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LEGISLATIVE ASSEMBLY. 
T"e.day, 30th AugU3t, 1927. 

The Ae&embly met in the A88embly Chamber at Eleven of the Oloek, 
Mr. President in the Chair. 

QUESTIONS ~ ANSWERS. 
(Mr. President called on :Mr. B. Du in whose name question No. 561 

atood.) . 
1Ir. K. O. -1011 : May I put the question, Sir , 
111'. PrllideDt : Where is the Honourable Member f He has not in-

timated to the Chair his reasons for absence. 
(Questionll NOfJ. 561 to 563, standing in the name of Mr. B. Das, were 

put later.) 
PaoJoonD TRANSFER 01' '1'11& JUJOR PORT8 TO THE COlfTltOL OF THE CEN'l'B.A.L 

GOVERNMENT • 

OM. -111' .•. O. Kelbi: Will Government be pleased to state, in 
oonneetjon with the proposed transfer of the major ports from the agency 
control of Local Governments to the direct statutory control of the Central 
Gc:Ivernment, referred to hy His Ruelle-ney the Viceroy in the speech 
delivered by him at C'awnport> in Oecember \a..q while opening the 8th 
umual meeting of the .A.88ociated Chambers of COlllJllerce-

(1) When may the neeessary ltogislation to give effect to this trans-
fer be eXI)e~ted to he int.roduced , 

(2) In what direction ill the further widening of the powers of the~ 
Port Trusts or Cdmmiuions contemplated , 

IbCRUlTIIENT Oil' THE SUPEBJOR PORT TRUST SU,VlCES BY THE PUBUC SERVICBS 
COKXISSION. 

~7S. -Mr. 5. O. JttlI&:a.r : Will Government be pleased to state, now 
that the transfer of the major ports to the direct atatutory control ()f the 
Ollltral Government is under contemplation: ' 

(1) Whether they intend to hand over the recruitment of the 
superior Port Services to the Public Service ColIllX\J.lt8ion , 

(2) Whether they will now &l8ume direct responsibility for Indiani-
zation of the Services , 

The BODourable Sir George 1taiDy: With your permission, Sir, I 
:wlll reply to questions Nos. 564 and 573 together. 

It was stated by His Excellency in the speech to which the Honour-
able Kember has referred, that the Government of India had decided to 
rain experience of the direct adminiatration of shipping matters before 
taking further steps to centralise the lupervision of the major portl. AI 

( 3581 ) 
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the Bououl'able Member is aware, the le,islation whieh is necelJ8&ry to 
enable the Government of India to take over the direct administratioD 
of ahippinlJ mattera, hu not yet been puaect ; and they have not yet 

S de~d any of the queetioal .. ked. hy tile Honourable Member. 

~ II I  OJ' hmLUlS d CB..ulUlaN or PORT TJw8T8, B'M. 

·681 ..... O. Kelkar : Will Government be pleased to etate, ia. 
tilt ... of eaeb of  the major port. (Calcutta, Bombay, Madru, Karachi, 
BaDgoon and Chittagong) : 

(1) Whether the appointment of the Chairman of t ~ Truat or 
Commission is made by Government , 

(2) Whether he hold. ofllee daring the pll881lH of Government t 
(3) Whether it is true that no Indian has yet been appointed & 

Chairman' 
~ ) Name and qualificatioDi of the penon who ., .. Chair-. at 

the time when Sir Pheroze Sethna'lI Resolution in tbe Council 
of 8t8tt> on the IDdianizatiOll of tbt' higher Port Trust 8er. 
vice was accepted by Government ill 1922 and of the perIOD 
appointed linoe u CJaainnan Itt each major port , 

(5) Whether Goverulllent are now prepared to appoint an Indian 
as Chairman' 

(6) When is the next vacuaq likely to take place by IetiremeDt or 
absenee on If'ave of the present holder of  the poIt , 

~7) Whether Government will appoint aD India:a. to this poet 
when the next vle.ney oeeurs , 

(8) What spee:ia) qualifieatioDi are poIIeI8ed' &7 Civw... 11'» 
hold this poIt , 

lwcu··. III ria NUJlJma 01' lnWf x.. ... 01' POIrl'Tau8'l'8. 
•• ... •. O. KtJbr : Will OOVernIMllt be plealed to .tate, iD 

lilt ... of each mejor· pon : 
(1) Whether it i. true that at aU the major porte the Europeaa 
. members constitute the majority f 
(2) What was the number of Truatees or Oommitaionera .. on lit 

JUDe 1927 , 
(3) Bow 1IWl3" ill (2) wore elooted ad how JDUly appointed br 

GovernlDeDt , 

(4) What was the number af European and Indian Tl'Ulteea under 
eMh head in (3) , 

(5) Whether Govnmnent propose to take any action on the ReIIolu;. 
tions puaed at the lut two .-lonl of the Indian IndUltrial 
and Commercial Congress demanding an inereue in tJur 
number of India ._bert , 

A.B8JITANT OFFICER or TIlE RANGOON PORT TRUST. 

lit. ..... , O. Kelkar: Will Government be pleased to state: 

(1) Whether th~  tt~t  has been drawn to the 1'8Oent adv .. 
tilt'ment of Commi.icmtl',. for the port at RaDlooll in the 
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,i';rrte, 91 1._ and othe!' IN'pera for the POit of ~t t 
Oilicer on probation, wh4sh ran u  follows f- . 

II ...... taft, Ol'oer. 

Tbe Commiuionen invite appUeatiODa for tile appoinUDent of AaaiataDt OSeer 
OD ProbatioD, on "CNellleDt for a yean with pro.peet of .ubeeqaent traD8fer to pel1b&-
Dent e.tabli.hment on approved aerviee, aalary BII. 450 per mel18em riling by aDJllUII 
iDCl'emut. of la. 50 to •. 530 per mcueDl. Oveneaa pay, Be. 150 per JDeuem ad-
IlURibJe to an auiatant of nOJl·Aaiatie domicile. AppUeaDta mutt be ullder 30 1ealll 
of att". of good edueation (University graduate eaeelltial in the eue of applicant. 
c10mieiled in India), aDd have had at leaat 2 years' praetieal experienee of port .r 
railw.,. tra1fte work." •  •  • , , 

(2) What is the nature of the two years' .. practical experience .. 
of port or railway traffic work required of the applieants , 

(8) Whether there are any facilities available in India outside Port 
TMl8t1I or Commissions to acquire the requisite " practical 

~ e e e "  , 

(4) U 80, what facilities are there , 

(5) Whether, university graduation is not easentiiU in the ease of 
applicants of non-Indian domicile , 

(6) If so, what constitutes " good education " in their case , 

(7) Whether applicants of Indian domicile ~~ exactly the 
same education &8 applicants of nOQ-lndian domicile will be 
diaqualified because they are Dot university graduates , 

(8) If 80, what are the Commissionen' reMODS for this discrimina-
tion' 

(9) What is the nature of the work these aMistant oflleen have te 
do aDd 01. the trainiDR they baV1! to d~ during the 
three yean' period of probation! 

(10) What are the reasons fot not giving tlH! oflleer ~ guarantee of 
traDlfer to permanent establishment on approm service' 

(11) What are the lervioe-.wes to whieh probationary ofllcen of. 
(a) htatie (b) Don • .Asiatic domicile will be entitled oa 
transfer to the permanent establishment , 

GLUn' OJ' OYBNJWJ PAY TO OPftOBR8 OJ' NON-ASIATIO DOIIIClW Ul TO 
EMPLOY 01' PORT TRUSTS, ETC. 

070. -Mr. N. O. Kelkar: Will GOVl'rnment be pleased to state: 

(1) When the Rangoon Port Commissioners introduceQ overseas ~ 
for officers of non-Asiatic domicile , 

(2) Whether any other Port Authorities have introduced ovel"8leU 
pay' 

(3) Whether Indian ofticersalready in the service of the abcne 
Port Authorities at the time of the introduction of overseas 
pity Rot, Bll e~ e of pay equal t() overseas pay as on the 
UailwRYs and in Go\'t'rnment serviees , 
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(") Whether the Ran,OOD Commiaf,ionen have adopted any other' 
Lee benefits aDd if IOtwhieh , 

(5) 

(6) 

Whether any other Port Allthorities have adopted any of tl}e 
Lee Commiasion benefits (other than ovel'8eu pay) and, if 
80, which are the Port Authorities and wbie!h benefits have 
they adopted , 

Whether tht"re were any discriminations in the pay nud emolu.-
menta of Indian and European officers prior to the adoption 
of the Lee coneesaion8 in the service of th08l' port autho-
ritie. and if so, which , 

(7) What discriminations or additional diecriminatiou8 were in-
troduced by tbe adopt.ion of the Lee conoessions f 

(8) What is the annual C08t on account of the grant of Lee benefite 
to the Trust Ot' Commu.ion , 

(9) Whether it ia true that the port lervioes consist almOlt wholly 
of Europeans and the service conditions are regulated bJ 
bodies with a, European majority , 

(10) Whether the Lee Commission benefit schemes came to Govern-
ment for appl'O\'81 in eaeb cue , 

(I!) Whether the Port Trust (or Commission) or Government held 
aDy inq'lliry, similar to the inquiry beld by Lee Commiuion, 
. to aaeertain whether it waa necessary to stimulate the recruit-
ment of Europe&nIJ and wbether the Eurol>ean officers had 
real financial grievances 1 

(12) What were the ~  for boldiD{l the Lee beDefiu applicable 
topol't senicea which are Dot mentioned iD. the Lee Report r 

(13) 

(14) 

What are tbe serviee ac.alea in force lUI now revited in each of 
theeeport 'luthoriti. and how do they GOmpare witb Btato 
Railway eerviceaud other Government Hrvicf"!l , 

How do the t ~ 'moZ •• MI, of otIcen in Port Trtllt Ser-
Vicef4 compare with thOle of Government I'Iervanu of correll-
pondiq rank and atatJl' , 

RECat7JT11DT OF IJiDIANS TO THII SUPERIOR PORT TaUST SnVICES. 

&71. -Mr. •. O. KeDm.r : Will Government be . pleased to ltate, 
In the cae of each of the major ports : 

(1) What iItept have been taken by the TrlWtees or CommiaioDet'S 
sinee Sir Pberoze Sethna'. Reeolution on the Indianizaticm of 
the superior Port Truat Bervicee wu accepted by Govern-
meDt in 1922, for the d4r6ct ~ t e  of lncllana to superior 
poIts in the (D) Port (b) Engineering and (c) General 
AdmiDiitratioJl D'partmenta , 

(2) .t pereeDtaa', if aD)', of Indian recruitalDt to.total reerait-
lDeDt baa beeD bed , 



80'£Rloa POITI .' TD PORT TBU8N DLl)lJT EUBOPUJI8, ABGLO-hlDUMJ 
AND INDIAn, ETC. 

672 •. -Mr ••. O. Kelka.r: (1) Will Govern,ment be pleased to fur-
Wah, in the case of each major port, a detailed statement showing the cadre 
of auperior posts (including vacant posts) in eaeh department of the Trust 
or Commission as on 1st June 1927, Ilnd the names of existing h de~ their 
edlleational Qualifications, age, pay and seale, nationality (European, Anglo-
adian (Jr Indian) and domicile (Asiatic or non-ABiatie) , 

(2) What is the position 81 regards Indianization of each department 
in the near future , 

The Honourable air CJeorre &aiD,.: With your permission, Sir, I 
wlll rt'ply to questions Nos. 565, 566 and 569 to 572 together. 

The information asked for in these queations is being obtained from 
the Looal Governments and will be supplied to the HonQUl'able Member 
on receipt. 

111' ••• O. Kelkar: The Honourable Member (Sir George Rainy) 
might take the other questiol18 in such order as he likes and answer 
them. I cannot remember which questioD,8 he has answered already. 
SUI he might take all the questions together and ans\ver them in his owa 
order . 

•. E. Ahmed. : If the number of the question is mentioned, it can 
be followed, otherwise it will be very difficult to grasp the answers. 

Mr. Prelident: No. 567. 

THROWING ()PEN OF THE MEETINGS OJ' PORT TRUSTS TO THE PREss .urn TO 
PuBLlO. 

M7. -Mr. N. O. Kelkar: Will Government be pleased to state, in 
theo ease of each major port : 

(1) Whf'thf!l' any minutes of the meetings of the TrnsteE'.8 or Com-
e ~ are kf!llt officially , 

(2) Whether the meetings are open to the Press and the public,' 
(3) If not, whether Government are prepared to issue the neces-

sary orde1'8 or make the neeessary amendments in the res-
~ t e Acts to throw open the meetings to the Press and 
the public' 

(4) Whether the minutes of the IDE'etings in (1) are available to 
the puhlic T 

(5) If not. whether Government are prepared to issue the necelt-
sary orders or make the necessary amendments in the res-
pective Acts to make the minutes available to the public 
on payment of a reasonable price if necessary? 

The Honourable Sir o.org. Rainy: (l) Yes. The various major 
Port Trust Acts provide for this. 

(2) There if! no provision in any of the Acts on this point., },11t it 
is understood that the meetings are not now open to the J;>rel:ls and ~ the 
public.· .. 
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',' , .f') No Rea ~ ."'prni8uel7 beea ..... aad .. ~ He 
mever been considered by the Govenaaent. 

(4) In Calcutta, Bombay, Karachi aDd Aden, the minute. ~ e open 
to inspect.ion by Trustees only. In Madras they are publiShed in the 
Fort St. George Gazette. In RaDgoon they are open to inspection by the 
public, except such portions 8S the Chairman may in any partieular 
.ase direct. 

(5) The tjueetion will be conmdered. 

PmaoIUSJl 0. SToua BY PORT TBU8T8. 

588. -1Ir... O. Kelkar : Will Government be pleued to fiate, iD 
..... 81 each of the major porte : 

(1) What WaR the value (G) of stores ilJlported direet (b) of im-
ported stOI'M purchased in India aDd (c) of ~ of IBdju 
mtDufacture or of iDditenOll1 0ri{riD. for eacIl of the 4naDcia1 
yean 1924, 1925 and 1926 , 

(2) Whether the port aa.thority ill bound by Oovernaellt ruleI 
loverniag the purcbues of BtOrtll , 

(3) If not, (G) why uot and (b) what are the rules 8'O"eming the 
purchase of its stores , 

, (4) Whether major porta being a central lubject, the pureh.,ela 
m8(lp through the Indian Storf!S Department t  " 

(5) U not, what is the agency far the purchase of ItOl'el , 

'file BODoarable air Georp B&iDy: (1) Government have no hilor-
mation. 

(2),  (3), (4) and (5), Under the various Port Acts the Boards of 
{)ommiSlioner. or Tru.teeK are empowered to enter into contracts for 
die p1ll'ehase of stores. They are Dot, therefore. flub;eet to the Rules 
for the Supply of A.rticles for the Public Servict'. but are free to malre 
tJaeir own arrangements for the purcba.. of Ktoreftl. They occasionally 
utilise the Kervice8 of the Indian Store. Department tor thiK purpose. 

IIiJ)IAJrIUTtON or TO SUPEJUOA 8EaVlou UNDER THE VA&lOV8 PORT 
TRUSTS. 

~ . *111' ••• O. lteJlcar : Will Government be pleased to state whe-
ther they will submit annually, aa in the case of Railway ServicPJJ, a 
detailed Itatement IhowinQ: how Indianization of the luperior Port Ser-
vices wu progresaing, giving details as to vaeanejel on the luperior lilt, 
~ ed  devartmeut by department, at each of the major ports during the 
year, the nationality of the person selected and reasons in caae8 wbere 
an Indian is not appointed, for not appointing an Indian' 

"lhe BODoarable Itr CJeorre "1 : Ooyernxnent wilt cOll8ider the 
anggestion contained in this question. 

(Mr. Presirient tben (!alled on Mr. M. S. Seah. AY18Difar in whoae 
Jl8me queHtion No. 575 stood.) 

Mr .•. S. lei. A1J&DIV :  I am not putting these questionl! . 
... PreItcIem : Doell the Honourable Member wilh to put question 

No. 575 or not , , 



': ',; , -
Mr .•. I ... AnaDIV : I am DOtpUttillg ~e qUeltio •• · ".din« 

in my name, NOR. 515 to 518. . .. ' 

t575.--578.· 

APPoINTMBNT OF A CoM1fI8810N TO IJIVBSTIGATE 'l'JD POUIJIILITY OJ' 
nDEB \TIblG THE BRITISH CENTLU. Al\" EAsT AnuCAN CoLONIIIS. 

1579. *Pandtt IIIrd&7 B&tlIX1l'Dlnl: (0) Are Govet'1llllent aware that 
the appointment of 8 CommiMion to inve8tigate the possibility of federatiDg 
the British Central and Eut Afriean Colonies has escited serious appre-
hensions in this country with regard to the future position of Indi&lll in 
1laoae C-oionies' Hu their attention been drawn in this connectioD to the 
arbele headed" A Betrayal" in the 8eroottJ of 1ndi6 of the 21st ~ 
1921 f 

(b) Is it a fact that, while the White Paper of 1923 declared that Hia 
Majesty's Government regarded themtJelves 88 esercising a trust on behalf 
·of the African population and that ' they are unable to delegate or share thiJ 
trust the object of which may be defined 88 the protection aDd advancement 
01. the Dativ.e I'ICeI ", the White Paper recent1yiJlued in conneetion with 
"the appointment of the Commission referred to in the previous queation Ja,. 
Hown that the Whites' claim to share progreaively the responsibilitiel 
..maot be limited to repl'('S(>ntatives of their community's interests ; and 
if cluhes between theee interests and those of the vast native population 
-are to be 1IT0'ided, tbeir share in the trusteeship for the progress and wel-
tare of the native must be developed.f 

(c) If 80, were the Government of India consulted before this ehaDge of 
poliey, waa aDDounced , 

111'. G .•• Bajpal: (a) The answer to the first part i. in the aflrma-
tive. As regards the second part Government have seen the article· ia 
-question. . 

(b) The Honourable Membt'r is reft'rred to the statement made on the 
18th August, 1927, by the Honourable Sir Muhammad nabibullah on th$ 
'scope of the announcement made in the Whitt' Paper regarding the claim 
to &88OCiation in the responsibilities of Government of tht' immigrant 
communities. .,.. 

(c) The Governm('nt of India were informed of the announcement, 
~ ted by His e t ~  Government. 

Pt.DcUt llirday1fath Jt'QUI'U : Am I to assume, Sir, that their views 
\Were not invited before a decision was taken by the Imperial Govern-
t1ent 7 

Mr. Q. S. Bajpai : r Cear r can in no way' supplement the answer 
.... hich I have already gh'en, namely, that the Government of India were 
Informed of the announl'em('nt contemplated by His Majesty's Govern-
ment:. 

Sir Punhotamdu Thaknrdu : Are Government in a position to give 
tbt. names of the personnel of the Royal Commission t 

Mr. O ••• Bajpai : No, Sir. 

t Not put by t'he Honourable Member. 
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. • ..,...,Dd.·!'IIIbnIaI: When do Govel1UDeDtexpeet'to be 
in poeaeuion of the namee , 

•. G. I. BaJpai : It is for His Majesty's Government to announce 
the personnel. We hne no information as to when it will be done. 

8tr Panbotamdu !'IIaIr:urdu: I am lure that the Government of 
India are equally interested, if not more . 

•. G. 8. Bajpat: I did not for a minute, Sir, IUrrel4t that the Gov-
el'DJDent of India were not interelted. I was only pointing out the 
.eGnatitutional position which ia that the decision reat. with lIis Majeety'. 
Gonmment. 

8ir Panbotamdu ftakardu : Have the Government of India any 
inf()J'JDation at all about the pel'lJOlUlel yet , 

•. G. I. Bajpai : No, Sir. 

8ir Panbotamdu ftakardu: When do they expect to have the 
iDformation, Sir t 

1Ir. G. I. Bajpat: I cannot say. 
PaDdit Bird.y •• tA K ... : May I uk, Sirt if the GovernmeM 

bow anything about the personnel aDd whet.'-'er Indiana would be ap-
pointed on the Commisaion , 

1Ir. G. I. BaJpai : The position, Sir, was atated by the Honourable 
Sir Muhammad Dabihullah on Mr. Roy'. adjournment 1Dotion. Sir 
Muhammad promiRed that the substance of the discuuion will be com-
municated to the Secretary of State. That haa been done. 

Itr P1IrI:botamdu ftakardu : Have the Go\'el'llDlent of India any 
objection to finding out the names before the lIouae adjoQI'IlI , 

Mr. G. I. BaJpai : None, Sir. We "hall try and ascertain the namea. 
Whether .His Majesty's Government will be in a pOlition to communi-
cate the narnell I cannot say. 

8tr JIari ItDrb Gour: )fay I inquire jf the Government or India 
have not been cOJll6Qlted about the penonnel of the Commiuion aDd if 
they h ~e not marle recommendaHonN on the subject' 

1Ir. G .•. BaJpal: The Honourable Member's question, all far a. 
I ean"'l!lce, faUs into two partH. As to whether the Government of India 
have bMn ~t te  regarding the petHonnel, I can only refer the 
Honourable Mpmher to the dilicuMion which took place in thi.· Houae 
the other day. With regard to the other fart, namely. whether they 
have made any recommendationH, I think answered the Honourable 
PAndit llirday Nath Kunznl a minnte ago that the Huhlltancl" of tb_ 
debate in this HOliHe WItH commnni/!Iltpd to the Secretary of Stllte. 

PazuUt Birday Katb KlUlInl: Will the Government of India be 
.. ked to nominate the repreHentative" of the IndiaD Go\"crnlllcnt on the 
C?mmia8ion or ,will they be appointed by Hill Majesty'8 Go\'crnmat 
WIthout consultang the Government of India T 

1Ir. G. I. BaJpai : The I h ~ Member, 1 think, jR fully aware 
o! the statement made by the S(>cretary of State for the ColoWea in the 
BOUie !Jf Common", which was to the effect that. the Secretary of State 
'"-for IDdia had been a.ked to nominatt' a repreNentative. . . 



Pudit BircIaJ Bath B:1IJla'11 : Did the Seoretary of State inqUire 
from the Government of India aa to who should be appointed' 

111'. G. 8. Bajpai : No, Sir. 

Iir Puthotamelu Thalmrdu: Do the Government of IBdia not 
thiuk it desirable, in view of the. reply given to the last Honourable 
lfember, to name their representative to the Secretary of State' 

Mr. G .•. Bajpai : 1 did not quite follow the question. 

Sir Punhokmdu 'lb&Irardu: Do the Government of India. not 
think it desirable to give the name of their representative to the Seere· 
tary of State so that he may be put on the Royal Commission' 

111'. G. 8. Bajpai :  I said just now, Sir, that the Government of India 
haTe eommunicftted t.he substance of the proceedings in this House on the 
19th, with th~  recommendfttions, to the Secretary of State. As to the 
nllture of their recommendations, I regret to say that I can make no 
stutement. 

Mr. II. A. JiDDah: May I know whether the Government of lDdia 
are not prepared to recommend definite names to form the personnel 
of thi" Commission , 

111'. G. 8. Bajpal :  I did not say that that was the cue, Sir. 
Mr. II. A. JiDDah : Are the Government prepared to do 80 , 
JIr. G. •. BaJpai: I think, Sir. that Sir Muhammad Habibullah 

definitely st.ated on the floor of this House on the 18th that the GOVel'lfo 
ment wt're prepared t,o communicate the wishes of this House in regard 
tc representation on the Commi88ion to the Secretary of State for 
India. 

Mr. II. A . .Jbmah : Have they suhmitted any specific name or name. 
yet' 
BIr. G. I. Bajpai :  I can make no statement on that point. 
Mr. Gaya Prasad IiDIh : Yes.; take shelter like this. 

REPRESENTATION OF THB SECRETARY OF S'JATE ON THE CO)()(IBSION j,R-

POINTBD TO INVB8TlGATE THE P088IBILITY 0)1' ) ~ I  

THE BRlTISH CENTRAL AND EAST AFRICAN COLONIES. 

580. ·Pandit Birday Nath Kunsru : Is it a fact that the Secretary 
of State for India will be represE'ntcd on the African f'ommission f Is it 
a fact that he has acquiesced in the new policy' If not, what step" have 
Government. taken to protest agaiDBt the change of the policy solemnly 
enunciated in 1923 , 

Mr. G. I. Bajpai: As rep:ards the first part of the question, the 
I1()nourable Member'/ol attention is invited to the statements made on 
this subject by the Honourable Sir Basil Blackett and the IIonourabfe 
Sir Muhammad Hfibibullah on the 18th Aup:ust 1927. As regards the 
second part, the Honourable Member is presumably referring to the 
policy of associating the European and other immigrant communities 
10 the responsibilities of Government. The Government of India have 
no information on the subject. With regard to the third part, the 
nOllourabJe Member's attention is invited to the statement made on the 
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l8th Auplt by the Honourable Sir lIuhammad HabibliJta"h' on Mr. K. C. 
~  adjoumment motion. The need of lodging a t~ t hat not 
arJI.en. '  . 

Paadit 2Iir4.y .alb K1IMI'11 : Are GO'VeTDment aware that Mr. "".u stated ill the Hou .. of Common" that he regarded thene" polie1. 
AI a aeriou. ehuge in the old policy' 

•. O. 1.1IaJpai : Yes, Sir, Government are aware 01 the .tatement. 
mad" by Mr. Thomas OJI the 8ubjeet,bttt t do not think that Govern-
ment aft bound to "llare the gloom which appea!'8 to have characterised 
the attitude of Mr. ThomlR in regard to the announcement. 

PaIuIit Jlinlay B.th KlIUI"Il : Then; Sir, do they always accept tb.t 
opialion expreaeed by superior authority, 

DISCONTENT AMONG 8&l'fIOB Orncu.Ll1 IN THE POSTAL DKPAlITlRMT. 

net. ........ beDdra 0baDdra &or: (eI) Are the Government aware 
that owing to the 50 per cent. limiting rule the junior oftlciala eet hiPer 
pay than the taenior ollciala ill the POit OfBee Department and that dia-
content &IDOJJ1f the latter .. aeute , 

(b) Are the Govt'mment prepared to consider the quetrtion of Ranc-
delaiR« tbe ):)6Dellt of the next below rule to ftDlO'" the wrMwaacetfOf the 
llllior ofBeiaJa , 

.,.. Baoara1aJe Iir BnpeDdra .MIa 1Iitn: (eI) The Oovenuaent 
Clf India are aware that in some cues the operation of the 50 per aeat. 
rulc has resulted in a senior drawing lellH than his junior wbiQh h .. 
!ro to a certain amount of dblcontent. 

(b) The queHtion is under consideration. 

ErrENI10N OF THE POST ,OrneK LIn IWSUILANOIt BeRtnlE TO THE EXTRA-
DBPAllTMItNTAL AOENTS. 

~ . *1Ir. BhabeDdra 0JIuIdn, ., : Will Government be pleafled to 
.tate the decision at wbich they have arrived in reapeet of extension of 
t ~ Post OfHce Life Insuranre scheme to the Extra.Departmental Agellta , 

Mr. H. A. lams : The matter ia still under c01l8idf'rlltiNI. 

SALE OF QUININE BY POIJTAL EfIIPUJYEU. 

~ . *Mr. BhablDclra OIwaclra BoJ : WIt.h reference to t.he fact that 
the pOtrtal employees art' not bound to lell quinine under the departmental 
rule 88 lItated in reply to qUelttion No. 817 durin, tbe winter MallOn of the 
.Aaeembly will Government Rtato whether the IKJltal employees' views have 
been Mcertained all to their wiUinrne18 to lieU quinine at the commi .. ioD 
Il'Uted to tbem or Dot' If not, why f 

TIle JIoJlourable lir Bhupenclr .. _ .. til 1Iitr&: No. It 'Wu not to"-
t~ ed e~  to (!OD"Ult the JlMfft' ~ e t . a .. there j!4 "" Mm-
pUtsion on tbem to uDdet'take t'he 'tPOrk. .  , '  . l·' 
. , 
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Tn PoeT OmcE OUABANTD :run. 
!584. -Mr. BhabeDClra c:JbaDclrt. 1&07: Are Government .ow ill a 

peeition to furniah the information as 888Ured in reply to ttarnd queation 
No. 819 on the 9th Marob 1927 regardiD8' the Post Otftee Gu&ranteeFund f 

1Ir. B. A . .am. : The information waR supplied to thc HOMurable 
){embt'r in the demi-oiBc!ial letter No. l11-R.127-D.I., dated the 10th 
Jue 1927. from the Secretary, Industries and Labour Depllrntent. If 
tht' HOllodrable Member hu not received that letter and its enclO!4UreS, 
I shaH be iliad to give him a copy. . 

S . ~  OF (',oNTINOENT ALLOWA.NCES TO THE EXTRA-DEPARTMENTAL 

AGENTS. 

~. -Mr. BhabeDdra Obandr& Boy: (a) Is it a ract that the Extra-
bepartmental Agenta were sanctioned contingent aIlowance for stationery , 

(b) Will Government be pleased to state the consideration which 
led the Government to sanction their contingent allowances f 

(c) Do Govenament propose to aanction to them the contiDge.nciel 
&eCording to the formula prescribed by the Director-General of Posta 
and Telegraphs in his letter No. 25-7-A.12S, dated 16th November 1925 
addreaaed to the Postmaster-General , 

JIr. H. A.. 1a1Dl: (a) N:.:. 

(b) Doell not arise. 

(t:) No. The monthly payment made to them is inteniJecl to cover 
.. eoat of stationery. MOfIt of the stationerY used by them consists of 
printoo forms supplied by the Department. 

t588.·-588.· 

RSCRUITIOtNT TO NEW PaoVINCIU 8BRVI0E8. 

ISS 9. *Mr. B. Daa : With reference to tberecommendatioDti of the Lee 
Conlmission that Provincial Governments shan recruit all posts for superior 
te1"Viccs on the transferred side and the pronouncement of His Excellency 
the Viceroy in tht> opening address of the Simla Session 1926 t.hat Pro-
vincial ~ e e t  'have been empowered by the SecretarY of State to 
rearuit and organise such new Provincial Services, will Government be 
pleased to state : 

(a) What defInite steps have been taken by each of the Provincial 
Government!! to create thest' new cadres of services f 

(b) Which of  the Provinces have started recruitment. under this 
new system and if !IIO what are the departments on the trans-
~ d side to which Rllch sl:'rvices are recruited' 

Th' HODourable: Mr. J. Crerar : Local Governments are preparing 
the Ilt'<.'eshar·y !'chernes, which they will embody in rule;; regulating the 
J,Dethods of recruitment, conilitions of service, pay, allowlUlt'CS and pt'nmons 
for tht~  new Provincial Servicel'l. Unt.il Local Governments have settled 
these principles, they are not in a .position to start recruitment. 

Not put at the tnt'etillr. owing m the abeellee (It thP queltioner, b1ltthe queetlOitt 
I1ld IUlIWel'1l m them will be found at pap 3628 of thfee proeeedinp. 
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DELBo'&TlON OF CoN'rR()J. OJ' THE CElmw. BuVJaM TO TD GoVBll1fKD'r 
OFlNDU. 

59(L ..... B. Du : With e e e ~e to the following })..ace' m tile 
Ipeeeh of Bit JbeeJleney the VieeJ'()Y ~ the Aupat Seuion of the CeIatnl 
~t e of 1926 : 

, ," Witll • t.w e.'lC!eptlODll. it haa bc!t>D deeldecl tbat IlOIItrol CJfer th.. ',-
OIDual, &erne." "ould be delepted bytbe 8eeJ'9tary of State hi (lou,cU ~ tile ~ 
~ of t.elIa. The ~I  ruIN are at PJ1llellt aador preparatloa, .. el I ..... 
e..t withiD " frw m_th, the deJeaatioD wfJl ~ aD aeeompllaW faet.·' 

Will Govemment be pleued to state : 

(4) the Departments of CeDtral Services that will herealter 
be ree1'11ited in India , 

(11) eth~ the neoeaeary rule. have been prePNM aDd if 
so will GovernlDent" be pleued t~ lay a copy of the .... 
OD the table ,  ' 

'!'he .onourable BIr. I. 0Iwar: Draft rul. are at preseDt under 
the eouidet-ation of the Secretary' of State. Pntil the ruM 8ft fln.n, 
made r reg1'f'f J am not in a position to gin thf.' HOD01lnble e ~ t1Ie 
iDfermitiml for whieh he". "  " 

PaEVElfTION 0,. JI't.ooDi. 

591. *IIr. B. !)u: With reference to the fonowing paaa,ee in the 
apeeebof, the Honourable Sir ClemeDt Bindley on the B.-olutiOD oa 
iDve8tiptioD into MUleS of reeurriJJg ftoods mmed iD thiA Boase all aMIa 
,September, 1924 : 

., I h~ my friend who movtd tbi. IIefIolutioll will a,r84' "'tis IDe that I be .. 
to lOIIJe ellteJIt Mtabtiebed the eMf! tor lIMo tare with whh'h the GOTtIr11D1ent &114 tile 
Ba.ilway. deal wttll tta.e _tWa wfMD tilt')' .... broapt to their aotiee. I woa14 lib 
to ...... fltGt 1M tll4Mu, toll 'eft ","lau. for tAt! '1"11.11.' aDd, we will look illte» it 
paeraJ.,. to lee wWUr it ;. 11ft .... ". to .dd..-Lora! GOYi!ll'8allalI, wKb .... rita-
tioIa tIIat we abou14 ...w t.IIem i. &211 partielllar rate ba .la1e11 tbv, "1 be aGe· 
eenaed. ,. 

WiD GoverumeDt be pleued to state : 

. (cr) What wal th~ nattlre of letu!l' if any addreued by lb. Hail"., 
Board OD 8000. to these Local Govemment.' 

eb) What. speciftc am8tance \Val otfr.red by the Railway Board 
t.o these Provincial Government.. f 

(t) In how many casel waterwav. have been enlarged hy tile 
Railways under the preuure of the Railway Board at the 
requettt of the Provincial Government. Rnd what i. the 
total length in feet crt Ineb extended watenta,. t 

1Ir. A. A. L. Panou: (4) and (b). Government cllned the attn-
tion of all fD,ajor ~t  OOVl'mmentH to the debat,. on flit> r",ijOllitiotl re. 
ferJ't(l to by'the Rononrablt· Member and in doing MO said thai wbil(' flood 
prevent illn rmd protection were primarily provincial matt tiN t.he OovotD-
m.,nt of India were prepared, in view of the importa,neo Illtbe lIobject, 

"'. 
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to uWJt the Local Government to the. utmOBt e~ t of their po'we1'8 
wherever there was relUlOn to believe that excessive floods were dne to 
central works Huch as Railways or where usistance was required to obtain 
eo-ordination between a Railway and the local th t ~  or between two 
prnvinceK or in any case in whieh technical advice was required which 
was not available locally. 

(r) I h8V(' been unable to trace any Much cues thO\lgh there have 
been several in wruch Local Governmenbi and rlLilway ~.t S have 
acted tog('ther in coneert.ing measures to prevent a recurrence-of flood 
damagt-s. 

Mr. K. Ahmed : In view of the fact that Go,?ernment have not done 
anything ill the matter though it WR.S promised by the Honourable :\fem-
ber's pre<icctlH8Or in this lIoU8e, do Government propose now for the 
benefit of the country to act up to that promise, 80. that the people maY' 
not suffer ~  from floods and their hOI18elJ and homesteads may 110t be 
aubmerged :n water , 

• 
Mr. A. A. L. PU'IOIIS: As I am unable to accept as accurate the 

statem('nt uf fact with which my Honourable friend began his re'marks, 
I am afrai,} I am not prepared t.o argue the point with him. 

1Ir. B. »u : Is it not a fact that after Ute North Bengal floods in 
1923 (.itn II01Iotlrable Membe,. : .. 1924 ") the Railway Board appointed 
a III)ocial tnquiry committee which was prCfJ.ided over by Rai Ba4adur 
Lala Rallia Ram and thereafter the Railway Board compeUed the Railways 
to expand their waterways to the required extent f 

111'; A.  A. L. PanoDi : The facts are not within my ~  I dig 
not then bold the posiijon which I do now. But I am quite prepared to 
take it from the Honourable Member that they are corret!t1y stated by him. 

,Mr. B. Du: Is it not aIBo a fact th.at after the flood'i in 19UO OD 
the Bengal Nagpur ~  between Balasore and Bhllclrak the Bengal 
Nagpur Hailway authQrities construeted new bridges wh.ereby Boods jll 
that ~ e  have been prevented thereafter f 

Mr. A. A. L. Pat'IODi : I am afraid that when mr memory does not 
earry me hack to 1923, still 1es.'I dot'S it carry mf> back to 1900. 

Mr. B. Du : In referring to the Honourable Member's reply tliat 
the I~ S or the Oovernment of India in the Railway Board are Jlot 
primarilJ TMlponsiblt· for tht' economic distreAA owing to floods (·nhanced 
by the rlulway embankments, will Government bl' pleased to state whetht;!l' 
the economh' dis88ters to the agriculturists and the village fa aJ'f' not grently 
enhanced by the railway embankments, and whether the Railway BORrd 
being reMI,l)nsible for the railway embankments are not responsible for 1he 
cliatrl}!;iI , 

BIr. A. 4. L. PanoDi : I am afraid I am not prepareJ to argue the 
question at present, or to accept without a great deal of qualification the 
IUrgeBtioDfI made by my Honourable friend in his question. 

Xr. K. Ahmed : Are Government aware that a cause of action ties 
qainst them and that they will have to pay a considerable amount fot: tho 
damage done to these people' Will Government understand the question 
tben only' 
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1Ir. A..  A.. L. PanoDI : I am not aware that • ~ ..e of actiou liea 
against OOYf'rnmeDt. but I lJbould be quite prepared to reech'!! nol.ioe. 

1Ir. Jt. Alamecl: Did they Dot get a notioe some tiDle ago wheQ 
there was It flood in North Bengal and the Honourable Mcntber'lI Depart-
ment, 011 hehalf of the Secretary of State received the notice , 

Mr. A.. •• L. PanoDa : Not that I am aware of. 

1Ir. )t. Ahmed : In view of the fact that the 1I0nolirtthl,! Member 
~ n2t '11 the Inpartment in which be iR now, be is not in 11 position to 

uplain that. Is that so , 

PREVENTION OF FLOODS. 

592. .~. B. Du: (a) Will Government be plused to lay on the 
table all correspondence between the Provincial Governments and tile 
Central Government (including the Departments of Railway Board aDd 
Indwrtrie!i and Labour) arising out of the RetIOlution on th ~ investigation 
into causes of recurring flood. , 

(b-) Have Government reached any definite concluaion on the eaUN 
of these flood. and their remedies eiDee their obaervations made OIl the 
BcIolution on C4W1eS of floodil in 1924 and if 80 what are they , 

Th. Honourable Sir BJmpenclra Bath Eva: (a) .\ copy of the 
corresp1mcitmce is laid on the table. 

(b) The Go\'emment of India have reached no deilnite concluaio.as on 
the l'aUse6 of th~ floods or the remedie8 for them /lImne the oblervationa 1I18d. 
011 the Resolution On the C&UHea of floods in 1924. It will be obIerved fl'Olll 
the p8pen! laid on the table tbat Local Government. were addreaaed by tae 
Government of India lihonly after tbe Resolution referred to W811 witbdrawu, 
and the Uo\'ernment of It.dia offerNi to lUl8ilrt Local Gonrnments in inYelli. 
pdlll the eauJN!II and 1'e1Mdie8 for recurring 8ood11. With tbe t'xooption 
of the Hihar and 0ri1l8& ~ e t whieh reeently addreMed the 00vet'D-
ment of j nJia on thf! lIubject, no Local Government haa ~  tor aR8iatane., 
but it doe!! not follow that t.hey have not, in tbe meantime, I ~  inv8lItigatu.. 
causes anti remedie8 theQlllelve8. 

Con or LnTD No. 1.7141, DATIW Tn. J9Tn NO¥s"N1l 1924, no .. TB& DlP17'l'T 16 .... 
RJ:TARV TO Tlilt GOVUH .. ZNT or hmlA., DIt'Aa'l' .. £NT 0,. INDU8TIUIUI Alii» LAltovII. 
PUBl,JC WOXJ(H B.ANen, '1'0 ALL MAJOR I.oc'AL GOVUNIIENTM. 

lflWlUgatiofl ,,,to CGtiI" of Rccv"';nt1 Ftl)(J(J,. 

I nm eJlrN't.ed to in..-Ite n rl'ferf'Me to fbI, dl!imtf' h .~  took ,llal"'" In Hu· LctfiaIa· 
tive AlJII('mbly on tbe 24th Ht'plcmher 1924 on the nhovll lubjoot nnrl .... hil·h III priDted 
on f,aKes ~  of thr ~ I I  Lrj{illiativ(' AIIlW'rnhly l"!batell, VoL IV. 
No. BO. In doing '0., 1 am to 0, tb3t wbill' ft"o!l prott'l"tion aod prf'''"ntion .r. 
prlmllril,. provinrial tt ~  tlu' (ioV-'nlDlI'nt of IJldin lire prt>pll.rI.d, in vlcw or Uw 
importanc(! of tb(' lIuhjl>l't I to n,,"i"! tbl' J..o,,"1 nu\'('rnmmJta to till! utlllO.t .~ te t of tbeir 
pMrtlnt. 

(i) wherever tllet. i. le.llllOll to belleve tbllt ~ . iJ.ood4I an' du .. 10 ceutn( 
workA, II ... ll lUI I~ I ; 
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. ,( .. ) "taer, ....... it reqG1red to ott .... . . ~ ... ~ .... 
, '.. ~ 1oc!a1 autlaoriti. or bet-: __ two proviJleea ; and 

(itt) iD .. ,. caM ill whieb teeilldeal adritle 18 required whieb il not available 
Joeall,. 

Copy or L&'J"J'U No. 6790·1., DA'nD TBI: 81&11 Fuauuy 1925, raOJi THE BEClIETllY 'l'O 
TB& GOVUNKENT or BoIUIAY, J>uBLIC WoaKM UEP,u'nlEJI'T, 'I!O 'flU 811:C1lI:T,uV 
TO THE Govaun.II:NT or INDIA, DBPllTJiItNT ... lNDU8TKIII:8 AND LABOUR, PuBLIC 
WoaKB BUNCH. 

11.1JfJ.UgIJtlott i",o Cu.e. of BeCVMftt1 Ploolh. 

Referring to your loU.er No. 1·7141, dated 19th November 1924, I am directed by 
\be GOYel'llor iD Counell to olleene Uiat. tlUa OoTemment u tully .UYe toO the necellity 
of maiDtalaiq draiu .. UMB iatatt ....... BomiNLy lrriptioa Act of 1879 providel 
ample .fer"''' to that. ad. In all taw, read aad. buildiag projed8 the utmo.t ear. 
U taken to provido for adequate drainage worb. I til, tbcrelore, not eonaidered neeea· 
.ary to carry out at prelent any IDTeltlption iDto cau,," of floods and the mealurell 
tor ~  P",V8lltion. 1 am, hawever, to reqUeR you to convey t.bia GO'l'enuoent'. 
tbanb to the GOvt'rruueat. of India for their o«er which  will be availed of, Ihould the 
OCCUIOD ariee. . 

, APPoINTJIENT OP ExPEJrr ~ III S BY PROVINCIAL GoVERNJlEN'lS TO 

ENQUlJUI: 1110"1'0 TIlE C.wSU OF FLooDS. 

~ . -Mr. B. Du: With refererace tQ the telegram of B. E. the 
Go.vernor of Bihar and Orissa addreued to H. E. the Vieeroy on Boode 
in Ori... aDd the aJUlOUDCement of that Govermnent to appoint aD 
expert Committee to enquire into causes of ftoods &8 occurring in the 
f91iowiq pal8&,6-
I. Thia a.vernment hM deetded to take ItepI with the ... ilataACe ot the Gove ... 
_tot lIu11a to eet up a ~ e~ e t Committee to review fully the eODditioDII JUld 
n,'port oa ally uti. ~  eaa be tUn for Nl18f and II addr8llinc the Govemmeat 
of lJadla.' t 

Will GovemQlem be pl8Uef.l to stak ~ 

(0) if they have received the despatch from the Government ot 
Bihar alld 0ri1l8a on tIM subject , 

(;I,) 

(0) 

if they bave e e .~ &D7 co_UDicratio-. fro... other Pro--
yincial Governments such as Bombay, Bengal, etc., on the 
adviAbility of appoiDtiDg an expert Committe. to enquire 
into the C8lUMtJ .01 fIooda , 

in case they have nat bem approached by many Provillcial 
Q<)vernments, if t.hey propose to invite the attention of those 
Governments to the necessity of appointi:tlg an expert Com-
. mittee to faqaite jato the' causes of floods" . 

'l'ht HODourable Iir BJau,.cln. Bath Mitra: (a) Yes. 

(b) No. 

~) In reply to the pt:evious question I eJtplained that the Govern-
ment ot India had addressed Provincial Governments on this Rubject. 
In view of the general distress caused by the recent heavy floods, the Gov-
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8l'IUI18Ilt of India propoae, apart from ,the aetion whioh will be tabn on 
the letter from the Government of Bihar and Orill8a, to addrela other 
Local GO"'ernments again, and ask them whether they consider that any 
UHful purpose would be served by the appointment of an upt"rt Com-
mittee by the Central Government to consider such questions. 

APPOINTMENT or ENGINEIlR8 .oR niB Ta.uNINO or RlVBBS. 

Mt4. -III'. B. Du: (0) Have Government considered the adviaabi. 
lity of appointing waterway engineers with a view to train the rivera of 
lndia , 

(b) Is it DOt a fact that the Flood» Enquiry Committee whieh wu 
appoiatedby the Burma Govemment and reported early lut Febraar1 
reeommended to that Government th~ appointment of waterway 
engineers for the training of rivers in Burma' 

'(0) Has any of the other provineea beaid. Burma decided to 
appoint waterway engineers for the training of rivera , 

The Honourable Sir JUmpeDdra BMIl MHra: (a) The .question of 
appointing f'llgineers to train rivers iB ODe primarily flJr Local Gflvern-
ments. toiuch Local Govenunents 88 are interatted in th" subject have 
.already either appointed engineers or have the question of their t~ 
JUent ~ e  consideration. 

(b) Yt"t;. 

( c) Yea. The Bengal Government lDr eumple hl1ve 8Qinoel'l who 
uve been trained in such work. 

