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CONSTITUENT ASSEMBLY OF INDIA (LEGISLATIVE,i;:: 
.'-"";.< 

Thur8day, 4th March, 1948. . 

The ~ l  met in the Assembly Chamber of the Council House at ~ 
Quarter to Eleven of the Clock, Mr. Speaker (The Honourable Mr. O. V 
Mavalankar) in the Chair. 

DECLARATioN BY MEMBERS 

The ll ~ lJ  member made the declaration undeT Rule 2C: 

• 

The Honourable Sbri K. C. Neogy (West Bengal: General): 

STARRED QUESTIONS AND ANSWERS 

ORAL ANSWERS 

I ~  AND DEFENCE PROVIDENT l<'iJNDS OF GOVERNMENT EMPLOYEES. "'ROJ( 

PAKlSTAN 

597. *1fr. R. K. Sidhva: (a) Will the Honourable Minister of Finance be 
pleased to state whether any steps have been taken to safeguard thp int<.>reEts 
of the personnel of the Government of India so far as their Provident Fund fl)dj 
or Defence Provident }'und Iy:ng in the_books of the Accounts ~  i.;, Pdkistan 
are concerned? 

(b) Will the formalities for the pennanent tr.anF;fer of these l lt~ be CJm-
pleted soon and if so within ,what period? 

~ ~ . 

The :Honourable Shri'R. K. ~ h  Chetty: (a) The Provident Fund 
balances of Government employees are ~  in Government's cilsh balances 
and if a Central Government 'servant has opted for service in India the 
li.'ihility for the outstanding balance in his Provident Fund account -will be 
assUIlled by the Government of Tndia irrespective of the f!econnts-officer on 
whose books the accounts were originally borne. 

Ih) The extent to which these accounts have a.lready been transferred to 
India is being ascA,rtained and steps will be taken to expedite the transfer 
of accounts in the remaining cases. 

Mr. R. K. Sidhva: :\lnv I knOv.1 whet.her in All ,,,,"',, the l'nki"tan Govern-
ment have sent thl' accounts of these employees who have opted for India 
01' whf'ther there are still some to be received? 

The Hononrable Shri R. K. Shanmukham Chetty: How is it possible to 
Ilnswer that question? I said that so far as our knowleclge goes quite a ~  

nRal has already (wen transferred and we are expediting the transfer of that 
which is left. 

Mr. R. K. S'dhva: Is it not" fact. 8ir. thf,t. representation has been made 
by employees who have come out. from Pakistan, to the Governrr,ent Depart-
mC'nts th,lt, their ~  books etc. have not vet be"n receiW'd and thev are 
considerahly bllndicappea9 • . 

The HonOUrable Shrt R. K. Shanmukham Chetty: We are referring to the 
Auilit.or-General to find out whether the cases of all those who have opted for 
IndiR have now be .. u transferred. 

Mr. R. K. Sidhva: May I ltl1O'.v. 8ir., what steps Goyer"ment have tTlken 
. to transfer the G. P. Fund accounts of the Government of Tnilia l ~ 

who came to India just before the 15th August 1947? Will th",ir Clloe. l~  

be considered similarly? 

( ];)IiI) 
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The Honourable Shri R. K. Shanmukham Chetty: I do not know, I must 
have notioe. 
Prof. Shibba.n Lal Saksena: Is he aware, Sir, that emFloyees who have 

come f.rom Pakistan are experiencing. great difficulty because they are not 
getting the Providcnd Fund? 
Mr. Speaker: That is covered by the answer already given by the Honour-

able Minister. 
TEMPORARY STAFF IN VARIOUS MINISTRIES 

598. -Mr. R. K. Sidhwa: Will the H'mourable Minister of Home Affairs be 
pleased to state the nllmber of officers and subordinates employed in a temporary 
eapacit.Y for over three years in the various Millistl'ies and attached l' '~ 

of too Government of India? 
The r . l~ Sa.rdar VaJla.bhbl1&i Pa.tel: A st!lltement contai:ning the 

required lnformatkn· is laid on the table of the House . 

.<ltatement 

. Showing the number of temporary employees with more than three years'service 

Name of Ministry 

Ministry of Home Affairs . 
Director Intelligence Bureau 
Special Police Establishment 
Ministry of Agriculture 
Ministry of Finance 

Revenue Division 
Food Division ....... 
Defence Division 
St. teo and E. A. Division 
I. & C. Division . 
N atipno.l Savings Central Bureau. .  .  . .. 
Financial Adviser Delhi Province under the Ministry of FlnA.nCe 

Ministry of Information & Broa.dcasting 
D. G., AIR . 
Press Informa.tion Bureau . 
Director, Publications Division 
Overseas Posts 

Ministry of Defence 
Armed Forces Headquarters 

Ministry of Labour 
D. G., R. & E. 

Ministry of 1. & S. 
D. G., Disposals 
D. G., 1. & S.. . 
Director of Industrial Sta.tistics. Simla. 
Newsprint Office, Simla. .  .  . 
Coal COlnmissioner's Organisat.ion. CalcuttR 
Ir ~ ftfld St.col Cont.rol Orga-'lisft.tion 

Ministry of Work •. Mines & Power 
Office of the Controller of Printing & Stationery 

Miniatry of Railways. . 
Central Standards Office Railways 
Controller of ~ l  Supplies 

l\Iinist.rv of COHnnel'ee . 
tl ~ of the Supdt.. of Insurance 
Ollief Contmller of Imports 
C''';''f Controller of Exports 
Adm. Intclligenc.c Room 
~ Il t.~ Adviser's Office 

Ministry of ConlmunicatioDB 
Civil Ava.ition Dil'ectorat.e 
P. & '!'. Directorate 
India Meterological Department 
Ministry of Educa.tion 

3 

Officer. Subordi-
nates 

2 160 

43 

7 157 

1 138 
2 17 
3 176 

5 
16 77 

27 
4 

:\ 115 
~ 

22 131 
8 44. 
4 4 

350 
14 3,1114 

8 105 
3 95 

27 350 
20 362 
205 2,971 
2 26 

Il 
32 32H 
24 647 
;, 37 
3 72 

10. 
II 
45 
121 

1 54 
2 12:, 
1 52 
I 

42-

36 
I 20 
24 122 

~ 14 
5 64 



Ministry of E. A. '" C. R. 

(inoludes RPM'. Sectt. '" Consular pooto abroad) 

Ministry of Food 
Ministry of lIealth 
Ministry of Law 
Ministry of R. '" R. 
Ministry of states . 
Ministry of Transport 
Ministry Without Portfolio •  • 
Secretariat of the Legislative A...,mbly 
Partition Secreta .. riat . 
Federall'ublic Service Commission 
Cabinet Secreta.riat 

s 

Total 610 

423 
ll11 
12 

l' 
U 
174 

Itl 
7 
61 
10 

lIk. R. K. Sidhva: May I know the total nvmber of officers n:Hl 
liubordinates? 
The Honourable Sardar VaUabhbhai Patel: Officers 530 and subordinate. 

11,484. 

Shri Khurshed LaJ.: Do ,Government intend to refer these caseR to the 
FedEral Public Service Commission? 
The Honourable Sardar VaUabhbha:i Patel: Many of them have appeared 

bflfnre the Public Services Commission for examination. 

Shri M. Ananthasayanam Ayyangar: Have the Government taken any deci-
sion as to how many of thesa posts will be retained and how many people 
will be sent out? 

The Honourable Sardar VaUabhbhai Pa.tel: The House probably is awa.re 
that £< special Economy Committee has been appointed-a Retrenchment Com-
mittee so to say---of which Seth Kasturbhai Lalbhai is the Chairman, and 
when, after full examination, the report is received the question will be decided. 

Prof. Shibban Lal Susana: Will the Honourable l\finister ·Iet liS know 
whether provision for '1lternative employment will be made before retrench· 
DlPnt is effected? 

The ~r l  Sardar Vallabhbhai Patel: It is o.ifficult t.o ,uy :;t, present 
~ to ,,,hat will he thei,. fHte dte,. the repol,t is received; but if nlt0.rnative 
HmpJcyment is available. r ~ will certainly consider the matter, 

Shri MOhan LaJ. Salmena: May I know, Sir, whether the Committee has 
begun to function-is it sitting here in Delhi? 

The Honourable Sardar Vallabhbhai Patel: I have no information, If it 
has not already done, it will begin to function very ~ . 

Shri Mohan Lal. Saksena: Is it not a fact, Sir, that one of the members 
hali' expressed hiB desire to l'esign because the Chairman is 110t prepared for 
the Committee to function before April? 

The Honourable Sardar Vallabhbhai Patel: 1 bave no knowledge of, It, 

Dr. V. Subramaniam: ;\{:1y I know. Fiir. ",heth,!r the figures givon b\' 
the HonOllrahlp ::Vlini,ter relnte te pre-pnrtition 01' post-p[,rtitiel1 lwriod". 
The ~ r l  SardarVallabhbhai Pat.el: They relate t.o employees in our 

S r~ t now, 

DEMOBILISATIONOF IN'DIAN EMERGENCY COllUdISSIONED OFFICERS AND 

OTHER RANKS ' 

599. *Mr. R. K. Sldhva: (a:' \V'll the HOl1otITable :'I1inj"t'lr of Defenc<' I):' 

pleased to state whether any Tnd;nl1 Emergency Commissioll'ld Ollie"I"' OJ' dher 
rank>; 01 the Anil,\', Navy fllld Ail' Force hay" heen delOobHibc,; ,.i"". ,'ith 
August, 1947:' • 
(b) If so, what al'e their numbers separately in each Force? 
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(C) D.; Government propose to consider the desirability of utiilblllg t.tt"i: 
~ r  in the course of expansion of the Armed ~' r  in future: 

(d)'If not, how do Government propose to employ them? 

The. KOl101U'able Sardar Baldev Singh: (a) No. 
(b ), (c) and (d). Do not arise, in view of the answer to part (It) 

brlPLBMENTATlON OF SBORT TE,.M SOHEME OF BBORE COMMlTTEE'S REPORT 

. eoo. ·Seth Gov'inddu: (a) Will the Honourable Minister of Health be 
I'l ~  to state what steps nave been taken so far td implewent the Hhort 
tbrm ~ l lIl  of the Bhore Committee's Heport? 

(b) In view of the shortage of doctors in India, do Govel'nment r ~  to 
c011s:der the ~ lJ l t  of reducmg the M . .!:S • .!:S. :S. course to luul' y .. ~r  o.s 
an emergency measure? 

The Honourable Rajkumari Amrit ltaur: (a) 1 would invite the Hon€uraS\1} . 
Member's uttention to the answer given to Ques'tion ~ . 741 nsked by him ')11 
the 10th Decemba, 1947 and to the reply given to Shri Damodar Swarllp 
Seth's starred queHtion No. 263 on the 12th February 1948. 

(b) This is prir..J.arily for the Medical Council)'f India and the Universities 
to consider. But 1. may mention that the majority of members of the Bhore 
Comn.ittee did not favour the idea that the period of training of doctors 
should be reduced for the purpose of increasing the number of doctors. 

Seth GoviDddas: With respect to part (a) of the Question, is it not a 
fnct tha.t as a short-term scheme the Bhofe ( nmmittee recommeuded some-
thine: with respect to Ayurv-ed, a.nd may I kno'.. what Government is going to 
<1(, ~ far us Ayurvpd is concerned because in til{) pre\'ious reply the Honour-
able Nlinister did not say anything about it? 

The lIonourable Rajkumari ,Ainrit RaUl: I may mention that I have already 
replied on the floor of this House 88 regai-ds Ayurved. A Committee was 
appointed; phat Committee's repo..rt has tmfortunately heen delayed because 
of the illness of t~ Chairman, but I am expecting it any day Rnd the moment 
that report comes in, the matter will be given t' ~ r t . 

Seth Govinddas: ])oPs th.. Honollr;tbi" Minister know that. as fllr as that 
Committee was concerned there was lot of criticism in the Press with respect 
to its personnel? Under these-circumstanceR will G-wernmfmt see that the 
real reDresentatives of A vurved are consulted before that renort is given effect 
to? ... . 

Tile lIonourable :tlajkumari Amrit ltaur: Government is aware of the criti-
cism, and the Committee. wherever it haR travelled. 'haR taken the opinion 
and C/l.lled in evilience of the-Ayurved physicians of the Province concerned. 

Seth GoVinddas: Will the Honourable Minister consult the r r t~t ~ 
of th£. all-India Ayurved Sammelan as far as Ayurved iR r,oncerned? 

The KonoUlable Rajkumari Amrit ltaur: When the report is received that 
matter will .be considered. 

Shrimati G. Durgabai: In view of t.he "hortuQ'e of doctors. is the Honourllhle 
!If'nistel' awar" t,hut then' is fl l:,r!!le number of doctors ~ l  from thp.ir 
pmfl:ssion-on account of -their participation in the national struggle, who may 
be ~ Jl  to join the Government service" . • 

The Honourable Rajkumari Amrit Raur: I shall he glad t,o receivp. the names 
of all thosll. 
Shrunati G. Dmgabai: Was any attempt made to collect t t ~t  regard-

ing the numbers of snch doctors? 
TI:us Honourable Rajkum&ri Amrit Raur: We have had a certain number of 

nllmes Bent to us during the recent disturbances, but this is prima.rily lie-matter 
for the -Provincial Govemmellts concerned 
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Shrimati G. Dlirgabai: Will the Honourable ~t r issue A direcJ;ive to 
lite PrDvincial Governments to lift any restrictions i'ttIposed on these doctors, 
if they want to' enlist their services? :'''' 

The Honourable Rajkumari Amrit Kaur: I shall 'consider that suggestion. 

Prof. N. G. Ranga: Have Government any proposal to' establish a SChDDI 
of Medicine in Indian methods on the same lineR on which such a school has 
been run.1n Madras for th" last twenty years ~ 

The Honourable Rajkumari Amrit Kaur: That matter will come up for con-
sideratiDn after the receipt Df the ChDpra CDmmittee Report. 

PUBLICATION OF REVISED EDITIONS OF J~ ~ 'tl1H l~l ~ hJ~ l!: 

601. *:8.. B. Lala :Raj Kanwar: Will the HDnourable Minister Df States be 
pleaEfld to state: • 

(a) whether GDvernment are aware that the latest available editions of 
AitchisDn's "Treaties. Bngagelllents and Sanads' aud" ~ . r ltl  Ull lHcLiull 
States", which used to be .ssued at regular intervals in the past, w"rc pub· 
lished many years agO' and are consequently Dut of date; 

(b) if SO', whether Government mtend to brlllg out in the ""ar future 
revised slld up·to·date editious of these publications; and 

(c) if the answer co part (b) above be-111 th') llcgative, whether Up\'''''''UJttl( 
propose to consider the feasibility of doing so as SDDn as possible! 

The Honourable Sardar Vallabhbhai Patel: (a) The latest editiDn of 
Aitchison's Treaties was published in 1929 and ~ r  on Indian States 
in 1040. . 

(b) and (c). In view of the rapid changes taking place in the States, the 
present is nDt an opportune time for considering this question. 

Shrl H. V. Kamath: Is it not a fact that the eeasel<!ss labours of the 
indefatigable States MiniSter have rendered most of these Treaties, Engage-
ments and Banads extinct and a thing of the past? 

Xr. Speaker: Order. Drder. It does not arise at all. 

EXPORT OF I~ I  OP1UM 

1602. 'Shri Lakshminarayan Sahu: {a) Will the RonoUlabie Miniskr of 
Finance be pleased to' state what are the CO\JlltrleB to which opillm i" "\ported 
frDil. Ind;3 and for what purpose it is 100 exported? 
(b) Are GDvernment deriving any revenue from the sale of 'Jpiurn" 

(e) Have Government adopted the policy of not making any i!lc( fllO (ut. oj 
opium sRle! 

(d) If nut, do Goverrlll,ellt l'r~~  to ,leclare that I n"ia will )lot s<'l! any 
opium except for medicinal purposes:' 

The Honourable Shri :8.. K. ShanmUkham .Ohetty: (a) The countries to 
which opium is exported are those with which India has a close geographical 
or long standing political link. namely. French and Portuguese Settlemenb ill 
. India, Nepal, Zanzibar (including Pemba), Burma, Aden. Pakistan and United 
Kingdom. The expDrt of opium to these countries other than U. K. is allowed 
for medicinal as wcll as non·medicinal purposes and is confined only to the 
'luauiities approved by the Governments of those territories. The suppiy to 
the U. K. is purely for medicinal purposes. • 

