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OONSTITUENT ASSEMBLY OF INDIA (LEGISLATIVB) 

• 
"J~rOHT 01l ' 'rIlE 8ELECT UOMMl'l"rl~~ ON 'l'HJ~ TAXATION ON 
.:~,"-INCOME (INVESTIGATION UOMMISSION) (AMENDMENT) BILL. 
- 1948. 

, We, the undersiglled, members of the Sell'et COJlllllit,tetl to which the Bill 
:S;portofthe InoomA.tftx to Bmend tIm Taxution on JneOIIl(l (InvcHtigu.tiull COlli· 
:"""'l~vo~tigQtio~ <?ommiA. miRf.lion) Ad, 1947 wns rpferr(lil, hnvll eOlll'4idcrt~d thB Hill 
':0' 810n explQlIlUlg tho 1 1 I' h . I 1 tt • rOQltOns for tho Bmond. all( tw papers llotel III t e marglll, IUH I:J, VI ~ HOW ,le 
..... mentsto tholnvOIoItiga- liOllOur to submit this OUt· HepurL, with the Hill Il.H 
lI:;,tion CommiHRion Act. lUlltmded by us annexed thp.reto. 

Th~ fol/o\\illg' IUP 1.11.\ implwbtllt dmllg(l~ whil'lt clOSNVl' IIll1utioll. 

OZa1l1B 2.-We eonsider it neeesRBry to appoint the (!ommission, in the 
tir~t iJH;tallco, np to jist March, J ~50, with power io the Central OoverlllJltHlt 
to eX Lelld LlII;ir len II II j ullu yuar. We ha 'we aecorJ IIIgl)' a IIiC IIdl'd t 11i~: elUll:·ie. 

Clause 3.-\Ve cOllsider it necessary to provide that where the Commission 
COltW;-l to tit" ('Oll('III~ion thnt fm·H,,·r llIvp,.;t.igatioll i", 1I0j, likd.,," to reveal UllY 
SlIhi:f:t11! i:tI (,\·:t::inn nf f:txntinn nr irH'ntlll', it I":'.Y "Pl"wt to fl.1' f'f'llfrHl nnVt~rll
IIt(~.t ILl!eot'dillgly IUlII t11t~ illVt!stigatioll Hhall thereliPon dosl'. 

, . 
Clause 4: scction 6 (5).-We think it necessa.ry to provide ,that ~he Com-

mi~sioll shoulJ have the powcr to impose penalty on obstructive or evasive RRFWK-
," sees in addition to the Iluthority giVeJl to them to draw udverse inferences. We 

have accordingly amended this clause. 

Section 6: (9).-\Ve consider it essential that the IlllthoriSt!tl ofi1~ial should 
have power to seize docUluents, papers etc. and have accordinglY,JOollferred this 
power on him, subject'to the Hules to be framed under flcction Hf of the Act. 

ClauRe 5: 36ction 7 (4).-Under the DiU 88 introducec1 the assessee had no 
right to cn.ll for ~OpiCR of documents, statements, etc. 'rhc COfllwil-'Rioll hud 
the discretion to furnish such copies. \Ve think it nc(:eS:-.ul',Y to I'l"ovid~! expli. 
citly for such copies being furnished to the asscssces when the dOC!lllllents, 
papl:r~ dc. nrc brought on recol'll to enable hilll t') rebut tlw evidellcl..' agaillHt, 
him. 

2. 'l'he Bill w;U; published in l\l1·t V of thl~ Ga::dtc 0; !1ldia, dntt~d tilt: 14th 
February, 1948. 

P, ", 

NE)V ,DBLHI; 

The 8th March, 1948: 

TI. K. SHANMUKHAM CHETTY. 
D. CRAMAN LALL. 
MOHAN LAJ.J SAKSENA. 
N. G. RANGA. 
M. ANANTHASAYANAM AYYANGAR. 
TEK CHAND. 
K. SAN~HANAM. 
ARUN CHANDRA aUHA. 

