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LOK SABHA DEBATES

i

LOK SABHA

Friday, June 4, Wltfyaistha 14,189J (SAKA)

The Lok Sabha met at Eleven of the Clock 

[M r . Spe a k er  tn the Chair]

ORAL ANSWERS TO QUESTIONS 

Evasion of Taxes

*272. SHRI C. K. C.IIANDRAPPAN : 
Will the Minister of FINANCE be pleased to 
state :

(a) whether Government have rstimated 
the amount of lax being evaded m the country 
and if io, the amount thereof;

(b) the number of persons prosecuted or 
imprisoned for concealment and false declara
tion of income in the last three years ; and

(c) the  steps taken by Government to put a 

stop to tax evasion ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) The Government is fully aware 
of large scale income-tax evasion in the country, 
but it has not been possible to quantify thr 
extent of this evil. Various Commissions and 
Committees appointed m the past have exa
mined this question but have been unable to 
make a definite estimate.

(b) Prosecutions were launched in 85 cases 
for tax evasion during the financial years 1963- 
09 to 1970-71. During the same period 21 
persons have been convicted.

(c) Several important measures have b< eu 
taken by the Government to put down the evil 
of tax evasion. Considerable empliasis was

laid on this subject in the Budget whi:h was 
presented by the Financc Minister last week. 
In addition to the administrative measures 
liken in this direction, thr legal provisions are 
also proposed to be further fortified wi»h a 
view to make decisive impact on this com
plex problem. A statement giving a list of the 
various measures undertaken in this direction 
duting the last few years and those which are 
contained in the Budget 1971-72, is placed on 
th** Tabic of the House. [Placed in Library. 
See No. LI’—'] 12/71]

SHRI C. K. CHANDRAPPAN : I am very 
much disappointed in getting such a reply 
from the hon. Minister. A lengthy statement 
is also placed here. Unofficially it is estimated 
that about Rs. 4,000 crores of tax is being 
evaded in our country. It was also admitted 
by the Government, and several enquiries had 
been made in this matter m the past. Shri P.
C. Sethi, the then Minister of Finance said 
sometime back in the same House, that there 
was a ease against the Birlas. I should like to 
know from the hon. Ministei whether any 
specific action has been taken against theBirlas 
and also ag.iinst thr monopoly houses which 
were evading taxes.

SHRI K. R. GANESII: As I submitted 
in my mam reply, there is largescale tax 
evasion. Although various estimates are avail
able in the veiy nature of this, evil it is difficult 
to estimate the extent of this in ex^ct figures. 
Government does take various measures. For 
instance thr Income-tax Investigation Com
mission in 1947 detected Kb. 48 crores involv
ing 1038 cases. Under the voluntary disclo- 
wire scheme of 1951 a sum ot Rs, 70 crores 
wrre disclose d. Under the Finance Act of 
1965, Rs. 52.18 croies were disclosed. Under 
the Financc Act II of 1900, Rs. 114 crorcs were 
disclosed. The income-tax department itself, in 
the normal course of assessment between 1964 
and 1969, detected consealed income amount
ing to Rs. 161 b7 crores. As far as this parti
cular question is concerned, I shall need notice.
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SHRI G. K. CIIANDRAPPAN : It is again 
very disappointing because the dimension of 
tax evasion is so big and the Government itself 
had admitted it. The figures of collcction he 
has given shows only paltry amounts collected 
in comparison to the big amounts evaded. 
The measures proposed have all proved useless 
in the past. I want to know whether Govern
ment would consider such measures like con
fiscating property of those big m inopoly houses 
in case it is found that they are evading tax. 
Secondly why could not Government think of 
demonetising the currency ? These were pro
posals made by various commissions appointed 
by the same Government. They do not even 
publicise in a big way who are the big tax 
evaders, the big monopoly houses in the country 
who are looting us and the Government 
appears to be helpless ?

MR. SPEAKER : Did you pick out any 
question from this ?

SHRI K. R. G VNESH : As for the various 
proposals he has made, this House is aware 
that at the moment the Direct Taxes Enquiry 
Committee is going into the entire question. 
The interim report is under the consideratijn 
of the Government. The final report is also 
expected. But tax evasion does not pertain 
only to the monopoly houses ; it is spread over 
a large area. Ii is easy to catch monopoly 
houses because their accounts and other things 
are there but the evil is so wide spread that it 
will take all the administrative measures of the 
Government.

SHRI SUBODH HANSDA: From the state
ment it appears that the Wanchoo Committee 
has been appointed by the Government to go 
into the problem of black money. May we 
know according to the terms of reference of 
this committee when it is going to report to the 
Government ?

SHRI K. R. GANESH : The Wanchoo 
Committee has already submitted' its interim 
report which is under the consideration of the 
Government. Its final report is also expected,
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SHRI K. R. GANESH: This question 
is about evasion of tax. There is difference 
between evasion and avoidance. In the state
ment that has been appended to the reply to 
the question, a number of measures have been 
detailed. These measures are designed to take 
care of contingencies such as the one the hon. 
Member has in mind.

SHRI S. M. BANERJEE : My hon. friend 
has asked a question about evasion and the 
question relates to that. Quite a b ig  am ount 
has been detected and the amount written off 
is mote than Rs. 700 crores. The evasion, 
according to the rough calculations of many 
economists, is about Rs. 4,000 crores. I would 
like to know from the Minister whether one of 
the reasons for this is non-publication of the 
names and no penal action against them- 
What concrete measures have been taken by 
the Government and why the G overnm ent are
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not bringing out blackmoney by demonetising 
hundred rupee notes ?

SHRI K. R. GANESII: As far as the 
publication of thr names is conccrned, the 
Income-tax Act has been amended and the 
names of big defaulters have got to be publi
shed. Only yesterday in his very able budget 
speech Shri Indrajit Gupta pointed out that 
these names have been published in the 
Calcutta papers. As far as the other question 
is concerned, it is a policy matter.

SHRI S. M. BANERJEE : Sir, I want 
your guidance. Otherwise, they will evade 
any question. Like tax evasion there will be 
answer evasion. I asked what measures have 
been taken to bring out the black money. The 
Minister says that it is a question of policy. 
We are putting q>u stions to the policy makers.

MR. SPEAKER: I think the Minister’s 
reply is correct.

Next question. Shri H. N. Mukeijec.

SHRI PILOO MODY : Obviously, I have 
not caught your eyes.

MR. SPEAKER: I have seen him. But he 
did not catch my «yes.

SHRI PILOO MODY; I  did not catch 
your eyea.***

«ft <fto * * *  arsq-srTTiftar,

3TNT I ^  STf<f

a f t*  f n t  f t  stsst s ^ t p t

1 1

SHRI S. M. BANERJEE : Sir, we appre
ciate humour but this is not in good taste.*** 
It is in bad taste.

MR. SPEAKER : I was busy looking into 
the list. I did not hear what he said.

THE MINISTER OF FINANCE (SHRI 
YESHWANT RAO CHAVAN) : He said***

MR. SPEAKER: I did not hear him be- 
came I was busy looking into the list as I had

passed on to the other question. This remark 
is not in good taste. Of late he has been very 
rough in his humour. I do not like it. Some* 
limes it is very gool hut not always.

f w  3ri$r i

MR. SPE \KER : It will be expunged. 
All the time lie is making running commen
tary. I do not like it.

Control on Gold

*271. SHRI K. LAKKAPFA: Will Ihe 
Minister of FINANCE be pleased to state ;

(a) whethu Government have any scheme 
under consideration to control gold with a 
view to mopping up resources for planned 
development;

(b) whether Government piopose to 
impose any restriction so that a family is 
allowed to retain only 20 tolas of gold and the 
cxcess is taken over by Government; and

(c) if so, the main features of the pro* 
posal ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) and (b). No, Sir. However, 
there is already a ban on the possession of 
primary gold cxcept by public religious 
institutions, licensed dealers, refiners, certified 
goldsmiths and authoiised industrial users of 
gold.

(c) Does not arise.

SHRI K. LAKKAPPA : The State Minis
ter of Planning, Shri Mohan Dharia, made a 
statement on the 7th May, 1971 that a family 
should be allowed to retain only 20 tolas of 
gold and Government should take over the 
surplus gold. Is it a fact that he has reflected 
the views of the Government of India so far 
as gold control is concerned; if so, whether 
Government has any new proposals for gold 
control and what is the outline ?

SHRI K. R. GANESH: A similar question

*** Expunged as ordered by the Chair.
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was proposed io the other Housr and the Plan
ning Commission has written to the Rajya 
Sabha Secretariat as follows :

“As the views expressed by the Minister 
were personal, as made clear by him at the 
informal gathering, the question of the 
Government taking any steps at this stage 
without further examination of their detailed 
implication hardly arises. In any case, 
most of these measures are closely related 
with the Central Government’s Budget and 
the fiscal policy and by their very nature 
preclude any statement of Government 
position in advance of the presentation 
of the Budget and the policy statement in 
the Budget speech of the Finance Minis
ter.”

My hon. colleague had clarified that he was 
speaking to a group of journalists only in 
his personal capacity and this did not reflect 
the views of the Government.

SHRI K. LAKKAPPA : I do not think 
that Shri Mohan Dharia u  having a dual 
capacity, one making a statement outside and 
the other denying it inside. The policy of the 
the Government, so far at gold control is con
cerned, has failed to have an effective check 
on the smuggling of gold into this country. 
Gold is coming into India by way of various 
sources, Dubai and other places, worth nearly 
Rs. 400 crores. Therefore it will adversely 
affect the economy in this country and thereby 
create inflation. The halfhearted measure of 
gold control would never bring any credit to 
this country and also to this Government. 
This Government should consider scrapping 
the Gold Control Order and putting forth 
some other stricter measure to see that gold 
is not used by anyone or it should once and 
for all scrap the Gold Control Order. What is 
the reaction of the Government so far as this 
aspect is concerned ?

SHRI K. R. GANESII: There is no pro- 
posal with the Government to scrap the Gold 
Control Order.

SHRI K. LAKKAPPA ; My other question 
was t What is the other measure to be imple
mented strictly not to allow the use of gold in 
this country by any person, because even 
keeping in view t]be present Gold Control

Order, everydody is using it and the Gold 
Control Order is not effectively operating in 
this country ? Therefore, what is the other 
measure that this Government is contemplat
ing to check this and what is the enforcement 
of any law so far as this aspect is concerned ?

SHRI K. R. GANESH : There is already 
prohibition as far as primary gold is con
cerned. The importation and the keeping of 
primary gold is already prohibited. Under 
the Gold Control Act, up to a certain limit 
only are ornaments permitted to be kept with
out declaration.

SHRI S. M. BANERJEE : May I request 
that this should be answered by the Deputy 
Minister. Shrimati Rohatgi knows better 
about ornaments. She will give a better 
reply.

SHRI K. R. GANESH : The Gold Control 
Act was designed as an anti-smuggling measure 
and various other steps are being taken to see 
that the smuggling of gold is stopped.

*r$t*TraTf ttc t : anft

far fcftstfr 20 atof 

3rfa*  f ts f t  % «rrcr x%m  ^ r f^ r ,  ^

«r?T5r 1 1  t o  fcr *r forfer 

t q fo  * f ^ r 3 f f  % a r r ^ r  m
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*r*crr t sr%*rr i M  v t

vr*Tfr ?rjf i t  *rff-
srrsff v x  s r f tr^ r  m x  q firr  i

%o a m *  ^  ^  ^

«rr, w rasfta  s r o r  ^  1 1

SHRI SHYAMNANDAN MISHRA: It 
does seem to us that gold control measures are 
not proving as effective as were expected to 
be. So, the specific question that I would 
like to ask is whether the Government has any 
scheme of incentives so that the owners of gold 
are encouraged to come forward with declara
tion of gold or to deposit gold for the support 
of our development programmes.

SHRI K. R. GANESH: It is a suggestion 
which the Government will consider.
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SHRI SHYAMNANDAN MISHRA: la m  
asking for information, not suggestion. I want 
to know whether the Government has any 
specific scheme of incentives to encourage 
owners of gold to come forward.

SHRI K. R. GANESH • At the moment, 
there is no such scheme with the Govern
ment.

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : If you have 
any specific suggestion, ccrtainly, we will wel
come it.

SHRI VAYALAR RAVI: The smuggled 
gold is being sold by persons and jewellers 
without giving any bill or keeping proper 
record. They never issue any bill or keep any 
record. Do thr Government take a serious 
view of it?  Also, there is no check by either 
sales-tax or income-tax officers. May I know 
whether the Government will see that those 
who are selling gold without any bill or any 
kind of record will be punished severely.

SHRI K. R. GANESH : It is a suggestion. 
We will keep that in view.

SHRIMATI LAKSHMIKANTHAMMA: 
It is not a fact that all women have lure for 
gold or they want to keep all gold for them
selves. There was a time when men were also 
wearing jewels. Now, women want to be 
equal partners in the making of society and, 
for a socialistic society, they want to come 
forward and give up lure for gold. May I 
know whether the Government has taken the 
cooperation of women’s organisation in this 
respect. A note was sent to our colleague 
Shrimati Mukul Banerjee on this. They have 
been doing the work. May I know whether 
thr Government is also seeking cooperation 
from them ?

SHRI YESHWANTRAO CHAVAN : Wc 
are, certainly, willing to take cooperation of 
the women's organisations. If they come for
ward with their specific suggestions, wr will 
look into them.
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SHRI K. R. GANESH s It is a fact that 
there is considerable smuggling of gold in the 
country. Various measures have been taken 
by the Government, both legislative, adminis
trative and economic. The Customs law has 
been changed. Recently, also, the Finance 
Minister, in his Budget has given details of 
particular steps to be taken in connection with 
this, Pieventive measures for strengthening 
the Customs Houses have also been taken. The 
smuggling operations on the Indo-Nepal 
border have been strengthened.

Demands of Employees of Indian Airlines

*276. SHRI S. M. BANERJEE : Will the
Minister of TOURISM AND CIVIL AVIA
TION be pleased lo state :

(a) whether demands of the employees of 
the Indian Airlines for which they went on 
strike in March this year, have since been m et; 
and

(b) if so, what are those demands on which 
settlement has been reached and also those 
which are still awaiting settlement ?
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THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) and (b). Agreement has been reached 
between the management and the Air Corpora
tions Employee* Union in respect of certain 
categories of employees numbering about 8000. 
Negotiations are in progress regarding the 
other categories.

SHRI S. M. BANERJEE : At the time the 
strike we called off at the instance of the 
hon. Minister and with the good offices of the 
hon. Minister of Labour Shri Khadilkar, cer
tain assurances were given. I wish to know as 
to what has happened to those assurances and 
whether those assurances have been fulfilled.

DR. KARAN SINGH: I am not sure 
whether lie is referring to the strike in Decem
ber or the lock-out.

SHRI S. M. BANERJEE: It was continu
ing for the whole year.

DR. KARAN SINGH : I ain sure there 
will be no going back on them.

AN HON. MEMBER s The question itself 
says ‘Strike in March’.

DR. KARAN SINGH : In March, there 
was a lock out, and strike followed by lock out.

SHRI S. M. BANERJEE: Before lifting 
the lock out there were certain assurances 
given the Labour Minister. I want to know 
whether those assurances have been fulfilled.

DR. KARAN SINGH: Generally the 
atmosphere is improving in regard to the 
labour-management relations. And, I  hope, 
he will see further agreements very shortly.

SHRI S. M. BANERJEE : Is any perma
nent machinery—apart from the JCM—being 
evolved, to see that tbeir demands are discussed 
properly and decision taken so that they need 
not resort to strike causing loss to the nation 
and inconvenience to the passengers ? I would 
like to know whether any such permanent 
machinery is being evolved to see that labour 
relations improve and there is no strike what
soever in future.

DR. KARAN SINGH : Already, as the 
hon. Member knows, there is the machinery

available under the Industrial Disputes Act. 
In addition, we are considering this matter 
very carefully. We have set up a committee 
in order, specifically, to advise us as to how to 
improve labour-management relations. If as 
a result of their report cei tain concrete sugges
tions arc made, I myself would be extremely 
happy. I am deeply anxious that resort to 
such unfortunate situation should not recur in 
future.

SHRI INDRAJIT GUPTA : I want to 
know whether this agreement which was 
ariived at, was arrived at with both the unions 
or only one uninu, It was said that there was 
certain difficulty felt due to the contradictory 
stand taken by the two unions. There is the 
Technicians Union and the other one ACEU. 
Has this agreement been reached with the 
approval of both the unions or with only one 
union ? If it is arrived at only with one union, 
how do they propose to settle the matter with 
the technicians ?

DR. KARAN SINGH: This agreement 
which was taken was with the ACEU and 
negotiations arc continuing with the IATA. 
I am happy to be able to say that in these 
negotiations the ACEU was much more help
ful particularly in regard to the controversial 
categories. Therefore, this agreement does not 
in any way adversely affect the other units. I 
hope the agreement with the other units will 
also be reached.

SHRI B. S. MURTHY : Has any attempt 
been made to see that a permanent device is 
available always in order to see that no such 
strikes are hereafter resorted to ?

DR. KARAN SINGH: I have already 
said that there is already the Industrial Dis
putes Act which lays down procedure for 
resolving disputes.

SHRI B. S. MURTHY : In the Ministry, 
I ask.

DR. KARAN SINGH : I don’t want the 
Ministry to be directly involved, but we hope 
the Corporation itself will be able to evolve 
some working arrangement with the other 
Unions. We have set up a Committee which 
will help in evolving these decisions.
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PROF. S. L. SAKSENA : May I know the 
amount of loss suffered by Government as a 
result of the strike and lock-out ?

DR. KARAN SINGH : As was mentioned 
earlier, there were a number of strikes during 
last year, and I must say that they have adver
sely affected the corporation. This particular 
lock-out resulted in a loss of Rs. 1'24 crores to 
the Corporation.

PROF. S. L. SAKSENA: What was the 
amount that the agreement had cost to the 
corporation s’ What is the cost of the conces
sions given to the employees as a result of this 
agreement ?

DR. KAR^N SINGH: The agreement 
covers a period of three years from 19G9-70 to 
l')7ii-7> aud the expenditure will be staggeml 
over these three year*. It is not possible for mr 
to say any one quantified figure about the cost. 
If the hon. Member is asking what the finan
cial implications of this agreement are, then I 
would say that the financial implication'? are 
going to be spread over three or four years, 
and it is not possible for me to give .i definite 
figure. But whatever it is, I am happ> that 
the agreement has come about, because it is 
in the interests of the workers as well as the 
corporation.

Increase In Freight on India’s Exports

*277. SHRI INDRAJIT GUPTA : Will 
the Minister of SHIPPING AND TRANS
PORT be pleased to state t

(e) whether the Japan-Arabian and Persian 
Gulf-Japan Conference has deeidedto increase 
freight on India’s exports by 12.5 percent 
from 1st June, 1971 ;

(b) whether the increase will adversely 
affect India’s exports to Japan and Hongkong ; 
and

(c) if so, the action taken by Government 
in the matter ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR) : (a) Yes, 
Sir. However, according to information avail- 
, able with Government the increase will take 
effect from lftjuly, 1971.

(b) Shipping freight being one of the several 
factors which influence the foreign trade of 
the country, this increase in freight is apt to 
reduce the competitiveness of our exports. 
However at this stage it is difficult to say to 
what extent our expoits to Japan and Hong
kong will be adversely affected by this increase.

(c) While it is being urged on behalf of the 
shipping conferences that operational expense* 
in most of the liner trades have increased “on 
an unprecedented scale” m recent times during 
the ptocess of consultation and discussion with 
the Conference lines, Government have em
phasised the need to maintain at least 
a modicum of stability in freight rates and con
tain the rate of increase, if at all justified, to a* 
low a level as possible and in particular to 
ensure that sensitive items of our exports are 
not, by and large, affected. With this objective 
in view the Freight Investigation Bureau lent 
support to the \11 India Shippers’ Council in 
their discussions with the Conference. As a 
result, the rate of increase was scaled down 
from 15% to 12.5%, and oil cakes have been 
fully exempt* d from thi increase. The t ’.on- 
fi renn has also agreed in principle to accord 
special com essions to sensitive c omrnoditics on 
the shippers’ making out a proper case there
for,

SHRI INDRAJIT GUPTA : Only a couple 
of days ago, tlu* hon. Minister had admitted 
in reply to another question that the 15 per 
cent increase in freight charges had been 
imposed also by the India-UK-Continental 
Conference. So, it seems that both in the 
westwaid direction as wt 11 as in the eastward 
direction, out trade is being subjected to 
further freight increases. In the context of the 
Plan and so on that we aie discussing at 
present in the budget, what i » the total amount 
which we spend annuallv now by way of 
freight charges, and which we had to incur by 
having to pay these foreign shipping lines ? 
What is the total amount incurred f

SHRI RAJ BAHADUR: I am sorry I  
shall not bo able to give the total amount of 
freight that the country has incurred, without 
notice, because I  do not have that figure here 
with me. But it is true that the other Con
ference also has increased the rates. For the 
first time, we have taken up the line that
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there may be some basis for this increase, 
because they say that the stevedore charges 
have increased, the port charges have increased, 
the marine charges have increased, and the 
wages have been increased and that the 
bunkering charges have increased etc. We 
want to draw a distinction between the two 
types, namely those charges which are control
lable by us and those charges which are not 
controllable by us. For example, take the 
bunkering charges. If the fuel charges are 
increased, they can also raise the rates ; just as 
we increase the freight rates, they can also 
increase the rates if the fuel charges and 
bunkering charges go up. That is what our 
delegation which is going there on the 11th 
and 12th will discuss in London and will 
impress upon them.

SHRI INDRAJIT GUPTA : This position 
will continue to exist so long as our Indian 
shipping is at a very low level of growth. So, 
I would like to know whether Government 
have any specific programme in hand to 
increase our own indigenous capacity rapidly 
so that we shall not have to be haplessly 
dependent on foreign shipping all the time.

SHRI RAJ BAHADUR: We have been 
taking all possible steps to increase our shipp
ing capacity, and we have registered a good 
deal of progress. Even during last year, we 
placed orders for about 6.05 lakhs tonnes 
DWT. This is a sizeable quantity of orders 
placed. As for our dependence on liner 
conferences, liner conferences are in vogue and 
they are useful in many ways for international 
trade because they provide a modicum of 
stability of services, stability of charges and 
also regularity of services which even chartering 
or even our own shipping may not in all 
cases be able to ensure or provide. So we have 
become members of the Liner Conference and 
yet we try to discipline them as much as we 
can to the best interests of our country.

SHRI INDRAJIT GUPTA: Are you 
members of the Conference ?

SHRI RAJ BAHADUR : We are members 
of some of these conferences, of course.

SHRI A. N, VIDYALANKAR: We arc 
exporting quite a lot of iron ore to Japan. I  
want to know whether the extra cost will be

incurred by us as exporters, or by the Japanese 
importers ?

SHRI RAJ BAHADUR : Ultimately, all 
these increases really go to increase the cost of 
the commodities, and the buyer certainly conies 
to be prepared to pay for them. But then it 
has to be shared by the seller also in some 
cases. So, it is very difficult to say, but at any 
rate, I have already said that it is difficult to 
say at this stage whether it will have any 
appreciable effect on the quantum of our 
export, because they arc governed by bilateral 
agreements about the quantities to be exported 
from India to Japan.

Fall In value of Indian Rupee
+

*278. SHRI BIREN DUTTA :
SHRI CHANDRIKA PRASAD:

Will the Minister of FINANCE be pleased 
to state :

(a) whether the value of the Indian Rupee 
has gone down in recent months in the free 
market in foreign countries;

(b) if so, the present rate of exchange in the 
fiee market outside India ; and

(c) the reasons for the fall in the value of 
Indian rupee ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN); (a) to (c). The 
par value of the rupee has remained unchanged 
at 13.33 U.S. cents since 6th June, 1966. The 
Indian rupee today is stronger than it was 
some years ago as is evidenced by the sub
stantial reduction in India’s trade deficit and a 
sizeable accretion to her reserves that has 
taken place. Authorised foreign exchange 
transactions are carried out at fates varying 
within the permissible range of one per cent 
from the par value. The rates for unauthorised 
transactions, which are marginal and sporadic 
in character, may fluctuate over time or from 
one place to another so that it is not possible 
to indicate any rate which may be considered 
representative of illegal transactions outside 
India.

SHRI BIREN DUTTA: May I know 
w hether i t  is a  fact th a t the value o f  the  Indian
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rupee has gone down because of the accumula
tion of black money in foreign countries due 
to the overinvoicing of import and underinvoc- 
ing of export by the monopoly control of the 
Indian export and import tiade i

SHRI YESHWANTRAO CHAV AN • The 
value of the rupee has not gone down , that is 
the point.

SHRI BIREN DUTTA: May I know 
whether the value of the rupee a going down 
due to its close link with the dollar whose 
value is going down ?

SHRI YESHWANTRAO CHAVAN : % L 
said, I do not accept the hon. Member’s point 
that the value of thr rupee h m gone down.

Effect on Tourism by proposed withdrawal 
of concessions by the Railways

*280. SHK.I R. &. PANDliY. Will the 
Minister of TOURISM AND CIVIL AVIA
TION be pleased lo state .

(a) whether Railways are proposing to 
withdraw the* concession now available to 
foreign tourists visiting tourist places in the 
country by rail and if so, the reasons therefor ,

(b) whether the Tourism Department has 
been consulted on this proposal and if so, what 
are its views ; and

(c) how the proposed withdrawal of conces
sions by the Railways would affect torurism m 
the country ?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR.SAROJINI MAHISHI): (a) 
Yes, Sir. The following concessions admissible 
to foreign tourists are to be withdrawn by the 
Railways with effect from the date shown 
against each as they have not proved to be a 
material factor in tourism promotion:

(i) 15% concession in the fare for Air- 
conditioned dan. The withdrawal will 
lake effect from 1.10.1971.

(ii) "Travel As You Like” tickets available 
on a lumpsum payment of Rs. 806/- for 
a month’s journey in Air-conditioned or 
1st Glass. The withdrawal will take 
effect from 1.9.1971.

(b) Yes, Sir. The Department of Tourism 
accepted the reason put forward by the Rail
way Board.

(c) The withdrawal is not expected to have 
any adverse effect on tourism.
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Aid Agreement w ith ja p tn

*283. SHRI R. KADANAPALLI: Will 
the Minister of FINANCE be pleased to 
sta te :

(a) whether any agreement was rigncd

between India and Japan for the Yen Credit 
to India for the purchase of non-project com
modities and chemicals; and

(b) if SO) the main features thereof?

THE MINISTER OF FINANCE (SHRI 
YESHW \N  TRAO CHAVAN): (a) Yes, Sir.

(b) A Loan Agreement for Rs. 19 04 crores 
($2)39 million) was, signed with the Export 
Impoit Bank of Japan and certain other 
Japanrie banks on the 20th April, 1971 for 
financing imports from Japan of commodities, 
raw materials, intermediates, components, 
spare parts, steel rolls, etc , as also machinery 
for th- National Srntll Industries Corporation.

The loin is repayable in 20 years, including 
a grace period of 7 years and carries interest 
at 3 % per annum.

Celling on Urban Income

*284. SHRI SHYAMNANDAN MISH- 
RA: Will thr Minister of FINANCE be pleased 
to state :

(a) whether Government propose to impose 
ceiling on urban income in line with the 
legislation regarding ceilings on agricultural 
lands ; and

(b) what is the level of highest urban in com e 
and what is the percentage of population tn 
that category ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) While 
no formal ceiling is proposed, the combined 
incidence of changes introduced in the rates 
of personal income tax and wealth tax in the 
1970-71 budget, together with the proposals 
for further modification of these rate* in the 
budget for 1971-72, puts a virtual ceiling on 
urban incomes,

(b) Precise information is not available, but 
according to the latest available data on incom<* 
tax statistics, which relates to 1966*67, there 
were only 207 individual assessed in the 
annual income bracket of Rs. 5 lakhs and 
above in the financial year 1966*67 and their 
annual average pre-tax income worked out to 
Rs. 9.9 lakhs.
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SHRI SHYAMNANDAN MISHRA * May 
I know whether the government has evolved, 
even broadly, any national policy on income 
within the framework of which it is planning 
ceiling on uiban incomes ?

SHRI YESHWANTRAO CHAVAN: There 
is no national policy on income in the formal 
sense. But, certainly, there are fiscal and other 
policies which affect the ceiling. In our 
budgetary proposals there is a virtual cciling on 
income.

SHRI SHYAMNANDAN MISHRA- Is 
there any idea of the lowest and the highest 
incomes so far as national policy on incomes is 
concerned ?

SHRI YESHWANTRAO CHAVAN - When 
you say national policy, naturally, one will 
have to go into the different categories. In the 
rural areas, for example, we are thinking in 
terms of land ceiling. We are not thinking in 
terms of ceiling on the income from land 
because possibly the productivity of the land 
may increase. Therefore, there is no quantifying 
of the ceiling on income. But I can say that 
through certain budget proposals, depending 
upon the composition of the wealth, we have 
tried to put some limits. If the earning is in 
terms of salaries etc. the cciling would be a 
little higher than in the case of a person who 
has merely to depend upon his urban pro* 
perties. If he depends merely on urban pro
perty the ceiling is lower. This is the general 
approach. We have not fixed any particular A' 
as income limit.

SHRI SHYAMNANDAN MISHRA : May 
I know whether the Government is aware that 
there is a feeling that there i& no correlation 
between the urban and the rural income so 
that while there is a kind of socialism in rural 
aroa& there is capitalism in the urban areas ?

SHRI YESHWANTRAO CHAVAN . I 
would like to say that such feeling was there. 
But we arc providing the answer in every budget 
to see that there is also a ceiling on the urban 
property and that is why I say that as a result 
of last year’s budget and this year’s budget 
there is a virtual ceiling on the urban income.
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As far as my party is concerned, it has 
accepted thr principle of having ceiling on 
urban property and m the suggestion that we 
have made to the State Governments we have 
indicated a limit oi Rs 5 lakhs.
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Government do not think that there will 
not have to be a sort of relationship 
between the maximum and minimum. I do 
not say that. But we have not yet fixed up 
any definite relationship.

Dearth of Inexpensive Hotel Accommoda
tion for Tourists

*285. SHRI D. D. DESM Will the
Minister of TOURISM AND CIVIL AVIA
TION be pleased to state

(a) whether in India there is a great dearth 
of inexpensive hotel accommodation for 
tourists ;

(b) if so, whether Government have formu
lated any plans to establish and promote a 
chain of such hotels to meet the increasing 
influx of foreign travellers ; and

(c) if so, the main features of such a plan ?

THE MINISTER OF STATE IN THE 
MINISTRY OF TOURISM AND CIVIL 
AVIATION (DR. SAROJINI MAHISHI) :
(a) to (c). Yes, Sir. The necessity of providing 
suitable inexpensive hotel accommodation for 
tourists has been recognised by the Department 
of Tourism which has constructed tourist 
bungalows, travel lodges and canteen-cam-rest 
houses at various tourist centres in the country. 
These are now being operated by the India 
Tourism Development Corporation a Public 
Sector Undertaking. A number of tourist 
bungalows (Class II) have also been construc
ted with equal financial participation by the 
Central and the State Governments concerned. 
Voluntary and youth organisations have also 
been given grants to put up special accommo
dation for middle income foreign tourists. It is 
proposed to construct eight new youth hostels 
during the current plan to provide clean and 
inexpensive accommodation. The India 
Tourism Development Corporation also has 
plans to construct three motels which would 
cater to middle income tourists.

SHRI D. D. DESAI: Even before there 
werr some difficulties in obtaining hotel reser
vation* by tourists. With jumbo jets, there

will be an increase in the arrival of tourists. 
Has the Government taken full care to provide 
for accommodation of the foreign passengers 
who come by jumbo jets ?

DR. SAROJINI MAHISHI • Yes, conti
nuous efforts are being made to see that more 
and more accommodation is provided, specially 
in the context of the introduction of jumbo jets. 
Both the public sector and also the private 
sector are encouraged and many of them have 
started construction also.

SHRI D D. DESAI: Will Air India be 
making profits after the anticipated difficulties 
in providing accommodation on the otic side and 
the foreign travel tax on the other side on the 
outgoing trafhc from India ?

DR. SAROJINI MAHISHI . There are a 
number of things which are not necessary at 
this stage. Air India is making, and the con
cerned Ministry also is making, all efforts in a 
continuous way to see that more and more 
facilities are given to foreign tourists. Tourism 
is being encouraged in all the fields, whether it 
is in the matter of giving more facilities at the 
airport or in air travel within the country or 
providing better accommodation in hotels.

SHRI K. SURYANARAYANA • In the 
statement it is said that they propose to cons* 
truct youth hostels and motels at various places. 
What are the places where they are going to 
construct all these youth hostels and motels ?

DR SAROJINI M AHISHI: The motels 
are going to be constructed in Jammu, Varanasi 
and Sihguri. The foundation stone has already 
been laid in Jam m u; the other two are to be 
laid shortly. The youth hostels will be in eight 
or ten places. If  he has got any particular 
State in view, I shall be able to give the 
names.

SHRI K. LAKKAPPA : The construction 
of inexpensive hotel accommodation has been 
delayed in various stages particularly in Mysore 
State and other southern parts of the country. 
The allotment of sites and starting of acquisi
tion proceedings have been delayed. Will the 
Government of India and the Tourist Depart
ment consider to ease the situation and take 
effective step* to see that the building sites are 
allotted soon for construction of such hostels ?
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DR. SAROJINI M AHISHI: I do not 
know what site he has got in view but as far as 
facilities in Mysore State are concerned, there 
is going to be a youth hostel at Hampi, which 
is a place of tourist interest. Moreover, as the 
hon. Member knows, there is a tourist 
bungalow at Hasan and also one at Bijapur. 
The new Ashoka Hotel has recently bern 
started in Bangalore. I hope, the hon. Member 
is fully aware of that.

SHRI K. LAKLKAPPA: The Ministry 
cannot provide inexpensive hotel accommoda
tion in several parts specially of Mysore State 
and other southern paits of the country to 
attract more tourists. Take, for example, even 
Tekri, where there is delay in the construction 
because acquisition proceedings have bren 
delayed.

DR. SAROJINI MAHISHI : The youth 
hostel at Hampi is aimed at giving good accom
modation at cheaper rates to the travelling 
people within the country. As the hon 
Member knows, the State Government has to 
acquire land and hand it over to the Depart
ment of Tourism or the ITDC for construction. 
Sometimes, delay is there on the part of the 
State Governments. Matters are being 
expedited.

Development of Minor Ports in 
Tamil Nadu

*287. SHRI M. K A rilA M U rH U  : Will 
the Minister of SHIPPING \N1) TRANS- 
PORT be pleaded to state :

(a) the main features of tht schemes 
approved by the Centre for the development of 
minor ports in Tamil Nadu during the Fourth 
Plan ;

(b) the estimated cost thereof; and

(c) the nature and extent of Central Assis
tance to be provided to the State for the imple
mentation of the schemes ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR); (a) 
Guddalore Port in Tamil Nadu is being dcve- 
loped at a Centrally Sponsored scheme under 
the Fourth Five Year Plan. The works comprise

river training works, construction of an RCC 
jetty and breakwaters and dredging.

(b) Rs. 89 lakhs during the Fourth Plan 
period.

(c) The entire approved cost of Rs. 89 lakhs 
will be given as loan to the State Government.

SHRI M. KATHAMUTHU : I would like 
to know from the hon. Minister whether there 
were any other proposals put fourth by the 
Madras Government for inclusion in the Cent- 
rally-sponsorded schemes and, if so, what are 
the details

SHRI RAJ BAHADUR : The National 
Development Council as far back as in Septem
ber, 1968, decided that in order to achieve 
certain tangible rusults and tangible progress, 
we should concentrate on a fewer number of 
schemcs so that they may be adequate for 
handling traffic that might itself there, Since 
in Cuddalore, we expect about 5 lakh tonnes 
of iron ore from Bellary, 1 lakh tonnes of coal 
and 50,000 tonnes of other miscellaneous cargo, 
on this basis, the efforts are being concentra
ted on Cuddalore in preference to others.

SHRI M. KATHAMUTHU : May I know 
whether the Government will consider inclu
sion of Nagapatmam port which is one of the 
important ports in Tamil Nadu embarking 
thousands of passengeis every month in the 
scheme.

SHRI R \J BAHADUR . Theie arc claims 
and countcr-claims m regard to minor ports 
and intermediate ports* Minor ports or essen
tially the responsibility of the State Govern
ments. As regards intermediate ports, we do 
participate in the approved schemes for their 
development. I think, as I stated earlier, 
according to the decision of the National Deve
lopment Council itself, wc want to concentrate 
on a few number of ports, a fewer number of 
of schemes, in order to get tangible results.

Shares bought by Life Insurance Cor
poration

*289. SHRI SAT PAL KAPUR: Will 
the Minister of FINANCE be pleased to 
state :

(a) the number of shares bought by Life



27 Oral Answers JUNE 4, 1971 Written Answers 28

Insurance Corparotion from 1069 to April 
197] in Iron and Steel companies ;

(b) the total amount involved in these 
speculative transactions and the reasons for 
the decisions to buy these shares ; anti

(c) what specific targets the Life Iasuranre 
Corporations expects to achieve through the 
above transactions ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) ; (a) to (c). 
A statement is laid on the Table of the House.

Statement
(a) During the period 1969 to April, t97l, 

the LIC purchased 20 lakhs equity shares of 
Rs. 10/- each and 830 5% tax-free cumulative 
preference shares of Indian Iron and Steel 
Co. Ltd. Shares of no other iron and steel 
company were purchased during this period.

(b) and (c). The cost was Rs, 2.01 crores 
for equity shares and Rs. 54,580/- for pre
ference shares.

The investment policy of the LIC is to 
ensure good return consistent with the safety 
of capital. The purchases in question were 
made by the LIC after taking into account 
the dividend record of the company as well as 
the present yield and future prospects of the 
investment. The purchases cannot be treated 
as speculative transacrions. In fact, the shares 
arc approved investments u/s 27A of the Insu
rance Act as applied to the LIC.)
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SHRI YESHWANTRAO CHAVAN: If 
you read the statement in reply to (b) and
(c), it says that the cost was Rs. 2.01 crores 
for equity shares and Rs. 54,580 for preference 
sham . The investment policy of the LIC is to 
ensure good return consistent with the safety 
of capital and the purchases in question were 
made by the LIC after taking into account 
the dividend record of the company as well 
M the present yield and future prospects of 
the investment.
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WRITTEN ANSWERS TO QUESTIONS

Outstanding amount of Foreign Debt

*273. SHRI H. N. MUK.ERJEE; Will 
the Minister of FINANCE be pleased to 
state :

(a) the present outstanding amount of 
foreign debt of India ;

(b) the annual expenditure over servicing 
such debt ;

(c) the main outlines of the schedule for 
repayment;

(d) the total amount of interest already 
paid during the last three years ; and

(e) the result of any review, if made, of the 
latest position in this matter ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHANAN) :
(a) Outstanding Debt as on April /, 1971 Rs. crores

1. Loans repayable directly
in foreign currency . .  5,528.9

2. Loans repayable through
export of goods . ,  497,0

3. Total loans repayable in
foreign exchange (1+2) . .  6,025.9

4. Loam repayable in Indian
Rupees 1,783.5

3. Grand Total (3 +4) . .  7,809.4
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(b) to (d) The repayments of the loans 
are made in accordance with the amortization 
schedules applicable to each loan The loans 
are repayable over vaiymg periods, some of 
them extending even upto 50 years, including 
m certain cases grace periods ranging from I 
to 10 years The amount of interests payable on 
a 1 >an is < alculated on the basis of the o it 
standing principal amount and the rate of 
interest applicable to the loans as stipulated 
in thr loan agreements While the rat of 
interest is fixed for »ich loan, the aituil 
imount necessarily depends upm thr net 
amount o itstandmg and is therefore, based 
on total drawals Ins total repayments, iluun 
the pf nod to which thr cilculation pcitunj. 
Ihus the annual expenditire over servicing 
of foreign loans will vary from y< n  to yeai 
I  he amounts pud towards repayment ot 
principal and payment of interest during tin 
three years 1968 69 to 1970 71 ire as follows 

(R> crores)

tear Principal Interest
1968-69 >bJ8 181 0
1969-70 299 0 191 6
1970-71 109 8 198 0

(e) In vu w of the heavy debt payments 
arising mainly on account of relatively hard 
terms of loans contracted earlier, the World 
Bank arranged for a review of the matter in 
1967 and on the basis of this review, members 
of the Consortium agreed to provide debt 
relief for the three years 1968-69 to 1970-71 
as follows

Year Amount (Rs crores)

19t8-69 76 19
1969-70 80 27
1970-71 85 55

Further debt relief for 1971-7,4 is also being 
considered

Air-India Boeing 707 Burnt at Santa Cruz 
Airport

♦275 SHRI H M PATEL Will the 
Minuter of TOURISM AND CIVII AVIA
TION be pleased to state

(a' whether an Air India Boeing 707 was 
completely burnt during take-off at the Santa 

airport on January 23, 1971 ,

(b) if so, the estimated loss as a result 
thereof, and

(c) whether the cause of incident has been 
investigated and if so, th«- broad details therr- 
of •*

THL MINISTLR O r TOURISM AND 
CIVN \V IA T IO \rD R  K. \R \N  SINGH) 
(») Yes, Sir

(b) The aircraft was insured for sis. crore 
rupees which amount Ins been realised fiom 
the insurers

(c) An invt stigation w as made by the Direc
tor of Air Safety in tht Civil Aviation Depart
ment His finding is thit the an craft went 
out of contr >1 while the techniqur of a three- 
engine d take off wis being demonstrated, and 
the pilot faiic 1 t > follow thr correct remedial 
pro* edure

Smuggling of Gold into India

*279 SHRI A Iv SHAH Will the 
Minister of IINANCE br pleased to state

(a) whether before the enactment of Gold 
Control Act 1963 the price of Indian Gold 
was more or less at par with international 
prices ,

(b) if so, the price at present ,

(c) whether the present high price of gold 
offers a lucrative market to smugglers,

(d) if so, the estimated value of gold smug
gled into the country after the Act came into 
being, and

(e) the action taken by Government to 
check the smuggling of gold ?

THE MINISTER OF S1A1E IN THE 
MINISTRY OT TINANCE (SHRI K R 
GANESH) (a) Since in December, 1962, 
the price of Gold in India was about 
Rs 104 75 per 10 grams as against the inter
national price of Rs 53 58 per 10 grams, it 
cannot be said that the pnee of gold m India 
was more or less at par with the international 
price before the introduction ol the Gold Con
trol m 1963
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(b) The ruling price of gold in Bombay in 
the month of May, 1971 has ranged between 
Rs. 195 and Rs, 202 per 10 grams while the 
open market price in London during May, 
1971, ranged between Rs. %. 16 per 10 grams 
and Rs. 08.50 per 10 grams.

(c) Yes, Sir.

(d) There are no reliable means of estimat
ing the value of gold smuggled into the country 
before or after the introduction of the Gold 
Control in 1 %3. However, Government is 
fully aware of the large scale smuggling opera- 
rations in gold.

(e) The following measures have been 
taken to prevent smuggling of contraband 
goods including gold: Systematic <ollection 
and follow-up of information, keeping a watch
ful eye on the suspected smugglers, rummaging 
of suspected vessels or ait craft and patrolling 
of vulnerable sectors along the coast and the 
land frontiers. Some senior oHicers of thr tank 
of Collectors of Customs, Additional Collec
tors of Customs and Assistant Collectors of 
Customs have been posted in vulnerable 
arras to look after anti-smuggling work 
exclusively. Customs Act, 1%2 has been 
amended making additional provisions to take 
special measures for thr purpose of checking 
illegal import and export of certain commodi
ties and facilitating their detrntion. The posi
tion is also reviewed frequently in the light of 
the information collcctcd, for suitable action.

Plane Crash in Kulu

*281. SHRI N. K. SANGHI: Will the
Minister of TOURISM AND CIVIL AVIA
TION be pleased to state:

(a) whether any investigation was ordered 
on the plane crash in Kulu on April 30, 1971 
which resulted in the death of three persons;

(b) if so, whether any report has been re
ceived by Government detailing the probable 
causes of the crash; and

(c) whether it is a fact that the plane look 
off from the airport when visibility was poor 
and if so, how the plane was allowed to take 
off?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) to (c). Yes, Sir. Thr investigation is still 
in progress.

Flying Clubs facing Closure

*282. SIIRI B. K MODAK: Will the
Minister of TOURISM AND CIVIL AVIA
TION br pleased to state:

(a) whether Flying Clubs in the country 
are facing closure because of Government’s 
decision to reduce the subsidy paid to them;

(b) if so, thr reasons foi the abovr decision 
of Government; and

(c) whether Government are compelling 
the Flying Clubs to purchase Pushpak trai
nees’ aircraft and if so, the reasons therefor ?

THE MINIS IT  R OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) No, Sir. There has been no reduction in 
the prcicrib d rates of subsidy rind subvention 
received by the Flying Clubs included in the 
Flying Subsidy Scheme.

(b) Does not arise.

(c) No, S ir; but Pushpak is the only trai
ner aircraft in this category produced in the 
country.

Step taken to Promote Internal Tourism  
in the Country

♦286. SHRI P. K. DEO : Will the Minis
ter of TOURISM AND CIVIL AVIATION 
be pleased to state:

(a) the steps taken by Government so far 
to promote internal tourism in the country by 
way of providing chrap hotels, parking places 
for tourists buses and other basic facilities; and

(b) whether Government propose to consi
der the question of providing basic facilities to 
the internal tourists in lug cities like Delhi, 
Bombay, Madras and Calcutta?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) Under its loan scheme, th e  D epartm ent of 
Tourism grant loans on easy terms for thc
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construction of all otegocies ot' hotels and 
motels, and for the augmentation of tourist 
~ransport faci li ties a t selected tourist centres. 
It also has plans to construct youth hostels and 
reception ce:1tres to faci lita te travel within the 
country. The facilities so provided are intended 
to promote internal tourism as well. 

(b) Yes, Sir, by way of granting loans for 
the construction of hotels and provision of 
transpor t faciliti es at these places. 

Closure of Airways (India) Private 
Limited 

*288. SHRI MOHAMMAD ISMAIL : 
Will the Minister of TOURISM AND CIVIL 
AVIATIO~ be pleased to ~tate: 

(a) whether the attention of Government 
has been drawn to the closure of Airways 
(India) Private Limited, affecting 143 em-
ployees; 

(b) whether Government have received any 
memorandum from the employees of this firm 
to take over the company ; 

(c) whether Government have considered 
:his issue ; and 

(d) if so, the reaction of Government there-
to? 

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH): 
(a) Yes, Sir. 

(b) to (d). Some communications were 
received from the employees asking that Indian 
Airlines be directed to absorb them. The Cor-
poration is examining this matter in the light 
of available vacancies and the requisite job 
qualifications of the applicants. 

Dernonetisation of Currency Notes 

*290. SHRI S. A. MURUGANANTHAM : 
Will the Minister of FINANCE be pleased to 
state : 

(a) whether Government have considered 
the question of demonetisation of currency 
notes of Rs. 10 and above denominations as a 
part of the drive against black 'money ; and 

(b) if so, what decision has been taken in 
this regard ? 

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) and (b). 
The Government does not consider that demo-
netisation of currency notes provides the 
answer to the problem of black money. The 
Government is, however, cons tantly engaged 
in the task of detecting tax evasion, the princi-
pal source of black money. A Committee of 
Experts has been appointed by the Govern-
ment with a view to suggesting legal and ad-
ministrative measures for countering evasion 
and avoidance of direct taxes. Also under 
consideration are legislative and administrative 
measures to discourage undervaluation of pro• 
perty which is an important avenue for circu-
lation of black money. 
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Demand for C. B. I. Probe for issuing 
Permits to Private Bus Operators by 

Delhi Administration 

*292. SHRI JHARKHANDE RAI : Will 
the Minister of SHIPPING AND TRANS-
PORT be pleased to state: 

(a) whether the Delhi Transport Under· 



33 Written Answers JUNE 4, 1971 Written Answers 36

taking Workers’ Union has urged Government 
to order a probe by the Central Bureau of In
vestigation for taming permits to private bus 
operators at the time of the General Elections 
to Lok Sabha ; and

(b) if so, the action taken thereon ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR): (a) No, 
Sir.

(b) Does not arise.

Central Assistance to Rajasthan for deve
loping Tourist Facilities

♦293. SHRI BISHWANATH JHUN- 
JHUNWALA: Will the Minister of TOURI- 
ISM AND CIVIL AVIATION be pleased to 
state :

(a) what ha* been the Central assistance 
given to the State of Rajasthan for developing 
tourist facilities during the last three years, 
year-wise ;

(b) how much of this assistance has been 
earmarked for the development of places of 
tourist interest and tourist bungalows in 
Chittor ; and

(c) whether there has been any increase in 
the number of foreign tourists to Chittor during 
the last three years ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) An expenditure of Rs. 1.82 lakhs and 
Rs. 5,000 was incurred in 1968*69 and 1969-70 
respectively and a sum ofRs. 2.50 lakhs was 
sanctioned in 1970-71 on tourist schemes in 
Rajasthan.

(b) Nil.

(u) Tourist statistics are maintained on an 
all-India basis and not a State or place-wise 
basis. 2n the sample survey carried out in 
1968-69, the number of foreign tourists visiting 
Udaipur, the tourist centre nearest to Chittor, 
Was 1.8% of the total foreign tourist arrivals.

Seizure of Smuggled Goods

*294. SHRI SHASHI BHUSHAN : Will 
the Minister of FINANCE be pleased to state:

(a) the item-wise value of diamonds, gold 
and silver seized in various parti of the country 
during the last six months ;

(b) the nnmhrr of persons arrested in this 
connection ;

(<•) the steps takrn against the offenders ; 
and

(d) the specific measures adopted by 
Government to check the rising trend of 
smuggling of these items ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) Diamonds valued Rs. 32 
lakbs (approx.) at Indian market rate, gold 
valued Rs. 148 lakhs (approx.) at the inter
national rate and Rs. 333 lakhs (approx.) at 
Indian market rate and silver valued Rs. 107 
lakhs (approx.) at the Indian market rate were 
seized by the Customs and Central Excise 
authorities during the period from l-l 1-70 to 
30-4-71.

(b) and (c). 168 persons were arrested in 
this connection. Apart from the adjudication 
proceedings initiated under the Customs Act 
for confiscation of the smuggled goods and 
imposition of penalties on the offenders, in 
cases where sufficient evidence is available for 
successful prosecution, the offenders are prose
cuted in a court of law.

(d) The following measures have been 
taken to prevent smuggling: systematic collec
tion and follow-up of information, keeping a 
watchful eye on the suspected smugglers, rum
maging of suspected vessels or aircraft and 
patrolling of vulnerable sectors along the coast 
and the land frontiers. Some senior officers of 
the rank of Collectors of Customs, Additional 
Collectors of Customs and Assistant Collectors 
of Customs have been posted in vulnerable 
areas to look after anti-smuggling work exclu
sively. Customs Act, 1962 has been amended 
making additional provisions to take special 
measures for the purpose of checking illegal 
import and export of certain commodities and
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facilitating their detention. The position u 
also reviewed periodically in the light of the 
information collected to initiate suitable action.

Reappraisal of working of Untonchabillty 
Offence* Act

*295. SHRI B. K. DASCHOUDHURY : 
Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state :

(a) whether Government propose to under
take reappraisal of the working of the Un
touchability Offences Act ; and

(b) the number of persons prosecuted under 
the said Act during the last two years ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND SOCIAL 
WELFARE (SHRI K. S. RAMASWAMY) :
(a) Reappraisal of the working of Untouch
ability (Offences) Act was undertaken by a 
committee on Untouchability, Economic and 
Educational Development of the Scheduled 
Castes set up in 1%5 under the Chairmanship 
of Shri L Elayaperumal. The Committee in 
its report submitted in 1969 mide recommen
dations for the amendment of the Act with a 
view *o making it more stringent. The matter 
of making necessary amendments to the Act is 
under consideration of Government.

(b) Information is being collected and will 
be laid on the Table of the Sabha in due 
course.

Financial Assistance for Modifying old 
Schools in Kerala

*296. SHRI A. K. GOPALAN : Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(a) whether the Kerala Government have 
represented to the Central Government for 
financial assistance of 8 5 crore Rupees for 
modifying the old schools and starting new 
ones, if so, the details thereof; and

(b) the re ction of the Central Government 
thereon ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND

SOCIAL WELFARE (SHRI D. P. YADAVA):
(a) and (b). The Government of Kerala has 
indicated that its requirements for clearing the 
backlog of school buildings and for new schools 
envisaged in the Fourth Plan arc about Rs. 
10.59 crores. These estimates along with the 
estimates of other States for school buildings 
arc being considered by a special committee of 
the Central Advisory Board of Education.
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Representation by Air India for Relaxa
tion of Travel Restrictions Abroad

•298. SHRI C. CHITTIBABU : Will the 
Minister of TOURISM AND CIVIL AVIA
TION be pleased to state :

(a) whether Atr India has represented to 
Government for relaxation of travel restrictions 
abroad if Air India’s Jumbo Jet operations arr 
to be a success ;

(b) whether the foreign exchange position 
of our country admits of such relaxation ; and

(r) if not, tbe reason why the Jumbo Jets 
were purchased when conditions for their suc
cessful operation are not favourable ?

THK MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) No such proposal has yet been received.

(b) Tbe foreign exchange position continue* 
to remain difficult.
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(c) The aircrafts were purchased after taking 
all factors into account including world traffic 
trends.

Scheme for starting New Air Services

*299. SHRI BISHWANATH ROY : WiU 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether Government have prepared 
any new scheme to be undtrtuken during the 
next five years for star tim* new air services , 
and

(b) if so, the main features thereof i

I HE MINISTER OJ TOURISM AND 
CIVIL AVIATION (1)K. KARAN SINGH)
(a) and (b). Subject to availability uf aircraft, 
development of aeiodroincs, and commercial 
< on&icJ era turns it u proposed U> introduce air 
services to several more stations in the country 
over the next few yean,
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Company Executives in India

1261). SHRI CHANDRA SHEKHAR 
SINGH : Will the Minister of COMPANY 
AFFAIRS be pleased state :

(a) The actual number of company execu
tives in India both of Indian origin as well as 
of foreign origin, on 1st January, 1969, 1970 
and 1971 separately, year-wise and nationality- 
wise and also group-wise getting salaries 
between Rs. 1000/- and Rs. 200. /-, Rs. 2001/- 
and Rs. 5000/- Rs. 5001/- and R*. 8000/- and 
Rs. 8001/- and above p. m. ; and

(b) the number of the above-said executives 
in banks, petroleum and Chemical concerns, 
tea, rubber, pharmaceuticals and engineering 
companies set up with foreign collaboration in 
India, separately, category-wise and salary 
group-wise ?

THE MINISTER OF COMPANY 
AFFAIRS (SHRI RAGHUNATHA REDDY):
(a) and (b). The information asked for is not 
readily available with the Department as the 
same is not required to be furnished by the 
companies in terms of the provisions of the 
Companies Act, 1956.

Appointment o f Managing Director of 
M/s. Goodyear India Ltd.

1270. SHRI CHANDRA SHEKHAR 
SINGH: Will the Minister of COMPANY 
AFFAIRS be pleased to state :

(a) whether M/s. Goodyear India Limited 
havein their Annual General Meeting held on 
5th May, 1971approved the appointment of a

new Managing Director on a salary of 
Rs. 11,000 p.m . plus Commission upto 
Rs. 1,50,000 maximum per annum vide their 
Resolution No. 5 with effect from the 27th 
April, 1971 for a period of five years, along with 
other perquisites;

(b) whether it violates the directives of 
Government regarding maximum remunera
tions that can be drawn by company 
executives ;

(c) whether Government have approved 
the aforesaid appointment : and

(d) if so, the action Government arc taking 
to bring down the remuneration of the said 
Managing Director within the provisions of the 
last directives of Government on this subject ?

