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OOll'STl"to,:llrl' ASSBKBLY 0:1 mD~ (LJ:GISLATIVI:) 

REPOB~r O~' THE SELEC'r COMMlT'J.'EE ON THE ELECTRICLTY . ., 

(SUPPLY) BILL, 1~47 

..... We, the undersigned, members of th& Select Committet;) to whivh the Bill 
~tc provide for the rationalisa.tion of the production and supply of electricity and 
.- gene~ally for ta~ng measures conducive to the electrical development of the 
._ proVlnces of IndIa wus referred. have eonsidered t,he Bill and hnve now the 
... iaeftour; to submit thi'g 'onr' Report, with the Bill ns amended by us annexed 
uellereto. . 

, 
•... " Clau8e 1,. Bub-clauBU (4) and (5).-To achieve tbl:! purpose in vie'" by 

an early ndoptlOn of this meaRure u.ll over the cOlllltry, we con~ider it necessary 
to set a time limit wHhin which the whole Ad ),lhall come into opt'rtttion in fill 
the Provincf's. We' npprcciat:e that prnetiC'nl niffil·ultit.1s might preVC'nt some 
Provinces from ndopting this lcgislntion within the time limit fixed. We have, 
therefore, reserv~d libertv to the Central lTovt:.'1'l1f11ent to ext,end the time limit; 
'in the cll~e of such Pro,:incf's. Sub-clauses (4) und (5) have il,pcordingly been 
substituted for sub-c1l1use (8). 

Cla",cs 3 and 4.-The assigllmt:lut of fuuctions to a temporary organisation 
like the Central Teehnicul Power Board WUI-\ not considered desirahle. The Cpn-
traJ. Technical Power Board has in fact now cel1Sed to exist 8S such. We have, 

,therefore, eliminated the Board and substituted "the Celltrl:l.l Electricity Autho-
'rity" in its place. We have widened the Rcope of the functions of the Autho-
-rity, which will include the development of a sound, odequnte npd uniform natio-
nal power policy aml co-orllilllltt.· the Hctivitil't:; of plallning Il.gt:'nci(>~. The 
Authority will also arbitrate in matters to be referred to it under the Bill. 

Clause lS.-We have provided for a. Provincial Electricity Council inter alia. 
"'to advise the Board on major schemes and questions of policy and generally to 

review the progrt-'ss Hud work of the Board. 
Cla1lS6 7B.-We do not think that there is justificlltion for E>xempth1e thA 

Board from Central tuxation. We have, therefore, altt-'red the ('llmse so as to 
m[lke the Board liahle to hwoJlle-tax lind lmper-tllx like a complIlly within the 
meaning of the Indian Income-tux Art. 

I:3CHEDULES. 
Schedule I, para,graph I(2).-'rlre obligation to horr(;" fllndf' for e~:t.enl'i()jf"'· 

'Of a stKtion from the Board ulone would lltne('- Ii li('t'n"'C:'~ lit a di~u(lvantllge. We 
-prefer to give him the alternative of raising the amount by 8 100ll from an out-
side source or employing his own funds on similllr tenus. We have made pro-
vh::ion for a fil'At chllr~e in fnvour of the Bonrd on the exten~ioTi Rnc1 for R rhar~e 
subject to prior encnmbJ"Ullccs on the f'ntire undl:rtuldng of the 1iccnsce to se-
cure repn.vment of the lonn advullced by the Bonrd. We have altered ihe l~aru,­
.gll\l'h Hccor1lingly. 

Paragraph 17.-\Ve consHer it fllir th~t where th~ Bonrcl jnten~ls jo. u("qll~re 
a controlled Rtntion, it should. Itt tl1e option of the hcensE.·e, acqUIre hls entIre 
undel.tl1king if 11 severam'e of the st,nticm f .. om the rest: of the undertaking is not 
1)ossible 01' i~ likel.v to uffect t.he licensee's intt'rest adversely. We have accol'-
ilingly ameJldt'c1 thil-i purllhrruph. .~ 

Schedu 7e V I.-The Government hnd ~~~t np nn flrl."ll~(}edrv t~():l!''-l t~ eXatIH]ne 
,the t:)ixth Hchec1ule and report thereon. \'\i e hove conSH el" e repo an n so 



gi~eD an opl?0rtWlity to the industry nnd alli~d interests to explain their vie~-' 
POlllts to us. w.e have made' modifications ill this Schedule.' 'The~ following-
are some of the lIDportant ones which deserve mention;-

(1) The term "capital Base" h~B' been modifitld to cover all the assets af 
the ,s~rvice Qf the copsumer. . . 

(2) BtandaTd rote.-W e have now provided a uniform rate of 5 per cent .. 
free of tax. . ' 

(8) Rea,OfI,4bls 1'e'turn.-We have provided for a small limitEd bonus to-
encourage efficient management. ' , 
,(4)' Pf'Blcrib,d peri()d.-The definition has been altered to perm:t of varia-
tions' by the Provincial Government in the lives of assets. 

(5) Clea1' Profi,t,.-We realise Ulat it is not possible for a Ueansee to balance 
exactly his clear profits and. the reasonable return. We have therefore allowed--
for a margin of 80 per cent. and -provided for the dispOIal of any excess over the. 
re&~able return. ~! 

(6) Depreciation.-The oribinal Bill allowed the licensee to sdop~ E'itbel' the 
compound interest method or the straight,line methort of computation of depre-
ciation. We consider that the compound interest method is better adapted 
for computation ot depreciation of assets empJoyed in the Electricity Supply 
Industry. We have prescribecl this method accordingly. However, having .. ~ 
regard to the fuct that the straightlin~ method is in vogue with some licensee .. 
we have left thtl ,r~hoice of adopting eith'3f method to .c;ucb 1i('en~ees, 

Provision is nlso made for arrears of depreciation written off by equated.· 
payments. 

2. The Bill WAS published in Part V of the Gasrette of 1ft-diG, da.ted the 29th 
November, 1947. 

NEW DELHI: 

The 4th March, 1048 . 

B. DAS 
R. K. 'SHANMUKHAM CHETTY 
M. ANANTHASAYANAM AYYANGAR 
N. V. GADGIL 
M. R. ~IASA~T 
*'r. T. KRISHN AMACIIATIr 
K. SANTHANAIH 
ARifHTTJ RATTAR HAJI ISHAQ SAlT 
nOHfNT l{VMAR CHAUDHURI 
BANARSI PRASAD JHUNJHUN.WAI,A. 
M()lIA~ LAL SAKSENA 

• Subject to a minute of dissent. 
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.. ;....::- ..... 



I, 

iii 
MINUTE OF DISSENT 

C14u" 1 
-I am opposed to the Change made in the scheme of this Bill. As it stood 
o~y the option to accept the entire Bcheme for the control of the operation 
·and .development ,of electricity outlined in the Bill was vested in the Provincial 
Government. This in my view was the correct approach to the problem for 
the reason that provisions of the Bill had to be @o framed 88 to suit the conili-
~iOJl& obtaining in Provinces where development of electricity has been slow and 
~tiog.. It ~as because of the exist~nce of this option that I did not object 
:iIQ.:~ps made in the body of the Bill and in the schedules attached thereto 
-1'1 a cOllce8s~on to the vested interes,ta in certq,in Provinces. As I visualise it~ 
a.would not be in th~ inkrcsts of for example the Province of Madras to imple-
*.,-ihe proVisions of this Bill as tha.t Province has more or les8 reached the 
""fIWd"~8 of nationaliso.tion of the production and distribution of electricity 
.. ~ from that point of view the change made ill this clause is 8 retrograde step. 

Clau38 ·78 

I must enter a. strong- protest againRt a complete reversnl of thp iutt>ntions 
of thtl originul daul!i~ as i~ stood wlum th~ Dill WHo'" ref~rr~d to the Select L~Olll-
1l1ittec. It is sa.id that this is in tune with the llt:\\' pulic)' or the Ct'utral GO\'t:rll-
ment. Even if it were so I am Wlable to agree to the change made in the 
clause. In the cuse of a Province like Madras where u.lmost th~ ~lltire g~llera­
lion and the rnajor part of {ltv Jil'>triLuLiul1 i:. dulle L,\ tllt! (iu\'t'l'Illllellt the 
j.:ha.nge maJe runs counter to the spirit of section 155 of tht! U'ov~rnlllent of 

'Thdia Act. It was said in support of the change that R so culled expert COlll-
mittee appointed by the Constituent Assembly has r~commellded the taxution 
}rif Provincial industrial and trading undertakings and for that purpose the elimi-
,ation in the new Constitution Act of any provision correspondWg to section 
'155 of the Government of India Act. It is somewhat unusual to take congni-
,ance in this connection of the views of any such outside body relating to the 
'future set up of the financial powers of the Centre vis-crvi8 the Provinces. As a 'see it, it is a surrender to the persistent agitntion that has been c:UTierl 011 

-il:;y vested interests in this country for some years past designed to thwart all 
~ideas of nntionnlisation of industries. I feel I must object to this dubious atep 
of giving anticipatory effect to a. policy that runs counter to the spirit of a section 

,!Of· the Act by which the constitution is now governed . .. 
T. T. KB,lSHNA'~rACHART 

NEW DELHI; 

The 4th. March, 1948. 



(,Word. 
(AS,AMK..'WEJ.) Dl' TliG SELECT COKKl'fTEE) 

1mdBTZin.doT ,id.lin,d indicat. the amendment" lJuggellted 
Committee; aden'lIk, indicatB omisBiQn,s.) , 

A 

BILL 

'·w~ 

b:1 tbe,~_ 

' .. ' 
tQ provide for the ration,aZi,ation 0/ the produCtion' and SJI)1,hl' ott; 
el.otrioity, and gBnerally /OT takmg mBa,U'" conduci". ~o the ,ZBctriCti't 
dev,lopm,nt of th, ProvincBI o/India. ' u~ 

, WBBRBAB it is expedient to provide for the rationalisation of the productioJlt 
and supply of electricity, for taking measures conducive to the electrical deve1~ 
ment of the Provinces of India and for all matters incidental thereto; Oi 

It is hereby enacted as follows:- i 
OBAP'RB I 

.~ .... 
It\o, . .... 

1. Sho11 title, extent and commencement.-(l) This Act may be called tJaBe 
Electricity (Supply) Act, 1948.,;.., '. '~'-l -(2) It extends to all ,the Provinces of India. 

J.U' 

(8) This section and sect,ious 3, 4, 57, !'is nn!l 77 :.'1d the Sixth~: 
SehE-dllle und the Tnble appended t.o the Sevel'lth 
come into force at once. 

Schedule 6f this- Act shall .~ 

(4) The remaining provisions of this Act shall come into fOf(~p' in 0. Province ~ 
on such dute, not later t.han two years from the (''OlUillg into force of the ' 
~ectiom~, SC'hel1l1le !lnd Tllhle melltiOIlf'd in s\lh-~edi()n (r\), Hl'l the I)rovillcial:~ 
GoY!-'rnment. n111~', h;v lIot itielltioll in tlw ot11eial Ouzette. nppo:llt: . 

l'J'o"ided thnt thp ('pT1tr~t1 (;nYPl'llHWllt llPl,V II" r~·"'ll1·(',t" :t1l:V Pm\'illl"t> t,xf,pnd' 
t.1h' sDid period of two y(,:lr~ nllcl in ~l1('h f'\'Pllt, th.- Tt>llInining lIrnvj;;:jnll" ~f thf' 
Act FlhnlI come int.o foree in that Provinc~ on Rueh flute, ]lot later than the 
n;icn\lcd PC'l'j(lcJ, as thl~ ProyineinJ OnYf'?'nmt>llt llI:1~', h~' llnt,ifi"ntinn in th~ ... 
f~ffi('in] Onzet.tp J n-ppnint, 