!tIr. K. Abmed : Is it not a fact that Mr. Lala Ram or Ganga Ram 
(4ft B()Mur(Jble Member: II .Rai Bahadur Ballia Ram "), Rai Bahadur 
Ballia IWJl WIUI making enquiries into the North Bengal flood in 1923 and 
1924 und he ~ tted a report to the Government of India , 

I am sorry the Honourable ltlcmber dOOfl not al'preciate the point. 18 
it not a fact, Sir, tbht Mr. Rallia Ram was deputed by the Government to 
make enquiries regarding the waterways on tAle aceaaion of the North 
Bengal ftoods in 1923.24, and he RUbmitted a report reco.mmeDdiq that 
more space "hould be afforded for waterways, But atill Government have 
not. acted upon it in the recent flooda. 1)0 Government. DOW propose to 
aet upon that report t 

The BODOU!'ab1e lir Bhupndra Batb JOva : I did not qnite ~ t h 

the name of the particular engint'er refe1't'ed to by my HOllourahlc ~ d  
whetber it . ~ Ganga Ham, or Lala Bam. But whRtevC)' his name WHI, 
I }lave no rceollection of any such report having been anblOitted to the 
Govei'llJnent 0' India. 
Mr. Jt. Ahmed: Did not the Govemm.:nt of Indialn the yoar 1924 

# .. y, I think it ,,·as Sir Clement Hindley who said it, that they are awaiting 
a report by Mr. Rama Ram, the engl., deputed to make iDquiri. about 
the WS1.f'MVays , 

Mr. A. A. L. Panolll: I do Dot remember the Itat"meat of Sir 
Clement lJindtey, but it is quite pouible he may have said IOmethiag of the 
kind. 
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Mr. 1[. AJamecl : Is not the prittciple let out in . that report gra8ped 
b1 the PJ'eIIeut members of the Government answering the: question from 
tAOfe aeat. , 

SEPARATION OF JUDICIAL ~  EXECUTIVE FUNCTIONS. 

696. • .. u1Yi Muhammad Yakub : Will the Government be pleased 
to state : 

1. When the question of the separation of the judicial froQl the 
executive was taken up for investigation by the Govern-
ment of India' 

2. When were the Provincial GoTernments asked to give their 
opinions , 

3. Which of the Provincial Gpvernments have submitted their 
opinions and to what e1fect , 

4. Which of the Provincial Govemmentl have DOt yet submitted 
tbeir opinions f And what efforts have been made by the 
Go,'emment of India to obtain their opinions' 

5. Do Government propose to handle the matter seriously at an 
early date' 

The BODourable 1Ir. J. Orerar : As was explained in the Council of 
State last lo'chruary, certain prop08alB were received from four Local Gov-
ernmenU!. These proposals have been considered carefully hy the Govern-
JUent of lndin who are addressing the Secretary of State on the subject. 

Maulvi Mubammad Yalmb : The Honourable Member has not given 
a reply to part (5) of my question. 

The Honourable Mr. J. Orerar : My reply on that point was that' 
the OovCflllJlent of India are addressing the Secretar)' of St tt~ on the 
subject and I hope the communication on the subject will issue at a yery 
early llate. 

Mr. X. Ahmed: Is it not a fact, Sir, that the first Uesolution on 
the subject for the separation of the judicial from the eJiecuti\'lJ was moved 
in the latter part of the firHt rl'formed Assembly by Mr. ~I e e  and it 
was carried in this House t What are the GOVel'llllH'nt doing since then' 

PandU Birday Ha\h XUDEl'U : May I know when the Government 
of India addl'Pl'sed the Secretary of State on the subject ~ 

The Honourable Mr. J. Crerar: I explained that the OQ,H'I'Ulllcnt of 
India were II bont to address the Secretary of State 011 the ~t. 

Pandit Birda)" X.tll Jtunzru : May I know when the opinion of the 
1aMt IJocal Gonrnmunt was received .f 

The Honourable Mr. J. Orerar: I think the last communication on 
the subject from a Local Govermnent was at the enu· of 1924 or the 
beginning of 1925. 

Mr. 0.,.. Prur.cl BiDp: May I ask if. all the IJOcal Governmsts 
have submitted their recommendations' 

The Beourable Mr. 1. Orerar: Only four Local Governments to 
witieh I have referred. Those were the Governments of the· United 
Provinces, Bihar and Orissa, Bengal and Madras. 

• 
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PaDdi&.1Iirdr.T .... l[aa'1I : Why have the .~ e t (\f bdia 
takeD 2} yoars to addreu· the SecretU7 of State , 

'fhe BODourabl. Mr. I. Crerar: ThE' question ill} on!.! of great eum-
plexny and difficulty. < 

Mr. 1[. Ahmed : Is it not going to be barred by J:mitution Y Is it 
not a fact, Sir, that the Committee appointed by the Government. of 8eDgal 
UDdf'r inl.1ruetiolls from the Government of India t tt ~d jtlj report OIl 
the 8eparllti<.ou of judicial and executive tunctioJU> in U.2·1, nnd, if 110, what 
ha'fe the Government done to it up till now t 

PaDdit llirday Bath Kuun :  b it a taet that Sir William VinceDt 
promiaecl in 1921 that if there \\'88 any Looal Oovemmeut wilieh.nl'Proved 
of the IiicpRral inn of judicial and executive functions and came up to the 
Government 01 India. the Government of India would he J)1"'J)f1red lind 
givP. eff('Ct to its wishes. 

-rile BOJaOUrahIe :Mr. I. Orwv : It is 60rreet that there wa. , debate 
on the flubjeet and a RHolution .11 ill8Ue<i in which LOE'at Uo\'erumenta 
w('!re informed that if thflY decided to lubmit propoNllb they would be 
t8nflideted by the Government. of India and if any legialotion was required 
I think it "'p'" "tated that the Government of India would be prt'pared to 
give effect to it. 

111'. E. Ahmecl : If the Govemment of India acting in the name of 
the 8ecrt-tary of State is t ~ of doing their ,,·ork. rio the Oo\'emmeut of 
India prop()fO(· to transfer this work ~) the Honourable . e ~ O'\'er ben 
iD this Aawetnbly who will be able to adviHe t.lwm on the ,",ubject t 

'file RGDoarable Mr. J. Crerar : I do not think that ~  ari ... 

Mr. K. Alnged : The Honourable the Home Member said the matter 
i8 under ('oJlKic1t'ratioD. What ill the d t t~  ~ there aUly points 
of law in it f If 110, they can be easily transferred to some talt'nted brain 
for their fIOJution. 

NtJJIBD OF MU8S.uJU.N OnICKRS AND CLIlAItS ON TBII BENGAL NAOPUa 
RAILWAY. 

596. *lIaulvi .vh.mmad Takub : What iff the total number of 
ofBeen and the clerk. respectively on the Bengal Nagpur Railway 8Ild 
how many of them are M UH8&lmans T 

Mr. A. A. L. PanoDI: I would refer the Honourable Member to 
Appendix F in Volume I of  the Railway Board 'Jl Rtoport on IndiaD 
Bailwarl for 1925-26 and to Appendix C of Volume II of the .. me 
J'eport which give. the avaUable information. 

BlIPJI&DlftA'ftON ow MlNomn COIOlUN1TI8lJ ON THE BIKOAL NAGPua 
RA.ILWAY. 

197 .... ulYJ •• 1DIbcl Yakab: Wu"the ~ 'of the 
e ~~ t of I d ~ relat.ing to the ~~ e e t t  of th~ min. orit)" 

eoIDJIlumtJes eomm nn.e.ated to the aut,hont tea of the, Bengal NqpW" Rall· 
. ~  If frs, what me4VIUJ't'8 wcre taken by t,be Railway to lift efl'ootto 
it f If not,. why not f 
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Mr. A.  A. L. PanoU: Tbe policy of the Government of India in 
this matter was communicated to the Bengal Nagpur Railway &cimini ... 
tration and to other railway administrations. With ~ d to the la:tter 
port.ion of the qut'fdion, I ean only invite the Honourahle Member', 
attention to the reply given to him on the 27th January 1927 by the 
Honourable Sir Charles Innes.· 

RETURN TO INDIA or INDIAN EXILEs. 

~ . .111' ••.•• AM)': (0) With reference to the reply given on 3rd 
February 192.1) in tbiB House to starred question No. 744 put by Mr. N. C. 
Kelkar, will the'Government be pleased to publish the list of 42 persons 
:referred to in part (4) of the aforesaid question and reply' 

(b) Will the Government be pleased to state whether the Govern.JDent 
are still entertaining the idea of t.aking action against. them all on their 
return to India' If not against all, then against whom do the Govern-
ment propose to take action on return to their the ~ t  and for 
what otfenees , 

(c) Will the Government be pleued to publish the names of persons 
whose applications for p888porta were not granted till 3rd February 1925, 
speeifying the two persons whom Government declined to afford faeilitie. 
to return to India' 

(d) Will the Government be pleased to state whet.her they have received 
any application either directly or tbrough the British Consuls in foreign 
countries from these Indian exiles from the date of the reply referred to 
aboye to the end of June 1927 , 

~) If 80. from whom and with what result , 

The HoDOurable 111'. 1. Orerar: (0) The list was compiled by the 
Forward and published in its issue of the 24th February 1924, to which 
I would refer the Honourable Member. 

(b)Thr Attitude of the Oo,"('rnment is the same as it has been (1) 
from the beginning, namely, that they will take individual Ca.aeB into 
eonsidention when any of those concerned applies for facilities to return 
to India. 

(c) Go\'ernment do not propose to. do this. 

(d) and (e). In a few cases since February 1925 Government have 
received applicaticlJll'l fo)' ~  of return to India from persons 
included in the above list. In none of these cases have Government 
refused the formal facilit.ies for return. 

GlIANT 0' FACILITIE8 TO PROFESSOR KRANKBOJE TO RETURN TO INDIA.. 
699 •• 111'." S. AD.,.: (0) Has the attention of the Government beeD 

drawn to the article appearing under the heading " An Eminent IndiaD 
exile, ProfeAAor Khankhoje and his deportation" in the iRsue of the 
Bomba." Chronicle of 26th of June 1927 T 

(b) Will the Government be ~~ to state clearly whether ~he~ are 
prepared to give the e .~ et t ~ to. ~ )~ SI.I  I~h h e If· he 
IIpplieH for a paMport to the proper. authorities In l\IeXlco to return to: 
India f 

BI 
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.,... KOIlO1Il'&bJe Mr. 1.Omv: (0) No. 
(b) If and when an application is made, it will be dealt with on 

its merite. ' .J 

DRAFT BEILU LAND RJSVENUE LAw. 

600. *Mr ... I. AM,: (a) With reference to the reply given by, 
Mr. E. B. Howell on the 7th February 1927 in reply to .tarred question 
No. 301 (3) will the Government be pleased to state whether they have 
arrived at Rny rleeision on the rlroft Berat Land BIn'cnlle Law pUKed by 
the Derer Legia1ative Committee on the 181 of December 1925 , 
. (b) H the anner be in the aftlrmative will the Governblent be pl.eIaecI 

to Btatt' what tbat decision is and when was it anived at , 

Iir DeD,. .. ,: (/I) No, Sir. 
(11) Doea not arise. 

LAND REVENUB SYSTEM JS BEMa. 

601. *111'. .. I. 1.:Mt1: Will the Government be pleased to lItate 
for the information of tbe Memben of thie HoUle in a tabular form, the 
pointe of difference jf Bny in regard to t,be principles of the Land Revenue 
tyrteJn in Berar, between : 

«J) Tht' Berar Legislative Committee and tbe Government of Iudia , 

( b) The Berar ~ h e Committee and the Government of the 
Central Pro\'inces' And 

(c) The Government of the.-Central Provincefl and the GOVt"rnment 
of India T 

Iii Den,. Bra,.: Government regret that they cannot supply the 
information asked for. But I may Ultlre the Honourable )fember that. 
their views will in due COUMie hI.' J)laced before t.he Berar Legilllative 
Committee . 

•. K. AlnMd : How much of the land rennue collectpd in ~ .  

is distributed hetween the Government of India, th .. Central Provinces 
and the 10(:al JegisJllti\'(' l'ommittce. PI!f yeAr T 

8tr DeD,.. Bra,. : I would uk for notice . 

•. K. Ahmecl. : In ,.iew of the fact that Berar ill in the POMRE'ssion 
of ~ e Government of India und('r the perpf'tnal 1mu.t' ~ t d by Hi'4 
Exalted Hif{llDl!Hi! the NizIUU, what COUnle will Government pro}loH(' to mlopt 
and what principle will hI' ~d in tlw repa,''1JJPut of tht> lan(l f"\'e-
nue realiHed, in carw H.·raris to he retnMlf'd to IliK X t ~d Highness 
in future, 88 they 88Y that there waR no qUe"tion of the granting of a 
perpetual leue to the Government of lnelia when lIi. JbeeUenq the 
Vieeroy. Lord Cunan, in 1902, had an interview with the Nillm In hiJ 
Palace at-Hyderabad , 

NUKBD 01' Ornea Dr .. POIT4L I_nero.', 8"...DJ1'JII05. 
802. "Mr ... I . ..,: (eI) Cait a fact that tkere is a rule ill til. 

POItal Department that an laIpector'. IUb-divilion ahould Dot ordinari17 
eoDaitt of more than 40 oftlcea , 
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(b) Is it a fact that at present the number ,of such ot1ice& bave been 
mcrC&lltld from 40 to 60 and even more in certain CBaeIJ , 

(c) If 80, will the Government state in how many sub-diviJiODS 
throughout British India and Burma, the number of offices exceeds 40 , 

(d) The question of the adequacy of the authorised strength of 
Inspectors with a view to reduce the bulk of work , 

1Ir. H ....... : (a) No. 

(b) and (c). Do not ari8e. 
(d) The question of the adequacy of the authorised 8trength of 

Inspectors ill examined by me from time to time with & view to iDere .. -
iug their number when required. 

ApPOINTMEN'r OF ('LERK.S FOR THE OpFICES or INSPBCro88 011' POST OnIOB8. 

60S. "'Mr .•. S. ABey: (a) Is it a fact that the A.ll-India (including 
Burma) P(lHtal amI It M. K Conferc1U:e has adopted resolutioDB recom· 
mending the appointment of 8 clerk for the office of Inspector of Post 
OflicCN sinee the last Heveral years T 

(b) Do the Government intend to sanction the aforesaid appointment 
immediately , 

!be Honourable Sir Bhupeadra Kath Mitra : (a) Yes. 

(11) Government do not considet t,he appointment necessary at 
preaent, 

INCUA8E OF THE TRAVELLING ALLOW A.NCB OF OFPICL&L8 IN TD DI8TBIOT OW 
BEMa. 

604. "'.r. M. I. Aney: It! it a fact that the Central Province.! 
Government hUt! incre&Ned the travelling allowanoe of officials in Berar 
(District of Berar only a.ud not the Central Provincef:l) owing to tile high 
COht of Ii "jug about two yeal'tl ago , 

The Honourable lir Basil Blackett : The Government of India have 
no information on the lubject. 

INeRtiSB OF THE TRAVELLING ALLOWANOE OF INSPBOTORS OJ' POST OJTI01l8. 

eoG. -Mr ••. 8. hey: (a) Will the Government be pleased to 
publish what deci!lioD the P(lHtlllll.Nter Generals' Conference held in 1926 
arrived at regarding the increase in travelling allowance of Inspectors of 
Post OftiCeti who are not given mileage allowance at preeent , 

(b) Do the Government intend to sanetion the increase at an early 
date' 

'!'he Honourable Sir Bhupeadra Kath Kitra : (a) The Government of 
Illdia are Dot prepared to publish such decisioD.!. 

(b') The matter it under considel'8tion of Goverument. 
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. ~  TBAtMs Uf WBJca TIUBl> CLAB8 P ... SSSNGUS AU I(OT i&LO\TBD TO 
TBAVBL • 

. ~ :*1& .... 8. Au., : Will the Goveruwellt be pleased ·to give the 
followiDg information : 

\ '(0 J "the"' "D8JDes of tbroughtrains in , •. ich third, .1 .... , ~e  

are not allowed to travel , 

(b) the number of tirst cla.a8 and· 4eeGIld .... '.,.... that 
travelled in theHe trains in the yean 1924-26., 1921).26 aDd 
1926-27 , . 

(c)'-expeDteS ebarged to Capital and Rewnue·both ~ aDd 
',DOD-reeUrrwg 4w.ru.rPed on BCOOWlt b',tbaI&·traiDi......,t ... 
lUIle period , 

•• A. A. L. Panou : (a) The nlLDlcs of through trains which, do not • 
provide ucominodation for third cJaHH 1>tI&'!Iengel1l are &II follows : 

'(1) Imperial Indian Mail betWttell Calcutta aDd Bomhay. 

(2).1. Up aud 2 D,own &at lndian Railway 61 Up -.ad 62.00"11 
North Western Uailway. 

(3) 5 Up and 6 Down East Indian Railway Punjab Mails tdween 
Calcutta and Saharanpur. 

(4) 85 Up and 86 ~ Bombay MaiUi between Lahore 8Jld Delhi , 

(5) :; Down and 6 Up 'Great Itidian' I..:penjrurula ~  

. i Maile between Bombay and Delhi. 

(b) The information is not prmmralJle except lUI regards pa8Benpra 
in the Imperial Indian MuH. t:;U(lh figures a8 are available regarding 
tbat..train will be oll1.aineU fUld furnitJi(!.d to t..be lluDol&n1b1e :AI8IDber_ 

(t) Such information lUi iK available will be called for and furnished 
.. ~t t e ~ e ,Member. ' 

:, .R&futtx lROJ( TII.I S~  OF TJCIClmI TO PA8Si:NOltB8 ~ I  ay'I'IUI 
traWa de lua I:UBC.E 11'8 INAUGURATION. 

00'1. ·Mr." •. hey: (a) Will the Gow8l'DJ'G8Dt,.be ~ .  
how much revenue is derived from the sale of tickets to paMeDg8n 
trave.Wng by the train de luxe !linee it bM beJun to run to the end ¢ 
. Jul,v'1V21 ) 

"fb) IWhat WU th~ e d t ~ ineUft'ed ~I d aIIIOUDt.*rged 
'! t ~e t e) recurring and non .... ecurrinr in huiJdinr'aud'ilttiq t.he ..... n 
-and I'tJJ.lItiDgit till tbeend ·ofJuJy 1927 , 

Mr ..... A. L. PanoDi : (a) and (b). The information iJ bemg obtain-
~ eci:emi wilL·be,furniUed,tb 't.tle:HoDOurMlel:)letaber·lu clue O&UI'M. 

t608.·-609·. 

1:., ,00,C'4" ,;.,....,..----.,. ItJ)' t ,I pI" .", P  , AJ ,j ex. .'" " "if!! 6  ( 

t Not put at th& mec..tIQ8J-lJu', ....... t~ .... t ~t ~ .  
Jill,.. 8629-30 of thCllUl proeced.l.Dp. . 
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J.RBBGATZ TONNAGE 01.1' CoAL CON8Ul1l1:D BY THE M.uOR INDIAN RAILWAYs. 

810. *1Ir. If. O. KeUrar: Will the Government be pleaaed to 
ltate what is the aggregate tonnage of coal COlUtUDled by the major Indian 
railways for the purposes indicated below the figures for each railway 
being shown separately : 

(0) running of mail and fast expresses, 

( PI , l'Unning of pa.asenger traing, 

.1 (c) runniD« of goods trains, 

(d) shunting , 

111'. A. A.. L. PanoDi : I have sent a statement to the Honourable 
Member giving such information as is available. 

COAL 1.1'08 TIlE Muoa INDU •• "i RAILWAYS. 

8U. *Mr. If. O. Kelkar: Will the Government be pleased to 
lay on the table a statement showing the coal, described with reference to 
the collieries in which they are mined, which ~t the requirements of t8ih 

~  the major Indian Railways under eacb of the following heads: 

'. 

(0) ~ of mails and fast expl'e88efll. 

(b)' rUDlliog of· ordinary plUilienger trains, 

(c) running of goods train, and 

.(d) shunting , 

•. A.. A. L. PaiwoDl : The Honourable Member is referred. to the 
reply given to Mr. Neogy's UDstarred question No. 54. 

Un OF COAL RA.ISIID IN TIlE COLLIERY OJ' on STA.TE RA.ILWAY BY ANOTJDDa 
RAILWAY. 

812. *1Ir. 5. O. Kelkar: (a) Is it a fact that the coal raised in 
tl,e colliery of one State Railway is used for another' If so, will the 
Government furnish full particulars of all such recent instances in point , 
Will the Government be pleased to stAte how the quota of each railway 
is determined when & colliery is jointly owned by two or three railwa,. 
onen' ' 

(b) Is it a faet that the coal raised in collieries owned by . Stat. 
Railways is uaed on the Company-managed Railways! If so, will the 
Ouvernment furnish full particulars of such instances in point ocou.rrille 
within the last two years , 

111'. A.  A. L. PanGDI : The Honourable Member is referre.d to the 
reply given to Mr. Neogy'. UDataned queation No. 55. 

OoW8TBUOTION BY THE BOIfBAY, BARODA AND CENTRAL INDIA. RAILWAY 01' 

B PEOIAL ENGINES TO SUIT TIlE CONSUMPTION 01.1' SECOND Cuss CoAL. 

613. -Blr. 5. O. Kelkar: Is it a fact that the Bombay, Baroda ud 
Central India Railway oonstructed some special eugines three or four 1M1'I 
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back to suit the consumption of second eltJiS coal thereon ,f If 80, will tU 
Government' please state wherein exactly lies the speciality of suell 
locomotives f " 

111'. A. A. L. PanoDa : The Honounble Member ill reft"red to the 
reply given to Mr. Neogy'8 UDMtarred question No. 56. 

ELECTRII'ICATlON Q1P R.uLwAYS. 

614. *111'. •• O. JtelJlar: Have the Government DOW UDder loa-
templation any scheme of eleetri6eation of any section of &D1 Incn. 
BailwlQ' f If 80, will the Government be "pleued to state tile f1Ill parti-
culan of IUch lCheme f 
Mr. A. A. L. Pancma: Schemes are under inveHUga,tion for t~ elec-

trification of the suburban lines in the Caleutta and Madru areea &D4 
the Triehinopol,-Madura and Podanur·PoDaehi section. of the Souill 
Indian Railway. The two latter are interconnected with the Madraa 
Government'l investigation into the Pykara lIydro-Electrie Scheme. It 
is also propoeed shortly to examine the posaibWtiel of electrifying lOme 
aectiona of the North Western Railway with power obtaiDed from the 
PwlJab GovernmeDt'l Mandi Hydro.Electric Soheme. 

None of dleee lObemea are wtBeiently d ~ed to permit of pail'ti:.. 
oular. being given of them yet. 

DOUllT OP CAPlYAL Ot1Tl.A T 80 uallAW BY THB PBOPOUD R.&.u.WAY CoLLIDY 
IB ,... TALCIIUB FIEW AlQ) or R:auoAlU·D.UI. 

611S. *Mr .•. O. K.ellrar: Will the Govemment be pleued to 
I&,.v what iI the unount of eapital outlay eo far lQade by the propoeed 
railway e'lJliery in Talchm field and in Relipri·dari , 

1Ir. A. A. L. Panou : The information asked for is being obtained 
_d will be furniahed to the Honourable Member wbea received. 

AVJ:JL4GB PaJc.po TON OP CoAL PuBc1wJm PORTBK R.ut.W.lT8. 

616.·"'. B. o. Ktlw : Will th. Qovel'DlDeat be plalled to 
Jtatc what average price per ton was paid for coal p1UObued for tilt 
Bailw&ys, the figure being workf4 out for each year from 19()G.01 to 
1926-27 f -

111'. A.  A. L. PU'IODI : The Honourable Member .i& referred to the 
reply given to Mr. Neogy's WlItarred que.tion No .. 58 on the Bame ob-
ject. 

VETERINARY ASSISTANT SURGEONS OF THE ARMY VETDINAllY CoaPl .lNDTD 

ARMY REMOUNT DEPARTMENT OF THE INvLUI AaMY. 

617. ·lDwl Bahadv MNdadum .,.. ·BaJ". 1WrNJa 8hah: «(I) II 
it a fact that since 1916 Veterinary AMist.aDt Surgeons of identical qualift-
oatjo1ll are recruited on di1ferent initial ea.laries in the Army VeteriDar7, 
COrpl and the Army Remount Department ot the Indian Army t 

(b) 1& it a fact that before 1918 Veterinary AlIJIfiatant Surgeons aerviD, 
with t~. d in the Army BemolUlt Department bad eq.al 'atal'ttel P&1 
h ~ the P1'Olpects of the latter were much bet-ter ~ ~ ,of the fermer,' 
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(c) Is it a fact that now besides better pay ~  prospects Veteri,nary 
Allsihian·t SurgeonS of the Army Vetednal'Y Corps are ('ntitled to free 
qum1el's, I'ation aud clothing under the military regulations \vhUe the 
Veterinary .Al-;sistant Surgeons of 1 he Army Remount Department having 
identical qualificatiolls are denied Ywse privileges , 

Cd) Is it alHo a fact. that though both the Army Veterinary COrpi 
and the .L\rmy ~ . t Depart.ment &fC under the te ~ te  Oellernl 
and Veterinary Assistant. I:;utgec:m.tl of both arc liable to be sent to the 
front in the event of war, Veterinary Assistant Surgeons of the Army 
Veterinary Corps are rated a8 h t t~ T 

. (e) Will the Government be pleased to state if they are prepared te 
eoJUrider the &II18lpmation of the V eterinary Assistant Surgeons of the 
Army Remount Department with the Army Veterina.ry ~ in order to 
remo"e this diiferential t1"eatment towards men of eqna1 qua1ifieations 
lIerving under one and the same Quartermaster General t 

Mr. O ... YOUDC: (/I) The Indian Army Veteriilary Corps was not 
in exiatence before 1918. The initial· rates of pay of Veterinary Assist-
ant fiurgeGns of the two services have varied since that date, but the ini· 
tial pay in both services is now Be. 60 per IMftU .... 

(b) The initial pay of Ytrterinary AsIIill,hmt Surgeons llervmg in 
unital and the Army Remount Department' was nearly the aame. The 
latter had alight!y better pro.pecta. 

(b ) Yea, because those. in the Indian Army Veterinary Corps' serve 
under military regulations whereas the otbers serve under Civil· Serviee 
Replationl and are not IRlbject to military discipline. 

(tI) Yes. 

(e) Government have considered the amalgamatron of the two ser· 
vices and have found it ~ t e. . 

ApPOINTMENT OF RAJ B.4JU.I)UB MANOAT lUI. AS OFFIClATINO OomlIs81ONEB 
OP INCOME-TAX, PuNJAB AND THE NORTH-WElT FBONTIER PRoVINCE. 

eI8. *Klwa Bahadur llak'bdum Iyed kJan Bakb,h ~  '(a) It 
it a fact that the present Commissioner of Income-tax, Puuja,b and North-
West Frontier Province, went on a few weeks' leave in ,Mayor June last, 
and R. B. Mangat Rai, AMiRtant Commissioner of Income-tax, Rawalpindi 
Division, officiated in biB place , 

(b) Is it a fact that. MI'. W. R. Pearce. Assistant ) ~ e  of 
Income-tax, LahoM'! Division, is senit'lr in serviN-to R. B. . ~t RaJ. , 

(c) If the AnIWaI' to part .(b) above be in the affirmative will the Gov .. 
enlment be pleased to state why Mr. Pearce was not granted tlle officiating 
h~ e  

The Bononrable Sir Bull Blackett: (a) Yes. 

( b) and «('). The Government do not think it de ~ to discUSIJ 
on . the fiOQr of this House the relative clajms or merits of individual 
officers or the reasons that have led to one officer being preferred to au· 
othe!" tor promotion. 
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JIr. It. *.nll" : Why W88 not Mr. Pearee given the opportunity, 
to officiate and show his merit 8lld ability and why W88 'Mr. 'Mangat Ral, 
)rho is juuior to him, promoted , 

The BoD01ll'&ble air Bun BlMkIU: Government are not prepat'ed 
to4ilcuu' the question on tbe 8001' of bhe House. . 

JIr. It. Ahmed: Tbe Go\'unment of India. exercise their own di8cfe.. 
fWn without givintr a chanee to the Membf.l'8 of this Assembly to know 
.. hethel' their action W88 right or Wl'onr , 

!'he ~ ... Bull BJacbU: I would uk the Honourable 
Kember to realize that it is not in the interests of Government oftlcialB 
that tlleir merits 01" delllf'ritii ~h d be dillCU1I8Cd on the floor of this Hnwre. 

111'. E. Ahmed: Is it not in the intereete of the people of India, and 
for us, to lee that the GO\'ernment 'a ~t  is right , 

DzscIu.JwI: or M. BAILU>UB KIu.B, CURl[ IN TIll: IBCOII.T4X OJPPlOK AT 
CAIIPBBLLPORK. 

&19 .... Bl.bad1ll' •• «hIm Iyell BajaD ""'beh Ihab: (0) II 
it " fnet tbltt the ser\'icetl of M. Babadur Khan, the only }lullim clerk in tbe 
!neorue-lu staff at Campbelll)Ur, have been diapenaed with by the Income-
tax Commissioner, Punjab and be baa been or will be replaced by lOme 
Hindu candidate ! 

(b) Is it also a fact that the 118JD8 AI. Babadur Khan wu for IOmetime 
an Inoome·tas lOApeCtor, bnt was humbled do ..... to aooeJlt a clerkship of 
whieh. too, he h.. now been deprived t 

(c) If the &llaW8r to the whole or a.ily portion of (0) and (b) Ii in 
the aftlrmative, the circtlDlBtaDC88 w'bich have jUlti1led Reb action, may 
plebe be atated f 

The BOD01IJ'abie 8lr JIuD Blackett : (el) The ansWer to the Bnt part 
ia in the affirmative : the Government of India have no information a8 
regards the second part. 

(b) and (r.). I do not think it i8 in the intm'ettta either of the 00.· 
emment or of the offleer C!Oncemed to enter into detail" of the kind .IIked 
for. The oftlcer in question 11'88 given a trial,in more tban OM capacity 
but in the end hi. Aenicea had to be di.penaed with on the ground of un· 
IUitabUity. 
, JIr. K. Ahmecl : In view of the fact that the 1I0Doura.b1e the Finance 
Kember cannot gtialy the Members of thit Aaaembly .•..•.. 
1Ir. PNIIdent : Order, order. 
111'. K. Alam" : I will put ·it in a mildf!r fonn, Sir ..... . 
Mr. Prutdat: Order, order. Khan Babadur Makhdum Syed 

Rajln Bakhah Shabo 
• 

PAUCITY 01' MUI'LI1I8 IN THI IlfCOIIB-T.t.X DKPAaTlllln or TB. PUlfolAB AND 

THE NORTS· WUT l':aoNnu PaoVllfO.l. 

_0. -Kh&D B&hadur llakhdum .,eeI"jaIl ...... 1haIl: (G) Ia 
it a faet that ont of the a A_tant ColDDli.iODen of Income.ta,s 
lis tile Punjab aDd North.WeIt Proutier ProviJ1oe1 DODe ia a MUllim' 

(b) Is it a faet that out of 26 Tncome·tax OfBcen in the Punjab only 
.. are KulflDl' . 



QUJI8TIO)lS AND AN8WElLS. 

(.) :Will the Govel'DJlleD.t be pleased to. state what haa been the cause 
.of lUeb a minoritY. J J 

(d) Are Governmellt aware that the Muslims of the Punjab attri-
bute the cause of this minority to the anti-Muslim policy of the present 
Income-tax ColJlJll.ieaioner, Mr. Darling, and that they are highly diasatiJ.. 
fled with him , 

(6) U &D8Wer to (c) above be that efticient Muslims are not available, 
will the Government be pleaaed to detlne the standard of efficiency ra-.ured , 
fte BOD01D'able lir Bull BIaobtt: The answer to parts (a) and 

(6) is in the atBrmative. 

«(') and (e). Under standing orders, ~ t e t  of Income-tu 
Oftlcers are made by the ComruiMioner, subJect to the approval of the 
Local Government.. The Government of India understand, howe"er, that 
the Commi88ioner is also aMi.ted by a Selection Committee appointed by 
the Punjab Government. The comparatively small number of .Muslim 
Income-tax Oftleers is report("d to be "due partly to the difficulty which 
was felt, in the earlier years, of obtaining a sufficient number of Muslim 
o1Beers' with the requisite qualifications, and partly to the faihrre, in 
·l"eGent years, of Muslim ot8cers to pass the departmental eKaminatioDS, 
pa1'tieularly in accountancy. The standards required are thOile laid 
down by the Punjab Government. 

(d) I have every reMOn to believe that the auggt'stion in part (d) .of 
the question iR not in accordance with th~ facts. The ot8cer in question· ia 
one to wbom tbe Punjab and parttcula.rly the Punjab agricult¢st owes 
a def'p debt of gratitude. 

111'. E. Ahmed : Are thl" Oo"ernment aware that they hil"e acted 
1tDconRtitntionalIy in not paying attention to the declaration of Lord 
Reading made in solemn terms at Belvedere to the Muhammadan coni-
munit), at the time of great difficulty and distress, which flattered them 
too much at the time, but now it is not soted. upon , 

The Honourable Sir Basfi Blackett: Govt'rnment. are quitf' aware 
that they would not be acting eorrectly if they were not giving full effect 
to that promise. I would 8uggt>Rt that. the Honourable Member is act.ing 
ruJJly in making the statement that they are not doing so. 

111'. E. Ahmed : la it not a fact that Lord Reading in clear terms 
aid t.hat. the representation of the Mua1im community in the public ser-
vices would not by any means be less than one-third f Is that 110, yes or 
DO' 

'1'he Honoun.ble Sir Bad Blaebtt: If the Honourable Member wiD 
put hi. quest jon down he will get an answer. 

NmoEROP CJlANOB8 GIVBN TO INCOIO-TAX OI'FICEBS AND AssISTANT INCOJO-

TAX ORlCBB8IN THE PUNJAB TO PASS TU DEPARTMENTAL 

Ex.umu.TIO!f. 

621. *Kha.n Bahaclur Jlakhdum Syed "'j .. n Ba.khlh Shah: Will 
the Gc7vel'bJDent be pleased to lay on the table information o.n the follow-
in, J,oints : 
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(i) The ~  of Assistant Ineome-tax Officers and Income-tax 
Ofttcers in the Pdnjab who had to appear' fourtiJftes to p881 
tht' Income-tax Oftiel'rs' departmental ellltmiut.Wn' How 
many of them were Muslims 1 

($i) The number of AfI8istant Income-tax Oftlcel'l and Income-tax 
otBeera who had 'to appear more than four times to qaalify , 
Bow many of them were Mnalima , 

(iii) The number of Aasistant lDoom .. tax Oftlael'l and Ineome-tu 
Oftieera (exeJudm, I'. C. 8. haDda) who wen aempled bom 
the departmental examination or any part ot it t .~ 
maDy of them were l{ual.iJa)a , " 

(it!) The maximum number of chances tabu by an AtBiat81lt In· 
come-tax Officer or I ~t  Oftlcer to qualify, ~ I 
DQlel of oftleera who were allowed mcb chances , 

(tt), The D1U!IIber of AllistaDt lDoome-tax OftIeen aDd . meoJll&.tu 
Oftleera now on probati0p f How m8D7 of them are Mn8H .. ! 

!'lie lroJaoarabJ. IIr Bull B1aaktU: (.) Five, of whom two ""e:re 
JlUbUlmadal18, two HiDduI, and one a Sikh. 

C.) Two ofIlcen, of whom one waa a Muh.mmadan. 
(fit) ~. 01 whom two were MuhaJlUll&dana, two Siltu, oue a '.HiDdu 

,_delle a ChriBtiaa. Four were eXf<mpt .. d in one IUbjeet ollly, ODe. 
two and one in allwbjeets except UCCMlllta. 

, (it!) ~ e chance. we:re. given to two ~ e a Hindu and the 
other a lfu),.mmedan. I am not .prepared to frive the Dames of the otBoen 
CQ1 the 1I00r of the Houe. . 

(.v) Thirteen, of whom RenD aN! Muhammadan 

111'. Eo A""" : Haa not the Honourable the Finance Kember Yiolat-
e<l and shown disrespect to the IJOlePlD undertakiq PVeD by W. 
.xcellency the Viceroy, Lord Reading, and it not bis De.part1Deat dom, 
J1'OlI8 injWJtiee to the Muhammadan commuDity , 
The BcmourabJe .. Buil Blackett: 1 may aAlore t.h~ Honourable 

) e ~  that gro&H injustice i8 not heinl done to the Muhamm"laQ com-.uny. . 

!iUJIBJ:B or I II ~  OntCJIU CO."..., IN Tom API'ODf1'JI&JII'N 
BDO .. PA,III.NG THE DnAB1'llElfTAL EXAJOJfAnow. 

622. ... Balladur MaIdIcbaD I,.ed .jaB ...",h Shah: (11) Will 
tbeGovernment be pleased to state wh .. ther befol'f confirinatitm it hi neeee-
I8ry for au Aumant Income-tax Officer to p88fJ or to be exempted from the 
Jllcfllne-tax Officers' examination, while be is emly to be ~ I ~d all an 
A..i"tant Income-tax Oftic .. r and Dot as aD lneome-tax Oft\cer , 

(b) Will the Government be plellled to state the Dnmber of Income-
tax Oftlcerl in the Punjab. it aoy, who\vpre oonflrmed in 1'1u,' capaeit,. of 
an AasistaJlt I e ~e t .  Oftieer or Ineoml!·tax Offteer befof.jlo 'pall8lng the 
de t e )t~  exammat.JOn' How many of them were .If u8Jirnli Y 

."«(1) WID t .~ t t . be p1ellled· to' lItat,Whether th~ U_im 
prooMtjonen ~ the SRme 1.l1Jm)Jt!f, of {lhllncett,.88 the llfllloo1tlwHim. b ... 
taken to qualify T 



QUJI8TI()J(S .Al(D A:N81n1U.;361tS' 

De BoaoarabJe Sir BuU BJaoket': (a) The anawer is .• , the :aftlr" 
mative. { 

(11) Four, of whom two were Muhammadans. 

(c) The number of chances gh'en has nothing to do with file relirious 
filth of the officer. ~. , . 

WITKDUWAL or TIlE CABD PASSBS or EMpLOYEES or THE R.w.wAY M...u. 
BunCE. 

623. *Khan B&had1ll' Naldadmn 8yed Bajan BaIrJwh allah': (a) Ar. 
Gonrnment aware of the fact that great diffieulty is being e e e e~ by 
the working as well WI the superviaing htatt· of the Railway Mail ServlCe in 
the execution of their duty on Recount of withdrawal of card passes t 

\ b) lis it a fact that the Postal Department O«ere{} to pay l\ subsidy 
to the Hail way for the restoration of these puaes ; if 80, what is t~ cnuse 
of delay in restoring them t 

The BOD01IJ'&ble Sir BhupeDclra Hath Mitra: (a) Go"erwnent are 
aware that. owing to the withdrawal of card passes a certain atnount of 
diftleulty has been experienced by the wpervising officers and otIcials 
of the Railway MaH Service. -, 

(b) The Dire.:tor General prol?08ed to the Railway Board. ~e e 
Wlhereby a lump sum would be paId on the estimated cost of the pallse,8 
required. As, however, the RRjlways arc not in favour of this scheme, 
an alternative proposal is being considtlred. .  . 

t624·.-626e, 

RBroMJmNDATI0If8 OF THE JOINT PARLJAMENTARY CoMMI'ITEE:" UGA&.DING 

LAND RBVENUE SETTLEMEN'l' AND LAND AS8BSSKENT8. ' 
.. 

627. eMr. A. lta.D&'uwami Iyengar: WilJ the Governmel1t ~ ~ ed 
to state : " .~  .. ' ~  

(a) What tbe present position is in regard to the steps that' were 
directed to be taken by the Joint Parliamentary Committee 
in 1919 in l'E'.gard to the enactment of legislatioll in the . ~ 

"inees to fix the principles of land reyenue settlmnents and 
to bring land asses&Jnents within thepurvie* of. the 
LegiHlature y. 

(b) What arf' the provinces that Htmt up Bills in this behalf for the 
sanction of the Governmt'nt of India and what hati become pf 
t.helle Bills ,. . 

(c) What are the Bills (i) which the Goverument, oflnditt refu"ei). 
to sanction, (it) in which the Government of India required 
modifications, and (iii) what is the basis and the llubstanee 
of suoh moditleations in each C8Be f 

Cd) H.ve the·Government of India taken any steps to see that these 
enaotments are completed before the next Statutot,y Commie-
.ion in aacordanee with the J oint ~ttee '8 e e d ~ 
tiona' .  .  . 

lfr. A .•. Dalal: (0,) Five provinces, namely, Mlldras,the United 
Provinces, Assam, the PUJJjab and the Ce..ntral Provinces, h ~ at'te*pted 

t Not put at the meetlDg, but the queatioDi and AD.wen to them win :be ~ d at 
.... aeao-al 01 tb818 proceedinae. 
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lerisMtioll on the nbieot+ ,but·jn m; pl'o"mce ,ha."'8 tbep1'OpOl8d'm8Umw 
met.uIly pa.ed into law. 

(b) No Bills were Ilent up for the previoUIJ NDction of the Gcrvem-
mentof Indta under section 80 (a) of the Govel'DJDel1t of India Act, but 
aU the provinces mentioned above sent up their Bills for eonaidera.tioll 
by the Government of India in their exeeuti\'e capacity. 

(c) Th!re was no ocC&Hion for the <?overnment of I ~  to grant or 
refuse sanction. The Government of Indta suggested certaIn modlficatiODI 
in the C8Ae of ROme of the Bills. They regret their inability to d.iBcloae 
the basis and 8llbstanee of lIuch modi6catioD8. 

(d) In 1920 the Government of India drew the atteJltion of all Local 
Govemmenta to the recommendations of the Joint Parliamentary Com-
JDaittee upon thilil subject and have recently again imp1'ell8ed upon them tle 
importance of introducing legislation at an early dite. 

Mr, A. 'B.I.DpIwami lfeD&v : 'May I know, Sir, when this" imPnw-
lion ., was again made upon the Provincial Goye1'l1ments , 

111'. A. B. Da.lal : Recently. 
1Ir. .. .......... Jlreupr: 1 want to know more pl'ecMelr. 
1Ir. A. JL Dalal: Very recently . 
•. PnIldent : The Honourable Member has not quite anawered tlae 

question put by the Honourable Member from Madras. 

111', A. B&Dguwami I1eDp1' : 1 want to know wben thea inatrue-
tions ,,'ere again ~ t to Provincial Oovemment8. Was it after thOle 
que.tioM were put down on the paper' 

111'. A .•. Dalal : I could not say that deftnitely. 
JIr. A. B&Dguwami IJeDPI' : You will not deDy that t 
Mr. A. .. Dal&l : I am not Rure of it. 
1Ir. A. B.aDauwaml17apr: Is it a fact that in conleqUeDce of 

modiftcatioDR ill3i8ted UJIOn by the Govemment of India. Proviacial Gov· 
e1'QmentA were unable to get any land revenue legialation throop in 
theirproviDcial Legillatures , .  , 

JIr . .L ... Dalal : If the HonourablE' Kember will specify what til. 
Provincial Government iH, I may be able to anawer hi" qUeMtion. 

Mr. A. JtaDpawami IyI'DfU': I am Rpeaking of my oWn pronDoe, 
)(adra". 

Mr. A. B. DaJal : In Madras I undent.and a Bill wal introduced ill 
1924 which fell through . 

•• A."a&1IpIwamt I7eD1'U' :  I am putting it to the Honourable til. 
Secretary ill the Department of Education, Health and Land" whether 
the Bill tb.t W/lH introduced in the Madraa Legislath'e COUDCn in 1924 
WRII introdueed in virtue of themodifteatioD. inlli8ted upon h~  the (loy. 
ernmell t of .India and, in consequence. whether. that BiU could not get 
throuJrn the II('jI'iRIBture. 
Mr. A, •. D&1al: J am not aware o.r fhat, Sir. 
Mr. A.:aangaaw&JDi lyeDIU' : bnnt t ~ IIonourabl(, Memlu'r ."are 

that the Honourahle Sir Arthur Knapp IIIpeei6eaUy mentioned t.o tlle 
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Letislaave Council that the oriliul Bill as-pl'opoaed by the Committee 
appointed by that Government was not accepted by the Government of 
India, and that therefore the Local Government was bringing in 8 modi-
Aed Bill , 

Mr. A .•. D&1a1 : I am not awarc of that, Sir. 

1Ir.A. BI.DpIwami IJeDI8I' : Will the Honourable Member find it 
out and find \lJj a wily out of this trouble , 

Mr. A. Bo. Dalal : As I said, we'lave recently again addressed L'oea}! 
Governmentl'l, and perhaps the Honourable Member will await their 
~~ . 

CONSTITtmON OF A CENTRAL RoAD BOARD. 

~. -Mr. A.. Banpnrami Iyengar :. Will the Government be pleased. 
to atate whether they have made proposals to or invited proposals from 
Provincial Governments in regard to the' constitution of a Central Road 
}'und and a Central Road Board T If so, will the Govel'JlDient lay the 
material proposals on the subject on the table of the House , 

The Honourable Sir Reorre B.ainy: In pursuance of the Resolution on-
the subject adopted by thl' Council of State last SCjjSion, it. is proposed to 
appoint at an ('aly <late a Cllmmittee, ~  limbers of both HoUses 
of the Central IJt"gislafurl', to examine the clesirnbility of developing the 
road system of India, and in particular the means by which sueh develop-
~ t could II108t suitably be financed. The Committet' will also 110 doubt 
consider any proposals that ~  be made for e t t t~  a· Central Road 
Board. But 88 Sir Charlell Innes stated in the Council of State during 
the discU88ion on the R8l1ution, roads are a transferred provincial sub-
ject, and it iii neceesary to ('ommlt Local Government!! before proceeding 
further. The matter has been referred to Local Governments, and it is: 
being arranged to hold a conff'J't'nce of provincial repretsentatives, including 
Ministers and their advisers on t.he 22nd of September, which is the earliest 
date convenient to all Local o."vernment8. Thp Oovernment have nopapel'8 
to lay on t.he tahle at present. 

Mr. A. ~ t lYu8ar : May I inquire, Sir, if this conference 
of provincial MiDl8ters and omcers is to be held simultaneouRly with the 
conferenc:!e of the Committee of t.he House that is proposed to be set up , 

The Honourable air George Rainy:' When the representatives of the' 
Local Governments oome up, their meeting will be II conference and will 
last only a day or two, I should imagine. But the Committee which it is 
proposed to constitut.e, including Members of both Houses, must obvious-
ly last for a much longer time. I cannot indicate at present when they 
will be able to' report, but it wJJl be on a di«erent basis from the con-
·ference. 

CONSTBUOTION AND DBVlUoGPIlENT ~ Lroll'l' RAn.WAYS OR TR.utwAYS. 

829. -Mr. A. :&aDpawami Iyenrar :. Will the Government of· India' 
receive any proposals .from any ProvinCial Government f01" the construc-
tion and development of light railways or tramways coming under Item 
8 (d) of Part. II of Schedule I of the D'evoluf,ion Rules' 
Mr. A.  A. L. PatIODi :. The answer is ~ the neglitive. '". 
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BWO .... JrDATlON or TO TU-ATlO."Blr4U1BT eo.um., .... a .... DING L4NJ) 
. Bmw ••. 

630. -Ill'. A. ........... 11ftPI': Will th~ ~ t bt 
p1eued to ute what action baa 80 far been taken OD tile r8eOlllDWndatioUl 
ef the TaxatiQD 9flDmittee in regard to laDd revenue , 

111'. A. IL Na1 : No special aetion has been taken by the Govern-
JP8Dt ,of India. It h .. bteJa, left to each Local GOVel'DJIlbDt to take 8uch 
.tion .a it thinks fit upon the Taxation Enquiry Committee -, recoa-
mendatioDS . 

