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. ..... . 

.',,,,,~_ .. -. "; ~:o:r .. ':""::" •.• ,:,~"-~':·"- ..... , ........ , '--._ , ,., ' "~ ~ "" ... '~ .... , •... ".,.,-.,.-, 

, Wt" f.h';\·'ffitt~·~lgU~-a-:'''weniller8·'·t)f·the;tld~{~t ('.onullitte~ to whiohtlu~ Bill 
,tv tlstnblish tp~.·:Jn~ll6triaJ}'irllUlc.", QQtPOrlltjon .of Jnc:lin wusreferred. hu,le 
.':considm· ... dthe,.~i1l, :,arid hav8llow:tbe ,bonOt,ir tc? 5n~~!~ ,~N~. q!~, .1~~Mrt, \vjtb-
i~;theBillaa~~~:!!t.~~~~ .. tb~~"'~·····- .. '~. ~,._ .. _ ... _.:., ..... ~ .. _ . ., . ',} 
;k/'(·I"~IIIt,.·"g~'<:OtlsK1~rM'-tIiiit'·i11;;Co,:porut.jou "hotiH encour.nge indu3tri,~1 
~·.eoncerns':"W1;Jir'lt:l!tc:.:p~l;oOtrliltQlies.· \\'e have' neoordh.rgly '''bJtrild~-d 
~:thc dct~ilUioll of .: llldnJ:;triol.l couc~rn". It ll1~HUII 8 J'lIb1i':.!i~nit.t"~! " .. ~<;R1.9P\Ul.V 
~::Jncorf'oru.W,.b"'~f}."""'ct.cl·-1lh~Rtt1tlfre· Ol'U~~ruilY.l:tw fitr t:ltt> ~~.m~ ,\~i~c. 
i,iU . for(l~! Ul)~ r~g~~~~d .. tn"Indla. :ond engagf'd ill IndIUl~!'1~~~~.__ _ ... 
. , .~~l~f~!H;J t!.: .":':-"--:~~:'-'.-'.-' .' .... _--

.:( . . Sub-:dcr.T1X(; .tJ1.-:::1lJ.~.·~.u~~.Qr~ fihare oll~itttl haRbt .... rincrenFl~d t~O tt.,·l. 

::'~rw~rfi~:t=:~rn:'~;r:~ J:I~rJif~~ti=if.!rin~t!! ~~ 
:.the bal:mce ftdiiY"(,mr:w £m.u!r'wi.tlw Isuction of ·th~ Centrol. OovernIueot to 
~X~~~~~W~gr,OllP!i"tQt.AUQtteeJ .and . .ia t~ ~ manner And proportion as' .~~:~~ 
.~nseQf the first IIAue. '_"~'. 

"'-' .. :':':'8". ·.b~r.la.".·Sle. '. {~l'~.' :w. e- -.are. . --. of npbu .. on .tbRt~o-o ..• l~.l'fl.' ...... ~i y~JlftP. p ....•. :.'~lhPl'ii .. " ~IJ.'. ·~.:i·;~ .. . ' ._ ... ,'V 

~pertnjt.te~l t()~ TI:lmcinn,t,: jAJl~"i-lp.decrr·. :Itr;ng' Aij ·~~Vea.OOc.)raitigly '1iiri~ .. ". :;~itt 
...... " ··b·.· ... '··l".'·r.f ... ' .... '.~.".-;,.~''j.;J;j. . . if.y,)f,o#H'.,' v.. ..•..• tt.hh· .' .. '.' ' ... ,.., .. ~.L ..... , .. ~.,r •..... '('.' ... :L\.."'\ ." Tb' -.'} .&.:.;;:.::..'!!4~.': '., ;.;. .•... "'I ~;·8U,:C.~~S(~ :?y:; .. ~~l':'!~Z o!l,~'1" .p~l~tln ..• D~r~ .. r or.~~~.,.:. ~:~ O"Ulevti"'!,utU 

sbures is to be !ur~at:=!~ln~ .. ffiti.nne,f prescl1p#q. py,e,u~tIOll."· .~ , . : -: ...... ,.. ~', .•. ~ , , 
;:}~:;:·.'·.~8~b:cla~;Ue-:( 4)~'Y e~n8~derJtpfOpef to"lea.v~ jr~' th~" ~ti~~ ~f 'ib~'C~\~'tr;1 . 
::,:~oven.mentluidthe.lttSB~l'Ve. BR~k Bud 'nottomnke 'it obliA'lltory on . theinto 
:'"ai~J)(j&~" .9f_,;th.e::~lu(r~i--:te~-i~i~111s .~unallot~d :~llb8~ri~ed by'. them. 1 \Vtl i .• ' ,na~e 
tlecordlTlglYBI.terAtl·H~h~.n!~·intct"· DUly .. •• ,. 

··.·S"'b-dall~e (6).-. ·W~:h.PTe Jntrouuoed this new Jub-cluUMe for tbe~.ll~lttlellt ",>i,Ci' 
,;of:·the' .. bnlmlce"rif'the ·idtil,·es fobe·'is's~.;a- ut'n "llhseqt~~nt, dat.e toth~ 80n\(~ 
. groups .:.pt @JI9t.te~s . .tUldJrl;.th~.an1ne proJ)()rtion And· mflnl'lE!"'R~ in the ('.'n'l~ of the 

firsf iisue. . ..... _. .----' 
, (,la"He.5,'=":W~i_cousider-it,pi.'olter to It'a\'t~ it ()peuto the CpntraJ (lov~rhiuel,t 

to ti x th~ I ilillilllllTn fllt(> of rlividt>lI(l to he ~ual'llllt~t;'tl by it, nt .the time of issuing 
t.he shures insteRc1 ~ffrtingAuch rnte by Jbe Act. We have a~~ordinglyamerid~a ... ~;".
:.h is. el~ usc. ..::':'.-:~.::: '~~."':.' .:. ~"-"'.. .. . . ." .' .' . . ..... . ".,"' .. 

.. '. Cl(ulIIe' 6'-:":'\Ve"'::hm;etah·;ed·~ub.~lnllte (1) and added new' Bub-clause; (2), 
(3), (4) nnel (5) which lny down the broad principles to be followed by the Board 
in dh;chnrgiug .it"funoti<:'~nJ~rl provide .thnt the BOll~c1Rhul1 bt' g.llidecl by Ult' 
Central Oove~."1lment .on<JlI~8hon~ f)f .pollC'y .und t,hat l1l NlBt:'of· dispute us to 
whether Ul1,Y cluestionis or is not n qlieStiot! of policy, th~ clecisoll of t.he Celltr',,' 
Gover1llnent .. ~hR<ll·'ht'flnnl.-,·,rrhe . eel/hal GovcnuHcnt. i:-'·.giv~1l tll~ Jlo\V~r to 
SUr~\rRedo the, .. DO.Q.rd.on "the Intter's fa:ilure. to carry ~>ut the prilleil'lclol Ofj'OJi('Y 
lilid .clown by the Central Oovemtne·nt. Sllb"clll\lF;e~ (2) null (a) hnv(' ht'I'JI 

• omith'd rromthb; cl:\lIse tUul nun'iht't~(l II~ t-;el'lI1·ott.' CLlI1scs1oJlowillg. 
. .' :.' ..... " .. ' .... 'h' . .," . 

ClttlltH~ ;!(}.-'rhig .ischmfu> 7(1) in thl'OribYjlllll Bill. TIlt-' llUlIII,t'" (If I )j1·t'(·t.,)I· ... 
is snfi:'H,a :11' to mnintll.in lin eVt'n hnlllllct:' Iwtwt'l'1l tlw (io\"t~rlllllt'lIt 111111 tIll' 
other flllllrr·holdel's. SlIh-c1nllS(' (2) i!i't omiHI:"f1 111111 "1l1.-f·ll1l1c.;~'" (ll), (,I) :til'l (.i) 

,~a re III't'lI ~(:l'urHtely groupedillclnuse 11. 
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Clau8e 11, (l).-We cOllsider it necessary to fix the t.erm of office of elecTkj 

Dire{~tors for four years only und to provide for their rottltiull. This rt'l:iltl~ 
has been achieved. by providing thNt one out of the two Directors representin_ 
each of tlw three separate groups of sha,reholders eutHled to elect a Direehj 
shdll retire at the end of two years after the first f'!lection and thnt the Directori 
to re'tire shnll he c1t."t('rtnined by lot.; 'Ve hnve ulso provitJed thtlt a Directot 
E.'hal1 not b,~ eligible for elect,iou heyond two full cOlls{'elltivt! terw" nfte)' r()tatio~ 
hns heglln. •.. . ..... ':! . . 

Clause ;1!2 is U Hew clnuse Jl:lying down the uisquIl Iificntiolls of n l>h·ectoJ'.1 
. CTa'UBC '13 is 8. new cln UF;C loying down thnt n' Dit-ector 'shnlJ cells(: t..o h()J~ 

office if lIe has bt.'en absent from t,hree consC:'cutiv{~ meetings of the Boud 
without Jl'av~ of AbReO(~~. . ,~ 

Cl(J.UH6 J' is iilbo u new-clalliic: proyiding for nppoin tmell'f: of ,::tRff ana t'Xl't'J·tR~. 
". , 

Clautlo !7.-This is originuJ chillRe 10: ItJs nmendE.'cl to 'prm-ide for th~ 
elccti(}!l of a chairmllll of tht! Bourd or the Execlltin'\ Cnmlllittt"e by H,(" Board 
or the Executive Committee fniiing authorisation.' . :1': 

~'i 
Cla,'U.B6 'fa.-This, is original clB~se 11 nmmnb~red lti;· \Ve' .Ul'e. or.· c .. ~Pitll.·O~; 

that the head office of the Corporation should be)n Delhi and that· one of th i 

branch oftiCM should be in Kanpur. The clause has been aocordingly amended~, I 
. .... ....; j 

.... : azau.B~ 2(1.;,..-.We have added this new otau~'C to pro~de,for, the COl'por,',tio" , 
mvesting its fUnds in the securities 'of th~ Central or Pm,,'inciul (lo\'ernmentt' 

Clause '91 is original clause 18, . 
Bub-clause (l).-We consider that the totul'alnolil1tof houds' and 'debenttire: . 

to be' issued by the Corporation should be raised to .1i-ve . tjD).~t.be amO\lD'.o 
the paid up shareoapital and .. the .reservef\l~d of the.: CQlppi:~~iOn: ':.'\!~' .Ji~;;' 

·i· ..• , amended .this .. sub-olause accordingly. . . , , 
.~ . ," . 

" . 8'Ub-cloUl,e (9).-The Centr~d Government is gheu power to fix the rate I) 

interest to be guaranteed by it on bonds and debent;ure8 at the time tbey~ 
i8.Uoo.. We hove amended the ~mh-c]Anse nooording):v., t 

Claus6 22.-This is original clause 14. We consider thAt the minimum ·tpr~!. 
of tbe deposits toO be 8(!.oepted by t,he OorpomtionRhould be· five anf\ not tell'! 
years and have aC(:l(miingly ani{'uded the clause. :~': 

(7ciu8e e3 i8 briglnllJ ('1m,,,!" 1 r.. W f" t.hink t;hAt, t.he gullrRnt~f." RhouJd ~','l 
confined to loans ftoated in public marketl!l which are TepaYf:lhle \\·it,hin a period~ 
not exceeding 25 yean. We have ~ceording]y n.mended.t.he.clauae:·i 