'. 
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(A:'1 AXENDED llY 'rilE RP;l~hCT C()NMIT'J'El'~) •.. )),J. 
'-':"~: :~~ ... 

(WoTds or p!>rtiO'UR utuhl"lincd or , .. icldillcJ. iwlie;aLc 
cd fly the Committc('; ",.dCTi8/;'<; ;Ildi('(tic ulllihNjr'1t8.) 

A 

BILL 

ti. Ij amlJUdUH'lttH .~.'!!g~,~:r. 
~\;;1"t . 

,,~ .. '\ 1 
.:.-:,,;,:;;;, ... ",". I 

•• ~.~ I 

. ,.!I. 
to amend the '1'axation on Income (lfl1)r.,<ilig(l,tion OmnmisRiU1l) Act, 194-~:" 

\Vmmr~AK iL is' eXl'l,(lil'lIt to :lllll'llIl Ow '.I'nxation on Income (InvestigL1:~".,. 
tioD Commission) Act, 1947 (XXX of 1947) for the purposes hCl"eiuafter appear-.. ~~'".-: 

J 

~g;, 

It is hereby enacted as follows:- c.., 

1. Short title.-This Act may be cullC'd the ')'AXAf.;II[J on Income (InveJ: 
.,1. ....... .. 

gation Commission) (Amendmellt) Act. In4A. • .. ... 
. 2. Amendment of 8t:",~On 4, Act XXX of J.947.-Afh'T r-;1.1h-~('eti;n (2) '6" 

section 4 of the 'raxntion on In,"'ollw (I nv('~tigntioll Cortllllirision) Act, 194{"" 
(hereinafter rcfp.rre/l t.o fir, t.hl' ~Hid Act), ill(; [,.IlI!'Willt,; sul,-:·wdions shall bt.· 
R.ddecl, nnm~ly:- ~' 

"(:J) 'l'he COlTllllisRion :-;hnll be npl'oillh'<l to lI'~t, ill the first instance:,: 
up to the :H~t day of Mnreh, lU50, hut tbe CeJltrnl Oovprnmf'nt mny ev 
t,f'nd it~ term flf :'l'pointJlIl'Jlt for HII.)' l',~rind up to thn ;'Ul-'t day of Marchi' 
]951.; • 

• "!!IT 
(4) The Central Government mny appoint B Secretnry to the CommlJf 

sion and such other staff as may be ncccRRnry"" : .• 
3. Substitution of new section for section 5, Act XXX of 1947 .-For sectiO!l~" 

5 of the snid Act, the following section shall be substituted, llamely:- :i, 
'·5. Power of Central Govornment to rcfcr case8 for inv6stigation.'Z2ftt 

(1) The Central Government may at any time before tho 30th dny of J u~ 
1948 refer to the Commission for investi~a.tion and report :my case or po~C 
in a case in which the Central Government has 1","ma facie reason for b~,...,... 
lieving that a person hw~ to n EllbF;tnJl~illl wdl~nt (>vncie<i payment, of tnxll~·' 
flon on mCOlll(;, togdher wiLli i->uch JrIutcrio.l Il1 JlItl:v he Rvnilnhlp in !;Uppo~ 
of such belief, nlHl WHy with the e()n(~llrr('nce of the Commission withdra~ 
Itt lLny time hpforc thp HOth ~lll~'_of_,~'~~l!H~ lilly t':I~P or poinfe:: t,hU!~ re-,· 
[(:rn.,.I allll Jll) pW('.Pl·dlllgF; Rh:dl 1 herl'aftl'r be t.lllwn hy or hpfnTf' the Com· 
nti~Rion ill rN;l't'l~f, of t.Jll' ('!I!;/' or poillt,s DU witlJdruwJI. .. 