2. Interpretation.-In this Act, unlc~s there is anythin~ repu~nnt in t.he ". 
~~~~~-' ,~ 

11) .. Alit horit\'" IlIl':lllloi thl' Cl:ntral Eb;tril'ity AUtllOJ'ib t:()Jlstjtlltt'(l under:;' , - ' . ~~'" 

dection o' ____ ' c,: .. 

(~)' "Boa.rd·' menns u }'rovineinl Electricity Board constituted under seoti~ 
8, ~ 

(3) "hulk-licensee" menns n licensee who is nuthoriJ:;r -by 
supply eleetricity to other lioensees for distribution b~ them; 

II< • II< II< 

.. 4._ 
.:., ....... 
·It, .. 

his licence to:', 
.. ~. 

(4) "controlled station" means a ~eneration .su'tion designated in a scheu:a~., 
sanctioned under Cl,apter V as B controlled statlOn; ..... ,i.;.,; ... 

(5) "generatin~ station" or "station" means any station for generati~"'" 
-electricity, including any building Rnd plant used. for tha~ purpose and the .Ilto~, 
t,hereof, 8 site intended to he u&ed for a gene~t1DfZ' 8~tlOn, Rnd any bun~~,.:: 
used for housing the ot>erating Itaff of a generating station, and where elec~C1t1;:, I , 

"'" J 
~, I 

'<,;,.: ,~ 

~",,/, • .Jt 

" r'" 



e 
is generated b,y water-power, iucludt:l:i Vt:lllitl)cks, llcud ulld tuil works, lllain 
and regulating reservoirs, dams and other hydraulic works, but does not in any 
cise' .i~clude any sub-station for transforming, converting or distributing' 
~e~~lty; 
"'~"'('-' , .. {6) "licensee" means a person licensed under Part II of the Indian Electricity 
Aot, 1910 (IX of 1910) to supply energy or a person who has obtained sanction 
under section 28 of that .Act to engage in the bu:;i!"..JBSS of supplying energy, but 
the ,provisions of section 2H of this Act notwithstlmding, does not includ~ the 
':SQard.; -
---:'.(7) "main transmission lines" means all high pressure cablts~ and overhead 
tiDes .(n~t being an essential }Jan of the distribution system of a licensee) trans-

IDlttiiig electricity from B $:enerating stat~on to another generating station or to 
~-8tation, together with any .tep-up and tltep-down trausformers, switch-
1fP' and other works necessary to and used for the control of such cables or 
,,'olhead lines, and such buildings or part thereof as may be required to accorn-
mtidate such transformers, switch-gear and other works and the operating staff 
~t; -

(8) "maximum demand" means, in respect of any period, twice the largest 
~ber of kilowatt-hours supplied and taken during sny cc;>nsecutive thirty 
minutes (calculated from either thE' commencement or the middle- of an hour) 
in the period; -

..... ;.;(9) "prescribed" meallS prescribed by rules ll'l/lde under section 78; 

- (10) II regulations" means regulatiolls made by the Board under s~ction 79; 
'j"~ (11) "Reserve Bank" means the Reserve Bank of India; 
:E (12) "transmission lines" means all works mentioned ill clause (7) used 
'whoUy or purtially for the purposes of distributiou; 
'. (18) "year" meims, in relat.ion to the Board, the year commencing on th~ 
aat clay of April; 
i~' (14) "year of account" means, in relation to a licensee, his financial year; 
-, (15) other expressions have the meanings respectively assigned to them in 
the Indian Electricity Act, HHO . ..... , .. 

OHAPTER n 
;. 

The Oentral ElectriCity Authority 
8. t1onstltution of the,':,: Oentral Electricity",~uthor1ty.-(l) The Central 

, Government shall constitute a Louy cullt:d tht: C~lltl'al Electricity Authol'ity 
:fenerally to exercise such functions UIlIl perform such duties under the Act and in such manner as the Central Government may presCl'ibe or direct, Ilnd in 
particular to-

, '. 
.....-R·· 

(i) develop' a sound, ndequate ~na uniform l~~i~nal power p~1i~r, 
and partioularly to co-ordmate the B~£~vltles o~ th~ planmng 
ag~l1ci~s ill 1'~1atiol1 to th(: control allel IItllll:iaLlUll uf llutlOlllll power 
resources; 

(ii) act as arbitrators in matters ~rising between the Provincial <;love~­
ment or the Board und u lIcensee or other person as provIded m 

(iii) 

this Act; -
calTI out investigations and to. collect an~l. rec.ord the data concern-ing the generation, distributlOn and utlilsatlOn of power and the 

developnllmt of power resources; and 



,- .. ",'1 

(J-
liv) make public b'om time to time information secured under this. 

and to provide for the pUblication of reports and investiga •• _. __ lI-""d. 

(2) Th~ Authority shall· consist of not Illore than six wembers appointed 
the Central Government, of whom at least three shall be full-time members. 

(3) The .Central Govenunent shull appoint one of the full-time members, 
be the ChaIrman of the Authority. ' 

(4) ~-\.ll the memLe:-s of the A.uthority shull hold office during the 
,of the Centrlll Government. 

(5) ~o full-time member of the Authority shull be directly or 
concerned or interested in or have any share or interest in any cOlllpauy 
other body corpornte or an association of persons (whether incorporated or 
or n finn ell gaged in the business of supplying electricnl energy or fuel, al'ri; ...... ~ 
or liquid, for the gellt::ratioll (If dt'ctri('ity. 

(6) 'rhe-:"Authority may appoiJ,.a:i a Secretnry and "'such othcr officers 
bt'l"VUllts as it cOllt:iiders lleceBsury for the l'erfonmuwe of its fUllctions 
thi8 .-1ct.. on !o>lI(·h terms as to snhLrv. l'enlllllerutioll. fee, aJlo\\'unce, 
It'Hve and gratuity, as the Authority nJUY, ill consultation with the Central 
lioverlllut!ut, fix: 

Provided that the Appointment of the Secretary shall be subject to 
approval of tbe Centrnl GovenJrnent. 

(7) The Authority tuuy act by two of its ll1t!rnbers ill all matters. 
4. Power to reqUire accounts, statistics and retums.-It shall be 

of ench Provincial Electricity Board. Provincial Government 
,Department or other licensee or persoll supplying electricity for 
pri'VRte purposes, or generating electricity for its or his own use, to 
the Authority such accounts, statistics and returns relating to the 
supply and use of electricity as it may require and at such times and in 
form and manner as it may direct. 

OHAPTER m 
Provincial Blectricity Boarda _, 

5. OonBtltutlon and composition or Provincial ElectriCity Boarda.-(l) The; 
Pro";incial Government shall as soon as mny be after the iuue of the notificatiOJliW' 
under sub-section en of section 1, const.itut~ by notification in the official Gazette~·' 
a l'rovincinl Electricity Board under such name as shall he specified in tbei 

notifiC''\tion. . r", 

(2) The Roord shnll consi~t of not Jess than t hr£>(;'. and not more than seveD:r"" 
1III'I!d't'r.:.: ~'l'l'nild,·,l h.' tIll.' PI',.\ilw i ::1 nl)\'l'rlltllt'!lt. ':: * * ~~ 

(3) All 11ICUlbcfS of t.ho noar~ shoJI be full-time members. 
(4) Of the ll1ember~. one shall be a person of pr?ved adl:nini&tratiye 

and ('olJ)mereilll experlence; ono shuH be an electrIcal engmcer With WI ,_ 
f\,tperiel1C'e: nnd onf:' Rhnll he, on ~?colll1tant with experience of the electrici "~ 
supply indm:try or ot,her publIc utIhty. :::; ... 

f8) One of t.he members possessing any of ~he. qualifications specified .fJj, . 
~\lh-!'t(,ction (-1) ~hllll he oppointed hy tho l'rovlQcwl Oovernm('nt to he the 
Chainnan of t'he BOA.rd. ;"'. 

(()) A person shall be disqualified from being appointed or being a memberg£:, 
th~ Bonr(f if he i~, I"Ir within the t,welv;mQ'nthR last precedIng bas been, a memb~:' 
of the Central or of Rny Provincial Legislature., ,~. 

(7) No act done by the Board shall be called in question on the ground mer~l: 
<)f tne existence of any vacancy in, or any defect in the constitution of, th!;;., ; 

1\'lI:" J Board. $..".~' . 
W'''/ ~'):~L:, . 



I. Inter-provincial agreement to eztend Board'. jurisdiction to another Pro-
VlDCet-(l) ~ubject to the followiJlg provisions of this section, the Government; 

,~~f 'fY P~VUl~ lllay, af~er ~t has issued a notification wIder sub·section {4) of 
, .~",~tion 1, m lieu of constltutlllg a BOtLrd wIder section 5 enttlr into 811 8b"l'eement 

with the -Uovemment of 0. contiguouR ProviDc'e to provide that the Board constj. 
tuted for the latter Province shall exercise the functions of a Board undtlr this 
.ot ill the former Province, 

:~': ' {2). Subject to such modifications (being of a oharacter not affecting the generai 
., operation of the agreement) of the terms of the agreement as may from time to 
---time be a.greed upon by the Provincial Governments concerned, au a.greement) 
:,:_,ntel'ed into ullder this section 81wll bt' for n perioll of 110\, II's!; than tWl'nty-fivl~ 
::l~a.rs but may be detetmiued earlier by mutual cOllsent.:. 
.. , (8) An agreement under this section muy-
._-- (a) make such finallcial arrungements between the participating Provincial 
,.,JlovenulIent.s u;, may be necessary for the purposes of the agreement; 

(b) ~roVlde for consultation between the participating Proyincial Govern. 
ments eltLer generally or \\'itL rdero.:lIl'c to pnrtieubr mattt'!'s arisiucy under this 
Act; b 

.__ _ (~) gen:ro.lly m~ke such incidental, supplementary or ancillary provisions, 
not InCOnsIstent WIth this Act, as may be deemed necessary Q; expedient for 
giving effect to the R-~eement_ 

7. Effect of inter-provincial agreement.,·-\\'hL'l'l' all agrl'cUlcl!L is ('nten'll into 
;~, und-;t. l:iection ~ the }Jarticipatillg Pl'ovincial Governments shall, by notification 

in the official Gazettes, declare a date on which the agreement shall come into 
force, and on Bnd after that date- I 

(a) the Board constituted for the one Province shall hBye all the powers and 
.-~~ duties of a Board under this Act in respect of both Provinces B8 if they const!-

~ted a single Province; • 
(b) references in this Act to the Province shall, unless the subject or oontext 

~: otherwise requires, be construed as references toO both Provinces, and in particular, 
it' 'the references in section 61 to the Provincial Legislature shall be construed a8 

references to the Legislatures of both Provinces; 
...... (c) the provisions of section ~ in relation to the assumption by the Board of 

the rights and liabilities of the Provinoial Government arising before the first 
constitution of the Board shall apply to the assumption by the Board of thfl 
rights and liabilities of t~6 Gov~rnm~llt of the 'province to which th~ ~xercise 
of its functions under this Act IS extended under the ,greement, as If ill that 
section for the words "before the, first constitution of .$f'! Board" there were 

. substituted th'e words nnd figure "before the date on which the agreement under 
. section 6 came into force". 

8. Term of oHice of members of the Board.-(l) Suhject to the provisions of 
thisAct, the Chairman and the members of the Board shall hold office for ~ . 

• * * • 
y~N: I Provided that on the first constitution of the Bonrd, the eh.airman shall 
hold office for seven years and onc of the members shall be nrpomted to h01d 

._ office for three years only. 
(2) Members shall be eligible for reappointment. 
9, Members not to hold Interest In certain concems.-(l) A member of the 

- ~ - d shall prior to his appointment, give to the Provincial Government inti-
08t:on of a'nd shall before taking charge of his office, sell or divest himself of, rna 1 , - , • b fi h th . h' any interest which he may have for hIB own. ene t w e ~r m IS own ne.~e 

thermse in any firm or company carrymg on the busmess of supplymg 
~re;tricity o~ any fuel for the generation of electricity, or of the manufacture, 
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sal~ or hire of. m.achil1~ry,. pla~t, equipmeut, apgB:r~tu8 or fittiu~s for the. gene:.~ 
ratlO11,. transmissIon, dIstrIbutIOn or USe of electrIClty, or any lllterest III ~e., ... , 
managmg agency or shares or securities of allY such company; and it shull not .. ,-
be lawful for u nU:~I?~r of the Bourd, so 10uG UI:l he holds office, to acquire o?--
p~rchase aDY suc~ mteres~ in any such firm or compBuy and if he, under any 
WIll or by succeSSIOU 01' gIft becomes entitled for his own btmefit to Blly sucn.., .. 
interest, be shall sell the same within three months after occomino so entitleL o 
thereto; and he shall ah~o, within three lllonths seyer llUY connection he may': 
ht1\'e and cease to have any interest, direet or indirect, in any such concern. 

(2) Nothing contained ill sub-section (1) shall pre'llent a member from 
acquiring or bolding any share or in~rest in any firm or company other than" 
a firm or company mentioned in sub-section (1): ~. 

Provided that if the Board ha~ entered iJltO, or is about to enter into aD1_ 
contract or agreement with any such firm or company ill which a member"'"" 
holds any share or interest, he shall disclose the fuct 8ml nature of such interest ~.~ 
and he shall not he entitled t.o vote on nny decision of the Board relat,ing to .. j 
such contract or agrpelllPnt. 

(3) A disclosure referred to in the proviso to sub-section (2) shall fo)'thwith 
be re(~ornpd in the mirl1lt,e~ of the Bonrd nnn COmln1111ir.nted to HlP PrewineiAl 
Government and the .Provincial Government may thereupon give such directions .. 
as it may deem proper. ,~ ... 

10. B.emova1 or suspension of members.-The Provincinl Government may -
su~P;;Hl from office for such perioll us it thinks fit. or remove from office allY 
member of the Board whO--::~ 

(a) is found to be a lunatic or becomes of unsound mind; or .~ 

(b) is * * * adjudged insolvent; or '.~ 
(c) fails to comply with the provisions * * * of section 9; or .:;;! 
(d) becomes or seeks to become a member of the Central or anyProvincial.,i 

Lef,rislature or 8~ local authority; or,:! 
(e) in the opinion of the Provincial Government has * failed or is unable ' 

• t;'-carQ' out his llutics ~ as to rCllllcl' Ili" SIl"l'l'IIS:01l Ill' l'l~ll1()Vld, n!-; I!W '_';I~"" Iliay .. ' 

be. neeessnry; or 
(f) is convicted of an offence involving moral turpitude, 
11. Temporary absence of members.-J f tbe ChninnA.n or any ot,hElr mem-

lwr~ dlt' Bfl:1I'I1 i~ 1),\ ;Idinllity ur lit 1 II'r\\ il-W !'t'lI.Jt·f(',1 "\'lIlporarijy ineflpable 
of (,HlT,-in" ont. 1111' ,111t.ieri nr is :,h~(,llf. 011 lcAY(> iii" ntllfn"i~(' in cirC'llIW;tnnC'fls 
nnt, im;olving t.hn vttC'ntion of hiR nppoint.ment., t,he Prm'in('inl (tnvnl'nmE'nt, may 
appoint another person- to officiate for him and carry out hiR funct.ions under" , .... 
thi, Act or Bny rule or regnlat.ion made t,hereunder, 

12. Incorporatlon of Board.-The Boarel Hhnll be 1\ hody eorporate by the--
mn;;- notified under sub-section (1) of Hcction 5, ha.ving perpetual succession *! 
Rnd n common Rf'A.l, wit,h powf'r toO M(}l1ire nnrl"hoM property bot,h mnvnble '-~ 
and immovable, and shall by the said name sue and be sued. __ 

13. Authentlcation of orders and other instruments of the Board.-All ."~::. 
ord&;" and decisions of t,he Bonrd shall be authenticated by the signature of--
the Chairman or any otber '" member authori~ed by the Bonrd in this behalf, 
and all other instruments issued by the Board shall be authenticated by the 
signature of such member or officer of the Board as may in like man~er be ::~: 
authorised in this behalf. __ _ . . ,--

14. Meetings of the Board.--(l) The Boord shall hold ordinary meetings a' .. 
8uohintervals as may be provided in the r~gul8tions; and a me.eting may be, ... 
convened by the Chairman at any other time for the transaction of urgeJ~t .J 

buRines8. ' .• , ,.. f.iI 
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-(2) The number of members necessary to constitute a quorum at a m('etin, 
shall be such as may be provided in the regulations. 

16. AppOintment of ltd.-The Hoard may appoint 0. Secretary and such 
other officers and servants as may be required to enable the Board to carry out 

,u.iti-·fuuctions under this Act. -- - -
* * • • • • 
16. ProvlnCllal Blectrlcity OoUDc11.-(1) The Provindal Govenlment shall 

oonstitute a l'rovincial Electricity Council for the Province, and in cases to 
~'Which sections 6 and 7 apply, the Provincial Governments concerned shall con-
-stitute such one or more Provincia.l Electricity Council or Councils and for such 
-·areas RS they llIUY LJy agreement determine. 

(2) 'rhc Provillciul Electricity Couneil shall consist of the members of the 
"-}Joard nnd such other persons being not less thu.n seven and not more tha.n 
"~een M Uw Provincinl (lovt'rmnent or the Provincia.l Governments concerned 
..... may appoint nfter consultntion with such representatives or boclies representa-

tive of the followillg interestK U.s the l'rovinciul (Jovenmlent or the Provincial 
Govermn~llts cOllcerned thinks or think fit, that is to 8ay, local self-govern-
mellt, e1ectl'il'ity /Supply illdlJl'\tl"Y, elllllillcrt:l', illllustl',Y, transport, ngriculture 
anJ lalHlUl' 1.'1111"11,' l:d 1/1 I Ill' L·!t'dl':l'it., ,,;uPl.lj illllw ... II'.'. bllt so t.1lat there shall 
be at 1(':J<;t Ollp 111('llIhf'1" r('rrt'~Pld ill~~ p:1('11 SIIt'h illtf'rt:'Ftt, ill fih(' COlllldl. 

(8) The Chairman of the Board shall be cz offici·) Chairmllll of the Pro-
vin('i~11 Electricity Council, • 

(4) Tlte :rl'u\'iucii}.l Electricity Council shall meet nt lef\!;1i on("~ in fi:vP.ry 
three months. 

(5) The fUllct.ions olthe Provincinl Electricity Council flhall be a-iii follows:-
(i) to advise the Bonrd on major questions of policy and major 

schemes; 
(ii) to review the progress and the work of the Boord from time to 

time: 
(iii) to consider such other matters as the Board ma.y place before it; 

and 
(iv) to consider Buch matters as the Provincial Government may by 

rules prescribe. 
(6) The Board ~hall ptnc(' hefor(' thp Pro'Tinein 1 F.IAC't,riC'ir.y r.onncil the 

__ annual financial statement nnd supplementary stntement, if any, before SUb-,_ 
:-'mitting such fJtatement to the Provincial Government under section 61 together 

with copies of the report and proceedings. 
17. Local Advisory Oommittee.-(l) The Provincial Government lIlar from 

time to UIlle c()m~tittlte for such Hl'eEl$ as it mny determine Locn.l Atlvisory 
Committees, consisting of such number of persons as it may think fit in each 
case and on suc!.:. -JerlDS and conditions "'\ may be prescribed. 

(2) Tl:e Boa.rel may if it thinks fit consult the ~ Advisory Committees 
. concerned on any business coming before it, and shall so do in respect of suuh 

business as the Provincial Government may by general or special order in thia 
behalf specify or when required by the regulations so to do. 

(8) The Chainnan of the Board or such o.ther me.mber of the Board as he. may 
nominate in this behalf shall be ez offiCIO ChaIrman of n I.lor.nl AdVISOry 
Committee. 

(4) Local Advisory Committees sha.ll meet a~such intervals as may be 
prescribed, tmd for the transaction of .urgent business on such other occasions as 
the Chairman of the Board may reqUIre. 1'. 

(5) The number of members necessary to constitutes q~o~m at a meetinJl 
of a Locnl Advisory Committee shall be such af! the Provmcu\l Government 

.. ~wheD constituting the Committee may 8pecify~ 
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CHAPTER IV -

':\' 

Powera ~ dutiel of Prov1Ilcial Electricity BoarcW "'>'" 

",,'''. '.~ !!.- General dutiel of the Board.-Subject to thtl provisions of this Act, tha,~ 
Board shall be-churged with the gene-ral duty of promoting the co-ordinated,,-
development of the generation, supply and distribution of electricity within the;-,; 
Province in the most efficient and economical manner, with particular r6';: 
ierence to such development in arens not for the time being served or adequat.e:;:" 
ly served by Ilny licensee, anu without prejudice to the genernlity of the fore-" 
going provisions it shall be the duty of the Board-

(u) to prepare and carry out when sanctioned schemes under Chapter Vi 
(b) to supply electricity- to owners of controlled stations and :to licenseer: 

whose stations are closed down under this Act ;,-,:! 

(c) to supply 71ectricity 8S soon as p~:lcticable to any other licensees or pers\J~ -
requiring such supply and WhOlll the Bourd muy be competent under this Act 80-
t·o 8uppl,v. 

~9. Powers of the Board to supply electricity .-(1) Thl! Do:ml lllny, ~llhj~tv 
to the proyisiollS of this Act, supply electricity to any licengee or person re'lult'l."'ll' 
.. \Jell surpl;y in any area ill wLich a bcheme !:;H.nctioned under Chapt.er V is in:: c _ 

force: 
Provided that the Board sholl not-~:1 
(8) supply electricity for any purpose directly to any licensee for U6e in aDy r 

part of the area of supply of 1\ bulk-licensee without t.he consent of the bulk-.; 
licellsee, unlt'ss the liccnselit to he supplied ho.s an absolut,e right of veto on ". 
:lny right. of the blll1{-liet'llsl~e to t'lIl'l'l:v f:·l~ctrjc:t~' for such purpose in the ~~id ~ 
part of 8uch 1\l'en., or unless the, bulk-licensee is unable or unwiHing to st1ppli~ 
electricits for such purpose in the said part of such area on reasonable ~erm.·' 
und conditions and wit·hin a reasonable time; or 

(b) supply electricity for any purpose to any person, not being a lioensee, 
for use in any part of the area of supply of a licensee without the consent of the 
li{~t'u~ee, uuless--

(i) the nctuR.l eifE'cHve capacity of the licensee's generating station 
complltcd ill a(;CorJall~l: \\ Hh paragru.ph IX of the l?jrst. ::>cbedule at the 
timl" ",,1wn sllch gorpl:' \vns rUlllir(·a was less thnn twi('u tltn nmxillllUD 
d~:mund Itsked for hy nny "nch pf'rson; or 

(ii) the llH.LximUDl demand of the Jicensee, being B distributing'-
licl~llSt'O Ilnd taking n sllpply of energy in hulk iR, nt. the till1(\ of the re-
11'1t'st, h'S8 t.han twiee the l1Iaximum dClllUntl nslwd for hy any slleh person; 
~~ ~ 

(iii) the 1iccnsC'e is unable or unwilling to supply cltlctricity for sttch~ 
pll1'p;-in t,he ~aia part (?f sllch urea 011 reasoIluble terms nnd conditions_ 
:11111 within n ren~onnhl(' time. , 

(2) After the Board ha~ declared its ill~elltioI? to suppl~ electricit~ for ~D1:~ 
purpose in any area, for whl~h purpo~Q Bnd m whICh area It ,lB. under th!s F;;CtttJD 
competent to supply electriCIty, no lIcensee shall, the prOVISIons of his bceno. 
notwithstanding, at any time be e',1titled without t,he consent of the Board to_ 
supply electricity for that purpose 1U that area.. ..,' 

(3) For the purpm;o6of sub-section (1) "nbsolut.e right of veto" menns an 
lifi'd right vested in a licensee by virtue of any law, licence or other ins-' 

tunqua t e hereby a bulk-licensee is prevented from supplying electricity in any 
rumen w , . 'h 'th . h'" f ~ ts specified area without the consent of ihe lIcensee m w om, e l'lg ,,0 veMO VI'S" • : 
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(4) If any question Briaes under sub-section (1) as to the rea8()nablene86 or 

the terms or conditions or time thereIn mentioned it shall be determined ~ 
providt!d ill section 70, ' . . -

... .,. 20. Power to Board to engage in cert&1n undert&kinis.-(l) The Board way, 
In ~cordance with any regulations made in this behalf, manufacture, purchase, 

. &ell or let on hire OD the execution of a hire-purchaRe agreement or otherwise, 
any electric JUtlchinery, cont.rol-genr, fittings, wires or apIJaratus for bghting, 
heating, cooling, or motive power or for any other IJurpose for which electricity 
can or mny be used, or any industrial or agricultural machinery operutp.d by 
electricity, and IllUY i1l8tall, connect, repair, maintain or remove Much fittings,' 
wires, uPl'llratus. 1IIlwhilll')',Y (II' e f 'Il(l'ol-gt':lI' :11111 ill rt·~I'l·(·t. tlwl't'flf (11l11Inn(1 und 

, .. ~ke such remuneration or rents and ehurges n.nd make l:iuch terms and condi' 
tions as ft dCOlllS fit. . 

* * * • 1< 
(:2) Tllf' Hnm'd 'II:I~' llin intllill ",1101':-:; :Ind SIIll\Vl'OOUli; CUL' the disph,'y, !;;ule or 

hirf~ of titting'~. wirAs, nppnrutll8 Rnd machinery as aforesaid, conduct displays. 