Olau86 2J~-This is original 61tm~ .17 renumbered ~25.~'Ve. h.nve jnthi~J 

~~~~~~. ~~~.;~:.t . .'tl:..~. t.'.t~! .. le:. ·n ... ~ .. :.ti6ili;ba~:;.~~;:;n~t..l.}.~;;. ~rlnf~:n=j .. ' 
on the Board of the· indtij;;trlarooncem to 'protei'ct the' inte1¥.sttfhf'the'Corporation;.' 
the condition, for. the a.ppointment of a Director shall be valid notwithRtandin .. , I 
anything to· theoontrary oontained in the Indinn Companies Ad, 191R(YIT o.j";: 
1918). or in any other law for t,he t,im6b~jng in force. ..j~. 

" ., ' • , ','.~'- - '" ; 1 ·~Ki·",· ~, " it 

ClatlRB ~", (2).-This ~8 original clause 19. renumhE-t'M 2:. Suh·clnm.'fI t?>H 
hRs bE-PH llmended to pl'O~de for the repayment of the. loans 1D t,he currenc.v lJ1 ) 
l\'lIich the-;V are made or its equivalf;1nt in Indt~n currency otthe r/lte of exehnnA''lf i. 
I)re,'niling- nt tbe' time ofrepayment.~' ':?":"':' .. ":'" ~ ·"'··,-!ir 

Cln,llltt 28. ""hieh is originAl ~l~~lF:~'20,"h~;been amend~a't.oinc1u:te the rightt l 
to bke over th('\ management of an industriAl ooncern on B. breAch of the ngr(>~4 ',~~ 

mant by i t. ~:~ ~. 
Cl4U86 '-9.-Thfs is original clause 21. ; r 

1 , 
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Crub-clauB6 (c).-We consider thut 'th~ right of the Corporation to call in the , loan or Cld vance &nould accrue on a. reasonable apprehension being felt that the 

industrial concern may not be able to pay its debts or that liquidation proceed-
ings lJ.w.y be commenced against hand not 011 the actual comm'encement of 
liquid~tioll, pro~ga~' . e.', , "." ., .,.,:,~" .'" , 

~ub-claU6e (j).'--W., also collSidel' it necessary to make it clear that SU~I' 
right hhOllld uccru~ nllio if machinery or other equipment, whether forming part 
of the security or not, were removed without replacement. We have acoord 
inglytlmended 8ub~1&uleft (0) and (f). " " 

Olauae aO.-This is origino.l clause 22 Bnd hnR heen nmended BO as to make 
available r~liefs by way of attachment and sale of the property, ad interi'ltJ 
injunotio!lJUld tra~~~~t,nu~I.~aBe~~,~t,plthe iud\Jsi.rial conoern to the 
Corporntl?~~ l~ ,fie~~~~,.~,~~ .. ~e~lL~~e,jl~~edu~e. 

'Claullt~ .92 :.. . 
Sub-dftulfc (2).- We have amende:l the proviso to rmb-olause (~l so sa to 

fix tht) divident at • rate not ,exceeding the rate guaranteed by the , Centrlll 
(JQvenlment under clause 5. 

(.'laus~ ;)j,.-ThiB is urigiual clause 26 renumbered 34. We nfe of opinion 
that tIlt" ttuditor should be g.ppointed, by the Central Oo\'ernment at such 

.renlUuerotion 8S it may fii. Sub-Clause (1) has been accordingly amended. 
ClaWJ8 :J9.-\Ve consider it n~ces&arj thut tll~ CorlJorution should ptiy income-

ta.x nntI .up0r-tu:x: aI;' if it w~re uoowptt-uy uud~r the In'lian Companies Act. 
We bltove accordingly substituted this clause for the original clause 81. 

,',I' ",":,J', .. ".,,' , 

Vlau86 40 is original clause 82 renumbered 40. We have added sub-clausa 
(8) to provide that no Court shall take eognizBnce of an offence under the Act 
except,o'l t~ecompla~n~ 9f an officer of the Corporation duly llutlroriaed by tbo 
Board 10 tIllS behalf. " .• 

Clau~~ 41.-We have introduced this new clause to enable the CeDtral 
Government to name rules which are to prevail over regulations made by the 
Board under clause 42, if there is any con1lict between the two. 

Olau8s' 49 iii! original clause 88 renumbered 42. We 'bave added Bub-
rlausE'S (n. (m) ani (n) to provideror rriles being mnde for disclosure of interest 
of A Director ir. any industrial concern for ttlking over manRgement of industriAl 
concerna on breach of agreements and for appointment of ad hor committees 
for technical and other advice for purposes of this Act . 

. 2. The Bill was published in Part V of the Ga.8~t8 of lnllia, dated the 9th 
November. 1946. 

S. We think that the Bill hRs not heen so Rltered 8S to require circulntion 
und~r Staluting Order 41(5), and we recommend tha~ it be pR8se~1 RS now 
~ended. 

NEW nBT.JTt; 
The 28th ,Tanuary. 1948 . 

B. R. AMDEDKAR. 
R.R. SHANMlTKHAM CHETTY. 
T. A. RAMALlNGAM CHETTIYAR. 
HOSSAIN IMAM. 
B. PATTABHI SlTARAMA YYA. 
R. K. ·PATTIJ. 
B. DAS. 
eR. T. SHAH. 
JASPAT ROY KAPOOR. 

M. ANANTHASAYANAM AYYANGAR. 
RAM SARAl. '. 
-D. CRAMAN LAlITJ. 

• Subject to a Minute of DiSSent. 
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MINUTE OF DISSENrr r 
\ 

1'his liill seeks to esbblish what is. t'~st'ntiHlly a Public l; Wity ~1:Itlltud 
Corporation. ,auch a Corporation, I hold it to be a matter of principle, "bouJd 
be oWlwd, controlled and tnnnugeci by the Stllt·e, I luwe alreudy indicated m~ 
main renson for holding this view, viz, that, for all int.ents md pUJ'po!\es, thi~ 
is 8 Public Utility Corporatioll, Ii. key ellterIlrise, Oll the 'success, souudncss, ano 
effioiency of which will depend, in a large:! measure, the illdustrial pl'ogrcsti HUC 
economic development of the country, The supreme control over it must, 
Hccordiugly, \'t~l)t in the CClltrui Cioverument of tlw oolintrYI not shup.y.. in ~.J. 
virtue' of its so,'ereign authority I which affects every other corporation flllQ 1.1 

indiviuual ill the luud; but ill right of, ownerf'hip. ~ ~j 

2. To 8eCUl'tl full }Jroprietol'y rigllts over this Corporation the initial ellpitli! i 
must be provided by the State. If t.h~ principle is ncct:'pt.(.>c1, thE're is 110 )'t·ltsot, 
to doubt that the (tovemment of Indin will be Rble to find such capit:lJ, ~If I 
what.ever figure it may he fixed. If, llowever, tJie'Central GOyerlllllcnt 'U t 
oollf\iderell by it.self not sufficiently bOllnd in finnnciul re80urC~8 or credit; or i' ~1 
for any reasoll of public policy, it iR considered undesifn hIe for the Ct;>1l1l'1tlr'I~1 
Go,'el1l111ent b~ itself to provide ull the initial cupit.ol, the Proyinces And State&": 
forming purt of the Union of Indin, can' n1Ro he quite properly tlnd \jn~jl~~~l 
~.ttracted to invest in t,be shureR, bonds lind/or debentures issued by- thi&;'~" I COl,]>orntion .. ,The entire enpitaJ. whether fixed or cireuluting. shoulcL" in·othp~. 
worth, blJ· .. fO. '.U.rid. by the Stn.te., whet .. 'h. e .... r .exch.lF.;iv.e .. I;V l.'.:V .. the centro. I .. (. ;0\ .. '('". '.ntle. lIt.;~., ..... :.:.,:: or jointly witb tne Pro"incinl Bnd StQtc(}overnment~o';it 

)
' 8. The'c~pitai ns well os' the;et~lrn ther;o~~ b~i~lg guurtlilteed lihder thifl~ i 

Bill by. t]!~ States it is ~ut fnir the State sh~mld Rlso receh'e ull the benefit t,\~.: 
the actIVItIes. and operatIons of the Corporation. Under CIHuse . IS •. moreover~ 
tbeCentr;J.l Government wiJl t\180 guurnntEoe the boildR- And (1~1.,enture8 iSRUP'.t, 
by tht3 Corp(.lt'ntion. both n8 to the repoyment of the CtlJ'jtlll~il1&:wena$;:,ill'lreg~u'<\"'; 
to tb~f payment of intere~tRto8 giVtAn "Ate,' 'Whether()!': not the Corp/;)rat.iol1 hI. 
a' BU. ooeSC=i" o~mm. (s""ln,l1y non,;idered, it~ l'rOl,rietors or' s~ured .e. :editorF,' ne~.d~.,' 
hu"e no Ull.,\"1e.ty ns to the safety Of thell' lDvefltment nncl the certRlDty of thIYt: 
retUll1 thereon.. If tbe Sta~ is charged with all theseQblig~~ioll~f,Jtjs. 1,,,[,' 
fror and proper that it should 81so lun'e tl right to enjoy all the bene~fR fll:lt:: 
lnfJY result from th~ HcLjviti~" anu upt:rati\)Jl1i of the cnterpri~e.,.,~ .... ~~ 

4, There I~re. moreover, differences, in the degree.pf indust.rhd, de~t'lopm~ntil 
116, bd",een tht' s('vern1 Pmvin('E'I; nnrl Rt/ltplI: of lwlill, ThefW iliffel"f'lWefl 'n~ii 
not R'~ dLW to. the rela.tive 8uperiorit.,v 01' defi(~i@!lC:V in t.ho I\utllrul, rC(oOll1'l'~'fO, o~~:~ 
tmy gIven r~gJOn, 80 mll(~b AS to the oompluoHijv~ J't~l{ . Yf~:,J]~rl!.p,"(3_,.JH); .. lt~\ 'F;~j: 

) 
:t~p6rjenCp., or technicul E>kil1..in,~~m"ll~ ,u!litfll IIRtloml'lIft-<1 to() otherloOo 1ti~, how:.'.: 1 ~ver.· "Jiot iii th~ interests of the cOlilltry ',ilitiwnole' ·tha.t ~ttie paHs;' .-hid} :1J·t'!~fj# 

I'. r~h~t.i vely . better doyelopedsb~:mld. c~tin~ueto .ttlain~~in HU"ir .!ead. ~'~lne. ntllt'r,lj 
, I l)U'rts. ,,,hIOh, for no 11« .. k of. JlI&.tural r~soutces," are l4ItgiD« behind . and· liav«£"l' 

remuiale(} tlnd~veloJ>ei1. ·8hb'UJ4"'continue.~'to, remain "O:··i~' Sm~),ft,· reSUlt'OOH11: 0\ 
oilly he. o"nlded~ if 'the' :(jwhershipIlB"'.weU'1l8ormtrol·1lf1d·mtll1flgemt"nt. (;£:t11' ; 4: 
T>J'O.p0l!ad ,C01poration iR vP8te~ In th~ Stat.e;' . '.,. " . :.' . !' 

. 5: The ~~';kin ~f powe~' fln~ .nllthorjtyr~Rjd~ngin t.he. C:entrnl(JO\'~rnment.': ' 
m "1rtne of Its, bemg a Roverelgn body, "'ln~ HI my OpInIon. no~. f:luffice, t I, .. 

nchieve't.he full objective of an eyen I'imuU,UlleOllA nll round dt',oelnpmt'llf \ 
the country ill t,he fu1Jpst metisure~ jf the Illnj01ity of Uw Rhnrp ('npit.Hl iF! hl·l 
by pri v;lte concerns in the Corporntion. The JlowerA of clay-to-dny mnllllgem('I': 

'nnd genel'n:·direction. of;, the· Corpol'A.tion RrA entrUf~te~1. under the :Am, to .'. , . 
I Bonrd of Directors, But balf or more of the Direct,..)", wilt f('prc"sent th~ pri\':! ~i 

If 'shareholders of the Corporation; and t.hese will he, lln('..onf'eioll~l:v, far mot1.1; 
i n1i~e to. dlo d.emonda of the regionR nnd enterprif'eR they Ilre fnmilim' \~oitll. (lr ...•.• ~\l 
, which In theJr eyes have already proved t::u('c('ssful, th:m t.hol;e whIch .'r~ 

" ,,I, 
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l'dati\t·ly uUiUlllilial' to. them. lu n fully t::ltutc-owued CUl'pol'Utioli nIl dircctol'S 
would bt' ltOl11inees of Uoverumeut ; nud cosequtmtly l'epl'ee,cutHtivc of ull pnrt" ~ 
of the country; tuid of 'till inttlrests therein, U ll:lt.!l' such u regime thert' wOllld 
bt~ I.l flU' better '(iliauce"6f":eveuall round : develo~eut ,'-of, the, COWltry . '., 

.. simultuu('(Hisly ill "utI~!purt8.' , "('::c,l:,',,:, ,,' ,;),' ,:,,~{ '," ' ' 

u, ret ulloth~r: cOJ1~icit'rtLtioll in support' of the vit-lW thntthtlcl\\rut'rsbh" 
contl'ol und manng(;1l1eilt' ell' ~uch IL viiul ii.stitution foi" 111"Ovi<iiHg Ull illclj"pcns-
able }luuli~utilit..Yto·thee.ntir~~ndustrinlfield, iuthc (lOllutry is to Lw 
foulI.I ill tlw"nt!o'~'t1~~~;,"or'cohduc'thig' our' hldu~trinl 'de\'c1o!H'ueht 'in'llO(i,orunllce 
with u Im~ccncerteil'11~t!01141 plun, l'hettllik of the eountry·srnl'.id Bnd intellsl\'e 
,dt.~\'d()plllenton all 'siq.esnt ..tht). II.U:Ut" ·tune \\'ilI b~ very much fucilituted Ilnd 
exp~dited;,ift~,~ •. ~,J.~'8Gugbt,-to"be~"iw.biev.w, ,by. ,a~illntedplun. If 

. till' llutioJiltlplin"',1ivlb.1.~i~'titi~8ny ·i)ft.'pa.Ndal~collllitehtm8ive in iw R1)l)lioution. 
it. will ncc"K&Ul'UY""~J:U;i.lhL,.atl·uligeJl,lellt., fur the le!e:;ctlou. ioeb.tio1l, explu.lsioD, 
:uld pl'vteHiJI:"'otV'1ti~JoUIi:iY"ih<hiatries' fleeJued impo'l'ttlnt 'NlOugh '.~ for~ 'part 

::of tht!. ph~~!, ... _l~b~,. [elgtivl.;. pri,oritl ,!is bet~~~J~ 8ever.nL.iu.d!J~!t:i.~I, 8en:ic~& land ~. r 