THE MINISTER OF COMPANY 
AFFAIRS (SIIRl RAGHUNATHA REDDY):
(a) M/s. Goodyear India Ltd , has submitted 
an application under Section 269 of the Com
panies Act, for approval to the appointment of 
Mr. Parks CUrestman as the Managing Director 
of the company for a period of five years with 
effcct from 27th April, 1971, on a salary of 
Rs. 11,000/- per month plus commission of 
on the net profits of the company, subject to a 
maximum of Rs. 1,50,000/. per annum by way 
of salary and commission together, plus other 
perquisites.

(b) and (c). The application of the company 
is under consideration of Government.

(d) Does not arise.

Fuel Cost in Indian Airlines and Alr-India

1271. SHRI CHANDRA SHEKHAR 
SINGH: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to state :

(a) the approximate cost of fuel per hour 
of running of various aircrafts with Indian Air
lines and Air India ;

(b) how does it compare with similar air
crafts with other top Airlines of the world ; 
and

(c) the steps taken to reduce the fuel cost 
in Indift ?
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THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN 
SIN GH):

(a) Aircraft Cat per hour
Air-India

Rs.
Boeing 707-437. 2246/-
Boeing 707-337 1898/-
Boeing 747 3578/-

Indum-Airline*
Boeing 737 2312/.
Caravelle 2492/-
Viscount 971/-
F-27 538/-
HS-748 564/-
Dakota 551/-

The cost of fuel in respect of aircraft of 
Indian Airlines is inclusive of the heavy excise 
duty levied on such fuel which is applicable 
only for domestic services, Air-India does not 
have to pay excise duty for fuel international 
flights.

(b) All types of aircraft arc operated 
according to the procedures laid down by the 
manufacturers , hence the fuel consumption 
of similai aircraft of different airlines will be 
more or less the same depending on opera
tional conditions. However, in view of the 
heavy excise duty, fuel constitutes about 
26 to 28% of the operating costs of Indian Air
lines whereas the figure in respect of most 
other airlines is between 7 and 15 per cent.

(c) Cost of fuel is something on which the 
airlines have no control However, economy 
measure* are kept constantly in view.

Amount diverted by Nationalised Banks 
for Development of Coking Coal

1272. SHRI INDER J. MALHOTRA * 
Will the Minister of FINANCE be pleased 
to state:

(a) the amounts which have been diverted 
nationalised Banks for development of coking 
coal mines during the last two years, in Private 
Sector, Public Sector and in Joint Sector 
separately ;

(b) the extent of extra output in coking 
coal as a result of the above funds and how

much such loan would come to per tonne of 
pioduction annually ; and

(c) how much coking coal is expected to 
be lost on account of lack of financial help by 
financial institutions?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) to (c). 
Public sector banks have not formulated any 
separate credit policy in respect of coking coal 
mining industry. Banks do not allocate 
amounts separately for each industry. Indi
vidual cases are considered on merits and 
credit limits are given for meeting genuine 
productive requirements for industries includ- 
ing coking coal mines. Statistics in the man
ner as asked for by the Hon’ble member are not 
maintained by Reserve Bank of India.

f fm  sr% r̂
afar

*s:«r

1 2 7 3 . s f t  «ptt tffarer : w r  

fa t* to  r tfr $<rr far ;

(* )  w  ^  ^  *r w f

rresfar fr«rr srasr % fsR%  spTt afar 
srr*r fra rFft ^  ^  3rre> t f t a r r  (iref

St ^  M  3T.%3TfT-TO #
^  ?r arar w  f ta rp ft ^  ^  

fo rr  w r  ft , 

( * r ) f * r r  sfar * [ %  ^ r 
^  !Tfc=r ir S f *  ^fe?rr^flf frr 

STPRT «T?cTf f t , 3 f t r  

(»r)*rfe f t ,  «rsr ^  f a r f a *  

m  ft ?

fiiff m f t (*ft w w w m t  v j p * )  : 

(*?) f r (* r ) .  ^ r« r r
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*cwr srfct vt  sikT qpfcw

1 2 7 4 .  «ft «i<iT w i  t f f w r  : w r
q tfs*  srta * m ?  ^  w  f t

t r r r  f a

(sfr) it?t apf f a r f t  faersft q*fopt ^  
freq s r^ r *?r g fkr t e i fr«rr % fa *- to  

& rt *r s rft *  , a ftr

( ^ )  fq r  sff t o p -  ^ r ; art 

% TTSir 5T^T *T t o f t  ?ft <Tjfc* %fff jpr

foFrcr ^  qrr £  ?

«ms5T3iH j ih t t  fe ro R ? rip ft ( * t °
f ^ )  ( * )  s r f t  STT% <T*fe*t %

a rre t arftrsr-vfref^ a riw  v*  *r«F to  

t o  ^ rft t ,  Tr5ir-?rTT s r w  ^ t r - ^ p t  

3TT«riT q-r ^  I

(*?r) *rn r zffaRT % ^ r^ r- to ^ ft 

vm z  ^  g «rrr

^T fa ^ lT  ^ I

ff ltf t wwt wrt « M ra  ^ rm r

1 2 7 5 . «ft »nn ^ « f  t f f a a  . w t  
foren aft* sm sr veuro  *pfr ms v r f t

f ^ r  ^  f a .

(*p ) ^ r  *r ftn ft wnrr ^  ’T t ^ ir  

^^rft % t o  w  ^ n r^ fr «Ft *rf |  

anr^rr *Ff t o n e  I  ;

( ^ )  f*rr srfsqr p s
*rs«rr?ft farfcr ^rqcrr s t  *t|  |  ; artr

(*r) ^r, a t ^ r  ?rm

*tct |  <r*rr 19 6 9  *r t o ^ r
W t o  ^ t x r t c  s t  »rf | 7

faw r *h ; iro w r *>w «r in ft afht 

«r*f%  faw ro io ft (« ft %?nw « m

w r )  : ( * f )  &  (*r)  s*t w r  t o t  irrer 
«Ft sftofsnr ar^rft afh: 3*r% t o r c r  % 

t o r  t o r r  a rk  » h t r  ^ r « r  ?t«ti 
f t r f ^ r  ^FErrT^rr^ft ^ n ^ f r  % m  

f ^ r ^ r ^ T  ^  3JT ^  |  •

( 1 )  f ip fr rr«rr 3 R  ^nrraft ^

% W  ^nnsfft ^

ir^r^rzr ^ r w r  i?t «r>3prr % 
3prnT?T ^ r  'T f w r ^ r a ft  % fazj- 
f^rrft^r ^ P T T  ^T?T5^ t ,  sft 

fesfr >r»Tr^t j f t r f tR  tftx  
f^ ^ F r  *r ^t i ^ r

?ft3RT % 3PrT*frT frtfT ST^T

% ?fWt f»refr f*r^r% %• 
f%rr icfr ^nr?rr ^ q rw

^fr ?>r «rmr 
^ r # | i  1969
% s l* R  fR-«fr m r  ^ T %  
3fVr f̂ qfrpT ^  *rRrr?srer f̂r
^f'SSiWr TOT^T % **T jft^TTT % 
3FT»T<T f3Rfr vfr W IT  W N r  
*rsf*r<rr % f^rr 3rft?»T *r^t 

t o r  % i

( 2 )  gr«rr jn^^fBrr
% 3^rfT¥T f^^fr ^fr *rrc?fcr

% ^ I T  %^FT % fa ir

% nirr ^ r  j r n r r r  f^r^^r 
^ r  i p r m  tfrsFrr % s r w r
r w  T̂icrr *r fsrefr »rf % 
fspr V{t f^rr 3Tr^ |  »

( 3 )  ? n ^ n :$ tm  $ ^  ^

^ r c # r  w r a r t  % ^ t J T ^ r r r  

sffr * * r m r  ^  1 1  w  ?rwr?r «ft  
s r ^  *urf i f f  t  f a  f ^ r f ^ r  
>rr^fm  ^ r m  ^ ^ r % ^  

1ft ^  i ^  ^ r « r R  R nft 

w r  <rr « r m  ^ r r  i
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( 4 )  TTPfr
TRifr % arff^fr v .tt.tt

% f^=rq; f t  s r r ^ f s r f ;  ^rnsrr 

f c s t  w w * t  w  £  i ^

*r a r f ^  v r f t  3 r® qrr^P t %  fan*  
zrg  s t r w r  ^  * r f  & f i r  % 

a m t  f fr r t
% araraT a w  w re fta  ^rnrrrr 

t f t e r  * r £  i ^ r  3  ^ r f q - r r  s r r ^ f a t f  

^ rn r r  Sf f a « r t  f w r ^  ^  

f f ^ r i r r  *r$ 11

( 5 )  ? T i f ^  arvreiflr ir e r  n r « R r  
srrc=r t a t  f t  s r ^ ^ r  ^ p r a t a  ^ , - ^ r  

% s r f f f a r ?  gar s*qwr arw*cr
f r t r  3r*T|<nft 

5,000 mt j ^ F i r r r  |  j 

s r f a ? *  ? r* T  w r ™
s r r e r  v m t f t  i r  F w  f t  trsp  11 
? * r  zffaR T  %  a r ? ^ h r  1959, 
1964, 1966, 1968, 1969 aftr
1970 3 fw « r< rft ^ t  5 ^ ff r ,
5TT^ | t t  i ^ f u c *  a r ^ r ^ j f r  srq%  

5* = ^  5TfrRT»T ^ n f ’ P'T %  3 T ? c r^  

f W  W T f  ^ f  5?=TfT f t  S T ^ f t a  

®F»T I  I 3 W  rTfT s r^ r? * fT  %

ftn ft ^ r e r  % 18 rgnU  srvrfsTfr 

*$t 11

( 6)  v * $ m  5^  a r r# r  f t  arq^r
s m s r a 1 u n f a i r  ^  f t r s f t  

v tp t t  q fr 5Tfrr% cr s r  T ^ r  

t  I yqrRT % ^  ^  gWFTCT
aft* srsfR <rc fffcfT i t  2 3*5T*f? 

W f f ^  |  I

( 7 )  s t c p t c  s r r ^ t e  irn srraff $  ferc«r- 

f a s r n s w  ^ x .  $ t  ^  
f? m fa r  ^  arqrsfr j f a p r r  %  a r e n f a  
f tp ft v w  $  % «rfw rcr«r
$ t gssra? fa fm  $ t *&  aftSRT

i k  t a n ;  * K r g t%  ?rrfa sr«w 
<tx srftftr* *r*wf *p> 

f5T*srr * rrsq -^  %  ^ t  i f  t f t v i x  
t a r  sri *r% i

Gjfeft * W *  *>  W  % * 6*  5f%5T V t  f* * T  

*T*?T SCOT

1276. sft *T»II sftfaa : *RT 
f«TO tfsfr WrTf% ^ t ffT f ^  fa  :

(* f) w*t * ts t s r^ r  
? r ^ R  % 3 rfd sr  t a f  t  f a  q h f t s r ^  

fjffsr % ^  it >rf rrftr qft x\%
Tf̂ T f??r ^  ?rsrrr>BT ^*ir if 7ft- 

f̂ r̂ rf 3rr% ,

(^r) Jrf? ^r, ?fr w r ^  ^
? * t Trt r̂ w«t ^nrsr?: ^  finrr t  ; srt*

(»r) ?r, H> m  t  ?

f t̂T tfsrtswr *f W-fii (*sft«TcfV 
5$T*5CT t i g r i t )  : ( t )  ^  I

(<?) ^  (»t). fs i ar??r Tr̂ *r 
arrcr far ^  a ry q -^  % srrsrr* <r  ?r«rr 
TT̂ fnr 5^fs?r ’Tfjrfcr irer

fKTts *f vlr »rf Pn».fwf % arfffrr, 
ar?7 sr̂ rcr zft^r % sr^cr srrer T^rf ir 
% 1969-70 % Tr̂ sr *r^rrf % f?r  ̂
s s t F r  ^c«ff ^  3TR>#  ^ n r i f f  ^ t  m f e
^  fr 15 ^sff r̂ 25 qr«f ^
*pft t  ^8T f̂flr ^TTffl1 % 'T

% 5 <rr €r srrKft̂ rfr sr r̂fa ^
5?Trf5r?r | »

« « r  *r%5T % VT*rt<n «f t t a  gfirmarlf
8rt fir^nrc

127 7. «ft ?mi ^ » r  w
n w  *T5 ararf% ^fr y r r  f a :

(*?) T̂BET 5T̂ 5T % ^ T  VHflW W  >



49 Written Answers JYAISTHA 14, 1893 (SAKA) Written Answers 50 

'fTl1 <fliT ~ ;;r~ ~r~Cfir<: <fiT ~f~ ~fer'<Tr~ 

~ Cfir fcrqr<: ~ ; arh 

( ~) <fllT ~n:'fi'r<: <fiT ~~fq'T~ arh 
~ fiflf~ f;;r~ it •fr ~lf~~ ~fer'<T~ ~if 

'fiT fcrqr<: ~ ? 

fer~ ~·iii'T ( ?;.ft <i~q;:('fuer "'f~TIIT) : 