(b) and (c). Opium issued for internal' cDnsu.mption in India .to the Provin-
cial Governments and Indian States and to Pakistan at 'present 1.8 ~ l  at cost 
. aud nO' profit IS made bv the Government of IndJa .. Provmclul Govern" 

~~~~~~ and States sell opium ~ turn to the coMumer at higher prices, and the 
+ An:",,;er to this fluf>stion laid" un the ta.ble. the questioner being a.llsent. 
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djJJerence conStitutes a part of the Provincial Excise revenue. As for other 
oountries the French a.nd PortugUese Setitlements in India, Nepal, a.nd 
lanv.il.ar • obtain their reqUirements from the neighbouring r ~l Govern-
ments-while supplies to U.K., Bunna, and Aden are made by the Government 
.f India On a commercial basis and a profit is made thereby. 

(d) The present position is as indicated in the reply to. part. (a). The ~ ~
ernment of India have, however, recently accepted as theIr pohey the prohIbI-
tion of opium production except for medical a.nd scientific use and ~l ~ . 
vour to give effect tc this policy at the earliest possible date comp.atlble WIth 
effet"tiveness. .. 

DISPOSALS OF INCOME-TAX ApPEAL BY .SSESSEES FROM PAIUSTAN 

lOa *{ Shri T. T. Krl8lmamachari: will tLe Honourable Min:Btor of 
Shr.l X. Santaanam. " 

Finance be pleased to state: 
(fl.) the arrangements which hove beeH nulde for the disposal of iucome-tax 

apl',ais Hied by assessees originally resident in Pakistan, but who have since 
llligrated into India; and 

l,b) whether Government have taken any steps to have the apPdd-; U'Unb-
ierrt!d to the Income-tax Appellate Tribunal in India or propose to devise some 
,)ther suitable method for disposing of them? 

'l'he Honourable Shri:8.. X. ShaIlmukh&m Ohetty: (a) The Appeals 
referred to fall to be disposed of by the Appellate Assistant Commissioners of 
Income-tax in Pakista.n. The Pakistan Government has agreed to direct the 
Appellate Assistant Commissioners not to pass ea: parte order); during the 
current financial year on appeals filed by evacuee assessees of West Punjab, 
unless the appellants themselves agree to their doing so. . 

(b) No. There is no method of tra.nsferring the appeals filed in Pakistan to 
India, unless tbe assessment case. as n whole, is also transferred to India. As 
Pakistan is entitLed to make assessments in these cases and retain the tax on the 
iucome which accrued or arose prior to 15th August 194T they are not likely to 
agree to the transfer of t.hese ' ~  to India. 

Shri X. Santhanam: Mr.v I know •. Sir. whether the Honourable Ministflr 
has nonsidered the desirability of extinguishing these appeals and let these ppo-
pit' ,tart new llppeds? \Vhen these people arc in India, what are they t{) do 
there? . 

The Honourable Shri R. X. Shanmakham Chetty: I do not know. Sir, how 
we cnn nullify the sovereign powers of Pakistan to entertain any appeals or 
to dispose of the afpeals in any manner they like. 

Shri X. Santhanam: Mav I know. Sir. if the Honourable Minister is r~ 
that this question refers to people who have come down here who are beyond 
the jurisdiction of Pakistan courts? .. 

JoIr. Speaker: 1 am afraid it is arguing. 

SJu:i !\t. ~th  Ayyangar: Will the Honourahle Minister. in vipw 
of theIr ~ ~  persons .who are here, enter into a reciprocal arrangement 
fOl" a perIod WIth the PakIStan Government in respect of people who have 
gone there? 

Mr. 'Speaker: I am afraid this is also an argument. 

O!!'FICERS IN GOVERNMENT OF INDIA GETTING MORE OR LESS THAN Rs. 3,000 P.M_ 
804 •• {Shri T.  T. Krlshnamachan: . . 
, lihri X. Santhanam:. Will the Honourable MI."ister "f Horne 

affairs be pleased to statt" : 
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(a) the number of officers in the Government of IndJa who aredrawillS a 
Ralllr.y of over Rs. 3,000: 

(b) how ;lllIlY of them were getting less than Rs, <1,000 befure August 
15. 1947; and 
(c) whether Government have undertaken to continue to pay salaricK OIl 

the old scale to pre-1931 entrants, even when they are promoted quickly flom 
comparatively junior posta to high Renior POMta? 

The' H8110urable Sardar Vallabhbha.i Patel: (a) Ninty-five. 

(b) Eighteen. . 

(e) Yes. All officers are ordinarily allowed the salary fixed for the posts-
to which they are appointed, without reference to the length of service. 

Shri k. V. Kamlllth.: Arising out of answer to part (a', does this number 
include those officers who might be drawing a substantive pay which is less 
than Rs. 3,000 but who with allowances and other things, may be drawing 
Rs. 3.000 and more? 

Hr. Speaker: In other words, are the allowances included in the saiary? 

The Ronourable Sardar Vallabhabhai Patel: The question is about the 
sallll·y· 

Shrl T. 'T. Krishnamachari: :VIa" I a.sk the Honourable Minister if there is 
a!ly proposal to revise the original assurances given to these people that t,hey 
will. be paid the scale of salaries that obtainej. prior to August 1947? 

The Honourable Sardar Valla.bhbhai Patel: There can be no question of 
revIsing the aSSU,'allces that have been given to the officers 01 the Secret-ary 
of SUtte's services 

Mr. R. K. Sidhva: Do Governmellt intend to fix" maximum ~ l r  tor 
allY officer 7 

The HonourablE: Sardar Vallabhbhai Patel: The maximum has been re-
llommended by tbe .Pay Commission. but this does not apply to officer8 to 
whom guarantees have been given by the Government of India. 

Shri K. Santhanam: May I know if guarantees have been given to any pre-
1I1ilJ Pilt!"ld, j,csilles the Sceretarv of State's Servie"s'; 

The Honourable Sardar Vallabhbhai Patel: No guarantees have been given 
to officf'rs other thllu those belonging to the Secretary of State's Services. 

Shri K. Santhanam: May I know if others who do not belong to the 
Seeretary of St-ate's Services are arawing more than Rs. 3,OOO? 

T.be Honourable Sardar Vallabhbhai Patel: There may be, I cannot say, 
but I will make enquiries. 

Shri K. Santhanam: May I know if the Honourable Minister is aWilre that 
the Chief Commiseionel' and the Members of the Railway Board are drawing 
more. than Rs. 3,000, although they do not belong to the Secretary of Stare '8 
SsrvlCes? 

The Honourable Sardar Vallabhbhai Patel: Yes, there are such officers, 

Mr. R. K. Sidhva: A I'e all these 95 officers under the Rccretllr.Y of St.ate 
Sen·icl'.s? 

The Honourable Sardar ll ' h.~ ~  No. 

Seth Govinddas: May I take it that ill view of the 
'Pay CoItlmission that the highest salary would be Rs. 
\Viii he paid more thal'. Rs. 3,OOO? 

. 
recommendation of the 
3,000 no new recruit 

The Honourable Sardar Valla.bhbhai Patel: TlItl Pay Commission h'lve not 
r ... .(\Olnmended Rs. 3,000 as the maximum salary; they have recommended. 
Rs 2,000. 
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Seth Qovinddas: Then, ~  I take it, that no one who is recruited newly 
will be paid ~ than the maximum pay recommended by the ~  Commis· 
Ilion, namely, Rs. 2,OOO? 

Th6 Honourabhl Sardar Vallabhbhai Patel: That is so. No new recruits 
will bt> placed on hig-her scales. 
Shri M. Ananthasayanam Ayyangar: If there are no commitments already 

in the case of the Chief Commissioner of the Railway Board, its Members 
etc., why should they be given more than the maximum salary that pas, been 
fixed by the Pay Commission now? 

The Honourable Sardar Vallabhbhai Patel: Well, if they are either on 
contract service or if they are permanent servants, we cannot afford to lose 
them,.. • 

Mr. Hussain Imam: ~l l  I know. if the Home Depart.ment, has accf:))ted 
in toto the reeommendatiolls of the Pay Commission t{) apply to the existing 
members of the Services as well, or is it merely in respect of future 
reCluitment? 

The Honourable Sardar Vallabhbhai Patel: It is only for the future 
entraTJts; not for the existing people. 

Prof. N. G. Ranga: H"s flnv effort heen made either by the Honourable 
Ministcr or by ;,nybody in whom he has got complete trust to examinp every 
one of these 95 cabes and satisfy themselves that these very high salaries of 
inore than Rs. 3,000 and Rs. 3,000 should be given in t.he interests of thp, 
State and the public? 

T1.e Honourable Sardar Vallabhbhai Patel: The very fact that they have 
beed uppointed pr;)Vides positive proof that they deserve that salary and 
their employment is in the interests of the Government. 

Prof. N. G. Ranga: That is only an argument. 

Mr. Speaker: Order, order. The member is going beyond the question. 

Prof. N. G. Ranga: "D. Sir. I want to know the fad whether thp Honour· 
able :II n;stel' Ol' [Il1nme ir, whom he has trust has gone into this question. 

Mr. Speaker: Hr- has said so. 

Pref. N. G. Ranga: No, Sir. He has not, said so. He has only given the 
preBlImption. 

Rhri T. A. Rama·ingar.J GheWar: \\,ill the successors of those who are 
holding these posts also get the same pay? 

The Honourable Sardar Vallabhbhai Patel: Only the Secretarv of States' 
Services are guaranteed; not the new entrants. . , 

Shri :M. AnanthaSayanam Ayyangar: Does that meau that so long as they 
continue in service, although they may be getting Rs. 3,000, they may go up 
to l~  .. t.OOOO Is th"t the interpretation of the HOl1ournble Minister" 

The HonGura.ble Sardar Vallabhbhai Patel: That is so. 

'shri M. Ananthasayanam Ayyangar: Then." is it not, open to the Central 
Government not trJ promote them at all beyond Rs. 2,OOO? 

The Honourable Sardar Vallabhbh&i Patel: It can he done if you give 
the e<fmpensation which is fixed. 

REGI'lTRniON OF ll'4 ~ 'l  Pm t'l9NNEL FRO:\{ DEFENCE MINISTRY, PAKISTAN 

&05. *Glani Gurmwm Singh Musafar: (n.) Will the Hononrable Minister of 
Defence ~ pleased to state whGther Government h,l1ve registered the IlftmeS of 
Rl>y temporary personnel from the Ministry of Defence of Pakistan for ~.  

f>loyment in India? 
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(b) If 90, is it a fact that the] have not ~  provided with .~ .p. 'dr, liS 

they arrived late in India? 

(c) D5 Government propose to absorb them in the other ~tr . ~ 

The Honourable Sa.rdar Baldev Singh: (a) Yes Sir. 

(0) It has not been possible as yet to provide all persons, who have been 
registered, with jobs. 

{c).Yes Sir. A separate Bureau has been set up in the Ministry of Home 
Affaire for the purpose and particulars of employees for whom jobs are not 
immediately available in the Ministry of Defence are ~ r  to this ~ . 

Shri H. V. Xamath: How many vacancies, Sir, were caused on or after 
the 1If.5th of August owing to the opting out and cOlisequent' exodus of some 
{)f the personnel in out Defence Ministry to Pakistan? 

The Honourable Sardar Baldev Singh: It is not possible for me to give the 
.exact figures, but the information that is available with me at present ShOWR 
that, the total number of employees registered is 3,063. 

RBCRUITMENT OF TEMPORARY EMPLOYEES FROM ~  MINISTRY, PAKISTAN 

005. *Giani Gurmukh Singh Musafa.r: (a) w:n the Honourahle Minister of 
Defence be pleased to state, whether it is a fact that orders have been ~  

by Government to recruit the temporary elllpioye"B who have :e)Jol'tc>ti 101' 
duty from the Ministry of DefencR of the Government of Pakistan, on their 
initial rates of pay, pending receipt of their servIce docnments troUl the GO\'-
>crnment of Pakistan? 

(b) What steps are being taken by Government to obtain ~h  bervice r",-,ords 
Qf these employees from the Government 01 Pakistan? 

The Honourable Sardar Baldev Singh: (a) Orders have been issued by Gov-
ernment to the effect that in case the last pay certificate of any Government 
servant was not received the Head of the Department or Office should fix the 
pavof the Government servant-concerned provisionally at the minimum-pay 
Qf the post or, on proof of acceptable evidence regarding last pay drawn, at any 
higher rate in the time scale as may be appropriate. 

(b) The Government of India have requested the Pakistan Government to 
forward the service records of all persons who have left their previous stations 
in Pilkistan. 

t-l:) -hi ' ~'  ~'.~ 3)'5:) is' I!!I uj _"!-: riL...". .0.-t ~ u-:'-!,! 

-.Jl~ 4S 4 ' ~I ' ~h "f ~t~.  ~ t.S' ~ ,.s ",; X =-4 IJ"I ......0 ~ ~ ~ 

,....H ~ S L.S..!I ~I h~ -dJ ~J d,±w ,.1:.:5 ~  U!,.a" .6 ~ ~ f'!A.. e LJ""l'-

~ .  ~ ,-",I .. ..l.~  l~  ',:; 0':'-\ JI<\-!, l ~  ~ l  J.. ~I  ui.;1 ..:!A(!ib3,lw 

? ~ ....sU t'~ IJ'~  ... ~ ~ ,£ ~  ~ S IJ"f ,"!-~ ~Il ~I J.  u", ,s I;!i "I 
Giani Gurmakh Singh Musafa.r: 80 long us their records from Pakistan are 

not received, are Government prepared to ~ r any other method by which 
it Il'ay btl possible to find out their pay in Pakistan? -If a gazetted Officer 
l'ubmits a certififJate, in support of his pay, will Government consider it and 
give him the same pay as is showr-in the certificate? 

The Ronourable Sardai Baldev Singh: I ~ ll examine that suggestion, .~ l  
Sir. at present it is difficult for us to have any other method. 
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]  U i ~ T J~'  : Uy E:3rABLISHMENf OF ~  SERVICES IN INDIA 

607. *Giani Gurmukh Singh Musafar: (a) 'XiII the Honourable Minister oi 
Defence be pleased to state, whether there is allY scheme to revise the terms 
and conditions vf serviee of the Extra T('llll'Ol"tlry Establishment of the DE-fence 
Services in India? 

(b) Do Government propose to give them the previleges of Provident Fund, 
IJermanency in service and pension 1 

The Honourable Sardar Baldev Singh: (a). and (b). Orders have issued 011 
2nd :Februar.v 194$ prescribing monthly rates of pay for' Extra Temporary 
Establishments. Other matters are under consideration. 

, TRANSFER OF TEMPORARY PERSONNEL OF DEFENCE MINISTRY TO MINISTRY OF 

HOME AFFAIRS. 

6--oS. *Gia.ni Gurmukh Singh Musafar: (a) Will the Honourable Minister of 
Defence be pleased to state whether it is a fact that the Tempol"B.!'Y p,'rsonne.l 
of the Ministry of Defence whose names were registered by the 'franshr 
Offil'e, Ministry of Defence, are now being transferred to the Ministry of Home 
Affairs ? 

(b) If so, w:il their previous sen'ice in the Ministry of Defence couut. towards 
"eniority 011 their being appointed ill tile Ivlin:stry of Home Affflic6:' 

The Honourable Sardar Baldev Singh: (a) Personnel employed in offices 
under the administrative control of th~ Ministry of Defence who have come 
over from Pakistan are registered in the Transfer Office with a view to their 
absorption in vacancies under the control of the Ministry of Defence in Imlia. 
As the number of persons who have registered are far in excess of the vacan-
cies available, particulars of persons registered are being forwarded to the 
Transfrr Bureau, Ministry of Home Affairs, so that they might be absorbed 
in suitable vacancies in other offices of Government. 

(b) The extent to which the previous service of such persons should count 
towards seniority is under consideration in the Ministry of Home Affairs. 

REVISED EDITION OF "'IOOHE'S "FAMILY MEDICINE" FOR GOVERNMENT 

SEiiVANTS 

IW9. *R. B, Lal& Raj Ka.nwar: Will the Honourable Minister of He3lth be 
pleased to state: 

(a) whether Governmtlnt are aware that some years ago II popular book 
known a8 Moore's "l<'amil.v Medwine" whieh dealt with simple rcmedies fOI 
ailments was published under Government auspices aud were sUi-'plied to 
Government servants of certain categories at a nominal price; 

(b) if so, whether any revised edition of this book has ':>een l' 'l ~h  in 
recent years; 

(c) if so, whether it is still supplied to government servants at v. l' ~ ' 
sion rate; and 

(d) if the replies to jJurts (b) and (c) above be in the negativ.', '"lhetber 
Governm.ent propose to consider the advisability' of bringing out u revised 
edition of this book and making it available to government ~ t~ a" \\"011 
as to members of the public? 

The llonourable Rajkumari Amrit Raur: (a) Yes. 

(b) and (c). The last edition of the book was pul1l.ished in 1936. It ii 
supplied both to Government servants and to the pubhc at the cost price of 
Rs. ~. 

(d) It is not r~ r  necessa.y to publish a revi,sed edition now. Copies 
of the last edition are still available for sale with Manager of ~r t 

, Publications, Delhi. 
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Shrimatt G. Durgabai.: May I ask if the Honourable Minister. wili cons iller 
the desirability of bringing' out this edition in provincia! languages so as to make 
it u&eful to the housewife? • 

. 'The bourabl'! B.ajkumari Amrlt Kaur: The proposal will be considered. 

Seth Govinddas: Is the Honourable. Minister consider it aavisable to 
appoint a Committee to go into the preparation of such a book based on thE> 
indigenous system of medicine? 

The Konouraoble Rajkumari Amrit Xaur: This will be taken into considera· 
tion when the report of the Chopra Committee is out and when we consider 
the .whole question of Ayurved. 

S~ R. V. Xamath: Is the Honourable Minister ~ t.r  of an eXClellent book 
called 'Th" Horne (md Village Doctor by Satish Das Gupta of Sodepnl' Asbr>lm. 
Bengal and whether this could not usefully substitute Moore's Family 
1\1 edlClne? 

ME. Speaker: Order. order. The Honoun ble Member is asking for an 
opinion on that question. 

UNIVERSITIES IN I!'!DIAN DOMINIbN 

610. *R. B. Lala Raj Xanwar: Will the. Honourable :vIinister of Education 
be pleased to state: 

(a) the names of the Universities in the Indian Dominion to;,-:thcr with 
the years in which they were established; and 

(b) the amount of the annual or recurring grant, if any, made oy the Uov-
ernment of ,India to each University? 

-.! ~l~ l. ~ 't J ~~ .i LJ";u, ~...... ..  (a): 0)/,; ~ It ll ~  J+.!,.;i 

~ I ~'  ~~ 4  ~J l * ~~ 0)*". ~ .  tl l .. ~ ~ ~  (!if L.tI:'" 1,.)'4 

<-Cotl ,." Oo,! -~. tS ~ LJ"Yo....rS J . ~ ~ J-':,s -L.ft" ~.  w:;;. 

-.! l~ 40)L",? t-3'-.i ~l  .i ..,sL.)",Y,.e 

J,.u... ~ wr" (recurring grants) .. . . I ~.J ~  l.!J,.:1 wi .::;..;.....:,,! (b) 

)'t .. ~.  LJ";u,..ftI ~ ",-,4 LJ"I . ....l~. '~ ' <-41 . .! J~  oj ~ ... ~ 

.. . . I~ ..}·S Y:;1 ).)..:1 i.. u'-Yo .J~ AS ~~ tI' ~ '''''' ~ ....... 1 -.! l;,! l. ~  

-.!-J::'!'..,so) 

The Honoura.ble Ma.ulana Abul Xa.lam A.zad: (a) A statement showillg the 
names of t~  U"!-iversities in the Indian Dominion incorporated by Law and 
ihe years III whICh they were established is laid on the table of the House. 

(b) The Govtlrnment of India give recurring grants U; the three Central 
Universities only, 

A statemen; indicating thtl Recurring graMS paid to these Universities" 
during the year 1946·47 is also laid on the table of the House. 
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Showing the Names ofUniversitiea i. the Indian Dominion and the,. ..... in .... hieb they 
were established , 

Name of University. 

1 Agra University, Agra (United Provinces). • 
:2 Aligarh M.lslim University, Aligarh (United Province') 
11 Allahabad University, Allahabad (United Provinces) 
Andhrs Uni veraity, Waltair (Madras). •  .  •  •  • .; Annamalai Unh'orsity, Annamalainagar, Chid.mbararo, (Madras) • 6 Benares Hindu University, Benares (United Provinces) . ,. Bombay University, Bombay (Bombay) 

8 Calcutta University, Caloutta (Bengal) 
9, Delhi University, Delhi .  .  . 
10 East P njab University, Solan (Simla Hills) 
11 GauhatilJniversity, ~ t  (Asaam). ,  . 
12 Lucknow University, Lueknow (United Provinces) 
13 Madras University, Madras (Madras) ... 14 MY80r6 University, Myacre (Mysore State). .  . 
15 Nagpur University, Nagpur (Central Provinces and Berar) 16 Osmania University, Hyderabad Deccan 
17 Patna University, Patna (BUlar) • 
18 Rajputana University, Jaipur .  .  •  •  . 19 Travanoore University, 'l'rivandrum, (Travancore State) 
.20 U tkal University, Cuttack .  •  •  •  . 21 University of Saugar, Saugar (Central Provinces) 

Recurring grant. paid to the Oentral U""'or.itil .. 1946-1.7. 

Grant Remarks 

Year. 

1927 
1920 
1887 
1926 
.. ~ 

1915 
1857 
1857 

~ 

1947 
1"'47 
1921 
1857 
1916 
1923 
1918 
1917 
1947 
1937 
1943 
1946 

~ r t  

Benaree Hindu University ~  Includes a sum of R.. 3 lakh. as an advance 
against the grant of Rs. 4 lakh. recommended 
by the University Grants Committee in 

Aligarh Muslim Universit,y 6,30,265 

Delhi University 6,77,398 

a full financial year. 

Includes a sum of R.. 2,25,000 as an advance 
against the grant, of Rs. 2,50,000 ~ ~  
by the UniversIty Grants Conmuttee In a 
full financial year. 

Includes a sum of Rs. 1,95,000 as an advance ..gainst of Rs. 3,64,000 recommended by the 
University Grants Committee ~ a full finan-
cialyear. -

.. J'~ ~ l~  ,e...--& U,. b"-.~'  . Jl~  ~ .. 4S : ,'.;5 'G', Ll» ~ .J.1, 
.  ? .! ..;""+ .f oj .. ~ ...,..s 

R. B. Lala Raj ~ r  May l know which University receives the h h ~ 
grant? 

Jb.)1"! -.! l '. ~ r'!a-o ~ I.!!. ~ r 6: ' ~~  "o! : o)f;T rW1"z1 UJ, .. jw,;i 
r~JtI~ .,st .. -<4>l" V·r f "1\ - ~ rJ ~ -u,-. l ~  ~  ,4,i ~ 

-'4-;" o,VV,.·· -.. ~~ .,su,o) -"'t" ,r·,··· - ~ 
The Honourable ][aulana. AbUl Kalam ·Azad: This is given in th~ statement. 

I can give to the House the figures for the last two years: 

Banal'as Hindu University, 
Aligurh Muslim Universilly 
Delhi University. 

RS, A. P. 

702168-0-0 
630000-0-0 
577000-0-0 
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Shrimat.i G. Durgabai: Will the Honourable Minister be l~  to state 
whether the Prayag Mahila Vidyapith and Kharve University in Boml$y are 
full·fledged Universities in the sense that they are recognised as such by 
this Govel"1J.ment? 

~ -~ J ~ ~ ~  .... D ..f..l : olljT rJl.(JI,-!' U»,.. ~ .  

The Bonourable Jlaulana Abul X&l&m ADd: Notice is required for this. 

Shri B. P. Jhunjhunwala: May I ask the Honourable Minister if there is 
any basis on which the grants are given for different educational Universitic,;') 

~ )..... ~S ~ J'~ ..sL.,";t</ ~I ..... D.f-l: l'~r It  t.:»,.. ~ .  

-~ ll~ .JAL.. ~~  dolA,.. /)X ~ .,:......:/,s 
~ Hcmoura.ble Jlaul&u Abul X&l&m Aud: There is a Universities Q-rants 

t ;ommitt,ee which deals with it. AlI cases of grant-s are referred to it. 

Shri B. P. Jhunjhunwal&: On what basis do they consider the differellt. 
cases? 

,tJf ~ ~  (development) . .....4J~ *" : oll;f rIl.J/,-!IU»,.. J+,!,J 
.J+S ~ I  ~ . ~ L,5 J~ ~ ~ ..J ~ t  "I ~ .  .l5tS) ~l... 

-~...  ~ 

The Honourable Jhula:aa Abu! E:al&m Aud: The Universities Grants Com-
mittee takes its decisions in the light of the development schemes, and tbe 
requirements of the Universities. 

Shri H. V. Jt&m&th: Will Government consider the desirability of J ~. 

continuing grants to merely communal Universities? 

Is' ~'~' ~ J ~S - ~ ~ t~ d,ol ~ I  <4 y/ : ollji rW4,-!/ L:»,.. J,t.:,.;f 

-~t.~  ". *"J . ~ "I -~ ~I &.4-~  ~  ~ &.101. ..... *" 
The Honourable Maulana Abul Kalanx Azad: These e-rants are being givet] 'It 

present. The question of communal universitios is altogether different. '£he 
Government will, however look into it. 

~r ~ r ' ~ ~ l ~ t  ' ~' ~. ' ~ m,m ~ flf; amrrl1 . ~  

'IiT!fTT tJri'G .,trT ~r ~ g I 
Shri Bohini E:umar Chaudhuri: May I know why the Assam University 

has not been given any grant? 

-~ .. ~ '~ <Jf"!1 ~I ,:; ~ rL-f : ollji rWI,-I1 J.;V, ... J+,r,;; 
The BOIDOurable Kaula1la Abu! E:al&m And: The Assam University has juot 

started. 

Prot. N. G. Ranga: Have Government any proposals, Sir, to see that these 
Universities to whIch Government r~ making these grants are converted into 
nOll-corrmlllllal universitieR .~ the earliest possible moment? 

U"f ~ .J ... l... f.. .. ...l.~ ~ t ~ *" V!.A ",-,4 0"1 : l . ' J ' I .I lJ r J t~ ' ~  

-~ 4 '+5 ),c ~ -=-J, .:' ~ 
'!'he Honourable Kaulau Abul K&lam ASfd: The scheme ~h r.h is before 

the (hVemmeYlt in this ~ t ll will be considprpd in dne course. 
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Shri BiBw\&na.th DaB: Arising out of the replie8 given to some of the supple-

mentliry questions may I know whether the Honourable Minister in charge oi 
the Department has considered the Ileed of suggesting to these Universities 
to change their names suitably so as to take away the communal'sting which 
now attaches to t·heir name, especially in view of the fact that the Hindu 
Univers:ty, though the name 'Hindu' remains is not at all a communal 
University? 

-~~ ~ ~ G"" ~ JI,... J"1 ~ Jb. )'1'1 : Ill;; rW1t11 L:lf,,. J+-:!,'i 
-J.l~ ~ L,$::;''''' L,)':!t!-';-,J,l. A.,/ ,.. 

The Honourable :Maula.n& Abu! K&l&m And: When the question com(;s 
up before the Government for consideration, all these matters will be kept in 
~~ ~ 

811ri BlSWanath Das: May I request Government to consider the need for 
suggesting if they ihink .proper, to name it in the name of Pandit Malaviya ... 

Mr. Speaker: Order, order. We cannot make any suggestions. I do not 
propose to allow that question. 

~S I  STATION FOR MALABAR 

8n. *Hajl Abdus Sattar Haji Ishaq Seth: Will the Honourable Minister of 
Information and Broadcasting be pleased to state: 

(a) whether there is :llly proposal to establish u broadcasting station ill 
Malabar for the benefit of those living in Mulayalam speaking areas; Bnd 

(b) what arrangements now exist for IIl'ondcasts in Malayalam language tll!11 
how llIuch time is given to such brc,c,dl"usls in the different centres of the AIl-
India Radio? 

The Honourable Sardar Vallabhbhai Patel: (a) Yes. 

(b) A daily news talk in Malayalam is broadcast for ten minutes by All-India 
Rudio, Madras, with an additional entertainment programme of lwenty ininutes 
on Sundays. 

Haji Abdus Sattar Haji Ishaq Seth: With reference to his reply to part (a), 
as early as 18th April Hf46 it was stated that the Government is considering 
the necessity of establishing a BroadcastingStatioll for ]l,Inlabar M.ay I just 
ask when we may <'xpect this scheme to fructify? 

Tne Roncmra.ble 'Samar Vallabhbhai Patel: The first programme that was 
prep:ued was for live years in which Malabar was not included. We expand-
ed thf' programme to eight years and in that programme this is included. 
When t·he livre years' programme i.e., the fir,;t pnrt of the programme is com-
pleted, then the secolld part, i.e., the t.hree .vears' programme which is enl1-
nected with it will be taken up and within it Malabar's turn will come. 

Shrimati G. Durgabai: May J know. Sir. whethcl' it iR H fHCt that the 
Delhi station of the All-India Radio puts out a Malayalam broadcast, b1Jt 
Madras, under whose jurisdiction the Malavalees live does not relav this 
bror..ncast? • . 

The Honourable Sardar Vallabhbhai Patel: 1 cannot say, but I will cer-
tainly enquire into it. 

Shri K. Santha.nam: May I know if there is a station at Trivandrum t-o 
serve the Malayale€ speaking population? 

Hajl Abdus Sattar Haji Ishaq Seth: Is it not a ~ t that thp Triviln,jrll1fl 
• stat.:0n wor\q; only fo: about half an hour in the evening and ~  not sene 
the :l.Ialayalam sp"-'lkmg area. llecause it is a me6ium wave station? 
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In view of the fact th:, t there is not going to be a srparate etation for broad-
castmg in Malayalam. will the Honourahle l\finister hi kind enough to. r ~ ' 
the time allotted for Malayalam broadcasts? 

Tll8 °HOIlOurabl£ Sardar Vallabll.bhaiPat81: The suggestion will be consi-
dereti 

RETRENCHMENT OF CERTAIN OI'FICBRS OJ' ARMBD FORCES BEFORE AUGUST 1947 

612. ·Shri V. C. Kasava Roo: (a) Wil! the Honourable Minister of Defence 
lie pteased to state whether the normal strength of the Armed Forces. both 
-officers and men. have been fixed and if so, what it is? 

(b) Is it a fact that '~ rt  efficient temporary otlicers of the Armed Forces 
,,-ere retrenched before August 1947, on account of their political leanings? 

'(C) If so, have Government examined each '~ and satisfied themselves 
that there have been no victimisation? -

TJle RoDourable Sardar Baldev Singh: (a) No. Sir. 

(b) I am not aware of any such cases. 

IC! Doe' not :mse. ill vi"w of the answer t{) part (b1. 

Shri V. O. Kella.va Rao: Is Government aware, ::iiI', that some of those whe 
;;ympathised with the R. 1. N.. mutiny were sent out? 

Tlle lIi>nourable Sardar Baldev Singh: The questi()ll does not relate to tbe 
R 1. N. Mutiny. 

ARMY RESEARCH INSTITUTE AND PRODUCTION OF MILITARY EQUIl'MI!NT 

613. *Shri V •. C. Keaava Rao: (a) Will the Honourable Minister of Defence 
be pleased to state whether there are any "'Isearch instituks attached to the 
Army? 

(b) If not, is there any lIlachinery to keel' the Arllly abreast of the armies 
of other countries in respect of mechanical. scientitic and technical inventious? 

(c) 15 the:e any piau for the constrllctiull aud designing of sub-marines and 
other naval vessels? -

Tlle Honourable Sa.rdar Baldev Singh: (a) and (b): Yes. there are certaiH 
establishments whicli are engaged in matters relating to design, research  and 
uvelopment of Army equipment, vehicles and stores. 

(e) No, not "let. 

Prof. N. G. Ranga: Are these research stations under the di"ectiofl of 
Indians or non-Ir,dlRns? 

The HoJlDUlable Surdar Baldev Singh: Some are under the llJall.agement of 
Iudians; others may be under the management of British officers. 

Prof. N. G. Ranga: Are any steps being taken to See that these strategic 
services are brought at the earliest pOSSible time under the diredion 01 J ndians'J 

The lIi>nourable Sardar Baldev Singh: Steps are being taken to bring these 
establishments Und?f the management of Indians, but whether they are IInder 
the map.agement of Indians or Britishers, they are under t.he Government of 
Indb which controls them. 

Shri V. C. Kesava Rao: May I know, Sir. whether thesc instifutiollK [Ire 
~ lll  by civilians or military personnel? 

l'he Honourabls Sardar Baldev Singh: I could not give this information off-
hanli. but if the Honolll'ahle Member is t~r t  ill the det.ails. T will b(' .. 'tbl" 
110 ~ them for him. • 
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Shri V. O. ltesava :Rao: Is there any liaison between the military research 
stations. and the cIvil research statlOns ~ 

Tbe Honourable Sard&r Baklev Singh: I do not think there are any l'esearch 
8tat;on8 of the type I have gIven here on the civil side. 

Sbri X. Santhanam: May I know; Sir, whether tb.ere is any advisory rom-
mittee of Indian scienti,ts to "d vise the Defence Department in its technical 
researches? 

The Honourable Sardar Baldev Singh: That is a separate question. But 
steps are beiug taken to appoint an Advisory Committee of scientists to .assist 
the Defence Department. .  • 

Prof. Shibban Lal Saksena: How many British officers are there at present? 

The Honourable Sardar Baldev Singh: I could not give this information off 
hand, !rut quite a numb".r about 100, I think. 

REOOGNITION OF INDIAN DIIlClR1IIIIlS IN A&T3, MIIlDrcINE,ENGINlIIlIIRING ETC. IN U.K.-
AND U.S.A. 

614. ·Shrl V. O. Xesava :Rao: Will the Honourable Minister of Education 
be pleased to state wheiher Indian degrees in arts, medici!"!e, engineering lind 
other technological subjects have been recognised in foreign countries, especially 
in the United State. of America and the United Kingdom? 

----------------
c..1 -J '~I -~ ~ ~ ~ v,.<.L-e ~r  1.. ,..,4 : "',f r I~  !.ill,... j.+.!";; 

..sfJ.1 -t,)+I> ... ~ ...,s ~~ yl..lJ:5) ...st-.,U LJI...!,.£;) j ... r... h ~ ~~. l ~ J--L:. ...sf-! 

..:.-_1";").3 ...,s .... J '. ~  ...siu_,..lJ.Jt> ,.., ~ ~ .t..! 5, ~ l.!f ~ rll' e wa;) ~ L .... (,:; 

...sf"! ~I 1.J"tA>.J.t.u. LJLt!, ~~.. I S ~ ~... ~ ~.  X ~~ 

~ . .I &5 ~ ...s"' ~I J1t-~ yl...s';'-;'" ~~t' ' -.! li4-ltS) ~ I,;Jl!iI>.3 

. . ~ w",1 .. .~ .  yl..lJ:S) X )tlD rl~  J~' ..J 1,;JL:.: ... ,IlJ.a. J4 . .~ 

....pj)'l ~ L.)'-l U'" ~ ~ 4 4S r,.t-.. e U'" ~ l ~ I... ~  X JW..J U"31.e 
-.! ~  ...s,Ai e ....... -5, ~ 4-<J ~ l~ ~ -~ J,..,I ~ ~ Jt~ . . ~ 

!'he Honourable Ka.ujaDa Abu! Xalam .&sad: In most foreign countries, 
ineJudipg the U.S.A., degrees and diplomas awarded by the Indian Universities. 
and lJ'Jstitutions Uta not' recognised formally, but each application "from an 
Indian student is considered on merits and the qualifications acquired by the 
stt:dent in India are taken into account. The Ministry is pursuing the ques-
tion of a general recognition of Indian degrees by American ~ r t . 1< 

A stlftement is laid on the table giving the latest inform'Won available 
regur,ling the recognition of Indian degrees and diplomas by British Pniver-
, sities. 

State ment 

,') \? 'JJ £n:) t4-: ~ ~ ~l i r IJ~ t  ava,ilable regarding the· ruog,tition oj I ndi.a1'l, ~ . ~ ami difJkJmao" 
.9 .' by British Universiti&IJ 

A ',s."ien9ral r~l  aU ~ ~r t l in ~h ' ~J. K. ~ t .& deg.ree o.f ~h  Indian UniverRity as 
exeln t. ~ from the M::d:rlo,W.atlOD. ExamInation an:1 certaIn l 'r~ltl . 8t'cept ali 0 thfl I t r~ 

m',jilJ.te E:o.::a-nination of an lu:iian Univer::iity. The ll ~ Hta.tt'!ment giveR. the detailed 
p03ition ~ r  to the latest information l l~ in r~ r  to each r.~ t  separately:-

1. B;rm-ingham Urdver6tty.--{a) A holder ef a ~h 'l l ' ~ ~r ' of an approved Indian 
U nwar .ity, or I'll Intorm"diate c'rtificat" of a.n Indian U ni ver.ity ie eligible for admi ... ion to th<' 
'DefP.ee couroe. '. 
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(b) Graduate. of Indian Universities may apply for exempt,ion from the JiI'st year con ... 
-ana eX':0'11i"ation. Thi. examption i. usually decid3d on the m3rits of each' .. pplic .. tion. 

2. UnWersity oj Bri.tol.-(a) A hoUer of an Interm9diate certificate of 8, recognized Indian 
'University is eligible for admission to the tr l~t  course. 

(b) No d"il.nite regulations for examption in the fa.culties of Arts and Soience h .. ve been laid 
·down but o:Juside.:-a.tion is given to individua.l a.pplications. 