utiljtics.ol':\,~ I~Jwt!~ut.1lC;', (,-'\)lUl)t'~III~ clulIDt.I fJ.' Mev;;;;r"rr-g1olhil,' ~m .. Iso buvel 
IW.·.lll}·QPI~rJy Imn"tded-fm·lTT'~l~~h l,hUl, In eltlwr_t.'J~!~~{)f fl.n~n~mg.p' ~)h,~r- ". 

'" pdiW,'" bt,cnul!I~:j~::-1B.':~:1!~"m'Y'fOT. the '. proper development 'of, ,given "regions. or 
,."bccml"t~ it,is 'OOD8idtor;a~J,ik.,ly,to yiel<la commeroilll',protit."ut. ·an ~arly :.dute, 

its (~II pit~t~~!!!~!11;ewm1[~~fe.'!O'be '!)fovided by the C()rl)()!!.t.~~~l,:'.;\ ~~ ,tl.wfiruulcier 
. wiJJ 'hnv~. ~Y~!'Y,":1l~..u.llW~Q.l ~h~ .RUCCeS8 of an el1~rpnst',~ll1ch. 11 (Ulrt of. the 

n:lf;;ou"d pinn, to fOWld.protect.'lafeguard. or ·enCOUrtlB6, tfovcrnment woutrl 
; h~~ JJlQrl.llly .;l.1~4It4-,Pl' ~~114:1.Vt;1."Y fQct of it&' iUQ\ usiou in ttse l}Juu toauplIQrt it in 

e\'tJ!',\' wily. This Buccess.however, ,would be attuined at some cost to. PI' lUcri· 
fice by, n~e ,~~O~D.Hn:iity--:oon~ct~vely •. wh~~he.r ill tlt~. ~haI>.eof. puYing:,~gb.fo\~ .. ,_". 
P' riceRbecnu,se,pt ,prPtectiye fiscal duties, or ,bearing),()ther'·f~.':of ln~I"~~91l'" '" ,~ 

.'.;'uee.de4·'~"i~!~r~~~~_~:~'B\lb8idi~ ,or otber. means' ~retJe~~~!e" ~p' (~~q\J9t~~, "',, 
~~1J~~~~~::~~~~~~:.rfp.:·~:~~~:: :~hichn i~n:h:!~~i:e~~~~~~~e~l:~t1J: ,,~t;" , 
forci;:''11COI~pet~HoD.:,_JL_tht-n the communitybeun;th~;'"bur(len' oL'e,l}suting 
,meet.'SR for:,anlu~1-.~nterprises,"which mny be financed by this Co'1loratiotl. ,Illeer , ' 
jUl;tieea~ni"'n~(:tb"tjhe,,;:Stute; 'guaranteeing the l)rincipnl-pnd ,bltere$t on'the 
capital invested in'that body. shouM 01&0 enjoy the fuUbeneftt 't'e8ulting hwu 
its n(~tivit,ies . :', -", :.: , ' , ;' , , , 

". ..~"', .... :-:- '~<":'_~!(l..'::,:: "-..... :': --:"::'.~:,''''''' .';', ". I • '. 

7, It is 'flnln~vjtable .C!orrolluryof this reasoning, thnt no gunranteeof ~Jly 
sort wOlild"be"iiectHi'§Ul'S' ;"Jf the "State provides iil1tbe funds required lor the 
~lIee('ssflll d(~,'eloJ)irtarit..()f.nn~·· reigon or industry. wnich is (~omprisecl in th~~ oJ] 
ronnci nationlll"pian, -··--Gnllruntetlf,· llrf"nt't'd~'lonly when there is lnck' of 
confic1('11C~, or reasonable nppreheJlllioll ,thllt. even if the ,'entnre i~ IlSiICCei:<S, 
the benefit pf· J'ln,t ,venture mny nQ4" l'f) . Rvnilttble 'bl full ,to those tjrimtlri~.r 
concerned j '1, nl),(\pcJllg .. ", It", ,There enn he noqueRtion of lock of confidence' 

. when the StateproTidesaH the tupitol. 'fhe ohIigntion to gUl1fllntet', mew!)-
over. indirectI:rputs /l limit UI)on th(~ size of the cnpitul resourceR uV(lilahl(' for 
~nch deyelopment nnd that. would needlessly restrict the pnce os well as the 
extent of our nationnl' development, ' 

8. O~th~s ,:~e,y. J Rill lInnhlp.to ngr£'e t.o the prnvi,FlimHI of t.hp Rill. which 
1H't'clude t.Ile Corporation from subscribing t.o or holding' nn,v PIll't. of tht' SIHII't~ 
cflpitnl of un indu~trjal (}oncern finnncerl h,v it: or even ket'pillg' Silltrt'foi in HlIf,h 
n concern which lie on its hnmls hecllur-le of it,,· t1l1-1erwritin~ t.h~ ifume for more 
t.han sc'Ycn ;r(.~nr5. The }IJ'Ovision" of ciA lIFte 15( c1) required the Corporatioll to 
di~pOgi' of t,h()~f' Rll111'Ni, honitR or (If'heni lire!': whi('h H(I on itR hnnitR in th~ ('vent 
of ftll~' pnrt of the unclC'rwrittcn or g\ll'HlIt~l'd isslll'·not hcing tnken np hy the 
TJllll1if', "m: enTly fiR prllC'ti('nhlp, find in nn\' C'fIRf' within n pl'rio(l of f'(lV('tl 

,wc'ar~". SUell fl. provision would m'edlesl'iI,V lUllulicnp tile COrpOl'lItioll. limit 
it" F;ervict>nhility. Rnil neutralise fitly chnnC't' of its mC\kin~ n s'lrplm. for ifRt'lC 



I· r~ 
from tho 6uooea&oful operations of lilly J.Jluustl'ial concern for which il ha~ 1';;'01 
vided c~al in the hour of that COllCt-l'll '8 llced. l-'ur,· if it lJe kUVWll to th~ 
market. t a considerable holder of l:ihnl'es, lJollds or debeutures in a promisW~. 'I concerri is bound to dispose of it \i-ithill u. limited period, i~ is not a.t all unlikely'! 

I that the shrewd operators on the titock Exchtluge will bide their time till the: I psychologictil moment arrives. when the Uorpurtltioll must colllpulbVrily UUlotldi 
I' its holding, and take up the scrip at wblltev~r price they choose to offer. ;~ 
,{ . . . 
I 9. A remedy agaillst such au e\"ent.uulity und u~etlless ross to tb~ Corl'orl:l.tjvn~ 

may pe found in authorising it· to time and arrange its shares, bOlllls ~r!, 
debE'ntllres lIale .. (or purchll!;es) in !Ouch IA wlAy as to defeat such mUllocuvrCII~ 
of speoulators. But. that would in"olv~ \he CQ~por~ti~n into entering .the mnrketf 
frequently. for bUYIng as well 8S selbng, which It IS wholly undeslrubJe tOt 
permit. Lacking' unavoidably in such a stlfeguard. the COl'l)oration 'R snrety.~ 
lies only in t,h~ right and authority to hold shares ill t,\~ concerns it fiJltll1Cef' us:, 
~on:g 88 it deems necessary in tbe interests of the conoern of the Corporation,'i 
and of the country.t 

10. 11; may be argued th&t. such tl policy way lead to Ii large tunouni of'~ 
the capital 01. the Corporation being locked up in Ilnd its cr~Jjt, pledged to .~1 
con~erns ""hieh taktl time to make Il profit,. This apprehen~joll \\ oulJ bt.· uU· .• ; 
founded if the State provides (Ill the capital l'E'q uirtld, nlld t.lw COfl'Oftlt,juU: 
fiJ?aaeas ~)Dly ~uch .concerns or enterpri~es a~ 8re included ill tht' 11I!t.iolllll ]~Jtiu', 
WIth thett approprIate degree of prIOrIty. ro guard more t'fi't'd II II II." IIg'lIlJ1"t ... ~ 
that contingelJcy, I would make the iuitial c1l1lital of the Corpuration much l' 
larger than the figure provided for in the Dill. More important, hO"'ever than " 

, the initial paid up capital is the working cnpit,r,j made np of thtl lo:m" , bowl! " 
or' debentures is&ued by the Corporation, or gUl.lrantee-l by it or t ht' cit>)lO;;it8~' 

~ it boldll. 11lp. bonds and debenture8 of the ("{)l"porl1tion wouJd he g\lltJ·unteoed by ~-.. ' 
~- Government; and as such they would provide as high a security as c.ould, be . 
~- ;\found. On the arnowlt to be iSFCued hv Wit" of such honds -ere,. thE'1'e tIIho1tld· btl! . 
ft \Iuo,limtt imposed by ~w, though ~i~retion' must be Jeft to (lO\'et'ntilpnt (or f.ht' ,~ 

, tlBoard) tolmpo&'S theIr own restrlctJOns 0]) t,llt·ms~lYt:'R. If. Oto 1 ~lIgg~"t. t'lH .·i 
limit is iruposed upon the amount the Corporat.ion would jHtm.t>iu tJh~l., :,gg-regMh~::~ 
in this manner,--exeept Piuch 88 may b('l n{'C'eRsllry' in t,he opinic)Jl of fhe nOllJ'(.l .:1 
~n" nceount of the sufficiency of securit.y required; not only would there be no .:': 
lack of funds available for financing promisin~ oonoenlS: it migllt incidentallY.'.:: 
belp to solve the problem of inflation' hy W'jth~win~ othelowlA(Ii' idle "moi)e~ .'# 
fromth~ hnnd~ of the people. No limit 6ho\lM Hk~wi~ lw ilfl)It,Rt.tl tit! nll~ j., 
deposits-for fl).jrl~ long toPnn-the rorporntion nt.trnd!l. • ',') 

11~ I am accordingly opposed to all those provisions of the Bill, which make';~ 
the Corporation 8 aerni.publio institution:" hut nt t,hef:lRnit- timE" plilc.l~ tlt1'1flly .~ 
rigid limit. upon its capital reSOlJrCe8. )tno which prec1ude it. from htlyi.ng j 
permRnent proprietory int-erest iu part. tlt.le.Jlflt in the 6on~mt.' 1f, flllAl'(ot"'~>'H:;~ 

NEW' DELHI; 
. T"~ 28t1J .Ta1ttl6ry, 1948. 
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(ASAJlENDED:~BYTH1!: SBr.EOT COIIMlTTBE). , . , 
(W;tds'~1Ulc"in.ed ':'o;"~,UleZiiica"indicate' the afn'iihdme;,ti 'lIu!igeBts(lby ~.'t1 .. ~ 

Committu,' asts";,l .. " j"dicato omi"ionlJ) 
A 

,..-.' 

, to ".tubli..th, the llklulitrial Finance Curporaticm of I ",lia. 
,,;"'0,,; • 

,,, . .,WSIClttaS..it i",j~XI)~dient .:W ~s~bli6h.':~nJndystr:i81 !i'uumoo Corporation for 
.. the·.purpoae:Qf"Jn~",.medi.uv:t ... ~ud. J?lJg:krm. •.. cre~~t8' more ··reo.d.ily .vaUable 
,~.,jn4\l$~~).,C9I)~~, .. ~n. • ;rndl~, p~rtil3111ar!y. m cllcum~ta~e8 where normM 
bankingaocommodation 18 mappropnate 01' recourse to capItal i~ .. ue methods 

,ie ,~p~l\~i~~,~~; ... ,.. _ ~', ... _. . ... 
"It isbereby enacted u.s fol~owB:-
,::,1." &:hOlt \lUI, extent Ul~ commencement.-tI) Thi~ Ad lll~ ht: (:~ljcJ the 

Industrial Flll,\noe C,()rporR~lon ·Aet" .~. 
':';:',(2) It extends to ·all the Provinces. ·of India and shall extend to aueh 
aocedingStates 0.1:1 shill by thtili- Instrument of Accession Qccep~ the sU'bjeot-
matter·of. the Act as a mattet with respect to which the DomuUon :Legiilawre 

. may make· LilwalOr suCh States. 
,(3) It shBllcome into force 9D sUQh date as the Central Government may, by notification in the official Oazette,appoint.· "', ., , 

",,,'~~;'~t~~~etat!oD~"':":'Ill triis" Act,'urilessfltere is anything repugriantin the 
subject or context,~ ., .,. ., .. -- .... '-'~....... . .. ,," .. . '" 

(a) "Board" mt!sns the Board of Directors of the Corporation: 
. (b) • 'Corporation ., means the InduBt.l'iaI FinanCt5 Corporation of . India 

established by this Aot;· 
(c) "industrial concern" means Iluy public limited company or co-

operative society mcorporated by un Act of the Legislo.ture or under any 
law for· the time being in force dnd registered in India and engaged in the 
ttlallufacture or }lroces~ing of goods, mining or the generation or distribution 
.of electricity; "', . 

(d) "prescribed" meuna prescribed by rule~ or regulo.tioos made under 
this Act; 

(8) "Reserv~ Bank" mean~ ,,,the 'P.'3t)erve BtUlk or IndL:: 
(f) "scheduled bank" means a bank for the time being included ill 

the Second Scht:ldule to thtl Hescrve Bank of India Act, 1984 (II of 1934); 
(g) "u~derwritjng" means contraoting, with or without conaitions, to 

subscribe for stook, shares, bonds or debentures of nn industrial concern 
with a ,view to the r()sale of., the .wh()~ or any part of the amouut, thereof. 

3, EstabUBhment and Incorporation of Oorporat,lon.-(l)' A Corporation to 
be called the Industrial Finance Corporation of Indio. shall be established for 
the purposes of this Act.' . 

(2) Tne Corporation shall be a body corporate by the nnme of the Indus-
trial Finance Corporation 91 India, having perpetual 8ucr,esAion Bnd· a common 
seal, with power, subject to the provit;ions of thi~ Act. to acql1ir~ and hold 
propf'rty, both moveable unel inullovabl.-, allll shall by the j:;aid name sue and 
be sued. 

7 
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4. Share capital and shareholders.-(1) TIH;~ Huthul'ist:d elll,ital ot tilt!. 
Corporation shall be ten crore8 of rupees diyirlerl into ~! thou,:;nnd fully 
paid up shnres of five thous:md rupf.'es ("nch of which t.ell thousand shares of: 
five crores of rupee;-shall be issued in the first instance Ilnd the remllining' 
shares may be issued with the sanction of the Central Government from time'; 
to time as and when the Corporation may deem tit.'~ 

