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I.EGTSLATIYE DEI> _~RT)IEXT. 

,,\y E, tIle Ulld('T",i~fl(·d, :Jff'1I1 hrr.; of thl' ~l~lt'(:t 
C(lmruittee to whith the Bill to pro,-iuc for tLe 
l-ontillualll'e of the prot('C't ion of the !'-t('(·l jlldll~try 
in Hriti~L I ndia ',"a,: )"('ferrl'u, :-::l\'e l'ullsidered the 
13ill, and haH' !lOW the' \'oll(lm to !'lll)mit tlli" 1\\1!, 

report, "-ith the Bill as amended by us anllcxeu 
t lwret o. 

2. At the outset of our procp(><ling's, we cOll"i-
ut>reO tbe liix different llIc!hou!' (If I'ollferriug protee-
tion on the steel industry enllmerat£'d in paraf:r:tph 
!14- (If tLe Repolt (If tht' ]IHli~lj Tarift Ho:nJ re-
~:\I'(ling the contiJ)lInTlI'l' of protel:tioll to tIle 
lndian Stt'el IlIt.ln~trY.· .'\!' n rl',.;ult of (lur Ji"l:US-
"ions, t he great m3j~l"it.'" of us wprp sa ti!- fie(1 t h:1t 
oul)' twc ruethm]" \\t're l'mcticahle in prel'€'lIt cir-
Cllmst:mc~. The fir:'t of the;;e i~ that embodied in 
the Bill by which duties ~l"e imp,)~tl on Fteel of 
British m:l1luf:!cture 1'1lffiC'if'llt tn prlltert t l,e I rldiun 
ma.nlifacturer agaill~t cOIllpt:tition from tile L lli~ed 
Kingdom Bnd higher duti~ on steel irnporh-d 
from other counhies. The hecond i:::l t'H:teUi b,-
'which uniform dutieos vould be impo~eJ.· on st~l 
imported from :my "oun'e, tbt"~e uuties king ba!'ed 
on the difJer(,lI~ h<>ttn'(,ll the fair .. elling )lriee!' for 
Indi:J.n steel and tbe weighted a"ernge price., of im-
ported steel. 

8. In order that the difierellce 1x>tw~be two 
methods mig¥_. hilt f,:Jt...lrl~· brun~hl out, the 
Commerce D~rtment of the GOl"etDment \.~f 
India f;upplil'(}" _ 'l"ith the al.1endm~ -n-hich 
would be nect: ..... ) it the Di!! and its Sl'»edule, if 
it "'l'!'C decideJ to adqpt the weighteJ" tn-era;e 
~!6tem lfithont incrt'aSing nr diminishing- the 
degree of protection gi\'en. TLe Department also 
&upplied 1lS subsequently with a second Feries of 
amendment. embodying a modifi(-ation of tbis 
sTstem Lv which certain cla.s!:es of steel-n-ocld 
become Ilibj«t to ~a) uniform basic dutie,:, and (6) 
unifft:m additional duti~, and the' Go\'emor 

~ ~ .. &,to'Council ll"ould be empowered to modify 
-"th Sional dutie. (but not the basic duties) 
. \Tbe er by \l"ay of increase or of reduction. 

'~'T : .. : 'fieation of the weighted a"erage I:yt'teto 
rem~ e of the objectionH 10 which it iH ope-n, 
t;ir., tbatit. provides no mC!llls by \l"hil·h, -n-ithou~ 
legislation, the amount of protection could be 
rt"duceil, if a substantial increase in prires had 
rendered it altogether e~ce&si ,·e. . 

4. We diseus~ed at lengtb the adTnntages ",*ttd 
di,:adTantnge& of both Fy"tems. i.e. {a) difiert'ntial 
duties mth n lo\rer rate on I'tffi of British 
manufacture ami a bi!!her rnte 011 ,:tcoel not of 
British mallufacturt', ~ nna t) the weigltted 
avernge system modified by the division of the 
duty on each clas .. of deel nfiected into a basic and 
an additional duty. A majoritT of ns are of 
opinion that the fin.-t of these altCnllitives, \t'hich 
is the .cheme adopted in the Bill, is prefeI:3ble 
and should be adopted. In arri,;nO' at this con-
clusion, we ha"e otta"hed gr.st ~('io-ht to the 
principle embodied in the preamble to th~ HIll that 
the scheme of protectio. mnst hnve dne regard to 
the nll-being of the cammunity. ,,-e are satie;fied 
that the economic intert-st of India will be better 
.en"eel by the ,,..tem of differential rates of duty 

- on Briti.h aDd non-British -steel than --by a lIIystem 
which nbject. all _teel to uniform rate. of duty 

ba"f"d on the wci2'hted avera~e price:; of imp;:med 
~tc<'l. .-\. \l"ei~ht~d :n-erage sY(,tem of duties must 
he unstable beeause a change iu the rela ti ye It:rel 
of the prices of British and Continental steel 
,,-oulU lead to a change in the proportions in 
w hicL f-teel maoe in India is fiolJ in competition 
" it h steel from either source. A more serious 
c,1j('('tion )J; that tbe price both of stanoard 
st~d and of fabricated steel \t'onld be raised uu-
JleC:t.':"~:J.rih", on-ing to the higher duty on British 
f'teel. A~ a result the cost of important public 
\Yorks inyolrin~ the use of large quantities of 
('teel lrould be increased, the manufacture 
of ma<:hinerl" in India -would be reudueJ more 
difficult ami the industrial de~eloprT.ellt of the 
C(ltmtr. would be retarded. It has bet?n urged 
tLat tile -n-eighb-d ayerage sy~tem, at allY ~te, 
din~ini~hes the burden imposed on the u~en: of 
Ft£'elllbic:L is not of Britis-b f!andart1. \,"e do 
not cOll!'ider thnt this claim is ,,"ell founded. Of 
the ch",~s of deel to lfhich tbe Bill npplies 
d!ffereutinl rateos of dutT, the most impor.:mt is 
steel bars, nnd in this case the Jifiere-Jlct: hetwE'fn 
tbe dutT I)n Continental bars propo;;ed in tht: Bill 
and the 'duty required untler the weighteu :l.Terage 
svstem is no more than Rs. 2 a ton. To that 
~tent, the prit'e of steel bars -would he higher 
under the difierPDtial sTrtem in Calcutta 
and in an. otber area -where Indian steel 
can compet~ eifectiTely ll"ith imported steel. 
But in the arP8.S lfhicb ate nearer to the other 
gr~t porb of India than they are to Jamro:W-
pur, and where conseqnentl~· Indian Flee-! i~ at a 
difad.aD~oe, it is pof;Sible for importers to raise 
the prit.>e of Continental steel ba~ to a point a 
little below the price nt which British neel bars 
eQuid be imported. TInder the weighted al'ernge 
~yf:tem, this point is higher by Rs. g a tou than it 
is under the differential system. "" e belieTe 
that, if the differential !ystem is adoptt<i, the 
com:umer of non-stand"yd steel in IIny area in 
which Indian sUel cannot t-fff(~ively compete 
will not in faot pay a bigher price than be 'Would 
under the weighted aTera.:,ooe Fystem, but a lower 
pn£'e ow-iug to the reduction in the price of British 
F-teel. 

5. U-e coDsidered, but were nuable to ae<-ept, a 
6l~tion for the amendment of the Bill Sfo as to 
in~i~de pro,isions for FeC1lring the welfare of 
labonr, for the limitation of diTidends and for 
pren'ntino- industrial concerns which enj(ly the 
benefit ot protection from passing out of Indian 
into fOrP.ign handf!. We think that the difficulties 
in the W8" of incorpomting pro\'isions uf thi!' kind 
in the Dill are insuperable. 

6. Haring appro,·ed by a majority the 
principle of differentiation in certain classes of 
&teel between stet"l of British manufacture and 
steel not of British manufaeture, lTe proceeded to 
a consideration of the details of tM Bill 

Cla_u 2.-We eonlidered a suggestion that the 
Bill oontained no pronoon for the oonseqnen~ 
lr hicb might follow a snbrlantial decrease in the 
frice of Hritish steel, and we haft ameuded dauR' 
-(1) of th" Bill in order to pro,-ide for this rou-
tingency. It is (lroposed by the -amendment to 
inRrt in &ectioo S of the Indian Tariff Act, 169., 
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/4 new IUHection empowering tbe Governor 
General in Council to inCft'JlSe, bnt not to reduce, 

. tbe ·duty chargeable on articles of British mnnu-
facture, if the eha.ngea in priceaare sucb as are 
likely to render ineffective the protection given 
to the Indian ateel indutry. 

CllJ"'~ S.-We have made an amendment in 
this clalll8 omitting certain words. AI tbe c1au~ 
• tood before amendment, it would be impotliible 
for the Governor General in Council without 
legislation to order a general inquiry into the 
condition of the.tee! iDdnltry before the 1st of 
April, 1983. We thiDk this restriction is un-
desirable,linee the circumstance. might b~ luch 
.. to render an inquiry Imperative at an earlier 
date. 