exhibitions and demonstratiolls thert:of, und gellerally du. all thing.;. including 
advertising, illcidellLn! to the salu lUlJ hire of such fit.tings, WIres, apparatus and 
machinery and to the promotion and encouragement of. the use ot electricity. 

(:\) 'I'll(' Hoard 1:;\11111 show Io;t>[Il1r1ttel:.· ill its ucuuuuLs J..Uut1eyl' received 1I11~1 

e;xpt::nded by it in cOllllection with any undertakings in whicn it engages ullJt:r 
this section. 

21. POWerl of Board in felation to water-power.-.'l'he Board may, with the 
previous approval of the Provincial Government, take such measures as in the 

. opinion of the Board are calculated to advance the development of water-power 
in the Province, and may organise and carry out power and hydrometric survey 
work and cause to be made such maps, plans, sections and estiJnates as are 
nece~s[\r.Y for ony of the snid purposes: 

Provided that where any such measures rela.te to a source of water-power I 
already opera.ted upon by 8 licensee under a licence, the ;Soard shall giv~ the 
licensee notice of such measure and an opportunity to be heard on any repre-
Hentations he may desire to make in that behalf and may consider such 
representation. 

22. Power to Board-to cOnduct inv88tfgaU0D8.-Subject so far' as the provi-
sions of this section relate to water-power to the previous approval of the 
Provincial Government, the Board may at its own expense conduct such in vesti· 
gationEs, experi~~nts and trials as it thinks fit for.t~e improvemen~ ?f t?e methods 
of transmission, distribution and supply of electrlclty Of of the utihsatlon ofiuel, 
water~power or other menns of generating electricity, and may establish and 
maintain laboratories for the testing and standardisation of electrical instruments 
and equipment. 

23. Loans by Board to licensees.-(l) Subjeet t,o un'y regulations made in 
tbhsbehalf, the BOlud may make loans or advances to Rny 1icen!=lee for the 
purposes of his nndertAKing on RIWh term!=! noR the Board thinks proper, 

(2) The Boarel in thp clis('hllrge of it~ fllnctiolls lII:l:'t' cn.ll lIron n lieensee to 
eX1)and his undertaking and offer to advance to him a loan on Ruch terms Bnd 
conditions as it may deem proper for such expansion, and if the licensee refuse~ 
fails or neF:lects to accept the loan from the Board on lihe terms and conditionR 
offered or to raise 8 loan from other sources or'to employ his own funds on 
terms similar to the terms offered by. the Board for purposes of such expansion 
and t.o carry out snch expansion, the Board may after giving the licensee six 
months' notice in writing purchase his undertaking. 
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(1. 
24. Power to Board to contribute to certain associatlona.-The BOlLrd mn v - .. ' 

subject to any regulations made in this behalf, pay reasonable sUbscriptions. 
whethe~ ann~al ~r ~therwise, to uny association of persons engaged in the 
gen~ratlOnt dlS~butlOD or supply. of electricity founded for the promotion of 
tibell common mterests and contnhute such suma as it tbinks fit to the funds 
of any recognised society not conducted for profit for the promotion and 
encouragement of the development and use of electricity or for the improve-. 
rnent of knowledge and edUCAtion for the promotion of research ill reflpect of 
elec.tricity or electrical appliances. 

2lS. OonsulUng engineers.--The Bonrd may, subject to the prior approYlll of 
t·he Provincial Government, from time to time appoint qunlified persons to be 
consulting engineers to the Bonrd and pny them j:;uch remunerntion ns it think'" 
proper. 

28. BO&fd to have powers and obliga.tioDS of licensee under Act IX 01 1910.-
Subject to the provisions of this Act, the Board shall, in respect of the whole 
Province. have all the powers and obligations of a licensee under the Indian 
El(3ctricit~· Act, HHO (IX of 1010). an<l this ~\d ~hill1 IH'. clt't"I,nl til 1,.. Oil' 
licence of the Board for the purposes of t.hat Act: 

1ll'ovideo. thnt nothing' in ~edionl' 3 t.o 1 1. !,:\lh-~ect.:onj:; (2) nnd (~) of !'ection 
21 lind sections 22, 23 and 27 of that Act or in clauses I to XU of the Schedule 
~ that Act relating to the duties and obligations of a licensee shall apply to the 
!J:Soard. 
1 27. Other func.tiolUl of the Board.-The Bonrcl Rhall hR.\8 sllch further pm,·el'~ 
andauties a8 are provided in t,his Act. 

OHAPTEB. V 

The Board'. Works and Trading Procedure 
28. Prepara.tiOn of lChe.m8l.-With n view to rationalising the proclucti<>"l ~nd 

supply of electricity in any areR. the Board may from time to time prepare a 
Bcheme, not inconsistent with this Act, for that nrea, in which prO'\+~ion TnRy be 
made for all or any of th~ following matters, namely:-

(n) the estahlishment of the Board's own generating dativll~; 
(b) the designation of generating statiolls, whether existing stations or ]lew 

s£e.tions, as cO'ltroUed stations at which electricity shall be generated for the 
purlJOSes of th~ Board; 

(c) the interc0UJ1L'diull, by weults vi 1lI1liu ~rulll:iwij:;l:iioll hues to he cullst.ruct,l::''' 
or acquired by t,he Board, of nny genernting statiolls with allY otlll'.rs ,mel Wltb 
any systems uf licensees; 

(d) where 8 scheme relates to a !olpecified area, the intel'conne.ctioTJ of the 
.ystem of tho Board i~ that area wl.th. the .system of the Bonrd III uuy oLh~~ 
area with respect to whICh a scheme IS ill bemg or may suhsequently be made, 

(e) the construction ~r acquisition of such other main trnnsmission lilies 
88 the scheme may reqUIre; 

(f) the use by t,he Board of any transmission lines or ma.in transmission lines 
of any licensee; 

(g) such supplemental, incidental and consequential. provisions a8 may Appear 
necessary or expedient for any of the purposes aforesaId: 

P;ovided that a scheme shall not. without the consent of the own~~,-
(i) deRignate as a. controlled statIon any generating station belonging to a 

person other than a lIcensee; .... 
(m authorise the use or acquisition of a tr~n8mlss1on hne or a maIn trane-

mission line belonging to a person other than a hcensee. 
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I ' ~a Publlcation and. lancUOnlq of Ichemea.-(l) The ;Board shall cause every 
scheme prepared under section 28 to be published iu the official Gazette aud 
,in ~uch looal newspapers as it w-y consider neoe88ary, and shall give publio 
pot?oe ~ the 4~te. not being less tl;lan two months after the date of the notice. by 
,\\'hlCh hcensee~ H~ld other persons iuterested lllny make representations tJ:lereon land when pubhshmg such 0. scheme the ;Board shall show e~timate8 of the 
capital expenditure involved and of the il1i~ia.1 and ultimate revenues anticipa£ed 
from the sale of energy, meter rentals and other services. 

(2) Th& Board, after considering any such representatioDsand after making 
luch. inq~iries, if a~y, 8S it thinks fit, may sanction the Bcheme either without 
m~ificatlon or subJeot to such modifications as it thinks fit, and either generally 

,~ ..... ~~. m respect of any part of the ar~a specified in the published soheme. and .ha1l 
p.ublish. the Boheme as sanctioned by it; and where the scheme bas been sane-
honed m respect of part of the said area, it may 8ubsequently be aanctioned iD 
respeet. of otht-l,· JHU'~ or UlIlt urt"'u : 

Provided thut no sanction shaH be fwcorderl hv the BOHrd to anv 8(~hemp cr 
part of a schpmp p.Rtimated to re~ll)t in a capital expenditure ex~eding fifty 
IRkhR of rllpE'E'R wit-hout prior (\ollsIJIt,nt,ion with the Authority and until any 
reconmlendutions which the Authority may. in accordallce with the provisions 
oC this Aet, make u}lon sudl eowHlltlltioll h:1"<' ]"('(wived clue consitieratioll by tL~ 
Board: 

Provided furthpr that where the recommendutions of t1u~ AutllOl"ity ill \ 
rt'gard to any scheme 8re not tlcc~pt(~d by the Board, the BOllrd Hhull llot 
sanetioll t.he ~'heme without the previous consent of the Provincial Government. 

(3) In respect of ony scheme to whi~h the first proviso to sub-section (2) 
Sl.pplies, the Board tJhull, within ont! mouth after being requested by the Centra! 

. Technical Power Board so to do, supply thut BOl\rd with an such information 
inoidental or supplementary to the scheme as may be specified in the request. 

30. )(atters to be considered by the Authority.-The Authority shall, before 
lllulciilg fLny reeonnllelluutions in rel:1pect of a scheme upon which it has been 
{\ollsulted Wlder the first proviso to sub-section (2) of section ~, have partioular 
rt'gn "d to whether or7aot in its opillion- -

(a) any river-works proposed bJ the Board will prejudi(,e the prospects for 
the best ultimate development of the river or its tributaries for power-genera-
tion, ronsistent with thfl requirement~ of irr:gntion, nR~igntion and flood-('ontrol. 
and for this purpose the Authorit.y shall sutisfy itself that nn adequate study 
h:1S hf'f'll wallt' of th~ optimum location of dams and other river works; 

(b) the proposed scheme will prejudice the proper combinat~on of hydro-
electric and thermo-electric power necessary to secure the greatest possible 
economic ou!put of electric powe:. . 

(c) the proposed main transmission lines will be reasonably . suitable for 
-regional requirements; 

(d) the scheme provides reasonable allowances for expenditure on capital 
1\Dd revenue account; 

(e) the estimates of prospective supplies of eleotrioity and revenue there-
-(rom cOTlhllneC'l in thp c:cheme ""~ r~nc:"mAhle, 

31. Recommendations of the Authority.-WhE're the Authority hRs been 
conSUited under the first proviso to suh-section (2) of section 29 in respect of 
n. scheme, it shall fO;;:-srd its recommendations thereon to the Board, sending 
a copy thereof to the Provincial Government, within six months from the date 
of th~ receipt bv it of thE'! Rcheme: 

Provitled th~t if the Boarfl fails to "uprl,T in (hIA time Any informat:oT" 
'requested lJnd~r sub-section (3) of Re"tion ~ the period within which the 
Ant,horitv shall forward its reoommendations shall be correspondingly increased. . \ 

I; 

I 
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32. Oarrying out 01 IChemel.-The Hoard shall curry out aucl give effect to (\. 

Bcheine ; 8S soon as reasonably pmctienble al.fter it; has beau 8l.Ulct;ioned an'" 
published. , 

33. Power to alter or extend"schemea.-The Board may from time to t.im8 -altt.:r or' extend a schellle by aI. supplementary scheme mal.de al.ud 6t1ouctioued iu 
the manner 'h~before provided: . 

Provided that any alterations or extensions of a scheme which are in the, 
opinion of the Board and the 'Authority minor in character may be made with· 
out preparing a supplementary scheme. 

U. OoJltroUed statloDl.-,Where eo generating station situate within an area 
forwhich a scheme is in force haa veeD Qelllgnal.t~d in tihe Bcheme as a oontrolled 
M~ation, the relations between the Board and the licensee owning the statiOD 
shall, . subject to any alTangements agreed uncler section 47, be regulated by the 
provisions of the ~"irBt Bchedule. -

35. Supply by the Board to licensees owning generating stat.iona.-The Bonrq. 
Ula~t any time..declare to a licensee ownmg a generaiw.':~ station, other than II 
controlled station, situate witwn all area for whIch a scheme is in force that; 11 
IIi ready to llluke a supply of electricity availnbl~ to the licensee for the purpose. 
of his undertaking, and thereupon but wit.hout prejudice to the provisioll8 of 
section 47, th~ provisiolls of the Second Schedule shall apply in respect of the 
relationSbetween the Board and the said licensee. 

36. Power to ;l3oard to close down generating stations.-The Board may at 
BD)lime declare to a licensee owmng a gellerating Rtatioll situa.te within 8D area 
for which a Bcheme is in force that the station shall be permanently closed 
down, and thereupon but without prejudice to the provisions of section 47. 
where the station is a contro1l:ed station the prov:sions of Part III of the First 
Schedule, or in other cases the proviSions of the Third Schedule, shall apply in 
respect of the relations between th~ Board and the said licensee with reference 
to the sta.tion to be closed dOWIl. 

81. Purchua of generating stations or undertakings or maiD transmtuioD 
UDes by the Board.-( 1) Wh~l'e ullc1~r the First or Third SchtHlllle HlIy genernt· 
ing station or undertaking i~ to be purchased by the Bonrd, or where a ~anc-
tioned scheme provides for the purchase by the Board of a mnin t.rani'misI"ion 
line belonging Lo auy lieensee.-

(8) the generating station or undertaking from such date of purchasA as 
may be fixed uncler' the uppr0l'riHte ~('.hpdlll~. or thp maill tr:lIls111is!=;ion liJl~ 
froIn such date of purchase a8 the Board shall, by notice in writing g;ven not 
1""8 than one month bdorc the l:iuiJ clute. iuLilllute to the licensee. shall vest 
in the Ronrd free. saw nloO pro";dt",l ill ~lIb-sl'ctioll (:l), lrOIJl all,\' Utlut, lllOl'tgage. 
lien or other similnr oldgat:oll of the licensee or attaching to the Station or 
undertaking or line, as tho case may be, and any such debt, mortrgage, lien ~ 
obliga.tion shull, save as aforesaid uttach to the purchase-money in substitution of 
the station or line: 

Provided that notwithstanding any agreement to the contrary the lieenF;Ae 
shall pay and the mortgnlZee, ohargee, lien holder or obligee Rhnll accept the 
whole o~ part of the purchase money DB the cllse may be in full or part Ratu--
faction of the debt according as the amount of the purchase money is more or 
less than the amount of hiR debt. 

(b) witbou't prejudice to the provisions of se'!tion 47, the Board shall pay, or 
tender payment of, the lmce to LA determined in accordance with the Fourth 
Schedule 'BS soon af!, the Rmonnt thereof has been determined, together with 
interest on such amount from the dat.e of purcMRe to t.he dote of payment or 
tender of payment as aforesaid at the r8~ of one per centum over the average 
of the Reserve Bonk rntes between the said dates; 
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"<c) the receipt of the licensee shall, notwithstanding anything in any other 
'.,w, bea full and sufficient ~lscharge to the BOard for the payment due JD 
-respect of the purcbase. 

. (2) Wher~ a generating statioll or undertaking or main transmission 1ine pur-
bhaa$d by the Board under this Act 1S in course of construction. extension or' 
:~~,~ 'at, the date of purchase, the rights and liabilities of the former OWll~r 
~ereof under any contract for such construction, extension or repair shall be 
deemed to have been transferred to the' Boarll, except such rights or liabilities 

_acquired or incurred after the date of rtlceipt of the notice of purchase without. 
-:·~prior sanctIOn of the Honrd. 

(8) Notwith~tUllding anythl11g coutuint!d elsewhere in this Act-
. ._. Q.> wllt~re any gen~ratillg sbtioll l'urchust!d by the Board under this Act 

·...,.,..~ai~~ any plant or Hl'pil.rntus which, whil~ the station wus in op~rutioll, were 
~"~ed Jomtly for the pmposes of gellt!rutioll nnd tramnuission or dh;tributioll or 
...... bolt, for the Purl)oses of trn.llSmJS8ioll or d h;tributioll. then unless otherwise 

'8grtled ut;:tweeu the Bourd IiHd the li':ensce, such plant or uppuratu~ ~hull 110(, 

.:-he purchHsed by the Bout'd hut !;hllll rtlmaiu thtl property of the licensee. 
" (ii) \Vl1t~l'e unde!' thtl pl'IJ vlsioJls of lSt'ctioll ~tj a schel11e proYi(tcs for thE',' 
,purchase u1 Uil:-' lllaill tl'UlISI II i"l'o illl i li~I~' ,lll.'\UlIgil1g til allY liel'n,sec tIt!.., .n\);~rd 
shall not exercl~e the powers of lH'qlllsltion ther!:!h)' nfforded wlthout the l,rlor 

_ constlut of the lu.:cll:;ce, which collsellt shall Hot be unrellsonnbl), witlthdd, 
88. Provision of new generating stations.-The Bonra shnll.itsl·lf I:'stahli.;h 

a n;;' generating' station in any RrlO'U in which it. i~ r4?qllir~d hy Rny ~nn~tioned 
scheme to be f;ituated, but th!:! Board muy, with the snnctioll (If the Provincial· .... ,.. -------

·-GoverlllUtmt, mal{e arrangements with lilly licensee or other persoll for .. I.e 
_., .establishment of tl neW g~llel'utillg stutlon l'equired by n sUllctioned scheme, if 
___ ju lih.., oJ.lllUon or ~e Board it is det;irable so to do. 
",-"" 39. Operation of Board', generating stations.-Where the Board' itself 

establishes ll. new generating station or acquires a generating station otherwise 
than for the purpose of closing it down, it shall opernte the stlltion itself, but 

~ ... the Board mily 'with the sanction of the Pro7iUcial Government, make a.rrange-
~·.~·lnen:ts with any licensee or other perSOll for its operation, if in the opinion of 

the Board it is desirable so to Llo. 
"", .. \ ~. Provision regilding connections with main tranamlssion lines purchased 
.. by the Board.-Where tltt! Bouru has 1'1Irehnsed K HULin trnllstnitoision lille awl 

by reason of the user thereof by the Board ~ alteration or replacement of 
switch-gear or other nppnrutus of any licensee'" connect.~d with the line be-
comes necessary, the Board may in its discretion itself carry out such altern-
tion or repltlcem.er:+. at it" own C08t 01' defray thtl rt!ason~\bltl expellSt!S illcurr~~J 

. by the licensee'" iD. effecting such o.ltt:r:lt~on or replacement; n,ncl Rny qllestio;} 
:~whether such alteration or replacement IS necessary or whether the expenses 

incurred in connection therewith are reasonable shall in default of agreement 
be determined as provided under section ~ 

41. 11se by Board of traD8lDisSiOn llnes.--(1) Where the Board considers it 
DflC;;sary to use for any of its purposes any transmission lin~8 or :n:'-ain trans-

. mission lines of a licensee, the Boord shall have power to use such hnes to the-
-.extent to which the capacity thereof is or thereafter remains, surplus to the re-

quirements of the licensee for the , transmissi~n. of electrici~y, on pnyment of 
charges calculated in nccor<1ance With the prOVIsIons of the Flfth Schedule. 

(2) The Board may, by agreement, ~th ~ny licensee ?r other person, use 
any transmission line or main transmlSRlon Ime of that lIcensee or person f01" 
.uch time Rnd upon (lU~ h terms as rna v' )',e a.m-eed, . . . 

~. .. '2. Powers to BOard for plaCing wlreB, poles, ete.-Nohnth~tl\n(hng nnythmg 
'-"containen in Be~tions 12 to 16 ann 18 and 19 o.f the Indian El?ctricity Act, 191() 
.~. (IX of 1910), but without prejudice to the reqUlrements of sectIon 17 of that Acb, 



\ b'& where provision in such behalf is made
l
: a ..... ctioned acheme the Bawd !t, 

.have, for the placing ?f ~ny wires, Ilole8, wall-bracftets, stays, apparatuB lind !lppii~.~:! 
ances for th~ transmlsslon and distribution of electricity, or for the translDh;~ion. 
o! telegraphic or telephonic communicationEJ. necessary for the proper co-ord.ina-,...._ 
tlOD of the works of the Board, nIl the powers wh:ch the telegraph authority 
possesses under Part III of the Indian Telegraph Act, 1885 (XIII of 1885) with 
.regard to a telegraph established or maintained by the Government or to be so 

• 

• 

established or maintained: .. .. -~:.-
Proyided that whe!~ a Banctio~ed Bcheme does not make such provision al' 

aforesaId, all the prOV1810nS of sectIons 12 to 19 of the first-mentioned Act shall 
.apply to the works of the Board. 

43. Power to Board to enter into arrangements for purchase or sale of electri-
.city under certain ~ond1tlons:-:-(1) Tho, Board may enter into arrangements wi~.:. 
any person producmg electriCIty withm n.3 Province for the purcllase b1 the 
BO~I1'<l, 011 I'1Il'11 t,t'rJm; II~ Hilly he p:~ree(l, of any surplus electricity* whieh that 
person may ud able to diflpoRe of. 

(~) 'Where a sanctioned scheme so provides, the Board may, on such term • 
. us lllny ue ngrt!ed upon, enter into 8.rrangenlt!nts with any Govt'rnment 01' per80n 
1'or the purchase ~ale of electricity to be generat~d or used outside the 
Proyince: 

Proy-ided thc.t the Board may not enter into' such arrangement.s with Rny such 
GOYenmH"nt or person without the consent of the Provincial Goy-ernment, or iutn 
arrangements with any such person without the consent of the Government of ... 
the Province within which the electricity is to be generated or used. 

44. Restriction on 8Bt&bUshment 01 new generating statons or major adc:Uti0D8 
or repiacement of plant In generating statlons.-(1) Notwith8ta~ding anything '0" 
eontained in any other law for the t.ime being in force or in any licence but-,; 
tlubject to tOe provisions of this Act, it shall not be lawful for 8. li('e~see, ot'" .. 
any other person not being the Central Government except wlth the" . 
previouB consent in writing of the Board, to estRbl;sh or acquire 8· new genera&-
ing station or to extend or replnce ony major unit of plo.nt or works pertaining to 
the generation O.f e1eetricit:v in n generating station: 

'Provitied thR.t snch conspnt ,::hal1 not, except in relation to a controlled 
fltation, be withheld unless within three months from the date of receipt of aD 
1lJlp1i(,R.tion-

(a) for consent to the establishment or acquisition of 8. new generatinl 
~t8tion, the Board-

(i) ~ive8 to the applicant being a licensee An underta~jnfl that it if' oomr~ten' 
to, And win. wit,hin twenty-four mont,he from t.he said date nfford to him a 
~llppl:v of electricity equivalent to that required by him pursuant to hiA A}lr,lic&,;,'''''''''' 
tion; or ..,-.. 

(ii) shows to the applicant • • • • thR.t the .eJectJrieit.y ~qllired. h~ bfnt..u.~ 
purSUAnt, t,o hiA upplication could be. more economl(~ally obtamed wlt.Wn a 
reRElonable time from another appropnate source; .' , 

'(h) fO.r (~on"ent. to the extension * • of nny major unit of plant or wor~Il--_, •• 
as Aforesaid, the Boo.rd-

(i) giveR to the R.pplicBnt being B licensee n~ undertn.~jng that wi~hin. twenty-
fonr months from the said dAte either the station to which the npphc~hon pe!'·t,Ol~_; _ 

_ _ t.8ins will become B controlleti stR.t.ion in terms of section~. or the Hoard wilT 
make a declnration t.o the applicant in t.erms of section ~5 offering him a Ruppl, 
~T e1r'('triritv nql1h'nlent toO t.hnt rennirf'.'d l'>v him Tl11TCmnnt: f,') '~:R t'lT)p1icat!on,. or 
-f'" p~,,~ 1 W~11 mnkp n dp('lnrntio'1 to him in termR of Plect,lOn ~: or . 
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'. (ii) shows to the applicant • • • .* that the electricity required by 1Mil p\lrsua~t to his application could" be more economically obtained within :l 

-reasonable tIme from another appropriute sonrce or by other apI)ropriate llleanl:l; 
.,,--:,.i (0) for consent tQ the replacement of any major unit of plant or works, the 

_ltJ;loard-
~. (i) gives to the applicant being n licensee nn undertukillg that within eight6!e1l 
~r.rnonths from the said date either the Rtntiol\ to which the application pertl\ins 
" will become a controlled stntioll ill terms of section 34 or the Bonrd will lIIok~ 
.. :-' a decillration to him in terms of section no· or 
ft~· (ii) shows to the applicant tho.t· the electricity required by him pur:;U:lllt to 
"--his nppHcotion could be more e('onomicnllv ohtllitlt'cl within n reo.son:lbll' tirn~ 
;~.::lrom o.nother appropriate source or hy other nppropriate menns. 

=:- (2) There shall be stated in ever.y npplicntion under this fection such parh-
....eular" 8S the Board ma.v reasonnhh' TNJlIire of the station. pllillt or works, n& 
~.~the ~Ase may be, in respect of whi('h it is mnde, (lnd whert' consent is g'ven 

. thereto, in acting in pursuance of Slll'h ronsent. the applicant. shall not, without 
...... ,~the further consent of the Board. make anv material variation in the part' culura 