{.!!) . Of the capjta) issued in the fir-st, jUbtcUlce, tht- Central GoVtlrUlnellt ul1d~ 
thE:l n.e~erve Bnnk s)1It)[ eRch snhseribe for two thousallll share!:; of the:~ 
Corporation. ,~ 

(.1) On application made before E;uch date as may Le notified by 'the Centraq 
Government in the official Gn.zette in this behalf, seheduled btlnkij l\Iny~ 
subscribe for two thou8:nd 1h'e hundred t;ho.tcs, and' ius~rallce oolliptmies, 11 
ill \t;;~tm.ent ttUi>ts (~llJ UIi}ler like finallcial institutions for two thousand tiY~i: 
hundred sho.reR, And co-operative bnnkR for one thousand' ~hares of the ~ 
Corporation. .' .: 

(4) The uUotlllellt uf shares to the llIlplicants mentioned ill sub-&ection (3)'1 I shall be IIJll.dC. by t.ht' .RonTa in aeeordanc~ with the r«!gulutiolls madu in thiS.. ~.) 
behalf. ',,),' ~ 

(6) If any" shEtres referred to ill sub-section (3) l'enlBin un allotted , t.hey1 
shall be sub~cribed for by the Ceutml Government and the HeRCrVtl Bllnk in ,:.: 
such proportion y.s IUllY be ugl-eed on between them: ". ~; 

Provided that the Centrol Government and the Reserve Bunk may ****.~~ 
dispose of the shares subscribed for by them in pursuance of this "ub~ection'~ 
to any scheduled bank,. illlmrnnce company; investment trust or' otl1er'1ik&f~ 
financial in~ti.tution Of flUY co-operlltive bank to~vhlch simreR of, thB ~,o~m.t,i~Il,,\ioj 
mtiy be tmmderred undtlr sub-section (6). . '." '"n. '." ,'~ 

(6) Allotments of "hfu'es 011 the issue of thtl l'emu.illing shures ~hall nIso,: 
be 1l)Qde by the Bourd to thtl UI)pHcu.tiolll' m~ntioned in f!.uL,-sectiol1 (3) in the i: 
salue IJroportioll and in :accordance with the regulations l,",ade. in, t.~}!iI., .!~t'~~~lf,::; 
and the provisions .of t:.m1.H5ediou (6) ""hu1l apply to the shares rl!lnammg '; 
nnnllot,t.ed oll such allotment. 

(i) Shares of thts COl'poJ'Ut.ion shu 11 not· btl trum.tern hlt- ,'x"t>pt tn t lw Ct"nt.rlll 
Gowrnment.,. the Ht'serve Bault, ,.ny I:Icheduled bank, any in8urall{'.ecomp81l~'t·· ~ 
ROY i"v~~tml"nt trn~t or 3nJ' otltt'r like fulllDcial institutiou or allY - e.o-oj.lCJ'uti \"6 

})l1J1k in aCNlrciSLn08 with tlrel'el!u13tion~ mnclp. iu thi", Ilf'hnlf. 
I. Guarantee b7 o8Ji£iil GOVernment.-The shnrcs of the Corporation fih,lll 

be guunmreed b~' the Central (tovt'rnmttnt n,R toO tihe ",pnymf:'nt, of the pritlCij')llI'" 
aud the pa.vm~nt of the nnnUf~1 dividend fit Fl1l(:h minm)tllli l'ut-e U$ ~lyhe fixed 
by the Centrllf (}ovenlllleut by_ notitication IlllhHsllc>a in t,he officinl' 3s7.t;tte 
-ort ''"'It'''h-e--:"ltim~e-o''llf-is'''. ~8u~ir."1l.-g---r-thr.-e~s~h:"'."a~re~8~."' .. ---------.--,,-, -.,,-,;,,-, ., .......... ,.,,,--.,,'-. ,-,-,_ ...... _-- ',~ 

6. ltanagem8n£.=(1) TI~e geller~i '. superi'utendcll'C.;e· und clired.ion of th~}i 
affairs and husineElB of the CorporntiOJl'shull be entrusted to " HOArd of nirpctol'tll .~ 
,,'hich •. with the . assistance of Illl Executive (iommit.t.ee· nnrl It MRn8ging;~' 
Dif'{'("{.or, 11111." t'xl~J'ci",e aU POWC:"rI; lind ,10nll IWt,:l and lltillJlfil \\'hidl nlU~l I)p t'xt'r-
CiR~d or dOlle hy the Corporation. " 

(2) The Board in discharging its fUllctions Flhl1l1 net. on htl~illl'SR principles 
due regard being hnd hv it to illC interests of indusk.,.. eOlnmer(~e anti the 
generlll rnhlic, ..' . ),' . ' .. ,.', 

(3) Iri the di8cnarge of its snid functions, t,he Ronrd shAll 00 gllitll"'d 1w !'Iuch 
instructions on questions of polic,v OR moy he given io it by t.he b·llt,rn.l 
Goyernment. 
, (4) If any dispute arises under tbis sub-section between the Centru I (tovern-
ment and the Board as to whether a question is or is not 1\ question of po1icy~ 
the decision of the Central Government' shan be finnl. 



9 /--. 
( i (:j) If the' BORrd fllilsto. canoy out the prillciple~ of policy lai<! d~"~l by the 

()Nltrlll Govemrnent,'the 'Central Government shaUhn"ethe })qwt:rtosu!,er-
tledt.l th'e"'Doiira ~'aiid :~uppolli~'.u'·' new Boardiu' its place' to fuuctiollv.n~q 8 pro- . 
Perl)'" copstitut4,!cl::aom-d.Ja~~:~~t., :Ul>- "1he' decision ·Qf .. ~h(~Centra! .aov~rpl~~l~t . 
as to :the·,;'giC5u~(w-:.fOi.su~~dmg,the '13oorosbaU"uot'oe queS'tlo-ne(l m~ny 
Cot1rt·of:lavr.'~!q····#·:,",,~ '~~'~:'V,!""""~' ,,", ',' ' ..;, ". ,. ,. 

,7 .POW.,r.'.gf ,.lz.~~u.ve.Qommtttee.-Subject to such general or lIlpecial: 
tlil't.~ctions' t~S ~tbe Board n,u~yflolU time to tir.ile give~ the Executive Couunittee 

, "Sb(lIlbe.,-..eoDJ.pe_t.o4&"~dt~a.l .. , .. With,,any u,stter,withiu- .. ·the ,eompetence ,of the 
Boatel:' . . " 
'·.'Provided that the minutes of every meeting of thtl Executive Committee 

"d·~:~~R:~.~J.~fl~!~i&\;~rl~~ iOTs¥.oJ!?,!~~~I~fr~~ft~~~!~:· to tinle' a inc . 
;::"'~,~:~~~C;I]o:tn~::t~:: C~;nili!t~:t!" :~~oep8~::!,1 

, the purpose ofsecurillg that those functions are exercised with due regurd to f 
""'<il1:b~"""1:rirrmnlwtnn~elr$nd l'E'quirPmf!Tlts of pnrticular areas. ' . ,. 
,'.\,' "9. JI&DaeIDI Director.-The MlllltIging Diredor-,· 

: ~',: ' . (a)' AhMlae\~ot .. hi~ whoi(> time t~) thl' l\~1\i~ ~f t~':! C~J])?~~lOn; 
-' '(b) ·tllh,'h "r~rlo~ ~uc-h dutil'R as the Board lila,\', bJ regulationa, 

entrust or 'delegate to him;' 
(:) '~hall--h~I'd,-·~)itiee for fOlll' yeaN lllld shull be l·!igiLJle for re-

~a;':;':<&~<':: ,I:IJ~ointx,~llt; 

':-~:~'."; , (d) shull receive snch salary uud nllowanoos as the Board, with the, 
":;~:;':h::,: approval ot the Ct'utruI Goverll"'ull:'nt, Dlay detennine·:" '.. .. . . 
•• ,:< .... "', ..' . 

~~»'lff:'·lIoarCl of1)treCtors.-The Boord of Di;ecton 'sballcohRist of tl,1e follow-
,liit'ill*)' .. ...,~. ,.... ',' , 
:~:J~,~Bn'!~ly :-, " 
~~?:~:;.;~: (a) three Directors nominated by the Ctmtrul Government j 
;~tr~/ (b) two. ,DirectOl'S llOlllillsttld by the Central Board of the Heserve-
~~1~~~,';\~;;;.; ;'~'-'-'-B"" k -' -,:'::,.,';, ',"" , all I ...., •• ,. 

(C) two .Directors el~cted in tht' prescribed UII\nller by the scheduled, 
,., .... ,.:.",.:. bunks w1i()='ure sbsreholdel's of thtl Corporution; . 
',;:':>:::·~·~'._c. (d) two Directors elected ill th~ pre~cribed ·munner by the sbnreholders 

of the COl'ponltioll. other thull th~ Ceutrul Oovtlrmueut, the Hesene Bank, 
the schedn1c(tLml1{s und cu-op~mtive buuks; 

((~) two Directors elected ill the prescrihed fllalHlt'r by the co-opt'rati v~ 
JairiKS ,,'bo aresbureholders of the Corp~)ration: ' 
.:c:.Ofone:.Mnnnging Dirt:ctor appointed b~' the CenLtal Govel'umellt uCt"r 

, ('01I!';ideration of the recolllrncndatioll- ' 
(i) in" tIlt' Cl\se of the tiJ'St uPl'oilltrnent, of tLe Ceutrul Donrd of' 

, "th~ 11eserveBHuk; " . 
. (ii) in th~ cuse of subsequent., nppointments. of the Boe-I'd: 

.. ·· .. ···",PMvitled th;tF onth(~ first, constitnt ion of the. Boal'd th~ Dil'~ct{)rs 
'. _~,~xeferr.ed,·:to. .. hf.c.lll.li~s~c:),,(d) .unr1(e) shnll be nominatecl by the Centro' 

,Government to reprt11i1cut tJlO c1ussC:!s of shn.rehoiders respectively speuiHed 
in tJll~ Raidd.n.u)OIes,Rfl(l Dil'ector8 nOllJinated under this proviso shnll for 
th~ jHlrjJOsesof .. this Aet, he'cleemed to bp. e lectedDirectorR : .' ., 

Provided further that all Directors of the nonrd first COIlRtituted shall 
retire nt Jhe, el"l(,] of the fil·~t yeAr. , I: 

11. Term of ofIlce and retirement of· Dlrectors.-(l) An elcctt'c.l Director. 
shnll hold 'office"'for"four yet\~:' I; 
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"I Provided that one out of the two Dirt>('tors elected t,O represent t,he share-
." holdert; refelTed to in each of the clauses (c), (d) and (e) of sub-sectiOn (1) of 

section 10 shall retire at the end of two years after the first election; the 
directors 80 to retire shall be determined by lot: . 

L 
~ 

Provided further that, in no case shall a Director be required to vacate his 
office until his successor has been nominat,ed or elected, as the case may he ~ 

Provided further that n Director shall be ... Jigible for re-election for ilotmore 
than two full consecuti\'f::' terms after the rotation of Directors h;;-beg~n. 

(2) A casual vacuncy in the' office of a Director shall be filled by election 
or nomination, BS the case may be, and the Director elected or nominated to 
fill 0. casual VaCAnC;\' shall hold office ior the unexpired portion of the t,erm 
·of hit'predeces80r: 

Provim.:d t,hat; no C88unl vacAncy occtlrritlg- within three 11lontb~ of l~e dnte 
·of the expiry of t.he normal term of office of a Diroctor lleed be 1i lied under 
this sub-J:\oection. 

(.1) Directors, other than the MAn·Aging Director and not bl'ing ,::er,"nnh~ of 
the(~rown, shall be paid Fmch fees for 1\ t t.en fling meetings of tlle BOfml, and 
if they are members thereof, of the Executive Commit.tee. (IF; mny be 
prescribed. 

t 

(.J.) No a.ct or proceeding of. the Bond shall he qllest,iollt·<l 011 till" gJ'I)\llld 
mAwl.v of the cxistellCt! of aJl~ ,'a.cancy JD t or any defect in the cOIl~titution 
of t,he Board. 

\ 12. DtsqualHlcaUon.-No. person will be 8 Director who-
(a) is a salaried official of the Corporation other_ thau '" Managing 

Director; 
(b) is, or at any time has been,adju(licated insolvent or ha.s suspended" 

llayment, or hOB compound~d \\ith his creditors; or 
(Co) is found to be a lunatic or becomes of unsound mind; or 
(d) is or bas been Convicted ~f Imy offence involving IDO~a.] turpit~de. 

13. Director's absence from Uuee coDSecutive meetiDgI.--A person spall. 
~ ceu~e toO be a Dirtlctor if he absents himself from three consecutive meetings of 
" the Jioard without leave of 'absence, . . . 
'I. 14. Appointment of ofIleen, advtaerl, etc.-The CQrporutiou may appoint 
¥ . Bu<~h officllrs, tt(hi~t'rs :md employees as it cousidcrs l)t'-C{~~ary lur t,htl dlicitmt 

'''~ ; performance of its functions. l' 15. ahalrmaD of the Board.-(l) rrh~' Ghni~n~~:~J of tl~~ 'B~B~'d ~h!lll" be on~ 
; of the Dir~lItont (not btlillg the MBUQging.Diredor) nominated in this behalf 
'W by the Central Government. after.oo.nsid"eJ.1!lg, .. ~~~~pt .in,t,h~.(~~.,9(.~~ IlQJPi· 

, .. ' .••. '.... nati;~v~~e~1:h:~~::::7::~k;!h:fr:~;':;?!::~i~;f~!~e Y!~~:J)e'; ·th&~·····tLlle 
.. first ye&r) RMl}' he made only after the vA.cancies iu t,'hP office of Directors 
't -occulTing' by efflux. of t,ime in t·hat yenr hn"~. ,hf:~n fiHpd hy nomillfttion' Ilr 

<f;' -election, os the ~n8P may be. 
,Fit. 

~.'" (g) The Chninnan shnll hold offiN': fOl' two ."(~l\r8 or ,until hit; f.:IlCCeS8or illl 

nominated: " . .s.l" Providtltl thnt ~Ch.l\it'llIUll ~hnil, fo;O long :lA- h~'rt'HlI\inFi "Dil'ect.or. I,edigihle 
,.~. 'for renomination as' Chairman. 

16. J:xeeutlv~ aommtttee.-(l) The Executive C.tOmmittee Rbo.ll consist of' 
i,:t ·theMn.nllging Director (who shall be ChAirmAn' of the. Commit.t.ee), two nin-et·ors 
'". e1el't,ec) h~· thc.a nominnted DirE'dOl'R n11(l two n.·TE'(·tOTlll f>leded hy t 111> l'l(>('teil 