In the f&CUlty of Engineering of this IT niversity exemption from the fir.t year course is usually 
,given to ~t  who h .. ve oo.ain)d tho Diploma of Thompson Civil Engineering College, 
Boorkee. 

3. Oambridge Unw8Nily.-(a) A holder of a First Class Intermediate or a First or Second 
01a •• B .. ,n'\l0r·s d',rge ofa. a Jprovel Iniian Univer.it,yis eligibl"for admissionto the Univer 
-eity without passing the 'Previous' E:mmin&tion. 

(b) Exemption from any portion of the oourses or period of residence prescribed for, the 
Bachelor's d 'gree are only granted to affiliated Rtud9nt.s. A student who h .. s been .. member of 
.. n Associat >d Ins'.itute for not less th .. n tnre) ye .. r., .. ad who, before m .. tricu1&tion .. t this Uni· 

• ',varsity ..... grad l .. to<1, or done .. n th .. t is nece .... ry for graduatiolj at that Associsted Institu· 
'tion is entitlej to be approved aq an a.ffiliated student. 

The Indian U niver,;ities .. t pre.ent .. pproved as A88oeWJt6d Institution •.. re :-Agra, Aligarh 
AIJ"hab"d, Bomb .. y, Calco:tt .. , Delhi, Luoknow, Ma:lr .... , My80re, Osmania and Patna. The 
'old Punjab U nival".;ty was also approved, and it is hoped th"t the EaSt Punj .. b University will 
"lOW be approved. 

• -1. ~r 'J  '] .>"nitq,-('I) A hoI 1 .. of" Interm,:liate certifio .. te of an Indian University 
d eligible under cert .. in oonditions for exemption from the Matriculation Examination of tht. 
Ulliverdity. 

;. (b) Exemption is granted from the fir.t year of study, provided that .. n equivalent couree 
.;-0£ study h,.. b'.en pur.aed at som' .. pproved imtitution .. nd exemption is obtained from the 
llrst yea.r ~ ~ t t provided a.n eql1ivalent exa.mina.tion has been passed elsewhere. 

An Inlian Gr .. iu .. te may be aimitted to the statu < of an .. ivanceci student in order to .tudy 
Ifor tho Ph. D. O"re., provided hi, qt1 .. lifications justify such adIDis.ion. 

5. Leed. l7 nWsr.ity.-( a) A holder of .. B .. ohelor's degree of an a.pproved Indian U Riversity, 
or an Interm'}ciiate certific .. te of an Indian University is eligible for admission to the Degree 
·oourae. 

(b) The Univel"3ity h ... not found it possible to dr .. w up a scheme of exemption for students 
ifrom I ~  universities but is prep .. red to oomider each applioation'on it. merits. 

)6) Li .. r ~l Uni"er8'ty.-(a) A hoUer of .. Bachelor's degree of an approved Indian Uni • 
• yersity, or an Interm "diate certificate of a.n Inlian University is eligible for admission to the 
-degree course. 

(b) The University h .. s not found it possible to draw up 8, scheme of exemption for student. 
from India.n Universities but is prepared. to consifler each application on its merits. 

7. U"i.61'8Uy oj London.-(a) A holder of a Baohelor's degree of an approved Indian Uni • 
... ersity is exempted fr<Jlll the Matriculation Ex .. mination. 

(b) Ex:tema.' Students .. re not entitled to .. ny eX6IIlption from examinations aqove the 
lIatricul .. tion. 

~  Internal Students who are graduates of other Universities may proceed ... ca.ndidates for 
~ B"oh.lor'" d 'gree without taking the Intermediate Examinaticm,efter th ~  pursued .... 
.. pproved course of studies as Internal f!tudents. 

8. University oj M\nd.ester.-(a) A hoUer of a Bachelor's degree of .. n approved Indian 
University, or an Intermediate certifioate of an Indian University is .. ligible for admiI>sion to 
, :the Degree oourse. 

(b) This Univeisity h ... never l .. id down any generalsohem for exemption .. nd each "ppli . 
.... tion for exemption is de .. lt with individually and on its merits. 

9. O:J:Jord Unw.,.rity.-(a) A holder of a Baohelor's degree of an a.pproved Indian University 
-obained .. rter .. oourse of study extending over three ye .. rs, or if two years only, with tini_. 
'l'llpted suooes. at all examinations and certifioate of sati nactory progress i. exempted from 
'!\<'Spon lious' (i.e. Matrioulati<ln Examination) and is eligible for admission .. s a m6!ftbcr of the 
, University. • 

, (b) Exemption from any partion of the prescribed courses or period of resiMne. for the.,B.A. 
,j)egree is only granted to students of Senior Status. Students who h .. ve obtained .. Bache. 
Ibr'. ~r  at a University in the British Dominion or Colonies 01' inIndianor' in Great Brit,jan and 
Worth Ireland or at a r"reign Ulliversity are acimitted to the status and privileges of .. Senior 
-udent, provided that they have pursued at that University .. course of study extending o,.er 
.at le"st th ...... years. '  • • 
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.10. SI •• jfteld Unwernty.-(a) A holder of a Bachelor'. (legree of an approved Indian Uni. 

VeP81ty, or an In1;ermediate cert.ificate of an Indian U niversit·v is eligible for admission to th .. , 
Decree .r.ourse. -. 

(b) At this University exemption of one year is usually granted for oourses in the yario\ll!l 
J'aoulties to rlegree holders of approved Universities. 

II. Aberdeen Univer.nty.-(a) A holder of a Firat Class Intermediate certificate of an appro· 
..,..d Indian University with English and either .th t ~ r S ~  iR eligible for admission, 
to $be courae of a study qualifying for graduation. 

(b) '\"itb the ."ception of the Preliminary Examination, this University does not make any 
. t~ ~ or conc6i510n in rttl~' of Degrees or courseR obtained or pursued at Indian· 
UDiversitie. unle .... speeial application hM been submitted and approved by the University 
Conrl. . 

12, lCdinbu,rgh University.-(a) A holder of a First Clas, Intermediate eertificate of an, 
approved Indian University with English and either Mathematics 01' Science is eligible for' 
admil!sion to the cour.e of a study qualifying for graduation. 

(b) Each &'!)plication is oonsidered on its rnel'its and exemption is granted from a.ttenda.nce-
01' from both attendance a.lta examination. , 

13. Glasgow University.-(a) A holder of First Class Intermediate certificate ofanaPPl'oved 
Indian Univer,.ity with English and either Math<hnaticR or Seience i, eligible for admission to the 
00ur8e of .tudy qualifying for graduaHon. 

(6) Students frmn India who have attended ~ r  courses at a recognized Indian Univer· 
ai? may receive exemption from class a.ttendance in cprtain llr ~ at th ~ IT nivendty, but thflY 
are required to p .... the DegreE' Examination. 

14. SI.AndreW8 Uni".raity.-(a) A halderaf FirstClass!ntermediatecertificateafan .. ppraved 
Indian University with English and either Mathematics or Science is eligible far admission' 
to th .. course of a study qualifying' for gl'adustion. 

(b) Exemption from part of the curriculum 01' examinations i. granted to students who have' 
I'iven attendance or paRsed examination at otht'r universities recognized by the University. 

15. University of Wales.-(a) A holder ~ Intermediate certificate of an approved Indian, 
University is exempted from the Matriculation Examination. 

(b) Graduates of an Indian University may enter upon a seh"me of resoorc.h 01' advanced: 
Btlldy in one of th~ COllstitu"n t ll ~ without having fir.t to qualify for the degree of 
Ba.{'.cArlaurenFJ. 

#0 mfi:r"G <mr <m lIT'R'T<r lift ;;ft ~ rt ~ t'  3lR ~~  

~Sll' ~~ 'lIT fsflJ.<IT 'fiT l ~ ~r ~ ~ W omr '1i1 anh (order) 
~ fit; \R ~ r  'lIT fsfir;rt, ~ ~ r ~ ~ ~r 'lIT ~  I 

Seth Govind Das: Will the Honourable Minister issue orders that the 
degrees of those Unjversities of America and U. K. will not be recognised it' 
India. which do not recognise Indian r t .. . ..r.. .. .. ~ .. . ...  

LJ4X-,*y-uS jjt.x..,.w:. -LJt'l ~ t-Uil& ~ : .)f;i rWftlf U»,... J+,!,Jj 
-~ ...;.,5 ~t  .J~  ,s:;f ...sY. 

The Honourable Maulana Abul Xalam Azad: So far as I know Indian Uni-
versities are also not recognising t-hcm. 

Shri V. O. Xesa.va Rao: Is it a fact, Sir, that OU!' degrees .are not recog· 
nised by the foreign Universities because th ~' are not given practical tl'aiuing? 

yl "",1b.)1'! -l:i.,5 L.o!4:;" ~ t.......!f ~ .. -~ : .l/3i rW'tI' tiJl,... J+,!,Ji 

r'UtS') ,s . ~ ..} jjt.x..,.).f.A:, J4 ~ ~ ...  d .:! .. ~  Jf,.. "t! ... ~ 

• :Js;l-U.,5 ~I u.f.A:,i) 4.S .~  ~ &S ~~ lt4~ ~ . ..  U"f "I d",s 
h~ Honourable J[aulana Abu! X&lam Azad: :>10, I do not think so. But tl!J" 

Ministry is taking up the question of recognition by American r t ~~ 

of Indian Universities degrees. We will see wbat sbould he our policy in tiue-
'conned;o", in fl11mre? 
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Sbri V .0. Reava Rao: What steps are Government taking to give Ilufi-
cient practical tI1lining in the Indirlll U lliversities? .  • 

~~ J4.~~~ ~ ,-,4 LJ"'I &oS I. ~ ~ ~ : ~I  rWI",I UlI,.. jt,!,.;; • 

.. ~ .~I -~ l~ ~ ~ LJ,.<1-i. ~4 ~ ~ -~ ~ ~I JI,.. " 

&oS J~ t.;l.. ~ ~. -~ lAl, J~ r~ I,u ,,1 -..ji ~ ~.. ~ ~ 't 

-;.-.I..;j. l4J,s dr> ~ ~ LJ"'1 ~ ,"'" ...,J,...I u+"" 
The ~ r l  Maulana Abul Xalam ADd: I do not think the question of 

practical training arises. Students who are. sent ~ r  do not have to l ~  
any practical difficulty at all, and our work IS r ~ ~ smoothly. But I admn 
tha.t this point should be settled as a matter of prlllCiple. 

~ 

~ ~ J~~ S .J 1,!IL;;...,.w, LJlp. • ~ I-!I LJ.!,. .}.J 4S : I~ i. -,i ,x.-
~  

. Mr. R. K. Sidhva: Io there any country where Indian r~ t  degrees 
are "ecognised? 

-~ 4S ~'J. ~ ~ ~ ~r~ ~ : ~I  rW'tI' Lil',.. jt,!,.;i 
The Honourable Maulana Abul Kalam Azad: Some British Univer,ities have 

•• recognised them. 
. Shri Rahim Rumar Chaudhuri: Is it a fact that various complications anti. 
on account of the present system of using the name of the Province after ~ 
degree and if so, do Government propose to use only the word 'Hind' .jnstead of 
ll~l l  the name of different Provinces like B.A.(Map.), M.A. (Cal.) etc.? 

~  •. }  rU i. ~ l~ &oS LrP.'-~ LJ-Il-" ' ~J : ~I  rWltI' Ult,.. jt,!,.;i 
-~ ..,sl')i ~~ ... l~ ~. ~ 

The Honourable Maulana Abul Kalam Azad: I do not think we are exper-
; ienc,!ng any difficulty on account of the addition of the name of the Province. 

RECRUITlIf.ENT TO INDIAN POLlciE SERVICE. 

615. ·Shri V. C. Resava Rao: (a) Will the Honourable Minister of Rorna 
Affairs be pleased to state what is the present strength of the Indian Poliee 
Serviee? 

(b) What are the minimum qualifications prescribed for entry into t.hia 
service? 

i (c) Is it a restricted cOIll'petition or is publicity given to this examination 
. as in the case of the Administrative Service examination? 

The Honourable Sardar Vallabhbhai Patel: (a) 17D. .. 

(b) The regulations fol' recruitment to the llew Indian Pelice Service bllve not 
been finaUy adopted yet. It is proposed, however, thnt a candidate must hold 
a degree 01 a recognised University and must have attlLined the age of 21 and 
mllst not. ha,:e attained the age of 24 ;years on the 1st .Januwry of the yeM /{i 
the exammatIOn. . 

( c) The only restrictiOll is of provincial domicile. The ~  publicity 
• ~  ~ the 'examination as in the case of the Indian Administrative Service 
.' exmmnaholl. 

• Shri V. C. Resava Rao: May I kllow. the number of Britishers in the .InMall 
P.olice Service now? 

The Honourable Sardar VallabhbltAi. Patel: 1 e<lrm.t .2ive . . ~ . t  ... · 
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but there are very few of them now. 
Shri :a;. V. Xamath: In view of the revolutionary changes that have over-

taken us, will the probationary or training course for these Police Service entrants 
include some instruction about fratemisation and co-operation with the people 
.and service of the nation? 

. . 
'!'he Hcmourable Sardar Vallabhbhai Patel: The suggestion will be commu-

nicated to those who are in charge of the instruction. 

Prof. N. G. Ranga: Is there any date fixed by ~ r t for completely 
lndianising the Indian Police Service and send away or eliminate thE' British 
officials? 
The Honourable Sardar Vallabhbhai Patel: As I said before.' there are 

hardly any nOll-Indian police officers; but if there are any the provinces must 
l>.ave C',onsidered them to be specially useful. 

RAIDS FROM SIALKOT DISTRICT NEAR SIALKOT-JAMMU BORDER WITHIN INDIAN 
TERRITORY { .• 

616. *Pandlt llirday Nath XUllZru: (a) Will the Honourable Minister of 
Defence be pleased to state whether it is a fact that raiders from the Sialkot 
district have looted and burnt villages within the Indian territory near the 
Sialkot-Jammu border and on either side of the Kathua-Samba-Jammu Road 1 

(b) If so; how many raids took place and how many villages were looted and 
burnt in February. 1948? 

(e) What is the number of persons murdered by the raiders? 

(d) Has the insecurity of the Kathua-Jammu road  adversely affected the 
despatch of troops or supplies? 

(e) What steps have Government taken to guard the road and stop the raids? 

The JIonourable SardM Baldev Singh: (a) Yes. 

(b) Twenty-seven raids as a result of which nine villages were burnt and 
looted. 

(e) The information is not readily available. 

(d) No. 
(e) Adequate steps have been taken to guard the Jammu-Kathua Road.# It 

would not be in the public interest to disclose further details. 

Pandit llirday Nath Xunzru: May I know whether the raids are still going 
~  . 
The HoDourable S&rda.r Baldev BiDgh: It will be difficult to say that thers 

are no raids going on; they do' occur from time to time and they are being re-
pulsed. , 
Shrimat.i. G. Durgab&i: May I know whether these raids  are on the increase "-

Qr on the decrease? 
'l'b.e Honourable Sardar Baldev Singh: Sometimes they are on the increase 

and sometimes on the decrease. 
Pandit llirday Nath Xunzru: Is it a fact that on account 01 these raids the 

-construction of the road is being delayed? 
'l'b.e Honourab'le Sa.rdar Baldev Singh: To some extent but, as I have said 

before in reply to a question, arrangements have been made 110 give adequate, 
protection to labour. 
Pandlt llirday Nath Xunzru: Is it a fact that till recently the labourers did 

not have adequate r ~t  and therefore did nob stay at certain pointe which 
were specially liable to attack? .. 1 
'!be HoIlOar&ble SarcIar Bald .. SID,ch: I am afraid it is. not possible for me 
.. dilClole the measurea tlhat Govemmentl bave taken. But, &II I have &lreedJ 
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laid, adequate protection has been given to the labourers working on "tlbis road. 
Shri. E. Banthanam: May I know whet.her the persons participating in th~  

raids are ~ policemen or soldiers or mere civilians? 

~ The Honourable Sardar Baldev Singh: As far as our information goes, the 
l'Riders are tribesmen and some nationals of Pa.kistan. As to the informlltion 
of mv Honourable friend there lire various kinds of rumours which we have not 
been" able to verify. 
Prof. Shibban Lal Saksena: In repulsing the raiders do our troops go into. 

th" territory from which these raids are made? 
The Honourable Sard&r Bald" SiDgh: No, Sir. . 

Shrt Biflwanatb Das: In view of the sudden and serious nature of these raids 
",have Government taken. or do they propose to take any effective aehlon in near 
future? , 

The ltoDourabie Sardar Baldev SiDgIl: I have alrelldy t ~  that We 1Il'. 
kking adequate steps. 

ShrI. BllnraDath Du:May I know what those steps are? 

The ltoDourabJ.e SardAr Baldev Singh: I am sorry'I cannot disclose them. 

SIIOBTAGB OP COMKISSIOlOlD ()PPXOJlBS IN INDIAN FOBO'ZS 

': 617. ·P&ncUt lDrday Bath EUDIr1I: (a) Will the Honourable Minister or 
Defence be plessed to state what is the shortage of Commissioned Officers in 
ilIe Indian Navy, Army and Air Force respectively? 

(b) How is this shortage diatributed between the varioUJI categories?' 

(c) What steps are Government taking to make good this shortage? 

The Honourable Sardar Baldev ~ h  (a), (b) and (c). I lay a statement 
on t lip tRble of the HoUle. 

8_ 

Royal India .. Navy.-(o) The shOl'tage of Indian CotnmiMioned OfIiosra for aU 1Inaeh. ia 
the Royal Indian Navy i. HI. 

(b) This is distributed  over the different branch .... as follo .... ,-

Excutive • 
Engineering 
Electrical 
Shipwright 
Instructor 

Branch Shortage 

40 
44 
18 
2 
7 

Total III 

(e) (i) Grant of Short Service Commissions to suitable released Reserve Officers and oth .... 

(iO By takinlr in .. larger number of cadets. 

(iii) By borrowing a few officers from the Royal Navy and by obtaining the 8ervi .. of 
auitable ex·British Officer of the R. I. N. temporarily for short periods. 

. Indian Army.--(a) On 31st March 1948 the shortage will be about 400 officers (exclu.lli.c 
182 British Officsrs who are volunteering for a period longer thall three months.) 

(b) This h rt~  is distributed as follow. ,-

Indian Armoured Corps 
Royal Indian ArtiIIery 
Royal Indian Engineers .  .  . 
Indian Army Ordnance Corps .  . 
Indian Electrical 4< Mechanical EnginMrs 

• 

40 
100 
160 
40 
70 

400 
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(e) The following measures are being taken to make good this shortage :-

(1) Released Officers are being granted Short Service or Permallent RegulM-CoJlllllu..;.ons. 

(2) Civilian Engineer. ""0 being employed on, a contract baais in oerte.in technical 8en·iCfS.. 
(3) ~t 350 cadets will oomplete training at the Indian MilitarY Academy and be c 

IIIvaJable by the end of this year. .  . 

. Royollndian Air F01'ce.-(a) The R. 1. A. F. is abort of about 390 officer. (excluding 6 
R. I. A. F. vacancies which.."e at present being held by R. A. F. officers). 

(b) The shortage is distributed as follows :-
General Duty Branoh . 
Taohnical Branch 
Equipment Branch 
Education Branch 
~  BraDCh • 
, Medioal Branch . 
Aooount. ' ~h . 

(.) The defioiencies 'are being made up as follow. :-

(1) R8Jrllitment of eivilians to the G. D.' Branch. 
(2) Senior N. C. Os. po.sessing requisite quahfication and 

Commissioned .. 

207 
68 
·27 
42 
2 
11 
33 

eXfJ-€rier .. ce ·are ' r ~ 

BWCTlUCITY (ol'l'l'LY) ·BILL 

PI\.ESENTATION Ot' REPORT OF SELECT ,COMMITTEE 

T4e Honourable Shri N. V. Gadgil (:\Iinister for Works, Mines alld l'mrel'): 
Sir, I bag to present the report of the Select Committee Oil nle Bill to provide' 
fo!' the rationalisatiOll of the pJ'Oclllction Illlcl sllpplyof electricity and generally 
for taking measures conducive to the electrical development of the Provinces of 
India. 

THE GENERAL BUDGET-GENERAL DISCUSSION-vontd. 
FIRST S ~ t . 

:Mr. Spe&ker: 'l'he Honse will now r ~ l  the general discussion of the 
budget. I again find before me a long list of Honourable ~.r r  who desire to 
speak. Therefore, BR I said yesterday, the ordinary time limit \\ill he ten' 
minutes except in very special circumstances in which I will permit more time, 

Pandit Rlrday Nath Xunzru (U. r.: General): Sir, I am afraid thnt the 
hndget r ~ h relating to the relief of clirect and indirect taxation anel the 
imposition of new taxation were not wholly llllknown to the interests concerned 
before they were disclosed here by the .Honourable the Finance Minister, I 
understand that some of the proposals were accurately known ....... .. 

'l.'he Honourable Shri R. X. Shanmukham Chetty (ninister for Finance): 
Sir, am I to understand the Honourable Member's statement to mean that thet 

budget secrets were disclosed before they were made here? 

. Pandit Rlrday Nath Xunzru: What I said was that I understand that some 
f)f the proposals were accurately known? 
The Honourable Shri R.. X. Shanmukham Ohetty: W ere th~ ~' gue"sed:> 

Pandit Birday lfath' Xunzru: I do not knmy, hut the fact is this. r under· 
ftand that the beliefs entertained before the budget was presented have rumed 
out to be correct. The other r l~ "'ere only partially known. Tn the· 
latter clas8 of proposals if( the reduction in respect of the business profits tax; 
and that is the reason why when the budget r ~ l  were known t.here was a 
slutap in the share market, Sir, it has been a matter of surprise and diBtre88 
to us that during the last few months there h3"e been frequent leakages of conn·' 
'ential information. But that any part of the hudget proposals should come 
to be known, is iii matter that requires' the irnmedia.te and urgent at.tellmon of 
(}f)vel'Jl1Ilent. I hope that aJ;!'angen:umts will be, made in futm:e to prevent the 
Il ht ~ leakage of any part of the budget proposals. 



The B.oJiaurable 8hri R. K. Shanmukh&Dl Cb.etty: tlir, I ~t finphatical-
uy I'epud:ate any suggestion that ~ r t.~ of thisyeur's budget leaked out in any 
Ul&llDer or from anJ flouree. When the Honourable Member says that ~ muat 
be prevent."d.ill future it is all implication that it has leaked out this year. 

Pandit Hirday :Hath Kunzru: tlir, 1. hu\'e all'ead,}' informed the House of 
,the impression that prevails everywhere in Delhi. I am not charging my Honour-
.. "bl" fl'ie.nd the Finance Minister with corrupt practices. But surely when we 
find rumours abroad which thrcl\\' discredit on Go\'ernment \\'e must-as he will 
"gl'ee-bring them to his notice. I hope, Sir, that I have done' nothing but 
my eleI!tentary duty in informing him and the House of the genera! belief tha.t 
.the budget proposals have not remained a complete secret as they should hl\ve 

Sir, the estinuates of expenditure were criticised yesterday as being shown to 
,be ~' r than they should have been. I agree with the observations tha,t were 
made ~t r '  with reg(g:'d to the debit of a bout 15 Cl'Ores on account of th" 
:expenditure on the acqUIsition of new ships and certain stores and equipment to 
.,cn,ita!. As this expenditure has not been incurred in pUl'suance of a large pro-
'gramme to be exeeut.ed in e nnmber or years, T pE:l'sonally' do not ftgJ'ee with the 
vic\\' takell by the Finance Minister t,hat the expenditure should be debited to 
. .c"pital. 

J «>gal'd th,· pi'uctict' followed during the war was unsolllld, aud I hope that 
Uldes< the alllount illvolvP.ll is l'eally r~' large, that practice will not be followed 
.in future by my Honourable friend, the Finance Minister. 

As regards the crediting of the advance t,aYlllents of incolJJe-tllx to revenue, 
1 personally see no serious objection tD it. This may not be desirabl'e from 
the point of view of strict financial propriety but as advI,l1ce paynients are made 
·every year. I do not see that our revenues would be substnntiully effected hy the 
step taken by the, Finance :\finister. 

Sir, it may be that the f'xpelJditnre deb-itahle to revenue should have been 
placed nt a higl1f'J' figure. But. I think ·that considering certa,in factors, the esti-
mate of 01\1: revenue given by th~ Finance :Ylinister might also have been higher. 
(;o\'el'l1ment have already notified that Pakistan will be treated as foreign terri-
tory for the purpose,; of illlport 1\11(1 export trade owing t<:> the unfortunate term;· 
.>lintionof the stl\l1dstiU agreement. But, my Honourable friend. the Fiuance 
·l\Iinister has lIot told us what t.he effect of this on our revenues would be. \Ve 
are likely to get a subst.antial sum from the export duties and from the ordinary 
cust.oms dut.ies levied on tbe goods sent from here to Pakistan or coming here 
from Pakistan. I thillk that it is likely to be a. substantial sum, and J hope tha.t 
my Honourable friend will enlighten us on the subject when he ~  up the 
.debate. 

Again, Sir,. there is the t r ~t on the debt which Pakistan owes to1:ndia, 
·t.o which reierence hus been madel in the hudget ~ h. \Vhatever the amonnt 
·of the agreed debt owed ~' P1rkistall t.o JI1l1ia might be. it seems that we Hhall 
get something in t.he neighboll1'hood of Rs. 9 CJ·ores. which WIIS the figure men-
tioned by the Finanee Minister h~' ' ~' of interest. This again improv.es OUT 
Tevenue position. 

'Then, ·Sir. T find that. 110 inioJ'illflotion has beell supplied to us with regard 
~ the capital gains tax. I do not. know whether the machinery for its impoRi· 
·tinr. has yet been brought int{) existence, and whet,her any revenue h7l.s bt'en 
derived from this source. It wag expected by the previous Finance Minister 
'ill his budget speech, that his proposl as it srood wou'd :vield ~t RB. 3t 
~r r . Now I should l ~ tQ know ~t is thp. state of things at present. Where 
:tIo we stand in regard to tl!.is fax? I ~ t  ro be eon*lnuea .• We .ho11ld 
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.[pandit airliay Nath Kunzru] 
ihCll'efore be told what is expected from this source during the current year 
and whai i. the estimated yield from it during the next year: that is; dunne-
ihe budget year. 

I_astly, 1 should like \0 refer 10 the food subsidies proposed to be paid: to· 
the proYinces 011 thE' import of food from abroad and the internal procure-
Illent of food in accordance with the recommendations of the Foodgrain .. 
Policy Committee. The subsidy that is proposed to be given, which amount. 
to about Rs-. 20 crores, is very nearly equal to the subsidy given in the current 
year. Now, owing to the improvement in the prospecis (If the wheat "rop iu 
thQ United States, I understand that the price of wheat has begun to decline. 
We hope that this decline will continue and we may therefore well llxpect tliat 
the expenditure on food subsidies 80 far as the import of food is concerJ1ed_ 
will be lesl than wliat it hail been during the current veal'. / 

Again, Sir, as the' Government have considerabiy' reduced their responSI-
bilities in regard to rationing, it is obvious that the subsidy which will have to 
be p&id, either for the procurement of foodgrains, or for their export from one· 
province to another, will be cOnsiderably lesR thau it has been this year. As the 
sum involved is a large one, and the economies Dlay well be expected t{) he-
substantial, J trust that tbl, Honourable the Finance Minister will tell Illl 
""hat his expectation I 011 the: bel' eaiimates that he can make at present are?' 

Sir, if the financial position, as it appears to me, is based on sound f.nmd·-
amons, then I Bubriiit, Sir, that tlie proposals wnicih my Honourable fnend hM 
made· in respect; to the remission of taxation, or itS""lIDposition should have 
taken a different fonn. I agree with the criticism that so far as the redudion 
of taxation ~ concerned, it will very largely benefit the richer classes. And 
as re.gards the relief granted in respect of the business profits tax which wilI, 
after taking into account .he ilLcreaae in income-tax collection, amount to one' 
crore only, it too will I am afraid reach only the privilegea few at the top. J do> 
nnt therefore think thai this particular remission can be welcomed by the 
House. My Honourable friend,. the Finance Minister. did say the preilen1 tax-
ation was hampering the induslfrial development of tile country. We snould: 
h ~ been glad had he gone into the matter ill some detail and give us ~ IIl

illustrations of the manner in· wh;ch our industrial development was being 
r ~r . But as he has not none so, I can only discuss the matter on genera.! 
grounds. I take the Bame view with regard to the abatement of or reduc-
tion in the tax on undistributed profits, the loss on account of which will 
amount to two crores. We are unable tn obtain machinerv and 
without the necessary equipment and machinery new industries cannot be 
~t rt . If the orders that have already been placed cannot be executed 
SOOl .. is. there any advantage in granting this reduction at the present fme, 
hnwe\'e1' snund in thenry it. might bp? Tt ~  to me that on the whole t.he 
result of the proposals outlined b:v the Finance Minister wi!" be to give l~ a 
meagre relief to th" midcUe and poorer classes and to give a substantial tf'lief 
. to those who ,In 1I0t stand ill need of it. • 

T ,,-;ail that Hly Honourable friend. ill order. in 80mp measure. to equnlise 
the-henefits and the burdens had ~  the income exempt from taXl}tion 
frollt 'Rs. 2,iiOO to Rs. 3,000 a ,-ear. His predecessor raised it from Rs. 2,()()(} 
to TIs. 2 ..• 00 and my Honour"bl", friend would have earned the gratitude of 
the lower middle classes had he alsn taken his courage in both hands, it 
the financial position did not appeal' to him to b" quitE, as satisfactory ~ it 
appem'; to lilt' nnel raised the taxnble minimum to Rs. 3,000. 

T suggest further that ill rega.rd to the excise duty on matches. in respe. 
of which the reduction made wng of such a. character that it cou' d not r ~ 

\hec.onsumer. he should have ~  rth~r so that. there might be at least a 
l' '~ t.  0: half 1\ pice per bOll. That would have heen another way of h l ~ 
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1Ihe r~r l ~. Other ll tr t ll~ can be given but I woul.d refer just to 
one or two other points before I sit down. 

1 do not want t{) dwell any more on the financial feature of the Budgej. 
But Sir, ! hbpe that you will per.m(t me to refer very briefly t{) one or two matter$ 
connected with the Defence Budget. OUf total expenditure on defence would. 
amount to about InC, l' r ~. In dealing with this subject I consider it my first 
duty to pay a tribute to the Indian Air Force and the Indian Army for the magm-
ficient work which they have done in Kashmir. Having come into t ~ 

with t·h,· officers and the troops alike J can say with absolute coufidence that 
notwit!lstanding the hardships to which they have been subjected their mora1e 
is high and that wbatever trials they might have to faoo they are deterll,lined 
to do their duty by their country. I wish I could Bay that Government hacL 
done their duty by them. Frankly I do not feel tha.t Government have 
.h ~ the same energy in dealing with the situation in J(ashmir as was expecte. 
of them. 1 would just refer  very  very briefly to two or three matters in order 
to show why there is II, general feeling in the country that the sit,uation in 
KlI8hmir has not been flllly realised by the authorit;es. 

Sir, there is only one road connecting India with the State of Jammu, and, 
Iuhmir and that is the Madhopur-Jammu Road. Fighting has been going 
011 there for over five months and yet this road which is of vital importance 
and which is in a very  bad condltioll has not yet heen metalled. _\nd 2!lliwith· 
standing what. my Honourable friend the Defence Minist.:'r said  in reply to my 
quest,ion this morning I feel that C,overnment have not yet given adequate· 
protection to the labour ~h t is employed on the met.alling of th ~ road. We· 
hu\e a right to expect that Government will take entlrgetic steps in this eon-
Hection and J refer to this matter with al' the force at mv command, because· 
the delay in the construction of this road has given rise t,; " feeling of dissati.· 
faetion not only among the people at large but in the Indian AmlY itself. I 
hope that my Honourable friend the Defence Minister will not accuse, me of' 
exaggeration when T say thi;;. for h£' knows that] >om not tAlking on tM suhject 
without some knowledge. of it. 

The second instance that I will give is that of the stalemate at Uri in the· 
Kashmir valley. Our troops in the beginning hehaved vdth exemplary bravery. 
The raiders were driven back to Uri almost froll! the gates of Srinagar in 'the· 
course of a few days find we expected that they would be driven ont of the· 
Kashmir valley altogether in the eourse (,f a f ... w weeks and vet 
during the last four or five months we have not advanced all ir;ch· 
from Uri. It may be said that owing to the state of thin):(s as they developed 
in Jammu the Government was unab'" to sHld Illore troops thf're. Bllt five 
11l'mths have elapsed and yet the position thel'f' cOlltinllt's as it WRS. III the 
Jammu province itself it seems to rue that, the Government minimised the 
situation and did not send a ,;ufficient, number of troops Bnd when they woke 
up to the need of strengthening the armcd forces it referencf' was mad.e..to the 
U. N. 0., evhich though made with the best of motives. though made in order 
to pn'sen'C' thAt peace hetween India >lnd 'Pakistan which every sane ma.n 
desires. inten,;fieil the fcelin,; that the Government wel'G not ali VI' to the· 
llrgeney of the sit,uation. These are matters of great. and vital impQrtance 
,,·hich ought to recein' IlJp nttention of th.· C;ovprnllient and T hop,' that my 
Honourable friend t.h" DefellP.f> Mill'ster will in the {'.O\l1·Sp of the debate say 
something which will i6ve realitv to and thus ada t,o th" forcl' of thf' ~r h . 
made by him ana the Prime Minister recentlv and a"sur,. the pf'oplf' of Illdia and' 
the Defence Forces that while we all desire' peace. we are not, going to slneken' 
in our efforts to drive the raiders out of the .Jammu and Kashmir State. 

Dr. P. X. Sen (Bihar: General): Sir, in venturing to offer a few ob8e"-
:Itions on the budget T ff'eJ that my speech c8ming after a number ~  speeches, 
18 bound to he Orl'1) to fbI' cbarg" of repetition in certain respec1;. bowaoever' 
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I might try to look at It from a new angle and orrer independent observations. 
III form .and In matter we have a right t-o expect that the present budget should 
bE' a liuque one. ~  realize that it is the first budget of indepenoont Jndia 

~ a?d therefore we ~t perhaps more than can be given. But at t.he same 
tlllle I cannot help feelmg that in forlll fhot of all it is uefective inasmuch as it 
does. not. give a concrete picture, ~  far as budget proposals cun do. of the 
amelIoratIve measures that are eOllteluplated aud the expenditure that is to l,e 
Incurred on those particular measures for the relief of nle 
·common man. We do want to know \vhether it is a budget for the Cf'IUmOll 
man or not. And what does he care for? Food raiment shelter :)ver 
his: h ~  .safety:. that is all. The question ~ whether: judged froUl 
;these crltenll, thiS budget can possibly be accepted as a satisfactory 
hydget. 80 far ns I J~ concerned J must confess that this budget is II '~ ' 
