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THE MINISTER OF FINANCE (SHRI YASHWANT SINHA): I rise to move for consideration the Income-tax
(Second Amendment) Bill, 1998. The Bill seeks to amend the Income-tax Act, 1961, to extend and clarify
certain fiscal incentives and to remove some anomalies in certain sections of the Income-tax Act.

I propose to amend Section 10 (23G) to allay the apprehensions generated among certain tax-payers that the
benefit of the provision may not be available to investments made prior to 1.6.1998. The proposed amendment
seeks to clarify that the exemption available under Section 10 (23G) in respect of income from investment made
before the 1st day of June, 1998 shall continue to be governed by the provision as it stood before its amendment
by the Finance (No.2) Act, 1998.

I also propose to extend the existing five year tax holiday benefits available to Export Processing Zones and
Export Oriented Units, under Sections 10A and 10B of the Income-tax Act, to ten years.

With a view to remove sluggishness in the commercial vehicle sector, I further propose an amendment to Section
32 to provide that depreciation on commercial vehicles acquired by the assessee on or after the 1st day of
October, 1998 but before the 1st day of April, 1999 and put to use before the 1st day of April, 1999 for the
purpose of business shall be allowed at full percentage prescribed for such assets, irrespective of the period of
user of the assets during the relevant year.

With a view to harmonize Section 44 AD and Section 44 AE providing for provide for compulsory maintenance
and audit thereof in such cases with effect from 1.4.98, I also propose amendments to Sections 44 AD and
Section 44 AE to extend the benefit of option for offering lower profits under these Sections for the assessment
year 1997-98.

Under section 80P of the Income-tax Act, profits derived by a cooperative society engaged in the marketing of
agricultural produce of its members are fully deductible in computing the taxable income. The deduction was
intended for primary cooperative societies marketing the agricultural produce of their farmer members. The hon.
Supreme Court in the case of Assam Cooperative Marketing Federation Limited held that if it was not so
understood, even a cooperative society comprising traders dealing in agricultural produce would become entitled
to exemption. However, the Supreme Court has reconsidered the said decision in the case of Kerala State
Cooperative Marketing Federation and held that the use of the words "of its members" in the relevant clause
could mean the agricultural produce belonging to the members and not necessarily grown by them. The broader
interpretation given to the use of the words in the provision is not in accordance with the legislative intent of the
existing provision. If an amendment in section 80 P (2) (a) (iii) is not made, it is likely to have serious impact on
revenues and to extend the benefit to trading societies. The amendment seeks to restrict the deduction to the
profits derived by a cooperative society engaged in the marketing of agricultural produce grown by its members.

As these important fiscal concessions and clarifications have impact on incomes and revenues of the current
year, I would, madam, seek that the Bill be considered and passed with expedition.

It is also a very simple amendment. I hope the House will pass it without much discussion.

I beg to move:*

"That the Bill further to amend the Income-tax Act, 1961, be taken into consideration."

MR. CHAIRMAN: Motion moved:

"That the Bill further to amend the Income-tax Act, 1961, be taken into consideration."
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* Moved with the Revcommendation of the President
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¸ÉÒ ¨ÉÉvÉ´É®úÉ´É {ÉÉ]õÒ±É (xÉÉÊºÉEò) : ¨ÉÉxÉxÉÒªÉ ºÉ¦ÉÉ{ÉÊiÉ VÉÒ, +É{ÉxÉä ¨ÉÖZÉä ¤ÉÉä±ÉxÉä EòÉ ¨ÉÉèEòÉ ÊnùªÉÉ, <ºÉEòä Ê±ÉB +É{ÉEòÉä vÉxªÉ´ÉÉnù* ¨Éè Æ Ê¤É±É Eòä ºÉÆ¤ÉÆvÉ ¨Éä Æ VªÉÉnùÉ EòÖUô xÉ½þÒÆ
¤ÉÉä±ÉxÉÉ SÉÉ½þiÉÉ, ±ÉäÊEòxÉ +É{ÉEòä uÉ®úÉ Ê´ÉiiÉ ¨ÉÆjÉÒ VÉÒ EòÉ vªÉÉxÉ <ºÉ +Éä®ú +ÉEòÊ¹ÉÇiÉ Eò®úxÉÉ SÉÉ½þiÉÉ ½þÚ Æ ÊEò MÉ´ÉxÉÇ¨Éä Æ]õ ]õèEºÉ, MÉ´ÉxÉÇ¨Éä Æ]õ ®úä´ÉäxªÉÚ ¦É®úxÉä ¨Éä Æ +É¨É +Énù¨ÉÒ EòÉä ¤É½þÖiÉ
EòÊ`öxÉÉ<Ç ½þÉäiÉÒ ½þè* ¨ÉÉSÉÇ Eòä +ÆiÉ ¨Éä Æ ºÉ¦ÉÒ xÉä¶ÉxÉ±ÉÉ<Vb÷ ¤Éè ÆEòÉä Æ ºÉä MÉ´ÉxÉÇ¨Éä Æ]õ EòÉ {ÉèºÉÉ ±ÉäxÉä ¨Éä Æ ¤Éc÷Ò ÊnùEEòiÉ +ÉiÉÒ ½þè +Éè®ú ºÉ¦ÉÒ xÉä¶ÉxÉ±É±ÉÉ<Vb÷ ¤Éè ÆEò MÉ´ÉÇxÉ¨Éè Æ]õ ®úä´ÉäxªÉÚ VÉ¨ÉÉ
xÉ½þÒ Eò®úiÉä ½þè, ±ÉÉäMÉÉä Æ EòÉä iÉÒxÉ-iÉÒxÉ PÉÆ]õä ¤Éè`öxÉÉ {Éc÷iÉÉ ½þè* <ºÉÊ±ÉB ¨ÉÉSÉÇ Eòä BÆb÷ ¨Éä Æ <ÆEò¨É ]õèEºÉ +ÉÊ¡òºÉ ¨Éä Æ ]õèEºÉ VÉ¨ÉÉ Eò®úxÉä Eòä Ê±ÉB º]õä]õ ¤Éè ÆEò EòÉ BEºÉ]õä Æ¶ÉxÉ EòÉ=Æ]õ®ú
JÉÉä±ÉÉ VÉÉB +Éè®ú ºÉ¦ÉÒ ®úÉ¹]ÅÒªÉEÞòiÉ ¤Éè ÆEòÉä Æ ¨Éä Æ MÉ´ÉxÉÇ¨Éä Æ]õ EòÉ ®úä´ÉäxªÉÚ º´ÉÒEòÉ®ú Eò®úxÉä Eòä Ê±ÉB +±ÉMÉ ºÉä ´ªÉ´ÉºlÉÉ EòÒ VÉÉB*

nùÚºÉ®úÉ ¨Éä®úÉ ªÉ½þ Eò½þxÉÉ ½þè ÊEò VÉÉä {É®ú¨ÉÉxÉä Æ]õ BEòÉ=Æ]õ xÉ¨¤É®ú, ¤Éè ÆEò BEòÉ=Æ]õ JÉÉä±ÉxÉä Eòä Ê±ÉB Eò¨{É±ÉºÉ®úÒ ÊEòªÉÉ MÉªÉÉ ½þè, VÉÉä =ºÉEòÒ 50,000 ¯û{ÉB EòÒ ºÉÒ¨ÉÉ ®úJÉÒ ½þè =ºÉä
{ÉÉÆSÉ ±ÉÉJÉ iÉEò ÊEòªÉÉ VÉÉB* {É®ú¨ÉÉxÉä Æ]õ BEòÉ=Æ]õ xÉ¨¤É®ú ±ÉäxÉä Eòä Ê±ÉB ±ÉÉäMÉÉä Æ EòÉä ¤Éc÷Ò EòÊ`öxÉÉ<Ç ½þÉäiÉÒ ½þè +Éè®ú xÉÉìxÉ ¤Éè ÆÊEòÆMÉ ¡òÉ<xÉä ÆºÉ Eò¨{ÉxÉÒ ¨Éä Æ Êb÷{ÉÉÊVÉ]õ ±ÉäiÉä ´ÉEiÉ

PAN

EòÒ VÉ°ü®úiÉ xÉ½þÒ ½þÉäiÉÒ * ±ÉÉäMÉ <ÆEò¨É ]õèEºÉ ¦É®úxÉä Eòä Ê±ÉB iÉèªÉÉ®ú ½þè Æ,±ÉäÊEòxÉ ´Éä <ÆEò¨É ]õèEºÉ Eòä ZÉÆZÉ]õ +Éè®ú +ÉÊ¡òºÉ ºÉä b÷®úiÉä ½þè Æ* <ºÉÊ±ÉB {É®ú¨ÉÉxÉä Æ]õ BEòÉ=Æ]õ xÉ¨¤É®ú ±ÉäxÉÉ
¤ÉÆnù Eò®úxÉÉ SÉÉÊ½þB, ªÉ½þ ¨Éè Æ Ê´ÉiiÉ ¨ÉÆjÉÒ VÉÒ ºÉä