•• ,&.x. lhumlllrhun OheUy: Is it a fact, Sir, that the Govern· 
ment of 1a4ia brought up a special officer who bad something to do with 
til. ~  Enquiry, OoJamitttle. to OORtUder what aetion the Govern-
... t o,f,;.t.dia could tak. '011 thatK.l'0rt f 

I . ~  : In 'eonne('tioQwith lAJld revenue legiKlation f 
Mr. •. K. 8JaaDmukham 0heMy: In ~et  with the I't!eom-

aeooatiolUl o,f the Taxation Enquiry eo ... ittee. 
Mr ... It. Dalal : Tbi,. tlul'ltfion J'f'lateM. l'nti,relY to the rec,omm, end a-

tJonJJ of the Taxation I ~  Comm it tt'e l'eg'aJ:'diD, land revenue. 

So far as that pArt or tht> TaxAtion Enquiry}«>port is ('.oneerned, 
the Government of India hsw dt~ d d thRt it ""ill be left to Loeal Gov· 
emmentR. 

, JIr. A. BaI,...,ami Iyenpr : !is,' 1 al!l8ume that tbt> d~  of 
Provincial (Jovernmentl4 will not "tfpct in pny WilY tbe propoll818 ot the 
Government o.f India itt ref!ud to ,[h ... 'J'axatilm Enqu.iry OommiUee', 
recommendation. , 

1Ir. A. JL. Da1&1 ; It .ia t ~ to antidpate what deeWou, tb.e 
Loeal Governments will come to. . ;  \ 

JIr.,A. kDfl8WUlli I,....., : )lny I know, RO far .. ,uiM ~~  
i. coneemed, wbethe-r thiM Alfflfmbly did not I>PS a ~ ) t  lut year 
aakinr the Government or India to 'Proeeed witbtbe reeommetldations 
of the TUlttion Enquiry ~ ttt e  

The Honourable lir Bull Blaoket, :1hll qlltl8t.ion ifol ,:rf"Uing more 
genera! than the recommen(lationtofthe Taxation Enquiry CommiUeo 
regardwg land revenue. It if! tt. that a ~  oftlcw.r wtlfllbronght up 
to ,enllune .nthe reeolilmendatiouol the Taxation ftlllquiry (:)o.mittClO, 
and 88 the result of hiB examination and of the examination of the EJov· 
emment of India in the matter, definite conchlHiona have been COIM to 
wit,lt npr4 to putievlar pomo. of tile Report. • .At recal'd. un. J'Iltti· 
culu ~  the vie" tUeu it t~t ltia lor, *' ~ ~eI tI. in 
tlie .... iDitanee to colllider what.mon t~ til_ ~ if that actIon 
".etaQ.e Central ao.eJ1lJllellt, the, will .0 ckJa)t lOIIlonlnioate with 
the Oemtnl . ~ e ~. ~the 8ubjeet .. ,AJj r,-;'the:1aat queti:iOD, 
my recolleetlon 11 that tIUii HoWIe eventually deciIW that tbey did Dot 
want to diIoa. ,the T.utiotl BuquiJoy ttee t ~I .I. '" 



To IIB'rrP ~ SOuU. 
681. Mr •............ 1' .... : Have the Government of India 

been pleased to state : 
(II) On what datea adminilstrative sanction may be aeoorded to ~ 

llettur Reservoir scheme in tbe Province of Madl'lLi by the 
Government of India and by the Secretary of State f 

(b> What were the final estimates of expenditure on which the 
scheme was sanctioned T 

(c) Whether any and if so, what nriatiollB have been made in the 
lichcme and whether sanction WWi obtained for them f 

! d) Whether the lICheme &8 well as the e&1imates were examined and 
sanctioned by the Government of India and the Secretary of 
State f 

(e) Whether the Government of India took any steps to see tbat the 
Indian Stores Department was employed in the purehase of 
materials aud machinery required wherever possible , 

(I) Whether Indian cement was sought to be obtained through the 
Sto'te8 Department' 

(g) What is the total amount of cement expected to be consumed 
and what are the orders therefor ., far plaoed through 
(i> the Stores Department, and (ii) the IDghCCMDmiasioner 
for India f 

'!'he Bonourable Sir Bhllpenclra Kath Mitra: (0) The sanction of 
the Government of India was not required under th~ rules to thc Metur 
Reservoir s('heme. Th(> Secretary of State accorded his sanction to it 
on the 3rd Marcb 1925. 

(b) The cO.D1ltruetion of the Rcheme waR sanctioned at an estimated 
COlt of &. 6,12,00,000. 

(e) So far as the Government of India are aware, no material varia· 
tion!! in the scheme 8anctioO('d have 80 far been made or sanctioned. The 
Go.vemment. of India have no information whether aIrY minor variations 
have been mllde. The Local Government. have power to sanction such 
varjationN without reft!rence to the Government. of India. 

(d) Yes. 
(e) The Government of India are !lot ill a position to enforce thf" 

utilisation of the Indian StOI't's Deparfment by major Local QQvernments 
which h8\'e full autonomy in this respect. 
OfticerH of -the Indian St e~ Department have, however, visited 

Madr88 and explained to the I th t ~. cOncerned the advantl\ges of 
making purchases through that Department and the Government of India 
underatand that df!partmental orders have been issued by the Govern· 
ment of Madras that all orders for plant and machinery requil'ed for 
this project, exoept special machine..,- for plaoing conOl'ete, should be 
placed t!&foup the Indian Stores DtlpU'tment. OrdeN ,to the extent· of 
RI. 4,25,000 have actually been placed by that Department for stO!'eB, 
including plant and machinery, required ~ the project during the last 
and the eurrent financial years. 
(f) An indent lUS placed 'on tat Indian StOfe& Department by the 

Chief Engineer, Metur Projeet, in !aareb 1927 for 7,000 tons of Indim 
c 
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I eemed but was cAnoelled in April. It _ it-und.,atoe4 that the o&Ilcella-
-tion W'u due to the faetthat a Anal deciaiod'aa to whether cement or lime 
ahoald be u_diD the construction of the dam had JWt ,beeD reilth.d. 

(g) The Government of India are unable to state the total amottnt 
of cement which is eozpeeted to be used on the project. No orden have 
yet been plaeed, 80 far as they are aware, either by the Indian Stores 
Department or through the Higb .commissioner. 

Mr. A. BaDpawami Iyenpr : May I know whether, in respect of 
the statement made by the Honourable Kember, while the indent for 
IDdian cement was cancelled on the ground that no final decision wu 
taken as to the use of cement or of lime in the construction of thia dam, 
machinery for placing cement to the extent of 30 or 40 lakhs had .lready 
been ordered by the Government of Madras , 

.,.. Bonourabll Sir BhupeDdra .ath Mltrr. :  I have 110 informati.n 
on that point, Sir. .As I have already laid, the Madras Government have 
lOt full powers in regard to the matter. 

RJU(oVAL 0 .. TIm CAPITAL 01' 11m U5ITSD PaoVUfOU ROil AUABABW m 

Luooow. 

Gat. -Mr . .A. ............ lfeDIv: Hu the attention of the Gov-
el'DJD8Jlt bMn drawn to the proteltl made by the people of Al1.babad 
agaiDat the gradual removal of the capital of the Uaited Provinces from 
..1Uahabad to Lueknow T If 10, will the Government be pleued to 8tatf 
wbeiher they prol>OIIe to take any .tepa in the matter, and if 10, what 
.. top' , 

TIle Honourable 1Ir. I. Crerar : Government received certain repre-
&entationa a few years ago I~  that the capital of the United Pro-
vinces waR he ~ tranMferrec) to Lucknow. The Local Government then 
reported tbat there was not and bad not been ally queation uf tht~ trans-
t~  of the capital h Lueknow. The memorialiatll wer" 10 informed 
aDd the GoVernJlUSDt ot lad... do not U1Lend taking further aeli. in 
-t.;e matter. 
PaDdit lDr4&yK'" K1IJlII'1l : Are Government aware that ~ oelee 

after another illl being remov.-d from Allahabad to LuckDOW , 

TIle IIoIlo1U'able Mr. I. Onnr : I am nnt aware. 

Mr. 0.1& Pruacl IiD&'h : Is the HonQurable llcmber aware that. 
new Council House haK also lWf'n hllilf at TJtlcknow , 

Pudit Binlay •• th K1IUl'1I : In l'iew of thp.fact t hat Allahabad 
h. the capital and th.t ita important potrition mi.ht be .ffeeted, wiJ1Gov-
ernment inquire whether it ia a fact that one ol6ee after another ia being 
slowly removed to IJueJmow f 

T'M BoDoarable lit. J. Orerv : If ADY e t t ~  .~ add reSIled 
to the Government nf India on the HubjNt, theY will no doubt bp. eon· 
aidered. . 

•. A..tu,uwUlll lylDpr : Will not the Govel'lUD6nt make an 
enqu.irT and let the HODIN! know whether it i. a fact that oftlee after 
oatee. ben., mnoTed to Luelmow , 
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'l'he BoJlO1l1'loble Mr. I. Crerar : The Dlere removal ofiadividual 
oftlces is a matter entirelY within the discretiqn of the Loe.al. Govern-
. ment. On the suggestions made, I do not think there is sufficient ground 
for addreuing the Local Government. 

111'. Gt.)'& Praad amp : Axe we to undehtand then that there is 
absolutely no propot;al to Rhift the capital from Allahabad to Lucknow , 

The Bono.le BIr. J. Crerar :  I am not aware that any such pro-
posal is under consideration • 

. 
PauUKPTION or THB DmKcr TELEGUPB LINE PlLOlI DELHI-Bu(LA. TO 

LUCDOW DURING THE LBGI8LA.TIVE SBSSION. 

033. -Mr. A. BaDpawami l1enrar: (G) Is it a fact that in spite 
of the grow;ng importance of Lucknow, the telegraph office is still a second-
.. ofB.ee there t ' 

(b) Is it a fact that in 1922 a largely-signed petition by the tradinc 
community and number of other citizenK was addreased to the postal 
authorities t If 80, will the Government be pleased to state what steptl 
were taken thereon , 

(c) Has the attention of the Government been drawn to numeroUi 
articles which have recently appeared in the If'Khan Dafly TelegrGplt. of 
(JueJmow mentioning the incon\'eniences to which the public and the ~ 
of Lucknow are put by the present inadequate t.elegraph arrangements 
due to the limited hours of their work' If &0, will they be pleased to state 
wbat atepR have been taken in connection therewith' If not, why not' 

(d) Is it a fact that the Chief Editor of the IndiGn Dailu Telellraplt 
of Lucknow addressed the Director-General of Posts and Telegraphs in 
March last requesting resumption of the direct telegraph line from Delhi-
~  to Lucknow during the legislati'\'e Session, which was stopped in 
1926' If 110, will the Government be pleased to state what reply was 
riven' 

(II) 1ft it a fact that after the Director-General's reply to the Chief 
Editor of the Indian Daily Tfl/egraph of Lllcknow, there was an article 
which appenred in th(' pap£>r drawing attention to the IoSR which the Gov-
t;rmDent were put to by the measureR whichtbe paper was obliged to t ~ 

('onsequent on the refu'l81 to give a direct telegraph line from Delhi to 
1.l1oknow' If 80, are the Government prepared to reconsider their 
position' 

(f) .A re Government in. a position to state how long it will take to 
com'crt the telegraph office in fJucknow from second elM'S to first class , 
It not, why not , 

Mr. B. A. 8amJ : (a) Ther£' is no ~ t  of telegraph offices 
into 1st and 2nd. 

(b) No such petition was received i? 1922: A, representation was 
received from the Manager of the IndAa.fI.' DGtlfl . 'l',ugrGph, Lucknow, 
who was told in reply that there WBfj nojustiftaation fol' keeping the 
office open th ~h t the night, &8 it would entail oonsiderableexpetlj,je, 
and the pre88 traffic eXpe<lted between n P,M. and 6 A.1JI.,when theoftlee 
was clllsed, wo\Ud not pay its way. ' 

, ',' '''i, .! 
, . 
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~) 'Only ODe l,rtlcJe dated 26th February 1927 hIi.a e ~ to . t ~e  
flJld in oolUlequeaee orders were .i&&ued ~  the expeditious. ~  of 
Multiple pret18 traffic from Delhi to Lucknow "it! ~. ~
ments have been Blade during the current Session of the Assembly for 
the Simla office to work' the Lucknow oftioe direet. . 

(d) Yes. No further action was taken in view of thE' action taken 
88 indicated in the reply to (c). 

(f) No such article bas come to t ~e. 

(j) Dool!! not aril>e in view of the answer to ta). 

t .. ~7. • 

THE INDIAN SANDHURST COJUII'l'rEE'S REPORT. 

638. *Mr. It. O. NeoaJ: Will Gonmment be pleased W ltat. whether 
lhey consulted the Pro"incial Governments and the principal Army Stat! 
(,meers on the Sandhurst Comrnittee Report, and to indicate brielly their 
viewt', if obtained T 

Mr. O .•. Y01llll' : Provinci,.l OO"emmentR have Dot been eon .. ulted. 
The principal Staff Officel'fl were very fully consulted. a& they are the 
chief military advisers of Government. Government are not prepared 
to publish their views. 

FEDERATION OF THE E.uT .AND ~ AnuOAJI' &UTa ~ Il&JmATD 
TEJWTOJUIlB. 

639. *Mr. K. O. _..,.: (a.) Will Government be pleueQ to state 
whe1her the Brit.i&h Government conaulted them on the publication of the 
White Paper, in July 1927, foreahadowing the federation of the East and 
Central African States and mandated territories , 

(b) Will Goverument be pJea&ed to ute the opinion, if any, giveD by 
them on this question , 

(c) Was the question of federation examined by the Kenya Committee 
ot 1924, and i1 80, will Government be pleaaed to lay their opinion on the 
bubjeet on the table , 

(d) Ia it a taet that the Kenya Committee made \leflnite recommenda-
tions for adequate Indian representation on the propoeed Federation Com-
mllWion' If 10, were theae accepted by the Government of India and the 
fZecretary of State' 

... G .•.• Jpai : (tJ} The Honourable Member i. referred to the 
reply given by me this moming to part (e) of Pandit  lJirday Nath 
Kanuu'M question No. 579. 

(b) Doee Jlot arile. 
(c) In connectioD with Sir Sydney lIenD'. motion, made in the 

UOUl4e 01. CommoD" on tile sUa April 1924, that ~ e s.o:retuy of 8tate 
WI' th. Col_" IMuid II8IId o"t a ('ommilllCioa to Afriaa to report on the 
pract;cabilit,. of co.oftliutjp, petie)' aDd' .... icee thr0lllhout the t.lTi-
"etl of K.enYB, UpJlda, 'fgpnyib, Zuaibar,Nyualud ud NO'rth 
' . .4..'0" " ,9j' ' ,.', . ,  . ,t 

t Not pOt at tIM liS' 1, ...... 10 Ute ~ ~thIt ..• I .I I I~t  q .... 
. ~ 1I}'''''f!'r8 to tMm will lito fouc1W,... ... 1...:.fJ1 fIl ..... ,. .... ' .... 

I  • 
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Ea,I'tt)rn Rhodettia, t ~ Colonies CODlIn;.ttee of the Governm.,nt (If India. 
to which the Honourable Member ~  referring, made certain 
Huggest.ions regarding the e e~ t t  of the Indian point of view 
on the proposed COlumillsioll. IIUti the iprepsntion· and jtesentatiQo 
of the Indian cue before that body. The principle of federation 

~ not examined by th~ Committee. Qo"emment regret that they 81'(' 
Ilnable t.o cllmply with the Honourable Member's request to lay a copy 
of the Committee's mew(,rUlJtlmll on the ta.ble. 

(d) AH regards the first part of the question the Honourable Mem-
bt'r i14 referred to the answer jUHt given by me to part (c) of this very 
qucliltion. '['he two 8up:geHtions to which 1 have alluded were aceellted by 
the Government of India and. it is understood, also by the Secretary of 
State for India. 

t ~ .  

EJl(LA.BQ£II.DT 0,. THE POWERS or RAILWA.Y ADVISORY OoIlMITTEE8. 

647. "'1Ir. Ga7& Pralld 8iDgh: (a) Is it a fact that members of the 
Committee of the Bengal National Chamber of Commerce met the 
Financial Commiasioner of Railways, in Calcutta, recently ; and expressed 
tht."ir news that. the Railway Advisol"1 Committee!! "hal"e proved un-
~ e . owing to the impotene8 that hu been thrust on them. No 
.df-reepecting man wanta to serve 011 the. Committees twice ..... . 
At present the members ~ e no authority to' suggest any subject for 
discuasion. The Agent can disallow any subject on the flimsiest 
gl"()nnd "  T • 

(b) Are Government aware that the above view is shared by the 
general public, and by members of the Advisory Committees ; and do 
Government propose to consider the question of enlarging the powers of 
thpse Comrujtteea, and including more representative men in them t 
Mr. A.  A. L. !'arlo. : (a) I had the t)leasure of meeting the memo 

berK of the Committee of thfl BenJrul National Chamber of Commt'rce re-
(',eutly, but the quotation in the Honourable Member's ques\ion does not 
to my e ~et . accurately e ~ t what transpired at our discus-
sion whieh wall of an informal charll('ter. No Mhttelllent WIlS made to me 
by any member of the IJocal Ad"iKory Committee that members of the 
Local Ad"ilmry Committee lu\\'e no authority to suggest subjects for ~ . 

~ I  ; 1;0 far from \lIia being the case, I understand that the majorIty 
of the e ~t.  discussed by Local Advisory Committees are suggested 
b)' membeh themselves. 

(b) Tbe answer to both parts of this question is in the negative. 

PBoVraJON or QUARTERS POR INDIA.N EIIpLOYEE8 or THE EAsT INDIAN 
R.w.WAY. 

648. .1Ir. CIa,. Pruad. 8tDrh: IR it 8. faet th~t sbopt SOper cent. 
(If tho Indian employees of the East Indian RaIlway have not been 

d ~d with railway quarters' .Are, Government aware that at places 
liJw AKan.sol. Ondal. Dhanbad, .Tharrlab1 .• ete.,. rented houses are not 
R\'siItlblc' Uo Oovermncnt ~ to bUlId rtulwaj. quarters for t e~ , 

Mr. A. A. L. Parson8': The required information is  .being. obtained 
and will h~ /4llpplicd to the Honourllble Member. on receIpt. 

t Not pnt lit tht' ",l'I'ting. owilill t.o til\' n\lSj'I\t'(' of' the IIUt'BI-iOft(,T, but thr qUt'lItiortll 
fond Itnlwe", to thl'lll will m' fonnd lit [mgl's :l632-M of th(>!lll' pro(·t't'.l.inga. 

'.., 
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I88VlI OJP EIOIIT-)(ollTllLY RftUU TJCD'1'8 BY '111. NaB WlII'J'DB 
'.-- RUL1VAT. 

~ . 
~. ·1Ir. h7& Pruad 8tDa'Ja: (tJ) Is it a fact that the North. 

Weetem· Railway administration doea not issue 8-monthly return tieketa 
at rP.duced rate. t If so, why t 

(b) Are Government aware that the Bengal and N orth-Western 
Railway prol>OHeCi to i8Kue fint and second dU8 8-monthly return tieketa 
at redueed rates for'Simla or Kalka, but the North-Weatern Railway, 
h~  approached on the 8ubject, refused to agree to the propo8al , 

(c) Will Government kindly gh'e the names of Railways on which 
tbe system of issuing return tickets is not in existence ,  . And do Gov-
ernmfmt propose to take necesury steps to have the systell1 introduced , 

Mr. A. A. L. ParIoDl: (a) The North-Western Raihny do not 
issue 8-montbly return'tickctR. The mlltter is one which rests'with the 
Agent o.f tht> Railwaty. 

(b) Yes. 

(c) All important railways i88ue return ticket. thoPlh the conditio .. 
and the periods lor which they are current vary on' di1ferent railways. 

The t d ~t  of ret1ll'1l ticket. is a matter within the diteretion 
of the Agent of the Bailway concerned. 

DlwMUl'lON CAU8ED BY TID R.oBKT FLOODS Of bmu.. 

660. "'1Ir. CIa,. Prua4 IiDIh: Will Govemment be pleased to make 
a detailed statement regarding the devutatioD8 eaU8ed by the reeent 
800ds m different parte of the country, together with an ,estimate of 
the probable 10 .. of life and property, and the meuures taken to relieve 
the dHtrell t 

Mr. A..' R. Dalal : The 8000" in the Bombay ~ de e  caused 
lferiour! damage in the Ahmedabad, Kaira and Broach districts and 
Baroda State terrilory in Olljarat and ill parhl of Kathi8wnr and con-
siderable damage in the 1'har Parkar anti Hyderabad districts in Hind. 
'fl,e 10M of human life in the Rritiflh Districts in 01ljllrat waH not large, 
but th.~ dHlJ1flge ill other r('''pect.K hIlK been hea.. The pdpulation of 
the tract. t e t ~d is 1 J mil1ionlJ. The principal clamage has heen to 
hOIlKP. proJlf!rt)·. AM for (lrOpH "igorouH resowing operations are going 
on. The JOISt' oi Cl\tt Ie i. not ItO H(>,rioU8 all WaH originally eonjeetured. 
Commuili(!ati0J1H Mye be(!D re-cliltabliahed. 

It if! hoped to have a reliable e1Jtimate of the total extent of the 
damage. and lhe amount of financial a.u.taPcc required from provincial 
revenues within 11 few day •. 

The Oovernment. of Bombay js distribut.ing taka.". Brotl and making 
grantH of timber and other building material. The Central Relief Fund 
in the Presidency baa reached well over 7 lakhs. Other FundM lIuch 88 
the ODe started by the Honourable Mr. V J. Pltelbave also .uceeeded in 
coli(lcting .ubatantial lum.. (Applaule.'j The Indian Peoplel' II ~ 

TlWlt are IIl8kint( " rrant of HI. 3 lakhs on certain condition". (Ap. 
plaU8e.) 
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2. In BIhar and Or ... severe 6Q()ds have occurred in the Smghbhum, 
Cut tack and Balasore district. and about 50 persons are believed to 
have lost their lives in the Bhadrak sub-division. There haa been con-
side1'1iblf> damage to houses in the aft'eeted tracts, but much of the damage 
can be repaired without great expense. The damage to crops ,is not 
t te ~ e. S ~ h  d ~ hus been cautted to tile main railway line. 
Grantll fur gratuitouK relief for the next thJ'ee months 8lld for takavi for 
ret runijp!antatioD of crops in August have been sanctioned by the 
Local Govt'rnment, and further loaDs and contributi()Qs for hOllse build-
ing lind f(IT the 10SH of cattle will be given if necessary'. Arrftngement:; 
for medicfll l"f')iC'f Ilnd for feeding the population teet~d have been 
made, anrl 1 he Aitl1st ion ill reported to be well in hand. 

Mr. B. Daa : In view of the <iiRtreAs described hy the Honourable 
Member in Oujarat, Orisaa and different parta of India, may I reqlle8t 
thl' Government of India to see their way to appoint an aU-India. Flood 
Enquiry CommJttee, 10 that the pennanent caUtleS MURing 600ds may be 
remond , 

Sir PurIIaotamdaa Tbakurdu : Hu tile Indian Peoples ' ~ e 

TrWlt Fund been approached by a non-oftlciaJ Committet for a grant froID) 
the Fund or for charitable relief , 

Mr. A. a. Dalal: No, Sir. 
Iii Purahotamdaa 1'hakardu : Do Government think that there is 

IM!Ope for nOD.ofticial relief to supplement Government relief me&8Ul't'8 in 
Bihar 8Jld Orisea , . 

Mr. A .•. Dalal : That is for the people of Bihar and Oril:l8l. and the 
Government of Bihar and Orissa to consider. 

Sir Purlhotamdu'l'hakurdu : Has no Don-official fund been sta.rted in 
Bihar and Oril88 for this purpose , 

Mr. A. IL Dalal: I am not aware that non-official funds have not 
been Rtllr:tNl, but th ~ Governmen1 of India have not received. any applica-
tion fOI' help. 

Sir Purlhotamdas 'l'hakurdas : If any application does  come from. 
non·oftloialleaderli jn t.hat Province, do I take it tbat it will be sympatbeti-
calJy l.'Onsidt'rt'd , 

Ilr. A. R. Dalal: That will depend (Ill the circumstances ~  the 
facts e ~ ted. . 

Mr. Gaya Pruad BillC'h : Are Q()\'emment aware thllt a non..oflicial 
fund hu been t t~ under the ~e  {)f some of the leading men of 
t.he Province , 

Mr. A. •. Dalal : I am not aware. 
Lala Lajpat Jlai: ~ it, a faet that (.lriSRa hilS. been affected hy floods 

tor the last Reveral 'Years conHecutrvely' Have any steps been taken to 
prevent th ~ ftoods t 
Mr. A. a. Dalal : It~  J orRW fhl" attention of the Honourable. Kem-

ber to thf ~ . given by the H01lourable Sir Bhupendra Nath Mitra t() 
aqueBti01l this morning , . 
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1Ir ... Du: Have the Government of India ascertained from the 
Government of Bihar and Orissa the total e t ~ of lOIMICft to the 
villag811 eaWl8d by the recent tloods , 
JIr. A. .. Dalal: 1 have read out the lIummary of the .. ~ t  

received fl'ODl the Governme.t of Bihar and Oru.aa just now and 1 dare-
.y the Govel'lUll8Dt of Bihar and Oriasa will preaent a more accurate 
eetimate of tbe tc.. in COUJ'lle of time. 
1Ir. Gqa Pruad ItDP : Will that statement be available , 
•. A. .. Dalal: If a e~t  is put down to that etlect., certainly. 

Mr. B. Du : Do I take it that tbt" Honourable ~Ie e  takl's it 
for granted tha,t the mere dt!lleriptioD of the 60 per cent. 10118 in life and 
property doetl 1I0t ill any way indicate the total estimate of damage and 
l0i88e8 to the people of On... T , 

............ : The Honourable Member baa not heard the aDswer 
gi-nn b7 the HODourable the Secretaly for tile Department of Education, 
Health and Lanc:bl. 

(boou.T.O. o. I . ~  0' TIm BayoU. AoBJot7L'I'OUL (bIUD8-
SION TO 1bKBD8 or TH. brDLUf LllaJ8L.4Tt1IUl. 

661. -Jlr. B. Du: (a) Will Government be p1uaed tQ Itate wb7 
the questionnaire of the Royal CommiaioD on Agriculture WsA Dot cir-
culated to Memben of the IDdian Legislature , 

(b) What is the general practice of the Government in thf! circulation 
of queationnail't'l8 to repreHentative8 of the pubUc , 

(e) W .. thiM quMionnaire eit"CWated in the Pro"'inceJ at the iD8taDee 
of the Provincial Governments or WIUI it done on the IIOle respoDHiiility of! 
the 8ecl'etariea of tbat CommiaRioD , 

JIr. A. JL Dalal : (n) and (c) The proeeciure all regardll the c.ircula· 
tion of the quelltionDaire W88 Hettlfd by the CommiMion itMlf. The 
quf.lBtionnaire after dirtl'ibution to certaiD ofBeialA at the beadquartMR of 
the Government of India WBII circulated by the Commilt8ion to all IJOe81 
Government. and Adminilrtratiollll, wbo were riven a fnoe hand to 
dMtribute it u they COMidered lAlitable. 

(b) The Committee.. or CommilMiOllll iMUing the qneationnaireM are 
left diaeretion .. to their circulation. 

Mr. B. Du : Do I take it that tbe Honourable the eleetcd Members 
of fhi" House are not tht' repJ"ellentativt'1i of the pub1ie anc'1 that the 
Government of d~ are not reaporulible to adville tbe CommiMioD that 
their que.tioDDaire Ilhoold be lent to tile Membe ... of this lloWie in order 
that. the>: may give .their viewA and do 1 furt,her take it that only the 
offiCial" In th(' A.lrr!cult.nrIlJ D('partment were RKked to t(j\"c f>"l,Jftnce 
before thp. ~~  , 

. Mr. A. .. ~ : The Honourable 'Xembt-r i. very welt aware that 
It W81( not. tbp oM('llll memhfll'fl of t.hp. Agriet11tnral Th-partmentonh' "tho 
~ ~ ('onMult.cd by the ~  Commit4fi"n on A$lTicnltnrt'. • 

.r. ~. J)u : Will ~ the ~ e Member forWArd a copy of 
t d~ (.lllPKhon 8 nd thf' preVlOl1S qUeRhon thRt walt 1'Jlplied to yeKterday, by: 



my Honourable friend Mr. Ba.jpaitcr :the1 &oretariesof t e t . ~

mission in order to draw the attention of the Commission that they have 
not done their duO' .properly , 

111'. A. )t. Dalal : We .ill· certainly send copies of the questions 
.and the replies to the Secretary of the Commission. 

PEIUIANENT ,ApPOINTKENT OF THE TA&lFF BOARD. 

562. -Mr. B. Du: (a) Will Government be pleased to state if they 
bYe come to aDy .dociaion about the life of the Tariff Board f 

(b) W ns it not a fact that Goyernment waated to approach the Legis-
lature a yeKr after the first appointment of the Tarii! Board as to ita 
future perllUlDency , 

The BoDOur&bIe Sir Chorre Bailly: (a) As annoUllced in their Reso-
lution No. 291-T.-(27), dated the 30th June 1927, the QQvernment ~ 

decided to extend the appointment of the Tariff Board for two years from 
the 5th July 1927. 

( b) It is a fact that according to the Resolution of the Assembly of 
the 16th February 1923, the Tariff Boai'd was constituted for one year in 
the ftl'Rt instauGe. Smoe then thG appointmeJlt of the Board has been 
-extellded from year to year but it has not been proposed that the Board 
should be made permanent. 

Mr. B. Du : Is the Honourable Member aware that there is no 
rep1"e8entativeof the A8IIembly at l)resent on the Tariff Board and-no 
Member or es-Member of this 1I0ulte ill now a member of that Board T 

n. BOIlourabJe Sir CIeorp JaiD,y : I think. Sir, that by the 
acceptance of the office of member of the Tariff Board, any },lember of 
the AMMembly who waa 80 appointed would illlDlediately haye to vacate 
his Heat uDcl!'r the Government of India. Act. 

111'. B. DII : Was it not implied at the time that the Tariff Board 
WM fonned that one Member of the AHHembly having the previous 
'experience of this House would be 11 member of that Board in order to 
acquaint the Board with the proct>dure of this HOllSl:' , 

'l'be Honourable air George Rainy : That is not withm my recollec-
tion, Sir, hut I would point out tha.t the President of the Tariff Board, 
'Sir P68tonji Ginwala, was au elected Member of this House before he was 
,appointed to t.he Board. 

1Ir. B. Du : Why was not another Member of the Assembly sub-
..t'ituted in his place' 

Several Boncnarable llemben: Order, order. 

P •• tOD PO. WMOH A KEMBER ~ THE TARIFF BOAaD HOLDS HIS 

ApPOINTMENT. 

M3 .• M.r. B. D •• : «(1) Will Government be pleased to state if they 
ha"e flxl'fl anv definite period for which a member of the Tariff Board 
I.'tln )~  ~  th~t post ! ' 

(11) If the ~  h(' in th(' I ~ t . wiI,1 Government he pl(,llSI'd to 
'mate if they propose t.tl fix the mRlCmltlrn perIOd' 
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..... ...w. ...... ....,.: (tJ) and (t),. ~e . I ~ Board 
ia. _pora.ry Wy aDd ita life" enemaed from y ... to year. The Gov-
erm,nent have not yet found it Ileeeasary to As: • muimlilDperiod for 
tbe t.8Ilure of. oftlee by a member ef the Boud.. <" 

QUESTIONS ~  ASKED AT THE MEE'fJNG. ) I~ ) THE 
ABSENCE OF TIlE QliESTIONER. WITH A!'8W}4}RS TO THE 
SAME. 

PRoVISIOS OF ACCOJO(ODATION FOR PosnoN jJfD LoWA GRADE Sun ftO 

586. -Khan B&badur larfuu HuuaiD nan: (a) Al'c the questions 
of prm'j!\ion of accommodation for pO .. 'itmf>n Rnd lo.·er grade Id,.« alld 
th~ restriction of recruitment of outaidel'1l in the clerical ca(lre 80 as to 
gh'e preference to fCtlita'ble t'ftndidatf'8 amotlC"t postme.n in ~ ee for 
appointment.8 in lOeh cadre, under the eOftSideration of Govel'lUD8nt ,  ' 

(b) If 80, have Government arrived at a decision' 

(c) If a decision baa been arrived at, will Government pleaae \,-UUl· 
mU,nieate their decision to the HoWIe T 

The IIcmovabIe iii' BInapeDdra RMIl :Eva: (6) Yea. 
(b) No. 

(c) DOOM not arise. 

Aluu.N01:1IE.N1'8 POll TaAlNlNG LJuN& WULELE88 OrD.A.TORS AT TO GoftJUf-
KENT WIULU8 . ~  EsTABLJ81DONT IN CAJ.CUnA. 

681 .&baD Babadv larfaral ...... Daa: (e}Han' aiTang8-
menu been made to give training to .. rine winl.. opel'ltWl'II at the 
(,ovemment Wireless Training Etrtablishment in Caleatta , 

(b) If so, will Government please state what theae I~e e t  are T 

(c) If the 8rraDgf'ments ha\'e not been made yet, will ' Government 
please state by "'hat time the arrangements are expeeted to be completed ? 

The Honourable 8ir Blnlpenclra lIa.th Kiwa: (4) and (b). The 
question ill foItill under eon!'liderlltion. 

(c) The decil'lilJD i .. UIII'ct('d to Le rt'laehed "bortly. 
TH£; ROYAL INDIAN NAVY. 

588. *ltha.n Bahadur 8arfaru Bl1.aaiD Khan: Will Ooverument 
plea3e state : 

(a) Whetbp.r t ~ proposed Royal lndinn Nny will be a IJ&rt of tht" 
Britillh Royal Na\'Y or indeP:fJDdent of it f  . 

(b) Whet·her the East IDclie8 S t d ~ is a pari of the British 
Royal Navy or independent of it , 

(c) Whether the Dominion Na\'ieti are partH of the BritiMb Royal 
Navy or independent Df it , 

1Ir. Q ••. Y01llll: (a) and (r). ] would t ~ the a.UentioD of the 
Honourable Member to the reply givt>n hy me in tbi. HOlllie on th~ 8th 
llarcb, 1927· to atarred quMtion No. 790. 

(c) The' Ealtt' Jodiel 8quadroJJ i. a IqUadrOD 01 f.heRo,aI Navy. 



:, 1 ~  TO Tim IBDwr I t~ J: IN Ilmu d ~  . 

.. 808. *at.nIu' Kanar 1tDcIL: (1) Hu the attention of the, Govem-
ment been drawn to the IndiaD-ed.ited PretI8, 88 fOT iDatance, the Tnb", .... 
of LahorE>, dated 29th May 1927 and 2nd June 1927, on th~ nlatter of 
nominatiolls in India to the Indian Civil Service since 1922 T 

(2)Wbat is the number of Indians so far nominated to the I. C. S. 
in India since 192'l when the 1. C. S. competitive examination was startOO 
in this cOUDtry , 

(3) How many of tbem were Hindus, Muhammadans, Sikhs, Indian 
Christians, and Anglo-Indianit, and what was the nationality of eacb 

e~  that iii to ~ t  Indian subject or an Indian State 
8ubject , 

(4) In this principle of communal representation what matters are 
takt>n into consideration , 

(5) In determining th~ share of the Sikhs, are tkeir military .ervicea 
to the State taken into consideration , 

(6) What iJ the PoPulation in IDdia of ADglo-IndiaDB, Indio 
ChristiaDB, and Sikhs, respectively, and how many of each have been 80 far 
nomiuated to the I. C. S. aiDee 1922 , 

(7) It it true tbat tbe Government bave reserved this year .. vo 
po8ta to be given by nomination , 

(8) If the a.nswel' to question No.7 is in the a1Brmative, do the Gm-. 
ernment intend to secure due representation to each of the four eom-
munitie$, namely Hindus, Muhammadans, Sikhs and Chriati&DII' 

(9) Is it tnte that the rule hitherto has been to take the said I. C. s. 
unlllUlJ JlOlninees from amongst the candidates who had Slit for that taxami. 
nation' Has any depa.rt1Jre from it takeD place hitherto t 11110, in how 
many cases out of the total number and why' 

(10) AN! Government aware that the dt"partnre referred to in No. t 
caul.lea discontent among the people , 

• 
(11) Are. Government going to obsen·e 'this year the rule referred 

to in No.9' 

The Honourable lIr.·l. Crerar : (1) Yes. 
(2) Tht! number of Indians (including Burmans) nominated to the 

Indian eivil Service Rince 192'l is 21. 

(3) The informat.ion required is as follows: 

Hindull 2 • 

Kuhammadans 7 

Sikh 1 

Indian Christians 3 

Anglo-Indian Nit 

BurmalUl 8' 

Aliar AI I am aware one of theM ,wu the subject of an Indian Btate-. 



.~ .  ..... ~ . [30TH AUG. ~ 7. 
- ",',' 

,'}ud (u). Tlle.OJJ.ly ~ de t  .8 t~t of pru\'entill8'ibe pre-
ponderaDee of 8.11Y particular ~ h t e  the Setvie8H. ' 

"(8) I would refer the Honourable 11f.ember to' the '(:ttnstls e~tt  
and to my answer to part (8) of hi .. question. 

(7) Yea. 

(") 4 Durmaua, 2  M utwnmadRllI and 1 lndilln Cbri.tiu. are btliug 
appoint.ed. The)ie IUl' dt~d in the figlircli given in my al1.\li)ver to (3). 

(9) and (11). Candidates are trelected primarily 'from ~  those 
who bave appeared in the conlpetitivc examinHtion,. but 'llelootioUt; Al'e 
made from outside the examination list where swtable candidatell are 
not otherwise forthcoming. Up tu nndineludinf. thf ~  year six 
candiclates, all B\lIlIlantl, hnve belm 80 Helected. . rile reaf'on III that tf.>W 
Burmans have hitherto SPllt,'ared Ilt the competitive examinations. h~ 
whole question of imp!'Oving thf! arrangflmeJlt8 f(lr l'ecraitmg Burman 
-candidates i8 at present under cOlUuderati(\n. 

(iO) No. 

• 
. AIu.Lo.&MATION OP 'J'BK OIuY .... IPUI[INOTRACTIJ t1lfI)E& A 'IiPAR.lTE 

ADMtNI8'I'UTloW, ft'O. 

609. ~ JlUa4111' IufanI B1III&iJl KhIID: (0) Have Government 
tinder eontemplation any aebeme of placing the Oriya-Hpeakinsf tl'8Ct8 under 
.. aepante adminilltntion and of aeparatillg the Benarea Division from the 
UDited ProviD_ and amaipmatm. it with the PrcwiDee8 of Bihar aud -on.. , . 
(b}Jf DOt, are GevermDent eomddering the quNtion of joining those 

tncb! rtituated in the UDited Pro\'inetw where a permant'nt Hcttlement 
-p.xisb with the Province of }jiha.. and Or. , 

(c) WiD Govel'DlD8Dt pJeue Mate tbe Distrieta situated in the United 
Pl'<.villceo; where a Pfrma.lent llettlement esi., 
The ao ... w. ... J. Orerar: (0) I refer the Honourable Member 

to the Hpeech delivered in tbiH HOUMC ~)  Sir Alexander )I"ddiman ex· 
pressing the view tbat forth(' pr(>Ht"nt' any idt'a of 8 aeparate adminis-
nation lOt'· OriMa would be vrtlmat.u1'e. Government bave 110t in eon-
templation any scbeme for the !lellaration of the Benaret! DiviHion from 
the United Pro"jnces and joining it to thepro"joce of.· Bihar and Orisaa. 

(b) No. 
(c) Benares, Mirzapul', JaunllUr. Ohar.il'llr, B.ma and part .. of 

Azamgarb. 

~ 

FATAL AooI»KlIIT AT TJb Lava. CaoMDfa IN JJlULPUR, 1UaT INDIAN 
RAILWAY. . 

624. -Khan lahadur ""aru B1III&iD Khan: ~ With reference 
to Government reply to sture(] qnt!lIItion No. 7A9, on the 8tl, MRreh. 1927. 
r(' fMat ,,,;(·j,lent1'l 81, the le\'£,1 erlll;"inj( ill . t . ~ t In<tilm nlli1\1 .. ~ . 

will Goftl11lIlcnt please ute jf the Agent lllts IIrrh'cd at /tlly dooilion ~ 

(b) U ~ will they please cQUlIP,ulicate. the d ~ )~ V' the . ~)  , 



QUUI'Ion AlID AJlBWBU. 

'lir. •. .. L. P&noDi : It hu been decided to -pt-ovide Ul overbridp 
for pedelt:,iau and tel ipterloe.k, ~ee t  .. level orosaiJt.c , .. tet -with 
lipala. And al a means of preventing ed~t . from usiD., the level 
crossing while the gatea are c,losoo for vehi('ular tta8ic the existIng wicket 

t~  w ill be removed. 

The work lHhi iwen provided in the scheme for remodelling Jamalpur 
Yard which iii under examination. 

THJ:FILII INDUSTRY l11i INDIA. 

625. -KhaD Ba.b&dur 8arfvu Buuain Khan: Will Government 
plctlsc foItate : 

((/) If thf'rt, ilt any film PfOtlucillg business in Indin: and if HO, how 
many' 

(b) If it is 110t a ~t tlu1t about 95 per,cent. of the films are 8uppli<ld 
by' America , 

( c) The amount of illms imported into India during the years 
1925-26 and 1926-27' 

The BoDOurabJ. Mr. 1.'Crerar : (a) The number of firma of stand-
ing produciug iUIll8 at the UlOUleut in Jndia is ~  Government have 
no detaileu t ~ e  at present, but are considering the institution of a 
Iletuiled eX8Ullllation of 'the position of the industry. 

(b) About 60 per ~ t. of the films shown in India in e~e t yearR 
are of American origin. 

(c) -The figures for t.he two yeal"H wert! relJpectively 13,917,199 and 
1 i,482.664 feet. 

ESTABLl8BJlIINT OF A CENTRAL ART INSTITUTE AT DELRI. 

626. -Khan Babadur 8arfaru BuuaiD Khan: Will Government 
J))ease state if they are now in a position to state their policy to the House 
in regard to the proposal to establish a Central Art Institute at Delhi (vide 
Government reply to starred qutstion No. 816, on 9th March, 1927) , 

The Honourable Sir Bhupendra Hath lI.itra : The scheme for the 
f!lJtnblil!hment of a Central Art. I t. t t~ at lJdhi did Dot find favour 
"'ith the majority of Local Hovernments and in the absence of their 
cO-OI)era.tion it has not been foulld p088ible to proceed with the original 
scheme for the preHellt. An alternative scheme for the encouragement 
of Indian tlrt l'" providin:,( t'ltcilities for decoration of the buildings in 
New Delhi haH JURt been approved by the Standing Finance Committee. 

CONSTBoonON OF T!iE GAYA-BBEBOHATTY RAILWAY. 

634. -Khan Bahadur larfaru Buum Khan : (a) Have G'!vernment 
comidered the projeet of constructing the Gaya-Sherghatty Railway and 
arrived at a c}eciaion , 

(b) If 10, will they please communicate their decision to th,e HOWIe , 

Mr ..... L. PanoaI! (.) Yell. 
(b) All the project on the 5 feet 6 .inches gauge line has beeD:found 

to be unremunerative it has Iteen decIded to abandon it, aacl to mak. 
~e.t t  later ~ tor a J teet 8 illclaes pup liD. •. 
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ConnUCltOlr o • .t..~  I'BOII B,u,BAl,l • Ku ... p+p '1'0 ~ •. 

~. ~ BatIa4ur Iatfatu .... .JDIua: Will Government 
please state bow matters stand with t'egard to the propeaed con8truc-
tion of a line of railway from Rajbari vto Kumarkhali to Jessore , 

111'. A.  A. L. PanoDl : The line has been examined and has been 
found to involve very bea,'y banks and bridging. Au altemative pro-
poMl has therefore been surveyed taking off from Kahtkhali OD the 
Goalundo line and running to Bhateapara on the east bank of the 
Madhumati . river with a branch to Kumarkhali. The total length of 
OOll8tnwtioD is 53 miles of which the branch to Kumarkh.li is 7 miles. 
The huney report has just been ~ eh ed and ill under examination .. 

THE CaABBADDA-SWABr RAILWAY. 

838. .... Babadur I&rfaru ...... Daa: Will Government C state what progreea if any has been made in PeSptlet 01 the Cbarsadda-
i Railway prejeet since their "ply to lItal'nld queation No. 992, on 

the 21st March, 1927, that the project wu being investipted T 

... .&..  .&.. L. PuIDa.: 1'he invCtrtigatUtn i8 in progreaa. and itiH ex-
~ted ttlat the report fM) the "'tlney will be completed by October lle.xt. 

APPOINTMENT OF V AJtlLB A8 CHIu JusncII or BIGB COURTS. 

637. ~ BaJIaclur larfaru B-..-tD DaD: <s> With refert'Dt'e to 
Qovernment repl,. u the question of amending the lal" 80 as to make 
"akitA and Pleaders eligible for web appointment, baR been referred to 
the Secretary of State", to my Htarred question ~ ). 842, on 11th March 
1927. regarding appointment of Vakilt! as Chief Justices of High Courts, 
will Govemment please .tate if tbey have received the reply from the 
Seeretary of State' 

(b> If so. wiD tht.y pleue commUJl1eate the reply 01 the Secreta.ry of 
S .. te to the Boue , 

ft. BODourr.bJe 111'. J. 0reJ:ar: (a) Yelf. 
(b) The S.·(!1'f!t"ry of Stllte- has fltatetl that be j" prepard, when 

opportnnity 0"4>1"8, to rl"commt!nd to IliR ~t t . OonrnJUt'nt und ~  

~ t. thp-IfmendlQent of fleetion 101 of the Oovernment (If Iudla 
l\ct 1-\0 itH to ~ the diubility refcJTed to ill que8tion No. ~ . He iii 
lwwp.vl·r not ill a poflit.inn to indicate when Hueh 1m opportunity will 
occur, in ~  or the exigencieH of l'arliamen.tary buAine .... 

RBcoJlMDlIJATIONIJ or m. INDIAN AUXILIARY AND T&BBlTOIUAL FoRO. 
c.MIftU. 

640. ·Klwa Bal:aa4ur larfaru B1IMIiD DaD : (4) Referring to ,be 
NCOlDIIWIldatiOB'. of .the indian Auxiliary lind Territorial Forces Gonl-
mittt'e will Oo\'t!nmumt plellKe Irt.'lte it they ha'll received the orden of the 
See e~  of State. on their reeommendations forwarded t~ him f 

. (') U tbe}' ·lav", will tho)' pIeaet'. d ~t e tlle t~ e of the pro-
,..u. te rive elf. ~ .. I . e e e ~ .  of t.h~ t~ , 



.. ' , Qll'lICl'tO)fI. UD .nWBB8 • . ' , ~ ." 

, ".G." Y ..... : (a) Y_ . ,. 
. ,{b.) The HOllourable Member ~ referred to th.e re80lution' published 
iu the Gazette of India of 20th August. 

