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title: Further discussion on Price rise.

HON. DEPUTY SPEAKER: Now we will take up discussion on price rise — Shri Karunakaran.

SHRI P. KARUNAKARAN (KASARGOD): Mr. Deputy-Speaker, Sir, I would like to participate in the discussion on the price rise under Rule 193.
Sir, as far as price rise is concerned, it is a question of life and death for the common people of India.

At the very outset I would like to say that the discussion should not be meaningless and taken as a joke. Last time I initiated the discussion
on price rise. But the Government did not give any reply to that discussion. Government should be serious about the fact that when the Members
from the Opposition Benches raise an important issue like price rise, it has a responsibility to give reply to the discussion. I wish that at the end of
this discussion, there is a reply from the side of the Government. The hon. Minister of Finance is here.

Sir, in the NDA election campaign the issue of price rise was one of their major slogans. They promised to the nation that if they are voted to power
they would control price rise and ensure supply of essential commodities to the common people at the minimum price. The experience of the
common people today is entirely different. There has been no relief to the common people. The prices have gone up and the Government has failed
to control prices of any essential commodity. For the last two years, the prices of almost all the essential commaodities have gone up. This has
adversely affected the lives of the common people.

The prices of pulses have risen in the last two years. Pulses are considered to be the diet of the common man which has 30 per cent protein
content. It is considered a cheap food for the common people. For the last two years we have seen that the prices of pulses have gone up. Pulses,
let alone becoming cheap, have become a luxury for the common people. It is not possible for the common people to buy pulses. So, the policy of the
Government in this regard is very different and is difficult to understand. It is a fact that the production of pulses in India has come down. But there
is no supportive policy of the Government to increase the production of pulses by giving incentive to farmers. The prices of onion has risen nearly 300
per cent or more in the last month in Delhi. The main reason for this is inefficient Government policy which could not assess the demand and supply
situation. The major reason for this is that there is no control over the last leg of the supply chain. The retailers are having a profit of more than 50
per cent. They are speculating on the shortage of goods and commaodities and hoarding them and the prices are going up due to black marketing and
hoarding.

Sir, we have sufficient legal provisions in this regard, that is the Essential Commodities Act, 1955. When we look at the figures of 2014, 2015 and
2016, we find that Government conducted 1,34,438 raids, but only 38 persons have been so far prosecuted. That is true in case of 2014 and 2016.
Government may say that the provisions of the Essential Commaodities Act have to be implemented by the State Governments, but at the same time,
either it is the State or the Centre, in many of the States there is no information whether they have conducted any raids or not. So, the Government
has to take stringent steps to control black marketing and hoarding.

There is another factor which is even more alarming and that is the increasing prices of petrol and diesel. At the time of the UPA Government, when
the prices of petrol and diesel were raised, they argued that the prices of international crude prices were increasing. But now the price of crude oil in
the international market has come down. Earlier it was 146 dollars per barrel and it came down to the lowest level of 28 dollars per barrel and now it
is around 42 or 44 dollars per barrel. In such a situation, what is the justification on the part of the Government not to pass on this benefit of
reduction in international crude prices to the common people? The Government has failed to pass on the benefits of this reduction in the prices of
international crude prices to the common people. When there is low price of crude ail in the international market, the Government is not in a position
to pass on this benefit to the common people.

In the period of Modi Government of two years, there are nine hikes in the prices of diesel and six hikes in the prices of petrol. The continuous
increase of excise duty is a big burden on the people. On the other hand, it gives one lakh crores of rupees as income to the Government and more
profits to the oil companies. When the agrarian distress is deepening, this huge hike is bound to make the situation more worse. When major parts
of the country are sometimes in the impact of drought or lack of drinking water, this issue becomes more serious.

The Government has failed to take any strong action on this issue. When petroleum products were deregulated, the country was told by the then
Government that taxes would be reduced to zero. Now while the oil companies pay Rs. 25.31 per litre, the common man has to pay Rs. 65.60. How
is it possible? The Government has come up with a number of taxes into which I will go later.

The prices of almost all the essential commodities are rising due to the rise of prices of petrol and diesel.

Sir, I would like to give you some examples. Take the example of gram dal. The rise is 11.65 per cent. It was 46.19 in 2014 and now, it is 92.68. It
means there is an increase of 100 per cent. In the case of tur or arhar, it was 70.57 and now it is 141.32. This also shows an increase of 100 per
cent. It is true in the case or wraddal. There is an increase of 99.34 per cent. Moong dal increase is 12.48 per cent. Masoor dal increase is 29.04 per
cent.

Sir, food inflation has reached eight per cent. Media reports say that food in India is on fire. It shows the seriousness of the issue. The prices of
potatoes have gone up by 65 per cent. The prices of pulses have gone up by 25 per cent. Prices of vegetables have gone up by 17 per cent. This is a
big burden that has been imposed on our people today by the Government. How has the Government mobilised so much revenue through the various
taxes? This is really not known to the common man. Even we are not fully aware of it.

For example, service tax has been increased from 12.35 per cent to 14 per cent. Swachch Bharat cess is 0.5 per cent. Krishi Kalyan cess is 0.5 per
cent. Infrastructure cess is increased by 20 per cent. As higher education cess in 2015, they got Rs. 64,000 crores and not one rupee has been
spent.



All these additional cesses comes as extra burden on the people and at the same time, all these revenues in the form of cesses come to the Central
Government and not the State Government. There is no share also to the State Government, especially in the case of cesses. When you impose
more and more burden on the common people, it is interesting to note that the corporate tax has been reduced from 30 per cent to 25 per cent. As
far as the rich people are concerned, they are getting the benefits.

The Government says that they have given 1.5 lakh jobs for the youth. I would like to know from the Government as to what is the total number of
youths who have joined the market. It is 1.3 crores as against 1.5 lakh jobs. It is only one per cent of the total. So, though you have accumulated
money, you are not spending it even for the employment of the youth.

When inflation goes up, what really happens to the common man? Inflation means income is redistributed from the consumer to the producers. The
consumers pay more and the producer should earn more. This is really the redistribution of income according to the economic theory. Such a re-
distribution is happening in our country when the economic inequalities are widening. It means that rich becomes more rich and poor becomes more
poor. You can say that the GDP is high in India. How is the GDP better? You see that 100 US $ billionaires. It is in their presence that our GDP is
high. When we say that 100 persons are there, their assets value comes to one-third or one-half of the total GDP. So, if the number of persons
increases from 100 to 150, no doubt the GDP will be higher. But at the same time you have to see what is the position of the common people on the
other side.

In the Census Report of 2011, it is said that 90 per cent of the people earn Rs. 10,000 per annum. So, 90 per cent of the people in India get less than
Rs. 10,000. These 100 persons get one-third of the total GDP. So, you can say that India is shining.

See how price rise affects various sections of the country. We can also analyse it in general. The farmers are the most important section of our
society. See the condition of the Government employees and the industrial workers. The Government should look into as to how the price rise affects
these three sections of our society.

As far as farmers are concerned, the main issue is that they are not getting better price for their produce. The cost of production is very high. The
fertilizer subsidy has been reduced. But at the same time the prices are going up. How can they bridge this gap? Has the Government any solution to
that?

Now, let me come to Government employees and industrial workers. The Government has announced 7th Pay Commission for them. It is said that
they are benefited by 23 per cent. But some newspapers say that it comes to only 17 per cent. But this increase of 17 per cent or 23 per cent in the
wages is fully swallowed by the price rise.

What is the position of industrial workers? We know that most of the industrialised workers are unorganised. They are getting very low wages. They
are not getting any benefit. So, this price rise has very severely affected the industrial workers. So, the Government has to come up with remedial
measures.

Due to this high inflation rate, the farmers, the Government employees and the industrial workers are not in a position to survive. That has become
the issue.

Earlier, we used to say that the wholesale price index has not shown a big increase in our country. That was true. But now-a-days that is not the
case. The wholesale price index was 1.62 in June, 2016, but it used to be 0.79 earlier. So, it means there is a substantial increase. In our country,
the wholesale price index is the main measure. We know that the wholesale price has three categories.

Our hon. Finance Minister, Shri Jaitley is present here. For primary articles, it is 21.1 per cent; for manufactured products, it is 65 per cent and for
food items, which is the third category, it is 40.3 per cent. So, the most important components are the manufactured products as well as the food
products. So, in our country the wholesale price rise is more than what was expected by the Government. Earlier, this was not the case.

The Government may say that wholesale price has not increased, but the retail price has increased. But as far as the common people are concerned,
retail price is the major one because they have to pay according to the retail price.

The political economy of the food inflation is absolutely non-trivial in India due to its adverse distribution of consequences. We may think that the
situation will be better because of the good monsoon. We may depend upon the Central Bank thinking that it will take measures through its
monetary policy and we may depend upon the Government's decision.
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I do agree that these sectors are equally important but the decision of the Government is more important as far as this issue is concerned.

In the Budget speech made by the Finance Minister in 2016-17, he announced that monitoring prices of essential commodities is a key element of
good governance. A number of measures have been taken to deal with the situation. He also mentioned about the buffer stock of pulses, the
minimum support price and incentives to farmers. Finally, he stated that a sum of Rs.900 crore is allocated for market intervention. I want to know
from the Government whether this sum of Rs.900 crore has been spent. If yes, for what purpose the amount has been spent? If it is spent, why is
there no result in the market? In the two years that have elapsed, the Government has taken a number of measures, which I have pointed out. The
Government has allotted Rs.900 crore. There is no positive change. So, we want to know as to whether this Rs.900 crore has been spent and for
what purpose it has been spent. What is the present programme before the Government to curtail food inflation? That is the main issue now.

The economists are of different view. Some of them say that there is a need to bring about changes in the cropping pattern. Some others say
that there should be better wagers for the NREGA workers. Some of them say that massive investment is the need of the day. But we have to
realise both the short-term and long-term measures. The Government should address this issue simultaneously to tackle food inflation to meet the
demands. Demands may be high, sometimes not because of the demand-supply gap. It may be due to some other reasons also. The long-term



measures and improvement in infrastructure to preserve perishable items like fruits and vegetables are required. Lack of storage facilities caused big
loss to food items as well as fruits and vegetables. It is reported that we lose about 35 per cent of fruits and vegetables due to the lack of adequate
storage facilities. So, the Centre has to take the initiatives. The States have to take initiatives and they should also go for PPP model. At the same
time, I would still say that we are lacking in storage facilities. On the one hand, we have food items. On the other hand, we lack storage facilities.
The Government should go for massive investment in agriculture sector, either in the form of cheap bank loans or provide better irrigation and
electricity facilities to the farmers and provide better seeds and technology. These are the well-defined prerequisites that the farmers need for better
production.

The Government also has to intervene for having a better public distribution system. It is only possible if the Centre extend more financial
assistance to the States and more grains are provided to the States. I can compliment the Tamil Nadu Government because before we passed the
Food Security Act at the Centre, they had done a good work. Our Deputy Speaker had requested earlier in this House that the Tamil Nadu
Government's initiative should be taken as a model and to be taken to other States also. This House has passed the Food Security Bill. Prof. K.V.
Thomas is present here. It is a very good Bill though there were some reservations. But it is not implemented in all the States. The States can
implement it only if they get financial assistance and also adequate food grains from the Centre. So, it is the duty of the Centre. Here also, the
Government has to have better approach when it comes to the States.

The issue is long-term and structural. It may be change of cropping pattern on the one side; there are infrastructural bottlenecks; there are
issues of market facilities. In the short-term, the Government should effectively deal with the issue of deficient supply, including effective
intervention against hoarding.

In this context, we have to realize the fact that the supply side management issues cannot be addressed by monetary measures alone. As the
Finance Minister has rightly said, good governance is the main issue here. He has mentioned in his Budget Speech also. So, the need of the hour is to
take very speedy action to bring down the prices. But I am sorry to say is what we are witnessing is inaction, not action. Instead of action, we
experience inaction. I do not think the Government can counter it because if the Government has taken some action, the prices would not have risen
this much and the Government could have controlled price rise. It was not done. That is why, I would say that instead of action, there is inaction on
the part of the Government.

Price rise is the villain of any Government. If the Government is not in a position to take action, no doubt it would give serious results and sometimes
it would destabilise the system itself. We have had this experience during the tenure of the UPA Government. Price rise was the main issue that we
have highlighted during the election campaign and the NDA has also taken this issue to the people by saying that the UPA Government failed to take
any strong action to control price rise and for that they had to pay a heavy price in the form of defeat in the election. So, now the turn has come to
the NDA Government. If you are not in a position to rise to the occasion to control the prices, no doubt price rise would dig

the burial ground of the Government because that is very important as far as this nation is concerned.

Sir, the Government claims that GDP is growing and how the GDP grows is very clear because it is with the presence of 100 billionaires with more
US dollars in our country and this figure will grow to 150 billionaires. You say that this is 'Shining India'. 'Shining India' is there because of the
presence of these billionaires. On the one side we see the 'Shining India', but on the other side we see the 'Suffering India'. You are speaking about
the 'Shining India', but the 'Suffering India' is there where the common people, especially the people in rural areas, are not getting any benefit as far
as this issue is concerned.

In order to tide over the situation, the Government should address the question of speculative trade and future trade. This has become the most
importance issue now-a-days. Earlier there was a discussion in this House itself that we should ban future trade. What is the need for persons to
indulge in future trade which really creates artificial inflation?

Then, the Government has to stop the different types of cess. How many cess are there in India now? There is Education Cess, there is Road Cess,
there is Swachch Bharat Cess, and there is Krishi Kalyan Cess. This is also one of the most important components for price rise. Moreover, frequent
increase of excise duty has also added to the burden on the common man.

The Government has to give good MSP for the farmers. You should not forget our villages. You should bear in mind that if agricultural growth goes up
by one per cent, GDP grows by more than 0.75 per cent and industry grows by more than 0.5 per cent.

Please do not forget that India is a rural, farmer-based economy even today. For going to Digital India, it is not possible if you forget the rural
economy of the country. So, do not jump to Digital India. What we need is People's India, not Digital India. For this, the Government has to show
serious concern and pay immediate attention regarding these issues.

With these words I conclude.

DISCUSSION UNDER RULE 193 ... Contd.
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SHRI RAHUL GANDHI (AMETHI): Mr. Deputy-Speaker, Sir, thank you for letting me speak on the issue of price rise; thank you for giving a chance to
speak on such an important topic.
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HON. DEPUTY SPEAKER: Please address the Chair.

off sasda s ArGE: WY o1 siae? difdar o war ar [ e @i amaR ads ), (Sarer) et @l R agd &) ... (wmaurer) e wr e goer Aol ardf
3)...(caazrer) o el sl RARRD afiz fuehl gall B awr Forar @1 s ordl 2w &, a6 ancal aolt cltasc B arafar o swor ordl war &) saférn & anud greforr w
&...(caazmer)

oy 3 Y aretr @3 32 A, A AR waen argen R @l 3 A : Brewaz, 1963 @ "wAw s B Rieroor " AT w3 A gu, sraes @fd o o wal en, 33 ant B
¥ streren & e e §) Jodiol wal en fe iesenzef} afir arlonzi} &) Ruere &t ez &) dior Bt areg &) asmansy, 32ft aag A A orasr @30 Jii apR amy der asimen &t ardl
Siferel & oY bz aen orcflon Braser srasar &) st dlor w2 as amar e snueht dor w2 oma Rz en BrewEt wier gorr @ ordf @om; 70000 asdts su=n spR Rzl @
fRem e ot 32t arafér 3t ver.dt.u. @1 oo anw fen en? 32ft amafér 3 @3 clsil @1 e vt amw fven en?.... (craenor) 36l ol wT a2 of SIGL HGTXI ol dl2ton &'| 3K
3 st 3faw sty anu st wad &, Fofler Foror Sft, A M yefor wFen R 3y T Afere; gaTs crsrs ama A ol ) ot cielt B R as AR §, Fod Haems ad o
& aremar A ersenn wgony.. (o) Bore frg f ast ¢, 3ot ot aria, sdta, fpemer, weigz, Med i sferdl Gt masa w1 as weamer wen a ¢ & aiq o,
fas52me1, #isigZ, st aliz ot o SPrm & ol Rogarel 9 was sirer gerrn & sfiz gt Sit @t gerer icfl aoron oft sz A ellaseic) 9 v 2RIl acen &, 513 sl Sif a5
dicted 31 SilG A e 3EPjel @) seroll v acort 3, AX & it Sft B diea 3 o o seon ot v WraBe geon 3, A aeu 3, A Aca B wsS S, L. (sraemer)
s fére 9 do e §

off afReraswslor 2531 (srerastl) & gawnda Sft, s anudbl aga ssorr @I &, Afdsar snueht Iselifer vere i &) anudbt sl 3 s & srn 3 usd amu afder St A5 fBex
A eltfan Sft &1 amuesY Iwsars @i ea e St Agpalycn e afiy 361 el B Huz acrer B S amudt aron eff sty anua) off Wl wIa el suE B alor aft &) Ao
et waadH g eof & srn &, 96 adl #fdoer ar &) a1 2 3 Jorewt A2 3 as st ol a5 .. (eratmer)

off A oIRRIvT s i Aetefla Aiftermii St 3 Rerdl aszor argen [y AyorrG U2, deforRign w2, Rog-fRem u2 [l Ror 521 Jicer 3 asen Raey 7 3f. eifdn
oft & et B e aen o R S, elfden oft & aer aron effy S, elfdan o g2l wreor A war en [ &) e & AiFplere FHowRr B ar J)...(craener) was e ama & 3
3M2 garar Fawft ama @1 3 gt el o asar ofde) sior difde, 3uw! @iy anft owunaer St sra Berdt war 3 A, 3e8ion #gend B aiy 3 21 Regall & s gaA
ellol AT e e ((eraemer) & Sieren araat g R anfiae s aiiz dder Bt Blart 3o Isw A oft agelt 28 F) A oft b 34 32 &) F 15dF et 31w 7 3¢ A g
ufer 3 doass @ad waen &ar em A adb 37 380 A, anfFe Aorer iz Gder 3 St oft A3 ad 2w SN oft a5y EEwT W ATl FoIAss adrn, 33T aA fven? A aren aE §
muﬂmwmmmamﬂﬂﬁmm|u&ﬂmfa'{a,mmasaﬁaiasm,m,mg,mmwﬁmummﬁmmmmmm
ot iget anelt St o Promen &, 361 2 2Asronal 3 cemen 3 52 3231 st 3 ardta &, ddioer ardt &, sor srtdl @Y w2t a3 w2 dia @1 wolasrer fen 3)...(e@emer) ol @l
ard e em?

Bogeamet & ol afla, M Awrst B oot &, arfla ai-agol Borch afial g B wrew xera A el eff, o 39 3 alifernfic wr Bror & sl eff, ¥eft frder, arfla @i st gear
gt gyt sieft 2 siedt eff, Sorht aw oft anuwmt eemor ordl aRm aPR 3 ardta a1 DY W Rl w1 wener RN Y A aivog Ml St & Rrodiol b3 s el @ 3 gea
fem 1500 »u @ gear 3z sl @1 Ridis? frerar 3) 130 swen &2 Ridis? w Ak Brerd! 3) smuor a=if ordl €17 ...(craemer) a@n s #éons Aol ol 3urr ordd 27 3m
aifEe, A Rogeae 3 v ©As adla el @ gear 9, 3o @ eppP 1500 Fud 3 gear Breden, d 3,000 Fud, 3500 @ =0 4,000 3 3 gear & &, ool S 6l
ade Jof odta &2t 3t &$ 37... (=)

"S> ¥ o w s,
2t w1 ol diz w2,
@l g3 Sl giaem,
T G STt g amé "

Iueen 3 U ol el & 5 Jren oft 3P, dwusht & a2 andieY, sta 3 SiReY, srdta bt siudh 9 A SEEY, Slei¥es adrEP, AaEer-3¢ TREY, sdla &t At S 38 TmREh,
dsaret =16 affer smReh -

3151 Sft Bt amReh arra
Jeroft goft 211, 1101 9 ot "

ag wa oiel, g s sy ... (waener) wa e oft & e drarer siReh, ag et s .. (o)

Jurearst Aslee, 3 Gdl ard weoll il § b 521 dierewr uarel A & w6 d@orcdt 8 7 srea & 22wl s 3dew acfl, off seroagpee St @i geerarg S g 7 36 Ut aRn
e 3fiz sorf e emerurd) sord wis @i wwst i war @5 smuol Sface dlfden & 2ol @) 2w foen §) ..(waemer) dhedl. & Hleara wa 6 o1, 330t sl weft S,



amudr woft ordl 3z, sAfere A amud yrefon waen & s 250 BuR gy At dierer, 125 Fud ded. sl Bifdg w6 uz 50 B, vo afla, Rrefer-Rider, fwsy, snfdash si
oo fepaer &, v ddl diers, oo ddt hedh i oo @ Bl sne B 3 sier 2, &2 sugHl o 3ie s A3DR a1, off siveq Hidl St & Hter uia A B B @A
waré &) 3 Dol glawe B arx i wad &, off eiveg Al Sft B uewars 2 &5 Iealel wal [ dithe g, do 9 wal grer Gar sIPen, qeert G e S 9 22em o,
i3, afer sk fraer el @ Shedh e A wrier gan &, 3ort 95 yftrerT MeS cer &, ofera &, snfoarit and 2, sila e &, a fpeit v onfer 3 ot &) apr 95
yferer 3 S ste dt 75-80 yftior Rl sufer & citer &, Riorhl S ai 2fen wia 2 S qar 8 snuer el <1 Aar em JoRb 1w s1us et 3 G od ol 3, safe anuer
oG ordl JTa e &Y i off aiveg M1t oft @ f&er 3 safewe od & b & 391 odla \i & U 3 ol ol &, &ol 331 ardldl @1 S &, &0l 33 ol ol ailom &

@ 3R yrelon wEen s 31, afden of it ctes 2w 3 offerclt e, orew, atielt 3 war en 5 amu Y W @53 & A 7 bl AIBR B Ui AT Ad ofdl FIom usen B,
orfta & a2 3t it et 3, Prorbt aiat gai 3 xwra At 3, 3o Rre gl 2Mda ged 1 seromr w2 3 aga aRAEDT gv, Afdor anfa 3 M St o 321 B B AT e,
dh.dt.wer. arct el @ st Rifefs? sie gai Ada gear & a2 Iorbt sl &t Aol aard 8, cifden it & wuer @t g Been 3