(2) 1'he ('oIlITllj",,,ion "I~I'y ;tftcr txtlluiJlillg t)J(~ lIIUterinl ~uhmitted fIT'" 
the CcntrnJ Oov(·rllJlH.'Jlt with rd('rclH'e to 1I1l~' ell~(, or poillt~ in n case ADG,., 
lIJuldllg RlICh inv(·...;tigatioll as it eOIlHidt'I·...; lIt't·('~Rar.Y repc)ft 10 the Cen~ 
Government thnt, ill it~ opinirlll f"l'fiJer illYl'stigution ifi not likely to re.-
any Fmbstantinl ('vnsion of tuxnt.i(JI1 011 illcornc and on such report ~ 
made the Investigation shnll he e1ppmf'rJ to h~ elosecl, '.:. 

(3) No referencp mn(le hy the (',mtrnl Government tmder Rub-sectiOlt.ti 
(1), Wll"thp.r before, on, or nft('r the :JIst clny of December 1947 shallb4.1 
cn.lled in qnefoltion, nor shnll t,he ~lImcicncy of the mnterin,l on which su{"h·~ 
n rpfercnce lin" het'll lll:vln he' inv('Rf,igah~d ill any Jnnnner hy :my Court.; 

(4) If in the coun;e of inv(,Rtigntion into any CnRO or pointR in B e!~~ 
referred to it unrl~r ~tlh-Fi(>(·tion (1), the CommiF;.-ion lIAS renson to believ~~ . . 

(a) thut Rome peJ'Roll other thon the person whose case is being inveF~ 
tigated has' evaded payment of taxation on income, or'~~:ftI 



8 
", (b) that some po~nts other tlum those referred to it by the Central 

j.. Government 111 rt:lspect of Ully C'/U~o also recjuirc investigation, 

~,. it lllay make nrcport to the Centrul GovE'rnment stating its reMons 
:!,l.o't such be!ief Bnd, on receipt of such report, the Ctmtral Govenunent 
:;,:.Shall forthwIth refer to the Commissioll for invc~tigution the case of such 

. other persoll or sueh nrlrlit:ollnl points ns lIlay he inrlicated in- that report." 

:~,- 8ub.stttntlOJl of new ledJ.OD I\)r .e~ti\)!1 6, A.:L XXX ~r 1947.-}'01' section 
::~ of the said Act, the fol1owil1g section shall be ~ubsHtuted, numely:-
: . 
:. :'6. Power8 of ('o1l1mif.,'liotl.-·(1) Tbe ('omm:ssion Ahall have power to 
--requU'e any person to prepare and furnish by a specified date written state-
~·nle~~ of accounts and ufIuirs verified 011 oath uLUI, if so required, altio duly 
i;:., oertified by a. qualified uuditor, giving illf.l: lllUtioll Oil such points and 

UllLtters as may be speeifietl; alld allY IICl'Wll ~o l'l'llIlirc(l ",hull lIotwith· 
., 8tall~il1g Ull,Ythillg in !tUY law to the cUllll'al',Y be buuud to cOlllpl,Y with the 

reqUIrements of the Commission. . . 

(2) TIle Comruit,;sioll shall alsl.' have power to u<iminiRtcr oaths, unrl 
sh~1l havl' all dlL' pl)\\'crs of It eivil (:Olll't uIIIlcr l' Code uf Civil rro-
corture, 1008 (V of 1008). for the purp('SeH of tu.king evidence on oath, 011· 
forcing the ntt,(mdance of witnesses uncl of persons whose CW:i~S are Lemg 
investiguted, compelling the produeiioll of do~umcl1ts nml issuillg cum· 
missions for the examination of witnesses. 