.. 80 stnted. . 
.. ~.' (3) Any difference or di:"put.l· arisin,.; vut ll~ the prud",ioll,';; of t.IlL" ~(:etl'lIl I 

shnll hf' rf'fprr('d to tlI ... , n rh I t rn bo: I of tIll.' .\ lit 11("1': ty . 
.mJ. 45. Power to Board to enter upOn and shut down generating stations in certain 

clrCumstancel.-(l) If any licens'.'e fnil~ to closE' down hi~ goener-nt-jng stlltio1l8 
pur~tlant to n. declarnt.ioll of th,· Bllnnl ullder sl·ction :~n, 01' it allY rwl'''''!} 

ii' establishes or acquires n. new ~enerating' station or extenttor repl!1ces an': plant 
'''''or worl{s in Rny gencrnting stntion in cantl'fin~ntion of section 41. the Boa!"!l may 
i:;:':1luthorise Bny of its officers to enter upon the premises of such station and shut 
,~own the station or the plant or works. as the case may br , in respect of wbich 
.... ....the failure or contravention hns occun'ed. 

l2) Any expenses incurred by the Boord under this section shall be recover-
'.~ able by it from the licensee or person concerned os nn arrear of land revenue, 
-;:and for such purpose the Boord sholl be deemed to be n public officer within the 
?meaning of section 5 of the Revenue Recovery Act. 1890 (1 of 1890). 

• (3) AllY difference or di!\pute arising out of the pl'ovisiolls of this st'diotl ~hl\lIl 
.~;:~e. referred to the arbitrat:on of the Authority. 
.... 48. The Grid TarJl.-(l) A· tariff t,) be known us the Grid Tariff !'-lli'll, ill 

ol'col'lialh"t.' with Illly regulnfons made iu this behalf, be fixed from time to time 
bv the Bounl in respect of each Ilrtm for whidt a s<.'heme is ill loree, and tariffs 
fixed under this secfon rnny, if the Board thin1{s fit. differ for different areas. 

(2) 'Vithon':.. prejudice to the pr('<-, isions of section 47;\9 Grid Tariff !;h .. tll 
·".pply to sllles of electricity hy t~e Board to ]icenseeswhpre .so required. under 

:;:~.:any of the First Second nnd ThIrd Schedu!es, ond shall. subJect as heremafter 
.provided. also b~ applicable tp ~nlej:J of electricit.v hy th'" Board to licensees ill 
other Crises: 

.- Provided thltt if in any such other case it nppenrs to the Bonrd t,hnt. haViUg/: 
. regard to the. extent of the s:,pply rpquired, tlle trnnsm~s!;:on. expen~~!'i .. in \'()h:~l . 

.. ,tn affnl'ding th(· ~\1Pl,l'y' are lllg~~l' tllHlI tllOsC nl\~)\\'ctl .J1I nXlug the. (,rill 1 afJll, 
::.the Bonrd mnv makE' snch n(lrhbonal chnrges llS It considers npprO}1rlate. . 
",'. I (8) The Grid Tariff shall .be so framed as to include ns ·part of ~he Chtllge. 
_ and show sepnr~.t.el~, a :fi.x~)dJ~watt charges com~onent a~d .8 runnmg charges. 
~- fomponent: -'," . . ~\;, .. :/:! '-:- .' . . . • -.. ' 
':":-. ,provided t~.l,·¥ }n:!QHle.~ ~f ,:"ny area· the e]ectric~ty to be 80~.d by the B~~ 

.. 1 .. ,·wholly 01' iiihstllPtJ.aIJydj!rlvedfrorn hvdro·eler.tnc 8011rce~. tIle nmDlDtg: 
~;~f-f~ar~es .. :~.?m~qDe.~(~ay. ~, .. ~tt~~~.:..· .'. . . . :.,~. 
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(4) ~he fixed kilowatt charges component in the Grid Tariff may be fratC1:1· 
so BS to vary with the magnitude of maximum demand.,tir 

(5) Where only a portion of a licensee's maximum demand for ~he purposei"; 
of ~is undertaking is chargeable at the Grid Tariff, the price payable fo~ that':: 
portIon shall not be greater than the >I< price which would have been pay~"'''' 
able !or any equivalent portion had the whole of the said maximum demand of 
.the licensee been chargeable at the Grid Tariff. , .• ..., 

:"(~ The Grid Tariff may contam provisions for- ~.-; 
<{a) adjustment' of price having regard to the power factor of supply taken ;': 

-or 'the cost of fuel or both; .c 

(b) a minimum charge related to a past or prospective demand of a liceDIee·;~ 
on the Board. 

(7) The Grid Tariff may contain suoh other terms and conditions, not m.~4' 
eonsistent with this Act and the regulations, as the Board thinks fit.: 

47. Power to BO&rd to makf altel'Q~ive arrangen'ftllte with llceJ18881 - .. 
NotwithF.:tanding anything contained in sections. 34 to 37 and sub-section (2) of"· 
section 46 but subject to any regulations made Tt; this behalf, the BoltrJ may 
make sUCh arrangements as may be mutually agreed with any licensee whOll "'J 

e.rea of supply is situate within an area for which a scheme is in force, iD-~ 
regard to the purchase or sale of electric'ty and the price thereof, or the pur;;;''.!: 
chase, operatron or control of any generating station or main transmission line:-

Provided that in making any such arrangement the Board shall not ahow'~ 
undue preference to any licensee.,-~ 

•· ... ·;1 

4B. Power to liceDBee to carry ou~ &1'l'angementa under t1Ua Act.-Where~ 
under any provision of this Act the Board is authorised or required to enter into 
crangements with any licensee for any purpose, then notwithstanding anythiriS:,.2 
'contained in any law or in any license, memorandum of association or othtlrl! 
instrument regulatiLg the constitution or powers of the licensee, it shall b~ 
tawful for the licensee to enter into and carry out any such arrangements. .rJl 

49. ProvIsiOll fOr the sale of electricity by the Board to pel'lOU other tha!l',' 
ticw.u.-Subject to the provisions of this Act and of any regulation. mad. iD":~ 
,this behalf, the Board ma~ ~upply electricity to any pers~n not b~ing a li~ 
upon such L~rms and conditiOns as the board moy from time to time fix baviJII 
ftgBrd to the nature and geographical position of the supply and the purpolet d 
for which it is required: . ,. 

P-ovided that in fixing any such terms and conditions the Board shall not., 
€obow undue preference to any person. . 

&0. Board not to supply electricity in certain clrc1lJUta:ncas.-~othing con_"1I 
~'~1 

tained in section~ H4, 35, nnd 36 shall apply in any cll~e where under o;ection 19,!. 
it is not permissibTe for the Ifci'ard to. sup.ply el~ctricity directly to a li08Dl_~ 
owning tl generllting stntion; an,l nothmg III 8(,etlOns 46, 47 tlnd 40 shall e~ 
,power t,be Board to supply electricity directly ~ ~ny Iice'ii8eeor person to wh ....... 
Ii' is not otherwise entitled so to supply electrICIty. ."~; 

51. Prov1s1onal payments.-\Vhere the price to be puid for eleetr·dt,~· by,:'~ 
« to the Board under this Act cannot be fin~lly ascertained un~il after the .d~"~1 
of a year of account, the amount to be paid shall be aacertamed aa Boon ai'" 
'practicable thereafter, but the party from whom the payment is due s~all make 
. to the other monthly payments on account of ~he net a~ounts due m accord-.... 
&Dce with estimate. made for the purpose, subJect to adJustment aa lOOn after" 

1ihe end of the year of account as the actual liability can be ascertained. ':;:,:s'~, 
52. Lower Umlt Of power factor In npply by Board.-Unless otherwise Bgrea~., 

-betWeen the Board and the licensee, no supply of electrioity taken by a lioeuaee-
fn»n the Board under this Act shall be taken at an average power factor bf'9'" 
G.85 during the period of maximum demand of the Jicenaee In any month, and. 
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in ~~ event of the .av~rage power factor as aforesaid being lower than 0.86. 
$he bcensee shall wlthm a reasonable time take such measures, the cost of 
wliich shall not be borne by the Board, as may be necessary to raise it to • 
Y$Iue not lower than 0·85. 
'~:~13. Provision of accommodation aDd right of way.-( 1) Where the Bout,t! fOl' 

.. "' ..... " ..... 
ijle purposes of any arrangements which it has made with any licensee under this 

, ",t .. equires accommodation on, in, under or over the premises of the liceDlee 
..fl .. , &P,J. wo~ks or ~pparatus to be provid~d by the Board, the licensee shall, if 
~tire and suffiCIent accommodatIon eXISts * * * grant such accorn-
·~ation free of cost to the Board, or if such accommodation does not exist, 
-~.~~611 be provided ~pon such terms and conditions as may be agreed between 
·~~.J~oarel a1Jl the li~entlee . 
..... (2) The Bkd and any lic-msee ahall at all times have a right of acces8 to 
)b@ir own property on~ in, OV6r and under the property of the other. 

N~ Power to Board to connect meters, etc., to apparatu8 of Uceueea.-
·;ft. ""'l3oaPd shall have power to connect with the apparatus of any licensee 
&D:1 iuch correct metera, switch-gear aDd other equipment as may be neceu&rY 
.).8Dable it to carry out the provisions of this Act, Buel such meters, switch'· 
par and other equipment shall, unless otherwise agreed. be provided and 
~tained by the Board at its own COlt. 

55. Licensees to comply with Board'. d.irectio~E"ery licenBi'e * '" 
IhaUcoUll'ly with slich .K- directiolls as tho Doanl way frolll time l.) tim·~' 
"give him for the purpP,se of nch:eving the IlI:lXillltllll of eCOI1Olll~' nnd efth':ency 
.~ the opera.tion of the station, 
'i~~ 68. Leases of generating statiODl.-*No licensee shnll, except with the 
....... ~ ~us approval in writing of the Board and subject to any conditions which \ 
;~e Board may think fit to impose, enter into any arrangement * * 
"hereby any generating station is to be let or held on lease by him, and any 
:~Uch arrangement entered into in contravention of this Bub-section shall be void 
l.nd of no effect. 

* * '" • '" 
57. Licensees charges to cODSumer •. -(l) AItel' the isslie oC tIlt:! lluCficatioll 

.,aDder sub-section (8) of aection 1, the provisions of the Sixth Schedule and the 
fable appended to the Seventh Schedule shall be deemed to be incorporated in 
the licence of every licensee, not being a local authority, from the date of the 
eommencement of the licensee's next succeeding year of account, and from 
such date the licensee shall comply therewith accordingly and any provisions of 
,uch lict!llce Qt' of the Indian Electricity Art, 19to (IX of 1910). or any other 
~w agreement:~.: instrument applicaL~. to the licensee shan, in reJation to ~.a 
tiCe~aee be void and of no eJlect in 80 far 8S they are inconsistent with the 
p1lOvisio~8 of this section and the said Schedule and Table, . 

(2) Where the provisions of the Sixth Schedule and the Table appended to 
ille Seventh Schedule are under sub-section (1) deemed to be incorporated in 
the licence of any licen,see, the following provisions shan have eflect in relation 
to the said licensee, namely:-
... (a) The Board. or where no BOBrd is constituted under this Act the Pro-
;mcial Government. may, if it is satisfied tha.t the licensee hIls failed to comply 
with any provision. of the Sixth Schedule. Bud shall when requested" 
,10 to do by the licensee. constitute a rating committee to examine the licensee fl 
~harges for the supply of electricity and to recommend thereon f.o the Provlncfal 
"GOvernment: 
;:'.'" Provided that no ~ating ~~tee allall be eonatiiuted in relpeci of • 
licenSee within ·threeiears from the date on which luch a commIttee haa 
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reported.in resp~~of.th.at ~cens .. _ .... ee,; un .... )e.88 ...... the. ",p.ro. ,v~ .... ~.a .. ~.qp.;!e~ ..... ,~~.,t .. d.eti~ ... ~~.~,1'~.'::, tIla' in .t.· Op1DlOnCl1'Cum8tatlC~. h.ve mIen renderuig th'8! oraerspasse('r:@~'" 
the. recommendations of. ~~. preViou8 . ratingeominittee"umair\" to the. ,licen~~( 
or an)' of hilcODatimen. '. .. '. ,. ....,' . ~ ,. "'..' "'~i.:,: 

• : A -t' ,,'''' ',t·, -.~:,~ ..... ~~..... : -. - . -. .,,~ ~,. \ .......... ' .• ~ ... 'I'~ • . ,.'I:\.~1J~.y~ ... ,,~.4 .. i~" ........ , ..... _ ... "-.,-...... ~~.I( .. - •.• ,""I~\":.,,i, .. ~,.:~f.'i 

(b) . The rating committee .shaU, lafter giving the liCensee a reasonable. . 
tuni~y. of being heard and after takIng into consideration 'the . efficiency .. '.. '.' 
~re~:~:~ ~~~iri:~: :fa-t!~~ r~~ntialities of his .' ". .' .. ," .' ... ' '. 
for) regarding the charges for electricity whioh·th~lioen.ee-may ,make to"'aB" 
elass. or cla8s~s of consumers 80 hOWEver that the recommendations Bre' not 
likely .. to prevent the licensee. from earning clear profi.ts, .. s,ufiicient when. ~ake~ . 
with t,he sums available ill the Tariffs and Dividends Control Reserve to afford. 
hi~ .. Q reasonable retu~ during his next succeeding three yea~ ~f account if 
the effic~nGy of ope;atio.n and man~g~m,en.t.~!!~ , .. ' the;- .~~~~81itie6 . .' .... ..' 
~nd~~~!18. of. "th.~ !l~~~see so permIt.' ... ..... ,~.. ,. ..' .. ' .: 

.• ';' (c) Within one Ii jnth after the receiJfu of the report 'under clause' 
I)ro~inci~l Gover:nment shall caus~ the report to be published in the omCltWf': 
Ghzett.e. and may at the ~Ilme tl1lle make nn order in nc('ordnl1c(" t.h 
11'xing the lic~see's charges for the supply of electricity with effect from ....... Wi'·. 

date, not earlier than two months or lo.wr' t.han''thTee''MOntI18after the dal~;tt· 
publieation ~f th~ report, as may be specified in the order; and the li~ma.i" 
shall forthwIth gIve effect~ such order: . 

llrovided that nothing in this clause shall be deemed to prevent a llcemsC,.-j'?' 
from reducing at &1y time any charges. 80 fixed. 

(3) 'Vhere a Board is constituted under this Ac~ the rating 
shall cona4st of three members, two of whom shall be m.embersof the 
W,ld one shall be Do representative, co-opted by the two members -of the BoMdll 
from ... licensees' association of which the licensee' oonoerned" is or is ..... LAA"!!I'JI! 

W~ ,be n. member Ilr1 if there is, no sucha880ciation, from 8uGh 
. ~mmeree or .similar b~l: as t~e Board ~,Y ~irect) ~ oJ ~llch memt.eli('l:OI 
the Board shaH be experIenced III accountmg Rnd fulsnear 1llatters nnd V4 ........ .l!II ... ,'I" 

the members of the Board shall be the Chairman of the committee. 
(4) 'Vhere no Board is constituted under this Act, the rating 

shall consist of five members of whom the"Chairman 'and· twO' other un,' .. LU.'_"'If'\ 
s.~~rrpe -D~irihiaw~ .~~ the Provincial Goy~mentt, ~~ _~e..J!lber shall 
Dim.ted by the hoensee and one member sha.U· be DOminated by the 
Ele«tric· Licensees' Association, or if there is no IUGh association, by 
t~inber of Commcrec or shnilar body as the rrovincial Government 
direet ... ~. , 

(5) Of the t~~~ ~~~el~luers to be no~innt.ed 'by t~e' Pr~v~cial .. :tOv'erlJlmeln'~,1 
undeJ' 811b·~ctioJl (4),. ope s4a1l. .R~e L:'.'~!. _"pt. ~9.-.':'\\'.~.. .~~.~~.~ p'~~h 
ffioor not be low ther rnnlt. of a 18lt1'Wt . II'. aua,lJ De a 
~un~~h,~;Vi,~g .. ~t hi~sL~~~i~~J~f·::.4- . 'onifl1iilt C"."'..-:II~;~~~:~~ 
M~k"t'£iy~.eJijJen~n~. : . . ." '. c " ''')' ,... ',. ,. . . "4 Power. • .to ~.c\ .~~\t0ll and t.arUr. poUcdeI of llclDleel UUJ,l.l"c,~ 
10CariuthOrWea."-:The Board or where DO Boord is :' ... ' . • 

'·th;.;~~ Go~ernment shall " .' power to dir~~t.'·. .. .. ' .." 
&IIrif!a:,~-~ciea of, aDylicensee,behlg .. 10eal aut.hord;,,· With r~pect to, ~, 
¥,~p.~~~~,F~~~~n~: ,~. 6u~h ;Dla~l~r,:-~Jhe";S.~~d r.Qr: ~e,_~~Qv41Clalqove~+. 
;" ... ~9.:~.n'.'~.'~~." :cas~\ .. m..aY·.·~~.~'.d~!tte ... ,~ '~.' ,V~j".:tf.;;r~~~~g.':i?-. .:.. ~~.:r. ~~'.·~:~~n~r .. ~~·~, ~ __ ty,.,9~ 1i~g,h~t~,~_ ~,expe~,~. "; e k'U£~.I' ~ ':,"", . ' ' '' ., ." ' 

Ueensee; bemg 8 toefLl authorIty, the provua!ons of~:r ()thef.1a,! br "otapyrule,S 
made, or.- directJona, ~v~l:\ ~~~e~~e~,.}~o~~~!tan,.~~~,,+~~a~ glV~ e~ectto. any 

. _)y,~h;A~~~~8H~' '?,f ~~~ ,}J¥:~; or the . Provmcl~l G~;ve~~~tt _ ~~. :~he : ~~ge mny b~ 
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. _ .' - .-~---- .... _-•• -o&-.~" .... ,, __ ....... _,. __ : •. ,,' ~._. ;', ,.' t!. I' J 

.,.~eneral . .p1».qJpl • .J9J_I.~~~,~.~ce.--The Board shall' not, 'as far as 
·~,"GiC'8 .. bJe '8nd~aftei:·ta~tiig··credit, for '~y'~ lubVt;DtioD'~~ frbnr:tJie ·.Prd'vincial 
;,:~~;:~t;j',ft,'~,.ft· i"una~r't8eet;~·~· carry ':'cm~its 'Ioperat.ions '. .' ~under this Act 

. * at a IOS8, and shall adjust its charges * • accordingly troin tim~ 

that-wn.;re-Ueceuaryany -amounts due for'~etlttg "thS'"opetat!Ds, 
litJ;tlma.D_c:e and management expenses of tbe Board or for ~ purpoeea' of 

(i) and (ii) of sectiOn 6'7 may, -to such extent 'as may ~ sanctioned by 

.a .... -nJ.. to .-~---obLJJOii~Of -;;::::' -VcW.nun.~'bl~-~r- : ~.~ Of ~ ., ... , .. ---..... _ ..... ----~"., .. ,-, ... - --. . '.. rMp 
to which tIda ·Act -appU".-(1) All clebtaaod obllptioOs' in~~ed, .all 

:.~Jle'9.~ ~nt~r~d ~t~ .~n4}~1,1·!ll~t~ra -m.~ thingB engaged to be 40ne by! With 
...... ~;; tht' ProvlllClaI .poverllment for any of the purposes df this 'Aetbeff)!'e the 

constitution of the BO'ftrd'shall be deemed to have been lDeurred,' entered '. .or engaged to be ti<Jne by, with or for the Board; and aU· suits or other 
•. JlIi!IIw.'I.:;proce~inga inatitut&a or which might but for the issue of the notiftea· 

. under Btib:8e~"tiop..!!) -~f ~~e~tion 1 have been iMtitutedby or.Againattbe ' 
··v.;,\V,·" '~ial Govemmant ma;, .be continued or instituted by or 'agamst . the -Board. 

All expenditure which the Provincial Government may, -'not later than 
lhs after th~ first constitution of the Board, declare to have been 10. 

,';lUSTed before the issu~ _ of J!!~_~o~ification under sub-se~tion ill~~. ~ectiol) 1 on 
account inconneotiou with the PUl'l>08eS qf -this Act: sbalLbede.emed.to ' 

"lohn 8{l'vanced'to ··tl!e "BOOrd -under seetion M'on ~ ·date of , ,he ,. ~&1d.I:. 
tion, and all the assets acquired by such expenditure ahall",~~e.ypOn :' 

in tbe Board. 
''''·_'IUJL. Annual ftJianc1a1 ata.tement.-{l) In February of each year . t·he Board. 

submit to the Provincial Government a statement in the prescribed form ' 
elltirilated capital and ri!~eilUe receipts and expenditure for the enaiim, • 

;._ ..... ,~.,.., The said statement shan include a statement of the salaries of JIlember~, 
;.~~rs lWei servawt. .oL . .the ,.Bo~d and of such other partiou!ars as may be 
~;K~~cribed. . 
~~:'~(S) 'fhe Provincial Government shall as soon as may be after the receipt of 
;JG'e said statement cnu,e it to be laid on the table of the Chamber, or al the 
':pae may be, Ghamberi ofthb 'Provincial Legislatu~~; and the laid ttnt":'"1eDt 
;iiall be open to discussion therein, but ahAll not be subject to vote .. 
~i±~) The Board"shall takeinto:eonsideration any comments 'mo.de on the said 
'~tement in the Provincial Legislature. - * * • * , 
~:k(5) The Board mayst any time during the year in respect of which • 
~J\atement under Bub-section (1) bas been Bubmitted BubD:li~ to the ~ovin~ial 
:ll.oyemment. lL!UW.P~emjUtt"ry .. ,t.atement, and all the proVlSlons of thIS Bectl~D :'Iba.ll apply to .~~~~._~.~~~~~, ~.~ :t.hey apply to the statement under the Bald 
. Q::aootioxC' . . . 
J,,;'''·82. Restriction on unbudgeted expenditure.-(l) .Save where in the opinion 
~'.'iii8 Board circum.!ta~ces~fextreme urgency ~8ve arisen, no tum exceediDa 
f.,wei:itl~Bve~"t}{ousaiia ~ rupees' on accou~t"~f reourring .. expe~~ituri· or "e,xc~~~ii~g 
~*neJakb of 1'1:Ireesono.ccount.ofnon-re~urring e~pendlture 8~all be ex?end~d:, by 
f p;\eBoardJn any year ''Of aooountunlesB Buch su~ has been m~luded m 0. ~.atc· , 
~ent submitted under sub .. section (1) or sub-sectIon ~~) of sectlon ~ -:. 
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(2) Where any su~h ~um is exp~p~e~ Wider circumstances, of e:xtremQ urg~~~~ 

0. rep0r:t thereon -in~I~Il"llg ; ~h~ _ souroe,,; from,. w,hich.itis _', PrQPQ,ed to meet ~~; 
expen~tp~esll~n .be mad~, a8 soon 8s.p~a~ticnb]e ~theProviJlcial Governmeut.~!; 

,!!! -S~bie~tlou.~l~r~~_~o:v~~":::-The Pro~inc~al~·q~_~~~~e.~~"·di~y ;-,vitn ,'t~~~ 
approval: of -the Provincial Legislature, from time to ~rJDe Dlake -
the Boar4. 'for the pUl'pQse'_9f this .A~to~i" such terms and conditions as 
rineial (Jovemmen., may determine. . -- '-''''~~~'---:''_-=-=~-:~:_~:-:--:-_~-'~' ,- _ . 

. '-"" --.. -. .,..,,, -~ -." .-~ 

_ -~ILoADa to.the, ~oar4.-,The Provinci~f·-GoverD.iiient-may---frcm -
tithe ildvance Iblb1std the B'oard on such _ terms and conditi9ns, Dot I.UVUUDI.D 

with theprovisiOD8 of this Act, as the Provincial Qovemmentmay det:b'l'1W1'''''tl 

___ 85.!. ~~~ __ ~, ~,~ to bor1Otr.-<l) The :S.oard may from time to time 
th8·j)revto~. a&no't1()il' ',l'Uie Provmciai aa,emmeilf,:anct"ftb]eet· to· the·:~-I-)iMl.~~ 
si~~ :o~J.Ht..+'Abt arid'to such ~nnditions as- ni81·be .. preacribed, in, this Ug""","&-,~~ 
bo#ow any sum requfr8a for the·purpolea of this" AM.' 

(2) Rulea made by the Provinoial Government for the. pllrposes of· .. 
l8etion may' empower the Board to borrow of tlie-' iiitie of' bonda or stock· 
otberWiIa· ane! to make arrangements with bankera.,ud .mA-, ,-appl,. 
Board witih:sucsh modiftoatlona 88. m., ,beneceasary to be con8isten~ 
.lei ,th •. pI'Q"'~ cd the Local Authorities Loans Aet, 1914 (IX of the rule, made therelinder as· if tlle BO&l'd were a local authority: 

:.111,.',,: '~j.'-'; .. ",~. ~'.. J.; ., . tI,1'~: ,., ·'~·-·;':·l· •... 

(8) The·, ma-dmum amoUnt w1Ueli the' :BOard may at any tUne have on 
unaeraub~'ectiOD· (1) shall be ten arorea of rupeel, unlell the Provincial +ft'll'--' 

men", with· ~. approval of the Pro'rinaial Legislative ~sembly, fixes 8 
mutmun: unOUllt. 

(-.) Stock issued by the Board under th:s section shall be issued, 
.JeaU with and. redeemed in such manner 8S maybe prescnDed. 

88~ CJ~ cd lo&Da.-The Provinc1a1 Governme~ may guarantee 1U , . 
• manner as it thinks fit the payment of the principal and interest of any 

Foposed to be raised by the Board .or ot ~ither t.Iii,·princlpal or tbe int~rest: 
~vided that the Prov!noial Govemmtmt sbaU,· . so long- 81 anT 

guarantee. are in foree. lay before the Chamber or, as the case ma~ be, '-'1.1.' .. 1.&1. .... 

of t~ Provincial Legislature in every YE:81' during the budget session rr star,e!mea 
of'the guaran-teelt, if auJ, given during the eutrent financial year oftbe . 
and, 811 up-to-date aocount of tbe totallUIDa, jjany, wh.:ch ,have,.beeD,.paid.\ 
of Provinoial revenues by reason of any such guarantees or paid into . 
revetluel towardl repayment of any mouey 80 pajd"o:ut... r ... _,. 

87. Pl'lorl. of ltabIlltiee of the .JIo&rcl.-The,revenuea.of. .,he..Board-.ahall, 
meetiD, its operating, 'maintenance- afid-maDtlgt,meo"'apen_t .. ·-,~ 
.. fax: ~ they areavaUable in the following. ~er, namel,:-

(i): IntereB' on bonds not guaranteed under section 66. 
_(U)'-·in~t'OII''''.~ not 86 guaranteect;"·"":,,~·~-··-....:=... .... ~,,·,··,:,, 
(Iii) Credife' to depreciation reserve under section 68: 
(iv) Interest on bonds guaranteed under soction 66:-
(v\'IDweat'on atoek80 .'~ aianti~ct .- .. ,' .'7- .. . ... -~'~'<:",,"~'.'J',':_."":"'}':'~' 

',I "r.J;, .... r-. ... ,,'~ •. <._ ..... ~'."- .:"...~.: .,-,:_,'"'' ~." .• ,., ''''-.'' ~ .. f'.""" . ",', ,I' "'. ''''','.'~, .... ,,~ ·,.·~...,... .. ··,""··.,~ .. ",'I.""'",,,.<:~'t:.I;.1.·.·· .. :~,,·,:~e .. . ' tiil .. -~i»aym~n~~J jl~9jpal alid intie~S& on· 8UlDS ' paid· by the" Pi'ovineIal 0' 0 

Government under. ~arantees under section 66. ." "0 • 0 ., " 0 ',' e' 

. (viif The' w~ife~d~w;n of~ounts 'pajt frO~' capi"tai' ~d~r th~p~~';i8~' ~';ec-
tiOJ1 stt ' ' . ,. , - ' ': . __ . , "'_: . 0 • 

. ~ • :\' '~'~'~" ... :' -. ~!. ~ ~'I ,.'_~,,:"~.-.• ,. :.~, .. oJ"}:,.:I; f.1~~"· 
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·.(~iiI)';·~cJt1.itn"U'ti~c;:ii/ ~;.,)(1 ".'J"'? ~::t:Wj ( ':1':;: .c'.; .;:;~').1'" ;'T.,~J.~ .. ·iil .!.Y 

;'r" j ,.;:..j";P"~ ge~er~, .. !eserve . 0 an.~~~t" nO~~~~ding'~~ per .. ~e~~~t'!.:.:!!!:!!r'BU!f ,of. -~h~ ollgmal. t30st of 1beqassets employed by the; 
.' B~~~~ .~.? l:i~wever 1Jiat; tJie total Htanding to the credit o! such reserve 'shall nOt. 

'·c,.~· eimr;--r--'f1h~"~'~'''''''' . . .'. h , .... 
C~:~f~)~i~~f;gfo~+i;f~;:;~!:~=~~~'~; 'a~:!;J~=~ihe Board under 
se~t!o,n 64, inclu~g ~ears of such interest. . . 
. -
',<~) 9fthe balaqt;i ~m~iDiris, one-half in the reduction of tulia oi for iuch 
.,o~er ·PUJ'POMl'-..b&H6ofa)~·.eleCtrioal development in the . PrilVizlce, as tJi8 . 