G131, ciifgen sit of wal & @ a1ia & sige As® uT oall, B Asw A aiid 4 yder @ & $liz stei A Broerd &, Aso B Slell el uz sfiedl & sifarerr A Bigell sz ol
&t &) $fear ol oft s sfiee &, e P et 3 #an Al &, 3w 3 A B awEIar A A, Bogaaer G Jor il @Y Fsd B fpeny eilarcrr el A Hob @2 3, 7 uia
ATeT 71eh 3Muehl FAIm12 @l aidf gam 3 sl el @ai &7 ! 3A = AcTerd 21, D] Aerd ofdl o, 3 e o &, 3orb e e 38, oiveg, #ldl sff of Facw
81Tae aifdrel aeten, 34 U2 foren dan et 2on, ag Gar @val A ARen? & 33 G A 'Taos fed Bree’ el §2-u2 3 sifarerr aoreen sidta &t #i i agal, S Js® &
feponiy offa & 1ozt Aieft 2, ot oft 6l ol ABRE B A38 soold & A el 12 A oilarerr 3 Siel 33 U AW 3 BRIl Al gudt v 3 alia Hi sl 3a
ardtasft @t oft fgermor B areraroft B erve yfdems Rrefoh

surearer aAdlee, 3 codl-codl @i ol wEen a=iifds A fer wdteor e &) gar B Blara war @2 & w1f &) = g1 sdta @Y enan ordl Bren 37 srdta, &, Faz el
dtanfyall Bl gaal B e @ar w2 ) o1 Seif¥ar ARRIor B 1w yeroric]) Farzea son A ded S Rvarn orn, aen s s ol en? 7 Rveror § iz 3w wam &
dldietlor aie arcaieflor @ison &1 ara wEvmar St & @l &) soalal war b sisur $ wmen o, Mies e &I srazen odl, Wes da & sazen aidl, 3PR A
eerazens et oY aerd 3uia ot azard) At 3, as ordf axfty snuer Banr aelt ordl fven?

gerreraief} aaftor srcen sNew Arston ffamor e et aelt oft a acd ol ag dowon B aend gé ol 2, Aot gar aAdl aw i gwrer A R, I @G @5 A
Rescra) srcen-aliamn aome, Rocrot Bics s gorane, Rsad! sual Ptes dor dorare, Rsadt Mpdfs cas worare, Radt Mistfes ol 201 3 comars? sma afdarcd sy as &
aitz Raror Bt aret @) &) "ol w2 Bend, wdl v Preren” siz et dswsz adta e Rzror B ant a2 &) A3t sy QAo greforr & R anu A arr 3ol S-St ol i
e, era sidtal A e 3 @ elororm Az S A, 3 Aoron Awe 3R & - "IN kY N, shar @t @Ay A, 3 WA H P ST, A2 o s, M wE-wEY TEY A
for "y 83 9 gae aue 2 A aer 3z A" v ar die 3wz Redl ugan 3, W2 3 warer w5 [FEnden aur ware @b REmn? g2 Wa o) iz 52 ae @) ou, 52
At a1 arefl aor eféan Sft o arrer feen e yemewicf) @it Rianrs Asron 2 orfldl Breshl a2 Rer o uelt Brden, cuger aden, wne & Bl wa 86, Resmer & aprr asa
awlh

am ez B Wl 3z arer B Aeft B arer @53 F) A 3Afes I g6 G AE & e B warel ander uf¥ar wi dla wdw fisrar 40 e Fader, omter ofven i
et a1 vavst geasz 31.9 e Bades an 9w 3 Arer 216 e Jades fe -y spsr B AAl, 356 B A, s B A, For B DA, gozeft B WAeft s Sy ef¥en
goer 107.6 ez daderz 3 en, as ged-aedt 64.7 cra dadwe & s o A forzerz awlf gen arn, aerger S Wt 3 o1 coren 3) A Roarer g aws2 A, 359 9, a2 A, gl
3 st st @1 ety Qe & At ght B gt Aeft srhee & seft 2 sefrear oft A 2 sra A apn A goima s B A, A sord R A Jorrer A e B W A gorra 1S
33 &) 3 v IwrE aw Iordl daw I gar wa B e sr e asi sirr ePIRY & - st s gt &, Sorrar B ardl &) e 3 gan e o o &1 Dt Skt aen 3 aea
ot 5t Fieft @t 3, Afdpor v @z wad adior 3 SRar @ier & Sy, do @I G et S, IADT FEMal e 8l e, Y I DA Hst eorm 3 5 32 213 wieeri
@ ¥ e & iz ad B g wer e &) ol F) sna2 B Rell w2 srorad), waad i At @ swe, a1d Stst Br s, M a5 vt g A A st &) aen sor Wl @
warol & fore amuet @i 3urt FHear 37

ﬁmmthmasapﬁﬁmmmmaémmgﬁsﬁlﬁ!aaamaﬁmmmaaaamﬁmmmwzrﬁﬁas]am@|aﬂ'sa
warell a1 300 Hud Al g Jas3 Rsarmell @) Qediset 391, gersel Bl Wefl @) P a1l s gergel B Wiefl adell, eurcer aden, st sis1 3 arer sener snwell, wa Bl
a1 Aol daer w8l u wsA aol A Hlaret wa ordl A sweell| wEl Y sa Hlarer @ el B Rie asu @ E, el sa Icuiel agrel & @lston b @iy 3 oidl e F e
A At ey yreforr &, Ieurger aa aden, sfa Rovmel & wael & wawandt adgefly smea e o 300 3w geser B wadl & R agrl &) 3ep R didwredor s
aceteller glell astont 3

ﬁmmmﬁma@nﬁsmmﬁmﬁ,@ﬁmﬁmﬁuﬁammmmmﬁumﬂﬂmﬂmiam
aisroral effy-effy cPbll @ v ot 3t odl ekl S 2 Asend e e IaIdl smoell, Jeret FicRul Eldr smeen, fpIel &5 sl G andr smeen, feplter O X 9 urelt
mm,i&m&&smﬁgmswﬂmﬂamﬂ,ﬁmmﬂamﬁﬁm.H%mﬂﬁmﬁq\ﬁqfﬁfbaaﬂﬁrm@,%@mﬁ@mmaﬂ!mm&ﬂm,a
3 wgor arear & Ry div-effy ac, 3 wider et A e, A anur yrelorr w3 &, off otz oft o widgr et A a1 A b ai i war e

"3MToToT 3T Tdol ALFRT &, ol UL 918, a2ial &,
! 2!

afl‘lgférﬁf?_:-m! mmﬁlﬁrmﬁﬁ\ui{mm?."

gatfere amudr 3t forey grelon 8, & fogdiol A alid, sl f2pier, AIGIT bl B1el SIS Waoll Aladl &) 3l B3t ellol cilas 19 Edl dofel @I 32 33 23, Atorofler
wEumasYel Sft 35 ad @1 oft sl o Jor, o1 b @1 R JEPh uger arel et & IwErEEY, Ay ad @1 A siia @1 srta, Asw @I Sz, Raen aren, Sen aren, caeH arer,
M@ AerSken, difiser amd e o1 U2 stessierel dolias? doltd cisd 2, of &f amudst daft Aer-amr 2 afiz o1 2t anu Fordt @ w2 Ut &) sAferw amuA A ey yrelon 3, &
dt staf 3 Y &, 3orcht aman, 3ot apuT, FoTwT wAER, Joradt Aitorol weft ordf ARy sfeTe 9 Erer Sitsas? Regeamer ¥ ai, st Risarer, asgl 3 yrefor weer &-

“aifar, aréta, rerge, fpetel, frerme aemial fdogdor) "

wep a2 ordf, 2019 @t gomra ameen, fise st s B Risrrer uz den i fRogarmns & it a3 oot 8, Riodier 391 @t et &, o1 AN U2 5 A va frdeet o1et 5% 33 3,
S1a Forep weral w2 aabl doraz 10 Rrdeer grer €391, aa Foras) uen edom 3y ater awll dixene gu &, a=iifis Steedt Sft wemeer forarenr ¥ fére aga &t wst wioer gen 3 &)
...(wrermor) ara @ asdf dfie sreery A & el Steett Sft ot BIA-B3 Wit @orRt & R 2y etolt @t aren foraseror aren &) Brorast faren Preveror aren 2, & s gadt ardt ¥
fere fereem 38 &) & grer &5 o Xt 38 &, 3Ra2 FioT 23 &) 3N gIer-3RE2 Witsrr ard, 3 anfiadt 3t v sateur Som F an 1960 3 roroftfer 3 amem em, Srar sy YA @ Geror
uc—rnammmuﬁ-ﬂﬁmﬁnﬂﬁmﬁﬁmﬁmmgﬂﬂbﬂmaﬁ,ﬂamaﬁhﬁwI%Oﬁmmmm,mmw,ﬁmuﬁ;\ﬂamamm,ﬂa
are figre 3 eawene @or, &) AR A AW 9 i} o @ o o &t archt A aon §, v adta At B 8ilg A acra egEam B el Roct aw B ar H § safew dor



f&ogame @1 3ea A dw: Brae ao G &) da Begrmer B Siv-6it @ dzu 8, #a Begearel I sor-sfel sz wur-mur of uzEn &) safens st 3t ey gieon & & s
clleT Bb AUl I 3MME 8-

"ga elol & B3 dlarel, gléren ®l agcrm? AL,

difarer b1 ot 3t 3 &, #fsrer o urpe woiel "

ag #ifsrer ofi- @i se13l, Sor @arsl) wisiA GerN, S91 aarn, Hd ¢RI, T AU AT §301| € B! B Aol @Y oft g1 ©¥)) ag afser eft, wispRr gerall-Gar ama,
DR &CTE, SoI aarl) Al oft €Y, Be AU ATPR Gl .. (RawreT) 316 AP BT A6l off g1 el

#gice, ad 1967 3 v ddl JiEie & Bl 11 s off, amst 320 2 370 s & ad 1967 3 eitar sii-2ran 3t Hwel adiea fieran en, amsr 3500 31 4800 wudl adfee &,
P16l asrn) 3pR ad 1967 31 amst s bl derel @3 uard ad 3ol I s &, b sdel JAievs sthgl @2 dol o Jaal aripst 3 3 ad SImss! 3l 36 ofdl ura)

BT St el gTel, care?, el &t ara &, e & warer Bt ara b, aga woears| #ETE T agael A PR 41 dar Rearer & S W o, (@aeer) aif¥e e srn
2| amu 3t 3t fperol & il #1eY O @Gl 3, Sio &I Guslen 3, oS e &bt ererdl ds 3 Fa & 3 w aw &, Koot &, ot Ha A sme &7 2APic oI grt g 97, g ©f Gl a6
SRIN, TUS I G e S, Gars A S ac 31T 312 o=l ATHTGll A5 G191 a6 919y IfeNf3es arrer & Blaret et & ol argens & aaf 3 & Rf B aje A 325 @y A o1l oren G
gafere ad dien 3 Ry faparrer &Y werer R dlarer arsn 9 a=if agedt 3

g arel Stas & 1 aitsror a9ft O e amagers & stz it @t alfsrar freran anfée, 3201 sa 3muds ssnel &oid)) amu et A wsa Hlarer u2 Aon ast a1 fsame & dan, Afdser
@il 2fldie oft o s difSre, eler oft o arzen Ao da o dar & encl @aror B fém ftdie B smavaasar At 8, ag oft e e oMy wust ot Y wen Sy saEt
el It ordl| Afdsor s & o1 3Eel B Raews a5 avedl IO a &1 sl At dic AR, T4 AT WA A o], ast Yy Rcren Fer ANN? anu vas art I cfifde
fr frerar aft wer ama 2, anuds g2 wer & Baenst @t & sorst goot g & anuds @iy 3 seren & sieren § 5 ana agea mfde @1, a=iifs Baengt o agad 2w &, afdser aon
Het ordl agerdt &Y Bogarer 3 uselt are RBuenst & smer-zmer et oft agen  afiz ar s azgr Sdon ordl| Begrarer b sdfla, fvarer, asigy, [ i afér 2fton arer a5 3331
aitz aid} Sft A Srerea 3t & o1 Bogzaner &t Faen @3 33 Boger &t vaen, Bl srwelt siir woll Ay aeY wr wl sre-frenet a1l don afiz sl Bogamer wr Bt
aren, Bz sgan diedt e Big off ot S ey goeans

SHRI P KUMAR (TIRUCHIRAPPALLI): Hon. Deputy Speaker Sir, thank you for giving me the opportunity to speak on the issue of price rise in
essential commodities. The problem of rising prices is there all over the world. But this problem is more serious in India than anywhere else. It is the
greatest curse to the poor people of India. Price rise is one of the most ticklish current problems which our developing economy faces today. Prices
have been on the rise during the last two decades. Prices of almost all the essential commodities have been rising at an alarming rate. Prices of
almost all the commodities are rising almost on a daily basis. Whatever we buy today, we cannot buy at the same price tomorrow.

In a developing economy, prices usually display an upward trend. But if prices keep rising persistently, they cause great hardship to the
people. The soaring prices have caused great unrest and frustration among the people. People belonging to poor and middle class are hit the
hardest. Moreover, soaring prices have become a big threat and open challenge to the Government of India. It has shaken the faith of the people and
there is no let up in the situation. The problem is very intricate and horrible. Drastic efforts shall have to be taken by all concerned to put an end to
this issue. All sections of the society have to put their heads together to solve it.

There are many causes for the unprecedented rise in prices like inflation, black marketing, hoarding, shortfall in production, artificial shortage of
goods, and population growth. The Central Government knows that all these problems exist and it should take effective steps to bring down the
prices.

The Government of Tamil Nadu under the able leadership of our hon. Puratchi Thalaivi Amma knows that the price line is the lifeline. So, hon. Amma
has implemented various schemes like Amma Canteen. Amma Canteen is the brainchild of hon. Puratchi Thalaivi Amma. Hon. Deputy-Speaker Sir,
you know very well about the Amma Canteens. Various State representatives and various countries' representatives are visiting Tamil Nadu,
inspecting the Amma Canteens and after that they are implementing the Amma Canteen scheme in their respective States and countries.

As of now, the Tamil Nadu Government is distributing 20 kilograms of rice under PDS to 1.83 crore people per month. This is another flagship
programme. I can mention more programmes. To curb price rise and inflation in our State, Tamil Nadu, Amma Canteen is her brain child; there is
also Amma Cement, Amma Drinking Water, and Amma Pharmacy. All these schemes are aimed at controlling price rise in our State.

As mentioned by hon. Member Shri P. Karunakaran, the PDS in Tamil Nadu is the best functioning PDS in the country. This has been recognised by
many economists and scholars both in India and abroad.

The supply of free rice to poor under PDS has greatly helped a vast majority of the population in the State and protected them against the rise in
food prices. Encouraged by this, the Tamil Nadu Government decided to supply other essential commodities like palm oil, wrad and toor dal to the
people at reasonable prices. This has acted as a bulwark protecting the common people against the abnormally high prices.

The Tamil Nadu Government has also launched a Market Stablilisation Fund for an effective market intervention programme. This mechanism has
helped to substantially bring down market prices, effectively curbing hoarding tendencies. The hon. Chief Minister of Tamil Nadu has also launched
several initiatives to make available fresh vegetables to urban consumers and ensuring that farmers get remunerative prices.

One more important point that I would like to mention here is about the implementation of the provisions of the National Food Security Act. The
Chief Minister of Tamil Nadu has already brought to the notice of the hon. Prime Minister of India and requested him for extending its implementation
at least by one year. The Chief Minister of Tamil Nadu hon. Amma has sought an assurance from the Centre regarding maintaining the existing food
grain allocation and that it should not be reduced. The Government of Tamil Nadu has requested for a legally binding assurance on the 'issue price'
of food grains for 'additional assured quantity' given to the States.



Secondly, hon. Amma has said that at least 75 per cent of the urban population should be covered if not the entire urban population who would be
eligible for subsidised food grains. Moreover, the period of supply of subsidised food grains with assured levels should be at least ten years.

At present, the Tamil Nadu Government has taken up end to end computerisation of PDS linking family card data with Aadhar cards. Only after
completion of this process will it be able to identify the priority households under this Act. It is needless to say that we in Tamil Nadu have the most
efficient PDS. Hence, I request the Central Government to completely exempt Tamil Nadu from the implementation of this Act till the concerns of
Tamil Nadu are fully addressed by the Centre.

Having said this, I would like to suggest to the Government of India to take the following steps and protect the poor against the rising prices.

Firstly, stringent and deterrent action must be taken against the black-marketeers and hoarders. The Centre can also subsidize food items,
including pulses and edible oils. Frequent increase in the petrol, diesel prices is another issue which has a cascading effect on the prices of other
commodities. In the name of deregulation of petroleum and petroleum products, the oil companies are getting huge profits at the cost of common
man. If the Government handles this issue effectively the rise in prices of petroleum products would not impact the prices of other commodities.
Hence, the Government has to ponder over this and do something effectively so that the fluctuation in the oil market does not affect the prices of
commodities

The Government can also think of subsidizing the railway freight rates for moving essential commodities from one State to th other To
encourage inter-State and intra-State movement of vegetables and fruits, the vehicles carrying vegetables and fruits for domestic use may be
exempted from toll tax. The Government should also think of providing adequate input subsidy to farmers to encourage production of pulses.

With these words I conclude, Thank you.
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a double digit inflation. Today, you have a situation where step-by-step, measures have been taken in each sector in order to try and see that
inflation could be contained. Any form of bluster is not a substitute for statistics. These are hard facts. These are published facts and these are in
public domain. @ rcaré & 5 airet send @t widlon &, amu Aesfl @i Jaravr ¢ ¢, AR A @A S ador A, s snol A @ v Hlsrerer s A &) 7 baer Jodl
azegaill w1 Rray w¥en, Rerat et Bray foen arn 8 as sdlon lsrorer 2asst @1 3, o/ wiel 3kt 3 g1 Brarn 8) 2@l diolt a1 Bray Roen arm sta san soR & ame o
Bt a3t @t IerRn anet A dior-ar el uaet dow oft, urtarer Sft & uret Sit aer aimd €, & w1 ordl wad A b dioft @ g a@ 2&1 8 fAvarer &t St aeK Bidl 8, ola aw
28-30 e @I @ 3A of B, aa ao diefl i as smen wral g ordl @2 awar & iz diefl @1 am #diell aa 22-23 wue uz 3i srn ey st Rioan gt et fp dioft ar
ST 33 ©2 U 31 RN fib f[Asarer @1 3urebt et amur ordl farer wrndt eft ofie Jwsar @t & frer uer & o distt & el aoe 2or oefl) e & swor a1 it dan fiedl @t
AU 561 201, A IA S el ur 28 &) Ui Sff @l e vw &5 ae oo 2lsend o1 a1 o &5 et gwr 31 et ao 33 dan uda ung

asd il @t Bt 2t 2 Rrorest gorn & aree ¥ 2mer st g 8 grofter 3 dioft @t gwr 18 Fuw aas an sk e and that impacted the world prices. a it or
@Gel FoIe 312 cEEE Ak ®If 27 goR ©AS T8 b wila Remell @1 da e en, ag 1.5 sonz wds Fuw b wdla am srm, sit a2 el ot sordht <isonsi I ameeer
fpammell @l datt 2 ffa 3 51T oET @@l oPl Al Adlen usa Sum orn [ ffe-efs ase gu, 30-32 Fue aw W e Al 9RlG et @1 32ht g2 oft firer sl ofie dieft v
forafdrer aare 31 cilell @1 Sueted oft &1 sty a1 40 Fuw A U2 SE! Pl Al dd eI [AeMET @I Pl [ 3 FUBTHT W ofep2Alel EloN I BaUIE B Hu2 Yferdoel comen iz
32ACDT 3R AG g3 [ arel bz omere 33-34 v & JRMURT Gl 3R &) YRIRT a6 & v wdl uw-al Fue ofiz wa &l s, mifd diclt & amr 3 fipame o oft dio 62 Fra sme
3t 3usitenT @ oft 31t gor e dieft farer smy, mmﬁ[mnﬂﬁm;ﬁmn,ﬁamﬁmﬁﬁ@ﬁmmﬁﬁﬂa-mmqﬁﬁaaﬁuﬁeﬂﬁfmaﬁﬂmﬂaeﬂﬁbﬁm}anﬁ
ISl @l g1 B33 fBicen? aida & adlor awm cenar die-ae sadler wet o ger - 1311, -10.230 3fiv -63fi e aed Br 2a1 en, aer Iswi U2 v b 38 &) e af adlar 3
ofIST WIST @1 S agl) S of$ Warel 3musft dl 32 aie 2 gwr oftd acn smesn, @15 Rear &) ...(=maerer) e off ©g 33 & s 20 gome cor adleon usl, sAfm, fis
fp2mar @) 321! e aifd us uny) 3l &4 el s 33 gu @d [ AREIe dw RISl T SIT Ugd IR,

oft alsaare wxchar (3rmmien) & ot corres ordl Hap 33 &, ansiod sl o 38 & olanah u) ... (craemer)

oft arzur Sieedl & anuet Rray fven Y JF carrez wr oft snuas aden &) Ard B wElol aw cEnaR diel el carre asorr B Yot 3 Sn 2er 2y as g seror 2lsror i agel cem
31 Frer[ol Wt warer amwsft, vy amu Sxem 9 ST By safen w2 a1 § v gt AR @i St g3 ... (o)

SHRI MOHAMMAD SALIM: 1t is the same old record. somiteer Biw sft sft 231 & dercy 4, ...(craemon)

SHRI ARUN JAITLEY: Everybody in this House seems to be claiming to be going to the market everyday. ...(wrener) smsr uR3f3erfer aen 3, sicftor St sormr



aalamaﬂ?.mmGﬁtﬁﬂ@ﬁﬁwwamsﬁﬂ,ﬁmaﬂﬁmmmfﬁiﬁdﬂmiﬁmaﬂ@aaﬁaﬂsmﬁﬁa Gl oif selalifdes adee sl &1 e
3pr wa. LUl agar & al orel &t e oa al oieft aifée sl oo adl &8 Al a6 R 8 731 cer & @ #al selemazen o a6 adb usell ar Jon & St oW Al &, @B
fewis sz awené & dta 3 smueft Boar &lar 8, Prices are determined on account of demand and supply. ue3ier s &or &t Qictor Raarndc o1 g i &) s a
mﬂﬂmmﬁaﬁﬁmaﬂgmmﬁgﬂmémﬁmmwma[ﬂ?ﬂﬁiﬂﬁ'ﬁé‘lsﬂm@lmmﬁmmamuﬁﬁa{[ﬁﬂsgfﬁmmaﬂ
wa.oAL . @31 31, cifdsal gt ol Geran apw oEl agofll, 2n avand ol g€ s S e vep dlst A selerren U2 381 b avar xrm off - 12 widie, 14 usdie o o) This
year, hopefully, the rain Gods are going to be as kind as they were during the UPA Government. sa o1 3 23 fiferrel ot &1 st &t arfla 3 st 6t
fyearerie & This is the problem of the pulses' economy. it arer 61 tarar g4, as cemel 17 fiftrmer <o & @il & oit 6 iférer cor fewdia 3, ag glorn & asme
3 =rdicon usar &) a8 & RIR A dtad &, Alenfaw 3 wrdled &, denforen 3 s Aol &t wifdior e 33 &) anll erier ot vaaley, Aemwdle I Imer gan & fiwal ot dAdt
3 gforen & aren= 3 off orer Y IuCHeur aga wa off) 33 Rerfer @Y 3tz shfly gomen, S @d W cmurdt A, S gforn A Sk sl Sor 3 SUIE @ A Ioaiol s Af¥er 9F @
di|maﬁaﬁ"raﬂ&aﬁaﬂﬁu&‘hIﬁxﬁmﬁédﬁﬁmmﬁﬂhaﬁ!mﬁaﬁﬁﬁ.awﬂsma@mmanan&m,ﬂmﬂaaﬁﬂfﬁmmﬁﬁammaﬂﬁe
ofifer @1 uf¥acier fépen fp PR @6 Pridia 2@en [e a1 Sor 3 grar $l dorar 6 [iferer <o oo @l sz glern I aen= 31 Juce ol i, At arer & e agafy Prices
are a demand and supply issue. sfere 32Ent g, fora w2 Rpaamell @) a8 3ucle] @36l &, a6 a@RN ok dord &f ard &t arfl 21 et ot spft a@ 20da an @ &,
G & oo uaelt ar arer & g el odget 31 g3 31 8, 330 TR 9IRS 33 AR 320h! waael 20 [Hifere car A Seet &l 5y 33 2Aha aplt 31 36 3

fmel dier #dlsl 31 Sudior @1 Yisacass Se fowten off amen 2, 3361 & #dler ara & dlora 3 ub¥arder an a1 &, 3@ SRiagel offd ol ailz o 3a1 & The curve is
moving downwards. s @z ferne asn? I sec? irer acft & af g2t geas =u A 3RR uden, dad A weenl 5 ama gt ardtar aon S, smuest deft ofifer worroft
u2aft, f3rar ofifer b asa fpaneil ot grer smat A fére Qieanfaa Rsen sy,

Qﬁsmel-melmaaﬁﬁﬂsmém%ﬁ%m&mmﬁmaﬁZOmmﬂmﬁm]mm&-m&mﬁweﬁaﬂmﬁtaaﬁmﬁmmaﬁlMﬁsma
fooe 3 a1 vt i 8, frordt daraz sa dar 3t war et & - uedar 3z efae aifacst) as safée, a=iifs saE sad Acw afdbfamwsh ad 3) 321 Acw AfbEml & aow agor
& fore, &dt awet Rl ot oft Qeanfae waon &) apr A won Msd ga el 3 a ffw o 8l ot omere as ufefer o ae

off teaare wchar: anu oft ordf aneY,

off arwur Sicelt @ wsvicrer Sft, snuor asar s you are imposing taxes. Sir, you come from Kerala. At least, we have not imposed taxes on food products.
There are State Governments which have been imposing taxes on samosas also.