, ... 
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Tie Sc1eJ"le.-'We have made &D amendment. 
in Item 62 in Part IV in Schedule II to the 
Indian Tariff ActJ ]894, as amended by the Bill 
Under this item as it stood, certain kindll of· 
Jite¥.l bars which the Tariff Board considered 
should be subject only to a revenue duty became 
subject to a protective duty. The ef[ect of the 
amendment made is to exclude lOch ban from 
the scope of the protective duty • 

7. The Bill was published in the Gazette of 
India Extraordinary, dated the .17th January, 
1927. ' 

8. We think th~t the Bill has not been 10 
altered as to require ~pnblieation, and we recom-
mend that it be fUsed as now amended. 

c. A. INNES. 
B. N. MITRA. 
M. R. JAYAKAR.* 
LAIPAT RAI.* 
M. RUTHNASWAMY. 
MD. YAKUB. 
G. SARVOTHAM RAO. 
W. S:~. WILLSON. a.: . ~.. . ~ 
N. M. JOSHL* .. 
R. K. SHANMIJKHAM CHETTY.· . ~ -JAMNADA~M.MEHT~· 

M. K. ACHARYA.* 
A.MAR NATH DUTT.* 
W. S. LAMB. 
ll. A. nN:S .. \R.* 

-:-: 

or' • • 
l' • 

. - " 

• Subject to minnte of ament. 
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)IIXUTES OF DlSSE1'T. 

1. 

I Ile!'ire t(l :illJ that in the St'lE'ct C(lmmitt('c 
qut.·~ti~)lIC: ,,"cre raic:(>(l Ly m(>-

(1) as to why the Bill contains no reference 
to wagous, allli 

(2) =t!' to the nction taken on the Tariff 
Board's su~e~tion that the Railway 
Board f'hou1d enter into a contract 
with the Steel Company to buy from 
them all hea't'y rail" required by Indian 
Railways at a fixed pricp throughout 
the period of protection. 

I refrailloo from mO"ing nn a.mendment to raise 
the d\lt~y on hea't'y rails because Sir Charl~1i Innes 
assured me that negotiations for a contract on the 
lines recommended by the Tariff Board w .. re now 
proceding between the Railway Board alld the 
Steel Company, and that if the ncgotiatiolls broke 
down the question of enbandng tbe duty W'l')uld 
be considered in the light of the recommendation 
of the Tariff Board. Sir Charles Innes also sta~ 
that the queption of wagon bounties ,,",oulll be 
considered by thtl Tariff Buaro aud that the Tariff 
Board'f report would come up fOT consideration in 
September. In the meantimp the amount of 
money a,-ailable for bounties uuder the njsting 
Steel Act '\"IUI sufficient fllr orden likely to be 
placed in the curreot year. Sir Charles Innes 
promised to repeat these statements on the Hoor of 
the House. 

M .• 4... JIN!'AH,-7-2-2i. 

II. 
I am signing the report subject to the follow-

ing minute of dissent :-
I bold that under the present circuJDSt;ances, tbe 

Indian Steel Industry which i~ a basic industry 
and b.. every chance of being developed and 
made self reliant, will ha't'e to be protected, bot I 
bold that it should be pro~ after nation-
aliaing it, 10 that the loaea which the nation may 
suffer during the period of depression may be 
made good from the rrofits wbich may be made 
daring a period 0 prosperity. If. national-
isation i. not considered acceptable, I would 
propoee that the industry should be protected by 
giVJDg it bounties out of an amount to be raised 
by putting surcbargt" upon the Income-tax, the 
amount of bounty paid being made repayable, 
when the industrT becomes prosperous. H this 
method of protect;on ia adopted, ita burden on the 
nation 'If'ill be redoced to a minimum, and even 
that minimum borden ,,·ill fall upon a class of 
people Thich ia In a better posit.ion to bear it. 
Moreover, the adoption of thia method of protec-
tion will enable the Legislature to impose certain 
conditions upon the indnstty. which are esspntial 
to safeguard· interest. of the commonity and 
.peeially of the yorker. eDgard in tbMt indutry. 
If the method of p.Ting bounties out of the 
pJ'OOftdIl (If iDcrealt'Ci )ncome-tax i, not accept-
IIble, I would pTf!fl!r the method of jm~ng 
certain miniuJUID ratf! of p1'f)tec!ti,· .. import dutiH 
togetber witb t Le ~rant of bounties npto th! 
limi, of th~ &mouot Iftll.d by protectiVlt dUll" .. 
Ul!rortunll~ly 110'" of the abo'Ve-meutioDf'd 
propoa'. Went llceeptable to tbe majority vf 
the mfDIben of the Select Committee. .The 

met\.l)<1 I'f i,u/it'tting an indn.;;tr)' by imp(\!;ir g 
irnI ''-'l't duties lias lllall~' Jif.:adt"ant 1ges. TLe 
l):)rdcn of p!"(lteC'tion may fall llpon tbe ~ople 
wLo 1l1a~· not he in a position t-. be-IT it. The 
GoWrJ1Dlcnt IS pl..<:t'd in PO~SesS10D Ilf funds whicu 
ma~" h·ml·t tl:em to cllotinut' prott ctinn unneces-
Farlly. And it komes more difficult to impose 
c .... r,ditioll!=: which ar~ neces~arv io tbe inrert'st of 
thp C(lmOlUnity G.od speciall~: d working class~. 
As flIT as the hst poiut is c ncern~d, although 
t.he difficult,· must ~ admitted to exist still for-
tuna.tt"ly as -there is only on~ firm which is bene-
fited by tbe protectiOIl, It is quite practic:lble for 
tbe present to impc»e tbe nec-asary l-onditioru. 
I am sorry :.hllt the majority of membel" of S~lect 
Commiltt'e did \lilt agree ~ the impof;iti'ln of the 
cOlldition. .-\8 between the method of differen-
tial duties as suggerted in the Bill and method of 
wt!ighted a --erage dut:cs I prefer the former. 

~. M. JOSHI,-5-2-27. 

III. 
W ~ regret ,,-~ h tVe not bo-~ able to ~0Tee with 

the scheme of protection as embodied in the Bill 
appnt,·t-d by our con~ouea. 

1Ye are kf'enly alive to the nece:sityof gi't'iog 
adequate protI>ction to the Steellodustry in Ir.dia, 
hut onr difference with our l·O~D1let; lies only 
in the methods to be adopted to achieve this end. 
Tho~h certain amendments have been made 

to the Bill as originally introdoced by Govem-
ment, yet the general scheme remains the same. 
The main scheme of the Bill is to differentiate 
bet"'een steel of British origin and of non·Brifuh 
origin. The scheme baa been criticised as a. 
scheme of· imperial preferenee but we were 
assured that this was not reaDy Impmal pre-
ference but differentiatioD hued upon the differ-
ences in the quality of steel importal. Even 
though we might be prepared to accept th~ 
assorance that Imperial preference was not lOught 
to he introduced thd::e.;"is Bill, yet the fact 
remain, that th",· ce in _ duty 1r wch ia 
lOugbt to be impoaed i. not based merely on the 
qu:ility of good. but on the l.uis of the country 
of origin. We think it wry undesirable to adopt 
any scheme of protective duties based upon the 
country of origin of the commodities imported. 
The acceptance of snch a priDciple ill any form 
is not merely unsound but it may lead to com-
plications in our fiscal policy ill future. 

:!. Tht)ugh the greater proporti,'n lIf the l'OlI-

tinent .. l F~l that is imported into India dOf'l 
ot't conform in Briti.h st mclard Fpecificatinus, 
it hu not ~ d.-nied that stan1ard steel is 
manufactured in thl! continent alFO. By impo~ing 
a high .. r clnty on &11 ('octinfOlltal ~tt·el irresppcti't'e 
of the fact whether it is standard stf-el or bOt. the 
continental manufaclun·r of ItaJiffar.) steel is 
placed at. • disad'Vaotage in the Intiian muk~ a .. 
compared with the porition of the British manu-
factnrer. SDch .. cJiliCrimiDation iD our opinion 
el.llDot he ju~tjfied. u~ India i. prt'part'd 
dt'li~ra~l'y to advpt th~ policr of Br;tifh prefer-
eDGe. 