UmVDBITY T&AIlIIlBa Co»8. 

MI. -KhaD Bahadar ·larfaru .u.tn 1Dwl: Referring to the 
que8tion of University Training Corps, will Government please state : 

(a) If there are any special e ~  why the Patna University has 
got 80 small a number of " Officers and other ranks" as 
2 and 159 respectively 1 

(b) If the .applications lubmitted by the UDinnities of Dacea, 
Nagpur, and Andhra, have beeD considered and Government 
have arrived at a decision , 

(c) If 80, will Government please communicate their decision to 
the House (vide starred question No. 962 'and its reply on 
15th .August, 1927) , 

111'. G, .. Y01lDl: (a) The sanctioned establishment of thePatuu 
University Training Corps ia 165. The University has not yet su.pplied 
.umcient numbers to till this establishment. The present strength of 
the unit is 5 officers and 134 otb.er ranks. 

(b) and (c). Government have decided to create University Train-
.ing Corps at Dacca and Nagpur. The formation of a similar unit for 
tIle Anclhra Univel'llit)· mUMt wait until more funds &ore available .. 

EXAMINER OF ACCOUNTS FOR THE AsSAM BENGAL RAlLWAY AT CHITI'AGONG, 

&42 .• Mr. Anwazo-ul-AIlm: Will the Government in the department 
of Railways be pleased to state who is the Examiner of Accounts for the 
.A88&m Bengal Railway at Chittagong t How many ~e  are serving 
und(,r him at present' Their length of service, age and religion and what 
revenue diRtrict they belong to T How many vacancies occurred under him 
during the last five years and how many of them were offered by him to 
the qualified Moslem candidatNI 1 How long it will take for the qualified 
Moslem candidates to have pref('rence in that department' 

The Honourable Sir Buil Blackett: As T have already stated in 
reply to tbt' Honourable Member's question No, 223, the present 
Examiner at Chittqollg is Mr. p, C. Nandi. The information asked for is 
bdng collected aud it will be supplied to the Honourable Member in due 
cou I'll"" , 

)lUBUK EJIPLOYDB IN THE CmTTAGONG POSTAL DIVISION. 

648; *Mr. Anwar-ul-Adm : '''ill the Government be pleased to state 
. how mauy new appointments ha \'C been made in the Chittagong Postal 
. Division during laNt three yeal's, and how many of them have gone to 
Moslewft ,  . How long it will take for the Mussaimans to make the 
.tatutory one.thi .. d in that division' ~d bow many of those recruitl 
belong to the Revenue District of Chittagong , ,. , .... 
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tile BOlI01II'abJe air Blawpadra Kalil JIltn.: Wlth're.peet to parta 
I, 2 ~d 4 of the queatJon the iJafonnatioa ill being, oolledted and wID be 
furnished to the Honourable Kember ill due cO\U'IIe. ' 

With reapeet to part a there ill no tltatutory provision that one-
third of the Btaff in eaeh PoatalDhtjtdon ahollid colU1ist of MUIlll8)man8. 

TuJrBJ"D OF OPnoas fN m CSrt'l'AOONG P08'l'iCDtvuDON. 

6«. "lfir. Anwar·ul-A.zim: Will the Gc)wl'nment ht' pleased to state 
the number of office.,.. in Chittagong POHtal Division, who Ilre iu their 
position unditrturbed lor the 18,;t three years 1 How often is IUl officer 
transferrt.'<i ill the Postal dep&rtmentin Chittagong f 

.... ·B. A ..... : 'rbe tSul)('riliteudtnt OfP08t OfficeH, who ita the only 
guetted officer in the Dh·jsion referred to, baH held hi» appointment for 
over two years. Tllrce Ytlllrs ili the llulID8l :limit for holding !',uch a 
charge within the same Dh'ision. 

MulUll OvQll1l1! .. ,)(.uL RVJfNBRS, PEONS, ETC., IN THE Cal'l'TAGONG P06ITAL 
I>IVIBION. 

643. ·Mr ..... ~ I  : Will the ao"twrnmeJlt be ~ ed to sUlte 
how maar overeeen, mail runDel'8, .,.OD8, and otbersubordinatea 
have been appointed by the Superi1ltendeut aDd the POIltmMter at Chitta· 
gong, and how many of thOle poIItII have IOIH!! to Muualm8l1l for the last 
five yeal'll f 

111' ... A. ... : The information ia being colleGted and wUl be 
furnished to the Bouourable Kember in due coune. 

MU8UJf EMPLOY .. IJIJ TIlB Poe'!' 0nIC&I AT NOAItHALJ AJQ) T11"PBB.A. 

646. "'Mr. AIlwat·1I1·AIim :  W ill the Government be pte..ed to Itate 
how many employee. are there in the I)08t 0f8ceII of Noakhali cd Tippers 
aud. bow maDY of tiM-ill are M08lemB f 

1Ir... A. .. : The information is being eoUeeted and 1\·ill be 
fwobi&bed to the I t~ Member in due course . 

• 
UNST ARRED QUESTIONS AND . ~ . 

PasIlIlT P08ltIOJf or HAlLWAY PaOIJl:CftJ IN ~ BIlJfo4L. 

76. 111'. K. O. ~  Will GovenaDleDt be pleued to lay a .tate. 
JReJlt on the table Ihowmr ~ t~ poaidon ill re,ard to each of the 
diftermt projeota of I'ailway eXpaDtiioD in Butern Beqsl which are 
included in the preeent quinquennial programme , . 

111'. A. A. L. Panou : A Htateml'nt Rhowing the information .. ked 
for is laid OIl the table. 



" I. Bi",ltjlJfti-P'",..XClft.gCJfl. ' ,... .' 

8. I ~ . It ~ I a, Bequel to the ..t>uea ·,Arieba, R&ilway" ~ Agent, 
te~~ .~  Railway, now propoeel a line from Dacca, tHa 'l'angaU' and Gopalpur to 
~ h which would take the plaee of tile abOve two lineS. It is propoeed to 
.~ the alignment in 1928-29. . 

4. FtSridpur CIwlNJl4I1UM Bot"IMl.-Thls projeet w.. again esamined duriDg the 
Yllllr and the impollibility of keepu.g open an arWloial barbour at Ch&rmaguria eetab-
JiBhed. It iI JIfOpoled to re-examine the projeet WI for a 2' 6" gauge lUIe with ferri81 
~e  tbt' larger rivera ill.tead ot bridges. 
5. RM'Gil1Of1.j BO'f'a.-It is propo8ed to survey this Une in 1928·29 .. a broad 

gauge lin.,. 
6. DaCflG ~ h . he line haa been IIUrveyed duriDg the put working eeaaon and 

the eng1neoering lind traflle repom IUld eatimatel are expected to be ready Ihortly. 
7. Ilajbon Kamar1cAali Jeuort.-The Agent, EWitern Benpl Railway, now pro-

poIft to build a line from Kalulrhali, W:t KamarthaH to Bha1upara iD p1aee of tbe 
above line. A report and estimate ha't'e just been reeeived in the Bailway Board'. 
oftlee tor the alternative propoeal and are being eumined. 
8. Ftnt-Bilonia-Thil line has been lIurveyed IUld the report IUld 8lltimatea are 

IIXpected to bll ready duriD; this month. 
9. Clt"'4110", F.«I:cIkt';'-The report &1ld .timatel of tlda JbIe are a;pected to 

be ready ahortly. 
10. Samelwlr ~t . he cODitruetion of this line is at p1'eIellt under eon-

a1deratiOIl. 
11. llcajapur Bamclktttdrapur.-The estimate for this line is at preeent under red-

lion. 

BEaVIOIe CoNDmON8 AND EMOLUJlENTS 01' TELEPHONE ()PEaATOBS IN THE 

INDIAN POSTAL AND TELBGaAPH DEPAaTJlENT. 

76. :Mr. It. O. X"l1: (a) Have Government reoeived any represen-
tations from telephone operators, serving under the Department of 
Post. and Telegraphs, regarding their service conditions and emolu-
u\ents' U so, what action has been taken thereon f 

(b) Is it a fact that telephone operators who were not holding 
permanent appointments in July 1919, have been placed on a non-
ptlnsionable footing i and that all recruitment thereafter has been on a 
non-pensionable footing, the operators being also liable to discharge on 
a month's notice , 

(c) It! it a fact that signal room clerks, who were graded together 
with telephone operators till March 1917, on the same conditions of 
silryice, enjoy a pensionable status f If so, what are the reasons for 
the disparity of service conditions as  between these two classes, as 

dh~ ted in clauses (b) nnd (c) T 

The Honourable Sir Bhupendra Nath Mitra: (a) ,PetitioDshave been 
and are being received by the Director-General who will cODsider the 
rt·quests made. 

(b) Yes. 

(0) The reply to the drst part is in the affirmative. Itbeoame neoes-
8$1')" on admini'ttrative grounds to separate the telephone operat()ts from 
sipal room elerka &I there wu nothing in oommon between. the duties 
oi,thelll two claaJaea.' The &erme cOIlditioBl of .. eaoh elus were-subsequen.tly: 
~ ed quite independently With, reference to the d t ~  
aDd nature of employment of the two classes. . 



pOrB At7G. tnT. 

PaovuIO. or F'uB QvdTU8 roB PO"TF orr •. 

~ •. '::_'.' •.... : (4) Will Qo'VeJ'DlDent be e~ to 
.., if it ia • pe . y. tIM PCNIt 0Ilc. .~e t that POIItllluten .un 
be provided with free quarters aDd that where IUIb qQ&l'tela, 8l"e .. 
nan ......... rent aU.waaoe Iball be p&nteci in lieu of free quat· 
ten' AIHt i8 it not the policy of the Department uat the POitmuten 
allan live in the fluarters wherever provided f 

(11) Can tJae qu.arten intended for the ,lite of the I'.muter be uti· 
lited for the'residence of oftleers other than the Postmuter of the Oftlee f 

(0) Are there aDY proposals to rive away the Poatmuter's quarters 
at· the newly CODBtructed Government POfrt Office building at Dadar 
(Bombay) few the raWence of a gazetted oftlcer eaming a house.nmt 
,How-ace f 
(d) If the 8JVJWer to the, above be in the afRnnatiYe, will Govem-

ment be pleased to say if such U8e has their approval , 

ft. Bo1lO1l1"Al. 8Ir Blnlpa4ra X.th 1ItVa: (CJ) Yes. 

(b) Yes, if it is in the public te ~t. 

(c) ProposalH to thiH effect hne recently befon t~ e d. 

(d) The matter illl under e.onsideratioll. 

ATTllfPTED BtTRGllBY IN THE PUKI8E8 or TBE CLARE ROAD POST OFFICE 
IN Bou,AT. 

78. 1Ir. Jam".wu •. Mehta: (tl) Will (}oyernment be pleafted to 
state whether it is a fact that there wt"re two eMf'S or attempted burglary 
in the premises of the Clare Road Post omce in Bombay' 

(b) 114 it 8 fact that u  a prL'<'8utionaty meaHure cuh and pOHtagt' 
stam])!! of tht> ~ noad PONt OffiCI' are daily rNluired to be ~ e  to 
the Bycnlla POl;t Offlcf' sinco the 1ut attempt at burglary f 

(c) If 110, were these eircuJrultant!f'.A ebnfllidered in renewing tbe leaM 
of the Mid prf'misetIJ , 

(d) Were the requirements of the PORt otnee in that particular 
locality (l!!Iy advertiKed before the renewal of the It'QHC , 

(e) 1M it • fact that after the renewal of the leue there hall occurred 
8 theft in the tIlame building next to the IBid Poat Oftie4l , 

1Ir. B. A. 1amI: (n), (b) and (c). Ye,. 
(d) No. 
(e) Inlormation ill not available . . 

GlLAlIIT 0' LUVR ON Ib'DICAL CnTtncATU TO NON·GAn'M'BD GonRJOtUT 
SnvANT8. 

'/9. 1I:r . .&alar XMII Du": (n) Are non-gazetted Goyernment Rer-
v_tit permitted W obt.ain lean under tbe Fundamental Rules on wpport of 
tbe eertitoata of their mHioal atteDdantfl , 

(") lit thue any provitdOD in tbe Madru Medical; Prutitioaer '. ,Atet 
that .tbe Nliltered medioal p,aoUtioDenI certifteate lIhould be aaeepecl bY' 
tlte avtboritliM flapClWtftcl to MJIOtiOll lea,.." 



(e) IfIwt, tkWf!lIlIllf!at iIlv.ftod 10th autJio1'tties withpcnre'M >to ~ 
ctrtiftcattH rrAllied b)" tbf ~ ed .~ t t e  .r .. Dtedical 
.ttendantl , 

Cd) Under what oireUJll!tUoes IIhoald « medioal eel'tibfA! be .8111(: 
for OOWltenipatlUft by ~ autlaoritiea empowered to sanction' laMe , 

(e) Is the authority sending a certificate tor countersignature autho-
rised to direet the abatmtee on plea of illnees to present him8elf for exami-
nation before the oountemping ofticer' It' not, is it the diaeretibn of 
the countersigning oftleer to call for tbe ab8eD:tee and examine him if 
neoeasary , 

111'. Q .•. Bajpal: (a) The Honourable Member's attention is invited 
to Rule 228 of the Supplementary Rules. 

(I,) No. 

(c) The Honourable Member will observe from Role 228 tbat t.he dis-
cr(,tion to accept a certi&ate from tbe medical attendant of an applicant 
for If"8w, without counter-Hignature by 8 Pre8idency Surgeon or a medical 
officer-in-chief medical charge of the district, 8H the ease may be, is vested . 
in the authority competent to grant the leave. The normal rule is that 
the certificate of the merlieal attendant of an applicant Hhould be countel'-
lIigned by either of the officen; referred to in the rule. The authority com-
pett'nt to ~ t the lell\'c can rt'ject the certificate of the applicant's medical 
llttentiant only if the applicant for leave cannot or will 110t, if required, 
get it eount.el'!ligned. 

(d) C'uunter!;ignatnre is the normal rule !lnd no Rpecial circumstances· 
are ~ ~ d under which countel'l>ilotnature shall be required. 

(c) The ant<lwer to the firKt part of  the question is in thtl negative and 
to the second part in the affirmative. With regard to the Heeond part, the 
Honourable ':\lember's attt'ntion is imited to rule 230 of  the Supplementary , 
HuleN. 

Cop it's of Hull'S 228, 229 and 230 of the Supplementary Roles are 
attached. 

GRANT OF LEAVE ON MEDICAL CERTIFItATE TO TBB EMPLOYEES OF THE 

RAILWAY MAIL SERVICE, T. DIVISION, TRICHINOPOLY. 

SO. Mr. Amar .ath Dutt: (a) During the month of June and July 
llow many medical certificates were Rent for countersignature by the 
SuPt"rintenclf"nt, R. 1\1. 8., T. Division, Trichinopoly, and how many. were 
fUlcepted without countersignature f 

(b) On wbat principlt' is the Superintendent to selld the medical cer-
tiftente for counter signature' Is it by knowledge obtained by t'nquiry 
that th ~ officialR wert' not ill or on snspicion! If the latter, in how many 
caRes were certiflcates grantt'd by medical attendants found unreliable f 

Mr. B. A ...... : Government have no information nor do they pro-
POle to oall for the infornultion. If any oftlcial feel. aggrieved at' the 
ae1ion aile,eel to lave been: taken by' the 'SllperiateDdent it is OpeD to Itim 
to appeal to thtl next higher authority. 
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Ibmo.u. <lBJrIvIOAD OJ' T. V. N£.lII'D.looPAL NAlDu, AJf BKPLOYU OJ' TIlB 
.,' &.n.WA'I' M.ux. 8J:aVIOB, T. Drn8ION, TluOlUlfOPOLY. 

81. Mr. Amar Bath Do": (0) Did the Superintendent, R. M. S., T. 
Dmaion, fumish a medical requieition addressed to the District Medical 
Oftlcer,Tanjore, ,to T. V. Nandagopal Naidu, after he ,had p rod ueed a 
medioal certificate dated 21at June 1927 from an M. B.  B. S. at 'frichiDo-
poly T' ' , 

(b) Ia it, true that the Superintendent tht't'atened: Mr. T. V. 
NandagoIJll Naldu with ~  if he did not obt>.y hia'OI:dct to llro. 
ceed to Tanjore for medical examination , 

(c) Is it true Mr. T. V. Nandag&pal Naidu wa .. ablMtnt ,from duty 
from 21st June 1927 , 

(d) Was the ulary from 22nd June 1927 to 30th June 1927 dis-
buraed f If not why not , 

. ~. B. A. ... : The iuormation is being t~ted and will be 
f1ll1lished to the Honourable Member in due eo\U"8e. 

MmnO.&L CDTlftOAft OJ' 11 .. RADIUDlBllNA NAIDU, .ur EIO'LOTU 01' TO 
B.&u,WAT lrIAIL SaVIOB, T. l>IvJIION, TIUCBlNOPOLY. 

82. 1Ir . .&mar Balli Dut&: (1) (a) II it true that in hie lett8r B.IS. 
'T. N. R., dated 18th July 1927, the SuperintendeDt. R. ll. S., T. DivisioD, 
hu remarked that one Mr. RadhakrilhDa Naidu', illnetlfl is oot genuine f 
(b) Hu he not produced a medical certificate froUl a doctor at Sboranar , 
(c) On what buis did the Superintendent write to the Medical OfBoer, 
'Triehinopoly, lRleh • 1'emark , 

(2) Are Government prepared to direct the Director Geoeral of 
Posta and Te1errapha to make enquirieswbether the Superintendent. 
B. M. S., T. Division, hu deprived bia IlUbordinatei of their legitimate 
right. , 

111'. H. A. IaIDt : The information is being eollected and will be 
furnished to the Honourable Member io due COUl'lMl. 

8PBCUL BAG DUPATCHED BY THE SVPBIUNTENDBNT. &u.WAY MAIL Sa:RVlOI, 
T. DIvISION, TO Jib. AaLAX, SUPIIBllfftJroBllT 01' PoeT Orn0B8, 

MADUBA DrvI810N. 

83. Mr . .&mar ... t.Ia Dut$: (a) Is it a fact tqat on the IOta Novem-
ber 1926 one special bag from the Superintendent, R. M. Ii., 1'. Divuuon, 
to Mr. Aalam. Superintendent of the I) .~ Office, Madura Division, 
(camp Kodaikanal), WluI de t h~ by IM!ctJon T.·. Out to t.he! S I~ ~t  

master Ammayanakanur, for dehvery to tbl'i addreN8ee f 

(b) Is it all10 8 fact that the Heetion T.-4 Out did not receive this bog 
in the Q.Hual manner from the connecting H(wtion T.·2 In froID Mmlras to 
TTiehioopoly but .1001Ml f 

(c) What were the content" of tile bag' ..,. '., . 

(d) It it, tr'\le that tb. 6uperintadent. R.M. S .. T.Divl8if1n. at the 
tbne W88., the Mother-in.}aw oftJIe Superiateodeut . of POI*OftlC .. , 
Xadura' ' 
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(e) Are Government prepared to enquire if an authorised uae of 
transport by railway has been made for articles intended for the per-
80nal use of the officer , . 

Mr. B. A. 8&mI : Government have no information. An e ~  is 
however being made and the information will be furnished to the Honour-
able Kember in due 00Ul"Ie. 

ABoLITION or THE LoWER I I I ~ . .  IN TO OmOE OJ' THE AoooUlft'-
.un GJ:N&IW., POITS AltD 'rBLEGBAPBS. 

84. 1Ir . .A.mar lfat.h DuU : (1) Is it a fact that the entire lower 
di1'iarion work was strongly recommended to be claRSed. as upper by the 
several Deputy Accountants General! 

(2) Is it a fact that Mr. J. C. Mitra, the A. G. P. T.iJl his D.-O. 
No. 571, dated 28th July 1921, to the A. G. Railways, conaidered that the 
lower division acale might be abolished, if it was posaible to enforce the 
lower eftlciency bar atrictly T 

(3) Is it a fact that the lower division clerks submitted a memorial 
to the Auditor General on 3l11t August 1921 T 

( 4) Is it a faet that the A. uditor General in his reply to the said memo-
rial 8IBUJ'ed the lower division clerka that their prayer (in clause "B"if the 
eluBi8cation be maintained a time sea)e of pay of RI. ~  may be 
sanetioned) will be oonsidered in time of revision (will see to this in time 
of revision) , 

(5) II it a fact that th& upper .diviaion acales in otBees under the 
A. G. P. and T. were distributed according to the province, I.e. 

in Calcutta 
in Madras, Nagpnr 
in Delhi 

R8. 
60-230 
60-175 
60-200 

(6) Is it a fact that no Flllch distinction of province was preserved lD 
the lower division 8<,-ale, i.e., an uniform scale of Its. 40-80 was sanctioned 
for all f 

(7) Is it a fRct that the lowrr division e ~ in othel' Govcmment 
Offices enjoy a bett('r scale than those of die A. Q. P. Ilnd T. ? 

(8) Will the Government lay on th~ tult]1' til\' Ij,t;; (It lower divlIsion 
Icales which have been sanetiont'd for the different Goyernment o{fices , 

(9) Do Government propose to reconsider the lower division seale 
under the A. G. P. and T. at an early date f 

\10) Was the scale (Rs. 60-6-210) asked by, tbe lower d ~  

IT\(\U in ~)  memorial of 3liit August 1921 also prouused by tho AudItor 
(h>nertll '; Are OO\'l'l'l1ment prepa.red to l'eeommend thbl !>Cllle 'I 

The Honourable Sir Basil Blackett: (1) un<1 (2). The Government 
are not prepared to publish the opinions of their offi('ers in such C8f.les. 

(3) and (4 L Tbl' attention of the Honourable Member is invited to 
the final r{'ply ~ e ed to Mr. Jogiah's starred question No. . ~ in'the 

e~ J)epartment letter No. D.11251.F.E., I t~d t~e 16th AprIl, 1927, a 
copy of which is in the Library of the e~  ~ .  ' 
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(5) and (6). The atteatiaa of the Honourable Memtier ia invited to 
~e fUlal reply ocmveyed to hill starred queation No. 677 in the Finance 
Department letter No. D.I2585-}l\E., dated. the 12th September 1920, a oopy 
of which is in lb.e Library of the House. , 

(7) and (8). The GovernmeDt do not propoee'to call for this informa-
tion as the results. are unlikely to be commensurate ..... jth the labour jnvolved. 

(9) and (10). The attention of the Honourable Memher ill invited to 
.-tae eoncluding portion ()f the tlnal "reply given to Mr. Jogiah's ql'leK'tion 
No. 1241 referred to aboft. ' 

~ .. Y OF TELEORAPH MABrER8, TELBORAPIIJ8TS AND eBBTA-IN CLAMP or Poar.AL 
OPPlCLU.8. 

88: 1Ir. .&mar Bath Dat\: (a) Will the Governmeut bepleued 
to Jay on the table a copy of the India Offtce letter No. 4349t2f. dated 
J7th October 1922, for regulating the pay of paMta) officers according 
to what is technically called the • point to point • system , 

• (' b) Do Government intend to eODSider the case of IICniol' JneD I ~ 
20 yeHnI ; tI 8e1"vice in allowing the principle of • poillt to poiat ' lIystem 
~  ~ d with elect from Marcil lut t 

~. ) Hu the Diraetor General, PotU and Te .... plu. withheld llueh 
.1NIWl,iaed erdea of the Secretary of State f If flO, wbat aN the 
reuona and UDder what Authority f 

. .,... •• tJfbJt ............... an.: (.) A copy ill Ia,id on 
the table. 

(b) No. 

(c) No. The aeeond part of the quelltion does not ... 

No. 'P.W.-43.fOI!I. 

urDU orl'Ie-. 
W.1'1'IIBALL, 

t.o.doa, 8, W.·1. 

1m OeUIter I"'" 
P., 01 1',,.,,.,.11 • .,.,.,.., rer.gntpWau tJftCI cmom clcluu of POIIfol OjIeWI. 

8m, 

( &III IHreeted by the Reeretary of star. for bella ill ("..ouDell to aeknowled,. tho 
ret'eipt of yoar lPttn 01 the 3l,t Aup.t No. lS84·P.W. abel to ialonri YOD ia nplJ' 
t"at he ronftrm. the ord.,. alread,. _lied by the Gonrmmf'ut 01 IUIJia tetrWadnr tbe 
po, (I) of TeJepapb Mute,. and T.lepp1aJete on traDaler between the o.n.ral I.Ild 
MaUoa lent .. , a1Nl (41) of eertain e .... of poIItal otIlelalt tranaterred from oue to 
Auothflr of tbe tbne .ale lUetieDed for the .. me el ... 

1'JrIe IfItmtar1 to &be 
O""".t qf 1 ..... 

PGbUe Worb DcJer" •• " 

I a .. , Sir, 

Your Ol>edletlt &naat, 

841. W. 8TANTIAL4 
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No. 1eSt·p.w. 

GOVERNM.ENT OF INDIA. 

PUBLIC WORKS DEPAllTMENT. , 

P08T8 AND TZL&GBAPHS ESTABLI8HKJ:WTB. 

Coloael Sir 8. D' A. Crookahanlr., K.C.M.O., ete., 8eeretary to the Goverumeat 
of India, 

His Majt'lty'a Under Secretary of State for India, 

India omcc, London. 
Simla, tlat 318t A.ugtUt 193!. 

S(18.ncr:-Brpwlotio" of the P4Y (i) of Ttlegroplt MCJJJ'erll olld Telegrol,hists 011 

trOllllfer b"twuII tht G,."tra/ OM Station Bert.iccs. oild (in of ceriain clCJJJBeB of 
1'0"01 ofJfC'i4U ,,.aMferred fr{lm tAe Ofte to /J1wthtr of thr tifrlt/·BttoleB ,arletio1lt'd 
for the 'O"'t elM •• 

Bla, 
I alii dift't'ted to report, for the approval of Hie MajatY'1 Seeretary of State 

lor Iad.ia, the erders __ by the Governhlent of Illdia in the following l"a&e8. 

2. Flnt, in .ub-paragrapha (2) Ilnd (3), paraanpb 2 of the .solution of the-
lJepartmeat of Comml"rl"(! No. 1629. date.t the 30th April 1920, a copy of which wai 
forwarded with the deepatth from Lord Chelmiford'i Oo't'el1lment No. 385, dated rho 
12th Aqut lilO, tJae Ge't'emmellt."f lndia 1a.id down the method of brbap.g Tele-
, ... ph !lute,. ud Telepph1tts on to the reviaed _lea of p&J' at corftlllpondiDg 
point. acromia, to lenrtb of ICrvi<'e, on ·the illtroduction of tb, Station Senteea 
approftd ill paralfllph • of tbe RMolutiOtl, thul.",rs from the Oenel'at antl.the LMlliI 
8ervit'tl to the new Station 8erviell8 were admitted with etret't from the lit 8epteillMr 
1920, &Dd the Dbwtor General of POit. and Telegraphs ruloa that the method reterre4 
to abo ...... Id be adMnd to ba biJlg tlNo taltIaI, pi, of tile o8lelala til_ trMderred. 
It haa IlOW beeD brou,ht to notice tltat th ... OI'ders are .not fa ar.eortiuee ·with Fwada· 
Inelltal Rule 22 ud al they are not coyered by the orders contained ill Mr. Btantiall '. 
Jetter No. P.W.·1552122, dated the' .th )by 1922, the principle applW ractuillel approval 
by the Set-retary of State. Thf' intention of thl' Gtlvemment of India in Illuiag t.ho 

d~  contained. in lub·parqrapha (2) &Dd (3) of thl.' Reeolution in qU8ltion was that 
trallatera bora 080 J*IIlllel ..... of pay to ~. ebouJd be ... de at til. correapond· 
inr paillt alld Dot In aeoorduct> with the rule in Article 157 of the Civil Service &gu· 
iattaaa, .hlGh would ba.,. pro... both eeely ud ~ e. I ~ e.n be no Ilollbt, 
tWel.re. of the propriety of the proeellure aetuaUy iollDnd, ud in view of the ~ 
arability of ~ .  the poaltioll .. lOOn .. poaaible. the Govemment of ~d . 
ha"e iaaued ordera, in anticipation of the tormal Anction of the Seentary of Stilte, 
approving the application of tht' "enerai principle laid down in the Resolution of the 
30th April 1920 to tho CUtIII mentioned above ud allo the cognate C&aell of tI'ablfen 
hom the Station Service to tht' General Semee and between the Station 8erriee If A'; 
and •• B " with efl'eet from the lit September 1920. 

a. Th .. other DlAtter which the Government of India desire to submit relates to 
the regulltlOll ot pay in eODnet!'tioll with tranlters whleh haft oecuionally to be made 
hom one to !lnother of the difl'erent time-lleales I&lllItiolioo "",pectinl,. tor 

(/J) tIlf' elariMI stall' in' poIt oflleea. 
(&) IOrters in the Railway Mail Bervice, and 
(c) poetmen and 't'Ulap pOitmen, 

I" the RMoluti01l1 ot the Depattm8llt of Cotnmttee N •. 8458, 1&84 Ud "87 of 1910, 
eoplel of whieh were forwarded to 70u with the Finan" .,.,.....M -l .... Ko.· ... 
X.A., dated the 5th Kay llun. At the 't'&riOUl .lO&lea tor eaoh of theae three oIuIeI 
of ollelala .eN .... ' .... ~ .,." ... ·01 HT!Dt'la:tIIIt· _1IAlt ~ • 
.. bra.. aad were 1atell.4ecl to be lqaiY&1eat, the ao.erualnt ot 1Ja4Ja _ae4 .rtI .... 

\ 
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. that aD oIIeial OIl tnuter from ODe tiJae.eeale to aDotbeI' ahould reeeive the pay whleb 
he would have drawa if durm, the whole of aia prenolll eeniee he bac1 been OD the 
time-leale to which he was trIUlIterred. Thia 18 ob.toualy the pllly tair prlDeiple whieh 
eould be applied ba the CUM iD qu.tioll. wh1eh were in lact Dot eoD.templ&ted whell the 
J'aDclameatal Bu" were _ed. At the .. IDe time, the priDeiple 18 DOt lD COD-
tormity with rule S2 of Uao.e rulN. aDd &I lQeh •• e&Jl. tor COI11lrm&tiOD by the 
8eemuy of State. 

•. I am to requeet that m. K&jeetl'. Bt!eretal1 of State ma,. be moved to eon-
Ana the orden ot the Govemm8llt ot IJldla in the .... referred to abo ... 

I have the hOllour to be, 

8m, 

Your moe' obedi .. d eemmt, 

Bd. 8. D 'A. OBOOKSIlANlt, 

ColoMl, 

B.tIrt1tMr fo 1116 GOl1.m ... ,,' 01 IfIdtG. 

RBVlDD PoIIOlil RtrLJ:8. 

86. :.t. .a..r ... DUt: (G) It it a faet that the 8eeJ"etar)' of 
State for IDdia hal lUletioned reviled penaion mI.' If 10, will the 
Government IdDdly 1&7 on the t.ble a eopy of the .. me for the inform. 
tion of this A.mably , -

(b) It it a flet that no prm-itiona have beeD made for widowa of 
deceased pensionera who on account of preJIlature death could not 
eaj01 the peuaion' If 10, will the Gowl'IUDent be pleued to state the 
reuODl , 

ftt Bonoarablllir Bull ~ : (a) NQ. The Secretary of State 
bu not sanctioned any reviRd peDfJioD rul •. 

(b) Doea not arite. 

BARB 1111 THB 'I'Dla 8c.u.B OF PAY OJ' POSTAL EIIPLOYUI. 

87. Mr. ADIU' ... Dat.t: (a) I. it. faet that the P_tal Enquiry 
Oommittee reeommellded only two ban in the time seale of pay of t·he 
postal employt>ea f H 80, h ~ the Government accepted the same , 

(b) Is it a fact that the Deputy Accountant General, POIrta and 
TeJe,rapbll, Calcutta, hu allowed the reckoning of three ban in brina-
ing the men held at Rs. 92 8tage into the revilJCd 1lCa1c of March 181ft , 

(c) Will the Go,'ernment be pleased to intimate what orden have 
been pa.ued in the appeal made by G. N. lfukhcl'ji, clerk, BurdwBn H. 0., 
and Sib Ch, Bhattacharya, Sub·Post Master, Burnpur (Burdwan) T 

Mr. a. A. .... : (a) Yes. 
(b) No. .The HOOnd eAleieney bar 01 the reviaed lICale of lU. '0-140 

ilhed·at -the &100 Itage. ," . 
... .... 4-"t; . ~.. '.; " ~  to.,!. ,., f "". .,;, ' \, • ...; I I  / '>.:' .~. .1 * 

I~ I ) Tis. 8Ueli'IOf'both ,thtolloiall are ,UDder conaideralioa." ',< .• .~ 
4-'",&,""."" :.;..,.,1,.", .;·!c· " .!.: • . I ~ ~  ;. '.:' .. \ J.I;:"':"'·""'''\:-''T. ~ I  ..... ... ~ ~ .. .~  ,<;"}'" "."'.'" t~ . .  



UNST.lBUD QUESTION' .&)ID AN8WBR8. 

APPOurnu:n OJ' ~  OP I ~  POSUL OJ1PlOUL8 III no: POSTAL 
DBP.A.R'1'IUI:lIfT. 

88. Mr. Amar .~ Dutt: (a) Is it a faet that the BOns and rela-
tions of retired Postmasters and sub. postmasters do not get any con-
lideration in securing appointments in the Postal Department f' . 

(b) Is it a fact that the II0C81 Qovemment& show special favour tt 
such candidates for appointment in the Police, Excise, Registration and 

~  other Departments under them' !flO. are Govemment prepared 
to grliDt tht> same privilege tp the postal candidates related to the retired 
stal! , 

(c) Will the Government be pleased to state the number of candi· 
dates related to the retired std appointed, and the total Dumber of 
vaeanciM during the 188t 12 months in the Calcutta G. P. O. and ita 
nb-oftleea , 

'1'he Honourable 8Ir Bhupadra K&th 111tra: (a) No. 
(b) Part I-The Government of India have no information. 

Part II-The answer is in the negative. 

(c) Government do not poIIIINI the information nor do they propose 
toeal1 for it 88 the eKpeIlditure ofume and moae)? involV«i in the collection 
will not be juatifted by the advantage to be gained thereby. 

ALLEGED ASSAULTS ON P08T.lL EMPLOYER8. 

89. 1Ir. Amar Kath Du": (a) Has the attention of the Govem-
ment bf'en drawn to lettf'r No. P.R..SS, dated 18th May 1921, from the 
General Secretary, Provincial Postal and R. M. S. Association to the 
Deputy Postmuter General, Railway Mail Service, Eastern' Cirele, and 
the letter No. R.L .• l2-P., dated 20th May 1927, from the Deputy Post. 
master.General, )~  Range, to the Postmaster, DacC!a, published in the 
.. SalDity ", an organ of the Daooa DiRtrict. P08tal and R. M. S. Associa· 
tion in its issue of June and July 1927 t 

(b) Is it a fact that the assault was made by 1\ deek ~e e  on tbe 
porter IUld mail Agent at Tarpllssll ~te e  stat.ion and it was immediately 
rf.'portedto Babu Raj Kumar Mukherjee, Illspt>ctor, Raihvay Mail 8ervice, 
3rd 8ub·divj8ion, who r(lfused to identify the ~~ d before the Police 
at Narayanganj and thereby frustrated the prosecution of the accused ? 

(c) Is it 8 fact that Babu Raj Kumar l\ftlkherjee has been trans· 
ferrNI IlS Inspector, Railway Mail Service, Sadal' Sub·q.i\'ision, and the 
Mail .\jl(>ut, who rCJlorted the case to. the Inspector to 'Narllynnganj by 
.way of puniRhnlcnt by Babu MohiniMol18D IJllhiri, Superintendent. Rail· 
way Mail Sf'rvic(', S. Dh'ision f  . 

(d) Is it a fact that Mr. (ltterry, Superintendent of Police, Dacce., 
~ te  Rajendra Chandra DRR. a postman, Ramna ~t OffiM. while 
he was on duty and the t~  Post mil liter-General, Dacca Range, did 
liot think it worth h )~ to take I ~  action for th~ protection of the 
Governrnf.'nt ~ t within his .iurisdiction ! . " 

(e) Are Government aware of the f.ct·that ~ e~ t ~~~ 
~~~~  railway station ~t . ~~~ ~~ o! .• ~he ~ t~ t 
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(I) Do the Government propose to take any action against the officials 
concerned "'ho all88ulted the postal oflieia1s and those for. whOlle neglect 
the prost'cution was frustrated , 

(g) Do Government intend to take IIJteplll for the future protection 
of p08tal employ eel from weh usaultll , 

111'. B. A. ..... : The infoMIUllion Us being collected and will be 
furnished to the Honourable Member in due course. 

ExdDlATIONM BUDVB Ct.m&u IN TIlB Poe!' OrrIcE8. 

90. 1Ir. Amar Bath DuU : (0) flu the attention of the Govern-
ment been drawn to lett .. r No. ·A.8.118.11. datM 22nd June 1927, from the 
Dihetor.Geaeral, POO8 and Telegraphs, to the tt t~ e e  

Rengal ad .A.am Circle. prescribing the cumin.tion of the reserve 
C'!lerb in the Post Oftlces after a year or in calle of their failure a 8eeond 
examination after 18 month!! by the DeputyPoHtmaster·Oeneral o.r 
Penonal AMUlt8JltH of the Post.aster·General at ditft'rent c"utres' 
Is thjs in direct contravention of rule 24 of the Fundamental Rules' 

(b) Will the Government be pleased to state if the order is meant to 
be put in foree in the BenpJ. and Aaam Cil"Ole only or throughout India' 

(e) Will Government state the espeoted amount of espelUle8 to be 
bttnlJ'Nd for travelliq ~  aeeount of holdiq the exAlBiDatioDB 
at different cena. of Ute Depaty Poatmuten.GeDeral and the Pencmal 
Assil!ltant8 in the Bengal and Auam Circle and other Circles of India , 

(d) I. it ill eorrteDtplation of tbe Direetor-General to appoint 8ubsti· 
tilt.-ill place of tAle Deputy .t ~~ an4 P.no .. 1 A.iltants 
dllriag their abeeaee at diff.reDt CdtnI for DWlApment o( the office work , 
U the reply be ill the .mrmative iI it a feet that the number of tlae Deputy 
PoatJDUterw.Geaeral uui Penonal AIUtaata are in e%ceas over the aotual 
~~~  ' 

(e) WiD tM ~t be pi ..... to ... if in any ~t t .nice 
in allY (Ith.-" department of the GoYerD8MllDt. probatiODary ~ e  are die-
charged after a certain period OIl II1Ulh enmi •• tioa to tIM Nin of wit 
~ tI ,  . 

(f) I, it a fact that the m'Vimonal 8uperintea.deDt. and ftl'At c1 ... 
POittmaate1'll take iD the reserve elerb .fter boldiag • departmental 
tat examination t 

«(J) \Vb)" wu the old lIy8tem of reoruitiaer l'flIIIen'e e1erka by the 
Divil4ional SuperinteooentH and the fint clan Poltma"terlJ done away 
with' 
Mr. II. A. 1amI: (a) Yea. The letter W&8 addrellsed to all Poat· 

mutel'8-0eneral. It iM not in contravention of Fundamental Rule 24. 
(b) Througbout India and Burma. 

(c) No additional expense on account of travelling allowance of oftlcers 
holding the examination ill anticipated. . 

(d) No. The IIeCOnd part does not arite. 
(,) The information i. Dot readily available and Government do BOt 

propole to uk f<Yr it. 

(f) No,' ,', A. copy ot, ~ .e 1 and 2 of Rule ~  Post Oftlce 
"'UfJ, 'rQl-II, 18 au..cW. 
(,) It bu Dot heeD doae •• ay with. 
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ApPOrNTVICNT8. 

169. llvlu to be ob""n'ed !(Ir the recrl,itm6nt and trllinmg of cGMidGte, for re.lerV6 
~ e ~ t'll tlw Pon 0 tJice. 

I, The lene retltl!'Ve IIIlnctioned for the pOIt oftlet' sbould be a trained reaet'Ve aud 
for thi. purpolt' titt'J't' should be 11 re<·ogni.ed body of candidatel in l'at'b Divillion IlDd 
fim eJatlll Head Oftlt'e group recruited ill tbt-DUUlner below :-

(a) In eoanedion with Nch permallllnt vacant'y which ill due to occur owing to 
t.ht! retiumeat of lUI oftl,.lul. a. e ~ d t.e  should be eelet'ted and Ilia 
trainiag Ix>gun ja.t early enough to admit of ita completion by the date ot 
thl' V8A'.ancy. The time of • .,lection ~~ t of t'oune, depend on whether 
it ill a8l'.ellmry to train th(' ('uDdidate ill both telegrapb and postal work 
or only la the latter. Oare ehould Ix> taken to uvt' a suitable ptqportioa 
of the caadidate& truiDt>d in telegraphy, lind the period of p08tal traill-
lag, ,,-bleh in the CRS4' of men who arc to bE' trained in both elaasea of 
work sbould [l1'f'<'ede thl'lr deputation to the Telegraph Training ela.ts, 
should ordiaariJy not e ~ I mOMba, If Ws matter ret'eit"e tll& atteD-
tion tha.t it. dOIt'M-e1, thure aliould "ldom be all iate"_l betweea *Iae 
Clompwtion ot a candidau' 's training and Idt appointment u a reserve 
I'lerk. 

(b) In addition to the men relerrl'd to in tM prtlC.'eding paragraph, a tew candi· 
dateR (the nnlllht'r being bed by tbe Head of the Circle 8Ileording to ' 
tbt' requiroment. of the Dhiaiou. or Head. O8lee group) .howd be _lecWd 
from tiDl!.' to time and after beiDK tnlne<i tor the requlaite period should, 
while waltlna tor reeerve elerbllipa, be employed B8 tar 88 poaiblebl 
filling vsC'anelea due to- . 

( 1) the t.reaiion of tAlmporary o.r lIeaIGA I1ppoiut ...... t. or 
(2) the cleputatioa of pOital .ipallel'l temporarill to departmental teleerapll 
omeoa or 

(8) The deputation 01 oftlcials to tleld service in Iraq, ete., or 
( • ) the plaeing of oftlelaJs under autpeUIOD. 

Whllt! Ilot 1UUq neh ¥IU'.aJl('lea. the eIIDdidate. should bto ~ t  to attend the 
,. oil. at tIMo p ..... wlleN uey lift!. 

Theee caDdldatee .hoald be appohrted .. I'ellelYe elerb in ?aMltei .. due to deat .. 
or tile eftatin .f Dew pemtaaellt appoiatmeat&. A. It i. meet u ...... ae-tIIat .... 
l'Uclldate. .bould haft to wait for appointment. for U1 colUli4ierUle period after tJMi.r 
tTalalq III aomplete, it wUl be neeOlMary for elU!.h Superintendent and lit eta. 1Lw:l 
~  to p. hla requiftllllea.tAI la thlt reapeet witb ,....t ean and, lit order to 
tIIIIUfJ ht.elt that thia ia beiDa dOllIe, the HeM .1 .-Oirele _old cIMMad &Il upla. 
utloa in eft" eue in whleh a trained C&adldate la aot provided wlth a I'8II8rYe 0&JG. 
Uip withiD 8· month. of the completion of h1t traininc. 

(c) No eaadidate shoald eitber befoft or after tralnia, be elaployecl. in filllq 
tIM plaoe of &II ollleml 011 leaft. 

(d) Heade of Cire_ ihould .ubmlt tor tile Director·General'l lnformatioe At 
the be,iuin, of each oCIloial year a .tatem.at ahowina the namber of 
clUldldatee enrolled in each Diviaion aad lst claae Head O1l\ce group and 
oontainlng in reapert ot eal.'h I.'.a.ndldate the following partieulars :-

(i) Daw of enrolment III t'Jindlclate ; 

(Ii) Period of training ; 
(4M) Period of cmploYDlf:'IDt in ading or temporAry vacanciel ; ud 
('11) De.te of appointment •• re __ t~ ('.Ierk. 

t. The dUef t'.Onditioal required of a t'.andidate for elerleal appointment. in the 
P .. OfB_ are the tollewtac :-

( 1) That the eaadiclate UcMa1d aot be u... II ,..1'1 OD the .. to u la appotnW 
.. a f!HfIIrYe oleA· j 

(S) 'rMt .na_ ......... pl'lMuC!etl b,hiJll el ~ p ..... ~e ....... t 
........ ,..., ...... torthl loeallt1. .. neenaed whiela .• ~ . I ~ . 
narU1 be tbe matriculation uamlaatlOli at a ee ~ tJal.,.ntv.ot iy 
...... tal .. t j ..,.. . 



(8OTJI Aro. 1927. 
I 

(a) That • I&tlataetol'1 eerti1leate 01 ..... eluuaoter hi beeD produeecl from 
IOJIle reepeetable aDd truatwortby perIOD ; 

'('> That the CIIlDdJdale'. baDdwittlq 11 nut &ad ler1b1e and that be it quJek 
at Apne; 

(3) That be 11 williq to fURiah Neurity tor •• 800; 
(6) That belore COJDJDeDem, work he produeee a eertUlcate of play.lea) 1m.. 

Iiped by. Ciril 8orpoD. 

Au.llGATlON8 AGAINST BABU KOBINI MOILUI LAmm, SUPSmlft'ENDENT, 
Rw.WAY ~ SBRVlCB, S. DrvmON. ' 

91. JIr ........ Ddt: (0) Will the Government be pleued to 
It ~ the rule of the Civil Service Regulation8 or Fundamental Rules un-
der which a Divisional Superintendent is competent to issue .tanding or-
den re{loong leave on medical certitleate f If there is no such rule, will 
Government be pleased to ate under what autllority Babu Mohini. 
'Molan Lahiri. Superintendent, Railway Mail Service, iaoed .. taDding 
orden deelining to aeeept medical certiftcates in certain eueI and 
refusing the leave recommended by medical praetiHuners 81 stated in 
reply to question 90 (d) of the last 8etJiion of the A88embly , 

(b) Are the Government aware of the orden iIaued by Sir Ganen 
, Boy: late Director General of ~t  and e e ~  urginl t,be relief of 
the oiBcrlalt who apply for leave on medical eerti1lcate , 

(e) Will the Govermnent be pleaed to ute in how lIWly CUll 
(rivinl' the Dames of partieular iDdiYidnaJa) I_va on medical HTtiftoatei 
WAI refuNd to the emplo,.1eI f 

(d) Will Government e ~d to .tate the number of traullfen 
made by Babu XohiDi Mohan Labiri dmine his adminiltration in the 
S. Divooon and the amount of tra\'elliD, expeDI88 paid for tuch tr ... 
fe.N anii. to enumerate tbe partieulan of intereMt of public IiOn-ice for which 
this .. m"unt hu.been spent out of the publie revenue in the. _ape of. 
travelling apeD" f 

(6) 1& it a fact that Babu Mobini Mohan (;abiri Ilever exam.iDed the 
~ on running railway Mection8 and the condition of e ~e of the 

lOrten f 
". 

ef) Ia it a faettbat all tbe van", except one of the 8.-13 8t!ctjon are 
80 small that during the "'orking Mt"a80n in winter tlae .pace iH quite 
irunlfBcient to contain the mail and paNel bags and the Caleutta maihl 
are being carried from Nara),uDgauj to Dacea in ordinary third clau 
pRl.Ulenger traina and Babu Yohini llohan l;abiri failed to take any pre-
ventiv.'. action fot' tbe Mfet)' of the mails , 

(0) 11M the a ttent ion of the O(,vel'nmcut been drawn to letter 
No. P.R.-lf, (2). dated tlte 23rd July, 19'.!i publiRhcd in the .• ijlUllitee " 

~ of Angust, 1927, an organ of the t ~t 1>oltal and Railway Mail 
Service ~ t.  addre8Hed to tbll Deputy POlltmuter Oeut!fjll Rall: 
W8Y Mail Servicl', E8Hterll Circh! from which it appean that Babu Mohini 
l1ohlN! Labiri. abu5ed in dlM'h,.tPa" IWd d~ t  ntanlMrBabu Sarat 
Cbandra Chakraborty, a mail mard and cauaed hi. to bo ~  
p!"OIflellted ,_del' the Penal Code and tile POIt 0f6ee .~ and .... ktlpt 

. ~ ~~~t ~ .. ~  t h~ h th.~  ~ tt .~ .t ~ .~t~d .. llim without u... g 8u"cbarrtf ....., -" .  . .:" .6-1 ~ .  