puzzle to me. Excepting the budget for the Defenee Department which IIns 
given fairly elaborllte explnnatory notes you cannot find thl'Oughout this uwlget 
sutlicient explanatory notes in order to be able to make out what is it that we 
a.re going to exnect., whnt art' the allJeiiol'Htiv(' lI SIl '~ fn]· the COIllnlOll Jnnn 
hlld whM nrc the it.ems of expenrtit.url' which ~ are cOIlt.clIIplntert lllirtN those 
'hf'llrlS. 

J do not think J should try to traver,,, .the "hoI,· groull(!. Yery 11iallY 

Honourable Members have 'already expressed tbeir view;; 011 it. and I will lIet· 
repeHt them. I will COIlCl'lItrate on iile Food DepartllJellt. ~' r t of all. ~ olle 
nl.Ust exist before one call can'y out his duties of citizenship. The first l1ec:es-
sity is to Eve and therefOl'" there can be no question at all-aud the II lIl ~l  

'~th  Finance lIiinister was quite right, in stressing t·hat point auoHt produ(·tion 
and particnlarly production of food. We all know that very recently the 
Honourable the Food ~t l' h ~ stnlck 1\ very r r ~h  note in his address 
to the Foodgrains Po"icy C0lmnittee. In that acldres, he cletinit.ely told them 
that the schemes that are to be ~l  must be based ()n things that We call 
C0lIllJlRnrt ill the COW1tJT Tt is 110 good talking of big schemes. The big 
scht'mes are all welcome. ~ a matter of fact-this Honse has given tt t lll ~' 

'of its hearty appreciation of the big schemes-t,,·() of tlwrn have Illreartv gone 
through-which have been plaeed before this House. ~ But they will aft(')" all 
bring forth fruit in abundance in fut.ure years-about twenty years from now 
'perhaps we shall rellp the fruits of those schemes. Take IIny of the big hydro-
t:I"eh'ic schemes eithe" in Bihar 01' Bengal or Houth India. 'Ve cann()t exppct 
big irr:gation schemes or big electric scheme,; heing ('flnied out for the ]>UI"J)ose 
"f (·ottage industry, 01' whutelYer it may be. until yearR have elnpfled. 'What we 
wall' is that some lIJf'nSllre should no'" be initiated which would lead to 
production of food immediately. Therefore the HOlloUl"ahle the ~ ~ ~t r 
]lut before them definitely thut in regarrt to tQols. instruments for IrrigatIOn. 
n;:lImre Or ",huh>,",,)" things are Ilec·essary for agriculture and food productIOn 
we must be self-sufficient:' ,ve must he maepPllclent. In n·gard to ~  there 
is "lso thHt ~ r which has to be consi<1ered namel:" th" c()operal!;on t r ~ 
the Centre and the Pl'O"nnces. It ,ras the definite plan that 21> per cent. sboulil 
'be contributed bv the Province, 25 per cent. by the Centre and t.he l'est by 
the beheficiarv. 'In this regard the only satisfactory thing that can be done 18 
to have defil;ite schemes for the purpose of CRnying out th~  idea. ~ we 
'get Hllything ill this budget which call tell u" ill .what "'ilY th~  h~  I.S to 
'be worke<1 ()ut. and in what, way the food pl"O(iuctioll l11"Y IlP ~  Immertlnt.e. 
~ l llt and aderpwte? 'Ye d" not get· ans the le .. ,1 Idea . .Ther.!"fore 
I should submit that-111" Honourabk tIll' llIl~' ~ Minister ,hould satIsfy l~S as 
t<> \,-hut means and whnt resources we are relying upon l~ whllt expemhtUt"fl 
~ eontetnplated so t.bat this idea ~ food production in the near future and ." 
~ ll t  q\\lIntities ma¥ reall)' btl' gwen "ffect, to. , 
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In connection wit,h t.hiR the question arises about the t~~ ' r  the 
Centre to the Provinces, uel.\uuse after all the work must bt' ~  by 'the 
r ~  !lnd with sufficient help from the Centre, if need be.' In Bihar, 
froll! wh:ch Province I come, there is. the complttint--alld it is a longstanding 
(:()lIlJ,lllint-that we do not gl·t OUI", fairsl>are of the assist:lI1cP that we ought 
to I'eceive frolll the Celltl'l'. \Ye .,tilld .that in regard to the residual tdX on 
ineomes Rs. 185 crores were dist,rHmted and out of that Bihar got Rs, 13 
('rores only: whereas 011 the b,,"is of population it should have got at least: Hs. 
17.cl'ores. According to the Report submitted oy Sir' Otto Nien,eycr--th" 

Heport.. on the f'illHlIet"(ln'lu:ry Comll,ission-the allocation of the 
12 NOON. money 8hould he Oil the double h ~ of population as also t:l;lsidence. 

If it II'cre on the population hasis Bihar ",oulil hOlY(' got Rs. 17 erore;;. 
\f it was on the basis of r ~  it, should get only llR. 13 croms. And it 
was only on the hasis of rp"idence that Bibar got.t. T may exp'ain this ill a 
very few words. Bihar r~' pem.!lial'ly situated. There are firms-large 
industrial firms, mining (;.S,tllhli,lmwnts :1n(1 cOllcerm;-which have their work 
in Bihar, which earn th l'. ~J  Hillin bllt whose hE-ad offices fire in Calcutt" 
or in Honlbay. Tht' l' lll. t. ~ Jll/\t.on the basis of res;<lenct' the whole of that 
residual tax on income goes, to ·other Provinces. These arfl certain inequities 
whid, h,n-e got· to b" look,,(] into n'H] I do I'equl'st tll<' Honourable the Finance 

.~t r~  deul ."·ith this hpcansc. it \",ars on that important quest'on, l~'  

h. .~. lI lI l  the lwlp ,yhieh tIle ('entrc should giw to the Provinces in 
orc]er that the PrO\'inces lIl ~' be self·sufficient and work on independent. li,ws 
for th'f""r;yrp(l5e of J'~' out thiR food production schem:? 

r' will.llot, Ail'. tl' ~ ~ upon th(' other point,; illHSlll1lch as t.hey have bE-ell 
.aea·t, with. VPI":,' l h r t l~' h~' other mernhe}"'. 

Shri L. Krishnaswami Bharathi (1I['ldl'HS: (1pnel';ll): ~ l . Speaker, Sir. T 
-consider the budget of the Hono\ll'ahle the Finanep lVlillistel' II very able pe)"· 
torHlHl1c{'. In I ~ ~. it i:,: [l ltlusterly nJlnl.vsis and n cOJllprehen8lye review· 
of the financial position of this ('oulliTY. I Ilm very happy to find that he has 
produced a balallced budget. In ~' vie,,', in the ('ontext, of the peculiar 
circnmstances, I think it is iI yer.Ygood budget. I do not· propose to go into 
-details on the budget proposals. I would like to mah some general OhSf'l'Y· 
ations which. I consider. aI''' of paramount importance. 

Oriticism W:1S levelleo yesterdtn; thnt the hudget elid not contain !l,ny. plan_ 
of national ' ~'. I myself was inclined, at the beginning: to agree with that 
view. But I find that. Il.nti"ipating those criticisms. the Minister said at the 
~l  of his speech "The Ilext step is enough for us", \Ve were in n stat!' of 
fluid condition '1I1d it Wlls not posRible for liS to pre·rletermine with any amount 
of certain tv. because many fHetol's ha(1 got to be. taken into eonsideration. en(1 
before we 'could actually put it illto operatiol1, n pal't;culm' plan may become 
archa.ic. Secondly, Sir, it WIIR perhaps well that he dir1 }lot do so beclluse he 
has ~  us, Honourabl" 1I1embe"". an opnorhmit.v to infonn Governmenf of 
what sort of plan we would like; and th;rdly-I think that is a very wei!(htv 
l'Cason-it is weI! wjtbin the knowledge of Honourable Memhers thRt the All· 
India Congress Committee had appointed n sub·committee on this question 
and thp Ruh·committee has f;uhmitted itf; Tf']'}()rt which hllf; vet to be finalized. 
and tlleTf'fore it is proper Rnd fair for the dovernment to ~ ' t the considerpo 
views of th .. A'l·Ind'n Oone-ress ('o1l1111it.tee, and that mie-ht he one of t.h .. 
reasons that might have weighed with him. Fourthlv. Sir. there WIIS reallv 
no plan which he had set. '.' 

Sir. "s I said. I shall not go into details. I WIlf; vel'V Jlluch imnressed with 
:fue last sentence in the opening paragraph of the Finance Minister's speech. 
I have no doubt whnt .. v(·I· fhAt, all thp. 110nourable ~ l r~ ll~t hRW. ~  

impt"esged th~. H· is not the tn11llte to which T ref!>T. He' !!fun, Sir, witt! . . 
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a touch of'deep emotion and poetry about it-"In the faith that looks through 
death, we shall shape the destiny of our nation on the pattern which he' cherish-
ed and lead it from the dark abyss of hatred and despair to the sunlit paaturea 
of eternal life. "-a very beautiful sentiment couched in the best of language, 
I bave no doubt that on the applicat;on of this grand idea the success or fai:ure 
of the administration-nay the life of the whole nation-depends. It is only 
from that point of view I would like to examine, the budget. Rir, that is the 
master key to all the ills we are suffering from. Once we apply this to ':;he 
sphere of administratioll,-the pat.tern which he, Gandhiji, cherished-I have 
na doubt whatever; all will be well with this country. The budget is not & 
mere enumeration of facts and figures, It is to be a social policy and the 
government must be able to adjust the maladj'ustments in the economic syste', 
of the country. There is no doubt whatever, there is a great disequiibrium 
or maladjustment in the economio situation of this country, I find, Sir, that 
thil;! is due to the non-realisation of certain important factors whieh govern 
the national life of this country. It is well within the knowledge of everyone 
that the poverty of the oountry is proverbial. In the recent Industrie"Confer-
enoe, the Honourable the Industries Minister in opening the Conference said: 

"It ;. indeed tragio tha, • land II> richly endowed as 0111'8 with _roM U1d _-pow • 
• boald be the hom .. of abject poyen)', We hr. .... to sol ..... the riddle of • rich COUDtr;r hr.h~ 

eel • .&arm, people." 
The riddle has been solved by a man of God who is not with us t(}dsy, and yet 

J feel we have not heeded to the clarion call of that man of God, I shall be 
ahlE to explain briefly within the limited time at my disposal how a.nd wbere 
'We have failed. 

Rir, it is we'l kno"·l1 that India is a land of villages. 00 per cent. of the 
'popu!aiion live in the villages. 90 per cent. of the population are engaged in 
agrioulture snd agriculture is not at all a paying concern, and if pE"ople !I.l'e 
(') Jive. the poor villager. the poor peasant. must have a subsidiary industry. 
It is all so well known and so patent, and yet none of us seems to have reoog-
nized this fact and acted in terms of that. Mahatma Gandhi said times with-
out number that thi. i" a fundamp,nta' proposition and advised the country to 
ge> ~.h  on lines suggested by him. Sir. I would like to confine ~' l  to only 

• one matter, i.e., with referen'Ce to' doth. I have not much time and J do not 
want, to encroaoh upon other'" time. I shall finish within a couple of minutes. 
When the Private Seeretary to His Excelleney the Viceroy went to Wardha, 
th ~ ;s wbat Gandhiji said in a press statement. Very surprisinglv enough, 
he did not say-"We should step up production, by having more textile mills; 
and sn would be well." But that great man said: "No. Therein Jies the 
ruinat.ion of this ('ountn. I have not the s'ightest doubt about, that." He 
!:aid: "Augmentation of the capacity of mi1Js to supplv all the cloth required 
should  cease. in fnce of t,hE' calamity whioh ;" existent, l1\ld daily r~l  in 
int,Pl1sit.,·. Mills cannot tind emoloyment for the l ~ of unemployed 
villagers. The educative value of the charkha cannot be surpassed. But for 
the sPt'lI [)f hypnotism. which rules our minds t ~'  wO" sha'l nIl rE'lllin' the 
OlW;OllR tnlt·h, 8{'t r~ 'l  working out the conerE'te propoRit.ion. flnil thp.rp,hy 
f<";tm'(> (·.ontidE'l1ce to the millions, nn:v ('ven to thf' whole world." ,. 

Sir, lllt're is one othe,' thing which hE' ~  n few week, hefore h(' pRRR'!d 
8\1"8". whi<'h ;s also very important. On the 7th of N()vemher he said as reported 
in his fJ arijan :  . 

"It was a most surprising thing to him (Gandhijil that now th"t they had come ~ their 
own, ~  seemed to have faith in the JlPIISibility of Khadi "'.'d that they eonld thtnk or 
nothin!1 bnt mill-dloth for clothing India. He had not the shkhteat doubt that 1(1JoM 
('C'onomies 'Was thE' l~' !l!ound economics for Indig,..1) 
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In my opinion it should lie worthwhlle t{) follow it. tiir. 1 hav.e f,uth in that. 
At the same time Gandhiji said that the rniU.JJ:Irlustry, In tpe essential neces-
saries of life, shall not be permitted·to compete; yet we lind mills ueing allowed 
in these spheres. • 

I t.h~r r  feel that "the pattern which he cheri!;hed" is this: "centr:.Il 
plannmg and direction, based on· self-sufficiency in the villages in spheres of 
food and cloth." Let it not be understood that he was against any large-scale 
industries-no, when there are large numbers of-villagers ill need of employ-
ment it is criminal to deny them employment. Therefore, Sir, we shall be 
judged only as to how far and to what extent we dlrry out this khadi economics . 

.Begum Aizu Rasul (U. 1'.: Muslim): Sir, it is customary to congratulate 
t,he Finance Minister on the presentation of the Budget; I :do so with even 
greater justification on account of it being the first annual Budget of Free 
IndIa. 

\ Sir, the tragic death of Mahatma Gandhi has <JQused an irreparable loss to 
the· country; the void which he has left will be felt not for years but for gene-
rations to come. In the words of the poet,-

Hasarun 8al Nargi8 apni be nun pa roti hai, 
Bohut mU8hka 86 hota hai chaman men dedawar paida. 

Sir, finance to most of us is a dull and dreary subject and we are noli 
accustomed to look in the speech of the Finance Minister for emotional colour 
'or warmth. But this year's Budget seems to me to be lacking in vision and 
long-term planning also. It may be rightly callEld, as it has been called, a 
capitalist's budget as sl>ecie.l efforts have been made to give relief to industry 
and capital in the form of reduct:on of Business Profits Tax and Super-tax which 
is wholly unjustifiable. 

One Honourable Member yesterday in his speech said that this Budget Wll.!! 
a zamindar's and talukdar's Budget. Sir, I strongly refute that suggestion.. 
'because it is wholly untrue. These are the people who an! the most hard-hit 
on account of rise in t,he cost of living index, non-participation in black-market-
ing .............. . 

Prof. :N. G. Ranga (Madras: General): Poor fellows. 
Begum Aizu Rasul: ...... and now on account of the agricultural income-

tax that is being imposed 011 them by some Provincial Governments, where is 
-relief offered to them, may I know? • 
Sir, the resentment against the imposition of tax on coffee, tea, matches .and 

tobacco is universal because it hits the largest number of consumers, especmlly 
the middle class and the poorer classes. The policy of taxation should be such 
that it raises revenues in the least objectionable manner. If I may be bold 
enough to suggest to the Honourable the Finance Minister a very ~t ~l  
and fair source of revenue, I might suggest to him the compulsory regrstration 
of marriages and births with a small-tax. This will have a doub1e advantage; 
it will provide Government with proper statistics .......................... . 

Xazi Syed Karimuddin (C. P. and Berar: Muslim): "That about those who 
1."VA Q l,.OQrlv lU:U2n ' ~ ' 

lIr. Speaker: Order, order, Let, her proceed. 
Begum Ab:az B.asul: ... As I said, Sir, this will provide (':rQvemment with a 

·double advantage, statistics regarding marriages and births h ~ are absolutely 
unavailable in our country and money which they are so mu.ch m. need ~  ~  
$oJ the public will be provided certificati!8 and if a ~l .reglstraiJion fee IS Im-
posed upon it I do not think tha.t they will grudge gl'vmg money to aovem-
Dent on that 'account_ In the matter of birth. certificate. I 8uggellt .n inerease 
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of a small amount on every additional child, which wilt-have an all-round 
benefit. E.eepillg in view thl' rapid illcreaHe i1) population, I need not dilate 
upoa this point. 

t;;r. one thing that l-reel ~tr ll l  about. i8 the question of good nutritive 
food for our people. J {Io llot know why this very great need of our country 
h ~ been so llluch Ileglected. We have heard of committees and commissions 
being appointed, we h8ve also heard of research being made in this field; but 
the results so far as the public is concerned have been nil. India is essentiaily 
HlI agricultural countr,)'. \V P are rich ill agricultural resources, and, yet we 
al'e pOOl' as far aN the iuformation goes regarding the value of nutrition. -I 
would therefore urge upon the :Fillance Minister to immediately appoint a 
• Hl'search Comlllittee tu recommend to (lovenlluellt the beRt fOI'Hl of food from 
the nutritive point of view and available for the least price to the average mau. 
1 t is a well-known fact that',>the he.tIth of our people is det,eriorating every da:;, 
and there is no doubt that this unplanned feeding is greatly responsible for it. 
Sir, we know that in England during the war years and afterwards even in spite' 
(Jf s(:vet'e rationing the he,dth of the nut.iotl is not only maintained, bllt in r ~

. instances 'it has actually improved. Why cannot we have some such planning 
here? 

I am glad that a Bum of B8. 10 crore8 has been provided for the rehabilitation 
r,f refugees. These are people who deserYil uur deepest sympathies and help 
"nd h t~ r we can do for these people who have been driven away and ~ 

rooted from theil' home1<, should he cloTlt'. T hope t.his ~ will be properly 
utilised. '  ' 

1 "Iso \\'el('ol.llp the removal of the tax on betel uut. :r.1y l'rovince, con-
taining the largest number of consumers of this eommodity, I think will be the· 
gainer in this respect. 

In regard to gt'ilnting mOlIC,Y tn Provinces for post-war de\'elopment schemes_ 
I think it is a very unfair stipulation Oil the part of Governll1ent to ask Provin· 
eiui Governments to contribute an equal amount as that being given by the 
Centra' Government before they can claim that amount from the Central 
Goyernment-. 1 think it is a bit hard Oil the provinces, who have already 
dmwn up their post-war development schemes in anticipation' of the grants 
t ~ be given by the Central Government. _  I do not say that the Provincia? 

'~ r r t  should not, bear n shun' of this expenditure. hut what I say :8 that 
thi,; stipulation is not very fair to them. 

Rh'. one minute more and I am done. T am yer)' glad that the Honour-
abk the Finance Minister has kept in view the suggestion that I made last 
tin'£' in regard to retrenchment in Government, expenditure and has put down a 
figure of Rs. 2! crores under this head. But, Sir, this is not ebough. I 
congratulate him on the beginning he 11a8 made, and hope that this retrench-
ment, will be made on a planned and 'organiRed basi$, so that all t ~  wilT 
be avoided, and every channel for saving and retrenchment explored. _ 

Shri T. A. Ram&1i:Dg&m Ohe\ti&r (Madras: General): Sir. I am very glad 
thflt in spite of all our preoccupations. the Honoursble the Finance MiniRter i" 
trying t<l have ROllle menn>' of putting our it,nnnces on a proper footing. The 
question WflS raised as to whether we should clepend on direct taxes for alI our 
requirements or whethcJ' we should distribute our taxes widely between direct 
and hI direct, taxes. so that in times of emergency as well fiS in nonnal times 
we may not" be left in the lurch. There are countries. and there. are economists 
whowiB even go to the length of saying that all the finances of Q State should 
be based on one Bingle tax. The danger of such a procedure has been demons-
ti'atpil in the past. I think, Sir, that the system of having divel'Sified taxw 
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~  distributing taxes between direct and indirect taxes is one of th~ means 
by which the difficulties that are ol'diuurily lurkil¥. in the frl.lnllng of''Iludgets 
of Htateb may be overC;Ollle. ..... • 

'~I ~ ~ r  there has been some erhicism i!l. regard .t? the. relieis th~t. have 
been gIven. I am not here to support the provlsion for lllcreasmg the lllllllmum· 
amount on which the super-tax and the Business ·profits-tax are levied at the 
highe"t leyel, but with reference generally to reduoing taxation 011 incomes, 
I wish to say that my friends who have attacked the relief giveu are not in 
l,n>$t'sioll of faots. 1 took the trouble of going through the share registers ·of 
t,hree companies. The result. was this. Not even half the amount Of 
c-nyita' tbat is subscribed is subscribed by the rich people. More than half 
tJJ~ mlpitul of euch concern ~ ~ r  by small shareboi-ders-:-people' hold-
i,lg tive shares, teu 8hares, fifteeu shares. In one Company, it was curious 
that. we could not find sufficient ~' of Directors at «1I, because there 
1I·"i;' a '1ualifieatioll of shure-holding fixed for the Dire('torship. Of all the 
slutr(,hold:ers we could Ii nd on I" six· or sevell. of whom three were related to the· 
IIhul>\gillg t~. \'-'e coult!' not find even three or four others who held the· 
n''1ui,it., HlImber of ,hnl'''';. Other,; were all shareholders who held very f".,. 
shuref.< t,o their credit. So my friends misR this fact, namely, thut big OOIl-
cerns are not the concerns in which only the capitalists have got interest. It is 
very largely the small lllell who save a· few tens of rupees or hundreds of rupees 
and put in the money in shares depending on the integrity and prestige of the 
l\IanagingAgents. I find also ~h t in many cases, it is the women, the charities. 
snd minors who purchase large numbers of Rhares, because the ineome they 
derive from these conoerns is a little more than what they Cllll get from deposit-
ing money in the Banks .. 

Well, Sir, such being the case, if allY J·elief i, given it is not given onl,V to·· 
the hig llHUl, the big eapit.llist, but mainly for those sma.! I shareholders who 
pllt in their lll ~ in these shares with a view to getting more money than 
the.y can get if they' deposit it in the Banks. There are, no doubt, II few 
<:upib.llists in every concern, who are the promotol's and ,,·ho are the Managing 

~l t.S of these CorupHnies and hold big hlockR of shu res. They are also hene-
fit ... rI. bnt· with reference to them thes" higher tuxes, like super-tax and so on. 
afe put in. So, the ~ iu which we hegin t.o attack every provision thnt. iR 
lIulde· for giving relief to those who invest in busines is not correct; lIor is it 
likely to lead to any positive improvement OJ' development in our industries. 
~ J ,;aid, Sir, Ii large number of people are ,small shareholders and i:f these· 
nre encouraged to put in their money in these industries, it is possible to get 
whAt we want fOf the development of these industries. 
J would turn now to the Budget proposals, and here I have only one thing 

to say, namely, that in developing the indirect· taxation the Honourable the 
l"inance Minister has hrought inl)offee and t.e!l R s luxuries and he haR proposed to 
increase· the taxation on tliese. I would onl" tell him that (,,offeeand tea are 
not. hlxuries in Ol1r country; thev bave. becorne the necessaries and as such the 
tax on thE!tle is contributed not 'by those who go in·. for luxuries but who go in 
for their ordinary food and ordinary living. So I would suggest t<l him tnt 
later on he may agree to give up these taxes on tea and coffee when the Finance· 
Hill is token up. 
Then, Sir, I ,,:ollkl like to refer to il· l~tt .r which I consideJ' ~ of supreme 

imporian"e to the t~ nnd well heing of our Union. I refer to the loclltion 
of the Capital of our Union, It is a velJ' important. thing -and it iR not renlised 
by people how important it is. There have been Empires, there ~  been· 
Ri)publics, there have been other States, which sulfered the moment the 
guiding hand or the conirolJing hand was withdrawn. Why? 13eca11lle, Sir, 
thoRe Empires or StateR were nnt real Empires Qr Rtateg of the whole area: 
If the ('"pital of a State ~r a.n Empire is in one oorl'ier:·-the result i, thlftl all 'l;he· 



1596 OUN8TITUIIIN'[' A88J1MBLY OF [XDIA ~ ISI' I Jl  [4TH MAil 1948 

[Shri T: A" Ro.malingam Chettiarl 

"outlying portions feel that it is not their Empire. They do not feel that thev 
have got· an equal stuke with those living close by to the Capital. r~' 
gmpire broke up and tbe eonstituent units which broke up were l ~ th ~ 
who were lying far away. This, Sir, is a danger which I think ~h~ l  be 
guarded against. Of course, I know the argument which will be advanced. In 
t.he case of those Empires, it was always one pa.rt of the country controlling 
'<or dominating over the others. I feel, Sir, Delhi, as the capital of India is 
locat.ed in a far l~  ('orner find it is therefore that people living like me in 
the far South are thinking that we haw been (lonquered by Punjab rather 
than that we are nil ·iying together bere in one common Republic. Sil', it is 
not a lllatter to bp laughed at for this reason. It was only recently, Sir, in 
some of the local papers-Hindi and Urdu-and in one of the English papers, 
it "as said that the time has come for people in Delhi to take steps to do. the 
right thing with the 11t1drassis first and then with the Maharattas. T,\',) o.r 
'three days back The New Time8 had an editorial in which it said openly that 
th" Madrassis are to be sent hack. We have got such things going on. 

Kr. Speaker: The Honourahle Member's time is taken IIp by other t.hin/Z8. 
H,· has to finish in about half a minute. 

'Shri T. A. Ramalingam Chettiar: Well, Sir, I was saying that there is a 
feeling that the location of Delhi is so far away from various provinces that 
people do not feel that the state that is functioning here is a state in which they 
have got equal rights.  Secondly. the climate of the place is so bad ano at. 
·least five months in the vear. it is not very comfortable. Even in the old davs 
when the Euro1>ean ~r t was here' seven months in the year they ~t  
~l lt. 

An llonourable Kember: Madras? 

Shti T. A .. Ramalingam Chettiar: I am not suggesting Madras at all. 1 
never suggested tnat. I always thought that a more central place would be 
bettf\T. It is a very important. matter. Sir, I do not think it is a matter t{) be 
la1l!,(hed at. On the other hano. I consider it a most serious matter. 

:Mr. Speaker: The point is that the matter is no doubt import6nt, but the 
t,ime is still more important and I find tbat the Honourable Member is going' 
into details whicn are ·not neces,9ll.ry. He has already made out the point that 
Delhi should not be the capital. He need not go into details. 

Shri T. ·A. B.&mallngam Chettiar: I only WAnt to say that climatically 
and also strategically it is a most inconvenient place. It is w:thin 150 miles 
'of Pakistan and eVf5rJ invasion from the North-west has reached Delhi and 
Delhi has suffered more times than any other place in India. Apart from these 
·considerations, time is important now on account of the urgency of the matter. 
In the budget there is a provision for 81 crorp-s for expansion of buVdings and 
loclllity in De"hi. If these improvements are going to take place, we would 
lI&ve spent money which we cannot recoup, in case we want to change the 
capital lAter on. This will be money wasted. It seems to me urgent thRt the 
Government should ('onsider this question immediately so that before the:" 
'begin to spend this money of 8t crores on the expansion of Delhi, they rna:" 
eeme to a conelus·on.whether they are going to have the capital here ~ Delhi 
'01' they ale going to h ~  it·; that is the point, Sir, I want to make. 

Shti •. Anantbalay&DAm AYJ&1lg. (Madras: General) : Which i" . the 
.. ltematiTe capital? 

aut '1'. A .. ~ IIIl GIlellUarJ I am not! r.rt ~l r  
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Shii T. T. ErishDa.machari (Madras: General). Mr. S ~. Sir, I do no' 

'feel as a party man, it is proper . 01' necessary for me to cobgratu14te the 
Honourable :Minister on this budget, but as t ~  been said "y my 
Honourable friend,. Pundit Hirday Nath KUllzru, I wOli'ftf· only like to dmw his 
attention &nQ of the House to the-fact that one single iact-or in determining 
whether a budget has been intelligently anticipated or that adequate informa-
tion has been vouchsafed to interested people in the share market and if my 
friend had followed the papers, he would have i0" l that the share market was 
sadly disappointed with the contents of the budgd of the Honourable the 
Finance Minister. Sir, undoubtedly there are a number. of f&cets of this budget 
with wi-ich I may not entirely agree; we have all got our i<1eals, and I would 
like the Finance Minister to do many things which he has not done; but .that 
only criterion cannot be made the basis on which we could condemp the bud-
.get. It seems, Sir, from the general trend of public opinion and what is hap-

~ in the 8hare market thlltthe Fina.nce l\Iinister hilS more or less attempt-
ed to achieve the golden m('an. Sir, there are a few matters ill regard to the 
taxation proposals about which I would like t-o have a say, but as my Honour-
able friend on my right said yest-erday, the proper place for it is. the finance 
.bill. 

But in my view there is one really important matter about'which I wonld 
like to refer before I examine the other aspects of the budget. That is, Sir, 
with regard to the Sterling talks that we have had recently and the interim 
arrangement that the Government of India has come to with the Unit.fld KinR-
-dom. The House is probably aware that on a previous occasion when the bud-
,get was discussed, the House expressed its desire that this matter. must be 
.quickly dealt with, so that our position so far as our sterling assets are COD-

-eerned could be adequately safeguarded, and I have no doubt that the Finance 
Minsiter had this in view all the time. But circumstances· were such that we 
.could only enter into a talk for an arrangement to come a limited. period of six 
months with the United Kingdom. At the time when it \Va·s decided that· 
the United Kingdom Delegation wae to visit India, my Honourable friend the 
Finance Minister mentioned to the Standing Finance Committee that he would 
like the Committee to nominate a sub-committee t-o be associated with him in 
these talks and he suggested that they should elect such a sub-committee. 
'The Committee, however, left it to the discretion of the Finance Minister and 
he chose three people, Mr. M. S. Aney, who is now His Excellency the Gover-
nor of Bihar, my Honourable friend Diwnn' Chaman Lall and myself. I am not 
.giving away anything which ought to be kept. secret whell I mention that. just 
a, few days prior to the delegation arrived here, there was a conference in 
which the :!hembers of the Indian delegation, the Honourable Minister for 
Commerce and some of persons of his department, the Governor of the Reserve 
J3ank 'and the three of us participated and discussed the particular angle of view 
to be taken by our delegation; what proposals we ought to put forward consistent 
with the obligations that the India.n Government bad entered to, when those 
:tall,s wel'e conducted on the last occasion and what happened subsequently 
thereon. S r~ it is a difficult subject and it is not one in which satisfaction 
1l01llilbe achieved even so far as we were concerned. At, any rate the idea of 
tbe ~ Minister was that we should not enter the discussion in a bar-
gnil'ling ~ r t  that we shoulc1 consider all the facets of the gituation and 'place 
·our (Ieman<is. which ~r ll lIot I)f> cnpable of lln;.' reduction and I must say that 
the in!ltrnct'ions given to t.he d"kgnt.ion wI're such that. t.hey admitted of nil 
serions deviation. Sir, therp.after, we had meetings with the l t~  ill 
'compnnv with the Finance Minister on mOl'6 than one occasion right until iihe 
i,ime the nrrangementswere coneluded. It would not therefore be fair for my 
Honnumb!e friend, Mr. Ananthasayanam Ay-vangll;r to say that'members of the 
Rouse werl' not ~ t  in this motter. S r~ so far as the actual terms ~  
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this settlement are concerned, 1 do not say I am happy. I would only say that 
the tennsof the settlement were such that there has not been serious variation. 
from our original proposal. The variation has been in the region of .,6 to 7 per 
cent. of our own demands. In fact I do not propose to give the details of the 
amounts here or to mention the balance that was carried over from the last 
hali year because the reves.ling of this figure. would possibly a.lfect the general 
position of the import and tbe export programme. But all that I want to. say 
is that we are nOli particularly pleased with what we had to agree. In fact. 
the Honourable the Finance Minister himself saill on page 12 of· his ( budget 

h~ 

"NevertllelesB, I caimot help feeling that it should have been possible to avoid intro· 
ducing this very undesirable and harmful principle of a limit on the rt l ~  of· 
.aterlillg for members of the sterling u.rea who ar& pledged to holding sterling t.1ithout 
limit of amount and so ont,''' 

So I can say categorically that it is not a matter in which we felt we have 
achieved something wonderful. All that I have to say is that· we were associa-
ted with· the Honourable Minister while the talks were going on and we are 
prepared to take full responsibility for anything that has been done. If the U. K. 
delegation has been less accomniodating perhaps the negotiations would have 
broken down and something else would have to be done in that case; we have 
prepared to take lull responsibility along with the Finance Minister even -if" 
that contingency should have occurred. 

There is one aspect of this matter on which I would like to lay emplJasis. 
The agreement was ridiculed. What is the alternative? Supposing we are not. 
I'1"llpared to agree to this interim arrangement. the alternative is that we shOUld 
t~ prel'aredto go out of the sterling area. ·We can go out of the sterling :mia 
