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Sixteenth Loksabha

an>

Title: The Minister of Finance and Minister of Corporate Affairs presented a statement of the

estimated receipts and expenditure of the Government of India for the year 2018-19.

THE MINISTER OF FINANCE AND MINISTER OF CORPORATE AFFAIRS (SHRI

ARUN JAITLEY): Madam Speaker, | rise to present the Budget for 2018-19.

Madam, four years ago, we pledged to the people of India to give to this
nation an honest, clean and transparent Government. We promised a leadership
capable of taking difficult decisions and restoring strong performance of Indian
economy. We promised to reduce poverty, expedite infrastructure creation and build
a strong, confident and New India. When our Government took over, India was
considered a part of fragile 5; a nation suffering from policy paralysis and
corruption. We have decisively reversed this. The Government, led by Prime
Minister, Shri Narendra Modi, has successfully implemented a series of fundamental
structural reforms. With the result, India stands out as among the fastest growing

economies of the world.

The journey of economic reforms during the past few years has been
challenging but rewarding. As a result of the reforms undertaken by the
Government, foreign direct investment has gone up. Measures taken by the
Government have made it easier to do business in India. Natural resources are
now allocated in a transparent and honest manner. There is a premium on

honesty. U THI o O USOR fIFMR &7 W &7 T AT 3N AR AFR®, fIdy
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®Y § Togde 9, FERN P ST cid A I deR 8l The indirect tax system,
with the introduction of the Goods and Services Tax, has been made simpler.
Benefits to the poor has been targeted more effectively with the use of digital
technology. The demonetization of high value currency has reduced the quantum
of cash currency in circulation in India. It has increased the taxation base and

spurred greater digitization

of the Indian economy. The Insolvency and Bankruptcy Code (IBC) has changed
the lender-debtor relationship. The recapitalized banks will now have a greater
ability to support growth. All these structural reforms will help the Indian economy

achieve stronger growth in the medium and long term

Indian economy has performed very well since our Government took over in
May, 2014. India achieved an average growth of 7.5% in the first three years of
our Government. Indian economy is now a 2.5 trillion dollar economy - seventh
largest in the world. India is expected to become the fifth largest economy very

soon. On Purchasing Power Parity (PPP) basis, we are already the third largest

economy.

Indian society, polity and economy have shown remarkable resilience in
adjusting with structural reforms. The GDP growth at 6.3% in the second quarter
signalled a turnaround of the economy. We hope to grow at 7.2% to 7.5% in the
second half. The IMF, in its latest Update, has forecast that India will grow at
7.4% next year. Manufacturing sector is back on the growth path. The services,

which is the mainstay of our growth, have also resumed their high growth rates at
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8% plus. Our exports are expected to grow at about 15% in 2017-18. We are

now firmly on course to achieve a high growth of 8% plus.

We have taken up programmes to direct the benefits of structural changes
and good growth to the reach farmers, poor and other vulnerable sections of our
society to uplift the wunder-developed regions. This year's Budget will consolidate
these gains and particularly focus on strengthening agriculture and rural economy,
provision for good health to economically less privileged, taking care of senior
citizens, infrastructure creation and working with the States to provide more

resources for improving the quality of education in the country.

The Prime Minister Shri Narendra Modi has always stressed the importance of
good governance. He has articulated the vision of “Minimum Government and
Maximum Governance”. This vision has inspired Government agencies in carrying
out hundreds of reforms in policies, rules and procedures. This transformation is
reflected in the improvement of India’s ranking by 42 places in the last three years
in the World Bank's ‘Ease of Doing Business’ with India breaking into the top 100

for the first time. | would like to congratulate all those who worked to achieve

this.

BRI IRPR 3 ‘3o AT T o F M SgaR T & STary, fevax
RIg R qegq g dI it Bl F a9 & folg, IFdr “$9 o fotfdm w® SR g
@ 8l TS T Bl YR ff & & B < b M ARG P Sflad § WP &

HT T 9 Bl
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Joodell ASHT P AT § PR I b PSRl Bl G T e S
@ B AR ANET B 9IRY IR aRIS BRI BN RSl FhaeM d Sel ST @l Bl 3
N W SIET O AN Pral H 800 ¥ SUET cAlgdT HH DT U I°I O @& 8l
wWe b dHd FRERT B 1 8 NEl d foy qEd sEfaR & fag faew g g
dF TS B NS R AT F B MR AR b &N R A TSI IBd ol o @
gl TRORI JAW, dE §9-oF Pl fedbec B IT B RE P YANLGE, THt B 3fFersH
JUeTey PR BT U fbar ST @M 8l & F dF T P AR R W M g g
BLaT U fod § MRex 8H gl &ul, 399 <7 $ 99 T Pl o Ugd &l Afcfthde
ACICS PR DI IAAT TH P AR IO W g I H A A eveyg T H By I
A Al AT b oFH 3R U B gud g3 &l I8 WAR IFEWD FIHi-drEl b
qrT Y PR [T W Gl DI (YD dbAPd BT IWINT P gL A o $ g

gfiag &l

Madam, while undertaking these reforms and programmes, we have worked
sincerely and without weighing the political costs. Our Government has ensured that
the benefits reach the eligible beneficiaries and are delivered to them directly. Many
services and benefits are being delivered to the people at their doorsteps or in
their accounts. It has reduced corruption and the cost of delivery and has
eliminated the middlemen in the process. The Direct Benefit Transfer mechanism

of India is the biggest such exercise in the world and is a global success story.