('li) '3"<1 <Jntrur ~hr ~ <rr+i' ( f;;r<rifi"T 
arr<rRT l 0, o 0 o ~ arf'<T'fi' if~ ~ ) arT<: 
artf-~~<:T ~-m ~ <rrli ( f;;r<r'lit 3ffq'f~T 
10,000 ~ 1,00,000 ~ <rT:;:r ~) ferer<:ur 
if f~ ~lf ~ \iff <J+IT qc~ q~ m f~~T 
lfl:f'T ~ I [ 'f•~T<:"''<i i=t ~~T rp:n I ~ft_Cfq 
~~~T L.T -313/71 ] f;;r.,-1f; f~i:r Cfifl:ft~<r 
!ifl'(1if ~ ~1lf +Ti~~ffl::r f~;;r,f cr·~ if 
crrfurf"<iifl .t·'f>l ~ ~~~8" ;;rr<:T fifllf ~ 
ar~<n ;;rr 1 9 71 it <n 1 9 7 2 ~ arr<:<=+r it 
~~T~ <if~if ~ f~i:f or·'fil ~ ifTlf f'fClffur 
'li<: f~i:f fTlf ~ I 

. ( ~) "'3"t!"UofJ ferer<:ur ~ qcrr :cr~ 

i;fll:f'~r fifi 1971 it arqerr 1972 ~ ~~ 
il ~qtmorR it :err~ arT~ ~ f<r~ f~ 
il qt:q or·ifl ifii<D~<r ~~if 'fiT an~r ~ 1 

12 7 8. ~To ;:;r~q)'!'T~l<iiiT qfi : Cf!:ff 
mf{'Cf +f·~·r <r~ .-rcrrif 'fiT ii<rr ifi~iT f:n : 

( '!i) 'TC'f ertt ~-~ <I ~'Iii~ if fifiif -f'!iif 
~@"'111 arT~ ifi~rctim arqerr '3"~ qf<:erru 
'fir f<Tur<r ~~r<:rcrr ~T qT ; arT~ 

( ~) <:r~ ~~r<:rcrr ~ ~ f~ ffi 
<RrTif arcr<lr{ ~{ ? 

f~&'I'T 3l'h: ~qr\il Cfi~<iTIIT q;<iif) 3TT~ 

ffi:!ifa f<r+Tllf ;f?f( ( ?;.ft f~~T~ ~~~ 
~T~) : ( ifi) ~rsrTz:r ~~ ifi"T~ G:ru 1 9 6 1 ~ 
~@"'111 arT~ Cfi~rCfim ar~err '3"~ qf~erm 

'ifi fu~ ~er'Tiicr 3f1;~~ur ma- CfiT ~~ q~~ 
"<!'ffifif U\ii:f ~~iflf<: G:f~T fifi<:rT \ifffif ~ 
arh '3"ij"~ "TR 2: l 3T:!q'ffi ~ ~-~T<:r 

~~r~ arh ~T"!:f ~~CfiT<: G:r~r er~<r f<li<rr 
\ifffiT ~ I ~f\ii:f ~~'!if~ if 3101' i:H '3"if 
~~'f>l a-qr ifi~r'!iru ar~err '3"<r1fi qf~m 
~ ~~BfT ~ <rm <r~r ~~ ~~ f;;r•~, ~ij' 

<ft;;r<rr 'if; ar'Clr<r, f~~ ertf 3f:!~~ur +rur 
f~r ~<rr qr I lZififiT ~'IT ~W+T~ 12 00 

Ql"~r 1 ~ij" ~~=or•'<T it ~'Cfifr ~'fi?f ctr \iff 

~r~ 1 

(~) 31:!~Tif-<Jrf~lfT ~ '!ifTer ~ ~1q;, 
f<r-.:rr~1f~cr ~Tc:r arHr{ l"f{ qr :-

( l) ~~ <rr~.,-r ~ ar'<Trif, ~iiT<rdi ~ 

f.'1~ f'fi'~T -.rr c;z:rf<fJ 'fi1 CJT?f 

Q:Tif ~ ~1q;, '3"B"iflr ifi~ r ath 
mf~~z:r arrf~ it +r~er~ <rr~~r<r 
Q:TifT :crrf~ I 

( 2) arr~~'!i ~ fif\ii"T ~f'<Tif 1 5o ~qi:f 
+rrfij"'fi ~ arf'<T'fi <r~r Q:R :crrf~q; , 

( 3) arr~~'!i 'fiT arr~ 58 ertt ar~err 

'3"8"~ arf'<T~ Q:Tifr :;:rrf~~ 1 

'iff1'tT3TT ~ f<f<fim !f<: f<fil:fl fflfT c;qq 

1 2 7 9. ~To ;:;r~q)<tT<:l<i~JT m : CflfT 
f~&l T 3lR ~1=11\il 'fit'<iTIIT +f?Tr lf~ <Tdfif 
'fiT 'litTT Cfi~it f'!i : 

( Cfi) ~~'fiT~ if +rr~a-T<r +Tftff31T ~ 
fer'flm q~, mq-r err<:, >rfa- ertf fcticrifT '<Tif 
uf~ ~:;:{ Cfi'T ; arT~ 

( ~) lZ8"~ ~1q; <fllr Cfiiftc:r arh >rf?fl<rr 
3PHT{ ~{? 

f~&'I'T 3ll~ «~ffiiT Cfi~l:t'T!Jf ;f:;JT<:"''lf if. 
~q-q;::;r) ( l!.Tf ~) o q'fo <il<{Cf) : ( '!i) a:rh 
( ~). arerf~cr ~'Cfrrr ~a- g~ ~'f) fer<f~ 
~+rr -qc:~ CJ"<: mr l"f<rr ~ 1 [ ~~T\"'<i i=t 
~t_CfT qrn 1 ~f~q ~~~T L T -3 1 4 f 71 ] 



51 Written Answers JUNE 4, 1971 Written Answers 52

1280. <Ttl : WT
ftWTT a f t*  *TOT3T «P?qr»T * p f t  i f f  

*?t F T T  ^  f«P :

( * )  w r  *r f ? r  
ar*ranr *rr$nr | ;

(^r) s r f W  ??r ^rwraff Jr sftsr 
■sn^r «rr% % *ff ^  f ^ n f r  t ;

(«t) «wr $*r 5TPR ^  arnr f  

far g jff ^ffsrraft 3r f̂ rcsft̂ rr s re r BTfow f 

q r t  t t s n r R  * r^ t f a s r  ^ r  |  ; a f t *

(w ) *rfc | t ,  rfr 5RBfrt?t iftnR rrart 

?n% sjrBfrreft ^  ^ r t t s t  th r r n c  %

* r a r r e  s r t  fq r r  s t f p r  f a s t  stt

x%% ?

fwwT a fa  wmar *c m « r  3
O T -flfrft ( « f t  *> o  <T>0 u t w )  : ( t )  3 f t r  
(sr). Ssr *r **r w ro  283 «ft*fr -

b f r t e  |  f g f ^ r  s r fc r^ ?
Cs ^

45,000 f n r f f o f f  ^ t  s f o r  &  f t  s r w r  

1 1 f e j  ?r«rr
f ^ f t# r T « r f f c * f f  % %% w r  ’f o ' t  
^ d 3 r » r k t  %  *R«r cfto sr<ff %•

*TS S(%5T SSUT *P*T 28,000
cPF 5 E ftfw  * *  s t  » r f  t  I

(»r) a rk  («r). *t  tfst arft & 
fr«rr sft*ft < m # r » rtw  Sr fjn rfftc r 

tffaRTaff apt ^ P T d  %  ifnTOT,
fs ftfo rft ?r s w rt *nft *»ff % ^ if ir^ t 

if  f W  'SR-'Vft anrf % w rm r t d w f r  

W  g f 11  ^ ftfc n rft *rwr?tfr * rrfW  % 

fsr^ fta n rir  % a r t e  *r srFVfr srssrc
^  | $  %?ift3f SK^TT ^  1968 

*r a f t *  w r  « g ^  Pp2t 3r i f ? r  ^ m r f  ct«tt 

w  w  y f  sr* r%  %  f^ o p r  $r i p ?  f a s j s r

f^c® r ^ R ife r shft * te rr 46 %

smsr s i  wr# 1 9 7 1 * t  ^ vrr-q ^r v *  
tw t  m  ^  1 1

#Ff̂ T *RT STflTTT aft̂  fW R I

1281. it®  aren't s rw in r « rti : «wr 

fwrnr a rh H^rrsr v w m  w ft
^ t frq r 2p ^ t f?p : 

(v ) faw*r ^  cft^R ^Rt??r % 

SPTJT aft̂  f^ R T  <TT TOTR: arrCT f«F5R t 

TT% 32PT ^ r  »rf ; 

(*sr) f^ r  W î tnr % ^  tt%  set*t ^ft 

srrfft I  ; 

(*r) apqrr ^ ff^ r % sp?rR aft?: te w  

% W  ^rrspR f̂>> gfrrar % fa ir 

*TfecT v[f | ; a ftr 

( t)  fr, eft ?rPrf5r % w w t 

%  frnr m  f  ?

fitw r sfhc h* th! «p^n«r ih n w i  
OT-*r«ft (*ft ^to ifto  «n w ) : (*r) 49.88 

5THST \

(*sr) ^ r^ rr^ , f^ raw r^F t ĥns'T,

*p$ff q ir& tl& m  aft?: sqffar <

(»r) 5ar?f  ̂ q fs r c  ^  ? w r
(le rj#  *ft$ ? rs t£  % ptft «tt)

3pr?rft, 1970 Hi ^ft «ft, sft 

5f t r  aft^ % w faw  ?nfr ^rnm f 

q r ^ r^ rr ^  ?r?rff ^ ft 11

( ^ )  fararTHT ?rvf m  f«PTf

»nrr 1 1 [**n w s f t f  f f r r  «wrr i 
iw n L T —315/71]

H Tfifty tf f% l?ft fn rw f

1282. ¥To ?TWt ^F W T  : W

DmnvAt wnu
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^  ft? :

(sp) 3 *  *TiTfte f f fW t %

?rw w r  |  <r«ri ^  |  y r
srora Wtefr fasr.^f f-nr«rr «rr $ >

(«r) f r a r f W  f t  *r«Tr fPTfV 
t  ?r*r k  t o  t o  it?rr % |  ;

(*r) ts *th?k  srfrm to ^ r
Tiftr ®4 w f t  |  ?

f%fflffl 3Tfc «P5mq q ? rm u  3  3«l- 
*nft (s f t t f o  «fto qrres) : (* )  <*>* (*st). 

firofa*rr5wt srr^ f f  arerrr w =rt 
^ rrsff 1968-69 ^^srfara1 ft, fro- 
7?iff % * t  *r f  art *nrr «t* m  
f e S r n ^ 1 1  *f t s t  n u t  i

am  L T —316/71]

(nO t r ^ r  ^  srr 1 1

Appointment of Managing Director of 
M/S. Indian Oxygen Ltd.

1283. SIIRI CHANDRA SHEKHAR 
SINGH: Will the Minister of COMPANY 
AFFAIRS be pleased to state :

(a) whether M/s. Indian Oxygen Limited 
have, in their last annual meeting approved 
the appointment of their Managing Director 
on remunerations which violates the statutory 
limit fixed lately by Government;

(b) whether the same has been approved 
by Government; and

(c) if so, the action being taken fay Govern
ment to bring the remuneration of the said 
managing director down within the statutory 
limits?

THE MINISTER OF COMPANY AF
FAIRS (SHRI RAGHUNATHA REDDY) : 
(*) to (c)* Mr, Keith Hartley was Assistant 
Managing Director of the Company from 
1st April, 1963 and was promoted as Joint 
Maaftgtag Director with effect from In  Sep

tember, 1989 on 4 salary of Rs. 8000/- p.m., 
overseas allowance of Rs. 1500/- p.m. and 
perquisites. Recently the company sought 
approval to his appointment as Managing 
Director with efFect fiom 1st April, 1971 on 
the same salary ot Rs. 8000/- with increased 
foreign allowance of Rs. 2500/- p m. in addi
tion to commission ai 1 % of the net profits 
not exceeding Rs. 45,000/- per annum and 
perquisites. Although the proposed salary was 
in cxcess of the administrative ceiling of 
Rs. 7,‘iOD/-, it was approved in view of the fact 
that Mr. Hartley was alicady drawing the 
same previously as the Joint Managing 
Director and this came within the recognized 
exceptions. His total remuneration by way 
of salary and commission was however made 
subjcct to the administrative ceiling of Rs. 1.35 
lacs per annum and no increase in Overseas 
Allowance was allowed. This remuneration 
was subject to the approval of the company 
at its general meeting as required under 
Section 309 (1).

The Thirty Sixth Annual General Meet
ing of the Company was scheduled to be 
held m February, 1971. I t is not yet known 
if the said meeting was held and whether the 
proposed remuneration was approved or not.

Abolition of Reservation of seats for 
Scheduled Castes in Assemblies and 

Parliament

128*. SHRI MUHAMMAD SHERIFF: 
Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state:

(a) whether Government have considered the 
abolition of reservation of seats for Scheduled 
Castes in the Assemblies and Parliament; 
and

(b) if so, the decision arrived at ?

THE DEPUTY MINISTER IN TOE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE (SHRI K. S. RAMA* 
SWAMY) : (a) and (b). The matter was con
sidered at the time of the passing of the Cons
titution (Twentythird Amendment) Act, 1969, 
which has extended the period of such reserva
tions upto the 25th January, 1980.
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Completion of Lateral Road Project 
in Uttar Pradesh

1285. SHRI B. R. SHUKLA: Will the 
Minister or SHIPPING AND TRANSPORT 
be pleased to state :

(a) whether the Lateral Road Project 
running through the Districts of Lakhimpur, 
Kheri, Bahraich and Gonda onwards in Uttar 
Pradesh was started as a military project dur
ing the time of Indo-China War and is still not 
fit and complete for the movement of any 
Military or Civilian Vehicles ; and

(b) in view of its strategic importance, by 
what time the said pioject will be completed 7

THE MINISTER OF PARLIAMENTARY 
AFFAIRS, AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR): (a) and (b). 
The Lateral road project was started not as a 
military project during Indo-China Wai but 
in I%4. The portion passing through the 
districts of Lakhimpur, Kheri, Bahraich and 
Gonda has, for the most part, been already 
completed and the remaining works in Uttar 
Pradesh are expected to be completed by end 
of March 1972.

Ecafe meeting at Manila for Boosting 
Regional Trade

1286. SHRI S. A. MURUGANANTHAM : 
Will the Minister of FINANCE be pleased to 
state :

(a) whether the annual general meeting 
of the United Nations’ Economic Commission 
for Asia and Far East held recently at Manila 
has decided to start a Small Scale Asian Clear
ance Union this year to boost regional t*-ade;

(b) if so, the nature and composition of 
the machinery to be set up for the purpose ; 
and

(c) whether India has agreed to participate 
in the scheme ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) to (c). 
In pursuance of the Kabul Declaration of the 
Council of Ministers for Asian Economic Co
operation, a meeting of the Preparatory Com
mittee for the establishment of an Asian

Clearing Union was convened by the 
ECAFE at Bangkok from March 16 to 22, 
1971. At thii meeting the Committee finalised 
a Draft Agreement Establishing an Asian 
Clearing Union. The Annual Session of the 
United Nations’ Economic Commission for 
Ana and Far East held at Manila from 20th 
to 30th April, 1971 noted and expressed satis
faction at these developments.

The ECAFE Secretariat has forwarded to 
the Regional Member countries, for their con
sideration, a copy of the draft Agreement of 
the Asian Clearing Union. A copy of the draft 
Agreement has been rereived by India and is 
being examined. The nature and composition 
of the machinery of the Asian Clearing Union 
and India’s participation would depend on 
the provisions of the Agreement finally 
adopted on the ba<iis of the comments and 
reactions of the ECAFE member counliies.
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Setting up of Import and Export Bank

1288. SHRI SUBODH HANSDA: Will 
the Minister of FINANCE be pleased to state:

(a) whether Government propose to estab
lish Import and Export Bank to arrest the 
downward trend of exports ;

(b) if so, when this will be established ; 
and

(c) the proposed capital outlay of this 
bank?

THE MINISTER OF FINANCE (SHRI

YESHWANTRAO CHAVAN) : (a) to (c). 
There is no downward trend in the country’s 
exports. In fact, in 1070-71, exports have 
increased by 8.3%. No proposal is being pro
cessed at present for the establishment of an 
Export-Import Bank. Ilowevrr, it is hoped 
that the Banking Commission will examine 
whether there is a real need for such an insti
tution.

Separate Corporation to run four 
International Airports

1289. SHRI P. GANGADEB :
SHRI S. M. KRISHNA :

Will the Mimstci of TOURISM AND 
CIVIL AVIATION be pleased to state :

(a) whether Government have decided to 
set up a separate Corporation under the Com
panies Act to run four international airports ;

(b) if so, reasons for this decision ; and

(c) how fat this will help Government ?

TIIE MINIS HiR OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) t
(a) Government have decided to constitute 
a Statutory Corporation for the management 
of the four international airports. Legislation 
will shortly be introduced in Parliament for 
this purpose.

(b) and (c). In view of the rapid develop
ments in civil aviation, Government feel 

that a commercially oriented organisation with 
adequate autonomy and flexibility will be in 
a better position to provide the necessary dyna
mism for the development and management 
of our international airports than a Govern
ment department.

f?mr* w t o t

1290. «ft apr?*w xm afaft : wr 
farT *bfr 5PTT% fTTf ^ V \  :

(v )  w i  * r o n r  *P*T$*rT

$ s fW rfw  fa*PT % h w

iTfr *fe«rr s m fo s  ^  3PT arte



59 Written Answers JUNE 4,1971 Written Answers 60

(m) f f ,  ?fr srem* ^  
afk fa*T*r apr w r |  aft* ws

<rc f e f r r  ssrar ^*rr ?

faRT TOt (s f t ? m ? c l TTer ^ m )  : 

(*) aftr (w). TTrcfar srtefifrr* 3#nrf«r 
f m  fa fa r£ r, ^  * « n w  srfsr-

% 3T«fcT, 12 srfcr, 1971 3fT
1 1  O T T  5pj=rsfTrrr % 1 1

^ f f r  a ffa ir  <£sft 25 TTtT vm
|  I SSPfft STTff aftr =ffKTT «£3ft w a r :
10*00 aft* 2.50 Jfpft? M  t  l
OT?fr sRfarcr ■ r̂crr <£3ft—2.50
^ f r ?  w r r  % 3 m  i r r c f r r  Bftsrrfa* 

fofiTCT t^ ,  T̂Rcftq- 3 fW w  f%rT 
?Ti^rta 3 fc ff aftar f a w ,  *rresfcr sftsft- 

fop *n:«r aft* fa%*r fa»r*r &z
sfa* STT'P ^f^TT cT«TT 14 |«pf
% «trt 1 1  ^  w rv r *rc^r* $
arrcrR  ^Rff «pc ^  fa%*rr i

f^rro *rr srfasr ?rr^ftq- f f r r  i 
SrPra ^  ^  fa*r*r ^ ^ x f r  s ft* spN t 
qfj- 8 R q rW V  aft^ftPTfT SnTFTRT

% «t ^  ?r«rr ^  'Tf> arteftfarp 
«p*tMt % 5̂: ?*rm ark g^rwrc 
sw ro  *m*?ri3fr f̂fr 
srfcrr i srre *t w ^ r  earner
$■ «n*r*n 13TRrr |  f a  £ m  ^ r  g s ?  v n f  
arrcrrc snreff <rc 3ft r̂*r 3ft* 'jsflr 
sqqgqr t o t  %tm <rrfar aftsrtfirtr t*p*rf 
apt ^  f a *  t  ^  ftorr wr i 
fa*T*r srrar ^ r  «P*«rFftfr %  5 # t * t K  
«rfop srf«t *ni«fr s p r in t  3 c ? iv r iw r  
*r «rfr^T, mri$t t o t  *r vfr 
a m  f w ^ ^ r r r  w r r » ?rsrfq fsnrir
^T ^ q -  ^ n r =spft | |  q-pr a rM ^ s p  ^q-pTsrf 

$ # r a r N  artt ^ r :  ? « r m  ^ r  %tw, 
OT $m  a f t# T f  % fa*W, trsFT-
w r ^ « w r  $ # w fer ^  ^ i ? r

^ r ,  ^  ar«r$rr ^r%

f̂ rTT 5zr«rf®rr * fr^  ^ r  ^ n r  art? 55rw-

f2T<T: a fli^ fir^  f^i7F?r 3^?*TnT % fa lj  

^ R ^ r | t  ? ^ r r  \

^ wtct fJTW ^ r, f^rgr^ arq^n ^Tft- 
wrt ^  % fnt; 24 3r^w, 1971 ¥ t
sn rm  s r t^  f ^ r  | ,  ^ |? r  *t?
f i r  trcf jTEp % r̂ t w  7$ % 3^f^-

jrfoT ^2TcTT % f^rtr 5|?cTf^ f*l% |  sft^ 

*rm5ff ir g ^ fa jf fa  t  P=rtr a r s ^  

f ^  ^  |  i

Meeting between Government Official* 
and Executives of Public Sector Under* 

takings

1291. SHRI R. R. SINGH D E O :
SHRI B. K. DASGHOWDHURY :

Will the Minister of FINANCE be pleased 
to state :

(a) whether there were consultations between 
Government and the chiefs of public sector 
undertakings recently ; and

(b) if so, what were the various suggestions 
made for efficient functioning of public sector 
undertakings:

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) and (b). Presumably the
Honourable Members are referring to thr 
meetings taken in the Finance Ministry to 
review the performance of certain enterprises 
whose record over long period was not quite 
satisfactory, with a view to finding solutions to 
the major problems faced by these enterprises. 
Some of the important aspects discussed to 
improve the operations of these enterprises 
related to the pursuit of production targets 
fixed on the basis of opdmum utilisation of 
capacities, steps to overcome shortages of 
materials and components, improvement in the 
productivity of men, machine* and materials, 
reduction of inventories, better maintenance of 
plant and equipment, improved labour relations 
etc.
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L oiK t la Public Undertakings

1292. SHRI BISHWANATH JHUNJHUN- 
WALA : Will the Minister of FINANCE be 
pleased to state:

(a) whether the losses in pubile sector • 
undertakings continued to mount during the 
last three years,

(b) if so, how much of this loss is due to 
non-working of the plants to their installed 
capacity ,

(c) the annual financial loss in each public 
sector undertaking during the year 1968 69 
and 1969-70 for not working it to capacity , 
and

(d) the steps taken to minimise* the loss by 
working the plants to their capacity ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) No, Sir. The net losses of the 
running Industrial and Commercial Under
takings (including promotional and develop
mental undertakings and financial institutions) 
declined from Rs. 37.89 crores m respect of 67 
undertakings in 1967-68 to Rs. 28.11 crores in 
respect of 73 undertakings in 1968-69 and 
further declined to Rs. 3 40 crores in respect of 
81 such undertakings during 1969-70, which 
is the latest year for which complete audited 
accounts are available.

(b) and (c). It is not possible to compute 
the exact extent of loss on account of under
utilisation of capacity. However, a statement 
showing the losses incurred by each of thr 
undertakings during 1968-69 and 1969-70 is 
Laid on the Tabl«* of the House. [Placed in 
Library. See. No. LT— 317/71].

(d) The main directions in which efforts are 
being taken to improve capacity utilisation of 
public sector enterprises are :

(i) diversification of production.
(ii) greater export efforts.
(iii) better maintenance to reduce break

downs.
(tv) improved managerial and operational 

efficiencies,
<v) improved labour relations and labour

productivity by better training and 
industrial relations.

(vi) import of components and materials to 
make up shortages of indigenous 
supplies.

af a ftffop m f a fc r o  s r o r f  3

1293 sft W* :
wfaTT srra  : 

fro  m fr<rr

( * )
qrTfarfojre. % ?*r *pt*t v rr? r
t o t r  s - r t  f  5T fosrfft q;3fr sp rrf  f  |  ;

(<sr) if ^
wr wr aft*

(>r) m  eft ^rf %?sr rrrr smftfsra* 
artertfe ^  emr- r̂fsr
I

f r o  ir (« ft  %o
8TRO w s r )  • (ap) 31 JRrnf 1 9 7 0  % 

arc? sft f o r f s r  ^ r r  ant
f^r% % *nr> %$rarr-
'rftfara- srrfaf f ,  W t a

91 aft^rtfw afft grrforEww 
ir m r i )  m t  j s t  4 3 0 1 

vtFs wm *ft fwft ^ 2 1 0 1
% F T  it 2 2 0 0  sFTfcf v f t

%  f t  *r # i

(a r)  3 ^  ( ^ ) .  ^  g w f f
it 3 i ttt̂  1970 enr vrrrnft * t

*r*rr*^F 1968-69 aft* 1969-
70 ^-ftr 5̂ wtxr fm m
t ,  ^  w  q r  fo ri *rcr 1 1 [ m t
9  u n r m i  t f a f t iw n L T -3 1 8 /7 ] ]



63 Written Answers JUNE 4, 1971 Written Ansums 64

Inclusion of a Representative o f Railway 
Employees in the third Pay Commission

1294. SHRI D\SARATHA DEB: Will 
the Minister of FINANCE be pleased to 
state >

(a) whether Government have not included 
any representative of Railway employee? in tbe 
Third Pay Commission;

(b) if so, the reasons thereof;

(c) whether Government have leceived any 
protest note or representation from the em
ployees* unions on the subject; and

(d) if so, the reaction of Government there
to?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) No, Sir.

(b) No agreed name arceptablc to Major 
Trade Unions has so far become available.

(c) and (d). None Sir, except a memo
randum from Ma/door Sangh of onr of the 
Zonal Railways. In view of reply to part (b) 
no action could be taken on the memorandum.

Enquiry Committee on India’s Loss of
Asian Hockey Gold Medal at Bangkok

1295. SHRI A. K. SAHA :
SHRI RATTANLAL BRAHMAN:

Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state :

(a) whether the attention of Government 
has been drawn to the statement of Shri J . D. 
Nagarvala, former Chairman of National 
Hockey Selection Committee stating that 
India’s loss of Asian Hockey Gold medal at 
Bangkok was due to the quarrel between the 
Manager and Coach of the team ;

(b) whether Government have inquired into 
this;

(c) if so, the result of the enquiry ; and

(d) if not, whether Government propose to 
appoint « Committee to enquire into this ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE (SHRI K. S. RAMA- 
SWAMY) : (a) to (d). Government have seen 
Press reports regarding statement given by 
Shr> J . D. Nagarvala as well as the contradic
tions issued by both the Manager and the 
Coach of the Indian hockey team for the Asian 
Carnes held at Bangkok in December 70 that 
they had no differences between them. The 
matter was also taken up with the Indian 
Hockey Federation who have stated that there 
is, no truth in the statement of Shri Nagarvala 
made four months after his return from 
Bangkok.

R. S. S. Office and Shakha Functioning in 
B anaras Hindu University Campus

i2%. SflRI INDRAJ1T GUPTAs Will 
theMinistn of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(<i) whethei ihe R. S. S. is still having its 
office inside the Banaras Hindu University 
campus and the R. S. S. Shakha functioning 
in the Banaras Hindu University has its 
members from both students and teachers; 
and

(b) if so, the reasons therefor specially when 
the Gajendragadkar Commission of Enquiry ou 
the Banaras Hindu University had more or less 
recommended the weeding out of the R. S. S. 
from the Banaras Hindu University.

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE DE
PARTMENT OF CULTURE (SHRI D. P. 
YADAVA) : (a) Yes, Sir.

(b) In accordance with the view taken by 
the Gajendragadkar Committee that on the 
University Campus no outside organisa tion  
should be allowed to have a building of to 
own, the Banaras Hindu University negotiated 
with the leaders of RSS at various levels foi 
vacation of the building in the University 
Campus in their possession but no am icable 
agreement could be reached. The University# 
therefore, decided to revoke the perm ission  by 
which the RSS is using the building and file* 
a civil suit to get the same vacated. The 
judgement of the court is Awaited.
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Deposit Mobilisation

1297. SHRI INDRAJIT GUPTA: Will 
the Minister of FINANCE be pleased to 
state;

(a) whether Government propose to adopt 
effective measures for larger deposit mobilisa
tion considering that the available resources are 
less and the demand for credit is more in the 
country; and

(b) if so, tbe measures taken in this regard i

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) and (b). 
The question of augmenting the resources of 
the banks through intensive deposit mobilisa
tion in order to meet on an increasing scale 
the wide range of credit demand has been 
continually engaging the attention of Govern
ment and the Reserve Bank. The urgency of 
deposit mobilisation was stressed by the Finance 
Minister at his meeting with the chief executives 
of the public sector banks held in July, 1970 
and again at the meetings held in November,
1970, December, 1970 and April, 1971. 
Following the main conclusions reached at the 
Finance Minister’s meeting with the chief 
executives in July, 1970, the Reserve Bank 
issued a circular to banks indicating the broad 
lines along which action should be initiated by 
banks to improve deposit growth. Other 
measures taken to boost up deposit mobilisa
tion are outlined below:

(i) Under the Finance Act 1970, exemp
tion was granted from incometax for 
interest on bank deposits upto specified 
limits. Similarly exemption was 
granted from wealth tax for deposits 
in banks upto specified limits.

(ii) The provision in tbe Income*tax Act 
requiring deduction of tax at source 
from interest payment exceeding 
Rs. 400 was modified under the 
Finance Act, 1970, to provide that 
thi* requirement will not apply in the 
case of interest paid on bank deposits.

(Hi) To help collection of deposits from a 
wider section of the people, Reserve 
Bank has relaxed the stipulation 
regarding payment of brokerage in

respect of the small door to door 
collections by appointed agents of 
banks.

(iv) Interest on bank deposits was raised 
in March, 1970 and again in January 
this year.

(v) A vigorous programme of branch 
expansion is being carried out by the 
banks in order to tap deposits from a 
wide area. Besides, satellite offices 
and mobile offices are being operated 
in some centres. Further, extension 
counters are being opened for the 
specific purpose of conducting only 
deposit transaction.

(vi) In  order to evoke enthusiasm among 
the members of the staff in the task of 
deposit mobilisation incentive schemes 
for canvassing deposits have been 
introduced by certain banks.

National Integration Council to seek help 
of teachers and students

1298. SHRI S. M. KRISHNA :
SHRI P. GANGADEB:

Will the Minister ol EDUCATION AND 
SOCIAL WELFARE be pleased to state :

(a) whether the National Integration Coun
cil has decided to associate students and 
teachers in achieving its object;

(b) if so, whether any programme has been 
drawn up in this regard ; and

(c) whether some Universities have decided 
to set up National Integration Samitis ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND SOCIAL 
WELFARE (SHRI K. S. RAMASWAMI) :
(a) to (c). On the recommendation of the 
National Integration Council, a Committee of 
Educationists and Student Leaders has been set 
up with the following objectives :

(i) To examine syllabi, curricula and, text
books with a view to emphasising values 
that would promote unity and mutual 
tolerance and excluding material that
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tend* to promote ill-will and hatred 
between groups and communities on 
any grounds whatsoever ; and

(ii) To recommend measures for elimina
ting from the organisations of students 
and teachers all narrow and communal 
feelings and to imbue them with a sense 
of national purpose and fraternal feelings.

The committee of Educationists and Student 
Leaders in their turn have drawn up certain 
programmes and also endorsed certain pro
grammes of this Ministry in regard to the 
objectives mentioned at (i) above. These are :

(a) Setting up National Integration Samitis 
in Universities and Colleges with a view 
to fulfilment of the objectives to the 
extent possible.

(b) Establishment of a Committee for find
ing out ways and means for promotion 
of a rational and scicntific attitude to 
different problems in the University 
campus.

(c) Endorsed this Ministry’s crash pro
gramme for evaluation of text-books for 
classes I to XI in schools throughout the 
country with a view to identify passages 
which are likely to arouse communal 
tension so as to enable the concerned 
authoiities to modify them.

(d) Recommending to Government to 
establish a Commission with powers 
under the Commission of Enquiry Act 
for the purpose of investigating youth 
and other organisations functioning in 
university campuses which are contribu
ting to communal tensions.

Employment Potential of Public Sector 
Undertakings

1299. SHRI N. S. BISHT: Will the 
Minister or FINANCE be pleased to state s

(a) the names of States where Public Sector 
Undertakings have been set up alongwith their 
employment potential; and

(b) the total number of employees working 
therein with the number of local and their 
percentage separately ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R 
GANESH) : (a) and (M. No estimate of the 
employment potential of the Central Govern
ment industrial and commercial undertakings 
is available. Government do not also maintain 
information regarding the employment of 
people belonging to different States in Central 
Government enterprises nor is it proposed to 
collect such information as this is not in the 
interests of national integration. A statement 
giving Head Office addresses of Central 
Government industrial and commercial under
takings as well as their total employment 
enterprise-wise, is laid on the Table of the 
House. [Placed in Library. 5«No. LT 319/711 
The information would not be indicative of 
the exact local position as the Head Offices, in 
some cases, are not situated at the main plarrs 
of operations and al*o some enterprises are 
multi-unit organisations having operations id  

different places.

Colleges and schools attacked and raided 
by Anti-Social elements in Tripara

1300. SHRI DASARATHA DEB : Will th. 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(a) the number of colleges and school* 
burnt, attacked and raided by anti-social 
element* during 1970-71 and April, 1971 in 
Tripura ;

(b) the number of person* arrested and 
convicted in connection with these vandalism 
and

(c) the steps taken to prevent such vanda
lism ?

THE DEPUTY MINISTER IN THE MI
NISTRY OF EDUCATION AND SOCIU 
WELFARE AND IN THE DEPARTMENT 
OF CULTURE : (SHRI D. P. YADAVA)
(a) to (c). The requisite information is being 
collected from the Tripura Administration and 
will be laid on the Table of the Sabha as s°°r 
as possible.

Development of Sea-Beach at Dig** 
District Midsaapnr, West Bengal

1301. SHRI S. C. SAMANTA : Will 
Minister of TOURISM AND CIVIL AVI* 
TION be pleased to state s

(a) whether helicopters and small aeropldflel
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can easily land on the sea-beach at Digha m 
District Midnapur, West Bengal;

(b) whether this sra-bcach is fit for driving 
cars e tc ;

fc) whether this sea-beath is shallow for a 
long distance and is safe for bathing ;

(d) whether some foreign tourists occasion
ally visit this place ; and

(e) if so, the steps taken by Government to 
develop this place as a tourist centre 7

THE MINISTER TOURISM AND CIVIL 
AVIATION (DR. KARAN SINGH) (a) to
(d). Yes, Sir.

(e) The State Government is developing 
Digha as a sea resort. There are Government 
run Rest Houses and cottages of varying stan
dards. There is also a Tourist Lodge with 
modern amenities Direct road and train-cum- 
bus services are available from Calcutta.

Golf coarse at Digha, West Bengal

1302. SHRI S. C. S \MANTA: Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state *

(a) whether Government have lecently 
taken steps to popularise golf in India ;

(b) if so, whether the topography of Digha, 
a popular sea-cum-health resort on the Bay of 
Bengal, offers ideal natural conditions for a 
good golf course ; and

(c) if go, whether Government propose to 
examine the feasibility of having golf course at 
Digha ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE (SHRI K. S. RAMA- 
SWAMY) (a ) ; Golf is one of the recognised 
sport* and Government encourages its growth 
and development as part of its general policy 
towards sport.

^b) and (c). The Indian Golf Union which 
** a recognised National Sports Federation for 
polf has stated that no specific kind of terrain 
is suited or imxuitcd for laying out a golf

course and therefore Digha should be as 
suitable or unsuitable as any other location. 
Golf courses are not sponsored or laid out by 
Government. The Indian Golf Union have 
stated that if a golf club is formed by like- 
minded members at Digha, the Union will give 
the club expert advice.

Reorientation of Education

ISOS. SHRI S. C SAMANTA:
SHRI M. C DAGA :

Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state *

(a) the steps being taken by Government to 
reorientate the educational policy with a view 
to foster more effiriency and practical know
ledge for securing employment for the younger 
generation : and

(b) whether any proposals have been 
formulated in this respect and if so, the main 
features thereof?

1 HE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE 
DEPARTMENT OF CULTURE (SHRI 
D. P. YADAVA): (a) and (b). Based on the 
recommendatioas of the Education Commis
sion and after a series oi consultations with 
various internes concerned including State 
Governments and Universities, a National 
Policy on Education has been formulated and 
announced which emphasises that efforts 
should be made continuously to maintain a 
proper balance between the output of our 
educational institutions and employment 
opportunities. Steps are being taken to imple
ment this policy within the available resources.

In Technical Education, Sandwich courses 
are being gradually introduced at the degree 
and diploma levels m cooperation with indus
try, so that at the end of the course, the 
graduates and diploma-holders come out with 
adequate practical experience to be readily 
employable by industry as engineers and 
technicians. Such courses have been started 
at over 20 technical institutions. The pro
gramme will be extended gradually to other 
institutions as adequate training facilities are 
sccurcd.
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An extensive programme of apprenticeship 
training for engineering graduates and diploma* 
holders has also been developed to equip them 
with practical experience for better employ
ment. Over 10,000 training places are secured 
each year in private and public enterprises, 
government departments and other technical 
organisations. The programme of training 
extends over 12 months and each graduate is 
paid a stipend of Rs. 250 per month and 
diploma-holder Rs. 150 per month. To co
ordinate and supervise the programme of 
apprenticeship, four regional Boards of Appren
tice ship training have been set up in coopera
tion with industry.

Girls* Edncatiou in  Fourth Plan
1304. SHRIMATI BHARGAVI THAN-

KAPPAN: Will the Minister of EDUCA- 
TION AND SOCIAL WELFARE be pleased 
to s ta te :

(a) the target fixed for girls' education in 
Fourth Plan ; and

(b) the pi ogress made in promoting gills’ 
education in the first three years of the Plan 
period ?

THE DEPUTY MINISTER IN THL 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN T H r 
DEPARTMENT Ol? CULTURE (SHRI
D. P. YADAVA) • (a) and (b). A statement 
is attached.

Statement
(Figures in M illions)

Fourth Plan 
(69-74) 

Targets

68-69
Actual

enrolment

69-70
Estimated

achievement

70-71
Estimated

achievement

71-72 
Tax gets 
Provision

I. Classes I-V 27.33 20.57 21.61 22.97 24.80

2. Classes VI-VIII 5.91 3.51 3.82 4.19 4.64

3. Classes IX-XI 2.69 1.63 1.75 1.90 2.08

Closing Down of the Institution “The 
Calcutta Licenced Measures”

1305. SHRI JYOTIRMOY BASU : Will 
the Minister of FINANCE be pleased to 
state :

(a) whether an Institution named “The 
Calcutta Licensed Measures” owned and 
controlled by the Indian Chamber of Com
merce and Industry and Bengal Chamber of 
Commerce, came into existence sometime in 
the late 19th century ;

(b) whether this institution, over and above 
checking of weights and shipment samples, 
has been acting as valuers and assessors for 
different institutions including Public Sector 
Industries and Nationalised banks;

(c) if the answer to parts (a) and (b) above 
be in the affirmative, whether the said institu
tion has rtcently been dosed down and if so, 
on what grounds;

(d) whether his attention has also been 
drawn to the fact that if the institution is 
finally allowed to close down, it will not only 
create unemployment to many but will also 
mean big increase in the malpractices ; and

(e) if so, the steps proposed to be taken m 
this regard ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN): (a) to (e). 
The information is being collected and will 
belaid on the Table of the House.

Demand and output o f Scientific 
Literature

1306. SHRI JYOTIRMOY BASU i Will 
the Minister of EDUCATION AND SOIAL 
WELFARE be pleased to Mate:

(a) whether the demand for scientific litera
ture in India is growing and there it a big g*P
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between the demand and output if to, the 
causes thereof;

(b) the extent of current demand and indi
genous output of scientific literatures ;

(c) whether the American Publishers have 
made use of the PL-480 funds to the tunc of 
about 5 crores of rupees to subsidise heavily 
reprints of American Text Books ;

(d) whether the dominating position of 
American Text books in the Indian market 
has adversely affected the indigenous book 
industry in India ; and

(t*) if so, the steps taken by Government 
in the matter ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND SOCIAL 
WELFARE AND IN THE DEPARTMENT 
OF CULTURE (SHRI D. P. YADAVA) : (a) 
to (e). The demand for scientific literature in 
India has been growing continuously. The 
number of Universities was 29 in 1950-51, and 
went upto 83 in 1970-71. The number of 
colleges; both Undergraduate and Post
graduate, which was 548 in 1950-51 had 
risen to 2361 by the end of 1969. Similarly, 
there has been an increase in the number of 
engineering, medical, agricultural and veteri
nary colleges. The enrolments in these institu
tions have also been rising continuously. There 
is reason to believe that the indigenous produc
tion of scientific and technical books has not 
expanded at the same rate. Since educational 
authorities have liberty to prescribe as text
books or as supplementary books such books 
as they might consider useful and necessary, 
students by ami large read books other than 
those prescribed as text-books or as supplemen
tary readers. While, therefore, there is reason 
to believe that there is a gap between the 
demand and the indigenous output, its extent 
cannot be gauged precisely. Since standard 
educational materials are an indispensable 
tool for effective education, and as in the field 
of knowledge there are no frontiers, educa
tional institutions have rightly been having 
recourse to good standard books from where- 
ever they have been available. Considering 
that imported books are expensive and keep
ing in view die economic condition of the 
Indian students, eke Government of India have

introduced schems in collaboration with the 
Governments of U. K., U. S. A. and 
U. S. S. R. to make available standard educa
tional materials from those countries at low 
prices for Indian University students. In all 
the three cases, the books required for Indian 
educational purposes, are selected by the 
Government of India in consultation with the 
concerned educational experts and these titles 
are communicated to the foreign governments 
concerned for making the books available for 
Indian students at low prices. Books from 
U. K. and U. S. S. R. are produced in those 
count lies and marketed in India through the 
normal commercial channels. So far as books 
from U. S. A. are concerned, the selected books 
for which the necessary copyright permissions 
are available are reproduced in India by local 
publishers with a subsidy from the Government 
of U. S. from the P. L. 480 Funds. The books 
thereafter marketed through the normal com
mercial channels. The American books so 
reproduced arc marketed approximately at 
one fifth or one sixth of the original American 
price. The programme for making available 
these books at low prices have been in opera
tion from 1960 in the case of U. K., from 1961 
in the case of U. S. A. and 1965 in the case of 
U. S. S. R. The expenditure incurred by the 
U. S. I. S. on behalf of the Government of 
U. S. on this programme from 1961 onwards 
has been U. S. $8.9 millions approximately.

2. It may not be correct to say that the 
schemes for making available to Indian Univer
sity students standard educational materials 
from abroad at low prices has adversely affect
ed the indigenous book industry. The foreign 
books are not prescribed compulsorily, it being 
open to educational institutions to use such 
books as they may consider suitable. Neverthe
less, to avoid any possibility of Indian authors 
and the indigenous book industry being placed 
at a disadvantage, the Government of India 
have initiated a number of schemes for further 
encouraging Indian writing, like

(i) Grants have been assured to State 
Governments having Universities in 
their jurisdiction (Except Jammu and 
Kashmir and Himachal Pradesh) upto 
Rs. 1 crore each during the current 
Plan period to enable them to bring 
out suitable Indian language books 
to be used either as textbooks or as
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supplementary reading material, to be 
written in original or by translation of 
suitable foreign books.

(ii) A scheme for subsidising suitable 
Indian books in English for use at the 
University level either as textbooks or 
as supplementary reading material 
been introduced and is operated 
thrnough National Book Trust. The 
scheme envisages adequate subsidy to 
the selected publications in order to 
enable them to compete with standard 
educational materials from abroad.

(iii) A Gore Book Programme has also been 
worked out. Under this, the Central 
Government will take steps to bring 
out suitable books for use at the Univer
sity level to be written either in English 
or in any of the Indian languages. 
The books written in the Indian 
languages will be translated into Eng
lish so that these books could also be 
adopted by other Indian Universities 
not using the said Indian language. It 
is expected that these books will be of 
such standard and quality that they 
can be used throught the country.

(iv) Grants have been made available to 
the University Grants Commission for 
creating a number of fellowships for 
selected persons to enable them to write 
good books in original or to translate 
approved foreign books.

In addition to the above, fiscal concessions 
have also been offered to new publishers to 
help them in their publishing programmes.

Merger off Companies

1307. SIIRI JYOTIRMOY BASU*
SHRI SHYAMNANDAN MISHRA:

Will the Minister of COMPANY AFFAIRS 
be pleased to state :

(a) the number of vertical and horizontal 
merger of companies allowed by Government 
during the last three years ,*

(b) the details of each case of merger; and
(c) the policy of Government in regard to 

merger, both vertical and horizontal ?

THE MINISTER OF COMPANY 
AFFAIRS (SHRI RAGHUNATHA RBDDY):
(a) and (b). During the last 3 years the Central 
Government has approved two mergers, one 
under the Companies Act. 1956 and another 
under the Monopolies and Restrictive Trade 
Practices Act, 1969. A case of merger under 
Section 396 (1) and (2) of the Companies Act, 
1956 was approved by the Company Law Board 
whereby M/s. Ashoka Hotels Ltd. and M/s. 
Janpath Hotels Ltd. merged with M/s India 
Tourism Development Corporation Ltd. The 
Central Government has also approved merger 
of two subsidiary companies, namely, M/s, 
Warrior (India) Ltd. and M/s. Auto Accessories 
(India) Ltd. with their holding company M/s. 
Forbes, Forbes Campbell & Co. Ltd. under 
Section 23 of the Monopolies and Restrictive 
Trade Practices Act.

(c) Section 28 of the Monopolies and 
Restrictive Trade Practices Act specifies matters 
which are to be considered by the Central 
Government in exercising its powets while 
according approvals under the Act including 
schemes of mergers under Section 23 of the Act 
whether vertical or horizontal. Similarly, the 
Central Government has to be satisfied while 
exercising powers under Section 396 of the 
Companies Act, 1956 that the merger, whether 
vertical or horizontal, is in the public interest.

Volume of Export and Import Trade in 
Cochin Port

1308. SHRI JYOTIRMOY BASU : Will 
the Minister of SHIPPING AND TRANS
PORT be pleased to state :

(a) whether the volume of export and 
import trade in Cochin Port is declining ;

(b) if so, the main reasons for the same; 
and

(c) the steps taken by G o v ern m en t to 
improve the same ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR): (a) and (b)< 
The traffic handled by the Port of Cochin 
during the last three years showed only m arginal 
fluctuation but there was no marked decline. 
Such fluctuations in traffic occur from time to 
time. The traffic handled by the Port would
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have increased but for the decline in import of 
foodgraixu, decrease in coastal movement of 
coal and decline in coastal movement of 
mineral oils.

(c) The Port is taking various measures to 
provide facilities for handling increased traffic, 
the most important of which an oil dock to 
handle tankers upto 80,000 DWT to cope with 
anticipated increase in import of crude oil for 
Cochin Refineries, a separate berth for import 
of fertiliser raw materials and new methods of 
cargo handling leading to quicker turn-round 
of ships.

Arrears o f Income Tax and Wealth Tax 
Outstanding Against Coal Mining 

Industry

1309. SHRI C. K. CHANDRAPPAN s Will 
the Minister of FINANCE be pleased to state :

(a) whether non-payment of Income-tax 
and Wealth Tax by the coal mining companies 
is increasing every year ;

(b) if so, the amount of Income-tax and 
Wealth Tax arrears against the coal mining 
companies in the years 1968, 1969 and 1970 
with the names of companies and the amount 
due from each ; and

(c) the steps being taken by Government 
for collection of Income-tax arrears from these 
companies speedily ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
CANESH) : (a) and (b) The wealth-tax on 
limited companies was abolished with effect 
from 1st April, 1960 and as such the question 
of increase in wealth-tax arrears does not arise. 
So far as income-tax is concerned the statistics 
regarding the arrears are not maintained 
industry wise in the Income-tax Department 
This can be obtained only by a scrutiny of 
thousands of assessment records in some charges 
of Commissioners of Income-tax for the last 
3 years, which will involve considerable time 
and labour. If, however, the Hon’ble Member 
desires information about any particular coal 
mining companies the same can be furnished.

(c) The Government has during the last 
three year* taken the fallowing steps for speedy

collection of arrears of taxes :—

(i) Taking over by the Income-tax Depart
ment itself of recovery work hitherto 
done by officials of the Slate Govern
ment.

The Government last year sanctioned 68 
posts of Tax Recovery Officers and with these 
additional posts most of the recovery work has 
been taken over by the Income'tax Deparment 
in all the Commissioners’ charges.

(ii) The Functional Distribution Scheme 
under which the work of collection of 
taxes has been made the specific function 
of one or more income-tax officers in 
the Range was introduced in 1966 and 
was further extended during the last 
year.

(iii) Acceptance of crossed cheques by the 
Department and opening of special 
receipt counters for this purpose in the 
Income-tax Offices.

(iv) Publication of names of assessees who 
are defaulters in the payment of taxes 
over certain prescribed limits.

(v) Arrear Clearance Fortnights are being 
observed all over the country. During 
this period, special emphasis is laid on 
carrying out pending adjustments/recti
fications, giving effect to appellate 
orders and collecting the net demands 
due from the assessees.

(vi) Two Additional Commissioners of 
Income-tax (Recovery) have been posted 
exclusively for recovery work in each of 
Commissioners’ Charges at Bombay and 
Calcutta. Similarly one Additional 
Commissioner of Income-tax (Recovery) 
has been posted in each of Commis
sioners’ Charges at Delhi and Madras,

(vii) Sixty posts of Income-tax Officers 
(Collection) were last year sanctioned 
by the Government for attending to the 
work of liquidation of arrear demands.

Income Tax due from the Directors of 
Sri Nimbarak Proper Kajora Goal 

Company, West Bengal
1310. SHRI C. K. CHANDRAPPAN: Will 

the Minister of FINANCE be pleased to state:
(a) the names of the members of the Board
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of Directors of Sri Nimbarak Proper Kajora 
Coal Company (Private) Limited, West 
Bengal;

(b) the total amount of Income tax and 
other taxes assessed on the company and its 
Directors during the last three years;

(c) whether the company has cleared its 
arrears and, if not, the outstanding amount of 
taxes against the company and its Directors; 
and

(d) the steps taken by Government to 
collect the above taxes ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) The names of the member* 
of the Board of Directors of Sri Nimbarak 
Proper Kajora Coal Co Pvt. Ltd., West 
Bengal are given below:—

1. Shri Mathmull Bhuwalka
2. Shri Sttaram Bhuwalka

(b) to (d). The requisite information is 
given in the Statement laid on the Table of the 
House. [Placed tn Library. See No. LT—320/71]

Memorandum submitted by Central 
Government Pensioners* Association

1311. SHRI B. N. REDDY: Will the 
Minister of FINANCE be pleased to state •

(a) whether attention of Government has 
been drawn to the memorandum submitted to 
the President of India, in Madras on 28th 
April, 1971, by the Central Government 
Pensioners* Association ;

(b) if sp, the main features thereof; and

(c) the reaction of Government thereon *»

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) Yes, Sir.

(b) The main point of the memorandum is 
that the pensioners’ case may be treated as one 
of the items for terms of reference of the Pay 
Commission for urgent enquiry.

(c) There is no proposal to include the 
case of pentionen in the terms of reference of

the Pay Commission, but Government propose 
to consider, in due course, the question of grant 
of relief to pensioners in the light of general 
recommendations of the Pay rVvmmiwifvn {Q 
the matter of pensionary benefits for serving 
Government servants.
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Settlement of Pensions and Accounts 
of Retired Headmasters of Delhi Muni

cipal Corporation Schools
1313. SHRI K. LAKKAPPA: Will the

Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to refer to the reply 
given to Unstarred Question No. 1623 on the 
20th November, 1970, regarding the settlement 
of pensions and accounts of Retired Head* 
masters of Delhi Municipal Corporation 
Schools and sta te :

(a) whether the requisite information has 
since been collected; and

(b) if so, what?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE DEPART- 
MENT OF CULTURE (SHRI D. P. YADA- 
VA) : (a) Yes, Sir.

(b) A statement indicating the requisite 
information is attached.

Statement

Question
(a) Whether it is a fact that some Head 

Masters were retired from service on the 1st 
April, 1969 from schools which were under 
the Delhi Municipal Corporation, 
previously;

(b) Whether it is also a fact that those 
retired Head Masters had not been paid 
till now their gratuity, General Provident 
Fund Account Money and even their 
pensions have not been finalised ;

(c) if so, the reasons thereof; and

(d) whether any time limit for the settle
ment of the above noted accounts has 
been fixed for the retired persons by the 
Delhi Administration; and if not, the 
steps taken or proposed to be taken to 
settle their accounts ?

Answer
(a) No Headmaster/Teacher who was previ

ously working under the Delhi Municipal 
Corporation was retired on 1st April, 1969. 
However, some Headmasters/Teachers 
were retired on 30th April, 1969.

(b) to (d). According to information supplied 
by the Delhi Municipal Corporation, of 
the 23 persons so retired, fund money as 
well as gratuity has been paid to 22. In 
one case, which relates to a deceased 
teacher, fund as well as gratuity could not 
be paid so far to the legal heir for want of 
succcssion certificate. The legal heir has 
now produced the succession certificate 
and payment will be made shortly.
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Tips demanded by  Loader* from Passen
gers at Palam Airport

1315. Shri K. LAKKAPPA :WiU the Minis- 
ter of TOURISM AND CIVIL AVIATION 
be pleated to state t

(a) whether loaders employed at the Palam 
airport while loading and unloading luggage 
of passengers have been demanding tips from 
the passengers;

(b) whether they sometimes force passengers 
to pay tips ; and

(c) whether Government propose to appoint 
some personnel of Indian Airlines or Police to 
stop this menace at all airports and if not, the 
reasons thereof i

THE MINISTER OF TOURISM 
AND CIVIL AVIATION (DR. KARAN 
SINGH) : (a) and (b). While no such
complaint has come pointedly to notice, 
it is possible that loaders may some times try 
to solicit tips.

(c) Supervisory personnel of the Civil 
Aviation Department and of the airlines are 
always on duly to look into complaints.

Golden Tobacco Company

1316. SHRI S. P. VERMA :
SHRI RAMSHEKHAR PRASAD 

SINGH:

Will the Minister of COMPANY AFFAIRS 
be pleased to state :

(a) whether the partners of M/«. Golden

Tobacco Company have initiated steps to 
convert their firm into a Private Limited 
concern ;

(b) whether they are selling shares of the 
Company only to their agents and relatives so 
as to retain effective control of the Company 
in their own hands ; and

(c) if so, the steps taken or proposed to be 
taken by Government to ensure that the shares 
are not cornered by one set of people only ?

THE MINISTER OF COMPANY”
AFFAIRS (SHRI RAGHUNATHA REDDY)i 
(a) M/s. Golden Tobacco Company Ltd. was 
incorporated as> Private Limited company on 
the 28th June, 1955. On 9th March, 1971, 
the company passed a Special Resolution to 
convert it into a Public Limited company. 
The Registrar of Companies, Maharashtra 
issued a certificate to this effect on 15th March.
1971.

(b) The company has not approached the 
Controller of Capital Issues for Public issue 
and has also not yet got itself listed on any 
Stock Exchange. The information sought for 
is, therefore, not readily available.

(c) Does not arise.

TT*fhrt>?r t if f  j r o  ?c«r
far? arroi

131 7. «ft TmWcTT* m w ft : 

fire w  yqr v f*
far :

(v ) m  v t f n w r  4 *  w
W  t  ;

(m) $r, eit *r«§ffrsr*or

f w f f  % w  % f a *  * r* rar*  
wrffoff % f^r aft* 3^ ^
t rwffrr* ^  f*r5rr;
aft*
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(*T) m t  TO7TT % 3F3T3 ®£TlWifr

*pt$ tfrsnTT O t I  <*rft qfe p ,  <ft
w i  t ?

f irc m n f t  («ft *JWRiTRr ^ p r« r )  

( * )  S * i
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f i r c i f i r a w r  3t w r  jiwN  f t  gsmssr
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’tft ff’TT ^3%  f a

(v )  «wr t o t r  % ftfarfiRrFnr 

3rr*ft*r s r f ^ n w  % sp rit*  fa?ar- 
fa«iWM ar^^R 3TRft*T % f»r ®rnf

f ^ r  ft ,

(sr) *rfe ?t, ?ft *nsr*r % * p r  
^rr# sr t  |  , srte

(»r) *rfc *T̂ t, ?ft TO>R *T f^ T T
aprf *Ft ?Rr ^  t ?

fawn sfh: s m *  * r t o  « r « m m  a«n 
faram 3r s *  in ft («ft t f o  qto 

n m )  • (*f) % (*r) ^ ftfacr arfafaspr % 
sRnfcT srrtffr fT g^nfe* tftsr | t  

fa s t 3tt% ^  ^ T R F r r  ft i

qS*TT fW T fWjJITT »FrTS*T fPW Vt ^TTVRt 

8R ?FI

1 3 2 0 .  «rt T w w a r ?  5iT^rt m r  
q*f<R a ftr f a w rw  *pfr q ?  ^ tt%  t i t  
frqr ap^it f a  •

( t )  *RT STT R  T3*TT f^TT fo g R  

c F rijtr Went ®Pt srf?r ar̂ srnT tcflr |, 

®rf5r ^r, ?ft m  ato  ansrf *r sr% fd t 

nr; s t ^ p t  ^  « 4 ^ r  w  ft ,

(«sr) w r w  ^  «rc fa*rr
snwr cT?rr tt^ t *r -

^  «r^T ^c?ft ft ;
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( * )  *r t  t o h t  
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5TT x f t  I  I

Reward to Indian Cricket Team for Its 
victory against W est Indies Team

1322. SHRI S. M. BANERJEE: Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(a) whether the Indian Cricket Tram, 
which won the Rubber against West Indies, 
has been properly rewarded foi its magnificent 
victory ; and

(b) if so, in what manner ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE (SHRI K. S. RAMA- 
SWAMY) : (a) and (b). The Government 
considers that the ovation that the Indian 
Cricket Team has received from the nation 
is itself a reward. The Board of Cricket Con
trol in India have given a victory bonus of 
R*. 1001/- to all players and Manager, 
Individual players and in ceitain special 
circumstances, teams, showing excellence are 
also considered far Arjuna Awards. The 
Committee to recommend such Awards during 
tofc year is still to meet.

Financial Assistance to tbe Fam ily o f 
Late Major H. B. Baliiiguna

1323. SHRI S. M. BANERJEE : Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(a) whether any financial assistance has 
been given to the family members of late 
Major H. B. Bahuguna, the only Indian 
Member of tbe International Everest Expedi
tion who died on 18th April, 1971 at an 
altitude of 21,500 ft. and

(b) if so, the amount given ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE (SHRI K. S. RAMA- 
SWAMY) : (a) and (b). A grant of Rs. 1500/- 
has been made to Mrs. Bahuguna from the 
Army Officer's Benevolent Fund. She will be 
paid a further sum of Rs. 4,500/- spread over 
a period of 18 months at the rate of Rs. 250/- 
p.m.

Arrangements are being made for the 
payment of $4,000 (Rs. 30,000/-) for which the 
life of Major Bahuguna was insured by the 
International Himalayan Expedition to Mount 
Everest.

The family of Major Bahuguna will be 
entitled to Special Family Pension (Rs. 200/- 
p. m.) giatuity (Rs. 6,500/*) and children's 
allowance.

Upgradation o f Cities

1324. SHRI S.M. BANERJEE: Will the 
Minister of FINANCE be pleased to state :

(a) whether any final decision has been 
taken to upgrade certain cities for purposes of 
granting City Compensatory Allowances and 
House Rent Allowance ; and

(b) if so, the names of those cities and how 
these cities have been classified ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) Yes, Sir.

(b) A statement giving the information is 
laid on the Table of the House.
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‘B -r
Statem ent

‘B-2’
Andhra Pradesh

Bihar
Gujarat

Haryana
Kerala
Madhya Pradesh

Maharashtra

Mysore 
Punjab 
Rajasthan 
Tamil Nadu

Uttar Pradesh

West Bengal

Patna

1. Indore
2. Jabalpur

Nagpur Sholapur

Amritsar

Coimbatore

Lucknow

Note :—(I) The classification/re-classification of cities/towns 
papulation as indicated below :

‘C’
]. Cuddapah
2. Guntakkal
3. Chittoor
4. Anakapalle
5. Chirala 

Katihar
1. Dhoraji
2. Gondal 

Sonepat 
Cannanore

1. Mhow (Cantt.)
2. Durg
3. Damoh
4. Murwara
5. Rewa
1. Wardha
2. Bhivandi
3. Yeotmal
4. Pandharpur
5. Amalner
6. Kamptee 

Tumkur 
Abohar 
Bharatpur

1. Srivilliputtur
2. Tiruvannamalai
1. Maunath Bhanjan
2. Chandausi
1. Jalpaiguri
2. Purulia
3. English Bazar
4. Bansbaria
has been made on the basis of

Class o f city

*B-1’
‘B-2’
‘C>

Population
8 lakhs and above but below 16 lakhs 
4 lakhs and above but below 8 lakhs
50,000 and above but below 4 lakhs

(2) The rates of compensatory (city) allowance and house rent allowance admissible in ‘B-l’i 
‘B-2’ and ‘C’ class cities/towns, subject to the prescribed terms and conditions, are as below :

(i) Compensatory (City) Allowance
R ates o f allow ances

Class o f city  Pay per m onth Rates o f allowance
Rs. Rs.

*B*1' Below 250 7 | per cent of pay subject to a minimum of
6 and a maximum of 15.

250 and above 6 per cent of pay subject to minimum of 5
and a maximum of 50.
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Class o f d ty Pay per month Rates of allowance
Rs. Rs.

‘B-2’ Below 620 5 per cent of pay subject to a maximum of 5 
and a maximum of 10.

620 and above Amount by which pay falls short of 629.
‘C’ ■■ Nil

(it) House Rent o f Allowance
C lass o f d ty Pay per month Rates off Allowance

Rs. Rs.
*B-r Below 100 15

100-3000 15 per cent of pay subject to a minimum of 
20 and a maximum of 300

Above 3000 10 per cent of pay.
‘B-2’ Below 100 10

100 and above 10 per cent of pay subject to a minimum of 
15 and a maximum of 300.

‘C’ Below 620 H  per cent of pay subject to a minimum of 
7. 50.

____ 620 and above Amount by which pay falls short o f665.

Accounts o f Shri Nimbarak Proper kajora 
Coal Lim ited and Nimcha Coal Lim ited, 