if our foreign exchange position was such that we are breaking even on ex-
port.s and imports. Then we could straightaway say that notwithstandtng the-
possibility of our realising our sterling balances ill the ·future. being affeated •. for· 
the purpose of upholding our dignity we could ha\'e go.ne out of the sterling 
area arrangements. But unfortunately that is not the position. The Finance· 
Minister llHS shown you his speech categorically that our foreign exchange.. 
position is ildverse and th r r~ any action on these lines might have resulted' 
in I.Ipsetting onr economy. We would hn.ve had to do it if the arrangements. 
were less than t ~r  and honourable. That is what I wanted to say pri-
marily. The second iispect of the matter I should like to mention is this. 
Some Honourable Members have asked; what about this borrowing iron I the 
International MOlJetary Fund? I can very well understaIHl that that is Il 
matter in which all the details which could not be disclosed. After all YOll can-
not ask Government as to how much they are going to horrow; that will be rll-
vealpd perhaps aIt('l" th8y hAve actually horrow somp amounts from the IMF. 
but thev mayor ~' no!' . borrow. Another matt!"r mi whicll I should like 
to enlighten ·tbe I ~  iR to reply to the questibn,-what about" interest and 
otber charges r·ll this ]nall? Actually Great Britain hag agreed. In. this pArticu-
lar mattt'T to Tiny gold. ),.]11.'1"(' ~ r  charges a.nd interest has to be pnid ~ we 
btlve to pn y th",,· in golrl; hut 80 far M the burden of· interest' fmel other 
ehsfgl:'s 'lr,;<!oncerneil"· it is negligible., for the reason thnt what.f>vc'r llHianre we 
:llSV" ill the shape of sterling \\-il\ earn interest and. only son;lething very 
similnf will have to he paid t-o the I. 1\:1. F. 

:-.r.,- llr l r ~  ~ r. llrr th  Ayyang,u made Ol1e point in· 
th ~ connection to which I should like to refer. He sOli,1. tlwt the Fgvpt,iall 
Govel·lImelit have in these negolintion;. with U. K, on thl:' pnymnnh; <HIt of 
th"il" ,{,,,.Iin/!. rrl l ~  ·got ~  with it: t.!wv mo'1c 11 wondorful hm'l!f,ill and 

• WI" in India hnve l ~. r  { havf> '·l)fY,;;n!eil the ' ~ f!11cl I tin<1 that it ~ 
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not so bad as all that.. Egypt undoubtedly has now gone out Qi. .the sterlin& 
area; but so far as the amount of 40 millions pounds that was h~  to 
her for the last year is concerned, the limit on convertibility which wat put by 
Britain Oil the 21st August 1947 has resulted in .the bulk of that 40 million re-
maining inconvertible; antI iIi this settlement for the year 1\)48 the cOIlvertible 
sterling allowed to them is onl;y 6; million. 
'Vhile speaking on this question there is one other matter that I shoul<l lik& 

to refer to. My Honourable friend ~ r. Ayyangar objected to the delegation 
being on a Secretariat level, and he also objected to Mr. Narahari HaC) our 
. ~  Secretary, having to face Sir Jeremy Haisman who was formerly his 
superior officer. Sir, I have had the privilege of having enjoyed the friendship 
of Sir Jeremy Raisman and I do consider that nothwithstanding .the limita-
tiOllf. uuder which he was serving he served this country welL I am sure that 
he iJ not a man who would take advantage of his past> position; nor is it a fact. 
that (1 Secretary to the Government of India who is entrusted with this great 
and responsible task of having to negotiate on behalf of his country would not 
realise the dignity of the [)osition in which he is placed aud use it well and 
wisely. Sir, Mr. Narallllri Rao and his two able colleagtles,.:-Mr. Nehru and 
Mr. Keith Roy,-eonducted these negotiations in August, 10,17; and it should. 
be said that they conducted them ver.y well and for the benefit of-this country .. 
They had to follow it up because the delegation from U. ~ that came here 
was on a Secretariat level. You cannot ask a Minister of the Government of 
Indi" to go and discuss· with a delegation sent by the U. Ie whic:h is on a 
Secrdarlat level. Surely that is not the position made on by my Honourable 
friend. So it had to he conducted on a Secretariat level, and I think ill fair-

~ it is only just and proper that this HOllse should acknowledge the services 
rendered by Mr. Karahnri Rao and his colleagues in this connection 1111(1 regret 
the idea that they were suffering from any inferiority complex because they had 
to face a former Finance ?fember of the Government of India as on the whole 
they have done extremely well. 

Sir, thfLt I think is one a.peet of the matter which I was bound to mellti<.m 
to the House because I was associated with the Finance Minister, along with 
Dewan Ch:lman Lall, while the discussions were going on. ),1;), colleague and 
I never felt that We were either in an i:1ferior position or that We could Itot 
have taken a different stand. Actually if we had taken a different stand our 
view,; \wIlld surely have been given due weight. 

III n·gard to the rest of the budget I will deal with only one aSl'ed, name!y,. 
I wekolDfl my Honourable friend's reversal of the policy of the previons Gov-
el'nmel1 t and offering to the provinces the quantum of money originally pro-
mised to them for post-wlIr development. In iact it is good that he had done 
~  as now that we ~  a very nearly halancedbudget it is only fah· that the 
r l ~ should be asked. to go ahead with tl1eir plans for development. I 
am also gIro that he has put in a condition to which my Honourable unrT fair 
friewl Begum Aizaz Raslll obiected. I think it is very proper there should be 

~h fl conditiOll. As a matter of fact. if the province;; fillC1 money the C'2utral 
Government will give. an equal amollllt for the purpose of development. But 
in this. connection I feel that something more has got to be done. Th,. rcopon-
sibility op the Central Goyernment in l'egarc1 to the. '3conolnio position 01 this 
countrv liS a whole canDot be minimised. In {act in 1945 one of tlw precle-

r~ of the Hononrable ~ t r while making - a re,;iew of t.lH! entire 
economic and financi!\l position admitted the resj:onsibiIity of the Ceutral Go\'-
ernment to provide enough finances for· the provincial r t~ to ca tTy 
on with their weHare programmes. I therefore feel that som... mechanism 
shoul<l he devised which should facilitate c .. nBuHRtion with Pro'inchl ~

f.er, ·rmil. if necessary the· provincial Goyernments sllOu1l1 be ~ ~ to ~l ~ 
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their budget 6.ates so that the Uentral Government's budget may be more or 
less adjusted to the prevailing spirit of the provincial Government's budgets. 
In this connection I should like to say that so long as we are planning . for an 
expansionist programme and want more money for that purpose we cannot 
avoid taxation. Taxation has to be there in some form or other and it is 
bound to be at an increasing rate. It was suggested some time back that & 
taxation inquiry committee should be constituted. I now feel that that is all 
out of date and an outmoded method of finding out exactly the taxable capa-
city of t.he people. So I should like to suggest to the Finance Minister that he 
should create II department attached to his Ministry which shall be a' tax re-
.search division, which should not only investigate -the possibilities of augment-
ing the rt\sources of the Central Goveriunent but at t.he same time do likewise 
for every provincial Government. And such research has to bc kept up t? date. 
It cannot be done' by .~  periodical commission which will sit once in fivt yeflrR 
und decide things, because we are living in an economy which is rapidly 
·changing. J think that is a matter which we bliLve to press on the Government 
{)f India, and I have no doubt that that matter will be given serious ~ r

tien by the Finance Member. 
Sir, the other criticisms that I have in mind will probably have to be dealt 

with a8 and when occasion arises if I have An "pportunity; for the time being 
I have to content myself with what I have salJ. 
Sbrl A. P. Pattanl (Western India States nrOH,,): Sir. I wish to congmtu-

'ate the Honourable the Finance ~ t r on the general feeling of confidence 
£hat his proposals have evoked in the country. I am not quite sure wHether these 
proposals will increase agriculturai produl'k'll, nor am I quite certain that 
.they will stop the spiral of rising prices. AuJ j;; ,iew of this I wish to make very 
briefly and iIi record short time some concrete proposals. One proposal I wish 
to submit for the consideration of the Finance Minister is that since prices are 
J.·ising the lowest income tax level should be raised, as has already been 
suggested by my Honourable friend here. 
J think the Rs. 2,500 is not high enough. 
The other proposal, or suggestion, I wish him to consider,-it is for this 

House to consider also-,is that we are today framing, or wishing to frame, a 
constitution for the Union of India. There is a very compendious draft consti-
tution before the Constituent Assembly; but I am afraid I h8.ve so far seen no 
indication or suggestions regarding Union finance from the Finance Minister. 
We have the report of the Exp!!.rt Committee on Union finance and the draft 
constitution suggests that the recommendation of that Expert Committee 
should be accepted for delaying its. proposals for five years. I wish to submit 
that conditions have greatly changed in the last few months, especially in the 
States, and so it should be easy for the Finance Minister before this deb&te is 
over to give the House some indication as to when and the directions in which 
these proposals, or some proposals, on Union finance mr the Union Govern-
ment are likely to develop. l' 

That is all I have to say. 
Mr. Speaker: J am afrfrit'l there is hardly any time for any Honourable 

Mernh"r now to address t.h£> House. So wp" mA.Y" adjourn now and re-assemble 
.at 2-SO P. M. 

The .~ l  then adjourned for Lunch till Hal/Past Two of. the Olock. 

The A. •• embltJ rea8sembled after Lunch at Half Past Two ()f the Cl()ck, Mr. 
S ~  (The Honourable Mr. G. V. Mavalankar) in the Chair. 

Shri Bikramlal Sondhi (East Punjab: General): Sir, there is one thingbl 
this budget which has pleased me and that is the idea that I got after hearing 
• £ ., I 
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the Fina.nce Minister's speech, via., that after all we are trying to get out of 
the unhealthy tradition which almosi became a fashion last year of ~  the 
rich simply for the' sake of soaking itself,. irrespective ot as to how it 1V0uid 
~ ~t the SBI\eral economy of our country. We have been I;old by so many 
mJrusters on the treasury benchtls that the crying need of the hour is produc-
tion and more production. But may I ask what We are doing in that direction't 

Shri Ramnarayan Singh (Bihar: General): What do they produce? 

Shrl Bikramlal Sondhi: The marked reactions to the new ~ t are re-
presented in the lowering of the lliarket rates in [,Ii il'd stuck exchauge,; uf tho 
country.· The capitalist or the businessman is not pleased; he thinks that the 
Finance Minister has not given them a square deal, though he had made many 
promises. The total relief given to the capitalist class is only OHe or'Ore in t.he 
form if super· tax reduction. There is nothing more, nothing less. 

~r  the business profits tax reduction 70 to SO·per cent. of the share-
holders who are going to participate in it are small investors. It does not go 
to them entirely. 

Regarding the undistributed profits on which /I rebate of one anna has been 
given by the Finance Minister, it is expected that this money 'i\ill :flow back 
for further investments, either in the expansion of the existing industries or 
lor new avenues of industrialisation. 

Coming to big business, they get only one crOl'e and that is to be divided 
between 8,000 people who are earning more than 30,000 in the whole country. 
It does not come to more than 1,200 per rich man or the big ~  magnate 
whom every body here wants to :fleece ........... .. 

An Honourable Kember: Please? 

The Honourable Shri R. K. Shanmukha.mChetty: I,'Jeep,', not please. 
Shri Bikramlal Sandhi: I would also like to mention here that our Finance 

Minister has a plan for raising 150 crores from the public. I do not know how 
much money he will be able to get frn'll the market but I know it for a fact 
that of the last loan which he ~  to raise and did ra.ise, 80 per cent. was 
taken by his own concerns, the Reserve Bank and the Imperial B:mk. There 
is hardly any incentive for businessmen, because they do not know about the 
future. People everywhere are talking of nationalisatiol1. My own view is let 
1iliese big business people produce something for us to nationalise and even if 
we are to nationalise them, why talk about it? We wanted to nationalise- the 
Imperial Bank. We did it in a minute, though it may take sometime to be 
actually translated into action. By talking about nationalisatioll we are only 
Instrumental in scaxing away capital which the businessman would otherwise 
invest in the industrialisation of the country. It is no use raising slogans 
which do not mean anything in the new context  of independence. It is high 
time that We should grapple with the facts as they are and not as they should 
be or what we would like them to be. 
Regaramg the reductions in the Budget I must say that the Finance Minis-

ter has tried to give some relief to small companies,. which are not in a position 
to earn more than Rs. 25,000. But my fear Is that the big businessmen would 
divide their own companies into smaller companies and they may take away 
what we want them not to take away. From that point of view I would re-
quest the Finance Minister to keep an eye on the new floatations which big 
business would like to float in order to get advantage of this ·relief that is not 
meant for them but for somebody else. 
I must say one thing which has appealed to everybody big and small. 

Taking into consideration the building societies and their programmes' and the 
lack of housing accommodation in the country at laxge, especially in the towns,. 
this reduction of 75 lakhson.account of munici}tal·taxes is something for which 
I can heartily congratulate the Finance Minister. .' 
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Bir, "having said all this, I have to do my duty as a common man which I 

am. There is one class of people, the middle class people, who are the only 
people who have come out empty-handed in this whole bUdget. h ~  are the 
people who form the backbone of our country. They were witb us when we 
fought our battle for freedom for years together. I cannot tace them either in 
<l erowd or ill their houses. People nsl< us" \Vhat has your new Finance 
lVIini"ter done for them '!"'. Therefore I am here to request the Finance 
Ministcr to do something for them. AI! that I propose is nothing mon, thnn 
.that the exemption liwit should be increased from 2,500 to 3,500. Keo;Jing in 
,-iew the index price today, which is 309, I am not asking for too much and I 
thin]" knowing the Finance Minister as I do, I am sure he will agree to my 
little request on behalf of the middle class people to whom he can always look 
not only for investment -but also. for backing up !he Government when tht/time 
comes. 

'fhe Finance i\finister while reversing the excise duty 011 matches has sHid 
that he has found out that this 12 fl.nnas reduction has not been given to the 
_common mun in the street and the manufacturers and dealers haa eaten it up 
and had adjusted it beautifully between themselves. The reversal is. therefore, 
unexceptionable but I would press him that he must give an aSSllTUllCe to us 
that the pl'iees of the match sticks in the hazar shollid not be allowL'cl to be 
Taiserl. I am sure he can still manage this. The manufacturers nre in India, 
t.he dl'alers are in India. He can surelv make it safe for the cornman man, 
eVen if it comes to controlling the wllO'ie stock or even to purchasing all the 
stockR of ·these companies to blly his mntcheR nt the present cnrr('nt prices. 

There is one important pohit which I would like to mention in this con-
nection, viz., the additional surcharge that the i\fillister has proposed Oll trunk 
telephone ca.lls. I am sure it is going to affect advel'sely the business people 
largely. But even if we cannot reduce or withdraw this surcharge 1 hayc to 
mnke to him 011e submission in this respect. He should not forget. tlle fourth 
Bstate of t,he realm. I mean the press. Vie will not, be true to oursch'C's, Rir, if 
we do not ill t.his H01lse recogni7.e the services rendered to us by the press at 
large, whether it was in the good old days when we were fight.ing for our canse 
"of freedom 01' now when we need full support to our national Govel'l1ment for 
the completion of its ,work. It is a small amount nnd 1 hope t·he Fin!\nce 
1'finister would not grudge us that. . 

I do not know as to what help he can give us regarding capitnl goods which 
every good capitalist in the country needs so badly either for the replenishing 
-of old machinery or for sta.rting new industries in this C0l1'1try .. I would very 
much like him also to give us some informntion 011 tbat point in his next Bppech. 

One thing mort' I have to mention. Like a clever financier thl1t I", is, the 
Finance Minister has not said 11 word about the eJq:'lOrt duty wh(Ch we may 
Tealize on the goods which the Government of India have agreed to supply to 
the Pakistan Government. A big slice of this duty must come to us especially 
when we have agreed to ~ them n very big quantity of our coHon cloth. As 
in what it. would come to exactly, I do not know; but it, must. he a very big 
.,;um. 
Re,gardinf[ certain poillt.s raised ~' ........... . 
1\(r. Speaker: HilS the Hononrnhle Member n large number of point.s to 

make? He has already taken up his time-limit ... 

Shri Bikramlal Sondhi.: I may begiven two more minutes. Sir. 
t 1\(r. Speaker:' Two minutes havl' alreadv been ,"ven t,o him over' hiA time 
limit. ' '  , '. b' 

Shri Bikramlal Sondh!: Then I resume my seat,. 
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;Pandit .Lakshmi Xanta Maika CWeBt H"ngai: General); Mr. ~r  8ir, 
-_the Ilrst full,_ year S Dl;logel; oJ iiree iudl.a as llltroduced ·0.1 m.Y _ l~. r lJl  

frIend th ..~  l\illllster has been glven a mIXed receptIOll in tlle country. 
It nit,; been described ill one quarter as a socialistic budget, in another us Ii 
capitalistic budget, in a third as u bold budget wd in a lourth as an indifferent 
budgtit. 8il'; there is an element of truth ill all these descriptions though llone 
of them adequately describes the budget as it is beiol'e us. Those who expeeted 
frOID this budget more huge amounts of expenditure for productive purposes 
.and tl~r ameliorative works failed to grasp the peculiar position in which ,the 
budget of this year had to be framed. 1 think from that point of view the 
Honuurable the Finance Minister deserves the sympathy of this ~ . The 
:whole budgetary proposals have to be viewed against the economic background 
-cme!'ling from the political background' (,If the last few plollths. If OUe were 
to tal!e the proper perspective of the whole picture, the difl'erent angles from 
which each particular problem in the country had to be viewed, 1 think the 
.conelusion is irresistible that it would not have been possible to produce in the 
-cirewustances and within the limitatiuns a 'more satisfactory budget. 1 con-
gratulate the Finance Minister for the simple reason that when in the whole 
.. country t,here was an element of uncertainty and doubt as to the financial 
stability of t.he country, when capital was halting and hesitant and even fugitive 
and when production in the country had gone down in every direeiion, he lias 
by his budget re-established the credit of the country Bot only in the Indian 
markel, but also in t.he international market. Let us not forget this busic' fact. 
Sir, wlien Wf,\ in India. are in need of capital and other goods for industrial 
.development, when we are in need of foodstuffs to feed our people which we 
have.to import to the tune of something like Hs, 100 crores a ~' r  the whole 
world would naturally serut.inize our financial position, our nnam,ial ere(lit, 
'befure t.hey think of supplying them to us in adequate quuntitiE's. I therefore 
-think that we bave fully demonstrated to the world hy our Budget tha.t the 
'position of the Indian exchequer is radically sound. But while I say that I do 
not commit myself to any and eYery proposal that he bas put there. My 
-general appreciation does not mean that I give a blanket approval of all the 
-proposals -that are contained in the budget. 

Within the few minutes at mv disposal it is impossible to(} deal with the 
-whole budget. But, speaking gen'ernlly 1. say that I greatly differ from the 
-Honourable the Finance Ministllr if he thinks that there was to be n deficit to 
the extent of Rs. 22 crores which he has sought to cover by all manner of 
-adjustments and impositions. I am definitely of the opinion thnt there is 
'going to be a substantial surplus ut the end of the. year. The budget of the cur-
-rent, veal' has alreadv shown that the deficit has been much less than he t ~ 
' t~ . Many of the unproductive and productive items of expenditure he has 
put in are not going to materialise for  a variety of reasons to which I cannot go-
,at the mome:.-t. It is not possible. I would not like him to carryon wit.h. big 
programmes of constructions of buildings ani! thing.. like f.hat. Now, Govern-
ment will lay themselves open to the charge of directly helping further infint,ion 
'in the country. As one who had closely watched the inflationary trf\nd iII its 
·-early stages in this country I may tell the House that -it had its orig-in in. ~h  
politics of ilbe day. The British Government. started inflation wit.h II pohtlClll 
motive. When the war was on and. the efforts for its effectiyp prosf'cution were 
~  be int>cnsified, the only way by which ther ~ l . do ~ was to give TaMastic 
priees for th£> limited supply of goods and seI'VlC'es m thIS conntry_ as the two 
great political organisations, the Congress and the League, were both opposed 
to the war. The on!) alternat!ve to the r t h r~ in ~h  da:rs was t() pnml! 
lllonev int-o circulation' indefinitely and get all '!;helr th l '~ done. M", HOYJour· 
:abI!' friend has got a legacy of that. I rE'aJize his' J ~ . _ B .. • "'t. him net; 
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himself a.dd to that iilllationar;y spiral. I am afraid some of .the proposals made 
by him will have the inevitable effect of raisinb that inflationary spiral. What 
was the purpose in imposing a further tax ou coffee and tea? I do ~l .t think 
these are luxury goods. 1'lley now form ]!ilrt of the regular dietary of the rank 
and file in the country. And what is the amount you are going to get out of 
it? Nothiug substantiHI. \Vhat i, the reason for taxing tyres') I 
know it will be said, let the rieh people who drive iu 
motor cars pay for it. But by doiug this you are indirectly 
taxiug the road transport system ill the country which r lr ~ eilCO\u'age-
ment aua development. You are taxing "the poorman's rr ~th  
, cycle, whieh.he has to use everyday for aU manner of purposes including the 
earning of his livelihood. Do you realize that the extent to which the poor 
man is affected, and his <;lost of living increased to that extent you are ra1;ng 
the inflationary spiral? You have not thought fit to give him a relief in other 
directions which you could have easily done. I believe in the present scheme-
of things there is a great deal of anomaly. For instance, in the postal rutes-
Sir Archibald Rowlands made a concession and reintroduced the two pice post-
card. But he made a mistake which is still being pursued. Why has not the-
rate for book post or sample-post been brought dowu to the level of the pOiOt-
card? You cannot spread education and civilization in the country unless you 
keep yOU!' postal rates at a low level. My Honourable friend Mr. Sondhi ra.ised-
a point which dema.nds consideration. I think it is the feeling of most Mem-
bers in tbis House that middle class people-people with fixed or low levels of 
income--should come in for some favourable or sympa.thetic treatment at his. 
hands. The income-tax exemption limit sho\lld have been raised to Es. B,500. 
Between two-pice post card and six-pice letter there should have been an }n-
termediate rate for letters weighing upto half a tola. It. could be charged 
4 pice and t.he rate for a letter weighing more than half a tola upto 1 tala it 
could be six pice. That way !tlso he could have-given some relief to the middle-
class man, a relief that has been denied to him in all other directions. 
Sir, I am racing against time. I have many other points to make hut there-

is no time. Sir, we have not taken note of the fact that there has been an 
abrupt termination of the Standstill Agreement with Pakistan. If the H{)nour-
able Minister had taken that fact and its implications into consideration, we-
would have got a reflection of that in the budget. It is wanting in it. We may 
be called upon to launch a tariff war, or at any rat€, imposE' of customs or 
tariff dut.ies, as in the nature of things it would be inevitable. If the Pakistan 
Government continues to levy duty on jute, cotton and other articles. we shalT 
be compelled to introduce customs  duties on exports to Pakistan of steel, iron, 
coal, sugar, cloth, minerals and a variety of other th ~. If it came to that, 
then he "ould havp. fI tremcndous fldditionnl income. However, 1 will not 
develop that point, bere. Sir, I will now deal with a matter which has been 
raised by my Honourable friend Dr. P. K. Sen. He made a grievance tllat 
Bihar had a bad deal wjth regard to the allocation of het' share froa, the divisi-·· 
ble pool of income-tax. Sir Otto Niemeyer laid do"n two criteria. One was 
population and the other collection. Now, Sir, in 1936, when Sir Otto Nieme-
yer gave his award, he came .to the conclusion that on the basis of the income 
and population he should :fix the ratio for Bombay rmel BeDgal at 20 per cent 
and for Bihar at 10 per cent. Today I find in the explanatory notes of the bud-
get that the Honourable the Finance Minister has allocated· to the province of 
West ~ l only 12 per cent. I want to know from him how he came by that 
figure of 12 per cenfi. West; Bengal haean income-tax income almost equal to 
that of Bombay. She .has no doubt been reduced in size, but in Sir Otto 
Niemeyer's formula, area was not a consideration. Even today West Bengal 
hal; got a pl?pulation greater than'that of Bombay. ;Tf Bombay could get 20 
per .cent, I slle no reason why Bengal should be given only 12 per cent. Bihar 
makes fl. grievance that, she has been given 13 per cent. now though shfl was 
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allotted only 10 per cent in the Otto Niemeyer award. The poinl I want to 
urge before. the Honourable the Finance Minister with all humility is this that 
80 long as he does not scrap up the Otto Niemeyer award, so long as he does 
not evolve °a new formula and give effett to it, he ought not to depart from the 
fixed peroentage of the Niemeyer Award. Over the territ-ory lost in East Ben-
gal, the Central Government has Jo,;, unly 38 lakhs. The rest of the 6-. 
crares ought to come to \Vest Bengal. I do not believe in an.y rule of thumb in 
these vital matters. So long as the new scheme which has been recommended 
in the expert eommittee's report und ll ~l l in t.hE' new constitution but hus 
been deferred for five years, and probably for good l'eason, so long as that 
formuh is not adopted, I see absolutely no reason why my friend shonlil adopt 
a wholly nrhitmry method and allocate only 12 per cent. to West B.engnl. 
Bengil.l has bsen torn by war, ami by famine and pestilence that cume 111 the .. 
wake '\Jf the \yar, and after the war came the devastat.ipg communal disorders. 
culmiullting in the terrible disaster of partition. We expected that the Cent,ral 
Goverllment would COlfle to her rescue wp.en she was prostrated by the »eries 
of n"hllJlitie'i and dif'asters. Insteud of that, it has snatched away 8 per cent 
of her share of income-tax that, was her legitimate due and made a present of 
it to the other provinces of India. I appenl to the Honourable the Finance 
Minister th"t in equity, justice-and good (·.onscience, this 20 per cent "hould be 
restorer) to West Bengnl. If thflt is 'not done, Bengal cannot stand on her own 
legs. I appeal to him to do justice to that province which t ~' has it popula-
tion more than that of Bombay, which has 'income-tax collections equal to that 
of Bombay and which has problems which no other province has got. Unlike· 
Bombay. Bengal, for a serips of years under the Muslim I,eague Ministry. had 
huge deficits, and nfter partition, she has been loadl'd with the entire debt of 
undivided Bengal, which the Muslim League left as a legacy. Sir, I hope that 
to· enable Bengal to liquidate that legacy and to start on her new career on a. 
Bound economic basis, justice should he done to Bengal in this respect. 

Mr. Naziruddin Ahmad (Wpst Bengal: ~l  Sir. In discussing the' 
budget I rJln almost; over-whelrut·rl by a sensp. of unrenlitv. lund thllt almost· 
all speakers begin in chorus by congrBtulating the Honourable the 'Finance' 
Minister for an exceHent budget. Then in the next breath, almost. unanimous-
ly they say the budget is bad from beginning to end; and then before sitting 
down again they congratulate the Honourable Minister for the excellent audget 
and then ill the end thev ha.ve to vote solidlv for it. That is the sense of un-
reality which pprvadeR this deba.te, even inside this section of the House wbo 
do not belong to tbe Congress. 'vVe have not come here to oppose but speak or' 
• sit down and vote witb thegovenlment almost as a matter course. Sir, tbe 
Honourable Minister has been accused of being fI cHpitalists' man. But on a 
careful eXllminA.tion of the budget, his flropoBals and the carefully selected 
pbrasing in his speech, it seems to me that on the one hand he encourages the 
capitalists but in tht' other band he has a knife t-o cut the capitalists. Be it 
l}nderstood thnt 1 am not a capitalist myself. The position is' this: be givelJ.. 
the . t l ~ some meagre relief in re.spect of Business Profit tax or super-
tax. He has made a mistake in fixing the same limit with regard to earned and 
unearned income. I believe that with regard t.o earned income, the exemp-
tion should be more With regard to unearned income it should be less: The 
two ~  obvionsly stand on different footings. The Honourable Minister 
has very sweet words fOl' the business' men, namely that the existing level of 
tllXation will 'seriously affect any incentive for saving and investment' and' 
there is a 'paramount need to stimulate production, and  any maasure which· 
mstricts or curtails bdustrv will stunt our development and aild to Our future' 
difficulties.' 'l'hnt is the ~  he expreHses his sympathy for the capitnlists. He· 
says th.,re must be fI genuine margin of saving. This sentiment is magnifi-
cent, Then be says this saoving will lead to in"estment a.nd add to !hf' prodm!-
tive wealth of the comm)lnity-T draw the attention .of. th~ Honouorahle Mit.is-· 
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.tel' a11(i. the House to thl8-what for" .For this: so that they could be fatt<lu-
ud; so that the beat<> Itself couilt sutJse'1 U811tly tav them. DO the atclLude of 
tlltl llOnoumbJe Mi:lJlste.r it; Jllst. iike that of a bu,,,h,,r who likes Jns ·"attle to 
be fed pl"o1'6rlv :.md lattened so that he may kill them <leud sell the meat at the 
.hlgll"st l ' ~ 1'ile .Finance Minister t~  til" capiLaitsts to be jH'usperous so 
that he :.UH'y ue "ule t(j tap them ollce agaill. ::iil', 1 SUbllilt thut t.he budget 
bab lot satlsned the eapitrtlirits. But does it satisiv the ordiual'" man:' les 
he hus llwde a Jine gesture of a t;utal exelllptillg t~~  on bdel "]]uts. 'l'h. ~ 
.1"'8 delightL'li ,tll. Jt ib meant us a great b.'lleilt t·o the common man \"no can 
"I.'l'reeiattl only fille l'Lmses. The tax OIl betel nut., has been absolutely 
exempted, !tnd the common mall is absolutely grateful-there is a chorus of 
l '~l  ll I~t it. Ihl~ 1 beg to point out. ~h  r ~ reason. 'l:he llr):lOurable il1\nis-
tel has CaleIully nduev 'lot the eud and It IS thIE;.: that tlllS tax IS .. ilc!mlll[;tra-
t,IVely difficult to l ~ . .. That. is the kind of furced and paltry generosity 
3.p.,.. which has [l<'Jen applauded as a fine gesture for the poor. After all, 

what does it mean? A man who .'llts pan can pay for it; . pan is a 
'kind of ]u:\.nl'j', it IS Dut r> llecessity; bntit \\'acites bis teeth and probahl,v the 
. der,tist8will get more occupation by the exemption on betel nuts. And we 
have already j)assed the Dentists Bill, and that is the class of businessmen 
who will be IWllefited by the abolition of this tax. 
With regard to the ~ rt of cloth, he has reduced the tax from six to four 

HlIDllS; thereby he encourages t;he export. of cloth, though we suffer 
fromwa.nt of cloth. In fad it is illogical-it IWlleihs somt' peOl'ie-llot Indians-
but outsiders. Then, Sir, I submit that the exemptions, so· called benefits, 
fire hedged ill with countervailing 'but's' nnd 'if's' and co,)ditiolls which are 
'ill con"eal"j ill. the Bu,jgl"t spe(>eh. 

With rega.rd totbe tobaceo tax. ] am not a smnker myself and therefore I 