What is the position now? A reference has been made with regard to petroleum prices. Now, it is true that prices of crude have come down. They
came down below 30 dollars and now they went back to about 50 dollars and they are around 44 to 45 dollars today. How has India used - and this
is being globally commented upon - this reduction in crude prices?

g Sit dav-aifw-g-vordery dergrarol 8, 26 ared] seferazen & oftfer adlen, s anavem oid &) aret PR 3y sefeazen & eARee 3 arafiwa o, ot fvar ufdfefr 3f s
& o gy [ea of gairdl areleazen 5 sigel A wgorn 9% a3 [&en A5 amudl seleerazen sfiz anuds ofifer gomer @1 G graen &, 3a0) erasar 712 geol 8, uiferft dufera & gon
) gloren  wad yRIAR W eler, uffm @s s 3 & @ BRICS 260 & o 'T' 8, 'T' for India, a& Ruar 3 3 asr & smoen, grede i B Sdvedic oasiz &) 32ub1
aarsdt B @ v ast 3he 2 [ gforn 3 Rais & washd ) s 3o B awe?, sl wal 5 siar 52 &3 wis suw & g bl & & g2 Aust i ol ) PR
ama 72 s aamea @ I will stand educated on the subject. afésor, dfdssr Brren ¥ e sieferazen 61 ulf3efer wre ofl @5 Brar gosr 3 dfber Breew 3 dssae gan,
s g oft wrevr 32 &9, 3 331 Rare 3 1 snenr, but to support growth, the ability of the banks itself has gone down.

g1 uRdfFefer it srferazen @) Blswr v WxPR ol &) EATE AWGT 32 Aeferazen O TS @ B A g A7 gy Rra # gidl § gy fra H Qo a2 ofld ar 2@
3 saifdior soeellar washz &) ol R Su &, ol of 3ler spider 3) wdl of odl, foall o el Jor 3, gie 3 S 2Ave ann 3, HBrb dee A ez il 8 fra &
ARl B aga gl Aaven & @y Rdier & o om 3, walf3ds b off om &, A da 3 aga @ 8 a1, 323 didl 3l ae o) s 3 ot B sraar 32 Aer @ AW @t B
ordl eft, arfeazen & Rrazefiern ol off, wner a3 suz off, age®ifr 10 udfe aliz 11 odfe uz eff, sor ub¥fFafer 3 spr srlemazer @ gorzeifia won en ol sa o & e
21 aifrare e Ry Siai-oisi 3 el Juctes 8 JoA E, Iol A6l B R 51U SN et B SBl 3 PRIde 30, IADT 531 el 3t oifel gtz A geier R et dufdrn sAwr
6 wfleerd @l &) v By, aelifts Jor) wibl arer a2, de dufdrl @ ofl 3 dia @) vesifd aen em These are the public companies they cannot keep
on subsidising and suffer a loss. st g e e, St 3usient @Y ensr B, BRI els1 sovegel & &) @lifds, asne I aEr & e, s b aE B e, A i
dlstel @1 g fRiers an, wa yfdsen anueb! a1z of 91 &, anol 3AP) oy fsen safeny 3usiest @t oft was Ran enw a1 frem

dfierer 222, o1 clsil of 2Rt Areer 4 3 e, sARE 3A@ Sadgor A ferm, ...(wrremer) Shri Deepender Hooda, that money is used for the benefit of
the consumer. Now, that goes into the Central pool of taxes. 42 per cent of it goes to the States and 58 per cent is retained by the Centre.
Therefore, that additional resource is used by the Centre for capital investment and infrastructure. Now, the man who uses petrol and diesel and
drives his car, now drives on a much better highway and somebody has to pay for that highway.

Do you know the state in which the UPA left the state of the national highways? The first 17 tenders which were issued by this Government did not
get a single response. The highway sector had to be revived. The Railways needed more investment. The port sector needed more investment.
Investment in rural roads had to be increased. Therefore, the NDA Government, Mr. Modi's Government, used this entire investment. We made up
for the loss of the oil companies. We passed on benefits to the consumers and we used the third part of the share also in larger public interest by
diverting it into public investment. We empowered the States by giving them more resources so that they could also make public investment. If India
today for two years in a row is the fastest growing economy in the world, it is thanks really to this public investment and to the FDI that has been
coming into this country. ser der 3t ot fSeft argr, vwdtand and ol ufécrr seriecdic &4, w6 3t @1 3RR & R aidt B otz & oft gor oifer v Ratad ¥ w2 §) st
ST 333 3012 Seret & mmﬁgﬁwaﬁ&

When the going is good, everybody in the world grows; but when the going is challenging, then, to become a fast moving economy is a real
challenge. Therefore, you had to employ tools and policy directions by which you could use this for the larger benefit of the economy itself.
Therefore, please don't indulge in this back of the envelope calculations because it would mislead you. You could have passed on the entire
advantage, and then said, we have no public investment to make, therefore, our growth rates go down. That is not in the larger public interest.

The time has come that we must settle this issue that the benefit of oil prices has been shared three ways. I believe our Government has done the
correct policy by sharing it three ways. It has been used for the benefit of public cil companies so that they continue to have a robust strength. It
has been used for the benefit of the consumer by giving him the benefit; it has been used for creating infrastructure, and for the larger interest of the



society. That also has helped us.

et sl oo &96! ool @l 1 A1 @2 &= $31 el il AS®! u2 diel sl sarer xd 8ol B0 ol v a1 A ki 3, cdlfdpel sl swreaa? s xSt 8l 8, FIel
5, wa dforere, s83vc Jadviel, On dis Ab ofu 9l ¥biA, ﬁﬂeﬂaﬁqmaaimtﬂqiﬁfbﬂiﬁﬂﬁmaﬂmmﬁmméﬁﬁmaﬂﬁﬁmﬁ
@l & 81 u, safere 3 smul daet sell 36l wFen [e el & serel i aen o 3T 36l a7 8, v a2 sAB! geloll ©2 o) PR olel A Bais-aend ol Brada 8 a 33
T WECTAR Faol © RIA o @3 I Uep [Asaon & s @1 aer A sardt wwr oo @ & i e sft wavglel Fhesa o ae? and &, d Jdie & ana & gany ardl
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@121 501011 &l ol & [ saol saa 33 sodiol saidiye B eft 3T friqur 3 2z & Jir 3 sena 3 Briqu 3 22w & s 8 we @ TR it RBrrdht e A ps
SoIUcI9rel aall 2l)...(SIrel) 33 a2 a2 & it ulkRei &, ag R &on 31 on 2@l 8, 333 sreleerazen @1 et don iz 2t g1 feara 8 1o amel arel el 3 st Briferr
Soluciorol &, alle X 3 36l 30U W oL

SIUEDT dg-dged Eo?dia)

PROF. SAUGATA ROY (DUM DUM): Sir, I am thankful for allowing me to speak on this debate. I am also thankful to Shri Jaitley because in all
previous discussions on the price rise, only the Consumer Affairs Minister was present. Prices are linked with essentially economic and monetary
policies. So, it is in the fitness of things that the Finance Minister is here. But I have never heard - dsr weft smuast seron @arsitz snAuvr o oll; AMUSt STet
q@a&smmﬁ&mm&ﬁ%ﬂ@hsnﬁw%msﬁzwﬁﬁnﬁ?ﬁmgmamWﬁmumma%mﬂﬁmﬁmmaaﬂa &t amen & s grsdst asa
A Sy,

Sreeft oft, anen A Ue ordl sreen 3, 3mu dorerensst w2 & &, o Aer g 110 Sfere d2er A 30 Ster yfer Aeer & srm o smuot 3 wosEz O U aifer ol fpen,
armﬁlaatﬁmﬁm.mmﬁmmgammmmmmﬁﬁﬁmmﬁhﬁm&aﬂwﬁeagmﬂ,mﬁﬁamg,mmmm
ofdl @2 IHAY) TSl FANJA SR ArGd A gerarn, A wronn Moferre A, ag i g ufyar saser fven, usd alfdarad &) aa seroft 2fif¥er aaf uz @t St &t geian 3
Wi wgal &8, Aol ag ysdar i oral amem A el er-ciier ardl 3oron argen & & amon asaen § @ anu a1 srara &9 A s ol e Rewon asan & B verdly B
St 3 A SeeT Wl B A 5E, 3 e o ot vy ol asrem M it ol B Rw sy e A, Afver st Rael Weelt w8 wa verdle @ wew A w1
iy ordf aaren & & et A A 3 SN g g, 3 A 3 Dol B AL ganda o Aea of @ ot o1t warn 9 ar-are ween § @5 anfdes iy &Y el o wEh
vers &, [g wier, arareras der w1 get B orn, a8 sort s &) 333 godlal wieigt 3ok 3ass & oftfer aft sl uz Aor enar Bt F,) Facw st A azdes s A S
Azawer At 3, 32 or Br o) A 7w Qo aemarr sft & &Y Peend o1 Ry, aszen arean &) 19.7.2016 ¥ B 3 3odfor aarn B aidoné agol & aen-a=m azor 37
3ealor aemren fs, Rise in the prices of essential food items are due to factors such as shortfall in production owing to adverse weather conditions,
increased transportation cost, supply chain constraints like lack of storage facilities and hoarding and black marketing. @iz 19.7.2016 @1 fweng &, i
urr 10.5.2016 a1 fywend &, v & st & Increase in prices of food items is mainly on account of shortfall in production due to adverse weather
conditions, increased transportation cost and supply chain constraints. 2w Rensi Sft, anu oo Afte By &) adlel aig sam™ elst goa a2 3, v & asel R
&3 oY @e @ 9wt &l ar 8

usilent Ad, e i ardsiforr frawor ddt (off I Rrara urrarer) @ #diew, Afe Sam age @2 2 o1 A & wad @B G ader ugd s oo e & i &) adlar ag
Srema age

Q. 2ilorr 1 SuEsn Adca, 2@ Qe oft, ad 2015 3 sebt aat awvizor oft o P oft, Afder wrsorer e ol ar diar 3 socedlor ga e i Steeh oft A Ao
3t ¢ sier2 ol 3) 3w seNfiee & anu doeiensel B o & 3 b vl adend awclt on 3@ 3 anvol we ol aaren R agend HA et Y Sieell St o pw ordl g
gforen <t Rerfer B2t 8, somar arefeerazen Rocroft srsiger 3, aiidh Sft of aen e, & 21a a@e=m

Jurerer AAte, Aears B dxgler Aokt anfe sor w9t el & ary A Isalol acEm A aga er A Io& ol & e ... (@) f&f@magaaﬁ,mmaaaﬁammfas
i earer 3 ordl Joren &) H &2 amavr B A agar earer A Ioren &)

3 airst 3D ARGl PE DS N Ara §) sieell oft oY siikos) 3 ordl a1 airer orell B G v Are 3 oot & &, a6 A @ a1 §) aen arel 53.72 uXie, R are 42.3
e, Hsc alel 48.33 ulic, gpr 34.7 uxdie, Wred 31.72 uxdie, ANA 43.97 widic) & ugea oft 3 wéen @5 AN s 55 Fuw favel ordl 3, afeas 100 Huw el @ off
UIR @2 9RN &) chrel bl aietd 3ii? oft ¥ &) anuol gIRIG dercmA A die en fi 55 Fuw yfer fpett &) 3 smum! anren asar § o et 100 gfer fpelt o oft i @2
31?]]3|

22, & anuet aRicll 3w aar 2a1 ) A der 2@ & & Wholesale Price Index war gan 8 & smuast aricht smss aarer g The Consumer Price Index was 5.77 per
cent June and 5.76 per cent May. aa 110 Sierz yfer dzcr orer &t dlore eft stz s 30 Sierz yfer d2cr aw Br o) snuat @t s Bren, dcr & Blora war 2 a1, dt am
wad & b gouciorl @wa & aRm 3A AUt Sferdl w1 uRisiier aiél fosem Similarly, food inflation was 7.79 per cent in June and 7.47 per cent in May. @3t senar
Inflation in vegetables was 10.77 per cent in May and 14.74 per cent in June. s sft 23t senan fgaaa sl wfdons sua @il & 8, ae=iifs retail inflation in
rural areas is 6.2 per cent whereas it is less in urban areas, that is, 5.26 per cent. sl #ft Storwrer Aworr &) R soudiomn iy Yo 3 A oo 3 IAB
Al ufter dorel 3 aga @ &) asi 6.68 udic &) afircrons 3 5.94 udic & of dl. wevnwe Sft o afdicrens @i B, e en 3fiz 3odlor ameft 2l & war @ aldcons
ol ua el ufeer [Bedieagiol Rizcdl wotren &, B3 wieur el soudiemet @t gan 8) &9t ufer domet 3 off colfdrer @2 28 & s f¥eer soucieret wat 8l wierie a Yot
R o 30 Feurll uz gwmwel xiel &, Borb e A deffeaca Adt sndt &) g ufimr dena  gm@s, e Ao i s wd Femell w2 Bt gl ZideT

a1alew, fRpamrer aruet QISR @t xR da I, s &9161 82 sciias 3 et #idh gond ) 3 sicf} St 3 ypon aem § fb dog 2wr 531 @y 3 g wea 3omen aadt 37

dTTatol e SUTERIST JElGe], dvel A2 URl b eliclt cemurdt amen e, St feeeft 3t 26t o1 sler-mel oRiaR @l &) 3Ad wrume 4 15 6 & older &) as 7231 @6 a1 o b &
gol 210l wrleRl &t @t w2 B 368 ual Gl B Aol gon, w@lifds Sieeft Sft o el u2 St vaRise st cens eft, 33 apll aw s oz odl w2 e &) sAB DR BRI
Rt gog 8lar o a1 &) dAot 333 g fp aron? o aen TR 3, Y 3261 A9 aarn [ Sk wede Rogye aoc &t on 281 8 et weee ot saoft gt aera 20 e 3t uscdt
ar g$ &) el PR oft 3wt Sieeft oft 81, @t & 308 aaman s "All is not well in the State of Denmark.' amust aias Sw2 aarn 5 ama citer gdte 3 age 3 &)

& acrron aigen § s swoldic aen dier 2@ &) swoldic dicr 26 2 5 a1 ucder w1 g acor & R 6.5 iz cor ucd Pl @Y ws sHUld wiar wen, W1 ordl
wolt, crardt @3dy F fveft 3 yo a1 ar Ry saoft sgend ali ag 2 &7 ag dicn - ag o dar &, sdl dodt A cnwfye B urdt &, cnurdt cer xyer & oY &) Sta g cler
It a1 AT &, elisT-asa aet & &) usct disidt @1 ot e - &, fog, Regear, diftver s & wmurdt ot o, A wmurdt &, oiveg sl ofty o1 wrRur At Seer e &,



afaroft sft, sierelt Sk, fogr A A @ g &

#glGel, HIDLR of 32 aen fpen, 3l 3 wae 2fEer sor arsen g @2 e Steefl off anr 33 4, 20 udic vaadd st 9pr 2 cend) [@ifter Rifer<} @l dien arn - to keep
an eye on pulses loading in ports. smmelter wwums st of wsoia @iferees @ @i s - "Monitoring of prices of essential commodities is an element of
good governance." st ara 8, gl Jar 5 e aid] et fEema 761 s 3531 sidond a6 3@l &) Iodlal usell Hifdar aner v i gens, ael s 3 ordl gend| @sa gend, 15
SJol @ Hfifcar gerrd o1 &2 2t o eft) aPR S, SenE, PR 3 Ao asd! & At 352 Hifder A & frser 3 well @fdw oft 358 mfsretr @1 w@e 15 St @t amrm The high
level Inter-Ministerial Meeting to contain food inflation happened a few days back, only ex-post to the spiralling of food inflation. s sgent aadt o, ps
SoWCI9Nel Al JRI dd 3fcoles sicclt Sit of #fiféer gond sz st aas wrorelter gurewid} of vy oft afiféar sgond & ary 3 ordf oft, & A aer & Fwer, o1 B e, vlssen Arba
& e, aF clell & A1 ardla wel 3 @ &)...(caue) g goew B #Agend B fom 3o urt wal e &7, (e el ens wal wai snr &, st uan o &
B SHoRPH BRive acs &1, # Al ame Ae §) 3 ol RPelgr one @t ordl Sierr g)... (KT

3id 3, 3 gon arel g [ = sead &) el wad & [ ¢l a3e @1 doleric 8l &, v Awd ARS Aooric 3 uw [Fais AEs dolsric) usdl AwE gelel ael There
should be improved infrastructure to preserve perishable items like fruits and vegetables. This calls for public investment in agricultural infrastructure
and attracting private investment. Sreed! Sit af srsasdt St &bl srs@s! & ais 3 aarn &) aia 3 wai uféaras sodscdic sen 87 PR ala 3 Ul sodvcdic oidl gam Al &
et it Qrsasiel aselt, &3 Rsrmet o Fyegpolt 3t aanssy

Till now, 90 per cent of public investment in agriculture is made by the State, aiidi 3 Jes sodeedle ardf w2 za1, adt gar &t arer & What is the result?
el B Reer sorwa @1 $Astal A @1 S, aeiify sia sigens aedt 3, this is faster than rise in per capita income. So actually peoples' incomes are being
squeezed and the middle class and the lower middle classes are falling in great difficulties.

Jureargr FAkG, 9 A DY AUl JWWBI SI SIN &) ...(cagener) amy A awer Ao, .. (eaenet) donet 3 sra gy wswforse and gasaa & &, ot Adrspen A EEl oA @Y
e A ager @ Moiferee et &) el ondsr o wat amw? vas g ast wrufdver amer B ur 3w Rrer sfie war s & Ramer wt ancaft §) aer ondar ordt &, Aftsar ddrsuen 3
starving people are locating shops everywhere. aai saon aidt frerem, aist e as uga srn om § saen ¢ Ry Rogzamor adf Aorgpuen ot ordf gor sdem s Sit ardond
agelt 3| ...(cmerar) This is a bad dream. I agree that we want to see India of our dreams. This is a bad dream. Afdver 31 amu #dend uz wrg ordl w33, oY
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to the State. @& dlonm anfdn; What is the amount of actual recovery? Action taken under the Essential Commodities Act updated up to 31.3.2016, value
of goods confiscated is Rs. 72 crore and 24 lakh. Now, total food grain trade in India would be worth several lakh crores of rupees and Rs. 72 crore
that is recovered in de-hording, confiscation is chicken feed, as they call it. =& agea & @er v 2 st smu a5 & @5 32 @t wren 3 Al 3¢ @1 amwren 3 @
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HON. DEPUTY SPEAKER: Hon. Members, I have a list of more than 20 speakers yet to speak on this discussion under Rule 193. Those who want to
lay their written speeches, they are allowed to lay them. That will be treated as a part of the proceedings. Now, Mr. Mahtab.

SHRI BHARTRUHARI MAHTAB (CUTTACK): Thank you, Deputy Speaker, Sir, I stand here to participate here in the deliberation on the motion, or on
the discussion on price rise, moved by Shri P. Karunakaran. I was asking Shri Karunakaran ji that why is it, in this Lok Sabha, whenever price rise is
being discussed, it is always you who become the mover of this discussion.

He said, "In the last Budget session I was not here because of our elections in Kerala but I had initiated the discussion in the last winter
session and, of course, in that winter session, the Minister had just intervened. He had not replied to the full debate that had taken place and it
continued for about a week.