3. Though we are assured that all steelmano-
factured in the United Kingdom eonforms to 
british standard specification, yet; it it not unlikely 
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that the Hritish manuflfcturer taking· advantage 
of the aBsnred protection giv~n to him in the 
Indian market for a period of 7 yearB may lower· 
the standa.rd of Britif;L steel imported into this 
conntry. This result can be bronght about eithe~ 
b~ delibemtely lowering the standard or by a 
greater use of semi-finished coutinental steel. Our 
apprehensioDl in this respect are confirmed b~· the 
remark of the Tan! Board in paragrnph 104 of 
the Report in \Vhich they obsen"e: 6t The present 
prices of imported British &taol on which our 
JWOpoaals are baaed reOect to a very large exten~ 
the economies rendered possible by the use of semi-
-Bnished continental material ". In any case there 
is a b"blihood that the rejecti~D8 of the British 
manufacture may be IeDt to India in larger quan-
tities. 
_ -lo. These are lOme of our main objections ~ooainst 
the scheme ~Nposed by the Government and for 
these ~ns we . regret we cannot flJ'ree to that 
.ch~me. After carefully considering the varior.s al-
tel"Dati~e schemes nggested by the T.rUf Board we 
have come to the conclusion .that a uniform duty 
1aaed on the .. eighted av~~ system with .. wic 
duty which will not be altered for 1ye&rs would be 
-the beat in the cirCumJtancetl. UDder the &Cheme 
that we propoae there would be a buic duty calcu-
lated upon the ptei81lt .elling price of British 
&tandaTd &tee1 together 10th an additional duty 
'f.o Pnuct Ind~ .tee~ agam.t. continental 
.8teeI which tell. at a lower pnce. If the 
priCe of Hritish or eoQiinental steel incr~ or 
.decreases the GoTerDOr General in Council is 
given the POWay to decrease or increa~ tht" addi-
·noDal duty.. tI~e eue lDIly he. This modified 
tel·eme that we propose will meet the main 
objection& urged apiruct the average· ~·e:gLted 8YS-
tem u proposed by the Tarit! Ellard. Our scheme 
difters from that auggedo-d by the Tariff B"aro, 
in that woe m\"e proposed tbe levy of a basic and 
an additional dutl'" in place of the nn~ uni form 
duty Sl\,~ed by them. The baa;ic ·aud addi-
tional dot,. thnt It"e propose "ould be lr\·it..n upon aU ateel irrtspective of the eo.DntrT of origin. By 
fixing th~ basic duty for a pri.,a of 7 yt-arli the 
.teel industry i. ..."Rlftd a 'minimum pr,;~tion 
during this period and this would aebie\·~ the 
object nf Ilttractin~ fl'8h capital into tM steel 
indu:!'try. The power to altrr thf" additi.lIlal d nl'" 
wbich ,,·e prnpn8«' to "Clt in the Go\"ernor Gt'Ilt'ral 
in Council will be an efffctive afeguard aga;nst 
~ny esces"ive or ineffectivt" protection. 
.-. 3. W t are eoliscioUJ .. f the fact that under OIU 
scheme the price of British ltandanl steel ",ill be 
a little higb~r than tbe corresponding price under 
the Government BilL Though this mav be con-
siderec1 to be. dt-feet inhert-nt in the setu·me that 
we pro~ 'W"e may urge that the :Ltldition .• l 
hunJ..m nn the Ule!' of Briti.h .t«l is oounter-
b..lanced by the lc.'W"n' pric.. of continental t;t .. el. 
X on~ of th~ alternative eehemN .. n~stt"Cl by the 
Tllri! Board enn ~ .id to be t"ntire}y f1:L"'Jt's~ and 
in nur opinion the Icbeme that we ha \'e proposed 
eeema ttl be t~e bNt under the circulD5bnces. 
We ap~nd heft"ith .. draft of the Bill emLody-
ing the sehem~ fDggsted by 111. 

lIe R. JAYAKAR. 
1L K. SHANMUKHAlI CHETTY. 
AllAR NATH DuTT. 
Y. K. ACBARYA. 
JAlI:SADAS M. lIEHTA. 
LAJPA1' RAI. 

IV 
Owing to the meetings of the Railway Finance 

Committ.t'e arul this Commi~tee having been 
mostly fixed on the same day~ and at the Fame 
bour I wu unablt! 1;0 attend all the m8t'tingR 
of this ComlOittfoe .. I had jntended to do. 
MyefforU to get differ ... n~ times fixed for the 
mt"etings of thPfe two Committeea were 
fruitless. The· Honour.&hle the lI~lOber for 
Comm~ who i. al.~ the Member for Railway. 
could have easily gr .. nted my request but he was 
adamant. I appeliled to the Chairman but 
altl.ough he was viUing. he c .. nfea,eJ he was 
powt!rles" to ht"lp me. 

I ha¥~ ,.igoed another minute of dilSseot along 
with my bo"ouraUe frieud lb. Cbetty and other 
hl)uuur-... ble membf'tII. I entirely agree with tha.t 
minute in 80 tat ali it e\imlna.td the llnncip\e of 
Imp-ri,"l preference from this "Bill even to the 
poiot of t-Xtending Ii little prefereuce to contineo-
talstt"el. Rut I preff"r t.he combined system of 
duties and boDnti ... which I have hereioa£tfar deve-
loped and wbich hac now beoen in force .ince Se~ 
tember 19U. I aiD certain that an o~erwbelming 
majority"f the ToPOple of this country .. ill refu.e 
to Ct,un.teoHDce Imperial preference in any shape 
or form .. this i. nuf, due w a.IIY h.;stilit,. towards 
~he Briti .. h people -far from that-but to 
ODr ceeJH8lL1ed conviction hued on the 
painful experience of nearly two centuries 
~ the British imperialists and capitalists are 
at the bottom of aU our troubles i they have 
rut hlesslv exploited and enslaved lIB lit home and 
they ha.;e WIth equal cyniciAm humiliated 118 
abroad. To expect a people to shoW" prefereDC8 
to ... ardB their oppres~rs is to expect the 
impossible and to call UP'Ili them to do so is to add 
insult to injury; rather the consensus of opinion 
in this country wnuld. be towards the boyeott of 
British steel. It ill amaziDg that the Government 
and the Tariff Board shouid have 80 signally 
failed tl undershu.d the springs of action ,,-bieb 
govern the human mind; t"\"en if they felt 
convinced about tb~ lOundu8ltS of their proposals 
on economic and financial grounds, they ought to 
have realised that thia fundamental psychological 
f:u·t in IndiaD public afbire to-day wu fatal to 
their accoplplishmenL All India u iu favour of 
granting adequate protection to a national and 
basic industry like .teel. but if thia important 
question is to be mixed up ~ith the fantastic pro-
~l of Imperlnl rreference nod if as a resnlt the 
grant of protection is imperi1I\.-d or ev-en delayed. 
the entire responsibilitv for the gra"e and disas-
trous eonsequeut'es that ·mu. ... t t"nsue will rest on 
the shoulders of tbe Tariff Huard anJ the Go\"ern-
anent. 

Wbile tbe d iff.-relltial duti... m,.ri, our UD-
t"quivo.-a1 tontlelUnatioo on l'oliti,1L1 ~rnunds it. is 
not at aU c1ear th.t th .. y are M. snund propositic n on 
ecoDomic grouuds eitht-r. For one thing th., 
mf'thud aclnptrd by Ule BoaN i. pu~ly spe....·ula-
tiv~ and depend,:; fllr its ~U\..'Ce!il8 on the working of 
f"rt"eII ,,.hich this I~ill caur:.ot cuntrol. Set.-ond1y. 
CUriClU:i as it m:n- appttar, even if tb .. full fe!O:ults of 

. the Boarel's pr~posals materi ... 1i18 they will giTt! 
to th", iuduitr}" in the first four yean thto 
le»t. prott-cti"o wh~n it requirei the most.. 
{'birdly, it imposes an intoler.ble ull 
wholly unnecessary burdell 00 th.. consumer, 
of certain coutinenlal products in Burma, 



En!'tC'l'n TI(,ll~~l, .\!"~nm, Mad 1';)." Prl'~it1('IJ('y, 
C(,llfl'~.1 l)r,willcl'''", Ht)llIh::.~:. Dl'r('~n; Gllj:'.r:~:· :'1lI1 
Silld \I ithol1~ l'ollfl"riL,g' the !c- .. f.:t l'C'u':t ,)1\ 

the Illdiall 11Illl1:,~n". TIle allanldlt (If t!I;.~ l:li-
Jlf'cej:,:ary Lnr(1t'n i,: :1ppl'o~irm~t(·}.y H!-'. 4(1 Ir.kh,; 
a year, ::!Il1 it f:ll1~ dlllnf;t elltircly Oil t!~l' purlI' 
:lDcl the lIIill.He d:l"Sl'S, a:.d .' et in ~pitt, "f this 
huge ~a(;rificc lillt a t.ill~Jc hlll uf the Ta~:; ~t~~l 
1" tb('rt'hy protected; the, r~a~ou is that thrse 
place:; :a't' .. ituntrll f:l1' aw~y from J:lIll~h(,~p~lr-
1h(' Ln,;(' of the ilTlPTt\tionH of the Tntf.~. The 
rcw;ult if that t he ·lir.fortnn~t(' (:OlWl~mt'r ~ uITer~ 
hcn\-ily j the 'L .. tn" <10 not bt'nefit at nll nml 
th" l'illance ~\i('mL£ar ifi r~t'her Ly Rs. 40 bkb~ 
a Tcar wh:rh might Irati to another propo~al 
f(lr- extramgnnt ~tldjtio1J1I to the f:alaTj('~ and 
eUlolnmt'Jib; of Hh\ ~nperior FerYi('l~. In ~o fhr 
3$ tIt\? BO!lrd'~ proposn!s hurt the ('Om:umer ~·itL
out beue!iting the industry thl'~" amount to:t 
Lreach of one of the cnrdilla) conditions on y,hirh 
the Fifcal CommisFion rteommcnued protection; 
fourthh-, trhile the com:lJmer of continental steel is 
thus uselessly mulctecl to the tune of Rs. 40 lnkhs a. 
)"ear for nobody's bt>ncflt in particular the amm:nt 
of solicitude .. holrn by the Doard for the con~rner 
of the British Steel is tOtiching in the e:o;:treme; 
tbe protectin tariff agn.inflt Briti!lh Steel is reduced 
to a minimum although it is dear that if the 
extent. of protection RgninEt Brifuh Stf'el wa .. 
fairly generoul! the JX'riod during whiell the 
industrv would l'equire protection would be (:OD-

• J sidcrably less than &l!\·en yl"aTS; undl'r the D·'l:trd S 
proposals "'hich are embodied in this nill the 
protective dutifH against certain products of 
.British Steel are virtually. r.bolished, e.g., .the pro-
tecti:t'e duty ~noainst RailH and galvanised t-heets 
It"hich are a.lmost trho11y imported from the 
United Kingdom is barely 21 per cent-.; British 
Rail Ban and structurals are also fal"oued though 
not to the same erlfont ; the only cue where pro-
tectilre duty against British Fteel is incre:l~ed iR 
on plates; but wbile the increase on British plates 
is 15 per cent. that on the continental is nearly 
100 per cent. 

