, FAifed g3y msT #A AT g ..
(cTayre)

Sewdl F Irfegaeyr &1 =iue fhar §, Jhae fhar § a8 rdcgaeyr & RrEe
S g, 3O IET, aﬁa‘raﬂ'{mmﬁmwwmﬂ%l (cTTYTT) ead
ﬁTsﬂwﬁﬁaﬂW'@T%l (—qaﬂm)mmﬂj’rwﬁma?ﬁ%aﬂtmaaﬁﬁ%
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dfehet T g1l &1 {3 91 A &, IS AT 9§ & SGR §1 ..(HaUE) A o B
3eIaEAT & dige R §1...(cTaure) eIviT AdAT &g off 3R d udl 39 967y
fAem-STerr &Y SveEd omw &, g | AT| T STHE & AR gl §, dhodh SNCHST &
SRY &l Th CHFE 3R SHH LG0T HIAT M6 AT, oifehe] SHH FIPIOT Tl §IHT &
gierar & gl 8fr 28 gfcerd &od gl &, oifthet 3l 28 fderd oFq ol HRA &I
Jrfeaaear 1 dive A &, ISt # dlve AT gl (cFaU) 3USiFdT F F5AS g5 &
Alcadr e A, Fg Aa-Ad AT § AR S WA-TWId FAT gl 3eIRTITTAT Bl 39
A fRar AR e G fRar) Sy T S T g1 aueT 2019 FH M9 @R @
ST | 3TIhT STST ISRIT H 3 AT g e T A & I &1 Ger A9 A I3 8
...(CTTYTST) ITET HIgS HFEASHL Pl JIATT &F T gl FHAT ST I SEANDT oAl dMev|

SHRI P. KARUNAKARAN (KASARGOD): Madam Speaker, with severe pain I would like to
submit that I am not in a position to participate in the discussion on this Bill. This is really a
very important Bill relating to both the States and the Centre. But the Government has to take
the initiative to discuss this type of Bill in a congenial atmosphere. The Opposition is ready to
cooperate with the Government. So the Government should agree to adjourn the House so that
we can discuss this Bill tomorrow. With these words, I would like to submit that I am not

interested to speak on this Bill now.

HON. SPEAKER: You do not want to speak on the Bill. Okay.

N FREAT FAR (ATERT) : HETET FHgledl, SUEe! H@Mue [q€ash, 2017 W H9 J
sler T Alehr feam &, g8 fow H 3Tueh AR g1 SivEer &9 81 & 3WId AleT dgel
W SRS qd FR AT Joidl H FH @ AT §, ...(TIUE) HY T H g1l 8 W E
TR U & T M 8702 3R 8703 & 3icdd FleX gl IR odlet arell JF &X &
15 & 25 yfaerd &1 gy ol &1 yEad gl Tg WIHR H ST A ¢, s0* foau #
AIAAT FAT S T qU1S ST g1 SN S IR A el IR HHT IS YT AT TSI,
AT $O SIS IS T T T S qGIM| ...(STTUTT) STH TS S FIHGS HAMETT
eI 2017 T FATT olal, difeh AT dgall W SHUEET H3masn A & & 15 gfaed &
FeTY 25 Yfaerd &1 S Tl ...(cFdUe) S8R Tsh 3udiedanss s & 3R R &
fQoTsTeT & UaTq R & 91 U T FHAT & WY g1 3 f afiw & fgr § 7 +1s
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3ceT g, o @A ey g, ...(c¥aue) safev Siuadr & Argd ¥ 9gr & 3R 3w
ST GATRYT Hel T G fhaT STC| ATAT AT A1 FAX S o f9gR A Rrasiey
SHt Aot AT @ FACT S & AT 3 HeA 31T gl ..(cTIUE) glelifsh SHA
Toed # OF §IR IS I9AT F JHA 8 &, Weg O o eR a 3o dfaa
Al & AR ¥ ARG [eerg &1 garg Far g1 . (cuaue) afe s@ Rar # &g
WHR ATARFT TGET A T 930 R, dF HAfRgd 7 & fagr $r aifa 31k a7 g aweh)

fea &= qur #1alRe FRF J7N (3) 30T Aee)): AT regeT S, H T weEar #
IMHT § 6 3ol 39 Agcaqu! fadTs W 30 IR W@ §1 1 Fers @ Shewdr g4
R # WP §3T AT 3R N gl F 916 T AL SHUHCT Fr3fael H dFoh H IHH
gfshar 3R YT FT WWAASAAT BT gl...(cTaen) g s feoaoly fir a5 fF 3m9
3 & 9Radel aXd &, Jg EaTfae & o Sa-oid Siugdl &l Foaeed dodl g,
CH F QAR genl fSae o Is7 WeN §, Ifaua Reds € e a9
Sohg SOFL I ol ...(CTIUT)

HON. SPEAKER: Please, let the hon. Minister speak.

... (Interruptions)

Y HFOT AT : FET dF 3T O FT O &, 39 W &1 AfAd 3527 § F =7
14 g @ gig & @y TFw aRfes B, Hife Tsar @ RS § gafer S &
AT & S &Y AT Sl TAE g, 38h [T SFdaqaee 9 o@mAr IR0 gl...(cgaur) 349
FEIAAAT VY Hr F&AT 98I0 W & AT Tod Flhed & SUHS & ¢ SH HH
EU 9, 30 TR A & fAv &@ i daAr 15 @ 25 & 915 § FAfF dsgeT & e
T&h TSr gl...(STasns)

ﬁmﬁwm@mméﬁ:ﬁmmmmﬂﬁwﬁwma:
ITSHRT &1 [T &

HON. SPEAKER: The question is:

“That this House disapproves of the Goods and Services Tax (Compensation to
States) Ordinance, 2017 (Ordinance No. 5 of 2017) promulgated by the President
on 2 September, 2017.”
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The motion was negatived.

HON. SPEAKER: The question is:

“That the Bill to amend the Goods and Services Tax (Compensation to States)

kL)

Act, 2017, be taken into consideration.

The motion was adopted.

HON. SPEAKER: The House will, now, take up clause-by-clause consideration of the Bill.

The question is:
“That clauses 2 and 3 stand part of the Bill.”
The motion was adopted.
Clause 2 and 3 were added to the Bill.

Clause 1, the Enacting Formula and the Long Title were added to the Bill.

HON. SPEAKER: The Minister may, now, move that the Bill be passed.
SHRI ARUN JAITLEY: I beg to move:

“That the Bill be passed.”
HON. SPEAKER: The question is:

“That the Bill be passed.”

The motion was adopted.
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... (Interruptions)

HON. SPEAKER: The House stands adjourned to meet on Thursday, 28" December, 2017 at

11 am.

17.38 hrs

The Lok Sabha then adjourned till Eleven of the Clock

on December, 28, 2017/Pausha 07, 1939 (Saka).

* The sign + marked above the name of a Member indicates that the Question was actually asked on the floor of the House
by that Member.

* Not recorded.
* Not recorded
* Not recorded
* Not recorded.
* Not recorded.
* Not recorded.

* Not recorded.

*T7¢Y 4308¢435363s.

32/33



12/3/2018

* ITCY §308¢ 6355638
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