PAN

½þ]õÉxÉä {É®ú {ÉÖxÉÊ´ÉÇSÉÉ®ú Eò®úxÉä EòÒ ¨ÉÉÆMÉ Eò®úiÉÉ ½þÚ Æ*

>SHRI SANSUMA KHUNGGUR BWISWMUTHIARY (KOKRAJHAR): Madam Chairperson, through you, I
would like to draw the attention of the hon. Union Finance Minister to certain burning problems which are being
faced by the plains tribal people of Assam. Interestingly, one very serious discrimination has been done against
the plains tribal people of Assam in relation to the Income-tax.

In the entire North-Eastern Region, all the tribal people are getting exemption from payment of Income-tax. But
the plains tribal people of Assam shall have to pay the Income-tax. So, this kind of a discrimination should not
be done by the Union Government. So, I would like to request the hon. Union Finance Minister to do justice to
the plains tribal people of Assam also on the lines of the hills tribal people. Even in the case of Assam itself,
there are two Autonomous District Councils under the Sixth Schedule. The tribal people living in these two
Autonomous District Councils, namely, Karbi Anglong and the North Cachar Hills are also getting exemption.
But the plains tribal people of Assam are not getting the exemption. So, a great discrimination has been done
against the Bodos and the other plains tribal people. So, in this regard, I would like to request the hon. Union
Finance Minister to do justice...(Interruptions)

>15.00 hrs.

SHRI B.M. MENSINKAI (DHARWARD SOUTH): I have been requesting the hon. Finance Minister regarding
the amendment of Sections 44AB and 44AF which provide for maintenance of accounts and auditing by
Chartered Accountant. Section 44AB is also there. My request for including the amendment to Section 44AF is
avoided. Therefore, in this connection, I would like to interfere and request the hon. Finance Minister to give
concession to three lakh self-employed income-tax practitioners and income-tax advocates by amending Section
44AB and 44AF so that they may be benefited and may survive in their profession. But unfortunately, this
request of mine is overlooked or not taken into consideration. I request the hon. Finance Minister to have a view
in this matter.

Ê´ÉiiÉ ¨ÉÆjÉÒ (¸ÉÒ ªÉ¶É´ÉÆiÉ ÊºÉx½þÉ): VÉèºÉÉ ¨Éè ÆxÉä ¶ÉÖ°ü ¨Éä Æ Eò½þÉ lÉÉ ªÉä VÉÉä ºÉÆ¶ÉÉävÉxÉ +ÉB ½þè Æ ´Éä +É´É¶ªÉEò lÉä, ÊVÉxÉEòÉä <ºÉÒ ºÉjÉ ¨Éä Æ ±ÉÉxÉÉ +É´É¶ªÉEò lÉÉ* Eò<Ç ºÉÖZÉÉ´É ¨ÉÉxÉxÉÒªÉ
ºÉnùºªÉÉä Æ xÉä ÊnùB ½þè Æ, =xÉEòÉä +ÉMÉä ¤ÉVÉ]õ {Éä¶É Eò®úiÉä ºÉ¨ÉªÉ vªÉÉxÉ ¨Éä Æ ®úJÉÉ VÉÉBMÉÉ*



MR. CHAIRMAN : The question is:

"That the Bill further to amend the Income-tax Act, 1961, be taken into consideration."

The motion was adopted.

MR. CHAIRMAN: The House will now take up clause-by-clause consideration of the Bill.

The question is:

"That clauses 2 to 8 stand part of the Bill."

The motion was adopted.

Clauses 2 to 8 were added to the Bill.

MR. CHAIRMAN : The question is :

That clause 1, the Enacting formula and the Long Title Stand Part of the Bill."

The motion was adopted

Clause 1, the Enacting Formula and the Title were added to the Bill.

¸ÉÒ ªÉ¶É´ÉÆiÉ ÊºÉx½þÉ: ¨É½þÉänùªÉ, ¨Éè Æ |ÉºiÉÉ´É Eò®úiÉÉ ½þÚ Æ:

"ÊEò Ê´ÉvÉäªÉEò EòÉä {ÉÉÊ®úiÉ ÊEòªÉÉ VÉÉB*"

MR. CHAIRMAN: The question is:

"That the Bill be passed."

The motion was adopted.
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