(,1) If in tho COlll'S~ of allY inve5ti~at'on it tlPpCUl'S to the Commission 
to be necessary to examine any accounts or documents or to interrogate 
nny person or obtain any statements frop nny pp,rson, the Commission 
may authorise nny income·tnx nuthor:t.y not below the rnnk of an In~~ 
tux Officer (hereinafter referred to liS .. u"iithorised official") in thnt behalf, 
subject to such directions us l1lHY he hHiIled by thc COUllJli~sion from time 
to timc, awl the uuthorised ofUdnl shall ('xllJuine the IWcolmt!:! or docu-
ment!:!, illterrogllte the person or ohtain the stlltclIIent!:l from the person: 

])rflvi,lc(L thllt. f1'.'·IIIIt!'fJl-i:,wd I,fr,,";!! :-;h:t\' ill tI", disl'il<ll'ge or his dllt,it~s 
be cl1titled to employ such milliFiterinl n lid subordinate executive staff as 
he muy consider necessury, 

(-1) The authorised oHlcial shall s1Ihjed. to t.}w direction of the Com-
missioll lin vc the sa me powen; 'ILR t.r1~;(·OllHlljssi()1l lllldct' suh·se(ltiollS (i) 
U11l1 (~),' uwl allY pCJ'SOll 11;Lvillg c1lar?C or ('.lIl')f.()(l,Y of l~m~01,lIlt" or ,lomnnellt.Fi 
re(l uit'ed to be exun .... !Cd t-;ltall llOtwlthstlt; ,:, Ig HIlyth1l1g 111 nny law to the· 
cOlltro.ry he ;)()tlll(l to proiluce thei-il-to thc--i\i.·ltlio1'is~:,l-ofti~i;tl-;u~l-tu giVt~ 
to sucl~' oflieial allY information ill rl'RI't,d !.lll~rcof. v.:hich he mny req uire ; 
and allY l'e1'80:1 interrogated by the allt,ll()1'l~erl ?fhcml o,r cal'ed upon. by 
him to make or l'reparc a statement or fllrl11sh mformntlOll shall ~otw.lth-
sttUldiug allythin~ in !lny law t,~ the':~llt:t\ry _he bound to comply with 
}ii~lim..tiOii~mld-u.ns'WCr'ltllq\wFitiolls relating to the cnse put to him by 
such-officiaC 

.. (.r.\ If lilly llcrsoTl whoso CftHC 01' tlln point,s hI wlH)!;o ('.n~o i~ or ore 
f) ~ • • b tl £1 ... ' * * * • * • * refltse~ being lllvcstlg[Ltcd ., Y, lC vOm~llSliloll. ". ' 

or fath; to attend ill person III eoml'llall(~e wlt.h II llot,l(\O 111 tl~.Lt hdl.tlf clulY 
rved upon him or to givo allY llvi<1oill·.C or to III1f>Wer f)l1CStiOJlR or to pro· 

sle ].' T ''''llt' (·,r tl) prcnarn nIHl fllrllish "tatull1ellts when call(\(l UpOIl to ( nco (0(.11 ,,~. ,;-,. ". • . t' r..l Lh t 
(10 . RO, tlH\ Cotnmisl-'ion :.1:. ...... ,oil. ' • 111: '.v Ir 1';:1 ,1~11"n I, II I 

the ref uRal or flLilure waFi Wilful, close tile 11lVl,stlgtlOl,1 of the cn~e nna n~o. 
ceed to dra.w up its report Oil the (\a~e or 011 the VOl\lb~ to the hest of Its 
. -

: J' 

--



.,.., 
>I: '" judgment. awl may ill its discretioJl ulso direct that such I:iUlll a.s it, 
may spscify in t.he niredioll shaH be recovered from the pt~rSOll by way of.., 
penAlty for t.he rp.fllI!\RI or failure, without l,rejudice to Hlly pellulty Hilder 
the Iudhm Income-tax Act, 1922 (XI of 192'2), and thereupon the sum _so 
spocified shall be reeoverable as if \he direct·ioll were given under sub-sec-
tioll (1) of section 46 of the Iudilln Income-ta.x Act 1922 (XI of 19~2), by 
the Income-tax Officer ha Villg j urisdbtion to' assess' the person. 