Agriculture and Rural Economy
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My Government is committed for the welfare of the farmers. For decades, the
country’s agriculture policy and programme has remained production centric. We
had sought to effect a paradigm shift. The hon. Prime Minister gave a clarion
call to double the farmers’ income by 2022 when India celebrates its 75th year of
independence.  Our emphasis is on generating higher incomes for farmers. We
consider agriculture as an enterprise and want to help the farmers to produce
more from the same land parcel at lesser cost and simultaneously realize higher
prices for their produce. Our emphasis is also on generating productive and gainful

on-farm and non-farm employment for farmers and the landless families.

eTY WRIGHT, < & fhaml & 3P uRs™ @I uRum B fF oM S @1 Py
ST RPe TR W 8 a¥ 2016-17 ¥ onFT 275 fAforH e @RI 3R &R 300
ffere e well @ wfesal @1 UreRie IcureT g3 B

Y HEIAl, BAR I P UIUI-UF H I§ Gbed & fb Y Pl BRI I b
fory oM wigal P IADI IURT DI AN F PAI-PH 50 TRAC I Y ariid
AR & $F T &F el WRPR 59 Fbed & Ui Faaefler Er 8 W & My
AT BFctl @l Fiod T Jed o 4 dH F HH 98 [T F fhar S g
8l o B Sdl gs SAREINT wEal & fou A 39 Fdew B T gl B RE AL
PR B e T B g3 U8 OINUT @R gU 3Ad TSIl P WG & @ & P
T Ry U g $ FgER, WHR T AMHEN BB B oqH ARENT well B
A YT oI IURA ANd b PHU-PH ¢ AT PR Bl e forar B OANT
fdarr & fb g8 el Foig feam 9edl &F o Al & & fear § &
qeqqUl ded HIfed el
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IR PR foefl ff fug & gpeigps § A8, avT TG S AT AW bl
UM P AR B PRl Bl AT FEIT oI ¢l o1 & wWIiW T8 B ¥E YD
Hecqqyl & f6 Offa MSP &1 @1 @ fhamr @ fell swe fory g8 smRds B fé
Ife gR F M MSP & &F & o IT Al PR MSP W TR @ IT fbdll o=y
IGRT & AT T8 AT X 6 A B [ MSP el NITI 3R, & U@
Bl b I eM ety ST Hbl

For better price realization, farmers need to make decisions based on prices
likely to be available after its harvest. Government will create an institutional
mechanism, with participation of all concerned Ministries, to develop appropriate
policies, practices for price and demand forecast, use of futures and options
market, expansion of warehouse depository system and to take decisions about

specific exports and imports related measures.

Madam Speaker, last year, | had announced strengthening of e-NAM and to
expand the coverage of the e-NAM to 585 APMCs. 470 APMCs have been

connected to e-NAM network and rest will be connected by March, 2018.

More than 86% of our farmers are small and marginal. They are not always
in a position to directly transact at APMCs and other wholesale markets. We will
develop and upgrade existing 22,000 rural haats into Gramin Agricultural Markets
(GrAMs). In these GrAMs, physical infrastructure will be strengthened using

MGNREGA and other Government Schemes. These GrAMs, electronically linked to

6/11



12/4/2018

e-NAMs and exempted from regulations of APMCs and will provide farmers directly

to make direct sale to consumers and bulk purchasers.

An Agri-Market Infrastructure Fund with a corpus of rupees 2000 crore will be

set up for developing and upgrading the agricultural marketing infrastructure in the

22000 Grameen Agricultural Markets (GrAMs) and 585 APMCs.

The task of connecting all eligible habitations with all-weather road has been
substantially completed, and with the target date brought forward to March, 2019
from March 2022. It is now time to strengthen and widen its ambit further to
include major link routes which connect habitations to agricultural and rural markets
(GrAMs), higher secondary schools and hospitals. The Pradhan Mantrir Gram

Sadak Yojana Phase Il will include such linkages.