W est Bengal

1325. SHRI INDRAJIT GUPTA. Will 
the Minuter of COMPANY AFFAIRS be 
pleated to state t

(a) whether M/s Shri Nimbarak Proper 
Kajora Coal 'Private) Limited and Nimcha 
Coal Company Limited, West Bengal have 
filed their balance sheets and profit and loss 
accounts with Government;

(b) if not, the reasons therefor and the ac
tion taken by Government against the Com* 
panies; and

(c) the result thereof ?

THE MINISTER OF COMPANY AF
FAIRS (SHRI RAGHUNATHA REDDY) :
(a) M/s Shri Nimbarak Proper Kajora Coal 
(Private) Limited filed its Balance Sheets as at 
31st March, 1968 and 31st March, 1969 on 
21st October, 1969 and 8th July, 1970 respec
tively.

M/t Nimcha Coal Company Limited filed 
its Balance Sheets as at 31st December, 1967, 
31st December, 1968 and 31»t December, 1969 
on 27th July, 1968, 19th August, 1969 and

19th August, 1970 respectively Its nw» 
Balance Sheet as at 31st December, 1970 is not 
yet due.

(b) and (c). Messrs Shri Nimbarak Proper 
Kajora Coal (Private) Limited have committed 
default in filing its Balance Sheet as at 31st 
March, 1970 for which appiopriate action has 
been initiated

For late filing of Balance Sheet as at 31st 
March, 1968 and J 1st March, 1969, additional 
fees were levied by the Registrar of Companies, 
Calcutta under Section 611 of the Companies 
Act, 1956.

M/» Nimcha Coal Company Limited is up- 
to-date in filing its Returns

Nationalisation of Auditing

1326. SHRI INDRAJIT GUPTA: Will 
the Minister of COMPANY AFFAIRS be plea* 
sed to state:

(a) whether there is any proposal before 
Government to nationalise Auditing in India ; 
and

(b) if so, the main features thereof ?

THE MINISTER OF COMPANY AF
FAIRS (SHRI RAGHUNATHA REDDY) ;
(a) No S ir;

(b) Docs not arise.
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Excise D oty on Safety M atches

1327. SHRI A. K. SAHA; Will the 
Minister of FINANCE be pleased to state :

(a) whether revenue receipts from Safety 
Matches have been reduced because of the 
crisis in the match industry during the last one 
year; and

(b) if so, the steps taken by Government to 
help the industry ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) There ha? been no reduction 
in the revenue receipts from Safety Matches 
during the last one year nor has there been 
any crisis in the Match Industry. The revenue 
on the other hand has increased from Rs. 27.38 
crores in 1969-70 to Rs. 28.21 crores (provi
sional figures) in 1970-71.

(b) The question does not arise.

D ecision to Sanction a Dredger for Bepur 
Port, Kerala

1328. SHRI M. K. KRISHNAN: Will 
the Minuter of SHIPPING AND TRANS
PORT be pleased to state :

(a) whether Government are considering to 
sanction a dredger for Bepur Port, Kerala; 
and

(b) if so, when the decision is likely to be 
taken ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR): (a) and
(b). The Government of Kerala have made 
provision for a dredger in the State Sector of 
the Fourth Plan. They have been advised to 
obtain the necessary technical information 
from the two firms, M/s. Mazagon Docks and 
M/s. Garden Reach Workshops who have 
quoted, to enable an evaluation of the 
soundness of their offers and scrutiny of 
technical (specifications.

D ecision to Construct a 65-Storeyed tower 
on the M arina in  Madra*

1329. SHRI MUHAMMED SHERIFF: 
Will the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state i

(a) whether Government have decided to

construct a 65-storeyed tower on the Marina 
in Madras ;

(b) the estimated cost of the tower ; and
(c) the time by which it is likely to be 

constructed ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) Neither the Department of Tourism nor 
the India Tourism Development Corporation 
has any such scheme.

(b) and (c). Do not arise.

Repair work to Mosque on Man Singh 
Road, New Delhi

1330. SHRI MUHAMMED SHERIFF: 
Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state:

(a) whether the repair work to the m osque 
on Man Singh Road, New Delhi was suspended 
in tbe month of March, 1971 ; and

(b) if so, the reasons for its suspension ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE DE
PARTMENT OF CULTURE (SHRI D. P. 
YADAV): (a) and (b). Yes, Sir. The
repair work to the mosque on the Man Singh 
Road, New Delhi, was suspended by the Wakf 
Board towards the end of March 1971. After 
the reports of the repairs being carried out 
appeared in the press, an officer of the 
Archaeological Survey of India inspected the 
mosque and found that the repairs which were 
iu progress tended to alter the character of the 
monument. As the mosque is not Centrally 
protected, the Archaeological Survey of India 
cannot carry out the repairs themselves. They, 
however, offered to give technical advicr >n 
regard to the rectification of the work already
done and in taking up further repair work to
the mosque in conformity with archaeology*1 
principle*, if requested by the Wakf Board.

Issuing o f Lieencea to Com m ercial Bank* 
by the R eserve Bank o f India

1331. SHRI N. K. SANGHI * Will thc 
Minister of FINANCE be pleased to state:

(a) whether Reserve Bank of India does n®* 
issue licences to tbe Commercial Bank*"*



97 Written Answers JYAISTHA 14, 1893 (&UCA) Written Answers 98

opening new branches in urban areas unless 
they agree to open double the number of 
branches in unbanked rural areas;

(b) the number of rural areas which are 
unbanked, State wise ; and

(c) the number of branches that are likely 
to be opened in the rural areas (unbanked) in 
Rajasthan during the current financial year ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : In order *o 
induce the commercial banks to open their 
offices in the rural areas in larger numbers than 
before, Reserve Bank has been issuing licences 
to the banks for opening offices at urban 
centres in the ratio of one in an urban centre 
for every two offices in rural and semi-urban 
centres in the case of banks which have more 
than 60% of their offices in rural and semi- 
urban areas. In other cases the ratio is one 
oflice in an urban centre for every three offices 
m semi-urban and rural centres.

(b) It is difficult to precisely define an area 
that can be effectively served by a bank. Selec
tion of a centre for the location of a branch of 
a bank is determined by a number of factors 
such as infrastructure facilities, growth potential 
of the place, potential for deposit mobilisation, 
etc. This necessitates taking up surveys of the 
various areas on which the lead banks of the 
districts are presently engaged*

(c) Licences have been issued to the com
mercial banks for opening offices at 18 rural 
centres in Rajasthan. Besides, survey reports 
by the concerned lead banks have been received 
in respect of 7 districts of Rajasthan in which 39 
unbanked rural centres have been identified for 
establishing bank offices. The bulk of these 
centres are likely to be covered by bank offices 
in the next one or two years.

Rcmm m t to n s  to  Em ployees In Public 
Undertaking*

1332. SHRI N. K. SANGHI: Will the 
Minister of FINANCE be pleased to state :

(a) the total number of employees in the 
Public Sector Undertakings and the amount 
of their wage bill for the year ending 31st 
March, 1971 j

(b) the number of deputationists and retired 
Government servants working in various under
takings and the total amount of remunerations 
paid to them in the year 1970-71 ; and

(c) tbe amount out of the above remunera
tions paid to the deputationists and the per* 
centage of increase had the deputationists been 
working in their parent Government Depart* 
ments ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) The total number of em
ployees in the 91 Central Government industrial 
and commercial undertakings as on 31-3*1970 
was 6.13 lakhs accounting for a total salary and 
wage bill of nearly Rs. 290 crores. Accounts 
for 1970-71 are not yet available.

(b) According to information available, the 
total number of deputationists from the Govern
ment services working in the public enterprises 
as on 31-12-70 was about 1390. Information 
with regard to superannuated Government 
personnel employed in public enterprises is 
available only in respect of those holding the 
very top posts of the Chairman/Managing 
Director/Director/General Manager of cons
tituent units. According to this information, 
there are 14 superannuated personnel holding 
such posts of whom 8 are superannuated 
Defence personnel. Information in respect of 
superannuated Government servants occupying 
other posts is not available*

(c) Presumably, the hon. Member is referr
ing to the additional remuneration required to 
be paid to deputationists from Government 
services. The terms of Government officers 
deputed to public enterprises are fixed in 
accordance with Government rules, which 
ensure that the remuneration of such deputa
tionists is fixed in relation to the scale of pay 
of the post in the Undertaking and the pay 
drawn by them in their parent Cadres.

Programme for Helping Tribal*

1333. SHRI R. KADANAPALLI: Wi» 
tbe Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state :

(a) whether some State Governments have 
taken steps to help the tribals in their respec
tive State*;
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(b) if b o ,  the main features of the program* 
mes chalked out by such States ; and

(c) whether Central Government have im
pressed upon other States, who have not yet 
made any programme for helping the tribak 
in their States, to chalk out similar program* 
mes?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND SOCIAL 
WELFARE (SHRI K. S. RAMASWAMY):
(a) to (c). All the States/Union Territory 
Administrations having tribal population 
have, since independence, taken up special 
programmes for the Welfare of Scheduled 
tribes under the backward classes sector. This 
special programme is supplemental to the 
general programme of development. The main 
aim is to bring the members of the scheduled 
tribes to a level where they may benefit fully 
and equally from the general development 
programme.

The details of the special programmes for 
scheduled tribes are available in the annual 
reports of the Department of Social Welfare 
which are laid on the table or the Lok Sabha.

Operation o f Jumbo Jet Service

1344. SHRI R. KADANAPALLI : Will the 
Minister of TOURISM AND CIVIL AVIA
TION be pleased to state :

(a) whether the Jumbo jet has started 
operating in the country ;

(b) what is the passenger cairying capacity 
of this j e t ; and

(c) what are the special amenities provided 
by this jet service to the passengers ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) Air-India’s Boeing 747 aircraft (Jumbo 
jets) have started operating to London and 
New York. On the segment Bombay-Delhi, 
they also carry overflow of demestir passengers 
from Indian Airlines (in both directions).

(b) Air India's Jumbo jet» have 52 first 
class and 288 economy class seals.

(c) There is a lounge in an upper deck for 
first class passengers. Seats in the economy 
section are 1*”  wider than on the Boeing 707 
and the aisles are 2” wider. Films are shown 
in flight for which there is a small charge in 
foreign exchange for both daises. There arc 
six channels providing taped music'.

Em ployees suspended or d ism issed from  
Service by Indian Airlines

1333. SHRI DINEN BHATTACHARYYA: 
Will the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state :

(a) the total number of employees of the 
Indian Aulines either suspended or dismiss? 1 
from service by the Management during I he 
recent lock-out period ; and

(b) the reason for such victimisation of em
ployees ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH)
(a) No employee was suspended or dismissed 
during the period of the lock-out. However, 
immediately before the lock-out 14 employees 
were placed under suspension for instigating, 
abetting or acting in furtherance of an illegal 
strike. The suspension orders have since been 
revoked in all these cases.

(b) Does not arise.

f a  T reg h m u r % q?*T?r *nfor
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qfrfeqfaiff $  ^ r x ^ t  ^ f r f a r T ^  

^ f t o r  %  f a *  3 *Fxte 
® *rw r $ t  *rf 1 1 xf&* s fo  ^ft^r^rr % 

artffr fk%rx x m  q* z fr e ^ x  sr?ir XF^ft 

a n f W c w r  s t ^ r t  arff?r»r 
*rrf?nff % s f tf f  s ^ r ^ ^ f a * 1

6 .6 6  w z  * w q t  $ t  «rf 1 1 

f c * in &  sr* fo r i t m t  % % * m  fcir *

f a *  m n  srf iw w  t ,  f«ra% a r ^ n c  ^  
*n>Fr 9rwiW ?m ^r 1 , 2 0 0  w r r

am ft »Tf | ,  f3J% TT^T TOTRf % fai%^

q r f ^ n s r  i r r w f  ir 1 ,6 0 0  w r  ?rv 

«rfT*rr m  ?« w r 1 1 f|*TFT?r ^  ^fr*rr«Rff 

^  t  #  ?5rr^f ^r a t
^nrrcr 2 , 0 0 0  w f t  s riv r 1 1 firf r y s  

v i  ?n»Rf v t  75 s tR r rt ^r?rrfr %
f t  ir fiprr srnrr |  <r«rr «r*r

s tp ttc  % f t  5rnr s rrc r^ rf  s r r r f ^ T r  
sricrr 1 1 t f k t  s m n x f  % p t r ^ t  qrfr- 

f e r M r  % arranc <rc arnsrnar t f n f t  ^ n s r  
^ r  i t z m  ^  f^ncf^T q tgwgrr % srfinrnr 

ir 1 ^ ? :  W 1 1

Credit restrictions Imposed by the Central 
Banking Authorities on Groundnut

1338. SHRI D. D. DESAI : Will the 
Minister of FINANCE be pleased to state :

(a) whether he is aware that the cropping 
and production of groundnuts as well as of 
edible oils is adversely affected, because of credit 
restrictions by the Central Banking authorities 
on groundnuts pioduced by agricultural sector 
and edible oils produced by oil mills, mostly in 
small scale sector;

(b) whether the said crcdit restrictions pro* 
vide only 25 per cent loan on a tin of edible
oil produced by oil mills, most of which are 
in small scale sector and a liberal loan of 75 
per cent on the same tin of edible oil is given 
to vegetable ghee producing units, most of 
which are in largr scale sector, the moment 
the tin is removed from oil mill to vegetable 
ghee plant; and

(c) if so, whether Government propose to 
bring about any change in the credit policy in 
view nf the above situation ?

THE MINISTER OF FINANCE (SHRI 
YESHWANT RAO CHAVAN); (a) There 
are no restrictions on bank credit to agricul
turists for irrigation, inputs and other agricul
tural purposes. In fact, the Reserve Bank ea» 
courages banks to make advance* for these 
purposes. The regulation by the Reserve
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Bank oa bank advances against oilseeds and 
oils is intended to prevent speculative stock- 
building with the help of bank finance and to 
accelerate thr quicker turnover of funds.

(b) Vegetable oils are finished products in 
the case of oil mills while they are raw materials 
for vanaspati manufacturing units. The mini- 
mum margin in respect of advances to oil mills 
against vegetable oils, being finished products, 
has been stipulated at 75 per cent with a view 
to inducing mills to have a quicker turnover 
of goods and funds and also to prevent their 
stocking such finished goods. On the other 
hand in the case of vanaspati manufacturers, 
40/50 per cent margin has been prescribed for 
a limited quantity of stocks equivalent to four 
to six weeks consumption of vegetable oils 
used as raw materials depending on the loca
tion of factories. The minimum margin of 75 
per cent, applicable to oil mills, is also appli
cable for advances to vanaspati manufacturers 
against vegetable oils in excess of the specified 
quantity and against vanaspati which is a 
finished product in their cases.

(c) While formulating selective credit con
trols, the Reserve Bank takes into account all 
relevant factors such as production, the interest 
of consumers, trends in prices etc. and controls 
are modified from time to time when necessary.

Tourist Traffic to India during 1970

1339. SHRI P. K. DEO : Will the Minis
ter of TOURISM AND CIVIL AVIATION 
be pleased to state :

(a) the extent to which tourist traffic in 
India showed rise/decline in 1970 as compared 
to the traffic in 1969 ;

(b) the names of the countries from where 
the tourist traffic showed rise/decline during 
the period ;

(c) the reasons for the decline, if any ;

(d) the foreign exchange earnings during
1970 as compared to the earnings in 1969 ; 
and

(e) the steps proposed by Government to 
provide more facilities to the tourists and to 
develop the underdeveloped tourist spots in 
the country^

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) 280,821 tourists came to India during 1970 
as compared to 244,724 in 1969, recording an 
increase of 14.8%.

(b) A statement is laid on the Table of the 
House. [Placed in Library. See No. LT 321/71]

(c) The decline in the number of tourists 
from a few countries is negligible and no 
specific reasons can be given.

(d) Foreign exchange earnings from tour
ism have been estimated at Rs. 38.03 crores ui
1970 as compared to Rs. 36 11 croies in I960

(e) Since inadequate* accommodation and 
transportation facilities are the major bottle
necks in the flow of a larger number of tourists 
to India, measutes have been taken to aug
ment these facilities both in the public and 
private sector. Other facilities extended to 
tourists utter alia include abolition of visas foi 
nationals of certain countries on a reciprocal 
basis, visa free entry on the basis of a tempo
rary landing permit which has been extended 
from 7 to 21 days, and streamlining of facilita
tion procedures for speedy clearance through 
entry formalities.

Wrong Publication o f Map by Air India

1340. SHRI P. K. D EO : Will the Minis
ter of TOURISM AND CIVIL AVIATION 
be pleased to state :

(a) whether in a recent map published by 
the Air India, part of Jammu and Kashmir 
has been shown as "outside the country”.

(b) if so, whether Government have made 
any inquiry into the wrong publication of the 
map by Air India ; and

(c) if so, the result thereof and action taken 
by Government in the matter ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) *
(a) to (c). In  December 1969 an outline 
sketch was included by Air-India’s ad v e rtis in g  
agency in New York in an a d v e r t i s e m e n t  

This was not intended to accurately deIf e8 
the boundary of India, and it was withdraw
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as soon as it came to Air-India’s notice that it 
could lend itself to misinterpretation. The Cor
poration has instructed all stations that if any 
advertisement or publication contains a map, 
this must correctly reflect the boundaries of 
India.

Indian Steam ers w ith Cargo confiscated 
by Pakistan

13*1. SHRI P. K. DEO : Will the Minis
ter of SHIPPING AND TRANSPORT be 
pleased to sta te :

(a) the number of steamers confiscated by 
Pakistan with cargo before Indo-Pak conflict 
broke out in 1965 and the amount of compen
sation paid by Government as a result thereof ;

(b) the extent of loss suffered by Govern
ment as a result of Pakistan's unilateral closure 
of the Brahmaputra river route between Assam 
and West Bengal five years ago ; and

(c) the steps taken by Government in this 
direction ?

THE MINISTER OF PARLIAMENTY 
AFFAIRS, AND SHIPPING AND TRANS- 
PORT (SHRI RAJ BAHADUR) : (a) No 
steamers were confiscated by Pakistan before 
the Indo-Pak conflict broke out in 1965. How
ever, during the said conflict in 1965, Pakistan 
captured three Indian Ocean-going ships and 
190 inland craft. Two out of three ships have 
smce been exchanged with two Pakistani ships 
held by India. The third Pakistan ship 
captured by India has since been disposed of 
by public auction and the sale proceeds credi
ted to the Personal Ledger Account of the 
Custodian of Enemy Property. One Pakistan 
Flat is still under the custody of the 
Government of India. All the Indian vessels 
confiscated by Pakistan were owned by private 
operators. Claims under the Emergency 
Risks Insurance Scheme have been lodged for 
174 river craft impounded by Pakistan during 
the August-September, 1965 conflct. The total 
amount of claims paid In respect of such 
vessels is Rs. 77.32 lakhs. In addition, a fur
ther sum of Rs* 5.76 lakhs was offered in 
settlement of the claims filed by one group of 
companies but the claimants have not accepted 
the offer as yet.

(b) Although the inland water transport 
industry has suffered a serious disruption as a 
result of Pakitan’s unilateral closure of the 
Brahmaputra river route between Asam and 
West Bengal, it is not possible to assess the 
extent of loss in financial terms. The traffic 
from Calcutta to Assam and vicf versa has 
since been diverted to rail and road, by aug- 
menting their capacity adequately.

(c) The question of release of Indian vessels 
had been taken by the Government of India 
with the Pakistan Government in the past but 
the efforts made in this regard have not been 
fruitful. In the meantime, the Pakistan Govern
ment have disposed of 188 Indian inland 
vessels and credited the sale proreeds to their 
Naval Fund. The Government of India have 
protested against Pakistan’s action and against 
the illegal usr and sale of these vessels. The 
Government of India have reserved their right 
to claim full compensation for the loss of or 
damage to the seized Indian vessels. The 
question of reopening of the Brahmaputra 
river route between Calcutta and Assam via 
East Pakistan has, not been raised by the 
Government of India,

Proposal to Develop Minor Ports along 
O rissa coast

1342. SIIRI P. K. DEO : Will the Minis
ter of SHIPPING AND TRANSPORT be plea- 
sed to state :

(a) whether there is any proposal to develop 
Gopalpur and Chandbali minor ports along 
with Orissa coast , and

(b) if so, the steps taken in this regard and 
progress made so far •*

THE MINISTER OF PARLIAMENTARY 
AFFAIRS, AND SHIPPING AND TRANS- 
PORT (SHRI Rj\J BAHADUR) : (a) and
(b). A Committee appointed by the Central 
Government in consultation with the Govern
ment of Orissa to select one out of the two 
ports of Gopalpur and Chandbali for develop
ment under the Centrally Sponsored Pro
gramme during the Fourth Plan period, has 
recommended the development of Gopalpur. 
Rs. 5.34 lakhs has already been approved by 
the Central Government for undertaking certain 
preliminary works, namely, land survey, soil 
investigations, collection of data regarding 
wave heights, tracer studies, etc.
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Fees Charged by Schools In Delhi

1344. SHRI R. P. YADAV : Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state i

(a) whether there is any uniform pattern of 
education and levy of schools fees in the diffo 
rent schools of Delhi, including primary, 
nursery, higher secondary schools ; and

(b) whether Government are aware that 
some of the privately run schools charge exor
bitant fees in Delhi and if so, the step* being  

taken to make it more reasonable so that the 
c ommon man may afford it ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE 
DEPARTMENT OF CULTURE (SHRI D. 
P. YADAV) : (a) No, Sir.

(b) Yes, Sir. The Delhi Administration has 
at present no statutory authoiity to control 
the levy of fees by private institutions in Delhi. 
The Draft Delhi Education Bill proposed to be 
introduccdin Parliament, however, provides 
for regulating the charge of fees by the recog* 
msed schools.

Applications for Credit to Sm all Borro
wers by Nationalised Banks

1345. SHRI KALYANASUNDARAM • 
Will the Minister of FINANCE be pleased to 
state :

(a) whether there had been complaints f«w“ 
small borrowers that their applications for cre
dit were being turned down by the nationalise 
banks on the plea of shortage of funds* wWe 
credit to sectors and units which had 1**® 
enjoying bank assistance of large sizes for yearS 
was not being curtailed; and
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(b) if bo, the action taken on their 
complaints ?

THE MINISTER OF FINANCE (SHRI 
YESHWANT RAO CHAVAN) : (a) and (b). 
Despite the liberalise credit policy adopted 
by the nationalised banks in respect of small 
borrowers and the efforts to mobilise deposits, 
there have been some complaints that thr 
credit requirements of the small borrowers arc 
not receiving adequate attention. When speci
fic complaints are brought to the notice of the 
Government, they are referred to the conccrned 
banks for appropriate action. The need for 
undertaking adequate nedit planning in cach 
bank has been emphasized on the Custodians 
and in the recent meeting convened by the 
Finance Minister in April 1971, the Custodians 
were advised that the credit requirements of 
neglccted sectors should receive priority in 
keeping with the basic objectives underlying 
nationalisation.

A much closer scrutiny is being excrrtsed on 
the large-size accounts and detailed guidelines 
on the subject have been circulated by the 
Reserve Bank or India to all banks. Banks 
generally provide credit only for working 
capital and have been endeavouring in an 
increasing measure to restrict the credit 
facilities only to the genuine productive needs 
of the large borrowers. The growing change 
in the attitude of the banks towards the small 
boriowers is reflected in the increase in the 
number of borrowal accounts of farmers, small 
&cale industry, road transport operators, retail 
trade and small business, self employed 
persons and education. The number of such 
accounts with the public sector banks has gone 
up fiom about 2*8 lakhs at the beginning of 
July 1969 to about 11.3 lakhs by the end of 
December, 1970.

Damodaran Com m ittee Report on Reor
ganisation o f Technical Education

1346. SHRI MADHURYYA HALDAR : 
Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state :

(a) whether the Damodaran Committee on 
the Reorganisation of Technical Education has 
submitted its report to Government;

(b) if to, the salient points thereof; and
(c) the reaction of Government thereon ?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE DE
PARTMENT OF CULTURE (SHRI D. P. 
YADAVA) : (a) Yes, Sir. The report was 
submitted on 29th May, 1971.

(b) A summary of the main recommenda
tions is laid on the Table of the House. 
[Placed in Library. See No. LT—322/71]

(c) Since the Committee was appointed by 
the All India Council for Technical Education, 
the report will be first considered by the All 
India Council and then by Government.

Lower Rates o f interest to Low Income* 
Group from  the Deposits on the Nationa- 

Used Banks

1347. SHRI S. M. KRISHNA :
SHRI P. GANGADEB :

Will the Minister of FINANCE be pleased 
to state:

(a) whether Government are considering a 
proposal to grant the benefit of lower rates of 
interest to the low income group from the 
deposits of the nationalised banks ;

(b) if so, the mam features of the proposal 
and when it is likely to take effect ; and

(c) to what extent it will help the tow income 
group ?

THE MINISTER OF FINANCE (SHRI 
YESHWANT RAO CHAVAN): (a) to (c). 
A committee headed by Dr. R. K. Hazari, 
Deputy Governor, Reserve Bank of India has 
examined the question ol charging lower 
interest rates to weak borrowers within certain 
sectors. The Report of the Committee has just 
been received and copies thereof will be furni
shed to the Parliament Library shortly. The 
recommei dations ol the Committee are under 
examination.

Agreements for Assistance from  foreign 
countries

1348. SHRI S. M. KRISHNA ;
SHRI P. GANGADEB :

Will the Minister of FINANCE be pleased 
to state :

(a) whether India had signed agreements



for aid to the tune of Ra. 724.9 crores with 
foreign countries during the year 1970*71;

(b) if to, the amount of aid utilized by 
India out of this sum ;

(c) whether the non-project aid was not 
fully utilised by India , and

(d) if so, the reasons therefor ?

THE MINISTER OF FINANCE (SHRI 
YESHWANT RAO CHAVAN): (a) and (b). 
Yes, Sir. Out of this sum tbe amount of aid 
utilised in 1970*71 was Rs. 206.7 crores.

(c) and (d). Yrs, Sir. The full utilisation 
of non-project loans depends on several factors. 
These relate to completion of formalities in 
some of the lending countries for making the 
loans effective, issue of import licences, placing 
of contracts by the importers, delivery of sup* 
plies etc. It generally takes 12*18 montlis 
before a non-project loan is fully utilised.

Profit shown by Government-owned 
H otels in  Delhi

1350. SHRI NIHAR LASKAR t 
SHRI S. M. KRISHNA ;

WiU the the Minister or TOURISM AND 
CIVIL AVIATION be pleased to state :

(a) the amount of profit earned by the 
Asoka Hotel, New Delhi in the year 1970-71 : 
and

(b) the amount of profits earned by the 
other Govemment-ownecl hotels in New Delhi 
during the year 1970-71, separately ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) :
(a) and (b). The accounts of the Asoka hotel 
and other Government-owned hotels in New 
Delhi, viz. Janpath Hotel, Ranjit and Lodhi 
hotels for the financial year 1970-71 have not yet 
been finalised and hence it is not possible to 
indicate at this stage the exact figure of the 
profits earned by these hotels.
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fap̂ rr WRTT t ,  %aTW ^ t  5f, snrfocf

*.....Cm—̂ L imJSLw ^ r t r  ^ t  * r t r  fa r r o  w r c  w  
srpft $ t f t  1 1  ^  ^ r t  s ^ r t  m r

s r r* s ^ t  %  3ft a r t r W ^ r  ( ^ r f -  
^ i f t )  m * w h  f e f t  %
*nX *t *ft fo r%  xr^t | ;

y a  W W W  % *$?T if  arrow ^  |  f a  
^ r sp jN rfn ft % *t r % % t o  f+<i<ir 

15 vfH m  3r 25 s f ^ R  ?rv 
^r%  ftT 3% arfas? sra? 25 *fa- 
9rt *^t tffaT <re» ^ * N r f t  ffpu ^ r f ^ r  
s f a s r  fsr* < s rr7 ^ fa r tir  % ^rnr s p r ^  

^  f w  a n t  i j r t r  fa<cr% tft 
t o  t t s t t  w f ^ r r  a r ro w s  w  t o t  |  f a  

T̂PRrfeRT fa TPT % V IX  ^T f | * T R  % f^RT 
*rr a ft* w f s f t  f * r  a r r a w s r  f t  
^ r a r  arr g w r  i

m m m ,  w m  * f c i  9  <?w <«* ft
H K ^ tV  f f i w f  f t  W f T  afRT

1352. «ft *rc*nr«r twr a f t#  :
« f t g v *  w t v w m :

w  f im  *pfr ^  srtf% tf t  

^ r f a :

( v ) w r * f ,  1 9 7 1 %  <r§3r T w i  

% ssrc sr^r if V R p h r  $  ^  ^  ' * *  
i f  m m  i o  i r  ^ r e fo r  

^  »w %  % 3WT®r q-<uf

(w ) *rft $r, a t  ^ n w  « rf to f f  % 

% «  w  «istf«n#r n f  t  ?

fiWf HWT5W 9  w j  w f t  («ft %o 
sttto tptst) . (wr) 'ar^r ^  jfsra

2 iff, 1971 ^?t, «f7RR3T % SnSTTSTR 

5tr«f »Tfar ^  ^  ^nrr lR n . « r ,  
w m  fa? ^rajrwt gf?r?r 2 ^  ^  

5 4% % i o o o  fa w tv m  % # ■  arqr% 
ir % fair ^  i

(*t) q># % ^ r r f ^  arre wrfira-

fiRW T W  I  I W R  ’jfNTET «Tf^^ 
m r # r  ^  ^ t  ^rxr 246 %
aRnhr 5rnT5rr ^  f^nrr *r t  t  aftT 
^5R>t ^rr^—Tf̂ rrvT ^rr ^  11

ff?fft o r r ^ r  « t  «fff if A r t  fk v s
— -— -*w a — v  r  n  —  » ^
m r T •PT u W  f  mH

1353 «rt anTRT«T X T * aftsft • 
sft fnBjarrsr :

w r  J f t^ r  aftr qfTW5»i ®r|
arcrr^ v t  ^qrr f a  :

(^ )  f e f t  q f ^ r  ^ t *f sr% 
f^ (  aftgiR facr% wrffcT *rr*r |  ;

(«r) f e f t  q f ^ r  sraf if sr% 
f^ r aifTR?r. f a ^  sqrffK fiffn fe m z 
itptt f  , sftr

(»r) f W t  'Tfor^T JT7T 3TRt araf 
*r fsRr fe ^ z  qr^rr ^ t  * t ^  % fMt w t  
^nRTft qft m  T^t |  ?

?RWt*r w m  m i «ftw5«T aftr 
*raft («ft T T arw ^) : ( ^ )  * r f ^ r  
\jtpB*r % x r ^ r s w ^  % ar^flrrT, aft^ns 

^ r  % 9.02 9rrer ^rnft f e f t  q r f r^ r  
^r?*r ^  ^ f f  s i% ^r *ri^r 1 1

( w )  f t  W&

tr strtvt wRr r w i: trnrr v tn  «rw
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t i t  v x  ? fr a p r m

srfs*  1 1

(»r) 3 n ^  ttst^  «Pt «rer% #

*r f e e #  'T f w r  t o  f ^ r r  

arrrr - d ^  % snrnrn ; s r ? t  sro?^ 
T?r 1 1  ?*r f e r r  % ^ p * t  a r o  

*jt|- f^ q - ;ft% f ^ -  grr -&  t  —

( 1 ) * n rt t f t e w  iflSr h' ^ ^ t

TT 3Tf5cr*T f M  ^  * *  

f o r r  *rar 1 i

( 2 )  f^nr spft % st%sr sftr arfffa^r

%• f t t  a m  snr^r s c r w r ^ t  

3Tc*rf^ t f r ^ r r s  % w  

w^Rfcrr srsfFT 3T% sR T f^  

f *  2ir«n?«rr #  w nft % \

( 3 )  fsrar ^ rn r «r *r*r jrr? ftt 
stst sr«r *r f^ r^ r 
s r rd  % fa rr srarr?*frr qft

3Tf^T f ^ r  1 1

( 4 )  f e f r  q f ^ ^ T  ^cpptr % f c ^ -  
sro r-s m r srrer srar *r J f ^ r

arr^rr Ot q v rr?r O t s r i #

1 1

( 5 )  srft qf^rrsra- m  *r ^ f W t  
s n r i r  s®rrsft % 5»rf^rfT afta  

*>r ^rar?rr* r anapfor*: ^  0 \

3TRft 11

( 6 )  3 < m  % ?Ti?rnTicr < t#5t«t- 

s n m r  j r o  ^ r n f r  v x  <r» -  

5TFT ^ r  ^TRfr |  T O  w A  t f w r  

% m #  sr*r $r 3 * p %  1 1

( 7 )  $31 wrsr *ftftni¥ ^  * t f t  O t  
t o t * t  ^  sm ft 1 1

(B )  fa ^ r  f e f r j  an% « rrM f *Pt

<T*S% 3 ftt  ^ f |  ^  ^  % frtf

^ ric r ararstfft

W fa s fd  % O T  ^ r  TTT>

3T& t  »

( 9 )  #  T O  3PTTWR <TW
5tt% |  ^ r%  f r o  f ^ m i k

SFnNlgt STR*^ ^  *n?ft I  |

C om plaints received against private 
airlines

1354 SHRI SAT PAL KAPUR : Will the 
Minister of TOURISM AND CIVIL AVIA
TION be pkastd to state

(a) the number of complaints received by 
Government against Private Airlines since
1969 , and

(b) the action taken on each such (om- 
plaint ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINOII)
(a) and (b) Occasional complaint are 
received and are dealt with on merits

Grand to National Integration P roject  
and NCERT

1355. SHRI SAT PAL KAPUR : Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state

(a) the amount allocated for National 
Integration Project and the National C ounril 
of Educational Research and Training dur
ing the last 2 years ,

(b) the number of films produced by the 
National Council of Educational Research and 
Training on National Integration during the 
tame period ;

(c) whether Project Officer, National In*6' 
gration Project has rejected any f i l m s  o n  the 
theme of National integration , and

(d) if so, the grounds for their rejection *

THE DEPUTY MINUTER IN 
MINISTRY OF EDUCATION fiW
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SOCIAL WELFARE AND IN THE DE
PARTMENT OF CULTURE (SHRI D. P. 
YADAVA): Thr amount allocated to the 
National Council of Educational Research and 
Training during the last two years for National 
Integration Project was Rs. 10,88,061/-.

(b) No films have yet been produced in 
the National Council of Educational Research 
and Training on National Integration. Pro* 
duction of films on National Integration has 
been included in the Council’s programme 
for the current year.

(c) and (d). No Project Officer has yet 
been appointed, and the Head of the Depart* 
ment of Social Sciences and Humanities is 
looking after the project as Oilicer*in*chargc. 
A two-real film entitled “Stones of Faith" was 
reviewed in the National Council on 8.12.
1970 when Heads of the Departments of 
Teaching Aids and Social Sciences and 
Humanities were both present. The film was 
not approved as it did not portray National 
Integration and was only a historical docu
mentary on a church in Sardhana with some 
highlights from tbe life of Begum Sumroo.

Assurances given by Government in  
Parliam ent

n^J. SHRI SAT PAL K \P U R : Will 
the Minister of PARLIAMENTARY AEFAIRS 
be pleased to state :

(a) The number of assurances given by 
Government in the Parliament in reply to 
questions etc. during the Fourth Lok Sabha; 
and

(b) how many of these were implemented 
during (he same period ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS, AND SHIPPING AND TRANS
PORT (SHRI R A J  BAHADUR) * (a) Dur
ing the Fourth Lok Sabha, 10965 assurances 
were given by the Government in reply to 
questions etc.

(b) Out of the number indicated in part
(b) Q608 assurances were implemented dur- 
mS the Fourth Lok Sabha. Of the balance, 
522 assurances had been implemented and 
reports thereon laid in the Hou#e subsequent

to the dissolution of the Fourth Lok Sabha on 
2nd April, 1971. Implementation Reports in 
respect of a further set of 274 assurances per* 
taining to the Fourth Lok Sabha are being 
laid in the House today (i.e., 4th June, 1971).

Construction o f quarters for the Officer* 
and staff o f Incom e tax Departm ent

1357. SHRI S. R. DAMANI: Will the 
Minister of FINANCE be pleased to state:

(a) whether in many big cities land has 
been acquired for constructing residential 
quarters for the officers and staff of the in* 
come Tax Department but construction work 
has not been taken up ;

(b) if so, the details of the land acquired 
and also the number of departmental quarters 
existing at present in various cities ;

(c) the amount provided m the budgets 
during the last three yean for the construction 
of quarters and how much was actually spent; 
and

(d) the action being taken to accelerate 
the work ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K, R, 
GANESH) : (a) to (d). A statement contain*, 
ing the required information is laid on the 
Table of the House. [Placed tn Library. See 
No. L.T.—323/71J

m f a f a w  W f  v t  srnsn*

1 3 5 8 .  «ft f a W : W I
E r a  ^  sRrri* ^  ^  :

(«p ) ^

^  3TOT 
srrftrrfarar tfr srm rsff i m r  

Pf7?nfr afhc TT^mrrtJT % q^rrsr 

TisffafTcr % f w f t  srracrSf

; a rk

(« r) q gf f i w cgr% ^  q w ra ff
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w rfaraf a fk  *terraff tit Sr
fap^pfr f t  a r k  z o tit  w r  «ff ?

O r o v f t  («ft «w w ?m * :
(m ) 1 9 6 9  % 3r??r ?rv
t f c r  t  frrc rS r < n t x  s r ^ r  %  < f r r  f a % - ~  

^r*fofr, fqgffcnra a rk  srr%
? , ^ rf«rfa r^  ^  w t  3 «fr i m?
*rc*rr are 13 «T*fr t ' «nft*
?nfr s t o p ? ?rtsrrfr *b r  $  3*?r ? r t

(^ r) ' w m v  qr#t 1 1
^  *r*r-re*r q r  * fr

3 r w * f r  i

a m *  t it  wfgarf fin ft

1 3 5 9 .  «ft fk*s  wm
f i m  * t f t  ^ r r %  #  f r r r  ^ * r  f r  :

( ^ )  *wr ? n w  ^ rearrfr 12 

1 9 7 1  %  “ JT^nrnrr ( f ^ f t
* 5 f a r c « r )  * r  jre rrftr? r S ra r t i t  a r k  

f a r n r r  » n r r  f s r a f t  *n? * z r  w r  t  

f a  5 r?^ft s ^ r  arm  srr

^  t ;

(*0  *Tfe fT, ?ft ^  3TT* *  Wr̂ TX

tit  «prr srffrfo^T %, a rk

( » r )  ^ r  * r  ^ 3 f t  ? p f p O  ^ f t  

% fMT g r ^ r r  g rrr  w  sFPNTfft 

apt tsn |  ’

f?RT «hfTWtr if Tiwr naft (%ft fco 
srirc irfaT) : (*?) aft, §t i *rr*r
*f®5 *rr s^rr srr f̂t s r o  * ft fr
i t p t t  * r  ^ r r  'S rra r t  i * * n *  f s i  <rt 

8aiTtT-twT smrr *tmt 4 ^  santR’ ? ?r*rr 
f  @5 « F * r  * > r t ,  s w r  t i t

S R R ifr ^  VX 3ETTfW % ffTfTT^ W

aroww % wrfVm 1 1

( ^ )  sfr ?rnTRr fa s r r r^  ^tt r  f ^  
^  |  cr«rr f ^  ^  %  3r*m r

w r f t F r  1 1  « r n r r  * m &  %  f?rxr

^ r r ,  s r r ^ r n it  v x  f j n r ^  ?r«rf 

i ?T*rr <tt

^ n r f t  3 rr%  * r r * r  ? j r ? f r  t t  f ^ f r  m *  

s R if tr t r  f e r r  ^ r n r r  ^  ?r«rr ^ r r  srrarr f ,  

<nc c r ^ r f w  ^  ?fr 
^iTc ft |  i Trr^r q r w ^ r  s r r a r  |  «rt 

f 3 r ^ i » f R  w r n r ^ r  a r r m r  « n ? f t  g , 

fsFT^ ^R * r TF?T JTSrr 1TFT ^5T fspTT 
sit t  g m  s q f f ^  cftrg- sprnrr r̂r 

?r^frr 1 1

(»r) 2R ^ a n  % arr*rn- 
f?rq% T t^ - % fm im

«t% t :

t r * r * r  ^  a f t r  gr?r 'T 7'  S T fa p ff  

T n f s r r ^  «f V ^ 3 q - 3 F « r r r f ^ n r  ssrf^T^rr 

%  srr% a r f z r r ? r - f ^ r

^  <tt f^ n jfr  mm, hrr

j f t f T T a r t a r k  ^ r p r f f t  ^

c r ^ R f t  % ? tt a f t ^  w q p  gr«rr m -  

^ r r a r t  t i t  g ^ r*r? rr %  ^ tp - ^  ^  * fr « r  

t o  ^  «zrarwr i tfta r % 
^ n r T ^ c r t ? n r r  a r t ?  s n r r ^ r f  er«rr

srft o  a r to rf t« r>  ^rt ***** 

% ?r?3R arrarRr-fTnrfcT f^rrN t ^
ffFTTnft ? r ^  %  fa ir g»r*r?Tr ^  w7 

« f t  ? rf> ^  z r > ^  n  f a m  M i  * w  

1 1  p i  snsprt % ar#«r a rn m r-M 'T  ^  

T k ^ ? r « r r  ^ r  ^

5fwi3Fr«P
%  ^ r  %  ^ r r - ^ ? 5 p  a r r ^ r f j O T ,  1962 *  

^ R f f r w  ^ a r % P c ^ r  w f w c r t  

<rf |  i ir q r f ^  *r f  
i x  ^TfTcT jpnthrT^ % W  

* r x * r ( x  w f t m  t f r  t i t  w r c ft  1 1
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Mock Parliam ent Arranged in School*

1360. SHRI B.K. DASCHOWDHURY: 
Will the Minister of PARLIAMENTARY 
AFFAIRS be pleased to state :

(a) the names of Schools where mock 
Parliament was arranged during the year 
ending March, 1971 ;

(b) what encouragement, in the shape of 
prizes or otherwise, is given to the talented 
students ; and

(c) the steps Government propose to take 
to arrange such activities in rural area 
schools ?

THE MINISTER OF PALIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR); (a) A Ust 
showing names of 41 Higher Secondary Schools 
which participated in the Fifth Mock Parlia
ment Competition held in Delhi during the 
year ending March, 1971 is given in the state
ment laid on the Table of the House. [Placed 
m Library. See No. L.T.—324/71],

(b) The Scheme provides for the award of 
the following prizes after conclusion of each 
competition to the participating institutions/ 
students:

(i) Shield (Parliamentary Shield). It is 
a running Shield to be kept for a 
period of one year by the institution 
standing first in the competition.

(ii) One Trophy for the Zone, performance 
of which turns out to be the best on the 
basis of marks obtained by the schools 
under that Zone.

(iii) Trophies for the institutions for meri
torious performances in the competi
tion, on the basis of the order of merit.

(iv) One Trophy for the institutions which 
stands first from among the new 
entrants to the competition.

(v) Individual merit prizes in the shape 
of medalt/cups/books for some selected 
participants from each institution.

(c) The competition is organised in those 
schools only which are recommended by the 
Directorate of Education, Delhi. Such schools 
invariably include schools located in rural 
area*,

Impact o f Dollar C risis in  Europe on 
India's Foreign Debts

1361. SHRI B. K. DASCHOWDHURY: 
Will the Minister of FINANCE be pleased to 
state :

(a) the effect of present dollar crisis on 
Indian economy;

(b) whether dur to revaluation of currency 
by many European countries, India as a debtor 
would have to pay a bigger amount in servicing 
its loans ; and

(c) if so, to what extent and the reaction of 
Government thereto ?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) Recent 
international monetary developments are not 
likely to have any adverse effect on India's 
foreign trade. However, an orderly and stable 
international monetary system is an essential 
prerequisite for avoiding longer term uncertain
ties about aid flows and the development of 
world trade.

(b) and (c). Austria and Switzerland 
formally revalued their national currencies on 
the 9th May, 1971 by 5.05 and 7.0 per cent 
respectively ; the increase in the rupee value 
of debt service charges on account of these 
revaluations is estimated to be Rs. 49 lakhs 
during 1971-72. West Germany and Nether, 
lands, on the other hand, decided to float 
their currencies instead of adopting a new 
fixed parity ; consequently, it is not possible 
to arrive at a precise estimate of the increase 
in the rupee equivalent of debt service charges 
on outstanding debt to these countries. The 
net effect in real terms, if any, on debt service 
obligations of the recent monetary changes in 
Europe, however, will depend on a number 
of factors including, inter alia, unit prices and 
volume of India's exports to these countries, the 
extent of debt relief and untied aid accorded 
by them.

T ourists to Rajasthan

1362. SHRI BISHWANATH JHUNJHUN- 
WALA : Will the Minister of TOURISM AND 
CIVIL AYIATION be pleased to state r

(a) whether flow of tourists to historical
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places in Rajasthan has been increasing during 
the last three years j

(b) if not, the break-up of tourists flow to 
Rajasthan during each year ; and

(c) what steps Government have taken to 
raise the in flow of foreign tourists to 
Rajasthan ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) and (b). Tourist arrival figures are com
piled on an all-India basis and not State or 
place-wise. It is, however, estimated that with 
the increase in tourist traffic, a larger number 
of tourists are visiting Rajasthan.

(c) Apart from suitable publicity, measures 
are being taken to strengthen accommodation 
and transport facilities.

I4fe Insurance Corporation’* coverage of 
trea t becom ing affluent due to  Green 

Revolution

1363. SHRI BISHWANATH JHUNJHUN- 
WALA : WM the Minister of FINANCE be 
pleased to sta te :

(a) whether the Life Insurance Corporation 
has not been able to make a substantial break 
through in areas which have gained affluence 
through ‘Green Revolution5 ; and

(b) if so, whether Government are contem
plating to take special measures to tap this 
source?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) Though 
there has not been a substantial increase in the 
new business in areas which are believed to 
have been benefited from the ‘Green Revolu
tion’, the increase in these areas has been 
rdatively more than the increase in other rural 
areas.

(b) The following steps have been, and are 
being, taken by the LIC to increase its business 
in the entire rural sector;

(i) Opening of new Branch Offices, sub- 
Offlces and Dcvdopmmt Centres in 
rural areas. I t  is proposed to equip 
these Centres with »mall offices for the

maintenance of better liaison with the 
field organisation and the insuring 
public and to upgrade existing sub- 
Offices and Development Centres as 
Branch Offices in an increased number, 
so as to equip the field organisation 
for servicing large number of policies.

(ii) Progressive division of territories into 
compact units and placing of each 
such unit in charge of a worker.

(lii) To encourage agencies being taken up 
in rural areas, fixing of a lower 
minimum guarantee of business fot 
rural agents.

(iv) Raising of limit for non-medical 
(General) Scheme to Rs. 5000/- and 
fixing of lower qualification for ap
pointment of medical examiners.

(v) Simplification of Procedures.

(vi) Special arrangements with the Post 
Offices in self cted places for collection 
of premiums from policy holders in 
areas where banking facilities are not 
available.

(vii) Sending of mobile publicity vans to go 
round rural areas.

(viii) Issue of a new policy of Insurance, viz., 
the Centenary policy, to make a special 
provision in the event of defaults in 
payment of premium as a measure to 
overcome difficulties experienced in 
rural areas in regular payments.

Foreign Aid

1364. SHRI SHASHI BHUSHAN: Will 
the Minister of FINANCE be pleased to state •

(a) the amount of foreign aid likely to bt 
received in the next two years ;

(b) to what extent this amount is less in 
comparison to previous yean* amounts of 
foreign a id ;

(c) whether this foreign aid cut will cause a 
fall in industrial output and hamper industrial 
growth; and

(d) if so, the remedial measures adopted by 
Government to ensure that industrial growth 
not hampered on this account ?
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THE MINISTER OF FINANCE fSHRI 
YESHWANTRAO CHAVAN): (a) Since 
foreign aid commitments are mostly made on 
an annual basis, it is not possible to indicate 
at this stage the amount of foreign aid likely to 
be received in the next two years.

(b) to (d). Do not arise.

Unearthing o f Unaccounted Money

1365. SHRI SHASHI BHUSHAN: Will 
the Minister of FINANCE be pleased to state:

(a) the number of raids made during the 
last six months in connection with unaccounted 
money;

(b) the amount of unaccounted money 
recovered in each of the raids ; and

(c) the action taken or proposed to be taken 
against the parties involved in these cases and 
details in respect of these persons who posses
sed unaccounted money ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : (a) The number ofv searches
undertaken by the Income-tax Department 
during the six months ending on 31st March,
1971 to unearth unaccounted money is 126.

(b) and (c). Assets of the value of 
Rs. 76,06,666 including Rs. 71,13,131 in cash 
were seized in the coursc of the search as these, 
prima facie, appeared to be unaccounted assets. 
Further investigations are in progress for 
bringing to tax the concealed income. The 
details in respect of persons who possessed 
unaccounted money would be available only 
after further investigations have been made 
the explanations of the persons concerned have 
been examined and the assessment and appctal 
proceedings are completed. I t is only then that 
the Department can say that the amounts 
seized really represent unaccounted money. It 
is not possible, therefore, at this stage to give 
the details of unaccounted money in respect of 
each or the persons. All the necessary action 
a* provided in the Income-tax Act for assess
ment and where cabled for penalty and prosecu
tion will be taken.

Land Acquired by Kerala Government for 
CbtQcnf Afty fErttnffliy

1366. SHRI A. K. GOPAL^N 5 Will the

Minister of TOURISM AND CIVIL AVIA
TION be pleased to state :

(a) whether the land acquired by the Kerala 
Government for the proposed Calicut Aero
drome has been handed over to the Central 
authorities ;

(b) if so, when the work is likely to be taken 
up; and

(c) when the construction woik of approach 
road is likely to be completed ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) Yes, Sir

1 (b) The initial work on filling and levelling 
the land is expected to start within the next 
year.

(c) The Government of Kerala are reported 
to have acquired 14.84 acres of land for conf
ix ( ting a road to connect the site of the 
aerodrome with the main road.

Sanskrit U niversity in Kerala

1367. SHRI A. K. GOPALAN : Will the 
Minister of EDUCATION AND SOCIAL 
WELFARE be pleased to state s

(a) whether Government propose to establish 
a Sanskrit University in Kerala with the help 
of Kerala Government; if so, the main features 
thereof;

(b) if so, whether Kerala State Government 
had submitted a scheme to the Geiitre and 
sought aid for higher education and research 
in Sanskrit;

(c) if so, whether Central Government have 
considered the scheme ; and

(d) if not, the reasons thereof?

THE DEPUTY MINISTER IN THE 
MINISTRY OF EDUCATION AND 
SOCIAL WELFARE AND IN THE DE
PARTMENT OF CULTURE (SHRI D. P. 
YADAVA): (a) The question of establishing 
a Sanskrit University in Kerala is under the 
consideration of the State Government, which 
is primarily concerned with the establishment 
of the Universities in the State.

(b) N6, Sir.
I j(c) and (d). Do pot arise. « r
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’QtfHWI w  3TRT W*Ft m ill VT 
ir^r *r»r
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Strike by d »  SeamM  o f W * «  ft0g 
V «M «1«

1371. SHRI SOMNATH CHATTER' 
JBB; Will tbe Minuter of SHIPPING AND 
TRANSPORT be pleated to itote :

(*) whether the atteatioo of Government
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has facn drawn to the indefinite strike of the 
Seamen of Indian flag vessels ; and

(b) the reaction of Government thereto ?

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS. 
PORT (SHRI RAJ BAHADUR) : (a) and (b). 
The National Union of seafarer* of India, Bom
bay resorted to boycott of Indian ships from 
1-4-71 in order to pi ess their demand for pay
ment of bonus and certain other allowance. 
As a result of the efforts taken by the Govern
ment and the concerned parties, the strike was 
withdrawn on 17th April 1971 following an 
agreement between the Seafarers and Ship
owners to come to a settlement by negotiations. 
The negotiations were held in accordance with 
the agreement but unfortunately the talks 
failed.

Government are still trying to find a solu
tion.

Organisations exem pted from  Payment 
o f Income-Tax

1372. SHRI S. N. MISRA: Will the
Ministet of FINANCE be pleased to state :

(a) the names of all the Bodies and Asso
ciations which are exempted from the payment 
of income-tax under the Income-tax Act;

(b) the approximate amount of income tax 
exemptions as a result of (heir being exempted;

(<) whether in the last financial year any 
enquiries were made in respect of any Body/ 
Association to find out that there has been no 
abuse of the exemption granted ;

(d) if so, the name of such Body/Associa
tion ; and

(c) the result of such investigations or en
quiry ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) and (b). The required infor
mation ii not readily available.

Exemption from Income-tax is available 
under the Income-tax Act in respect of the in
come of various types listed in several sections 
°f tbe Income-tax Act, 1961 mentioned below :

(i) Section U \ -lilcoiiie from property

derived by Trusts constituted for chari
table or religious purposes.

(ii) Sectton 12: Income from voluntary
contributions derived by Trusts constitu
ted for charitable or religious purposes.

(in) Section 10 (21) : Income of approved
Scientific Research Associations.

(iv) Section 10 (22) : Income of Universities 
and other Educational Institutions.

(v) Sectton 10 22 (A) : Income of hospitals 
and other institutions not run for the 
purpose of profit, for treatment and con
valescence.

(vi) Section 10 (21) : Income of approved
Institutions established for the purpose 
of controlling or encouraging notified 
sports.

(vii) Sectton 10 (23 A) : Certain categories
of income of approved institutions estab
lished for the control and encourage
ment of professions like law, medicine, 
accountancy, etc.

(viii) Section 10 (24) : Certain categories of
income of registered Trade Unions.

( i x ) .Stclton 10 (29) :  Income derived from 
letting of godowns, etc. of statutory 
authorities constituted for the marketing 
ol commodities.

A very laige number of Bodies and Associa
tions spread all over the country derive their 
entire income from activities of the type enume
rated above and, as such, they are exempt from 
Income-tax. As these Bodies and Associations 
are not tax-payers, no list of their names is 
maintained.

A list may be compiled after making referen
ces to the Income-tax Officers all over India ; 
but it will be almost impossible to give even an 
approximate figure of the total tax relief result
ing from the exemptions, because the Bodies 
and Associations being exempt, no returns of 
income are filed by them and no assessments 
are made.

As the Question is of a general nature, and 
as the effort involved in collecting the required
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data will be considerable and not commensu
rate with the remits, it is regretted that the 
Question cannot be answered m the present 
form. Information about specific Bodies and 
Associations or specific types of Bodies or Asso
ciations can be mad? available, if desired.

(d) Scindia Devasthanam Trust

(e) The allegations ol tax evasion were 
found to be baseless upon enquiry

International M onetary C risis

1373. SHRI TRID1B CHAUDHURI : 
SHRI RAJA KULKARNI :

Will the Minister of FINANCE be pleased 
to state :

(a) whether Government’s attention has 
been drawn to the statement of the President 
of the Federation of Indian Chambers of Com
merce and Industry made in Bombay on may
11, 1971 urging the Union Government to 
evolve a strategy m collaboration with other 
developing nations in order to ensure that deve
loped countries do not resort to non-monctary 
measures as a result of international monetary 
crisis;

(b) whether Government have assessed the 
cffects of this crisis and ensured that our export 
trade with the developed countries and our fore* 
ign exchange earnings from exports and foreign 
aid are not affccted ; and

(c) whether any discussions on the cffects of 
International currency crisis on India's exports 
and imports have been initiated by our Govern
ment with U. S. A. and other aid-givmg coun
tries and with IMF and World Bank authori* 
ties?

THE MINISTER OF FINANCE (SHRI 
YESHWANTRAO CHAVAN) : (a) Ye», Sir.

(b) Recent international monetary develop* 
meats are not likely to affect adversely either 
our export earnings or the overall trade balance. 
However, an orderly and stable international 
monetary system is a necessary prerequisite for 
avoiding longer term uncertainties as regards 
aid flows and the development of world trade.

(c) Does not arise.

Step* taken for W idening and Strengthen, 
tag o f National Highway No. 34

1374. SHRI TRIDIB CHAUDHURI: Will 
the Minister of SHIPPING AND TRANS- 
PORT be pleased to state:

(a) whether the work of widening and 
strengthening of National Highway No V  
Calcutta-Siliguri for which a total sum of 
Rs 2 80 ciores was san< tioned has been com
pleted and if not, whether it is expected to be 
completed before the monsoon rains set in , 
ami

(b) the steps Government propose to take 
to prevent traffic jams and bottlenecks develop
ing on this highway during the monsoons >

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR) : (a) Au.il- 
ly National Highway No 31 starts from Cal
cutta and ends at Dhalkola The various works 
covered in the sanctions totalling Rs. 2.80 cro
res are not expected to be completed before the 
next monsoon

(b) Immediate restoration work as and when 
considered necessary would be taken upto eu- 
sure due maintenance of traffic.

fipft mx *rft H i w n

1 3 7 5  *rt a m ? *!* m  :
a w *

aprr f ^ r

f a  •

(v )  w r  tre if t  aftx w  ?rvr 

jfhrt *  g s rr* fo rr  |  f a  ^  
sTfflyT g ? *  % w w  w r  ,

(*) ?r» ?fr xmt tfK **
xm  w’ff % m  «rnr |  , aft*

(*r) ^

|  ?

fk* mmm H xm  ^
mxo mlw): (v) % (*r)» ^  ^
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Increase la  Em olum ents o f Bank 
Em ployee!

1376. SH RIT. S. LAKSHMANAN : Will 
the Minister of FINANCE be pleased to itate:

(a) the increase |n  emoluments given to the 
Baa5t employe* during the last two yean and

the cost of such increase to the Banking 
industry ; and

(b) whether similar increase has been given 
to any other category of employees in Central 
Government or public sector undertakings ?

THE MINISTER OF FIN \NCE (SHRI 
YESHWANTRAO CHAVAN) . (a) and (b). 
The information is being collected and will be 
laid on the Table of the House.

Life Insurance Policy Holders

1377. SHRIT. S LAKSHMANAN : Will 
the Minister of FINANCE be pleased to state :

(a) the number of Life Insurance policy 
holders in urban areas and rural areas ,

(b) the increase m the number of Life 
Insurance Corporation policies in urban and 
rural arears over ihr last three years , and

(c) the reasons for the slackne» is increase 
in the number of Life Insurance Corporation’s 
policies in rural areas ?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) . (a) and (b) The final figures of 
new business secured by the L. I. C. separately 
in the urban and the rural areas during the 
year 1970-71 are not yet available. The total 
number of policies issued during that year was, 
however, 16,18,690 assuring a sum of more 
than Rs. 1303 crores.

The business secured by the L, I. C. during 
the preceding three years was as under :

(in crores of rupees)
No oj policies Sum assured

Urban Rural Urban Rural

1967-68
1968-69 
J 969-70

9,13,709
9,72,671
9,35,063

5,09,607
4,77,341
4,61,468

599.82
685.32
773.92

235.46
235.12
251.76

(c) The number of policies has been going 
down in the last three years even though there 
has been no fall in the sums assured. The 
reasons for the failure of the L. I. C. to register 
an increase in rural business, in its judgment, 
a re :—

(i) Variations in income due to seasonal 
and other factors;
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(ii) Competition for savings on account of 
attractive terms offered by Land 
Mortgage banks as well as competition 
from Small Savings organisations, and

(iii) Investment by cultivators of their 
savings in improvement of land, in 
larger measure.

The rural business has picked up Of late as 