!1m n'lt in n rositi(,n t '~l lr ' .t.  its dl't'ct. But I thinl; a man who sinokes 
bas !). little surplus money :Illd he 8h(ml<1 not gnlllge the extra tax. 'I'he HonoUl'-
able Minister might have put it like this-that when a. man smokes, or takes 
a cup of tea or a cup o£ c()ff.'e, he has the patriotic satisfaction that he is help-
ing our National Budget. That is the way he should ask us to forget the 
little iujury that he has inflict.ed on the smoker or the man tuking bis cup of 
-tea or coffee. . 

I:jir, the Honourable Minister has not really helped this side or that side--
he has attempted to help himself. One Honourable Member, Mr. Chaudhuri 
from Assam, Haid ~ t r  that the Honourable Minister reall,v ~t  like a 
magieiall. He 'wanted to take everything for himself but nothing to his 
~ lll . Bnt J am reminded of fl different analogy altogether. I:un re-
mimled of the story of fI coquetish girl who flirted with several admirers and 
ult.imately disappointed them all. T helie,," this analogy is more npplicable to 
the Budget speech. I submit· that the suggestion of Begum Aizaz R&8ul to 
·tal,: marringes· wns H humol1J'olls hit at the obviolls tenrlencv that tl-je Honour-
able Minister is ready to tax anything and e,er:vt.hing. Sir. if fuarriage is 
tawd.-T do not know whether the Honourable Minister ,,·ill not think of it 
. next yca.r-hut if mlnringe is taxed, it will produce a difficulty. Ah'endy we 
find onr young men a.nd young women are not very much anxi()us to marry· 
If there is this arlditicnaJ barrier imposed on marriages. the tendency will be 
enhaneed. On the. ether hand if m'arriage is taxed. logically chiidren should 
also be taxed; in .faClt· the crying evil toda, is o'l"er.popnJation and llnder-
J>ror]lIctitm-we hnvE' leSR food, less goods. So, production of chEdren should 
Ill~  be re!!Ulated. Now State cont,roJ ~ !roing to he introduced in everything' 
and b:v putting some kind of a tux on chilo.rpn I thinl( the pi-odlletion of child-
renshonld l~  be restrict.e.d. That, wav. just ~ he has been able to pl'ocl.t1ce a 

~ tJl rl J\qdget hf' will he able f,o n['"dlIce It hnlnnli'e betwee11 +.1;e llr"allf'tion 
()f el1i1dl'en ~  the prodlIction of food Rna other ne!'8ssities of life, 
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Sir. with these few words. according to the custom and tl'aditivn est-ablish-
.oed in the HOllse-althougll I agree that the Duc1get is nobody'&" Budget and it 

t ~l  none-yet, according to the nonventioll established in the Flonse,. I 
hltvl'l to congratulate the Honourable ~t r for an excellent Bunget. I wish 
.11im ~ ~  this year nnd 1 wish him to prodllce a-more vigorous Budget_next 
yenr which will immediately satisfy everybody hut in the long run will dis-
<l1ppoint all. 
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(English trwl"tation oj the above speech) 

Giani Gurmukh Singh :lIusafar (East Punjab: Sikh): 1\11'. Speaker. The 
review made by tile HOllOuruble tue l"lllHnce Cill1llBter on the llllUllCI«1 positJOlJ of 
india while presenting this Hudget is very COIl1Illellduble. l'!w J:iolloumble 
MinisteJ.' while irurning this first Budget of tree India for the full year IlJ!; kept 
III view that Indi:J. which WU:; till lately under the foreign yoke ,mel cOllsidcred 
as tue most backward ill the iudustrial worlU may now be able to keep I,ace 
with other countries; and thus it may command respect in the industri'!.' lieId 
along with other countries of the world. The qualities are really pmi$e-we:rthy. 
lfor balallcing this Uudget he has ShOWll 'great ability in present·ing it in this 
shape before us after making elaborate eaiculations so tha t all its good t~ 

lHuy lJe apparent. ThE> defects contained in the Budget are hardly o;wious. 
These have been camouflaged in sucil a llJallller that they cannot be' notiCed. 
After seeing this Budget I aIll just l'oruinded of one coupJei, i.c., 

.. Ba11'me U c iTt haj' gar dd ko charai hoi 
aisi chari I,ll ]Jato. khak lagai koi." 

(If olte sitting before you stc-ais your heart, it l\"Quld be a mockery to tl''y to find 
oul the thief.") 

Th08e defeei'B ha \ ~ b,(;lell, eon cealed in sueh a way that it is ditlicu:t to spot 
them. The revenue and expenditure ill th ~ Budget is Rs. 256:28 and '2:57 :37 
('1'01'1', respe.cth:eJy i.e" the revenue has ~  increased by Us. 4! ero)'cs repre-
senting the contribution from Htt.iiwClY rel'ennes, But under the ExpelltLtul'e 
Head ,the Capit,tl Expenditure which ['elates to the Defe.ncR Derartlllent has 
• not been F!.IOWll. Oil ficeount of this, reduction in expenditure hr,5 been ex-
plained. If tlw Cr.:pita.l Expenditure is incllded in the ' t r ~'. lhen 
the amount under the latter heud would come to Its. 272·36 m'ores, Anti, in 
case the eontr.ibut.ion from Railway revenues amoulJtilHt to 1<8, 4.~ Cl'Ol';'S '!lJd 
the additional l'EVE'lJUie from t·he taxes proposed ill the Budget is r"'['l('eo1 from 
the' total' amount of r llll ~  then it comes to R;;. 230·52 '~ l' . ff tll",,·e· 
r~  follows from this that !letually tlwrc is 11 ,1eficit of l~  41'8·j ~  i" this 
L1udget., and not Us. ] '0(1 crores 'IS explained. Now referring to this defieit, it_ 
would be observed tha.t. the Hononrable Minister for Finance h'IS ,[o"e II !-()'eat 
deal to make' good t.hi" shortcomim;s existil1g in this Budget und infuse bl()ocl 
j" it 80 as to eure it ~ anlO'mia. My friends here have pointed 'Jut O",t .the 
HOI)(illra1)le i\Iillister haSenot lookp,d after 1.lte poor. nut I cliffd from them 

• 
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I Giani llurmukh Siugh Musafllr] , 
in this respect.. He has certainly paid attention to the poor, but in t,he re-
Ve'l'Se direction i.e., he has tried to cover the deficit iu this Budget from })oor 
people"s blood who already lack it and, are suffering from anemia. 

My friendd have cited many examples in this connection and I do not! waub 
to repeat them now. The tax has been increased au cigareutes and tobacco. 
When t,he HOl1ourabJ" ,Ministr was delivering h1S speech in this COl:nection one 
of my friends after hearing a sentence in his speech which referred to the Jevy 
of tax ou  tobacco ~ t me a chit conveying felicitations. It was written there-
ill that it was a Khalsa Budget, -On this I remarked that it would have been 
·undoubtedly a Khaba Budget had this tobacco-which we r ~r  as· our 
enemy-·been totally wiped off. But by the imposition of tax it has been given 
further irnportanr.e. The Honourable Minister has tried to explorf" all avenues 
80 as to Inalm this h balanced Budget. Ultimately tobacco n.nd ~ r tt  
carne to his rescue by ;vieldiug a revenue of a.bout Bs. nine crore5, h~  will 
hit the poor adversely. It would have been better if he had not plk""the 
. burden of ll J ~  on the poor. ' 
As regards matches. I may submit that in the Budget for the year before 

last (1940-47) the excisL duty on Matches was reduced from Rs. 2jSj-to Rs. 
1/12/-per gross. Now again our Honourable th(' Finance Miuister has increased 
this duty to Rs. 2/8/- per gross. The reasons explained hy him in his 
speech in support of this increase are that when previously the price was re-
.·duced, the benefit uecrued to the capitalists and factory owners only and was 
not. passed on to the poor consumers. It. means "to rob Peter '1nd pay Paul", 
and this burden has now been thrown on the poor. It. would h ~ been more 
. appropriate if instead of increasing this tax the profits accruing to the capitalists 
would have been utilized in some manner ror the benefit of poor. 'fhe increase 
in excise duty in matches has resulted in the imposition of unnecessary burden 
,on the poor. Our Finance Minister is & great authoritJ on Economics. He 
{lould have devised some other means without burdening the poor. He 
knows many ways of doing so, He could have reduced the big 
salaries. I feel that now it i8 our own Government. Therefore it 
should at least be seen that the salaries of all its employees should 
not in any case exceed those drawn by our Ministers. If YOIl reo \Ice t,he. big 
salaries you will be able 1:6 assess the exu.'llt of ·saving ·resulting out of th ~. This 
was one thing which I wanted to mention. 
The second thiDg to which 1 would like to invite your attention ;n ~ 't

eular is tll,lt fhl'ro is a heavy increase in expenditure under r.eJ·tain h"ads. For 
_ example expenditure hus been increased under the head 'Police·. 'rhe exp,'ndi-
ture relatinO' to 'External Affairs' and 'Bronclcnsting' rtr t~ ha.s bpen 
increased: ~  so on. There ~ not much time at ~' disposal, but Mr . 
. Speaker, with JOur permission I l~  like to say that the obvious r ~  for 
an inerease in exppnditul'e under Pollee may be that there should b" lIlternal 
peace Rnd l'est in the country ,. In this connection ~ would say that attent.'on 
must be paid tc\"al'ds the t rll~l  peace ':"0 l'l'st m. ~ r.  I'O'tnt-ry <onlv qft.er 
ke"T,ing in yil)\\' the present condItIOns. ?\ormat conOlt-lOns have ,HOt yet, beep,. 
restored in Ollr cnulItrv. 'Vhat J mean to sa." is t:lat so long as the rcfllbees 
Hre not ~ lt t l' l  'rehabilit.ated. the mere increase in the 'l' ~I ' ]:xpendi-
·1'"irl) C-fll111ot help in' the mnintenanee of peRce, A sum of "Rg, '~  crOl'es WIlS 

Ranctionerl in ·th(, lnst Budget "",hich Wf\S for ei!!ht months onl" for the r ~~ ttl
mont, anel l'ehnhilitntion of reIu'!ees, Ont Df th's onl" Us. 14'Hfl errn'es was 
spnnt anrl J10 t ' ~ .have heen taken to ,sponrl the halance of t ~ 'ammmt. fot' 
refngetls. Although it was "<'l'y vit-tlly nee({erl, This yenr the ex!'endi-
t111''' llTI,1c'r this iwad h"s heen fnrther TNlucecl to Ils. 10'04 (,1"OreS--
Therefore, :Mr. Speaker. t,hrough Jon. I would like t.o draw the s]Jecinl atten-
tion of the HOJ1()Ill'Hhl" 'Minister n.no thf' HOlISI' t.o t,hie. Asnpc,t.. H ~ trnp 11l" .. t, 
Ollr r~ t nnd the Hononr,!'ble Prime Minister has shown grent t ~t. 
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ia tib.<l refugees. But the organization for the reII(lue of. .l~  Wall'''' 
ant the evacuation of refugees left in Pakis;an' is in'bvinJ 
at Ii slow ~. Uptil now aid has been rushed to those places only where it 
is kn'Jwn that the refugees are st.randed. No efforts h ~~  made to search 
them out and rellder them necessary assistance. Some· action has been taken 
only in respect of those places which came to notice. For exul1lpie I would 
submit that I'andit Sunder Lal told me t,hat in Fel'ozabad a place in [) .1). f 
'!Orne refngees had come from Punjab. The Hindus and Musiims were H\'Ju;j 
there peacefull)' for long. He suggested that it was <:onside:ed nEcessury to 

l l r ~ the condition of the refugees living there :lnd also to prea.ch them 
harmouy. Thus I bappened to visit that place on Sunday la'lt ;lnd I lllade 
an appeal to the people there to promote peace. A man named Nih". Chs1Jd 
who ""ts a resident of Gujranwala Distriet in the West l'unjab approuched me, 
His eYA were full of tears. He broke doWn and said 't,hat if I was ex· 
hortiflg them to live peacefUlly, it was right, as people who have been l1lur-
4ered afe finished, But what action has our Government taken to rescue ollr 
Joung girls who are in the captivity of the cruel men. I have received a letter 
from him in this c(,llilection. But I do not wish to place the whole e.:'nt,ent, of 
that letter on the record. of the Assembly. But even then I would say that the 
incident, whieh I am narrating took place Heal' J"ahore. This letter has been 
Rent by Nihal Chand's daughter, written in :gindi in her own hand writing. 
Here ar(, some ,e!liEnees from this letter. The name of this ~ rl i6 Hnrhnns 
Kaur, She \Hites to her father as follows: 

"J have sent. vou five let-terf'.. I am feE"liub, Vel'y i>acl. Kindlv uo write ~ a lel·ld' if 
sibter·in·law Raj Rani has since met you or ~l. My fate was doomed from the "ery first 
day ~ h  I was separated from you. Now SeYf"·ll months have elapsed :-:ince I vms Repf.l.l'ateci 
from you. God knows how many years more will ~. Pleaf'e eome and rescue me from t.his 
place in any manner." 

TllE'V lun'o limy I'enamed j his daug!Jt<'J' of ~ l Chan.] ,IS Khtn·,hai."l Begum 
l-<he is'ft virgi1l aged Iti years. Nihal Chand's sister name(1 Hal' Ram is a180 
k"Vi there who has !lOW been renamed as Mukhtiar Begu'ID, ~ t the 1'1'-
lat.ions. the names of Chuni La} and KUn<lan Lal had been changed to ('hil'ugh 
J)in and Ila.nf Din, Similarly there are about. 4D people belonging to the 
viliages of Naush!lfil Virkan and Khfll' who have lwen forciblv ~ rl t'r  to 
J~t l  HlId kept there. . 

M.r. l::lpea.ker, the village to which I am referring is not very far 
from Lnhore. When our Honourable PrIme Minister last went to 
Jullllll<l111'. figed women were brought before him who were recovered from 
Pnki8tan, The womEn who are being l'etul1led from Pakistan are oniv :to-ed 
.ones who c,ontinued to st.ay there on fWf'Ollnt of t.heir old age. Very few 
nbdnet."d young girls are being returned. It. is quite imperative ~h tt  we ;hould 
t.rae" the abduoted young girls'. -If t.his is true: Sir, tben I must Rtlbmit that 
m"'l'€ blank proomises won't serve the JlurpoRe now, The Pakistani" fl)'(' used 
to make man:v sHch promises, 

'l ~ to a8a» hai' magar waide ki vafa mushkil hoi; 
Ji11 1m rutbe hen Satla un ka sova mt/shIdI hai. 

This ~ necessary at this juncture. :'.lore at·tellt,ion ~h l  be paid to thi;; 
aspect, Because so long; ns this c:.mktr of grief "xists in {·he hearts of thos(' 
people living; in India whose young girls are left ill P,ikistan toda., flud the!r 
fat,hers and mothers are here, tho.se parents can \leY"" !'est. Tt wonld have been 
a differcnt matter had those girls died. But it is difficult to forget anyone in 
life, Mr. Speaker. J know of many instances w(lich J can quote but T do n(\t • 
... ,\{)t to take much time of tM House. With these words I ci(,se my s}1eech, 1 
must apologlZtl ,to. yOIl and the HOllse. if I ruwe t.'lken somew'.mt more 'lime. • 
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t, Shri J[, Banummthaiya (Mysore State): Mr. ~ r S r  my r ~l  
frienel, Pandit Hirday N ath Kunzru sa ,d that there was leakage of budget sec-
rets. Of COlll'se, he clid not level the charge persol1ally againSt" the :\IiniSter 
or th" l tl'~' as such. If that had been so, it would have been" very serious· 
matter. But Ulany of J~  ufter that allegation was rllllde thought over' the 
matter and di,cusstd '.lith <'ach other and I may say with the approval of 
mun," of my friends thai. flo sHcil rUlUolI!' has reac'hed om ears. [do not lmow 
where the Honourable Pandit Kunzru gathered this piece of inionnation and if 
fie has gathered welt nIl informat.ion-l know he is a verv truthful anr honour: 
-able 1IlIw-i':, is for liml to pursue the Illfltter OIud to brir;g to book ti,e offend"l' 
whoever it lllay h" wll<cther nn official or a IJoll-oftieial. 

8ir, tlw lit'll('UI""Oj" the Finanee .\Iinister was the very tir6t p:)r"','ll ill .llHlia 
who brought the question of sterlinO' balanees for the consideration of thr' publi" 
and all eredit i:l tlt;s J."·h,,H i"; ,lne"to him, It is goo(1 Illek tl,at ",'I" ' ~ ' l 
UoVenUlleJlt has bis st'rdces at this jUtlcture, when the Cjuestion uI l ' t t ~ 

cf :4erlillg h:t1allces i, '-'eing t"kell on lund by the G()\-ernment of Inuia lll11l the 
lhl "el.'lJ.!Ht'li t of L.Ii., ~ 

oil', the Ho]]oun.bk· the Finullee .\Iiuiste)' heing 11. man ,,[ Buell ability, 
Imowiedg" Hlld .."pel'ibllC(", \\-e e:qJt>ct hiIll to seeure fO!' us a beHer agreeIllent 
thull the one he ha;; been able to get us so Iar· I leal'll that ehe united Kina, 
dom IHIS in prilleil'le agree:d to allow :\!-gelltin" to pUl'ellHse British investIlJCnts 
alitl ;,s:;ets ill that cc,ulltr,\'. I would suggest the same procedure to ~ followl'd 
in the ease or II:'JiD also ill its uego(iutio,,, "itb tb" l'nitec1 King,tml. There 
firc \'ery m"ny COUlIHluit8, firms and SOil I.e UJiucs owned by British capital and 
if we ill'e I\ble to l.uy them out of oUt" sterling balanees, r feel that our finallcial 
J ~ t ion wonld to H very great extent. heeome beneficial to the couutry. Parti-
cularly, in Mysore otate, Sir, there is It gold mine aud it is owned by a Brit:sh 
firm lind the Go\"ernment ·of Inrlin Hnrl the Government of ~ r  if they think 
together and are able to purehase thi8 gold mine, we will be able to have what is 
called t!le "buIJion", which is very much in demand in the iritl'matioa<u 
market. '1'0 rossess gold is to possess currency which we can cash in any part 
of th" wvrld. \Ve aw yery greatly in need of purchasing for the purpose of 
industrialization and other production various kinds'of machinery lrom America 
alld l';uro!'':'Qu countries. It is therefore better that we proceed along these 
l ~ and aC(juire gold that is produced ill the country for OUNelves, 'The 
HOllGUmhie Mr. An!luthl\sayanlflll Ayyangar made a point that members of this 
HOllse .hould be ~ t  with the negotiations and iu a way another member 
answered that such nssociHtions in faet took place. I would suggest, Sir, that 
the association rnllY be a lonnal one instead of an infonnal one. If the Honour-
able the Finance Minister selects some members of the House for the purpose. 
th~  would. be able to make a study of it Rnd when the occasion arisE'S. they 
may be able to render such help as may be founc1 to be necessary. It is snch kind 
of fOlmal association with these negotiations thll't we want and not the kind of in-
fonnal ones that my other friend put forth. The Finance MinLter very appro-
priatelv . .iJ1d feelingly referred to Mahatma Gandhi in the begillIling of his 
speed;' und I want to make a suggestion in connection with ,hat Prophet's 
name, It is usual to print some pict.ure on our stamps, postal as '~ll as [:en€-
ral ;wd on coins al"o. Why should we not take advantage of this ocenslon 
and print h t ~  Gandhi's picture both on the stamps, postal as well us 
eeneral, on coLs _l1d on currency notes, Yesterday we went to the Postal 
~t r  Exhibitivn uwl there 'We found in the catalogue of the Department 
stamps ~  described as our tiny ambassarlors, who cn",! the .name, fflUle, 
art and culture of Oll': country all over the world, If that IS so, Slr, we cannot 
ti!\rl a better symbol in the whole world than Mahatma Gandhi's bust for the 
purpose. of imprinting on the \'loins, n.otes and t ~ . I would respectfully 
,urge the ,Ministry to take this suggestIOn ~rl carry 1t ~t. J alI! sure all the 
Membe.""S, imd in fact the whole country WIll applaud ~hlll auggelltion. 

'. 



·1'IIIe.u, Sir, the questiou of capital was rais&d incidentally .tod6J. .1!'or ~  

of us, ali any rat.,. from South India, Bengal sud other fsr off plact.>ll it is 'our 
considered opinion thpt capital must be shifted from this place' to soni.) other 
place. W .. are not fan>ltics as to say that it must b,e locat&d in our province 
or ill >luybody's province. Let the Constitutent Assembly or a Committe9 of 
it (Jl' let a cormnittee o! this House consider this question and select a suitable 
place from the F,int of view of clim<1.te as well as strategy. Here, Sir, in 
Velhi Ollt of 12 monti,s the climate is tolerable and pleasant only fer ~ months. 
The rest of ten months either we hltve to sweat or shiver aud that is llct a cou-
genialctltrno8ph"re lor llS to do any h(meat or hard work. I do Hot know wheth"i' 
that is resl'onsible for the inefficiency and delay that is alleged against ·the 
Secretariat in the (3overnment of India. At any rute, Sir, this is a matt"r ior 
verr serious ~ r t.  for most members feel very strongly Olf the matter 
thll~ the questioll of shifting of the capital from Delhi to some 'Jther suitable 
lJ.iaIIr'e must bp iUlIllediat.ely gone iuto by our leaders .rnd by the l\fillish'y, It 
is ai;H'llling ~ l' liS to suo thut nearly ~ crores of rupees is allotted in the bu,]get 
for the pllrpOSL' of capibl outlay of the city. Let it be there, l;ut thot 8hould 
be the nUCie'JB for building a Il~  chpital ~ h r  else. 

Sir, it was J,ithnl(; the policy 01 the Congress that prohibition should be in-
troduced throughout the length and breadth of India and in obedience to the 
COllgress ideal, l'l'oyinces and States are introdueing prohibition, some by 
s:ages and ,some at a stretch. I do not uud9rstand why in Delhi, where the 
Congress High Command rules, prohibition has not yet been introduced; llot 
only Delhi, Sir, tItere are centrally administered areas like Coorg, Ajmer-
.'\ferwam and other places. I do not understand-and our leaders owe an ex-
'planation to this Heuse and the country-why prohibition has Iwt been illtro-
duet:d ill the ~JS in which they directly rule. 

Xunwar Sh&maher JaDg (Ri'sidency States Group) : MI'. SpeRKer, Sir! hail 
1"0111 Bundelkhand, where the betel nut is very grea.t use and therefore ,I 
'hasten to congn.tuiate the Honourable the l!'inance Minister for lifting th~ duty 
-on betel nut; because Bundelkhand would be greatly bene1ited by th ~ move. 
There has been a feeling outside the House that the poliey .of Government is 
<tictated hy ~ t '  and ~ r '  and a perusal of the budgat Strength3ns thnt be-
lief. 

[At thiR Btage Mr. Speaker vacated the Ohair, which was then ,ccupied 
()!I Shrimati Ammu Swaminadhan (one of the panel of Chairmen):] 
I have gone through the budget very carefully and minutely but I have been 

·nnable to find any prevision for the benefit of the ()ommon man. There havfl 
heen reliefs ghell, as several speakers before ~  have said. hut these reliefs go 
lllCStl;y to the .. :"her classes. It has been rightly observed by tile Finance 
i'lIinister that the primary need of the hour is to stimulate production. but 1 
~  afraid the means by which he wishes to do that will not take us very far . 
• The only ~l t  of this problem lies in thp. satisfaction of labour; if l ~llr is 
»'l.iisiied production will ip80 facto increase. But how can labour be sntlhfied? 
't'c my mind there is only one solution. Labour can only be satisn.",d if it is ~
sured that it will become owner of the Industry, by process and ill conrs!! Of 
time, That is the only way out. This three years' truce or S0me sett.lemfnt 
bere and. there will nut do. ._, 
Looking at the expenditure side I feel that the budget is a-top-hea.vy budget. 

There are so many Secretaries, so many Under and Deputy S r t ~  find &0 
on but it seems that the man who is the hardest hit in the office---c-the Elihu or 
th~ derk-is not getting any benefit, with the result that th ~  ~ ' l ~  
prevalent in almost every depart.ment of the Government ~  IndIa; and \Ve can-
~ t blame them because we cannot .expect JtOnesty.dlgnlty and p!XAp.ver3J,ce 
""'l thepnrt of mcn gettif\g Rs. 100, a month or les8. 1 would' th-"re'f91'e ~~  

• 
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l;t\unwiI,r 8hamser J1lhg] 

tbj: t~ tl ll of tht! Honourable the Finliuee Minister to the fact th<ltthe 
clllrks 

are very' lllllCh oppressed "",hile the mell sitting above them a1'
8 ~tt ' more and 

!DOre:. 
. ':)0 . 

,  1 ~~ ~l  that (,1) a.mOUllt of 10 or01'es has been ear·marked ior reliet liud 

r h l t t~ ll of ,relugees, but 1 have very grln-e doubtt; as to whether 
thal 

~ t l~  be .rlghtly spent ~I~  ~  1 have had verl" sad .,xperiellce of the 

lIIlutlstr;y of nelld and l!ehabllitatloll, and I call S ~  without fear of (untfP.jic. 

tion that tJ:e whole machilltlry is full of con'uption, jobbtlry u
nd l'cd-tapisDl. J 

fOl one believe that Illij" aruoullt sptmt by the (JOVCl'I1l1WI1, 
of Tudia ,kll not. 

benefit the refugee,-the really needy man;-unless the whell
e svstell1 is ovel'-

h~ ltl  in t};le MlUi8try of Relief and Rehabilitatioll. There is a "depurtm.ent in 

Lhis .Ministr.' h ~ is known as the Fact-finding Depurt-rnent. This derart-

ment was intl'o<iUCtld ~ t five months agu and the pl'imal'.\, duty of t.hi'· de-

partment was to collect facts regarding losses, atrocities and 
other things. ~ t 

i(} fllr as my illiormation goes this deplirtment has not betH1 u
ble to go veri in]'. 

Uut of 27,000 villages involved ill th ~ trouble 1 aTll t"o!d.-thou!!h I alrl opel! to 

(lI.m'cctlOn--that onj;; 400 villages, have been touched so faT,' 
with the result 

thnt Wfl have got 110 material and 110 back!!l"Ound aml t.h ~ to 8h(]Io" Hnd 'H ,. 
'0 t~  I::>ecurity Uouncil against the accusations made by Pa.kis

tan ~t 

Jndl>l. 1. do lJot know how the US.n. delegation ~ d()illg their job without 

tltees facts. flo far as my information goes they aTe ~ ll t  filcts nO\"i but 

it is now too late. This is a great need and a genuine Ileed that this fiI()t .. fiild-

ing depurtmeni of the Rehabilitation Ministry should be 
strengthened lind 

blought 'm proper Jines, because' that department would give 
~ n history whiL·h 

would he of greut propaganda value in foreign eOllntries and w
hich wo,IId be our 

record for th:l future, 

Lastly, I W!leS plc,ased to filld the nallle of th~ Father of the N
ation mentioll-

ed. ill· the 'bq;illlling of· the budget l'~ h  which was unfm'tunately OTIlitt"d by 

.t.hIC· Fir,H\ooe Minister in hcis previous budget speech. But I a
m sorry to note 

.t.hat ·nothing· has been provided for the uplift of the Harija.I1
R• That i, one 

,thing which should have ple/lsed the th ~ of the ~ t ll moSt, as the liarijllll" 

WHe his belovecl children; and I am, therefore sad to find t
hat:l budge.t pre-

s'mted just foul' weeks after his tragic death should have no 
provision for the 

.Harijans. By this omission, I feel, the soul of Rapu would be 
in tr. ~ . I 

bp:,;eech the HOllourable Finance .Minister kindly to consider t
his <]Ilestion. 

Madam£'. I will not take mort' time of the Hou"", hut T shollldlil
m to dra\\" the 

Ilonourable Finallllf' Minister's attention to what was said my by H
onourable 

friend Be!mm Aizl.<z Rasul that marriages should be taxed: I a
m.sure that ",ill 

brhlg r r~  of rupees to the Government exchequer, but at the SRme time 
1 

mnst suv tbat th3 Honourable Minister for Supply should be r ~.  with n 

Maniag; Bureau; to facilitate at least the r~ of this house. 

SWi S. KijaliDgappa .(Bombay: General): The Honourabl<· Finance 
~

f.er has presenwd a budget wnich has received abundance of c
riticislh and como" 

pliments. I,ike the tight rope dancer he has tried to keep it bal
ance and succeed-

ed in doiug so. 
Madam, liS 1 I'~ through the budget speech. one discomforting fad ~ 

that we aTe B1>cndmg out of an annual income of Rs. 2M1 CI'OrilR all a
mount or 

J:!a, 1M r ~  for our defence. Tha.t is nearly 53 per oont.. It i3 'tI parodl'
x 

that a country which has-gained its freedom without r ~ II shot, and with 

truUl Il."d lion-violence as its shield and spear. should expend so
 rr.lJllh for pro-

tFo(lting itself, . Perhalls situated as we are, Rnd timeR being crit
ical and l'0li-

t;1IR in the world ~ th I  but satisfactory nnd t lJ~ an round filled with 

~~  avarioe nnd 9;uH:iieion. it is hilt Dntursl Iln.:l dCRimbtf\ that we have io 

.. ~ l  this,large. Bmoun( .. on o\1r'l'1efencPf<.· Ro WI' tp",.t TlMf; !-Iv tl>a.t VOl'tiOIl 

Clf ijle budget. 



r~I'  

.·'J.'he ~ imports.nt point is the States. I takt! this :>Pl)Qrtuntty (If cougrl.ltu-
latlDg the t t~~ 2I<IlIllsuy and It·s llr~  und practical head. 8ardar ")' nllabh-
bhai J'atel 011 th~ WIlJ in which the t;tates hllvc beeu lIulIluged. Thll British, 
,,;hell thei tdt India, left the matter of the States In 1\ mess. It was mOilt 

l ~tt'  :ud .1llo:'t of the rcaetionary Uulers were lmwilliug to be guided by 
any Il tJ ll lt~t l~tlll tS. But the matter hils been so well managed that most 
of the smaller States are disappearing and many have already disappeared. 

In thit; co,]JJectioll 1 wonld iil.e to say that r am not very hapllY over the 
wa,)" ill which &owe Uniolls Sl'e being set uI' here aud there. Unions are likely 
to con.ijnue autocracy in the Stat{!s. Therefore, I would like to draw the stt.en" 
tlon of "he ll t~  concerned, ~  ill particular of Sardar Vall'lbhbhai Patel. 
that II resolution has been passed at a meeting in Udaipur in Jap.uary 1946, 
IJl·esid,!d uve,' by l'"Jldh .Jawuharlal Nebru to the effect that St t~  with a popu: 
l t ~l of 50 lilkb .. 1I!),j II revenue ·of three crores only \Ihould be allowe:! to be 
1,;J of t'le '~l t IJ I.think that prifwiple may be adopted . lind the &mallt'r 
S·tat.er; 'l·t'I·ged. 

Alld ill this cOllnection .1 have to state that the Princes also should now re&· 
lize that their continuance will be tolerated only if they move with the national 
(l'lunm, and the tt'~t by which they will be -judged is to what "xtent they CIlJl 
sen-ethe interests of Indill and the people of the States. If theyuiirin tha. 
test, they stand to lose. I &Ill glad that most 01 the Princes, especially some 
of j;he bigger States, like Mysore and Gwalior. have moved with tl:le times and 
granted responsible Government. But the only fly in >the ointment; is Hyde1'&-
bad, The people ill Hyderabad are suffering untold miseries. IT! the lait 
eit,h. months thE';V have put up a magnificent fight against a most lIutocratiG 
ru1c and what is happening to4ay is worse than what it wns at the beginning c.r 
"the year, and esp(;ciallythe atandstill agreement which was entilted into bel;. 
wee., I.he Indian G<.,vernnu·nt lind the Hydel'abad State Governm.mt, instead 
of helping the veople of the Stat.e. I am sorry to say, has strengthene<1 the 
h . .~ of t.he reactionary Government. They with their Ittihad-l!l·i-Mussalmien 
and other reactknery groups are doing uncalled for things. There is no 
jllsti('e. 1.10 order or· 11Iw in the St:.tl'. Tn fact. Olle :.\Iillister, MI'. Ramachar and 
thirteen COilllCiIkll s have resigned .and I am glad to say that lawye.!.'S,. who have 
gl"Nlt l·r.speet (01" 1a\\"-h:\\'e decich,,1 to ~ t'  rractice in Hytlerabnd as an ill. 
-dicnt.j(,xl that tl/e1'(' ~ no respect for olny law or order in Hyderab:td find t,his is 
baving rE>pen:usFioi;S onts'icle. The way in which IURon. loot. and I'npe ig being 
corr.rnitted is wall known. I will take this opportunity of giving Illy rersOllal 
experience. 

]n the third wtle1, of .January I wns touring in some of ·the ~r  of Hijapur 
district. adjoiuitig Hyderabad. 'In the village I met a womllll. Sl]e W3S Fitting 
"t\'ith t,,·o cnild'rt'U. She had youth. She had Iuoks. She ·was d6wntrod(lim. 
W.w 'VIIS l:elpless an,1 erying. 'r made enquiriell: The story that T henrd from 
her wos something I cannot nfl;rrate here. I felt it very much_ .. and when ~  

~  her ~ go. to .aplace of refuge, she said she was unable to wlIlk. Whllt h ~ 
hClppeneci is· better imagined than Baiet. 

~  -these things arB happening every day ;md I wish the rJ ~r  will imme· 
diately isolve ihis problem. It is an an·Indin problem and I am' sure it will 
l'ectllve the attenticn of the Ministry. 
The ~t point I want to den.1 with is the question of producliion. Of oourse 

the \hriillt..lr h ~ drawn tIle attention of the House to the neces'lty of.prO?ll,c-
ii(m. 1'ruc it m:'st be increaseil but the S l'h I~ l approach of the ~~I ' 
te·r halO alwflYs be"1l i.r. favour. throughout. .his budget sp:ech, of ~.lJtt h t  
.of industry. h,V starting big industries. Ip II ~l tr  lIke· ,ours, where .90 per 
('''lnt.of ~  l)fw'ple live. in mrat ' ~ •. un.det' .JJORdioonswblch, ~r .h Jl . 
.. rll~S  we mah theoir Uyil'l!!" worthwhile, lind create rt l r ~ "for th ~ -
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earn better, this talk of starting factories ,u;,d of prGduction, is !lot going to 
solve the rroblec., Therefore, when we stand by GandhiJl's' principles (lad 
w;heu we offer lip-service to him, the only practical.way is to encomage decen-
tralisation of industries. There is .\ large amoullt o(work to be done and I lim 
sure jf doocel'iralization is accepted as a policy, much of the evil of the fight, 
between capital and labour will JisappeHl'. 

I have to take the opportunity to tell the House that there are lakbs of ("n-
gress r r~ who are excellent orgaliisers nnd who, if given an ' l't t.~  

can do thc \'1')1'1-: in the villages and organise village industries. 

l"roID my own experience, in a village a mall who lost his all in th<l 1\J42 
struggle, is''wolldng ill that village alld since his eoming, Hot ,} single case of 
troublt. has gone outside that· village. Not an OUllee of cow-dung or night-soil i:; 
wastecl. 'rite people have inereased product-ion, The villagers there ~h  
IIwde "1' their ](lind to ~  tlint th '~' do not ]lul'cIIHse l~. doth from outRide "tt;,,J 
that they become self-sufficient in all things of life, 
So that amount of energy is with liS. which eHtl he lltilised and enllHlisE'd 

fur :he uplift of the village industry, 

Lustly, I ,,-islt to say ,t word about t.lw (,,,"tr,.II.' ilcitninistpred al'ea,... T.hough 
Coorg has tl Legislative Council, it is not well-treated by Yle Ce:ttre, wllere[lS 
plare. like Delhi, Piploda find r r ~ ' r  are l'eeGlvlllg h.,!p. !rol1l the 
Centre, But Coorg ie getting very little hell' awl I agree that l'rohlbltlOl1 I'flU5t 
be illtl'Oduced th"rf', I h ~ll  to h","(' gone t.lwre ulld. I ~ t .s'\Y tlwt the 
drinkillIT evil is so abnormal there that, the sooUt'!' p!'olllbltlOn IS mtrodl1ced 
t,here tl~  better. 

~  abo lIt ~lh . I entirely agree witb the selltiments expreased b·)th b,v 
Mr. Chettial' and 1\11'. Hallurnanthia. Delhi from no point of view deserves to be 
the clq>ital of Illdi3 and I wish there should be another place selected snd ilmt 
will he called GSlldhinRgar. 

15fT ~ ~~  ~~ r  ~ ~ ~ m ~ iflTT ~ f.!;-
~~ ~~  ~~ rr~ ~' ~r ~ aHlf 

aR ~ ~ r ~  'R "l'liT <:n:tfj ~ ffi am ~ r  ~ .mm-
~~ I ~ tq:rf.f; ~~ ~  ~ # ~~ l ~'I ~ 
~. I~ @ ~ f.f; ~ -r<: cf; ~ ~ am: ~ cf; arfc!;it ~ ~ 
~~~ ~ .~' l ~ am: ~ ~ cf; ~ ~ .  ~ 