B9 a9 9 Y€ Ped W € b YR b P TUM < & SN ARG T P HEF
T T A A W F R off flt 7 5 Rifte oY Saue & forg oM o Faa @
AfpT & 59 R fRIY euM 3@ dd Hal feIm 81 SN SERT ORI H doReR SRS
faepry @1 Hdfee R T R & R Rl ¥ Y oy Icue @ fafed @w, 9%
Jefie TRb A Forer Hiee W PR & 6T raeaesar 2

Cultivation of horticulture crops in clusters brings advantages of scales of
operations and can spur establishment of the entire chain from production to
marketing, besides giving recognition to the districts for specific crops. The Ministry
of Agriculture & Farmers’ Welfare will reorient the ongoing Schemes and promote
the cluster based development of agri-commodities and regions in partnership with
the Ministries of Food Processing, Commerce and other allied Ministries.
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Our Government has promoted organic farming in a big way. Organic farming
with Farmer Producer Organizations (FPOs) and Village Producers’ Organizations
(VPOs) in large clusters, preferably of 1000 hectares each, will be encouraged.
Women Self Help Groups (SHGs) will also be encouraged to take up organic

agriculture in clusters under the National Rural Livelihood Programme.

Our ecology supports cultivation of highly specialized medicinal and aromatic
plants. India is also home to a large number of small and cottage industries which
manufacture perfumes, essential oils and other associated products. Our Government
shall support organized -cultivation and associated industry. | propose to allocate a

sum of Rs.200 crore for this purpose.

Food Processing sector is growing at an average rate of 8% per annum.
Prime Minister Krishi Sampada Yojana is our flagship programme for boosting the
investment in food processing. Allocation of Ministry of Food Processing is being
doubled from Rs.715 crore in RE 2017-18 to Rs.1400 crore in BE 2018-19. The
Government will promote the establishment of specialized agro-processing financial

institutions in this sector.

Tomato, onion and potato are basic vegetables consumed throughout the
year. However, seasonal and regional production of these perishable commodities
pose a serious challenge in connecting farmers and consumers in a manner that
satisfies both. My Government proposes to launch an “Operation Greens” on the

lines of “Operation Flood”. “Operation Greens” shall promote Farmer Producers
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Organizations (FPOs), agri-logistics, processing facilities and professional management.

| propose to allocate a sum of Rs.500 crore for this purpose....(Interruptions)

India’s agri-exports potential is as high as US $ 100 bilion against current
exports of US $ 30 bilion. To realize this potential, export of agri-commodities will
be liberalized. | also propose to set up state-of-the-art testing facilities in all the

forty two Mega Food Parks....(Interruptions)
HON. SPEAKER: Do not worry.

SHRI ARUN JAITLEY: | propose to extend the facility of Kisan Credit Cards to

fisheries and animal husbandry farmers to help them meet their working capital

needs. 39 IR F BIC IR AHd AT @ 3iftis oy fHerm

Bamboo is ‘Green Gold. We have removed bamboo grown outside the
forest areas from the definition of trees. Now, | propose to launch a Re-structured
National Bamboo Mission with an outlay of Rs.1290 crore to promote bamboo

sector in a holistic manner.

Many farmers are installing solar water pumps to irrigate their fields.
Generation of solar electricity is harvesting of Sun by the farmers using their lands.
Government of India will take necessary measures and encourage the State
Governments to put in place a mechanism that their surplus solar power is

purchased by the distribution companies or licencees at reasonably remunerative

rates.
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Our Government set up a Long Term Irrigation Fund (LTIF) in NABARD for
meeting the funding requirement of irrigation works. Scope of the Fund would be

expanded to cover specified command area development projects.

Last year, | had announced setting up of the Micro Irrigation Fund (MIF) for
facilitating expansion of coverage under micro irrigation and Dairy Processing
Infrastructure Development Fund (DPIDF) to help finance investment in dairy farming.
It is now time to expand such focused investment Funds. |, now, announce setting
up a Fisheries and Aquaculture Infrastructure Development Fund (FAIDF) for
fisheries sector and an Animal Husbandry Infrastructure Development Fund (AHIDF)
for financing infrastructure requirement of animal husbandry sector. The total Corpus

of these two new Funds would be Rs.10,000 crore.

Our Government has been steadily increasing the volume of institutional credit
for agriculture sector on a year-to-year from Rs.8.5 lakh crore in 2014-15 to Rs.10
lakh crore in 2017-18. | now propose to raise this amount to Rs.11 lakh crore

for the year 2018-19.

Presently, lessee cultivators are not able to avail crop loans. Consequently,
a significant proportion of the arable land remains fallow and tenant cultivators are
forced to secure credit from usurious money lenders. NITI Aayog, in consultation
with the State Governments, will evolve a suitable mechanism to enable access of

lessee cultivators to credit without compromising the rights of the land owners.

Government will extend a favourable taxation treatment to Farmer Producers
Organisations (FPOs) for
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