.. :I:l()~d. may 1htnk r flt;"tbdtheremaining one-half al far 8S available fu the· 

.:JolIowmg order, 'namely: ~ . . 
~;;'::~!J~~t.t;rlle J~i .. , . 
·i~~.til ~}...t4.bcmDCla} .uftDUIi 
~:;:..iH.l!~~.~e Boo~ shall crent-ea depreciatiot:lrea~'t'\I~ 8iUr •. 
;~?;i;"l8i- 88 eoinplinric'e\i;itll. lIle provision of section 67 make! it praetleable, I1i.n 
~ •• the -end ·of ·ellery ,-ear -ondit . to aGCh reaerve Ironl .it. revei1uea-
'S;i.'V· '(i) 8utna ~ in accortiaJlce with the Se-;-entJl Schedule, aDd' 
~~:~ lii) intere8t&t~e ru.te of tht~ per ccmtum per ann'um .on ,uJl&ums at credit 
~pI the depreciaf.ionzeaerve On the tirst day of tq.e sald year; 
.;:.:'! honae~·~t If in any year it iI not practicable fully to comply with .... 
7. proV!siODI orjn.iJ~~l[OIlI..·ijij'~oUDt by which the sums actual!,y credite4··.faD& 
c:_ .abort ot the amount required under this section in reSpect 01 that ye.r IIii11 t*. 
~ecl Jorward and. together with compound iDtereat thereon at the afansf.U) 
~.:r&te, .hall be credited to the said resene aa lOOn u it is foundPoQibleili 
i;:'ccordance witlr-trection"'!7'so to do. '; 
~:"'., -!!.- ·Accoantll·aD4 .u4tL~l) . The Board slw1 cauSe .'to be maint81ned~c:& 
:"proper boob ofaecount'andother book. in relation.to ita aooounts .aa ~ 
~. regulat:ODs may require, and shall prepare in accordance with the I'ulea .aDd' 
; anDual stntement of aecounts. 
~ (2) The accounts' of the Board shall be audi~d ,concurrently and annually 
~ by 8 person wh~ Ih&ll. be quilled under the provisions of section 144 of the-
. Indian Companies lct, luis d(VII of 1913),00 act as 8n auditor of coUlpanies. 
;.:.a.od .:who shall be appointed by the Provincial Government. ..... r. (3) A.s'~.Ai..th.~.AQ.go,~t8 . .¢ tbeBoard have been audited, the Board &hall 
. lend a copy th~reol together with t:. 'copy of the report . of the au4itor thereon.to-
the Provincial 'Govefnfirel1't, -and shan cause the Be.counts to be published in tbe 

~·ptescribed manner ana place -copi~s tb'ereof on sale at ~rea80~able price. 
b': '(4) '~he 'BOtU'dBhall comr-ly wIth such orders and mstructlOns, .. * • ~s the· 
~.rrovindal Government may, upon perusal of t.he report of the auditor, think iil:., 
~10 issue, 0--- '.~':--:--'. 

OU.APi'J:BVU 
JIlacellane0u8 

10. J:J!ect' of other laws.-(l) No provision of the Indian EIE'ctrieity Act;,. 
1910 (IX 6f 1910) ! .• '., or of any rules. madetherElUnder or of a~y, ~18tru­

:" ~llenCl.UlVing:e1Ieccr;y:~Ytr~uf~f *·such.ltl~ or rules!l11l!, S?, far as It IS mcon-
~-"tstEmt''''1fh-'n'i1y-'6r-th"e-'PrOVISl{~nS 'of -thIS -Act,·· have any eRect:. '. . 

Provided that nothill~ in t~1l8 Act shall ~e dee~ed to. preve~t the ,P.rovtnC1&l 
Governm. ent .from.··.gr antmg, after con. suIt.atlo.,n. W1th ... ~ .~oar~,. a .. Ii. cen.ce .. not. 

'~lloonsistent-with )the~provisiQll8.ofthe~41.~ ElectricU,. A~t, _19~O, ~o .8?Y· • 
. ~.:_p6i'son in respect of ~ucharea and OD. such terms ~nd cODdltlO~8 as t~e 'ProvlOclaI 
, .. c,JJovernmeDt'JllaY~lDk,fit. . , .'. " . , : :, . ; . • l, '. "'.'".".' . 
':~.~.·:;::::~{~f.sa\re asotheiwise'provided}n this Act. tn~ provll;~on~ .of. thIs .ActshaU be-

4 n . addition to and not in derogabon of, the Indian Electricity Aot, 1910. . 
._~l . , 
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.' ,.~', ,,~~~~~ ~'1~~~~~; p~~e ~'!~~~r.. A~~.~:~! l~lO .. tQ: Y~"~'~B~~~,') 
Wh.~re'U:':lq~.t,~";.l!rQ.Y~~JQP& ?f . the l11dll~ }~lectr.,Cl.ty. ACtr~.l910 .... any right' or'" 
optIon t<:? P'::1r~~~.~e.~,up.dertu~g of 11- hc~nsee ve~t~ in ,the Provincial Govem~~:, 
ment 01' 'It )()(!~l,,~yt~J)rl.t.Y. 3y,ch rlg~tor optlOll-)iliaU .. bQ."deem,ed.,to~be" transferred":'" 
to the, Board;· and Shall be exerCIsable by the Board in accordarlcewith 'thiV'~ 
provi,sio!ls ofthe!lai~Act applicabl~ to the exercise of such right or' option by the, •. " 
ProVl, nClal Government or 8 ,l?~~l. a~.~o~jty, ,88- the..,.~88e _~ay' __ .~e.:_" ,_ .~. :_ .. ~ •. _.~~,~,~: 

"t,' 1; .W~~er-po"", cODceSSfOhs to be granted only. tOtIie .. lrOaM.-The" Pro\·~n:~~.,. 
c~JTUovl!riirn~mt ~hnl;.not; grant any cOJ,~ctissioll.-ToFnriYaeveloPinent -or~-us~ of"),, 
~a~~r·pqwer:.f()r anyelectri~l purpose t.o any pel'son ,other·· than· the Boardj·:;: 
unless * * * the Provincial Government :8 of opinion that it· itt not 'expedient- fo'r:~) 

'the Board or thut the Board is unnble 80 to develop or UQe the wnter.power''': 
,.J 

concerllel. , ,_, _.:._':::z 
78~CJO..ordlDatiOD between \he Board'. 8Chemer.:-::-anr.-:J[ul~purpo8(f'f 

8cJlemtli-Where a multi·pur-r:>l)se scheme for the )e,'elopment of any~iveJ '~ 
in Bny region is in .operation, the Bonrd shull co-ordinate its activities witl, .. i 
the activities of the persons responsible {or such sch~rue in 150 fnr us they llrt , 
inter-related. .; 

74. Power. of entry.-Any officer or servant. of..L4~ Bow:d, _ ge.n~rally or ~':: 
:spt:lcititl~· authorised by the BouI'd ill this beh:}:f may at uny reusonable, t)ne __ ~ 
after giving the, owner or occupier reasonable notice ent.er upon IIny land or--:: 
prenUsesnnd there do such thIngs as llltly be rt-aso.lHlhb~: llf>('!'!'Ssur,Y for the--
p}.ttposetf of la\('fiiny using any transmission lines or main tr!l:nsmlssiou' lines, ~~~ 
()t-"'ofm$kin', 'aoy ,SUrvey, exdminntionor un-estigatioll preliminary or iucidel1tar:~ 
to"the exercise of powerS or the performance of duties by the Bourd under thisT,~ 

, .1 Act. , ';~ 
'16.~Ul repor&a, ~at1ltlCl and retuma.-(l) The Board shall. before .~~ch,~ 

da~ iUid in, 8uch. foml B{i WBY be prescribed, submit to the Provincial GOV.erJ:l,.r44 
~elltan alIDual' report upon Buch matters BS may be prescribed, and the tJ 
Provincial- Government shall cause such report to be publisbed in the official _: 
Gazette. ,'_~ 

(2) The Board shall furnish to the Provincia.l Government at Ruch tinu"s and, ' 
in sHch form and manuer as may be prescribed or IlH the J>r()Til1('i,d (hwt>rn- ,. , 
ment Hltly direct, such statistics and return and Im('hpAmculft~ in rf>gnrd to· 
any proposed or existing scht'llle us the Provinci,d (lov(:'rmnent may nom time tQ~;:.iii 
time, require. . 

(8) The Board may, lit any time, by notice in writing require nn~ lioenset ' 
or p~t1'oh ~uppJying electricity for public or privat-e purposes or I,"eneratina ":~" 
electricity for his own use to fUr:1Jsh it.wi.th ,B,uCb i,ry.(Qr!lH1UQQ.JUld Ac.cOUD~~ 
relating to such supply or generation and m such form and manner al the _.:~ 
notice UI~V specify. .. . ' ._. "'_'.' __ • " ... ~ 

... 78. Al'bltratloD..-(l) All. qucstlonll Brlsmg betwl~elJ tlle~rovl,1l~"~)_1.Q,OI~~ ~ .. 
ment or the Board and 8 lteenlE'e' ~ or other' 'persOll shall be d~tennlUeg __ h ,f' 

arbitration. -. ,-- - . -_.',-_. ' ----'~~ 

(2) Where :any qUE:stion or matter is, by this Act, l'f'quired to be ref~r.re(1 ~~~ 
to' arbitration, it shall be 80 referred- . '~: 

(a) .~. ~~~ ,'!~et'~»t~e "Act. 10 provides. to, tha . Authori$Y'" and" on 8?Cb .. ;Z . '~ ,. re1erenoe 1he AuthorIty shall be deemed to have been duly appomt. . 
Ad ~a A.rbitrat,ora, and the award of the Authority" shall be final ;" 

, .' _~d oonclUsive; or~,. ':, ,'., . , ,, ___ ..': 
(b)·~. ~the~ .~8ellu ~t~o arbltrato.ra, one ~, bt!"BpP9m~4..t;y .MOh, p'r.ty;.,. 

" :.t9 t~e' dt8p~te!' .~';' 'I' '. .~-; ~ ~ ", •• '''-,--.:-; .. -~--.-"..- '-'-"'.' ,,;. '/ ,,:' 

(8) Subje-crtQthe pl'c>visionB. of this seotlon, th~ __ P-l'9..Y18!qn8 .• _ot ths .. Arbltrotion 
Act. 1940 (X of 1940) shq.ll apply to arbitrations under .thia Act. ,.- .. 
, (4) The-arbitrators s~~ll in 1llaking~their awart} ha,ve regard to thepr()vi8ion~ 

of tbi. Act arid any rules Jind ,regulatl~n8 madet~ere~d,er ;~le~,al,ltJo ' ,the 
reference: ". :~ - .' ' , 



:(5) 'rhe''nrbitrntors mBY, if.theY tl{iilk it e~pedrent '8o'to~:'!do', call,: in the 
aid ,of one or anore qua.lified a.ssessors and hear the reference wbolly Or partially 
with the aid ·ot-IJUch·~easors. 
,.'-,. '" -' . '. • .. ~ -.; , • • j ~ , ......... '" __ ~--. __ • ___ J. 

;~~~(6j'...T.h~ ~PtoVJ$r.opi~l'~-i(ib-lJe'atiolh1 {4) and :(5)· shall .. .apply to the umpire,' 
if he enters on tb& .rsfersnce,· as ~ they. a[iplY"~.;he· arbitrators:', :! , 

77. Penaltie. anel procedure.-(l} If any licensee or other person fnils 'withOut 
;l'~asonable excuse to cOIuply with or give effect to' fmy direction, . order or·require..! 

: \ment made -under iaeetio.n,;65 or under clause (c) of sub-section (2) of sect-ion 
.~:',d'7or ulldpr section liB. or -i'mder sllb-secfon .W of 'seotio'i('i:l;' he shull be 
'·deemed to have committed an offence under this seotion and ;&hilT be punisb8.bte 

·?:withDn& .• lUch·-m&1...eX.tauQ....tQ ... fly.~J!u!ldr~~. rupees, and in the oaae of ()I)IltiDuiDg 
.~,.~~JeDoe"with eo a.ddlt~a1llnewhich .. DJ~I,~,¥.f~~~ to ,ftltytUP!~. for ~"ery.day 
~?.fw the fin, durmgwhich the offence conhnues. .. . 

- • - _ __ .J.- _.~ ... ___ • __ ~ __ .. 
(2) 'Where Rlly licensee or other person is a firm, COIHlhU)Y or other body 

-";orporl;te: ~\'ery ·l'nrtiier·."·in];t\ltging-rli~ctor. * mRnager, secretary or otht'r reg· 
,.' pom:ilJl.· officer therl~of shall, unJf'~~ bf\ proves thnt an offence under this secmon' 

",us ('()1II1I1ittpll witlJout hiR 'knowledge or that he el:ercised all uue diligence 
t-to prevent its. con:uniS$iqn, ~~ deemed to be guilty of .tlle ot!ence. 

(3) Xu l'''urt shnH tftkt:" (\og;,ilO;llllce of nn offence 'under thi" sectio~l except on 
the coluplaint of rtlY-off]C'r.'l" of the Roard, or where no Boord iR ~llstituteJ under 

;. thiaAct on the complaint of all officer of the Provineilli Government, authorj,.~e.{ 
by th7'Boar(l_or as the case may be by the Provincial Government in this behalf. 

78. Power to·'riiiki"r1i1e·s.-(l) The Provincial Government Juayafter previous 
::","lbncation;· by' notiflea·;on -in the official Gazette make . rules to give'etJect to 
'the provisions of this ·Act. '. '. '; ,: '" 

(2) In parik'ulor, and without prejudice to the generality of ·the furegoin,· 
power. such ruksmay provide lor- . 

ttl) the remiineia'tion, ullowances and cOl1d;tions of service of mell1bers of the 
Board; ._q" ... ', -' ... F 

, (b) the terrnR unJ {-onditions of appointment ,of members of Provineial 
~ElectriCit.y Councii~' -a';'d Local Advisory' Committees, the cODvenitlg" 01 meet-
ings of ~m("h ctnmdlr1md'Oornmittees, and the conduct of business thereat; 

(c) the form in-which the nnnllr.' financial statement and supplemellbtry 
.. tatements und~r seetion61 shall be prt'pared b~' the Board, una the particulars 
to be iucluded therein: -

(d) the.coI!ditiol1~ suojen.t to .whi('h the Board may borrow. uuder.sectio!l 65; 
,. . (e) themt\~ner·-'ilrWbich· stock issued by the Board _Sll,it!! ~e . issued, t!'ar;: 
ferred, dealt With and redeomed; .. 
;, (f) .t}Je mQnn~r in' ".hlch the accounts of the Board shull bo published under: 

section 69; . , 
.. (gL!J;;:t:2ID!_i!J.,,~:h:~tLl\Ildthe date by which the annual report of the .Board 

.shall.be ~ubmitted _.under ~6(lcfion 75. awl tha IorUl undl11anner of furniihing 
ltiii8'ifca' ·and~umi-by·"the·Board~.tnder ,thatbection.· '..-

(h) the LusinessQf the Board upon which the Local Advisory Com~ittee9 
tCOuceroed .",fuiU.,lie "oonsulted.' " , .. " ~ .,.,,-
. '19. Power to make regulatioDS.-· The ~oard muy make regulo.t:ons ilot 
l,ncOilsistent·witK .. tliis'·Act and the rules m8\le t.hereullder to provide for cdl 
br:':'rtrtY'oithe following matters. namely:-



< ~ '," ~. -

~ 28' .,_..... ····e: 
, (a) the admiJliBtr8tio~ 9~.~Et ... ~~48 IUld other: property 01 thij-boaid;' and, the' 

mainten~oe of:;~t,. "~!J:!l~I; ... ",", ".; ... ,w ">,"...~ __ ,.~,.,,. .. ;..~ ... _.:.~~_~,~~~:~.;...,...... - ,'" .'~/ : 

(b) the 8~m~g. and hOI.din,r of meetings ofth8;'Boird,the l um~·,~d. 
placea"at.: which such· meetfDgr'ih • .ll b&'heldt the'coliduct of ·busine.s· thereaa ..... . 
and th., ~~~ of. members- DeOe88l1"y to constitute' a quoM;- ,.',' 

(e) the'dutie,ot Q~Cera and .~ta of the Board,- and- their .. tar-esL alkti;;;-... 
anoe!. and, othel. conditions· of ·.emee;'- _' __ ~::=',.==_=::.:~=~::::=::===:_:,::.::. __ .. , .... ,./ .. 

; ~.... ,,, -"',': ~ .. ~--.~,.~.":., ::'... _~w"' • .... ~~~-::-::-:~7:. . __ .,.* .... __ ,:'".-'---' ... _ 
~·',.®CLll Pl&t~r~. necessary or expedient for regulating·· the oper~~ions of th~:~;i 

Board·· under 3eotiOD20~'. .. ..' . ". .. - ... ' -"'f> '~. 
, , ... ",1')'" 

.~··:~'!!.r~~ m~gof8"dvances to li~ensee8 by the Boord under section 28 and;!'" 
tlie'manil8r of te'pajXnentof .ucb advances. . d .' -, •• - -. -' --. ::;7-::~ 

'~ .:~' .. - ... -,~_-... ,..;,..~ ~::,_~ '_., _ .,_ ~. __ ...... __ • . __ .or' ·'0.· ... :...1.. ______ --. .--.. -~-: .. ---.-. ~_.'. _~,.~;:~~ 

:,:--J!l$e making of contributions by the Board under se".tJon 24; ,'< ~ 
'.!>. the procedure t~ be follo,,'ed by the Board in inviting •. ~ering and-.:;~; 

accepting tenden: .. " 
: 'r: 

(h) pHneiples governing the fixing of Grid, Tari.th;. .. . ......... " .. c.. . , .~ - - ~ 
~ principles governing the making of arrangements with licenseei und~/~.:, 

lectioD47·. . ... ' ~~ ....... -....£ . ''''Ii 

". '. C .. j)prmoi~l~:Iti.!.~g'the .. iUpply . of elecmcity by; the-· 13~ard to pp.rsoni~.li .. · 
",ther· tbal1 lioerisees under se'3tioii 49· ~ '~ 
'i • ~. '- ~ • 

f.... ,-~" : 

... >J·tk).~'-:.~~er.-.. matf:er ariain~ .. 0 ut of ~~e_B . .oard'~ fUD.ct.i~n$ .. U.Ode .. r th. is ~ct for~ .. ~.~ ...... . wldOb ft t. Decelliry or e%pedient to mak. regulat:onl: .. _~.: ... . 
~:'PrOTileCi that regulations under claus'!. <a> and (d) &h~~lJ?~._~~ge only \\'ith:'~: 

the o']n"e'rioua apJ)l'ovaJ of the Provincial Government and regulations under'; 
c1&u.ea· (h) and (1) ahaU be made with the CODourreooe Of tIbt! . Authority .1I~~ 

ao. PreYIIloIl --UDc to income-tax aDd 11lP8!~~~-{~l.. ror tbe purpo~e. .• 
of-ilhe--lndian Inco~e:~!1X ~6t, l~J~. (XI. ~tJ~22) ... -the.B.oal,L~ll be ~eeme<l, .¥,~~ 
to be a OOJl:lp&iiy "'ltlilii -the meamng of that A~t Bnd. shall be hable to Income· ,,; 
ta,x .and~uper.tu aocordingly OD its income, pro1ita and gain8. ..~ 

(2). The Provinoial Government shall not be entitled t:o any refund of uny . ".~ 
such taxes paid by the &ard. --- .. ' ~ 

,:,,.~; 
. , ' ........ ., ...•. ' •. ~"'l~ ai..mha, ott .. aB4 "'Inta of tlit, JJoiid.'~. be' pubtttr'nnata~~~'~ ~'~ 

memherl, .~ and-· aenantaof the B.a 'a&u~ ba"_~amed;' ~'~lii~"6--"ao~ •. ~ pu~ flo act· in pursuance of any of--thept'O.lti~I:·~f-t1ifr-A'tr,-t(1)8 p ;t::.,::" 
..... tr...nthilr·the lileanJng of set.-tiOn 21·· of the Indian Penal Code (XLV ot.;~;~ 
1880) _ ,:~~0:: 
:····a·~· ~.",.fiOh( ictiii'··~cl'er1llf81a~"::N~·~~;;ir_i;;;;~c~tioii· or':~'\:" 
Jtil: i~gai p~'fD~B~a.l!)ie-,lIS'am,~t anypers~-for anything ,,'bich is in go04~ 
fnith done 01' intendect to be done under thlR Ar.t. ..' ,,,"0 •. ~~. 

~, ':", 't I' :', ; ; ~ .):) .' '~'. rq;~I~' J i,:.,;.r:..~.:.~, ... : ~.~ .. 1' ,"ot·, : -.~ ... _ • - .' \\ ",:; ;. .• ·~ •. ~1 ::·~~~:~ ... " •.. ~·~o •. \~~'~:--.:,:: .... ;,~·,·, •• :~,f ." .~-::"L';·. . 

'. ·uFIi~~OOFajipl!~Y§i~'otA~£.~NOtbing.~ ihis:,. Act"s~Jl .. -~;·:d~llie~ . f,tj 
applY' to' &U~~eeOD who~ a DOtice. und~r_.8~~P:.C?~;:~ or. secti:~n'i~- ~~'~e! ~E:i¥an I 
ElectriciiY 'Ac~: 191tr (IX. o~ 1910), has .. ~~D·~~e~· Pllor ",w.., ~~~,colIpng· ,- .. ~tc? J 
force of the; .~ctionB. SchedUle and rrable ,xnen~n~d, ;~ . ~U!~~.~ct~? '~~)i o!, ~~~~il0n 
1. . .. , ". . ' 
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24 
, ~HE FIRST SCHEDU~ 

, ,,' "':P.&BT 1," 
:t.nmPucm of, cOIlVoJ 

::~ l~l' ~(~iti~,,~~~,,<!~~!j!.~ ,.,U?~~o.e in writing to ~ ,licensee 'fix a date (here-
a IIW" m ~~. D,oneawe relerreQ to !as the 'date of'coatrol),"beiD,'the first day'of a 

~. ,ear of account df the lioenaee, and from such date the l:censee ahall, except 
: "here prcveDted by c&uaee beyond h1a control, be UDder obliptioo- ' .. ,' .. !' 

:;::~~~~1~ l~o.ft9,,~, aaec1i(~Wn'8 'the-Board may' from time to time gi,., him., 
to' lIM tim' rtaticxbai,an-um.,:ingood and.-ubataoUalI'6' - and ~tlon ..... .:1 

,- reldffftir.~~~r_ldIb,ad ute "'or,~",mamtp,bf'~' , ::::M!'fn.~=·~-=lt:r =...:r;~~ .. ~: ,;' the CODleDtln Wl'iiina of the Board; , ',", ",. ,k.,,' " 

(b) ~,~te_,~ ItaUoDIO ~ ~ ~te BUch qUBDiit, of eleotrlefty ;,t .. 
IUch UDlY 01 praDt at sUCh ~te8 df oUtpUt 'ant! at aueb tiIbe8, ot to eeaae to 
generate "e1eotriCity during suoh periods, as the Board may d.ireet; 

(c) ~'-~~o-ut~88-1OOri 88 may be practicable euth' redonable ezteDsiaD., 
alterations or renewals of the station or any part thereof al the Board may fIorD 
time to time direct; 

(a) ,~,~uj>pl..J __ tO the Board aU the electricity gel}erated at the ltatiob. , 
.,,(2) ~o. enable: a, }iCensee-,to CO~"PIY" ~ith an, ,1 .44'~~~~"",:'~~.nd,,~ ~b""~parasraF,J~,,, 

(1) reqwrmg exteJ;l~l1on of the Itation or ~y ,pari ~e()t fOr ,_PlJl'P()~e,s 'of' "1he:.' 
Board, the Board may, if it conside~. it expedient and practicable so l~) 1'40; ; 
oRer to advlUlce to him a 104n upon suoh teims"andConaitiOna"al-ltiti'y'.'~1m "-. " i, 

proper and the licensee' shall accept 'the loan from the'Board on' the terms' and, 
conditionS Offered, ririles8 he raises a loan from other sources orenlp1os-s .hiS i 
own 'fUrids , for ptfrpo~e8 of, such extension on tenns similar to the tierma offered 
by the BoB1"d: ' . - ' ",' . . , , .,,;., 

Provided that ,notwithstanding. qnyt~g contained ill allY law or in any 
moripge.:.c;A$tg<tJ)!' ~~trumellt exe~uted by the licensee, the loan so adv8nCe~ 
by the Boord und, tte' iuterest thereon shall be R first charge on the exte~on 
alld subject to any prior encumbrance shall also be charged on the undertakmg 
and all the revenues of the licensee and no lucb loan Ihall be amortised in any 

, . ' 

Nay by the licensee: 
Provided ·further thai if at the date of purchase of the .tation" under thit 

Aet. or ;of:tJie:liC'ensee 's~Undertakingunder the ~IndUmEl~c~oi~y Act, 1910, 
(IX of 1910)~the said principal or any part thereof remains unpaid thougb 
due for redemption or is not on that date due for redemption, then any aUlD 
payable, by_the purchaser ~s a percentage on account of compulsory purchase 
under, this Aot or tbe said Act shall be reduced by an amount which bears the 
same';propomon'to"thnt'l1uIl?8S the amount of t~e8aid principa~ or part thereof 

_,remaining;~unpald:or,not ,bemg c1ue_Jo!_,,~~~~~pti~~,~s aforesaId bears to the 
total of the ord1Daly, preference and debenture capital of the licensee and the 
loans otherthan.1oans advQnced by .. th~,Boara under ,this sub-paragraph. " 

."- < 

"'E~pl~~~ti~~~:":II1' thi~' sub~pnragraph, 'the" expres~ions . "ordinary capital"', 
'·;prerOl:P,nce.capital'~ and :'d~beIit~e capital"' have the meanings respectively 
,alaJ~ed ,to' :them:in the SlXt~ Schedule. 
w_ • 'OIC.''''-fl~~'>I-·~'.t,~ .. ,.,.. .. t»<\::J.~I~''''''~'''''''"''''. \~'\1."." ,., .... ~"" •. ~-•. , •..• ~ .• ~. III .. • 
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, , .- ""f ~. ': l i ":-7 ~,l'--·i_···'; ...-:.., -), I ,...., r-~ ,., 

II. From th.e ~ate of. ~~I the B .. oard shall,- except:.·where:~preve~~d~.~:J)J';; 
, causee! beyond lta~~trol. be under obbgation tQ8upply.:.t<Lthe,Jicensee, and tbe~ 

licensee shall be~4.E!.~1~9bl@t~QJ:\,~to\Jake., from,. th~" ... »nard, , ... tIle whole of the 
lectricit re uired .b'o: ',the licenSee fo' tb'" .. ' '. .. ".' ~~ \.' ,>e" ." •• c, .e _ 1 •. q '. '.~"'''' ,'Yc~... .,.,~."",, "~ .' r .... ' P\lrpos~a, .. oth~LJllldertaklng, eXOE'pt 

such quantIty of electriCIty a8 theb~ensee ma,fol' ~e . time' bein, be entitled . 
under ptU"agraph m to purchase from )'.l:' source other than the Board or as. he 
may. be generating . in: ~?~~.r:,;'~~i~.!:.~b~l: a~ co~~ll~ _Bt~tio.~.'_ " .. __ .. ~._ 

'. 111.: __ ~n!e~8 otherwise agreed bet.ween t,he ,bQatd~~.aiil;[t1i;·uc.en·~;;.:'th~licen­
~see:s~I}J.I; l~~t., . where be has received o.l)otic~' l1bder. pamgi;apn 1, ;·p·urchase after. 

::~t~' of~.e~~~:l~:r~~y~·/}~~ntity ~~~.electricitr ,,~~]~~~~~~r~~ ~~~~~,~a~ ~h~J 
~;;l.t,'tovided· thatt\'here on t~e date of the receipt of such notice the lice:p.s~e 

it· ~?~~:,.~~~~: ~y ~~et: topurchale an)'~ q\Wltit1;:Of.:e1eotriOilj~ flom. sO~" ' 
oUi~_l9~~t'-rJ.,hefi~;: .f91' .• ,: ~od note%~din8·two··iean,afterth.daf,e of con-, 
~\ 9\'{Ofi!i~ . ;~er p~od,. If-any,.~ the Bot.rd,may allow;-oontlnue to pur-
chase' etecmclty wlder the said contract from su~h o~h~r SO~Jl~ce_ .. 

• IV. The. Board shall pay to the liceusee, whether. or not allY electricity is 
gem rated at the stl4tiQo" t.be oosta88ON'Wnod in ~,w:it.h. the, pl'OTilions 
of the EighthScbedute. ...':":.. ,. I, '.' . 

~.V;:.Tbtt pries, to be paid by the licensee for electricity sllppUed by the .BOard . 
.. halk~b& detel'.JDined h the tlJtlJHlt>r prov:ded in the . nppropriate Part. of this 
Schedule. . ,~ " . -~ ~ .. _ ........ -...... ~.JI ,.J .;, .. "., 'OJ' 11 

·'-"-"·:I':'"".'f"'.~ ~ ~ 

VI. The~pointB .atwh:ch, electricity to be supplied. under ,thiS Schedule shall ' 
be ,delivered, by the noard an~ tbe liCensee respectively shall, unless otherwise 
~.ed,~et,-:e~.p.·. tJi.a':p.,P4f .. ':·a:.· .• ~d the licensee, be 'at the generating .. 6t8f;~n, .. ~nd . the. 

'" ,~~,~~. ~eJs.up~U'1 ~~~l ~"8ueh.1la' th~ Boatd and. tho. ticenseema,: ~. " 
i.VII". 'Vbe.N ... ~y, no,~ owns more! than 0llecontroUed etatiotl....::..:;.·· -:.:., ,;. ~ 
l .(al .. ~~t of ,the8eVDt.cDDtroDed· .• tationa · •• -.QN-.mtercGDJleeted Shall, for . 

dle . purposes. of this Schedule, be dee:ned to comprise a lingle controlled station, 
abd, unles. tbeaubjeot' or. .eonted .otherwiaerequirel; . the· pro.iaionl . of tliil' 
8chroule shaa 6e construed as if the word "combined" had been inaerted before 
the w-ord . 'station" OF the words ., g~nerating statimr.L-wbereve • ..-they occur; 

g{th4' electricit1 aupj>1ied at the several CODtrolled·.tatJ0D8,.b1~ the lioenaee 
• .. ! no.rd~ or b, the Board to the Ueen., shall eaeh'!'eepectfte!i be treated 

&8 .single iuppllel; 
(c) ~ the applicatjon of clause (a) of paragraph XII; ths:oosts of production 

.t each of the aeveral controlled atatiou. shall be teparateJya~aiDed;'aDd 
in the application of clause (c) of the said parngraph-

\ (i) the suma aeeertaiDed in aooordan08' wi~ olauBe"{8~-of. pftntgnlph I of 
th~ ~ig!I~' ~ebedule .. m <J'e&peC4-Q!. ,~h-~ ~··~,.,era'" oontrot~r .,' 

. ..8i!~iQP. ,~jt b.e" aepamtell~Jocat8d-.bet.eeo--4Md-~_~amt--..: 
i;.·, .rim~ ~and·· "" 
~;I.:"'i.(4rth~~·,Qt the; leveral fixed 008;ta 'and, the 8~ of the several runn~n~: , ";"_'.'3~,ttt1 ~.~ .and ~~';"'!!~~~l!".~~,yeI1 0 .... -

'., . (d)~;in';d#~,,'I' ~.~,op~tiol;\ of the,combine~ Bt~~ion ullde~cJauae. (b) of 
8ub-pnmgrapli .{1~ of paragnl.pb· I, the Boaii, shalllillve rega~ t?tb~ nat\lre and .,." 
capa '·t .t' "e' ' .. , Ilce"n'-8~ ee '," tranamisSlon '."stem'.· intereoriilectin.g'·· tbe.;·tievel'al' o6tl.;~,),...", 

~troll:t~i:tIO~\~~~',to' iha~~qu~mentl' O'f~~e Uoen8~~"ar~'ch'~" ~~~~. etati()~.:·, ,~ 
..•. VIIl.~In-. th,:~ien~:~t ~~~iiQ~n~~e.~~iJing,.exc~p~;l\·hf.~ffprev~ii~ li.~.:caU8e8'· 

beyond bis control, .to, penorm or contmue t?,perfo~any· .obb~t~911".lmp08~d.;:: 
uporihlm under this Part, the Board mlly 8'!ve notice to. him., 1n wntmg. t~t 
on the fint da, of the licensee's next sUQceedmg year of account the generating ,: .~. 



'26'1;~~ 
').8t'~~O~·:l'(1U_'_b~'Jl~~se~ by, th.e)~o~~d·~"'JDd on .~c~ ~ay. the, Board .ha!l pur- ' 
,~,.~:n~ ~c.!~~!l,,~~.a.,pr!~~~~~e4_1D a~co~~~~: w~t~, t~e .~~u~ ',Bo~~~~l~; 
:;'::;(~~~'.~~I.~~~'.zCePt'panPPhP and ~,~ppb 
~1~1l,~~"-l~~~~~~~e,.,cp~~~.~t:9.:~~!e .~tJ~9~; ';~ '.; ;';', ~>:~ 
:}4,~:tb1~11ie'.:~oard '.naU "8upp11"~e' lieenaee~h,' ~e"~~o~i1Oi~~,.reqUir.~~,: bj:J'~ 
,. under para.graph .11 at, such pn~ I and on Buch con<;litlons' &8 the" Board ll'lay 
~:;dete\'~,·,- ... - ,',.,. .' , .' " • . " 