'.. Dil'ectol'R, 
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(iJ) A Director elected to be a member of, the ExecutiT8 Committee shall 

hold office as such for the rest of his term' of office as Director for which ht' 
is 80 elected. 

11. Meetings of 'Board" and' Oommitt,ee.~(l) "Meetblgs of the ,Hoard Bnd 01 
theEXecutive Com'mitt't!~ shall De held at such' times andnt such places aEi 
may be prescribed: ' ' -

l)rovidtld that until regulations have been nlade' 11) . th~s l)ehalf such meet-
ings shall be' convened by the Managing Direotor. 

(g) To oonstitute 6 quorulll at a meeting of-' 
(a) the Board, not less thlln five Directol'lrJ .hJ\U be present,' of whom 

not 1~88·th(lniw.Q"8h~fl benomin'stedDirectorli 'am\ at least one an elected ; Director ; " ." '", , 
',' ('b) the Exeeut,iw CornmiU,(.·(" not less than thrl!e membE.'l'll I!Ihnll he 

present, of ~yhont nt l(,lI~t one "hl\l1 he 11 nominated Directol' (met one an 
elected Director. 

,l3) At a meeting or tlltl Roar,l tH· oC tht> Exeelltivl' Cotnmitt.ee, t>f}eh Diref>.tor 
or member of the Committee. as the ease may he, Ilhall have one vote. and in 

. the event of an equality of 'Votes, the (!ho.innan .hall have 6 second or oasting 
w~. ' I 

", .,' (4) No Director shnll vot~ on any mt1tt~r ('()n~pming Rn in~\1~triBl ('onl't'rn 
in\vhich he is directly or indirectly interested. 
"'(6')'Iffor any reason tIlt> Chairman is unable to be prl'sent at lL meeting-

- (a) of the Board. a Director (other than, the Managing Direotor) 
, ,0'' lluthorist'4,by "tl].e Cp:ai~8n in writing in this behalf shall preside at that 
,"', meeting, and indelnult of 8u~h authorisfition tbeBoard mo., elect a 

Chairman' to prefllide at that meeting; 
(b) of the Executive Committee, a member authorised in writing by 

the Managing Dirp.ctor Rha,ll preside ut th"t meeting nnd in default of such 
authorisRtion the Executive Committ-ee may elect " Chairman to preside 
Rt that llIe~ting. 

18. Omela and a,endu.-The Corporation shall establishit~ hell.d office 
, in 1JeIhiand 'Qffices in Bombay, Calcutta, l{allpur and Madras, and muv, with 
, the previous i\anctioll of the Centl'al (:iovermnent. establish offict'l'I or :gcllcie" 
in other places in - India. ' , 

19. Deposit Accounta.-Thp Corporation may open Deposit Accounts with 
theTIeserve Bank or with any agency of the Reserve Bank other than f\ Gov-
~rnment treasury. 

20. Investment of fundS.-The Corporation Inay invest its fuuds in thel 
securities of the Central Gov~rnment OT any Provinoial Government, 

21. BOrrowing powers.-(l) The Corporation may issue and sell bon<ls and 
debentures c"rr~'ing inh,'rest, for t.ht' pUfl'Ol'leH of fI\'Ring its work:ng cnpital: 

I'rovided that ,'. the total am(,;unt of bonds and debenture", issued and out-
standing and of the contin~eJlt linbilitiea of the Corporation ill the form of 
guaranteeH given by it or underwriting agreements tmtered into bv it shall not 
at any time exceed five times the amount of the paicl np share cnpitnl !lnd 
the reserve fund of the Corporation. 

(2) Bonds and debentures of the Corporation shull be guaranteed by the 
.central Oovemment as to the repnymcnt of principnl nnd tbC' I'll vment of 
mterest nt. ~uch rate as may be fixed by the Centrnl Oovernmen't on thA 
Tecommendation of the Board at the time the bOnds Bnd debentures Bre issued. 
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22. Deposits with the oorporatlon.-Thc COl'pornUon "01ay neriept df'PORit.s-C" 

fl'OJiitllelJllblic repayable Hltt·r the eXllil'Y of n. period which shflll not be less than 
fin. ~'f'tlr" frOll1 tht' (lute of tIl(' lIInldng of the deposit, Imel on ",ndl other tt'rtnR 

AA"Tt thinks fif.: ., ... ' _, ,Ai. ":.,,~,',, 'c.(.,. , '''~ )" 

Provided that tbe t,otnl HmOl1llt of Huch deposits ",ha11 not Ilt nny time exceed 
wn crorel; of rnpees. . . '. . ' 

23. Business which, .. the. COrporation may t.ransact~-(Jl .. "Th~ -, Gorporntioll' 
shurr:-:"lI1 Jject to t,bc proviMions of, thjg Act, \}e l\uthoris~d-'to curry'· "ouml(l 
transaC't the following kinds of business, namely:- . 

(a) gunrnnteeing on such tenus Rnd conditions os may be' agreed 
l<'illJ8 miRed by indw;trinl concerns * • • =II which-

, ,- ' .. 
(n fU'e repn'~'tl.hl~ "ithin R period not ex~ling t.went)'·fh-e ,"efl~, 

nnd '._ ...... . 
(it) are floated' in the public market; 

(b) ullder"'ritillll the issue of FltoCk. F:hnr~s!~J1~~.,()i~~bentttres hy 
Illdust,riol concenlS; 

(1') receiving ill consideration of the 8(~rviee~ inelltio~c~~r"i~c oi~~~, 
(fJ) nn~l (II) touch eommisRion as mny be A,greed upon; 

(d) retaininl! as T'nrt of itR ORRet!; OilY st.ock, lihares. bonds or deben-
turel!\ which it lImy have to take up. in.fulfilmeQt,pl. if4. undetwriting 
liabiHties, RO however thnt it disposes of th~'8i;t)c1r1 _ ~hQ.re8. bonda or 
de~nture8 .R~ ~~qt1i~dl\.~. ~rly ~B Ptfl~tj(~al>,le f\n~ }n Btly CBse within 8 
pel10di qf~ 8~~~1 .'"e.a~ £tom th~ date of such ncqu1S1t.ion; . - . 

. (e) granting 'loRn~ or., ",<!vanCE"'f to, or. subscribing'to deheiltures of, 
industrial conoerns, rep8y~ble within 8, :pe~i~d' ~.ot:·~~~~~ng, ,t,~~e~~i-flve. 
yenrs from the dAte on WhlCh they Ilte·grnn.t,;:d. (lr.s\tbsortb~.d to, as Ute case 

, may be; and . 
• • * • 

, (fJ generally. the' doing of aU such tnRttel'8 Rnd ihings l\M mny be { 
incidental or eon~l'quentinl upon the exerds~ of itl-' powerA or t,h,· ~'~eh()rge . 
of its cluties wlder this Act. . .' '" 

(2}N(J·B('.(',omnlodA'tibifsliatl be given under sub-clauses (a) and (e),.tl.llless i~ 
is sccured by R ~uffieif'nt pJedgP-. mort,gngp, hypothecation or assignment. of 
d'Ovemment or othE'r flf'cnritiP1C." d.()('kf:l, AharE's i ,1' secur(~tl a'·l)(>llt.ure". hulliotl: 
IlJowlble or irmllovable propert, or other tangible assets. 'i. Ltm4t Of accommodaUoa..,...,.The Corporation, AhaU"'flM,",enter- iniln -any' 
nl'rBngement under cla1lfl:l"~ n) Rnd fI) of f:lUb-Rection (1) of ,,(',dion,23 witb a 
flingle indlla:;triRl OOIlceJ'Jl Dr ,nn amount equiTBlent· in t,hlf"n,~~4~·to" ~'lll()re" . 
~bun ~n pel" ceni. of the, pald .. ,up, .. 8hare,CIlpital'·of-tll~·:,eolJlOJ'Ution::;~:·~'~_o~--"" ... 

. ~ Pow., to Impose" CODdltl101lS~for- accommOdattbD:~C!!:'!fI~"eilf~rrnirinto" 
auS arro.ngerilE~pt ulld~r .. secti,Qt:3, ~ wi~h an industrinl OOD~,em, theOorporntion 
11}sy imp~8e. such conditions ns it ?lay think nec~8R~~ <>.~ .• !XP~~!~.1}~.!~! .. .J?r.9Ji~,p"~ 
t.lItS. the mt,ereS(i8 of t,heCo!'PorntJOn, tlTld _.,;a('.urrnlt:·tbafi Ui. accommOdAtion" 
granted' b~ : it IS' ymt to the hesl1l;8e hy the induf'1trinl C.()l1c<ml, .... ' . 
" (.9) Where one of the oonditionR jmpO'-~d Jill thnt B DirQct6r t;hnll be nppotllt-led on,t,he !J~A:r~.'of Ditec.tors:~f}he, industrin\co!lcer:-n tQ.Pl'oteC:t .thei.ntere~~ 
of theCorporn.tlon. Fluch condltl0J1, RhA.ll be vnhci not'!1tl:u;Jt".ndl.11,J%'.~'tm;vtbing 

'F~' "contnined. in thr.:Ju(!inn CompnnieFl Act. t91R (VIr of" Im~),orrihy' otTle( low 
for t.he tIme hemg. In -forc~.,· ' .. ' 

~6. Prohibited buslness.-::-The Corporntioij r;hnll not- '. 
(a) nC'cert cif>PORit,:; except n~ provi(J('ci h~' thi", Act; 
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(b) subscl'iue directly to the tihures or stock of uuy. compau,}" huving 

limited liability: , 
}'rovidt'd that .nothing in·. cJt\ulie(I) shull IlfWct the right of the Corporation 

i? ~c.quir~ 'ooy 8hll.~t·f3I. ,bo~ds,ordebelltl,l~e8'of'a~colllp~lY '. having' limited 
liaLlhtY .. lll .fulti1nlel.tar-:-~ll'y,.umle'rwtiting db~~mellt"'eiltt:red iuto by f.tu:t 
Corporatloll.-'''<·'''';' . .... . 
~ Loa.n.s .~.~,()f~P.~Urre~C1.-(1) Tlw CorpOl'atioll msy,for the IlUrpo~ 

. of making Jonns or ndvances to induijtrial concerntJl'equiring' wbe fhlallc~d in 
foreign. ,~,l~t~~lQY .. ~bq,tro.W'l" '\\:J~h ."t.!~ <.l)r~vio.u8 " corll!enl.,gftheC~nt.r~1.U()Vt;nl. 
lIwnt, ~uch CUlTtlncy through the lutel'fiutlonnl J31mk for HeconNtrtiotionimd 
,l)evelOpll~ellt 'or otherwil:il;', tm~ mill' pledge, :inqrtiu.g~, hyp<>tbeoote, "~r .~,,8jgr(" 
' .. to the ,Bald Dank or other foreign lender wI W' any part or ·t,begecurlty tnkeo 

.·.····,"by 'thfl"Pt'S\'f1~t'~f()~l"ffbti1:'thtrindustri.l "c.oncertl$ 'for the. 'Ionus .or . ad \'(mcc~ 
~. ' .. ·:tranted-1n" fore!gn ·:4!lJ:tren~:··; ... 
i::1.e)·'AU·JQtI"'1fJ~mt .~~ynncef! Illude tu indusirial coilcenls in fOl'L~i~'11 currellcv 
8ha.ll be repaid in_the curt'ency iu which they uru II/n~lc or it!; equivalent itl 

,owilnaianeurreney·at the rstem· ~xelit'mge prevftiling at the time t)f Np")went . 
.. '18. liUghtaot,..(Jorpor&Uon In cue of default.--(I) WherEl any industril.1 (~on

eem-;hicb ·js·u;nder·a linbiliv.tn the Corporation Under-all "Iogl:een·nmt. muke)l U!lY 

d~f.au:~~jn~p,,~~r.t~orot~Me fails to comply with the ~8 of its agretr: 
ment with .tbe.1Jorporotion. "the Corporation shall_hove .th~.right to take ow'r , . 
the ·m"n·A~~tm·+~ Nm(Ot'm, AM well RA th(> right. tto fileJ) fmCt Y't,ftlise U10 prl)-

c,,:~.i!.srty ,"pl~~ge4, tn0rtgnged. hypothecated or 8NRigned to tht, Corporation. 
:.,,;. '. (2) Any transfer of property m8'de by the Cor},orutil>n ill exercise of it ... 
. ~"P9#'era of. sale -and ·reali~ation under sub-section (1) ahaU. vut in thetrllusf~rer. ' . 
• ~.';:.:;.~. ,.,I!l. '!.~,.s.~'~fS'iinh..?rJP.J.t,,1?~~~~;Y t!D,n:~ferted. SHit the tui)~· hRd heen mn~. (' hyth~ ... 
1:"'Gwn~r 0 " e nron, .'.., '. ' 

':'::~i~~'~~~~~f!u~~H~~';:2i~ct~vfro:e ;:d~e l~~~~g B;:rt~;::'~l~~~;h;lrb~ ~~. ' 
"ci,: • • sit ha4 with respect to the original goods. . ;. 
>\:, (4).~1;te.re t.~e _9o~p().ra~i?n takes ove:r. the mnnngement ofn cone em m1derj 
',::'theprovisionsof suh-section (1). it shaH he df>emec1 to be the owner ::>f finch 
. c6nce~n for f)ll11>(>HeN ()f su~tt; hy or ngaim~t R1Wh ('mWt:lfn flnc1 shflll ~1It-' nlld he 
. sueclmthe nnme of the owner .. of the concern. . 

.':. 29. Power to c&l1 for rePayment before agreed perlocl.-Notwithshnd~ng 
, 'Rriy'"agfeement . totheeontrnry. the Coi-ponition tTiAy h;vnotice require any 

industrial concern. to which it has ~nted llny lotm or Rclv!lTlee, fort,hwith to 
diRcharge in fullik linbilitieR to the' COrJ>oration-

«(l1) if it nppenl's to the Board that fnlse or mif;lC'Baing informntion in ' 
Bny material partk:.l~n.,r ~~.n~8i~e':l h~the. n.pp1i.~~tion f~r t~e lonn ~r advil11~(,: 
.Jb) u.~he jn.~ustrllllco!lCe~ haM fRlIed, t?oolUpl.v w,ltb theterml' of ltil . 

contract wIth the CorporatIon m.the matter of -the loan or atlvull,~e; 
(c) if .. there is n reasonable apprehension thnt tht:! indllRtrinl coneerll iR 

unable 'to pny its debts or thnt proceedings for liquidation mny he eorn· 
menced . in respect ** . thereof: . .' , ." .. 

. (d) if the property .. pledged,mortgaged.hypoth~ct\te<1 or IlsRignt!(l ~o 