Day after day somehow or the other it was felt or I felt, at least, that much importance was not given to this issue which is affecting the
common citizens of our country.” This should get the priority over all other issues because it is affecting more than 80 per cent of our population.
Here is a case where we have to be very serious. We have to not only make a comparative statement relating to the statistics of price rise of
wholesale commodities or of retail commodities but also we have to look into the basic cause of this price rise and I believe the basic cause of this
price rise is inflation. This inflation, to a great extent, is mounting month after month, year after year.

That is why, when Prof. Saugata Roy was saying, he said, do something, take certain steps so that you can rein in inflation. But the more
attempt this Government is making, the more speedier the inflation is mounting day after day, despite their sincere efforts. I am not doubting the
efforts of this Government but somehow or the other, the impression is going around that perhaps, this Government is unable to take any action to
rein in inflation. They are unable to understand where the situation is going wrong. They are unable to identify which is that nerve that needs to be
treated.

Yes, it is the State Government's responsibility to impound the hoarders. It is the demand that has grown during the last so many years. That
is why, the supply side is not being met. We have to do certain things in the African continent so that pulses will come to our country. We will import
more quantity of pulses from Myanmar. Somehow or the other, nobody is talking of controlling inflation and the person, who was actually tackling
that problem, now is on his way out. He is going back to Chicago because we have termed him or someone from the Ruling Party has termed him
that he is not national. Is this the way? Is this the way how you treat this problem that this country is facing today which is affecting more than 80
per cent of our population?



Food prices have increased to 7.9 per cent in May, 2016 as against 4.23 per cent in April. This shows the alacrity in which we should act. This shows
the problem where we are now. In the month of May, it was 7.9 per cent whereas in April, it was 4.23 per cent. I would like to understand why there
was this sudden spurt in food inflation. Should we only say it is attributed to vegetable prices and followed by pulses and sugar? Is this the only
reason or there is some other reason behind it? Is this just a short spike or will it be a persistent one? That is the greater question which needs to
be addressed.

But first we have to recognise that problem. Our problem in this country is, we talk of everything else without identifying the problem. If you do not
identify the problem, how can you get the remedy? How can you correct the mistake? That is the issue which I think repeatedly we had been saying
that at least the Finance Minister should have spoken on this aspect. It is good that he has intervened in this debate today. Normally, the Finance
Minister never used to do it. Neither had it happened during the UPA tenure nor during the last so many months of the NDA's Government. But
today, of course, he has responded to certain issues. But how he is going to tackle inflation, perhaps, when we will be discussing, if at all, the
Supplementary Budget, I think that issue may be replied by the Finance Minister. Why I am harping on this inflation issue is, because I believe it is
not a short-term impact. We do not have to take a short-term measure. It is going to be there for many more months and many more years. What
impact will it have? It will impact our employment. It will impact our investment. It will impact our manufacture. It will impact our economy.

Today, the information is in public domain. Many of the Members, who are present here, are very much aware that public sector banks are not
lending money or not giving credit. They are flushed with funds, and the figure is there in all the financial papers. In comparison to private banks, our
Government public sector banks are not giving money to most of the people as they were doing earlier. Why? Is it that suddenly the people have
become unworthy, not credit worthy? If the money is not going to be invested, how can we say that the economic situation will improve; investment
will improve, and employment will improve? Then, if there is money, it will be circulated and there will be improvement in the economy of the
country.

I would be happy if sometime in this House we deliberate the 25 years of our free market economy that we have adopted. Is it impacting on this
economy leading to continuous inflation? I do not know because I was absent. The House has given the responsibility to some Members to
deliberate on a very important issue. So, I was absent from 3 o' clock till 4.30 or so. I do not know whether that comparative statement has been
given here of the last five years of the rise in retail and wholesale price of essential commodities.

I would not give what had happened. I think somebody must have given, especially what has happened during the UPA period, and what has
happened during the last two years of the NDA Government of 2014-15 and 2015-16. Between 2011 and 2016, between 20t" July, 2011, that is

around five years ago, and 20" July 2016, that is, a week or nine days ago, there is 133.48 per cent increase in the price of arhar dal. Five years
ago, the price was Rs.60.60. Now it is Rs.141.49 which is the average retail price. Urad dal has increased by 132.53 per cent.

17.00 h

The price of masoor dal has increased by 90.39 per cent. The price of milk has increased by 48.47 per cent. The price of groundnut oil has increased
by 38.80 per cent. The price of mustard oil (packed) has increased by 34 per cent. The price of iodised salt pack, which is very essential, has
increased by 35 per cent. The prices of other vegetables have also increased. This is a comparison to what the prices were in 2011,

Sir, you would remember that we had also deliberated in 2011 how the price rise was actually pinching every citizen of this country. In 2016, again,
we are doing that discussion. But here is the difference. There is more than 100 per cent increase. That shows that consecutively the Congress led
Government and the BJP led Government have been unable to confront the demon of inflation. When somebody says that food is on fire, of course,
food is cooked when it is put on fire. assfi-aseft arar 3 sft aer a1 el 3, a8 wer O aREs ol sadt &) anot adt arera $3 o 3 &) cIes B @y I wa SR

i s et @) acren odl aren §, a2 4l waon At g [ et gAY A are sje @t o ¥Eefeaw &, according to that, there is an uneven price rise among the
States. Andhra Pradesh records the highest retail inflation. The source is MoSPI. It is mentioned there that inflation in Andhra Pradesh is higher than
the national average. It is 9.02 per cent. In Telangana, it is 8.41 per cent. In Qdisha, it is 8.29 per cent. Similar is the case in Jharkhand, Karnataka
and West Bengal. ...(Inferryptions) Tamil Nadu is the last among the first 10 States.

In Tamil Nadu, it is 5.94 per cent, but this is 5.94 per cent is above the national average.

What I am mentioning here is that these States are reporting inflation higher than the national average. These States are Andhra Pradesh,
Telangana, QOdisha, Jharkhand, Karnataka, West Bengal, Bihar, Gujarat, Chhattisgarh and Tamil Nadu. These are the most populous States of our
country, leaving aside Uttar Pradesh. So, let us recognize that inflation is the key issue which needs to be tackled. Price rise is a symptom and
inflation is the disease. You treat the disease; do not treat the symptom only.

Sir, this is a very alarming thing because an impression is gaining ground that it seems that Government is fighting a losing battle. I would be very
happy if Shri Ram Vilas Paswan rises and says that 'we will tackle this issue'. amer sit steror Jor 3t &Y 221 & fs o ot aren oref 8, W21 &t srgons aedt sRet Jfte
&1 @1 B3 & gon udem The Government is fighting a losing battle against rising food prices. It seems that it does not have a clue as to what really
needs to be done to rein in the prices. Instead of focusing on tackling the supply side glitches that are chiefly behind the price spike, to a certain
extent, the Government is holding the traders responsible.

During the last debate, I had mentioned about a Report of the Public Accounts Committee in last December, to which, of course, the hon. Minister
had responded. That Report of the Standing Committee on Finance (2009-10), Report No. 6, dealt with "Inflation and Price Rise". This Report was
submitted in December, 2009 in the House. In that Report, in Para 10.23, how the Government should tackle this issue was mentioned. Dr. Murli
Manohar Joshi was the Chairman of the Committee on Finance, at that time, who is a senior Member of the ruling Party today. It says:



"There are multiple agencies involved in collection, compilation, release of various indexes. While the Consumer Price Index (CPI) for
industrial workers, agricultural labourers, and rural labourers are compiled and released by the Labour Bureau in the Ministry of Labour,
the fourth index, namely, CPI for Urban Non-Manual Employees is compiled and released by the Central Statistical Organization in the
Ministry of Statistics and Programme Implementation. The Wholesale Price Index, on the other hand, is compiled by the Office of
Economic Advisor in the Ministry of Commerce and Industry.

With a view to rationalizing the compilation and release of various indexes, the Committee recommend that the Government should
consider entrusting the job of coordinating and releasing of indexes to a single nodal agency, preferably the Ministry of Statistics and
Programme Implementation, which already has the professional expertise required for this purpose.”

I would be happy if the Minister will tell us that this has happened because he is the person who is always asked to explain to the House and to the
country any issue relating to price rise. If the information flow is not before him, and he has to seek information from different Ministries and has to
compile it, then where is the time to fight against the price rise and inflation? Sir, subsequently, in Para 10.33, it says:

"Monitoring of prices is the primary responsibility of the Department of Consumer Affairs through the Price Monitoring Cell, which is
stated to be monitoring the prices of only 17 essential commodities. The retail prices on daily basis and wholesale prices on weekly
basis are collected by the Monitoring Cell from different centres of the country.”

There is the Ministry of Finance, Department of Economic Affairs, and the Department of Food and Public Distribution is charged with the primary
responsibility of management of food economy. This Department is supposed to keep a close watch on the stock and prices, price level of food
grains, and to ensure their adequate availability at reasonable prices in different parts of the country. Here, I wish to quote from the Report:

"However, during the course of examination of the subject, the Committee have found that various issues concerning inflation and price
rise that required to be addressed in a coordinated manner were being considered in isolation by the respective Departments alone.
Neither the Ministry of Finance, Department of Economic Affairs, nor the Ministry of Consumer Affairs, Food and Public Distribution
could provide a holistic perspective in the matter. The Department of Consumer Affairs, which is the nodal monitoring agency, seems to
have been reduced to a mere data collecting, compiling organization.

The Committee, therefore, recommend that an effective mechanism for Inter-Ministerial coordination and follow-up should be put in
place for facilitating prompt response."

Towards the end in this Report, the Committee desires: "The nodal Department should initiate innovative measures to build channels establishing a
direct link between the grower and the retail consumer by way of cooperative a€}" I would like to understand what innovative ideas this Government
has come up with. Before 2014 General Election we were told that the then Government was not in a position to control price rise and inflation
because it was seeped in corruption. The present Government has been in power for the last two years and some months. What specific steps has it
taken to control inflation and price rise, other than sending advisories to respective State Governments? Yes, some Food Ministers' meetings have
taken place in Delhi. Even at regional level some steps were taken. But what specific decisions have been taken to control price rise?

Before I conclude, Sir, I would like to mention the novel idea that was put forth when the hon. Prime Minister was on his visit to Africa. We were all
wondering how we can increase our production in pulses . I was approaching the Agriculture Minister repeatedly saying that you have a national
institute for pulses in Rajkot, Gujarat; you have another national institute for groundnut in Nagpur; why do you not decentralise them and have them
in four corners of our country so that the farmers will be more educated, seeds will be available and they can be grown.

Pradhan Mantri ji said when he was in Mozambique that India will invest there to grow more pulses, we can bring pulses here. Because land is
available in plenty there, Indian farmers can go there, invest there, produce pulses there, and bring them here. That is a good, novel idea. The
Government's latest move to take on lease farmlands abroad, mostly in African countries to grow pulses and bring them to India is an innovative
idea no doubt. But there are NGOs there also. Even if their government is agreeable, it is very difficult for us to go there and invest and get pulses
back home. It is a good idea no doubt. Let us pursue that and see if it is possible. Other countries are doing it. France is investing in Africa and
taking food stocks from Africa to France despite their investing more in their farmers. That is a good idea. But I think it needs to come to a logical
conclusion. That evening, the hon. Minister was there when I broached that issue. I am not going to explain what transpired there. This is a good
idea.

I would only say that the Government has miserably failed to provide any relief to the common man. The Union Government has completely
failed to control rising prices of essential commodities particularly of pulses. Here I would also like to mention there is a need for more budget

allocation for Price Stabilisation Fund to check prices of essential commodities. Incentives for pulses production will help farmers and consumers
both. I think that is the way we have to go forward.

These are certain small suggestions only to tackle the symptom. We need to tackle the disease, the disease of galloping inflation, and that
needs to be tackled at a greater level, especially by the Finance Minister. Thank you.

*SHRI MULLAPPALLY RAMACHANDRAN (VADAKARA): Today we are discussing the astronomical rise in price of essential commodities, an issue
which touches all citizens and deeply affects the weaker and vulnerable sections of society.

It is an irony that this Government, which came to power mainly on the issue of price rise, has virtually failed to contain or control the spiraling
prices. In his last Budget Speech, the Finance Minister had stated that 'Monitoring of Prices of essential commodities is a key element of good
governance'. So much water has flown under the bridge since then and FM's statement remains a mere pipedream.

During the last two years the prices of all essential commodities have shot up and some of the pulses have vanished from the market consequent to



the large scale hoarding and black marketing by unscrupulous profiteers.

The price of some of the pulses has increased 64% in the last more than one year. India is not only the largest consumer of pulses; it is also the
largest producer and importer of pulses. Pulses are main source of protein and nutrition for the common man. The jump in the price has put pulses
out of the reach for the poor.

The Government should chalk out a long term plan for pulses. Growing of pulses in irrigated land rather than rain-fed land should be encouraged. The
Pulses Mission should be strengthened to increase both acreage and yield.

It is not only the pulses, the price of cereals, vegetables, fruits, salt, sugar, dairy products and every other item in the essential food basket has
exorbitantly risen. Price of tomato has shot up massively, up to 42% in Delhi alone. In Kerala, tomato is being sold at Rs.90/- per Kg. According to
Government data released a few days ago, the sharp jump in the price of vegetables drove food cost up and led to consumer price inflation at its
fastest pace in 22 months.

The middle class is forced to cut their daily budget due to this unprecedented jump in price.
The main reason for the food inflation, I would say, is mainly related to the poor performance of agriculture.

The Government says that it is due to the adverse weather conditions that such a calamitous situation has arisen and therefore the sharp decline in
agriculture production. That being the case, what contingent measures have been taken by the Government to meet such an eventuality?

During the presentation of the maiden budget by this Government, we had warned the Government that the savage cut in allocation for agriculture
would lead to food inflation. I charge that the wrong policy of this Government towards agriculture is the main reason for the present plight.

We again caution this Government to revisit their retrograde step that has crippled the agrarian sector in the country. Our Country has witnessed
unprecedented number of farmers' suicide during such a short time of one and half years. I urge the Government to take aggressive measures to
revive and revitalize agriculture.

What is required is to enhance investment in agriculture, to extend easy farm loans to agriculturists at low interest and to make available seeds and
fertilizers at reasonable cost.

Crop insurance and minimum support price for agriculture produce are other important requirements for stepping up agriculture production.
It is regrettable to note that scant attention is being paid to rain fed area where pulses are mostly cultivated.
Ministry of Agriculture should evolve long term strategy for the rain fed areas, especially in the backdrop of climatic change and erratic monsoons.

Another reason assigned by the Government for the price rise is the escalation in transport cost. The cost of petroleum product was 104 Dollars per
barrel when the UPA Government demitted office. There is drastic fall in the price of petroleum products in the international market and it is now at
40 Dollars per barrel. Why the benefit of this sharp fall in price has not reached the masses?

It is common knowledge that the petroleum prices will have direct impact on the price situation in our country. Why has the Government failed to
translate this to bring down the cost of transport and thereby the prices of essentials?

The Government has taken the meeting of the State Food Ministers in Delhi to evolve concrete strategy to stabilize price. It is also known that
Government is monitoring the price situation on a daily basis. Policy measures for improving availability of essential commodities and ensuring
stability in price were also discussed in the meeting. This meeting could not succeed in containing the huge rise in price. I wish to know what is the
net result of the steps taken by the Government?

Unless we streamline and strengthen the Public Distribution System across the country we will not be able to provide essential commodities like
cereals and pulses to the common man at affordable prices.

It is a tragedy that this Government has miserably failed to contain the price of essential commodities as also to check food inflation. The food
security that we have attained over the years is facing grave threats.

I urge upon the Government to re-examine the Agriculture Policy of this Government and also to take urgent steps to bring down prices of all
essentials, especially pulses.

'Dal-roti' is the basic need of the teaming millions of this country and the people will not forgive any lapse committed by the Government on this
score.

The Government is fighting a losing battle against price rise. The decision of WTO at Nairobi is going to aggravate the agrarian crisis in our
country as this Government has thoroughly failed to present our case before the developed nations. Here again this Government has betrayed the
genuine interests of the farmers. Following the WTQO meet at Nairobi the situation is becoming more grave, grim and complicated for the farmers of
India. We have had enough of rhetoric -what we want is holistic approach towards agriculture growth and welfare of farmers.

Inflation trajectory will depend upon how well the food supply is managed by the Government in the coming months. Complacency will lead the
farmers and the public to peril. It is time to act.

*SHRI B.N. CHANDRAPPA (CHITRADURGA): As per the data released by the Central Statistics Office, CPI-based inflation has gone up marginally to
5.77% in June from 5.76% a month ago on higher food prices. The rise in inflation at industry level shows that supply is being stopped to manage



cost and price structure. This will lead to increase in the gap of demand and supply.

India's Wholesale prices are continuously rising in the recent months. As per figures released by Government, WPI (Wholesale Price Index) is at
1.62% for the month of June 2016 as compared to -2.13% during the corresponding month of the previous year.

The rise in WPI (Wholesale Price Index) number may lead to transition of high price from producers to consumers. As a result, Consumer Price
Index number will go up. If the CPI is at high level, RBI would not be in a position to reduce the key interest rates. The Reserve Bank of India
reduces interest rates if the CPI (Consumer Price Index)-based inflation is at the lower level. Ultimately the common people and the economy of the
country would be affected.

People of the lower strata of the society are severely affected by the rising prices. Prices of pulses, vegetables, fibers, cereals, rice, sugar, wheat
and oil seeds have been continuously rising. Pulses and cereals have also mostly appeared in the price rise list in the last decade itself. Sharp rise in
the vegetable prices is mainly in tomato. Onion prices have caused huge burden on the family budget and this has been occurring with almost
alarming regularity. Milk and egg, meat and fish have also contributed to food inflation almost every year; the average retail price is 2/3 times more
than the wholesale rates, which leads to a substantial margin for the traders.

The sharp increase in prices of wheat and rice will have an inflationary impact on essential commodities as open market prices of both commodities
were ruling slightly higher than above the poverty line prices. Many essential commodities like petroleum products, pulses, fertilizers are either
imported or are produced with imported intermediate goods. Price of such commodities depends on the international prices and as overall global
prices of these commadities are increasing, pressure on domestic prices is bound to happen. The cereals prices are rising constantly and pushing the
common people into pathetic condition.

Hence I urge the Union Government for timely market intervention to take measures to control the prices. I would also like to suggest the Union
Government to provide sufficient funds for creating necessary infrastructure in this regard,

*SHRI C.N. JAYADEVAN (THRISSUR): The problem of rising prices of essential commaodities remains a burning issue for ever
and we discuss this issue in every session of this august House. In the last five years, the prices of eight essential
commodities have gone up by nearly 72 per cent and on the contrary the per capita income have gone up by only 38 per
cent of average Indian in metros, according to the latest study undertaken by the apex chamber ASSOCHAM.

Latest estimates of the Consumer Price Index (CPI) released by the Central Statistical Organization (CSQO) show that
retail inflation rose to a 22 month high of 5.77 per cent in June this year on soaring food prices . The consumer food price



index rose to 7.79 per cent in June, up from 7.47 per cent in May. By comparison, food inflation was 5.48 per cent in June
last year.

During the current summer season the prices of tomatoes and potato alongside pulses like Arhar, Urad and even Chana dal
have wrecked family budgets of the common people. In the last two years Arhar prices gave doubled while those of Urad
have increased by about 120 per cent and it is around Rs.200 per kg now. The prices of tomatoes have increased by 100-
200 per cent between April and June this year.

The Government claims that the price rise is mostly due to supply-demand imbalance. It is not due to a poor harvest
or a bad monsoon the prices of pulses and vegetables are increasing at a continuous pace. It is a fact that with increase in
population and changes in the dietary habits of the people when they become wealthier, the demand for protein rich food
and dairy products increase. There are other factors also responsible for price rise. It is stated that lack of warehousing
facilities and cold storages result in the post harvest losses and damages which are estimated to the tune of one-third of
the total agricultural produce.

The inflation can be controlled to the large extent if the government gives full freedom for farmers to sell their
agricultural produce anywhere in India without any restriction and ensure free movement without taxing the same. All the
agricultural produce is controlled by market forces which include hoarders, black marketers and other rich and traditional
traders. They create artificial shortage and price rise. The real farmers of are getting only one-third of the market price.
Rest of the profit is swallowed by middlemen and traders only. A comprehensive reforms, development of agriculture
infrastructure, elimination of hoarders and black marketers etc is necessary to eliminate artificial scarcity plaguing the
economy.

The Government has the responsibility to provide essential commodities to the common people at reasonable and affordable
prices and ensure remunerative prices to the farmers. Strengthening the public distribution system in the country is the only way to
do that. Thank you.
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*DR. RATNA DE (NAG) (HOOGHLY): Prices of essential commaodities are skyrocketing every given day. There is no stopping of this trend over the
decades. Rising prices has become a major problem for the last 2 years. I have not come across a year, under all the governments in our country,
when prices have come down. But rise in prices of commaodities in the last two years is exponential.

If someone is affected the most, it is the common man, a man in the street. Common man's life has become miserable, to say the least. How would
a poor family fend for itself when onions are sold at Rs. 50 per kg. and milk at Rs. 40 and above per litre. We could see rise in prices of almost every
essential food items, be it vegetables, fruits, eggs, oils, pulses, petrol and diesel, bus fares, rice, medicine, etc. Common people are reeling under
high food prices continuously in the last two years under the NDA 1 rule at the Centre. Poor people are forced to live a life with less necessities. Is
this what good governance the Government is talking about?

While the Government is claiming uninterruptedly that development is taking place, wholesale price inflation has been going up and in June, 2016
crossed 8%. It is definitely an alarming and disturbing for the poor and those people living below the poverty line or living hand to mouth and find it
very difficult to make both ends meet. How is the Government going to address this issue?

It is the responsibility of the Government to plug holes and improve the distribution system. At least, the Government should make efforts to provide
basic necessities of life like rice, oil, vegetables like onion, potato, pulses. It seems the Government has failed to address the rising prices of
essential

commodities. It has failed miserably in coming to the rescue of poor and downtrodden who are affected the most.

A monitoring cell should be set up at the Centre to see that no trader is hoarding the essential commodities or indulging in black-marketing. Those
found guilty should be taken to task and put behind bars for life, only then persons would not indulge in hoarding and black marketing. Stringent laws
should be made.

As per the news report on June 14, 2016, "Wholesale Price Inflation soars to 19-Month high on Rising Food Prices', prices of food items including
vegetable prices have registered double-digit growth last May, 2016. It is stated that pulses, vegetables, meat, egg and fish alone contributed 63.4
per cent of the food inflation in May, 2016.