~~~ .. ,. ",,~,:itY~be~id ::Ior'~MuIClI:~~ bJ Ul8 .o~4 qD4et,anl 
: -,,' JX,'Tli;re shalf 'j)e '~greed 'bdween the' B,oard and the licensee in reipe~ 
: .91 each month. PI. the, lioentee", y!!al', of account-- " ,.! 

~tb~~~~.:~t~':::il! 
~d"IHllU,,~!JDI.:~~leD"~ pf,Jec~ltyat tbe.lje.~n,.', ' 
.vanltbl~ for ~liable IUld r~gulal commercial ,operation em '~-~':~~ of .~ 

·-,~~h.' '~ludm! ..aee&~y ofllWh-l)1ant. and w'OJ.'kf .P, ,~ere~~y ob\ 
t'COlllIll1881Qll;,." , . '" ,.', 

(b) the number and size of units of plant and works. forming part 01 ~ 
aforesaid p!ant andworka, which ought properly to be deemed to be, ~tv 

·,·ff \he"atatic.iA-':w~~t.~,,:,col1troHed .~Ucm;' ' .. ,' , :!): ': _, ,:" 
(e) tbfd!l~!J!ib"~Y ,of the station, that ,11~ ,--~.1 ... 9t'! D~b~,.otJdto­

watts (expieB!ed~,-..m1oW.t ... avanable for supply ~ ,~)fY whIch the 
'ma~dmuni capacity of thsltation would be reduced it ,the ltaDaby plant ~ 
'wo~1fs-reterrea tOlD 'olAuse '(b) were to be left out of acAount; , 

(d) t~~ aotual ~ffective capacity of theatation,; I that ie, -to 8&y ,th~ D1lQl~ 
',of kilowatts. by wh1Ch-'-th~'ui8ximU~ll, ~!~~!~,,~~"~8::~}l~~Y_~~"+'!t1, 
;~-:'X;'lI) 'l'lie"Ucneeer'shall be. entitled tio:p.urabaae"'.from,ihe,.t.aUon .iq .'f.~ 

month at a price determined u.nder par~gr&ph XllI a . .,.~,f .. Jtilo~~~",Jl9t,_" 
exceeding Lhe schedul,ed ~ective capacIty ,of, ~ Itat.io~ _~ ~ ~t"lS,; 
that month as determmed m Bub-paragraph (2). {l!:' S ,. ,J' 

,,' (2) ,1h~ ,aeheduled -effective capaCity of .. the 8~tion ahall. be agreedJ»etwem 
the Board and the licensee in respeot of each month of tbe'yu.r:Df aCcoUnt,anCJ.· 
.hall be. C9:mpulea in the Bllme manner 8S the actual effective '-capacity uDder 

, paragraph IX", except th~t ~here shall be left out of account s~ch units of plant, 
'and works, if any. formmg part of the plant and works refemct to in olaU18 

( .. ) Gf'the,~.".rapphiuthe licensee declarea to be surplus to' his require-' 

mei~o~~1!~~~~!]~~il~ee ~hall not deciare to" be surplus:' to ')hisreq'~­
.mfots anY such units of plant or woi-kaa,s. were install.ed Or were ()n «cler at 'ihe "~ 
aate 'of' ~onttol 'which were inoluded lD .any pre'VlO'UJ computation of.. ~Jte 
8Cheduled'elfeclive~"'p1l'efty'!'" ",', '.- ,., ,,' ""'.""-,, ~" .• ":,,,,~., L~~t,:,~:~":,,a 

...... --Prc7rided --furtliSi-llit'··"U a. iareault ;of.the lioeDseed,~ ' .. -a~l~ to 
his ,requirements any units of plapt or works" the8Qhe4.uled, ;~~p.1iive ~ ~~p~!~'_~ 

cis ~_,~ect~~,,~;r_~o?th. ~I?Pu~edto be l~ss ~an. the,m~?JIl:detlland of 
,the ,lt~~"QD:; tl1~ ~~tio~tor 1tb~ purpQ,e~ ~f h18. 'own pDd~g,' th.eJ:l.~u~ 
Jl,:gits of, plant ,or iworks~p.d ell ~~¥.~t~e~addltlonal)lnits, 9~ 'p'~~n~;pr, W~~~,!~Jl' " 
tJiere:fte-r-ilWiis:;~:aeemed. ,tabe . surplus to ~he 'requirements of the beenae,eo 