(6) If in any proceedings befOlle 1m uuthorised official nny perSOll._ 
whose case or the points in whose case is or are being investigated refuses 
or fails to nHp·nd in person or to ~roduce or cause to be prOduced a.ccounts 
or documents or to answer questions or io pr~pare statements or to furnish 
infonuution when cnllecl l1pon to do so, the autborised officiul fo:hnll report 
sllch rt'fusnl or fuilure to the COllII lIission, and thercupon the provisions 
of sub-section (5) shall npply OR if the refusal or failure toolt pIneo in the 
course of t,}w inyp.st.igntion by the CommiFosion it.F.~1f. 

(7) Thc COlllmission aw1, f'llhjt'ct t,o 1,ht> direction of th0 COlllllliFo!o:ion, 
nny unthorhwd officinl mlly mnke fo:u('.h ('lHluiricR in fo:li-eh lIUlllller as it or 
}W lllny (If'em fit und obtain f;talt'lIll'lIts UII ollt.h from nlly p('rF:on ",lin" i~ 
eonsidel'(,a lil\(.'I~ to he ill posst·ssioll of any inforlllutiol1 or do':!mne!lt; 
Tl'IC'Yflnt to the ens(' or points in till' ease referred to the C0J111Jlission or is 
in the opinion of the Commission lilwly to be reported by it to the Cetltl'll.l 
Govermnent' for referellce ull(ll~r the pruvisiom; of F;uh-Fledioll (.1) of Rccti0Jl 5; 
al!!1 for the lllll'l'f/SCS of these l'l!!lllirics, the COlllJllil-isioll awl Ou' :1111 hlll'i~;l'(1 
(,flieiul to;],i11l llllvc ull the IJuwers couferrcd on thcm by Imb-f:i~tious (l), 
(2), (3) und (4). 

(8) All llluteriuls gnthered by the ComlllisHioll or the uuthoriRell 
officird imd lIlaterials uccompullying the rcference under sub-section (1) of 
sect~oll 5 lllfly he hrouf.!ht Oil fl~col'd ut such stage as tho COInrniSEoioll muy 
thiuk fit. 

(9) Suhject t.o Iluy rulc.- made ill this hehnlf ullof.'r the Act lilly autho-
riF;od official shall nt all reasonable times have full amI frN~ IWI~('~;~ to :1.11 ' 
hook!:!, ilOC\lJlH',lItl-i alld ot.hpr }I:tperfol whieh in hifol Opillioll al'(' J'el'_'\,llllt, t,1I 
procct,dillgfol ill HII'y ease or (~n!;e~ IIIl(h~r t,hiR Act., 1111,1 if ~rl>('i:t1I.v nllf.hori..;(·,l 
ill t.t.is behalf by tho COlTlll1iAAioll. to nn,v huiloingA mul 1,1:w('~ ',dll'r(' Iw 
Hilly ha ve relL~o;l to believe thnt sneh bookR, dOCUHWllts or papurs ),fillY bc 
fo~nd; Illle] hc' ",hall hftve powl~r toO pll1N'l irlCllt.ific\:lt.i011. 11l~ll'hs. (1II ~;lIeh 
h(Julu;. dO('lIll1l:'lIt,H 01' papel's ;uul t,1) 1I11l1w ('xll':wt,s 01' (~(lpI('S f 1II'!'I·fr"," 01' If 

hl' COllhidl·J:-. it. llt:l"er-Sill'.\ t." j.nkl~ IUlsst'!o;.;ioll of 0" S('I'I' ~~tJ('h '1\)1110';. d,~:.;-,-:' 
'''VlltS 01' paper:;. 