On 11t March, 2016, the Ministry of Consumer Affairs, Food and Public Distribution has issued a Press Information Bureau (PIB) news bulletin on
steps to control the prices of essential food items, which said that the Government has taken a number of steps to control the prices of essential
food items. This bulletin is nothing but a rhetoric claiming that the Ministry is reviewing the prices and availability trend at the highest level, etc.
What we want and the people want is containment of prices of essential commodities or reducing the prices of essentials. But what is the reality?
Has the Government been successful in containing or reducing the prices of essential commodities? The resounding answer is 'No'. The Government
has to answer to the people.

#*DR. KIRIT SOMAIYA (MUMBAI NORTH EAST): We appreciate the concern and commitment of Government to keep the price rise under control.
In those days of 2010-11 and 2011-12, the food inflation touched 20%. The consumer price index was also in double digit.

Modi Sarkar has successfully controlled the inflation in the last two years. Prices are under control. Strong actions are being taken against the
hoarders and black marketeers.

The lower production of pulses and increase in consumptions resulted into upward trend of prices of pulses since last several years. Every
year prices of pulses have crossed Rs. 150/- per kg since last 7 to 8 years. The BIP Government has enacted a long term plan towards the support
and incentive to the farmers, for more and more production of pulses/increase in support prices, long term bulk purchases of pulses and to make
India self-dependent on pulses.

Self-reliance in pulses is likely to be achieved in the next 5 years. I once again appreciate the efforts of Civil Supply Minister, Agriculture
Minister and Finance Minister.

+*SHRI K, ASHOK KUMAR (KRISHNAGIRI): Government of India needs to take some of the important decisions in controlling price rise of essential
commodities and food items. The incentives given to exporters for exporting food items need to be completely withdrawn and some tax need to be
levied. India and other food exporting countries can play a vital role in controlling even global price rise by removing all export subsidies/incentives
and imposing new tax on food export into Middle East and OPEC nations. Such drastic decision need to be taken up because international Qil cartel is
not ready and willing to reduce oil prices while they are getting food items cheaper from India like nations. India need to impose more levy on export
of essential commodities like food items, cement, steel, iron ore and other raw material to other nations and make balance with the rising oil prices.
When India and other nations are compelled to levy new tax, the OPEC oil cartels are compelled to reduce oil price and India and other agro



producing nations need to take a joint lead on this issue. A price stability can be ensured at both domestic and international level.

The next thing Government can do is to strengthen PDS system. One of the first decisions of the Hon'able Chief Minister Puratchi Thalaivi Amma on
assumption of office in May, 2011 was to announce and implement free supply of 20 kilograms of rice per month through the Public Distribution
System to about 1.83 crore families in the state. Tamil Nadu's PDS is the best functioning Public Distribution System in the country as recognised by
many economists and scholars both in India and abroad. The supply of free rice in the PDS has greatly helped the vast majority of families in the
state and protected them against the rise in food prices.

In an attempt to stabilize the soaring prices of pulses and augment its availability, the Tamil Nadu government under the dynamic leadership of
Hon'able Chief Minister Puratchi Thalaivi Amma have ordered to sell 500 metric tonnes of toor dal in its cooperative outlets at subsidized rates (half
a kg of toor dal is priced at Rs. 55 and a kg at Rs. 110).

The Amma canteen scheme, a brain child of the Hon'able Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned across the
world and studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a check on food
prices in Tamil Nadu. In Amma canteens, idlis with sambar is supplied at Rs. 1 and curd rice at Rs. 3 and sambar rice at Rs. 5.

There are a number of other commodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the Amma
Mineral Water, Amma Salt and Amma Cement programmes which ensure availability of commodities at reasonable prices, which are prone to price
increase due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on
domestic LPG has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

Through many such innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of the Hon'able Chief Minister Puratchi
Thalaivi Amma has managed to ensure that the common people in the state have been protected against the ill-effects of price rise. This is no mean
achievement.

The food and vegetable prices are sky rocketing now. The hoarders and market manipulators are responsible. The sudden growth of big retail
chain across India is one of the major problems for sudden and uncontrolled price rise as big traders with retail chain can easily manipulate the
market and engage in speculation. There is no mechanism available to check hoarders and manipulators in preventing such speculation. Other thing
is that they have big godowns where they stock large quantities of commodities. After opening up retail sector, it is easy for speculators and
hoarders to manipulate the market.

In this circumstance, what the Government can do now is to import commodities from neighbouring countries and supply through PDS and other
distribution system. Big traders and big retailers should be allowed to stock maximum 7 days stock only in their godowns and shops. Rest of them be
confiscated and released to market. The people who are engaged in speculation and hoarding will immediately release the goods to the market if the
Government removes import duty and reduces domestic taxes on the goods supplied through Sahakari Bhandars and other recognized gowt.
agencies. Railway must reduce the freight charges and ensure maximum availability of wagons/ goods train to supply essential commodities across
the country and railway can play a pivotal role in controlling inflation. The rise in transportation and other taxes and frequent disruption in transport
services are one of the reasons for high inflation.

In cement, steel, chemical, pharmaceutical and oil sectors, both in India and international market become monopolized and the biggest cartel
decides in manipulating the market. Still the government is not ready and willing to control the above problem in an effective manner.

In the above sector, Government should provide tax holidays for both domestic and multinational companies to set up business in India. German
cement manufacturers are pioneer in the cement manufacturing sector and will be ready and willing to invest in India, 'if' the government extends
full support and fast project clearance is done. In reality Government doesn't want to displease the cement and steel cartel in India. The cement
cartel will shake up if Government allows mass import of cement and essential goods to India to contain and reach inflation up to 4%.

When manufacturing sector is showing more than 8% GDP growth, India like economy cannot ignore other sectors like agriculture. Just free
packages and big bail out is not going to solve the agri-crisis. In some states, militant trade unionism, higher wages in some southern states, non-
availability of agricultural workers, not allowing new technology and machineries in the name of labour protection and vested interest and non
availability of soft loan and timely assistance from bank and financial institutions are some of the prime reasons which have added to the agri-crisis
in India. This is also an added fact for higher inflation. Other major problem is high transportation cost including various taxes like toll tax, Octroi and
restriction in goods movement through interstate is a one of the major culprits. A 5-6% GDP is good rather than the present higher GDP growth.
When one sector grows, other sector suffer, especially agricultural sector. That is the lesson we learnt after opening up of our economy.

If the Government fails to address all these issues, instead of making a 'polished act' don't reap any benefit and the ground reality not going to
change. All sections of the society have been badly affected in their monthly budget, while their income also does not rise. There is complete failure
of the governance, and law and order problem, which is affecting the performance of the Government.

*SHRI G, HARI (ARAKKONAM): I express my sincere thanks and gratitude to our beloved leader HON'BLE CHIEF MINISTER PURATCHI
THALAIVI AMMA for giving this opportunity to express my views on the price rise issue.

Why the prices of pulses, vegetables and other essential food commodities are increasing continuously in India. It is not only due to a poor harvest
or due a bad monsoon. There are 10 important man-made reasons which results in the rising prices of pulses, vegetables and other essential
commodities.

1. Global inflation
2. Less space for cultivation
3. Less production of pulses



Increased cost of production

Improper management and distribution

Fuel price rise and increased cost of transportation
Hoarding

Many mediators

. Supply chain mismanagement
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10. Increased demand for protein-enriched food and green vegetables

It is unfortunate to see that India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of
ingredients such as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have
seen some cheaper imported food products, benefiting from global deflation, that has not filtered through to rural areas, given poor roads, rail and a
lack of storage facilities for perishable goods.

Frequent Fuel price rises affect the prices of all other essential commodities dearly. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA
has opposed the frequent revision in fuel prices that too when the international price of crude oil is down to all time low in last 10 years. The Hon'ble
Prime Minister should intervene and make necessary efforts to have a price control and regulation policy to put brakes to such consistent hike. The
Centre is getting revenue by revising excise duty, but passing the burden on the common man was "an unjust act”.

In an attempt to stabilize the soaring prices of pulses and augment its availability, the Tamil Nadu government under the dynamic leadership of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA have ordered to sell toor dal in its cooperative outlets at subsidized rates (Half a kg
of toor dal is priced at Rs. 55, and a kg at Rs. 110). The imported dal is being sold through outlets run by TUCS, North Chennai, Chintamani
cooperative societies and Amudham departmental stores and is available in cooperative outlets in Madurai, Tiruchirapalli and Coimbatore. The PDS
outlets would continue to sell the subsidized toor dal (Canadian yellow lentils), urad dal and palm oil at Rs. 30 and Rs. 25 respectively. "These timely
initiatives would help stabilize the market rate of toor dal,". It is because of the efforts made by HON'BLE CHIEF MINISTER PURATCHI
THALAIVI AMMA, the ill effects of price rise on the poor and middle class people have been reduced considerably.

Tamil Nadu's Universal Public Distribution System, commended both within India and elsewhere, is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-
metric information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State
at the earliest.

As part of the many measures taken by this Government to combat price rise, Farm Fresh Consumer Outlets have been opened in Chennai.
Consumers are now able to buy vegetables at reasonable prices and at the same time farmers get both an assured market and remunerative prices.
To ensure sustainable vegetable supply, 10,493 farmers have been provided crop loans of 55.22 crore rupees for the cultivation of vegetables. AMMA
had instructed the District Collectors to open Farm Fresh Outlets at appropriate locations in their Districts for the benefit of the public.

Prices of vegetables like onions, tomatoes and potatoes have already been rising. Palm oil prices have also climbed in the last two months, while
milk prices have risen by 10 per cent. Edible oil prices in India, which meets nearly 70 per cent of demand through imports, are also likely to rise,
given scant rainfall in palm oil-producing countries. Meanwhile, scarcity of fodder and water is expected to hit local milk production. The less
production will obviously allow prices to rise.

The rural economy contributes around 50 per cent of Indian gross domestic product and is already showing signs of strain as government cuts the
once-generous subsidies that shielded farmers and villagers. Agriculturists income dropped nearly 50 percent due to drought. They borrowed loan
from banks for seeds and fertilizer, but now they don't know how to reply the loan.

To feed our growing population we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like the
government should go by correct advice and take correct economic action on the ground.

Inflation in India generally occurs as a consequence of global traded commaodities and several efforts made by the Reserve Bank of India to weaken
rupee against dollar. This has been regarded as the root cause of inflation crisis rather than the domestic inflation. According to some experts the
policy of RBI to absorb all dollars coming into the Indian Economy contributes to the appreciation of the rupee. When the US dollar has shrieked by a
margin of 30%, Reserve Bank of India had made a massive injection of dollar in the economy to make it highly liquid and this further triggered off
inflation in non-traded goods.

All these factors need to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices a slower as possible for the poor and middle class people of this country on the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA. Thank You.

* SHRI A. ARUNMOZHITHEVAN (CUDDALORE): I express my sincere thanks and gratitude to our beloved leader HON'BLE CHIEF MINISTER
PURATCHI THALAIVI AMMA for giving this opportunity to express my views on the Price rise issue.

The steep rise of prices of vegetables and pulses is a very serious concern in Indian homes in recent months. It has made the life of common people,
poor and middle class in particular miserable. The price of pulses and other essential commeodities including the petroleum products have reached an
unreachable maximum. The sky-rocketing prices of vegetables and pulses have made any average middle class family think twice before buying or



consuming them.

People of South India, rich or poor, thrive mainly on idly-vada-dosa-sambhar as their staple food and quite naturally depends on pulses and grains.
People of Tamil Nadu consume larger quantities of pulses. Poor people need food at low cost to feed themselves and their family.

Through many innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of HON'BLE CHIEF MINISTER
PURATCHI THALAIVI AMMA has managed to ensure that the common people in the State have been protected against the ill-effects of price
rise. The Amma Canteen scheme, a brain child of the Hon'ble Chief Minister, Puratchi Thalaivi Amma, which is now renowned across the world
and studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a check on food prices
in Tamil Nadu. In Amma Canteens idlis with sambar is supplied at Rs. 1 and curd rice at Rs 3 and sambar rice at Rs. 5.

There are a number of other commodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the
Amma Mineral Water, Amma Salt, and Amma Cement programmes which ensure availability of commodities at reasonable prices, which are prone to
price increase due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on
domestic LPG has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

It is unfortunate to see that India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients
such as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have seen some
cheaper imported food products, benefiting from global deflation, that has not filtered through to rural areas.

Prices of vegetables like onions, tomatoes and potatoes have already been rising. Palm il prices have also climbed and milk prices have risen by
15%. Edible oil prices in India, which meets nearly 70 per cent of demand through imports, are also likely to rise, given scant rainfall in palm oil-
producing countries. Meanwhile, scarcity of fodder and water is expected to hit local milk production. The less production is the reason for price rise.

The rural economy contributes around 50 per cent of Indian gross domestic product and is already showing signs of strain as government cuts
the once-generous subsidies that shielded farmers and villagers. Agriculturists income dropped nearly 50 percent due to drought. They borrowed
loan from banks for seeds and fertilizer, but now they don't know how to repay the loan.

Cabinet Committee on Economic Affairs also authorized Food Corporation of India, along with other procuring agencies, to undertake procurement of
pulses and oilseeds. The MSP of wheat, the biggest rabi food grain, has been raised by Rs 75 a quintal, highest increase in recent years. If the
money we spend on importing pulses reaches our farmers, there won't be any suicides or shortage of food grains. There has been an overall
increase in the prices of almost every commaodity.

While India has reached self-sufficiency in many food items, which includes milk, rice and wheat, it has not been able to do the same with pulses.
While all these revolutions had their own godfathers like Varghese Kurien or M S Swaminathan, pulses, one of the most used ingredients in Indian
kitchen, had not found support from any quarter. Approximately, an annual import bill of $ 2.6 billion is incurred by India only on pulses. If this
amount were to reach our farmers, they may never think of leaving farming — leave alone committing suicide. Lack of palicies or clarity on agriculture
planning has led to this crisis which is not going to abate in the near future.

India is facing a crisis because of deficient rainfall in one end and excess rainfall on the other side. Crisis is mainly in fur and urad dals, two of the
most consumed pulses, as total pulses' production dipped to 17.2 million tonnes last year against 19.25 million tonnes in the previous year. Domestic
production may be just 17 MT against the demand of 27 MT. Canada, Ukraine, the US, Australia, Myanmar and a few African countries contribute to
India's pulses need. Pulses production in India has shown less than 40 per cent growth during the last 5 decades. So this precisely means the prices
are doubling at an alarming low periodicity.

We also have to take stock of the green Revolution and what it has achieved. Though we are self-sufficient in rice and wheat, crop rotation has
made the soil of some of the northern states, unfit for use. The result is there for all to see. But crop rotation and diversification could have helped
retain the soil. But we never put other essential commodities in this agriculture cycle and the net result is that the farmers of Canada, Myanmar and
Australia are benefitting instead of our own.

India's annual import bill of pulses alone is $ 2.6 billion. Imagine this reaching our own farmers, they may never think of leaving farming — leave
alone think of committing suicide. Just see the granaries of public distribution system like Food Corporation of India warehouses. Wheat and rice are
rotting because we are over-producing both. Why can't we replace one of these with pulses? The question is, who will the farmers go to if something
goes wrong with these decisions?

It is not that we cannot incentivize the production of pulses. There are many ways to do it and India's climate is suited to grow most of the lentils
we consume. The Minimum Support Price is also not transparent and depends on various political factors. Some of the lentils do come under MSP but
they are not attractive enough for farmers to concentrate merely on pulses. Not all pulses come under the ambit of MSP. But more than MSP, it is
procurement guarantee that matters.

To feed our growing population we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like the
government should go by correct advice and take correct economic action on the ground.

Inflation in India generally occurs as a consequence of global traded commodities and the several efforts made by the Reserve Bank of India to
weaken rupee against dollar. This has been regarded as the root cause of inflation crisis rather than the domestic inflation. According to some
experts the policy of RBI to absorb all dollars coming into the Indian Economy contributes to the appreciation of the rupee. When the US dollar has
shrieked by a margin of 30%, Reserve Bank of India had made a massive injection of dollar in the economy to make it highly liquid and this further
triggered off inflation in non-traded goods.



All these factors need to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country on the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA. Thank you.

17.15 hours (Shri K.H. Muniyappa in the Chair)
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*SHRIMATI BUTTA RENUKA (KURNOOL): I express my views on this important subject concerning the entire country especially backward areas like
my constituency.

The recent price rise in the essential commaodities is of very serious concern as it is hurting the common man. The prices of onion, tomatoes, and
pulses have seen an abnormal rise, going beyond the reach of the lower and middle class sections of the society. Since they are essential one cannot
avoid buying them at whatever cost. This is mainly because there is no supportive government policy which could have helped to raise the pulses
praduction by giving more incentives to the farmers growing onions, tomatoes and pulses. It is also necessary to provide warehousing facilities
including cold storage so as to maintain near to uniform prices throughout the year. Further successive governments have failed to foresee demand



and supply and take appropriate measures beforehand. It is not that the farmer is benefitted out of the price rise. It is only the middlemen, hoarders
and retailers who are having the profit margin of more than 50% and the farmers are not reasonably rewarded for their labour. These middlemen are
speculating and holding the common man to ransom.

Another major reason for the prevailing high prices is the policy of the government in not passing on the benefits of reduced crude prices to the
ultimate consumers. Whenever there is increase in crude oil prices at the global level the retail prices of petrol and diesel are automatically raised.
However when there is fall in global oil prices the entire benefit is not passed on resulting in high petrol and diesel prices. This is having a serious
impact on the essential commodity prices because of high transportation costs.

Another reason for increase in prices is the rise in the cost of inputs like seeds, fertilizers, pesticides, and labour costs. Because of this, the
farmers are at losing end and many of them, unable to survive are migrating to urban areas in search of livelihood and are converting themselves
into urban labour. This is a dangerous trend as it will have serious repercussions on agricultural production and will have cascading effect on the
prices of essential commodities.

I represent a constituency which is a major producer of tomatoes and onions. In any given year, the lows and highs of these products are more than
10 fold. The price of tomatoes vary from Rs. 2 per kg to Rs. 60 per kg. I have personally seen and consoled the families when the farmers have
thrown their produce on the road as the price does not even cover the transportation costs.When the price goes up the farmer does not have the
product with him.

The main beneficiaries of this would be the speculators, hoarders, middlemen, and the farmer is the victim. If proper storage facilities are developed
the price can be maintained at a reasonable level benefitting the farmer and the consumer. Rising prices encourage hoarding, black-marketing and
corruption.

It is a dangerous trend that farmers are not very keen on taking up cultivation of pulses, onions and tomatoes due to high fluctuations in production
and prices. There is no minimum support price mechanism. Because of this, farmers are switching over to cash crops, because of better return and
lower risk.

I understand that in a growing economy like ours inflation is a necessary evil. I appreciate the measures being taken by the Hon'ble Finance Minister
in containing inflation without compromising on economic growth.

In spite of the best efforts of the Government the problem continues to be very serious and dangerous. It requires stern and effective measures.

The measures include improving our farm infrastructure like setting up of warehouses, cold-storage units etc. I also strongly recommend that
support prices can be announced for farm produce like dal, onions and tomatoes. Stern action shall be taken against hoarders and middle men.
Proper marketing facilities shall be developed which will ensure removal of middle men so that the farmers can get reasonable price for their
products.

Agriculture is our backbone and farmer and agricultural labour are pillars to our economy and let us not allow a situation where the farmers and
agricultural labour are depressed of their occupation and are moving to urban areas in search of livelihood.

# SHRI PRASANNA KUMAR PATASANI (BHUBANESWARY): This is one topic on which I do not have to think before placing in the House. The recent
price rise in the essential commodities has hurt the common man, where it hurts the most. The prices of onion, tomatoes, pulses have skyrocketed
which adds flavor to the otherwise normal lifestyle of below average Indian. The above statement is a sarcasm in itself, but it is necessary to show
the grave situation which the normal citizens of this country are facing in the normal time.

The price of pulses which is nearly a staple diet for most of the country has risen to a large extent from the last 2 years. This may be due to less
area under production for pulses in country or less per hectare yield of pulses or growth in demand. But the apathy is that there is no supportive
government policy which could have helped India to raise the pulses production by giving more incentives to the farmers growing pulses, reducing
loses to the intermediaries. One more benefit of higher pulses production is that it takes less of nitrogenous fertilizers and is essential for regular
wheat/rice fields.

The prices of onion has risen nearly 300% or more in the last month. The first reason is inefficient government policy which do not foresee demand-
supply situations, since onions are perishable quantities. The recent unseasonal rains in Nasik area has destroyed 10% of the crops, but still the
quantum of price rise cannot be substantiated. The major culprit here is that there is no control over the last leg of supply chain i.e. retailers, who
are having the profit margin of more than 50%. They are speculating on the deficient supply and holding the common man at ransom. Moreover in
India export was stopped at a much later stage, which led to the spike in prices in the first instance. The rest and the last reason which is common
to all, I would discuss in the later part.

There is another factor which is at play in high inflation rates across the commodities and it is ever increasing rates of petrol and diesel. The
common plea given by the government to the people of India during every rate increase is the rising international crude prices. But they should first
answer why there is double taxation by Center and the States on sale of petrol and diesel. My first question to the respective governments is why
cannot these duties be reduced, so that atleast the transportation cost for the common commodities is reduced.

Now let us come to the contentious issue which is common to all the commodities price rise and bone of contention between the government and
opposition parties, that is forward trading. Now some people will criticize me of knowing very little of the commodity trading, but my only point is
why do you need speculative trading on the essential commodities, when you could have such trading on nearly each and every finance vehicle like
equity shares, currency exchanges, etc. The forward trading increases the speculation in markets and people who are really not in the supply chain



of these commodities get into it and unnecessarily disrupts the chain leading to disparity in normal price mechanism of the commaodities.

Similarly, prices of milk and other commodities could be discussed singly, but I just want to make a point that a concerted serious action is required
for dealing with the situation as it is hurting the foundation of common man economics in India. All the arms of government machinery, NGO's
common man should make an effort to discuss this problem and devise solutions which are practical and pragmatic in nature. Well, I am doing my
part by writing and publishing this article on net, so that our online community is more educated on the topic which is raging in India currently.

Price hike in essential commodities has been a norm in our country. The pattern is very frequent, for instance, the petrol prices have been hiked ten
times in the last 6 years. The hikes have become a nightmare for the "aam aadm/'. The ever increasing cost of living has once again proven the age
old theory of Survival of the Fittest.

Interestingly, we discover an array of exciting facts when we dig in the depths of the issue. It is quite a common phenomenon that when the prices
get hiked, substantial control measures have to be employed to check it. Paradoxically, government has seldom made efforts to curb it as it
considers hike a part of the game.