~ t-oi'NRtlfl ~. ~ ~ am: ~ \jf1fT If'{ ~ ~ I ~.  1l ~ 

i f.f; ~~  eN ctT ~ l t 'liT "!3f[ ~ ~ cf; ~ ~  ~ ~ ~r 

~ ~  cf; ~ ~ ~ if ~~ ~  ~ (provision) • 

~  ~ 'Iff' f.f; fMWI'1 cf; <mii ~ ~ cf; ~ ~ 'liT '{Tit, 

. WR<il.m ~ cf; ~ 'liT m cf; ~ ~ ~  ~  l ~  

~ ~  'liT m f.AT ~  ~ cf; 3ftI'oft ;;n;:r ~ ~ If'{ 1R 
~~ ~ ~ aft<: ~~ 'l ~ ~ ~ ~~ ~~~ . 

am: ~ ~ ~ ~  'R #.Pif cf; ~ cf; orrn-'fiT '~  'fivf 'fiT, <fR-. 
~ m ~  afR 'fil;r.; ~ ~  man ~ ~ ~ ' ~ ~ ~ 
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~  ~ ~. ~ ~~' (standard of living) 'fiT, W ~ '  cf; 
~ 'fiT ~ ~ ~ I ~ 1fISC # 3l7T<: ~ ~ or;;rc Ef.) ~ ~ ~ ~ 

fu<rr f.:rorn". ci\", fucrr ll"ntm ci\" 31h ~ l~ ~ ~ ;:r@ ~ ~  I 

'l ~ l r .r ~ ~ ~ r 'fiT ~II orra 'fii qaT Q:)m f'fi l!fT ci\" ~ # 
~ 31h, ~ r ~ ~ rJ  ' ~  ~~ ' if or;;rc ~~ r 

rn §"!1;' ~~ _ or;;rc 'fiT ~ r~ ci\";:r111 # ~~ ~ I ~ rr ~ 

~ ~~ I '  ii' mit ~ 'R ~ ~ fot; l ~ r~ ;m or;;rc ~ ;;ft-

~ ~ ~ '  ~~ f0lfl<n:('f arm ~ r if ~ fot;l:fT I!tf ~ 

~ I ~ ~~ ~ if; or;;rc if 31lITU ~ ~ ~ ~ if # 
~~  . r~ 'R ~  if; -lc if 6Tw.'t ~ ' ~ ~ qT ~ ~ ~ 
if 3fCTlli: 31h r~l  mm if; -lc if; ~ f.r1.fiT0 'R 3111h1 ~ ~ t ~ 

:\ ~. . "" 

~  if 3<1<: <lm ~ ~ 'fiT ' l ~ ~ ~ I 

3f111 ~~ r ~ ~ if ~ ~'l  '\;;f'rqfulf) ~ m<r ~  fu:n<m <tT 
~ ~  ' ~ >rrf'i:IiC ~  (Excess Profits Tax) ffi ~ ~~ ' t ~ 

r . ~ ~ll  'R ~ "if; ~ r ~~ ap{tOf ~ ~ ~ ~ ('f1.fi 
~ if ~  ~ ~ I l ~ ffiorft;;lf('f ~ ~ '  ~ ~ ~ r  ~ 

(Iucome Tax Department) ~ i'f!1; ~ sn#iq: ~ (Business 

Profit Tax) otT I r.r ~ (Preliminaries) anft ('fl:f ~ ~ ~  31h: 

~ ;ffitm ~ g3fT fot; CfQ: ~ 'R 'tt:;-'t'<, if; ~ if ~ Rl:fT ~ I 

~ Q;mQC (abatement) <tr ~~ ~' r  # ~ ~~ ' ~ ~l  ~l  

~ am: iiffi cf.T ~ 'fiT futF. ~ tiToo ~ Rl:fT ~ ~ I ~~ 
(super-tax) ~ ll ~ l t ~ r. r r ~~ t~ 'fit 

3fTl:f q<: ~rr~ m;:r r~ ('f1.fi ~t t t ~ ~ I Q;'fi ' ~ r~ r~ milT ~ 

~  ~ lJ  ci\" ~ l ~ Ai!fT ~r r ~  ' ~  ~~  fif> ~  'fiT 
~ ~ 'CfflT ~  1.fi1'fIT ~ l ~ ~ ~~ ~ ~ ~ q<: 31}j'FlT&1 

tom (tax) \l ' ~ ~  tft ~ I ~  ' ~~ Q;'fi ' ~ ~ll  ~~~ ~ fif> f.;rolofl ~ 

~ <fiJft i'f@ ~ ~ l ;;ft ~ l r 'Ifr ~~ ' ~ em-~ . l  ~ ~ ~ ~ ~ aITT 

~~ 1::T m <W ~ I aft<: ~ \R'fi ;;it ~~ ll ~ ~ ~ .J ~ q"f"1 tf"1i ;:ri[1 ~ 
~  3i'f.it ~ ~ . r r~ 1.fi<:;:rr ~~ ~  ~.~  ~. ~ ~t  ~ ' S l t'l~ t~ 

(indirect tax) ~ m ~~  m<:: r l ~' r ~ ll '  ~  (indil'ect 

tax) ~  fifi r~ *-1<: ~ ~  Q;'ii ~ tt  (unpopula.rity) 

'fiT <fir(OT ~ l~  ~ ~ if <T#T ~ ~ I ~ ~ if; ~ ~ ~~ • 



HI26 CONSTITOBN<r ASIIBMBLY OF" INDIA (lJIGIBLA'l'IVI!I) [4m HAR. 19118 
r ~ ~I  m;] " 

<it ff.'m >r'fih: ~. '1'6:1' ~ 'r 'ifTftT I Q:m ~ +of;f ann 'fiQT ~ ~ W 
~  ;;f;' ~ ~ ~ ~ t~~ ~ (intemational world) iT Ql'rrtr ~ 

~ 6:T l ~ ~ I r~ ~  ~ ~  <rr., ij)f ~ ~ ~ ' qI'lf<::<:r ir rr~ ~~
~ t  (internationalist) 11:T ~ ~ I ~ qQ<?; ~ '  ~ f'f;;:1" q;Jfc 

I ~ rt. ~ r ~ ~  ;t ~  ~ ~ ~ ~t ~~ # 'lm ~ I 

~ 141ft ~ ' ~~ Ff;fT ~  ~ ~ t ~ I ~ ' mlT ~ "f;;:e: 'iiT ~ ~  

ir ~~ l g' I 'fl:rr ~l r ~ ~ r ~ ~ ~~ ~ 'fim ~ I 11' a:llf<:fT ~ 
~ ~ '.r  # ~ 'fiT ~ ~ ~ I ~~ ' ~~  

~ ~ ~ ~ ~  ~ <:@" ~ fo!; ~ ~ QT if1n ~ .~  

<nIT ~h  ~~ ~  if1n ~ I ~ ~'JlI' m 3fTqI'ro <t\l ~ ~ I P.';f ~ ~ 

~~ # m1Jl ~ "frn t l~  ~  ir ~  ~ Ff; W ~ ~ ~ fo!; ~ " 

~ ~ ~ lTm? 'lm 3fTtfCfiT ~ ~ lTm fo!; .~ ~~ ~ ~ 

iJlr I ~ ~ ~ ~ wRr ~ f'li ~~ t ~I  # ~ l'J'1t, ~ wRr ~ 

fo!; ~'JlI' it if1n I '~ ... '' ~ g3fT ~ m ~ I ~ ~~ ~ l'I ~ ~ <t\ll 
3fh: ~ ~ ~ CfiW fo!; ~ l~ 'I'm ~ ~ garr ~ I ~ ~ 
~ 'fiT m ~ ~ ~~ ?JT fo!; W il'5fC -q ~  ifil ~ '301'f <t: ~ 
~ ;r'ft<lT 'fiT ~~ rn ~ ~  ~ m ~ r  'fiT ~~ rn ;;f;' ~ 

aih: from ~ ~ r (common man) ~ ~~  (standard) ifil ~ 

'fiB ;;f;' fu;:f ~ t~ r (provision) ~ I ~ W 4';f aR f.f;<rr 
~  ~~ ~ <t\l ~ ~ "frn ~ '  r~'  ~ I ~ ft:znzre: ~ ifil ~  

~ ~ ~ r'  ~~ # ' ~  l'fl:rT ~ fo!; CfQ: ~ fr lTi: if mt'fi ~  r ~ 

(production) l~t ~ t ~  ~ ~ . t  fm7, I 

itfr ~ if ~ ai1m' fo!; ~ ~ >r'fln: ~ I ~ ~ <mf 'llfT rn t I 
3l'1'7 ~ >rrs<m<r (production) iI'<;r<rr ~ .,T ro t~ ~ ~ -q 
~ 4m r~ ir ~ I'~ ~ I ~ (production) m ~ ~ ! 
~ ~ ~ ~ (labourers) Q:ffi ~ I lI~ ~ ~ ~  ~ 

(ineentive) ~ r  ~ ~ ~ 'fiT I ~ '~l rt ~.  # ~ 
~'  il'm <roT ~~ ;fi ~~ <t\l ~ # ~ ~ ~ I ~ ~ 

m fer. t:!;'fi ~ 3fTIf 't'01')q fdll) '" m"tT t ~  'l ~ ~~  ~ ~~ '¥R 

~ ~ ffi ~ r ~ (production) il'i9R if, ~ F: ~ ftI; ~ 
(prqduction) 3lh: ll~'  ~ ~ ~ fif: :or<r ~  ifil ~r  

'l!TlRT ~r ~ m ~  ~~ ~ ~ ~ 'r ~ am: ~ 'I' @;f 
'1<: ~~ I'~ ~  ~ aiR ~~ r ' ~~ (industrial truce) ~  

• ~  ~ il ~ I ' l'.~ ~ ~~  'I' @tIT 1m .~ ~  



~ f'fi' ~~ t r  q'm (industrial peace) ~ l ~  .~ ~ ~ f.I; 

3ft-: ~~'  (productioll) :;r:t, <if ;j..:r.f.i ~  ?;f ~~  ~ 3Th ~. 

~ (fifi l ~~~ 'fi'T ~ ~  €I" ~ r 't~t ~ .  (associate) ~  ~ 
~ (mana-gemont) ~ ~ I ~ ~lI '  €I" ",,1.fp.J 3TM'f.P: ~ 

:m# 'fi1("9/;:fi ~ 'fiT+T 1)' If<?.T .<.f'l' ft. l'nfrr. 3l'h-~  ifT q:;;f, 'l~ ~ 

:;rrl1·1 ~ <.f'li' f'li' q-<{T 'I '~ Ofrm m ICj =<f 'I '~ OfTm <liT ~ r~~ W-;Jfili, 

lIT<fl ~'I ' ~ €I" ~ ' 'li'T "!'t lfT,¥T([RT ~ OfQ" l ~  <it, ~. m qrm 
<tfT, ~~.  '" ~~.  lR <trl1lf i,T 1 am: ifteIT ;j\T of; ~  if ~'I ' 'flIT 

WIT"!' 'flTlflf ~ I tJ:'Ii' if1:fT mm:'i ~ (social tr t r~  ifi'T11lf ~ 

~'  l. .r ~ ~ '~ r  "l1fl1 3fT<: l!llf ~  I· "!''if <.f'f. ~~ I ~ ifi'T 

<rI1T ~~ ~ '  ~ 'ififriM aft·( '3IT <Wr ~  .ron rn ~ ~ ~ if Q:i'T 
~  ~r ~ r  ~.  ~r ~  ~~ Of'ffi" <.f'fi 5I'tS<f"R' (production) ~r ~ 

~ I 3fT"!' <it ~ t if ~ m 'fiT "flRa ~ ~ lfQ" fit; ~ -m rn 
¥: '3IT Wfif ~ ~ ~ r~ (nationalise) ~ 'fi<:-f 'fiT ~ ~ 

~  ~~  W 'ifT<.f <it ~ ~ ~rr ' (socialise) f.t;m "fTlf, ~ l~~ rr 

r ~ ~  3fftJ: '3IT ~ . . ~ r ifi1:rT ~ t I <.f'if ~'  if ::iI'lfi'f ~t <:f'fi';:fT 

~ am: ~ ~~ i!IT ~~ lWl'f if ~~ rrrr if Q:T rr@',!R;rr <it 31.-<::-: ~ 

'fiT1:flT ~ ~ t ~ I 

;z;r ~ ~ <f; .~ ~ 3rcr.r W ifi"q<f 'fiT <:flWi'f ifi""(ffi ~ 

Shl'i Damodar Swarup Seth (l.'. 1'.: (it lIeral): \l!'. Cllilirmuu. it I '~ ~ 

(Jut practice ,that every yenr whell ou!' "lUlU,,1 Budget is presented the Honour-
abk .Finance .MiJlist.er i8 greeted with gre"t entliusiuOI.ll ir'Jm every corllC'r of 
the House HS the Budget is discussed. 1 should like to have participated in 
th.is pl'dctiee had th's Budget not lwen aiming at providing more ruon"y for 
the capitalist.s at the cost of the pOOl', awl sirupl:v presentc(] the ' ~ (1f 
j!l(>(,me and expenditure only fol' that year. It was expected that after over-
throwing the two hundred year old foreign yoke Independent India.'s first nllnual 
Bu(jget wus going to disclose some 8pecial provisions. It should have r ~ 

':ided fol' sufficient food for the lll l ~ of our sta.rvillg HI"": it "hOIlld hav." 
pl'oyided for sufficient cloth for the million of Olll' needy men.: it should have 

.• also j>l'ovi<i<·d fol' adequate HH'died aid fo)' thU\l'ruH]S of tho,,' ,iho die a dog:s 
death without being looked aite!' or cared for. Theu this Budget should have. 
pmvided fo ... decreasing the burden on the peoplt'; it ,liouldhn \'" l~  l ~  
at raising the standard of living of the middle clru;sand the common man 
,(bout whom weheur so much. If ihe Budget i;; looklx! at from this angle we 
fin'] noth.ing but disa.ppointment in it. The Honourable Finance Minister mI.,. 
be aware that the leOO'nO' dailv Nationalist Paper ·of 'F.P. the National Herald 
while commenting upono this· Budget has called it. '(I Capitalists' .Budget''. 
Not only that it further describes that this Budget is a rejoinde.r to the one 
r l .t~  by our former Finance Minister, Mr. Liaquat Ali Khan; while his 
Budget a'med' at giving relief to the poor, r ~  money from the eapitalisil! 
pocket. thepreilenirlBudget is an attempt \i> brmgmcwe mOU\;lY to the ~ 
• • 



l~ CON.8rrrUENl' ~S  01' IN{,U. (LEGIBLATlVil) 14TH llAB. 1\)48: 

h~ ~ ~ Swarup Seth] 
of the rlch depflYing the poor lamished and starving people, 01 their poor llnu 
&eansy meal. 

. \:ou will ~  that SODle cOllcessions to the capitalists have been made ill 
'hl~ Budge.t. The British 'r ~l  Min'ster had discontinued levyin& of );he 
excess profits .tax, but there IS u sum of rupees twelve crores which remaills 
to be recovered yet 011 that score. This proves the efficiencv of the Income 
'l'ax ~ rt t. '1'he preliminaries of t.he new Business Tax have not yet 
been . ~l  and the work has been left over for the Budget for 1948-49. Then 
the hmIt· of abatement also 011 this tax has been ra'sed from rupees one lakh 
to ~  ~ h  and the rate of the  tax has been fixed at only tell per cent", The 
lwut of super tax Oll both earned and unearned income has been raised to 
3t lakhs. Thus on ilie olle hand we see that the capitalists ha\'c beer. favoured 
, while on th~ othel" all indirect increase ill tax has been made 011 tea, coffee, 
watches, cigarettes and tobacco as is known to the House. 'fhus we see t'ilat 

~l~t  are being provid'ed for those who are already enjoying every ~ 
~ lht  III tht< world and have no want of nlOne.y. Indirect taxes are being 
Imposed on those who have no moltey and who cannot make their two ends 
meet, 'fbis iudirect tax will bring unpopularity as t.he Honourable Minister 
w]!. realize latel' on and it will create dissatisfaction among the people. A 
Budget like this can never prove satisfactory for th~ country. One of our 
friends has stated just now that we have through this budget established our 
r ~t  before the iuternational world. tBut may 1 say that it is very regret-
able that We have become too much of an internatiollalist lIOW, We should 
first .find out the place of this Budget ill our own country. How does our 
nation look upon it? What is the public opinion about this Budget? Do 
people find ally £scilitir·s for themselves in it? J. get opportunities every day 
of meeting the masses. India has become independent but our masses do not 
feel that we have nttaiued independence. that we have turned a new .leaf in 
the life of our nation or that th"y breathe the air of a free country. I have 
addressed many b'g public meetings, I have asked the people 'Do you feel 
that India has become free and that the English have left India?' Their 
reply. is 'we hear that th" British have departed from this country, we hear 
that India has guinea emancipation. but we do not find ~ ' change'. This is 
the condition of our people. And how ean people feel that a change has taken 
place? The best way to make them realise this change was that a provsion 
$hould. hav? been mild" in th's l I~ t to uplift the ~ and to end theil' 
poverty, to make prov:sion for their food and th ~ and above all. to raise 
the standard of the common man, But as 1 htwe pointed out, this (Buaget has 
".·.00 such special feature. 

. l.'he concessions given to the capitalists al'e expln'ned as all a1!tempt to 
accelerate production, to give it llU impetus or an incentive. 1 cannot under-
stand ho\\' people make contradictor.)' statements. 1f we desire an increase in 
production is it necessary that we should add t{) the treasures of .the t r ~  

Who increases pr.oduction? It. is the labourers t>lId the workmen who toil. 
Incentive or every kind should be given to them, The modem labour is not., 
dumb as it was twenty years back. I am airaidthat production instead of 
increasing, w'l1 diminish further, as soon as the labour realises jjhat you are 
trying to increase the wealth of the t l t~. They will try t{) demand a 
share in the increased profits of the illduRtrialists. If they do not get that 
there may be .frequent strikes which mny reudel' useless the attempts we have 
'made to establish an industrial truce, If wI! desire product:on there is only 
one way. for that and it is. to 8ossocinte the labollr with the management as 
much as rosaible. The workers should have maximum say in the affairs of the 
,industries: so much so that there remains· no difference ·between ~h  ~l r 

and the employee, between those who produce8ltd those who spend. In omer 
'wqrds the preaent sy&liem of sooieliF should be· based on the labour ·of tbepoor. . . 



worirmen. A new system of ~. t  a new soo:al struCture should be created. 
which in ~  words.of Mahatma Gandhi should have honestJ1, justice ancL 
.labour as Its founda.tIons. So long as we do not establish a new society of this 

~ so long as we do not entrust power to those who produce wealth, ~  call-
not t r ~ . production. The world of today requiret not only nationalisa.1!ion 
of the mean8 of producing wealth but also the'r socialisatioll so that these· 
meallS are possessed by the real producers. Then alone there can be peace in· 
the world and in that way alone India can eommand t.he respect of it.s people 
and of the whole world. 

With these few words 1 c\use my speech . 
• 

Mr. Hussain IJIl&m (Bihar: Muslim): :\lad"m, J do lIot wiill! t" take up. 
the mme oP-t·he House at 4 o'clock. I shall confine myself to 1\ few remark8. 
on some aspects of the budget that has been presented 'to us. .' I~h  been remarked by some persons that budget secrets were known 
eat'ftl'3r. I would not say tohat they were known but I would rather suggest 
t.hat the speeches of the Honourable the Finance Minister on different occasions 
as well as the past professions of certuin important gentlemen had lell to a 
belief that many of the provisions which had been brought forward in the last 
budget would be removed. I may say that to a large extelit the capitalist 
felt more disappointed than pleased with tht' budget he has placed, The first 

item which was attacked vehemently was the Business r t~ Tax.· 
4 1',)1. 1 had occasion to listen from R secluded (Oorner t{) t.he great fight'-

,,-hi,·h went OIl 011 t.his qne,tioll, 1t \"'8 anticipated that it was an 
inequitous lax and that it should be removed 011 the tirst oce-asiorl that it 
could be done. The Honourable the Finance Minist<lr has reduced itsincldenC& 
and also made it milder by increasing the exempt'on limit to Rs. 2 lakhs. But 
I feel that in doing this he has not given away too much from the exchequer 
to the capitalist. The next bait which he offered to the capitalist was ill the 
shape of a reduction in the super-tax •. _.There too his contribution has been 
more nominal and notional than substantial. A mau willi an income of a 
la,kh of rupees will get a relief of Rs. 3,000 reductioll in the income-tax 
which he has to pay under the Chetty scheme compared t{) what· he had to pay 
under the Liaquat scheme. A man with an income of about Rs. 20 lakhs wilt 
have to pay about B.s. 20,000 less than what he would have toO pay under the 
la6t Finance Minister's scheme. So in those two respects, as far as tne Busi-
neSH Profits Tax and the Super-tax go, he has made a gesture and not given 
up a good chunk from the exchequer. But I feel that in the matter of taxa-
tion he has gone into the quarters which could ill afford to pay the taxes-I 
am referring to the  tax on matches. I feel that, the increase of twelve annas· 
!Jer gro"s will involvl' an increase ill the price to the consumer'-Iln r ~  

much more than what the exchequer \\oill get. If you can make an arrange-
ment whereby the price to the consumer is not increased to an extent more 
thaG the contribution to the Ht.ate funds-if you can guarantee this'-there is. 
no harm if the common man is asked .to bear a little more burden. _ A burden 
~  one anna·per dozen is not so much. !But the question is how will the price· 
structure remain. The present position is that there is practically no half pice. 
The mint is not now minting any half pice. So the --price will have to be 
either two or thre.e pice. That will mean an increase in the consumer· price-
much more than the  tax that has been imposed, 

Sim;larly in the case of cigarettes with the play that htlS been left be.tweeu 
the prices of Rs. 40-50 the tax will be Its. ] 2-8-0, or it will be 25 per oont. on 
certain items but on others it will be more than 25 per cent. 

The HonourabJ.e Sbrt R. X. Shanxnukh&m Chetty: 25 per ('ent. 011 tlie 
lower rate. Between Rs. 40 and 50, we tak'j, 25 per ecnt.on Rs. 40 . 

• 
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. ~r.  Imam: Heorne's to' a lesser rate' on the bi8her price. It ,;,.. 
lt ~l  and 'could not be avoided. But my submission 's that aft-er having 

taxed (,"garettes, hookah should hUNe been left because it is the common man's 
luxury,. After h~  ~  up the salt tax you are very cleverly taking back 
:l'illlt you h(\ve gIven last yl:'ar. .It i8 not S,) common as salt, Nevertheless it 
~ much more commOl.l thOll.' ~' l th~r taxation that hn8 so far been imposed. 
I he tax was already In ex ,i:('n('e ,here ,tlld it htl" Ollly been increased. But 
t~  Honourable Ministci' is ill happy rOlHpany ill that' respect, The Pakist.an 
i .. overnmellt has also <low· tbaL The Pin:l'lC,e :\linister then-hi'S a.iso selec-
'<",I this heud for taxation \\'ilieh tlleal!' th:l1' botil til" Fin,,'i'h' \[inistero a,'£, ·:.tlt 
to t.ax Dot only the rich but also thm;e who are SUppOSe·a to be. poor ]Sllt who 
,,,·,m ufford to spend mnch, 

Th(, ~~ t point tf; \Y}lit·h J wtlilted to illyjh' ;Ith'lltioll \Y;.I.;-.; ill t.ill' IHatlt.Jr of 
,ill\'estigat,ions into the t~  eYRsions. We ~  ~t  sOD\Lbig 
'I-CSUltS. The Government of Indlll. has already appomted a Tnbunal for'"ti.tall 
purpose, But no eJ'edit has been taken for any expected income from that 
~ r . In this conncetion I would invite the :Finance I ~t r'  attention t.:l 
it pract:ce which exists in U.S.A. where they call it 're-negotiation'. The. 
.assessments of certain big firms are reopened and by means of a mutual 
se.ttlement a workable figure is alTived at by means of whieh a surcharge or 
addit'onal taxation is receiyed from the assessee on the ground that certain 
items had been left off. I would suggest that instead of waiting for the find-
ings of the Tribunal we might try this method, Quite a number of people 
who are supposed to have made large sums of money in profits would, I think, 
'te more reasonable if persuasive measures are adopted than if a legalistic stand 
is taken. Considering the ~ in which accounts are kept and the exceedingly 
lo,ug period over which we will have to poss from the beginning of the war to 
the· presen.t day, it will not be possible i:o get bold of all ,the relevant materia:l 
in spite ot the new powers that are going to be bestowed on the authorities. 
It will not be possible for us to do anything 'n that respect. I therefore sug-
gest the trial of this method of negotiat'on with the hig people and thereby 
i(etting something for the exchequer. 

The third item to which I wish to draw attention is a very small item. n 
is about the way in which the Us. 10 crores has been antit;ipated. 1 :quite 
'agree that it is a thing which is due to us, But you are only adopting a 
method of accounting i>y means of which you are .taking credit for a thing 
today which you would have taken tomorrow. Neverihele,<;s it will hi1\'e thi. 
efie"t. namely, that the expeetHtioni< of tOIlHll'fO\\", 'neotll<> will he rt'ltwecl. 
Th's year it will liot affect the Provinees. But next year wher) you fire takiD!?, 
credit for the income-tax the Provincial quota-holders, who are sharers to the 
extent of 50 per cent., may have a grouse, 01' you will have to take only ;')0 per 
_nL credit. That is the possibility which you have. ,But in the end it wiY 
rnellll no new income. We must strengthen our struetnreso that the taxa.ble 
-c&pacity increases, for there is no other royal road for 't except this, • 

'Mr. Ob.air:man: Mr. Jhunjbunwula. I lIllly tell tlw, HOllollrahl" :-'f"mbei' 
that ~  has only :five minutes. 

Shri B. P. Jhunjhunw&la (Bihar: .(h'nera!'): .\i>ldam. 1 will tak" onl,Y riye 
minutes. Whatever may be said for or against the rt l r ~ J  or 
,duties contained in the budget, the Honourable the Finance Minister deserves 
QUI' l r t l t l~ 011 the way in which he h ~ llltt l~  th" hll<lget ,,1 ·.hi" 
time; bl:t one thing which I have not been "ble to follow is why he' has thought 
fit ,to relieve the share-holders of dollar and sterling companies from the te.x 
which t,bey under the present Income-tax Act are liable t~  pay .. The relevant 
l'Ort.ion of the-pre.sent rh t ~ t isdause (4), t:XPlanntioll IH-"Dividend 



• ~ ~ . ..lIl t.~tl  I I~ 
paiii without British Ind's shall be deemed to be income accruing and.amtng in British India to the extent to which it has been paid out of profibs subjected to income-tax in British India." Under this Act, :!\!oldam, all the shsreholdem of the sterHhg alld dollar cornpHu'es who have their homes outside India were subjected t<) income-tax though these income-tax. amounts were not realised aud they were evadiug it. This question I had put in the Assembly in NIWem-ber 1947, alld also in the Budget session of 1946, and it Willi said in reply that attempts were being made in order to realise those taxes and the rertllOn gi \'tJll 
wus that the list of t.he shareholders was not available. This point was rai •. ed in H sUl"Plemelltary question by me before the'Honourable the I~' ll'  \iinistel' awl he said that the law was being amPIl(]ed in Rueh. a way so that the list of these shllre1r'olders would be available all ! these retuma wOllld be autonl<ltic.ally hled. Now the amendment is: "In e:xpiaunt,ion III to sub-sectiou (1) of t ~ 4; after the words 'dividend paid', the words 'I;:\' all India" ' trJ ll~  
~h J. l  inset·ted". If ihis amendment is accept.ed, awl put 1 hrollgh the resu It will be that .the shareholders of those dollar and sterling companies which haye been making profits in Ind:a and which have been carrying OIl; 

~ Il  ill IlJdia "'ill lIOt huH' to pay any tax. I \\'ill <juote olle instau('e ::-;"Y " st.erliug company XI" has made an income of Rs. (; lakhs ill India. They will pay il1l,ome-tux to the ext.eut of Its. 2,60,000. But if there is one big share-. holdE')' holding share whose income comes to Rs. 2,40,000, this shareholder, under the present amendment, will not. be bOllnd to pay iucome-tnx which heo has to pay under tPe present law k) the extent of Rs. 1 lakh. 