...JI&.::&fQreliild::.un1eSL-:the:,:..Bo~~:,~~c.!4~,8., oth.erwlse. ' ' 
",;1 ::' xf, : The I "li'eensee 'shall' b,e! eht~t1ea"tct, inifonase . ~from' "the ' Boarq .. j.~~ each 
t. th' t,·~.p;,.,A de.t~rmined und~r.'p~ragnr.PQ, ;xm ,a n~ber. of ki1owait~ho:Ul& 

~~~~~ex!J~g-,~;,llu~~ ',qt, , kilow.att~~ours; :whicbb~¥~': 't!i~,Biip~ "~~p§~~!~" ~-
""to the total number of kilowatt·hours agreed ,to be purchaSed b,th~,licen$ee-
',,<fromthe~Boar4 jn"the~ol!th, as th~ ~he4ule.a. ~tfect.ive -cap'Oity':fc;>r:'the':~Qlith 
-,tt:: .... .r'::1r··"·'!l,-: """"..."." •• " '.~ 'd "marid~ bf 'thtliceb8ee . on the 'lloafd :in" i1iai(month' 
,~,~_~;,~~~ :mtlXJm,..U!p: ~ ':;;~' _:,:: .' , : ' ;, t,.. " f,~ (', ;,~ '-. ; . ',' ,; 
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Provided that if the station is a hydro-electric station C)r if any unit of at 
combined station is a hydro-electric unit, the number of kilowatt-hours whioh 

.II the Iioe~ee shall be entit~ed to pUt'c~se as afore$8id shall be reduced by such 
amount, If any, as may be agreed between the Board and the licensee, havinS 
regard to the number of kilowatt-hours actllally supplied in the month from 
auch hydro-electric station or unit. 

XII. A~ soon as practicable after the end of a year of account--
(u) there shall be ascertained in respect of that year the cost of production 

at the station in nccordunce with the Vro,,:t;ions of the Eighth Schedule; 
(b) there shall be deducted from the total sum ascertained in respect of that 

year under clauses (b), (c), (d). (e) and (f) of. paragraph I of the E:ghth 
Schedule, such proportion of the charges referred to in the said clauses as 8l'tf 
wholly attributable to so much of the plant and works, if any, as has beell 
declared by the licensee undrr sub-paragraph (2) of paragraph X to be 'Surplus 
to hia requirelnents, and the balant(e remaining after such deduction shall for 

~ the purposes of thi.!l Schedule be referred to as the Bchedl.: ... .l·overhead charges: . 
• ' PrOVIded that in assessing the said proportion regard shan be had to the" 

period during which any such plant or works were declared to be surplus as'~ 
aforesaid; 

(c) t.here shaH be allocated between fixed costs and running costs in accord-
ance with the provisions of the Ninth Schedule the sum ascertained in respect 
of that, year under clause (a) of paragraph I of the Eighth Schedule, and the 
amount of running cop divided by the number of kilowatt-hours supplied from 
the station in that year shall for the purposes of this Schedule be referred to 
as the running charges component; 

(d) there shall be ascertained in respect of that year an amount (in this 
Schedule referred to as the scheduled fixed works COBtS) calculated from the 

"A A B 
expression, ~+ -x- where--

2 2 0" 
A = the amount of fixed costs ascertained in respect of that year under 

clause (c); 
B = the SUlD of the scheduled effective capacities for each month of that 

year; 
C = tbe sum of the ",ctual effE·ctive ('sp8('itif'!s for each month of that year. 

XIII. The licensee 8hnll pny to the Board in respect of each month of the 
ycnJ:' of account for the electricitJ· purchased under pnrngl'3ph'il X Jmd XI-

Ca> in respect of kilowatts, an amount equal to one-twelfth of the sum of the 
acheduled overhead oharges and the scheduled fixed worke ooet.s; 

(b) in respect of kilowatt-hours a sum found by mUltiplying the number of 
kilowatt-hours supplied by the running charges oomponent: 

Provided that if in any year of account the Btation for any reDson ceasel to 
puerate electricity for on~ thousand hourB or more, then for the purposes of 
ucertaining the running charg8$ component and the scheduled fixed works Coati 
un del' clauses (c) and (d) respectively of pn.ragr~ph XII-

(i) the said claus~ (c) shall be construed as if there were substituted for the 
.. 01"48' "tAA~ year" in, both p!aces where they occur t the word. "the most recan' 

-l ,J~ of~C()~~ iQ: .whj~b the atation cUd not cease to generate ele.ctricity for 
one thouSand hours or m~re" Bud 8S if to the said clause the followillg proviso 
~~ ad4ed, naJP~ly:- . 
"~riWj u.,.tI,IQ,Qluob 9.f ~e. said lum al. i. rep~~n.ted by the. 008t ('f 

fuel shall be adj'uited to take account of the cost which would have been In· 



. ".',.. '~ .. ;,-~ : ~~~.:: .. ' '. ". ,~' ,~.~, :f:€,..i 
2~ '" ; . . :···:·t< .;~~ '~:.' ." " . 

:&ed had that fu~l been conswned at the average prices pr~vamng. 'fit>tbe .. -
actual year of Rccount"; 

Cii) in evaluating the expt:essi~n contained in the said clause (d), the -letter 
" shall be deemed to be equal to the sum of the _actual eftective capacities for 

~t"oh month of the most r~cent year of account in which the station did not 
l .. Cease to generate electricity for one thousand hours or more: 

Proyided further that if in any year of account there exist in the statioD 
any units of plant or works which have been declared by the licensee under 

o. ~ub-pllragraph (2) of paragraph X to be surplus to his requirementa in that .. 1~ar, there shall be added to the running charges component in respect of that 
year the amount, if any, by which that part of the said component attribut-

_,ble to the coat of fuel is leiS than ninety per cen.tum of the cottespondina 
. ~~N.t of the running charges component iD respect of the year of account imme-
w. diatelj. preceding that in which the earliest instulled of the said units of plant 

, -. 
-. or works first Cllllie jl1to cOllllllerciu.l operation in the stl\fon, and in ascertain-

ing the corresponding part ail aforesaid, the fuel con-surned shall be deemed to 
be of the S8mc average qUllJity and to be consumed at the Bame average cost 
per ton a~ thl' fIH') l~()n~\lllll>d in the yeur of account: 

}lroviJed further that if in respe01i of any month of th~ year o.f account any 
amite of plant or works previously declared by the licensee as ,foresaid to be 
lurplus to his requirements are for the first time token into account in assessing 
the bdaeJuled effective capacity for that month, then in addition to the payment 

-referred to in clause (a) the licensee shall pay to the Board a sum equal to any 
lu.ms previously paid by the Board to the licensee on revenue account (in respect 

.' of any period prior to the date on which the said units of plant or works camp. 
: Into commission) by way of interest: depreciation, testing and tuning-up expenses 
r'- . "ttributableto the aaiJ units of plant or works; and the sum to be paid as afore-
~. laid shall become due in one or more instalments Bnd at such time or times 

as the Board may direct . 

.:-: XIV. The price payable by the licensee to the Board for all electricity sup-
7:~ plied by the Board to him in 8XceSS of the quantities referred $0 in paragraphs 

X nnd XI shall be the Grid Tariff. 

.... XV. The licensee shall have the right at any time, on giving to ~e Board 
prior notice in writ:ng expiring at the end of any year of aooount, to purchase 
from the Board at the Grid Tariff the whole of the electricity supplied to him 
by the Boaro the reafter: 

Provided that the Board in those circumstances may make it. a condition that _ 
the licensee shall, "~~H the date on which the scheduled effective capacity of . 
the station becomes nil, pay to the Board in respect of each month in aJditioD 
to the Grid. Tariff one-twelfth of such proportion as the Board may fix of the 
annual charges by way of interest and depreciation which would have been pay-
able to the Board in respect of the year of account had the said notice Dot 
been given: 

Provided further tbat in assessing the scheduled eReotive oapacity for the 
purposes of the first proviso all units of plant or works which may have beeD 
under this Schedule declared or deemed to be surplus to the requiremeDta of the 
licensee at the date of the expiration of ~e laid notice and all additional unit. 
of plant or works shall after that elate always be deemed to be aqrplua to the 
requirements of the licenlee: 

Provt°ded further that ~ter the expiration Qf the aaid notice~he llce~ .' ' . "hN8 lectricit .- u.. ~oard at t"'" ~han not .,e oenti~'ed ~~ t~e tp ~r . e .'i '. '1 +t .... u Yffl". 0 •• ' '.,.-

. Price aacenamed' under paragrapb . 
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and (d) of para~aph I of that Schedule. and &8 if the following proviso e~~ . 
• dde~to the ~ld clause (a), namely:- . .:-:~tf; 

"frovided that the an~ua1 charges to be ;ncluded in accordance with olau~1 
(e) and (f) ofparav-ph I of the said Schedule shan be such as would hav';' 
l'8Iulted.liad the &Bsets purchased by the ;Board under Part IV remained in the:, 
own~hip of the licensee"; 
..' ",.. • .o'.I6,,JI 

(0) clause (b) of paragraph XII shall be ~on8trued as if the reference ther~ 
to ~lauses (bJ, (c) and (d) of paragraph I of the Eighth Schedule were omit.ted~": 

(d) there shall be added to the su~ payable by the licensee to the Board under'~: 
clause (a) of paragraph XIII in ea.ch month of the year of account a sum equal to 
one· twelfth of the amount calculated from the expression. "A X B where-

. - C" 
A'- that part of the .. scheduled overhead charges }:.ayable . by the llcenaeI: 

to the F!')8,rd m respect of thfL last year of account in which thl" 
station was in the ownership of the licensee which relates to thi-'-' 
items referred to in clauses (h), (c) and (d) 'of paragraph I of the.,;. 
Eighth Schedule; 

II = the sum of the scheduled effective capacities for each month of tU~" 
year of account; ~ 

C = the sum of thc scheduled effective capacities for each month of ~ 
sfud last year of nccount. ..:... 

THE SECOND SCHEDULE '~.p-

'J:J 
• (See section 35)" ':;a; 

Supply by Board to llcenseel oWDiIll ltatiODI other thaD coDtlolled ltatlOD'~=. 
A-I. Before the end of eRch year the Board shall declare to the licensee _. 

respect of each of the two next succeeding years the maximum number of ~~ 
watts "'hiob it will make Ilvailable for the purpose of the licensce'R undertalrin ...... . ..., 

II. Where the Bonrd and the licensee agree that the number of kilowat_ 
<It'clul'ed under parllgra.ph 1 will be inadequate to meet the requirements of the. 
licensee having regard t.o the capacity of the licensee's generating plant, the.:' 
Hoard shall not rtlfut;tl its consent under section ~ the provisions of th~ 
lection notwith~tnnding, tc tbt1 installation by the licensee of such genera~;. 
plant as he UU1Y reusollubl,v h~quir(;l for the purpOSCl:J of bis undertaking, unleaa'" 
1he Board is able al1l1ropriatcly to arnelH) its declaration within A reaAol1ab~ 
t · ' .... IInA. _ 
~ ~~ 

Ill. The licensee shall be entitled to demand from the Board, and the .1 .... ' .... · 
!holl, except wh('re prevented by ~ause8 beyond its c~lltrol, b~ under oblis.,a' , 
to supply to t.he Iic('n~('e, n mAAlmum nnmher of kIlowatts m each ye.ar. -
exc~diDg, without tho consent of the Bonrd, t.he maximum number of kilowl!~'.l 
declN'f'cl under this Schedule in respect of that year. - '-'_~ 

IV, The point. nt whi('h t.he electricity to be supplied under thiR Sch~'l 
shall be delivered toO t.he Jict'l1SCO sho.ll, unless otherwise agreed between / tbl,;; , 
Board and the licensee. be at the licensee's generating station, end the pressu.rJ;;" 
()f sUPI:>ly shall be such as may be agreed between the Board and the li~~.l 

V. The Boaroshall bear the whole of the cost of the service appa~tur.:4 
required for making the supply under this Schedule available to the 1icen!~e:~{ .: . . . ' . 
: .. ' U,., The. ~~. t,p. b~ paid ,by the licenSee' to' the Board in respeot of eaoh~ year '~ 
fOr eleckici6y' BuppHed uncler this Schedule shall be the Grid Tariff. < '. ~.J i 
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and works appertaining to ~e gener..tio~ of eleotrioity at the clal:" of ~; 
down as would have been avallable for rehab Ie and regular com~ercl&l opctatib< 
on the first d.y of the year of' account, had the station not been closed dowu' 
under this Sche~ule and had no rel'luceuli,:nt of allY major item of such plan.~~!>.L 
works been carrIed out subsequent to the date of closing down. ,. 

(b) The nwnber and size of units of plant and works, forming part of thr. 
aforesaid plant and works, which would have reprelented reaeonable .tan4~ 
in the statiOl1. . "-'-.-. ...... 

. -, ~ --. 
(c) The standby capacity of the station, that is to say, the number of k.il~ 

watts (expressed in kilowatts available for supply to feeden) by which thi 
InaXlmum capacity of the station would be reduced if the standby plant and ' 
works referred to in clause (b) were to be left out of account. ' . ... ~ ---..'" , 

(d) The agr~ed effective capacity of the station, that is to say, the Dumb&. 
of kis.)watts by which the maximum' capaci. exceeds the standby 1&pacity. -~:: 

VIII. As soon 8S practicable after the date of closing down there shall .. 
ascertained in agreement between the Board and the licensee in respect of each 
of th~ three consecutive years of account immediately preceding the date or 
closing down (hereafter in this Schedule referred to as the basic years)- '<~ ~ 

,~ 
(a) the sums expended by the licensee and whol1y attributable to the gene~ 

tion of electricity under the following llends. nnmely:- .....;.... 

(i) fuel: L', ' 
(ii) oil, water and stores eOllslllued; ~i' 

(iii) salaries and wages and any cOlltriu,ltIo:1 by the licensee for pensioS 
provident fund, superannuation and insuri;.:Jce of officers and servants; '. 

(iv) repairs and m~intennllce, Rnd renewals not chargeable to capital acco~, 
(v) management, rents, rates 1,IId tnxl:'S (mcluding super-tax payable bytJi:: i 

licensee as 1\ compnn;\'. hut. (':\c\ud:llg other toxes on profits), insuranoe (\f pl~~ 
and w,tlf'Tul f'Flhhlishtllent chnrges: -'--

(vi) any other e:\p(llIse on reVE:'lll1!' lu'('onnt· 'c·· ... 
! .. , 

(0) the actual effedive copaeit\ of the f't,nticlI) on the first doy of each etii1iif: 
year ugrt>t'o ill 1l('('OI'd U Ill'{' wit.h the prillciplt'R Hut out ill paragruplt I X. of the Firtd!, .' 
Sehe(lull'. -~ I 

~I 

IX, As 80011 UK pl'Uctiell.bl~ uft,tll' thtl Lcgiullillg of em-II ,\l'a!' uf Hl'COlJllt. tl~, " ~ 
IIIhall hE> ascertained in respect of that yenr sllch annual charges by WRy Q[" I 

interest nnd depret:illtJOIl ottrihllt.ohle t,o the Ol=:E;et,8 p:lrch.ascd by the BOIud u.~-,.~ 
this Scl}t-ldule a.s wl/tlld hove l'f'suJt.ed from thp, applIcatIon of clauses (e) an~ -
of paragraph I of the Eighth Schedule, had tho~p. IlRr;ets remBin~d in the own , 
ship of the licCDf~ee, -~ ",,,, .... 

,.~-

x. The Jieem~E\e shall be ent!tlecl to purchase from the Boa.rd in each y~L. 
of account at a price detennined under paragraph XT-' ., .r~ 

(a) a number of kiiowattR not exoeeding the agreed effective capacity nacer:2 
, tained in re~rec.t of thnt year under paragraph VII, Rnd_,~c 

"-ro 

(b) a number of kilowatt-hours not, exceedb.tg. ~he_ nUI1!b~r of kilowatt-h9~~, .', 
which bean the samE.' proportion to the total numl)er of kilowatt-hours requ1~~:' . 
by the licensee in tha t ~ear f"r th~ purpose. of hi. undertaking as t he ~~t ) 
elective capacity ascertamed in respect of that !ear bears to the total mamn~, 1 
demand of the licenaee in that year lor the lAid purpoeea. \ • ."i; ~:_J 
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r "l •. T~e price pay.a~le by the licensee :n re~pect of each year of account f~ I ~e$·qu~ntity of electri~lty .specified in paragraph X shall be-

ffW'·{a) In rear"Ct of kilowatts, a' fixed charge equal to the sum of-
!:"' .. , . 

~. "A A B 
~i) au .amo~l~t cnlculated lrem-the expression ....:. + -x-
~:'- 2 2 e" ...... ~.'. .. . , i~'; (u) an amO\Jl'lt calculated from the expression "B c~,D 

-'~·.l;ij} tbl? nnnual charges by w,,; of interest and depreciation ucertained in 
:~pect of the y~Rr of account under paragraph lX, where--
.~. A =one~~~lrd. of the tc.>tal costl during the balic years under heads (li), 
~ (m), (IV) and (VI) set out in clause (a.) of paragraph VIII; 
~ . D = the agreed eftective capacity for the year of acoount; 
~ 

c:~ one-third of the sum of the Aetua) effective capacities [ascertainpd 
__ under clause (b) of paragraph VIII] for each of the basic years, 
.. :. [)=one-third of the tok61 (osts during the bAsic years under head (v) f'e' 
.! out in c1ause (a) of paragraph VITT; 
-.n (l) in respect of kilowatt-hours, R runninJl chnr::e per kilowatt-hour aSt'er. 
4hined-. ".. ~ , 

:" ~ (i) by lllultiplying the totnl number of tons of fuel consumed i1l the st.atiOD 
jn the bal:iic year,.; L.Y tIlt' estImate agreed between the· Boord nnd the lieensee 

,df the cost per ton which would have been incurred in delivering and handling 
...dbe S.lme qu.-wtity of fuel of equivalellt C'nlorifiC' value t.o thf' furnaces in the 
~tation during the year of account, bad the stntion remained in the ownership' 
1lOf the licensee. and !!, (ii) by dividing the total cost so. found oy the t.otal number of units sent 
:z,ut rrom the station in the basic years. 
~.2 XIT. The price pAynb1e by the licensee for nil e)ectricit~· supplied to him by 
She Board in excess of the quantity specified in paragraph X shall be the Griel 
~W. _ 
.. SIll. The lic('m~('(' shnll hAve t11f> right nt, filly fnu·\ on ~iving the HoltI'd prior 
~ootic€: in writing expiring at the end of 11 year of account of pllrchase at t18 
:.9rid Tariff the \vhole of the electricity supplied to him by the Board: 

Provided that the Board in those circumstances may make it a condition that 
tl:~ licensee shall, nntil the date on which the agreed effective ('app~ity of the 
station becomes nil, pay to the Board in each year of account in addition to 

'-~ the Grid Tariff a sum equal to Ruch proportion as the Boord may fix of the 
: .• nn\1al charges by w.:r of int<'rest and dep:-~.jation 8sC'ertained in respect of tbe 
·.~year under paragraph IX : 
:;.--: Frovided further that after the cl:piration of the BaH notice, the li.3enaee shall 
. not be entitled at any time to purchase electrici~y from the Board Il! ·hf' 
~:price ascertained under paragraph XI. ---

THE FOURTH SCHEDUL'F 
.... (See sections 28 and 87 and First and Third Schedules) -_. 
,'" Price for undert&ldnp, g8n&ratfDg statlOlll and m&1.n tranam1l8ion Jines 
~ _ purcha88d by the Board 
F.~ I. }'or the purposes of this .Schedule-
~-~ (a) "datE: of vesting" means the date on. which the ,undertBki?g, gen:rlltin~ 
jtation, main transmiss~on line or as~t formmg pari of Buch station or lme, a8 
,he -ease may be,vests In the Board, 



'
bOo .:~ .,. ~, 

. • (b) "original ·coat" of aD 88M me: tb. lWIoU!li·ol e:ope_ certifi£:~ . 
dett:nnined UDder paragraph 11 to haft been properly'm,curred on and ~Jdeil"';lli 
to tbe. provision of the asset for the purposes of the undertaking, generutiiig~I 
station or main transmission line, as the case may be;'7±F·j 

, .--~ 

(0) "prescribed period" shall have the meaning aBsigqed to it in the Sixt~: 
Schedule. ., .--' II. The price to be paid for any undertaking, generating station or main tra .~~ 
uUssion line as the caSe may be purchased by the .Board under this Act shall be":'-, 
such sum as may be certified by an auditor appointed by U1e Provincial Gover~.- ,. ::' 
ment in this behalf to have been the' amount properly incurred on and illciden:-,~, 
tal to the establishment of the undertuking, station 01' maIn: transmission lill~, -:. , nl ~ he eHse may be, le8s depreciation thpreon on ~he scale set out in paTtlgm~~-l 

Pr:-.:>vidt..>dthnt there shall be added to sc~ sum as aforesaid or;: nccount ot~ 
s\lch pllrchase of the g~nerating station or main transmission line~uch ren~on~~' 
abl~ (~()rnppn~nt.ion as may be determined by the Boam. having due regard to thr-
fnct- thAt R portion of the undertaking is to be acquired: 

11rovided further that if the Bonrd or the licensee is dissatisfled with tb~:: . 
Bunl so certified, the matter shall, in default of agreement between them, r,-;:' .. 
dp.tennined R8 provided in section 76. .~ 

.. -
.: III. The scale of depreciation referred to in paragraph II shall be ill res~ 

of:.the portion of the prescribed period prior to the date of vesting,-- - =-
(a) for land owned under full titl~, induding the cost of C'leBriug the lite. D!ltA'~' . 

, . (b) for other aSlets specified in t he Tn hIe n ppended to t hp ~('~pnth SebeduJelf : 
the amount. which would be produc(,() b," thl' ('nif or the sniif ".<lttio~ of the_. 
prescribed period if during that portion an allowance were made annually _ ........... 
sccount of depreciation in accordance with the provisions of p8!'8.grnphs V~. 
and XVII of the Sixth Schedule. ~~ 

IV. The auditor appointed under paragraph II shall be n perSOll qualUie - ~ .... 
under the proviRionR of Flection 144 of the Indian Companies Act. 19.W t "II I)~, ~ •. 
1913) to act ns an auditor of companies. . ._ 

V. The :mditor'r; rosts under this Schedule sh:lll hE" RhRrpc1 pqllflll.v hy th~~i;, 
Board R nd the Iic>AnpN' r'oll"l'rll,.rf -, i.c· • 

THE FIFTH SCHEDUT.E 
(See section 41) ... ~ - .....,.. 

Oharra. fOr 11.. by Board of triDemt.OD liD. aDd maID trlDlIDlglOD lID .... : 
1. The following chnrges nnd 8110wanee~ shall be. m!lde !Il rt>!tp~ct -of a' yetftr-

of account for the lise hy the Board of maiD tranfn'II~lon It .... 9" tranamiszdOl'!"; 
lines (hereafter in this Schedule referre~ to 8S lineR~. namel,v :-. ..-:--

(a) the 8CtUlli ('~.t of maintenance f)f the lines. including renewals th~~ 
not. chfl r~enble to eapJtal OCbOunt ;: .. ~ . .;: 

(b) sums paid in respect of the lines for insurance and as rents, rates- and':,·:t 
"'~' tl:&xes (including super-tax pa,able bJ the 1i~ aa 0. company but exclud~! 

other t.axes on profits); * • • __' ~ 
,,(,~,::otp~,,~ . 

. (c) the proportion of ~anagement Bnd general establishment charges .prcr::.~.' 
l?erly nttributBhte to the Imes; . . .... "":""'" .. 
. . Cd) any other e"Peooea 00 re ..... u •• CCOUl!~ properl,. attributable Ie! the 1iA~ 1 



f ~f 
! ~e) iDtereat OD !DODey properly .,,;!oo.d for c.pital· purpaoea (whether: n 
~:a~!r&1ed o,ut of ,o~p~tal O!:'rev~nue) and attributable to the lines, and interea' on , 
,.,f,lCh working capItal a8 18· properly attributable to the linea: . ! , : 

~,.~;;fl . ..,..,~~,rovided ~~t for the p~ose,of ascert.aining the p.rinCipal on whioh interest' 
~~blewl~p~ .. ~~e, ~e~wg 01 lb .• clause, tuere shall be left out of aOOOUD\ 
-<Moypart of pnuClpal mterest on whioh is charged ·to capital; 
,;Ic" (f). an allowance for d~preciaticn of an amount determined in respect of the. 
~':-:'inea 111 accordance wit.h the scale Bet out in the Seventh' Schedule, 

tr.l.1::::l1· If the Jines are Uied partly by the Board and partly by th~ licensee 
~~owning them, or if the arrangement for their use comes into force or determines 
'::£therwise than at the beginning or end of a year of accoull~ •. the charges and 
·jk1!!£.~ance8 r!"f~~~~? t2, ~I~. p'ar~.gr8jl!l I shal~ be the proper proportio~l thereof having 
:!le~rd to the use ma~e 01 tb~ 1~1l~8 by' the Board and the .~od of suc~ ';lse 
~aUr1Dg the year and With the adwtlou of the cost of such addltJonal transUU8810D 
~1I$8 a~ may have been lDcurredb,v the licensee 81 a result 01 the Board'i uler 
.. Of the IUles. . 

....... ~ . HI. For the purposes of eiallst:' (e) of pllragrllph I the rn.te of intereRt shnll 
"'"'be- . 

. (n) where the li('eusce o\\"Iling the rnes is 11 locn! authority, the aV~fe ~ate 
:~ln~le on the money raised by that authority for the purpose of conltruotlDg 
~e lInes; 

(b) in any oth~r ('a~,~ PPt' cpntum per annum. • • • 
'" 

THE S] X'rH BeRED UI 4E ..... - (See section 57) 1f". -..... 
~_ 14"I~ANCIAL PRISPPLES AND THEIR ApPLICATION. 
~\. 

~::;. I. The licensee shall so adjust his rutes for the sale of electricity by periodi-
'~"\cal revision that his clear profit in any year shall not 8S far as possible exceed 
.the amount of reasonable return: 
E;: Provided that the licensee shall not be considered to have failed 80 to adjust 
... -his rates if the clear profit in any yellf of 8('count hus not exceeded the amount 
.... of the J'easonable return by mot'e than thit·ty per cClltum of the RUlOUut of the 
:;reasouable retuMl. 
,. II. (1) If the clear ~rofit ofa licensee iu any year of account is in excess of 

the nmount of reasonable return, one trurd of such excess, not exceeding 71 per 
cent, of the alHount of reUsollublt:' l'eturll, shall be at the ditlposal of the under-
iaking. Of the balance of the excess, Ol1e half shall be uppropriated to a reserve 
which shall be called th4.Tariffs and Dividends Control li.eserve~nd the remain-
ing half shall either be distributed in the form of II proportional rebate on the 

_ amounts collected from the sale of electricity and meter rentals or carried forward " .. in the accounts of the licensee for distribution to the COllsumers in future, in 
such m~nner as the Provincial Government may direct. 

,. . (~) The U ~nd DivJ.dends C~lltro! Heserve shall be Qv~ih~blt:' for disposul 
by the licensee only to the extent by which the clear profit 18 less than the 
reasonable return in.Rny yt"8r of account. 

~... (3) On t~e purchase of the u~ldert~k~g under the ternu; or itd licence nny 