Recently, in the President's address, it was quoted that "higher prices were inevitable". Rather, it was made inevitable. Hike is a nice and easy tool
for the government to fill in the gaps of revenue. Whenever, the government is in any kind of trouble, it makes us bear the burden.

Petrol price hike is an epitome to show government's incapability or lack of accountability. Though the international fuel prices have fallen sharply by
almost 100% in 2009, the Indian government shows no signs of reducing the price in the domestic market. Petrol, diesel and other petroleum
products have an enormous impact on almost all the other commaodity prices.

Black markets also contribute massively to hike. Sugar prices prove to be a fitting example. The recent price rise of sugar seems to be a rat race
with its sweetness. The profits of 33 sugar companies have rocketed by 2900% to 900 crores, along with a gigantic increase in the sugar prices. The
reason being crop shortage which was in turn created due to uncontrolled exports last year. We could have built buffer stocks, when we had the
bumper crop, but we didn't. This facilitated a raise in profits of all the export and import companies, while consumers were forced to pay much more
than what they need to pay for sugar.

The strategic failure of agricultural departments, which failed to create proper awareness among the farmers regarding selection of crops, which
eventually lead to price rise of pulses, cereals and vegetables drastically. Standard of living of common man has been taken to the limit. In 2009,
13.6 million people freshly joined the list of BPL in our country, according to a report by U.N. Department of Economic and Social Affairs. The hikes
have made the lives of people miserable, forcing them to cut on luxuries and lead an austere life. Government has eventually made people unhappy
and provoking suicidal tendencies in many who are fed up with this continuous price rise.

Politicians have been pro-commercial rather than pro-people for they have eased this hike with their malign usage of political influence in economic
interests. Government is trying to justify that the conditions have been similar throughout the world. But, a comparison of the consumer price index
with the other G-20 nations shows that India has the highest consumer price inflation at 14.97%, making it evident that the domestic policies are
responsible for this.

The need of the hour is to set up specifically dedicated departments to study the trends in economy, which analyse the exports, imports and
domestic agriculture conditions and propose new palicies to check the price hike in our country.

*DR. KULMANI SAMAL (JAGATSINGHPUR): I am grateful for the opportunity to participate in the discussion regarding rise in prices of essential
commodities in the Country.

I would like to mention that now the issue of price rise has been an important issue in every corner of the country. I would like to mention that when
general election was fought in 2014, it was one of the important agenda on which the NDA Government made its manifesto. During Congress regime
especially in 2012-13, price of essential commodities got increased at the rate of around 23%. However, during the regime of this NDA Government
since 2014, it has increased at the rate of more than 70%. We all know that the rise in prices of essential commodities, such as rice, wheat, pulses,
vegetables, sugar, etc. has skyrocketed. We know that one-fourth of the hunger-stricken people in the world today live in India. We are talking about
digitalization, start up India, Make in India, internet, speed rails, many infrastructure projects but still we are not able to provide essential
commodities to the people.

According to the latest study undertaken by ASSOCHAM, in the last two years, the prices of essential commodities have gone up by nearly 72
percent and on the contrary the per capita income have gone up by only 38 percent of average Indian in metros.

I would like to state that the demand as well as supply, both factors are responsible for rise in prices of essential commodities. Apart from
increasing population which itself is a major cause of rising demand, changing food habits are also responsible for increasing inflation. On the supply
side, it is known to all of us that unfavorable weather conditions also resulted in the short supply of commaodities and consequently pushed their
prices up. Lack of warehousing facilities, cold storages also results in the post harvest losses which are estimated to the tune of one-third of the
total produce. An abnormally high percentage of fruits and vegetables go wasted because of lack of cold-storage facilities. Thus post harvest losses
also contribute to the short supply of food crops. The sharp increase in prices of wheat and rice will have an inflationary impact on essential
commodities as open market prices of both commodities were posing slightly higher than the above the poverty line prices. Many essential
commodities like petroleum products, pulses, fertilizers are either imported or are produced with imported intermediate goods. Price of such
commodities depends on the international prices and as overall global prices of these commodities is increasing, pressure on domestic prices is
bound to happen. Even in the case of export based goods produced in the country, if international prices of such commodities are soaring, there is an
upward pressure on domestic prices as well because the producers will tend to sell these products in foreign markets where they are likely to fetch



better prices. It may also create scarcity in domestic market. Moreover, market is also dominated by manipulators, fixers, middlemen, corporate
gamblers etc.

The inflation can be controlled to the large extent if the government gives full freedom to farmers to sell their agricultural produce anywhere in
India without any restriction and ensure free movement without taxing the same. All the agricultural produce is controlled by market forces which
include hoarders, black marketers and other rich and traditional traders. The prices of goods are decided by these individuals. They create the
artificial shortage and price rise. The farmers cannot sell their agriculture produce directly due to different reasons. The real farmers use to get 1/3rd
of the price. Rest of the profit is swallowed by the middleman and traders only.

Thus, the price rise is caused by several factors like hoarding, population explosion, low productivity, natural calamities, backwardness of
communication, evil motives of dishonest businessmen, smuggling, black marketing etc.

But to control such loopholes, a sincere political will is necessary which is visibly lacking in the present Government. That is why they are silent on
the issue. So, it is my sincere suggestion that the Government should focus upon comprehensive reforms, development of agriculture infrastructure,
elimination of hoarders and black marketers to eliminate the artificial scarcity plaguing the economy of the Country at present. I feel, it is necessary
on part of the Government to meet the promise they made to the people during the general election in 2014. Thank you.

*SHRIMATI V. SATHYABAMA (TIRUPPUR): I express my sincere thanks and gratitude to our beloved leader HON'BLE CHIEF MINISTER
PURATCHI THALAIVI AMMA for giving this opportunity to express my views on the price rise issue.

The very sharp rise in prices of food and essential commodities was a phenomenon that characterized the last few years of the erstwhile UPA
Government's tenure in office, caused primarily due to the poor macroeconomic management of the then Government of India. Some of those
inflationary trends have persisted in the present Government's tenure as well. Though overall inflation has been kept under check, food inflation has
not been effectively tackled. Some decisive action by the Government of India is essential to ensure that the common person is protected against
rapid rise in prices, particularly of food and essential commadities.

In Tamil Nadu, the State Government under the capable and determined leadership of the Hon'ble Chief Minister, Puratchi Thalaivi Amma has taken
a large number of appropriate measures to ensure that the common people and the poor and the vulnerable are protected against the rise in prices
of essential commodities.

One of the first decisions of the Hon'ble Chief Minister Puratchi Thalaivi Amma on assumption of office in May, 2011 was to announce and implement
the free supply of 20 kilogrammes of rice per month through the Public Distribution System to about 1.83 crore families in the State. Tamil Nadu's
PDS is the best

functioning Public Distribution System in the country as recognized by many economists and scholars both in India and abroad. The supply of free
rice in the PDS has greatly helped the vast majority of families in the State and protected them against the rise in food prices.

The well functioning Public Distribution System in Tamil Nadu has also been effectively leveraged by the State Government to reach other essential
commeodities to the people of the State at reasonable prices. 1 litre of refined palm oil is supplied at Rs 25 and 1 kilogram each of urad and toor dhal
are supplied at Rs. 30 per kg to all family card holders as part of the Special Public Distribution System. The State Government incurs an expenditure
of Rs.1861 crores on the Special PDS out of its own budgetary resources every year.

The steep rise of prices of vegetables and pulses is a very serious concern in Indian homes in recent months. It has made the life of common people,
poor and middle class in particular miserable. The price of pulses and other essential commaodities including the petroleum products have reached an
unreachable maximum. The sky-rocketing prices of vegetables and pulses have made any average middle class family think twice before buying or
consuming them. The big question is why is there constant food inflation?

Frequent Fuel price rises affect the prices of all other essential commodities dearly,. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA
has opposed the frequent revision in fuel prices that too when the international price of crude oil is down to all time low in last 10 years. The Hon'ble
Prime Minister should intervene and make necessary efforts to have a price control and regulation policy to put brakes to such consistent hike. The
Centre is getting revenue by revising excise duty, but passing the burden on he common man was "an unjust act". People of South India, rich or poor,
thrive mainly on idly-vada-dosa-sambar as their staple food and quite naturally depends on pulses and grains. People of Tamil Nadu who consumes
larger quantities of various types of pulses, are the most affected due to the sky-rocketing prices of vegetables and pulses in the recent times.

In an attempt to stabilize the soaring prices of pulses and augment its availability, the Tamil Nadu government under the dynamic leadership of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA have ordered to sell 500 metric tonnes of toor dal in its cooperative outlets at
subsidized rates (Half a kg of toor dal is priced at Rs. 55, and a kg at Rs. 110). The imported dal is being sold through 36 outlets run by TUCS, North
Chennai, Chintamani cooperative societies and 20 Amudham departmental stores and is available in 11 cooperative outlets in Madurai, 14 in
Tiruchirapalli and 10 in Coimbatore. The PDS outlets would continue to sell the subsidized toor dal (Canadian yellow lentils), urad dal and palm oil at
Rs. 30 and Rs. 25 respectively. "These timely initiatives would help stabilize the market rate of toor dal,". It is because of efforts made by HON'BLE
CHIEF MINISTER PURATCHI THALAIVI AMMA the ill effects of price rise on the poor and middle class people have been reduced considerably.

Since with the change in eating habits, many families consume pulses in excess of what is supplied to Special PDS each month, which they purchase
in the open market, in order to moderate the increases in prices of dhall in the open market. The Government of Tamil Nadu has also lunched a
Market Stabilisation Fund with a provision of Rs. 100 crores for effective market intervention through the co-operative wholesale stores network to
moderate the prices of dal in the State. A total of 230 tonnes of urad dhal and 120 tonnes of toor dal were supplied through this mechanism which
helped to substantially bring down market prices, effectively curbing the hoarding tendency through market means.



Tamil Nadu's Universal Public Distribution System, commended both within India and elsewhere, is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-
metric information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State
at the earliest.

The Government of Tamil Nadu under the leadership of Hon'ble Chief Minister Puratchi Thalaivi AMMA has also launched several initiatives to make
available fresh vegetables to consumers in urban areas, while at the same time ensuring that vegetables farmers get remunerative prices. As part of
the many measures taken by this Government to combat price rise, 48 Farm Fresh Viegetable Outlets have been opened in Chennai. Consumers are
now able to buy vegetables at reasonable prices and at the same time farmers get both an assured market and remunerative prices. Already, 2482
metric tonnes of vegetables valued at 7.38 crore rupees have been sold through these Outlets. To ensure sustainable vegetable supply, 10,493

farmers have been provided crop loans of 55.22 crore rupees for the cultivation of vegetables. AMMA had instructed the District Collectors to open
Farm Fresh Outlets at appropriate locations in their Districts for the benefit of the public.

Why the prices of pulses, vegetables and other essential commodities are increasing continuously in India? It is not only due to a poor harvest or due
to a bad monsoon. There are 10 important man-made reasons which results in the rising prices of commodities.

1. Global inflation

2. Less space for cultivation

3. Less production of pulses

4. Increased cost of production

5. Improper management and distribution

6. Fuel price rise and increased cost of transportation

7. Hoarding

8. Many mediators

9. Supply chain mismanagement and

10. Increased demand for protein-enriched food and green vegetables

It is unfortunate to see, India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients such
as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have seen some
cheaper imported food products, benefitting from global deflation, that has not filtered through to rural areas, given poor roads, rail and a lack of
storage facilities for perishable goods. Prices of vegetables like onions, tomatoes and potatoes have already been rising. Palm oil prices have also
climbed in the last two months, while milk prices have risen by 1- per cent. Edible oil prices in India, which meets nearly 70 per cent of demand
through imports, are also likely to rise, given scant rainfall in palm oil-producing countries. Meanwhile, scarcity of fodder and water is expected to hit
local milk production. The less production will obviously allow prices to rise. The rural economy contributes around 50 per cent of Indian gross
domestic product and is already showing signs of strain as government cuts the once-generous subsidies that shielded farmers and villagers.
Agriculturists income dropped nearly 50 percent due to drought. They borrowed loan from banks for seeds and fertilizer, but now they don't know
how to repay the loan.

Continuing the past trend of significant increases in the minimum support price of pulses, the Cabinet Committee on Economic Affairs raised those of
masoor (red gram) and gram (Bengal gram), the two most sown in the rabi season, by Rs. 250 a quintal. A bonus of Rs. 75 a quintal has also been
recommended over and above the MSP, a total increase of Rs. 325 a quintal as compared to 2014-15.

Cabinet Committee on Economic Affairs also authorized Food Corporation of India, along with other procuring agencies, to undertake procurement of
pulses and oilseeds. The MSP of wheat, the biggest rabi food grain, has been raised by Rs. 75 a quintal, highest increase in recent years. If the
money we spend on importing pulses reaches our farmers, there won't be any suicides or shortage of food grains. There has been an overall
increase in the prices of almost every commodity.

Just as onions left many crying, it is now the turn of pulses (dal). The price of the poor man's staple has doubled and there is no visible measures to
check its spiraling growth. While India has reached self-sufficiency in many food items, which includes milk, rice and wheat, it has not been able to
do the same with pulses. While all these revolutions had their own god fathers like Varghese Kurien or M S Swaminathan, pulses, one of the most
used ingredients in the Indian kitchen had not found support from any quarter. Approximately, an annual import bill of $2.6 billion is incurred by India
only on pulses. If this amount were to reach our farmers, they may never think of leaving farming — leave alone committing suicide. Lack of policies
or clarity on agriculture planning has led to this crisis which is not going to abate in the near future.

As a rule, the demand for all commaodities reaches a peak during the festival season in India. Pulses are no exception. India is facing a crisis because
of deficient rainfall at one end and excess rainfall at the other side. But we cannot blame this alone for this crisis. Crisis is mainly in tur and urad
dals, two of the most consumed pulses, as total pulses' production dipped to 17.2 million tonnes last year against 19.25 million tonnes in the
previous year. Domestic production may be just 17 MT against the demand of 27 MT. Maharashtra, Uttar Pradesh and Madhya Pradesh are the major
pulses-producing regions followed by Karnataka, Andhra Pradesh and Telangana. Canada, Ukraine, the US, Australia, Myanmar and a few African
countries contribute to India's pulses need.

Pulses production in India has been showing less than 40 per cent growth during the last 5 decades and this has led to almost halving the per capital



availability to 30 grams now. So this precisely means the prices are doubling at an alarmingly low periodicity. We also have to take stock of the
Green Revolution and what it has achieved. Though we are self-sufficient in rice and wheat, crop rotation has made the soil of some of the northern
states, unfit for use. The result is there for all to see. But crop rotation and diversification could have helped retain the soil. But we never put other
essential commodities in this agriculture cycle and the net result is that the farmers of Canada, Myanmar and Australia are benefitting instead of our
own.

Approximately, India's annual import bill of pulses alone is $2.6 billion. Imagine this reaching our own farmers, they may never think of leaving
farming — leave alone think of committing suicide. Just see the granaries of public distribution system like Food Corporation of India warehouses.
Wheat and rice are rotting because we are over-producing both. Why can't we replace one of these with pulses? The question is, who will the
farmers go to if something goes wrong with these decisions?

It is not that we cannot incentivize the production of pulse. There are many ways to do it and India's climate is suited to grow most of the lentils we
consume. The Minimum Support Price is also not transparent and depends on various political factors. Some of the lentils do come under MSP but
they are not attractive enough for farmers to concentrate merely on pulses. Not all pulses come under the ambit of MSP. But more than MSP, it is
procurement guarantee that matters.

To feed our growing population we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like the
government should go by correct advice and take correct economic action on the ground.

Inflation in India generally occurs as a consequence of global traded commodities and the several efforts made by The Reserve Bank of India to
weaken rupee against dollar. This has been regarded as the root cause of inflation crisis rather than the domestic inflation. According to some
experts, the policy of RBI to absorb all dollars coming into the Indian Economy contributes to the appreciation of the rupee. When the US dollar has
shrieked by a margin of 30%, Reserve Bank of India had made a massive injection of dollar in the economy make it highly liquid and this further
triggered off inflation in non-traded goods.

The Amma Canteen scheme, a brain child of the Hon'ble Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned across the
world and studied by governments and experts from different parts of India and the world, has also had a salutary impact on keeping a check on food
prices in Tamil Nadu. In Amma Canteens, idlis with sambar is supplied at Rs. 1 and curd rice at Rs. 3 and sambar rice at Rs. 5.

There are a number of other commodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the Amma
Mineral Water, Amma Salt, and Amma Cement programmes which ensure availability at reasonable prices of commodities prone to price increase
due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on domestic LPG
has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

Through many such innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of the Hon'ble Chief Minister, Puratchi
Thalaivi Amma has managed to ensure that the common people in the State have been protected against the ill-effects of price rise. This is no mean
achievement.

Our leader, the Hon'ble Chief Minister of Tamil Nadu, Puratchi Thalaivi Amma has rightly cautioned against the implementation of the Direct Benefit
Transfer scheme in areas where the availability and price level of commodities is a key concern. These are primarily the food, fertilizer, LPG and
kerosene subsidy schemes, where the availability of the essential commodities and affordable prices is the key concern and merely transferring the
monetary equivalent of the subsidy being incurred and that too on a pre-determined and fixed basis, will not adequately protect the food and
nutritional security of the common people. Such a scheme would expose the common people who depend on the Public Distribution System and
fertilizer supply to the vagaries of the market and deprive them of essential commodities. Hence, the Government of India should exercise the
greatest care and caution in expanding the scope of the Direct Benefit Transfer scheme beyond those schemes which currently involve a cash
transfer at present, like scholarships and pensions. This is the unequivocal stance of the AIADMK Party.

What can the Government of India do to bring down prices and protect the poor?

Subsidize food items including pulses and edible oil.

Roll back the additional excise duty levied on Petrol and Diesel announced earlier this year.

Enable cheaper movement by rail by reducing the freight rates of essential commodities.

Reduce the toll fee collected, particularly from freight vehicles.

Provide adequate input subsidy to farmers to encourage production of pulses and oil seeds with assured price and purchase mechanism.

All these factors have to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country on the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA.

*SHRI R. DHRUVANARAYANA (CHAMARAJANAGAR) : The GDP is expected to rise; there are claims of a lot of foreign investment being brought
into our country, various schemes like Make in India, Start up India, etc. are being promoted. Unfortunately, the common man's problems are not
being given importance. One of the biggest issues which everyone, including myself, is facing is that of the rise in prices.



The CPI (Consumer Price Index) as of June 2016 was 5.77%. The Consumer Food Price Index (CFPI) was 7.79% in June 2016 over 5.48% in June
2015. There has been a huge increase in price of essential food items like potato, pulses, sugar, and vegetables. Pulses saw one of the highest
inflation rates of 26.86% in the month of June 2016, increase in sugar prices was 16.79% and vegetables was 14.74%. The WPI (Wholesale Price
Index) indicated the annual rate of inflation to be 1.62% for the month of June, 2016 (over June, 2015) as compared to 0.79% for the previous
month. Build up in inflation rate this year so far has been 3.82% compared to a build up rate of 1.70% in the corresponding period of the previous
year. Wholesale figures show that potatoes which are one of the most essential items have seen one of the highest rates of annual inflation of
64.48%, pulses saw an increase of 26.61%, vegetables rate was 16.91% and sugar prices increased by 26.09%.

Prices of such essential commodities are just increasing and various reasons have been given by the Government, such as weak rainfall, black
markets, hoarding, etc. The Government claims that it has conducted raids and stocks of pulses have been seized, but still the availability has not
increased and prices have increased instead. The Minimum Support Prices (MSPs) for all Kharif Crops of 2016-17 have been raised as per the
Government but recently farmers in Rajasthan and Haryana have been forced to cut down guar production due to poor returns and no demand.
Private participation is increasing but nothing concrete has been implemented to ensure that farmers are getting the right amount of profits and even
the farmer suicide rates have not shown a decline.

Similarly international crude oil prices have decreased from almost 101 dollar per barrel in March 2014 to almost 41 dollar per barrel in June 2016,
but the domestic prices of petrol and diesel have been fluctuating and the benefits of such a big decrease have not been transferred to the
consumers. High diesel and petrol prices add to the transportation costs which indirectly increase prices of various items being transported. The
taxes have increased and along with such an increase new cesses like-Swachch Bharat cess, Krishi Kalyan cess-have been introduced. These taxes
and cesses are paid by the consumers and it adds to the increasing prices. The revenues collected have not been adequately used for the benefit of
the citizen and the sources of such revenues have been just burdensome for the people paying for it. The wages of agricultural and rural labourers
have not been increasing proportionately with such rises in prices and this is further harming them.

Almost every sector is witnessing a price rise and this will hurt the common man. Hence, the Government needs to address this problem
immediately, not just by introducing new schemes, but by also implementing it properly ensuring that the interests of everyone are protected.
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#*SHRI S.P. MUDDAHANUME GOWDA (TUMKUR): The retail inflation is at 21-month high. The food inflation is up by 7.5 per cent. The vegetable
prices are up. The prices of pulses are up by 30, 40 and 50 per cent. The prices of eggs, meat and fish are up. The only silver lining here is that if we
look at it closely, all the prices are up. It is even worst today to be a vegetarian in India, than a non-vegetarian because comparatively meat and fish
are more in control.

My second point is that the crude oil price which was 110 dollar per barrel, has come down to 45 to 47 dollar per barrel. There are six, seven
countries where the price of petrol has come down, and the maximum price rise has been from five to ten per cent. In India, this is the worst
example. In spite of this, those benefits are not being passed on to the consumers because, on the one side, they say, achhe din, but achhe din are
not for the larger percentage of the population. The benefit should have been passed on to the people. Actually the petty reductions rarely
announced by oil companies are nothing in comparison to the periodic increase in price effected by these companies. The Government of India also
rubs salt to the festering wounds with increase in excise duties. Due to this, actually in the last two years, when the prices started coming down,
there has been increase in the price of diesel and petrol.

The ever increasing price rise affects all the poor and middle classes and also affects more to those who live in rural India. In the last 24 months up
to June 2016, while urban inflation fell from 9 per cent to 5.3 per cent, rural inflation declined from 10.1 per cent to 6.2 per cent. In the fiscal 2016,
rural core inflation was 6.7 per cent as compared to 4.8 per cent in urban. Sub-categories such as health, education, household goods and services
and recreation and amusement have all recorded higher inflation in the rural areas last fiscal.