Except on the point of Imperial Preference the 
scheme evolved by certain honourable members in 
the minute of mB8ent I have signed ia open more 
or less to the same finllncia1 object.ions; it. bas 
also one sen0118 additional disadvan~e, if the 
Go'"~ment scbeme fail the re~ponsibility ,,·ill 
be on the Tariff Board, if the scheme evoh·ed in 
the minute, untrit>d as it is before, does not 
RUcceed the responsibility mll be 011 the shoulders 
of the Assembly. 

There remains to be considered the scheme of 
protection based ou the t'ombinathn of protectil"e 
duties and the payment of bounties. I n para-
graph 95 of its report the Tariff Board di~mi~ 
this scheme on the ground that "a sntem of 
bounties is open to objection on financial grounds. 
'Ve should hesitate to commit Government to the 
payment of bounties for a period of seven ,-ears I) j 
the Board gi,"es no nrgument &nd "tntet: no rea~on 
for a IUJDlIW')' rejection of. system which has been 
in force since September 19i4- and ,,}.ich has 
giTen satid&ctory resulf, as the Board itself 
admitll. The t:ombilJed ayiotf'm of tariff duties and 
bo1lDti. Iw ,tood the test of time; it has been 
established after the mOlt careful invetltig&tion, 
and .ch .ucceeding enquiry haa confirmed ita 
wildom and utility. It baa the merit of giving 
adequate pnaction to tDe indllltty ~out 0-

5 

(1ul,'- J :l~~i:)z flu:' f':I!l~ nmer j mor~(wer, I do not 
,,,i·1! ~.:) (·"l:lmi! GO\'':!1Tllllent to the pa.yment uf 
k·t:Il'.ie;; 1'(·Y'.11:1 til~' am'"):.illl~ l'('~('i\"ed from the 
Fr~,:-(':·6'"" at;; jp, i it t:!~r:.>~ore oz:l'" :'emains ne('~
,.ary to slllw taa! th~ rl.'('eipts from the protective 
du~i('-; will IX' n:fficient to meet the Eum required 
for pa.nll('JJt of IJoontie:o; o,-er the period 
If ;C\"Cll ~-~:',l''':; the BO~ll·d'" atftuue !=t'ems to 
he L:1sed on the "iew it took ill paragraph 99 
of its fir;.:t 1 (>port, {liz., tha.t the extra revenne 
from which the bounties S-.'"'e to be pLid is" 
\"'ani~h!ng (l'~2.~:::it:. The nguru sopplied by the 
Board itself-although they are unduly cautious-
l·lea~~\" e;tabli~b that thpre is no founddion 
w hatcl"er for tile impo~..s of foreign steel declining 
tn :my npprecit!h1e extent; the t~tal requirements 
of II!di.~ nre to-d:-:y in the neighbourhood of 12 
l:tkhs of tOl!~ of l'=teel eyery year j on the Board's 
O\':n 5howillg the output of the Indian Industry 
C3Imot c:o;:cem! fi-re kkhs of tons a year during 
the ",ho]e of perioJ of protection. I aiD not 
taking into account the normal expznsion of 
the clenmnd for steel during the ~e,"en yean; j 
we haye thu" 7 00,000 tons of foreign steel 
illC!uding rail.; a!ld gah"anized liheets agaiust 
,,"hich to impose protecti-re duties and the number 
of bn!'; 0:1 To hich v.e will .be ccll:d upon to pay 
bounties IS not more and lS not lik~h· to be more 
than 31J0,000 tons every year ; on the figures 
'W hi('h I hal"e worked out I estimate that with-
out the imposition of differential additional duties 
tilt" rPCeipt from protect:il"e dnties alone on the 
basis fixed by the Board would amount to 
Rs. 65,53,000, while the bounty to be paid is 
Rs. 25,52,000 lakhs & vear; it is clear that 
there is the fdlest - inargin for the pay-
ment of bounties r.ithout imposing an addi-
tional burden on the consumer 1fhich as 
I ha'l"e shown is nf1Ll'ly 4-0 J.kh. a yn.r and 
which 'Will make t~e ret't"ipts from protective 
duties amount to over & crore of rupees while the 
f:1lDl required for payment of bounties is 
Rta. 25,52,000 onlr_ I claim no finality for these 
figurel although I am confident that they are 
fairly approximate. We ~ thuefore wei,. 
recommend th:di the present SJBlem of combined 
dutiel aDd bounties 1rb~b protects the industry 
and the consumer alike should be continued; 
under tbl' Government proposals the pro~tion 
to thp indigenous indm:try is precano1ll, bot the 
protection to the steel from the UDitec1 Kingdom 
is definitely ~ecured It"hile the burden OD the con-
S1llJler is equally definitely increased. 

The amendment IJlI.de by the Select Committee 
in claue 2( 1) of the Bill wi 11 prevent rejections 
ffl:.m the United Kingdom heing passed off 88 
standard steel aud lrill thu. pre\"ent any undue 
ha....cJshlp on the continenbl steel and the incli-
genou. industry; but in 10 far as the British 
manufacturer imports from the coDtinent cheap 
blooms &ud billets he lfill get the undne advan-
t~ooe of & 10lrer duty. 

The Board recommended that the protection 
which it propoS€d 6hould be defini~ly Ieeured for 
~"~n years; the Select Committefi by making a 
change and allowing an earlier enquiry has taken 
& re-actionaTY steo j the precarious protrction that 
the. Board ga va ,rift be rendered still more pre-
canOUI. 

)ly frieDd Mr. 105m agree. with the minute in 
10 far u it denlope the .,.atem of duties &lid 



bounties combined; my friplI~l lIr. 11. K. Acharya 
agreet with the whole of thiS minute and has 
therefore!! appended his signature to it. 

We claim that no mt"thod of protection if; BOund 
which does not satisfy the conditions laid down by 
the FifiCll Commission in their report. TheFe 
conditions require that unless the protection g1'Yen 
leads to the inl"estment of fra:h capital in the 
Ind1lltry and to the conuqaent reduction in 
prices as a result of competition the system bas 
failed j under the Board', proposall the protection 
given ill 10 pret-arions that even if it succeeds it 
ean only save the Tala Steel Co. but cannot 
attract fft"Sh capital j under the scheme we have 
worked out the combined .ystem of duties and 
bounties will &ecUIe adequate protec:tion as f'xperi-
ence of the last three yeaTS has proved. ". e there-
fore recommend tha.t the Bill .hould be 10 
amended &&:-

1. To elllUle the graut of adequate protec-
tiOD to the Indian Steel Industry for 
a period of reven ynTS from lit April 
1927 ; 

InLD 
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2. To t'liminau from its clauses any trace of 
Imperial prt.'f"renc~ direct or indirect; 

3. To imp'JSe unifvrm duties equivalent to 
the diifereoce between the fair 8t'lIin~ 
price and the higher scale of the 
foreign price!.; 

4. To secure the payment of a bounty which 
will give the a~lii.t.ance nece~ .. ry to 
('nable the Indian manufacturer to 
compt:te with the lower t;calc of the r orelgn pri~t's; and 

a. To fix the mSDmum p~yment of the 
bount.ies • t the amount reeove::a hIe 
from the PIClt .. ctive duties. 

We a180 recommeud that the Bill be referred 
hAck to the- Select Committee witt. ;n.trnctiooR to 
amt'nd it on the liops laid down abo'Ye. 

J.U1NADAS M. MEHTA. 
11. K. ACHARY A. 

\ 

-



,Words printed in italics jndicnte the 
amendments suggested by the Com-
mittee.) 

.... 

BILL 
TO 

Prov"nr for lite ""nll/lf/IlJIN' r,f the l"·,,tcchri1l 

of tlie l/(rrl1''I1i11!8/r!l ill Britl.,k India. 

"lfUERE .... S it is t'~pt><liellt, in pnr"u:1nce of tLe 
'policy of dil'criminating pr(\t(>{'tion of inc1l1~tril';; 
in Britj('h India "With dne ~;jru to the well-beiug 
of the community, tha.t increased import duties 
should continue to be le,;jed· 011 ccrtain iron alld 
steel articles for the purpose of fo~tering' nnd 
del"eloping the f:teel indu .. try· in llritil'h Iudia, nnd 
-that the rnte~ of the rll1ties l(>yiaule in the nppli-
cation of that polil'y ,:hollid he fj~ed for a periOlI 
of Bel"en years from the ht da~- of April, 19~; j 
It is ~erebv enncted as follow,; :-

\ .. 
1. (1) This Act may he ('alled the Steel 
Short titll' aDd com- lnduf'try (Protection) Act, 

meDCl"lDl'Dt. 1927. 

(2) It shall come into force on the ] st day 
of April, 1927. 