(10) Th£' CI)TJlIlli~foli()Il(~I'S :lllcl a II :tlltJ,ori:-;('(l ufli(~ial.~ ",11,,11 II(' tll'lllled t.O' 
"l~ pllhli(~ F;1\rVallt.s wit.hin Ule JlIl'allillg of St~ct.iolJ ~J of i.lICJ IIdiau l'l·~H~l 
Code (XLV of lH(iO) , nud the Cotnmil'sioll H}",IJ he flet'mel! to be a eIV)) 
Court. for t,he purpO!;CS of Fwction H}!} and C"npf(~r XXXV of Ow Codc of 
edlllillal l'J'ocC\lure, 18U8 (V of 1898) rcfercllces iII thll sail] Chapter to 
the prcsh1illg offieer of a Court beillg deemed to iudude tho ClmirnlUll of 
tltC1 Commission." 

5. Substitution of new section for section 1, Act·XXX of 1947. 1"01'- t-:l'<'iiolf7 
of theW Rnid Act, the followiJlg slmll he substituted llHlIIely:-

"7. Proceduro of CommisBiol1,.-(f) The Commissioll flh(1) , B\lhj~ct to' ". 
the provi!;io1l8 of this Act, have power to regulate itR own procedllTt~ (in-
cluding the fixing of places and times of itR sit.tings :Uld nc('iding ,\·lldhcr 
to sit ill pllbli~ nr in rrivnte) and may oct ~~i.~bst[lndiu~ a VUCHliCY J~4 



thc number o~ the Uommist;ioners; and the powers of the Uommi~sion 
wld~r sub-sectIons (1), (2), (8), (7) and (8) of section 6 and sub-sec~ion:i 
(2), (4) and (6) of this section may be exer~sed by auy member thereof 
Quthorised by the Commission in this behalf.--

. ~2) III makiu~ an investiga'ion under clause (b) of section 3, the l'<>m-
JlllSSlOl1 shull act In o~cordance with the principles of nutural justice, shull 
f·)llow as far as practIcable 'he prinoiples of the Indian EvidenCe Act, 
1872 (I of 1872), and shall give the person whose case is being investigut-
c~ a reasonablc opportunity of rebut,ting any evidence adduced against 
him; and the power of the Commissiouto compel prodll~tion of documents 
sh~ll Dot be subject ~ the limitation imposed by section 130 of the Indiun 
~vllicneo Act, 1872 (I of 1872), and the Commission shall be deemed to 
be a court and its proceedings legal proceedings for the purpose of sections 
r, alld (i of the BUllkers' Books Evidence Act, l8Ul (XV 111 of 18U1). 

(8) AllY person whose case is being investigated by the CommIssion 
II1UY b~~ represented by a pleader, a registered accountant or nn emfJlo.vo(~ 

dul.r uuthol'ised to act 011 bis uchulf, provided that no person shall b(~ ell-
title'd to be present or t.o he rel'rcseutcd ill the coun;t:'. of lUI PIHjllir.v Hilder 

Bub-sedions (.1) nnd (7) of Flection o. * • • '" 
(4) No person shah be entitled to inspect. call for. or obtain copie" of.' 

UllY ooelllllcnts, stllt('ment or pupers or materials furnished to, obtained b.y 
or produced before the Commission or allY ftuthoriscd ofllciu] in UlIY l,ro· 
ccedillg~ under this Act; but the Commh!sion, und ufter • * * tk\ 
COlllluissioll haR ('cased to exist 8ueh uuthorit.y Uh the Celltral UOV('l"IIUtclIt 

may in thiR behalf appoint, mny, ill its discretioll, nllow such ifl~pectiotl 
and furnish !mcb copies to any person: 

Provided that, for the purpose of enabling the persoll who~;o cllse or 
I,oinb; in whose case is or are being investigatld to rebut any (;viclenee 
brought on the record against him, he shall, on application made ill thi~ 
bchalf und on payment of such fees as may be prescribed uy Rlll10s made 
undel' this Act. be fumi!;hcd with certified copies or uucllllients. ALat.;· 
llIents, pal,ers lLnd watcriuh; brought on the record by the Comnlidbion. 