" balance remaining in the Tariffs and DIVidends Control Reserve shall be handed 

dver to the purchaser and 'maintained ali suCh Tariffs and Dividends <?ontrol 
'-·~8erve. 

.• !:' IJI~ rhere shall b~ ,created from exi~.ting !es~l'V~s or from ~e revenues ~)f . 
'.:. 'he undertaking a reserve to be called Contmgencles Reserve , 
~, .. -•.. 
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I • , 

. , 
(2) The written down cost of such fixed 8sset shall be c8~'d to B Rpeoial-~~. 

account in the rooks of the licensee and the amount'-tor which the asset is 801d .. ·,~ 
or the amount of its scrap value when actually realised shall be set off agains':=': 
the amount so carried. ' 

(8) The written down cost which still remains to be written off in respeot .o~.'; 
luch fixed asset ~hall be charged against the Contingencies Reserve by equal" ... ~ 
annual instalments from the year of account in which tme Bsset ctlses to be:--:-
available for use as. afore.said up to the dat:e of the next option of purchase of tlie " .... 
un~ertaldn~ und~r tbe beence or up to the expiration of the prescribed period .. ,:,~. 
whichever 18 earber. 
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i VIII. When any a~set has been writ·ten down in the books of the underiaking 

.~ to 10 per cent. or less of its original cost. no further depreciatioij shall be 
'" allowed in respect of that asset. . 

,'" IX. When any fixed asset is sold for an amount exceeding its written down 
~C08t~he excess shall be credited to the Contingencies Reserve . ....... . 

X Except with the consent of the Provincial Government no sums shall be 
carried to a reserve. and no dividends in exoess of 8 per cent. on share oapital 

... .and 110 other distribution of profits shall be made to shareholders while allY 
;"sum allowed in respect of depreciation for the year of account or any instalments 

due in respect of any arrears of depreciation as provided in pn.rugaph XI 
remains to be written-oft in the books of the undertaking. 

,.--... .. XI. Arrears of depreeiation calculated in accordance with paragraph VI may I.". writ-ten off by equated payments over the remainder of the prescribed period 
...... and t,he ammmt 110 set aside in the books of the undertaking may be taken into 

account in any year al:1 a special appropria\ion for purposes of assessing the 
clear profit. 

XII. Where contributions are made by consumers towards the cost of construc-
tion of service lines constructed after the date on which this Act comes into 
force only thc net cost of such servicA lineR after deducting sllch contributions 
shall be included in the cost of fixed assets for the purposes of arriving at the 
capital base: 

Provided that COl' th~ PUllIOt;\:.'b uC JelJreciutiulI u1l(ler pamgravh VI, the total 
0riginal cost of construction of the service lines shall be taken into Dec-ount. 

XIII. (1) Subject to the provisions of sub-paragraph (2) the ordinary remunera-
tion of a managing agent excluding the office allowance mentioned in sub-
paragraph (8) but including purchasing commission. if any, shall be based on R 
percentage of net profits a8 defined in section 87(C)(8) of the Indian Companies 
Act, 1918 (VII of 1918). nnd shRJ1 not exceed-

(a) in respect of the first Rs. 5 lnkhs of such net profits-to per cent; and 
(b) in respect oI all net profits in excess of Rs. 5 lakhs-7 per cent. 
(2) The amount paid to a managing agent shall be subject to a millinu:m 

payment on account of ordillar.y remuneration not exceeding two rupees per 
annum for each complete thousand rupees of paid up share and debenture capital. 
provided that for purposes of computing the minimum payment should th~ Rhare 
and debenture capital be less than rupees five lakhs it shall he taken as rt:pees 
five lakhs and should the said capital be greater than rupees one crore it shall 
be taken as rupees one crore. 

(3) An office nllowo.nce drawn by a managing agent which Rhal1 inqludf' the 
salaries alld wages of aU ... )eJ;"Sons employed in ··Ie office of the malh....,·::.g agent. 
but not the salaries of the engineering staff employed for purposes of the 
undertaking, shall be a percentage of the operating expenditure and the expendi-
ture during the year of account on capital works. The office allowance so drawn 
shall not exceed-. 

(a) In respect of the first Re. 1 lakh of operating expenditure-8 per .cent. 
In respect of the next REi. 2 lakhs of operating expenditure-5 per cent. 
In respect of the next Re. 7 lakhs of operating expenditure-2i per cent. 
In respect of all operating expenditure in excess of Rs. 10 lakhs-l! per' 

cent.; and 
(b) In respect of the first ~8. 1 lakh oleapital expenditure incurred during, 

the year of accounf;--4 per cent. 
In ~8pect of the next Rs. 2 lakhs of capital expenditure inculTed during: 

the year of account--8 per cent. 
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In respect of the next Rs. 7 lakhs of capital expenditure incurred dUrinf}.·,~ 

the year of account-Ii per cent. '. -"':f;i 
" ....:l1li 

In respect of all capital expenditcre in exceH8 of Rs. 10 lakhs inourred ,., 
during the year of ,Bccount-l }Jer cent. . 

Operating expenditure for the purposes of sub-paragraph (8) (a) above -shall 
. Dlean the sum of the items of expenditure as defined in sub-paragrapb (2)(b) of 

paragraph XVII with the omission of those undf:'r cl:\\lf:;es (i), (iv), (ix) lmd (x) ... ~_ 
thereof. . 

XIV. The Board of Directors of .an undertaking shall not contain more than 
, ten directors. 

XV. (1) Where at Rny time within three years before the next option of pur-
chase ,under the licence arises, the licensee proposes to make allY capital 
expenditure which e\':ceeds twenty-five thousand rnpet>s or two pe-; centum of the " 
e.apitRl base, whichever is more, in respect o~ which any amount would in the _ 
event ot.nurchase under theo~tionbe payable by the purchaser to tbn licensee, 
thE' li('el~8ee ~hall, before giving effect to Rl1ch proposal, apply to the Board for 
its l'on('urrence. 

(2) If the Board does not within one month from the receipt of such applica-
'f;iOD, consent to luch expenditure, the licensee may refer the matter to the 
al'bitration of the Authority . .. 

XVI. An~' dispute or difference U8 to the interpretation or Rny matter arising 
out of the provisions of this Schc(lule shall be referred t() the arbitration of the J 
A ut.horit:v. ... 

DEFINITIONS 
XVII. For the purposes of this Schedule-
(I) "capital ha~e·· meUII8 the Hum of-

,. ~ 
(a) The original c.()st of fixed assets, subject t() the provision ot para. Xlr .~ 

in respect of service lines; ,. 
(b) the cost of intangible assets; 
(C) the original cost of works in progreRs; 
(d) The amount uf iuycstmcnts com}lulsoril~- made unJel' PlU·Ug'l'ii.Vh IV 

of thiR schedule. together with such investments made b~rore or 
"ft-er the commencement of this Act from contributions toward. 
deprt.'ciation as may be 8hown to tIw l'ca~olluble satisfaction or the 
Authority RS being nmountFl whiC'h ('ouM not Ill' or ('o111d not. hnn'! 
been utilised by the undertaking' unct('r clnnRPs (n) Ilncl (h) of thiR 
sub-palrtlgrsph ; 

(e) an amount on nccount of working capital equal to the sum of-
"'"! 

(i) one-twelfth of the SUIll of the book cost of stor~s, materials and. ,~ 
supplies including fuel Oll hand at the end of each month of th~.--...i 
yeRl' of account;-

(ii) one-twelfth of the SUDl of cash and bank balancos (WU call and -
short tenn deposits at the end of each month of the year of 
account, not exceeding in the aggregate an amount e<Juo.1 to one -. 
qt18ritor of the expenditure under sub-paragraph 2(b) of this 
paragraph excluding clauses (i), (iv) and (x); 

(i) the amounts written off or set aside on account of depreeiation 0(--
fixed assets and amounts written off in ~8pect· of intangible 
ossets in the books of the underta.king before or a(ter the' oom- .' 
men~ement of thiS Act, and' . 



(ii) the amount of any loans advanced ;by the Board under the provi-
sions of sub-pal'tlrgraph (2) of paragraph I of the First Sohedule. 

(2) .. clear profit" means- . 
tbe difference between the amount of income and the sum of expenditure 

:p1U8 specific approprjations, made up in each case as follows:-
(a) income derived from-

(i) gross rec~ipts from sale of energy, less discounts applicable thereto; 
(ii) rental of meters and other appuratus hirt."dto consumers; 
(iii) . sale and repair of lamps and apparatus; 
(iv) rents, let;s outgoings llot otherwise pt'ovided for; 
(v) transfer fees; 
(,.j) investmeutt;, fixed aud call deposits, llnd bank balnncesj 
(vii) other ~gener81 receipts accountable in the a~8essment of Indian 

IncolJle TtlX and arising from and ullcillllT,Y or incidental to the 
Imsiness of electricity supply. 

(h) pxpendituM incurred 011-
(i) ~eneratioll uuo JJurchal:itl oit cllcrg) ; 
(ii) distribution nnd sale of euergy; 
(iii) I'enta, rates nnd taxes, other than nIl hues on income and profits; 
(h") interest 011 loans advnn('pd hy thp Boorrl under ~ub-paragrllph (2) 

of parugraph I of the First Schedule; 
(\') interest 011 ijecurity deposits; 
(vi) legal charges; 
( vii) Lad debts; 
(viii) auditors' Fees; 
(ix) lllo.nagement including managing agents' remuneration 8S provided 

for in para. XIII hereafter; . \ 

(x) depreciation, comlmted as hereinufter set out; 
(xi) other expenses admissible under the law for the time being in 

force in the 81JReSSment of Indian Income Tnx and arising from 
and nnciJlary or incidental to the busines8 of electricity supply; 

(xii) contributions to Provident Fund, staff pension, gratuity and 
apprentice and other training schemt.'s. 

((.) special appropriations sufficient to coYer-
(i) l"'evious losses (that is to SIlY excess of exptmJitul'e o,er income) 

which have arisen from the business of electricity suppl,v to the 
extent in any year actunJIy uppl'oprinted for t.he purpose in the 
b~s of the ~dertukil1g; 

(ii) all taxetl on income and profits; 
(iii) instalments of written down amouuts in respect of intangible 

assets and new capital iS8~e expellses to the extent in any yenr 
actually appropriated for the purpose in the books 'of "the under-
taking; provided that the amounts 80 appropriated shall not 
exceed tlle amount found by dividing the written down c.ost of 
such assets by the number of complete yeal'S remaining before 
the next option of purcha.se under the licence arises; 

(iv) contributions to the contingency reserve, computed as hereinafter 
Bet out; 

tv) oontributions towards arreon of depreciation; 
(vi) Other special appropriations l>ennitted by the Provincial Govern-

ment. 
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(8, "debenture capital" means-
capital raised against debentures or other instruments creating a charge or 

lien on the assets of the undertaking. 
(4) •• intangible assets" means-, 
underwriter's commission and such preliminary ~md promotional expendi-

ture shown as a debit in the capital account of the undertaking, as has fairly 
arisen iI\ promoting the business of electricity supply excluding any amount 
paid on account of goodwill 

(5) "ordinary capital" means- ' 
In the C8se of a company, the amount of ordinary capital paid up and attri-

butable to the undertaking of the licensee. 
In other cases the net amount standing to the credit of the proprietor or 

proprietors' account or acoountR whether in capital, personal or any other a~count 
howlloever called an,f properly attributRble to th9 businesl of eledricity supply. 

(6) uoriginal cost" l&'leanS in respect of any asset the sum ol-
(a) the cost of the asset to the licensee, including the co~t of delivery 

and all charges property incurred in erecting and bringing the assei 
into beneficial use. • 

(b) interest charges on capital expenditure incurred from borrowed monel 
and properly attributable to the asset up to the date of bringing it 
into -use at n rate not exc~f:'ding ave1'8ge Reserve Bnnk rnte ruling 
nt thnt time plus one per cent. 

(c) a proper addition on account of supervision Dot exceeding fifteen 
per centum of the cost referred to in sub-para, (8). 

So however that the original cost of any asset shall not in any case exceed 
the original cost attributed thereto in the books of the undertaking. 

(7) "Preference Capital" means-
The amount of paid up capital attributable to the undertaking of the licensee, 

issued on such preferred terms as are sufficient to qualify it for such description. 
(8) •• prescribed period" meallfj-

.... - in respect of ~ach of the Rsset.s specified in the table appended to the Seventh 
Schedule, the number of years or period specified therein, in relntion t,O such 
ASset, running in ~A.ch cnse from the he~innjn~ of t,he y~A.r of IlMolmt, rlC"xt foHow-
inll that in which t,he particular asspf; be(,Rme nvailnble for m~e in, the hm;inC'!::8: 

Provided that, on the application of the licensee, the Provincial Govem-
ment may vary the prescribed period in respe("t of Bny assets in usp on t,he dAt:e 
when this Schedule comes into force if, having regard to the physical condit.ion 
of such assets the applicatioll of tlltl tuLle to such asscts woulJ be ulll'easonable. 
An:v quest,ion nrising out of th~ decieion of the Provincial Government on any 
such application shall be referred to the Authority for arbitration, 

(n) "r~RRonahle retunl" means-
in respect of a.ny ;yenr of Bcoount, the sum of the following:-

(a) t.he amount round by applying the standard rate to the capital base 
at the end of that year; 

(b) the income derived from investments other than thOF;e made under 
pnragrBph IV of this Schedule; 

(c) an omOlmt equa.l to one ha.lf of one per rim-him on any 10AnR RdvAnced 
by, the Board under sub-paragraph (2) of parngrnph I of the First 
Schedule. 

(10) "standard rate" means-
5 per oeft.tum . 

...... ,t (11) "written doWn cost" means-
Original cost less the amounts set aside or written off on account of deprecia-

tion in the books of the undertaking. 



I~ 
42 

THE SEVENTH SCHEDULE 

(See section ~ and the }"ifth nna ~ighth Schedules) 

Depreciation of .... ta 
,t ;" 

I. For the purposes of this Schedule-

(ar "financial year" means the finaucial year of the owner of the asset 
OODcemed; 

(b) ·'orwu181• cost" and "prescribed period" shall have the meaning~ 
pectively assigned to them ill the Sixth Schedule. . - ... - * * • 

II. (1) Save as provided in the Fourth and Sixth Schedules, the scale of de-
preciation applicable to the aaaeta specified in the Table appended to thh. 
dchedule in any financial year, ~nd proportionately for any portion of a finan 
cial year, shall be au allowance of such amount a8 would if made annually 
~ughout the prescribed period and accumulated at compound interest at the 
rate of 4 per. centum per llnnum produce by the end of the prt:8cL'ib,~1 pl>riod till 

amount equal to 00 per centum of the original cost of the n . .,sc!. 

(2) Such allowance 'hall cease at the end of the prescribed period or when 
the Bsset· ('eAse8 to be used for the purposefl of the undertaking, whichever i. 
earlier: 

TABLE 
(See also section 57 and the Fourth and Sixth Schedules) , . 

------------------------------------------- ------,----------
D8IOription of aaet 

A. Laud uwned under Cull title 

B. LaDd held under leaae-

(0) for investment in tho l"nd . 

c. A.let. parohe.ed Q8W-

(a) Pleat .. maehlM17 In .......... 1Itado-. IDoludl.., plaDt 
loandMiGIII-

Num~ 
of 1M'" or 

period 

Infinity. 

The period or the 
leue, or the 
period re. 
maining lua. j 
e~iNd onl 
the • 
DaeDt ~ 
lease. 

(i) Ia,.tro .hotorle • . l.!'drir- ftv!. 
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-

Number 
01 ,.a 01' 

period 

(ii) Itema.electrio 

(iii) di .... eleotaio 

Tnaty· dve .. 

(6) OooliDg towel'lllDd oiroulatlOi w*r II)'8tema Thirty. 

(e) Hydraulio worb fOl'lllm, pari or. bJdro.eleoUio 1)"Mna, 
iDclwliDg-

(i) d8ma, Ipill ..... ,., weiJw, oanala, reinforced OODOrete 
ftumel aod 8YPOODl, . . . . . . 

(ii) nriDforoed 00D0rete pipe-w.e. uad aurge tanb. lteel 
pipeliDel. aluloe gate., steel _1IU!J.8 tanb. h1draulio 
control valve: " "lid o$ber hydraulio work-. • 

On(hunrlred. 

(d) Build. and civil eugiDeering worb of a pennao.ent oharacter. 
DOt m.entioned above.-

(i) omces 8Ad IIbow.1'OOIQI • -
W.) oontailliDg t.bermo-elect.rio ~ plaut • 

(iii) oontain'iDg hydro.eledric geoerating plant 

(iv) temporary ereotioDl8Uch ~ wooden Itrocturea. 

(v) otben 

(e) TraDIf'01'lQ81'8, traDlf'ormer kia.ki, 8Ub..tatiOll ~uip!DeIU lAd 
other hed apparMUI {inoludiDi plant COUDdatiOQl)-

Forty. 

~Y 
Thirty 

Thirty·five-

Pive. 

Fifty -
(i) traDlf"ormen (iDoluding (OUDdatiODB) having a rating 

or 100 kiloVolt aJDpern8Dd over. • • Thirty·ftve 

(J) ~ .. it.ehgear. inolurling cable ootmentioDi • TweDt yo 

(f') &~teri. . 1'-. 

~'f) <.!.l UDdergroand oabl_. ioeludiug joio' box. anci dillOOQ. 
neotiug box. . Fony 

(2) Cabk dUl~t sYHtem Sixt,y. 

(i) Overhead liW!lll, inoluding IJUWOril-
(i) linN on llteel or reinforood oonoret.e 8UpJ)OI't.s, operating 

at nominal voltagal higher thaA 13·2 kilovolt. 
(ii) other linea on lteel or reinforf'ed (lOBOMe 8Upportl 

(iii) linee on wood 8Upport. 

ti) .Motera 
(L') Self. propelled vehiclee 
(I) Statio m80hine tool, -. 

(m) Air.conditloni~ plant-
(i) ltatiO • • 

(ii) portable • 

(ft) (i) Office furniture and Citing! 
(il) Oftloe.equipment- • 

(0) Apparatui let on hire,-
(If other than moto,.· 

. , ." Cit, moto .. • • 0., •..• I 

1 __ '. 

Tbirt 
=r;.fivo 
Twenty. 

Fift~n 
r-

Beven. 
Twenty. 

Y:ftepn. 
Se\'eu. 

T,,·enty. 
't.eIl 

'·Seve . 
Twmty. -

~ 

, 

'j 

<,'l! 

.,.~ 

-.-
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'l'.H~ EIGHTH ~UHEIHJLE 
(See the First and Third Schedules) 

Det_erm~tion of COlt of production of electricity at generating stations 
1. For t·he purposes of the First and Third SchedlJle~, t,he CORt of 1'1') IlIdi.,n· 

of electricity at a generating station shall be ascertained by oalculating and-
taking into account the .following costs, charges and allowanoes in respect of 
the ) ear of account, namely: - . 

(a) sums expended for fuel, oil, water and stores consumed, for salaries and-
wages, and any contribution by the licensee for pensions, provident fund, super-
annuation and insurance of officers and servants, for repairs aud maintenance 
and for renewals not chargeable to capital account; -

(b) sums paid in respect of the shtion for insurance and 8S rents, rates and 
taxes (including super-tax payable by the licensee as a company but excludini. 
other taxes on profits); • • * 

(c) the proportion of management and general establishment charges properl" 
attributable to the station; 

(d) any other expenses on revenue account properly attributable to the, 
station; 

(e) interest on money properly expended for capital purposes (whether da. 
frayed out of capital or revenue) and attributable to the station, and interest. 
on working capital properly attributable to the station and the production of. 
electricity therein: 

Provided that for the purpose of ascertaining the principal on which interest. 
is payable within tqe meaning of this clause, there shall be left out of ac"pUD~. 
any part of principal on which interest is payable out of capital; 

(f) an allowance for depreciation of an amount determined in respect of the, 
station in Accordance with the scale set out in the Seventh Schedu!e. 

II. For the purpoc;es of ('lal1s~~ (e) of paragrnph I of the rate of interest RhnJl 
be- -

(a) on such part of the principal on which interest is payable within the 
Uletmiug of the. snid clnuse ns hns been advanced on loan by the Doa.rd under 
paragraph I of the First Schedule, the actual rate chnrged by the Board on the-
loan in the year of account; 

(b) on the. b",lance of the 8aid principo.l,- . I 
(i) where the licensee owning the station is a local authority, the average rata. 

payable in the year of -account" on the money raised by that authority for tb. 
purposes of the lItatioD: . 

(n) m. -any· othel' caie,'! 1''' cc9"fum 1'c9f' annu'm. • -• .. -• 
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THE NINTH; SCHEDULE 

(See the First Schedule) 
Allocation 01 COItI 01 production at IlnlratlDl statioDl 

1. For the purposeH of this Schedule-

E- 0 

(a) the average load Factor of a station shall be expressed as a percentage, 
and shall be ascertained by multiplying the number of kilowatt-hours suppJied 
from the station during the year of acoount by 100, and dividing the producl--. 
'10 obtained by the product of the average monthly maximum demand multi-
plied by the number of hoW'S during which the station was in commission in 
the year of account; 

(b) the average monthly maximum demand shall be the arithmetical average 
.of the monthly maximum demands on the station in those calendar month. 
during which the station was in oommission in the year of account; 

(c) a station shall be deemed to be in oommission when the whole or anj 
portion of the flant in the station is generating elec",o:"ity or is in readinesF to 
senerate electricity upon demand; 

(d) "cost of fuel" means the sums expended for fuel consumed plu.I th(~ 
eost of any transport, handling, preparation or treatment incurred in connec· 
tion with the delivery of fuel to the boiler hoppel'll, fumaoes or enginee and in 
cOlJnection with the disposal of the products or residues of combustion, plt" 
the ° proportion of. salaries and wages and o.ny contributions made by the owner 
of the station for pensions, provident fund, superannuation and insurance of 
officers and servants properly attributable to such delivery or disposal, leu' 
any sums received from the sale of any products or residues of combustion; 

(e) "cost of oil, water and stores" meanrthe sums expended for oil, water 
and stores consumed; 

(f) "cost of repairs, maintenanoe and renewals" means the sums expended 
for repairs and maintenance and for renewals ~ot chargeable to capital account, ..... 
together with t·he proportion of so.laries and wages and any contributions made 
by the owner of the station for pensions, provident fund, superannuation and 
insurance of officers and servants properly o.ttributable to l'epairs, maintenance 
and renewals; 

(g) "salarief' and wages" means the SUlW:I tl.xVtmJ",J for sulu.riot; aud wages 
and any contribu6ons mad~ ob) the owner of the station for pen8io1l8, provident 
fUlld, superannuation and insurance of officers and servant,s, Jess the proportion 
of such sums properly uttributnble to the eost of fuel uncler (~1U\1r;t-' (J) lLUJ to 
the ('()st. of reJ>ain~, lT1~illteJlal\("p nnrl rellf'wHls 1J1I<1t'l' cluuR(' (f). 

11. Of the e08LIi of pmdllr.tinll (Jf ('It'ct.ricit,~, at a gClll'l'at.ing statinll ::S('f'l'f :li:H'(l 
in ;ll~(:ordnnce wit.h t,hp Rig-M,h Rch£'illlle, t,he following CO~t.FI, Ch:1l'~f'R nml s1Jow-
ances in respect of the year of oceonnt Flhnll hp nlloelltf.'il ON "fix('o r.osts ", 
namely:-

(8) of the costs, oharges and allowances set out in clause (8) of paragraph J 
of the said Sohedule, portions calculated from the appropriate fonnulae set 
out in paragraph III; 

(b) the whole of the costs, charges and a!Jowances set out in the remaininlt 
clauses 01 paragraph I of the said Schedule. 

III. The portion of the following costs, charges and allowances to be allocated 
a8 fixed costs shalt be ascertained f.rom the formula hereinafter set out agnind 
each, namely:-

(a) .,. of ruel 

(b) 00It or oil, wMer .ad .reI • • 

100 

100 + lJ·, L 
100 ---------' . 100 + o-.e L 

if 



"!I"""'" . 
:'h"lC;' ... " • 

-.. 

"""'.- .-:-

.• 4Q. '. . . "' ..... 
. " , ..... 

(0) ..a.n.. Mel w.,. 100 
• ._-------_. , 

100 + 0'38 L 
100 

wher.-
L-the .verap load factor or the IIWion; 

N -the number of boura during which the atatiou WM in ooJDJlliuion in 'he 
1ear of. ..,.,enm •• 

..,.. JV. 'rhc tllllOUlll vi tlll' ti:qCl"t!ucc Ll!t\\I;!t!1l twe ClOSt-; of p!"(J(hwt..ou. at a geut!-
~~i~g station "sc~rtnined in accol'dance witb th~ Eighth Sc4edule 8Jld ~ .tW;d 
",:Qsts in respect of the year of account detcqniued ip uccordap,ue. with t.his Selle • 
.... dule shall be Blloctlted as "running costs ,I. · , . " .' 

V. The foregoillg lJL"OV :~iOllS of this tichedule shall not apply in any case where 
it is agreed between the Board and the owner of the station that the circuw-

_ .• tancea or conditions of operation in the station, whether temP9rary or conti· 
nuing" are such thllt the said provil::ii\)l1~ ought not reasonably to be applied; 
and in SUch case the nlloca.Lioll belween fixed costs and running costs shall be 
made in such manner as the Boord and the said owner may agree. 
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THE CONSTITUENT ASSEMBLY OF INDIA (LEGISLATIVE) .. 

:.Jr . 

• I , 
Report of the Select Committee on the Bill f() provide for the 

rationaliaatioD of the production and supply of electricity, and 
generally for taking measures conducive to the elec trical deve-
lopment of tJ.&8 Provinces of In(aa ; with the Bill as amended . 
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