2. (1) For sulH;ec;tion (4) of 8frlion 3 of the 
Aml'DdmeDt of !lee- . Indinn Tariff AMi. lSP4, 

tion S, Act YIII {If the follo,nng sob-sections 
189L shall be substituted, 

namely:-

"(4) 1/ tAe GoreNlor GelltTal ira COfuuil i, 
'Gti~petl, after lIfei '''IJ.ir~ a, A. 
tAi"l, llrct'llary, tll.4t artil'lel of 
Briti,i rao.."jact.re c1.arlea[,le r.itl 
tlwt, wader Part ,.II 0/ tAe S~to"tl 
ScieJ"le Gre 6eilll '_ported i.to 
Brit.,! I.J",- at ,.el a price II' 
f' lil·eZ, to reader •• e.ltetir:e tie pro-
tec/ioa ide"dffl to lJe nJfordt'd 6~ 
,.el tid! to ,i.iZa,. article, ""' •• -
fact.red iN betlia, Ie fIIaJ,' 1JJ 
.otificatio1l .:. tAe Ga:ette of J.dia. 
,,.eTea,e lUel d,d, ttl hcl e;rtent a, 
Ae l!i"l·, "ece"ar¥. 

{5) U the Governor Geneml iD Council i. 
aatisfied, after loeb inquiry u he 
thinks necesaarv, that articles Dot of 
British manufaCture cbargeable under 
Part VII of tbe Second Schedule "With a bifber doty than similar articles of 
Britiflh manufacture are being imported 
intA» Britisb India from any place 
outside India at sucb a price lUI 
i. likely to render inetfecth'e or 

• 

eH~,,",~jYe thE" protection intended tl) 
lit' nfT.'nleJ bv such duty to ~imilar 
a,ti,·les manllf:l~tur ... d in India, he may, 
11\' nl)t i !ll"atiull iu the Gazette of India, 
i;ll:reaH' or reduce sn .... h duty to such 
e:ctent a~ he tlLil'/ .. , necessary either 
g ~Ilerallr or in ~p{'d of ~ueh articles 
\\ Lf'n j mporterl from or tn3.Duf:u-t1.1Tt'<l 
in any l!(,untry or countries ~pecified 
in the notification: 

Proyitled tl1at the dun- le~b.ble on :mT" Fuch 
arti<:l~ ~ball in W no case Le less til::t.n the 
dnh lel"iable on a like article of 
nrjii~L maDufactlire. 

,G) The GOl"ernor General in Council may, by 
Dotific::tion in the Gazette of India, 
prescribe the conditions Imbjeet to 
whit·1t articles shall be deemed to be of 
Briti~h manufacture for the purp09l!S 
of ~his f.ectioll aucl of the Second 
Sche--lule." 

(2) Tnt be Secflnd Schedule to the (arne Act 
there "hall be maue the amendmentB specified in 
the Schedule to this Act. 

(3) The amendment~ made by this ~t;OD other 
than thm:e made in Parts I afld II of the Second 
Sl"hedule to the Indian Tariff Act, lS9~, shall have nIl of 189'. 
effec't. only up to the 31st day of :\Iarcb, 1!}34-. 

3. The GOl""ernor General in Council shall, not 
St tut .. law than the 31st day of 

II ory lDqun:r. llareb, 1 !}S4, cause to he 
made. by snch persons as he may appoint in this 
behalf, an inquiry as 10 tbe extent. if any, to 
which it is Deeeb...<.ary to continue the protet.-t:ion of 
the steel industrl" in British India and 8S to the 
manner in If hich any protection found necessary 
should be conferred. 

. 4. The Steel Industry (Protection) Act. 19240, XIV.,l9J6. 
Repe31 of Act XIV is hereby repealed. 

oi 19"2'&: 

THE SCHEDULE. 

AllESDlIaTS TO BE lIADE IS SCHEDt:"LB II OF 

THE INDI.L~ TA1LlFF Acr, 189'. 

(&e ,ectioll 2.) 
1. In Part I after item No. 20 the follolring 

item shall Le inserted, namely :-

It 20A I Zr3"c, lIDwroq-ht, iDClucliDCP cakes, ingot.. tile. 
(other than boiler til:'). hard or 80ft elab. 
and pllt.... dust. droa and ash.; .. nd 
broken &i:ac." 

z. In Part 11-
(a) in tbe heading, after the words "liable 

to" the word ,e non-protective" shall 
be inserted ; and • (~) after item Xo. 39 the follolring heading 
and item shall be inserted, namely:-

TOD . I Ra.S60" 



3. For items Xos. 60, 61 and ('2 Dnd the 
heading thereto the follo"'jng sball be 8ublitituted, 
namf'ly:-

.. META.~-IRO~ A~D STEEL, 

60 lBo~ allon, 

81 

II aogre, chnnoel .nd ttt! not othem'jae specified 
(.te No. 1~3). 

" bar and rod not otbcrwiae apecified (.ee 

.. 
n 

lBo~ 

" 
" 
" 

" 

• 

No. l+a~. 
pig . 
rice bowls. 
o:a S,TI1:L .. 

" .. 
II 

•• 

aochors and cobl". 
bolts lind nub, inrludjng hook-

bolla and nuta for roofiog. 
boo,,", aDd ItriFIi. 
nail., rivet. ond "-:lahel'S, all 

IOn.. not otherwise lpecjfied 
••• e Xo.l~l. 

piJlf'll aod tube.; also sittio"1 
tbel'ffor, that is tn 13Y, bend' .. 
boot.. elbo.... tees, BOCket .. 
fL'lD,n, plugtl, TalTe', COC~I and 
the lih. exc:Juding pipe .. tubes 
aM fttiD .. U,enfor othenrise 
.peei&ecl :.u No. 1.&81. 

ibOS 0:1 SIn!. 

rail ... ,. track material not other-
wi. apeei&ecl ( ... Nos. 63 and 
160) inc:ludiug bearing lalatea, 
Qat irma al~~ and uteD-
inga thenfor. Uc1leTer-boIH. 

tramwn' trPek material, not 
othmiH lpecitied (nt Xo. 1001. 
inc:ludillF. ,aila. Sab-pldel, tie-
ban, nntch". nouin~1 and th. 
lib material a of ahapes alld ai.a 
lpecian,. ad.pte«t for tramwa,. 

II • 

" .. 

" to 

I • 
.. 

I 
• 

tracu. " 
Ibeet. (inclDdin~~tnll~, di~ and 

circJe.) under t inch thick, whe-
ther fabricated or not. if coated 

"with metal. otber than tin or 
zinc. 

plates and llhma (includiog cut· 
ti .. ~J. di~! and mlet) not under 
I ;nch thick, not otllenritte specie 
fled:.u XOL 1-16, l~i. 153 and 
laJ), ... bf'tber fahicr.ted or not. 

barwa or stranded ff'ucing-wire 
and ...u.rope. 

(ctllf'l' th3n bar at rod) Iprciolly 
designed for the rein forct'meo t of 
c~e. 

expanded metaL i " 
62 " STEEt, ogle and tee if plnniz.ed, tinDed or lead-

roat.d. 
II (other thaD ban). alloy. cruciblf', .hear, 

bili ter and tub. 
to (other than ban) made for aprin!!'1 snd cut· 

nng toot. by an,. prt'C'H" -
.. iDgob, bl()(m~ aDd billet., and ~abs of a 

tbickn"lof It inch" or more. 
tt bar and rod. the fvllowinl kind.-

(al ,hapea .peeiaI1y de.i~ for the ,.iufon:e-
ment of CODCr~te, if the I1DaUest 
dimeoaion ia under linch; 

(6) all abprs and .ilJe.o. if-
(i) of aIloy, c:rucib1e, ahl'ar. blister or tub 

atHI, or 
(ii) galTaDized or coated with other mrtal., 

or 
(Iii) plani.W 01' poliahed. iac:ludjDg ~right 

dee1 .lIaftinjt ; 
(e) other qualitie-4, if of .0,. of tile following 

ahap" and .UH-
fi) f01lDd. under 1 inch diameter, 

(ii) square. andn linch lIide, 
(iii) lata, if uodu 1 iDch wide and 

not 0Tft' t iDch tb ink, 
(iT) flat. O(\t under ~ iDl"MI wid. and not 

OTtr ~ ineh tbick, 
(Y,I OTaI .. if the dimenfOiou of the mnj(\r as" ia n6t ).... th.n t .. ire that of 

the minor .:l:if, 
(&ri, all otlrr Iltaptl, ".y .i%e." 

4. For item X o. 63 and the he8(linO' theret~ 
the following shall be 6ubiitituteU, namely: -

U RAILWAY PLAXT AND ROLLING-STOCK • 
63 R~ILW~T lU.TKaULII for permanent-way and rolJ-

iog·.tock, n.nne})·, alet'pers, other than iroD and 
at eel, and fastenlnga therefor; bearinr platn, lish 
holtl and nub, chairs. interlocking a:rparatua, 
brake-gear, ahuoting .kid .. COUI)~ingl aD .pringa.. 
aignala, turn-table.. ,.·eighhridges, caniage. 
1r3;!Onl, tmveners, mil remOTers. scooters, trolJiea: 
truck., Dnd comptmt>nt paTU thereof; nritcbep 
erOilillgl and the )iLe material. made (,f all"; 
ater.l; allio cr&r:@1, water-cranH and water-tank 
wben imported b,. or under the orden of ~ 
railway COIDJ*IlY : 

Provided that for the purpose of tbi, entry 'rail-
way' meaD I a liDe of nilway aubject to the 
p?ovisions of the IndiaD Railway. Aet, 1~90, and 
lDcludes a railway COOIIUUCut in a State in Iuclia 
aod alao anch tramway" oa the Governor General 
iD Council mar. bv noti6catioD in the Gazette of 
India, Fpeci6ca)Jy -il'clude thereiD : 

Providt'd .lao that nothing .hall be deemed to ~ duti-' 
able hereunder which i. dutiable nuder No. 51 or 
No. 51.!:" 

5. In item X o. S 7, before the word It tramcars ,~ 
the words" CpYVKY\XCES not specified in No. 142. 
namely;" sba.ll 1M: inserted. 