What can the Government of India do to bring down the prices and to protect the poor? It can subsidize the food items, including pulses and edible
oil. It can roll back the additional excise duty levied on petrol and diesel announced earlier this year. Then, the Government can enable cheaper
movement by rail by reducing the freight rates for essential commodities and by reducing the toll collected from private vehicles. The Government of
India has announced that it intends to double the income of the agriculturists by 2022. In that case, it should provide adequate input subsidy to
farmers to encourage production of pulses and oilseeds with assured price and purchase mechanism. They have now announced the Minimum
Support Price for paddy and other commodities. But why is the Government ignoring the coconut farmers. The Government does not recognize them
at all.



Around four years back, the Minimum Support Price for copra was Rs. 53.50. In the long run of these four years, it has only increased by six rupees,
that is, two plus four, and, accordingly, Rs. 59.50 has been fixed as the Minimum Support Price. Also, they are not getting the Minimum Support Price

because of the norms prescribed. For example, it says that the moisture content must be below six per cent. It is very difficult to supply the same at
six per cent moisture. Therefore, I want to request the Government that the procurement norms must be made liberal, and, it must be made 7.5 per
cent. That would be the best thing. Another thing is that they can buy the de-husk coconuts directly at twenty four rupees a kilo, which will also
satisfy the coconut farmers a little bit. Actually, the coconut farmers are demanding Rs. 100/- per kilo. If Rs. 100/- is not given, at least, it must be
made Rs. 75/- per kilo, and, it must be procured by the Government. This is the position of today. Actually, the price of DAP, the price of potash as

also the price of NPK complex fertilizer has gone up. So, the Government must be liberal in giving the Minimum Support Price for all the farm
produce.

The leakages and inefficiencies in the food management system and inadequate supply chain management have also led to the price spiral and are
also responsible for the recent spurt. The MSP policy, which was highly skewed in favour of rice and wheat, has discouraged the other key items
leading to shortfall in their production.

Another point is that hoarding and speculative activities by the middlemen have created artificial scarcity in some commodities. The benefit of high
prices paid by consumers does not flow back to primary producers, that is, farmers. But it is siphoned away by middlemen and speculators who
enjoy a free run in an economy of shortages.

The infrastructure for post-harvest management of farm products to ensure proper storage and smooth supply to market is quite weak in our
country. India is world's largest producer of fruits and vegetables. But the shortage and transportation losses for several crops are estimated to be
around 30-40 per cent. Unfortunately, there is no silver lining in sight.

Efficient market infrastructure, improved storage capacity and faster transportation from producers to customers are the vital areas that need
greater attention. The transformation of agriculture has to be steered by raising productivity in agriculture by investing in efficient irrigation
technology. It is equally important to gradually move away from the cereal-centric MSP policy towards other items with supportive policy framework
and required infrastructure. Policy interventions are required to support sustainable growth in crop production and environmental protection through
development of improved and diversified cultivation, eco-friendly and cost-effective pest management practices and efficient seed supply systems. I
urge upon the Union Government to take immediate steps to control the prices of essential commodities for the benefit of the poor people of the
country. Thank you.

SHRI JAYADEV GALLA (GUNTUR): Thank you, Sir, for giving me this opportunity to speak on this very important issue which has greatly disturbed
mainly the kitchen of all the common men in the country.

Sitting here in the middle in no man's land, I have been listening to the debate with a lot of disappointment, I must say. Both sides seem to be
only concerned about trading charges, avoiding accountability and blaming each other for the current state of affairs. We are being given history
lessons viewed through two very different lenses. It needs to be a more constructive dialogue focused on finding solutions rather than finding the
guilty party. It is not a trial, Sir, to determine who is guilty and who is not but it is a dialogue where we have to look for robust and constructive
solutions.

There was no doubt that we will either be discussing drought or floods or agrarian crisis or price rise in every Session. In this 16% Lok Sabha
this is the third time we are speaking on the subject but we still do not seem to be finding the way forward.

Sir, when the farmer is in crisis, all poor people in the country will be in crisis. The country cannot prosper while the farmers are in crisis. We
need to find durable and sustainable solutions. I had also participated last time when the issue was discussed and gave some suggestions to the
Government but I do not know where those suggestions have gone. There is no doubt that we are part of the NDA but it does not stop me from
ventilating the voice and concerns of the people who are really reeling with unprecedented rise in prices of essential commodities.

If you look at the statistics, on the one hand inflation has come down to half of what it used to be, fiscal deficit has narrowed by a third. The
current account deficit has gone down from five per cent of GDP in 2013 to just one per cent of GDP in 2016. Foreign exchange reserves are a record
high. This is one side of the picture. On the other side, industrial growth is not so encouraging. Retail inflation or Consumer Price Index has gone up
to 5.77 per cent, which is the highest in the last 22 months. Of course, we all should agree that this is half of what it used to be in November, 2013.
It was 11.16 per cent in 2013. The other things are not pinching the common man. It is this 5.77 per cent inflation which is pinching because the
prices of essential commodities have gone up even when you compare to what they used to be in November 2013.

I am not denying the fact that the Government is taking steps. It is taking the necessary steps but since the outcome is not visible to people
in the form of reduced prices, naturally there will be agitation outside and fear inside this House, Sir.

I am told that the Competition Commission initiated an inquiry but it is immaterial for the people whether the Competition Commission has
initiated inquiry behind the sudden surge in prices or the Government is importing pulses for seasonal variation between demand and supply. People
want their basic and essential commodities at affordable prices. That is the bottom line.



The main problem with regard to pulses is that we are able to produce 16-17 million tonnes but the demand is 24-25 million tonnes and the
gap needs to be filled through imports. For example, pulses output declined to 17.15 million metric tonnes in 2014-15 from 19 million metric tonnes
in the previous year. Last year there was a further dip to 17 million metric tonnes when the domestic demand is 24 million tonnes. So, I strongly feel
that the supply side factors such as inadequacy of agricultural output in proportion to the population, inadequacy of industrial output due to various
factors, including global slow down and high priced inputs are influencing the price level of various commodities.

Last time when I spoke during the Discussion on Price Rise I had made some suggestions for the consideration of the Government. I
understand that the Government has not acted on them. So, even if this is a repetition, I wish to reiterate and request the Government to at least
give a thought to these suggestions.

The Food Security Act emphasises rice and wheat and not giving any place for pulses. Had pulses been included in the Food Security Act we
would have been achieving the twin objectives of giving the much needed proteins to the poor people and also increasing the production and
productivity of pulses.

The second point is that we are not giving priority to pulses in MSP. They are always graded next to cereals. This is affecting the production
and productivity. Let me substantiate my point. Sir, production of foodgrains in 1950-51 was 50.85 million tonnes and now it has gone up to around
270 million tonnes thanks to the Green Revolution. It means, there is more than five times increase in the production of foodgrains. When it comes
to pulses, the production was 8.41 million tonnes in 1950-51 and today the production is about 17 million tonnes. If you look at the productivity of
pulses when compared to other countries and world average, we are lagging far behind. Our productivity is 694 kilograms per hectare, China has
1567 kilograms per hectare which is almost three times our productivity. Even Pakistan has 762 kilograms per hectare and Nepal with 791 kilograms
per hectares. They are ahead of us. These two examples will give enough indication of the importance that we are giving or not giving to pulses. I
am not repeating here the other suggestions made by me last time to increase productivity and production of pulses as they are already there with
the hon. Minister and I am limited by the time.

In 2010-11 Budget the Government had started BGREI J.e., Bringing Green Revolution to Eastern India. It has brought very good results and
the food grain production in the Eastern India has gone up by 15 per cent when compared to all-India production growth of only three per cent. So, in
the same manner, we should give greater emphasis on 'PULSE REVOLUTION'. As a part of Tricolour Revolution propounded by the hon. Prime
Minister, on the lines of Green Revolution, White Revolution and BGREI revolution. This will make our country self-sufficient in pulses if we are
successful.

I also welcome the Prime Minister's Fasal Bima Yojana. It is a very good scheme started six months ago. Many farmers are showing very keen
interest since it has very less premium rates of 2 per cent for all Kharif crops, 1.5 per cent for Rabi crops and just 5 per cent for all horticulture and
commercial crops. I only suggest the hon. Minister - even though he is not concerned with this scheme - to convey to Agriculture Minister to take
this scheme to every farmer of this country.

Subsidies given to farmers are also important. If you look at the subsidies given by India and other countries, we are way behind at just

2.3 per cent. USA is giving 26 per cent subsidy, China is giving 34 per cent, South Africa is giving 60 per cent subsidy. But we are just giving 2.3 per
cent subsidy in spite of the fact that more than 60 per cent of our population depend on agricultural income. So, this has to be increased to at least
10 per cent in the coming one or two years. This is another suggestion.

Sir, I am concluding. I just want to give a couple of points about my State. Only the day-before-yesterday I had raised in this very House the
need to have a separate Budget for Agriculture rather than combining it in the General Budget. Even if you combine the Railway Budget, which
should still look having a separate budget for agriculture. The State of Andhra Pradesh, for the first time in the country has introduced a separate
Budget for Agriculture from 2014-15 onwards to boost the socio-economic conditions of farmers and make agriculture profitable and farmers prasper.
So, I suggest for consideration for introduction of a separate Budget for Agriculture which will go a long way in helping the farmers.

Secondly, under the able leadership of Shri Nara Chandrababu Naidu Garu, in spite of facing drought in the last two years, Andhra Pradesh
distributes pulses through PDS. The government is providing essential 33 commodities to four crore people through PDS with an expenditure of Rs.
2,459 crore in 2015-16. In 2016-17, this expenditure is estimated to be Rs. 2,700 crore so that the prices of essential commodities do not hurt the
purchasing power of citizens.

The Government of Andhra Pradesh, with an objective to deliver all welfare and development services directly to the beneficiaries and to
eliminate middlemen and removing all fake and ineligible beneficiaries, has linked Aadhar and Jan-Dhan Yojana with Direct Benefit Transfer of
several welfare and development programmes. Sir, Krishna District is the first district in the country to implement e-POS i.e,. Electronic Point of Sale.
Now, anyone can take ration from any PDS in the district. We are going to implement this in all the 13 districts. This will eliminate bogus cardholders
and bring down corruption in the PDS.

Sir, these are suggestions which are very useful compared to the debate that we have been having so far. I will just take one or two more
minutes. The other significant step that the Government of Andhra Pradesh has taken is that when the Government of India released 21,000 MT of
Tur and Urad from buffer stock to States at subsidized rate of 120 per kilogram to stabilize the price of pulses, we are distributing Tur at a highly
subsidized rate of Rs. 50 per kg through PDS in Andhra Pradesh.

Sir, finally, the wastage also has to be brought down. I am saying this because India stands at the top of the world in wastage of agricultural
products. Nearly Rs. 44000 crore worth of fruits, vegetables and grains are wasted in the country every year due to non-availability of storage
facilities, warehousing methods and our procurement procedures. These have to be changed.

With these words and with the hope that the hon. Minister will ponder over the suggestions made by me and respond, I conclude my observations.

Thank you once again.



*SHRI NALIN KUMAR KATEEL (DAKSHINA KANNADA): I express my views on the discussion under Rule 193 over the rise the prices of essential
commodities in the country.

I would like to mention that pulses and cereals have also mostly appeared in the price rise list in the last decade itself. However, various measures
taken by the NDA Government under the leadership of Shri Narendra Modi ji has effectively controlled the prices of essential commodities from
soaring further. During UPA Government, the prices had gone beyond control of any measures of the Government. So it was not that much effective.
Now the situation is not like that. Anyone can understand that the prices of essential commodities are rising due to consecutive droughts occurred in
various parts of the country in the last two years. Production of pulses were severely affected in rain-fed areas of the country.

Besides this, the sharp rise in the vegetable prices is mainly in Tomato. Onion prices have risen due to climatic conditions and flood in some areas
and deficient rainfall. However there is no doubt that huge burden on the family budget is affecting household. Milk and egg, meat and fish, also

contributed to food inflation almost every year the average retail price more than the wholesale rates, which leads to a substantial margin for the
traders.

As far as edible oil is concerned, India is heavily dependent on imports of vegetable oil with over 60 percent of edible oil is supplied through the
import. The total requirement is 18 Million Tonnes, however, the domestic production is only 8 million tones. The country dependence on imports is
to meet the deficit of

10MT. Every year the consumption, at present, is at a level of 14.4 kilograms per annum and it is growing annually at 3 to 4 percent. But the
production of oil seeds is nearly stagnant.

Therefore, I request the Union Government to take necessary steps to encourage farmers to grow oil seeds. So that the country would become self
sufficient in the near future and import dependency would come down. The economy of the country would progress.

I would also like to suggest the Union Government to take steps for timely market intervention to take intervention to take measures to control the
prices.

Thank you.

*SHRIMATI SUPRIYA SULE (BARAMATI): I am very concerned about all the false promises made by the Government.
Black money
'Make for India' instead of 'Make in India' — Raghuram Rajan
'Less Government, more governance'-
'Health assurance to all', promised in BJP manifesto; but Government cut the health budget in 2015-16

'Saab ka Saath, sabka vikas' — farmer welfare ignored, irrigated land — no improvement, MSP increase very minimal, land acquisition
legislation, compensation, suicides- huge let down.

In every session, price rise is discussed. But what progress has been made in controlling inflation?

June 2016 April 2015

Consumer Price Index 5.8% 4.9%
Consumer Food Price 7.8% 5.1%
Index

Wholesale Price Index 1.6% -2.7%
Pulses 26.9% 12.4%
Vegetables 14.7% 6.5%
Sugar 16.8% -5.9%

All classes are affected by price rise.
Food, education, healthcare, public transport, all are expensive. Impossible for families to make both ends meet.

The Government talking about pulses. I hope the Government learns that it is under the UPA in 10 years that India from being importer of
wheat and rice has now become exporter of pulses. I hope the Government knows about Icrisat, Hyderabad and Kanpur where research is
done by one scientist. One scientist already found varieties grown in less days with more productivity — I hope you will address it.

Hope the Government will address the issue of suicides of farmers in Marathawada.

Today the Government talking about increase in MSP and hence the farmers face challenges — I hope the Government will consider better
MSP.

Today all classes of society feel the heat of high prices .

Jobs are always available but jobs don't feed hunger and address the issue of poverty.



Lets all put our minds and give this nation and its citizens a life of dignity with affordable food, security and safety.

+*SHRI P. NAGARAJAN (COIMBATORE): I express my sincere gratitude and indebtedness to our beloved leader HON'BLE CHIEF MINISTER
PURATCHI THALAIVI AMMA for giving this opportunity to express my views on the Price rise issue.

The steep rise of prices of vegetables and pulses is a very serious concern in Indian homes in recent months. It has made the life of common people,
poor and middle class in particular miserable. The price of pulses and other essential commaodities including the petroleum products have reached an
unreachable maximum. The sky-rocketing prices of vegetables and pulses have made any average middle class family think twice before buying or
consuming them.

Through many innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of the HON'BLE CHIEF MINISTER
PURATCHI THALAIVI AMMA has managed to ensure that the common people in Tamil Nadu have been protected against the ill-effects of price
rise. The Amma Canteen scheme, a brain child of the Hon'ble Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned
across the world and studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a
check on food prices in Tamil Nadu.

There are a number of other commodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the Amma
Mineral Water, Amma Salt, and Amma Cement programmes which ensure availability of commodities at reasonable prices, which are prone to price
increase due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on
domestic LPG has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

It is unfortunate to see, India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients such
as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have seen some
cheaper imported food products, benefiting from global deflation, but that has not filtered through to rural areas.

While India has reached self-sufficiency in many food items, which includes milk, rice and wheat, it has not been able to do the same with pulses.
While all these revolutions had their own godfathers like Varghese Kurien or M S Swaminathan, pulses, one of the most used ingredients in Indian
kitchen, had not found support from any quarter. Approximately, an annual import bill of $ 2.6 billion is incurred by India only on pulses. If this
amount were to reach our farmers, they may never think of leaving farming — leave alone committing suicide. Lack of palicies or clarity on agriculture
planning has led to this crisis which is not going to abate in the near future,

We also have to take stock of the Green Revolution and what it has achieved. Though we are self-sufficient in rice and wheat, crop rotation has
made the sail of some of the northern states, unfit for use. The result is there for all to see. But crop rotation and diversification could have helped
retain the soil. But we never put other essential commodities in this agriculture cycle and the net result is that the farmers of Canada, Myanmar and
Australia are benefitting instead of our own.

India's annual import bill of pulses alone is $2.6 billion. Imagine this reaching our own farmers, they may never think of leaving farming — leave alone
think of committing suicide. Just see the granaries of public distribution system like Food Corporation of India warehouses. Wheat and rice are
rotting because we are over-producing both. Why can't we replace one of these with pulses? The question is, who will the farmers go to if something
goes wrong with these decisions?

It is not that we cannot incentivize the production of pulses. There are many ways to do it and India's climate is suited to grow most of the lentils
we consume. The Minimum Support Price is also not transparent and depends on various political factors. Some of the lentils do come under MSP but
they are not attractive enough for farmers to concentrate merely on pulses. Not all pulses come under the ambit of MSP. But more than MSP, it is
procurement guarantee that matters.

To feed our growing population, we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. it looks like the
government should go by correct advise and take correct economic action on the ground.

Inflation in India generally occurs as a consequence of global traded commodities and the several efforts made by The Reserve Bank of India to
weaken rupee against dollar. This has been regarded as the root cause of inflation crisis rather than the domestic inflation. According to some
experts, the policy of RBI to absorb all dollars coming into the Indian Economy contributes to the appreciation of the rupee. When the US dollar has
shrieked by a margin of 30%, Reserve Bank of India had made a massive injection of dollar in the economy make it highly liquid and this further
triggered off inflation in non-traded goods.

It is not only due to a poor harvest or due a bad monsoon. There are 10 important man-made reasons which results in the rising prices of pulses,
vegetables and other essential commodities.

It is unfortunate to see that India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients
such as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have seen some
cheaper imported food products, benefiting from global deflation, that has not filtered through to rural areas, given poor roads, rail and a lack of
storage facilities for perishable goods.



Tamil Nadu's Universal Public Distribution System commended both within India and elsewhere is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-
metric information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State
at the earliest.

As part of the many measures taken by this Government to combat price rise, Farm Fresh Consumer Outlets have been opened in Chennai.
Consumers are now able to buy vegetables at reasonable prices and at the same time, farmers get both an assured market and remunerative prices.
To ensure sustainable vegetable supply, 10,493 farmers have been provided crop loans of 55.22 crore rupees for the cultivation of vegetables. AMMA
had instructed the District Collectors to open Farm Fresh Outlets at appropriate locations in their Districts for the benefit of the public.

To feed our growing population we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like to
government should go by correct advise and take correct economic action on the ground.

All these factors have to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country on the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA. Thank you.

SHRI A.P. JITHENDER REDDY (MAHABUBNAGAR): Mr. Chairman Sir, thank you for giving me this opportunity to participate in the discussion on
price rise. ardice, 3 agea & wemvr Rodt smAwr 3 deron ars a1 g

arpur Jeefl off soreft arcedt Aokt Raaz sfiz smaur & o1y Joakal a6 war R s adle o ot oY grsder aga Hard u2 A st sia vordle 2@ ané 2, o Consumer Index
has come down to a very low level. gt aigon$ was & 2w 3 airegar usell 3, e waaaich A Maar § Ro gAGT A aomrr Aker B 21 R U2 sar6T detor aifde; Uz
A it amep2 @9 d@reret eft R 50 oz Hud &Y, 3 9fsr U2 s Aeet A el §) oS o B are apht dieor el @ 50 some Hud a9 wa usd 3, d9 ew e U Q) A
ugert § v 50 gome Hud e & anedt eft, snft aen 8 2@ 8, a@li v ez Hud aifde? ot ag deredt 2 @5 o amu adend & crew ot xSt sliser A gar Piber A B, a6 SNt
10 3w eftes en, ag 80 3w efles & srn &) ook s 10 S Roelopa Bierdt off, ag anft 50 S foe Brerdl 3) eoes il & Hud fvel Breren en, ag 100 W s 30
ar & s a3 A il el w2 yisa ag arn &) safem spfdoft @ smegd & 15 yrsar arsst a1 werera aen & 3z s3 us snwur Waer adl & e &) B s A sorudiorer aen i
A a3 @ @ § sa ol surer andse A ordl o &) Ar Fou i oft ssguorn A 3 ag usd 20 on2 A 3 aeren en, 3ot A der 80 sem HA HEEY ) A SN
Rragfdt 8, gorast i diar fer 9 O @2 381 on, user 25 goie H0A & U @52 3@ an 32 st as 60-70 soe Fud & srn &) Asaer sl 3t AifbRedes agel Apr w gu grsA
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3t aibe & Rerfer agar & gt 3 & Aursen § o ool off o A Ager srmolile @ e seliic ot saa @ won aifée; It has to be controlled. Today the
common man in our country is reeling under the adverse impact of price rise. Not only common man, but every upper middle class is also feeling the
pinch of price rise. Of late, we notice that the prices of essential commaodities like grains, pulses, vegetables etc. are going up very fast and on the
other hand there is no appropriate increase in the income of our citizens. As a responsible Government, it is the responsibility of the Government to
address the problem and bail out the people of this country from the clutches of price rise. yisa 21sat ot & a1 8, cifdvor sandt Swa 3 G ordl @ 281 &)
Before we look at solutions to contain price rise of essential commodities we should know as to what are the reasons for this menace. In my view,
productivity of foodgrains is not matching with the increasing demand of consumption. At the same time, we find depletion of cultivable lands due to
developmental activities and mindless urbanization. Highly fertile lands are being used for non-agricultural purposes, irregular and unscientific
cropping patterns are leading to fluctuating production of a particular commaodity.

Another major reason for price rise is hoarding of essential commodities by black marketers. Of course, natural calamities do contribute to price rise
by affecting crop production.

Sir, you know that my State is a two year old State. We are a newly born State. But my Chief Minister, Shri KCR, is very much concerned about the
State and its people.

I will now explain the steps taken by Telangana Government to control prices of essential commodities in Telangana. It has decided to supply
tur dal, onions, etc. at subsidized rates by setting up special counters of Rythu Bazaars and other locations in the State. The Government has sought
Rs. 25 crore from the Centre's National Market Intervention Fund. Steps taken by our State Government are yielding good results and prices of
essential commodities are being stabilised. Similar measures may be adopted by the Central Government to see that essential commodities prices
are under control.

Prices of life saving drugs should be made affordable for common people. smu i siert & s amer @i aft anceft diediee smor B omer w2 s2ar &) amer aPR B
ffEer aemst w1 angeft v ar diedica B sigz den ane A 3 UG LI, 98 SIC Be D2 AW [T asi Uz fifseer v orw Fuw A w2 Ui aa Fue aw & onar 3 This
has to be controlled.