the'Corporation'(Lssecurity for the lon.n or Rdvnpce i~ not'" '" ill'illJ"vrl:llld 
kept insured by the innnstriRI conce111to the 8atu'IfnctlOn or the Corpnraboll; 
or depreciateR in value,' in the opinion 01 the BORM, hy more thRn twent~ 
percent., and further Recllrit,! ~ the sntidaction of th~Bonrd jill. no~ ~iv~n; 

~e) if, without the permiSSion of tlH~ Boarc1, mnclllJw1'Y or othel t .• ]lnp-
mento, whether fonning pnrt of the security 01' otherwi~f't. i~ l't!lllo,·.·d irom 
the premises of tho i,ndl.lf-ltrinl concern without heing repln('~d; 
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(f) if for nny reuson it is necessnry in the opinion of the (Board to ~rote(~ 
- in terests of the Corporation. . 

30. Special provisions for enforcement of claws by the Oorporatlon.-(l) 
Where by reason. of the breach. of any condition 01 an agreement betwe~~\ the 
Corporation and an industrial concern the Corporation becomes entitled' to call 
for the immediate payment of any lQIJ.n or nd"aDce granted by it, before the 
due tlnte, Rnd the industrial oon(~erl1 fails t.orcpu;'rT. such Joan or advllb08,: any· 
offioer of the Corporation gem'Tally OT ~Rpt'd311y Bnt,hQn~eq~ q,f.the·'B,Onf<l ,.in" this 
behBlfmay apply to the District Judge within the local limits of ",hose' juris-
diotion the industrial ooncern carries on the whole or 9. substantial part of its 
business for one or more of the following Tt'liefs, namely:-.·· ...... . 

(IlIA) for an order for the sale of the property pledged. mortgaged. hypo· 
thecated or.assign'!d to the c.orporRtion RS securityfo~ tl1~J9~n. or. 8tlvn nr. .. , 
or ... _ .. 

(b) tor transferring the management of the industrial concern to th" 
Corporation, or..... ....... . 

(c) for all ad interim, iIljuiwtiOll where there· is· apprehension of the 
machinery or the equjpment be.in~ removed from the l?r~~i~.e~of the indus-
trial concern without the perrnJ.8S10n of the Board. . 

.. ~ .... (.e) An application under sub-section (1) shan~tate the nature and extent 
of the liability of the industrinl concern to the Corporation. the ground on 
which it is made and such other particulars as may be prescribed.. . 
, {3} When the application is for the reliefs mentioned in Bub-clausel (4) 'and 

.' (el'Of sub-section (1) the District Judge shall pass an ad interim order attaching 
th&security or sO much of the property of the indu~tt:ial concem OR ~'C!,,1d on 
bemg 891d realise in his estimation an amount equivalent _ in.~ !!-l.ue .. to ,the out-

; stailding.liability of the industrial concern to the Corporation. qether wit.J, ibe 
. costs of the prooeeciinRB taken under this section with or Witlloui"a.il 04' i"ttrim 
injunction restraining the' industrial ('.oncem .from trRnsfeningor ~!lloving ita 

. machinery or equipment., . 

. (4) Where the application is for the relief mentioned in Bub·clause (b) of 
1I11b·aeetion (1) the Dismct .Tudge "hAn RrAnt An ad interim injuncirionreBtmining 
the industrial ~oTlcern from tranRferring or removing jt~_ m~~1!jnerj. or equip-
mentl and issue 8 notice caUing ..• upon the industrial concern .. to_show_.oatJae on 
a date to be Rpecifled in the notice why t.he mRnRgement of the ;ndURtriAl Mn· 
oem should not be transferred to the Corporation. ' 

(5) Before passing any order under sub·scctlon (3) or sub-section (4). the 
District Jucigemay .. iLhe .tbi.ub fit •. c~nnUne. theoffi.Qet.Wf\l(~, •• ~ __ ~hf- .. "nnEc~tjon. 

(6) At the same time R8 he passes an order under 8ub·section (.1). the District 
.Judge shall issue to· the in4U8tr~1 conoem.8 notioeaooompa.n.ied. by. copies of ",: 
'the order, the application lLDdt~~ evi~~nc~; ifani.re.coraoo"f):fhim:cRmng. ~ 
npon .it; to. show· oal18e 00 a ~te.:' to bes~~CifH,~'in" tbif'not!~~Wb'" tblr#iinnm" .... ~ 
order OfR{~hfue.nt8hoU1d··no'J$~~ fri~e~·at)ioliif.e"()j? ·tb~"1hJU~tf6'tf""i'anftrm~a:·-·"·; 

, (7) If no CAUSe is shown on OT before the date sJ)8cifiedin. tbe notice under . 
8ub •. ~tion. (4) and (6), the Distriot Judge. shall forthwith make the ad interim 
ora~;. ttosolute (l.nci ,diree. the ··saleOf .. theattaohed ~ prop4&riY"-0""'" "nsfer· I;he .. 
manaltetrient' of· the' industrial ooncern to the Corporation' or· confirm the in-
jtlli'otJoD~ .~ .. "" ,. '.. .; .' .. '" .... . 
J~r If' cause· is shown the District .r\ld8e shalJproceed to inveIJtigate ... the .. 

~lairn; of toeOorporatioD, and.tbe.provisionsoCthe,Coa,$"Qt ChriL~c,ed.ii'f rv:. 
of 1908); shan as far .. aspmctieabJe. npply tn snch proceedings ... :: .. ~:~ ..... ,- ..... -~" .... 
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~" : -. (9) 011 an investigatioll made under sub-seotion, (8) the Distriat Judge shall 

.t'88S ullorder-, . ' " . . ", >. ,". ; 
(01) confirming the order of attuJhmt'nt Rnd directing tho snle of ttJe 

llttRchedproperty. '.9r. ", .'. . 
. (b) .varyi~gJ1!~ or~erClf attachment so ~s toxeleasQU p~rtiQu of the 

property .from·attoohment,and rdir~cting .the :881e of the .remainder of tlui 
attached 'property,.or . . .' , , :" .. 

(c) .. re.~~~B~ng .tJ!e.,p~per~y from attachment,U be iSl3Btisfic(l thutit, iR 
not necessary in.. the interests of the Corporatjon, or' , 

. . ,'t~"'Wllli~~~g9~i~~!~~!~D:::t ~ju:h!ii:duo:trial,,~llcernto',;the. Cl~r-
. pon,tion or rejecting the cla~ made in this ~el:talf: .. ' . 

riiB;;;:;;~~~~f~;~8';:~e~r:r~K~n!::e~~ 1:)' ~~cf~~i~~~~~: 
"6fth'c"~'~COij)orafion~"~iiiam&Y-'Bpporliori . the eoSt8 (if tne~dings in such 
'Triannet'"U ~h,cthl:.t1l~r:1it:;· ~~, ~';' . 

'. . .. Provided further that uniessthe Corporation intimates to the DiAtrict J uclg~ 
',tllatirwm~nOt-nppeiir 'against any order re1eusing any ProI){irty fromattaclmumt, 
'8ucb ri~pri1hall·JW). be -given E'tffe(>t to until the expiry,of t!te'period fixed undc.l' 

suh-sectlon· (11) -within -which an appeal may be preferred, or if an appeal is 
'.r'l)l~c;,i:t~U. Ulll~ the High Court othel'wise directs, qntil the ~ppeal jg disposed 

:::',~f;":":"-'~-'-- ------------ -"- ... - . - . .. , 
, .. , .. - .. ---- '-' ,.-.. - .. ,- ' , " .. 

'. .( 10) _ An order of attachment or sale o~EoP~.v lLnder tbi~ sectic:m sh!lll be 
·{''1i·med mto effect 8R far as may be practl~ the manner provided m ilia 

".'<!ode ·ofOivil Procedure (V of 1008) for thedtachment or sale l)r property in 
·:'·'·.~xeeution of 8 decree, as if theCorpo~tion were the decree-holder, 
:~::jc':::~lp) Ari~. p.8rt'y-'~iiggnevedbY8n order under 8ub-section(7) or .ub-.eot~Qn 
~:i,;~(fll'1DaY"'W1~h~"thirty ,,-daylt irom ;th~date of the order, appe~l to .the :Hl,b 
}~'g~l~, ·and upon "such· appeal, the High Court may after bearmg' the part,es 
o::~88 ,such-orders' 8S it,thinksproper. ',". . , "', ,,' 
'; .: .. 1';"'(12) Nothing in this section shall hp construed. where proceedings for liqlli· 
'dation in ,respect -of the industrial concem have commenced hefore an appli-
,catioriis'madeunder Bub-section (I) 8S giving to the Corporation any preference 
,o\~er' theothp.l·orp.ditors of thQ indl15\trisl conl'prn not conferred on it by any 
.. other law. ' 

,', :'~U3)The functions of 8 District Judge under this section shull. in tl Prt'si-
dency-town •.. be.exerci$8d by the Chief Judge of the Small Cause Court. 

81. Act XVlll.ot 1891 to apply to the books 0' the OorporatiOD.-The ('or-
p01"$tion shall be deemed to be a hank for the purposes of the Banke(" Rook,. 
Evide~ce~~t, 1~~~ (XVIII of 1891).' , 

. S2 •. Dta~l ~ofproftts.-(l) The _ Cotl' }rotion shall eAtsb1isl. ) reaerve fund. 
(.9)AIter·'mnidiig-proViSioo for bad and douhtful debts., depreciation of asse~ 

Rud all other'inatters which are usually provided for by bankers. the Corporation 
may out of its net annual profits declare a dividend: 

Provided that 'for so long as the reserve fund j's iess than the share capital 
of the Corpora,tion and until, there has been r,paid to the Central Governmen1i 
such. ~~8;"~!.:~rii,·~s~~l.tat,Govermrtent may, have paid under the gUlil'nntce 
given in ''PUr8uance of section 5 or under any guarantee f{iven in pursuance 'Of 
sub-section (2) of section 21, the rate of such dividend shall not exceed the rate 
guaranteed by the CentraTGovernment. under section 5: 

Provided further that ullderno circumstanceF> shan any such dividcnct excee<1 
the rate of five per cent. per annum and if in re!;pect of any financial year after 
the reserve fund becomes equal tp the shnre capital of the Corporation there is, 
after declaringa.dividend at that rate any surplus in the net profits, such SlD'· 
plus shall be paid to the Central .Government. 
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~: 33. 'General meetlngs.-(l) A geueral meeting (here~fter·** referred (f.: 
~'. as the l\1l II 1111 I general 1111:'e1 i"g) "lwll be hdll :lllllllnliy :It :1 phwl' in .;, I"dio.' 

where there is all offic~ of the Corpol'lltioll withill two lllouths from tIlt! \1.lt·; 
.:~( 011 ",hieh th~ ll11llllUl u('('.ollnts of the Corporation fire close(l; and a general meet· 

ing Hllly be convened by the Bourd ut auy other time, 
(2) The shareholders present at the onnua} general meeting t:;hull be ,.mtit\ul 

b discuss the 1I1111\1ul accouuts, t.he report of the Bom'd on the working ot th~ 
',' Corporation throughout the yeaI' and the Hmlit.OI'IoI' report, on the Illll\unl h1l1mllA~· 
... ~hel·t lllld UCCUUllti:l, ,.' 

34. Audit.-(l) The affairs of tIle Corporation 8hall be lIudited by 1Iot ll't'~ 

than two auditol'a:; qualified under section 144 of d,e Indillll COJllpnnies Act. 
1913 (VII of 191:1), to Ret ns nuditon: of cOlllpRnie~ who sholl be Rrpointt'd bJ 
the Central Government on such r~munerntion 88 the Cent,rlll Government mny 
fix, and Buch remuneratk.l,~hn)) be pnid by the o o1']JOrll t ion , 
• 
* 

... 
* '" 

... 
* 

• 
• 

... 
* 

... 

... 
(2) E",eryo.uditor shnll be supplied with R copy of the U1ll111f11 hnlullcc-shcet, 

of the Corl'ornt.icJlI, and it. :-;ho.11 he hh; duty to exnmine it together with the 
ucconnts Mnd vouehet·s relating thereto; und every auditor shall hn\'e a lis, 
delivered to him.of All books kept by the Corporation, and shall s.t All rpusoDnble 
times· h'we access to the books. tlccounts and other dOCllmentH of the Cor-
poration, and may in relution to such aeoountR examine Illly Director or officer 
'Of the Corporation .. ' 

(3) The auditors shall make 0. report to the shareholderR upon the alUmuI 
""l.mce-sheet. Rnd account.. and in every such report they shall stute whether 
in their opinjon the balll11C'.e-sheet is n full 8ud fair bAlance-sheet containing aU 
ne('essury TJ8rticulal'S Rnd properly drown up 80 88 to exhibit a,true and correct 
view of t,hr~t stRt.e of the nffain; of the Corporat,ioJl; and incase they have 
-called for any explAnntion or infOrmation from, the 'ROAM whether it has been 