(k) Are the Gevernmettt aware that Babu, Kohini Mohan',Lahiri 
on t)JU! occasion ,abused the'Sub.Poatmaater, KulauraRailwa, J llDctioa 
PCl;ft Oftice, and the General Secretary, Provincial PotIt&l aDd Railwo,y 
~  &orvice A.SHOciation, ~~  and Alnlam, brought the, t~ to the 
notlce' of the hIgher authontle8 ,  ' ,,' 

(1) Are Government pl'epared to ~ de  the questi6B of t ~t  
Babu Sarat Chandra Chakraborty, the mail guar4, lUld i&mjng orders for 
payment of hi/; pay with effect from his date of jjwipension" "  , 

Mr. B. A. .... : The information is being ,collected ad will' be 
furnished to the Honourable Member in due course. 

RETBAWSPER TO RAILWAY MAILSERVlCE, S. DIVISION, or BABU KABISWAR 

LA1.A, ETC. 

92. Mr • .lm&r Hath Du": (a) Are Government aware that due 
to the patronage of Babu Mohini Mohan Lahiri, present Superintendent, 
Ruilway Mail Service, 8. Division, Babu Kasiswar Lala /ilecUl'ed are-
transfer in the S. Division wherefrom he was transferred in the year 
1911 by way of punishment' 

(b) Will Govenlment be pleased to state the number of sorters in 
the S. Division whose senior claims were overlooked by Mr. Mohini 
Mohan Lahiri, the Superintendent, Railway Mail Service, in ~ e  

on Babu Kasiswar Lala the ,!ost of Sub-Record Clerk as stated in reply 
to question No. 89 during the last winter Senion of the Assembly f 

(c) Are Government aware whether any attempt was made to test 
the efficiency of the senior sort£'fs to proye that they. were unfit to hold 
the charge of Sub-Record Clerk' If 'Dot, will Government be pleased 
to state th£' ground on whirh th£' Superintendent arrived at a decision 
tbat Babu KaaiBwar Lala is the only man capable to hold the charge t 

(d) Will Government be pleaaed to state the educational and other 
qualifications for which Babu Kasillwar IJaIa has been given preference 
to by Babu Mohini Mohan Lahiri, the present Superintendent , 

(e) Is it a fact that no less than 13 sorters have been transferred 
during this short tenure of service of Babu Kasiswllr Lala in the interests 
of public service from the Narayanganj Railway'Mail Sefvice office 
to d18tant parts of the S. Dh'ision and two of them were retrans-
ferred to Narayanganj for the same reason' If the reply be in tbe 
" aBJrmative, will the GoYernment be pleased to state the particular in-
terests of public sl"f\'ice that tht>se transfers served and the ;tmount of 
public revenue spent for tilt' transfers f 

(fj Will the Government be pleased to state the action taken, if 
~  for putt ing the sortel'S in double llnu triple duty by Bab. Kasiswar 
Lala 88 admitted in reply to question No. 90 in the last winter Session' 
If the reply be in the negatin will Go,'ernmcnt state why he has been 
set free' 

(g) .,\.re Government ~ e of t.he faet that. th~ Sub-Record' Olerks 
at Tiasukia and Gauhati in .Assam under the Superintendent, Railway 
M .. n Se ~ . S. Division are senior to Habu Kasiswar ~ and have been 
serving lonr in 'more unhealthy and costly stations while Babu Kuia ... 



..... . .a. '..... 7 I I 'Y. !tIhIr Aw. 1917. 

Lea altJlOap, JIIOftIiIIIed flem outside tJte 8. ·Di ..... Me MeD posted 
~ Babu JhIrUU .... Lahiri, ti.e . ..-.·&peri......, .. ·N..., ... · 
a-j 'Wit ....... 0 .. daeir elaia t 

(l) .Whac aetioa do the Govenmumt pJ'OpGII to tab ill thia .. u. t 

........... : <_> Tile faetl are .ot .. stated m tae queetioa. 
('6) It wu not stated iD the reply to -auestioIlNo. 89 ill the lut wbrter 

8eaIioD of the A.IIembly that the claim. of any ReDior mea were overloobd 
wIMm Babu x..m.w-Lala WIll appoiateci Sub-Beeord CJerk. 

(c) and (d). Govemment have no information except that Babu. 
XlWbiswaf Lal. "as COlUIidend by the authority competeDt to 1lll tbe 
appointment to be beat Jitted for it. ~  do not propoae to call for ny 
further information. If any official felt 8ftl'ie\'ed by the appointment of 
Babu K •• bilwar Lela. it Wal opeD to hiB1t4: appeal to the next higher 
authority . 

(e) GOTemmt"nt have no preeise infonnation ahout the various 
detaih, nor do they prop08e to waste time and money in endenouring to 
collect it. The' particular intereHt of public e ~t.  Aervf.'fl by trantlter is 
j til effioiency. 

(I) ~  RC'tion WtUI taken, t~  no action ~ conHideretl necel'WU'y. 

(g) and (l). The fsets fltatoo .. ~ not wholly OOlTt'ct. th~t . it ill 
d~ IIt d that the pretent men at Oauhati and Tirumkia ~ unwilling to. 
be tral18ferred. 

bsnCrlON' OF Potn OmcKS BY AliD7T .~. 

93. Mr. AIur Kloth ·Butt: (a) Will Governmont be pleased to 
l'!tate jf t t~ information 8f;I aAAunod hy the HODouTabl •• ~ t  lfemlJer in 
reply to trtal'J'ed qUdtiollH NOll. :iM and aM on the 14th February 1927, 
regarding ~et  of po.t offie .. " by Audit OfH(!f!I'1", it! now rendy' If 
THH. "'}WJI is the information espeetc..'<i to be fl1rniabed 7 

(b.) 111111 tbf! attention of the Oovernmf'nt bM'D drawn to ett~  ~ . n.· 
l:i!d .• datr.d 811d Mft1"eh 1927, pOHted at t.hp RaJnna POHt OftJce on the bt 
.Tunl'; 19'J7. from the Deptu.,. POfItmaHter OeDE'raJ. Dacca Range, to the 800-
retary, DillJtnrt 1'OIItal IlDcl Ita ilway :\loil ~ e ~) ~ .t  plIhlillh.m in 
·be te~ au organ of the A.ociatioD iD itt .iMue of JUDe and July, 
1927 demanding" either to etJtabliHh the truth of the aJl.-tio'h ot' ~ 
,'\'hbdraw them within 16 days'" 

(r) Will the Government b(· pleaHed to stat.e the result of the en-
quiry vrollliKCd 1 If no enquiry hu yut been made do the Oo,\,erUDUl7\t 
propose to j.J.pedite the enquiry t • 

(d) Are Government aware that all Audit. Ofticcr oth.,t than the .-
ref .. rred to by the POKtmaKt('r Oeneral, Ben,a} and ASHarn ~. weDt to 
inspect the Chittatr0ng Head OftJee ill the month of June 11'27. but. the 
POIItmUtef, ChiUlgoq, did DOt allow him to m.pect the ofIlee until 
~  of ..... P_t ... ter (le .. a) wureceived' If the reply,", in 
t_, ...... . ~ e e t.t t~ wby this il'H(CUlarit,y Willi enID-' 
...... '·1; 



(c) Do Government propoee to ditcontin'ae the aytttem of,' iMpefUon of 
mu«aail poet ... by the Audit Oftloen' 

<I) Will 9o'ftl'DllleDt nate the amGUBt of tlI'Ilvelllag expe!Hliet inearrM 
fw iD8p8Ction of mduil JlO8t ofticel bY' the A1IIdit 0fti00l"8 aJMl P&J'*iaalan 
of .JeriOUI irregularities deteeted by them cluriag the Jut fi'Ye ',... ia 
Jndia' 
.,.. BnnraIt1e III' Bull ..... : (4) and (c). A ~te reply 

to the Honourable Member's queltions Nos. 355 and 956 was sent to him 
on the 15th March 1927 and a 8upplementary reply, containing the results 
of the enquiry referred to by him, on the 6th May 1927. A copy of the 
replies i8 in the Library of the Houae. 

(b) and (d). Government are enquiring into the points raised and a 
further reply will be Bent to the Honourable :Member in due course. ' 

(6) No. As stated in the reply to part (b) of queBtion No. 356, Gov-
emment attach the gl'l'atest importance to the8f> iBspectioDti. 

(f) Government do not consider it necessary to obtain any further 
information hl'yond what was given in reply to question No. 355 (a) and 
(c). I 

FLOODS IN ORTSSA. 

Secretary of the Auembly : Hir, in reply to the Wl's,,,age of sympathy 
from this BOllse for dw d t e~ Cl,iUl.ed by the floodt>. the following telegram 
was rect·iwd from the Gon'rnment of Bihar <Wd Orissll on the 22nd ·of 
. ~t last : 

•• Uil,Ex(*Jh.>II(·Y th~ Oowrnor of Bihar and Oriua gl'Olltly applWiAtes the lIIesaagt> 
(If . th~  "'bids the ~ . t t  AS8\'lubly hus eOllllllullif'ftttld through him to tht? 

~  ot OriSIIlS' ~h t 1111\',· t'luft'eTed froUl tbt' dt'nlllt.ntiOllll of tbe r('cent. floods. Hi;; 
~  .. "IIC'n('.\· ,1('lIlrC'1I to thank t,h(' 1.l>ghltntiYc A91iC'llIbly fOT their cordio.l interest. ill th,' 
welfar(> of th" t~d IIn.1 to 8111"'" it that the LO<'al Gowmnwnt. hn.e alrendv UUdl'T' 
tak"n l'oDlprehl'nfliv(, mehaUTN tor the relief of distress Rnd generous 'nid' h8H 'bt>('n reo 
n:v('d from .. hariwbte ~. t .  • 

~ GOIJD S ~  . ~  RESERVE BANK OF INDIA. 
BILL-contd. -

Mr. Presidot : The 'HOUMt' will now rellume furtber discussion of the 
motion made by the Honourable Sir BMil Blackett, namely, that the Bill 
to establiloi!l a gold Ktandard currency for British India and eont>titut.e a 
ResE'rve Bank of India, ali e t~d by the .Joint Committee, be taken into 
conxideration. 

1Ir. Vtdya Iafar Paudya (MadraR : Indian Commerce) : Sir, I beg 
to Mile t.o ~  on the motion and also to move my amendment, of which 
I have given not.iee. that t.he Bill to e8tabJish It Gold Standard for BritiRh 
India and constituti' a Regel'Ve Bank of India, as reported by the .Toint 

tt ~  be re.circuJated for the pnrpose of obtaining further opinion 
thtt,.,on. 

Thf' StJlndintl OrdeTR have a e~  ",ille provision in Rule 44 t.hat, ,aitt:lr 
the pre8Elntation of the final Report of a Se~ et ~ t~ee on a Bill,.it !I!I 
OJ)eJl nea to the Member in ohute of the B111; if be 18 dissatistled with the 
-.hapi,. ,.1 the !Bill by the Sallet ~. to move that the Bm c\'RI 



{Hr. Vidya ~ d .  : , 

re-oommitted either without limitation or with reHpect t()particttlar ehnltIM 
I e. t e t ~~~ to. JUke additienal PIIOVMUOllll in the BiU, 

l"" Wbydoea Ilot the HODOUrable Member feelinelined to appealt.otbe 
~  t Does ,he feel that it is no WIe appealing to Philip dnmt 

again' Does he feel that the Committee is not sober enough to be appealed 
to f Or the ~  lI:0ver, .I ~  .~  . ~ ~ ~ e .  to 
~~e tbell\ to ~e to ~. pomt 01 V),ew t 1f he Ul con1iden.t that ho 
uit'" the right Qd he ,Can C4J"Q'tb,e ~ t  with him, it w .... -open to h!tQ 
qder the, ume Rule 44 to pl,)\'e that tile Bill, • repollttKl by the JOlDt 
Select Committee, be re-eirculated for the purj>Ollle of obtaiDing tllrtber 
opinion thereon, If he had done 110, tbe Honourable Mover of the Bill 
wonld bave fortffled himBelf with tbe view of the public and then approaebecJ 
tWa HoUle 10 reconsider bis origiDal Bill. But what do we find' Tbe 
Hoaourable .Member in oharre of the Bill. wao hubeen in petulant 
mood from tbe begiDDiJae, Utawad of takin,.thi. wile course, hu sent a 
series of amendment. which practicaUy aeek to restore bis own old Bilt. 
I¥ un. DOt i:aBultiDg the Joint Committee of both tbe Chambers of the 
Indian Legi&lature f Twenty-five gentlemen of both the HoWJeH went ttl 
Bombay and Calcutta at coDlliderable inconvenience to themaelves in the 
bottefrt part of the year and spent a full fortnight in their 4eliberations, 
and the Bill aDd the Report are the rc.ult of their laboun. If hEt wanted 
to bave his own Bill only to be considered and adopted, wby did be wute 
the time of tbe Dlembe1'8 of the Joint ComMittee, and why was all the 
~ e d t e iDe1U1"ed f The Joint Committee wal eontrtituted of the 
Honourable the FiDaDee Member', own free choice and nomination. H" 
probably felt that by ooDltituting a Joint Committee of both the lIoU1leS 
he had a bettu chaD" to 1M Apport for hi. Bill. He thought lbl! 
Membel'll of the obligiDg Upper Bouse would give him greater IIUpport. 
But be did Dot reckon with hilt host. The credit iIJ due to the Memben 
of the Upper HoWIe who sat on the Joint Committee that they took a firm 
attitude and'a blOl\d outlook in abapw, the Bill. W. must thank 
tbe majority df the Committee for their work. In juatiee to the Joint 
{:ommittee tbe Honourable :Member in charge of the Billlhouid have moved 
the lIoUle that the Bill, &II reported by the Committee, be re-oirculated lor 
the purpo.e of obtaiaing furthe1' opinion thereon. The majority bu made 
wbat improvement8 they could under the peculiar circumstance" they had 
to do their work. Unfortunately they did not 10 fl1' eD()Ufrh. The ftMOWI 
are obvioua. On eevera! oceaioDlt, the Honourable tbe Finance Member 
threau-..ned .to droll the Bm altogether, jf the Committee did not ~ to 
what he or tb. packed Royal ('ommi88ion ealled t.be d ~ t t  eaentialll 
of thf.' llill. 

The Honourable Sir Bui1 Bla.ckeU (Fiaanoe Member) : On 8 point 
or penona] explanation. Sir. May I aak the Honourable Mnaber what 
Ituthority be has to MY that certaintlrinlH happened inflide the Committee, 
that 1 said this Qr. I Maid that f I ~e strong oxception to that oocaui'le 
~ . report. in the Prettll were entirely unauthoriMd and they were 8ODle· 
t ~ very mitdeading. T think it if! unfair that I IlbOllld be accused in this 
lloUBe of a statement of fnet whillb is obviowdy only 8 ltatement of 
h.vpoth ••. 

, \. ~ ,.'. . .  . 

; .... ~ td  .... had,.", fin. a, .. ,. ill ·thia OOIlIleatioll that tIlia 
" .. even ... e~.  the ~ ~ .  . he~ H_beta weN led' to 
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believe that the country would lose the wonderful benefit", of the so-called 
gold standard and the Reeerve Bank if they insisted on making the changes 
they wished to make in the interest of India. The Damocles ~ sword of 
withdrawal of the Bill W88 always hanging over their heads.' The rel:lult 
is that we have got a Bill p&88ed. by a narrow majority with a DUUlber of 
minute.ll of du.ent. I feel the majority would have been greater but for 
the fear of loaing tbe whole Bill. Even this HOWie was similarly told 
yetiterday that if the Bill is dropped the re.poWiibility will lie on the opposi-
tion. But what u. the use of the Bill if it is not in the full and best interests 
of the country f 

I maU give some of my reasons in requesting this House to accept my 
~ d e t. ,This Bill is a very important measure which vitally affecta 

everybody in the country. It should not be fought on pugilistic grounds, 
aa the Honourable Sir Basil Blackett is reported to have rightly said else-
where when he was probably in his calmer mood. The various interests 
of this VllIIt continent should be wnvinced that the measure is reallv in 
their own interesta and not devised to suit the European needs first' and 
to allay the fear of the United States of an immediate and direct setback 
from Rny action in India. The United States has an exaggerated feu 
thlit the gold coinage and the ro}d coin circulation in India would mean Ii 
withdrawal of about 500 million d ~ worth of gold within the next 
ten yeara and would correspondingly accentuate the decline in world 
prices. In fear  of the additional depression and further complication in 
an already depresaed financial situation the experts of England unanimously 
opposed any proposal for gold ooinage and gold circulation in India and the 
American t ~ supported their position before the Royal Commission 
on the clOKe lines of whose recommendation the original Bill is drafted. 
Thw; ~e Indian public must be given ample opportunity to compare and 
scrutinise both the Bills, that iR, the oririnal Bill drafted 011 the lines to 
Buit ftrHt the alien requirements on alien recommendations and the draft 
now submitted by the chosen Indian representatives who have their own 
country 'N inttlrest at heart and hnve re-drafted the Hill though not so fully 
as they might han, if they were not threatened at every stage with the dire 
calamity and responsibility of losing the very first measure of fiseal 
aut.onomy. II!! it not therefore very nect>tllary that the Bill should be 
circulated for further opinion thereon before we proceed with the Bill , 

Another reRRon for thiR re-circulation is that in their Report the Com-
ttlittee themselvt>.s say they have made a number of changes--fleveral of 
t.hem of considerable importance. For instance, as they say, and rightly 
too, that they ha"c made what is perhaps the most important alteration 
to substitute a bank with a capital supplied by the Government in place 
of one with private Rhare capital. It is no Ulle creating another East 
Jndia Company to exploit the country in partnership with the Imperial 
Bank of India with several of the wholesome restrictions on the nature of 
tbe bulJinesa to be done by them in future re1Jloved and also the Govern-
ment control withdrawn. But the Honourable Sir Basil Blackett's amend-
ment ftoe& t,o create an East India Company. (Laughter). I am sure 
the country would approve of the State Bank only if other' sa.faguards 
provided by the amended Bill are also CBlTied out. It is no U8e foroing a 
scheme doWn the throat of the people and yet ~ we are getting rid 
of the ootopU!! of the Secretary of State and giving India fiscal autonomy • 

• 
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[Mr. Vidya 8apr Pandya.] 
What tbesharellolders' bank· 88 devilled by the eriginal Bill amounts to iI 
traMfer of colKrol of currenev from the Secretal')" of State in EnglaDd 
responsible to-Parliament to uie &tien exploiters and ilaperious bureaucracy 
here, whieh may mean a ehange probably from King Log to KiDg Stork. 

We had again been repled with the great advantapa of having • 
lhareholders' bank. The Honourable the Ii'inanee Member regards it as 
fuDdamental that the majority of the memben of the Board must be oholeza 
by constituencies independent of the State, and he and his colleagues are 
tty their experience convinced that the deviee of private Ibue capital, which 
it well understood in other countrie., is the method belt calculated to eerve 
IDdia in this eOllneetion. The obje0t8 of share capital, we are told, 
are ftntly that 8 body of directors elected by persona who have 8ubMcribed 
lODle Nlare capital would have greater interetlt in the institution ud com-
mand more confidence than directOl'H &elected by other means. Secondly, 
the Bank would be oouducted from the point of view of commercial 
advantage and of wbat is bert in the eooDomie ~ e t of the COUDtry. 
Thirdly, thcobjeet is to create a democratic OOD8tituency to which the con-
trolling body of clirecton would be reHpoDlible. 

I have been OODDeeted with banking irt India for the Jut quarter of a 
century and with the courtesy of the India Offtce I had the rare privilege 
of aequaintiDl myaelf with the inside worIriDg of the Bank of England and 
the five big banks of England when I went to give evidence before the 
Chamberlain eOblJbiStJiOD, and I· had the opportunity of companD«' the 
banking 8)"8tem both in England and in Indla. From my experience in 
Jndi&, I find tJuat the three objeetM are very nic .. in theory. But in practice 
the control and direction of the Bank", vested in a group of Olen reeponsi-
ble to nobody but tbem8elve8 without any effeetive superrili01l aDd cheek 
tty sbareholden wborte interetlt does not go beyond fat dividends. Tbe 
dh'ectol'fl at the wNholdel'fl' meeti!Jl' are practically left to PaM aeeount" 
wbmitted by theaulelvea to re-4tJeet themlielveH or the partnel'B of the ~ 
to which they beJODfr, or th.-ir I'IUooe&MO", if 80y of tbem are removrd ~ 
the baud of death 8nd to appoint auditors th ~  O'\nl choiee to 8udit tht>ir 
own acconnt,. ThiJil applies to the Imperial Bank and the old Prt •. 
• ddeney Banb. Owing to the gftleral apathy of the Mb.t't'bolde1'Jl the 
djrectOl'l4 limply comply with jU8t the formalitieH J'f!quired by la,,' and 
iMue 8 report. and balance-Hbeet. They ~ not inclined to give any infor· 
mation to the sbllrebolden. 

~t it may be conlfidered I am exaggprating matters I have in my 
band 8 list of nttendance at the Hhareholder:;' meeting of the Imp(!rial 
Bank for the hurt five yeal'ti. The I ~ ) Bank it4 our preHent State Bank 
d~  thi' ideal Aeheme of Mhareholders. Here is the attendance at the 

general meeting of tht' Mbareholdel'M of tbe hUI)erial Bank of India ~ the 
1.1tt five yeaM!. In 1921, the meeting WII'I held at Calcutta and only 11 
Ilharebolden were present, 9 Direct(JI'H and Managing GOVf!ruol'Bt and only 
2 e t e ~  trom outtide ont of 5,000 ahal'E!holders. 

. lif."..,.1tr Iabibl&4a ~  Qatnm (North.Weat Frontier Pro-
nnce ; ~ ted Non·OftlClal) : Wh* fault it tJlat , 

.B ... Vial,. larU' P&IId,. : It ia th" fault. Of tbe qBtelD. In 1922, at 

. OInbq,. ihere "ere ~~ p1'etIe!U in pel"8Oll and ~ e e t by'tfbat 
they call ,proxy. In Madru, til 1923, 41 "eN pl'el6bt in petlOD and 1,621 
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were present by proxy. In 19M, at Calcutta, 16 were preaent in penon 
and 908 were present by proxy. In 1925, at Bombay, 34 were prettent Ul 
peNln and 841 were present by proxy. In 1926, at Madraa, 13 were; pl'ellent 
in person out of 5,000 uareholdera, . while 788 were preae.t by 
proxy. I may just here explain why in 1923, in Madras, 41 were present 
in penon and 1,621 by proxy. The occasion was that some of the Indiana 
were anxioWt to Dave an Indian auditor. Both the Bank and the frieoo. 
of the auditor had worked to secure proxies. I may also say that a large 
number of proxies are alway. registered and remain with the Bank, aDd 
that is why you find in the amendments to the Imperial Bank Act a request' 
that the proxies should not be tranaferred from one office to another when-
ever there is a meeting. 

Now, Sir, as I have explained, out of about 5,000 shareholders dis-
trihuted all over the continent of India, except on any rare occasion, the 
directors and the oftleera of the Bank are left to oonduot meetings held oBly 
once a year. 

The directorate of a bank practically becomes a cLose borough con-
fined only to certain favoured ftrms ... The directors by mutual courtesy 
have 8 freehold and life-long tenure o""'r oftlces. The Government have 
tried on the old Presidency Banks' funeral additions of one or two Govern-
ment officen in the past, probably t.o restrain the emberanee of com-
mercial diret"ton, but of what earthly use they were to t.he Bank it is 
difficult to say, 88 they t.oo were generally mute like other directors. The 
Bank of Bombay failed in spite of an ofBeial director on the Board. If 
there are any independent directors, they and tbeir firms languish under 
the cold shade of the Secretary or Managing Gi'>vernor's displeasure and 
their contempt is seldom PUl1led. Under the present system, a seat on 
tht~ direction of the Imperial Bank becomes apparently an asset in the 
partnerAhips of· certain firms but is not a wise or prudent (me. The 
dircctol'H in a shareholders' bank in India haye not much independence. 
In th(l hands of a strong Secretary or Managing Governor, they ee ~ 

dummies or pawns to play with. In short, the Bank is in the pocket of 
the Secretary or Managing Go\,ernor. 

Mr. 5. K. JOIhi (Nominated: Labour Interests) : Is that true of 
all flhareholdertl' banks , 

Mr. Viet,... Iap.r Pandya: Of a number of banks even under 
European management. . 

Take another case, the case of the Alliance Bank of Simla, Limited. 
I have seen some of the shareholders' lists BOme years before it failed. We 
had a ttalaxy of European high officials including Viceroyfi, Commanders-
in-Chief Members of Council, Secretaries to the Go\'ernment, etc., among 
the I I ~h de . What interest did they take in the Bank as shareholders , 
We know how miserably it failed. How a Bolton got hold of the Bank 
under tbe ideal arrangement of a Bank with private capital and 011 com-
mercial lines , 

Now I shall take the case of France which is practically a State 
institution in the form of a limited liability company. I shall read an 
extract from a book based on information supplied from a.n official source. 
Ifr. B. G. Oooke (Bombay: European) : What is the name of the 

book' 



LBG18L.lTlft £I8IDIBL Y. [3OTJl AUG. 1927. 

111'. Viqa ..... Pandya : I will tell you, Sir. An Honourable 
pntleman waDts· to know the name of the Book. Here it i$-" Frencb 
Public Finance in the Great War and To-day " by Barvey B. Ftak, pub-
liahed in New York by the Banke1'8' Traat Company. I have got it by the 
tourtesy of Oul' Imperial Bank. 

"Otcll"ahip (of the Bank of Franetl.) The buk is entirel,. OWDed by it. .wk· 
IInlden. Por mallY ·yflll.n noot! 01 tt. 1t000ir hal beeD held by the 8tate, tJtat width 'WILl 
orJpal1y PUftllae8d hamaa bftIn dt.poeed of to tile public. Tile ItOek 18 182,liOO,OOO' 
I ~ diriQed GO December U, 1911, a&ItODtr 88,781 .toekbold..... The par value ot 
*be shares is 1,000 franta, equal at par ot eaeluulae to ,200. Ita market valuC! lit the 
eIaee of 1921 WIl. 5,530 fralle8-il&1, .1,106. TJ'hore were tho 11,951 .wekholdel'l 
~d  only ODe Ihare of .tOtk fGeb. There "ere ., ,aes pen-. who laad only tw4 
llaare. ud 7,G00 who ~ d between three aad tve aharea. TJrua 10.8 par MII'- of the 
IIGeIr wu held by thoee who OWilM two .hartS or leu, aDd over 20 per ee.ut. bl th .. 
no oW1U!d lye Ihares or •.... " 
Tlw.t meIDI that probably 30 per cent. bad no ria'ht of votin,. 
" .... A very large pert'tlllt:aee of the IItoekholden are WOlDell •••• " 

That is, ont of the 33,781 stoekholden a 'Very tarre proportion are women. 
,. ••.. Only the :wo larsea* etoekholden have a volee ill t.he IDUacemet of tb. 

",k." 

Now we ean uDdentaDd what a sbareholden' bank implies. Out of 33,781 
ahareholden, we have got only 200 people to maJiage the whole show. 
Thu.s it is clear there iI hardly any coDtl'Ol of the llhareholdel'll OD the Board 
of Directors in a commereial Bank even under EUropeaD lIl&1IapDlent, and 
tlae idea to create a democratic CODRtitueney to which the controUinI body 
of Direeton would be respoDilible is moonshine at present 10 far IS India 
it CODeerDed. 

There appears to be 8 80rt of COMpiraey to finally make thiR new 
Baerve Bank of India a lIOn of annexe to the Bank of England. That i.e 
why they are 10 keen about making the Bank as a abareholders' bank for it 
would be diftieult to do 110 with a State Bank. The Governor of the Bank 
of England and of tba Bank of France had been on a viflitto the United 
StateR in this connection and an oftlccr of the Ba.nk of England had bet-n to 
AWJtraJia on such a III_ion. lIere I have got a copy of a letter from 
Australia which would be of HOme inwl'e8t to the House. It .. ya! 

•• ADotbfr IIII*t of the matter wbleh we oanem. ... keeplq PromiMllU1 before 
at ill the dNlrabiOty of tbe 8tabU.hment of eentral ...... """ ba.U1ac t.hroaabout aU tb • 
.. If·.rovernilll part. of the Empin>, all .ueh lo.titutiou worklD' In 4!O'ONlaatlOR with 
tile Buk of JIafIaad, w!aiel! "'1 be delerlbM M tile lUther OeatraJ 8eeerYe Baalr of 
tM Empire. A.t the PreMllt time we are elljo,.u., the ptbUep of a .wt b,-8ir Eanwtt 
BarYe1, R.B.E., Controller of t.be Bank of .,lalld wbo bu, b,-th~ C!ourtety of the 
envel"llor of tbt' Bank of ED,laad. eome to AUlttalta to I've UI at Am llalld thfI bCfQ&o .t of hi. wide bowlHIIt aud nperiflll .. e. W. hel that all a ,....It of thl. vialt the 
-..bllebmnt of Central Retren-e BuOdDif ill Aaat.ra.Ua OIl broadtrr n .. aad eoa.f'onnia( 
to the prac:UeeII of the Baak of EDJ'Jud wtlJ .,. .. w ... " 

Anotbf'r important alteration made by thp. Standing CommittN> is 
the IM'!lection of three directol'R each by the eJected e ~  of t.he Central 
aDd Provincial LegilllatureA. Th{! Honourable the Finanee Member in his 
)(ino .. of »iHltent WBUII eloquent lUI under : 

If Oar objeetioa to memberi ., tb., Leri.laturH bema .U,tble tor the olllr.,. of 
~ app,lJ.el with "yeo greater .trenath to tbe propoeal tha&t.be.lnd.!alt ·t.art-lIItl1fl!. 
u4 th" Pto'rifteial J. ••• 'pltlatar. abould be 10 rmed 'nro t'ObItiUafl1li'iC!t tor tht! filet-tit,. 
of membftt of the d.i1'er.torate. Bach 11 propoaaJ IHIOma to u to be f.tal to the _hem' 
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of a Be.erve Bank altogether. Under thU propOlal eight ~t of 1ifteen votiDg member. 
of the Board ,wUl be ehosen by the Central Executive or the Central Legillature, whilo 
tJtree more will be chosen by the Provincial Legi.laturel, making eleven ~t of 1ifteeIL 
votine membel'll (in addition to the non.votinl GoverlUll8nt o8leer) who wU1 owe their 
prel6DC8 on the Board to State intervention. We regard it u d~t .~ .~ 
majority of the membeR of the Board mUit be chOsen by e t t e~ ~.  
of the State. Only 10 caD the tull de e de e~ of the Board be ~ ed. The propol&l 
further offenda agaiut the prioelple •.•. " 

I want to draw special attention to this sentence : 
" TbCl propc.tal further offend. agaiut the priaeiple that the coll8titutional fun!!· 

tioll8 of the Leplature do not and ought not to extend to the exereiae of executive, 
tmaetioDl, .ueh .. the appointment of pe1'101l1 to specific politi. In 10 fa.r &I such a 
tmaetioll bu to be eureiled at all in the cue of the Beaerve Bank by or on behalf of 
the State, it Ia a funetioD of the Executive and DOt of the Leglalature." 

Really a Daniel hu come to judgment I When this House asks for 
the separation of the judicial and executive we are told that it is imprac-
ticable. Why do these Members sit here in the Legislative Councils and, 
also lord as Mtmlbel'8 of the Executive Councils' How do they reconcile 
their principles with practice' Why do they in their own case allow 
l'onstitutional functions of the Legislature to extend to the exercise of 
ezecntive functions, such 88 appointment of pe1'8Ons to specific posts , 
Why not uk t.he country what. they want' But the Government is 
imperious and would not. consult. t.he country but wishes to force the 
change. The Government which is itself the biggest political party in the 
country choose to call the directors elecled by the Legislatures as politi. 
cians I What are the members of Government and their nominees' They 
represent the Government polities. Yet the kettle calls the pot black I 

Then, we come to another very important but halting change about 
the gold standard coin. The Joint Committee, though they regard it as 
a matter of first importance that gold standard coin should be introduced. 
yet hesitate to give the public the right to take the gold bullion to the mint 
to get the gold mohuN proposed by themselves. They talk of the " gold 
mohur " as a definite proof that. the Indian currency hu been linked to 
gold, but leave it to the absolute discretion of the most unwilling Governor 
General in Council to coin it or not. We are told that only two gold 
mohUl'8 will be struck in the mint as the conspicuoUs and visible sign 
of the linking of our currency to gold lOne probably will be sent to the 
next World Exhibition, and the other kept in Imperial Delhi as a souvenir 
of the momentous coinage I This kind of linking of our currency to gold 
proposed by the Committee reminds me of the platonic ~ e  ,!here 
the connection does not extend beyond the sacramental marrIage tIe as 
in the famous RWISel case. Here also our currency is linked to gold, but 
the gold goes to the ~ d party. The gold standard is .ours, but the ~ d 
goes to aliens for remIttances abroad, and every effort IS made to deprIve 
or rather to cheat Indians of their gold. It isa mercy that sovereigns are 
retained 8.11 legal tender by the Committee, but. Sir Basil wants to ~ ed  
them. I remember to have seen a war cartoon In the Puncl whereIn John 
Bull proudly points at a big gold sovereign and says : " This is not tor-
pedoed ". But Sir Basil desires to do so in India in peace times. 

Similarly there are other important matters such as about the bank 
notes, etc. Ii tbe provisions of the Bill are carried out, currency notes, 
specially under RB. 6 become practically inconvertible. The determination 
is to fOl"C8 paper ~  on the country, and yet it is called 8 gold stand· 
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ard. If Sir Basil Blackett '. ideas are to be carried Ollt fully, l.liball have 
• whlob ..... in _ ;b tbe ti .... of Pitt , 
, " t .~ lad BoIDe, 
, , ' '1'be poet. .wI ".rbie, 

How he lound it 01 briek, 
And lett it 01 marble." 
•• 'Ro, of tltiaebtt and India, 
MeD '*1 wltlKmt vapour, 
TAot ~ fotWl If of gold, 
.4tid ,./, 4C of ,."er ". 

Another feature unfortunately approved of by ,the Committee i.e the 
total axelUlion of the directon of other banb from tbe Board of Directora 
of the Reserve Bank. 
1Ir ..... letId : It iI the greatest defect. 
1Ir. Vtd,. Iap.r PaD4Ja: While iD other countries bank. are given 

• apeeial direct share ill the capital aad repreMDtation', on the Boarda of 
the Central &.:1ve Banks, here the CODlDlittee coDSidera it a dUitiDct dill:-
qualifieation. Iiftct01'8 of other Bub have tat on the Board of the 
lmperial Buk for the laat 5 yeara. GovernmeJlt themaelveB have nomill8tec1 
directors of otber Banb who had the additiooaisiD of being Membel'l 
of 'the LegialatuJ'eon the Central Board of tbe Imperial Bank. Wb.at 
calamity baa befallea the Imperial BUlk rHow have they abl1lled the QOU. 
1Ideuee f Now, all of a audden. the direetol'8 of other Banks are treated 
Jike lepen aDd Jeft out. Jhea on the Board of the Bank of KUClaDd which 
iJ held up as a model, there are out of 26 directol'8, 15 personA who are 
conneetl'd with joint-.took banks and leading banking fhtmR. Why is an 
pception made in the cue of India' In England me'IDbm of Parlia· 
Jrlent are not d.i8qualifled. In fact, the Bank of ~ d h~  a'dd ha.'I, 
qn itA Board membenJ of Parliament, though one or two. Tboli8'h they 
are not nominated by Parliament, they are not debarred frcnn flitting on 
the Board of the Bank of Engtand simply MeaoRe they aTe memba" of 
Parliament. 
I do not wish to take up any more time of the HoWJe. But tbere ~ 

ajJililarTy other important matters in which changes are made in the frame· 
work of the coDltitutioD propoled. by ,the Boral CommiMion., ~ e 
have no knowledge of theae important changes. The Joint Co tt~ ~ 

Report and Bill reached 0J1 only on the 19tb instant. It W&I 4fat 'pub· 
lished in' the Gazette only on Saturdaylut. While we are discUllinr it 
here. the public outside bas not yet MeD it, much leea Mtndied it. Stilndiiitt 
Order No. 42 requires tbat the Report of the Select COmmittee with itbe 
) ~ded Bill mall be published in the Ouette. The objeet is to . ~~ 
the public ample opportunity to ltodYAnd otter iu ofiDiob and criticiSm, 
'l'bf! ~  was publilhed in Simla on the 21th inltan ' alld contair.PI ~e  

~ t cbaDJefl .. Ihown by me. It' ba" Dot yet reached aU Wirfl'of 
the' country. For instance, it eould not bave reached Madras, t ~ 

~ &4 ,it could ~ t haye reached lome people yet,' for we 'have 
@ot lOme, letter. from otbet pW-ukiq UB to Rend COPies of the e d~ 
_,'-t, tMlltepott. ~t  u 1 <kJ tilt aommmrial CGIIDIlunity of 

e) ~.  J bad DOt mou«h time to eMIIUlt either the··; .... 
~~  *terehDta .or ~e CIIeatbe .. MId eomneNial i dJOfiatioDJ 
tM Maar.. Pretddenoy. It i. Do Ole our aMenti'llg to the BUt without 
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first eOJUJultiDg the important Chambers and tra<linK I e t ~ and other 
public bodies who have a stake in the country. Nothing is lost by 
JSOStpOaiaa the cOll8ideration of the Bill till opinions are ellpressed by the 
country, especially the cOlDlDercial and public bodies. 

Further, all the papel'8 connected with the Report should be laid before 
the public aDd I am Bure that if the full rep6rt of the proceedinglll ot 
the meetiDp of the Joint Committee at Bombay and Calcutta are pub-
Jilhedt they will go a great way to clear the matter. The Committee haa 
~ ed the date of starting the Bank and Sir Bull Blackett has shifted 
eertain dateIiJ still further, and if the new Bank is started after another 
12 months or 10, it will even further Himplify the question of the agreement 
with the Imperial Bank and the amount to be handed on account of the 
over-generoua terms still allowed to the Imperial Bank can be saved and 
the Government can distribute the agencies of the Reserve Bank among a 
number of banks. The various commercial and financial bodies as the 
Chambel'8 and the Bank8 who are so closely connected with this important 
meuure bave bad no time even to read, much lel>S to study and e ~ 

t.heir views or to instruct their representatives to press their views here. 
We must alHO take into consideration the "iews expressed in the minutelii 
6f diaaeBt like Sil' John Bell and others and there is a large body of the 
bWlinMB community represented by him who cannot and must not be o"er 
looked. They would be oppotlt'd to the views of the majority report 
:rhey moat equally have an opportunity to express their views, specially 
m view of the di1ferences among the members of the Joint Committee. An 
the pape1'8 laid before the Joint Committee and the full report of the 
proceedings of t.heir meeting mURt be made available to the public. I hOJ)t 
I have d ~ out a good case in support of my amendment, and I move thnt 
the Bill to establish a Gold Rtandard and constitute a Reserve Bank of 
India a8 rt!ported by the .Joint Committee bf' re-ci],(!ulated for the purpORe 
of obttinlng further opinion thereon. 

Mr. It. It. 8banmuldlam Ohdty (Salem and Coimo:\t;ore cum North 
A1'('ot : Non-Muhammadan Rural) : Sir, I am glad to ha\'e 811 opportunit) 
of int{'rvening ~ ) early in this important debate ; foT' ~  enough on 
tbht oacuion it has fallen to the lot of Members sitting in theOppositiOB 
BencheK to l"fl'ectively support the motion moved by Sir Basil Blackett and 
it hall faUf''' to h ~ lot more to critieile the Report thllt he h88 presented 
than to flpr,ak in support of it. From. what I have seen of the umelld-
mentA of which Sir B8sHBlackett has giveD notice,. it is evident that on 
almoet all the fundamental i88Ues rai&ed in this Bill he has thrown to the 
, ... j ntis t ht' rt·(·(Immendet.ions of the Joint Committee and iN ftn:cions to go 
hack to the Bill as it was originally pre8E'nted byOo\'emruent. My 

h ~ frirm) ill,making his motion yesterday I't.'lUlIl'lc{·ll that on most 
of the technieal matters he had accepted the recommendation of the Joint 
Committee, but it was only on the question of shllNholders' 'VerBIU State 
Denlt nnd ()n thE' quelition of the gold mohur t.hat there was difference of 
opinion bet-weel) Government and the majority of the .Toint Committee. 
I beg te, t\uhmit that it ill not m('rt"ly on theset\"o qlle"tionlJ but on almost 
fiU -the t ~  t ~ e ) queRtions Ill'! well that the am('ndnwnts giyen lttltiec 
of by Sir Buil Blackett will have t~ e eft'ect of upsetting the d~h  of 
the Joint CO'hUDiftee. Sir, to my mmd the most fUl1dantental clauses of 
t.hf' DiU ate tho." ~) t  'to its eoDstitutioD, its m8l18ffement, to the eom· 
positio"l of thf' f'.l1rreney reHen'e and the Question of the gold D'lohur, and 
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I maintain that on all these point. Sir Bull Blaekett is endeavouring to 
upset the decision of the Joint Committee. 

As R member of t,be Joint Committee I would like to take thUl op-
portunity of explnining to the House some of the salient features of that 
Report. So 1ar Pl8 the question of shareholdel'll' tler.tU State BaDk is con· 
cerned, my task has been made considerably e881 by the very lucid expoei. 
tiOJl wbieh the nonourable the Pandit gave last evening. I do 1I0t th ..... 
~ e wish to 8JX'ak at any greet length on that point ; hut I would like to 
add one or two "orch on this subject. In support of a private .bare-
holdei'll' bank it is no good either for Sir Buil Blackett or for any HouOUo-

~ Member of this HoUle to rely upon what bas btoen saiel on thlH point 
by the Royal Cmnmill8ion on Indiu Currency and Finance ; for I 'nbmit 
that the Royal ('mnmi88ion hu not taken into COn!ll1flerAtioll the 'lUflJHtion 
of the advifJabiHty of having a State Bank. "They proceed on 'he aMtomp· 
tion that it must !sf! a private shareholders' bank and in paragraph 91 they 
reDl8rk : 

,. There if DO Deed DOl i. it ill taet dNirabll' that a Central Bank abould be eadowtcl 
witb "1 "'1 peat amouDt of capital " 

They have not ,uffteiently considered the question whether it is neeeseal'f 
and desirable for a Central Bank to have ahare capitallubflcribed by private 
.hareholders. In paragraph 89 they take it for granttt(j that every tnle 
Central Dank mmtt contain in itA charter a provision for private ahare· 
1l0lden, and I therefore submit that they have not devoted their attentioll 
at all to this t ~t of the question. Even if the other ('()untriN of the 
world may have Central Banka COIUJtituted on a private mareholden' basis, 
under the I>P-'.!ttliar circumatancea of the cue of India it would not be 
desirable to have a State Bank:. My Honourable friend Sir Baait Blackett 
in RUpport of hiA scbf"IDe of a private sbanholden' hank aid that a bank 
OODJtituted on that. haaia w01lld be one that ill most .... ny undemoodb, 
other eo1lDtrieB·of the world. 1 reali8e, Sir, that most of the Centrul Ranke 
of the 'WOrld are banb with private shal'eholdel'l' eapital, but I uk. this 
Honse to eotl8ider whetht'r there ia not one fundamental difference in the 
oonditioDa that (!lLiHt in the other eountriea of the world and in the eon-
ditioDIJ that uitrt in India, which would jUltify us in dilJeardin« this pre-
eede1tt of Central Ranb in other countriea. Sir, it lam llut miKtaktn 
one of the lund'duenta.l provitiobs of the oharten of Cfttral Ranka aU 
over the world ill that every lhareholder muat be a penon e ~  to 
the nationality of that country aDd, even ,in thoae banb "het'e pel'1lODlI who 
do not ~  to tbf' nationality of the oountry are allowed to be share· 
boldera. they are Dot aUowedto nercu.e the right of voting at meetiDgl. 
I uk wbethp.l" Rir Buil Blackett would for a momf'llt be prepared to eon· 
etde tbi. fundamental point which iJ iDCOrporated in the muter af every 
Central Bank in thfl world' Would he be prepared to ...,. that DO one 
aeept an Indian (,8D be a aharebolder in the a.en. Bank of tndin ; or II 
an altP.lflRtivc t bat even if ouUlden wbo are not Indian" are pt.rmitted 
t9 bf1 u..reholden they wiU not be permitted to e:tfrelMO the ri«ht of 
votift. 8«. gt'!oeral D.etttinlJl' Sir. if my I ~ friend is prelJ8red 
to coaeecltt that, I would IItrai,htaway a,ree tC)1tbe oonatitution of 8 Cectral 
8aDk with private .bart'.boldera. 
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The Honourable Ilr Bun Bl&cJiam : May I BOy that I sull be per-
~t  willing to Ildd to the draft amendments I haVI) tbat no one wbo ia 
not an Indian or a British subject ordinarily resident ill India shQuld have 
a VQte. 