The Honourable Shri R, K. Sb.3nmukham Chetty: ~I adHllJ Ch"ir""'n. Altof(et.ht'r 3i3' HOllournbJe I lll ~l'  have t,lken part in this general riisell:<"iollo After listcuillg to these spel"ches 1 led thilt 1 have n(l re,,>'ol1 to (,nlllpbill IJhout t.he general tone of the speechc" or th .. cl'itieisms that thel' lew'lIed 'lgainst l l~' Gu<lget. EV('ll thongh mos1 HOllOUl'able .:\Ielulwl's eon((l'tltllluted nw on the l!lldgct, I would expect them more to sympathize with me than to congratulate 
lIle. 1 do not know wlle.ther allV Finance l\IinisLer in anv country in the world bas beell faced: at the time or' the presentation of his v first budget, with the problems that confronted me ",hell 1 started fmming my budget pro)JoseJs. I had to frame the budget proposals of a liew born state, and rt t l~' ill. the process of. the birth, the sttlte had to undergo a most painful amputatioll .. A country which economically as one unit had fUllctioned for ages had oeet)' cut asunder. 'fhat fundamental unity of the country had been broken and it 
wa£ t{)O soon to assess the more permanent results of the partition of Indi<1. These two problems were great enough, but within the first three months 11 was faced with a problem resu1f.ing from the migl'atioll of 110 les" than 8 lYJilli"ll' people. In the biblical exodus t.here was Moses who commanded t.he iel, to make way t,hat the children of Israel might reach the jJromised land. But the unfortunate children of India in their exodus had to WAde literally through rivers of blood and through the valley of death. I had the legacy of a period df inflation dbd a series of deficit budgets extending over 8 years. Added to all this I had to face the problem of restoring confidence which waB shattered bv the <K>ntents of the last budget. As if these were not sufficient, I h3d to frame the budget of our count.r::y in the context of ,world conditions of so fluid and unl'.ertain a nature that one cannot be sure of what await" the morl'Ow. Madam. it 'Was in these diffieult cirC'uIllstallces that r had to filep 11", prol,j,.", of framinl:( the first budi!et of India. And in making my proposals Ilflliu. r 
WB!< faced with oonfiicting and conJ;radictory situations. While 'thel'e ~ th" problem of the deficits to be covered. I had to faoo t,he problem of giving relief in t.axation and' these two do not go together. 'Whlle I had to fight .the 1'1'0' blem of inflation. I had at the same time so .So control public expenditure a., n"f to incresse inflation h'it result. in more employment for our people, It Honoumble j\.Jpmbm ... will only look .' ~  pict ....... that laced 1!.8. 'r am tI'~  
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.:they would 38l'<?e wit!.! mo that I am justified in expecting sOme measure of 
;;pnputhy r.vlll the House. I think, :Madam, it is evidence of ,j;hatr sympathy 
I !lot "Yell tiIOSJ. Honourable Members who severely criticized some of my pro-
.posuls thought It necessary to console me by starting their speech and ending 
their speech with some measure of congratulation. My budget has been 
..:lriticized from three points of view. -There are those who say that I have not 
pleased the capitalists nor have I helped the poor man. "  . 

SOl"t' say th ~' eould not see !lny plan ill my Budget. and others if.! to t.he 
<·"tt-Ilt of saying-that Illy Budget does Hot retiect the spirit of the new tinles. The 
1ast 'r t ~  was, I think, summed up by one Honourable Member .,;ho said that 
my Budget is like the old wife in a new sari. Well, Madam. I cOIlsidE't that as 
TItw gJ'entest eOnJplilllell' pRid to me. It is as olle grows in years that one -{.blises 
,lit· "Hul" of all oid ",if.·; I han' re,,,,h,'<1 H ,tag" '" Iny life \dlen r l'ff'fer ~ l  
\\i' , to the ""W 'outtt'ltl",;'. and II H(.lII'a 11." I alll vpry pleased when the old wife 
,appears in a new sari. 

Dr. B. Pat-tabhi Sitaramayya (Maums: (;t'lleral): Madam, I rise on " point 
of ordC'I·. Is this all in order, all this reference to marriage and wiyes? 

. The Honourable Shri R. X. Shanmukham Chatty: ~l lll. sinc" the 
Honourable the Lady Member proposed even a matrimon'al tax and a birth tax, 
J think it's perfectly in order to refer to the relationship between a man and 
~ ~ . -

Well. in framing my Budget proposals it was never my intention to please 
the capitalists. I cannot claim that I have given any direct relief to the poor 
man. The one and the only objective that I kept in view is the need for laying 
the financial and economic foundation of our country, in the very first year of 
its existence, on absoilltely sound and impregnable basis. I confess that in 
ml1tters financ:ul and economic I am extremely conservative. The experience 
-of other countries in the world has demonstrated beyond mellSure the prudence 
,·)i being conservative in ma.tters relating to financial and economic policy. 

My first task was to restore in the country the confidence that had been 
shaken. In searching for the methods to bring about a restoration of con-
'fidence. naturally I had to build on the existing structure. I WIIS not plan-
ning an economy to fulfil the ideology that would come into fruition aft-er 
twenty years. When I make this observation, I do not want Honourable Mem-
bers to go away with the idea. that I am not myself influenced by these new 
ideologies; in fact I would be the last person to advocate a static policy in our 
<eConomic a.nd financial relations-I am all for dynamic polic:es, dynamic action, 
'But then when you are out to reform your whole social and economic structure 
<)11 a new pattern. unless you believe in a sudden revolution that can be brought 
ibollt ovel'night, the way in whieh you handle the situation in the transition 
period would really determine the success or the failure of your ideology. .I 
·yield to none in the desire to see es.tablished in our country a rilal democrat'c 
~ l t  Republic. On a previous occasion I told the House what my own 
conception of a socialistic economy is: s?cialistic economy is jndged by. the 
<'nels nchieved In-policy. and not necessarIly by t.he means adopted to achIeve 
that end. If ~ a socialistic economy is meant an economy in which poverty', 
'h11)]O'121' and diseRse will not exist, an economy in which every .honest man 
~h ll be given an honest piece. of work, an economy ~  ~~ h undue accumula-
tion M wealth is not allowt'd 111 the hands of a few md:vlduals, then, Madam. 
'[ am all for a socialistic economy. If in the pursuit of that ideal and ~ r its 
fulfilment we find it necessary to have under State control and ?wnership the 
mBilllS of production and distribution. let us by ~I ~  have It. {But h ~ 
'1 would Itsk HOllournble Membus to remember IS thIS: merely to t.ake undet 
·Sta.te oWllfrship the means of r ~ t ' will flot by itself bring about a 

..ooialis. order. 
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.An B:oDoulSble )lem :er: You an; light there. 
'!'he HOilourable Bhri :'1. It. Bhanmukham Ohetty: AStiUlHe. for r ll llt'~ sake that 'we make Ul' our minds straightaway to take under ::;t,ate control all means of production within the course of the next twelve months; am I to ;l!lderstand th~ t lionollrabl-= ~l lll r  expect b.' that process to see at the end of twelve DIOllths an India free from hunger, poverty and disease, in which there will be no inequalities of wealth? No. Assume for a moment that you are prepared to apply the surgeon's kllife to the capitalist economy o( our c,ouna-y in the most merciless manner that YOlL confiSCate 90 per cent. of the wealt,h of every rich jHan, would that bring about an equitable distzibutionof "",,,altb. ~ l  that remove pOI'erty, hunger and diseasf\,' , 
• Some Honourable Members: :\0, no. " 
JProf. N. G. Railga: :\0 source suge;;ted that. 
The Honourable Shri R. K. Shanmukham Ohetty: 1 kl1o\\' Prof, l{uuga will agree \yith lILe ill this matter, that is why 1 make so bold to say these thugs. 

"fadam, the days of real eapitalistic bconomy are really over iu the world. The t>sseuce of the capitalistic economy was free exploitatioll by an iudividL'<II or " group of persons, on a purely compet,itive basis, with the least and mini-
Jl)UIll interference from the' State. Today, no country that {'all call itself a civilized country, cnll ever advocate that system of economy. Today the difference is not so much between tlie capitalistic and the soeialist'c economy, but It difference based upon whether your economy is a controlled economy or 
'1ll uncontrolled economy. 
If, t ~r r  we are to bring about a safe transition from ,the existing state of our eeonomy into one whieh we all desire, then in the intervening process our main objeetive must be to create and crea.te more of productive wealth in the country so that when the appropriate tim!" comes that wealth can be equitably distributed. After all. .the wealth of a country is in its products, not in the curreney notes that circulate. No difference will be made in the wealth of our country. for ins.tance, if I recalled all the currency notes and /ldded one zero to each of the denominations of the currency notes. 

Everyone who has got a one rupee note can feel that he has got a ten rupee no,te and a man who has got a hundred rupee note can feel tha.t he has got a thousand rupee note, but that will not increase the wealth of the coun-try, After aU, it is wealth that is to b!" tr t~  iLlHongst people and not currency. And that is what some of the leaders of the labour movement ill India are not realis:ng. 'Vhen they want more and more increase in wages :HIrl in allownnces, they nre llot really gettillg for the lahourers anything of 1\ tangible Gnd real wealth, for, after all, it is the value of ,the currency that We give to the labourer that counts and determines his j>tandard of life. I had therefore, -Madam, in making my Budget proposals to keep prominently in mind the dev'ces that are necessary to encourage, within the framework of our present economy, an increase in the volume of production, so HlUt the distributable coups may increase and thereby result in the increase of the value of the currency held hy the poor man. Now, if tha.t theme of mine is accepted, then' it follows th~t everything-that is necessary to [>ive an ineentive to increased enterprise must be provided for in my Budget proposals. 
Madam, one Honourable friend said that I was only fattenillg the cattle, so that 1 might lilallghter it for lnY table. Well, that was not a correct metaphor. 1 was feeding my cow so that it might give me more milk. I have not the slicrhtest intention of Rlaughtering that CO''''''Ht aiL Ther!" is no 'doubt at all t~t  great deal of datnage was done to our economy by the Iproposal!$ COD, tained in the laS. year'li Budge.. Considered mere11·in iennIIof ' ~ 
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~ l  the. burden imposed Hpoll. industry WllB. nat very great, but the psycholo-
!!leal reaction of those proposals III the field of mdustry was something devastat-
ing. I had t.o rlo something to l'estore the psychology of confidence, After all, 
what is the relief that 1 have g:ven in super-tax? On page 65 of the Expla-

t ~  ;\-Iemorandum r l t~  with the Budget papers, Honourable Member., 
",'iIl find a table showing the ell'ed of my supm-;tax 1'1'opoHais ", compared with 
t,he sltptlr·tux pr6posals of the last year's Budget. Right up to Rs. 30,000 
income, there is no change. I ha.ve not giyen any relief. A man who "earns 
Us. ilO,OOO it ,YetiI' earned illcOllle ill t-lw la;.;t hu<lget \\"ould be l>aving Hs. 1i,()()(Y 
tax, and he ,yould be paying exactly the same tax under mY'\Budget': If you 
come to fl. man who earns R". 50,000, while he had to pay Rs. 16,156 beforE\ I 
woula be asking him to liay Rs. 15,375. In other words, while the ta.x illr...tbe 
last year's budget represented 32'S per cent. of hiR income, uuder m.,' bud)!<e\· 
fthe tax will be 3O.S per cent. of his income. Go even t<J the very rich mal1--
0& man who earns B.S. 10 lakhs It month. Dnder the last year's Budget, he 
would have had to pay 92 per eent. of his income· as tax. while under my 
hudget, he wi!! Jla\"e to pay !Jl'3 pm' cent. Madame, [ (10 'lot ''''tnt HOIlOUT,llll .. 
Members, therefore. to go away with the illJpre8Rion thnt 1 have bepl1 ""r" 
extravagant in giving relief in the super-tax field. 

But 1 do not want the clIPitalists to catch hold of whRt 1 say today and then 
complain that 1 have not given them any relief. In fHct. I must express my 
~ rl'r ' a.t tll<' way in which the ,bare In:u'k,,t re'let"ll In Ill\' hHdget. i\ctllalh. 
t,he share mnrket in \Bombay ana in Ca\eutta recOl'ded a fail. 

Pt'Of. :N. G. Ranga: I think it \\'ag inspired. 

Sbri K. Ana.nthasayanam Ayyanga.r: The.' l'xjJt,ctt-d IlIOl'e. 

The Honourable Shri R. K. SM·nmukham Chetty: [ do ilot hlln,,'. Maltoll, 
what exactly was tlte J'cu.ou fo\" !-his. They probably expeeted a good. deal 
mel pushed up the prices in t.he pr,wious week and the fail WHS a natural 
reCl"tion· t-o that ullhenlthy lJuili,lt teildeu(;.y. Sometillw,. J \\"olJ(ler whether 
this is an attempt on the part of the investors really to blnckmail me. 

Shri M. Ana.nthasa.yana.m Ayyanga.r: You haw It'lll'llt it to:> late. 

The Honourable Shri R. K. Shanmukha.m Chetty: Hut the\' will find to 
their eo;;t that, however lilt." the lea,rning may come to llIe, they emmot easily 
.. hellt 1I1e. If the business world expected my taxat.ion proposa.ls to be so 
m.:travagantly nltered, then 1 would say that they do not df'serve any sympathy. 
In fact, I think we should give a wa-ming. After all, I shall judge the effect 
of the relief in taxation that I have given by inereURf' in production and by 
.tilt increase ill the coJlecfon of taxes. If at the end of the YonI' I do not find 
these two hopes realised and I am still here, I ~lIl  have 'too revise my atti-
tude t.() this question of relief to the industry. 

'Madam, I daim that though in th" field of super-tax the relief ~ t 1 hsye ,'" 
given is not very substantial my scheme for tuxation for compan!es is one that 
JUust really help in,estors, that must really permit the ploughing back of 
money 'into indust,ry. There I was a little rome liberal because in those r~

flORala 1 was giving relief not to the few rich investors but to the vast mult'-
rude of the smail or the middle-class investors in our industry-, When we 
think of our industril1.J. structure, we should not get away ,\-ith the ides that 
till' inveSt.or necessarily means n very rich plut.oerat. If YOll analyse the l'st 
of shareholders of a number of Companies, you will fino that probably nol; less 
than 70 or 75 pel' cent. of the shareholders Clan really be classified a8 the 
"middle-class" people. After all, it is tbe middle-class that is ;;he backbone 
-' merely ~ our sooi.a1 structure, "Out of our eoonon* structure. 1\1! honour-
able lfNad }{ ... Sondbi very rightly pleaded for some me8ilure of relief to the 
'~. people, "teU. I thOllgaiaOOut it myeelf in the :au ... ~ II  
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it struck me that after all I must give au opportunity for the ~  to take 
some credrt for grving relref to somebody. I would therefore be preparej in Uie 
Select Committee to consider very sympathetieally any propoaal that wiu give 
relief to t~  .lower m.ddle-class. 

My Honourable friend Mr. Ananthasayanam Ayyangar wanted that we 
should now prepare our Budgets for a. period of years and he suggested five 
years. In fact. 1 have been for  a long tIme a believer in that theory of l3udget.-

~ and when 1 was r r ~ my Hudgf;lt I v.sua.lsed in mj OWll mind tne 
poss.ble developments III our own country and in the world for the ll.-;x:t five 
years, clwt seeing the phenomenal and the catastrophic changes that occur .n 
the economy of the world from day to day I thought there was no use in lOOk-
ing even so":dr ahead. I therefore had in my milld a period of three.years. In 
4ct,. Madam, though I have not e;x:pressed it in so many words ill my budget, 
speech, my object was really based on that conceptIon. .kl fact 1 gave tile Hou8e 
a gli.Sipse of what the budget might be in· the year 1949-50 and I e;x:pect that the 
picture that I have made in my own m:lJd can be .r~l  even in 1950-51 and 
it is because I was preparing for  a period of three Yliars that I adopted the 
rather unorthodox method of taking the crec;lit of revenue the 10 crores of 
rupees wh ch stood in deposit account as the advance payment of taxes. Now 
if this source of revenue was available to me only during this -year, thep I 
would not have rest content with .balancing illY bl,ldget wel"ely I}y the adjust. 
went of account in this respect. But I lUay assure Honourable Merribel'H that 
this process will go on for the next three Y8I»"S. We have got in deposit 
approximately 50 ,·rares of rupees on this account. If I wlj.nted really to be a 
, jl1ggler as Honourable Members represent me to be, I could haw taken all these 
50 crores and proclaimed a huge su.rpll.ls bucliet, but that wOl,lld be wrong. 
What we propose to do is this: that spread over the next three year; We- w.lJ 
bring directly into the revenues the amounts paid as advance taxeli by way of 
Corporation Tax and Income-tax. +'his year we bQ.V8 selected the Corporation 
Ta;x:. Next year we would probably seleot a few cm;ies of Income-La, and 
bring approximately the same amount into account and a similar fl"oe'dure 
wUl be followf;ld in 1950-51. so that so far as that item of revenue iii COWl8r1U!d, 
you may tak!! it thl!-t it is available for our budget for the next three years. 
Even though I adopted this rather unorthodox procedure, becau.se of the 
~ l Qircumstances 9f the case, I have been more than conservat've and 
over-anxious in other respects. Honourable Members rightly asl,ed me in the 
course of the discussion whether I have taken any credit on the revenue side 
to the customs duties that will be realized on account of Pakistan being declared 
a fore'gn territory. I bave not taken anything into account. For one thing 
~t the time when I was framing my budget proposals and making my revenue 
elOtimatea we were not yet clear in our minds as to what will be the outcome 
of the disClussions that were proceeding between our own representatives and 
the PaId stan fbpresentatives; and apart from that, I thought thnt ill view of 
the various uncertain factors that might at any moment upset all your cal-
_alations r ~rrl ll  revenue n.n'] expenditure, prudt'nce reqUIred to 1-,'en 'hi, 
hidden resel've. It is very difficult to make a very nccurate estimate of what 
will be our receipts by way of customs duties on ~ going into Pakistan. or 
coming from Pakistan. In fact, the Central Board of Revenue is now wprkmg 
on this problem. On the 1st of March, we have already posted our c1!stoms 
officials on. the front'ers. The preliminary estimate that we have made IS that 
it would be of the order of 9 to 10 crores of rupees per year. The House will, 
therefore realize that even though there might be an upsetting of the l;evenue 
I!oDd the ' ~ l'l t l'  estimates during the ~  year, you hRve got this 
I!(')urce which w·n go more than to balancE' our estlmates and result as, I hQPe, 
jp. 11 really surpll,lS budget when w-e. close our accounts. I have, th r ~ ~  
Madam, kept very r ~ tl  in lDlPli th ~r l  of our budget4ry Sltl~ . . 
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' ~'~ ~ __ ~~~  ~  ~. . h~ lIl ~ ~ . ~ ' h tt J __ .'" 
for a f.3riod of three years .beginning from 1948-49 and 1 would 1IUggest that it: 
this changing world it is,a long-enough period to be tnken.JIlk> acco.llnt. 
There are various other factors which ought to result 10 considerable savings 

on ourapenditure side: . Now r have provided for .19 crores of ftJ-pees-~ 
account of subsidies on the imported foodgrans. This. subsidy is the d.fiersnC6 
between ths price that we pay abroad for our foodgrains and the price -at which 
ws Sell them here and also the procurement bonus that we give to the Provin-
cial Governments. Honourable Members will be glad to know that therQ-is 
now every hope of a very substantial reduction in the prices that we fha.,y ~ 
called upon to pay for foodgrs.ins_ iii future, .. 

Pandit.L.akshmi Kanta .JiI14tra: Havs prices gone down or you expect.. less 
import?, ,"" 

'1'lle ~ l  Shri It. X. ShanDiUkhamOhet.ty: lam coming to ~hl .t  
~  dUl'lng t~  last 2 .weeks there has been a rsmarkable fall in commodity 
prlCes ·lJl ths Chicago r r~ ~. Whether this is a temporary fe_ature. 0/. 
the precursor of events to come, It ~  too r~  to say, But whatever. might be, 
the case our delegates. are now taking part III an International Wheat Confer-
ence, Now in that Conference we are arranging for an advance contract· for 
~ r h  of 750,000 tons-of wheat at prices, the ceiling and the floor· Of 
which are fixed,. The ceiling price will be about $2 and odd per bushel a.nif 
the floor pr-ce WIll be $1 and odd, whereas lheprice tha.t we have paidfot our 

.~ t r h ~  of Australian ~ t is· $3 allcl6dd per bushel.. ]<'ortunately. far , 
us, we have Illserted a clause III our wheat agreement· with Australia that if 
tliere IS Ii reduction tram $3. as & result of this International Wheat Conference 
the t~  Government wUlgive us the benefit oflihat reductioD,.Ii 
Ulereime, this Fo.od ConferencEi goes-through ao 'H' expect. it "',fllld, ;,,-en theii' 
olithe wheat contraetthat we have-made w:th Austlaliti, we would save 1I3td 
in the price. If, therefore, this tendency is in evidence auring the next ~ 
Yl!ars, .there would be a very substantial saving under. the item ... Subsidy Qri 
imported foOdgrains."Assiuning that we import the same quantity, m&IlIi 
on price' we ought to· be able-to save at least 7 or 8' crores of r ~ . That is .a-
very satisfactory feature. . In. my budget .speech I refeiTed also--to another. 
Hem, the 10 crores of rupees that we have provided for relief andrehabilita-· 
tion_ I think, Madam, unless something again goes radically wrong, we may 
reasonably expect a considsrable falling off under this item of expend-tura iLnd 
in the next and the following year, . So, taking all these factors into considera-
tion, I feel. that we can look to the immediate future, at any rate, in a spirit of 
real confidence, But, in considering the dofillit this year, I d0 lIot ,,·ant that 
I should be carried away by this exuberance of optimism regarding our posi-
tion for the next three years, It is in a period of inflatiol1 ary tendency that 
every attempt should be ma4s to balance the budget and if l'ossible to produce 
a sUrplUS, I was therefore very anxious that somehow or other I must balance 
the budget, and with thaI; object in view I searched for new l ~  taxatiori.,' 
I wish I had a discussion with the lady member on that si. 'c before T frA.rncd 
my proposals because I might then he.ve seriously considered the possibility of 
a death _duty and a birth duty. Whether ultimately r would h ~ decided upon 
amarringe tax or a bachelorte.x I could not say,; but if I wanted that at. least 
80memembers of the Cabinet must feel the we:ght and bur?en ~  taxatIOn" I 
would have chosen a. bachelor tax ! Madam, I was very amuous III my search 

r ~. fields of taxation to ensure all far as -possible that I did not affect ths 
lij'I'loffue poor. man. Now I iiome· to the . second poi?t_ of .. r ~  
bUdget, -namely,thatmy budget}oes t~  any rehef .tothepoor. man,'I 
have never believed in the practIce of . playmg to the gallery ht Jl~ 
;;C6mbe.: ~h r  is 11 gallery".) l"SIl1 now playing totnil ~ S r  :and not -toO 
th ~ gallery. t I yield to none in my anxiety to better the lot of the -poor man. 



b.. 
But let me tell this fnmkly on the floor of this House' thatii you' ate ~ h  
• the Central Budget for reliefs to the poor man bl taxation you' Will 00 Bllllrcil1!W 
.. in VIWl. SpeCIally siter the removal of the salt tax therc is very' littl4 indOOCl 
, in the GelltraJ B.udget by way ot taxation which you can redilce ood ' ~ 
effeotnve \-elief to the poor man. ,."':: 

Some aonourable ~ r  What about matches, kerosene, t~ J 

The HonourableShri B.. X. Shanmukham Ohatty: The real 6vcctlve h t~ 
and reli:efto the poor man is to be given not by trying to t ~ with th~ 
exoise duties but by creating avenues of fruitful employment to our people ~  
fru,u.It sources. of income. And from that criterion I claim that I have' ~ 

than care<j..jor the poor man and the common man. A great ,deal has beeii 
I>aid aboutthe match duty. 1 shall explain proba.bly in greater detail at ~ 
app,opriate ~ h  this restoration of the duty to its old level Will noll l' ~ 
~ r  ~  pnce of match·boxes. As a ~ ~t r of ~ '  today "".e h ~  t ~~ 
difierent kinds of match-boxes-those contwlilllg <lO,' ,.0, 00 an(1 80 stlckB. NoW. 
I ask, when even 'ntelligellt educated people go and buy a irdch.Doxfor nalt 
an anna, d., they take care to see whether it contain, ,W or' '50' ~t 'th  resull 
of tillS system is that the manufacturer, the wholesaler andth't!retailer 'siml!.l]: 
cheat the consumer. When Sir Archibald Rowlands reduced"the lIilty-6ft 
50'6 from Rs. 2-8 to Rs. 1-12 he expected a reduction in pnce:"'''As!.· mlitiiQ-' 
of fact there was no reduction in price; it was exactly the sanie. Alid . whei'iL, 
did the 12annas go? Thee:xchequer lost and the manufacturel' and the: uSder 
ga'ned: I simply wanted'to restore, that position; ,and if the' prille:'wail. ~. 

altered' when there was a reduction of duty 1 claim lhat tbere ,if! no 'I. t t ~ 
• for the' manufacturer to increase the price when I l'estilre th ' ' lt lt ~. . 
matter of fact, I have had my advisers to inquire in the ba!&ai".and·'ftnd.'O$'. 
there 'has' been any increase in the price of mateh·boxe. sine" ,thelllt'.Mareap 
and I was glad to riote that there was 'no increase. ",:"",' " ", "'11 
'An HOnourable.Kember: l~ Bombay therehus neen, .. :,";,: :;<.:)(l 

. ,. .  : ~ ~ .. , •. : ~'  

'neRClDoura1:lle Shri B..X. Shanmukham Ohetty: WeH, BOll}bay is. a 
special place. In any ease I may assure Honourable ~ r ' th~t :all sfeJ.ll1 
will he takll,:Q. and control of price inlposed, if necessary, to see' and .to 'ensup! 
that this ,alteration in duty does not result in any increase in priCe., I' ~ 
that the rea! relief to the poor man should be searched in t l~  
I have r ~ no less than 165t crores of rupees in my capital 'budget' for' ouri 

r ~ programmes Qf development for the next year. HqnourablE;' Meni::' 
bers seem to have suggested, or made Ii grievance of· it, that they d9'!ioP fi¥t' 
any provision made for the relief of Harijans. These are fields' ex01uisiveij 
reserved for the provinces; it is through the provinces that we expect all 'these 
constructive schemes to be put forth for the relief of the Harijans or \;he relief 
of the rural olasses. I am not a believer in blindly providing lump 'sums of, 
one croce and five crores for a particular purpose; you take it from me that t~' 
amount will go by the drain. We are providing for a free grant of 30 r r ' ~ . 
,JUpees to ~ provinces; and if the provinces are to utilise the whole of that' 
amount they have to spend another SO croces. And with 60, cMreB for ,(lev&-I 
'lopmental purposes the provinces can do a great deal in this direction, I 
would invit.e Honourable Members to devote, in their study of the ~ t  a 
little more attention to the capital budget. 

Pandit "LakShmi ][anta Jlaitra: We get no information and no details; the 
Explanatory Memorandum covers only 20 pages. 

Xr. Chairman: The Finance Minister'need not be interrupted, 

The BollDlltable Shri B.. X. Shanmukham Chetty: There is Ii weat ,Iefll of 
information given in the Explanatory Memorandum supplied with the budget 
papers. '. , 
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{Sbri 11: It tib&lllllukham h ~  \ . 

.  . !I.'he Il~ ,can only provide funds inth .. hands of pNvinees to CfIlX1 for-
' ~ t~  h~  of amt:l,orutJon of the ordillary man. li I may use .. 
J;ijetaphoc,. ~~ ~ manee Mmlster of the Central Uoverllment ill likll thp keeper 
Of. th.e I l ~  of. a bIg reservoir. It is h s· functIon to see that Vhe reser· 
VOIr IS kept at Its proper level and the slilloe is opened in such a mlWIler that 
libe wa.ter isdllStributed in the proper season, in prop6r measure and to the· 
ftrOver plllll6S, And when Ollce 1 open those sluices and Itlt out t r~ .  the 
ilhannels I expec.t the provmc 81 (}overnmtluts, lilte the agricultuflst to I,ltili.r;e 
lfie wa.ters of the ohannel aud to irrigate' the fields. That really is the relative 
fUnotion of thf' k'inance Minister of the Central Government a.nd the FmaDoe 
Il ~  of the r ~l l'J lI .~ t . Some Honourable M:ember suggcsted 
-l think It was Mr. Krlshnamacharl-tbat there should be some Lu orcinatioD . 
~  tru:. work of the Fiiiance Minister of the Central Government and the . 
Pinance Mi/listers of the pr9yinces. I welcome the suggll&tion; in fact .hat 
bl'B been my reeling for \ome time. I think we shou,d HOW sta.rt a practrCe of 
Mvini per ~ I. conferences with all the provincial Finance Ministers, and to 
"ve On!t DlaIllier conference about a month or two before the provincial budgets 
tore presentllol. 116 that the provinces might know ~ l tl  where they staud for 
~  llO.. mini yeIilZ ~. d th. e ee. ntre also may know whll-t -exactly will De the de· 
.JtIlciJ! th8$will be made on its resources. I hope to il1l1ugura.te this ~t  

~ 1WJ. Il l ~  
V ~ ~ sugge,stiollll have been made wtich I certninly will t ~ into 
~. FOl' example. a ~  was made t-h:lt we .. houl\! ha.ve II. 
IN ~ dapartJIll!llt in our Finance Minis\;ry. Yes, we llhould also have a 
.~ ~ lliltltion. lP the field of nna.n'll' IWq ecopomicij also the 
•• dCiM b, n"'¥Iji,tIlh scholars in ~r  de.ys is SOI)1dhing very va.l\lll-ble. I 
Powity ~ ~ r  ~4 lt~l' greaf'"Work done by the ~ 
lI88earoo 1IBC1;:mt. of the United S l~ Tr-.eJ)Suryat Washington; I mYlieli have 
~  that work. I am h ~ that before long ~ wQ1,lld I!et up in the ~  
Iilinistry theae two research sections. 
. Before I \lOO-cl.ude J wouli it;jst like to say that in the context of the new 
~. titution that mi.,ght 'lOJI'l. fl ... in.' to ~t  .within the nerl year or. two it 
t .~  .. be our ll .~ dut.'! to han.d over to our successors a nnanelal and 
~~  structure wjt'hthe help of ~ h th.ey Gan rea.lly launch. forth 
~. ~ ~I  programmes of expanslon and developme?t. It IS ~r 
aacred ~t  to conserve the .resources that we Rave got a.nd dunng the tra.nsl-
Ij()Il period to utilise those resources l~ and effectively and ~ t l . 
t.P1l I IoQk upon my own .dUty as the CUStodUUl of the financE'S of thllJ counlry 
M; t,hnt of on" who i, hllt'~  w:th the sacreu duty of takmg good caft' of a 

4 l ~ mech.miSm' during a tranRitional and a d'jfieult period. ·And 
3, •• M. if when I hand over the reins of office to my sueoeSllGr, I can fed ~~ 
I have handed· ov.er to him a. mechanism of a more perfect and more endunng 
~ r t r ~IJ I feel that I would have done my duty to my eountry. 

, . fl'1t.B ABu_fll, tken adiourned tiU Q. Quarter to Eleven of tk@, mod, ~ 

P.id4!f •. t1I.e fith Mtmlk 1948. 
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