given A.nd whether it. is satisfactory. 

(4) The Central Government may n.t an,Y time i81'111'" direetionR to th~ JI uJitort' 
retj'uirinR' them to report to it upon t.he ndequncy of menf;l11"eS tRKl"1I hy th ... 
Corporation for the protection of itR RhRreh()ldel'~ nllrl creditor~ or upon the 
'Sufficiency of their procedure in auditing the nffairs of the Corpornt.ioll, nnd_ .rnny 
lit unv t:lIlt· .. nlar~ .. nr ,",xft->nll HlP folC()l)t-' of th .. UHtlit or (lirt"(·t t.1ll1t /I diffe~nt 
ptocE'dure in nudjt h.e ndopt..ed or direet tllnt .nuy other examination he mfICie h,v 
the uuclitOl'S if ill it!:! ol}:l!io!l tlu~ Jluhlil' illt.t:)·t.'"t l'(',ollilV~. 

35. R&tUJ'DI.--(J) The 0orporst.ion ~hn 11 fllmi,," a "tntement in tlll' prr-
8cl'ihed form of its assetR Itnd Jiu.bilititls RI§I~t.. 'tl)~ d~)~~ of bll~ine8s on t11~ J:l~t 
]l'rid1fY of t:\ach thouth. or if t.llBt day iM t\ l.uhlio hoHclflY uudel' the N\·{;c.>!inhk 
Instl1JmentsAct. .1881 (X~VI of 1881). as at the close of business on "the 
preceding working, day.~ ~U. fibn.reb(}lderswithill 't.eri· days' froIll the' <1at:etA) 
which the statement; relates. ,.,., ' .. , .,.,.. , .,.'.. . ",,, . '., " 

(2) The" Corp()rati9n ,shall furnish ill tlle JU'cRcrihe<l forlll to thp ,~(li~'trul 
,Govemmento.ndto the Reserve l~ank At least once in eycry ycnr or ns freqllCll',. 
tlY.RF. the Centro:l. Government or th~ Reserve Bank ma,V }'e()1.lire n cla~!'!iflC'lltj(\lI 
o! Its loans nnd, m\'estment.R und of lonnR gnnrnntt't'il hy it. IIlld lInoc"'\Hit,i!lg 
RgreementA entered into by it. 

, (3) The Corporation shall furniRh to the Centrnl Govel'mnent illld tl1l~ nl'~e1'\~r, 
,;~:, Bnnk,withintwo monthfl of the clofie' of the firuuiCial veur :l Rtntement in: t.lle 
pre8crih~d form of its Il.Rsets nnd IiahiHtieA BS at; the cl~(:te of t,hat. yeAr tonat,her 
with a ~rofit nn,d lOSB nccount for the leAr and R rpport of th~ w;~rking ;'f tl1(~ 
Corpornhon durmg !he, year, nnd copies of the sRid stntement. Account :m(1 
rf'port f:;}ln)) be llUblu:;11ed jn the Gauife of Tndhj, nnct Rhnll he laid btlforE> thp 
Central Legislature. 
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36. Liquidati.on .of Corporati:.on.-}io l'foviH:Oll of Inw relating**'" to the 'wind. 

ing up of corup(ln~es orcorporntions sittLllnPI.ly t!' thcCQJ1)ornfon,ulld 'the 
,(Jorp0l'utjot~ lil.h'!!Lltot.~~,.1~Jtl,g,~;(l ~qliCJuiJatiQll illV~ by, o.r<l~,r"pf ~4t! Centrnl Gov-" 

.' el'uliltmt Emcl:hl;J~uc4~nnntlet",~,jtl11ay.direet.". ""''''','''''''''''''''' " ~, -
31 •. Ind8rnDttf~D.tlectors.--(l) Every Direct.or 8~a~ be ind~nmified by the 

()orpon\tion"K!i.inl!t-~1l~1088eH and expenses incurred by·hhn 'in or' about th~ 
,discharge ofpi~""dQi,~fl~If)XC~ptf3uch 88 happen fro~ his own wilful act or default. 
. (S) ,A,·Director,-ehaU"'not'be-1'esponsible for Bny·,--otbet"~·"·Director:or for 
RlIy offiet~rbr IU;rVft:rit. of ' the CQrp0111tion or for any losB Or expense- happening to 

:~P~~i~~o:.u!lij.~:::;~:t~::,,9!~~:~:U~ o;~ ~::,C~r~~io!~t~~ ~y ~~ 
',wro!lgfvlJ~tt-j)f,;8JJy,~-pel'lOD .. under~gbUpti~m .tQ. t4~ QQrp<m ... tiQT~, or by. "'llltbir.g 
a,?no.ilt!tJii!~~Y~l9.n.,9.t.*he. duties of his office or in re~tinn.~heroto, or other-
w~e' ,~baJ1 "IUS"'OWD' 'wtlful aet or default. 

,., .... ,.U·, ... :Q~lmUm.,oLA4tUb' .. M4_.l~ •. ~llIv~ry .. ,P-inlpw~ 1 ~udJtor I .offioer or 
semnt of tqe Go~ration shall, before entering upon his duties, lBake a"JeclB-

,ration ,,?f . ~de!lty. ~,~.~.~~ecy .~ the form set out in theSehedule. 
89. ProYiIlon·.re&ftn,' to IaoomHu &4 I1lper·u.-For the purposes of the 

;:·Indian,lnooDle~'tax . .AGt, l~ (XI of 1922), the' Corporation shall' be '.deemed 
to 'be a company-rihin -the' meftning of that Act and shall be Hoole to incolUe-
tnx Bnd 8uper-tnx lIeeordinglj on its income, profits and gains:, 

.'i; ;>~<,,~.r:9.Yi4bu,,~t .• aDy..fllPll. paid by ,the Oen.tr~l Government under the guarantee 
.... given in pursuanoe of seotion 5 or under 8ny guarantee given in purSuance of 
; ,,~b·s~tion (2)of-~ct~oo .. 21 .hall not be treated as the income,protii£ Ilnd 
~ain8'Of th~ 9~~r8tion, andanyinteren' on debenture. or bonds :paid by the 

;r;",~~~~lS~!m 8h8ll~~~ o!_~u~hL~t' ~e treated 88 .~xp~~~~ur~~~rred,b1 it. 
,.,.,~videdfurther that in the case of any shareholder, auph,pprti,on uf a 

. dividend as has been paid out of any such sum advanced by the Central·Govem-

.:"ment,: shall be' deemed to be his income from "interest on seourities", de-olured 
i~:~~Q~in(:om.e~taxfreewithin"tbe meaning of section 8 of the, said Aot. 
/'~~.~J ".:~ . ."'. '_ .... ,'".,,_,' ,,_ " ., 
.' 40. OHences.-(l) \Vhoever in any bill of lading, warehouse receipt or other -; instrument giventQ th~ Corppmtion wh~r~by security is given or is purported 
·;:;'to. 'he ,given to :the Corporation for .any IJ-ccommodntion granterl by it 11nrler this 
,:'~,Act, wilfuJl;r,mak~,.a.uy ,fal.s;eatatement. nr knowingl:v permitR nn:v IIlTAE' stntp--

ment to be made,shaU be punighable with imprisonment for a ,tenn which may 
extend to two jt:'ars or with fine which mny extend to two. thousand ruree~' or 
with· both, ' 
.. (2)WhoevP!",'withollt the cons()nt in writing of the ,r .. rporation uses tI,e 
n'~Ine ~)r t~e~0.,~,~~t~?~" i~l'_'Rlly llro~pf"ct;ml .or ndvertise~ellt sha.ll be pu~sbable 

. WIth ,ImprIsonment' fOr -atel'm ·whleh -!nlJ.yextend to SIX mOnths or WIth fine 
which-may f'rlend to one thousnnd rupees or with both.' 

(S) No Court shaH take cognizance of any offence punishable under this Act 
otherwise than on a complaint in writing sig-ned by nn officer of t,he Corporntion 
authorised by the,13<?8rd in this beholf. , 

4Lpowef,gf.Qent~ircGQY~~~nt. ~.o make rules.'-:'The Central Government 
may from 'time·-to 'lime , lnakert~les in 'respect or matters conct>rning the COl'PO-
ration, nnd where there is any incon!';ifltency bfltween the rules find the rE'gu-
1n.t,i()n~ mndf~ under this" Act the rnl~s Eo'hall prevail. . 

42. Power of Board to make regulations.-' (1) 'The Bonrd may, nfter 
consllltatien with the Reserve Bnnk nnd with the preViOlJR Rnnction of the 
Centrnl Oovernment,nlake regulntions not inconFlidf'nt. with thiR Act to provi(lfl" 
for all mnttersror which provision is necessary or experlient for the pnrpoF.'f'I of 
giving pflect to'the provisions of this Act.' 
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(2) In particular and without prejudice t,o the generality of the foregOlhg 

power, such regulations may provide for--

(a) the holding und conduct of elections under this Act, including t,be· 
final decision of doubts or disputeR regarding the validity of elections; 

(b) the manner ill which and the conditions subject to which the flrst 
allotment of shares of the Corporation shall be made; 

(c) the manuel' in which and the conditions subject. to which the ~'hares 
of the Corporation may be held and transferred, and generally all matters 
relating to the rights and duties of shareholders; 

(d) the lllanner in which genel'a] meetings shall be convened, the 
procedure to be followed thereat and the mRl111er in which voting. rights 
may be exercised; 

(c) the calling of meet.ings of the Board and of the Executive Com-
mittee, fees for attending meetings thereof and the conduct of business; 
threat; 

(f) the manner and term£" of issue and redemption of bonds and 
debentures by the Corporation; 

(g) t'be conditions which the Corporation may impose in granting loans 
or a.dvances; 

(h) the manner and conditions subject to which the Corporation mlly 
borrow in foreign currency from foreign lenders; 

(i) the forms of returns and statements required under this Act; 

(n the dutie£" and conduct of officers and servants and agents of the 
Cot;poration; 

(k) any other matter which is to be or may be prescribed; 

(J) the disclosure of interest, direct or indirect, of a Director in any 
industrial concern; 

(m) taking over the management of and managing an industrial concern' 
committing a breach of its agreement with the Corporation; 

(n) Appointment of ad hoc committees for t,echnical and other advice-
for purposes of this Act; 

(()) generaJJy, the efficient conduct of the affairs of the Corporation. 

(3) AU regulations made under this section shall be pubHshed in f.he Gal8eUe 
of India and shall come into force on such publication and shall also be lai.d on' 
the table of t,h8 Legislat.ure. 

'rHE 8CREDUIJ~ 
(See section 88) 

Declaration. of Fidelity and S~crecy ( . 
I, ....................... , do declare that I will fa-itbfully, trnl:v n.na to the hes.t ' 

of my judgment, skill and ability, execute ~nd periol'f!l the duties required ~r fj 
me as A Director. officer, employeE' r,r RudItor (as the case may be) of the t'l 
IndustriAl Finance CorporAtion ~f India Rud which properly relate to any offic.e ~ .. 
or positiol' in the SAid CorporatIon held by me. I 

) 



~!;"~'";..~:,,, ,," ""." .•... - .. ---.-- "'-'''---.~'- ~-, • 

t~i.'~,:~M~!z~}a~;~,_. ~" 
tI.~ •. ~ 
~~.~l ... ~.,;... ."_ _ .• ~'_." "'_ •.• 

:·\ftrt~A. .. 
..... ',:)~,:t\ ... ~.-' . .. 
~··WI;;;····· , , 
~, .. ,.-... 
~~.,"i:d" ........ ~._, ...... ",.'''''M'''''''''''· --.,.. ... " •. -...,.,.....+.".~~.~,.". 

....,-
r 

BigtllJ.'tu, •..........••..•...•...•..•. ~ ... ~ . 

BigfatJtut •.............. ~ ••..•. II ••••••••••• 

l).~fI~ ••..•.•.••• _ ................ .. 



~ . .'.-i," ,':: .••• ".::' 

·.i:.;. ; 
. -' ' . ' " . , ' _ ... 

OONSTt.rOEitt',ASSEHaLy(jF .... '" I:A""LEGISLAT""';;":-:<;" 
. . ,." -' ... ' '., .. "'.,,, .... , .. ,.,',,., "' ..•. q,,~ .. ,, .. ". ""', ... s, .. > ...... ,~_. __ ,~ ... ~~'"_~~~ 

"," ;. ~·1·::;: : ,v;~.~~; .. ::"-~ .. :~.·;~ .. ;:~~=·:~~··::'~·;:;.::..., '-,."-:,.:·';;'<~.;,:'.;~ii:tji::~;:;1i?~iEi:i~:i;.~;~; 
r f~·t -:j; ,: ;';.'} ,(~: . .', .1' ~);" r:: f~;:;j:; ,,;;' il,':;':",~;{;:;; ,:: _ . ~::~:, . .: .':,.{ ~ _C"-~'~~~~··f+~.~~2<; ';C:' ;:;~~~4~~~;·:'.;iy;,~~:~· 

):~"\""':;:'-';'1,:" .... ·"".O\,!",~··,.,..,...·-.,~,.·!t·.-...".,·--,,·· .. ,,· ....... ".,,----.v,,·""'iI'~ .... ij~~ 
~. 
~"'''' r,":" 

",., ~'., .:" .. ,' '';1';~~'',,: " .... :,:::,,':.~~'_.',';;()<'~..t;,j,lL',;~:,;J ... :)r.:n.I-~=;~1r<-~i~~~,~,.-;..a:.;;.....:· ... , .... ;.i:.:r,f{ 
._',-;:,,.- ~" 

-"'". 1 . ~ . 

( " . .4 .... :¥ " 
'" ..... ,c 'r ~>":" f' ' ... '-~; .•. -t.;!:,;\~t,~;,-~'·':",~ l·-•. t., t.· .... , •. , 

. ~ .' i'" 
· • .,.~--~-·--...... ' •• Tt.~ .... -=.===::=::=======:::===::: -- .. 

~,---.:~~: .. ,.;;:.:, 
~". 'f' f.,.,.»", 
~. ,~' .. 

~:'~-;'; .. :: ....... ::i~ ... 
j.,.., "','" -,.' '~""'" 

.'" . IL.-~.;.::_.:;.:_.r: .. :~, • 
If ... · ... 
!: 

=''":-''. 

-,,-.-, .. ~. 

: ::~ .:-:: :~:.'t 
-:"':'tT:'_ ~ .. 
h····· ,',' 
~,~~~~::::~?~ 
ft,"vl~':,":;> .~,'- " '. 