the following figures would show *

Period Number of Sums assured
policies (in crores of

rupees)

1.4.68 to 3t.I2.68 3,07,930 146.58
1.4.69 to 31.12.69 2,82,35 i 147.95
1.4.70 to 31.12.70 3,16,647 177.82

Profits and Prem ium  rates of Life
Insurance Corporation

1378. SHRI T. S. LAKSHMANAN : Will 
the Minister of FINANCE be pleased to state :

(a) the protits earned by the Life Insurance 
Corporation of India for the last three years ; 
and

(b) in view of the increase in business and 
profits, whether premium rates of the Corpora
tion’s policies have been reduced

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH): (a) The profit of the life insurance 
business, technically known as surplus, is deter
mined at biennial actuarial valuations. The 
last valuation was made as on 31.3.69 and the 
surplus for the two year inter-valuation period 
ended 31.3 69 amounted to Rs. 96.57 crores.

The net profits of the general insurance 
business of the LIC for the last 3 years are as 
under

1967-68 Rs. 14.45 lakhs
1968-6'J Rs. 35.67 „
1969-70 Rs. 43.67 „

These profits, however, belong to Govern
ment and do not have a bearing on the life 
insurance premium rates.

(b) The LIC reduced premium rates under 
certain without-profit plans of assurances with 
effect from 1.2.70, These reductions were 
justified by actuarial considerations, but in

view of the uncertainty of the trend of futute 
expenses, it decided to defer consideration of 
any revision of premium rates under *with«profit 
plans’ till such time as expenses have stabilised, 
particularly because equity to policyholders 
under the with-profit plans can be ensured 
through the mechanism of bonus distribution 
In this connection it may be noted that out of 
surplus of Rs. 96.57 crores for the inter-valua
tion period ended 31.3.G9, Rs 91.82 crores was 
allocated among the policyholders by way of 
reversionary bonus.

Recently, the LIC1 reviewed the premium 
rates under “One Year Renewable Group 
Term Assurance Plan” and ‘‘Level Premium 
Group Term Assurance Plan” and has decided 
to reduce the premium rates under these plans 
with effect from 1.6.71.

Tim ings o f Indian A irlines Day Service to 
and from  Madras

1380. SHRI MURASOLI MARAN : Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state.

(a) whether he is aware that the timings of 
Indian Airlines Day service to and frorn Madras 
are very inconvenient to the passengers ;

(b) if so, whether there is any proposal to 
alter the timings to make it more convenient, 
and

(c) if not, the reasons therefor i

THE MINISTER OF TOURISM A\I) 
CIVIL AVIATION (DR. KARAN SINGH)
(a) to (c). The runway at Madras is under 
repairs, as a result of which Jet operations are 
not permitted before 1300 hrs. The existing 
timings of operations to and from Madras have 
been fixed in the light of this restriction. I «e 
timings will be revised suitably when the 
restriction is removed.

Shortage o f H otels in Madras

1381. SHRI MURASOLI MARAN: WUl 
the Minister of TOURISM AND CIV1L 
AVIATION be pleased to itate :

(a) whether he is aware that there » * 
great shortage of hotels In Madras to c a t"1 
the needs of fortlgn tourists;
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(b) whether then is any proposal to cons
truct a big hotel in Madras for catering to the 
tourists ; and

(c) if not, the reasons thereof?

THE MINISTER OF TOURISM AN1) 
CIVIL AVIATION (DR. KARAN SINGH) •
(a) Yes, Sir.

(b) and (c). The Department of Tourism 
has approved private sector plans for fivr new 
hotel projects in Madras from thr point of view 
of their suitability for foreign tourists. T h e re  is 
no proposal at present to construct a hotel in 
Madras in the public sector.

Development of Places o f Tourist Impor
tance In Tam il Nadu

1382. SHRI MURASOLI MARAN : Will 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state the places in 
Tamil Nadu which are proposed to be deve
loped as places of tourist importance

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH) : 
During the Fourth period it is proposed to 
construct a youth hoste at Madras and augment 
accommodation in the Traveller’s Lodges at 
Mahabalipuram and Madurai. A son-et-lumiere 
spectacle will be mounted at Mahabalipuram. 
An amount of Rs. 60,000/- has been sanctioned 
as grant-in-aid to the Kodaikanal Boat (Hub 
for providing additional facilities.

Publicity regarding Tem ples and other 
Places o f Interest in South India

1383. SHRI MURASOLI MARAN: Wdl 
the Minister of TOURISM AND CIVIL 
AVIATION be pleased to state:

(a) whether Government are aware that 
there is a widespread feeling that temples and 
other places of interest in South India are not 
given wide publicity in foreign countries; and

(b) if so, the action taken or proposed to be 
taken in this regard with a view to attracting 
more foreign tourists to India ?

THE MINISTER 6 F  TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH): 
(a) and (h)", Government is not aware of any

such feeling. In fact, temples and other places 
of tourist interest in South India are given wide 
publicity in foreign countries with a view to 
attracting more foreign tourists to India.

Merger o f Im perial Chemical Industries 
w ith Atlas Chemical Industries o f U.S.A.

1384. SHRI H. M. PATEL: Will the 
Ministei of COMPANY AFFAIRS be pleased 
to state:

(a) whether Government are aware of the 
merger of Imperial Chemical Industries with 
Atlas Chemical Industries of U S. A.

(I>; whether the Atlas Chemical Industries 
have a sizeable equity interest in Indian Deto
nators Ltd ;

(c) whethei the proposed merger will not 
result in the control of Indian Detonators by 
the Imperial Chemical Industries Limited; and

(d) if so, whether Government propose to 
take any steps to prevent such development ?

THE MINISTER OF COMPANY AFFA
IRS (SHRI RAGHUNATHA REDDY) : (a) 
There is a reference to the proposed merger of 
M/s. Imperial Chemical Industries Ltd., U. K. 
with M/s. Atlas Chemical Industries Inc., 
U.S.A. in the address of the Chairman of the 
former company published in The Economist, 
London, May 8, 1971.

(b) Atlas Chemical Industries Inc., U.S.A., 
holds 50% of the shares in Indian Detonators 
Ltd.

(c) On the proposed merger, 50% of the 
shares of the Indian Detonators Ltd. held by 
the \tlas Chemical Industries will pass to the 
new company.

(d) As both the C om panies, i.e . Imperial 
Chemical Industries Ltd. and Atlas Chemical 
Industries arc not incorporated in India the 
question of taking «eps to prevent merger doe* 
not arise.

Alr-India’s Package Tourist Pina at 
Reduced Fares

1385. SHRI CHANDRA SHEKHAR 
SINGH: Will the Minister of TOURISM 
AND CIVIL AVIATION be pleased to 
state :

(a) whether Air India’s package tourist
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plan at reduced fares is un-attractive and is 
deemed a failure, because Indians and others 
going abroad are permitted to manage all 
their expenses within the 100 dollar foreign 
exchange allowance given to them by Govern- 
m ent;

(b) if so, whether Air India have approach
ed Government to sanction more exchange 
facilities to foreign-going tourists from India 
to make it attractive to travel by Air India, 
failing which the huge Beating capacity of 
jumbo jets will go unutilised ; and

(c) the action proposed to be taken by 
Government in the matter 7

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH):
(a) A release of foreign exchange worth 100 
US dollars is allowed to persons who have not 
been abroad in the last three years and who 
travel by Air India. This is not connected 
with inclusive fares for groups. It is, however, 
correct that more foreign travel would be 
attractive if larger release of foreign exchange 
were possible.

(b) No, Sir.
(c) Does not arise.
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% fat* fa fW T  STfaSRT *«TPT

§ * fa?r ^  t  grrfc 3rg$ftr?r snfaift/ 

srrfaw srrfo ft % e jn ft ^  % 

m *f ararcr* fa?r 3 % i

(*r) 5R?r* 7̂T ^  3TTqr%^T

w  ^  f  3rr 1 1

Renewal o f V isas o f Tourists

1387. SHRIVIKRAM CHAND MAHA- 
JAN ; Will the Minister of TOURISM AND 
CIVIL AVIATION be pleased to state :

(a) whether some foreign tourists want to 
stay in India for a year ; but their visas arc 
not renewed, if so, the reasons thereof;

(b) the steps being taken to make the 
renewal of visas less cumbersome ; and

(c) which authorities in India are entitled 
to renew them ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGH)1
(a) Normally, foreign tourists are allowrd to 
stay in India for a  period not exceeding «* 
months. The cases of those who desire to »tay 
in India for more than six months are examin
ed on the merits of each case.

(b) Regulations for the grant of extension of 
stay to tourists are already liberal.

(c) Foreigners registration Officers have 
been empowered to grant extensions for * 
period not exceeding six months stay in In**
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Loan Applications Received by Branches
o f State Bank in Chtmba D istrict

1388. SHRIVIKRAM CHAND MAHA- 
JAN * Will the Minister of FINANCE be 
pleased to sta te :

(a) the number of application* for loans 
received by each Branch of State Bank in 
Chamba District during the last one year and 
the number of cases where loans have been 
sanctioned so far ; and

(b) the average time takrn for these 
branches of State Bank to sanction loan ?

THE MINISTER OF FINANCE (SHRI 
YASHWANTRAO CHAVAN) • (a) The
number of applications for loans received by 
the State Bank in its two offices in Chamba 
District were 16. Loans were granted by the 
State Bank in 13 cases.

(b) The average time taken by the bank's 
branches in the district for sanctioning loans 
was about one week.

Institutional Loan owed by Monopoly 
Honses

1389. SHRI BHOGENDRA JH A : Will 
the Minister of FINANCE be pleased to 
state :

(a) the total amount of institutional loan 
owed by each of the 75 monopoly Housm 
named by the Monopolies Enquiry Commis
sion along with the duration and repayment 
record.

(b) whether Government propose to change 
all those loans into shares and stop further 
institutional loans to any of these and other 
big business houses ; and

(c) if so, the main features of the scheme 
and if not, the reasons therefor ?

THE MINISTER OF FINANCE (SHRI 
YASHWANTRAO CHAVAN): (a) State- 
*nents enclosed I and II give the required 
information in respect of two all India long 
ier“» financial institutions in the public sector 
namely the industrial Development Bank of 
India and Life Insurance Corporation of India. 
Statements laid on the Table of the House. 
\Pkced in Library. Su  No. LT— 325/71], Similar 
information in respect of the Industrial Finance 
Corporation of India is being collected and will 
be laid on the Table of the House when avail* 
able.

(b) and (c). Last year Government announ* 
ced its decision that in the case of major indus
trial projects involving substantial assistance 
from public sector financial institutions, the 
institutions will, as part of their arrangements, 
exercise option for converting loan/debenture 
assistance given by them in future into equity 
either wholly or partly within a specified period 
of time. The operational guidelines in this re* 
gard have recently been framed and the details 
thereof have been given in reply to Unstarred 
Question No. 774 on 28th May, 1971.

In respect of loans given in the past, it is 
not proposed to convert all such loans into 
equity but the financial institutions concerned 
would have discretion to negotiate conversion 
if there is a default, each case being settled on 
its own merits by negotiations with the indua~ 
trial concerns. These principles will apply to 
all industrial concerns in the private sector 
including the ones belonging to the 75 Mono
poly Houses listed in the monopolies Inquiry 
Commission Report.

Before sanctioning any assistance to an 
industrial concern belonging to a Large Indus
trial House, financial bodies are endeavouring 
to ensure that the industrial concern in ques
tion has satisfactorily explored all other normal 
ways of raising finance e. g. by issuing share 
capital or debentures to the public, without 
underwriting by the financial bodies. Where 
assistance is given by the financial bodies, it 
will be ensured that the funds thus provided 
arc not diverted to other closely connected 
concerns to acquire control over other companies 
through inter-corporate investment. Subject 
to these necessary precautions, financial assis
tance by public sector financial institutions 
will continue to be available to any concern 
for genuine productive purposes.

Arrears of Income Tax Amounting to  
more than Rupees One Lakh

1390. SHRI BHOGENDRA JH A : Will 
the Minister of FINANCE be pleased to 
state :

(a) the names of defaulters against whom 
Income-tax arrears amounting to more than 
Rs. 1 lakh are outstanding ;

(b) the steps being taken to ensure full 
payment at the earliest;



143 Written Answers JUNE 4, J971 WntUm Answtrs 1 4 4

(c) whether these defaulters have also 
received institutional laoiu fat long periods ;

(d) if so, the number of such income-tax 
defaulters who have been given more than 
Rs. 5 lakhs as loans by various agencies; 
and

(e) whether it is proposed to take step* for 
immediate collection of tax and loan arrears 
by adopting some drastic measures and if so, 
the details thereof ?

THE MINISTER OF STATE IN THE 
MINISTRY OP FINANCE (SHRI K. R. 
GANESH) : (a) to (e). The information 
asked for about the names of defaulters against 
whome Income-tax arrears amounting to more 
»V>n Rs. 1 lakh are outstanding is not readily 
available and its collection requiring scrutiny 
of more than 4000 assessment records will 
involve considerable time and labour.

However, if the Hon’ble member desires to 
have the information regarding any specific 
assessee(s) the same can be made available.

Archaeological Excavation at Asnbari in  
Gauhati City

1391. SH RIM VH JYOTSNA CHANDA : 
Will the Minister of EDUCATION AND 
SOCIAL WELFARE be pleased to state 1

(a) whether archaeological excavations now 
being carried out at Ambari in the Gauhati 
City have been yielding interesting finds and 
that the ruins at Ambari are in the need of 
elaborate protection-cum* preservation mea
sures; and

(b) if so, whether Government propose to 
take up the matter before further damage is 
done by rains and floods ?

THE M INISTER OF EDUCATION AND 
SOCIAL WELFARE AND MINISTER OF 
DEPARTMENT OF CULTURE (SHRI 
SIDDHARTHA SHANKAR RAY) : (a) and
(b). The Government of Assam and Univer
sity o f  Gauhati who conducted excavation at 
Ambari in 1969 and later in collaboration 
with the Deccan College Post-graduate an4 
Research Institute, Poona, in 1970, have un- 
Varthed Interesting “finds and structural remains 
of two periods ope dating from the 7th to the

12th century and the other from the 19th to 
the 17th century. The rite appears to have 
remains also of an earlier period but these 
could not be explored due to the high sub-sojl 
water-table. Since the ancient site is not cen
trally protected, it is the responsibility of the 
State Government to protect and conserve the 
site. However, when the Survey was 
approached after the first season’s work m 
May I960, State Government was advised of 
the interim measures required for the preser
vation of the excavated remains. The State 
Government has not approached the Survey 
again in the matter. Technical assistance and  

advice will be rendered by the Survey as and 
when required.

Aircraft o f Indian A irlines forced to 
Land at L ilabari, Assam

I$92. SHRI BISWANARAYAN SIJAS- 
T R I . Will the Mmister of TOURISM AND 
CIVIL AVIATION be pleased to state

(a) whether an aircraft of the Indian Air
lines was force landed at Lilaban, Assam in 
the third week of May, 1971 ; and

(b) if so, under what circumstances and the 
result of enquiry, if conducted in the nwtttr ?

THE MINISTER OF TOURISM AND 
CIVIL AVIATION (DR. KARAN SINGfiJ 
(a) and (b). Indian Airlines Fokker Friendship 
aircraft VT-DWU, while operating a sche
duled flight, with 27 passengers and crew of 
five on board, hit a  bird just before landing 
at Lilabari.

The landing was made satiifactorily and 
there was no injury to the passengers or crew 
The aircraft was inspected after landing «nd 
the radar dome and some parts of the fuselage 
were found damaged. Repairs are in hand

Branches opened by  Nationalised Banks in 
Asssm

1393. SHRI BISWANARAYAN SHAJ 
TRI: WUI the Minister of FINANCE 
be pleased to state 1

(a) the number of branches opened by * 
nationalised bank* in Assam, since the 
were nationalised;
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(b) how does it compare with the opening 
of branches in Punjab and G ujarat; and

(c) in view of the industrial backwardness 
of Assam, whether Government propose to 
open more branches in semi urban areas in 
the coming year ?

THE MINISTER OF FINANCE (SHRI 
YBSHWANT RAO CHAVAN) : (a) Between 
19th July, 1969 and 31st March 1971, 41 new 
offices have been opened in Assam (including 
Meghalaya) by the 14 nationalised banks.

(b) The number of new offices opened by 
the 14 banks in Gujarat and Punjab during the 
same period was 250 and 73 respectively.

(c) Under the programme drawn up so far 
about 40 more new offices are expected to be 
opened by commercial banks in Assam during 
the current year. In  order to provide a  basis 
for planning the expansion of branches, Reserve 
Bank has impressed upon the banks designa
ted as Lead banks for different districts to pay 
more attention to the relatively backward 
districts. Further programme of branch 
expansion in Assam would be drawn up as 
soon as surveys of all the districts are com* 
plctcd

*r**? f*% * *t*tt $*Tf snrr & ***** 
a v  m f » *  fsferaTWt

1394. aft w p * t*  fa *  • w r **s *

afa: f r o m  m

0*0 w  f*$rc % sw Tr f*3r

*ter t i t  fnr *  «rrf^r«rt 

vfe?rr^ft *t**t aPT?rr trf?rr
& aftr * * f  * E $  % arnrr s n *r  f * ? f  **
* * * * *  ; aft*

( * )  * fa  &  * *  y fe * n p ft t i t
f a *  t o r  m  **r

q*ff*  3ft* * |* t  f**T** * * t  . (* fo  

* *  f* ^ ) (* )  3ft* ( * ) .  ****ft %fa«F2T 
3T^r^»r **?r f* § n : |  *  fa?

*tppc fa * r? R  fa*nT  ®rr i ar?  ****** 
tj*  ar^T «rr% s r f  ^rr 

f a * r*  % apsft* 1 1

^ r e r f  3r #*? «* * ?* t g f* * w ff t i t  «****t

*T*T

1395. «ft **«*?* f * « r . w r  f im  
*pft * f  **i% tit frcr ^r*it f% 

(v )  w r  t o p :  % ^ p f t  % t f r  
$f**r3ft tit  szraR*r % 

f a w  %■ t s r  %■ 3t^ f  snrnffcr (fV«ft3r*?rj
^  ^  tt«p

JT^rr t i t  * ta * r  arcrrf £  , a f tr

( * )  f  r, eft TT^*PT * t* * r  ^
?r* fa * ifa R r wrcft apr s rc ^ n : spt

f**(T t 7

f*rT * * t  («ft Q O TR m * *$TW ) :
( v )  a f tr  (*r). r r  *r** * n :

s ite  f r r  ?nfr snrfifar i g m r m t  zft*

* ^  f w  *Tf3Tf^r^ ®FPT

^  t | |  i * n f t  % ^
t^ r  irr Ti«fi*ir*r %
f^nr « n i# *  srrfV W  ^rr *%  1 1

12 00 hr*.

CALLING ATTENTION TO MATTER OF 
URGENT PUBLIC IMPORTANCE

RproRr&D Sprbauincj of Pouo in Delhi

v h  f if ti  ^ * w  (* fa* r f?N Y ) : arsznr 

* ^ r« r ,  t  a rW * 5 f t*  % P t r t -

fafeRT f w  3ft^ a r k

*p*^ v r  f ^ r r * r  ^ r ^ r r  ^
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srfa: srm T ^ tctt g far % rr^
«WcTWT t

" f e f r  n  T tfa tfr % ? p t ^ r  

^tararPT% f^nr s m i t
^ t p t  i”

tfwrfo? «rVr arramr e w  wnr#Tj arhc 
qrfwr* ftnrtapr m ft (v f t ^ i t  spbt 
«ftf«Rr) ^rr*n?zFRi s p r i t  % a r ^ r  % 

5TWFT *T m  ?»T% 3TR- qftf^qrt
* r r  tr t f sr * n  ^ h n f o f t  t f  s r ^ r

are srrar t  \ ? ?  3 f?r p f a r  «rr stpt |

s *t «nf far^fr *r ^ t  *n ra  % <??% sfr 
S?r afm ^t % srerfr % srataft g f  11

<n#m  ar^ ir ^ r t e  sftarft §• 
aft?, ?rvfr *>fwr % arr^ Sr f^sn r- 
*ft*r s r r^ t % i fanr ar* w <?ft
% «frf?Rfr % T rfrq t F̂T ^Trff f a q r  iprf 

t  ^r%  far?fr ^ H i  % <TcTT ’arsTrrr % 1% 
*rr«f *f *rf % «F9ri<r<flr t o ;  
« r w w  *r 454 M r ,  s fo r  arm r^r *r 
35 r̂»fr, *nrarcsr*r ar^crr* % 69 tWi* 
aft* ap^ r e r % 14 rfrft «r i

W  sfaTRt % ST*rr»T *  ^  «pt $SPTT 
q #  ^  *r£ %■ *r

flfflrawft aftr arf^sfnfWt qft
s r k  *f)% f a #  s m *  

a m i ^  ^  f^ISRT #

( ^ )  6 ?rc?rr  ̂*r 5 srrar ?r*r % ^ r t  
*Ft £rtnr & r r  %** t> t  ^  rsm n  i

( w )  g*r*r v x  # r r ,  ^ r r -
sf^r: ^ fs r r  art* arr*mY< <tt t ^ t t  
arcfir % ^ m r  w m r r  i

far*r arWRrnsrt af t x  f a f r  % w  «f^*rr^*
% **!% % 4<f#r ^ w r  ^  r̂ % arr̂ :

n  ^rr sr^rr t o r  srr ?wr 11 «rnt> w r  

^ r r  *rft Jr $  irr 
11

w  fw fer p r r  t  f% «rrf5nft ^  stwpt 

w r  *r ^  f f  1 3 r V  T m  
^ r t  tff q?r «fi‘*Trf)‘ t  % ^  ?«rprT n 

r ^ '  ®n% ’Tnrrf^'^— 3Tff4T snt ?  
11 arfqmsft ^  ^rrfft M *  ^  s r f^ m

^ r  nr̂ T *fT̂ T ^  3v*T T5T %% | 

sriT?rir ^

#??for ^  5 0 ,0 0 0  jn^rrtr Pnnr

s r ^ f ^ f t  *r w k  1 1  v r  t w ^  ^r
4 ^ 6  ^r«=rrs % a r ^  ^  ?ft?T irr?rfTj ^  

$ rtt % i

vrccfar M r r a r  ar^erR - % 
t?v T»r sdrcr f t  arr^ r̂r r̂r % srwrt »t 

^  % f^srr^  v r  ^ r  snrr^ % fT?r 

3*r ^  ^RTWitt trpTtr*TT *T 5fT̂  
SF^IT I

^  9lf5T . 3T6W fawr

*r Ttfsnft ? r o  io ?rw
a r n r e q ^ r  t  ^ r r  

g f^ ? r ^  so ^5tr : 7t%3r ? m r  ^  
w r  §■ i m  3rnr ? ftr ^

% \ 5ft*r f ^ ? f r  % t o ?  T iq - ^
% ^rfrtr % *r*rpr «p!  ^ f r f ^ r  ^  ^

^fr ^  f w c f t  1 1  s r f ^  ?r»-r 

5TR5TT w ? r r  g' «r?% % ^ ,,r

w t  f^ r r  w r  ’

fa rm ? rr  ^  |  f v  ^ 3ff
frr ^ r s m r  «PTT*rf m  w r  t  f » * *  

w r r  fiw r a r r a r r f r ^ ? ^  

garnet afhc «rfa: 9rt *r# fr^r ^

* fe w r fs,?J f

ft»r ^  ^ferr |  ^ t i  ^  ™
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| » 3t w it t  w
q-* a r k  1 0  w r  ‘RssriTt 
foOT W  3ftT S*T Tt*T *Ft 3ft fc, art

*frr v r i f a r c  *r |  t o  
% 2frwt *  I ,

*r c t it  ar73fr w r  tft  s  <ft tft % 
srjr  1 1  ^  ^rsrnr arre %%

t  Pp ? t T f  r t  S tP ft  q ^ f ? ?  
s^rr ?rft |  ?ft s*i%  f ^ ;  arnr w r  ^ r w  
* r %  *rr -^ 1 1  f=P sft <r*rr fo r r  s * r t t  
*n?t sr^r s r t f  § t ? f*rr arnr m  f*n? 
iT'fr *nfftFT s r t3 %  ? rrfr  ^ r  ^firrt 

g w r^ rg rr  ?r% t f tf v  ^ 5 ^  %
facr f a s t e n : | ,  ^ t f r  ? €  sftirrct *rr ^srr 

|  sftT w r r  ^ft 3tpt ^  |  
• j ^ r  % p q W r  ^  f  i .. («r*ST<! ..

«ft 9fsh flo r e t  * m i f t  ( * *  rf?raT) . 
*n? q r  =snrf r t  T f t  ^  *rr fc ? #  
iTgfiTfircf e rer ^  f^ r^ rs  r e n :  fr q r s r r  
^rr I  ?

«rt n fc r^ p ra . $  ^  s r r ^ r  arnreft T ra - 
’f t fo F  «frfa*ft w t  i t  sn?rr | i  . .  ( « u * * h )

«ft w o t  f i n r f t  wurfcft . ^  ?fr
fo?sft ^  a r r w t ^t *rcrr t  t p t -

< f t M t  i f*?sft «pt «nr?n % ^ s f t t  
t  f^ rr |  fa? w |  ^ t t ^ t  t  *n ?T t̂ ?rt 
f t  1 1

«ft w ftr : * *  ( « w i w )  .

SWOT fu jp c t a m A *  : ^ T ¥ T  
^  ^  ^  ^ r r  ^rer-

^ t * r > * *  ( « w r w ) . . ,

8 w m  * $ 1 *

*r ^njir 9ftx srer %  t f t *  <rc srt ^ r r  |  
’M fo p ?  »

^•SPEAKER: This will be deleted.

«rt 5ifinf : t  ^rrw  ^ rfrr
^  3TR- f ^ f r  XI % faqr a f h :

g«rre % f^rtr ^ f t ? t  ^  irrcrc  ^  ^ r  

fsr^r ^TRrr t  g - ^ r  f^ n fr^r f^zrr arrerr |  
*n fe  ^rr% *r 3̂ ?: m f t  ^
sftr ? s r ^  % ajq-̂  fs{ *nrf ft^rr ^
I  eft f^Ttr f«rr srnr tr% ^ r
t o ^ t  sfrfiFr v r t  ^  f ¥  3rt ^ € r  

3TIT % s n w ir  ^  f^(T a f tr  %

fsrfTT»r % P rtf i x v r  n i t  m * tm  ^terr |  

?rr ? r^ t? f^frf^ ?r^t arrest t t  3r«rnr 
^ r  arf^r^p- 1 1 («aw «rR )...3nT  t

q1?: sr t̂ ^ ? r r  f  ?rt arrr |  f tr  
f t  Twr I ,  fqû : ^  f  ftr ^qr <??rr 

TOT'TT ? r |t

^ r r  ^ t  1 1 e ft ^  f^ rrr  3 r r r  c r ^  g r f ^

Vlfh^R I

^ T ^ t ^ R T i r ^  % %  w z r  ? r fr  T t f ? r « f t  

#*Rft?r frr ?rqT5r I  t o  s3* ^  *r ^ft ^ r  
f»T5r % f^r*r^t q ^ r  *rz ^  % «*nr

j ' i r  ^ i % 5 r  #  a r / 4 W « R r r  t  ? ft 

fkrr 3Trr w r srw«r ^  ?rr% |  aft?: ftrr 
^ f t  ^  k t ^ ts t t  f  ?

«ft *Mw t  : ar^r ?rv ’TR-

?for % «ns ^ r  f% fsraprr w r r  f ^ r r
^rnrr t  3 t r t  ^pt eft ^  sriw *rr 

5 r ^  tfrf^nfr % ?TRr?sr i t  | ,  gr^r% If 

^  ^ P t f  « t r t  ? ft f * r  ^ r  qnc f ^ r r c  

^  % fax: 3^?: 3TT^

I I  3r*rRT an ft gft 3rrr% Ternar 
f^srn: ^r%sr ^ft srrar ^  ?ft t f  ^rar
^T3T ^iTft TRT f ^ 5 T  #q-R  |  aft?: 
50-50 ^5TR % ̂ Jr5T®te jf cft?T ^T5T

^t%<3r a f r t  ^ f t  s p w r  ^  * r f  1 1 ? [ * r r t

TRT ^ ?rram £  I  14-15 ^  f^r 20
mtm *Pt qv ?frf^T 3(\k 28 mtm ^ t 
f ^ t t * f t f r » r  ^ft 1 i ^ f  g w  srê r ?ft # f # r

•'Expunged a» ordered tjy the CShidr.
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*pt |  ^ t  %fa*T f s i  aft* sft arrcr <mr ¥ t  

"TftlW fiw i I  STO t ?5Nr **%  apt |  
^ r - ^ r r  toftt aft* *n» jf  ̂ r r  i »t r -

*ftar s o t  ©tpt *r * #  fa? *tf garr *rcfr

I  w  *rr* ? *nr w s t  <r^r

t o  ^  fF rfir spt ^ r  ?rt *rr*r *rpr % 
« f t f w  *r qftf^nfr %

^ R T  f ^ f r  % » q f  qpsrf % WRT

s s r e r  fa rr  |  s t  ^ r  i eft 
apfefT q-ftfcq-fa I  3ft* ??T T*

fa ^ r r* *?* t

^ r  s r f  *  *r jpn?r srrar «f? t̂

*rf, irap- eft t  ^  ar5Tl?n W cIT  f? fa?

^*r* v r  *rt |  ^  s f t s w r
{ft vfflT ^ t  <T* 3*T fv sfh r stft 

f ?  *rrar |  aft* s t  aft* s t^ s r  

& € \z $ z  s f t f^ r  <r* Jt^r t o t t  1 1  

^ r%  sr^rsrr ?[Pfifar?T & i t s $ s ,  s r n ^ w t  

^ f t ^ r r f W r  % w f t i  ^ r t t  1 1  ^  ?r*e? 
$r #  ajTT^t a rm R p r  ^  T???rr fj fa* f e ^ f t  

^r O T t  *Plt **fr ^  m W  i 3ft tf t  
afr ^ q-̂ nr %>ft %*t ^  * |» r  aft* s r t  

% ^ r  *r«F*r *r ^ r  f*nft 1 e r e  % *ptf 

W ^5T #f3fS l w r  » it 1 1

«ft am *  * w  to f t t  (ft???ft snr*) : 

s n a ra  ^ft, t  ^ r m r  ^ r ^ r r  f  %  

q fr l f o ry  %  %  « r ^ r  *r? rf «r*  f a ^ r r t

f ^ f r r  *ftt*rr ^ t  sritft «ft, f a ^ r  arO Trw  

g ^ P t ^ T ^ a f t *  ^ i j f a t f o r a ?  anr* ^  

< T * a f t *  % cfr a f t * 5 T  t f # T  3 ft

^ t ^ w r  ^ r  t f f t r r f t  S r t ft

f ,  ^ r a r r % *  | * r r  3 R = f * r

3ft*  w rsT  ?t<rr ?

« f t  o t t  ? f v *  f W f l w r :  ^ * r  % * p  ? rt

? T $ r ^ r r  1 1  v& rm  % arf«rv %*f
t̂?TT 1 1  iftf €t*rr<t ^ft fv?gpr ^

^ r  m z  ^  ?ft ^ r  t *  ^ t  m r

t  $rfa??r 5{%3r Jf *r^f %  ?r*Rrr
t  f  «I ^  * ^ r  1 1

^  ^  ^  srrar *ft |  %

f a s #  ^ f f  % farenft ^ r f  ^ t  irf 
f%tT ^  grnr^rapcrr ^  i

^r*nr eft a rrfr t ^rsrser ?rfr 1 1

SHRI INDRAJIT GUPTA (Aliporc) : As the 
hon. Minister has said, the most important tlung 
that concenu this matter is the question ol 
taking timely preventive measures. Ma> I 
know whether it is a fact, as is widely rumou
red, that the hospitals in Delhi do notkrep 
with them regular stocks of anti-polio vaccine 
as a matter of course, and it is only after tlir 
outbreak of an epidemic like the present one 
that a search is made to get hold of varcine 
from wherever it is available ? If  that is so, 
whether any steps will be takrn to see that 
in future, hospitals do carry with them at 
least a minimum stock of anti-polio vaccine 
which will be available whenever required t

Secondly, there is nothing to ensurr that 
the incidence of this epidemic will be confined 
within Delhi. These are things which can be 
carried and transmitted from place to plate 
by various forms of infection. Therefoie, I 
would like to know whether the Government 
is thinking of taking special steps to secure a 
larger stockpile of vaccines so that in case this 
epidemic reveals itself in any other part of the 
country, stocks can be rushed there in good 
time.

My last point is this. He liaS 
generally said that the inddencc k 
found in slum areas or in unhyg»e* 
nic areas and so on. Have they made 
assessment from the cases which have been 
repoted by the various hospitals in the loca
lities from which the patients have «« 
brought ? I  ask this because in Delhi ther 
are a number of hospital* of different tyFs > 
for example, there are the railway hospi ’ 
there are the military hotpiuls 5 there i s ^  
Corporation hospital} there is the Gen 
Hospital. Then there ate some ansU , ‘ 
under the &?&S, Then, tfee*e is the to**
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dent institution, namely, the All India Insti-
tute of Medical Sciences. So, from all these 
different types of hospitals and institutions, 
have they taken steps to see that proper tabula
tion and assessment is made of the source* 
from which all these patients have been 
brought, so that the areas concerned could 
b<* properly dealt with both from the preven
tive aspect and the curative aspect ?

SHRI UMA SHANKAR D IK SH IT : 
As far as the question of keeping 
large stocks or adequate stocks in 
hospital* is concerncd, this vaccine 
does not keep long. If  you keep it in large 
quantities, it deteriorates and becomes in
effective. But in the Kalavati Saran Hospital 
where this incidence has been seen, there was 
adequate vaccine. It is not as if when infor
mation is received we start rushing about and 
getting this. There has been a regular plan 
not only for import but for local production 
and for distribution. So far as import is con
cerned, some Bombay firms have been given 
recently some licences also, and two impor
ters DeCru/s Corporation, Bombay, and 
Chandraxnohan, Ltd., Bombay, have been 
importing. The DeCruz Corporation had 
advertised in the newspapers, particularly in 
South India, where there was a heavy demand 
for vaccines sometime ago, that the vaccine 
was available with them in adequate quanti
ties.

About the class of persons or the 
areas from which these patients are 
drawn, I  am afraid I  am not able to 
say whether we Will be able to imme
diately give this information. It will 
need research—

SHRI INDRAJIT GUPTA : I  wanted to 
know whether there is any system for regularly 
assessing the areas from which the patients 
are coming, because they may not be always 
slum areas.

SHRI UMA SHANKAR D IK SH IT: 
The Haffekine Institute people have been 
invited precisely to carry out this survey, 
but whether it is done normally, I  am not able 
«osay„

M R .  S P E A K E R : S h r i  H ,  M .  P a t e l ,

SHRI H. M. PATEL (Dhandhuka) : 
I  have no question to ask ; so long as his 
pertains only to Delhi, all relevant questions 
have been answered.

MR. SPEAKER . He is the first gentleman 
in my experience who has said that he 
is satisfied. (Interruption)

SHRI ATAL BIHARI VAJPAYEE : May 
I ask one question ? STOW f l f

snrnrr ^rr?rr |  sns s t a r e  s t  srrer f  w«r s ta rt

12.14 fan .

RE : SITUATION IN WEST BENGAL

SHRIM.KALYANASUNDARAM (Tiruchi- 
rapalli) : Sir, I  want to Invite your
attention to a very serious matter about the 
situation in West Bengal. There is a serious 
condition in respect of the refugee camps* 
The seriousness can be well understood from 
this fact. The Chief Minister of West Bengal 
is a very sober and reasonable gentleman. 
He has sent an SOS to the Government of 
India, threatening to resign, if pioper help is 
not forthcoming quickly. The house expects 
the Prime Minister to make a statement imme
diately. May I know whether any responsible 
minister would make a statement on this ?

SHRI SAMAR M UKHERJEE: (Howrah) 
I support him. I  have received a telegram 
from Mr. Mohammed Ismail, M. P. saying :

“ Inhuman torture let loose by the Industrial 
Security Force on Durgapur workers. .**

MR. SPEAKER : You should have given 
some notice about it.

SHRI SAMAR M UKHERJEE: Calling 
attention has been refused. Will you 
the calling attention ? An abnormal situation 
has developed there. There is stoppage of 
work and 55 men injured.

* I
MR. SPEAKER: I  can mot assure him 

anything now. There should bfc proper notice.
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SHRI ATAL BIHARI VAJPAYEE 
(GwaJior) : About the refugee problem,
we have given notice asking for a short dura
tion discussion. The situation is serious.

MR. SPEAKER : I hope you will convey 
the feelings of the House to thr Prime 
Minister.

THE MINISTER OF WORKS AND HOU
SING, AND HEALTH AND FAMILY 
PLANNING (SHRI UMA SHANKAR 
DIKSHIT) : So far as the health side is 
concerned, I am ready to give the information.

SHRI INDRAJIT GUPTA (Alipore) : 
The House will not be meeting till Monday. 
The newspaper report says that cholera epi
demic has broken out on a mass scale.

MR. SPEAKER : He was asking about the 
resignation threat by the Chief Minister.

THE MINISTER OF PARLIAMENTARY 
AFFAIRS AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR) : Apart from 
press reports, we do not have any other report. 
We shall certainly try to find out what exactly is 
the position. If it is desirable, we shall come 
forward with a statement.

SHRI INDRAJIT GUPTA i Today ?

SHRI RAJ BAHADUR: I  cannot say 
that. The Prime Minister is going tomorrow 
to West Bengal and she will attend to this pro
blem.

«ft srasr m W t :
u f  w ft 1 1  arcprrc

ercsfr % <mr ^  t  Srf** in f t

aft % qw  ^  mx *r t̂ 1 1 ars mr
5 0 0 0  | sr  $

5ft QVWK %  TPET I

SHRI RAJ BAHADUR: I  was talking 
about the resignation.

SHRI S. M. BANEKJEE (K anpur): In  
today’s Statesman, it is said on the front pag e : 

“Centre to decide cm refugees today.

Mr. Jagjivan Ram* who was in Calcutta 
yesterday, will be back here tomorrow. Hr 
will give Mrs. Gandhi and other leaden his 
assessment of the refugee situation and the 
problems created by the spread of cholera. 
The Prime Minister will thus be able to 
indicate the Centre’s thinking when she visits 
Calcutta on Saturday.”

Sir, before a decision is taken on the question 
whether the refugee problem has to be tackled 
by the Centre or the State should share the 
responsibility, this House should get an oppor
tunity to discuss it. We are not concerned with 
the Chief Minister’s threat to resign. We 
should have a proper discussion here on this 
problem before a  decision is taken.

«ft ( j f c f t jn f t )  : a r^

sw aftaR tt*  ssr ararcn: *r

|  s f a  ar? f t  an ft sffc

srft fzrr f i w  ^  i

s f « iw  srtar ?rrfer
f o r r  I  ^  1 1  *rpriftar w

W  % fsRT fS f f r  t

?

fwwfw f t w  : 3TWTJJT aw

ip t srhctt v ^ t  i «r*r*Rw*r arrf snflr

% ffa n : arr% t  ^  i

f a  w r  1 1  $ rasr annrw r 

t h t  aft s m n r t  arrsrr I  a f t t  z w m
^  #  eft a w  ^  ^  

w a ra ra rc  |  sr>

fa  f n w  «Pt
% a rft S rv ew rif  i ^

fa sn f t  «®rrf^ ^  v f t

« trt 1 1  arrf^nc f«T 7 ff^n rr%  % 

w k  q f r  sri^r fa s r  f 1

THE M INISTER OF DEFENCE (SHRJ 
jACyiWAN R A M ); Iw&sifi Calcutta and * 
had * discussion with the Chief Minister, the
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Deputy Chief Minister and Shri Tarun Kanti 
Ghosh. The influx of refugees is very large. 
They are spreading throughout West Bengal. 
They have reached a large number. Thry 
have reached near the Dum Dum airport and 
they are trying to enter the city of Calcutta. 
Naturally, the West Bengal Government is very 
much concerned about that—the mixing up 
of the refugees with the population there. Of 
course, so far as the responsibility lor the 
maintenance and upkeep of the refugees is 
concerned, naturally it is that of the Cential 
Government. We are not shirking that res
ponsibility. We will have to look after that. 
What the West Bengal Government want is 
that the refugees in the camps should be kept 
in such a w«iy that they do not mix with the 
people and create law and order problem. 
Because, the feeling in the country is so much 
pro-Bangla Desh that any speech against 
Bangla Desh or pro-Pakistan will naturally 
create tension in the country and the Bengal 
Government is very much concerned about 
that. About the resignation and other things,
1 am not aware of them. They did not men
tion anything. We discussed how to devise 
ways and means to meet the situation.

SHRI INDRAJIT GU P1A : What about 
the cholera epidemic among the refugees ?

SHRI JAGJIWAN RAM : We did not 
discuss that. That is for the Health Minister 
and the Rehabilitation Minister.

MR. SPEAKER : I have faxed a Calling 
Attention Motion on this.

SHRI SAMAR GUHA (Contai) : Sir, I 
have written to you about this. This has 
appeared in the press, I  have received numer
ous telegrams from different areas that already 
cholera epidemic has broken out and it is 
spreading to the different districts. Already 
the four districts of 24 Parganas, Malda, West 
Dinajpur and Nadia had a toll of at least 5,000 
and it is spreading. Sir, you say you have 
admitted the Calling Attention. According to 
the procedure that is followed in this House it 
is possible to take up the matter today at 5.30 
p. m. The matter is very urgent and impor
tant and we must know from the government 
what they are doing. Thousands of people are 
losing their Uvea and we hear from Radio 
Australia, from New Zealand and we read in

the Times that many countries are sending 
vaccines. Yet, this Government do not come 
out even with a statement. The matter is 
very urgent. Tomorrow is Saturday and so it 
could be taken up only on Monday. Already, 
5000 deaths have taken place. I would suggest 
that the matter should be taken up today it
self. . (interruptions) This government has no 
right to continue in office . . .  (interruptions)

MR. SPEAKER : He cannot go on speak
ing like that every time.

SHRI UMA SHANKAR DIKSHIT : Sir,
I can understand the concern atid anxiety of 
this House. We are faced with a serious situa
tion and the influx or refugees goes on increa
sing rapidly

SHRI M. KALYANASUNDARAM : Not 
merely influx but there is the epidemics.

SHRI UMA SHANKAR DIKSHIT : This 
epidemics is because of the large number of 
people coming in. If  the influx is at this rate, 
not only medicines but nothing could be 
supplied. That is the point 1 am trying to 
make. Since yesterday afternoon I have been 
in constant touch with our Officers in Calcutta. 
We have made every possible arrangement. 
They said they immediately need saline bottles. 
We have made arrangements. Immediately
10,000 bottles will be delivered to them. 
There is a stock there itself. Only testing has 
to be done, which takes a little time. Then they 
need molar lactate. That is also being arrang
ed. They have adequate arrangements for 
medical supplies. Regarding mobile hospital 
we have alerted everybody and another 
mobile hospital is being sent. Then, teams of 
doctors and nurses are also being sent. We 
nerded vehicles for transport of medicine and 
patients and so on. For that also we have 
made arrangements with Defence and Rail* 
ways. Therefore, so far as these things are 
concerned, every human effort is being made.

But I have information, as I began by say
ing, that hundreds of people—t  do not say, 
all of them—when they cross in a famished and 
hungry condition, fall down dead literally. I  
have been taying to contact everybody Con
cerned and they say that the condition in 
which they come is such that they are otfefr* 
wise also hardly able to survive. That is die
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position. Therefore, we must see it in the 
proper perspective.

So far as the health side is concerned, that 
is, providing additional teams of doctors, 
nurses, attendants, medicines, drugs, vehicles, 
mobile hospitals—by mobile hospitals I mean 
that we put up a  large tent and then we shift 
it to some other place—in these matters, no 
human effort will be spared. That is all I can 
say.

SHRI PILOO MODY : (GodhraJ: Have 
you any information whether they are falling 
down dead because of exhaustion or malnutri
tion or some disease ?

SHRI UMA SHANKAR D IK SH IT: It is 
very difficult to say. They are coming at such 
a rapid rate that there is nobody there to con
tact or examine every person that comes along. 
It is an impossibility to do so.

12.26 hr*.

CLARIFICATION BY MlJMBER RE : A 
NEWSPAPER REPORT

PROF. MADHU DANDAVATE (Raja- 
pur) : With your prior permission, Sir, I  am 
rising to make a clarification.

In the newspapers of June 2, 1971, a news 
report has appeared regarding the letter 
addressed by some MPs to the Prime Minister 
requesting her to use her good offices with the 
State Government of Jammu and Kashmir to 
g tt  the cxtemraent order against Sheikh 
Abdullah and his two colleagues withdrawn. 
In  the newspaper reports my name has been 
mentioned as one of the signatories on behalf 
or the PSP.

I wish to clarify that in view of the contro
versial politics pursued by Sheikh Abdullah 
which is harmful to Kashmir's irrevocable 
integration with India, I have not signed the 
letter addressed to the Prime Minister. At the 
same time I  wish to clarify thAt if my name 
has appeared as 6ne of tbe signatories, i t  is a 
bona fide mistake on the part of those who 
collected the signatures.

SHRI ATAL BIHARI VAJPAYEE: 
(Gwalior): This contradiction should have 
been issued outside the House. Tbe House has 
nothing to do with the statement. I f  Members 
of Parliament issue statements to the press, it 
has nothing to do with the House.

SHRI S. M. BANERJEE (Kanpur) j On 
a point of order.

MR. SPEAKER : I  think, your point of 
order is correct.

SHRI S. M. BANERJEE: It should be 
expunged.

SHRI ATAL BIHARI VAJPAYEE : I 
entirely agree with the views of Shri Dandavate, 
but thih is not the place to tnakc a  contiadic- 
tion.

SHRI S. M. BANERJLE: He can issue a 
contradiction to tbe press but this forum should 
not be used for that.

PROF. MADHU DANDAVATE: The 
signatures were collected in this very House. 
{Interruption)

SOME HON. MEMBERS : No, no.

MR. SPEAKER : This relates to something 
which happened outside the House. If the 
signatures are collected in this House, they die 
not on record. Everything is done by hand or 
silently, Nothing is spoken here.

SHRI ATAL BIHARI VAJPAYEE : Even 
the collection of signatures is not correct.

MR. SPEAKER : I t is without our know
ledge.

PROF. MADHU DANDAVATE : Sir, I 
am not in the habit of violating the rules of 
procedure. Therefore I  met you »o Y0UT 
Chamber and said, " If  you g i v e  m e  the per
mission to make the clarification, then on y 
will rise in the House” , Only after your ex
plicit permission I  rose to make «hc eland**- 
tion.

MR. SPEAKER : I* if my m i ^ -
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12.29 hrm.
PAPERS LAID ON THE TABLE

D e l h i  S ales T a x  (Se c o n d  A m end m ent) R u les , 
a n d  N o t ifica tio n s  u n d e r  C ustoms A c t , 
C e n t r a l  E xcises a n d  Sa l t  A c t , C e n t r a l  

E xcise  R u les, e t c . e t c .

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI K. R. 
GANESH) : I beg to lay on the Table:—

(1) A copy of the Delhi Sales Tax (Second 
Amendment) Rules, 1970 (Hindi and 
English versions) published in Notifica
tion No. F. 4 (144)/68-Fin. (G) in Delhi 
Gazette dated the 20th April, 1971, under 
&ub-sect ion (4) of section 26 of the 
Bengal Finance (Sales Tax) \c t, 1941, 
as in forcc in the Union territory of 
Delhi. [Placed in Library. See No. LT— 
304/71]

(2) A copy each of the following Notifications 
(Hindi and English versions) under 
section 159 of the Customs Act, 1962 :

(i) G. S. R. 650 published in Ga/ettc 
of India dated the 1st May, 1971 
together with an explanatory 
memorandum.

(ii) G. S. R. 685 published in Gazette 
of India dated the 8th May, 1971, 
together with an explanatory 
memorandum. {Placed tn Library. 
See No. LT—305/71J

(3) A copy each of the following Notifica
tions (Hindi and English versions; 
under section 38 of the Central Excises 
and Salt Act, 1944:—

(i) The Central Excise (Fourth 
Amendment) Rules, 1971, pub
lished in Notification No. G. S. R. 
486 in Gazette of India dated 
the 1st April, 1971.

(ii) The Central Excise (Fifth Amend
ment) Rules, 1971, published in 
Notification No. G. S. R. 649 in 
Gazette of India dated the 1st May 
1971. [Placed in library. See No, 
LT—306/71]

(4) A copy each of the following Notifica
tions (Hindi and English versions) 
issued under the Central Excise Rules, 
1944

(i) G. S. R. 492 published in Gazette 
of India dated the 1st April, 1971 
together with an explanatory 
memorandum.

(ii) G. S. R. 648 published in Gazette 
of India dated the 1st May, 1971 
together with an explanatory 
memorandum.

(iii) G. S. R. 688 and 688A published 
in Gazette of India dated the 7th 
May, 1971 together with an ex
planatory memorandum. [Placed 
tn Library. See No. LT—307/71]

(5) A copy each of the following Notifica
tions under section 159 of the Customs 
Act, 1962 and section 38 of the Central 
Excises and Salt Act, 1944

(0 The Customs and Central Excise 
Duties Export Drawback 
(General) Fifteenth Amendment 
Rules, 1971 (Hindi and English 
versions) published in Notifica
tion No. G. S. R. 310 in Gazette 
of India dated the 6th March, 
1971.

(ii) G. S. R. 311 (Hindi and English 
versions) published in Gazette of 
India dated the 6th March, 1971 
containing corrigendum to Noti
fication No. G. S. R. 2039 dated 
the 19th December, 1970.

(iii) G. S. R. 312 (Hindi and English 
versions) published in Gazatte 
of India dated the 6th March,
1971 containing erratum to Noti
fication No. G. S. R. 2038 dated 
the 19th December, 1970.

(iv) G. S. R. 313 published in Gazette 
of India dated the 6th March,
1971 containing erratum to Noti
fication No. G. S. R. 1984 dated 
the 5th December, 1970.

(v) Tfie Customs and Central Excise 
Duties Export Drawback 
(General) Sixteenth Amendment 
Rules, 1971 (Hindi and English
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vertions) published in Notifica
tion No. G. S. R. 437 in Gazette 
of India dated the 27th March 
1971.

(vi) The Custom? and Central Excise 
Duties Export Drawback (Gene
ral) Seventeenth Amendment 
Rules, 1971 (Hindi and English 
versions) published in Notifica
tion No. G. S. R. 518 in Gazette 
of India dated the 10th April, 
1971.

(vii) The Customs and Central Excise 
Duties Expors Drawback (Gene
ral) Eighteenth Amendment 
Rules, 1971 (Hindi and English 
versions) published in Notifica
tion No. G. S. R. 646 in Gazette 
of India dated the 1st May, 1971. 
[Placed in Library. Set No. LT— 
308/71]

C o s t  A u d i t  ( R e p o r t )  A m en d m en t R u le s ,  
a n d  N o t i f i c a t i o n s  u n d e r  M o n o p o lie s  a n d  

R e s t r i c t i v e  T r a d e  P r a c t i c e s  Aci
THE DEPUTY MINISTER IN THE 

DEPARTMENT OF COMPANY AFFAIRS 
(SHRI BEDABRATA BARUA) : Sir, on 
behalf of Shri Raghunatha Reddy.

I beg to lay on the Table—

(2) A copy each of die following Notifica
tions (Hindi and English versions) 
under sub-section (3) of section 67 of 
the Monopolies and Restrictive Trade 
Practices Act, 1969 :—

(i) The Monopolies and Restrictive 
Trade Practices (Information) 
Rules, 1971, published in Notifi
cation No. G. S. R. 607 in 
Gazette of India dated the 24th 
April, 1971.

(ii) The Monopolies and Restrictive 
Trade Practices (Second Amend
ment) Rules, 1971, published in 
Notification No. G. S. R  641 in 
Gazette of India dated the 1st 
May, 1971.

(iii) The Monopolies and Restrictive 
Trade Practices (Third Amend
ment) Rule*, 1971, published in 
Notification No. G. S. R. 672 in 
Gazette of India dated the 8th 
May, 1971. [Placed in Library 
See No. LT—310/71J

STArEMENT SHOWING ACTION TAKEN BY
G overnm ent on  assurances, promises, ktc.

BY MINISTERS IN THE LOK SABHA

(1) A copy of the Cost Audit (Report) THE DEPUTY MINISTER IN THE 
Amendment Rules, 1971 (Hindi and DEPARTMENT O F  PARLIAM ENTARY
English versions) published in Notifica- A F F A IR S  (SHRI B. SH A N K A RA N A N P) •'
tion No. G. S. R. 240 in Gazette of I  beg to lay on the Table the following stau-
India dated the 20th February, 1971, m e a t s  s h o w i n g  the action taken by the Govern-
under sub-section (3) of section 642 of ment on various assurances, promises and
the Companies Act, 1956. [Placed in undertakings given by the Ministers during
Library. See No. LT—309/71 ] the various sessions of Lok Sabha

Fourth Lok Sabh*
1. Statement No. XXXII
2. Statement No. XXVI
3. Statement No. XIX
4. Statement No. XXIV
5. Statement No. XIV
6. Statement No. XII
7. Statement No. XIV
8. Statement No. V
9. Statement Nos. I l l  and IV <

10. Statement No. I
[Placed in Ufnary. See No. LT-311/71]

F ifth Lok Sabha

Fourth Session, 1968 
Fifth Session, 1968 
Sixth Session. 1968 
Seventh Session, 19J9 
Eighth Session, 1969 
Ninth Session, 1969 
Tenth Session, 1970 
Eleventh Session, 1970 
Twelfth Session, 1970

First Session, 1971
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BUSINESS OF THE HOUSE

THE MINISTER OF PARLIAMEN
TARY AFFAIRS AND SHIPPING AND 
TRASPORT (SHRI RAJ BAHADUR): With 
your permission, Sir, I rise to announce that 
Government Business in this House during the 
week commencing from 7th June, 1971, will 
consist o f :—

(1) Further discussion on the Genera! Bud
get for 1971-72.

(2) Discussion and Voting on the Demands 
for Grants (Manipur) for 1971-72.

(3) Consideration and passing o f :—
The Bengal Finance (Sales Tax) (Delhi 
Validation of Appointments and Procee
dings) Bill, 1971.
The Gold (Control) Amendment Bill, 
1971.

(4) Discussion and voting on the Demands 
for Grants (Railways) for 1971-72.

12.30* hoars
ELECTION TO COMMITTEES 

( i) C e n t r a l  S i lk  B o a r d

THE DEPUTY MINISTER IN THE 
MINISTRY OF FOREIGN TRADE (SHRI 
A. G. GEORGE): I beg to move :

"That in pursuance of sub-section (3)
(c) of Section 4 of the Central Silk Board 
Act, 1948, the members of this House do 
proceed to elect, in such manner as the 
Speaker may d irect; four members from 
among themselves to serve as members of 
the Central Silk Board, subject to the other 
provisions of the said Act."

MR. SPEAKER i The question is :
'T h a t in pursuance of sub-section (3)

(c) of Section 4 of the Central Silk Board 
Act, 1948, the members of this House do 
proceed to elect, in such manner as the 
Speaker may direct, four members from 
among themselves to serve as members of 
the Central Silk Board, subject to the other 
provisions of the said Act.”

Tfu motion teas adopted

12.30 boor*. (ii) C on B o a r d  

SHRI A. C. GEORGE : I beg to move : 
“That w  pursuance of sub-rule (1) (e) 

of rule 4 of thr Coir Industry Rules, 1954, 
the members of this House do proceed to 
elect in such manner as the Speaker may 
direct, two members from among them
selves to serve as members of the Coir Board 
for a term to be specified by the Central 
Government.
MR. SPEAKER : The question is :

“That m pursuance of sub-rule (1) (e) 
of rule 4 of the Coir Industry Rules, 1954, 
the members of this House do proceed to 
elect, in such manner as the Speaker may 
direct, two members from among themselves 
to serve as members of the Coir Board for 
a term to be specified by the Central 
Government."

The motion was adopted

(iii) C o u r t  o f  t h e  U n iv e r s i t y  o f  D e l h i  

THE DEPUTY MINISTER IN  THE 
MINISTRY OF EDUCATION AND SOCIAL 
WELFARE (SHRI D. P. YADAVA): I  beg 
to move :

“That in pursuance of clause (1) (xvi) 
of Statute 2 of the Statutes of the University 
of Delhi, the members of this House do pro
ceed to elect, m such manner as the Speaker 
may direct, two members from among 
themselves to serve as members of the Court 
of the University of Delhi.”

MR. SPEAKER : The question is :
“That in pursuance of clause (1) (xvi) 

of Statute 2 of the Statutes of the Univer
sity of Delhi, the members of this House 
do proceed to elect, in such manner as tbe 
Speaker may direct, two members from 
among themselves to serve as members of 
the Court of the University of Delhi.”

The motion was adopted

SALARIES AND ALLOWANCES OF OFFI
CERS OF PARLIAMENT (AMENDMENT) 

BILL*
THE MINISTER OF PARLIAMENTARY 

AFFAIRS, AND SHIPPING AND TRANS
PORT (SHRI RAJ BAHADUR) : I  beg to

•Published in Gazette of India Extraordinary, Part II , section 2, dated 4.6.71.
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move for leave to introduce a Bill further to 
amend the Salaries and Allowances of Officers 
of Parliament Act, 1953.

MR. SPEAKER : The question is :
"That leave be granted to introduce a 

Bill further to amend the Salaries and 
Allowances of Officers of Parliament Act, 
1953.”

The motion was adopted 

SHRI RAJ BAHADUR: I introduce! of the 
Bill.

12.32 hr*.

GENERAL BUDGET, 1971-72—GENERAL 
DISCUSSION—Contd.

MR. SPEAKER : The House will now take 
up further discussion on the General Budget. 
4 hours and 55 minutes have already been 
jftlf-n- still 15 ^hours and 5 minutes remain. 
There is enough time. Shri Panigrahi.

SHRI CHINTAMANI PANIGRAHI 
(Bhubaneswar) : Mr. Speaker, S ir . . . .

MR. SPEAKER t Mr. Pillo Mody, thank 
you very much for sending your regrets. But 
that is in a typical characteristic way of your 
own.

SHRI CHINTAMANI PANIGRAHI: Mr. 
Speaker, Sir, some years ago, Pandit Nehru 
with his characteristic and philosophical 
farsightedness wrote :

“ Our major difficulties in India are 
due to the fact that we consider our prob
lems, economic, social, industrial, agricul
tural, commercial, within the framework of 
of existing conditions. Within that frame
work and retaining the privileges and special 
status that are part of It, they become im
possible of solution. Even if  some patch- 
work solution is arrived at under stress of 
circumstances, it does not and cannot last. 
The old problems continue and new pro
blem*, or new aspects of old problems, are 
added to them. This approach of ours is 
partly due to tradition and old habit, but 
essentially it is caused by the steel frame 
which holds together the ramshackle struc
ture.”

These words of Pandit Nehru said long 
years ago hold good even today.

Though we have not completely overcome 
these old habits, in recent years and in recent 
months, we in our party and in the Govern* 
ment, have waged a relentless struggle to 
overcome these old habits and to tread new 
paths.

A National Budget is not merely a grand 
sum-total of Receipts and Expenditure. It is, I 
may say, an effective instrument for advancing 
our accepted national objectives of establishing 
‘a truly socialist and egalitarian society’ where 
social tensions, arising out of the wide gap 
between the affluent and the poor should be 
resolved and should be reduced.

Viewed from this angle, I have no doubt, 
and without fear of any contradiction, I may 
say, that this Union Budget for 1971*72 bicaks 
many new grounds. Herein one finds promises 
not being broken, but, being pursued absolutely 
and resolutely. How can those who are com
mitted to the people, that party and that 
Government, afford to break the promises and 
so soon after the recent massive mandate from 
the people ?

During the last few years we, is this Parlia
ment have always been pressing upon tbe 
Government this fact that the undervaluation 
of property has always been a source of leakage 
of money and leakage of the source of income 
for this Government. Here in this Budget we 
find certain steps taken in this direction. Under
valuation of property is a means to evade 
wealth-tax, capital gains tax and estate duties. 
Black money circulates through this process 
and becomes white money in due course of 
time, evading the taxes in that process.

Here, in this Budget, Government proposes 
to move a  Bill during the c u r r e n t  session 0
Parliament, to acquire the necessary power » r 
acquiring properties a t the prices corresponding 
to what are recorded in the Sales Deeds. T 18 
is a  welcome measure.

Sometime ago, I  had been to the Kulu and 
the Manali valley. There, you  will bc *urp^ cJ) 
to know, 75 per cent of the orchards w ^  
ought to belong to the poor people, — -

t  Introduced with the recommendation of the President.
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hands of the big monopoly house. The mono* 
poly houses have diverted their black money to 
purchase those orchards at cheaper rates, and 
now they form their own property. If this 
process continues, I fear, in another 5 years’ 
time, no native man living in Kulu and Manali 
would have any land of his own.

A welcome step which the Budget outlines 
is the decision of the Government to sponsor 
legislation in the current session of Parliament 
to discourage btnami holdings of property and 
this should also apply to the benami holdings of 
shares.

The proposal to transfer the work regarding 
the recovery of the arrears of Estate Duty from 
the State Government to the Income-tax De
partment at the Centre,—though belated,—is a 
good step.

The proposal for strengthening the valuation 
cell for makiog valuation of buildings for 
wealth tax purposes is also a good measure. 
Decisions to take steps for checking the leakage 
of foreign exchange through manipulation of 
invoice values and to review the Foreign Ex* 
change Regulation Act to plug the loopholes 
that are existing are also welcome measures 
which the House also wanted to have.

It has been very firmly stated that the basis 
of tax has to be the size of income or wealth, 
irrespective of whether it is derived from 
agricultural or non-agricultural sources. 
Government cannot afford to ignore the 
growing inequalities in the rural areas. 
Government should take immediate measures 
to achieve this objective as announced in the 
budget speech.

The rate of surcharge in the case of indivi
dual incomes and families is being increased. 
The tax on capital gains is being increased. The 
incidence of tax on long-term capital gains in 
the case of companies is also proposed to be 
increased. Wealth tax rate has been increased. 
The exemption from wealth tax and the exemp
tion available for household or personal 
jewellery and for shares forming part of initial 
capital issues is also being withdrawn. For the 
purpose of tax exemption in the case of new 
industrial undertakings, debentures and long
term borrowings are being exchided. The 
concessional tax treatment of dividends received

by foreign companies is also being discontinued. 
Further, a ceiling has been fixed on the re
muneration of company employees at Rs. 6000 
per month including the perquisites. These 
and such other measures have definitely given 
a new thrust to our policy of reducing social 
inequalities. They are definitely people-oriented 
and are aimed at curbing the rich and the 
affluent.

Some hon. Members have said that the 
Lyon’s Range is happy and has reacted very 
favourably to this budget. If  the Lyon’s Range 
is happy today, it is because, if I  may say so, 
they have not been able to understand the 
wider implications of the budget, which they 
will come to understand about ten or twelve 
days hence or perhaps from next year. When a 
sheep goes to the killkham, whether it smiles or 
weeps, how does it matter ? If  today the 
Lyon’s Range smiles, I believe that tomorrow 
they may weep. So, that should not be a 
criterion forjudging the budget of a nation.

The only question that haunts the minds of 
the people and also my mind is this. Will the 
Government and the machinery at its disposal 
be able to implement all these measures fully 
and with the utmost strictness and speed so 
that the tax-dodgers do not take recourse to 
new ways for evading the incidence of these 
tax measures in the coming months and years ? 
Will the Government come forward with the 
promised Bills immediately during this session ? 
Every day we hear that the promised Bill for 
abolition of privileges and privy purses is 
coming. Every day we hear that the promised 
Bill to amend the right to property is being 
prepared and prepared very strongly, but days 
and days are passing and yet the Bills have not 
come, and the people are becoming impatient. 
Merely telling us that the Bills are coming is 