(5) 8uve in eases in which the Commission may exerciRc it.s powers 
llIHh'r ~l'eti()n lHf) find Chnpter XXXV of the Corle of Criu.ill:ll l)ro(:~dllTc 
1898 (V of 1898).-

(a) 110 suit, prosecutioll or other leglll procoedillg shall be ilU;ti· 
tuted agaillst Bny person in any civil or criminnl Court for RflY fjvi· 
flen(:e giv~1l or produCPd hy him in nny I)ro(~e('nings hdorc f,hn (~otn· 
miRsion, nlla 

(") 110 evidellcP "0 givel\ or l,rodllf'ed "hal; \,(1 ndllli:;;~·;jhh', ill evi· 
rlence u.guillst such person -iu uuy suit. prosecution or other proceellill;.,' 
before FHlch Court, 

except with the previous sanction of the CentrRl Government. 
(D) 1 n :'U)YlJJ;OCeeltingt; uuJ~r Lhit; Ad. tile CUllllUh;8iuli lIIa.\'. ill it.R 

discretion. Admit in evidenee Rnd Bet upon any documellt llotwithstmdin::-, 
that it is llot duly stamped or, registered. 

(7) Nothing in Rub-section (1) of section i4 of the Indian Illcome·tllx 
Aet, 1922 (XI of 1922) or of that section 88 applied flo CX(:CIo;B profttFi tnx bv 
Rcct,ioll 21 of the EXCCFlR Profits Tax Ad. lH40 (XV of ln10) "hall apply to 
the di"elo"lIre of UIlY of bile particulars refp.rrefl to t,hert·in ill any Tl!'oCt'ed.ill,'.~ 
before t.he COUlmission or ill Ul1.y report lllade by thtl COJlunitisioll t·o t h., 

. ' Central Government or in any rf>port made kl t,he Conlllli~hlOll hy 1111 ulIlho-
rised official." • 11' • 11' 
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6. Substitution of new section for section 8, Act XXX of 19~'1.-For ",ect'on 

8 of the said Act, the followillg shall Le t:iuLstitutcd, llamely:-

"8, Powe~ to ,di~cct re-opening of aBIH~um.efLt proc6cdingB.-· (1) The 
report of the Commlsslon shall be based on the materials brought 011 record 
undmude in accordance with the opinion of the mClJority of ut least two ot 
the members of the COllllnio!:iioll whcre it!:! decision is not unanimous. 

(2) After considering the report, the Ventral Goverument I:Iha11 by 
order in writin~ direct that such proceedings as it thinks fit under the In-
aian Income-tax Act, 1922 (XI of 1922), the Excess Profits Tax Act, 1940 
(XV of 1940) or any other law, ahaa be token agaiust the person to whose 
eU~6 the report I'elutes iu respect of the incom6 of lilly period commencing 
!:Lit.er the Shit. UU,Y u{ December 1U3H; :lnd, upon such n direction be.ing 
given, sllch IJlOceedings lllUY be taken aud comp!.:!. :·d uuder tho uPIJro 
l'riute law notwitli!:ituuuiug tilt! l'l'bLrieiiollS couluincd ill sectioll 34 of tho 
lIidiull Income-tax Ad'" W22 (Xl of lU~~), or section 15 of the :Exeesl:; 
Pt'lInts Tax Act.. lU'lO (X V of HJ40). ur allY other law aud notwithstuuding 
any luplolo of tilUe 01' :.tHy uccit:iiOll to u difIcl'l;llt effect given ill the cu.se Ly 
LLlly Income-tux Uouthority or Illcome-tax Appellate 'rribunal. 

(3) On a direction bewg given Ululcr 1mb-section (2), and llot othel'wise 
a copy of the report of the Commission, so far as it relates to tbe case of 
the person concerned, shall be furnished to him. 