~~~::~:~.~~ ~.~ -'~'\ ~ 
I-;"'!"·;,-,~,~· :(,:.: ':." 
t- 'f,~··' , . ,,,. '~. 
~:,"':";~-~.;; ~~:":':i' .... '\' .. ,-': .. : 

~.;j"';"''''\~:''~' __ '''',!.II' N:;A'_, .,.r-,":," , 

.:;, ....... ....... ,.:. 
,:-.~.!~;~~ ,,', . 

'.i...<c~_ 

~¢;:.:~.--~.;:'. 

::~~: ~~._~·~~;:~.';':,:\~:;i, . 

" 
'J' ." "., 

. -, ... --"-" .. -... -, .... ,-~---... " .. ~ 

"-.,II/J..·7 .. r"~; .. -a..;.a'·t ......... .r."'i-:~~; __ • .-.c.:.; .\' 
• .', • .':'.'>"' .. 

" 

.. 

, 

.-'-'-~--.~-.. .;.,.,-.:-,.-~ .--. '" .. 

_ , ... ' . -1....J .::...:..1. ............... _ .................... . 

_.", ..... ..,-"".. ......... _,-.' .. --.~.-.- .. -",-" 

._---_. __ .. 

, ' 
~ , 

.... " .. _ .. ,.-_ ..... .-+oI- •. ,t.~ ... 

____________ _"'., I",,:,; 

-,-..• "..- ..... -------,---_ .... _----_........-..... 
", .. --._ ... _---_ ... _ ... 

- __ .._ __ -_""· •• 1iW .. _ ...... ..,..~ .. ......w 

'._'''~' _ . .:."~.,v_. ____ ... _.--:_, ____ . ____ .. 

, '.. .' --- --. -" ----____ "._. ____ .• _.-_ .• '''_' _~~~~,;..~~".~ ~_::t •... , ... " 