not enough. Since the current session is a long 
one, I  hope that we shall see these Bills present
ed before this House during this session. I  am 
reminded of the famous tragedy by Dante and 
the story of Penelope. Penelope was watting to 
meet her beloved, and he had been cursed. He 
had been weaving the net for the whole day 
and if the net were completed the beloved 
would return. But what happened was that 
Penelope used? to weave the net every day but 
by the evening it used to -get tom, and 
naturally, the beloved never returned. I  hope
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we shall not be like Penelopes waiting to get 
those promised Bills here.

I  take this opportunity to bring to the notice 
of the Finance Minister and the Government 
some aspects of financing of the private cor
porate sector which need to be thoroughly 
gone into, since our declared objective is that 
the affluent sections of the society should bear 
a bigger burden of our taxes. The total paid- 
up capital of the private corporate sector in
1969-70 came to Rs. 3574 crores.

The Industrial Finance Corporation, the 
Industrial Credit and Investment Corporation, 
the Industrial Development Bank, the State 
Finance Corporation, the State Industrial 
Development Corporations, the Life Insurance 
Corporation, the Unit Trust of India, the 
nationalised banks and the nationalised general 
insurance companics-all these have almost paid 
75 percent of the capital of the companies. 
Another 22 per cent came from the public. 90 
per cent of the loans flowed from the public 
financial institutions. In  some cases, the pro
portion of loan to equity was as high as in the 
ratio of five to one so far as the private sector 
are concerned. Therefore, will it be wrong on 
the part of our people and myself, if I  ask a 
question, straightforward, and put it to the 
Government and the Ministry ? The question 
is, bow much private is the private sector in 
this country ? I  hope the Government will 
give some thought to it and answer i t : how 
much private is the private capital. I hope you 
can see that the difference is as between Shri 
Piloo Mody and myself ? That is the difference 
between the private sector and the public 
sector.

SHRI PILOO MODY (Godhra) : I  do 
not know what makes him public property, 
frankly.

SHRI CHINTAMANI PANIGRAHI* I  
have brought it to the notice of the Govern* 
ment, so far as the borrowing side of the public 
sector is concerned. Now, if you look at it as 
to how they apportion the gross earnings, you 
can see the difference, as between Shri Mody 
and myself. How do they apportion the gross 
earnings ? The amount deducted towards 
depreciation was worth Rs. 181 crores in 1961- 
62 ; it went up to Rs. 385 crores in the year

1968-69. It has gone up still further. Similar 
is the case with regard to inventories; how 
they are added up and then dividends are dis
tributed. The provision for depreciation was 
50.3 per cent in 1960*61. In 1961-62, it went 
up to 52.2 per cen t; in 1961-63, it increased 
to 58.6 per cent. In  1963-64, it increased to 
58.6 per cent. In  1964-65, it increased to 60.7 
per cent, and so on and so forth. The depre
ciation charges, if you look into the case of the 
USA and the UK, do not exceed more than 20 
to 25 per cent. Take the case of the USA. 
The internal sources of finance are most impor
tant in the USA, constituting 65 per cent to 70 

per cent, so far as the corporate private com
panies are concerned, of the total corporate 
funds. It is also the same in the United King
dom. In these countries, the relative impor
tance of internal sources for company financing 
is increasing every year.

Whereas in our country, earnings are appor
tioned towards huge depreciation, inventories 
and dividends, and even retained profits do not 
go in for productive capital formation. Why 
not nationalise all these and get more revenues 
from the private corporate sector? I hope 
they are in a position to provide another Rs. 
200 crores for our public finances. Therefore I 
urge upon the Government that the financial 
structure and borrowings pattern of the private 
corporate sector should be thoroughly examin
ed and rationalised.

Now, I  want to quote some relevant obser
vations made by our Prime Minister. Inaugu
rating the 5]st Annual General Meeting of the 
Associated Chambers of Commerce and Indus
try in December, 1970, she asked the business
men of this country thus t

“Growth at what cost ? Any cost ? At
the cost of the people ? I f  it is at the cost of
the people at large, are they going to sit
back and just watch it helpless ?”

She said that many observers from lands of 
classical free enterprise often call Indian busi
nessmen rentiers rather than entrepreneurs. 
She said with a protected market where buyeres 
chase good$ and current rates of divide*1 
market quotations indicating that 
good, a  certain temporary rise io costs 0 
not be so upsetting. U p to a  point, t«*e
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increases should be absorbed. I would like to 
know whether they arc going to do so.

Sir, lastly, I must submit before the Govern* 
ment one thing. As you hear the population ex* 
plo sion, as you have heard about the rise in pri
ce explosion, there is a kind of debt explosion so 
far as our country is concerned, in the matter 
of its economy. The biggest challenging task 
before our country today is the burden of exter
nal debt. If  I may say so, it is a debt explo
sion. Gunar Myrdal, in his latest book The 
Challenge of World poverty, has highlighted thr 
problem and he has mentioned about India 
also. He has said :

"The development of trade and of capi
tal movement has resulted in the problem 
of rising debt burden of underdeveloped 
countries. It is calculated that the accumu
lative debts of these countries have increased 
from 10 billion dollars in 1950 to 40 billion 
dollars in 1965 and that they are continuing 
to increase and will increase in future years 
also.”

Annual payments of interest and amortisa* 
tion over the same period have increased from 
0.8 billion dollars to about 3.6 billion dollars. 
The ratio of debt servicc payments to export 
return rose from less than 4 per cent in the 
middle fifties to 9 per cent In 1965. It can be 
foreseen that if present trend* continue all the 
gross inflows of capital will br swallowed up by 
the outflows, including the debt service some
time in the early seventies. From today’s ans
wer to a question it appears that more than 
40 per cent of India’s exports are going to be 
kept for debt services. By 1975, it may go up 
to 55 per cent. This is a very serious situation.

This year’s budget has definitely given a 
thrust so far as our declared objective# are con
cerned. After making all these submission, I 
have a right to appeal to the Government that 
it is better to look into the conditions of thr 
common man today, so far as the levies on 
bread, coarse cloth and kerosene are concerned. 
Keeping in view the support that the middle* 
class, the working population and a vast majo
rity of the people have given to 
us> I  hope the minuter will try to reconsider 
these levies. There are other ways of getting 
resources. By realising income-tax arrears and 
by a little tightening up of efforts in some other

avenues, there is no doubt we can increase our 
resources. Every effort should be made to 
mobilise resources, so that we can keep up our 
planned expenditure, programme of providing 
employment to million* of people and also bear 
the burden of Bangla Desh refugees.

MR. SPEAKER : Members from Congress 
benches should hereafter confine their remarks 
to 10 or 12 minutes. Regarding yesterday’s 
walkout by Mr. Naval Kishore, he was good 
enough to express regret. I thank him very 
much. Shri Patel.

SHRI H. M. PATEL (Dhandhuka) : Sir,
I rise to offer my observations on the budget 
presented by the hon. Finance Minister on the 
28th May. This budget has been variously 
characterised by the members who have 
spoken before me. After a careful study of the 
minister’s speech and the various budget propo
sals, I have come to the conclusion that the 
Finance Minister was not quite clear in his 
own mind as to the direction which he wished 
to giv* to the economy of the country through 
this budget. Therefore, thi* is in many ways 
a most disappointing budget. One had hoped 
that this budget would indicate in unambi
guous terms how exactly the Government was 
pioposing to achieve the major promise that 
the ruling party had made to the electorate, 
viz., gartbi hatao. The present budget would 
luve then done a very real service. In a real 
sense it would have been indicative of the line 
which the future budgets would be taking.

The Prime Minister, becoming somewhat 
more realistic after the elections, stated soon 
alter the elections that gartbi hatao, to remove 
poverty was not something that can be done 
overnight; it would take time. I  think that 
is perfectly understandable. But it is equally 
clear that it can only be banished if there is a 
well-thought-out kind of mini perspective plan 
which one is determined to implement during 
the period that lies before the next elections. 
No one, not even the Finance Minister would 
venture to claim that there is anything in 
the nature oi such a plan adumbrated in the 
present budget.

Before I go further I think it is essential to 
make it clear that my party's aims are no 
different from those of the ruling party.
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The Swatantra Party also wants to reduce the 
disparities between the wealthy and the poor, 
raise the standard of living of the people and 
give them social security. O ar Constitution 
too, in perhaps more meaningful terms, has 
said in its preamble that the goals that we 
should set before ourselves are justice, social, 
economic and political, and equality of status, 
and opportunity. Where we differ is in our 
idea over the ways in which these goals are to 
be achieved. State ownership and state con
trol, which is what we mean India by socia
lism, is one way of achieving them. We in the 
Swatantra Party do not think these to be the 
right instruments. We would rely far more on 
the initiative and enterprise of the individual. 
We do not question the fact that there are 
areas in which public interest is best served 
by State ownership. By and large, as we see 
it, the area of public ownership would relate 
to enterprises which provide the infra-structure 
necessary for the development.

MR, SPEAKER: 
speech after lunch.

13 hr*

He may continue his

The Lok Sabha adjourned for Lunch till Fourteen 
o f the dock

The Lok Sabha re-assembled after Lunch at four 
minutes past Fourteen o f the clock

[M r. D e pu t y -S p e a k r r  m the Chair).

GENERAL BUDGET, 1971-72—GENERAL 
DISCUSSION—Contd.

SHRI H. M. PATEL : Sir, I was saying 
that there were nine paragraphs in the Budget 
s p e e c h  of the Finance Minister which give an 
indication of the reorientation of policies 
which he is seeking to achieve through this 
Budget. But the extraordinary thing is that 
the Budget proposals in themselves do not 
appear to be designed to achieve this reorienta
tion. He says:—

“The massive mandate which this 
Government received from the people three 
months ago was a  mandate for socialism, 
a mandate for rapid economic growth

matched by increased social justice. There 
can be little doubt that social justice must 
begin with increasing the opportunities of 
job and work for every one.**

After referring to the various steps already 
taken by his Government including the crash 
programme and the provision of R*. 25 crores 
that has been made for employment of the 
educated, he proceeds to say :

“The largest stimulus to employment 
can, however, come only by increasing the 
tempo of economic activity all round. It is 
therefore, essential that expenditure 
under the Plan is maintained at projected 
levels and that no shortfalls occur.”

He, therefore, proceeds to make slightly larger 
provisions for tbe Plan while, at the sametime, 
saying that he will lay emphasis on the tinuly 
implementation of Plan projects for which 
budgetary provision is being made.

Then, he pioceeds to indicate the test of 
the philosophy underlying his Budget in the* 
following words:

“Faster growth and greater social justice 
will be elusive goals unless persuaded m 
a milieu of relative price stability. We can 
scarcely ignore the adverse effects of un
abated price increases on both investment 
and income distribution. Inflauon also 
dislocates attempts to increase the efficiency 
of production and to lower unit cost which 
in turn affects exports. There is, therefore, 
need for continuous vigilance. The derive 
for a faster rate of growth in this sense, 
therefore, blends with the parallel go®1 
achieving price stability.’*

It is an entirely unexceptionable statement of 
philosophy and the objectives. But when 
look at the proposals, I  find nothing in them 
that is designed to ensure either a fester rate o 
growth of our economy or price sta ‘
Indeed, the various taxation proposals, 
direct and indirect, are all such as murt ® 
sarily result to reduced capacity ft* »  
both by individuals a n d  by the corp*
sector. Thisinitstuinm ustnecessaolyr

the capacity of the private •ecto^  ^
ment, I t  may be argued, as has » v̂etted
done, that toe saving having been
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into the public exchequer will be utilised in 
the development and expansion of the public 
sector. But then there should have been 
proposals for achieving this. They are not 
there.

Without entering into any controversy about 
which sector should dominate, it is clearly 
most essential that the enterprises in both thr 
sectors should be efficiently run and, where in 
an industry both public and private enter
prises exist, by showing no partiality to the 
public enterprise or enterpiises, Government 
should ensure maximum cfliciency for them all 
through competition among themselves.

One such industry is the shipping industry 
which is a typical indijstry where both private 
and public enterprises exist side by side and 
both are going to be seriously affected by the 
withdrawal of the development rebate. The 
growth of that industry which as a big foreign 
exchange earner and for other national secu
rity reasons also is an industry we should 
cherish and nurture, will be gieatly handi
capped by the withdrawal of the development 
rebate after May, 1974.

Incidentally, the industry will be faced with 
immediate difficulties because oi the fact that 
it has to enter into commitment for new ships 
years ahead and most of the ships it has 
already on order are due to be delivered only 
after 1974. Special consideration, I dare say, 
might be given and should be given to those 
ships that are on order. But the question 
really is whether we desire growth of the 
industry or not. The growth of a vital industry 
like this is bound to be affected and, I am 
afraid, most other industries will also be 
affected.

Again, the decision to impose a tax on 
foreign travel is likely to hit hard an industry 
like the shipping in which shipping companies 
often have to send full complements of crew and 
officers for replacement of absent crew at 
foreign ports. I hope, as and when orders 
are issued and rules framed, power will be 
taken to give exemption in such cases.

1 shall now turn to the other major objec
tive of the Finance Minister. Without plenti
ful employment, talk of social justice becomes 
«*tber meaningless. The Rs. 50 o w e  crash

programme for rural employment and the 
Rs. 25 crore programme for assisting the 
educated unemployed is scarcely likely to help 
in any significant manner. No concrete 
schemes have been worked out even in regard 
to these two projects and it will take far more 
money to make a worthwhile impression. I 
would venture to say that the Finance Minister 
would have done well to have given consideration 
to the proposal that the Swatantra party had 
made of a larger programme of road construction 
and house-building, say, of the order of Rs. 250 
crores, Had such a programme been taken it} 
hand or could be taken in hand without delay in 
every part of the country it would have given 
employment of an appreciable scale both to the 
educated and to the rest, fulfilled the very 
essential needs of the people, and given in the 
bargain a big fillip to the entire economy.

One welcome statement in the Budget 
speech of thr Finance Minister is that which 
promises simplification of the procedure for 
assessing Income-tax and other Direct Taxes. I 
hope that in practice too, the intention will be 
fulfilled. Generally there is today far more 
delay than appears nccessary and far more 
reluctance is displayed by officers to exercise 
discretion vested in them. The vast majority 
of those who are liable to pay Direct Taxes 
are not desirous of t vading payment of what 
is duo from them. The attitude towards them, 
should be helpful and understanding, but, 
instead, they too are treated as if  they are 
hardened tax-criminals. I hope that the 
Finance Minister will enjoin the adoption of a 
healthier attitude.

In the same way, I congratulate the Finance 
Mimstet on his decision to simplify the exis
ting complicated rate structure of Import 
Duties. This will greatly assist the importers 
as also the customs authorities. In the admi
nistration of customs also, considerable degree 
of rigidity has crept in and there are consider
able delays and delays are costly not only 
to the individual or businessmen concerned, 
but also to the country’s economy.

One thing that has surprised me is the 
absence pf any preference to economy. Conti
nuous vigilance is essential, for, it is so easy 
to go on expanding without taking oare, at the 
same time, to cut out or reduce staff of orga-
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nisations which have substantially or wholly 
completed the work for which they had been 
created.

Finally, I  would like to draw attention to 
two other important matters. Since Direct 
Taxes have pretty well reached their ceiling, 
it is Indirect Taxation on which we shall have 
to rely very largely for further resources. But 
great care needs to be exercised in the selection 
of the items. What has been done regularly 
year after year for the last few years has al
ready imposed very heavy burden on a very 
deserving section of our people—the middle 
class and the salaried clast. Their continued 
existence is vital for democracy. Unfortuna
tely, no one has yet ventured to define with 
any degree of precision as to who constitute 
the middle class. Without venturing to define 
I would say that those people whose income 
today is in the neighbourhood of a couple of 
thousand a month are people who cannot be 
said to be really well of. In terms of real 
money today that means only an income of 
Ri, 500 when we became independent or even 
le«s. I mention this only to enable us to have 
a  proper perspective in these matters. They 
are just at a  level at which they can live 
moderately comfortably and give satisfactory 
education to their children. These are the 
people, however, who are backbone of the 
nation.

The other important question also relates to 
another set of people who constitute the back
bone of the nation. Somehow, there still pre
vails in a very large section of o u r  people the 
idea that the burden o f  taxation on the rural 
area is much lighter than what it should have 
been or be. They forget that the total income of 
those who reside in rural areas is much 
lower and thr total capacity to shoulder taxa
tion is also, therefore, much less. If some few 
farmers are well off and do not have to pay 
any direct taxes, it does not mean that the 
agriculturists a? a class are let off lightly. The 
burden of indirect taxation od those who are 
residing in the rural areas, according to a recent 
study which I have seen, is pretty nearly as 
heavy as that on those living in urban areas, if 
we take account of their relad ws incomes. More
over, w e  must not forget that rain is still the 
dispenser of agricultural prosperity as also 
indeed the prosperity of the country. Apart

from the uncertainty of the rain, the agricul
turists have to face a whole variety of uncer
tainties. In spite of pesticides and fertilisers; 
the farmer does not always escape severe loss 
of or damage to his crop. Certainly, there is 
scope for imposing some heavier burden on 
larger farmers but that cannot be through the 
instrumentality of income-tax as some appear 
to consider. It will have to be some other 
more practicable thing, I am glad that the 
Finance Minister has not imposed any special 
burdens on the agriculturists, although hr has 
succumbed to the pressure by levying a duty 
on tractors. I would only urge that rather than 
let the question of agricultural taxation drift, 
it should be studied carefully and objectivrl>, 
not by biased economists living in Delhi or 
Bombay but by economists as well as adminis
trators and other experts who are familiar 
with rural conditions and the conditions in 
which the farmers labour and prosper.

Before I conclude, I would like to refer 
to what is taking place in Bengla Desh and as a 
consequence in West Bengal and what h  likely 
to effect even larger areas of this country. Thr 
burden of the influx of such large numbrrs of 
refugees in this country is going to be enormous 
It cannot but disrupt our economy. It has only 
made a beginning. Already, we arc confron
ted with all variety of problems which at the 
present moment may affect only the refugees 

but which are going to affect our own people. 
The size of the influx, I am told, ii any 
where between 5 and 6 million, and it will 
go on rising before any solution is found 
to a much larger figure; and thrre is no 
solution, political or other, in si^ht We 
have made efforts to persuade the in te rn a tio n a l 
community and to develop in te rn a tio n a l 

interest in the whole situation, b u t  we sec that 
for a variety of reasons, that interest i» vcrY 
subdued. Even humanitarian consideration* 

do not appear to have moved countries; they 
may have moved peoples but not the 
governments of their countries. For u1*. 
therefore, to wait fora solution until they 
wake up to the seriousness of the s itu a u o n  is 
to commit the gravest possible error for vvhlfh 
we would have to pay almost an imp°MlbJc 
price. We cannot go on feeing t h e  econom ic 

burden of 6 milioa refugees, which may 8f0W 
to 10 millions, for any length 
I t  is almost like saying that we sh o u ld
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prepared to find a  thousand crores of rupees 
extra. We can only do so by stopping 
pur development efforts. Can we afford to 
do that ? I f  we cannot aiford to do that, can 
we impose additional tax burden of that 
magnitude ? We cannot. How then does 
this country expect to face up to this burden 
and carry this burden ? Why does not the 
Government face this question frontally ? 
The Finance Minister has taken a reasonable 
assessment on such data he might have had in 
front of him on the date on which he prepared 
hi* budget and he has allotted as Rs. 60 crores 
for looking after the refugees. It is dear now 
that this is going to be an under-estimate ; no 
doubt he will come with a supplementary 
budget. But his entire budget will be thrown out 
of gear. Has he started thinking about it ? Can 
this question be solved only by talking, by 
waiting to see if somebody else comes and 
solves it. Has the time not arrived when 
we should see if we cannot find a solution 
for this with our own strength, with 
our own determination ? This is the 
most important question. I  have referred 
to it today because it is going to affect 
vitally the budget and the economy of our 
country.

Before concluding I shall once again say 
this. Though one tends to be carried away by 
sentiment and emotion, let this at least be 
borne in mind that our efforts should be to 
level up and not to level down. The policies 
we follow should not merely be to see that 
profit is not made. Profit is the incentive 
which make* people work.

MR. DEPUTY SPEAKER: The hon. 
Member may conclude.

SHRI H. M. PATEL: Since I  have not more 
time, I  shall conclude by saying that our 
efforts should not be to level down but to 
level up. Taxes undoubtedly are the life blood 
of Governments. But as has well been said the 
blood the Government’s taxes, are after all 
drawn from the arteries of the tax payer 
and therefore it is iucumbent on the 
Government to see that when that trans
fusion is done, it is governed by principles of 
*odal justice and fairness rather than by con
siderations of political expediency.

SHRI SAMAR GTJHA (Contai): I was 
wptly hearing nicely worded preamble of the

budget speech with a lot of socialist postu
lates ; at that time I have not had the idea 
that the sting was in the tail. Indirect tax 
measures which were announced appearced to 
me that this Budget is not a gharibi hatao 
which they professed but gharibi badao. I  do 
not want to use slogans. In reality the indirect 
taxes will really rob the middle class people 
and wage earners who have meagre incomes 
and will add to their daily burden and inflate 
their monthly budgets.

I have the temptation to analyse the whole 
mechanics and dynamics of the budget from 
socialist perspective but I  refrain from doing 
so because this budget is based on unrealistic 
foundation. On one calculation, the gap is 
only Rs. 220 crores. Of course they provide 
only Rs. 60 crores for the refugees and they 
hope to get about an additional Rs. 25 
crores. Will the Government be able to tackle 
the massive problem of refugees with this sum? 
Their whole basis is unrealistic. I do not 
know whether our Finance Minister was that 
day infected by the wise smiles of our Defence 
Minister. In a meeting the Defence Minister 
was sitting by the side of the Finance Minister 
and the Prime Minister gave the figure of 15 
lakhs arrivals, I mean refugees. Immediately 
I told the Finance Minister that this figure 
will shoot up to at least ten million refugees. 
The Defence Minister thought that I was 
making a puerile observation. With his great 
wisdom he nodded his head in disapproval and 
was laughing that my apprehensions were the 
result of an alarmist view. Perhaps the 
Finance Minister has been infected by that 
wise laughter or smile or our Defence Minister 
and only then one can explain the allocation 
of Rs. 60 crores. I warn this Government. 
They are going to face structural collapse in 
regard to the socio-economic developmental 
projects of the country. We already have some 
55 lakhs of refugees and from papers we under* 
stand that there is a procession of about 15 
lakhs of refugees in only one centre in the 
Nadia district. Minorities in East Bengal are 
on the run. Their total number was 1.20 
crores or 1.25 crores. The fake peace com
mittees formed by Yahya regime with the 
Muslim Leaguers and Jamait Islam have Issued 
directives to people there to exterminate or 
root out all the minorities except sweepers, 
washermen and barbers. What will happen to
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them? They are coming out in lakhs and 
millions. The problem is not only of giving 
them food at a cost of Rs. 1.10 paise prr day 
without fulfilling any other requirement such 
as shade or sanitation. But even for the mere 
provision of this food I do not know whether 
you have made calculations ? In today’s 
papers we read that the Chief Minister of West 
Bengal in a mood of frustration and despera
tion has sent a letter to the Prime Minister. 
I know i t ; the Minister may deny it in the 
House. He says that he will resign against the 
Central Government’s policy. He wants the 
Centre to take up not only financing the 
refugees but the whole affair of managing 
them. He has suggested that the Army should 
be in charge of this, if paper reports are cor* 
rect. That is more dangerous. The suggestion 
of having the whole refugee problem to be 
dealt with by the Army. The Defence Minister 
had no right to make that statement which he 
m ade; he had waged a war against the refu
gees. He did not say about the border 
aggression but he went straight to address an 
election meeting. Is this the way of working 
of the Defence Minister ? The whole nation 
is in danger ; our security and national honour 
are in danger and the whole eastern India is 
going to face disaster of an unprecedented 
dimension. The Defenre Minister goes straight 
to Dum Dum and then to some place to 
address an election meeting and then he has 
a casual meeting with some Ministers the 
Writers’ Building and comes back to this 
place. He came here and made a full- 
throated statement about the refugee and other 
problems in this House. I  do not know That 
is the reason why I used tbe words “indefen
sible Defence Minister” in the morning, and 
said that he failed to discharge his elementary 
duty of defending not only national honour, 
but national security and other problems 
associated with it.

I am getting almost three or four or five 
telegrams, and letter every day, giving narrow* 
ing pictures of the refugees there. Out of 
these 55 lakhs of refugees, nearly 25 lakhs to 
30 lakhs have no shelter. They are in the 
streets j they are under the shadow of trees. 
What is happening ? Thousands of refugees 
are now »warqiing towards Calcutta. The 
refugees are almost invading Calcutta. What

will happen to Calcutta ? Every day you hear 
the reports about killing, murders committed 
on dozens of young men. When these refugees 
Rood the city of Calcutta, they will occupy the 
streets j they wilt occupy the bazars ; they will 
occupy the schools and colleges. What will be 
the problem ; I think the Finance Minister and 
the Defence Minister can visualise the eventual 

developments in West Bengal. Therefore our 
financial burden will not only be limited to 
the question of giving food and shelter to the 
refugees. Already theie is a complete disloca
tion of trade, business and other economic 
activities in West Bengal.

Then, this will add to the political problems 
also. Already the administration there has 
virtually collapsed AU the districts magis
trates, sub-divisional officers and all other 
important officers have nothing to do except deal
ing with the massive problem of the refugees. 
Therefore, I want to know from the Govern
ment what is the basis of their calculation of 
only allocating Rs. 60 trores for the refugees. 
My friend has already quoted the figuies, 
The figure may shoot up to 1,000 crorrs of 
rupees for dealing with the problem of 
refugees.

I hear a very good statement having been 
issued by our Government, that the refugees 
will go back, and that is the reason why tliev 

are keeping them in the border area* and 
creating all sorts o f  troubles there. W hat a 
hope? It is like some midsummer nights 
dream. Unless the Pakistan army is com pletely 
defeated in Bangla Desh, unles* Bangla 
Desh is made completely free, unless the secu

lar nationalism that has developed in Bangla 
Desh, the concept the Bengali nationalism, 
really comes to exist and also being worked 
out—a new machinery and g o v ern m en t—

AN HON. MEMBER: *« there W
difference between Indian nationalism an 
Bengali nationalism ? (Inttrrupiim)

SHRI SAMAR GUHA: Their nationalism  

is based on Bengali culture.

M R . DfiPUTY-SPBAKER : Order, order 

Address the Chair fcUfcse,
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SHRI SAMAR GUHA : Secular national* 
ism is based on language and culture.

MR. DEPUTY-SPEAKER: Please come 
to the point.

SHRI SAMAR GUHA* This is an im
portant point.

MR. DEPUTY-SPEAKER : If it has an 
effect on the budget, please confine to the 
budget.

SHRI SAMAR GUHA * There is no possi
bility or sign of even a single person belonging 
to the minorities returning to Kangla Desh 

unless the conditions are rrcated there for their 
honourable living and also living in peace 
and security in that region.

Therefore, thr question is this. I do not 
know whether the nightmaie or apprehension 
of a war with Pakistan is standing in thr way 
of really taking effective measures or effective 
steps solve the problem of i efugees. If you 
have to solve thr problem of thr refugees, you 
have to strike at the root. Because for i t ; the 
root cause is thr brutal atrocities committed 
by the Pakistani army, and also theii com
munal strategy to subveit the secular national
ism there. They are trying to create communal 
trouble in the whole of West Bengal, A.Siam 
and Tripura by sending a large number of 
infiltrators, because that will help them to 
win the last battle of Yahya Khan. Therefore, 
Government will have to take courage in both 
hands and takr decisive action Govei nment 
says, the opportune moment has not come. 
Many opportune moments havr already 
passed. They are delaying recognition of 
Bingla Desh. I  do not say that recognition is 
an end in itself; it is just a means to give them 
all-out assistance for defeating the armrd 
occupation of Pakistan in Bangla Desh. If 
that is not done, the refugee problem will spell 
disaster on our economy and our social fabric 
and political complex. The whole of eastern 
India will be in danger.

therefore, Conclude by saying that unless 
Government makes bold themselves to take 
decisive steps in regard to the basic issue of 
recognition of Bangla Desh and giving them 
allt>ttt assistance, the edifice of our economy 
and the whole sfcruietttro dfour social develop

ment projects will collapse and we will have 
to face disaster and perhaps prepare ourselves 
for another interim budget, which will also 
recoil on our common man.

SHRI SURENDRA MOHANTY (Kendra- 
para): Sir, it will not be uncharitable to 
characterise this budget as a monstrosity, a 
travesty, a massive beUayal of the massive 
trust that thin country had reposed in the 
ruling party. Socialism is never achieved by 
gimmickry, by stunts, by demagogy. I t is 
ultimately to be tested on the touchstone pf 
a set of objective criteua

I ask in all humility . Does this budget 
piopose to control the spiral of rising prices ? 
Does it promise augmentation of giowth ? 
Does it offer increased opportunities for em
ployment ? I)o“s it open up new dimensions 
of social justice ’ This only widens the social 
disparity and economic injustice.

Only this morning, during the Question 
Hour, we werr told that the Education Minis
try had not enough funds to look after its 
commitments even for piimary education. But 
thr lion. Finance Minister, in a charitable 
disposition and a fit of loud protestations of 
social justice, proposes to reserve 25 per cent 
of fresh admissions to public schools for meri
torious students, who will be offered Govern
ment scholarships. Who are the students 
who go to public school) i From which strata 
of society do they come i

THE MINISTER OF FINANCE (SHRI 
YKSHWANT RAO CHAVAN) You have 
not understood it. It really means, we are 
going to give scholarships to those who cannot 
afford to go to public schools ; that means the 
socially lower group.

SHRI SURENDRA MOHANTY : I wUl 
put a different construction on it. I can very 
well follow the English language. But the 
question is from which strata of society people 
send their children to the public schools ? Well, 
you have no money to look after your commit
ments even for paimary education and yet you 
are offering scholarship to 25 per cent of the 
entrants to the public schools. This is meant 
for the bureaucrats, for affluent Ministers and 
for that section of the affluent society which 
believes in Anglo-Saxon culture,
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SOME HON. MEMBERS : No, no.

SHRI SURENDRA MOHANTY: You 
may tay ‘no’ but tbit is a fact and there is do 
gain saying or rejecting a fact. T hu is an 
instance of the social justice that the hon. 
Finance Minister proposes in this budget.

None the less, I  must say, this budget 
certainly has some good points inasmuch as it 
seeks to remove economic disparities. These 
should not be lost sight of. This budget seeks 
to impose a  ceiling on personal income, that is, 
Rs. 5,000 per month and Rs. 1,000 on per
quisites. I would like to know what is the 
perquisite of a Minister. I  am told that the 
perquisites of a  Minister may run into at least 
Rs. 1 lakh per annum.

AN HON. MEMBER : Rs. 4 | lakhs.

SHRI SURENDRA MOHANTY : Some
body says Rs. 4} lakhs. I  stand corrected. If  
you are going to impose a ceiling on thr per
quisites of officers in the companies, I would 
beg of the hon. Finance Minister that he must 
give a commitment that a ceiling will be 
imposed on the perquisites of the Ministers 
also and that they connot be allowed to run 
away with the huge amount of perquisites in 
the name of socialism.

Secondly, I would submit that a national 
minimum salary should also be signified so that 
we have an integrated policy of personal 
income.

This budget enhances taxation on slabs of 
net wealth above Rs. 15 lakhs and proposes a 
rate of tax of 8 per cent on uniform basis, 
which is a welcome measure. Then, this 
budget proposes certain changes on gift tax 
which is welcome. This budget proposes 
various structural changes affecting the in
cidence of company tax which also we welcome. 
This budget withdraws the tax holiday, 
euphemistically called development rebate. I 
only hope that this withdrawal may not be 
withdrawn on a subsequent date or of a sub
sequent period under some plea or other. But 
all these and such other proposals of direct tax 
on companies etc. for 1971-71' bring in  a 
meagre sum ofRs. 27 crores.

While all these direct taxation porposats net

him only Rs. 27 crores, he imposes Rs. 150 
crores by way of indirect taxes on various teem 
from motor spirit to maida, from soap to 
cigarettes, from textile to postal tarifis. He has 
spared more and has left nothing untouched. 
He proposes to earn from additional excise 
duty on textiles Rs. 4.90 crores, from motor 
spirit Rs. 36.30 crores, from special boiling 
point spirit Rs. 4.25 crores, from mineral 
turpentine oil, liquid petroleum gat, lubricating 
stock oils etc. Rs. 9 crores, from cigarette 
Rs. 33.20 crores. I do not know why the 
Finance Ministers are so allergic to smoking, 
saying all the while it is not good for health. 
I think Churchill lived for 90 years being an 
inveterate smoker. The duty on tractors will 
fetch him Rs. 3.4 crores, and duty on oxygen, 
chlorine, ammonia and refrigerant gases 
Rs. 1.60 crores, on glassware Rs. 3.15 crores, 
on maida Rs. 7 5 crores, on cosmestics Rs. 15 
crores, on foreign travel Rs. 7 crores and on 
soap Rs. 2.55 crores and besides all these there 
is the enhancement of the postal tariff.

I would only expect that the hon. Finance 
Minister would revise this list of indirect taxa
tion and at least exempt some of the items 
from indirect taxation that he has proposcJ. 
For instance, I am persuaded to believe, in 
view of the letter which the Maharashtra Chief 
Minister has written to the hon. Finance 
Minister, that perhaps maida will be exempted 
from the axe of his taxation. But motorized 
travel is today no more a luxury. Thousand* 
and thousands of people have to go to fheir 
places of work and for reaching their offices 
and workshops they have to use motorised 
transport. If  this 20 paise per litre is imposed 
as additional excise duty on motor spirit, 
certainly it will be disastrous for them.

Similarly, being a confirmed, inveterate 
smoker, who never lets down his old friend, 
the sake of Ms health even....... (Inttrruptton).

SHRI K. D. MALAVIYA (D om ariaganj) * 
Are you referring to yourself ?

SHRI SURENDRA MOHANTY : Yes.1  
do not believe in that kind of Vra^nf  . 
which leaves otle’s friend for the sake o o 
health even, as the hon. Finance Minuter n* 
suggested In Ms Budget speech* ’bee*'0** 
not gtoen to that kind dbim*
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SHRI Y. B. CHAVAN: Stick to that 
friendship but pay for it.

SHRI SURENDRA MOHANTY: But, 
according to my means.

Therefore I would beg or him that he should 
not tax friendship and he should at least revise 
the taxation on some medium varieties of 
cigarettes.

In spite of all this sledgehammering in the 
name of gartbt hatao, the Budget will leave an 
uncovered deficit of Rs. 220 crores. Within the 
short time at my disposal I would like to 
examine what will be the effect of this deficit 
financing on the cost of living index and on 
the price situation.

The hon. Finance Minister, in course of his 
speech, has very wisely cautioned us •

“ Let me remind hon. Members, 
however, that the price rise in the economy 
has been sufficiently disquieting last year 
and the budgetary deficit must, therefore, 
be kept within reasonable limits.”

I would like to examine whether the budget
ary proposals will keep within reasonable 
limits this disquieting spiral of rising prices.

As will be seen from the Economics Survty, the 
budget estimates for 1970*71 had estimated 
deficit financing at Rs. 411 crores. Then, the 
overdraft by State Governments, which is 
another name for deficit financing left to State 
Governments, was Rs. 260 crorcs. The gap tu 
the current Budget is Rs. 220 crores besides 
the uncovered amount of Rs 6 crores in the 
Railway Budget. If  you total these up, you 
will find that it makes tbe staggering sum of 
R*. 897 crores. That is today the total amount 
of deficit financing that we are having in this 
country.

It may be recalled that the Fourth Plan had 
placed a ceiling of Rs. 850 crores on deficit 
financing. This was to be spread over a period 
Gf five years, that is, from 1969 to 1974. But 
in the very second year of the Fourth Five- 
Year Plan, gs will be seen, we have already 
«weed«d the limit of Rs. 850 crores that we 
had imposed on ourselves. Therefore I  would 
like to know bow this deficit financing, that he

has indulged in in this Budget, is going to 
save the situation.

Since the time at my disposal is very 
short.. . .

MR. DEPUTY SPEAKER : It is up, not 
short.

SHRI SURENDRA MOHANTY: Since 
my time is up, I would beg of the Finance 
Minister that he must take the House into 
confidence and give us a clear picture of the 
rxtent of deficit financing today and he will 
assuage our doubts and misgivings about its 
possible impact on the spiral of increasing 
prices which is having a disastrous effect on 
our Plan, on our economy and on our lives.

SHRI NARAIN CHAND PARASHAR 
(Hamirpur): Mr. Deputy-Speaker, Sir, I rise 
to congratulate the Finance Minister for 
presenting this Budget.

A Budget is not a mere exercise in adjusting 
figures for expenditure and the figures for 
revenue. It is an exercise in guiding the nation 
towards a destined goal and the philosophy 
behind a Budget is guided by three factors, 
namely, growth and development, social justice 
and price stability.

Coming to these points, I find there is a 
criticism from the friends on tbe other side and, 
in that criticism, I find sound and fury signify
ing nothing. My hon. friend, Shri Indrajit 
Gupta, called it the biggest anti-climax after 
the massive mandate to the ruling party. I 
find more of wit in it than any kind of wisdom. 
Similarly, when Shri Samar Guha was referring 
to the impending structural collapse, I  was 
thinking of some economic theory that he was 
going to pronounce or propound just for our 
guidance. But unfortunately for us, he reeled 
oil into Bengla Desh and started discussing 
those problems and did not discuss the demirts 
or the merits of the Budget.

Sir, this Budget, for the first time, brings us 
to a very sound footing in tbe line of social 
justice. I would say that the strongest point of 
this Budget is^hat, for the first time, it provides 
a nutritional programme for the children. The 
children have been neglected so far. Today, 
the social justice means also to look upto the
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children. My friends on the other side forget 
that the children are a national property and 
that they have to be looked after by us. In 
socialist countries which they are very found 
of pointing to, there is a programme for the 
welfare of children. In U.S.S.K., in Japan and 
in other countries also, special sums are provi- 
ded for the welfare of children. Here is a 
small beginning in that direction. I  cannot 
say that all the children of the country will be 
provided for by this small amount. Here is at 
least a beginning. I congratulate the hon. 
Finance Minister for this that he has given a 
new direction to our budgetary provisions. The 
Indian Express while criticising the Budget was 
of the view that the desired directions which a 
Budget should point to arc missing. Here arc 
the desired directions, if anybody wants to see 
them.

Then, there is an unprecedented problem of 
the displaced persons fiom Bangla Desh. We 
have been forced to do something for them. 
We are very much unhappy over what has 
happened there. We have all sympathy for 
them. Here is a provision for them and, 
though scanty, it is yet a symbol of our faith 
and a token of oui sympathy for the people 
who are suffering for raising their banner of 
revolt against a tyrannical regime. We are 
sure that in the days to come, justice will come 
to them and they would regain their liberty.

Further, my friends on the other side criticise 
the public schools. But why are they forget
ting that the hon. Finance Minister has, for 
the first time in the history of India provided 
25 per cent of the seats or scholarships and 
other provision for the students from the 
poorer sections of society, of course, on merit 
to go into those public schools ? When they 
criticise the Government or the party in power 
for these public schools, they should also 
remember that sons and daughters of most of 
the Members sitting on the other side also go 
to these public schools. As Mr. Frank Anthony 
was referring once in this House—when I was 
not a Member of this House—that some 
of the Members on the other side had gone to 

him for admission of their sons #ad daughters 
into these public schools. Sometime back, the 
Times o f  India provided a survey of the Mem
bers of the Jana Sangh Party, about their sons

and daughters studying in schools. My hon. 
friend who was criticising me for speaking in 
English should remember that the sons and 
daughthcrs of the Members of the Jana Sangh 
Party go to these public schools where the 
medium of instruction is English. What is the 
justification for criticising the Members on 
this skle of the House for a thing in which 
they themselves indulge. The public schools, 
whether they are good or bad, can be valued 
by the results they produce and not by any 
kind of extraneous philosophy which my 
friends on the other side try to propound. 
The public schools are the schools which aie 
craved for today. Even a taxi driver wants 
his son to be sent to the public school. What is 
this craze for ’ Then, wc arc providing scats foi 
sons and daughters of the poorei sections of 
society, who are meritorious, who can get first 
division, to go to these public schools. i'oi 
the first time there is a check on the citadels 
of bureaucracy and rich people in sending tin u 
sons and daughters to public schools. I would 
like to congratulate the Finance M inistei 

through you, Sir, that for the first time m 
the history of India, now man living in a small 
cottage can send his son or daughter to a 
public school; whether he wants to speak in 
English or Hindi is immaterial. Thus l»i' 
children can make progress in life. Wc wish 
that education in other schools, in Govt rnm«>t 
schools, in private schools and also in iiir 
higher-secondary is also brought up to lht 
schools high standard which is needed.

As an educationist and as a teachei I would 
like to quote the words of Rabindranath 
Tagore who said that Education is li?hiing 0 
one lamp with another. This should be fijl- 
filled in the real sense of the word. We shou t 
see that light comes to every door and thathgi 
is not debarred from entering any daik cornu-

My friends on the other side have always 
been criticising the Government by  »ay»> 
middle class hatao, this hatao and |h»t
M y  friends should remember that this Bu g

provides us with opportunities to fulfi our P 
raises given to the people. We have our c 
mitmeots to fulfil. We have to h<>nou'  
massive mandate that the people have g 
us in the recent election. This commitmf 
reflected in this Budget.
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There is an increase from Rs. 1195 crores 
toR s. 1350 crores in the Plan outlay. There 
are opportunities provided for the poor to 
come in ai d find out. There is a crash pro
gramme for unemployment, both in the rural 
as well as in the urban sectors. If  this is not 
providing hope for the poor, then I ask : What 
else is ? This provision is made for the rural 
and urban sector and there are other provisions 
also which will help the poor

Even the bitterest critics of the Budget have 
admitted that no single Budget can remedy 
the Indian situation in a day and place the 
economy on a sound footing. It is not the task 
of one Budget alone. What I find is that the 
step which we have taken is a step in the 
right direction. It is a step forward and not 
backward and moreover it is a firm step.

About price stability, certain people are 
offering criticisms that the pnceline will not 
be checked. But can they quote the example 
of any country in the world which has an 
underdeveloped economy where prices have 
not risen ? We are aligned in an international 
economic system. We are part and parcel of 
the world. Ours is not an isolated system of 
economy to apply only to a particular region 
like Punjab or Himachal Pradesh or Haryana 
or Maharashtra. So, we have tried to do 
what we can in that framework.

I would now request the Finance Minister 
to see that some due concessions are given to 
the needed sectors. There is the Ball-bearing 
industry in Ludhiana. They have sent us 
telegrams. I t is a small scale industry which 
requires help. I  would request the Finance 
Minister through you, Sir, that he may 
kindly consider this point and render necessary 
help to this small-scale industry.

There is an interesting phrase that I  was 
reading in the newspapers yesterday. It said 
that the tax on lipsticks is a tax on cleanliness 
and comeliness and that the Finance Minister 
do«  not consider them to be part of our 
national life. But it is a  tax on luxuries and 
not on necessaries of life.

The other point that was raised is the levy 
on motor spirits. The press has commented 
that the motorists and smokers are the social 
tweets of the Finance Minister. This matter 
should be considered in it* proper perspective.

The levy on motor spirits has been conditioned 
by international imports, and we can go only 
up to a limit. I wish it could be reduced to 
an appreciable extent. Here too, the people 
who ply scooters and motor cycle have been 
given some exemptions.

15 hrs.
Again, the income-tax exemption limit has 

been raised. So, these are some of the incen
tives that have been put forward. Lastly, 
there is one other very interesting thing. I 
was reading in The Financial Express dated the 
29th May yesterday and I found that that 
paper had cited the example of a company 
which had made Rs. 40 crores because of the 
development rebate. So the Finance Minister 
has taken the right step and given a warning 
to this sector that die rebate would be dis
continued after 31st March, 1974. This one 
step would quicken the pace of development 
and make the people eager to put in more by 
way of investment and help productive 
economy.

If  the budget figures are examined on any 
scientific basis of economic theory, I am sure 
it will be found that they provide a sound 
basis for a new kind of direction which we 
are thinking of going towards, the direction 
which The Indian Express thinks we have missed, 
but a direction which is there for everyone to 
see. The trouble with my friends on the other 
side is that they are counting the trees but 
they are missing the wood. I  would ask them 
to look at the wood as well as the trees. Then 
alone will they have an integrated picture of 
the social justice for which they are crying 
outside the Parliament and raising slogans and 
painting the walls in red ink or black ink 
according to the colour of their party or per
haps the colour of their thinking, they should 
remember that here is a budget for social jus
tice. I would say that this is the strongest 
point of the budget.

SHRI S. A. SHAMIM (Srinagar) : Before 
1 give my reactions to the budget, I mutt 

an honest confession that I am opt well, 
v e r s e d  with the jugglery of figures and there
fore 1 shall not be able to enlighten the House 
by giving figures of a comparative nature, by 
working out the deficit and by going through 
the complicated structure of the taxation
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proposals. But I must admit that as a common 
man, as an ordinary man, I have my own 
reactions, and probably, the whole complex 
structure of taxation in the budget has essen
tially to be judged on the basis of the common 
man’s reaction. Therefore, it is very impor
tant to give the common man’s reaction. Up 
to this moment, the various speeches that I 
have heard have given the technical view and 
the scientific assessment of the budget, and 
that is why the common man’s reaction has 
gone by default. Another reason why it is 
important to mention the common man’s 
reaction is this. I have a feeling that the 
Finance Minister has lost touch with the 
reality, and has lost touch with the common 
man. This is a budget prepared in an air- 
conditioned chamber, with certain bookish 
notions about what the common man eat', 
what the common man’s habits are and how 
he lives and so on. That is why I  am here to 
remind him that when he evolves the standard 
common man, he misses the mark ; he has his 
police around him, and he probably thinks 
himself to be a common man, and that is why 
the common man is hit very hard.

AN HON. MEMBER : Where does he live 
then ?

SHRI S. A. SHAMIM : I  shall tell my 
hon. friend where the common man lives. He 
lives in those places where he has given a 
massive mandate to the ruling party. So, it is 
necessary to know how he feels. You have 
only to see what he used to feel before the bud
get was presented, and what his reaction is 
after the budget has been presented.

I  was riding in a taxi from my place of 
residence, and I  asked the taxiwallah what his 
reaction to the budget was. His spontaneous 
reaction w as: *Maara gayaa j a n a a b I told 
him ‘But it was you who had voted for Indira 
Gandhi*. His cryptic remark was ‘Saheb, dkokha 
kha gayaa' . I  want to convey this to the hon. 
Finance Minister that the common man feels 
cheated, t t  may be that this is his first reac
tion. But this is how he has taken this budget. 
On the one hand, we find that here is a sense 

of overjoy and celebrations are going on among 
the higher echelons of our economic sector, and 
on the other we find the apprehensions ttcpre*

ssed by the common man. These are the two 
important reactions on the basis of which this 
budget has to be judged. I t  is, therefore, essen
tial to remember that it is the common man 
who has placed the Finance Minister in the 
dock and he is answerable to that man. You 
may get some applause from the rich people 
because the budget has been as unexpected to 
them as it was unexpected to the common 
man, because the rich people thought that they 
would not be let off so lightly. So they arc 
happy. But equally unexpected—with the 
opposite result, of course—was it to the com
mon man, because he had expected some relit f

There is a possibility that after the general 
criticism levelled against the taxation on maida, 
soap, readymade garments and other things, 
the Finance Minister may revise them and give 
certain concessions, but the very fact that the 
Finance Minister thought that bread was not 
eaten by tbe common man, that the common 
people only ate biscuits, shows how the ruling 
party has lost touch with the common man

Now, how is it that we have to spend almost 
every huge amounts in almost every aspect of 
life, in every department of administration 
One of the most important reasons is that the 
taxpayer has to pay for the inefficiency of the 
administration as well. I f  we can only spend 
the money which we already have properly in 
running the administration, plugging leakages 
and stopping thefts which are so ram pant m 
all the departments in one way or the other, I 
am sure the common man would n o t  have 
suffered the burdens which he ultimately h®* 
to. Why he has to suffer now is because the 
administration is being run on a very inrffi* 
cient pattern.

I  can quote an instance to show how peopl* 
have lost faith in the fairness of the adminis
tration. The hon. Deputy Minister of K* 
ways is sitting opposite. He knows t a 
Kashmir In 1963 the holy relic was 
the shrine of Hazratbal. Almost t a w * * *  
the then Home Minister here, sh"  N* J  
made a statement on the f l o o r  o f  this ® 
that four persons have been arrested an 
be put on trial. Today we aiem  lS71-

4 people who w et. d>M*«l
that theft-som e of them were g0VC1
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employees—have been reinstated with retros
pective effect. When you lose faith in the 
administration, then corruption becomes ram
pant and people lose faith in the political 
system which creates such an administration.

tn  this House, much has been said about 
facing China, about facing Pakistan and so on. 
I  would not like to lag behind in saying that 
this country’s honour and integrity should 
come first and everything else afterwards. I 
am very sympathetic to the refugees from East 
Bengal. My heart bleeds for them and I can
not, under any circumstances, condone the 
butchery of Yahya Khan and his henchmen, 
but even then, when I think of the refugees, I 
do so only in terms of preserving my national 
interests. I will not get emotional or 
sentimental. If  I  feel that my national interests 
will be served, I  will confine myself only to 
that extent in extending my sympathy and 
support to that. Therefore, I view this whole 
Bangla Desh problem, this political problem, 
this greatest calamity which has befallen huma
nity was over there, from the national point of 
view. My sympathies are also limited to the 
extent that it does not jeopardise my national 
interests. But it is very strange that at this 
hour when the whole world should be sympa
thising with us in our attempt to give aid and 
succour to the refugees fiom there, we are 
almost in isolation. There is something basi
cally wrong with our estimate, something radi
cally unsound with our approach. Probably 
our missions abroad arc not functioning well; 
probably our internal security administration 
is not functioning well. There is clear proof 
that our internal security arrangements have 