8. After Part VI the following Part shall be-
inserted, namely :-

"PART VII. 

Article, rcltie" are liable to protectir:e drct! at 
.ptcial ,.ate •. 

Xo. 

1-12 

i 
Name of Artjc:le. I nate of duty. 

1----------------------
COX,EYAXCES. I 

CO£L TuB,. tipping wagona I 
and the like c:oDTe~ 
deai~Ded for nse on light rail I 
track. if adapted to be worked " 
by manual or animal labour 
and if made mainly of iron or 
ateel; and component parb 
thereof made of iron or 
ateel-

(ca) if of BritUb manufac-
ture. 

It .. !l per ton or 
17 per cent.. all" 
Nlorea, .. bich-
eTtr is higher. 

(b) if not of Bri ti..h mauu-
1 
It .. 21 per ton (\r 

facture. 17 per ceut. all 
, flGlorn.. whicb-
i ever ia hi&her. 

pl •• It .. 1~ per." 
too. 

llET.A.LS IRO~ AND 
ST1EL. 

hON an:::1e, channel and tee-
,ca) fabricated. aU quali-

tie.-
(i: of I'ritish m:muf:lc-

tun. 

(ii) not nf British manu-
betore, 

1: .. 21 per ton or' 
1'; per cent.. all 
..Ion ... which· 
et'el' is high~r. 

R .. ~1 per ton or 
17 per cent. ad 
_10,.._, whicb-
p\"er i. higber. 
plu Ra. IS per 
ton. 



" 

No. Name of Article. 

U3- (~) not 1'!lbricnted. kinrlt; 
to"ttl. ot hl'T thAn f!'all"ll.nizl'd. 

tinDl'd or lead-eo:ated 
ond other tban 01'0"'0 
01' .uperior quaIitiH-

ti) of British manuac- R,. 19 J't'r ton. 
ture. 

(ii) not of Briti.b maDU- RIlL 30 pe. ton. 
fadure. 

1'" hol'. CoVJlOIV B.A.. not gaIn-
nized. tiDned or lead-eoatt'd 
if not of anT shape and 
dimm.ion .~;,f'd in clal1W 
(tI) or da1Ut (C') of No. 62-

(i) of British manl1fadu1"r. R". 26 pe!' ton. 

Iii) not of Briti.h mllDufaie- R •. 37 per tOD. 
ture. 

14.5 I:ao~ OE STEEL N.1111. wire 
or Fl"t'Dcb • ., Rto.! per cwt. 

148 bos OE STEEL PIPU aDd 
tubea and fittings th~for. if 
rintt.d or (lth~nrj~ built up 
of plates or .hHb-

147 

(a) gah-nnized . n •. 33 J't'r tOD or 
Ii Jlt'r Cl'nt. ad 
~tJl,,"lII. wbjch-
~r i.t higher. 

'") not pl'rBniud-
(i) not uDder i inrb 

tbick--

of Britiab mllllu-
facture. 

not of Britiall maDll-
faeture. 

(ii) under i inch thick-
of Britiah 1D8D1l-

1'uture. 

not of Britiala 1D8I11l-
faetlll'e. 

ho. oa Snn plat. or 
liberia Cindllcling cattings. 
diacs and rirelft) lIot llndft 
J inch thick and DOt of eyt 
ll'OD-

<Cll fabrieated. aU quli-
tiN-

(i) of Britiah manll-
future. 

(ii) lIot of Briti.b mallll-
facture. 

R .. 21 per tOIl or 
Ii per cent. aJ 
caJtWf'''', .. hieh-
enr i. bigbft. 

RIL 21 per ton or 
Ii prr cent. an 
~/"N''''. wbich-
ever 111 lIi~her, 
pi •• RL 10 pel' 
ton. 

BL S9 pn ton or 
17 per cent. ad 
~l~, wbich-
fl"eJ' i. higher. 

BL 3D Pft ton or 
17 per cent. tUl 
ealrn-rat. whieh-
f''I'eI" i. higber, 
pi," .It ... 26 ~ 
ton. 

R •. 21 per ton or 
17 per cent. rill 
tHJlM'fWI, ",hieb-
enr i. high6. 

Ra. 21 Pft tOD or 
17 per ~nt. all 
_1",..., which-
PftI';' higher, 
JIl •• R .. 1& per 
ton. 

(6j Dot fabricat.d. cheqllt'l'-
eel aDd Dip, taDk. 
bricln alia CIOIDIDOD 
gllalit.iee-

(i) of Britid .an- B .. !O per tOil. 
fa.ctare. 

Cd) lIot of Briti.la 1IWI1l- R.! 31 per toll. 
factare. 

3 

No. 

149 

149A 

Namp of Article. Rate of dutr. 
------------
Ir.o!" (·11 STtF.L flll'l'ts /inrluu-! 
in~ (,t:ttin~ •• di;(~p and 'cirdl'~) I 

nndt'r i inch thil'k- I' 

(a) fnbrient.d-
(il galvanized • I R •. 33 per ton or 

17 per ~nt. at/, 
~Qlorml. ,,-bieb-

(ii) al1 other aorta not 
othf'I'Wiae specified 
(He No. 61)-

f'oreJ' i. higher. 

of Britiah manufacture! n.. 39 per too or 
17 per oeal "t/, I f1ulDr't •• wbich-
ner i. highpr. 

Dot of Britilh reBnU- 'I R •• 39 per tOD or 
factare. 17 per ceDt. ail 

! f1altwftll, which-
I ner ·i. higher. 
I pl •• B .. 26 ppr 
I ton. 

(ll plvanizM I 
• : Ba. 30 per ton. 

(li) all other sc·rta: not' 
othenrille specified I 
(.H 1'01. 61 and i 
lai)-

of ~fiti.h man1!faetuJ1! I Rs. 35 ppf ton. 
I 

not of BritiJ:b ruanu-. R •. 09 per ton. 
facture. I 

bOJr OE STEEL "\flEE, (lthfT I RI. 00 per ton. 
thaD barW or atrtnde-d 
{racing wile, .-i!e-rope or I' 
wiT'r-llettilig. 

I 
bOll" OE ST.8L, thp oriJ:inal ,Rs. 23 PPT ton 

matprial (bnt Dot includinf'!' I or 10 per Cftlt. 
machinery, ~ N,*. 51 a"d ad _l~ 
61A) of an," .. hip or :rthrr I whieheTv is 
n.w] inteuW for inland or higbn. 
barbour Da~tinD which 
baa beq ~mbled abroad. 
takn to piftftI aDCI .hipped 
fOf rPautmbl! iD India: 

PJ"OTiclEod tla&t articles dutiable 
1IDCler thi. it~m .rall Dot be 
deemed to be dDtiable under 
uy other item. 

no bo.. OE 8TEEI. R.A.n. ... .A.T 
b.A.C'E )UnaI.AI.-

A. Rail. 'inaiudiDg tramw&1' 
nil. the head. of which 
a~ not poond)-

(tI) (i) 30 Ib.. rer yard 
aDd OTft. 

(ii) fish-platH there-
for. 

(iii) ~ikfS Ilnd tie-
lDn tlaft~for-

of British manll-
fact1lJ'e. 

DOt of British 
manufaeture. 

(6) UDan 30 Jbs. per 
~ aDCI fi,lt-~~ r ancl tie-ban fNo-

Ra..13pertDll. 

n... 6 peT ton or 
10]£ ceDL fill 
.,.,lome, wilicll-
enr i. higher_ 

if of Britiah. •• ftll- Ita. 26 per t.aa.. 
facture. 

if DOt M Britiah n .. Ii' per toa. 
. maDufaeturt. 



.. , \.' 
I 

No. 

1~ 
~onf.tl. 

161 

Name of Article. Rate of duty. 

B. Switch!l and 6~~ , 
and the like material. I 

nr.t made of an"y atet 1.1 
indnding nrilchlltl and 
crOl.inn and the like I 
material. for tramway I 
rail. the head. of which 
arc nct ~oo"ed-
(i) for rail. SO lba. per! R~. a per ton CIt' 

yard and Oftr. 17 per cent. ad 
mlor,m. which-
eYer i. higher. 

(li) for rail. nnder SO 
Ibt. per yard-

of Britiah manufacture ,Ra. 29 per ton or 
17 pn cent. ad 
"alorem. which-
eTer ill higber. 

not of Britiah DlJUlQ' 
bcture. 

C. Sleepen. other th .. n C"&St 
iron. and keyw and di .. 
taace pieeH and the like 
for Ute with auch a1ee~ 
erio 

STEEL, an~lr and tee. no~ otller-
,nl. Fpeci6ed ( ••• No. 62· 
and bHm. chanwl. Rd. 
trough aDi pi1iD~-

(cz) fabrinted-
(il of Britith' mauufae-

tun. 

(ii) Dot of Britiah msnu-
f&dare. 

R •. 29 per ton or 
17 per cent. atl 
Dtllo,.,.".. which-
eyer ill h itther. t: R .. 12 per 

Ra. 10 per t"n or 
10 per eenL atl 
"Lor.... _hicb-
enr i. higher. 