(4) In all a.ssessment or reassessment proceedings taken in pursuance 
c,f B direction under sub-se~tion (2), the findings ;..'~corded by the Com-
lTljE\~ion on the case or on the points referrcd- to it shRll, subject to the 
provisiolls of ~ub-sect,if)DB (5) and (6), be final; but no pro(lcedillgH tuken 
ill l'tlI"HmJH\C of fo;uch direction shall be (l. bar to t,he init,i;,lt,ion of proceedillgs 
ullder Hodioll :;4 of the In<1inn Income-tax Act, 19"J~ (XI of 1922), 

(5) III respoct of Bny ordt'r 1113,do in tho course oi proceediugt:; t.aken 
ill pllJ'!wnnne of n diro(~tion if>s1Jeu under sub-section (2), the provision~ of 
~neLiolls ao, :.H, aa ulld 33A of the Indiau Income-f,ux Act, lU2:2 (XI uf 
j U~2) aua t.he ClIITcl:ipundilig l'rt'n'isions of t he Ex('e~!!I Profit,,, 'Pa x Ad, 
1~)·10 (X V of j!HO) ",hall !lot, :.pp1:v so fltt' as mntters declnred finn1 by ,",\Ib-
l'eet.ioll (4) are COIH'("'Jll'd; but the r~r~on concemed mny, with;n no t1ny~ 
01 1.1)(1 Ilat,(~ upon wllkh 1m is ~erve<l with n. copy ~of such order. hy nppli-
eatiolt in Ule p,.eRcribl~d form aecompanjed by ,~ (f."of\ of RB. 100. re'luire 
the upprouriate COIlnnisI'ionf'l" of Inoom~-t8.x to refer to the High COUl't 
mly queRtion of law arising out of such order, rmd thereupon the provisions 
of Rectiolls (j() und fiHA o{ the Indian h~Olnc-t:\x Act. 1922 (XI or H)2'2) 
shall us far 118 may he apply, with ~he modiflMtion tho.t the refE'rPIlI',t' R.hnll 
he hl'f.lrrl hy a Be;lch of not iCfolH than three Judges of the High Cn\1J'L. 

(6) Notwithst,ILm.1ing nJlything cOlltnined in this section, the Commis· 
sion slJa.ll have power, c~ther of its own motion or on tho application 
of the person concerned or of tho Governmenf., to eorreet e1ericul or nti~h
lIlcticnl mistnkes-hr its report or errors therein n.riling from BUY aedc10lltul 
slip or omission; find nfter ~he ~;o~llJl~h;~jon hilS censor] to exit.;t. th~ Oom-
missioner of Innome-tBx haVIng ltIrlsdJctJOll over t,he CBRe mfly oxerOJse tht'l 
power ('onferrerl upon him hy section 35 of the IndiRTl Income-tax Art., 
1922 (XI of 1922) as if the Commi!,,;f'ion \; H·port WAR An order plIl;t=;t'd hy 
him. 

u~, 



(7) Notwithstanding anything to the contrary coutained in this Act 
or in allY other law, for the time being in force, finy evhlence in the cas~ 
admitted before the Commission or un authorised official shoJI be n.drnis-
sible in evidence ill fLny proceedings directed to be taken under Ruh-section 
(9.) . 

..,. . (8) Save as otherwise provided in this Act, the provisions of I;ec"'on 
!)4 of the Indian Iucome-tax Act, lU2'J (XI of 1022) shall npply to nil filtute-
ments, returns. nccouIJtS, documents, evidence, uflidavits, depositions or 
record made, given, produce(l or ohtaill~cl in connection with or in the 
('ourse of the proceedings of the CotnllJi~~ioll 'or or Hny authorised offidal." 

7. Amendment of' section 9, Act XXX 01 19'7.-In sectiolJ 9 of tho snid 
._.~ct, for the words, figures and brackets, "uny perSOll nut,horisp.d by it under 
. sub-section (2) of section 6", substitute "Any authorised official." 
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