Mr. Jl. K.. 8haDaukhe.m Ohetty : Sir, tbat docs not satisfy the point 
tUt has been raised by me. If the right to vote is confined to Indiana 
and JndiaJ\8 alone, persons belonging to the Indian nationality-in which 
It8tUtOry nathe"l represented by my friend Colonel Gidney would be 
included-I for one would have no objection to 11 ~h eh de  bank. 
But that is not prllcticable. We on this Hide know thut Hovcrnment would 
not e\-en look nt stlch a proposal. But my Honourable friend Sir Basil 
Blackt"tt said t~ Ite d  *&t we might t d ~ certain special safeguards, 
as, for instance, that the majority of tbe shares should in the first t ~ 

be given to I t ~ and those who are resident in Tndin. Bnt I ask him 
\"llMher in pnlC:tic(: it would be possible to put tbi" restriction upon the 
future transfer (lC shares. I maintain that it will make the working very 
complieated and ('umbroWi if we are ~  to say that not merely in the 
first instance but even in tJte ca.se of future trallBfers the majority of the 
shart'M shall alway" ~ held by Indians or persons ordinftt-ily resident in 
India. Our apprehension against having a shareholders' bank is tbi!! j 
We cannot keep members represt'nting European commercial intert'ets from 
e ~ IIhareboldel'8 in such a bank. And ,,'hether our eh~  is right 
or wrong, til... Impression remains that the interests represented by 
European commercial men come very often direetly into conflict with the 
interef!ts ~ ted by Indian commerce. And 80 long as that state of 
affAirs continues it is not possible for us to agree to any scheme which would 
hand over t.he management of the entire fina.ncial vstcm of our country 
to fOl"eign eapitltht8. Evell if the m!Ulagement of the financial system of 
the country were to be entrusted to Indian capitalists, I would still have 
some objection to such a course. I do not want thut on an important 
concern like this vested interests should be created. .F'or we all know as a 
result Qf tbe experience of almost every joint stock eoneern,not merely 
in India but all over the world, that the control e e ~ by the small 
ahareholder is ~ te  negligible if not non-existent. The numagiul 
a.gents or directors of any joint-stock company will tell you how ineffective 
and unrelll the l!!cneral control of the shareholders of the nttairs of a 
corporation w. It ~ therefore no use to say that provisions might be made 
in the Bill to CIlIiUl'l' that person.q should not ~ allotted more tban a certain 
numhnr of h ~  thereby safegnarding agairulttbe pltSliing of control into 
the hands of a few capitalista. 

Sir. to look at this problem from the pointt of vie'\\· of a !lhareholders' 
t'er"lB a State Bank is, I SUbmit, not the correct way of looking Ilt it. For 
e'·Cl: the schemt' which has been evolved by the Joint Committee dONJ not 
pro\'ide for B Stat«:> Bank in any real sense of the te1111. I submit that the 
W1e of the word "State" itt this connection is in a very loose sense. The 
Central Bank, 8S recommended by the Joint Committee, is not a State 
OOtlcenl in the Plet'lRe that it is to be managed and controlled by the State. 
The fact that tbe Oovernor and Deputy Governor and certain Directors are 
to be nominated hv the Government does not necessarily make it a St ~ 
Bank l'Iubject to th~ control of the e e~t. I would like to give to ~he 
Ri)ulle an analOgY in support of mr contentIOn. ~e .Judges I)f the HIgh 
C"'urt nT('I appointed by the ExecutIve. They are paui bY' the Government, 
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but is it fc.t a lUtlmtnt contended, Sir, that the Bieh Cuurt is UDder the 
ec)ntrol of the t~ ~ t e  that the Judgea of the High 00111·t are &.ubordinate 
to tbe EXt'cutive T We ha\'e again the recent r!xoUlple of tht' Publie 
Service CommilSSiOll, the membel'li of whieh are ~.  the lb:eoative. 
11ut iii it for a .BlOmeDt contended that the Governmeat uf the day COfttroM 
the actions of the Public Service ComUl.i.HMiOllerH f I maintain it dOt1 not. 
The fad there!ol'P. that 8 certain Dumber of ee ~ are to be nominated 
by the Oovet'Jllllent and that Government eubecribel :; erores doeB not 
nece888rily makethi8 bank a State Bank in the real 'leMe of the term. Sir, 
what is it that DlBe Sir Buil Blaekett iDlist upon haYing a private ~ 

holders' bank f 1101 it becauae he wants to find this 5 e ~  of capital 
which ill to he ~ ed by the ehareboldel'll : or is it becaWlt! he \V8I1tll to 
~e ~ all eleclorate which will be independent of OO\'('rnment OO11trd , 
Obviously a Ilhareholden' bank ia not wanted &imply lor the I) ~ of 
6nding this 5 crore! of rupees, beeause e\'en if tlilil it Il1O IIubetcribed, look 
at thl! h ~e aHHeUi. the NOUd &8Heta whieb the Oovennnent will be lvtooiDf 
over to the »lwreholden' bank. From the Curreney Re8erve JOme 230 
\:I'Ofea will he handed over to the bank ; and apart from this there will be 
the OovernDlent i:.aJanctW, amounting at time» to 40 or 45 croreH of )~ 

h it contended, biI, that a IJ:aareholden' bank suboicl'ibing 5 erol'el'l of 
eapital Iiliould bf entrusted with theIIe buge reeervml alQOwlt.inM to abollt 
270 erlJreH of ~et  T  I Hubmit that it is not the proper thing t.o do. .\nd 
the fact that (J"vernment is going to contribute 5 cron.'Ii of I~ would 
not, I Ilubmit. nH.k .. the bank nooeiMri!y a St ~ Bank. 

Sir, ) am at Gne with the HonoQ1'8ble the Finan'!l' Mp,mbor In wRnting 
tbat tM bank Ihltt We are to eHtah1iMh mmrt be entiTely free fl'tltn the 
eontroJ e t~  c:r1 thf' Government or of tbe JJegislat.ur,>, Thp,l'f'ill not the 
llightefrt ditfe-t't'tlM' of opinion on that point. 1 1m RUte nnbody (Ill thjs 
aide ccmtmd)l tlntt in the day t.o day man8gtmlt'nt of the alfai" of the bunk 
br in the" contMl or direetion' of the general poJi('y of th" haul. either the 
ExiMIth'f' G1Wernmf'nt or the LegiAlature of the conntry should have IlDy 
Voip,e "t' all. If it ill taken for granted that th~ e i!l nu .. riota d e ~ 

of opinima on this poiDt, J RUbmit there ia no meaning in the Honourahle 
the FiMJ'tt(' Ml'inhn Mtill insilrtir,. that thellhareholcte1"¥' blink ill the )noat 
Ideal stheD',t> that ettn be devilJed.. ~ thrown out the idea of Il prho"t-4! 
oital'@btJlderiJ' "bl'tnlr the .Joint Committee deviM'd what A"peanHl to them 
t ~ belt ~ e e of managementpOMible under th.. t t I~ One 
very i1TlJK'rtftnt. provbrion that we m*4e UI that of the Oovf!rnClr nnd D@putr 
Governor, one of them 8t le88t mullt be an India.n. I find now that the 
Honmlrable thl.! }';nance llember haa given notice ul UI1 aml'ndmel1t to 
deJete thill provision. We are accuaed of introducing raelal diMCriltlinatiuD 
in thh, matter. Bir, it is unfortunately in this country lhaL we have to 
makll provillioD 1 hat the!le high appointment. have to he Jiven to ll'l}i.,IoIJ. 
In Cltht't" c(,)untrifR the idea 01 giving thetlle Appointment .. to ."ybod, ."ho 

1 ... dOM not beJolll to the nationality of t.h. country 
.  . will not be entertained tor a mOlD .. t. We art 

told that. ,t)e brtlt man av&Uable mUtit be cholen irresl'('et iw ()f the tMt 
whetber be is aD Engmhman or an lndian, $ir, jf .Government are to "sk 
\1& to . e ~ to that dictum, I uk tbe HonouraJ"lc the ""ioa.Qf.'t1 )t h~  
te ",tAte· ,Whether, if .t)leo beat man availahle tor.tho ~ h  oftbe 
Dallk ba.>pen., til be .. ~~  are ~. t prep.1tect to 
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nominate him to that post' If the best IMD available ~ Bl1gii8hmen 
only ~ . to be, appointed, .we want to restrict the choice further ,: 
.. uppoiut the he'it Dl8n available among Indians", and surely it is n()t 
.n uUrt:l&fH)nable request to make. Anel I would draw th" attention of the 
HOUfole to th~ I e ~ ~ of seeing that thii Ii8feguard is k«.-pt in the ~ 
for, if it it; Jeft to future developmenUi and to the promises that might. be· 
made on the floor of this HOU8e, those prom.ises would o;utfer the Kame fate 
that otlll'r Pl-omilW8 have suffered in the past. By bilter e~ e e ee we, 
ha'\'e realised that there is no more use pinning our faith cven to solemn 
dechlrlltions made on the ftoor of this House : and nothing ~ t of a 
itatutory ~  of this nature will 1i&tisfy the Honourahle :MemberS 
on this "idc of tbe House. I want the Boutle to bear ill mind tbiN, tllat 
if the Al'tIt Go\'ernor or Deputy Governor is not to be au Indian, for'15 
yeal'ij you JIlay Dot have an Indian for these posts. II t ~ fir:;t Governor 
and Deputy GO\'t'rnor happen to be non-Indians, we may hav!! to \vait for 
15 or 20 years to get an Indian Deputy Governor on 1 hI' Board ; and I 
would therefore implore tJle HOWie to bear the t ~ of this pr'lviso 
in mind. 

Apart from this proviNion that we have made in the direetorat,!, the 
Joint Committf'f' devised a Scheme of management which; HR I have said, 
8eE'm('d tile beRt under the eireuDUrtanees. The he ~  as flnally settJt>d 
bv thl' .Tdnt C01nlT.ittee has eome in for a good deal of eriiiei,;lu at the 
hands of thE' Honourable the Finanee Member, especially that portion of 
it in wltieh we make provision for the representation of the '!' .. egiAlaturfOs. 
Well, Sir, J want t(\ make my OWll pOl!linon clear, and I am sure tbat is the 
vit'w shared hy many othet'S who' have been &tl8OCiated with me on th~ 

Joint. Committee, I did not subscribe to that scheme on the a8SUmption 
that the e ~ t t  of the Legislatures was a fundamental principle 
which "'e MuM not ignore, The only principle that I wanted to ue 
accepted is that the' Board must consist of a majority I)f elt'cted Iudian 
IDl'mbcl'ij. 'f my HonoUl'ftble friend the Finance e ~  iI( prepared to 
give> 11M an Alternative' scheme or schemes, which win ~ e that there will 
bt' on tbe Board a ) ~ of elected Indian memben;, then, Sir, I for one 
&'ril ~ t .  (·on .. ider tile matter, I did Iibt Jnd <10 not consider repre-
sentation of the IJ6gHllature as a line qva tWIn. That. being the CIl8e, it is 
no use for the Honourable the Finanee Member to say: .. Now that you 
hnp. thrown o\'erboard my shareholderlil' scheme, it is for you to devise 
lUI electorate", I confeRS it is very difficult tp deviHl! II 'Suitable electorate. 
TIl/it dews not lIt'teMR8rily mean that we must go back to ol ~he  which 
according to ~ of Uk ill very vicious at It';ast under ll'\'l>ent eircum,-
IItaneeH. Sir, I may aMure my Honourable frIend, the l! I I~ Member, 
that jf tbCl he ~ iH. to be wrecked merely on this one issue, he n1ay rest 
8Miured that we wm not allow that to be done, It will depend upon the 
Honourable tllC J·'inance Member to give us a satisfactory alternativp which 
will {'nsure a uHI,iority of electcd Indian members on thf' noard. 
Sir 80 mllch fot' the Cbnstitution and management ofthe Hank. I would 

now ~t  say a word or two about certain other ~ e t e t e  of tbe 
Bill as aml:'n(]{'d by the Joint Committee. The clallses, referring 'to thto 
bUHinPAA thAt (llln bf' t ~ I ted by the bank are 'avery ~~t t of 
th~ Bill. and ill 81nending these clauses we havealwaYH kept In: 'View tid 
~ e f11ndame'Dtal prineiple that the ~ e e Bank should 1I0t ~ into 
I ~ t  \vith 1he ordinfllY eommerclal banks of th ~e t . e ban 
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kept 'that limitation absolutely clear in our minds. Bllt the pro\'ision8 of 
clause 12 of the Bill have come in for a good deal of erititti6U1 from certain 
quarters. In tbat ClaU8e provision is made that aDder certain circum-
stances the Rt!serve Bank will be permitted to enter the open market for 
tran88t..-tions Thil', it was represented to us, would give to the bank the 
power to come intu competition with the ordinary eommereial blnb. B'lt 
the Joint Committee thougbt that a provi6ion of ~ nature WII8 ~ 
jf the b&l1k i8 to di8eharge effectively the obli,atiODll imposed upon it, 
and we have taken good care to Bee that this provlJion would not be ab1l8ACl 
lIDder any circ11lD8t&Dce8. Provision has been made that, if thiA cla1l8e is 
to be brought into operation, it can only be by a majol"ity of two.thirds of 
the direet01"8 present at a meeting, and we have al!;() provided. that the 
directors should decide to put into effect this clause--.)nly if they are lI8ti.s-
Sed that it is neeE'fl88ry in the intet'e8tS of Indian trade .ud oomlDerae. Sir, 
it may be nooelllAry th ~ on certain oceasioDB," to make ih discount polic1 
effective, the bank may have to go to the open market t() neutraliMe the acti-
vities of the ordinary commercial banks, and undel' tlUI'.h cireumstancf!\fi I 
sobmit it would be very unwise to take away thia power of enteriq tbe 
open market completely from the Central Bank. The proviaion of claUM 
11 (3) haa alIo ("'Ome in for a good deal of critieimn. That clause retere 
to the exchaDgC' busint!f118 that might be coDdueted by thu bank. It was 
pointed out to W1 that the only fuDction of the bank, 10 far aIC exchange 
W88 concerned, was to intervene when exehaDge toucbes the upper or ~  

gold points: and that in conducting the remittallee operatiou8 of the Oov-
ernment, t.he bank should act only .. the agents of Government and not OIl 
it. own independent retJpoDHibiJity. The main argument that "'as advanc-
ed in IUpport cf thi8 contention was that if the Reacrve !lank i» gh'en 
unlimited POWCI'll of operating on exchange, it JDirbt gambw in excbanp 
with IS view to make money. No doubt there iii a dallRer. but we have 
provided that, hormall" the bank mould enter the C'.%ohaDge market &olel,. 
to conduct the remittance operatioDM of the Governmont of India and to 
conduct r«.>wittaDCefl on bebalf of bOM ftde cuatomel"l. I maintain it is 
eaaential, if the bank. to undertake t.be obUptioD. of maintaiDioa the 
exchange, that tbr.y muat be given perfeet freedom to remit mopey at the 
time which in th('ir opinion seem. suitable. To give this discretion to the 
Government wouJd, I IUbmit, perpetrate the evils of the present lJ)'stem. 