• 

Il .. 21 per ton or 
17 per cent. tltl 
.al~ which-
ner ia higher. 

R .. 21 ~ ton or 
17 per ~nt. tMl .,utW.... which-
e .. er is higher. 
1'1". R.. 15 per 
ton. 

No. Name of Article. nate of duty. 

151- (6) not fabricated-
contd. 

(i) of British manufae- I RI. 19 per ton. 
ture. 

(iii not of British manu- ! Hs. 30 per ton. 
factnre. , 

15! STEEL. bar and rod. Dot other-
wise Ireci6ed (.~. No. 62)-

(1) of British manufacture I R .. 26 per ton. 
I 

(ii) DOt of nritiah maDufac-1 H .. 37 per ton. 
ture. I 

163 Suu STBt.:Cl'UBE8. fabricated \1 

}l8rtially or wholly. not other-
wise apec:ified. if mad. mainly I 
or wholly of ateel ban. tee-I 
tioDt. ..lates or sheet.. for 
the ~ODstructiOll of bui1din~ I 
brid~. tanks, weDcurbt, 
treaties. towen and aimilar 
attui:tnrea or for part. 
the~f. but DOt. iuc1llding 
bw1den' hard"are ( ... No. 90'1 
or any of the articlej .peoi- f 
6ed in NOL tHo DU .• M or I 
87- I 

.. 

(i) of British mauufac-
ture. 

Ra. 21 per ton or 
17 per eent. ad 
etUorna. which-
enr is higher. 

(ii) not of Brifuh 1IWl1l- R .. 21 per ton or 
factuft. 17 per cent. _II 

tJGZOre., which-
eYer ~ higher, 
1Jlu Ra. 16 per 

I toD. 

15" II STEEL, tinplate. and tinDed 'I' R .. 48 per ton." 
aheet., including tiD ta~ 
aDd r.attin~ of nch platH, ! 
.beets 01' tanen- I 

I 



[Draft Bill referred to ill the Minute of 
Dissent No. III.] 

BILL 

to 

rroride for tILe ron{;1I"nnce of the proterlio'4 
oftlte Iteel i1ll1113frJ in Brit;'! l"di,," ~ 

1Y HEr.E~S it is expedient, in pursuance of the 
policy of discriminating protection of industrietr 
in British India with due reganl to the wpn-being 
of the community, that increa.sal import duties 
Fhonld continue to be leyied on ce!tain iron and 
fteel articles for the purpose of fostering and 
den'loping the steel industry in British India, and 
that the rates of the duties tenable in the appli-
cation of that policy should he fi~ for a period 
of &e,·en ~·eaTS from the 1st day of Apnl, 1927 ; 
It is hereby enacted as folloW'8:-

1. (lJ This Act may be called the Steel 
Short title and COlD- Industry (Protection) Act, 

meDet'ID~n 1. 19 ~ 7. 
(2) ·It shall (."\)me into force on the 1st day 

of April, Hl27. 

2. (1) FOT Bub-section (4, of a;ection S of the I 
Indian Tarift Act, 1894, vm..,1886 : 

. Amendment of see- the folloving Fl1b~oD8 l 
hon 3, Act TIll of hall be bstitu'--~ 1894. 8 el IU &al, ~ 

Dam y:-
II (4) If the Go\"emor Geneml in Coancil is 

sati&6ed, after such inquiry .. he thinks Deeessary, 
that articles of aoy elaa chargeable under Part 
VII of the Second Schedule with both a basic and 
an additional duty are ~ imported into British 
India from any place out.icIe lndia at ncb a price 
as i. likely to render ineJfect:ive or exeessiv. the 
protection intrnded to be dorded by such duty to . 
similar articles manufactured in India, he may,· 
by notification in the Gazette of India, increase 
or reduce the additional dnh- tt) such extent as he 
considem n~ry. n • 

(2) In the Second Schedule to the same Aet 
there f:hall be made the amendments specified in 
the Schedule w this Act.. 

(3) The amendmt'ou made by this section other 
than those made in Part. I and II of the SecoDd 
Schedule to the Indian Tariff Act, 180{', shall have vm of ~ ~ 
effect only upto the 31st day of March, 19340-

ISta" Ttuhte G~~~or G~ iUa~0;f; ~ n~~ ~.' 
ory ntqllll)'. 19M, CB.1I88 tD be made, by j 

mch persoOI III he may aprint in this behalf, aD 
inquiry ... to the ~dent. i any, to which it u 
neceBl&ry to cootinue the protection of the steel 
industry in British Iodia &Del .. to the maDDer in 
which uy protection foDDcl neeeaary .hould be 
cooferred. 

4 The Steel Industry (Protection) Act, 1924-, XIV al1ft6 
R.pal of Act XIV i. hereby repealed. 

of ltii. 
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THE BCHEDUL E. 

A)(.lNDKEN"l'S TO B. KA-DE nr SOHBDUI.B II or 
THE INDIAlf -TARIn' ACT, 1894. 

(Set Itctioa 2.) 

1. In Part I after item No. 20 the following 
item shall be inserted, namely :-

"20A ZINC, unWTOught, iocluding cake., ingot., tilea 
(other than boiler til_). hard or .oft slab. 
and plate.. dut. droas and aahea i and 
broken zine." 

2. In Part 11-
(a) in the heading, after the words f1liable 

to" the word" non-protective" shall 
be inserted; and 

(6) after item No. 89 tht> following heading 
and item .hall be inserted, namely:-

.. METALS. 

S9A , TIX. block. TOD . I R.. 150" 

8. For itema Nos. 60, 61 and 62 and the 
heading thereto the following .hall be Inbstituted, 
DalDely:-

.. METALS-IRON AND 8TItEL. 

~ bOil alloys. 
.. angle, ohaDDel and t. DOt otbenn.e .pecified 

( ... No. 143). 
.. bar aDd TOd DOt otberwiae spec:i6ecl (._ 

No. }.i.j,). 
• pig . 

rice bowl.. . .. 
61 bOil Oil STUL aoebon alld cables. 

H .. bolta aDd DUt.. iDCluding book-

.. .. 
.. 

•• 

.. 

" 

.. 

" 
•• 

t. 

bolta and DUtil for I'OObg. 
.. boopa aDd strip-. 
.. Daila, rint. &lid washer.. aD 

aorta. DOt otberwiae ~6ecl 
.... No. 140). 

.. plpew aud tuheI; a1&o 6ttiu~ 
,berefor. that is to -y. beDda, 
boot.., elbo... tee.. eocketa, 
hqea. pluga, nlfta, oocka ud 
tb.like, ualading pipes, tubes, 
ad fittiogw ther8for othenriae 
speei6ed r ... No. 146). 

.. nr.ilway tr.ck ma&eriaI Dot other-
wi .. apeoi6ed (ft. NOI. 63 and 
100) lDeludiag beariDg plat., 
c:an iroD aleepera and l .. teD-
iDga therefor, ad }eyer-box ... 

.. u.mwa, track material.. DOt 
otbenri.e .peci6ed (~No.I60) 
iDdudiD~ nu.. fida-plates, u.: 
bars. awitcbN, ero.aiDga ad the 
lib materials of shapea ad me. 
specially adapted for tftmway 
trackL 

" .beet. (lDeludiug OUttiDg., cliaea 
ad cirdeal UDder t inc:h thick. 
wbether fabricated or not, if 
~W with metals other thaD 
tiD or ziDc. 

•• plate. aDd aheeta (iDOluding cut-
tiDga. disc. ud cirolH) Dot under 
i inch thick. notothenri.e speci-
fied (.~ Noa. 1-". 147. lOS and 
1M), wbtther fabricated or not. 

u t-arbed or .trauded fencing-lrire 
and ,m.e..rnpe. 

.. (oth~r thaD bar or rod) lpeeial1y 
dHigufd for the reiD£On:ftDent 
of ooucret .. 

.. expanded metal. 



3 

fi2"' Sun, all~le Rnd tel: if galnlDized, tinned or lead-
coated. .. (other thnn bRn), a11oy. rrnrible, .be~ 
blif;ter, ond tub. • 

.. ((lt~fr than bali') m3de for fipring& and ~t-. 
tIng toolll by anYlrocl'liI. 

" in~ota, bloowli an billet., and .Iahl of a 
tbickDt'H of 1. incbe. or more. 

.. har and rod, tbe following kindt-
(a) libapes lpeeially designed for the reinforce-

ment of concrete, if the amallest 
dimenrioD i. under i incb; 

ib) All ~hllpl'l and (liU5, if-
(i) of alloy, nucible, .bear, bliater or tub 

ateel, or 
(ii) ga.Innized or eoa.W with other mew.. 

OT' 
(iii) planiabed or fOlWlfli, iDcluding brigbt 

.teel abaftmg ; 
(l') otber qualities. if of au~ of the following 

abal'" alld .izea-
(i) ronnd. under ~ inch diameter, 

(ii) aquarea UIIdn i iDch aide, 
(iii) flab. jf undn 1 incb lride aDd not / 

onr i incb thic~ 5f 
(h· j flab nc..t UJld~ 8 inches wide and not. 

Ot'8r l incb thick, 
(,..) OTal .. if the dimen .. ioD of the major 

niE is Dot )~.. thaD twice that of 
the minor ui&." 