not functioned well. Shri Chavan happened 
to be the Defence Minister in 1965. How was 
it that thousands of infiltrators could enter the 
state of Jammu and Kashmir ? Our intelli
gence had no information. A war was fought 
on Indian soil at that time because our intelli 
gence people had not been up to the mark. 
They did not do their job well. But look at 
the huge amounts we are spending on them. 
Look at the amount we are spending on 
defence. Of course, defence is of paramount 
importance. But let us not get sentimental 
over it. There comes an occasion in the life of 
a nation when instead of being very oversen
sitive, one has to be realistic. Why should we 
keep two neighbours altogether hostile ? Why 
should we am make an honest and earnest

effort to have a dialogue with China. It would 
obviously result in reducing the defence expen
diture. Indo-Pakistan friendship is not possible 
for quite some time but we should not totally 
give up the idea because who has perpetrated 
all the evils in East Pakistan ? Not the people 
of Pakistan; it is the military machine of 
Pakistan. There are possibilities that stresses 
and strains will develop in West Pakistan and 
the military regime will be thrown out. We 
have to think in terms of long term policy. 
Our first attempt should be to have a dialogue 
with China, consistent with our national 
honour. When Mao smiled, we did not smile 
back; we have not taken the diplomatic 
initiative. The result is that China in her 
intelligence and wisdom is blackmailing us 
because we have not been behaving intelli
gently. I can understand the anxiety of some 
hon. Members who have national security very 
near to their heart; they want to meet threats, 
by threats, and force by force. We should not be 
carried away by emotion. It is perhaps the game 
of China or Pakistan to probe us into military 
action. Why should we play their game only 
because we are irritated ? Some people sugges
ted that we should lead this country to war. 
It is easier said than done. In an air-condi
tioned chamber like this talking of war is easy; 
it is something to be abhorred when all its 
ugliness and brutalities are understood. I can
not even think of i t ; thousands of innocent 
people, women and children will get killed. 
That should be the last resort. Our endeavour 
should be reduce our defence expenditure. 
That is possible if we take diplomatic initia
tive. Something is wrong somewhere ; we are 
thinking in terms of revising our Arab policy 
also. We have cultivated these friends for the 
last 24 years and because they have not behaved 
in a certain manner and they did not behave 
in the manner we would have liked, we are 
going to review the Arab policy ? We are not 
having good relationship with China ; we are 
more or less at war with Pakistan ; our rela
tions with Nepal are not as cordial as they 
should be ; we have not got the sympathy of 
the United Kingdom in the manner we expected 
i t ; the United States looks after her own 
interests and she is nlaving her own game.

It will not help the commonn man, the 
scooterwala and the taxiwala if he imposed 
these taxes. I t  is stated that the levy on petrol
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is intended to bring the internal price at par 
with international price. But we have gone 
beyond that. He probably thinks that the 
common man does not use petrol. When we 
are thinking of a people’s car, we are really 
thinking of a middle class man, a man who can 
purchase this car for Rs. 7,000 or Rs. 8000 or 
Rs. 10,000. I t is for this common man that 
big projects are under consideration and imple
mentation. The petiol levy will hit him 
directly. I do not accuse the Finance Minis* 
ter for resorting to deficit financing. In  my 
family budget I often do so. But our economy 
must show some upward sign. That is only 
possible if we tap all the resources and plug all 
the loopholes. It was stated yesterday that 
about Rs. 700 crores were outstanding as 
arrears of income-tax. Either we do not have 
the machinery or we do not have the will. 
It is time that this country instead of obeying 
others, instead of trying to be dictated to by 
what the others say, evolved a positive policy 
consistent with its national interest. The prob
lem of refugees is a staggering problem and 
a  very disturbing problem too. There u  no 
way out.

I am sure that this Rs. 60 crores will not 
suffice. Something has to be done, and I think 
there also we will have to take our diplomatic 
missions to task. How is it that in a just and 
genuine cause, it was the other party which 
had scored ? I  would request the hon. Finance 
Minister that he should not make it a piestige 
po in t: that now that he has piesented the 
first socialistic budget he will not give any 
conceuiozu Mr. Chavan is known for his 
pragmatism. Sometimes too much of it, and 
he overdoes that pragmatism. I  think he must 
have sensed, or taken the consensus of the 
House, that at least the levies which attract 
the common man must be withdrawn. The 
taxiwala says, “Sakab, home dhoka ho gqya." 
That dMllusiomnent of his, should be removed 
and one way of doing it is that you have got 
to withdraw the levies which you have levied 
not on out against the common man who gave 
you the massive mandate. I  do cot think it 
was a massive mandate ; it wju a passive man
date. f t  any case it was a mandate.

I Would sum it up in one Urdu verse, the 
common man's reaction, as 1 «&id- That i»

how he feels and this is the verse :

*rt «rr ̂  arrar |  i
s w w r r e  wrr ^  »»

I hope the hon. Finance Minister understand 
the word malool it means sorrow.

TPT «tfl (TRSF5 «TW)

^ ? r s * r « r  ofr, m z  f m  s p f p

a §  afte  fa frs ft ^  a ftr  *r fsw  

f a s r r r  s r ^  f%3r nw
3TfcT r o  $ ftr qw ^ f r  «T3T5T SHTTCT 

^TTrfr I  eft ? 3 T ?  *>I ^  ^ q r  a f t?  *TW 

Ts*r srrcrr fr v w r  f s j  srfft?r wi

H r r  fffarr % s rV  f  si ^  m i

a r t  *r ^  v z  %®rr

3ft®rr frarr ^  i ^
an%  sr«r f r ra r  f  f a  3t}t

% sw

w m r  |  %

v p t  ^  t ,  f # f r  % m  

^  tk  « p t  ^  arr^r f a s r p r t  *r *rw 

|  aftx  K*  v r n f t r  ^

f r̂wf=c r̂ sR ft 1 1  sft ** *  ^
s r t ,  # e i t  m  t e r a r r  ^

v r ,  f jftae r aft ^

«far | craw

<^5cnr, w ss  aft*
* * * 3  ^  ^r^aT |

k v i * sm m  M r  t  ^  

f a ir  ar^ % «rr’r t »

s d  a ifa rc  w w  ^
w f a r r ,  f a i t

* w n n w < r t # :  I Z
« K R  j t e r  1 1  «rnr ^

m m  t o  p t  t  V  i t
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fJTT |  5ft *  f a  ^  f^FTRT

arrm  ^T5fr | 1  Srfa?r it*  ^ tct

*rt |  f a  ^  f w n r  arrer * ttt  farr f 1  

am  fafuft 3% amrr ^n f̂t
v |* t ,  a f k  fpr f a  fwr?T an«rr 

ganr i ^  srfffr sft 3fj»th gt?fr I  
fa fatft f^«r ^ s f  % ^fervrar
w  I 1  f w m  i r f c ^ r f a r  * w  1 1  f a r t s f f  

3Tf«rr | ,  ?*rr*

f ^  ^  arrar garr f-1

« N n r, r is£ % ^rr^rTt p̂t ^ ? r
ftT w r r  % p rrt m«r?r *m t  farcir 
OTfrr 3ri%er ffcft Sfaftw  sft%̂r
|  farcr*r <ptt*t am* t ,  sft^ f*r *T  
wiqrertfapra sft%*r f  f w r  #=fr 
aricft |  i ^  t  f a ^  a rtft
w t f x i  5n«<r ^tcft 1 1  w  snre % * f t  
^ t  snrr^r i w  w  t  f f  ^  st^ft srat 
*ft  ?nr^q- i shrt ^ t  s f e  % eft 

farr I  f a  ^ t  #?ft ^  5t?ftt 1 1  3*r% 
ferr ^  s n tft, q-tfr, ars^ tfrsr a rk  
fa^nf w f e  *pt 5W^ ^ r r  11 fasrrjft 
% ^  ^ft StsFTT |  f^rtr srTfa^nr f a n  
«FTT I  I 25 ^  SRTTfa ^ F t  %*?r ft
V t  ^Tflr %  fcpr a rk  a r ^  r e i t
^  w r w r  **r^ % fan: r t f t  *Tf t  1 

*?ft*fcrc«r % *t tft fT =*n̂ r |
f a  ^ F T  f t ^ i TT O T ?ft i t i^ r r  *r 3rr 
q n f r f t R  f> |  ^  «rt artr 3ttt 
^ r ? f t  «fT sr<?> s r r a  i f f e  §  ^ n r  

* rrc« r % % fm, i **RT3*r % ^rer 
25 w f ^t ?*t ^ret |  ?fr *n̂ r t
f a  f^ 1! #  tn p  915T t r  s r t  W V R  |3TT t  

ap«ft «T^t |3TT 1 |< T IT r « n ?T  t« T t  *& 
?R«?j m i ,  *Fr T T «£t* r**«r p T  i 
( v tw n m ) . s w  * r^ t « n
f a  15ft «rt %*r x \  ft?ft |
^t?ft |  % afh: % f o r  fc i

¥T ^  mf5lWT«T «TT ^

^ ft^T W , «?ft ^ t  5TT%
?r«r ^  «frw ^  «it% sft*ft ^  arti 

^sffrrt cR^i I W  'SpfeE 
^ftrf?r€t5r ^  s t t^  f t  T ft t  srcr%
2R f a ^ s t ^ T w  ^ t m  1 1  f̂ ??r sft
*F*iftT % a n t  I  enrapt wri't TT̂  M t  
* r n r r  f * F r  » n r r  a r t r  f f a  

srt^rr p  w  i *rs ^  | t  |  fa  

f a #  §3Rft *r3r ^  ^?rr ^  f t  i 
. . . ( w r w r )  . .

«ft ^ 0  sn ft*  ? r ^

anqr^t f ^ r a  i

«ft x m  qt» ^rfafr amr ?€ ^ r  
% ?HTPT arr’T ^ f  ^ t  I ^ jfa t
q ^ r  %5t dTtT Jl^rspft % 3 0  qR^r?? TT 

^ r r  fi^FTT «rr aisrfa an^r 9 «r%?2
«rc t e r  f*ra t  i *r£ «tt f a  ^
arrf«nr f a r o  ^ r %  # ^ t  ^  %

3fr f ^  ^ r%  «rcn w

f a  v\*$ m \  % *rnr *tt, a r i f t^  t e w  % 
^tr- t o t it  % # ^ t  «ft sft T i«?t^^or 
faq r I  arqiTT aftfaw  | t m j 

1 1  ^ r  an fa^  t e i ? r  ^  *r sft
5fm- ?rmrfaRr ft?: * ?  t  t«Rfr a r r r t ^ ,  
fa^TFT fa ffa t fa  ^Nft % on r^^ft % fa ir 

<tst frr^rr ar>  ^ rt^ ft %
4m frw  i *rfft 14 f a r o  Ti«^tir-
«frmr fa jrr w  | ,  m  ^=r% ^  * r r ^
fa m  w  f a  arnr ^cft %• t e r a r  %  f a ^  
fa?RT ^ r  «T¥an^r «r ^ |  fft JT r^ fa rr  ^r 
T & * z  ?rfa?r arsr ^  *r$x ?nrr * r ^ :  
f t  w  1 1  ^ t  |  f a  «pft % 
^ n r ^ r  %, 'p f f  % T r « ^ r ^ « r  ir, w  ^nrrsr 

v r ^rt arf??nT sqfa?r ^ r  ?rv nft
q|% , w t f a q  ^  ^  f r  

T re f lw v ^  fa*n » r t  % i aftr aw  * r t s t  
g^iillw Er v r  ^ft 7 js fh m « r  fa*nr m  ^ p t  
| i  **r w r r t  ^ r  «mt * r $ H
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a ft* *ft3T<Tr % tfn * fa*FTCT $
* r * * r  «rf r t  *rr^ft | » f i f t  a ft* « t«t %  
*np*q- ^  *rr*r, aft* grsrfr %

%  *rr*r fa^rcr w v n  | ? n f f r  ^«ft*r 
«rf, sr?ft ^r far̂ rcr sft* ^  % 

% ^ftr, f td sp rn ft 5 * ?rt i %$ j t ^ r  

* t  ^ t r t  srsqr |  a ft* artT srnt 
* ?  ^ 1 1 1

W $  v &  z m  s r r ^ ^ r i  |  i 
^ r f t  ?rft ^  *rcr ^ r  «fr ^pt^t a ft* ^*?rr 
1 1  f t r r  f a rr  w i t  5ft ft f r f t* *  f  %  

ssftn- f t T ife fa fa R  a rm  ft* *  *f> srrer 
?ft ^ f t  ^rffrr i ft 1 9 1 6 ft fs^sft 
^ € t  z r ft  «ft fijRTft ^  jjq r ^  

*n ft f a ^ i w * r  ?) ^sft*ft *  <p> 
^r ^  *r^r f̂crr | ,  fsfr ^ r f t  
*nrft 3*re>t ^nrrft |  ftf*r?r ^  arnreq^ 
?Tff % f% f t  *ft»r $$***& ^ r  s r f c *  

fcfcnp srcftft ?ftft j s f t f r i r a f t  
w r  =f*% 1 1  eft «j^r a ft* « w  %  stater- 
% fftq  ^  ^  <r*«?> «r$ * |

1 1  v tr & z  f t r c *  % ^em rr ft 

a f t ^ f t s  ft o r  ^ r f ^  ?rrfa> 3*rft qrrfarfftftsR' 
arTO f t * *  f t  j *rr*T sftfsps f*rcfr ^?rt^ 
ft 9 3’rt^ f?* |  rft ^»rft cfta sn r^re*  
*r**?pc % , rfta f t * *  % a ft* rfirff srsfts 
f t  i *rfc $sr s r^ r* «pr w * *  * f *  $ ?ft 
fsf^^rr 3ft ffrrr t  ^  f l w r  & j 
arnsr 5r*pfr $  ?ffr *rn?r, qr^r 
a ft* 3rt ^rr^r ct f̂ f t a r  1 1  ^nrrsr 
gsrrr tfr ^  r̂ ^  w r  ar?cn: ^  
?f*% ^ r  <t*<b ^ r  a p R r « i t r  t m  i f r r » 

srn%5 % *f^ * if  arnsr s rc ** |  
^  ^ r% tr, ^  snr«r # r

fT̂ rr eft
s ^ n c ,  n v  ^rar* arrfr * r ^ *  jf t*  %

f̂t»T I ^T% f R  ^  55T«pET 8ft* 3ft*
% sTRjr aft* arnsr t *  3ft

^ * ^ ^ r  aft*  w n r r *  ^« rr |a r r  | ,  w iw r

^  ^  ?<»ft 7 *  3rr?rr |
^ r  f^r*t«P*w r ftfrr  | ,  
ftcft t  a ft *  W R r T  |tcrr
I  ^ r  %x ^ *  \ ^ r  f * r
^  ^  ^ * tR « t r  ^ r  ft«rr ffc ^  
^ f ^ n r  ^  % fa rr  tr^r q r r *  ^rfhr^-

a ft *  cr«rr %  *nar ^  3ft
?r*TPT i r # ^ 3 r  |  fr^rc-T ft»rr i
^ r n w  a ft* ^ t* ot %  ^sr?sr t  fsppft ^  

t  ^  *nft «ffr *r*rrer
ft^Tf fJftR r  ^  rr^«5ft^ xj-p̂ - spf 
^ * f f t  |  a ft* ^  ??r?ft 1 1 jgt ^  7T*rnr 
5rr?ft ^ t  % ^ r  ^t*rr ffr ^*rnr =5ft3ff ^  

^ r t ^ a r r  ^  a ft* sN? 77" 
* $ qrrar, ^  v m  h  q u  1

^  m  t  a ft* ^r^rr ^rrffrr f  t 
§ *rrft f  ?t * r * ^ « r  arnr 3 0  ^ r r *  ^  
t  f ^ r ^  f t 3rnft arnr ^ f * i r ? r  t o *  *
3Tf?ft t  1 ^ r ^ R r  f t  rr?r 5T?r

w  |  ^«ftrp ?rr*r ^r 
^rr*r w r  ?rtfr *  »rr««r»r ft f̂r ^

^tcft |  a ft* gft
^ r f d  3f t *  srir*f % s r *r  f t f f  ^ 

■?*rft ^ r ? r ft  gft arnft arr*r^r
irpft 1 5  frsrr* s p *tf  4?t ^5F«rf r̂ f a * r *  
^ r r  |  f3r^r% ? r *r  *r**frr* 7 9  <t <h&  
tHf̂ :fr qrf?r#‘3r ari%cr ^ * ^ 1  ^  

ft ^rffrq- ft srrf«r«rt  ̂ *r|f ^ r  1 1 
3TPT W  a rw f arpsrr *
fa flf t STfTRT̂ T ft f ^ F T  ^ r

|  ^  f $ € f *  ft w *  f r * ™  * K  &  * *  
qv^rr 1 *r*fr a r^  ^
^ R f f  f t # f t  f t  3 rr^ r  v fff tf  w tf ^  7f,fr 

?r^f, fft^nFft *n{f, * # »  ^
a ft*  »r|f 1 ^
|  ar^r*?* ^tft t» .

srfiwrff | t f t f  6 9 8  w f r  «  W  f W  J  
=Tî rar 7 0 0  q-f^r «r*  W  ^ r *  ^  
?rfft?r?r(i[ ft a ft* «f3rit ft 1300 *
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1 4 0 0  t f t s  q r  xr^Ts &  srtpr i
^ t t s t  ^  % 3rm ?t ^ w i  f*m
farcrvt 3rre% ffrm ^ rr aftr afirewia *t 
fsprr, s*rcr sfftf fere izra |  
S rfo r m ar s r ^ r  ir  S 5 rfc r» re^  ^ r r  

|  s f tf r  a rr t *pt ar%% 
f e r r  g w r  |  *rfc srrq- q r  fersrrf ^
SRTfST T7" 3TTT TT5ft̂

? , STfire ’f te *  apr 

*rz $  i ^  ^fr

|  % arr# pftm ^  ^ i«r  f*nrr
1 1 *rfe q r  'th V  s fo rr 

srfa: Ti^ft ^  a n w r ^ r r  ?fr 
srre srto % s m  ^  1 1  s n t  *r 50
t*  'TT'ft ftFtfTr |  %f*FT S v
yO^WH f r  s r ^  ^  I

% 2T^T TT TFft *Tft ^  'TI '̂ f  I 

W ^ t t t  t  sf^qrr ^ r |c rr  £  f r  tfsT 

$t q ^ r  ( f c  srcit % t o  
fo srrc t % t o  «p t *r t o  ^  a flr  

?r ^ t  q ^ -  ^ r  f a  ^  

fasrsft srsrfo ^ r r  f  #cft ^  ^ r r  ^  i* 
a r k  ^  n , w sj 

|  a r k  f  t o s t  g  f a  a m  s*ra 

s w r tw  |  w f tr q  srt T O ta T f ^ r  
5fT%̂ r | ,  f i p g f tw  st^Rr |
^ r  | t t  !T rW  *rfar <Pt ^  ^Stfanj, 

w n r r r  «Pt £T arte ^TfT q r  sre% 
s rro fr  f t g n f l13fhc ^  f w  ^ n #  | ,

« F r  ^ r r  ^  ^ f r  t  ^  q'T 
3TO*rstfarcr i ^?r s r t r  % tr^rtonft 

^  ^ rt^E T  3 r t  fT  s ta r  5Pf p r  arnt 
srfrt i ^rs^f % ?m r t  a r iw r  

j  P f  ^ t r t  fw r a * srr«rr t o  f«rr |  
sflr 'Srvt arr«rr ŝnrwt 1 1

15^0 h r ..
COMMITTEE ON PRIVATE MEMBERS 

BILLS AND RESOLUTIONS 
First R eport 

SHRI K. LAKKAPPA (Tumkur) i Sir, I beg

to move .—

“That this House do agree with the 
First Report of the Committee on Privatr 
Members* Bills and Resolutions presented 
to the House on the 2nd June, 1971.”

MR. DEPUTY-SPEAKER : The question 
is :—

“That this House do agree with the 
T irst Report of the Committee on Private 
Members’ Bills and Resolutions presented 
to the Houw on the 2nd June, 1971.”

The motion was adopted

15 3Q£ h »
RESOLUTION RE. FEDERAL DEBT 

COMMISSION—Contd.

MR. DEPUTY-SPLAKER: The House
will now take up further discussion of the 
Resolution moved by Shri Maran on the 2nd 
April, 1971. Two hours were allotted for it. 
One minute has already bern taken and 1 hour 
and 59 minutes still remain. I will requett 
Shri Maran to be as brief as possible and not 
take more than half an hour.

SHRI SLZHIYAN (Kumbakonam) : I t  is 
an important subject.

SHRI MURASOLI MARAN (Madras 
South) • Mr Deputy-Speaker, Sir, my Resolu
tion concerns with the financial sickness of all 
the Indian States and calls for a reappraisal of 
the present system of devolution of Central 
taxes, loans, grants and Plan assistance, and 
a review of the huge indebtedness of States. 
This is a problem which is being faced by 
almost all the States of India, irrespective of 
whether they speak Hindi or other languages 
or whether they are run by Congress (R), the 
Communist Party or the DMK.

We all know that there is a permanent 
disequilibrium or imbalance between the func* 
tions of States, on the one hand, and the 
resources on the other.
15.32 faM.

[SireiMAti S h eila  K a u l  in the Chair.]

It is also common knowledge that elastic and 
productive sources of revenue under the ccheme
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of federal finance are with the Center whereas 
the States are taking only inelastic and inex
pans ive resources, with the result that potent 
purse powers, the result of superior tax-gathering 
resources, are being held with the Centre and 
the Centre accumulates surpluses when the 
States incur deficits. A situation has arisen 
where the Centre is always the giver while the 
States are the receivers at the doorstep of the 
Center with a  petition and a beggar’s bowl.

The Fifth Finance Commission, besides the 
usual terms of reference, was also charged with 
suggesting a solution to the problem of unautho
rised overdrafts with the Reserve Bank of India. 
It has been asked to give a solution for avoiding 
the overdraft problem. So, this itself is an 
indication that there is a conflict of interests 
between the Centre and the States in the 
allocation of revenues.

This situation is unique and complicated in 
the Indian Federation, which causes constant 
friction and prevents the States in their genuine 
efforts to counter the mounting social tension. 
X say that it is more complicated in India 
because learned economists, like U. K. Hicks, 
support this view. I want to quote from an 
article in Capital in 1965 wherein U. K. Hicks 
says:—

“As things have developed financial 
relations are more complicated in India than 
in almost any other federation, certainly 
more than they are in the USA, Canada, 
Australia or Nigeria.”

In  all the federations a balancing factor is 
provided to bridge the fiscal gap. Our Consti
tution has provided the Finance Commission, 
but with the advent of planning, the entire 
system has been upset.

Now, the Planning Commission has become 
a  monster and the Finance Commission has 
bren reduced to the position of a dwarf or a 
pigmy. We always take refuge under article 
282 about which Mr. Santhanam says that it is 
a  residuary or a reserve article which deals with 
unforeseen circumstances like natural calamities 
of droughts, earthquake, or where the Govern
ment of India wants to give any gaunt to outside 
organisations like UNO. We are expected to 
resort to article 282 only under such unforeseen 
circumstances.

This has become now the backbone of our 
finances. It has never been the intention of 
Constitution makers. When article 282 was 
taken up in the Constituent Assembly, no 
discussion took place because they took it as so 
simple. But it has over-shadowed the consti
tutional body, the semijudidal body like the 
Finance Commission and the quantum of assis
tance under the Finance Commission award 
has been overshadowed. The role of the Finance 
Commission as an umpire has been rendered 
redundant by the operation of the Five Year 
Plans.

Another factor in our federal Constitution 
is that although we are operating the Consti
tution for so many years, we fail to create an 
impartial image for federal authorities like the 
Finance Commission and the Planning Com
mission. During the days of Mr. Nehru, we 
had his towering personality and also we had a 
mono-party system prevailing at the Centre 
and in the States. So, we resorted to political 
salvation and we superseded many of the 
provisions of the Constitution.

We are once again facing the same problem 
afresh. The problem of our Indian federation 
is the problem of total division of resources. 
We have not solved it because those bodies 
which are supposed to be above doubt, which 
are supposed to be independent and impartial 
are not like that and which do not appear to be 
like that. That is the problem.

Take for example the Planning Commission. 
Although we have passed two decades of plan
ning, we are yet to devise suitable criteria for 
the devolution of resources for the States. I 
would like to give only one instance. During 
1968, 10 per cent of the Plan resources were set 
apart for distribution to States with per eaptta 
income which is less than the average 
national per capita income. After three Five 
Year Plans, we evolved this criterion. I 
give some figures here. The average Datl°“ 
per capita income is Rs. 418* So,the States. t 
per capita inoome is less than R»- 418 will have 
a  share In the 10 per cent of the 
Now, the per capita income of My*ore is R»*
The average national p# M ^**than
Jim because Mywre has *ot R* 2/- 
the average national p*r capita * j, 
is exempted from getting*® «*“*«■
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the case with Andhra Pradesh whose per capita 
income is more than the average national 
per capita income by Rs. 20 and in the case of 
Tamil Nadu, it is Rs. 16 more than the average 
national per capita income. So; these States 
could not get a share in it. I do not think this 
formula is scientific or realistic because we 
cannot have a blanket decision or an omnibus 
decision. We cannot dub certain States as 
completely progressive or certain States as 
completely backward. The degree of back* 
wardness or forwardness should be taken care of. 
Mysore is in a very pitiable position. So is the 
case with Andhra Pradesh and Tamil Nadu. 
They have come near the border. Just because 
the per capita income is more than the average 
national per capita income, they could not get a 
share. So, it is desirable to introduce a variable 
ratio concept. I think, the Planning Commission 
will reconsider this aspect.

Next, I  comr to the subject of the Finance 
Commission. So many chapters have been 
written by economists. Wc have come to know 
that between the Planning Commission and the 
Finance Commission there are duplication of 
Work, overlapping of functions and divergence 
of assessments. But still we are carrying on.

SHRI R. D. BHANDARE (Bombay Central): 
They have tried to resolve the dispute in bet
ween themselves.

SHRI MURASOLI MARAN : This Fifth 
Finance Commission which is a quasi-judicial 
body, has done lot of injustice not only to 
States like Tamilnadu, but to all backward 
States and middle-class States, because their 
riyHfinyif came in favour erf more populous 
States And more industrially advanced States. 
Regarding Tamilnadu, it has done injustice to 
the needs and the demands of our people. I  
think no other award of any Finance Commis
sion has been criticised so adversely as the 
award of the Fifth Finance Commission. This 
latest Finance Commission did not take into 
account the pay increase to our NOOs which 
has coat us Rs. 22 crores per annum. That is 
happening for the simple reason that we did 
not appoint the Pay Commission at a crucial 
date. What is the crucial date? The crucial 
date would have been any time before the 
appointment of the Fifth Finance Commission. 
We wanted to  balance our Budget. We 
did not want to incur any overdraft with

the Reserve Bank. So, we did not appoint a 
Pay Commission then. So, just because of our 
prudence, we have been punished. We are 
disbursing about Rs. 22 crores per year. But the 
Finance Commission does not recognise this 
fact. Our prudence and our tax efforts have 
not been taken into account by the Fifth 
Finance Commission. So, in effect, we are 
losing about Rs. 22 crores per annum.

In theory the Finance Commission takes 
into account the non-plan expenditure and the 
Planning Commission takes into account the 
plan expenditure. But, who is to take an overall 
view? So far, we find, nobody has taken an 
overall view. But a unique thing happened in 
April, 1969. At that time the Planning Com
mission presented a draft Fourth Five Year 
Plan to the National Development Council. 
At about the same dme, the Finance Commis
sion presented its interim Award. Perhaps this 
was the first time both of these things concurred. 
We found that the Planning Commission 
indulged in some kind of guess work regarding 
the final award of the Finance Commission. 
The State Chief Ministers were not satisfied. 
So, they wanted to know (he impact of the 
Award on the economy of the States. So, for 
the first time in the history of India, the 
Planning Commission discussed this matter 
with the officials of the States, the pros and 
cons of the Finance Commission Award and 
tried to project a Picture for the next 4 years. 
So, what the various academicians and econo
mists have pointed out have come to be true. 
The Planning Commission came to know that 
there are great variations between State to State 
because of the awards of the Finance Com
mission.

The ideal award of any Finance Commission 
should be to see that no State gets a huge 
surplus and no State incurs a huge deficit. 
But what happened ? West Bengal got a surplus 
of Rs. 4.05 crores. Uttar Pradesh got surplus 
of Rs. 32.82 crores. Madhya Pradesh got a  
surplus of Rs. 18.12 crores. Andhra Pradesh 
incurred a deficit of Rs. 33.86 crores. Rajasthan 
incurred a deficit of Rs. 67.07 crores. Tamil
nadu incurred a deficit of Rs. 11.84 crorcs.

SHRI BIBHUTI M1SHRA (Motiharl) : 
What about Bihar ?

SHRI MURASOLI MARAN: Bihar in* 
curred a surplus of Rs. 8.05 crores. So, it has
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created a new problem. It has created huge 
surpluses for certain States and huge deficits 
for certain States ; because it did not take into 
consideration our new pay increase for our 
Government employees, we also incurred a 
deficit

So, the Planning Commission took the final 
picture. The final picture was that some States 
would give substantial surpluses from current 
revenues to the Plan resources. Another find
ing 6f the Planning Commission was that some 
States, if they ought to carry on their adminis
tration, would have to run into overdrafts with 
the Reserve Bank ; otherwise, they could not 
carry on their administration. That was the 
finding of the Planning Commission. Then, 
what happened ? The Planning Commission 
recommended to the Finance Ministry to fill 
the non-Plan account and that to fill the deficit, 
suitable amount should be given. This is the 
genesis of what they call as special accommoda
tion. So, they have created a special accom
modation of Rs.800 crores, so that they could 
give it to the States which incurred such a gap 
in non-Plan account. This is also unscientific 
and unrealistic. I t  will result in a system which 
will encourage the States to in^ur more deficits; 
the deficit States would be encouraged to incur 
more dificits by this,

Once again, States like Tamil Nadu persisted 
with their case. We said that because the 
Finance Commission did not take into account 
the emoluments increase to the State Govern
ment employees, a t least this time we should get 
a share from the special accommodation fund. 
But the pity is that we have not got so for given 
a single paisa from that special accommodation 
fund. I  think Mysore had a  similar case, but they 
got special accommodation to the extent of Rs. 
105 crores. I  hope that the hem. Minister will not 
say that their non-Plan gap is as large as Rs. 
105 crores, because it cannot be of that order. 
Anyhow, on the only consideration that the 
proposed plan was not as big as they wanted, 
they were given Rs. 105 crores. Probably, I  
may be wrong, but I  am not accusing that 
Mysore had been favoured. AH that we want 
is that our request should be considered.

This establishes one fact very dearly namely 
that once a decision is taken, ways are found 
to help the States. So also, Andhra Pradesh

got Rs. 11.5 crores from the special accom
modation fund. For Telengana alone, they got 
Rs. 45 crores. Let them have it. feut the point 
it that our federal authorities like the Planning 
Commission, which are supposed to be inde
pendent and impartial are not so actually.

Our party has been accused that we were 
getting godmotherly treatment from Shrimati 
Indira Gandhi. Our friends used to accuse m 
that that was why she gave tts about Rs. 18 crores 
for drought relief. But the case is something 
different. We did not get anything from the 
Finance Commission’s award. We did plan 
for Rs. 250 crores actually, but it was cut down 
to Rs. 202 crores. We lost about Rs. 48 crores. 

Now, we are not getting even a single paisa 
from the special accommodation fund. So, I 
would like to tell my friends that we are not 
getting godmotherly treatment from Shruruu 
Indira Gandhi. In fact, we are getting step* 
motherly treatment. This is for the informa
tion of my hon. friends.

I f  this sum of Rs. 800 crores were available 
even on the basis of the manifestly unfair cri
teria of distribution of Central assistance, we 
could have got Rs. 50 to 60 crores. But our 
Central Government, and our so-called federal 
institutions which are supposed to be impar
tial institutions, adopt different criteria at the 
appropriate time to suit their whims and plea
sures.

I  would tike to tell th e  House that Tamil 
Nadu is the only State which has been left cut 
of the scheme of special accommodation in 
spite of its being neglected by the Finance
Commission and the P fenn ig  Commission. So
the problem is stUl there. We have to bear thr 
extra burden of Rs. 25 crores on account of the
emoluments of o u r  State Government servants.
The State Electricity Board raised the salanr* 
of its servants. That comes to about R * 
crores a year. We find t h e  P lan n in g  Comm^ 
si<m has closed its eyes to that problem- ™ 
Finance Commission has turned a deaf car 
us and the Finance Ministry has ignored us. 
But can the State Governments close the ir ey 
to these problems ? No, Because they are ve y 
near the people and they have to fcce the pw  ̂
lem. They have to  solve the problem- « °  
they going to solve it? Naturally they rW4e , 
T l E r i  to the W e  overdraft*
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SHRI K. N. TIWARY (Bettiah) : That is 
a problem of every State.

SHRI M. G. DAGA (Pali) t Specially of 
Backward State* like Rajasthan.

SHRI MURASOLI MARAN : I am saying 
our special problems have not been considered. 
But my Resolution concerns all States. I am 
actually provoking members from other States 
to lend support to this

Our Finance Minister here gave an 
account of the debt position of States as on 
31st March. 14 States in India have incurred 
an overdraft of Rs. 260 crores. This is the 
latest position.

So we are again facing the final problem 
because these authorities are closing their eyr* 
to the States and the States have no other go 
but to resort to overdraft or market loans. 
Before independence, India was suffering from 
a huge rural indebtedness. Now the problem 
is indebtedness of the states which is as bad as 
rural indebtedness. The figures I am quoting 
Will stagger imagination. In 1968-69, the 
States Were borrowing from the Centre Rs 856 
crores, but after adjustments and repayments 
of interest due they were left with only Rs. 107 
crores. On 15 August 1947, the total drbts 
owed by the provincial Governments to the 
Central Government was only Rs. 43.97 crores, 
say Rs. 44 crores* Now, as on 31st March 1971, 
it has became a  Himalayan amount, Rs. 8,139 
crores. Actually, from 1961*62 to 1971-72, 
those debts are increasing annually by 11.6 
percent. So we have a steady growth; it is 
still snowballing. What is taking place now ? 
Formerly) resources used to flow from the Cen
tre to the States. But now it is the other way. 
During 1956-57, the total amount transferred 
and from the States to Centre by way of princi
pal and jnhiiTft was about Rs. 67.81 crores. 
During 1968*69 it is Rs. 694.0 crores. From 
about 18 per cent, it has become 41 per cent of 
the total amounts transferred from Centre to 
States. Bemuse of the indebtedness of the 
St»t«, because of debt servicing, a pipeline has 
been created for funds to flow from the States to 
the Centre. Now the drain has become unbear
able to the Suites.

Takifc fijn* instance, Tamil Nadu, In 1971-72, 
the total amount of loans which our State got

from the Government of India warRs.. 44.5? 
crores-say Rs. 45 crorcj,

How much have we to repay ? It is to the 
extent of Rs. 50 crores. We get Rs. 44 crores 
but have to repay Rs, 50 crores. It is not the 
case of Tamilnadu alone. During the Fourth 
Plan Bihar, for instance, will get central assis
tance to the extent of Rs. 338 crores but repay
ments and outstanding central loans will come 
to Rs. 355 crores. This funny situation places 
the State in difficult predicament. States are 
to the Union what the Indian Union is to in
ternational creditors. The States and the Cen
tre sail m the satne boat. No wonder the State* 
are gleaning their arguments from UNCTAD 
documents and from the Government of India 
brief to aid consortium. As their indebtedness 
is increasing every year to the extent of 12 per 
cent, the States are not in a position to repay 
it. This has created a new situation. Whether 
the situation should be described as disturbing 
or alarming is a matter of semantics. It is 
anyhow not a happy situation. The Fifth 
Finance Commission was asked to enquire into 
the overdraft situation and they come out with 
certain suggestions which are not at all prac
ticable. They said that if the State* continued 
to resort to overdrafting the President can take 
over financial administration, or the Finance 
Ministry could send a troop of officials to 
supervise their finance and accounts* I think 
this is vexatious interference in the affairs 
of the States and it will create not 
only administrative but political problems 
also. What is the remedy? The Third 
Financc Commission has made this recom
mendation :

“We consider that a comprehensive 
examination should now be undertaken to 
assess the tax potential of each State, to re
view its tax structure and to recommend 
rates under different heads of levies in the 
State list. This examination should appro
priately be entrusted to an independent 
Commission which would naturally take 
not of the widening gap between resources 
jttwf functions of the States brought about 
mainly by tlje planning process and consider 
what adjustments, If any, should 1>e made in 
Union-State financial relations which Would 
add strength both to the Union a n d  the 
States,*’
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I f  this Is done they say that it will strengthen 
both the hands of the Union as well as the 
States.

The next Finance Commission also went 
into the question and it recommended in a 
different way :

“We feel that the entire question of indeb* 
tedness of the States and the soundness of the 
existing borrowings, interest payment, repay
ment, accounting practices in this resprct 
should be reviewed on the basis of a detailed 
study and report by a competent body to be 
set up for this purpose". They are saying that 
a specialised body should be appointed to go in
to the growing manace, cancerous growth of 
indebtedness o f  States to the Centre. In an
other place they say that a survey of the sound
ness of the present system of in te r-g o v e rn m e n 
ta l  borrowing is necessary as much in the interest 
of the States as that of the Government of 
India. They are repeating the prior Finance 
Commission's views.

In another place, the Chairman says :

“After fifteen years of working the pro* 
visions of the Constitution, during which 
period four Finance Commissions have been 
appointed, I think the time is ripe to have 
a review of the Union-State financial rela
tionship particularly in view of the 
setting up of the Planning Commission. 
This review should be made by a special 
Commission who can approach the several 
problems that have arisen in the past and 
that are likely to arise in the future objec
tively and realistically.”

Usually we get a stock reply from the 
Treasury Benches. “Only recently a Study 
Group of the Administrative Reforms Commis
sion was set up, and they went into the ques
tion. So, there is no problem at a ll/ I want 
to quote from Mr. Setalvad’s report, the Study 
Team’s report on Centre State relations. They 
also support that a specialists committee, a 
Commission, should be appointed to go into 
the problem, this vexatious problem. They say 
at page 65 that “We recoftmend that the 
matter should be referred to an expert body/' 
That is their recommendation. They also 
recommend such a body. Unless we do »om©* 
thing about it, the problem will not be solved.

16 hrs.

Recently, our Finance Minister told us 
about the overdrafts. He appealed to the 
States to finish off all their overdraft* In due 
course. H e may give exhortations like a 
schoolmaster to the States. But these debts ol 
an unimaginable magnitude will not be solved 
unless we face it realistically. What do we do 
now ? We takr ad hoe decisions, DurinK 
1967-68, the Government had to extend 
assistance to the extent of Rs. 180 crores on an 
ad hoe basis to certain States for clearing over- 
drafts. How could the rest be cleared ?

There are two or three ways. One is 
rescheduling them. Another is to give a 
moratorium. The third is to write them off.
I think we are ushering in an era which we 
can call the Indira era. If that were so, if the 
Treasury Benches feel like that, what I would 
request them is, let the States be asked to write 
on a clean slate so that we can rub .off all the 
old indebtedness. This we can do without 
doing harm to the financial soundness of the 
Centre. Otherwise, in the coming years, thit 
problem will cause a great friction between the 
Centre and the States.

MR. CHAIRMAN : Resolution moved

“This House views with concern the 
financial difficulties of various States arising 
from the present system of devolution ot 
Central Taxes, Loam, Grants and Plan 
assistance with special reference to the 
problems of Tamil Nadu whose legitimate 
claims have been ignored and in p a rticu la r  

resolves that a Federal Debt Commission I* 
set up to review the indebtedness of btates 
and suggest ways and means of lightening 
the burden of debt14.

SHRI BALATHANDAYUTHAM 
batore): Madam Chairman, 1 *«c 10 ,uppor 
Mr. Maran’s resolution regarding the State* 
Centre relationship. Our courteous and cun«-
ing Prime Minister told us the other day
regard to the relations between t h e  States

the Centre—

SHRtMATI LAKSHMIKANIHAM^

mentary word.



AN HON. MEMBER: Who says ? Interrup
tion).

SHRIMAT1 LAKSHMIKANTHAMMA : 
At least it it  in bad taste.

SHRI BALATHANDAYUTHAM: I am
prepared to amend it as astute.

MR. CHAIRMAN : He says he is using 
the word “astute” .

SHRI BALATHANDAYUTHAM : Astute 
stateman as she is, the Prime Minister was 
calling upon the States to work in co-operation, 
to co-operate with the Centre in the enterprise 
of development, etc. Now, the relationship 
between the States and the Centre is like the 
relationship between the dwarf and the giant. 
We have all read the story of the dwarf and 
the giant. They entered into a contract and 
then set out, and wherever they went, when 
they were out in their enterprise or adventure, 
it happened that every time the dwarf got all 
all the blows and the giant got all the food. 
Such a relationship has been mentioned in 
that fine story. The relationship between the 
dwarf and the giant is invariably disadvantage
ous to the weaker side. Here is an unequal 
combination which is always disadvantageous 
to the weaker side.

Let us take one example. The Centre has 
enhanced the emoluments of the Central 
Government employees. I support i t ; it is 
good. I would go further and say, need-based 
emoluments should be given. But once they 
start enhancing the emoluments of the Central 
Government employees, naturally most of the 
State Government employees aI»o ask for 
higher wage. Justice demands that we have to 
pay them a higher wage. The Tamil Nadu 
Government are now paying the same DA as 
the Centre to Its employees and they are 
incurring annually Rs. 22 crores of extra 
expenditure. This becomes parr of the 
deficit. How can they make it up ? Every 
time they have to look to the Centre and the 
Centre says “Each State is making the same 
demand. How can we meet it ? ” If  a just 
demand from one State becomes impossible of 
fulfilment because every State makes such a 
demand, there ig something wrong with this 
relationship. This dependence of States on the 
Centre i#ith regard to financial commitments

21? Ftdtral Dsbt.

is a very serious matter, which requires 
examination. So many Finance Commissions 
have come and gone but this has not been 
looked into.

The Prime Minister was supremely com* 
placent the other day. The budget raises the 
question of overdrafts. This morning I  was 
shocked to read that the Reserve Bank have 
ordered the Andhra Government that they 
must pay their overdrafts; otherwise, their 
cheques would not be honoured.

SHRI R. D. BHANDARE: Next will be 
y o u r tu rn .

SHRI BALATHANDAYUTHAM: We 
are waiting for our turn. When I gave the 
example of the dwarf and the giant, there is 
another aspect of the State Government 
being very close to the people. The Centre 
is far away; they are not answerable to 
the immediate demands and needs of the 
people. Our friend was saying that Tamil 
Nadu is an advanced State. But there are 
areas and areas there where people have not 
seen a railway train, as in the constituency of 
Mr. Kamaraj. Of coune, it might have been 
very convenient for winning the election. I 
come from a constituency which is supposed to 
be advanced—Coimbatore industrial area. 
There we are not able to give drinking water 
to the people in the city and in the suburbs. 
If some scheme is contemplated for this purpose, 
we are not able to finance it. The panchayat 
units are asked to find the money for supplying 
water which has to be brought from a long 
distance. If the State Government is not able 
to undertake this welfare measure of providing 
drinking water to an area like Coimbatore, 
you can imagine what it can do with its limited 
resources. This problem of resources will raise 
the question which all of you are fearing, which 
we as a party totally oppose, but which cannot 
be avoided—disintegration of the country. I f  
the Prime Minister is so complacent and if the 
Finance Minister is thoroughly satisfied that 
he can get the Reserve Bank to send threats to 
stop payments, then I am afraid the States 
will demand not only more power but would 
like to free themselves. I would only appeal to 
the Centre to apply their mind calmly and 
deeply to this question and read the writing on* 
the wall. I do not agree with those people
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who have been talking of Mtyibur Rehmanibg 
this country. But let us understand Che 
circumstances which created Mujibur Rchnmn. 
So, I would only urge that this question of 
debts shouH he gone into by a commission. 
‘While supporting the Resolution of Mf. 
Maran, though I  am not able to go to that 
length, I  would say that if  the Centre is so 
serious about the relations with the States, 
particularly in the matter of finance, they 
should appoint a commission to go into the 
question anew, the relationship between the 
Centre and the States with particular reference 
to the question of debts, which is mounting 
every year, which you are trying to recover 
from them. There is no meaning in expecting 
them to clear the debts. I  think a commission 
Will have to go into this question and if  it 
recommends the writing it off, the Centre will 
have to bear it. Until then the Centre should 
grant the States moratorium.

^  ( T O r ) :
srear*  *rr ^

ftfit ST?r f  faRtif sfcJT
a r r ^ r  ftg ff< r ^  ^  1 1
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5T$*T % aft* f r̂tSRTJTi $% R T ¥
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5rtcr s *  *rfeirf w m  % a rr* w f
3 ^  ^ t  i f t w r  i w *? sthttt
% * R T  ^  g r r ^ , srfr
3rr?rr f i f K s *  ^ t ^ t ?  
q v  3̂ r v t  z f t ^ f  anfr » f ft  argsrr 
«nft «T5c v t f  j^ r 5T|f |  arte ^  art*- 
5 p |*r  w  5 ? r ? r f t ^ ^ t  % * k r  r̂r 
f e w  vfif ^qr % i f m  ^

% ft*rr ^  f t  m r  1 1
Sf ^nc » r ft^  %  sp r̂ar 3rr«rr*r^ 

3r<r^r f t  ^rarr | » arr^r #  arf?r ?r*r 
^  1 1  f s i  tT*r sp^aff W fW t i 
arsffa Ttar *r^t |  art?: s r ^  ?rr^r^
^  snr ^Ffr srRtr |  Of

fa ire r f%«rr ?rt ^ « p r  m  f.
fa  f « r r t  «rre ^ « r  *n ftfc  ^  
serarr ?r^r f ^ - T f  *rrft
f ^ r ^ r  |  fap f * r  * k r  spr ®rr f f ^ w y  
*rr f«rTO  «pt ^  » Trerefar 

^ t  3TRT ar?ft ^  »rf i 
^  ^*rwr f o r  fa * w r |  i w n r  ^ n r  % 
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3 f  s ta r  w|tf 1 1  ^Rft < fw  v t  ^
fcsftar »q-wr t i % I  rf*-3?fr
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|  s < w t < w  f o f  w rtt  1 1  * * * *
t o  w r i t  ^  * 1
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n M -  ^  ^  1

far*rr %  i W W  ^

m f a t  f l m r  1 1
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*rw rm r *r§ |  f a  sfrft Sr ffor i
#  w  Mfct'iMi v r  *Enr*frr jr 

a f t t  arnr? ^ ? r r  fr f a  ^  

a r r ^ f o p s r  ^ T fa s r r  srrsrcrrfa ^  
f a ^ r  %“ §r arc 

f f #  a r^ F r  aft* ^?»r f*rr i

SHRI SEZHIYAN (Kurabakonam): 
Mr. Chairman, I  rise to support the Resolu
tion moved by my colleague, Mr. Murasoli 
Maran. I t is a very simple resolution because 
it says that in view of the financial difficulties 
of the various States in India, not only Tamil 
Nadu but all the States of India, experienced 
by them, a commission be appointed to go into 
the position of indebtedness. Unless you are 
able to contradict the basic position, namely, 
there is no financial difficulty, the simple Reso
lution, I  suppose, will be accepted by the 
Government.

Whenever we raise the Centre-State rela
tions as regards the financial position, some 
misgivings are entertained that when we want 
more power for the States it is automatically 
means that the Centre will be weakened. I do 
not think so. We are not aiming at weakening 
the Centre or affecting the unity or thr inte
grity of this country through this. In a federal 
structure unless the constituent units are made 
Strong, which goes as a whole taking all the 
parts, the Centre will not be strong. Strong 
States do not mean a weak Centre ; probably, 
strong States may go to contribute to a strong 
Centre. We have nothing against a strong 
Centre. We want the strongest Centre 
possible for the subjects which are 
vitally concerned with the integrity and 
defence of the country and with external 
matters. In all these things we want the 
Centre to be strong, if not stronger. But by 
taking more obligations than they can fulfil, 
the Central Government is dissipating the 
energies that are being given to them. That 
i» why in a federal structure and inca country 
of continental dimensions like India, we want 
the State* also being given resources to match 
the responsibilities given to them. As pointed 
out by previous speakers, this problem was 
sought to be solved to a large extent at the 
patty level itself till 1967. There was a single 
party in power at the Centre and in the States

and they were able to settle these thing* in the 
inner party discussions. Now* after 1967, the 
political picture has changed and these things 
which were simmering below the surface have 
come out in the open for discussion and for 
immediate solution.

There is a widening gap between the reso
urces of the States and the responsibilities given 
to them. If we take a particular period, say 
from 1950-51 to 1966-67, from the beginning 
of the First Plan to the end of the Third Plan 
the entire revenues available to all the States 
in 1950-51 were of the order of Rs. 252 crores 
and, in l%6-67, they were of the order of 
Rs. 91H crores, that is, an increase of about 
313 per cent But during the same period, the 
revenues of the Centre increased from Rs. 405 
crores to Rs. 2304 crores, that is, an increase 
of about 469 per cent. This shows that the 
Central resources, the tax revenues, available 
to the Centre have been elastic whereas the 
States’ resources have been inelastic and rigid*

If we take the debt position during this 
period, as my hon. friend, Mr. Maran pointed 
out, it has gone to a very staggering proportion. 
Thr gross debt position, as loans from the 
Centre to States which was of the order Of 
Rs. 44 crores in 1947 has gone upto Rs. 8000 
crores as per the latest figures. Therefore, a 
situation has been created wherein the debt 
position of the States has become very unbear
able. The Centre has got some avenues by 
which it can wipe off its deficit. I t  can resort 
to note-printing in the Nasik press which the 
States cannot do.

As regards external aid and assistance, even 
external aid to particular schemes in the States 
are routed through the Centre. The Centre 
puts a premium on them and collects charges 
from the States. Even to raise market loans, 
the States cannot do it without the permission 
of the Reserve Bank. Therefore, the position 
is that only the Central Government can fill 
up the gaps.

Some Members may feel that the Constitu
tion has already made a provision that where 
ever the State is in deficit and is not able to 
meet the responsibility given to it with the 
resources available with the States, there are 
grants to be given by the Centre. But there 
comes the rub. Because there are two type* pf
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grants made available to the States by the 
Centre. One is a  statutory one which is being 
determined by the Finance Commission. I  am 
not going into the details of it. I  do not agree 
with some of the formulae adopted by the 
Finance Commission whereby some of the 
States are deprived of their share.

No State is wholly advanced and no State 
is wholly backward. There are areas even 
within the so-called advanced States which are 
very much backward where even drinking 
water is not available and there are no trans
port facilities whatsoever. There is no State 
which is wholly advanced or wholly backward. 
The weightage should have been given to the 
degree of advancement or backwardness of a 
particular State. That has not been done.

Coming to the question of aid by the Centre, 
though the Centre is coming to the aid 
of the States by making some resources 
available to them, there are two types of grants, 
one type is of statutory grants and other things 
are discretionary. I f  we take into account the 
Third Plan period, we find that out of the total 
resources made available to the States by the 
Centre, as much as 70 per cent have been 
given by way of discretionary grants and loam. 
In  this matter of Loans and Grants, the Central 
Government, by this discretionary portion of 
It, has got a powerful lever to Influence States 
even in respect of spheres which are not con
nected directly. If  the Centre wants the States 
to do something in the field of Education, they 
say, “We won't give you grants in some 
other respect." Even subjects which are 
within the jurisdiction of the States, which are 
constitutionally within the competence of the 
States, are subject to this type of pressure by 
this discretionary power in the sanction of 
loans and grants.

While giving bans and grants, the Central 
Government can use it for political purpose 
or for any other pressure. That is not a  good 
thing for the practice o f a  healthy Federal 
Structure in our country. In a Federal struc
ture, to a  large extent, States which have been 
asked to do certain things, A d  to discharge 
certain responsibilities, which have been assign, 
ed to them under the Constitution, should

be enabled to discharge those responsibilities, 
without looking to the Centre for anything.

The present Debt position is alarming, as 
has been rightly stated by Mr. Maran. A study 
group set up by the Administrative Reforms 
Commission went into this question under Mr. 
Setalwad. They have stated that the enormity 
of the Debt burden itself has created a certain 
irresponsibility among the States. No State 
can imagine to repay all these Debts. There* 
fore, they show more and more widening gaps 
in their budgetary provisions and show more 
deficits or resort to over-drafts. Therefore, 
certain amount of irresponsibility has crept 
in in the accountancy and budget proposals 
of the States. That group suggested that this 
state of affairs should be changed. They have 
suggested that early solution should be found 
how to reduce the burden and how to avoid 
the recurrence of this burden. I f  you allocate 
more resources to the States, more elastic tax 
forms to the States, then States can be asked 
to a  certain extent to maintain the responsibi
lities with which they have been charged. 
Unless this is done there will be a lopsided 
development and the States will become more 
dependent upon the Centre, lose all initiative, 
they will not be responsible for their own fiscal 
measures. They will look up to the Centre to 
come to their aid, now and then there will be 
a state of complete bankruptcy prevailing 
among them. This should not happen.

The Centre here should concentrate on 
certain subjects and should not bother or 
burden themselves with all the obligations of 
550 million people. The Centre should come 
forward to appoint a Commission which will 
go into the entire question which has just now 
been outlined. We don’t w ant them to an
nounce a  decision here and now. I t  >» enough 
if they announce their decision to appoint such 
a  commission which will go into the matter 
and suggest wayi and means how this question 
can be tackled.

The Resolution moved by M*. Maran 1**  
simple one. We want «uch a commi*^ ^  
go into the grave situation now preva* (ht, 
far as the position of the indebtedness 
States is concerned.
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The present Government is wedded to the 
policy of ‘Gartbt hatao’. States are m the posi
tion o f ‘Garth* and succour should come to the 
States also from the Centre. With these words, 
I support the Resolution

*ft fagfrr (*Mr?rrft) A&t,
3 ft  1 1

f a re  ^ r  s  g  i Srfa;r ftr*r

r e  s f t r t  srrar z  m  v t  z*r

apt w r  £  g ^ P t  i t t ?

*? t  a r n s t  &  i ^  t s t  

^TTcrr |  a r T f f t  s t  ? r ^ R  # t ^ e r r

t ” i w  SFTW w *  ?T"B ^fhr w  

t  i % fa* t  *rf g  f a  j to t i* *
TTfterq- q-fe f  *r sr^nw wrr ?rr^ f ^ F T R  

%  ^ c R  't t  ^  ^  ’f t

s> rr a ftr  sr*=rn*F d efte r m  

t f t  § t *T r  i

I f  ^  3 fR T ^ t r i  ^ r ^ r r  I  

f a m *  |  f ^ r ^ r  ?tpt |  “ ?f^TT 
! ^ 3 T P f  OTJTTfiT^ 1 9 7 0  |"
u f  f a e r r *  |  i

19 6 4 -6 5  <r  arrcrf^r 1 1  F f a  s r y r R  
3TTST T ^ f a S T  F T ^ r  I  4 3 9 , STPfrnr 
tft 4 4 1 , fa tTR  2 2 9 , gsRfiT <tft 
5 2 3 , $f<?OTr 5 0 4 , 
tft  3 4 1 , 3 9 3 , W  5 ^  3 7 3 ,
j^ R n s ?  5 2 6 , # § T  4 2 0 ,
^  fe r r  | ,  snfterr 3 4 7 , qsrnr ®p t 
5 7 5 , ^TJPPTPT «Pt 3 5 6 , cTfa?FTr3 
4 3 4 , sr^r 3 7 4  3rt*

ajft 4 9 8  i ?*r s h f r  % stpt W *
f a  f * f  r  ^ f t  f a  ^  %  s r n f c s

|  s 's r f f t  « r c  ^ f r e r  s w r  * r r ^  ^ r

*  ^  1 1  v f t  s w n c  $  a r r r  art?:

^ t s r t  ^  f e r  t  f a ^ ? ^ r * r

$ i % r r t  % * * r  v r  ^ r r  t ,  i f t -

facTTt |  a t  ^  f a fn :  $  ^

* ^ 1  i ^  **rr^?rr |  f a
^  %  f r m  * r * p T  a r m  ^  t o t

srq-T <tT %ir f t  ^
w r  $  srr^ err » t r t  ^ ^ r  

^ r r % r r  i app* ^  5 ^ r? r ?r
^T?T5ftvT 5ft% %
^rfr^Y ^ t  î?rgr % ?ft ?reftaT arsgjr 
^  ^ r r  i ^ s p t  % m r  ^ r f ^ r  f a  

^ r  ^?ft r^rf?T tft *
i t  3T!^ I W %  W  5|cT 5 fF ft |  f a
? r r f t »%??? ^ r  ff?rq%?2: ^  j th t  f t  i 
Fr»rr> qffr ^
?rrrt srrar *r arRft t
^ f a r  ? ir r t  >rrf |  f a  xrsrrer T t#  
1 1  f  3rr<T*rr ?rfr?TRrr |  f a  ^ ^ r f iw r 
^  ^  ^  |  "s^rfafsrfsr ^fsRr”  zrr^t 
a r ^  %*r i t  ^  f a  f ^ r r  %

^ | ct ?fr t  ^fa^r 3f r  srrr
^ t s s t p i t t  cfr
m  1 1  fsr^rr srrsrt %

^  ^ t f  3pTf ?T t̂ |  I ^  |  f a
f^ rrT  w sft f 3 ^ r  f  ^

%, s n ^ a : ? r^ 7: % ar>?:
^ft «rr% aft, qt J t x  ^ t  * ? r o  % 
3 TP^r#  ^  sft? ai^rfc
m  1 1  ?rt v t  srvn: % *r? ^ r f erfafgf 
^ r  sfr #teft |  ^ t  t o t r t  sffar
^ f t  |  i ^  ^ | r  ^ft * r s r

jftspfr sr̂ ft ^ F t  z*r  *rrvr f t  »n? 
^rfa?r a r r a w  ^  ^ f t  ^  f f  i 75 

¥ rq r ^nrr trfa T  ^ t f  SRnnrr ?rft 
fa n  i ^ r ^ R  ^  ^ « r  fo r r  f a  ^  ^  

» n r i r ^ a R  ?rrfa sr^r < r  fasrf?ft
^ f f ^ f t  t  f a n r x  sre 3n% i...
(«n n n T? r)....................^ft v ^ m  |
4 ^rr JT r̂r |  f a  grnft ^  
^ t  ?rgf<?wr f*T5r«ft =5rr%:, ^  ^ g %  gr«r 

%?st«r g’^ R  fsr ^rer 
= f f f ^  i t  ir|T whr »rr$T % 

w ?  |  s r t t  ?*r 3Tfcr arTrsr? ^ ? n r  

* * r r  arc - ^ r  |  i S rfa * ar«r 
% s rs  % i^fircr wt % sft m m  ^si%  t
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[ * f t  f^ rfg r f a < |
^  f a  * rtt# t ^arrsft s t  ff 
^ft % ^fr f a  sm rsranst |  ^ f» rr f a  

srr? f o r f e i t  ^ffan:
| i t  w j t  % *tpt tT^r ?rr w rw  

w x fm  t f  =siw r «rr f a  ^ n » r  * r r ^  
W  <rc ^  eft serKt 3r^r «rr wiftfa 
^ r-f ir  f a f j F f t  *r 1 1

r e * ,  * r f t  « n r * r r  |  f a  ^ f t

^ t* t  f H i  ^ rrf^ r ap ftfr 3 * tr  %?*?: 

s j f t  ? r ft T |r r r  eft ^  ^  3fq-

$ tk  f a r o t  * p f rr  i t  q ^ r  qrr 

$ « n F « r  srr c rrc te  f r w  ^ rr f r r  g , 

$  ^ 9 *  fWR=arr |  *rf ^ r

I  f a  t e r  * t  T ^ r r  ^ r f ^ r  i #  tf t 

5*ft strt wn |  *rfa?r 3 ffr

^  *rrar *rr«r ?ft
t^ tt ^rf^r i ?ft « r^ f t  %

sfTpr ^ r f r  i

$*rft arrar #  <r ?r? ^ t t  
f  f a  ?»rr^ jt^t * r £  n  sr^r <rc sr$ 'T f^ r  

g s r m f a  f a ^ r r  q v z & t *& : 1 1  f r p f f t  

q f r  ft«ft % 5 tr%  ^ 5 r f a  *ft 

^  srccs ra  f tc ft t h r i f t  ^ r h f a r ^  

f r  ^rrwt |  \ £ fa f? rc

T f r r  ^ r f f r  i m x  i f a f t n r  ^  T |*T r tft 
f a r  f t * r n  w t $ z  s fo f tre :

|  * f t  gwrfa ^Tcft t —f e f f t  ^^ t^ n rf^g -
q f t  t  ^  O T  ^ 5  cfrf^TT f a  ^  f f f t  t

«rr »r$ffr ? ?ft tft ^  t  'Srcnft
■^?rff?r *r$, ^ r r  m<* s f t W  i

t r *  ^ r r  i #  ^  |  f a f ^ j
g f tfa  t  ^ r r

|  i ? a v r  wnror ^  |  ?
s p o t  ^  |  f a  ^  ^  srrfa^rx:

* f t  t  aftT 3f?rw V sfto r w m x  
% $&  1 1  ^  f ^ r w  fa^rnt ^  t  «Tf;
c^r ^ r r  grner t { ^  ^  « r r fa T 9 r%

f r̂tr arrfr f  ^  ^Nr srsff ^  
ff^r ^rT  gr?r% f^nrnr 

^nrsr *r ?ft j « j  v m  ^ r  1 1 . .

( w w r r c ) . . aft *nft |  ^  ^

% 5r f t  7 *&  t  f^ tfa  T^fat ?rt 
^ s ft  ^  ?HTST% % 9TR 5T**<r %
*T*ro sr̂ nrr |  i fm  i t z  %
srrfa^R |  wft »rru 1 1

7T m m  ^rr^pTT

srm  5 ? ^  % *rgr t t  |  art?: ^  ^ trt

7»Tr ?T̂ T «ft^ T̂T % 5TT% |  I

4 ^ t ,  ^  5ft zrw fy m  f t  wtrft f

f a  af^rnr % 3^  ? t  ^ r m r  qr 

^  a r ^  f r  q-f^rr ^  T̂ r̂ r 
«wfa^T f t  |  **ftfa ^ z x  |r ?R?t Tir^r 

5̂T ?> JF^»r f t  ftcft I  I 5!T-
fafafasr r̂fspr % snrr ^ f t  w  
^rrcr fta r 1 1 arrqr v
3 n ^ ? rr fa*ft vm x  ^ fs rr ^ ,

wrnpr $ rfc f\, frrft 
^ ? < t  îrr̂ rrT?: ^  % f*nr»t 1
eft T?#rrf*ff$ Jf fs rfa fw ^  *rfa*r ^r i t  
f e p r  |  ^ r%  arr r̂rr v x  % ft 
3*rrsr 1?rr er r̂ % ^  t  ^  srTjft ^
^ t  *r«Tf?r ^  1 1 3TP5T i w m  w t  ^

|  ? ^tsr *r 73tw % Rft*r 3*1 sr |  
aR^r %̂ rr % arfcnt̂ r
% sqrarr ^ p c rit t o  3rr?ft t  « • ■ 
( « n ^ r ) . .  arrr * r ^  w'r &  
^ t W  ^-^ffftsr affr snrff t *  ^
arnsfW  ^ t  T^r ?jtfa^ 1 * ♦
W f ^  t  v^flrr ^ r ^ r r  f  f a

3rt*r v t  aft ^c«r ^  t» 3r5 3[PT .

?rr Jft3r«rr^f t  ^ft t r s r f a ^  ^  ^

* f * n * " * « " ■ » * £

a rrftrr 4% «n *r # f  t ? *
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% *rr srn?* I  T t̂t %«rcrr eft
|  ?r$f t f t x  ^R rr v t  ^ f t  % w  ^  t  
sftfa  1 1

m  qr^r ?fr *T<fR *rrfa?? |  ? f r f ^  
^  grt sffa: SW fff *  SRJG?
s r n m ^ r r  11  t  ^r^-Tf g  ft? 

^ r  *ar * r « r * f r  srFrrer i t  ^rr 
aft’- ? n ^ r  n-s 

srftrer* srrfe 3Tf?R f a #  I  r̂t ^  
sf%<3r a r^ rc r <rnfT5R# tfa=r <r* 

a rk  t t  *ftosr t o  ^  Srfaw q r  f^ r r  