Sir, I would now turn mr attention to the eOrDpOHition of the cut-
rency rt!,",l'Ve8 whieh VI COTel'td by clause 25. An a.nalysis of this clauae 
would &.bow that it i. provided that the gold 88MtS of the currenc)' reaerve 
must be not 1Me than 40 per cent. and that the bullion portion lDcludiDI 
the coin mum he at a minimum of 30 croretl of rilpeeR, but tbat at t.he end 
f'If thp. 5th year it must be 20 per cent. of the total and at th~ end of the 
10th year it mw.t be 2.'; pcr cent. of the total ; and we have AlAo made a 
Pl'OViHion that at the end of tlhe 10th 1ear the gold If'enritiM Rbould not 
be more than hall of the ,oid &llleY. I find that the Uonourable the 
FjnanceMember ",.nttl to delete this important proviso tbat at the end of 
the 10th year the gold l!JeCuritiea should Dot be more thnn balf of the total 
gold....... I .ubmit that the proviJionK &II embodied in thUi e ~ ",., 
the l'etUlt of ,eompromiae. If we are to have our own war we would 
~~~~~~~~d~~~~~~~~~ 
fOld coin: but ll!IfI meuure 01 oompromiae, we aceel'teci the pl'OpOlNll of 
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tlovernment. subjp.ct to this important proviso that at least at the <md of 
the 1 Oth ~  the gold securities should not exceed ha.1 r of the total gold 
8&Setlol. We have also made a provision ~h t 85 per cent. of the gold in 
the reserves must be held in British India. These provillOs, which the 
.Joint tte ~ thought it necetl8ary to embody in the Bill, are meant to 
secure a free infiow of gold into the COWl try and abo to ensure that most 
of the gold Imllion would be held in British India. 

With rC'(r8rd to the obligation imposed upon the bank to sen gold or 
gnld f'xchIlD(rt'. the Joint Committee has made a ,'ery important amend-
ment. The ohligation to sell gold is restricted to obligation to sell gold 
only in India nnd not in outside countries. This amendment was made 
by the .Joint. (:rJmmittee with a view to enable them to pre!;'; that a greater 
percentage of gold should be held in India than would othenvillo be pos-
sibk The t ~  .imposed· ~  .the bank to maintain exchange 
at the 10we1' gold [Iowt 18, I submlt, aooleved by the oblIgation to sell gold 
exchange at that point. It is not therefore necessary that the obligation 
to Jlive gold in foreign countries should be impOlied opon the baHk 8nd 
thereby introduce complicated provisions in the Bill. 

Sir, I now eome to 8n important matter 011 which the Honourable the 
Finanee Member waw to upset the decision of the Joint Committee, and 
th ~ is the ~  relating tp the gold mohur. In this matter again, 
I 8uhmit, thp. dedsiolJ of the Joint Committee was in the nature of a com-
prolllise. 1£ somt> of U8 had. our own way, we would have liked to see that 
provision is made that gold coins muSt be minted imd circulated in India 
immediately. People who demand that would be dubbed 88 61tremists, 
bot {'ven the mod{'..rates would ask that if not in the imruediate present that 
at leut at some very defined and definite future the obligation to ed~  
notel'l in gold :wins must be imposed upon t.he bank. nut, Sir, we did not 
press either of these points, and the provisions as finally agreed to are in 
tho nature of a compromise. Now,' what are those proviHions' It pro-
viclt'H for th .. , minting of a gold mohur worth Rs. 20. DiS('.retion is entirely 
left with the Governor General in Council to coin and iso;;ne such quantiiief! 
as the Governor  Oeneral in Council may think proper. We do not ,vant 
to impose Upo!1 the bank the obligation to give gold mohurs in exchange for 
bluk notes. At t!rst sight, it would appear that the-provision that we 
have made is 80 innocuous that one cannot understand the opposition of 
Goyernment to sneh an innocuous provision. But what is the t'eason which 
Mflrlt> ltN inxist u})on a provision of tJlis nature f To have a pro\'ision of 
this nature would ensure, and yisibly ensure, that the standard coin of 
India is a goJd t!oin. Whether that gold coin is actunl1y ill circulation or 
not iR a di1feront matter. But. we.> want to e ~ h the principle that onr 
8tandard of value if! no more a silver rupee but a gold coin. .nut my 
Honourable friend Sir Basil Blackett would say :  " You have got that 
even now; the rupee that you have got is in effect a gold ~ (88 he 
would <mil it) ;. the l'upee reprt"Aent.'1 8.4 grains of gold and not IJO many 
ll1'ainM of lrilvf'r". Sir. that was the impression under which the Indian 
public had been labouring all these years, and it was only e~ l'EfCently 
t1lat we were t,old that we were wrong in that impression, that the value 
of the l'Upee is a ,"alue that the  Finance Member may h~ e to attach to 
it. If th~ vahle of the rupee had represented certain grains of ~ dthe e 

would not bE' lillY jwff)fl.eation for any Finance 1tlcmbertoalter that 
Rtlllldtlrd or wlJue.· That Rtandllrd of value bas, as ~ all know, been 
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altered in the laClt Delhi Seasion. Sir, we do not waut that &.1)ything Of 
that uature should happen in the future. 1mOW' that the imposing of the 

~ t  to 8hoe gold bars in exchange for cUlTeney would be considered 
as a_ safeguarda,ailurt the recurrence of any suoh danger; but 1 want our 
people to noalisc that after all our standard of value haa bt.ocn founded 
upon Il gold coin and the quetltion of that gold coin coming into active 
cireulRtion will be a question only of time. I am really vt!1')' IItll'prised 
that the Honourable the Finance Member should have thought fit to opJ>Oi't! 
this innocuous provision that we have made. The importance of this pro--
'riaion would be seen from the »toutnees of the opposition which the-
Honourable the F'inanee Member give. to that, and 1 would requt'llt the 
!lOUIte not tn avl'CE' under any circumstances to de1et,e thi .. important 1'1'0-
"Vision that we h.ye made. 

Hu, tbESe are HOme of the Malient points that hU\'t! bf:>en embodi(·ct jn 
the Bill lUi flntilly amended by the Joint C.ommittee. [f Hunonrable Mem· 
bel'll will look at tht' Sebfdulf' to the Bill, as e d~ by the .Toint Com-
mittee. they will find that the lillt of banks included in the Schedule has 
e~  greatly (·nlarged. While under the original propoaal of Government 
only a few select banks were included in the Schedule, we thought it. fit 
that ~ many oKnlrs in the country lUI pouible Mould he brollght into tbiR 
,1'N81"\'e qatem, and we finally decided that every bank which baa got a total 
paid-up share eapital and rftIefVe of over &. 3 laklw Kb.Quld be included 
in the membenbip sxlJtem of the. Reserve Bank. . TheMe are the maiD 
ehan.-e& thllt . ~ have made in the Bm and the Honunrable the }'ioancae 
Mem1Jer hit!!! btren \-ery much perturbed over tbetle. Sir, thi-t I1WaHUt't' for 
the ettabiiJlbment of a RelIerve Bank for lndiahu been heraldl·d ail tbp. 
~ t t me'HUl't" ttf financial liberaliHlD ever oifered to lndia.. It h., lJeton 
1't'eei\'N.t ~ t t  quarten with a certain amount /)[ flC6p'ieilRQ, if not 
with f'lIf1pieion. Tbere ill no need to go into hYHtl!riWi either o\'cr tht 
meribl of tbi" e ~t e or o\'er the de£eQt8 that may lurk in it. It must be 
conceded thRt to l,lace tbe financial H)"item of. our eouutry on " M(ItUld and 
1IOOUft1o buill tht'1't" must be a co-ordination of thf. currcory andtbu banking 
l'esen'Ht of the N)Qntry and a unified policy in th~ two matte..... !';o\Y, 
thitt co-ordination 81ld thhi unified policy cannot be acbieved wit-boot tbe 
estabtishmf.>bt (If " Rertene Hank. For obdouli rtuonano Government in 
the world tum hl,,-e control over the banking reaerv"" .Ild jf the ftnanciatl 
1tyKtetn or 8 (.'Otmtry ~ to ~ plaeE'd on 8 f:IOund ~ thp.rt! luuet be a eo-
ordimrtion betwtten the batlking and the currency l'eflen'e. I would submit 
tfl the FfOMurat.le the Finance Member that the BiU II it haw emerged 
from the Joint Committee i8 certainly a very good meuure. Let bim Dot 
be frightened ot. it. I would lik(' to conclude my speech with the mfltaphur 
wbieh fJle HonollJ'able Member himself used when he, bl'GUKht bis ~t 
ehild before thitc HouMein the last Delhi Se.ion, we tlu)\lght that, thon,h 
it wu not quite a moQ.Hter, it was an ugly, Wlwaahed and uncouth child. 
There were thOle in this House who thought that under no oireutDStanoes 
reDuld tbi" ""lid Le made to look decent. Sir, we tho.t we naifitbt. nune 
thia cbildin the Joint Committee, and with that. object we undertook in our 
1HIndi the C8", "r thi. ehild. In June .we took tb. child to Bombay. Some 
oeople:., think that Bombay in .Juno is not a .itoril1.D1 1m-a sickly 
~ d. ~t. Sir, we tpok it then with ~ hope that, f.ven thoUfb the 
ellmate;" Bombay may not be Quite .nitable, in that, ~ t)  we could aeek 

,.'. ':"r'j .' , 
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for expert medical advice. And when we took the child to Bomba.y to our 
COWlttl'llation 011 the very firtlt day there was the danger of the child 
Succlw\bing to tbe baneful effects of the unhealthy and mOt!lquito.infestoo. 
marKilcH Q.f the Blick Bay of Bombay. Fortunately, the child .8U\·riVed 
anti we took it uguill t.o Calcutta, and after breathing the fre!fh air {)1. the 
beautiful maidan there, the child revived life. Sir, we now present to the 
House that child, washed and clothed, and more healthy than it was when 
preHenteu by the Honourable the Finance Member. And now the Honour. 
able the Finance l'[ember wants. to disown it. Sir, if be wants to di8Qwn 
it, the blwn(' will not rest on our tilioulders. If thl11 Bill faiL; to become 
law. I can afSSurp, the Honourable the Finance :Member the blame will rest 
UPOll him dud npon him alone and not upon Memben on this side of the 
IIouse. ( Applause. ) 

h ~ .Alil'emhly then adjourned for Lunch till Half Past Two of the 
Cluck. 

The AHsembly ~ e ed after Lunch at Half Past Two of the 
Clock, Mr. President in the Chair. 

Mr ... It. Aoharyr. (South Arcot cum Chingleput : Non-Muham-
madan, Rural) : Sir, I hnd no mind to make any very long speech on 
the Bill before the House; and indeed I should not h t~ been tempted to 
stand up at all, but for the excellent thought-provoking paper that was 
read to ~ this momin(l' by my Honourable friend Mr. Vidya Sagar 
Pandya. 1 think I lilltened to Ollt' of t1l(' vl'ry ht'st spt'l't:hes in this House 
Which yet was a little too good for the official Benches who had almost 
cleared away at the beginning of his IIpeech. But I t.hink the Honou.rable 
Sir DenYR Bray was here listening to the speech of Mr. Pandya and he 
leem!ol to have relished that speech as much as I relished it myself. I am 
glad, Sir, that with the long t"xperience in banking that Mr. Pandya com-
mands he has given his ideas on thiH technical subject with a literary grace 
and elW', enlivened with the great humour and illustrated with a lot of 

t~  which 88 1 said I greatly relished. I thought it W88 Il great pity that 
tbe lIonourable Member in charge of the Bill W88 not present to listen 
to the very trenchant criticisms that Mr. Pandya made and which I 
thought should weigh with most people to give up once for all the idea of 
a shareholders' bank. He (Iuott><! from the anusis of the Imperial Bank 
of India 88 to how the directors were conducting the business of that bank 
year after year during t.he paHt five years ; and the figures that he placed 
before UK were such as not to encourage any man wit.h a free mind, such 
as I think all of us should have, to vote for a new shareholders' bank which 
might be managed no better, possibly much worse than the Imperial 
Bank 88 it is at. present ~d. I therefore thought that there W88 
very great cogency in Mr. Pandya'8 argwnents when, considering th.~ 
divergencies of opinion between the Honourable the Finance Member and 
his great d~ et  presell.t the Bill 88 originally introduced by him on the 
one hand and the divergencies to be found in the Bill as it has come out 
from the Joint Committee en the other. I thought there was very great 
cogency in Mr. Pandya's contention that the Bill might well be sent baOk 
for opinion to the country, to those who may be interested, to all who 
ou,ht to be interested. and who indeed Will be vitally. interested in the 
p&lllliq of a Bill of tha kind. However, Sir, I am not ~e  B&tlgui.ne 
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that Mr. Pandya '8 amendment for referring the Bill back to the cOtWtry 
for opinion would be acceptable to the majority of the 'Membe1'8. 
Unfortul1ately in .the Yf'ry imperfect world in which we live, in my own 
philosophical way, the only consolation that I can give to my Honourable 
friend Mr. Pandya iR that arguments do not always carry the day ; DO, 
DOt at all in thilJ imperff'ct world of ours. If arguments alone would 
weigh with us, I think Mr. Pandya's arguments were cogent enough to 
IeDd back this Bill to the COnD.tTy for opinion ; and it is only after such 
poblie opinion has been eUcited that the Government will be justified in 
proceeding further with the amendments that have been put forward 
either by the Government Benches or by very many of my friend. on thil 
aide, who, of COUI'IIe, claim to be all experts over thiR banking Bilt 
Luckily. I do not claim to be an expert. AI I have already ~d. I have 
IICrUpulously taken care to keep myaelf out of the danger zooe of pullings, 
counter-pullinga, re-pulJ.i.ng8 'and thin81i of that kind; and I hope it will 
be vouchsafed to me to be able to give my vote in a perfectly free manner. 

Only one word more I wish to say ; thafia, on behalf not of the com-
mereialist, who of coune always will have his interests safeguarded, not 
on behalf of the great iDduatrialist.l \l'ho will be able to take care oftbem· 
eelves and whose interesta indeed almOlJt everybody here 8ee1D8 to be very 
particular about ;  I only wish t.o .y a word about the int..refta of the 
ft8t bulk of the people who really contribut.e to the revenues of the 
Government and whOle money, therefore, in reality would form the bulk 
of the money in any Stare Bank. 1 wiab to put in a word that their 
interests should be adequately ufeguarded. J wrt at prtwent, from what 
I have heard, I do not believe there js png to be any very great CODUlt 
AI to whether it should be the old ahareholdera' bank or t.he new State 
Bank. If what I hear is true, if all that the little bird that has been 
whispering in my ear tUI'JUl true, I think the Honourable the Finance 
Member will act up to the old ad.,e that dit1Cretion hll the better part of. 
VAlour and give up bis sbarf!boldertl' propoul, for even the empty benchell 
here, I am Hure, will be quite loud in imposing their will apinat him OIl 
that point. h~ ) . Therefore, if it i8 going to be a State Bank 
of IJOme kind, .the only other moot question ill loing to be, I fear, with 
retpeet to the directorate. On t.hat directorate, however formed, AI I haT' 
already said, I am perfectly tiure that in all human probability the rich men, 
the.. rich landlords, the rieh merchantll, the rieh induatriala and the rich 
capitalists and 110 on will an be more than adequately re preaen ted. I do 
net bold a brief for any of the above-mentioned men. I (to not represent 
thf'm. I repreAeDt the average man. I repre8ent the VAst bulk of the people 
in India, the great agriculturist". My ooulitituency Hpeeia1ly collHUrta ()f 
tboHe who pay land-revenue varying from very BmalJ NUJDfI of money, 
lOeh as R8. 50, n.. 75, Ba. 100 t.o Rat. 200, and flO on. I would appeal 
to tbe Honourable Sir Baail Black.,tt that in auy eeheme of d e t ~ 
that be is going to evolve-I dare say the pot ill melting and fI01D«hiDl 
,,"11 come out HOOn which will be acceptable to an plJ'tK of the HOUle-
in any acheme that he it going to evolve the inu,1'eIbI of t.he vut bulk of 
the agricultural people of this co1Ultry would be ~ te  Mff'gU8rded. 
At present, in the Bill 81 it ill drafted and placed belo", tbe BoWJe, I find 
there ill 01J.)Y one membeT (liven to ",bat are C'.alled the oo-operative baDkL 
ldo not believe that is quite adequte, I am not roiDt to .utefl1'1 
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breat)! in opposing that clause, aN I hea.r it .iN D.Qt going to be the final 
thillg. flt All. . Some other thing is beilJg talked and talked" and 'talked 
~) . alld talked about. Therefore when the final thing is shaped, when 
t,be ~ e  ci.n tht' directora.te are fixed, I urge very stronglY" that at 
least> three or e e ~ should go to represent what I call the great 
bulk of Ole people, the ordiouy tax-payers, not 8X(!lusivelythe great' big 
ill80me-taarpayeJ:18 who pay .&s. 1,000 or Rs. 2,000, not these exclusively. 
The-y2Ult bulk of people eontribute Kmall sumH1>f money, it may be ; bUt 
it ill-l'(IAliy tbe&tl small SUD18 that will go tt) make up the large capital of 
the State Bank that ill going to be etltablished. I would tnake an earnest 
appeal -to all, offieiala and non-officials alike, and I hope that this will be 
DUkle, a non-party point, namely, that at least three or four directors 
should be drawn from people who will represent the great agricultural 
mUJetl of this country. My only point, 1 repeat, iK that agricultaral 
intt>restli should be adequately repret;ented on the directorate j but 88 
tn what· the electorate that would represent them should be, I hope those 
WllO are going about d ~ very restletJ8ly the melting and the remoulding 
business will look to it. Whether after all it is to be through agricultural 
registered lJOeieties or t.hrougb co-operative banks or through any other 
medi.um, to me it does not matter, the only point I am keen about is thia-
that there oUllht to be d~ te or sufficient representatibD on behalf .of 
the great millions of the people, who, 1 hope, it will be worth repeating, 
contribute the llargest Hharc to the credit of the State Bank or in fact 
to the finances of the country. These are the ·few remarks that 1 wish 
to oft'er. Once more, at leMt 80 far as I am concerned, I wish to tender 
my hearty thanks to my Honourable friend 1\1r. Pandya for what I con-
tider to be the best . ~ h that h88 been made during this Session. 
Indeed l' hope, when bis 8peech is printed and read, the official lienches 
who were oonspiCtuoulI by their absence all with the exception of Sir Denys 
Ura)", and two otber&-I am proud to observe that both of them \vere 
:MadJ'&llh;, Hetting a better example to their official Superiors-I 
hope th tt ~ abr.entees will feel sOtty that they were not here to enjoy 
the good humour withwhieb Mr. Pandya's speech abounded and which 
Ndcved the h e .~ of the v('ry stronll' thrusts which otherwise he made 
into the pOMition of th~~e -.ho would contend for a shareholders' bank. 
Por the very good rettaons advanced by him I should have indeed support-
ed t.he amendment of Mr. Vidya Sallar Pandya j but I fear there is no 
chuJtce of its heing carried th ~h. I therefore content myself with once 
more urglnll the olaims of the ug'ricultur.al population of India to han 
lIdequate representation in any scheme of directorate that may he finally 
evulved ; aoo r ·t.nIMt that this point ~  l't'ceive the sympllthet.ic con· 
IOhlel'fttion of the Ilonourablt' tht' Finance Memher. 
Mr. lttkabhai PreIncband (Bombay: Nominated Nein-Official): 

Sir, TriHe to ~tt I) t tht· principle of t.he Pl'opos!!d Reserve Bank .with 
great.' plelumre, 5inee it has mm my approval through the,l:ilow educahonal 
process of collvcnlioll, but I cannot .support the Report of the Joint 
Conunittee. 'When the project of a Reserve Bank WliS first broached, 
it was my feeling thentbat this could befoi be a(lcomplislled through the 
medium of the Rlready eXisting Imperial Bank. th ~ h ,1 have veered 
tronl this opinit)n, I still, believe we 'morally owe th ~ institutioQ.. e t ~ . 
'obHrations; if bnly in prbper pt'<rteetion to the investQrs in ita, stc>ek •. ,I 
cannot' 'OOlIeedethat the term.s proposed are' ~e~7~e e . . . to 1:))088 p,who 
would eharre me with inconai.tency in this' oonnection, I would 8&y that 

~ 
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i h ~~ de ed at all t ~ to keep open the avenues of my .~ d 'for 
,the ,roeeption of new thoughta and ideas, and '1 disavow QleDtal ~  

'. The outStanding merit' of the inJaestions now embodied in this Bill 
ii the aim, for thefim 'time in the hiltory of our curreDO)', toftrda 
brin,n., the Control of both eurreney aDd eredit under a lingle ibBtitution 
,tbroughhealing the breach from which 10 mey amol'teominp of' the 
adminiRtrauon of our currency have ae01'1led. Of no leal importance to 
my mind, is the first concrete propOlll to give the main proviaiona of 
'VUJ' eurreney system the use of Jaw. It i. quite simple to make out a 
atrongease for the theRi. that may of the difBeultie.. and diaadvutapfi 
we propole repairiag to-day have arisen from the deeision adopted, when 
the frOid standard was ofBeially acoepted, that it be left for deVelopment 
by administT8tive action and not in accorduCf' with the ruling of law. 
I recopise that wbeD fUDds were ~ d it WII dellirable to admit of a 
certain degree of latitude in pursuing this' new objeetive. I abo appre-
ciate the Ikill aDd fidelity with which the 8llOOe88ion of Finance Membera 
endeavoured to make the principlel of the standard effeetive. Cireum-
BtaocefJ were too IItroDg for them largely beeautJe theoy were not reinforced 
by the authority of tbe Statute. l'ow tbese ,..08t cndA-the linking of 
credit with currency under commercial management and the establish. 
ment of the rule of law for the practice of administrative discretion-
are of such vllt importance to India, that all things being equal, the pro· 
poljal. abould command our unhaitating aeceptance. 

ExamiDinar the Indian aituatiOD in the light of thfJle neceMities, my 
inrt reeetion to the reeommendat.iona of the Curreacy Commiaeion relative 
to the ReBerve Bank wu a feeli .. of r8fl'et that t.he COlDllliil8ion .bad not 
"t their gaze on the development of the Imperial Bank into a Oentral 
iDaUtutiOIl, cbarged with the true fUDetiolUJ whicb it ia DOW pl'OpOl8d 
mould be committed to the Reaerve Btmk. Some of the Me1Ilbef'l in tbia 
House may be acquainted with my conupoadenee with the Honourable 
tJle Finance Member on tbi8 IJUbject. The Imperial Bank. hu a fl'&lMhille 
from the Legislature. on the authority of which large investmenUl, lOme 
of them of a semi·trwdee character, have been made in ita atook. TIle 
Imperial B8DJt i. the chief irustitution which by the rapid openin« of new 
branch •• cal) coa.x into circulation the very l&rae .. lito ... of value tt_ 
l will not call them boarda-whieh will Itrenathen ollr 8nanoial tyBtem. 
Anything which might im}l&ir the power of the baak to P1'OMCUte this 
activity would be detrimental to our true ~I e . However, I am .. ti.· 
fted,from a eJ08e examination of the Bill before wt, tbat the inteftllta of 
th,(! Imperial Bank and it. sharebolders are not II&crifteed, bat ratlrer that 
the tel'1D8 propoRed are equitable in view of the suaeationa to broaden 
the ICOpe and increue the uMefulnetIH of that inrtitution. I am further 
Idtided now that there are very .. rioua practical difBeulties in ent.rwft.ing 
to ODt' inlrtitution the note laue ad the bandling 01 Government balanCCll 
ad ftlmittanceI, elpeeialJy wbeD that iDllf,itution namely the Imperial 
~ is to be made JrtiU freer, ~  UDder tbe p';'nt Ad, to carry out 

'It. fllDdaDlental work, the exteDliOD of buaking l.eiliU. in India. For 
. all t~ 1'tUODI, whieb have Dot been edlly aaeepted, I am ~ d 
.. bet -:ta ..,liUdaettt at a Beaene 'Bank on the b'ftlad lbMIII DOW proPoeed 
i. ~ of true lDdiaD ill ....... 
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Sir, I believe it erroneous to hold that the greater latitude w),Uch we 
~e .conferring on the Imperial Bank will result in unfair Competition 

t.olD<,ligenou8 banks or that their seopea of operationa .will thereby be 
curlailed. Tht-re Is surely room for all and there is not yet' in w.tenc.e, 
DOf is there likely to exiart, any institution capable of replaoing Jhe Im-
perial Bank in reaources or in ability to develop muflLll;8il credit. In pa;st 
periodR of depression our industries have been courageously uphel.d by 
this great corporation and to Rhackle it now with the fetters ~h h  wou)d 
neoessarily be imposed on any bank entrusted with a note issue,' woUld 
IJcarcely be to our industrial and commercial interest. ' 

801Jerr.iOnl : Sir. I believe .dle argument for the retention of 8Overeign8 
nnd half ROvereigns &8 legal talder coins to be untenable, for they have 
at DO time in the past been employed 88 legal tender coins. 

0014 Mittt : I can see no advantage in the opening of a gold mint at 
this particular juncture; in fact, it will wholly defeat the object of the 
gold bullion Rtandard. A gold mint would retard the t e ~he  of 
our gold rt'Rerves ; it would add to the difficulties of maintainlDg a stable 
exchange ; it would d~ e te our holdings of silYer, and it would disturb. 
the ~ d standards of other countries, with resultant 8ufff'rlng to the trade 
of India. F'or the same r(>Jl80n, despite the value attached to the sovereign, 
I accept the neceaity of demonetising" that ooin, for such a step is im-
J)crative if "'e are to prosecute suoceSllfully the (l.'old bullion standard and 
ultimately pave the \\'8Y for an f'1feetive gold standard. 

Shareholders' Bank: Sir, there should be DO need to lengthily discu. 
the neceRSity of a Reserve Bank 88 this is generally accepted by the 
responsible commercial community, and h ~ made mention of the 
desirability of ita co-operation with the Imperial Bank, I now tum to the 
all importJlnt subject of the ways and means by which the deSired end 
may be most f'1Tectively achieved. I am unable to support in the i .... tere8t 
of trade and commerce a ~ e e Bank without share capital or the 
manner in whieh it is BUggested by the majority of the Joint Committee 
that the directors be elected. In establishing a banking irlstitution, the 
m08t important function of which is to control and stabilise credit and 
note iBAue, .every precaution should be taken to ensure its direction by 
qualified men. It is my sincere belief that the most efficient operation of 
!luch a bank is to be obtained only by means of a shareholderR I bank, for 
directors who have much at stake th ~h their ownership in industry 
and allied commercial interests, will obVIOusly be more concerned 'with 
the SUOCet18 of the bank and its 8ubsequent utility to the public t,han'mere 
political office holders. Furthermoret there is the likelihood. that if a 
Reserve Ban,k is established without snareholders' capital, politici&DS '\rin 
canVUfl votes from various public bodies having the J!ight to t t~ 

membel1l to the Board of Direetors. 

I also e.annot agree with the opinion expressed that a directorate 
responsible to private shareholders would tend to be control.ledby vetlted 
interest.s or that conflicting motives would arise within the managemeut 
between Indian and foreign capital. As tor the fear tbat foreign interests 
might gain controJ, I would point out that if the majority ot tlie, Board 
it to be Indian a8 reCQmmended, there is nothing to e ~t. t . ;rel.wsingto 
pennit objectionable individuals h te~.t ~ t ~  T,bia:feu' 

. ~ .  .. '.',J., .t ~ . )  ~  't,.' i'w I-.i 
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Ib8Y be aHayed, by fixing the ~ t t  the' sblU'eS to' the Rlbalt denoUlina-
tioll of onebund'rtd nlpeel> htsteYld 16f' ·flve hUhcl,red e~h 811 Rugge&ted by 
t'hef'umney Commi!l!Sion, by ;limiting at' allOfintnt the amounts to be 
individually held and allKt'by 'the reduction frl':tbe MftxinmmH:rat,e of 
in'te:rest to 6 }>er-~t. in orde ... that sm&ll inve5ton. will have very little 
temptation t<i p1lttwith their heldingt. ' 

, Gl'anting,' Sir, withOut prejudire to my opinion, that it may ~ 
desirable to start 8 bank without a shiite capital, it is certainly contrary 
to the intereflt of any bank to have its directors t~d by I;erislatureH. 
This procedure inevitably results' in the eonsignment of the bank to the 
mercy Of tbi! politieal party in pow('!", and with so many parties' in the 
various Legislatures, it is easy to undt>l'8tand that it would e e t e ~ 

diftieult fOl' them to seJect quaJi.6ed and practieal men to oonduct the 
business of 8 bank. As a retlUlt, we would have at the helm men of JQ881 
ma8tellJt with ~  very little knowledge of iluanoe. .An equally grave 
defeet resulting from tbUi I,rocedure would betbe lack of oontmuity ill 
bank policy due to political clict.ation. Political control and politiea1 
agitation are factors which Iiliould not be permitted to affeet the operations 
of allY bank, eapeeially Ii DOte iaJue bank. It &ee1D8 to me that sinee the 

~ great objective in e8tabliBh.iDg a Bellerve. Bank is to exclude eu.rrency 
IDd exchange from the hands of the Lelialature and Government, there 
;8 c"t'ry sound reucm U, keep the authority which colltrobl currency out 
of politics. If, by invetlting control in the Legislature and G<lvemment., 
the bank i.. brought nnder their control, its worthy object will be com-
pletely defeated. I therefore maintain, 81r, .that a ahareholdenl' bank 
is the 1I01e 801utioofor keeping ,politiea and banking apart, partieWari;y 
in a bank of this type. 

For theae renona I cannot support the motion before the HoWIe • 

.. , Mr. 3mpeduM. Jlabta (Bombay City: Non-Muumm,adan Urban) : 
t. me to support the motion for takin, this Bill u.to conaidel'ation. Tile 
Honourable the Finance Member in hi, .peech 011 tho IDOUOD Ipoke in 
a' hyperbolic a.ud panegyric s*raiD about the virtu.,. ofthill weaau.re, 
He de8cl'ibed them more ali 8 rhetorician than u n KOber buainHll man 
that he i. credited to be_ But, Sir, when robbed of tberhetorio and the 
~ e with which he ~ lIulTounded . tbis Bill, 1 cannot· help feeliag 
that mueh ado itt being made about. 'Dot.hlnl. in t ~.  his in-
sistence on the aterting of ,t.he Retier\'c Bank. The 6 .. question ia whf!tbel' I 
t ~  ia at aU nect!fJHary. It.ia "aid f,bat it is • meaamre of un-
enmplf!<l "Jiberal.ilml in . t ~ And that it will hring in it» traill benefieent 
consequent'('. whieh thir; eountry uas .~  ~ d bet:ure. In the lateNt 
~  of th., paper, /11f) }'iMncial N e .~  which the Chairman of tb. Ourrency 
Commi!l.'jjon edit,., ht' al!i() hHS writf(m of. thiH Ht!Hel'vt.l Bunk 8.M the t~ te t 

boon wbjch this country baH oVM' ~ ed. Therefore, Rjr, let "lol examilw 
in a lIOtw.r mood whetber 8 I ~ e Bank iK after aU tOlch a gnat hoon as if) 

~d . 

. ~ Are two t)piniQnM about a }W."Illr\'c Bank. 2owl) thillk 1\ 
'Befe.nre Bank .hould be the foundlltion stOlle under the sbelter of which 
.~ ~  de"elop tn *;'cbulltry. and undttr ,wlti,eh p.-oduetiqn wiJLbe 
'.i'm1lmted,tride will' be ~ ted  and the loctal life of the people. 
II. renlt of a .tabillaed curreney, will proceed OD a more DOrtDl1 
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course. Other", 011 the contrary, hold that nnti} a network···of banking 
t~ t t  . hal been developed in a country, there ill no neceRsity what-

f'v\;f tor Imob a luxury like the Reserve Bank. The curious part of all this 
is that, while this oountry ill beinr-given this alleged boon, almoit 
aU the British Dominions and Colonies refuse to have a Reserve Bank, 
and even in England there is nothing like the Reserve. Bank that is pro--
pORed here. There i. no Reserve Bank ill Canada, there i» no Reserve 
.Bank 8ti such in AUKtralia. I do not know that there it; a Reserve ~  . 
in New Zealand. and a Currency CODUlliaaion recently appointed in 
Ireland came to the conclusion t.hat it W88 not nece888ry to have a B,e. 
Herve Bank in t.he present stag6 of  the development of that country. 
The only unfortunate oountry that haa IIJO far got a Reserve Bank is 
South Atrica,aDd OU1'B is the second eountrywithin the British Common· 
wealth, 88 it is ealledwhieh i8 being subjected to this experiment. 
Canada, Sir, is motrt. fuhy developed in banking. It haa a bank for 
every 2,500 of population, while in India in a population of 315 millions 
all the . baaks and their hrancllM do not collie to more thaD 360. That 
shows that Ireland which is undeveloped in a banking sense, and d ~ 

which ill most developed in a banking sense, both of them do not con-
sider that either for their credit or for theit eurrency poliey there is 
any neeelUlity whatElver for a Reserve Bank. But it is said that outaide 

3 the British Empire there are Reserve Banks in 
. P... European countries and in the United States and 
that more Reserve Banks are being started. Sir, not one of the Reserve 
Bank, which existed in the pre-war days t'.Icept to some extent perhaps 
the Federal Rellerve Board in America can be said to have deserved all 
the praisea that art' beinJl' bt>Stowt'd on them. Almost in (','ery European 
country undt'r stress of war the Reserve Bank failed to maintain stability 
(If exchange or of prices. Tn most ('ountries currency became depreciated 
Ilhd in &lOhW the notes wt're e t e ~  r('pl1diAted. In France even to,day 
the frane is bllrt'I.,· on('·fifth of th(' \'alue which it used to 118ve in pre·war 
day .. ; it cannot be suggested that the hist.ory of the pre-war Reserve 
Rankk t'IU'OU\'ugt'S tht' idr.a thnt a HCt\crn Bank is either a haven of rest 
or safety: and the post·war Reserve Banks need not be considered at 
All heCQURe t ~  have be('D IItlll'tE'<l to meet a wholly different t t~ of 
thing''', Most of the European countries became bankrupt during' the 
War and flit' Genoa Conference was more concerned with making them 
stand on their ~  again than with dealing with normal countries. The 
prohlem bcfore that Conference waR not tll(' starting of Resen'c Banks 
for normalh" constituted countrit's, and, as Professors .Joshi and Wadia 
point<>d Ollt' before the R.oyal Commission, it is misleading to quote that 
Conferenc(' lUI any guide for a normally constituted count.ry. There-
fore, Sir I do not think that either the pre-war banks or the post-wali 
banks of'thE' reserve character lead us to any sure and reliable guidance 
for th(' purpoHe of Htarting such 11 bank in India, and I ask the Housl:' not 
to expect too much, not to build any hopes of an extravagant character 
on R ReRervf' Bank even jf we start one. After all it is an instrument 
for doin(C somethin(C. It is not the thing itRelf. The more important 
thitlJl iN fht> stability of the cmrrency itself, and. Sir. unless ther!" waR an 
honallt Rtandard, hone8t.ly maintained. no Reserve Banks MuM ever 
give UI t.hat stabilit:v which we all desire; Although Government called 
it a minor point we know that the lIubst,ance.lar in the ratio Question and 
Jlot in the ·machinery with which we are Mnccr:ned to.day. But I do oot .. 
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-.y that a Reeerve Bank of • properly constituted oharacter 'Ullder 
natiOnal. control is not det . ~ eveoiD a backward cOUIltr,.. 
TIle Becond point therefore is whether it W88 not possible to bave 
tou-.erted the Imperial Bank into a Central Bank of reMrve inatead of 
baving thiH multiplioity of inatitutiona. I do not want that there should 
be aay miauDdel'BtandiDg in thiN matter. I do not BUlgeat that tile 
Imperial Bank should have bef!1l allowed to retain it. preBeJlt .hare-
holder character ; but the Imperial Bank baa ))(oen doiag the work of 
centralising Cl'Iedit in tllil country for 8e1'eW yea ... peat and with a pro-
~  modification of ita charter we might w"l1 have entrullteci this 
e ~ mmtution witb tlae work wbMh the Reserve Bank will do; 
weU-iDfol'lDed opinion in the initial atagee of p1lblio dilIe_Ob' of tbi, 
question wu in favour of entruating'the Imperial BaH with the fUDCtion 
for whUII the Reaerve Bank is to he Htlrttod. The. Titn6' 01 1Mia published 
voluminous correspondence between the Finanee Member and my 

~ friend Mr. Kikabhai laRt yeaT. At that tim. no OIle strove 
harder than Mr. Kikabhai in favour of the Imperial Bank. To-day be 
haij bren l'ducated. he UY9, int.n acceptanee of thE' ReHf'ne Bank. J know 
that hE' has Il'ot the best tntor in the Finane ... MemMr of the Government 
of India. (1'ht H(}fIQNraJJI", Sir Bfllil Rlallkrt! : .. Thank you ".) J know 
that Mr. Kikabhai could be edueated into .Imoat anything by the 
Finance Member of the ~ e t of India. H(> iN the aptettt pupil. 
Althou(tb he bas to.day !IpOken 8trongly in favour of a ahareboldeN' 
bank, his education lS proceeding at suob a rapid rate that if to-morrow 
the Fin.nu Membt.>r aeeept8 a State Bank, Mr. Kikabhai ,,-ill be forth-
with etlucatf'd into aeceptinfl it. 

But, 8ir, let W4 lay aside all these cOlUliderations whetller a Beaerve 
Bank i. neCeMBry and whclher the Imperial Bank could have been COD-
atituted into a Res!l\l"ve Bank. The Joint Committee baa now definitely 
&aid that we must have a Kepara1e bank from thf' Impm'ial Rank. 
Then th(' qUP.!4tion ariAAs whether it should ht' 8 ",harebold(>t'f4' bank. A 
contro\'enlY has been raging onr it .,,·er Aincf' the Bombay Ritting of 
the Joint Committee and that ccmfr(l\'erllY iM Dot \'et o"t"r, Wh,· i", 110 much 
atr!_ laid by Government on the shareholder." bank' h ~  profell8 to 
beUen that the ahareboldertl' bank wilt be Ii bank, d ~ de t of any 
control either of Go,·ernntt'nt ot', other a'tmcy. Now, Sirt why ill 80 
much '"itb being placf'd in Ii hody of sh81'eholdel'8 who invest tbeir 
monf'Y primarily for f'I,ming dividendI!' The Rbarebolder8' bank is a 
bank wheJ'f' pf'ople invMlt thf'ir money for making more money. A 
tailor, a tinker, a motor dri,-er. Any man can inveRt hill! money in 11 share-
Jwlci"r'l ' httnk, and T \\'oulO likf' t I ed ~  to t t ~ tlle protllfloniRts 
of the sharf>holderR' 1)8nk to tell mr whether a tailor or 8 tinker ill re-
aUy qun.Iifed to he entMl!I!ted wHh tht' (,,ont.rol of tb(' banking rl'lI('1'VPH 
and the (!Urr(,l1cy rl'lIf'M'(,II of ~  ('ountrr nnd, if MO. why. What til tllf." 
"pecht' flUlllificfttion of 1\ tailor 01' It tinkf'r of whif'h thE' Finllnct' Membt>r 
y At) enamourf'd f 

The Honourable Sir Bull Blaokett : Whitt if! tbfll present quaUftca· 
fion of people other than tailo1'8 8Jld tinkel'll f 

Mr. 1&lllllAdu ....... : At lea8t they are em equa1 terms. I am 
not maldnA' liffht bf' tbe qulMcatlon8 of a tailor. He baA to dl"88l us all 
"'en but be cannot dl"ellllJ thi" thJn,. That ill qwte eertain. Therefore. 
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Sir, I ha,ve been unable to understand the ~t streu that is beiDl wei 
OD the private shareholder. Is he qualifie4 ·to. t~ .  .la-rve., ~  , 
h there:a.ny g'tUlJ"alltee that you will t ~ ~ed sharelJOlders f IS it to 
be laid dOll"D as. a d t ~ in the share applicatidn form that only thOle 
wao' understand currency and banking Will be allowed to beeome sh&re-
holden t CertaiDly not. It will never p&88 the mind of an inveStor in 
a shareholders' bank that his ilUltitution is going to take care of the 
banking and currency reserves. 99.9 per cent. of th~ shareholders 'oi 
thiI bank will never sin a single thought to the object with which thia 
blUlk is concorut'.d. Why then 80 much insistence on a sharebIJldet' 's' 
ba.Dk' Even 8uppoeing we get a qualified body of e ~ e  

by 80JDe miracle in I shareholders' bank you get people who are educated 
enough to undel·td;and the position-of course we know that many of those 
who will ~  sUllreil will be interested in ~  but their dh'idends-
but supposing some qualified people do come there, does the FinanCe 
Member reame that shareholders of a corporation like this will be 
scattered all over India and that the meeting at which they are 'upposed 
to exercise their control will be held once a year in one centre only' And 
is it ~  to inlagine that !lny mall who holds from one to five IIhares 
will g.o to the extent of travelling from, say, Lahore or Calcutta to 
Bombay. to attend a meeting when his sole interest in it is a matter of six 
rupees or 30 rupees, while the cOst of the journey is 60 rupees f It ~  

absurd and on the face of it ridiculous  to expect such Ii body of share-
holders, disorganized, scattered, interested only in small .dividell-ds, 
ignoraut of the ~ h e object with which t"is ,bank is to be brought into 
being, to take am intelligent interest in its operations. The idea has only 
to be stated to be scouted ~  any· intelligent man. It is said that the 
shareholders will elect the diI't'cto1'8 who wID therefore be independent. 
I inviu anybody ill this lIoulie to tell me when the shareholders of any 
limited company in any part of the world have ever effectively asserted 
themselves ~  tht' election of the Board of Directors. I have in my .hand 
a book written by :Mr. Hal'tley Withers. who will not be regarded. as 
unqualified to speak on the subject. Writing about the Board of Directors 
of the Bank of England, which is a body of shareholders, Mr. Hartley 
Withers !l8ys that the sh&l'eholders do not really take any part in the 
ell.'('tioll of the Hoard of Directors. I shall read the quot,ation from his 
book on tht' " Meaning of Money", page 215. ~he Board of Directors 
in the Bank of England js cal1t'd the Bank Court. :Mr. Hartley Withers 
·Y8 : 

Ie The Bank Oollrt is n Committee rf'('ruitl.'d thll'lIy from thl:' ranb of the accepting 
b"nHII aDd 1R(,rcbant ftTtDI and its members art' nominated by itself ~ t to the purely 
fonnal c:onfil'IlUltion of tbc aliar(·holdt:'rI.·' 

That is how t1w Blink of ~ d eleet); its Board of ~~t ~  and we 
have that 011 the th t~  of Ii great bauker and pUblicist. So I say, the 
mystery remainR why such stress is laid by Government on a share. 
h(')ldpnI' bank. There is another objection to !the shareholdel'5 Bank. 
The S per Cf.'nt. which W8JI going to be paid to them is now reduced to 6 
per cent. clIUluluth't'. What does that mean' Government· eould to-
day h ) ~  at 4 or 4i per cent. Wby should the income of this new 
blUlk be friUet'ed ftway in paying 6 per cent. cumulath'e interest to " body 
of 5,000 PE'Ople at the cost of 320 millioD;8 when ~ e e t can tet that 
money at 41 ~  ~ t  f From all ~ ot e th e ~  
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e . ~ iIitelligentblterM, and even the Bafety of h~ bink"it8ttlf, a sha,te.. 
holders' bank, it! abttolutely unacceptable. In a private ~ t e de  hllnk 
Bta.rterl for ordinary banking busine1f8 we need CApital, heeaUllf! the l&rIer 
the capital tbegreater the security for the depOtJitol'8 who will then h ~ . 

eon1ldence in the security of their deposita. But here this sbareholders' 
bank iI. l(Oing to haw a capital of 5 erores, aud we 81't" going 10 entrust 
to it nearly 300 crores, or even more, of our currency MSetswbieh mar 
increaae to 400 or even 500 crore8 ; in addition t here will be la'tge publie , 
deppeit. ambuntiDg t~ crore& ~  and th~  Provincial Governments aDd 
p.bliC ~ will also neceuanly bank wIth the Central Bank : and etn 
aU theM crores be e ~ by this paltry capital of 5 ero'res' What. 
then is the idea of this sbarebolde1'8' bank' From every point of view 
it is altotrether u.naceeptable and ougbt to be rejected by 'this HoUJe. 
But the myater,y wby Government ilUlist on it 1'e1DaiDI, and I will attempt 
to IOlve it. In the ehareholde1"8' bank in addition to the Governor and 
Deputy GOvernor lOme of the DiNCrton also will be nominees of the Gov-
enuDent and the remaining 9 people will be eleeted by the shareboldel'S. 
The.e last wilL JJf' eleeted at a meeting wbich wiD be e~ e  unattended. 
Ai Mr. VidYIl Sagar h .. pointed Gut, the number of ~ ~ who t ~ an 
inte1'ftlt in the amlQaJ meetinp is 80 RlDal) that praetfcaUy the Governor 
aDd Deputy Governor will nominate the remaining 9 directon, most of 
tbOSf' pretlE'ltt "ill be their 10110we1"8 ; and the Board wiU be eonstitutoo IS 
the ao'-emor md Deputy OoveJ'bot" desire. The Governor and Deputy 
Governor under the Finanee Member'. briOiant idN 8.J'f to be the nomlnet"JI 
of the Government. They wm owe their oftlee to Government : they wiU 
be tbe creatures of the ao.emment. The moment they pretl'nd t.o any 
independenee they wilt be dE'pt"h'ed of their jolla. (An HO"Qurablt Memo 
b'-f' : .. Wb,. ,oJ, Yes, there is no doubt about it. Tht>l'dore tbe whole 
body of directors llill be ,irtually the ~ of the Govemment of 
India and the Secretary of State. And what will be t.be result' The 
policy aga.iNrt which this country haa been crying ont for 30 yean and 
mOTe, which luui been proDouneed by a packed Commiaion to "be wrong 
and undeRirable, that policy will be continued all it ia under tbf> screen 
of a HO-called independent shareholders t bank. That iH the mystery behind 
the in8istence on a Hbareholdp-1'8' Bank. In anothf>r poJ1ion of his book 
Mr: Hartley "Tithers points out that the directors, cwrtt)meJ'H IUid de ~ t  
in a bank are mainly merchant.. trading On borrP'\'ed eapital; theste 
people will never have thE' courage to stand up a,fajnst tbe GovemOl' aud 
Deputy Governor on a ~ t of policy. For if they do 110, as Mr. Hartley 
WJthel'tl uys, the next tame they want accorumodationtbey will ),.. met 
with 8 frigid and diacoura¢'ng eountenanaf!. And J would" like to !lee in 
this ,vorld th(! commercial man who will have the OOUrll$l'fl to oppt'lIe the 
Governor and Deputy Oovemor who hold the !lltrin8'l of his fIOlvency in 
the hollow of their hands. 

1Ir. Kibbhat PreJoohaDd : The Hame thinjl will happen with the 
other (lirl'ctorfl too. 

Mr . .lama ..... Mehta : 1 am not quite prepnrt'd to May it wiU not 
happen, bot I am Jllad you admit it win happt'n undf!r this. That ill the 
gl'Qat.f.'I'It condfmJU8HoIJ of a NharehoJdf'M;' han.k, Mr. Kikabhlli himHclf 
adlaitN tJ&at tbi. Oling will happen in the Ahareholden' bank . 

•• ~h  Pre_laud : But it will be tbe othtr war too. 
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. Mr. Jamnadu •. Mehta: The" same thing e~~ ~ this thing 
wIll happen". (Laughter.) , .' , 

•.. JDkabhal ptemobncl : I didn.Qt ~  that • 
•. Jamnadu .. llehta ! If there,js any .mewing in language" jt. 

means you admit, noM' becauae your cODseieuee is not being educated.. 
(Laughter) tbltt thUi thing iii sure to happen in a AhardlOld.elfi' baQk. 
Sir, I am sure I haye convinced thilillouse that for all these reasons, 

the idea (If a sharetlOldeT8' bank has only to be Rtated to be rejected.· 
Sir, if ,there is to be nf:J shareholders' bailk, tlresnlMtitute d~ 

ed in the .Joint Sell't':t Committee's ~ t. We have beard 'from tbe 
FinauC't> Member th~ moat "evere condemnation of that part of, the 
sebenll' of the Jomt Seleet Committee; 1 am here to ma.intain, and 
J am sure I ·shaU do 80 to the convietion of this·Ilbuse,·,that in the l>resent 
cioollJUlltancet! of this country, t~ acbeme of the pel'llonnel of the Hoard 
nf Dil'('(lwt'!; t'\,olved by tbe Joint Select Committee' offers the only, 
fUlft'guard ag:tiufot tl\lcb a bank drifting into the ~ d t S which I· 
h.n-e dt>t>l'll'ibe(} in regard to a sbareholders' bank. Believt me, S ~ 

<'\en 8 Statl' Bm,k· has rio cha.rm for me unless it is a State Bank under 
natiohld ~ t  B State Bank without" national control is a 
Hhareholden-' hunk mitt", the capital. Therefore, even ft State Rankf 
unlcl'Jo; it ill ('olllroJled in the interests of the bation, is ~ acceptable to me, 
and I hopt> it will not be accepu.bl(> to this House. ~ Joint tt~e  

scheme, Hir. I !;nbmit, is a moo moderate scheme; in th ~ country ~t is im-
p088ible to laow II control which is fully national. (.tIr. N.M. J08'hi : 
.. Why Y ") Ji(,C8U8e tbe HOllse will Dot aooept it j tha· House ~ is not 
national 011 the whole ; and .it, was not po6l8ible for us in thL'S .loint. Committee 
to st-'eure nlltionol control in tbe fullllellAe of the word. In liny country out-
siw.! India the IlllcHtion would n(>"er arise &Ii to who should be the director&. 
Th(\ Germltn,. maY' be Ii very competent body of financiers and bankers 
~  of the1l1 lire). Dr. Seluu'ht is Imp posed to be the greatest hanker 
in Germany and one of ~ t~ gren I (>bt huukert\ in Europe, but hE', woulel 
nevel', hflWf'Vel' clever be iM. be eleett'd II director of the Hank of I~ I d. 
In thl! Bank of England only Englishmen will be elected (Laughter), 
I meaD or • St·otchmen ' will be elected directors, becallRC .they belong to 
the H&Ule country. I will sa.'Y •• , Britisher "--8 Britisher alone will be 
Illlownti. no Fr('ntjlman, no German and of course no Indian: ho\Veyefl 
cle"flr Sir Pn"Hhotamdas Thnkurdas is, h(' can never h(lpe to be a dirt'etor 
of thf" Bank of ~ d I~ ht )  and Mr. Kikabbai lllay rest assured 
he will U(","er be onc. I of. course do not even 8spirp to it. But, Sir, 
my pojnt 1s thllt in the Bank of England no man but a Britisher can 
become a director. In Gt>rmany the same will be the etlse, T h ~ also 
got with me tbe text of a statutory provision about tlH' Irish CUI'reney 
Board which RaYi that only those who reside in that country will he 
eligible for election to that Board. (A. H(Jnoll.rable Jlfltnbcr :  " Re-
Mide "t ) Yes reside not be birds of pat>Kllgt' like.you,reside &IS bmkl 
rule traders, ditizens :a,ndllubjects ",ho ~ t to make India their home, 
not 88 visitors for the purpol'e o.f makmg money or a career and then 
going oft. tp Rnghm<1. In this . ~t . ho,,:ever, !"e have to IIlny that. 
hecaulle the Brit-jeh have financIal mtereats 10 IndIa they mURt find a 
plaae 011 the Bourd of this Bank. There are many Germauswith flnaneial, 
intere$t8 in Arnprica, but no Gennan will be admitted. to be. adil'eetorbe-
ew.e he baa· ftnaaeial iIIterests. I· Ital·e got· a·let.ter' -from'l ',entaElm@ 
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~ I ~e  ~ ted wiih Wan Street.· h ~ . .  ~ .t .. ,ne .. ia ill 
touch with the best ~ aDd 'statesmen 9f A..merjc,. He himself is 
.. great financier. He writ.,,, to warn me about the pei-aonn(!l of the 
Board of ~t  of this BaDk. (B01IDKf'Gble JlemlJtf'R: "Who is 
ltef Name, Name "). Why should you want to ba"e th~ te  It 
ia enougb that ht is a big man, a ftnancier acquainted with th., bt!fit 
bnUlB, . bankers and state8Dlen' in Ameriea. He kaows what is going 
Oil thcl'c, ud writing to me about this Reserve Bank, he refel'8 to 
Me Mr. Paul Warburr. (Mr. KiWIaot Pr_cIt4ttd: U Who" f). 
Mr. Paul Warburr-you don't know even the Dame' Mr. Paul Warburg 
i. the author of the Federal Relerve Board ; the great scheme of ·the 
F'ederal Desene Board, for which Amema is 10 celebrated tOoday, WIUt 
due 10 his initiative, aDd the Preeident of tbe United State8 offered him 
duriDg the war the post of Governor of the Federal RMerve Board. But 
he was a Jew of Gena_ e%traction, and although settled in Amerie&, h" 
said the prejudioe against hilt German origm would be 80 great that for 
aay''flnancial d.iIIuter wmeh might overcome America, be would be charted 
with having German ftYDlRAthies and with baving brougbt about that 
di888ter. "Therefore iD tM intel'elltM of America J am not troing to remaiD 
OD the Board of Directors of tM FMeral Reserve 'Board " said Mr. Warbu.". 

1'be Ilonoanble atr Bull Bl .... t: Ia the llonourable Member 
a".re that Mr. Paul Warburg was for many years a member of the Feder.' 
Belerve Board , 

1Ir. lanmldu •. 1IeJRa·: But iA he aware of this-which is more 
important-tbat be refused to aeeept the Oovernol'8hip of the Federal 
Reeerve Board beeaUfle be WaN of (lennln extraction' And that shows 
that he must have understood t~ fHling in America that fcrreignel'M al"<' 
not wanted. But heft' in this eou.ntl')' we had to provide. I am aeamed 
to fIIy in thf' Joint Committf't' Wf' had to pro,·ide. tbat the European 
~ e  int..e1'f'JJtF. must be reptwentM, It ifI tl1eft'fore, I .y, • moof!rate 
ICheme. If we had our 'Way, there ~ d Dot have ~  a Ringle European 
on the Board of Directol'8 of thill RMe!'Vf' Bank. That would haw been 
the atnightest and the moo direct eouree for any oountry to foUow, but. 
under OUI' modente acheme ~ had to acctl'pt two reprefientaHvl.'IM of 
EuroptoAn (,'Ouunereial ~ e t... and, furthf!r, we had 01Il10 to 8('(!ept the 
Gonrnor and Deputy Governor .If Oovernnwnt nomineeM. Then. again, 
Bir. we gave Govemmfmt tht' power of nominating two Ind.ians. 110 that 
thert' will he ('ven under the Joint CommittfJe'lC Report two nomint'M of 
1.bf' Oovenrment .~ Governor and Deputy Oovernor, two nOminN"H who 
will be Indians anel two EnrOfH:'lIn..--anc1 th~ ~ e t t «uat'd th~  

te ~t  and they llUard th.. inten'iltA of UO\'t'mmeDt. ThlJ14 ntH)f'1' thlR 
lI€!heme of the Joint Committee. practically "ix reprefJllntativeM tI1 Oovetn· 
mfmt. will b .. on the Hoard of lJirectorH. Th('n Wt' Maid "Uning provtdoo 
aix for you, .rh't' UM at lea," a majority of IndianM whom we ean trul'lt. ~  

whom wt' (,Iln fffioet ~ d  to our h(,ICt judfrnumt." We have providt'd 
that there will he twa repl'f'tHmtativP.1l of Indian commercial intereAt;a ; it! 
addition three will b@ elooted by the Central I~ t  through it.1 eleete(\ 
Members, and thffl.' mol'f! will he e ~ted by the elected ht ~ of th,' 
".ri6wrpro,.jnciltl CnuneiJ.Rnd ~ will be elooted ."tbe ('o.0Pfrativ,. 
bft'k".. 1ft ad(Uti"" to tbat there ill rom« t.o·· be aft ) ~  f)f the PinaDe'I' 
'Department ~ OoVetrtment of India whe "ill ~ DO ~ te ; al'tbott,h 



we have only 9 out of a body of 15 whieh, are e~t  ~e e. ~t e 

iDstitutiona, the Finance Member BaY' t~t he caDDot accept t ~ under any 
~ t ... Why,. Sir 'This Re8erve Bank: is not a private bank. 

It is· to be charged with the custody,· safety and control of the. cmmnc)-
reserves of this Country. The currency reserves of a country are f<Jt:the 
aafety of the note i88ue and the stability of exchange. Is there· ~  

in this House who wHl tell me that only commercial men are interested in 
this' Stability of exchange and the safety of note il!l8ue are not subjects 
in which commercial men only are interested. Every humble inan, ~ et  

villager ~h  has got a rupee, every petty clerk who has got a five-rupee 
note in his pocket, 'is equally interested, because the safety of' the five· 
rupee note, the stability of exchange of the money he has got in his pocket, 
"'ill depend on this bank. Therefore this bank is not an institution where 
the !IO-called qualified commercial men should alone be represented. 
Sir, as this Reserve Bank is to be entrusted with the safety and custody of . 
our note issue and the stability of exchange, on which depend the stimulus 
to produetion, the safety of trade. and the improvement of the social life 
of the nation. when these wry things, the foundations of a well e~  

S t ~ dep(:'IId 011 thil! bank, wben not tht> dividends. of a fe\\' petty share-
Folders, not the speculation of capitalists and multi-millionaires, but· the 
safety of the small sa\'ings of the villager and the peUy clerk depend on the 
personnel of the Board of Directors of this bank, why on earth, may I 
ask, should these men be kept out of the Board of Directors S~  the 
Joint Select Committee did the wisest thing in having a Board of e t~  
who will look after the interests not merely of the commercial Ulen, not 
merely of the capitalists. but of the humble villager, the petty clerk and 