4. For item 1\0. 68 and the heading thereto 
the following shall be 611bstituted, namely =-

"RAILWAY PLANT L,\D ROLLISG"STOCK. 
68 R.uur~T ».nnUL! for permnnent-lray and roll-

ing-.tock, Damely, ale.pna, otbn than iron and 
.. teel, aDd f .. tenin~ therefor. bParing plates. fLah 
bolt. aDd DULa, chairs, jnterl~king apparau. .. 
brake-gear, .huating ,lid., roUpliD~ and apriDga. 
,ignal., turn-tables. weigbbridgea.. ~rriages, 
wagna, traTeraen, rail remot""" at't>Oten, tn,mea, 
h'1l~k&, and com~Dt pub thereof; nritebes, 
croBBing. aDd the like materials ma~ of alloy 
dee}; also c:rBDH, 1I"ater-naDee aad ... ter-:ank 
... ben jmported b,. or UDder thfo orders of a J'al1wa,. 
company: 

Provided that for the P1llpOIe of ilia ~trT • rail ... " • 
me..DI a liM of railway 81lbject irl the proriaion. 
of the bciiaD Bathra,... Aet, 1ll9O. and iI,chadN 
a railway oO.aatnctea ill a State ill India and 
alllO ncb tram"',...1 the GonmOJ' Gm-'!'aJ ill 
COtlJIcil ma,., by Dotifif'Btion in the Gazette of 

" India, tpeeiJj('8n~ iDclode tberein : 
ProTidecl allO that Dothing ahall be df'emed to be duU-

able lanftDm whitb is dutiable undn No. 61 or 
No. C;a." .. 

5. In item No. 87, before the word If tramears ~ 
the word. "CO~'IA!iCF.S not 6pecified in No. 142, 
namely,1I shall be inserted. . 

8. After Part VI tbe follolring Part ,ball be. 
inserted, namely:-

I(PART YII . 

.A.rtirle, tdirl, a,.e liaUe to prot~ctlf;e d,tf~ at 
,pecial ,.ate,. 

Ne. 

COXT'ET .L'\CES. 

COAL Tna, tippiDr lrlpa 
aDd the like ~ft3"Ultft 
desiped for UM 011 ~bt 
raIl treCk, if adapted to be 
wOTbd by mauaal 0; aDl·, 
mal laboar u4 If .. de 
mal.I, of lroD or ~ll 
a1I4 eomJlODeDt. parte : :.t' ..a. or ira. or I 

Bau .1... ., Bat'; ., 
. blr. adcUltMal nt,. 

RL!l per ll. 11 per 
too or Ii I tao. 
ppr relit. I 

.• ~ .. , ...... I 
wbkhenril\ 
birber. ' 



-.. IJ_ or .&Itla' •• 

llBTALS-lRON AND 
8TJ:EL. 

1413 :x.o. ugJe. ehanael aDd --

(a) f.brlcded, all qllali. Ra..11 per too Ba. 'I I*' 
tiea. or 17 pili' oeaL loa. ..... z..... 

_hic __ • 
hiehw• 

CI) Dot fabriated, kiDdJ Ra..19 per toll. Ra. 8 .. 
other thaD plftDi. --
sed. tiDDed« Iead-
..ted ucl c6tr 
UIaD Crotr. CI!' 
aaperior qualit_ 

1" bu, COJlllOS B~ DOt Ra.. 28 per tea IlL 8 per 
plYaDiIAlll, tiDaed or lead· toa. 
ec.W if DOt ~ aD1 abape 
ud aiIDeDIIoa .,.need la 

. claD. (/I) or elaue (e) of 
No. 8%.-

141 bo oa S'l'UL N~ Ra.. I per eri. 
wire or I'naa. 

14.8 bos oa &rut. Puu ad 
tala aDd IWDp thenlor, 
H ri • .tte4 or et.henn. 
lIailt .p of plat. or 

I .. • 
• .. .. )1&1' 

(I) .. ralftllized-

_«17 
.-.at. a4 
_, ere ~ 
.hir ...... 
bigher. 

(i) __ aDder t iDcb a.. 11 ,.. loa B&. 'I ~ 
. thick. « 17 )1ft ..... 

eeat. M 
_'er ... 
wbieMYerii 

(ill ODder , iach t.hick • 

1.7 aa. oa 8nu. pldeI or 
... (iDc:)gdjDg aattmg.. 
..... d drdel, Dot aDder 
t iDc:b thick ua.d DOt of 
cut iroa-

mp.. 

(0) fabricsted, aD qaali· Be.. !l per toll a.. 'I per 
ti ea. or 1'; pr toG. 

Cleat. /III 
•• 'er ... 
.. 1aicbM'. iI 
h;p.r. 

(6) DOt fa~ ehe- Ra. JO per toIL Ib.. I,. 
.Dered aDd alaip, tank, toll. 
~~ -a G01IU8OII 

11.8 lao'.f oa Sun abeet. (io-
c:ladiag ca~ elisa:aad 
eireles) DIlder t iaeb 
thick-

(a) fabrieated-
(i) pbuaiaecl • • Ra..Slpertoa 

.. 17 per 

.-at. M 
".ler.~ 
.. bicbew-eril 
bigher. 



, , 
No.1 

I 
"lInt of Arlil'lt. 

5 

Bal~ or 
bale 
dut,.. 

I 
14~ lBo~ on i'TE£L .bl-et~ (iD-1 I 
-U.' durliDg cuttinlr'. diiC. aDd i I 

i circle;) under i inch i 
thil:k-I'Ofl~d. I I 

BaIt or 
ad4ilioDal 

dut,.." 

I (ii) all other ~rta Dot 1 Rs. SfI per ton; Rs. 2~ 
I other9ibe 'peri-' or Ii per ton.. 

ted (nr No.61). rent. a4 I 
to II lor r fR, . 

whichever is 
higher. 

(6) DOt fl!bricatAMl- I I 
(i) gall":!nized . • : Ra. SO per ton.' 

(ii) Lll other. IOrtI ~ I Ba. 35 per ton.l Ra. 20 per 
othennse apeelS- I I: ton. 
ed ,.u ~OI. 61/ 
and 1~)- I 

I I I i 

U9 ' lBo~ oa STEEL WIRK, .other ! RL 60 per ton.l I . tbau baf'bed Of' atT'aDded 1 
I f~ ":ire, ~rolte or I I 
' "Jre-Detti~. 
I I I i 

U9A' hto~ oa STEEL, the ori~-.J , Rio SO per toll ! 
material (but not indam. I or 10 per I I macbiDery. ~ Xos. 51 aaii i eent.. ad ; 

I 6LA) ~f auy abip ?r ot.ber, '" II,' 0 r r ~, : 

I 
Teael mteDtled for inland or I. "'bu:hel"er IS • 
hsrboar 1I&l"i2atioD whit"b hilber. 

, lIM bee ueDibled abraM., I 
I taka to pi~ aud ahipped I 

for ,...aably ill IDllia: . 

: Prorided tlat arlicles dati-; 
able 111111« this item .1all I 
DOt lie deemed to be dati-I 
able 1IDCie: au)' other Itea, j 

I 
t 160 : bill' O. 8nn R.ur.W.lY 
I TaACK lbTltRllL-, 

A. Raila rmrladi~ t.raBnra)' 
ran. the beadB of 
wbich are DOt 
,."OOftId}-

(a) (i) 30 lba. per yard Ra. 18 per I 

.1JIl Oft:'. toL 

en) hb·pat.. there- Ita. 6 per taD 
for. or 10 per cnat. _ 

(iii) apikea aDd ti&-
bar. therefor-

•• l.rea, 
w IDebeTlll' it 
bigher, 

IlL !6 per toD.,. Ra. 9 

Us.!6 tmrtca.1 R~ 
toa.. 



110. 

-

6 

llate or 
a4d1UDDal. 

daty. - ---------- ----- -----,-~ 

160 IRoll' OR Sua. RULWAY 
...u. TR.A.Q KU'.RIAIr-oolild. 

(ii) for ran. under BO 
Ilia. per Iani. 

C. Sleepen, other thaD cut 
iron, aud key. and d. 
\auce pieceI aDd the 
lib for u. with Reb 
aleeperL 

161 Bnn, angle &Dd tee, Dot 
ot.ho!rwi.e iprCified ( ftle No. 
62) and beam. daDaeI, zed, 
trough and piliag-

RL !9pertoa 
or 17 per 
CllDL ad 
COs '0""'" 
whicbn'er u 
hlgher. 

RL 10 per tou 
or 10 per 
ceot.. GIl e. I ° ,. • ., 
w hiche .. u 
higher. 

Ba.. 12 per 
toIL 

• Ra. 11 per toll RI. 7 per 
or 17 per toll. 
cent.. GIl 
COGlo,. • ., 
whicheyer I 
• higher. 

(6) DOt fabricated • Ba. 19 per toD Ba. 6 per 
tau. 

162 &rUt.. b.r aad rod, Id otber- Ba. M per tan Rio 8 per 
wille 8peCi6ed (M. No. 8%). . tma. 

1~ 

Ra. 11 per taD 
or 17 per 
ceat. ad •• '0"." whiche y e r 
iI higher. 

II 



GOVERNMENT OF INDIA. 
LEGISLATIVE DEP ARTMENT. 

. . 
Report of the Select Committee on the 

Bill to provide for the contimJance of 
the nrotection of the steel indmtry in 
British India, with the Bill &8 
amended. 