s t r i  ^rf^% arofcr f t w  7 * ^ fa r r  ^re*r 
f w f t  «p«t #r «rs f ^ r *  %  ^^rr
% fspf st̂ s r  ?nrr zffjRT *ft ’nri^'Tf %?s' 
%  f^ T s fr  ^ff^CT 1 ^  *t
?#*rr ? r w  ^  1 w r  f f  %  
f o t f r  % «rjr^r £  i t  * r V  # 7 ^  % ?r¥ *r
-3% * T f f W  % i t  1

snft trffFT % Ti'T * r m w  % 
W ^ f  f r r c r m  spr fo  t o f t  %
’‘r e f a  ?r?nrarr ?ret fir#)- <srTr *r? *rerc 
%  mv  t f t f r r t  m fm  a r ^ r *  ftm  11
% f * R  *T^t STRrTT ffT f a g f ?
*t*t s ft  % s t  f t ? n t  ^ f t t t  
i t  a r t t  f a * r  T *n %  <rt t r |  ’ r e i w  ^  
*ft 1 s w m  * r  m  I  fo  f s r w  

t a  t o m  t  sarcr ?rt f % ? w  £ 
arte  $*rct t o j  f t f t  JTsft f a r r r  t  
Y *  t s r  T ^ rr  1 1  ars g*rrTr 

fa s s r n *  ^ r ^ f r t  |  spr ^  ^rt %  
^  src I  1 nHY ^fr % t:f*% 

«t* £ *  wt*r ^ ? r t  %

< r ft* r fa  4ft % ^ rr ^  | ' ^ r r r t  <TTzf 
^ afi’̂ f  ^  y *  ’ f t f ^ r  f f  «fT
^  ^ r  *T*TT «rr f ^  ^ ? r f  ?5Nrftftr
fw ^ n : %  * r g ^ r  ^  |

^ r r r ^ r *  % % |
%fvsr ^ a % € T « r ^  fw^nc%  arr^ if ^

* n r m  I  frr fa s re  % srr^*fV m  
% s r r  %  *r*rr fc  ?rr«r ararn r fa rr  |
?ft «ta%  f a T r r r ^  % ffrir ^  htt g rr^rr,

ifr?rf w r v t  rtx  s r m r  %f=fR ?r^r

g t* r r  1 ?<rf*rrr t  ^ r  ^ f^ frr ^  * w
^ r |  *r*r#' srt?: f^ % cr^ T  s p f t  
m ^ r f  %  ^  ^ n r  f tr  ^  r ^ T  sfrrfcrer 

3r>* arq% f a r f r * ^  «r srnr^r
5f|  ^  % m«r

??rnr f f t r  1 ^rr arf«r^r gf
% a r ^ n r ^  a r t e  * r ^ r r  ^

^TPT ?rrfar % 3 ; ^  ^  ? r^  s r V  ? r n p e m  
3Tff ^  1

SHRI D. D. DESAI (Kaira) : 1 could not 
have agreed more with Mr. Bibhuti Misra. 
In Gujarat we have always been having the 
feeling that while we generate the bulk of the 
national wealth, most of it u  deprived from us. 
All the revolution in the world, whether it was 
the Fiench Revolution or the American 
Revolution or the Russian Revolution 01 even 
the Indian Revolution or the Magna Carta 
were born out of injustk e. In 1950 Gujarat 
held the third position in the country in per 
capita income and the industrial output. 
During the last 21 years we have been reduc
ed to thr 6th or 7th position. It is true that 
Gujarat has not got at the Centre enough 
pexsonnel in services. It is also true that we 
have not used blatk-mail tactics or sold our 
votes to keep somebody in power. But we must 
realise that even the most advanced states in 
the world tike the United States or Germany 
ot affluent Japan do not give more than one 
per cent of theit gnm national product to 
underdeveloped areas. Gujarat would 
be happy to give one per cent of its 
gross national product for the development of 
any undei -developed state. But year after 
year it has been deprived of resources much 
beyond that limit and it has been forced into 
a situation where it is driven to the wall and it 
has to come out in the open to challenge the 
Centre. It is the story of Bangla De*h. Bangla 
Desh has been neglected though it hat been 
earning m o* foreign exchange. It was produc
ing more but was receiving less. The same 
situation is prevalent in Gujarat today It was in 
1950 that the Central Five Year Flan started,



231 Gen. Budget, 1971-72, JUNE ♦, 1971 Gm. Dit. 232

[Shri D. D. Desaij

The Industrie* Regulation Act came into effect 
in 1951. Before that we can do whatever was 
necessary for our development. But after 1951 
with the coming into operation of the Indus
trial Regulation Act and the Five Year Plans 
and the Central pooling of the resources, we 
have been finding that the bulk of our reve
nues are bring funnelled into other areas.

[M r. D e p u ty * S p e a k e r  in the Chair],

I would also like to make it clear that any 
State which refuses a debt is not creditworthy 
and should not be given a copper from the 
Central pool till it immediately cleats its 
bona fides and says or at least gives an indica
tion that it is prepared to return the loans 
received by it. It is the financial discipline 
of an individual as well as a State, and the 
integrity, conscience, that will raise the State 
and not the expropriation of somebody’s funds 
or somebody's revenues. This should not be 
the proper course.

During the last two years, we have seen 
that political considerations have been used 
and we find that these have exploited the 
Central exchequer to a considerable extent. 
Most of the moneys which have been pasted 
on to certain States have been given in consi
deration of providing some votes or some sort 
of help. I  believe some ten seat* were even 
bartered for some amount of money. This 
sort of thing is harming the country more than 
anything else. We would rather like that the 
States be asked to produce more. They should 
convert their natural resources into convertible 
wealth and out of that wealth they should pay 
for their development, and they should with 
their own strong arm build up their own 
State rather than depriving other States and 
using their resources for the benefit of them* 
selves.

Now, I would also like to make very clear 
at this stage that the Staten which have been 
today threatening most have received the 
largest number of benefits in terms of national 
plans or rather the public sector industries. 
We have seen—probably you <®oay so t be 
aware—that there is not a single public sector 
industry established in Gujarat during the last 
21 yean except the oil refinery which the 
Centre could not in any case have avoided

because it was the Gujarat State which pro
duces oil, and the Centre was helpless and it 
had to establish that refinery in Gujarat. 
Except for that public sector industry, the 
Centre has singularly kept that State without 
a single industry in thr public sector. As 
against thin, the States who are threatening 
today with disruption like the Durgapur steel 
plant and several other plant* get more from 
the Centre. The Centre is pouring more and 
more money into such areas where the return 
is so negligible. Moneys or the investment in 
those areas are a total loss. The return on the 
investment is almost of a negligible nature. 
The Centre should be carcful m using the 
public funds. When it is receiving large fundi 
from all over the country, and when those 
funds are hard-earned money, the Centre u 
expected to exercise some amount of v ig ila n c r  

in seeing that any investment gives optimum 
return, and where the return is optimum, to 
see that the investments are channelised so that 
the Central exchequer could derive a certam 
amount of revenue.

Sir, if the Centre had invested those monr> 
in the public sector projects wisely, today the 
Centre would not be short of funds. It would 
have generated per annum at least Rs. 3,000 
crores. I can easily show how this a m o u n t 

could have been the income of the nationalised 
industries and the public sector undertakings 
But today what we arr seeing ia about Rs. 100 

crores are required to be paid to fill the Sap 
of loans of the public sector undertakings.

We have got one industry in Gujarat, the 
Gujarat Fertiliser Corporation. It was set up 
hardly five years ago. This industry with a 
paid-up capital of Rs. 9  crores or Rs* 9 crores 

turned out Rs. 11 crores toRs. 1 2  c ro res  as 

income this year. Thia is in the face of compe
tition. There are several fertiliser plant* in e 
country and most of them are incurring 
including our Trombay plant in 
But the Baroda plant, the Gujarat « tt ^
company, has turned out an iocomc of ̂
crorci tq R*. 13 thU y**r. Th» » £  ^  
return to be looked for. The com.
consider it not from political but r ^ cfC
mercial and technical point of v i r ^  
are certain State* in the east an ofthii
which have been threatening th« 1 {or.
country and it is those State* vr c
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ward and ask for further sums from the Centre. 
Would it not be gross waste unless they mend 
their ways and see that tbe money already 
given it better utilised and returned in course 
of time ?

The recent budget, I am constrained to say, 
is worked out more with a view to harm a 
particular State. This ceiling of Rs. 6 lakh’s 
will more less wipe out most of Gujarat’s 
capital, which the State has build up with the 
same laws enacted by this Parliament, after 
paying huge amounts of taxes. These monies 
have not been t ollectrd overnight. All these 
are expected to be appropriated by the budget 
during the coursc of the next few days. It is 
these sort of things which will discourage sav
ings, initiative, efficiency and confidence in 
the system wherein people work hard, create 
wealth, save money, and build up very large 
installations. People who do not work look at 
these installations with envy aud because oi 
their majority, they enact certain legislation 
which takes away those works of a life time. I 
request the House to take note of this. So far 
as revenue is concerned, Bengla Desh was on 
the better side. It was West P a k i s t a n  which 
earned less. A similar situation exists in the 
case which we are now talking about. If at all 
a commission is to be appointed, it may be on 
the lines of Shri Bibhuti Mishra’s suggestion. 
I never agreed with hi in more than on this 
occasion.

SHRI P. VENKATASUB8AIAH (Nandyal) 
Sir, my friend, Thiru Maran has urged this 
House to constitute a Federal Debt Commis
sion. With well-marshalled facts, he has made 
out a case that in the present scheme of finan
cial assistance by the Centre to the States, 
Tamil Nadu has suffered the most, with the 
result that that Government will not be able 
to fulfil the promises made to the people at 
large. On the face of it, this resolution looks 
innocent. All he wants is the constitution of a 
commission. He has cleverly roped in all the 
States which are groaning under big deficits 
and overdrafts on the Reserve Bank. 1 feei 
this is just the thin end of the wedge to see 
that more autonomy is given to State Govern
ments, keeping in view the Rajamannar Commi
ttee** report, which has been given wide pub
licity throughout the country. Our country 
is having a Constitution which is neither 
federal nor unitary. It is a quasi-federal cons

titution which has been drawn up by legal 
pundits and constitutional experts with great 
experience. The question of allocation of 
debts and functions of the Centre and the 
States was debated in the Constituent Assembly 
and certain subjects were allotted to the 
Centre and certain others to the States and 
some subjects were kept in the Concurrent 
List. The financial allocations and the duties 
to be performed by the State Governments 
and the Centrr have been clearly defined in 
the Constitution. Up till now there has been 
no difficulty, or any difference of opinion with 
regard to thr sharing of revenues between the 
Centre and the States. The Conititution 
clearly lays down that from time to time a 
Finance Commission will be appointed to go 
into these matters, based on certain norms for 
allocation of funds and it has accordingly been 
done.

Secondly, a National Development Council 
has been constituted with the State Chief 
Ministers as its members to go into the entire 
gamut of financial allocations from time to 
time and, as a matter of fact, the National 
Development Council imposes certain financial 
discipline not only on the States but also on the 
Centre.

Now, in addition to all this, my hon. friend 
wants this Debt Commission to be constituted. 
In a nation's life the enormity of the public 
debt indicates the prosperity of the nation, 
though m the case of an individual the debt 
shows the bankruptcy of the persion. After 
independence in India we have opted for a 
planned economy. In our five year plans we 
provided not only for resource mobilisation 
but also for external aid. These aids and 
resources have not been appropriated by the 
Central Government alone. After all, the 
Central Government acts as a co-ordinating 
agency between the various State Govern
ments.

My hon. friend says that since the States 
are nearer to the people they know their 
difficulties and so the State Governments 
should be given more financial allocations. 
I do not understand this argument of my hoa. 
friend. The Central projects are also started 
only in various States. There is the Neyvdi 
Lignite Project in which crores of rupees have 
been invested in Madras State and the Salem
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steel plant is going to be inaugurated very 
soon. At one time there was a plea from 
Andhra that the power generated at the 
Neyveli Lignite Project should be shared by 
the neighbouring States because it is a O ntral 
project. Unfortunately, the Madras Govern* 
ment rejected this demand of the Andhra 
Government, which suffers from chronic power 
deficit.

SHRI MURASOLI MARAN : Now we 
can give it from Kalpakam plant.

SHRI P. VENKATASUBBAIAH: It
reminds me of another Central project. We 
have been agitating for an atomic power plant 
somewhere in Andhra. Here I am not refer
ring to inter-Statc rivalries or jealousies ; I  am 
trying to impress upon my A iend whether this 
will lead to further disintegration of this 
country.
17 hr..

The DMK Government, with its resourceful 
Chief Minister, Thiru Karunanidhi, has hit 
upon this idea of enlisting the support of 
various State Governments by having this com
mission constituted and also agitating for more 
autonomy. The State Governments must have 
an effective part to play, not only in the 
political affairs of the country but aho in the 
economic a flairs of the country. Nobody will 
object to that. But to what extent ? They 
have to submit themselves to the all round 
economic prosperity of the nation as a whole.

There are some States which really require 
assistance in a great way. Are we to starve 
those States because we want that our State 
should be benefited ? For instance, Rajasthan 
is a chronically famine affected area. As a 
matter of fact, the Rajasthan Canal was 
designed to bring prosperity to that State. It 
is a desert which is sought to be converted 
into fertile soil. Rajasthan is a part and parcel 
of our country. It is as much our duty to look 
to the prosperity of Rajasthan as it is to look 
to the prosperity of our respective States. 
Nagaland and other States, which may not be 
economically viable at tbe moment, are to be 
helped. *

There is a  certain responsibility cast on the 
Central Government. They have to look after

these States till they attain that economic 
viability. It is the duty of the Central Govern
ment, as the head of the family, to see that 
weaker States, States which are poverty 
stricken, where there is no economic viability, 
are also looked after.

Various Central projects, for instance, huge 
irrigation projects, have been undertaken in a 
State like Andhra Pradesh. Nagarjunasagar 
Project, which was originally estimated to cost 
Rs. ()0 crores, has run up to Rs. 150 crores or 
Rs. 160 crores and is proving a white elephant. 
It is eating away the financial resources of our 
Government. We are not able to undertake 
any other work for years to come. Our revt nucs 
have been sunk in that huge project. So, 
naturally, we are coming to the Centra] 
Government for necessary assistance.

In one respect I am inclined to agre< with 
my hon. friend, that is with regard t o  th e  

iucctions and norms that have been set u p  fo r  

the Finance Commission. I for one h rm l>  

believe that there should be a p e im a n e n t 
finance commission, rather than appointing a 
finance commission from time to time, w in c h  

will be reviewing all these aspects of the m a t t e r  

and see that no injustice is done. As a  m a t t e r  

of fact, every State Government—I know so 
far as my State is concerned—has been f l o a t in g  

loam when the Government gives a guara »tee 

State Electricity Boards or the Central C o o p e r a 

tive Land Mortgage Banks have been f lo a t in g  

loans. They have been getting loans from the 
people and that is being Spent for the beneht 

of the people. State Governments have hcen 
given certain facilities and powers to go into 
these matters. So, I  feel that my hon. fiien 
may think in a very deep manner a n d  iec 
whether this Commission will really serve the 
purpose. I f  it really serves the purpose, I s® 
one with him, I  will join with him in densari 
ing of the Government the constitution o f t   ̂
type of a commission. But will it uS 
do not think that it help# us in any way.

Tamil Nadu is a prosperous State..The 
people there are industrious, not on ^  
dustrially but also agriculturally.
Tamil Nadu was a deficit State w ^ ^  
rice production is concerned. N jng00t 
attained the envious position of beco
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only sufficient but also surplus. 1 congratulate 
the farmers of Tamil Nadu for having done 
this job. Electricity has reached every village 
and water faeilites were given. That State has 
progressed well. Industrially also it has gone 
well because it was in a strategic position. A 
camposite Madras S:ate, in those days constitut
ing of Andhra, Kerala and other placcs, has 
been a sort of a focal point for all development 
and industrial progress. So, Madras got the 
maximum benefit. Then, we had a sort of 
grievance against Tamil Nadu friends. I do 
not make it a grievance. As a mattei of fact, 
the people who are nearer the scat of power 
get the benefit more than anybody else. Econo
mics and power politics are so inter woven that 
we cannot separate them. It is impossible in 
the present context of things, in a democracy 
where the majority rule is there, to do that.

So, I would request my hon. friend to 
reconsider it and withdraw the Resolution.

After all, his purpose will not be served. We 
must see for the overall prosperity of the 
country as a whole. As a matter of fact, we 
are facing a very unprecedented crisis that 
nearly 50 thousands to 60 thousands refugees 
are pouring into India every day. V£ho is 
going to foot the bill? I t  is the Central 
Government I read in today's newspapers 
that the Chief Minister of West Bengal has 
threatened to resign if the Central Government 
does not take charge of the enormous refugee 
problem. This is an enormous strain on our 
economic stability. All the big powers because 
of their past prejudices against India arc keep* 
ing quiet. They do not raise their little finger 
even. They do not come to the rescue of our 
country. The Finance Minister, in his Budget, 
has allocated Rs. 60 crores for that. I doubt 
very much whether this will suffice. He should 
go in for a bigger sum. This is the responsibi« 
lity of the Central Government.

Take, for instance, natural calamities like 
droughts and floods. If  there are floods in 
Assam or in Maharashtra or in Andhra or in 
Tamil Nadu, the Centre has to come to the 
rescue of the States. I remember, two or 
three yean bade, Tamil Nadu had a very 
advene monsoon. So, the Central Government 
made a special grant to Tamil Nadu, if I  
remember correctly, to the tune of 9-10 crores 
Of rupees to start relief works in the State.

The Central Government has got a special 
responsibility and they have to satisfy the 
people at large to see that all round progress 
is made in evei y State irrespective of the site 
of its population, irrespective of its geographi* 
cal size or whatever it is.

With these words, I  would again appeal to 
my hon. friend not to press for this Resolution.

MR. DEPUTY SPEAKER : Wc had allot
ted 2 hours to this Resolution. But I  find 
there are still a large number of members who 
want to speak on it. The Minister has also 
yet to reply. I  would like to have the sense of 
the House. Shall we extend the time ?

SOME HON. MEMBERS : Yes.

«ft Twr faref (^ r tf t? )  :

^ft 5FTT?r anft % •swf ^rr
f c m  sR r fa rr |  s w t  arfasrjrre % an%

^+ '1  sf^ T  |  fspr 
faf* rrf3 iT  s r^ r  I  ^  ^

* t  m  ^ rs rn r  ^  % fatrfsrerrcr

? P ff % W  3TfT W f t  
arfSRjr^rr 1 1  ^  f%

<ft% % 'TPTt cTJFSftaJ |  |
^  sr^r % fasprcr ^ t w|?r tft
a n r o r w t f  fcnreft ^  |  aft*
fan# four spr *f>t arrawrcrr f  i 

*  <mr fartffcr fc 
sr? 1% % m ^  arret

y^Rft I  '5TfT cPF gf*T5r»Tl^ 5PT ^
trt fxm iw ^ t ?rp  ^ f t  § aft*
*tft sforr «Ft srnt *?rcrr ftn?
5Tfr I  I sfan;

fr^ r  w  spft w  5TOrw
#  <Ti*r wvn r̂rf̂ rr ^  ^  ^ rr v f im
SFTRT 5ft f s  spnr ^rafft ^  ^

3PT # ^ r  Sfft <ftf3rePT ®Pt
art? tt^ t q ^ r r r r  j

i
^  r̂ar=Rff 

■ (ta^r m  t o t t  srfiRr fcrcr
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TPT t o t ]  

f^RT c fffa  % 5TPT H*T f ,  SflV t

s s m  f a r r *  qf*rr i 
n'M ^  w zm  ^-f^r g  f a  aft*
arwr ^ ft % t ?  if t o R  **r % % 

fo fr t^> ^nftgpT t o n r r  snfr i S s r o i r a r  

£ fa  ^  encfar st> ^  |  < ffrn r ^ r  
t f t o R  % sft% SFPT ^ r r  1 1  

^ETfWPT ^  r̂?sfrzT *R 3 7 R  3^c ^T^r * r -  
W>rff %■ *Rf«ft *FT gTT f*RR«r t o r  WT

1 1  $ 3  t  %?sfta * n w re
a f k  T O m i f  ^  t o  * r  ftpfar 
afte s* * rftt* F T  ^ r r  ^rs-crr 1 1  3r<r% 

an%  v # R ff w t qT?R * p ^  fa ir  %?sr 
a fft TT^r SRfTRT tu r n  3T5T*T wffln4 
$  3R% f h f t t o  *rar% ^ft s r fa r  tf t  f* n ^  

# t o n  % 3 r t %  tf t  *ri 1 1

17.11 hr..

[Shri K. N. Tiwari in the Chair].

^  t f t  Sift |  f a  |*TRT S^rT ?TfT

fc «rfar affa fasssr §arr $  i p r m  

qft g w r t  a f o  tr o fir a f  arre ?ft % sar 
^ r w f  if  1 1  a p w  3T?r»T w f a f  spV 

s p r i t  a n ^  f a ^  sren r ^  g t o r ?  a f tr  

sz m v rsf  ^ rrfa t t ,  fa?r % for* srgcr 
a * t o  vrw % ^ r f f t r  1 ann : %?*f*r 

xwr*; % q w  ar* r^  m  $ ,  ^ [ « r  *rt 

9R 3 qft ^far f t ,  *rr ^ # r  ®pt ^ t r t  
f t ,  ^r sp t t o r v r r  ^  a f o  ?fr»T 

f w r r  ^ , ^ * f c f o r r * f t , ? T < r z t z r %  

w r ^ r r  ? p *  arrarrc f t  s m r t  |  aft* 5s  

snsnrar ^pt vfr * § er srrerpft % «tpgt fa«r «rr
^ c f T  g  I

%fa*f 3RT %*£t*T TOTR 3PT̂  Vrfstff 

*rr aprarr % ^  ^rr^r ^ r r ^ r  | ,  «rr g i w

% ar«r ^  % ^ r w r  ^  jtt t f a t o  
f a ^ t t o  % far^ fft?  ^ftrsfr eft ^ rw

% fsncr«r

fV ft^  ^  1 1 % cfr spf ^ rc  ^srrirn: ^fr 

^  iprrw  &  |  f a  w  % «Tf*r ?rt? w r%  

ntfR - f ,  fftcT ^ rqrr { 3 p r :  ?r?P7?: arnrf 

j t z  ?nr sf\K ^  t t t  5pt ?«t if *rc 

spx V H ifhr % s m v t  if  q f ^ i^  

eft ^ r  f5rre?f ¥ t  sftz  & r v t  m r  %m?t 

% rft ? & r  ff tit  ^  ^ r  ^flr?r ? afa 
& r  sfTsrf % 5RT i f  w  ^  <ter * *  

? w r  *TPTifto ?r^q- s t ^ r  %

*prre aft?: 5F??rr^ ^  ^ r  ^ r  ^nRnrrafr 

^  ^TrTT =srr̂ % f  ? ^  ^

iTTjftTeTr ^  ^S R T  TO T I

^  ^@ 5 g r t o r  | ,  fanr f̂ r̂ rr̂ r 

% faq: ^ r t  #

*nrr% f f ir  1 *r?pfy?r ^  f  f a  ^

if  <fft *PT ^  ?Tft tocTT 11 f a S  OTtT** ^  
arrm t̂ r ^ t  g ^ r  ^
^  ^ r r  t  ?rflf ^?r snr 3rr*r ^  

^ R ? rR  1 1 f a  ^  s frr i  ^Pt <rr*fr srrs 

jft »ft5r % v t r t  Tf^rr 1 1 s r r ^  4 
^  q-nff ^  % f?rq: 3rr?rr |  aft?: sr rfr^

5 ii%  r̂tsrarr 1 1 sr^rr ^re*ft 
s r d  ^ s r T r f t  it 5^^: w a t  t » &  
= f r ^  f  f a  ?*rr^ ??ri% % «W f ^  ^  
t o  \ ^ r t  JT^r T f ^ r p f r  ^rr?r w  
5Tf%^ ^ R T ^ n s j  |  f a  ^  
t o m  «FTTlfa \ 200
f r d f  f>r ^  t ^ r
1 1 9 f t  q r  3ff f ^ i  ^ n r  fa^rr ^rr %w  t  

a ftt 3fr ^5 anit ^ t*r r  t ,  ^  
ar%% apr^ ^ f t t o  
t  ? % ?^tr ^rcvrT
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m m  w r r a f r a p rc  tf t tft
IT* ^  I trv  * f t  *{%*£ | f 

*£<r *tft $t*Tf i 
s r tf tv ff  $tr
Pren*r s r^ rf tr  i m *  if ar«rr^ 
*r?r $t, ?ft w f t  srrd farqr r̂r sre*gr 
t  i %f%*r & r t  sr̂ r 1 1

i r ?  s f t ^ r r r  f a ? f ? r  *T?rer |  f a r  t h r t  

sn s rtf spTcrr % ^rnrr ?nnfN> $ a fft
OT*»t 3TH<ft fjj 'SWf̂ P
Hft tft % %?sta * r* ? r  «Ft ^ ra ft 
s t r a f f  a rk  *?fc;rrstfr *?• srrc «r$r §t?rr 
t » ^ r |  fcfffq- * h ^ r  f t  sfft =3rr| 
cnfar$r«rrs *rr t t s p w r  *t*«fr, % *rar
a m t  gR^r * t  ^^T cff *tr#  |  a rk

s r? t «rr **rsr Tsr?ft 1 1  Srfc* 
gftfrsr **% t  %  srar *r*% % *  «r* ^  
tftar 1 1 « w  a ft* 3rarf*nr ^ ( %  % 
f?r* fw ^rr t o *  ^ r r  *rrf$*t, v f  
qvsrt ^  sFT̂ f *Rcff 1 1  % srqft 5ft<ff ^  
^  Tsrcr =*r$eft f  i % tffacft |  f*  f  

* f f  *r*rw, §*r v r ? t  * r ^ r  % f o r  
f̂*t, aft^CfRff iff farSi* #r

^ r  i % 'srrfcft |  f a  sfte ?ir f*r# , 
*r*s p c  $*rrct * % , ^ r  <rt*ff ®Pt * r |  f a  ^ r  
§ * $ r t  w f ?r w  s ir  f  a rk  ^ f a r  
t o t r  % #«rr »mr% i w  s t * r  % ?** 
tft « r d  ? r n |- T r ^ ^ r  * rffc ft| aft?: *TRt 
fa* # s rfr  fan v< »r?^r ^r^<ft 11

f  ^nm^rr f  f a  ? r ^ r

I  i ^«R?r fan3r«crd ^  *rr*r #N «rr ^ r
f<P T O T  *ro P P 0 f% *JT F  1
%*tfhsrTOTR%^rr ?ptfar 1 1
vn:«*w s t f o  w svxtfr | ,
«ft fwr «ft»r «Trtnr |  ft? ^ r ^ r

*rpc fkm, w n t ^  w ?  <ffer ^  i 
^  ?rpcr W

v r  <iwr 1 1  ^ r w  f«nW «rf€ f4 t ^

?t>t g rw r  f^P5 *  v l ,  «« w r tn rw r »r 

3»rif, ^ r  ^  5tpt^ ^rprr ifr ^r*r 
^  ^ r r  i

*rrc*fcr ^  ^  ?r^% ft?
snrcrr 3T|ar ^fe^mrq-f f .  ^^ rM - 

fcsftor r̂̂ nc ^f for ^  arw \ arr̂ r 
**? ^ f t ^ r w r  |  ft? T R ir  t o t ?  arrf 
*n fr  f p  aft?: %xxi % mfir
% ^ f t  ^rr# i r r r f^ f r r ^  t fy to  triro %-0 

tottt | i 3ts ift ^  «Ftf grftar 
arrf | ,  ^  %?fft«r ^rwnc % w^flr g[Ct 

t  i 5rrf*sT5TT  ̂ >̂r fS rvw  ?ft 
a r W  % T m  % ^r*w % ^ t ^ r  1 1  
tts tw p t ^  ^«r ?rt*r Trsrraff %Tnsq- Jr 

§  I g*r 22 f^ R T c ff if arl: ^  ^  |
w  *r*w ^«rrt t r t  f^ i  >ft ?rff «rr—* 
^  i *  ^ fjR  ?ft, JT #eft ^rr v t f  g r « R  
«rr, h  farew  cr??f^t ^ r  apt  ̂ ^ n r  
itsrr «rr i $ t M  % arrsrwt % vre  
ftr?f?t w f t r  ^ r ?  ?r ^ r * r ^ F  f w r ^
3T«T ^S5 STiit V f  ^  t  I O T f o R P l  %■ 

*T R f % fW3T5fr v p rr  eft T it | ,  ^ T  
3 3 ,o o o  *rrefi ^  % % ^ r ?ffr 

^ 3 t r  nraff ^  far3r?rt q^r> 1 1

cTffTr^re; % <rrar qt3Nr«r «fr«rr ^  
*nrr | ,  arnr ?rnra|«r ^  ^ r t  
qra 3Tf?r sirrex w v r
sqrsftor ?rff ^ t  qrrar |  \ ?*r(^ ^  
sft5:  T f r  q > r ^ ?  % ar«rr^ ^tstr &  S rP w

%^pr t ?  11 ^mr sr^f ^  ^ r
^ f t  f r  T f t  11 *f4¥Rf? f o r  ^  11 

T T W P T  S K «F R  % < T W O T « T  ?cT% 5T|t 
|  f a  W  ?̂ r ?rrtt ^  ^ft $ *r  ?̂?: ^  i 
v r e r  ^ r c  ^  ft? ^  ^  ’Pfirtft 
zfttit  ^ft ?fr*rr ^ r  |  art-< 
3tr%  f  \ f try rr ^  ^  t  ^
^ft ^  f  i aft?: ^arrer *?3r ^ft v t^ R r

t  ?ft arrq- d ? f  f <t ^  1 1  «wr tf t
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[«ft ?TT«T TT*f f o v f ]
$^5 S w  «nm£, fttft

eT?§ 3TT̂  feft^sr ^TTT eft *T$f STftTW
fa rt*r  f t  sttctt 1 1  w f a %  arrr 
f ^ r  ^r?crr jj f a  ^ f t e p r ?  w r r  

«r?r ^rnjFr 1 1 %far 3*% qtg w r 
w r  fc, arrq-afRnrr *rnj% |f

3f t?  f ’FcT'TT ^rnr 9?t 3r?T?Tr
^ t  aft? ^rrTrr s r * t r  v t  srf*R rt *rrft  
«rrwt «rf?if % srNrcr <rt*rr i
* r «f r  *ritr fa?ft <rr£f f r r  *r ^ t a ft*  
^ r |  f% c^ *r*nr % frn* ^  ^  %

JTnrf^pf ^ t  ^  *T>3% *>t 3PFT?r |  f a  

arRT ?r*r sftoerrfa* ?r?fa Sr ^ r  r^R - % 
T t%  *ft*t *?*% f i r  arnt sr??fT ^rrgft |  eft 
S^rtft * r R t  w rarw nj 1 1
3TW i s  f̂ft^PT vr gaw  ^ t|  11 
ssrrsr Sr sr<r% fasrr?r $t ^  s j t ^ t t  |  f a  
%x q-hr %  srfsr t^ r w?*fteFr
#d*rr f̂t ^ r  $  ^ t
3TR’jflTft *%rr fa «prr ^ rv r 
gpgftrg | ( %ct^ ^ f a  fox | ,  ^^Ft
fa?r?ft 3rraw F?rr % s r rd  arTcft^t 

^sNr i ^fh?R t s  sww
srreft «Ft ^ e r r  t  aft?: ar«rr«f*r & rr 1 1 

ttto t s ^ f r  * t  <rtzt 
^ r e  r̂c?ft |  ark ^r% f^mr % 

^ t ^  ^fr 11 ?ft qt^ xm % 
’p p p r Srar sftscr eftcrr 1 a r t ?  sra-fa arsrrar 
f a t  3nPT?r ?frft eft fa ?  tft fefrar 3rnr*rr i 
%fa?r f t t  tr^ 5Ttf*T*PTn§; % f^ t  ^
fa*rr an#, ^  vmrz arraft
m  fe r r  aft? arnr *rr$ r |  ft? ^ R 7 t  tpet 
f t * r r  3rr«r, t  ^rw err |  ^  ? R t^ r 
5 r^f|i ^  *rt ^rrct TOf qrftnrpc 
fR^-i qfjrr art? 3W ^  3ft af*rrtr 
?rd%  j  9 W t  ¥T*J% *T

err^r ?w  ? n p ^ t f * r  % t? v

W ueH **  « iW  W 9r ?r^f ?n?% sfhc 

?r w i t  ^rrf^r t ^ w ? t %•

srnt ^r?TT ^ r f ^ r , ^  ^  %

f^RRT «rt?fipr?r qrar f  ? ^ r  ^ernpf r̂ 
^Tf r t  \ anflr ^ r  arr r̂ ^  ?| «r %  

^  f ^ j t  1 1  a r r o w  ^ r ^ f t  ^  7|  #  
f̂t frssf |  i 3 t R  sr̂ ?r «ft^|fT 

® T R T  q r ^ l t s :  i r f w  t  ^ ^ R r a t T ^ r  
^  l ^ ? r  jo  rfto ^ |? r  f«rsj?r |a r r  1 1  
anrr v f  < t^ ft  %f®rr?rer m

f t r  ^ft firaFRT apwr garr
t  I ^ fcT  %  ^ T T %  I  3ft  
| ,  ^fNvF^TWt j ,  rfT^ %
f  w f  I  ^ft fafT O  apt 3T^7er J  |

m  ^ft 3rr«rr §*r£ trfr  farr

f3T*r% S R ’T  *ft»Tt «Pt ^rr q r r t  *$t
W  | - ^  TT?r a r f^  3T ? r « f r j f ^ ? T  

^ r  f .  ^ r ^ r r  fs r ^ F r  f ^ r  
3rnr eft ^ r r f t  ^rr ^ q r ^ r  &sm 
3rr ^r^cfr % i q1?  arnr ^ t q -  t o t f  

Trsqr ^RspTcf % qr?T ^  ^ t t  isrt 
sfl% «r^ r * m r  ^  f^rtr srnrrr^^r 5t p t ?  

s f* % *£  ar r̂r i s r w  a r r ir  sr^^r «Pt ^ n r i r  
srr ? f t  |  ^ r ^ r  vm  ^  Jf i ^ - ^ r -  
w r ^ T P T  ^  3f?r? aft? w < T ^ r 5 it
s ff e r  ^?r f%*rr |  ŝ rrsr
^  ^ t  qsf? 6 - 7 « f r f r ? ^ ^ f
q-f t | |  i . . .  ( « w r m ) . .  * *  ^ r -  
^ tp t ^  «rr?r $nft #
^??rr ^rr^rr i # eft ^  ^  ^ r  f  fr  
fapr iTFnft*r w * r  ^  ^ r t ^ ^
T^rr |  ^ « r^ r  ^  f ^ r  fa *

sq rc r  ^ r r  ^ r f w r r f  v  W  f i w  ^ 1

t ?  ^ r r e r  f s  ’m r | ,

farsprr w r #  i ^ r f5r t  ^
^  ^ r  < h r  *  t o *  ^
^  *rnfar ^

« r m  t . .  * ( ^  * *

w ts f * & *  ( m ^ ) : ^  ^
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fa x  3 ffe  ^  f*R T
5 T T W  I

f w f . *r*r *t*r s w  sf* 
^  3F«rr s t o r  w t z *t

1 1  s f t r  t o t  * r *  %?rr g  i

s t  *  an*  % v r  *$r * r  ft?
eTrf*FRTir ^ t  *g?T tft 3 ^ 7 #  ^

errfasrcT^ ^  ^ r a r  #  arg<r $t ^pf*# 
fft tf^eft 11 %fa>* ?rrfararcr| ^flr H ^ r*  

^  5rt ^ r  $£t |  <*ft* ^ft spTfrr % sr^r^Nr 
I s  v *  w  wrr srrarr 
t  * * t  ^ rt*  r̂nrrTT a r r e t  f f i s  ^

357T far far*r t o  *t ^rr?rr fsN fc r ^ r t r  

sir |  aft* f^ft#3r %
ferrr TOTR ^  3TT5ft tr fr q* ^  ? to *
a ft* 5r»mT 3f t *  fa x  *r*e r  s w *  ^  * t  
s f t t  f k f f t ^ s r  n  ^  s£t s f r *  % * ? ? r

«F*, I « R  *3T ? T O T  ?rt 3TRT rfr SRqr

vfr s r n r ^ r  * rc*  ^  i ^  * * *  

arrest t s  ap*fow farsi^t «f> sn?*^ ^  
q$*fr i ftntf arpnft fa £ s t % arc* ? t  s *
^ q p r r  * 9 T  ^ t  I T T S  ^

grater q W t i srfa^r w r  w<rr% 
%, ftsftsar i« R sr «f*% %, arrqr san ra r 
^  aft* trsp SPŜ jf a r r a n t  srcrcr, 
ate* e r tfr  % * t  %* tfrforr *rr<$ 

^  «ft%«ft frr spr«fa- ^ k, are ^ r r f t  

* f t % * f t  v r  s n r f r  ^  e f t s *  

f w q  w t?r * *  3 * t  i $ « r r * r  * t e  ert 

S r  a r m  ^ r f |  a f t  r  a m i  a m  a r*r»r  

A r a m  « r r $  ?rt ^ e n r r  ? ft ? * r  ^  « » r a %  1 1  

«wr ^ r r t r  arte w t  *m% t>  & t 
f [ » ant* arnr ^ r  *r% *t # r ^ n r  

*f ^ m re r  f , ?r6% % 3T«r*
Wm WXfr * r f * 5 T  % T O f f  |  tit spt 

f t  w»C5 % srfSr arf(% % t o  
^ a r n ^ f r w  i r ? ^ t

W s n c ^ t  f ^ H f a r s f r ^ r  « f k  » m w r  t

w t f r  *r? t o t t t  far^rfsr ^ r f ^ R r  %  
«ft% STO VTeft |  tftx  %  € W  V I *
^Ceft |  a ft* =?rr$eft |  ftr arf% ^ft ^ r r e  ^r 
*r « r  v r*r  far^r srr^ i qft w i
*if«nfr k  arrar «P t̂ i trp farrfw  3 fk  
<nfkfeaRr % *rf«r*ir ^  ^
* t  1 1  ^rfsw  * t  f t  t  i qr* t
**nfrerr ^  far ^  ftr^ n r^  arr
*^cft |  aft* iN ? qft srrinfr i ^ f t  i r d
*RT?Tf I f 8 |  *%  ?rnsft 3T*xr | f 5f^
f?*nT v t  %-v* anqr | ,  ^  f^ rn ; % arnj 
f , ^  crft^r % frr* Hf>??rr |  eft 

t  srsrsrar g ^ f t  ^ t » f t » ^  ^zrr^r 
% ^ r  ^ t  ^  * r  * x  *pht v ^ t  af t *  
v t  ^ r  *tor fa’cT̂ rr srrw r |  %$ qr*
*r^t ^  i an5t aft* a r ^ j  j»r % v n r  

? t *r , *tflr arar*r?*rr v t  a rf*R r g  a ft* 
*  *TWcrr |  fa? ar? * ^ t  ^ifsrcr ft»fr i

*  arrr 5rt»ft r̂i *m?T * * *  ^  
^«rr i a ft* ^  ?rr«ft wt*rcrr ^ t  i
^ r  A  %«T5r ^  ^rr^rr g- far arr* 
aftr | t r  * *  f * ? r ^ *  rrfr ^  ?r*i% ^  
v r *  eft v r  tft ^ r  *r ^qr^rr ^ r
ft*rr, ^  v'r 3 T ^ f arq'fft a ft* 

^  ^ r  ^ ' f t ,  arrqr *i5T^Fr* 
^  i i r ^  <*ft* f ^ ? * r  % *Pt aregrr 
« r * ^ r v * % a r ^  v i *  % fa r^ ^ rr^ fi?  
erfftr ^  H^r a ft* fa>* f r f t
?rd% % s *«p r ^r«ft»r «p *%  ^ r  >m?rr 
s i*  ^ r v * %  a ft* ^ * ^ r  * ^ t  f5wr*or 
T O  t^r #  arc* ^«P arn?»fr a ft* 
crap q[?p crf*arrC V t  f*% *T f ^ T f  
^ * r * r  fa r^R fr |  a ft* ^ r r e t  arsftw 
1 1  far^ w  ?fr«ft v t  arq% ^
a ft* arq% f e * n r ¥ t  ^ t g n ? t%  i w j t

< tf»rn  ^ r  ^ t ^ r r  f a r f a * T * %  
^ * f S |  a ft* 

swwr *?t f *  * r ^  % ^  * r t
a ft*  ^  ?r^% % *i^F * m ^ f «ft
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[<*Tt THT f W ]
|  *R% ^  fait

w * *  ^ r n r  ^ f t f w  w r e rffa  
?fr arr5t w?r I  afh: a ftr T O  

* t * r r  j frp sft, ^  ?rrrr 
iff « r r . . .  ( m a r a T * ) . . .

«ft affaTT arm t w  ( ^ f )  : 
*TMt ^sraft 3fk ?sjff graft, «n£t 
TOrr 1 1

«fV j t w t t r  f i r c r f : a r r c ^  j f i r  aft 

?ft w r crrCta <srrxr ? arrovt eft f r a  
T O  5r ^  *rr

^*nrr fa^nrr ^rrf^t i arcq-sFr srr^r 
a t  £S[ I  sfist, w  T O T O  % T O  ^rrsrr i 

ar? TOfffT arc *rfr TO  % f ^ t  TO*r tft
$  f a  T O  * r r  ft^rr ?

cfr t  arrar «f t  T f r  «rr f a
m  stftw  *rr fa *r  f t  *r ^  TWf *w r 

fa<t«r s r o r  g  ^  $  snrererr 

g  f a  StfT a T O f  *?t tft

fa T O  +’<MT ^ rf^ T  I i r f  STfcTRT 5*T ?Tffa 

% t o  ^  f a q r  arr *r*crr i

«rt wr*|r «rt¥ (*rrsfr$?:) : *trTO  
sp t iT O  * rfto r, T O  afr sn re r

TO $*«**: 3*r sn?r arrc*tf|3rn 
*r*rrar *sr arr?r ^  ?Tjft £ fa  crifw?rrf 
aTO t T O  * *  v sr  % % zx  % f a  m  * t  

•far fasrr « t r ,  frifSflw iv wrr w r  

*nff t  * $  * f  <r & ^  t o  $

aft t o  s r o r g #  f t  1 1  fcr<TRT 

$  T O  T O  ^  sr&r %
T O  T O  «in: ^  $ , fa$nc % T O  T O  

«PT T |  | ,  T1TOTO % T O  T O  »PT ^  

f  afh: <(t fcr %* gt ftng i<w m mm t  \ 
f a #  vp t & z  « P T W R W ^ |I  fprncr 

^ f r n m  t  f a  %*TO f r ^ r r r v r  

XTar̂ ferv wr*r #  arr f a #  v t arg^H

*rr ff f a r r  T tf^ r fe w  % 

arc*: *r^r f  1 1  fw ra -  ^  ?r«p?rr
f  i «rr^5?: fa%  ir aftfqrw  1 1  

s m  tfnr r̂r if ^ r  «r«rr «rr fa
farr 3rnr<rf, ^fw r s riw  

aft?: *T̂ r ^rfa^rr ^ str- f w r  s r m r  i
*nTr  ar^ *?r 60  % ? r m  r̂
^  ^  ^  T O >  ^rr T f t |  i

f a n  % ^ rr^ r  arar w  arr ^ r  ^  fa
»rf^r>5? ?(fr |

m  w t ^7%  *tc(t s f^ r  %

^•f% rr I i t r T O  ? R F T  f a  q^T TT3T-

?t #r t  ^ r ?r|f ? $$ 
^rRf ?rft 1 1  *?t ^  wfr «ft

^ r r  ^ r ^ f t  1 1  Srfa* j w  ?nr*r fa^r 

? arnr gar srra% |  f a  «??■
3 w  f3R  q r  Trrr^rf ^ ff^ T  ?T ^

^ 5 f t  JT ^ t^ t ^  5T̂

^ r  »wr ?rt «rf^*r fa rr f a  ^ t t f r  a p t?

| ,  ^ R r^ rt ^ r ?  

^ r ^ r  w rarr I ,  f t r a r ^  ^  ^  ^ f r  
^  ? t  ^  1 1

wr zm  ararrafr, ^f̂ rr% % few 
% t o  ? ^ w t ,  ITO»t?r ^ r  ^ ^ f . a f t  
^ 5 t  apr 3rr*r ar?faft $rfa?r w t  arppft*r 

2fw> ^  aricT *ft ^ft T O t  I  ^  
§*rrt ^$r ^r 3ft a r t  « r * r ? ^  |  f in *  

f rp j ^tTO® »r ^rr irer f m i  I  ^  

fa^ *fr f9( ft*rr «rr fifr ? arn-?" ^  
^  ft«rf sft fat ?r iT^tfft^ ^ 1 
ar*r^ ^ fT O r  % T O  y$  t o  ^  ^  
* rt ^  t  f a  T O  t o  ^ F t  ^  ^  

w f w r s r r  T ? r t ^
| » $ T O  y f f  ^  *  t o  tfr 

« i f r r i r n r  f , ww wtf *  ^  
T O ^ r  « r i t  11  flffr v f # #  « r o  
T fa t  «rcrnr fa^rr «rr, qfcur 
3 ITOT w  %fa«T v & tft
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w m x  *  3m *r t o r  I t o r  
anerr |  fa  fcrr n f r  1 1 arcresr *  t ^ n r -  

% f a r r f o r  f ,  f t m t  % tapnr- 
ifcr ^ t o t e r l S r t o  nnsfirq;?:, arf^rar, 
a r r w r e , a f t a ^  % f^rtr t e r  * € t  |1 
a w  anr* sr^r %  arnstfr s r o  v d r  t  eft 
ar$ arrq^t t o i t e r r t  t  i arrar * ^ r  
%  ^ f f  t o t  *t  f t  x$j 1 1  3fr
*ft  sfr^r 3 r^> q-f s r r s t  % ar* ^rr^rrff 
aftr arsr srarrc *wflr ^ r  t o t o  e^r 
^ t r  spr w r  t  5 * r t o  srp tft f s j  ar* 
arnrr t  cr«rr rnrm  ^ f r  *rt *Rcrf 
% a rrto r srrct q^ert % 1 $  *rra frj* aft 
* m  a rn m  w r r  srrgerr $ 1 irarcr 
n s fr  *r «f?r ft? a r r ^ t  i  »nrr «rr 5̂  
a m r  s t t o  1 arqr arptfr v m  4 m  ^  
fc eft $sr $nrr  ^ n r  ?*T ^ r  
$ n rd  v t  % t o  # ^ r r  t  * * t o
arPT ^  |  f a  g ft* * r 1 1 ?pt $=n 

% fcT^ #qTT anq1 s ^ t o ? : ,  a fta tto rc  
t f t o  affc $?r apr t o f a  * p w *  % t o  

srft f t  T^r |  1 «frf5rfe^5T * * r  ar * x  
far^nc ^  5 ?r 3pt x &  t ,  $*r t o r t  % 5 ^  

% t o s  «nfr ^  5 ^  v w rr Wif$? 

% t o  m % t  qrc tft s?r ^  1
^ f f ^ r r s r ^ r  *r arnsft^ ir«r*rr q r  5̂  
arc?rr ^rrfgrr sr?T fa  aprr % t o r  arr«rr 
s*rc a r w w t  w et p  | ,  f i r  w  
arrcaft^rert ^ « n ; arr ?r*err t  a rk  ?r 

apr arRF>ft art x * m  1 1 ansrra  % 
fo r t  % arisaft s f t o  % ^  t  a fk  
w r- *rr ^ w rn : ^  ip fw r  1 1 5 ^  ^ tt%  

% ftn? ?«r ^«rr ^  f o r r  |  
f « i  « r$  1 1 ^sfr % rm  ?r v r r
a r r w  lird w  ?n»t f%qr 3n^i*n‘ ? fnr% 

a rw ^r i f Vf t wr r t  w  ^  arrq% 
5fHrftw i t ^ r  v r  v *$ m -
w m  garr ?rt ?t w f t i  t o r  

ftrarw w m  « r k  %  1
. . . ( • i w w )  . 3w  amr t w w t  tit  «h ft

afrr f%#3T r̂ ?ft ift
srn r^ r ^ rft^  t o r  1 anff arrq^r v rc v r  
jtm t o r  ?fr f*r t o  ^  vtr affe 
r̂3% 1 eft arnr ̂ tz eft %% f  aftr

3rnr«Pt aft? f ^ r  w t $ r t o  a n r ^ t  
^ s t  <k  3Tf?r ? n r r ^ , ^ f j r ^ r s J r ,  art 
art g r r t o t q ^  ^ r f ^ r ^ t o i  ^  aff 
«rt ^ t  q^rff | ^ f t  %
*r?cft ^  |  far^r^t n v  ^ fr  * r ^  «f?t 

«frr ^ i t  fa rrr ?tefr |  ^ r ^ t  «p*t 
^ rfirq  1 am*?: arnr 1f  eamft |  efr 
?r^5^r? ?flrto  a ft* $  *ft  ?Tfr q r  
*F^ rr f  fsp ^  arq-K 5 0 0  h tft  erar ifr  t o ; r  
^ p rr ?rt qrsptir r̂ ^  ^ r n r t  ?r^t ? f r n  

(■ n w w ) arnr arctaft ^  eft 
t  fsp eqrnr ^T t, ^  ^  |  f r

e r ^ iw t ^ t ¥ t , g;»r ^err?r w t  f t  
aft?: ^ q %  ^  arrq arqsft ? m r(%  w$r

$, 5 1 <t3r v r  w r  (
eft fq>T arnr^r srer ^  ^ < r r ? arnr^r 

3j^r srqr^ar^ 1 1 #  ^rf^err g  f v  ^  
*rcftar*r qfrr t o f « r  t o r r  r̂nlr aft ^  fra ' 
apt — a p R  ^nrraRrw |  eft w  m r w -  
* r s  ^  ^ m s f r  w  aft aft^R %af?R t  
aft STRT f w  fTT t  5 R  STRft %  3 5 ^  
^rrai w r  ^  t o r  airt* afra: aft s t r t  
arr*f ary fr r  |  ^ r  qr?: sfnr t o r  vrft \ 

«r?nF«rr ^  i a rr* eft
arraptfta^r^ ^  « m r  w ra r * m  v x  
^ r r  % t  aft?: arnift fs s  <rr% *r£t 1 1 
g ir r t  s r ^ r  % mqr wr»R ^fertr ftr  
t o * r r  f t w s m  t ,  ardaft ^  %  fwTt 
w p t  a ^ t | ,  m m  w m  *n ft, v t f  

a ^ t i T i * n m ^
a fr^ rr  €#rrf a rf i % t o  t  ^ r r  j  a rrr  

^eraftw it aftaR Tfifr ar?n% t  ^  

arnr^t arrf^ % t e r  » r m r  *r«err 1 1  arnr 
^ t  a f iw ^ f  afr f a  * k r  m & t  

w $ t t %  f a  v f t  w it  a f t o r t  #^r %  
t m  afarr sjfare ^r?r ^ t  | ,  ^  q ^ n r
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[aft *sr**$ qrr«t]
16 *  

tit *r far $t*rr Tmr 5*n%*ft *n*ft
«F?n«r I  l TT*r garf ?ft 3fiR  HT̂ t ZZ  3TT%

<ft w f f a r r  ir $■ fa%*rr i fs *n *  $ f r  
«rr far arnr fttft arwr ? Srfa*
am %  afhRf^PTT, «n%

t r a ^ T T *  *rrt! 3 ft |  fnfteFT $  a ft* 
a rrrot anrrft $ far *r$ arft *r r ft  
tit m r  | ,  v t  srr%»ft eft *rr*T Sftr ?r*-
r f t  v x  *tfr*rr  % fa *r H t *rr*r  ^ r
*r* arr̂ rr i ssrftror arprvt ^rf^r 
^ * t o r c r $ f  s R f#  v t f a w & t  w  %% 
arrtft ff sft* ar«T% ftsrtsfa 7* $r sr^r 
% arw t w ? *  fc r r *  $  1 ^  s * t
<rrf*pfft ^p?f% «rr *r*r?r 1 1 5*  fsrrr
*ar$  sr.q-^f fa *t«r  *r$f *r*?t f  1 ^ r  eft 
jtfrotr ? p r^ r ®Ft*rr |  ^ fa w  arnr 

%*r » a m  ^  f  f a

%p?fta ? r * ^ f *  %  <rrcr 4 m  * $  $1 i t *  
f a  t  sn rra  *rra> «f* 

fiw r i * m  *  w t 9r<rr?r *rrc> wx*t 
%  $ * *  Sr ^  «rr %fa*T a w *  *rn? iflr 
$  »mr tit w  <rt*r ^*t? r̂% *rcr, gr«% 
3*rrar ?ft $ $  | 3rr ? r$ n  a p r* arrr ar%% 
*r*r *5pt $*rr vr ft *r* #  
<ft a*r<Rft 13 v d s f t o  *r%*r %fa* 
3*r*t ^  ? *5 gfaim vr
3r^=#E ^  %tm |  **r% ^  aft titex 

t  *r«t w  ** ^  tar wrtr f  3ft*
5 r̂rsr ^t vt ?ft̂  r̂«rr f?r^
|  *  fw r * s * r  w » w  ^*r *P ^ t ? m  
a rw e r  i r i w  f? r^ r  ?®ararw *s%rr ? fq»* 

^ft arrr ^  f  ft? f ir  « rw ^  arwN1̂
1 1

*T tr«rrc %  | %  f t f i t f r m -  
m % $  ^  i f f a  y f t  v q x t f k ,  t e m t  
f f k W  ^  f*w # ^  
ftrq; «t$ h

qjr^%%3T ^  f  ^  ?r

a p t l ^ a  t o *  ?r*|
*t 'srrft arfer arr^ 1 t o t  v«r ^
^  f t  s r m r  3f t * *  sp|*r f ¥  fRT*r 

srsr ar?r<T, ^*rr*r y?r ar^nr aft* $*rr*r 
g?rr m*r 11  anft vim  »r*rr f«rr
^  T* ^ 9 T  C?T(??r ^  ? r? r f

* |t  aft i *raw$?t q^ gtr % «rafr* ^rrft 
3Fr?rr TT5p ^ r r *  ^  s r ft  «ft ?ft «r^r 7*
*€t?=r «rn^ ^  ^tt * f  r | ,  %f^r girr^ 
^ r *  sr^w ir w r  ^ t *? r  |  ? anft fir*5rr 
3ft ^  *m f«rr % »rf*rt«rnft f  
5ft«r ^  |  qvm W ^
arrciT 1 Stffa-tr ff arnr^r VfFrr ^ rr^ rr |  
fv ^  ^  m  ? r r^  srarf̂ r f ^ r n r  
% $t r̂rqf— art ^t
arrw ^t»r> \ q i f ^ p r  ir 3 ft ? r f r f  £  

x ®  t  ^ f « r  3  ?r^t <r* ^
*ft»fr ^  ^ftW  f ! f t  I 
^ t fa«r f^  3T»r* ^ r  «r* fe€^f*st ^r 
?r̂ F9r |  wt OTtf ar?nr *fft w r «rrw 
t> «rnr tsfr*  ?r«r tftforq %Pp«t arrwt ^ r  
'rnr^r $t 3rr?rr |  sfr ®r̂  j f tm  ^ t  ̂ Ftf arrr 
5T̂ f $*«rr 13ff3r ^ i r  *r<*r ^ f t ^  
^«rr * |  f  * 3  *r«w |  ^  q ^ ^ r f  

fftwrcft ars?>ft ?p*% ^  s n r o  & 1 ^  
3f t s ts r : a w  ^  a rf arw^r*f arm riE

^rrf^cr «ft m  £ * 3  w v *  ^  

t o r  ^arm 1 g #  ^ r r ^  |  f4r ^ r « r  
t^ o  tr^ ?r^r vr* t
t s v *  *w% f  11  ^ft ift^ xm % ^  
qt® i  %fi?sr «fflr <ft% v r ^  ?nr #  
t  *$ «wnc ^arar 1 1 w  ^tr- 
snrr w*s f f  ^  v&* ft* % v?r «rr 
f a  arftwr ar«r ^ r  «  v x  ^  1

v rtf  % f a r ^
»ft f  flj *rr ^  ^  

? r M  %  f«n * ^  ^
t H n  f ^  ^  ^
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i t Z  sftftrcr I 3TOT 
3TPT |  ^  9T?r|

i ^Erf^rc; %Tr ^rrq% f ^ a p r  % 

5r*rw $sff ftp? ■ v *  «fnftar*r fc g tt
fo u r in k  \ 3ft w  sprtpt *Ft 
’RTT^RT O T ? t  f t q ftS  * t  ^TRSfT
^ r f f ?  i * r r |  arr<T 5r*5rw ^  ari**? *p t  
s tftn j % f^ T  *r*r % ^  * * r  i f  arrwr- 
*ra %?it ftr r̂fsnsrr if sft ?ft 3%

srcrsrnr fftrr ^  Trswtffar % 
3T5T <rc ^  $t*rr *rr| T m w ft *?r 
^ r ^ t ,  ’srrl *str sftsr f t ,  * n t  
sr^r f t , ^ r |  f t  aftr crftreprn?
f t  i srrtt v t  *rrft «ffrff ^ ftraT *rtr 
art?: sft f f #  ftrer n r *  if  f a g f  gtr §  
s s t  ffs rw  q^rr ftrcr ^  3f t *
* f f * ? t  ^ r ^ r r t  % * f r  ^  ^  ^ frr 

tsr ft w r  srtfr eft f*i%  tft w ^rr 
ft%«rr i % f^ r arrsr ?rt '*§<r Sr ^
|  f t n m  5TR1 ^ %*£far t o ?r : f t  

^ R f t  1 1  m  w irf arnr -*rarfr
t  * r  * $  ? arf<r srrrt W

?ft *r$f *Trsj*T ftF w r w rf arr?
^ s r r ^ 1 » i f t r  ^ r r |  f o  *rsrf * *rgr

ftarr 3tt̂  w  ^ r  % * f t #  *Pt 3ftftr 
’’H ffr |  %  w  ^*r ^  apft i
...(«9wqrm)...«Tnr^ tft foaFr arnrr i arnr 
* f f  «t* f o r  f  *rr *rfr ? % ^  % r
*ft %*ar «Pt *T$r f  i fas^- *rrsr sw t
*rr*n#ar »wr *rr ?rt 5 # *n^*r farr ft? 

iw w f  <re f t l  f w  ^  I ,  ^ r  
-,«Ptf. ,£ w  ^ fm  o r n w w ^  % 

^ r? r | ,  ^?ft ^ ^  |  ^ r  t w
|  I ffF«TT#r #  3TN% «TRT t  I f

rrwrr#^ 5t% «rra> #  frfr «inm  %ft??r

^5T% arr^rr ^  1 1 ann : w  ( #  

W R T  |  aftr ^ t  * t r %  ar*rc ' W llW lR f 
* arni^t■ v f f  a rrw f |  ?ft 5^r% ^ r

«Pt sw faq  1 ^FRrrawn? ^  arRTT ^
ft? arrr eft wnr t  ^ s  T f  aifk
fi^ref t  ftr gi? *r n tft, w | t  ?jrf 
^ r ^ rrft f t  t ar*rc arrq ^ * f t  wr 
5*r ^  <rc w t  ?ft t e  ,arr«t% ^  »n: 
w r  w r  3jt% ?

^?r i f  tpp fspT «ft f p i w .
^ f t  artT tT̂ fr ft^r ^ft v t f  s r f r f  sr*rfr 
?r^r fM T  « ar»r?: p r  ^?r %  ^  
aftT 9fNrxSTT^ vft ar?% ^
srfsr ^ t  ?fr » r ^ f v t  «ft H T ^ t n i  f f r  
^ r t  ^  ^ft ^ r r r t  |  a rtr«r£  ift  S r
5: ^  if  fc?r f w r  $ ■< %ft?«r arnr j t

art srt #fe^r â Thc i| p f | - !; ^
ftrsrr ^ tftr^  ft? ^ T t # c w ^
f d ^ r |  eft ^  ^t^tct t  ^  #  a ^ r  
4 t  .^ r '  ftr«rr aft *n ^ r- ^wrr.>
5ft ^rr^rr ftr t?*r <frsr 3ft f t r  3̂ % ' ^
srf^rffrftr f t ^ :  w  * *  t  %  #  ^ r
*R t a  ^ r  %  a rr^r s j% ftr%  f?r
«pr 7 f t ^ w  ^  a ft*  «r f t ^ r w  v r  
3 N ? r ft-crr f̂ 1 arirt ^ *r  «ft3r a f k  w %
%  ar? %ar f̂T»r a ft *  J f t v w r ^ t  ^  ^
f y v t i M sM *r ^  ir ^  ^  ^
W5TW m  WvC <$SWRTT ^ P W v a iW  w r

'  v ^ ir  ft? ’f « f r  w t  i f t
^  t  i 3 R f ^  |  ft? T &  m :x*W fa ; 

apTt * w  farmn^r ^  i ^ ' - l ^ ^ i ^ - ’i A l . '
' MMaCkl wSkMaXk ^ NHM lM aM M I Mrt £SLm^A ^^JQ< ' *'.Js ■"+ '3T?w ^ f t  ^ f r  i w

i f ; a r q ^ ^ '  * rs% ;' 

afW ^  ■■
ar*ix q # r ^  a r rw t  ^ i f t  5fr ^ c  v t t  I  aft^  ^  w f c  ^Ft a rw  #  >3|0fr 

w  a rrr ftRT#rr ^  ^ r  a f tr  ^ t  3^r %■

■;:? m / ' ^ f ^ ,  - a iw *tc ' m  f f ^ | ; # '

. '!? C  f * r  : | , ; :: f ^ W ' '  . ^ f t e ;  .-A ; ^TWT ■'

v ^ t t r . v ^ ' . W ' :' ! w $
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[ * f t  *r q j ;
a f t *  a r $  a r r c r t f f  a p f t  ^ rr?r 
? r f f  1 1  n r f a r r  *  iTf'sft- * r $ t o r  3 r * * s * r * ? r  
**?rr g fv nr &r % Tsrfipnr aRT% %
f^ n s r  a m r  <3Tt q - r f ^ R f r  i ^ j r t

a p r n p f r  a f t *  w h t  a r r s f t  «rr* 
r f l g r R r v  a r n 3  c ra r r e r  " F t r j t  5f*?t w r r
* w t farr 1 1 3*r % *rT*% % rcr
^ r r r r  f o r e  f t o r  n r  ? a r^ f  7^

f % ^  ^ r
5* %  w&ft f a z p r  *  f^r w$ ^ t t  ^ r
% * f ta £ ?  a n f a v  a r f l m W 3 f t  f a s i %
%  f * n j  f ^ r r  3 i # r r  a r t *  * r f a  ^ r r  
f t a r  |  ? f t  ^ t t  ^  %  ^ r r * r  * r f a * r  
^ R W T  *  S fT S R T r f a S p r f t  |  J f
«m*r ?r$r *|*rr aft* s*t qftftm % ?rr*r 
& r  ^  f t p ?  a r c f a r  a p r a r H c r r a f l f
a f t  f* rsT %  %  f f o r  « n f lr  * r c r e r  « f ^ r  1

$ < 5 P w r a r  5 * n w ft 3f t  ^
tffirte if arr f  aft* ar$ q$ ?r*s fc 
a**ftw»r$ra* arr ^  f  3ft* sfii sppst
^ r a f t  ^ 5 r  ? r | t  * $ ■  1 1 a r r ^ *  a t  **£ * p *  
a r ^ a r t  * i  g ? a r *  v r n r o r  «* 
arar sft ?r*5 % n r  *f arr̂ T* 
q ?  *i*r |  * r f * R  f  ^ < r r  i  f v  f a t r e r  
*T ^  3 fV *  f f W R T %  « f w  #  1 tfTCF S s r

I  aft* #  *TFf*rr fa  %% 
aifr -sft ^ r  arrarvr swrsr v*frr *̂ 17% fv 
n r f c r ^ a f ^ r s r  s r p ? ,  a r iS p p  f ^ R r  
v r  3 r$ a r *  ^  t r t r  I f  f a n w r c r  t e n r r  
sarr§*rrgfanr srw ^  srrft*r |$  ^  
ofr ?fr 5*r ^ r  t  ^n fr
g *  g * ^  %  ^  iBt P w r  ^ r r  1 s r p t r i

*ft *TJrtw f t r f  ( 3 f h 5 * ) : ^nrrq%

f% ? r  s n s r w  < r t  n r  t o t  n r  
^ ? ? r $ «r«rf**r«r ^ j v r *  ? r ^ j w ^
■3»tfferar *r forest *T^ff ^r um i «tpt

t o  w i w  sra rr* m  w * m  $ m  i t  f  
n r  ^ r w  v r  * * ? r r  1 ? r f t w r  f i r

^ ^  ^ * t^ t  ^ w r  »ror
t %v*^r*^>r* 3r ftrvrar r̂
^ 1 3r> far % %*f % ar^r
*r^rf 5 ^  if wfcr arfir arsr farr 
rm  t i | s f r
arr^ft ^  ^  vrfsRnrar ’TrfTr 

^r|*Tr far % r̂% 
flf ?T arfir ar® |(r ĵf aft* jj^ff
fq^it f ’T *!■> «rr¥ 1 n r  ^  if a m - 
ar5T»r Trsraff sfrr fspTi arnrr 1 1 irf 
|  ftr n r  ?fr*r ftrsr rr^r r̂ arr̂ r |  ar«r?̂  
^tt* sr^tr aft* ^r% «rrr?r if fazn 
*r^r | ,  srevpft aRTfrff r̂ ^ r r  srrr
wn> srrf^* ^?rr |  f% zPff *rwr

f w  |q  *tht | »apR nr *r^ff 
arrfsr^ 3T5^ r  *r r ¥V

arrar Jfft »rf aft* ^r% fq^rJT
^*^>r* % ^ tf t % n r  v r f  % 3ft*R

?rnn «nrr t̂?rr cfr *nfr «r>r ??r 
»ft3r?T sr^rnr *t?r ^ r ^  wr*̂  1 f¥ 
5ft %$ ^rarr ^ r  t  ^ *  «5frferr % 
fv it i f̂ Tffcr w  q-r

n r  ^  vr vf*Rr;r 5 ^** ftrqr
srrfr f̂rfap ^  tr r̂ *r^r r̂̂ rcr ^
n i ,  ^ er? rrsfsrqr̂ r apr &  aft* i w
t*  nH*r xt a=rr«r 

^ i ^ r  aft* ^frap?r^* arrfe vt ^
aft* ?r^^r* srqit fvfti mmx 
% 1 ar  ̂ ^  ^ % Prs5?r> ?ffa
yff? aft?wwff % ^ * r w t  f*rr a r* ^  

irf t  ^ 1% if ^  ^  f ^  ^
5Ti% arr«rr* 7 * ^  ftorr
3rr^r% r̂r rm  te r rP m ? r
garr |  aft* *n*r fw ri- %*[

|  1 qjff ?T*f % 3Tf% ^
^r«nr i f  a r % ^ €  %*mr ^  “
aur anrwar^ fterr | ^ f'T
x p r t  t  w? fre s t t ?  ^  ^
w t ^ T n w r t ^ 8f t a : « r ^ v r ^  ‘
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fc r m f a v  ft«rftr % % m r  

fcr w t it 58 fttfr saft foreft 
n S r f i  143 s fk  1 7 3  v m  otstht 
qft aarffcr srm^ft Sfinar arrar % ■
^  3 t r  5 4  farefr

% 2 2  i f r  ftr% $ 1 8  f%% fa $ R  *r f  i 
SrfiR  % m *  * ^ r r  t o t  |  ft? *sr 
spfst* % *  ?ft ^ n :  s fo r  ^r ftp* |  a *k  
S T ^ f ^ T T  «PT«tft$ f a r ^ t ,  ^ r  5TRTPT
% %arsr d»fiw*ni *pt ftre arnrr t  f r o r
TTBp sfr fvJFTT *5ra% ?PT

$rfa?r <re ^ F tct *fpp*r sft %f%^r if ^  

8TRTT $  i ^ r  sHRrrsr ^ t 5ft *r**K t  a r k  

sft w r  t  ^  9ht % ^ r t f w
^ aftr 9r5T ^  ci <71 i *♦> ^ «(1 i  ®n? 
w^ptk *Pt ark ^ r  v t  vinfhc 

% f%% |  fanERJT ft? *  f*rd«r *nc?rr g’ i 
s n if s r  i f s n r c  firer&w v t  ^ r t  |  eft 

T O r r d a r r p f r  % ffRrw Sr % m r  f t m  
fwr ^ r  ^  % f a s t

3* t*f tf t??f rr #5RT3ft % aftor
art*  % «rre t  sn f t ?p p  spTfa »*n£f v r  

|  ark sr<?> ^ r  « t h
w s r t i  f tr*  $  ^ r ^ r r  a i k » t f t

+ *»n  ark if *pnrarr 
I  f a  w tf\ ^ * r  o t t  sw «fa %  

t^F w  $R|[ W  v f w r  f ^ R T  fSprr 
aft *r$ «rf*®r ^  ft? <n:3Rnsr *?tar *rr 

T m  *rr *ter *rr q f w ,  Tfanr m  
w r r  i w p f e ?fr 3n% % wrccuft 

amfrfaati $ ark « t r -
^  ^  3r t o i ^  ^ r  m w  ?rt 

fta ra  ^  ^?tt J  ark apt 5R?
«rft Miarc«n ^  fip grcn:-
* t a * 2 2 f a s f f i f l r i 4 f s r f r ^ r t
f w # t  f% m w rfr ^w% * rr* r t5 r« rf t{  
3 v r t f  14 fsnjff ansmft % i 
w f t  * $ * f t  « rm € r  f iw

iff f T T O r

f f W  ^ i w r | i  % p R ta rm

<gfNrT t o t  |  tu faw m g  ? r w ^ r f t r

*nflr ^ r r t f tn r t  ^  i ^ r n r r  f ¥  T t% - 

f z w v n w  sr? a n f r a v q p r

5 ^ 1  qsR^T ^ s r  ^  ^  i ^ t t t  ynrfWsFtng 
^  ^ r  «n#, ^ frrw r%  * m

v t  a r ^ - q r  i % art’v t  3ft

f * r ^  ^ f  qsrr
 V- --. *s ** - ....... V  -----*■»_  
W TT \*F 3TPT 5TT*<’?in(¥ H «TPT f l» W

^ f a R r f v  a n f  qffepT rr*rm 
^ t  fgf^ g g^y  |  i tp r r d

*>Rf t .......

SHRI G. VISWANATHAN (Wandiwuh): 
No, no it is not true.

SHRI RAJDEO SINGH: That Is true. 
It is something near about half.

ssrfa ir t  * ^ 1  ^ i ^ r r  $  f tr  a p rr  

t ’T F ^n ft % €r«r ^ r  % 5ft n x m w  t

f w  f^r w t%  |  ^ r ¥ t  w i^ r 
arrv^RT ftn rr n*rT ^ ? t t  ?ft # snsnw  

w N r  ^Tcrr %fipsr ^ r  s r t o
^  J ^ T  3Nt-3psBt ^  «Ft ^

v t  v w u  ir o r  f r  t? w  ^ s r t  
^ s r r t | |  # ( ? g %  s n p t i  * *  

T O f  m * t t  w  to t iw  «pt ftnftw  
< p # tt a i k  a jw r « p w  Op ^ r  sft?nar 
v t  5ft i j*  ^t%  |  * k  aftf%

awfcr ?»%  |  ar^ w rfro  % 
#»* 3<k f^rr ^ f c r % * r » r w

^  «TTf^ ^  ft? w m  aflrr ^ o  itwo 

%o fc s f r r  ^ r %  ar^r T m t  a i k  < rrtW  

lr  ^ n r o r  ^r *m %  ^  f t p #  % ^

i

SHRI N. SHIVAPPA (H a m ): Sir, I 
ihare in the argument of my hon. friend, Shri 
Venkatasubbaiab, fully when I am referring to 
this Resolution which again aims at 
tlon. 1 do not knew why our friends are 
venturing time and again into this. Even but 
week a BiA was moved by the same bon, 
Member which also was, on the «»«*» 
count and popukUoo count claiming so»ertiiag
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more only for Madras and not for anybody. 
That was for the amendment of the Conititu* 
tion.

SHRI G. VISWANATHAN : The amend
ment would apply to other States also.

SHRI N. SHIVAPPA: Then it should 
have been brought forward in a general shape, 
touching one and all, thinking all as brothers, 
for the common purpose, common goal and 
common interest. I do not know how, but it 
was something parochial, pertaining to a 
particular State.

However, a v e ry  pertinent question arises out 
of this particular Resolution. My hon. friend, 
in this Resolution has given a chance and 
opportunity to our other colleagues in this 
august House to argue only for the sake of 
provincial policies and programmes and not 
for the national economic policies either for the 
welfare stcte or for our socialistic programmes 
or for social justice or for the improvement of 
backward areas or for the improvement of the 
downtrodden. It is only aiming at taking some 
benefit for the State by using power and 
pressure tactics, if I  have to use without any 
hesitation, because it is coming on a repeated 
basis, that too when the State has initiated a 
particular plan by appointing a committee 
which was referred to by my hon. friend and 
to which I also referred during the last debate 
on the Private Member’s Bill moved by Shri 
Matan. So, these Resolutions and Bills are 
coming quite often to touch ths Constitution 
which is safeguarding the interests of demo* 
cracy, of our socialistic programmes and the 
welfare of the State. I do not know how my 
hon. friend has lost sight of it.

SHRI MURASOLI MARAN: Are you 
for amending the property clause or not ?

SHRI N. SHIVAPPA: The Government 
is coming forward with a Bill which is going to 
touch the interests of all the vested circles and 
big business houses and to help you to work for 
the progress of the country at large along with 
others. We are not going to be parochial like 
you. We want to take you along with us. 
There is no necessity of such a  Bril dt a Resolu
tion or a small Constituent Amendment BiU to 
be taken up here as a Private Member’s BiU.

You could have cooperated with us, sat with 
our Ministers and our party people and 
out a programme for national policies and 
programmes. We would have welcomed you. 
(Interruption). I  am one individual just like your 
State being one individual partner in tbe 
Constitution of India. Let us do something in 
a broader perspective and not to confine our* 
selves to a very smaller perspective.

We realise your difficulties. If you have got 
a problem, this is not the way to do it. This is 
not a forum and this is not the procedure to 
get more finances for your State.

SHRI MURASOLI MARAN : You have 
also got the same problem.

SHRI N. SHIVAPPA : If you had created 
an occasion or an opportunity by bringing 
forward a Resolution about the conditions of 
all sections of the people who have really been 
hard hit, that would have been different. You 
want more finances from the Centre for Tamil 
Nadu, by giving certain data and all that. As 
to how to get funds from Centre, there is 
already an arrangement provided in the Con* 
stitution. As to what quota you should get, 
there are certain Commissions and Government 
agencies to go into that. They are helping 
you. You could have sat with them.

Over and above that, what I  am just not 
relishing is that you are creating an occasion 
and opportunity for certain Members in this 
House to show, if at all, they have got any 
parochial feelings in their provincial policies 
and programmes. That should not develop in 
a body like this. This is the supreme body to 
protect the interests of the country as a whole 
and the Constitution which can be only 
amended for implementing the constructive 
and progressive policies to which we are 
committed.

Your Resolution is only confined to Tamil 
Nadu as to how to get certain finances, loans 
and grants from the Central Government with 
special reference to the problem* of Taro il 
Nadu. What are your special problems ? We 
are not in a position to understand your special 
problem*. Equally, every province h a s  got its 
own special problems. I f  every s p e c ia l
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be attached to the general law of the country, 
then Constitution will have no place, welfare 
society will have no place and all socialistic 
policies and programmes will be frustrated.

Let me here refer to certain incidents 
that have happened. You referred to certain 
irrigation facilities that you want to have and 
certain privileges in financial matters. If there 
is a policy to be made for the economic progress 
of the country by connecting river water of 
the Ganges to that of the Gauvery, which are 
the other provinces that are going to come in. 
The Central Government must have a specific 
programme and a specific policy. It must have 
its own commission either on irrigation basis 
or on some other basis to see that proper pro
jects are implemented and sufficient funds are 
made available to them.

Every State will go on asking for more and 
more finances, loans and grants. Today, there 
is one Government there and, tomorrow, some 
other party may come in power. Naturally, 
this is what happens in a democracy. It has 
to go either for popularity or unpopularity for 
the reasons best known to them. If the national 
policies and our usual programmes that are 
formulated under the Constitution are to be 
frustrated due to some political changes in the 
States or various parties administering^in the 
States, if the various policies with regard to 
economic viability and propagating the policies 
and programmes enshrined in the Constitution 
are to be frustrated, then where are we going 
to stand ?

There are certain policies, economic policies 
which are formulated by the Central Govern
ment and they have to be pursued. If  those 
things are to be frustrated, then, where are we 
going to stand ? That is the question.

So, this has created a  very interesting situa
tion where every one will be asked to deviate 
and to talk or argue only on behalf of his 
province. Everyone of us is coming from one 
respective constituency of not less than 9 to 
10 lakhs of people. They have got their own 
problems. Every individual has got some 
problem. They expect the Central Govern* 
ment to give money. They say, this is also 
our Gevernment, and so they should give.

Our friend from Gujarat spoke something. 
He was talking of some industrial project. If  
the Centre's power is to be questioned, where 
is the existence of the Constitution? Every

Constitution recognises certain powers of the 
Centre. They ought not to be cut down. There 
will be no fun in that.

Consequently, the Resolution which has to 
be moved here should be of an ail»India basis 
covering the viability of all sections of our 
people, without allowing any chance for the 
disintegrative process to come into operation.

We are sitting here as experienced poli
ticians. Wr have constitutional knowledge. 
We are arguing, my province should be given 
so much and another province should be given 
so much etc. Every one will stand and fight 
and there will be no end. Suppose one section 
of Madras MPs insist on something, which is 
not sanctioned, can they secure the majority 
and get it sanctioned ? That is not possible. 
Even among our group, if  somebody has to 
stand up and claim some particular industry 
or job-oriented scheme or some other thing, 
saying, Government should agree, Finance 
Minister should be pleased to grant this, other
wise we are not going to vote, then, what is it 
that we are going to achieve ? We won't 
achieve anything; it will not serve the purpose. 
Whatever we do should not frustrate the 
objectives enshrined m the Constitution.

What we feel is that this Resolution is too 
narrow. It is not broad. It is not paving the 
way for others on the national basis or the 
accepted basis.

There are 9 per cent who are the privileged 
classes in the country, whether in the public 
sector or private sector or business sector or 
official cadre. What about percentage of people, 
who are of the middle-clasies, lower middle 
classes, the poor section of the people etc ? Their 
interests ought to be safeguarded. If  they are 
to be safeguarded, there should be a national, 
economic programme, based on the accepted 
policies and programmes. That should be done 
only by the Government of India and that 
cannot be done by the State Governments.

MR. CHAIRMAN: The hon. Member 
may continue the next day. The House stands 
adjourned to meet on Monday.

17.59 hrs.

The Lok Sabha thtn cuQoumtd till Eleven oj 
the CM m Monday, June 7, 19711 Jyaistha 17, 

1893 (Seka).
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