t>verybody who has trot a coin or a note in his pocket. 

'!'he Honourable Sir Basil Blackett: And of thE' tinker and the 
tuilor. 

Mr. Jamnadu N. Mehta: Yt>N, it should be representative. The 
tailor aft a ('onHtituent I want, not as mast"!'. Yon want to make the 
tai!or my master. I want him as 8 fellow citizen. I repeat that the 
Joint Committf'e did the W1twst thing in having a Board of Direetors 
wbo will look after the interests of the ~ t t. tht> trader, the 
cJM'k. the poor man, the JURn in the street. the wage-earner and every-
Lady; and these LegiHlat.llr('s.-nett to th(> Indian National Congress.-
theHe LE'gislaturt's are the ouly bodies which reprt>sent public opinion in 
fhi" country. I Hay here with the greatest eonfidence that if the Indian 
National CongreSl'l was given the pow!'r, the Board of Directors con"ti· 
tuted will be the most compt>tent And most efficient body that eyer could be 
thought of ill this conntry. But T 1m 0'" it cannot be E'xpectt'd ill a Joint 
CommiUe(' of this House and tIle otht'r Houl-'e. Therefore, we had to 
turn to the Legislatures. Government haw created the electors, frimchise 
is fixt'd by them j voters' listA art' framed by them. There you find agri. 
(,lIlturil!ts, jlll'orne-tax payl'rs, honst'holders. those who pay rent, wage-
Mtners. e e ~  is repr('st'nt('d on t ~  roll of electors of the various 
!'(!g"islaturf'R, and thf' ('hOSt'll :l'prescntAtl\:es ~ these people repr;-sent all 
~ t ~ e t  not merely politi<lUl Intcfests liS 1!-1 bemg snggt>sted. . TIllS ~ e 

18 not a mere palitl('lsl body.. It d~e.  not. ~e  ~e eI  ~ th P?httcal 
questions. 'fIDs House deals With pohtl(·al. IDtlttary. IndnstrulI, /oIOClItl alld 
commercial questions . every conceivable interest of the Dation is considered 
Iud finally d d e t~ here. Yet, wby should it be branded as merely 
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8'pQlitica1'i.Qgtitiition" Bqeause .t ~t  'know that"if this, 'llotW! 
W88:given tile pOwer, jf eleCtffi Members only . e ~ (fiV'en'the pOwer. tlwn, 
t~e pme would be ,up. Tllat is the t~ ~ . Ot)tenrise. Sir, the. 
10c.'al ;'nd t ~  central Legislatures are, under the e e~t coriditiom; th~ 
~ St~ . of the country's interests. We maybe p,91itieians, ~ it 
i. wroDJ,. t9 say. that on a non·PQlitical i.ue ",e cannot bring to bear a ~  

~t I  ~ t ~  ,It j$ , libel; it iH calculated defamation, lAd illl d ~ 
with the deJibefSte object of throwing naud at the peoplf,'H repreltflnt-
t ~.  I ~ Sir.' .that the JoatCommittee evolved a'scheme under 
~ h  e ~ d t ~ te 8 ~ whieh ,will be de~ de t.  e ~e  
and rePretientin, ('Very te~ in the country. But the FinanM MeIDbtr 
is ,dead ap,iDSt it ; he hu carried on a campaign agaiDat it. For the JUt 
10 days tbis Hooae is eonvul8ed with the various moves and eounter-JDOves. 
We find that there wu ,a eonft'renee at Vicerep.l Lodge with the best 
intention to bd out a 101utioo. The objt"Ct of tbe e e ~e W8II vp.ry 
landable. But, I submlt. Sir, that the inter\'t'Dtion of the bead 01 f.hi_ 
O'oTemment in 10 coninrvemal a tt~ . however well intentioned, is a 
gnve COJUrtitutioual impropriety. Sir. the Governor General hu to 
lJIII'tot to a Bill before it i& placed finally on the Statute-book. He baa to 
make np his mind whetber be should give hiB UleDt or not; an() if be i. 
made a partiMD before the Bill ill conaidered in thiN ~  grave COMe-
quenCeIJ will eDlUe jeoparditdngthe eoddenee of tbe conntry in tbe. 
impartiality of th~ bead of the administration. It wu a most improper 
cQUne adopted by bWlybodiefo!. The lIouae win I'efie1Jt thill. The Vit'-eroy 
wa8 made, I am afraid, a ca18paW by ofHeiou8 men. Thill grave conRti. 
mHooal impropriety will. J hope. never be repeated-the intl"fvention ~  

the third party to legW8tion who ill flully to ,sawnf t9 e"cry pieee ()f 
lcgiltll1tion. I am glad, Sil', I W"1iI not II party to it. Only lUI accident 
l!,,\\'ffl me. (IJaughter.) ThUll, Sir. for th(! last fI or 10 days we have 
OOen in thill great difficulty. Tht' Finance Me.JDber would ~ heal' of 
eit.'Ction by the IJt>.gi!flatol'f'lil although I MAY they 1lJ"e th. heKt and mMt. 
competent bod j r,s. Wt·ll. J am bou.nd to give him an Illterllative. If he Vi 
genuine in bi" proteHtationH that ht! mllde yt"..\itf'rday.; •• If you 8imply 
e~ e  the Lcgooatures ", he "",id, "I am willing to have a Board wit.h 
un Indian outlook, Indian IDnjority and so on ", I 80l ptepan-d tv give 
'III .lternaH .. ,. if he ~ ",ming. if he ili ft1tlly in a mood to Kive ~ an 
independent ejected majority on the Board of Direct-on of thi.ll Bank. 
Sh-, tbe munieipalit.ies and district boud» of thig country rl',Prt!tlent .n 
interest". Tbe Jocnl boardJl rf'prelient tht' agricultural communities in tbe 
1ridP.Ht IWDHf' of the term ; they are in touch with local life and J()OO] intcl'eWt 
in al1 Pllrt{il of India; tlu· mnnieipnlitiMi of thi" oountry are in t ) ~h with 
tht' city lite of th1111 count ry in nil its ftMpeCtH. 1 say, Sir, if t.hl' Govern· 
flleDt .,.. willing to ,,,abJititute an t'qually e1Teeth'l' }l('l'IKInnel ot Board of 

e t ~ of thi" Bank in ~ ()f the Le,ildat.urelol, bere il4 an altcrnative 
wldeh 'J am offering them for coD8ideration, nlUJll'ly, tbat the f'it!Ctt.'<I Presi-
dfmtH or th~ Joeal board .. rmd tbe municipalitit'H in l>"ery province be 
cODstituted into an (·Iectoral college Rnd the,· ctN"t. 'mt> man from Meh 
J/rovinoe on th~ HOArd (If DiNlch,J'lt of tbi" ~. . In thiN ,,'ay every elaas 
of people will be rf'pJ'flHelltM on the Hoard of Direct<Jl'tl. 
The eleeted heads of tbeflle bodiell in e&e.h pJ'ovinee eomltitnted ,M aD . 

e eet~  eolltte to elect ODe reprNtntatin will be, in, lIl),opiJUoJl. t e~ .  
.. If_we ~t t e Iflr what. ia reall)' the belt 1GbeJn., l18IM1y, the eJHtId»' 



lJy the Legislatures. I hold that e t eS dh ~ .the  best, 
but if you DlUit reject them, here .m aD:alteroative whieh, in ;my humble 
opinion, if! un effective 8uMtitute if you willlt an independelit Inflian Board. 

:, \" ~. 

, Si.r, I,ha\'e now. diSltOsed. of t~e.~ I ~ I ~ t ~~~ h~ ~ t 
COJulnittee ti Report Ilnd I w111 only touch on one or two. lJtQJ'e, pcllnts 
be£'Ore' nl8uming my Heat. The first i8 I the t!odIitiHttioD:'ohthe .r.tWerves 
Ill .. adopted by the Jomt Committee on the principle ofproportionai reserves. 
Sir. I am It(Jf; in favour.f them. I ,stand·'for the ,fixed ,fidneie.l'y;system : 
every'oil'iliud country. KOlong as it hunot reverted, to a state of barter, 
nnmt bave lleertain mininmmvolume of currency which will-always remain 
ill·' circulation and which will never come for conversion into ,gold. There-
.fOk'e, you might treat .that minimum as aftxed fiduciary amount Dot 
requiriDg,old baekiDg. Against :that currency' you can have folecurities 
or It eorrespondiq amount. That will be the fiduciary portion of your 
reserves. That will never come for 'collveMon into' metal. You can: fix 
the fiduciary amount aK large as you like taking into,account the rise of 
Vrwt>s,the IIitllte of developmf'nt of the country and 1\11 other considerations, 
b.ut wlren you have ,done so. you should have all other nereij backed by gold 
cl.'n1. per cent. That if! what i3 called the fixed fiduciary ,system. The 
Bilpttrior merit of that ftYstem has been amply demonstrated ; while currency 
in mOISt PRrtB of the world, eseept perhaps Ameriea fQr which. there are 
special reR»ODS. could not stand tbe strain of tbe war, it is only the currency 
of En«land, .based on the fixed fiduciary system, Which could return 
to the gold standard earlil."St in spite of its great travail during and after 
the war. To.day, if Eugland has a gold standard. 1 say it is . due to this 
fixed, fiduoiary system. England is called :the ~  of the rest of the 
world because t.w,re you can at any time have gold for any credit t ~ 
JIIent that you pre8ent. Why should not the system which has been the 
admiration of the entire world t&-daybe institttted'in this cOuntry, and 
why iDitead should we be asked t-o adopt a system ,w4JAA. Ule baakrupt 
natioDi of the world are compelled to resort to fr . wut· ,i,levelop this 
question mol'E' when my amendment. comes up for diScussion ih 'the House. 
But, in the meantime, the HOllile ought to take a warning that these pro-
portional r'f!'fJel'VetJ are daDgerollil. They are .' d&'v __ : ,tlf the poiJt.war 
RMel'Ve Banks of EtlTopef The bankr1lpt European . States want loans 
f'l'Om·llnglancl and America and a beggar cannot ·be a ~ e . Bec!1U8e 
they waftt mOMY tbey bave to accept aD.y terms oD"whicb thef'.redltol'8 
lfoutdlend them the money. The proportional reserte8 which the ~  
Blinks al'l" adoptiJlR in Europe are· due to the fact ·that, unleSfl' they did SO, 
e th~  England'nnr Ameritm would give tOem ,1Otns. , Why should India 
follolf them" Do not be'under the misapprebMtsion that the fixed fiduciary 
Flyst4ml hU)lhet<on played out And that thik!1ew .. fangled system is· the last 
word in eurrt'ntw wil'ldom. The fixed' .ftdrullal'Y system has been tested by 
experience and has since the war heen inyestigateththree tim'es on I behalf 
of lh(l Bani. of Englalld and found N!1J1siae!ory: .. ~he Honourable tbl! 
I"!nnncl' M(>Wbt.·l' "'lio ~ us to t d~ t the t d  :'M>Flves will 
not be flufpriltCd when 1 trll him that he ,"as atnl'lnber' 'ljf ~  fh()F;e 
committees which nph(>ld the. e~ ~ h  ~ te .  'tIe WIll haye. to 
~  to this lIo\lHe why' w1th hIS S ~ t e on the ~ .t.. ~ ~ d  
the tixM fiduciary system he e .~d  the I ~ t .  ~e e te  
• to this country" On the ,report ?f that ;Comttuttet;.dated ~ d e et . 
ber ~  t he . .~h ~ e IN .that. d .I~  ~~t~ ~ . ~  
document endo1'l8es tbe· ftDdings of a preliDlmary· report'l gt.ti. that the 
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ll.,ed t h t ~ baaed on tJte BiDk Charter' 'Aet 01' 1844'i8 t.be safest 
arid the IJOUJldest. "  , . , ". .' 
" " " . 
The IIoaoarabl. air Bull Blacdmt : For Enrland . 

•. ·1.., ........... : VerY well. The HoUle will take note of 
that quali.6eatioo. If it is the Bafest for England, why do you not recom-
DleIld theaafeat eoUI'8e for India alao' The Finance Member attach.,.. 
_ sigriature to a document in wbicb he aftlrma that the bed fiduciary 
qlJtem is the beat and e~ for reuou wllieh we have yet tf) understand, 
he u.yl India should not have gold eent per eent. qaiDst ita notes. W 8' 
will be very pleased to hear from him the J'e8IOns for this aban,e. But 
util then the Hot18e will under&taDd that the Finance Member speab 
with two voicee-one for India and the other for England. The fact 
is, England wama gold. I have got heeps of paper'll mowing that En,land 
wanta gold, more gold and nothing bat..... Under the IY8tem of reaerve 
ll'bieh ;8 to be adopt@d in thit; eountry 40 pt'r cent. is to be .,aId coin, gold 
bullion, gold Beeuritie. ; aDd gold 8f!Curitieti may be one-half of that 40 
per ct>nt. attn the end of the tenth year. It means that if we have 400' 
erores of cmrrency notee and ~ in eireuJation, we will have 160 crore8 
of gold and gold tlleeurities, Ollt of whieh 80 erores of rold Mellrities may 
be kept in Kurland or elliewhere, but in EnrJ8lId mainly. Thil could not 
bave been aeeompliAhed, under pi'Ne1Jt eircumst.ancetil by the ~et  f)f. 
State for Il1ma without al'ousiDg bitter opposition and protetrt:. It is, 
therefore, lIOurht to be done with our COD88nt in the name of a lOond' 
e~ e system. 1 tnm, Sir. tile House wil11'ealist' that the fixed ftdueiary 
sYlftem i8 the beRt and Dot the proportional reael"Ve sy8tem. 

No", Sir, I want to refez to the ll'I'ave breach bf faith which the ..... 

1Ir .. Premd.a&: Order. order: If the llonourable Member is not 
fonunate enough to ~t h the eye of the Chair neZit time, he must thank 
hill1Jelf. ,. • 

lb. I .............. : Now, Sir. I only want. to draw tho att_-
ti<m of the HOllie to the grave breach of faith which the Honourable 
the Finance Meaber haa eommit.ted. 1 &Ill not privilep<i to tell the-
HoUle wut happened in thE' Joint Cmnmittee, but now ita Report i. 
before the BOUIf!. The (;ommittee ftCOmmended that Government will not 
IIdl the ..uTer in the. C1U'1'ency reservetl exoept in oireuDUltaDeea of extreme' 
neoeuity. He aceepted the recommendation of the ColDID.ittee aDd btfON 
'he ink wal dry on that aeceptanee aad before we ,.ehed our homel 
from Caleutta, we ned in the D8Wtpapel'8 that 42 lakha wort.h of .lver 
lJad been .old to the great detriment of the holden of ,nver and rupee 
~ t  in the country. 

ftelloDoarable ... IIuU .1Ok_ : Sir, a penonal ehar,fl like thiJ 
J'equiretl an immediate ftDflwer. What the Jomt Committee said WII· 
t hat the Government Mould be cautious in aellinr lilver. 1 was at con-

~ d,iftleulty at. that time becauae 1 knew ~ were selling Inver 
cauti01l.l1r., but to say that there ilany. cbar,e 8IlJlllt me for ,arreeiD!C 
to lOJDethiba which 1 did Dot aaree, to .. DOt correct and I obJ8et to ~t . 
lItrOD,., aDd can oall' eharaeter1N it u ~ that OUfht Bot to tit' 
aid ba tbi. Houe.,;(.lppla ... ~ . ",e. o.w,i8ea_).",. ~ . .;,: 
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Mr. lamMdu .. JIabU, : The Honourilltle the 'FinaDoe'Member may 

chuge lIJe with what he likes. That ia his h ~ when  he has,no real 
explanation for hi. actioDB.The Report" i8 before the Hou"'. ~tthe 
Honourable Members read what the Joint Committee has reCommended 
and what the Honourable the Finanee1lember has,agreed to, and I.would 
be surprised if they do not CODMl to the same conclusion. Y e ~ d .  the 
Honourable the Finance Member wu in a fighting mood when he said 
that the scheme of t.he Joint Committee was a monstrosity. Iii my 
opinion that scheme ill the best. His scheme, as I have already said, 
Eeeb to maintain the exiating control of the Government of India and 
thl' Secretary of State under the guise of an independant shal'eholders' 
lmllk. It is the aame old jackdaw in peacock's feathers. Sir, with these 
words, 1 agree to the motion that the Report of the Joint Committee 
\w taken into consideration .. 

lir A1ezaDder Xurrra1 (ABaoeiated Chamben of Commerce: Nomi-
nated non-018eial) : Sir, I have listened with very great interest and a 
good deal of profit to the speeches delivered on both sides of  the House. 
I have liHtened to t.ne Honourable the Finance Member protesting that 
there is vcry little qifl'erence, only one or hvo points, between him and 
the other side. I have listened to speakers strongly differing from that 
Mtatem('nt. t:ndollbtfdly thl're h,lYe ~e  ~~ maue in the Joint Com-
mitt('e, h ~e  in the form of t'apital, changes of constitution, changes 
r('{!arding COtnflgt' Rnd othl'r minor detaiiH, ,,'hieh are debatable but not 
worth referring to at the present moment. The Minutes of Dissent also 
indicate that all parties are not of one mind and differ rather materially ; 
but: I will Ica\'e it to the Leadp.r of thE' House to deal with the gentlemen 
on thf' otl1(>r hide. I WOUld, hOll'ever, like to make one or two remarks 
regarding some of the statements made yesterday by my Honourable 
friend Pandit Madan Mohan Malaviya. The Pandit, in particular, re-
fl'rr('d to Profellsor Keynes and said that in 1913 he advocated a State 
Bank for India. Now it is quite true that in pre-war days, 'the Professor 
dht Uhe the words " Stat:e Bank" and drew a distinction between the 
form of Cf.>ntral Bank in force in England and the type of Bank on the 
('ontin('nt. But I do not think that what he had in view was the fonn 
of a St&te Bank that h. particul1lrly referrf.>.d to here to.day 88 distinct 
from the ordinary Central Bank with shareholders' capital which we are 
aC!customed to now-a· days. Th(> Pandit also relied 011 something that my 
Honourable friend Sir Pu.rshotamdaa Thakurdas has said in his minority 
report. The Pandit paid a tribute to the knowledge of Sir Purshotamdns 
Thakurdas l"Pgarding e e~  and exchange matters 88 shown by the 
report. r would like, Sir, tt· 81il!"lociate myself. (Hear,hear),with what 
the Panrlit has said. I was for six or seven months closely 8.88oeiat.ed 
with him, IiIeeing eaeh other almost. every day, and I can assure you, Sir, 
that I have ~ e  met anybody who tried to get at the root of the pl'bb-
lem 'Illd who worked out each detail for himself in tbe ~  Sir 
PUfshot'lmda8 Thakurdas did. I have sat on more thap. one Committee 
with him and all 1 can aa.y is that when eyer there is a commitcc''! to. he 
constituted in which both sides of a questIOn must be clO$ely looked into 
and in whic.h both points of view must be carefully considered, r do not 
know anybotly whose namr wo\tld oceurto me sooner th~  t~.t ,<>f my 
lJonourable friend Sir ~ IIh t d  ~h d ..  ,  : "  " .,'. ~ 
Mr. Prcalde.: h t e.~t e . i .. ne., JdJ':L ·dl .• ,:. I'!\. 



.' ','; , ".l lIIOlIU'IJ\I1I( A88UBLY. 
~  .. 

. " .8it,A'evndw:lIIInaJ: 'The Paadittaw:,1b8t.iSiJ! ~ . d  
uvooaMd.a -full..1Iedgefi .8tat. Ban.k;.\ :"With all,id.ue l'e¥peet to tile :Pandit, 
'l·I'Wlt say AJuit 8ir Purahotamdu, Tbakurdas did notlbmJ\' of" the kind. 
:lie ~ .tt d 'OOIlVtlriiag the; .Imperial &Ilk into a· ~ hdtted .. Central 
'Jllallk. I.ould like bweto' Hfertotbe aotual ) d ~ used 'by Sir 
Poursbotamcl8s.He said:'" " ." "  . 
.  c .• "IWbikflfuDy appr.ointJna. tbtl NIl""" Whieh '*t! indueed my eolleBga_ to }mi' 
.JKIIIMl tilt' eramon 111." Qt·w t'eulrul Balik, " ... lI.'eO,nViag that trull i8 porbap. the' ideal 
~~  ~ .t ~ . d t ~ t lIIdiai:1 lun ,Cit opiaioll that the (,Dd. III view tor 
~ tar ~  111l,Wt; eu. M\lwm be ttt~ e . d by dl'Velopiug tJle lIJ,lperlal Blink 
. ,·t' adi. mto n tull·lledaoo t.6ntral .8auk H. . . 
,'1'; " ;' :,,", ,': . '" ',.' 

•. J ,agreecLwith a gOQd w,a! of· what ,Sir Purllbotamdaa l18id in hill minU\e 
,of d.iltteDt IUJ-r.guds a CeDb.a Bank for Iadia. ~  inatUlCe, in parti-
cular, I e t ~  agree with Sir Purahotamdaa in this lIentenee. which 
is the only frentellce in which bp. relent to State aij distinct froUl C.cntral 
or Reserve· ~  or anytllinr 'else. He says: .  . .. 
., n it acbnitted tbat bi hulla niloe but a State· aided bauk baa e t~  found It 

e. e ~t I  to dt'\'elop braJiebe8, or I. UkClly to be able to do 10 in future • '. 

~t  to say, iii order to develop braneh bUlkiug in India, it w(luld 
l>e neceIAJ")' in my Honourable friend '8 ~  to . ~ Stute ald, and 
c18 a mattei' of fact I also hold the lame 0PUl1021, and 1t .IS .for the reIDJOU 
that 1 am somewhat disappointed'that the Joint Committtle in their wis-
dom thought it advisable to cut down the provisions that have been made 
for State aid being given to the Imperial Bank with a \'iew to contin.u-
iog their programme of developing branches in India. My Honourable 
friend Sir Purlhotamaas • main objeetion, &If J understand it, to the 
lmperial"Sank and ,the Central Dnnk Qpcrating aide by side in India W81I 
that we woulq have two bank" fed by Govenunt1nt funds to a great e:'l-
tent •. !(y l:lonourable friend d ~ lladanMohan Malaviyaused the 
aame argument. Let WI see, Sir, wlust that amoWlta to T The rteom-
JDendatiOtlB of the Joint Committee wllieh have been approved by t.hem 
are to the eWeet that the Imperial Bank for twenty yeara .hould be allow-
ed . the UHe fOl'the frat five yean of 3 croteH interest-free, tor the nen 
five yean of 2 erores te e ~t ee and lor the e~t llve yeal'H of 1 erore 
iIlt.erett-frec while in tbe seeond ~ d ~  ~ e years. ,the, alao were to 
get oneerore lubject to two e ~ .t. }Atereat., for the third term of flve 
ycaa tbeywere to get t ~ e .t eet to two per ·etlnt.. illterest uci 
.in the last term they were to lCet th e~ CJ'ores .ubjec.t to 'woper cent. 
interest. Now, what. are the facb. 'the Gov-enuuent,muat keep their 
cash halaDeel in lIOJIle bank and in the past the.y have ~  keeping them 
in t ~ Imperial Bank. Ordinarily they would ketlp the1l1 in the Rtlaerve 
.Bank whenever)t is l'ODlltituted. My nonourable ~  Mr. Kelkar, 
.~te d  aalc,ed lor flgurt'K f.·om the lJollounblc the .Fir.tl.IlCl' Member 
who r.-lcrr;etl him to thl' hhw·l)ook... T lulH Il>okf'f.t "I! t. ~  hhl(··book to 
which ~t~ .. ~  Will< rt'fC'rrt'q Ilnd .I and givP,Q therC' tbl' t~~ 
of the cMb .~ e ) t ~t  the Oo\'crnmentof India hd~ ,in t ~ 
Imperial Bank durhlJ( the e ~ )  1!J2;')·2() And 1!l26-27. The..e ~ 
~ monthly averAgeti 21 crotl'5, 16 ~ et  ~d 20 crorcH, apart 41follethfr 
~  ,tM balances in the OO\'ernment ,Trealluries, ~ e d over. the last 

t~e ) e t . That me8!lM that there WBIJ )oo.e . ~ .h ltl. tlle lmpulal ~  
ol'hadia belonging to the Govern.ent otlndia averagimf each lIlonth 
a 8UDI of 19 Cl'OreH. Now, wtaf llt'it tblt is ~ted tMt the Reserve 
Bank sbDuld rive t". la,.tal(But, ill· ,futuN'.' ~  that 
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they should ba ve an a verlloge of 11 crol'CS intercl:lt-free and 1 i crotes interest-
bearing per -aDllum, Wbat arc 3 C)'ores per aunum out of aD average 
of 19 erol'tilt per annum which ilS the monthly average that lies in the 
Imperial Bank. 'fhere 81'e three part ies affected apart from the Imperial 
Bank j there i8 the Uovernment, tlwre is th(' public and there is the indi-
geDOUti banker, Now the (ioverument suifcl'lS 110 lolOli because in the 
put they have been accwstumed to carcy l!i or :W crores every month 
free of intereBt, 

The public arc Huiferiug nil loijl,l foc the t ~  that they presumably 
~ .. ure ~et ting mOJlt'Y cheaper thun they would 
, otherwise be doing, and the only party who 

su.tJ;el'tol, &II Iar lUi 1 call !'4et!, is the iuuigeuous bank. 1 agree that the in-
dilJeDoua bank does suit. er to ~ ccrt.a.in cxtellt, though ultiluately it prob-
ably benefit. ~ a reHult uf the increased banking faciliticK that eomtl 
through the UC(' Wie of thi" moue)' heillg given, Ii W&I!I e ~ e I agreoo 
with Sir l'ur"botlUlldas Thakul'dall as to the utlCeIltiity for State aid being 
given to some bank or lillother to continue ordinary banking, the deve-
lopment of ordinary ballidng that I WHI> 1l1rongly in favour of the lm-
perial Bank being allowed to l';Irry Oil that work "part from the Reserve 
Bank, and it wall GIl this poiut that Hir PUl"hotrlmdl:U!l and myself dift'ered 
for the firltt time ~ e d~ the Impt'rial Bank and die Central Bank, 
You may bave notieed that in the intcreNting miuut-e of dissent of Sir 
Purahotamdu which extcnded 10 1[;:1 pnragt'aphs, only 4 paragraphs 
are devoted to the question of the Central Bank of Iudia, whereas mthe 
Report of th" reMt of thl.' MClllbCI'tl of tbe Vomm'itIHiou, more than one-
third of their Report is taken HJ) with the qUc::Ition of till' Reserve Hunk 
alld the be8t1 mtans of giving t e ~t to the idea of a Central Bank in 
India. I think it i8 Kpparent lin tht' face of it that. t.here was pret.ty 
general agreement between Sir Purshotamdu and the rest of US 8S 1'1.'-
garda banking in India, the ollly d t e ~e bet-ween UK being wlwther 
the Imperial Bauk should be converted into the ~tte e Bank) 38 Sir 
Purshotamdat; dCtjired, or wlll'l her WI' t;llOuld have au eutirely ~  -Re-
l!Ierve Bank_ Now, I would Iik(' to give YOQ SOij,le of the e~ I  that 
influenced tayself in tbinkiult thnt it would be a mist.ake t.o c&rry Oil th~ 
lmperial BaJlk as tlw ~ t  BUIll,. The Imperial Bank is the sUCCetiS01: 
to tile old l'rtmidt.·ucy Bankil, the Bank of ~ .the Bank ot Bombay 
and the Bank lIf Madru. Th(!Ne Bank" for over 100 yeRt'S the Bank ot 
Bengal goeg ~  to th.e beginning of lust l'cl)tury and the others to the 
early part of t.hat ccnt.ury--':tht'iw lhulkH have doUt, H good deal for. b8.llk-
ing in India. Banking in India consist.ed mainly of thr,ee brallches 
There were the Pre"idt'JU'Y Itt'servl.' Sanb whieh J have nnmeet ; there 
were the Ex.cbange B8lI k II, and thel'e were t.h{' indigenous banks. Now, 
ill ].921, the Pl'('/litiwey BanklS WN'C amalgamated in order that tb.ere 
might. be Ii Central Bank, ThCRI.' w(lrds you will find in the debates that 
took place .in 1921 in t.he old ClIuul'il, nle intention ~ that the 1m. 
perial Bank should be made II Cent ,'al Bunk ultimately, Rnd I personally 
tried to perlluade myself that it was ~  right t.hat the Imperial Bank 
should be carried OJ! IU. a Cent.rlll Balik. But wben I clune tode±ails I 
found that. it waH II~ e  As one Mt'mbcr of t.he CommlSHion amid 
when we .poke of the amalgamat.ed PreHideney Hallkl!! and won'dered 
whether it whWd bl! possiblt· to fmJrl'nte them with Ii ,:iew to ~  
the Dew Imperial Bank to go on as the Reserve Bank, It was easy to 

• 
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scramble egga, but very difficult to wlfJCramble them afttsr it had beeD 
done. U you can conceive, Sir, tJ1e Imperial Bank being converted into 
• Reserve Bank, and nothing eille taking its place in the ordin::a bankinl system of India, we will Im"'e a now ~  lJank in the air with the 
old Preaidency I~ e llankil and their 8ucce880r dropped ~ t  nothing 
between the Reaierve Hank up in the air and the Exchange Banks aDd the 
indiaenou8 bankil down bdow. 'fhat may be all right from the Ex· 
change Bankx' and the indigenout; ~  point oC View, but I perlj()U· 
aUy eould not bring myHeLf to st.!e that it Willi in tJw lH'tit intcrcKh, of India 
that a void should be created, that all the Presidency BIl.Ilb and their 
IRlCeetIHOl, tilt! Imperial BlUlk, Khould ~ WiPl'd out lIud nothing left to 
take their place. It wall for that re8lllon that I-in particular beW the 
opinion that it was advisable that the Imperial Hank should continue a" 
a Commercial Bank and that we should proceed to look round [or other 
meanI of creating 3 Rest'r\'c Hank. 
1Ir .•. O. Kelkar: (Bombay <.:entral Division: Non.MuhaDlmadan 

Rural) : What W&8 the precise diaad\'sntage 1 
Iir &luuel .. Ibr:raI : Turning nllw t(l the reasunK for IRlPl)Ortill1 

a Ihareholde.ra' bank, several Membel'K ou the otber .. atide, my friend 
PaDdit Malaviya in particular, referred to Nurway, ~ edt . Denmark. 
F'J'ance, Belgium and Germany and lUade reuu£rkH whicll really are not 
OOI"D8 out b7 the history of theate banks u  I re,ad theDl. Norway, 
Sweden and Denmark have still pre·war banb aud I Ulay deal with them 
later. The cue of . ~  Belgium and OermIlDY is d t~ t. Speak· 
ing of Germany, Mr. JamnadaK M"hta made a atatemont tha&t 1 would 
like to correct at once. He K&id that DO foreigner would be allowed tf) 
be a member of the governing body 01' the 04'1'Dlan Hauk. 

111'. lam-..•. ,JIehU,: 1 spuk,e of tht' Federal .Rea.erve Bank 
mainb-. 
air AJ«cuuter .ural : I thiuk the Honourable Member spoke about 

the Germa Bank. 

111'. Inn.eI .... Jlehw. : J lipoke of many baoklJ incJuding tile 
German Bank. 

!'lie JIoaInarab1. IIr Bun Blaaket& : ADd in particular referred to 
the Oerm&D Bank. 

111'. I_DtA .... JIeh1a : If what I mentioned was incorrect, J stand 
corrected. 

111'. Prwidm : Order, order. 
lir Alnn4er M1IITa1 : May I KllY, Sir, tbat the conrrtitntion of the 

German ~ h  JIl'ovideH for ft governing hody of 14 e h .~. and 
ODe of th~ 14-at the p1'eHCnt momf'nt 1M nn Englishman. Sir ("harles 
AdrliH, who came Rod gav .. e de ~e bf'fo1'4' the UtlyaJ CommiMHion. Thl'! 
Honourable the ).'inftnee Memher baM (lut Mr .• Jamrlada8 right regRrd. 
jug the Federal IWfWrvt! Rank. 

111'. I_Dad .. II. Mehta: May , enrrl'd Sir AII'ututl!l' Murray' 
111'. Pnlid8llt : If the Honourab)/'! Memlll.!r haH ""Y Jl6fHonai t'xplao 

nation to make. ill' mUHt waUt tilJ tbf' cod of Sir Alexandor ~  

apeeeh. 



TBlD GOLD ITANDDD .un> .. un BANK ow INDIA BILL. 3681) 

air AleDDder .111'1'&1 : He also said that he did not think that the 
Bank of England would for a moment consider the pOHRibility of any indian 
born subject becoming a mtlmher of the Hoard. l'('rsonniJy l do not be-
lieve for a Dlinute that if the conditiollH warralJt('d it, the Bank of 
England would obj(wt t.o h ~ II Bombay born 01' ludian born member 
aD their Board. They would eertainly have him, if utherwise a(lceptable. 
My friend Mr. Jamnadas ahlll refcrred to Canlldu--to Canada and 
Ireland, 1 think, in part ieullil'. Ireland is Ii eOlllltl'Y that stands by 
itself. Professor Parker Willis, who came over there us Chairman of the 
Committee that intluircd into the p088ibility of l'renl ing a Itl'serve Bank 
for Ireland, decided that the Kit.e of the country and t.he trade done in 
it did not justify the expense involved in the formation of a lleserve 
Bank, and personally, 1 agro(' with Profesl;or Parkl'r Willis. 1 am 
amazed that my friend Khoull! <'ompar,' tht' small trull" d ~ in Irellllld 
with the bit( t.radiug business in India. I am not an Indian in the sense 
Mr. Jamnadu is, hut. j do Hlly there is no comparison ~  lndiu and 
Ireland M far as "rad" and ('ommeree are concerned. JJe ahlO referred 
to New Zealand and sptJ<,ially to Call1 .. l,, whf>re tilt' v<'ry same interests 
Ilre at work in t e t ~ a It.~ I  Bank twinA' CorroNl lUi have heen 
at work hf're for the Pilst toO YNlr,.;, or !}(l Yl'lIM; Ilt any rate. In 1836 
it W88 suggested that there should be a Cent.ral Bank in India, and Vf.'sted 
interests turned it down. In Cana(la, I 1 hink there arc 16, or may b(ll 
12. (!hart.ered banks olwrotinJl'. clleh nne ~ I t t  the other'", notcs, 
and r think the vt'st.ed intermits w('re too stronA' t ~ .  to slJow of the Re-
RerVt! Rank bt·ing CrClttell. W f' lu'xt tU1'nNI to Australia and Routh 
Afriea as well as the ot.her parts of tiw t~ h('fore going to America 
for I he form of e e ~ Bank that might he suitable to liS. Mr. JaulI1adas 
Mf'hta was frank enough to ('nuff'lIs that th ~ i" no R('serve Bank in 
Australia. and that is ) ~t  Irm', though r ha\'(' HI'Cn it stated in the 

~  allll e ~ that AllRtrnlin hllR n Stot(' Ucscr\,(' Hank. Thllt i ... 
nOI thp ('!tAl". r may quotc' hl'rl' th(' stlltt'lll('nt mnd(' hy Mr. Hrtu'(', the 
."rt>mic'r. whpn hl' WAR at honH'. thnt it ",ns lin ~  trading bank :lDd 
not 8 Rtat.e RAnk in the form in which we df'mre to RP(, created 8 Cent ral 
Bank fllr India. ~ to Routh AfriC'R, WI' hu\'(' Iw('n told thnt we 
ought not, to copy Sout.h Africa, beeauAe it hu not heen A AucceAA-the 
Reltel"\''' Bank t.hert'. Afl tI milt h'r of fact, SOUl h  A frieR never IUlIl a 
('hanet'. The l'onstitution of fhRt Bank was framell hy a Commitf ('(' of 
th .. 1I0llAI' of Rc'presmltRtivcR without the ad<lition of I . ~ h d  l'lI!1' 10 
that. Committ.t't'. r ask )'Oll, Sir. III1PPOSl' we wert' il1vit('d in this JIOllSl"-
with due respect I belie,,(' thot MI>mlwrs of this IlOllst' 110 know Ufo! mnch 
about ~ e e  Rn(l flnance /IS ll1f'mbl'rs (If the lIOllR!> of Rt>present81iveR-
RUppORt' we hail lwen 8!'Kt'(1 t n fl'nml' a.. conlltitution without cxpert 
opinion or advice, we ~ have made. pretty ~  tht' Haml' 
rn{'MH of it as thf' people III South AfrIca: (At th ~ t ~  Mr. 
\'rid,'a Sagar Pandya madf.' a remark whICh .~ maudible at 
tht" R4'port.e1'A' to.hle.) T WAR e ~ of thE' eonstitution of 
thl" Committ,ee. The Rt-Rt'rV(' B/lnlt of 80nth Afriell ~ ed on for 11. few 
yearR nnd found that 1ht,,, ,'olll,1 n()t rllll('tioll t ~ . They h ~ht 
two p.xp4lrtfl out to ~ h~t should ht' clmH' tn improve thE' ~ (If t.he 
Rftnk. We had thl' hl'nl'fll or r(,Rl1inl1 thl'il' r<'port and their t de ~ 
and a JlfI'UJ"tl of th!'!'!f' dOI'.urnl'l11 II iH nf eonllillt'rahle vallII'. As It mat!eJ' 
of filet., ROllth Arrit'o is l'ompArntiv('lr. II ~  country, ('.ompared wIt.h 
YUdin. Thf!re RTt' two hill hanKR trR(lmg therfl, th~ Standard Rank of 
South Africa anl1 thl' Nfttionnl Rank of South AfrlCft now absorhp.d in 
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Bal'f!lll,Y'R nank. an(1 the'ft' I ht, NltnW n}rl \'(>10;1(1(1 interestK that flhlod iTi t ~ 

way of 8 ReNerve Bank for Canada stand in flu' way of the proper fti'Oc-
tioning of Ih,' ~ t  HlInk ill ~I th Afl'jell. thh t~  rh,' Bllilk 
stal1ed iu IH21, it WRR tm1r during" tbl' Insl tw('lvI' mouth!; I t~ the 
31st March 19"17, that the !WHent. Bank \fWl given the ~ t 

baJance!4 which ont' would haw' thought to bl' 1hf' ftrRt thiug that R Re-
lene Bank would bal'!" got in any ~ t ~ . Thcl'efon', "'heli Pt'1)t11r 8ay 
that we ought not to COP." an,·thlDg tbat was done In South Africa, 
I agree that the conditions art' (Iuite dittf.'rent, but I dn tbink tbat ~ 

are entitled to draw from thp eX t e ~  of that Bank and the fP]>ortH 
of the experts who came from othet COtllltriP8 wit.h a viI'\\' til fl'\'l!;il1K th.e 
eoD8titution·-we art'! entitled to draw t ~e froID thNn with" \·Iew 
to making r('eommt'udstioDK aN to wbat Hbuuld be dom' in this e(llliltry. 
We then turned to Atnerica and fou'lld tbert' a gJ't'Httfel\l ill I.'ummon 

between the two countriMl. Amf!ri(,1l ifil It "ery big ('lIlIntry ; 80 is India 
at very bi, cOllntry, e ~ I. baH it", owu Jlllrti('ulllr problcmll 81i reo 
gards agrlcultnre aDd th" t e ~ of agriculturt· ; !lO hu \'e W" in I flliia 
these problems. Arne-ril's baR htlll it!! bnnks for o,'erl:tO yellr" ; 110 lui" 
India its ~  for over 1;10 yenrs. Tht' f'il'Ht Bank vC the t ~d StutCH 
of America had ~ e t capilnl ao.1 GOVl'mIDe",' iut.ercHt", in lht! 
BaH, and the-Second Bank tht ~ bUll Ocl\'t'rnDwnt eal'it.al alit! o O\'{' 1'11-
ment interests .~h  eontiuul'd till tga6. tn HI(' 8amf' way ht're. tbe 
01<l B8Jlle ot JJf>ngltl hnd Oll\'ernml'nt ('ar·if1tl Imd Om'('rlllnc'nt itltt>l'f'Hls 
in tb(· BnDk. I l)pliew' I am right in MIlyin,: that tht' Blink (Ir Bombay 
aDd the Rank of Madrlls hilI) Oovp.rnnumt Mpital 8nrl tbat. rlown to lA7t; 
or something lik.> f,h"t, Oo\'ernmf'nt bt'if1 n "hnrf' of t ht' eal1it,,) in\'t'Hterl 
jn bankH in l1)(lill 8n(1 had 11 right tn appf)int. flil't't'tnr61 t~)  th ~ hankM. 
h ~  WI' w('re Htlu1;n,r mOn> fir 1.'SIoI (In ~  litH''',' !til.( NhlDf n('I\, 
hi« t.nrnovers, agrl('1I11url', h ~ I)I ~  to 1'0\'l'r, ~ ~ t moneYH ill-
veKtefl in I he ~ in bot.1I countriell lind thon witbf.rnwn..().nly bankN 
with flhnrrhtlld(·J'k' ('l'pitnl fmH'1 inninJ! for!lw llrurt r.o or ~  ymu'K ~  

more in both eountri68. W f' W(!ff} t ~  fortunat!', W(' could rwl ~  10 
e ~  ~ t . hut Wf' flot acrnHII Rwn wJw ~ t I  knp,w wbat t ~  

were talkiufC abnllt. BenjAmin Ntrong, (}(I\·.·rnor of the T"ed"r,' lWNerve 
Bank of New York, eftme acrON!, an(1 he", brou,rht with him }'rotcAAor. 

~  and ProfpHllor Hollnn()f'r. men who hllVIl mild.". dl'ep Hhuly of 
the 8Ubjf!Ct. IT., nt'l{) h ~ht th .. I t. d t~  or hill Bank to gi\'P all tbl" 
ftlflU'H tbAt till'!)' had at tbl'ir c1il4(Wlaal. OV(,f nnd ~. Mr. ) ~ I. 
th6 ViC(,.p,.f'M1lJcnt of thf> Natinnal City Bllnk of ~  York, not .Il R.f'-
1Je1'V" BAnk hot an ordinary .loint Stoek trlld inJ.r imli(tcnnl1t1 ban k--J 
think I am ritrbt in uyin,r t~ t tb(1 nallJp. or t.htJt. &nk 1M ru)w irwlnclt·d 
in t.be 8cbrduk o( hanle. t)llltaft> Jtl)ing 10 e~  wit." the propuM.·') Re, 
penp Bank-Mr, Rohert •• Vi6(··Prf'8id"nt of that BIl».k. enm,' lU!rOli" and 
ltlll ev-ideocf' Willi! nry intp.rflllting, Up ~ t  lulli. wj,tb A.,mpriea 
and bf' uid thllt hI' hR.l hppn th ~  in 1913 wllfm th .. y CRillI' to 
tOtlD the Ft'df'fnl 'RPMfll"\'P Rank an,l he nprPAANl thl.> opinion that one 
central ~  Bank for 1hp, T1nited Rtntl'M or Ampricn WHII the right 
t!lin,. Hf' nlMO thought tltnt onl' ef'ntrAl Bank in lndill with ~h  ill 
th ~ t flN't,jonlil WAil! t.hf' right thing to do, nut tbf' ~ in rbI' 
~t .t II di(l not A(!/,f>pt hi" ft(fvlC'f', Thf'Y fI",ill t.hat thr. ('ountry W8¥ /4(1 

large, til,. infct'reHt.". WP.J"f' flO vllrif'tl, fh .. HeIlROnat d"mBfliil4 for .~  werc' 
80 Ia .. ,., thot th('Y Ilflould not h ~ {JO(' C'!nfral ReMl've nank hilt 12 
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IWM('rVt' SnukR. They have ]2 Reserve BankM in the United StatM with 
It, ,(;"ot .. ~ ~d fQr th~  Banks in Washingt.on. We proceeded to make 
1& recomlWlDdatioD that in India we alNO sbould Lave OJl!' HCl'iervtl Bank ollir. 
~t W(' ~I tt d thllt the ~ IoIhoulrl be tP,(le local boards, th ~e e . ~  

~ following the (!xample in Ameriell wht·rr· they have got J2 
hlJoltHud of:t W tl recommended that in BOinbuy and aJso in Mlldras ~ d 

Ciit(lutfa there IIhould lw 10(181 boards whit\b would function and create 
~I  il1tl'r('",t jn tllO t ~ Hunk and help to kN'p the in1ereHt alive all 
over .India. Th" O(Jvernmf."nt of India Ilnd t.he .Joint Committf'e in tbeir 
wjsrlom t ~ not t~ed that there ",houid be local bOltrli", 1 h~  have 
~ I e t d tllnt It ... r,' ",itnllid Ill' nn(' Ct'ntral Board.and tbat in BQmbuy. 
I I)(\t·('pt thllt r,'('nmmf'miatillll ~ . Itllt J think it prohuhh· it will 
IIrllvt' to he nnt fin ~ht linf'H. Pandi1 Mnllnn Mohlln tI ~  (·ited 
th(' CWW!; (If Norway, Hweul'u add Denmark BDd l'Ulid tbat w(' ought to 
blJ no II COilS! it utiun ~ h as they have, be('ause thel'C part imllll ,. Ilwnllwl's 
of the Honrd"4 nrl' nnminatl'd hy tlw I. e t t~. In th S ~ I d )  I 
would point (lUI III the Honourablt· Pan(li! that t ~ is a d ~ t t  

ht t e~  those eonn! rit':-. and I ~. In those! conntries (>Y/.·ryhody in till' 
t ~ ~ t I  is ,·\PC'lt'(l and tilt, pllrti<·ij al'c either in powl'r f)r Ollt of )H,wer. 
r', 11 I t~  is in po\\'('r allll wnnts tn do eth ~ with which the other 
Junl.\" d I I ) ~e  it i:-; pns:-.ihJ(' for the latter t~  to gl't into power and 
to "bring up t~ mnl Sl'h I' mI' Ilnd h8\'"(' it pil"'Ht·(l. With 1111 du!': relipe",t, 
in hHlin thut io; /lOt thl' pnsitinn. Ht're Wt' hn\"\' the Oovernmf'nt in 
('onf rnl 'nnrt Wt' hit VI' t hI' Opposition. The .. h,C'tt'd l\k'm beM! herenol'mally 
il t~ tll It stott· of opJlofolition lind It is on1r na1 nml that they shou.ld he in 
• ).It at;1' of oppOfdtilln. , ~  \ 

'aDdit "daa Mohan Malaviy,a : Not nt'oessnrily. 
at!' Aleu.nder MUJTR.Y ~ W(>I'I. vt',,· IltrVf'ly. I think thnt is 8 dis-

1in<ltion hetween t t~ I ~ t e in India and L!!A'i!-:laturef; at homcwbl're 
thfl rl'RponNihility It\UHt go with flu' t~  .in P() \\'t' 1· nnd if another party 
,'Olllt I. ,,1111 powpr it in 111n1 t ~ th(' ~ ) t . Rere we have an 
oPJlflIoIition wllich dOf!H whllt it, Hkf'R. W Po clln indulge in destrueth·e 
I'ritieiRJrl A"nd Wf'I have the' powl'r to fO,nUII(-' Il ~ d deal of tl'Ouble witl10Uf. 
any J'('RponRihiJity tt t ~h . Thel" .. forl',' 1 ~  it ill not I ~ht to make 
II ('ompRl'iRn't1 t.lf'twt'f'''' what ill !lOlll'in NorwllY lind Sw('(ien Itn,l what 
Jnay bap{Jf!b in ()1'Il' own pa.i('ulal' CAAe wh('rp only It limited numbt'r of 
thf' Iron. i" .-1 ..... tNt 

taan4lt Madan .oJian lIIlaviya.: We have t.he power and responlli • 
. hility to h . ~ tte. .  . 

Sir .lleunder Murray: 1 ftdtnit. theN' is It diRtinction. The Pandit 
in })lIrticulHI" mndt· rt'f"l'l'nt'f' to th(' fnet ,that nt t.he pl'ftol('nt nwmestt t h" 

~ t of India and th,' India ~e hf'twt'cn :f;bem are l'eRponsible 
fIll" (IIf' (1I1I1n('('s of' Imlill. He sniti, and J Ilgrtle with him t.h ~ . "For 
p,'oodnf'H8' HIIkt' do not inkl' away on(> of thf'R!' lIlIlft'gllRrd!o\. namely. Ul(' 
IndioOftref', and It'll\'e IlAentirely in 1ihp hallc!s of the Government of 
I ndiIL" 1 qllitf' IlJrr(>(> ,,·ith t hI' Paild i1. But RI'(, what hI' hilS sllggeAtetl, 
II,.. HllJ!JrOfolfH--," Pllt 1111 in t)\I' plnee ()f thp Secl"t'tary 01' Statt'." 

Pandlt !ladan Mohan Italaviya: We. want, t.o oomillute thret> 
t.lirCctors. 

. lir ~ d  Jlurray : Y t's, to be nominated by elfleted membel'l'l 
(Ilwy ,: .. :what:a#loflt an unfortunate IIlMl ~ mJV'8elf ,who is a nominat(llcl 
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[Sir Altlundfr Murray.} 
member of this JloUMe 8JiI the e~ t of an eleetion by the AMOOiated 0Jaam· 
tierS of e e~. I do not know "'bether the Pandit "'aM really ttlking 
for all the partie!( on his side of the Houle. AM u matter of fact in tbe 
Ilro"iJIllt' that) comf' from, the leader of a particular party ha jut been 
aNked if he ",ould IJdp to form a party in order to 08rry Oil the Govern· 
mt>nt and bt" blUl .... fnAl'<f. J do not knOll' whether the other Membera on 
h~ sid.., 01' th«' Houllt' are p .... pared to endOftie what my frif!Dd Mr. Malaviya 
Raid wht'n hI' ~ t t d thAt th~ ele«'tffi Memhel'll of thiM llr.UMe oLgbt to 
take, tilt' pial'" of tbe-India Oftiee 80 far lUI aontrol of tbl" Imperial Bauk 
:md itM fllnctionw i8 09nCfOrned.. 

\ 

PaDcU\ !&da. IIohaa IlataviJa : I wish to correct a loltatcment •..... 
Mr. PreaJdeat : Order, order. Sir Aluandcr Murray. 
iii' Aleu.ncler ilmTay : Now, personally, I would ~ to have a tUlare-

uolders' hank, 1 nm entirely in favour urtbe sharebolilerR' bank but 
sinC'..{' I e:lIllf-h:wk to thiK Cbuntry and bHd nD opportunity of dil4l'IUIHing tbt> 
points at L'lHne, I haw realised tbat tbe mentality of the leading IndiaD!! 
is ~h as to make the ,"oeal general opinion in India agaillst the Mbare-
!iOJdt'I'R' ballk. 

Mr. Malaviya referred to railway State managt'ment, NoW, there i, 
8 dUI' .. rlmt'f" lM-twt>enrailway St8tt· mSIUIIlf'mf"ot lind banking State 

~ t hut all tbt' "",me, in dttft'renet> to thf' oJlinioJl that geDerally 
i:o! held in Indin on this Clllf't!tion, I tbink mYBeIt tbat I should not preBR 
Rny I ) ~ .. r for the "harf'holdf'rH' bauk, altboqh I Id ill think it is the beKt 
fonn. Thf' point at ~ bert' i8 not betwren State and Mhart'boldera. It 
~ l'('ally t..,tll'f'f'n Stat4" and t~ interetltM. Mr. 0hett:+' was ''''1'1 t1ear, 
on tbu. point in hiM ) ~  tbiM mominfr. Pel'tlOlla11y I felt rather burt 
nt loOOme 01 the thiJJ¥1I AIr. CheUY H8id rf>jfarding Doo-otllr.ial European buHi· 
neH8 men. lie woule} exclude them at any prir.f' from any MY in the Bank. 
Latrr on hf' HOftened t.he blow by Ra,ing that be waH quite pl't'pared to ex-
dud .. Intlinn capitalillt.", alllO. I would IikP hert' to take It-mnp; ex('.eption 
to the ~  .. ral tf'DOr of Mr. ('hptty' .. I'f'markH on tbi" qot'lltion 'of what he 
('AlIed thf' forti,", capitaliRt. He ablo went 8A far as to .y. if I rememblor 
ItriJrI.t, that hf' did not atrret' tbat the best man Nhould alwaYA be .,bOlteD t,)r 
cny pOHt. In particular. he Maid re,rard:i.Df ~ e Gov.,mor of the Baak if 
tbp heIrt maD were to bt> chOReD it mitrbt "",ult in a Caeeho-SlovWan bei." 
Jlnl in. 'do not know why Mr. Chetty IIhould have pitebed 1.lpon a Cpeho-
~I . TheJ'f> il no doubt that ~h . I  i .. on .. of the befit Min 
('ountrieJol in ~. PlMid .. nt Muurik aDd hiM chi .. , Minilter Dr. 
Iwm .. ~ are t,,'o of t.he cJeVl"rMt men ill Eu1'C')p". i, 

tIr .•. K. ~ I h  Obatty : That ill exaetlv th .. rf'laOn why I 
rt>f,.1"I'f'Cf to {'uacho-Slovaltia. . 

lir Aleunder Murray: 1 urn VAry tried to heRr it. I h ~ h .. ,lid not 
milk.· that remark hy way of reproach. J 'Would like to point ont that 80 
Jong 88 Jndin iM an intt'gJ'sl part of th .. Empire and till INcb time ... 10U 
nr." .. lutn , MY, eotirf·ly ~ e . I do think that in matte"' of thill 
~ t  it ill but natura] that if thprtiM an Enllli .. hnuu., OJ' enn a 

SnotAmaD or nn TriHhman who i8 floitRbJp. let 111! not fenlly IlO t,o C,.echo· 
Alo\,llkill or to RUAAia or to any othpr oount1'Y outJlidp th .. Rmpil'f, Now, 
on fhiM (ll)f>Jllti(ln or vPJUC" .. d t~t I 'Pel vflry ""ft!. Mr. ~t tt  tleemll 

to think .that Wit Europea. ba'ff! 110 bll.ilNlll8 tntert'JltIl in Judi., fftdeedliO 
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busine88 to be in India Ilt aU. 'fhe firm with which I am associated has 
heen in Indill for nearly u huudrtld year!!. We have very large interest!; 
in In6ia. ~  arc intcreHlcd in jute millx, tea gardtln!l. mineM, timber-··J 
would not like to cnUmel'lltl'. all om; interCl't.l\. We have in our employ many 
thOUHalldH of pcol'l(· ",hONe daily life dtlpCndH 011 tht' Ulllnagement of tht· 
particulllr flrm with which I am c(Jlwecteu. And that iH not a big finn 8.f. 
tar at! Calcutta goea;. ~ are one or two firJrul t!ven lJigger. 1 only 
mention to you that wc have been in the country for altout a hundred years 
flud whclI II lUan like mYHClf h ~  nearly 30 years in the country surely 
WI' are cutitlt.·d to a certain amount of conl!ideration when i1 comes to ex-
pr('KI!ing OI)inionH 8M to how a ~ e Bank should be run or any other 
public body in which we are aU interested. 

Diwan OhamaD Lall (WeNt Punjab: Non-lluhuDlIlllld".u) : Do your 
interesta g('t that eODlJideration in America 1 

Iir AleX&llder Murray: In that connectioll ~I  .• 1amJHHhls Mehta 
I t~ a referent'e tu munieipalities. I would like to tt'll him that I wal< 
II ftlf>mb('r nnd Chairman of 8 municipality aH far lme.k aH last century and 
J h ~ h ~  for 16 or ] 7 rears cont.inuoWiJy IIICl'ving in muuidpalitif>..H. 1 
think thll! j" an additionni ~ t for HIlying that surely it is very hard 
011 firms "lIch al; that with h ~h I Ilm ~ .ted that Mr. Ch('tty and other 
~e t e e  on thOl!C Utmcbt!" HoilOuld think that we arc not to expre&l our 

~. titill lChob to take au ilctive 118rt in the management of the public 
bodiett in India. 

111'. It.  It. lhanmukham Chetty : I rise on !l point (If personal expla-
bation. 

Mr. Preliclent : Persoual f.'XphlDatioll ('.annClt be ,:(iven unless the 
lInnourKhle Member giveK way. 

air Aleu.nder Murray: With pieRI-IIIrt', Sir. 
111'. JalDDadu, M. Mehta: We hnn many mort' tn oft'er. 

Mr. Pruident : The JIollourahlc M.ember iH not untitled to make a 
!<f>con(i speech. 

Mr. Jamnaclu, M. Mehta: I want to correct Nome mis·statementh. 

Mr. PreIiclent : It' thtl Hononrllhh- Memher (!hOOlieli to make I:Itrong 
liJ.)t'eCbcs he must be prepared to hear Ntrong replies. 

Mr. Jamnadu, M. Mehta: t "lIhmit that W(' ar(' elltitlf'o wheJt 
mifl-Ktatements nl't1 made to contradict t.hem. e~ of .. Order, order" 
from certaiD pat1M of the HOUl!e.) What" Order, order H. I am Rubmit-
ting it to the Cllair. 

Mr. Preaident : The hh~ . I ~  will l'el'!ume his seat. 
He haH been told to wait till the end of the Honourahle Member'8 speech. 

Mr. R. It. ahAnmnkham Ohett.T : 1 rlid lIot inttlnd to ~ ~  that the 
non· official European community in India. shonld not ha.ve a voice in all 
thel!l(' mattcl'fI. What J ohje(lt to is to their hRvinp: a complete control in 
thp.Ae mntt('l'H. I Mid that the preoominant mmtrol over the Reserve Bank 
in India mUHt VNlt in Indian hundH. "That is what I Naid. 

Ilr Aleunder MurrA, :  I fWtl(lpt th.~ Nt lttf'llwnt from Mr. ('hetty. 
J do not feel quite so KOre about it now as I did .. I Am NOrry that i: 
aUo"ed .JXU' feeliDP to carry me farther thanw.. advilable; butolle 
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JSir Alexander M\tlfty.) 
cannot hdf frelin¥ th(,1Ie thillWi ufter ht'ing uSHOCwted with the cttuntry 
for I0IO DI/lny yean. r Would like 16 him dow to the quelltion of the·typp. 
of Bank we ought t h t~. Assuming thaI r df'frf. to tbr opiniom' of my 
frielld Mr. MRhnir.u ol!d othrl'S that tilt.' Hank ought Tlot '.0 t~ Ii t e~ 
hoJdf.'l'lS' bank, lKtl1J thlllk that wr ought to lUl\'e a RNI('fVe ~  of flOme 
deserifltiOJ( Tbe' Pandit rdt'Trt'fi \II; to tbe opinion", of 1'IIY est.(!t'med 
friend Sir·.J ohn Bell. No" .. I sttree with everything be saya l"E'gardink 
Sir ~ h  Ben, the greast experience which he bWi and tbt' weight wbich 
ought to be attaehed to hig views. He KIlid in hiM diHHenting minute : 

c. WItUI' tlift ht It~ tt of 11 BelWr\'t' Buk III Indw lWIy be regarded aa lUI 
i(lttaJ to Ilt' adut'vOO iD UIt' tuturu, 1 am hOt M)nviuC'fId tltllt tIN' prNellt l8 all apprO· 
pri/ltt-tiDIIt'." . 

Now, ilK I have said already. that hu been Maidfnr tilt' lIun.9O yf!tll'M. 1t 
wa., ... Maid in 18.'16, it \5'88 lQlid in 1867, agaiJJ in ~  a.nd it halt .beeJl: Mid 
down W the present time. And the eh . ~ llank.'l 88Y the I118me tbinJi. the 

~ e  1,ankH I!8Y th~ I ~ th . ) . ~e "'t'tJted t.e~. ~ the Katue 
thang, and J 8JQ sorry that With all the weight 1 attach to ijjr JohD Bell', 
point of "icw I C8llnot aecellt that point of view. Another point 80 haM 
m8de is': 
.. It ia tr. tl\at thl: iDIDI(.>dilite l .. tal,lillhllMlnt. ur a. Ut'llCrve Bank 111411 ~~ I t  

. ~ by tbt' ~  COlIlIJliNl.on, and, II tllia n"'OllllUl'",latiulI bt, ll(,ceJ'uod, I thiuk 
. it ,,"eld 't.8 hflttw to g.iTt' f'fI'4!C·t to It 'hytmtutf .... ritlg nit' eurrt'bf'Y ~ t t Bl 
(I'wl'rnm .. nt to tht' Imperlnt Harlit, RDd DJJowinJl' tbnt inatitutloll, lit klwIt ior. Jle'riod 
or' VMlfll, 10 P.'UT\" out tbtl tnndio .. ot a ae.erve au.k. " 
.,. , ... ' J  ' 

Now, that iJ4 ~  what my tfiencl tiir PUl'KhotamdM hal'l bt>en Kayintl'. and 
it ili quite natural. It it! jmlt th .. qme old pf'Cleeltl. What"ill lui.p1.t8n 
here jM what bb been happenin, in AmctraJia. ThiH IlriUl4e wiiU ~t. up 
the Imperial Hunk a" a ~ t t  ~ e Bank; tbe, will find it iii not 

et ) ~ 11 roperly , and· they will come along ~  on abd MY, "Ob, 
the Imperial Bauk all DOW constituted ill not fl.lllf!tiouin, ~ ~  8fI a 
Reserve Bank ; we .mall1tave to dl'Commcrcialille it," And before we 
Imowwhere 'fI'e liTe we "hall he jn!the pomtion to which I r?ferrM·in the 
68rlier 1)8rt of my Kpeech. You will Jy:ve the Imperial Bank 'entirely 
dt'COlDmercialilied and. ending up iD becomjnJ( nothina .. but a pure Belerve 
Bank. 'that might Herve lIome particular e t ~ but I cannot MY. it ill 
tbe inte.ft8t. of India .. a whole. Ancinoflling' that anybody can 88y 
wiJI convince me that ,"ouean take out of the banking .. ,.,nem of India 
UIe ,Imperial .Bank .. Of nowwo.rkiDg IU1 tile W4!OWIOr -of ~ oW ProeidencY 
Hank .. and . .wl h&ve aD .eft\cient lJllllkin,J ~) Ite  in India. For tbat 
nfUolOD I am ',stronr1y ag8_ .any more of tbj¥ Pllttiogatf Imd J)uttiD« 
off and anowinl( perhafHI ot.hfir 50 yean to elapse hf'.fore w-e have. Be-
~ ~ e Blink. Let Wi ha.ve 8 ReiJern Hank of some decriptiml now. It.iJ for 
•. nat rewrot. 'J would appeal to Honnul'able }JeUlb.·nc to come to an nnder· 
/rtandiJag Ofl thi,,' paint. All far ILI4 J ~  judJ:te ftotn my OODVel'88.tiOJllil 

witb my frierJ(]8 ..... . 

... Jl'reltdeDt : The HOftoUrable MembeT need nOt refer to private 
COI1veJ'lilM.io118 tn t,bi,. Kou,.,!. . ' .! . 

fir AleDDder ¥urra1 : I aDlsorry. 1 wou.ld like to.y tbat·.,..far 
8'" I undenltllnd the ~ t  the elected Memltel'lil of t.h.iN HOJll!le ""ould 
like to Appoint three memMn out: of the 16 ~ e  of the d. e t ~  
Now, Greemembenl1ure' ·tlet 8 lot, .... dwhettit OOftWH to a,ltlOintill« theol 
laup..e .. · .. iIl :probabl,tid tMK'oaelt' ltaitt'IDM btfaMu1Wnitaadan. 
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In theBe .. ·it is only right, I take it that uaother ODe __ be a Parsi, 
in the light -ef the extraordinary knolrlqe of eoomunw .. iDulce 
which the PanU8 in India have. So weare reduced to no more tluul ~ 
to repreHeJLt the Hindu.,. and the Sikhs and the Englisbm.en &Il4: Scotch-
men and Anglo-Indian!!. Now rmrely to goodneHH we are not gome to 
allow the negotiations for a RellCr\'e Bank' to ~  down 0Il t)d ~ I t  

of t~e election of ODe, two or three men, 1 e ~  .. prepared to 
coILliider any propOMoition put before me that will proviqe ~  for 
the repreMentation on the Bank not only of the p&rticWar interests of 
Ca!outta, B(IDlbay t Madraa, Karachi and' the big toWD8, but also of the 
intereKtlt of the hiDtcrland, so to speak, of the Unite41 'Proviuees, the 
Central Provinces, the Punjab and an those other parle of Imtia· that 'h' 
ill ,_ bi.atolllUJ d. net huu lIlucli ~ ~d "o.i.o41 ~ ~ to _\'Ie tMP., "Peei.al iatlU'eSts lIrottlUt4Jd every bit as ~~ $I ~ Ua ~I  

big tOWIlH. In the coune of tbe debate a good deal 0(. "rellt8 I ~ ~e 

yesterdax to mOllHlrOltitit'.ti. 1 think the Leader of the ~ tit;aI1ed it 
and I think my frielJ(1 lhe Pandit took it up. 1 think-i1 is simply 
mODltroua my.nlf that II word of that delctriptioulliloaid be, ...... edl.ven 
IS •. 'Vt\q ~ label tl', tiw ntlgotiatioua whicb ~ ~ .~  f,r a 
Re8ervc Uank. 1 think IJ!dia ought to have '" ~~t  ~~ Als, I h ~  
said, tbe question haH bt'en dehatf"d for years and it h~ been turned ~.  

again Ilnd again. Thl' Bomhlty people and the Madl'l8 peopte eombmed 
.... _ BBllpl aJWlly bat'k in the sixties I thiak to tv.: .... the. pro-
poKition for an 8tnalliumlltl'd C(mtl!alBank. Tben we amalg.-tedtbe 
Presidency Banki>i into the 11lI}1t'l'ial Blllik in 1921, with a view to having a 
Central' Bank find IlJCrlColIIlHy will be very disappointed !if we do not have 
our Central hauk now. d I I ~ was alliO wade yeKterdll.Y to what the 
",,'orld thought about Wi. '1'l1t' Leader of the HoWIe made the reference and 
the J>andit referred to it. !\o\\', pCl'NOnally, though it is my misfortune 
to be only a non-official European bUHincHH man I am as jea,lous of the 
fair name of India Il8 ally Indinn born Member of this House or any 
Indian outside this 110m;!', lind I do think that we in India with all Our 
great interest8 are entitled to 11II\'e a Heserve Bank that will rank in the 
IIIlme 01888 88 th(' ROiICrVtl Blinks of other countries. It may be that the 
.American Re8erve Banks 81'(' suitable,.or the South African Reserve Bank, 
but in these dayt! it is necessa ry to have a Central ~e e Bank, and I 
IlJ)peaJ to this BOil,*, to mak" nn ('Ilrn('st endeavour to have a bank and not 
to be in1luenced by the:' puttillg off t t ~ of anybody who suggests that 
we ought not. to hll\'C' tl Il.f"I'I('I-"e Bonk of any de.'!Cription. It is for that 
e ~ I cordially support the motion before the House that the Report 
of the Joint. Committee b(' taken int.o oOl1.llideration. And if the Bill as 
now before us, amended in Joint Committee, is not suitable, surely amongst 
a body of men such aN W(l nre it wiII be pOSHible to make alteratlions that will 
meet the wishC'-N of the poople ill the II ~e. (Applause.) 
1Ir. Prelident (to Mr .• Jllmnadns Mehta) : The Honourable Kember 

will confine himself to a mN'e statement. of fact in making a' personal 
(lxplanation, and not attempt to make another speech. 

Mr. Jamnadu M. Mehta : I wish to contradict a mis-statement by 
Sir Alexander Murray. 
Mr. Prlliclent : If it is not a personal explanation, then Honour-

able Member has no right ..... . 
(At thiN Irtagl' Mr. Jamnadas Mehta remained standinr and was called 

to order by the Chair and several Members.) 

R 
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.... 'Junwl .... Mehta :UIlWlot I contradiet a UJ.U..statement' 
Sir Aleunder Jluray aaid, cha.l1euging my statement. that there waa no 
restriction in the Oeruum Rohleb &nk· aglLiDllt foreignen and ....•• 

Mr. PrtIideJl't : The Honourable Member u, replying to the Mpeech. 
Mr. lamped .... 1IehU.: He ia wrong. 
111'. PnIideIlt : He may be wrong, but the llonourllMe Member is 

nut entitled to give a reply. 

Mr. JUDD"''' "Muta : In this couKtitutioll of the Gurman Bauk 
w.b.ich 1 hold in m.)' baml it .iti &tIlid that the President &Ad members of the 
Bowd of· MmagemeJlt of the Bank. must be Gel'llWl I18tionala. 

III' Aleond ... 111"1'&1 : There are 14 memberll of the GovemiDg 
Body of which 7 are Dationalai elected by natiolULht and '1 are foreipen, one 
of whom is SirCharlei Adelia. 

111'. PrMideD' (to ¥:r. Jamn8ciu M. 'Mehta) : Anything more t 
..... " ... ed ....... : That is all. I maintain that I am rigbt. 

!'be IIoDoarable Sir BuiJ Blaobtt: I think the Honourable Kember 
hal cot hold of an old coDJiltitution. 
, •• lamp"'" a'''ht&: i have the lateNt, that of 1924. 
fte .... ule. JIuIl BlaokeU: I can .. ure t.be Bonounble 

Member that there ia DO doubt in the matter. 

The .Aa8embly then adjOUl'Ded till Elevon of the Clook OIl WedD8llday. 
the ~ht AIIIUIf.. 1927. 
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