There are many pharmaceutical companies which are manufacturing generic drugs under their brand name and are charging manifold against
praduction cost. For example, generic paracetamol will cost only ten paisa per tablet but branded paracetamol may cost upto Rs.20 or Rs. 25 or Rs.
30. At times, doctors prescribe only branded tablets even though cheap formulations are available. The Government should check these unethical
alliances between doctors and pharma companies to save the common man from undue high price of essential drugs. There is a n need to bring in
more transparency while fixing the ceiling price of life saving drugs.

The Government may invoke provision No. 19 of DPCO (Drug Price Control Order) 2013 to fix the ceiling price of life saving drugs as and when the
need is felt. It pains to know that someone died due to high price of medicines which means that the man was killed by high price and not by the
disease itself. st site won aifde, awiifds sncaft sra v sen & o darer vl Siar &) wensft 3 33 cer & @5 31 @e fsaen s sar & How much bill have I



to pay? ag dyorelt 33cht dlordl 3 serer axdt &

I request the Government to see that we have a strong policy in place to see that life saving medicines are timely available in adequate
quantity at affordable prices. I would even say to this extent that if the Governments fails its citizens, it is a failing (or falling) Government.
Therefore, in line with other hon. Members view, I urge upon this Government to act and act fast to save the common man from the ill effects of
price rise.

As far as essential food commodities are concerned, I request that there should be strict action against hoarders; there should be adequate storage
facilities to meet the exigencies. There should be initiatives to increase cultivable land on regular basis. Our R&D should concentrate on increasing
productivity of food commodities.

A2, 3PR & A g3 ¥ yiuedt <81, we can really control the price rise instead of blaming other Parties. We have to see that the common man lives with a
proper income and pricing.

A2, 31U ST SAIGT dictol oldl & 38 3

#*SHRI P R. SUNDARAM (NAMAKKAL): I express my sincere thanks and gratitude to our beloved leader HON'BLE CHIEF MINISTER PURATCHI
THALAIVI AMMA for giving this opportunity to express my views on the price rise issue.

The very sharp rise in prices of food and essential commodities has been caused primarily due to the poor macroeconomic management of the then
and present Governments at the centre. Some of those inflationary trends have persisted in the present Government's tenure as well. Though overall
inflation has been kept under check, food inflation has not been effectively tackled. Some decisive action by the Government of India is essential to
ensure that the common person is protected against rapid rise in prices, particularly of food and essential commodities.

In Tamil Nadu, the State Government under the capable and determined leadership of HON'BLE CHIEF MINISTER PURATCHI THALAIVI
AMMA has taken number of appropriate measures to ensure that the common people, the poor and the vulnerable are protected against the rise in
prices of essential commodities. One of the first decisions of the HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA on assumption of
office in May, 2011 was to announce and implement the free supply of 20 kilogrammes of rice per month through the Public Distribution System to
about 1.83 crore families in the State. Tamil Nadu's PDS is the best functioning Public Distribution System in the country as recognized by many
economists and scholars both in India and abroad. The supply of free rice in the PDS has greatly helped the vast majority of families in the State and
protected them against the rise in food prices.

The well functioning Public Distribution System in Tamil Nadu has also been effectively leveraged by the State Government to make available other
essential commodities to the people of the State at reasonable prices. The State Government incurs an expenditure of Rs. 1861 crores on the Special
PDS out of its own budgetary resources every year.

The steep rise in prices of vegetables and pulses is a very serious concern in Indian homes in recent months. It has made the life of common people,
poor and middle class, in particular, miserable. The price of pulses and other essential commodities including the petroleum products have reached
an unreacheable maximum. The sky-rocketing prices of vegetables and pulses have made any average middle class family think twice before buying
or consuming them. The big question is why is there constant food inflation?

Frequent Fuel price rises affect the prices of all other essential commodities dearly. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA
has opposed the frequent revision in fuel prices that too when the international price of crude oil is down to all time low in last 10 years. The Hon'ble
Prime Minister should intervene and take necessary efforts to have a price control and regulation policy to put brakes to such consistent hike. The
Centre is getting revenue by revising excise duty, but not passing the burden on the common man was "an unjust act".

Tamil Nadu's Universal Public Distribution System is commended both within India and elsewhere is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages.

HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-metric
information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State at the
earliest.

Through many innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of the Hon'ble Chief Minister, Puratchi
Thalaivi Amma has managed to ensure that the common people in the State have been protected against the ill-effects of price rise. The Amma
Canteen scheme, a brain child of the Hon'ble Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned across the world and
studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a check on food prices in
Tamil Nadu. In Amma Canteens, idlis with sambar is supplied at Rs. 1 and curd rice at Rs. 3 and sambar rice at Rs. 5.

The rural economy contributes around 50 per cent of Indian gross domestic product and is already showing signs of strain as government cuts the
once-generous subsidies that shielded farmers and villagers. Agriculturists income dropped nearly 50 percent due to drought. They borrowed loan
from banks for seeds and fertilizer, but now they don't know how to repay the loan.

Continuing the past trend of significant increases in the minimum support price of pulses, the Cabinet Committee on Economic Affairs raised those of
masoor (red gram) and gram (Bengal gram), the two most pulses sown in the rabi season, by Rs. 250 a quintal. A bonus of Rs. 75 a quintal has also
been recommended over and above the MSP, a total increase of Rs. 325 a quintal as compared to 2014-15.

Government of Tamil Nadu has also launched a Market Stabilization Fund with a provision of Rs. 100 crores for effective market intervention through
the co-operative wholesale stores network to moderate the prices of dhal in the State. A total of 230 tonnes of urad dhal and 120 tonnes of toor dhal
were supplied through this mechanism which helped to substantially bring down market prices, effectively curbing the hoarding tendency through



market means. Recently, when Government of India imported 5000 metric tonnes of un-milled toor and offered it to the States, Tamil Nadu was the
first State to lift 1000 metric tonnes. Government of India needs to bring down prices and protect the poor? THE HON'BLE CHIEF MINISTER OF
TAMIL NADU PURATCHI THALAIVI AMMA had given following suggestions to the Union Government to combat price rise issue.

Subsidize food items including pulses and edible oil.

Roll back the additional excise duty levied on petrol and diesel announced earlier this year.

Enable cheaper movement by rail by reducing the freight rates for essential commaodities.

Reduce the toll fee collected, particularly from freight vehicles.

Provide adequate input subsidy to farmers to encourage production of pulses and ail seeds with assured price and purchase mechanism.

All these factors have to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country in the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA . Thank you.
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# SHRI GOPAL SHETTY (MUMBAI NORTH): I would like to associate myself with the discussion riased by Shri Karuna Kasanji under Rule 193
regarding price rise through my written speech.

I am grateful to Hon'ble Prime Minister and also Finance Minister for tackling the inflation situation of our country in the last two years. The nation
has not forgotten the 2014 election year period. The people of our country were in a panic situation due to rise in prices of essential commodities.
Bringing back the country in various sectors to a normal position in 2 years is not a joke. It is true that there are lot of problems and particularly poor
and middle class people are finding it hard to manage. But they are hopeful because the Government is sincere. All the ministers are doing very well,
working hard to come out from the crisis created by the earlier Government that is UPA. Prime Minister Narendra Modiji is doing well in all the front
more then the expectation even opposition cannot ignore this. People from all sections and also all political parties are aware that we have to take
care of farmers as well as consumers also. If we have to provide cheap grains and pulses to the consumers, people of our country at large then
purchase grains and pulses at lower rate from the farmers. Then the farmers will be the sufferers. It means they will starve already farmers are
suiciding in various States due to drought, less rain etc.

Taking note of all the ongoings, it is true that the Government should think and decide to give more price to the farmers and also see that how
farmers grow more by helping them by supporting them through government machinery.

Secondly, the working class people should get more money in their hands so that they can meet the burden of high prices and the people of our

country are hopeful that Prime Minister and Finance Minister are working on the line by recommending of the implementation of the 7t" pay
commission. The working class people will get more money in their hands and their purchasing capacity will improve at the same time we should not
forget that a large number of working class is in small scale private sector where labourers are getting very less salary and money.

It is also true that infrastructure works in development national highways and roads in rural areas are increasing in a big way in 2 years through
which workers are getting jobs and accordingly, they get money also at the same time. I will also bring to your notice that real estate is not doing
well in any States as per my knowledge. I agree it is due to global slow down at the same time it is due to non-implementation of ease of doing
business, officers in concern are not doing up to the standards inspite of change in centre and various State Governments. It has to be taken very
seriously due to passing of various bills in Parliament and also, Yesterday the Benami Property Bill was passed and I am confident that huge revenue
will accrue in the next Budget and accordingly the money will again go to the common and middle class people.



SHRI MEKAPATI RAJA MOHAN REDDY (NELLORE): Mr. Chairman, Sir, thank you for giving me this opportunity to speak on price rise.

Despite all the tall claims by the RBI as regards controlling inflation, consumer prices in India increased by 5.76 per cent year-on-year in May of
2016, higher than an upwardly revised 5.47 per cent rise in the previous month and compared to market expectations of 5.5 per cent. It is the
highest figure since August 2014 as food inflation increased to 7.55 per cent, the most in 21 months.

RBI sadly believes that prices can be controlled by interest rate mechanism.

There are many more factors like supply side constraints, such as crop failure, hoarding, commodity speculation, lack of subsidies, problems in PDS,
etc. where decisive concerted action is required both by the State and Central Governments.

Even today only 40 per cent of the farmers have access to bank credit while the balance 60 per cent are forced to depend on private money lenders
and this will inevitably push up the prices.

The price of pulses which is nearly a staple diet for most of the country has risen to a large extent since the last two years. Similarly, the prices of
many vegetables are on the rise making the life of common man miserable. I believe, tomato prices which have soared to Rs. 60 to Rs. 80 per
kilogram in retail markets across the country are likely to remain high for at least next one month as fresh crop is expected to hit markets only by
August end. Same is the case with onions and potatoes.

Inflation is an indirect tax and hurts the poor the most is known to all of us. Although our national income figures show impressive growth in the
average per capita income, this mostly accrues to rich and upper middle class. There has been a negative real growth in rural incomes during the
last two years because of unprecedented and all-pervasive drought situation and naturally higher inflation, particularly the food inflation which hurts
the rural poor the most.

The issue of food wastage is central to India's efforts in combating hunger and improving food security. While focus has been on improving
production, reducing food supply chain losses remains a relatively unaddressed problem till very recently.

It is hard to put a figure to how much food is lost and wasted in India today due to lack of adequate infrastructure. However, a 2011 Report of the
FAO puts wastage in fruits and vegetables as high as 45 per cent of the produce, post-harvest to distribution, for developing Asian countries like
India.

Successive Governments over the last two decades have been talking of promoting large number of food processing industries, and improving supply
chain management in order to eliminate waste and to provide price stability. Even today, we do not have adequate cold storage facilities. With the
result there is often over supply of agri products at the time of harvesting and this invariably suppresses the prices and within weeks, the prices of
the same commodity are seen sky rocketing. India's current cold storage capacity at 30.11 million tonnes barely sufficient for 15 per cent of fruit and
vegetables produced in the country.

Of the 6,300 cold storage facilities, some 75 to 80 per cent of these refrigerated warehouses are suitable only to store potatoes. The Planning
Commission has, in its 2014 Report, estimated the gap between agri warehousing supply and demand at 35 million metric tonnes.

The limited reach of mandis has led to formation of long marketing channels, with multiple intermediaries, adding to the woes of the producers or
perishable agri goods. These intermediaries have led to a cost inflation of plus or minus 250 per cent over the cost of production and have worsened
the existing information asymmetries in agriculture, especially for non-MSP crops.

Unfortunately, none of the State Governments has a market intervention scheme and the people are forced to fend for themselves.

I strongly urge upon the Government to implement what exactly they were demanding when they were in the opposition, that is to immediately
introduce a comprehensive food pricing and management policy as according to many that will not only bring relief to the common man but will also
serve as an antidote for the growing economic imbalances in the country.

With these words, I conclude. Thank you very much.

#*DR, THOKCHOM MEINYA (INNER MANIPUR): I would like to intervene in the discussion on Price Rise in the Country under Rule
193 as initiated by Shri P. Karunakaran.

I join Congress Vice-President, Shri Rahul Gandhi Ji when he attacked Prime Minister Narendra Modi on the issue of rising prices,
saying "the PM talks about everything but price rise".

Today Government is run by market manipulators, fixers; fly by operators, corporate gamblers. The first and prime reason for the
rise in the prices of essential commodities is that we created a commodity exchange like MCX and other commodity exchanges. The
market can manipulate within hours according to their own wishes. It has nothing to do with our production, distribution, monsoon
and other factors. Indians tears are the stock and commodity exchanges. Gamblers and fixers deciding the market now with the
whole hearted support of the government. It is a best lucrative and risk free business for mafias to engage in such activities without
any risk. India's biggest mistake is that we have opened the door for the manipulators. At the same time, small and genuine
investors, traders, businessman, and all other sections of society imposed with various taxes, duties are finding it difficult to survive



due to licence, inspector and permit raj. The double standard is clearly visible.

The inflation can be controlled to a large extent if the government give full freedom to farmers to sell their agricultural produce
anywhere in India without any restriction and ensure free movement without taxing the same. All the agricultural produce is
controlled by market forces, especially the Baniyas, Marwaris and other rich and traditional traders. The price of goods are decided
by these individuals. They create the artificial shortage and price rise. The farmers cannot sell their agriculture produce directly due

to different reasons. The real farmers/producers are getting 1/3™ of the price. Rest of the profit is swallowed by the middleman
and traders only. We are witnessing farmers death across the country. Government has no concrete action plan to stop the
suicides. At the end of the day, what the Government need to do is to liberate the middleman and traders in manipulating the food
grain and other agricultural produce prices. The farmers could sell their produce without the support of APMC market. The farmers
must have their right to sell, load, unload and transport the goods at any destination and the Government will not restrict the
movement from one district in one state to other states.

Let us minimize and exempt toll tax, octroi and other taxes when a small farmer move their product to other location. It will really
help the actual producers to sell the produces directly to consumer and thus both consumers and farmers will get benefits without
middleman support. The government should try to create such a mechanism at the earliest to liberate the farmers from the
clutches of middlemen. The existing commodity exchange only benefits these traders and not the farmers which need to be noted.
There is no proper check in FCI and other godowns to prevent black marketing. By stocking through these godowns, the
manipulators are creating artificial price rise and then it encourages black marketing. The high inflation can be fully controlled if the
government and the concerned authorities make proper check on the market and raid various godowns across the country. The
government's recent decision to opening up retail sector to big multinational corporation is going to create more problem because
these forces take full control of the market and whenever they want they manipulate the market. On the other hand, it badly
affects the government's performance and results in public anger.

The Present Prime Minister and Finance Minister, without making a second thought try to open up all sectors, even the retail sector
which will badly affect the retail traders as well as the consumers. On the farmers and direct consumers point of view, the
Government is doing nothing on this issue, just making temporary noises, with no action. At the late hours, the government needs
to look into all aspects in its policies to address the pressing farmers issue, otherwise the present problem of price rise and farmers
suicide is going to increase many fold. It is an early wake up call. The recent price rise in the essential commodities has hurt the
commeon man where it hurts the most. The prices of onion, tomatoes, pulses have skyrocketed which adds flavor to the otherwise
normal lifestyle of below average Indian. The above statement is a sarcasm in itself, but it is necessary to show the grave situation
which the normal citizens of this country are facing in the normal time.

The prices of pulses, which are nearly a staple diet for most of the people in the country, have risen to a large extent from the last
2 years. This may be due to less area under production for pulses in country or less per hectare yield of pulses or growth in
demand. But the apathy is that there is no supportive Government policy which could have helped India to raise the pulses
production by giving more incentives to the farmers growing pulses, reducing loses to the intermediaries. One more benefit of
higher pulses production is that it takes less of nitrogenous fertilizers and is essential for regular wheat rice fields.

The prices of onion have risen nearly 300% or more in the last month. The first reason is inefficient government policy which do
not foresee demand- supply situations, since onions are perishable quantities. The recent unseasonal rains in Nasik area have
destroyed 10% of the crops, but still the quantum of price rise cannot be substantiated. The major culprit here is that there is no
control over the last leg of supply chain i.e. retailers. They are having the profit margin of more than 50%. They are speculating on
the deficient supply and holding the common man at ransom. Moreover, in India export was stopped at a much later stage, which
led to the spike in prices for the first instance. The rest and the last reason which is common to all, I would discuss in the later part.

There is another factor which is at play in high inflation rates across the commodities and it is ever increasing rates of petrol and
diesel. The common plea given by the government to the people of India during every rate increase is the rising international
crude prices. But they should first answer why there is double taxation by centre and state on sale of petrol and diesel. My first
question to the respective governments is why cannot these duties be reduced, so that at least the transportation cost for the
common commodities is reduced.

Now let us come to the contentious issue which is common to all the commaodities price rise and bone of contention between the
government and opposition parties, that is forward trading. Now some people will criticize me of knowing very little of the
commodity trading, but my only point is why do you need speculative trading on the essential commodities, when you could have
such trading on nearly each and every finance vehicle like equity shares, currency exchanges, etc. The forward trading increases
the speculation in markets and people who are really not in the supply chain of these commodities get into it and unnecessarily
disrupts the chain leading to disparity in normal price mechanism of these commaodities.

Similarly prices of milk and other commodities could be discussed singly, but I just want to make a point that a concerted serious
action is required for dealing with the situation as it is hurting the foundation of common man economics in India. All the arms of



Government machinery, NGOs, common man should make efforts to discuss this problem and devise solutions which are practical
and pragmatic in nature. Well I am doing my part by writing and publishing this article on net, so that our online community is
more educated on the topic which is raging in India currently.

Rising Prices is becoming an acute problem these days. One has to live from hand to mouth. It has made difficult for everyone to
make both ends meet. It has forced people to live a miserable life. Necessities are being sold at a great price. The hardest hit is the
common man, that is, the average consumers and the below average consumers or we can say the middle class people and the
poor people. Due to price rise, purchase of essential commadities like pulses, rice, sugar or medicines etc is beyond the reach of
one's pocket. Not only the price is increased for the essential commodities, but also gasoline prices, crude oil prices, diesel prices
are also rising high day by day i.e. rising energy prices. oil and food prices are causing inflation. What comes in one's hand is only
disappointment.

Finally, Earlier it was said that a poor can have chapatti and dal in his food but now, he can not even manage to eat two times
meal a day. One of the main causes regarding rising prices is the population growth. Population of our country is increasing at an
alarming rate. We have over 100 crore people living in India. Hence, there is a higher demand by people consuming more of the
product. Other factors contributing to rising price are short fall in production, rising global population, ineffective distribution
system, wastage, expenditure on luxuries, etc. The effects of the rising prices on the common man are: He can have only limited
amount of the commodities and necessities. A single salary is not enough to run a household. Modern living essentials are
becoming a luxury for him. Poor people are not even able to buy daily food intakes. There is a strong need of financial assistance to
the poor, to provide subsidies and to increase the productivity so as to overcome the problem.
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* DR. MAMTAZ SANGHAMITA (BARDHMAN DURGAPUR): The price rise of essential commaodities specially in food products like pulses, vegetables
(specially onions and potatoes), edible oils are there ups and downs for decades together and as well has some seasonal episodes.

It has got immense impact on public as well as nations life. As these essential commodities are produced in rural areas it hampers economy of the
poor people of Indian population more. It many times compels them to search other way for livelihood just creating more negative effect towards
production. Basically, it is a problem with demand and supply. Inadequate rainfall and draught, illegal hoarding, lack of proper transportation system,
collection system and proper distribution system etc, all are responsible of price rise, Apparently, it may look like temporary business, transitional



problem but it is bound to be there and government should seriously think or make a permanent policy to combat this serious problem.

1. Public sector should purchase most of the items of essential commodities specially pulses, potatoes, edibile oils etc., there decrease in change of
illegal hoarding.

2. The Government should take more initiative to distribute those products through their retail shops at a reasonable price.

The West Bengal Government with the support of Hon'ble Chief Minister Shrimati Mamata Banerjee has established more than 100 retail
shops in Kolkata and also some more in different towns of West Bengal. Government is trying to cover many more areas in recent times.

West Bengal Government has established Krishi Mandals in many blocks where storage facilities and retail and whole sale. Government sponsored
markets will be there.

Government should take strong action against hoarders and black-marketers to abate manipulation of market price. Transportation duties in
case of essential commodities to be kept at the minimum.

As Central Government is mentioning about seasonal problem in present scenario, the Government should take appropriate measures and direct how
price stabilization fund to be utilized.

Central Government directed State Government to keep a buffer stock. Central Government should clearly mentioned how centre is going to help to
increase this buffer stocks in States.
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18.00 h

HON. CHAIRPERSON : Just a minute, Madam.

Hon. Members, it is now, 6 o' clock. I want to know the sense of the House. Shall we extend the House by one hour for this discussion?
SOME HON. MEMBERS: No, Sir...(Interruptions)

SHRI K.C. VENUGOPAL (ALAPPUZHA): Sir, we may continue tomorrow...(Interruptions)

THE MINISTER OF STATE IN THE MINISTRY OF AGRICULTURE AND FARMERS WELFARE AND MINISTER OF STATE IN THE MINISTRY OF
PARLIAMENTARY AFFAIRS (SHRI S.S. AHLUWALIA): No, Sir. Let us finish the debate today itself. You may extend the time of the House till the
reply is over...( Interruptions) et a$ alz gant @ S AT $A W daal W B of . wIvIBer oft H deic 3 @5 a8 MACR ar-ar 3wz A 3 safe
231 3l & A B,

HON. CHAIRPERSON: Let us extend the time of the House by 7 o'clock. Then, we will again decide.
So, the time of the House is extended by one hour.
Madam, you please continue.
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*SHRIMATI K. MARAGATHAM (KANCHEEPURAM): I express my sincere gratitude and indebtedness to our beloved leader HON'BLE CHIEF
MINISTER PURATCHI THALAIVI AMMA for giving this opportunity to express my views on the price rise issue.

The steep rise in prices of vegetables and pulses is a very serious concern in Indian homes in recent months. It has made the life of common people,
poor and middle class in particular miserable. The price of pulses and other essential commodities including the petroleum products have reached an
unreachable maximum. The sky-rocketing prices of vegetables and pulses have made any average middle class family think twice before buying or
consuming them.

Through many innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of Hon'ble Chief Minister, Puratchi
Thalaivi Amma has managed to ensure that the common people in Tamil Nadu have been protected against the ill-effects of price rise. The Amma
Canteen scheme, a brain child of the Hon'ble Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned across the world and
studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a check on food prices in
Tamil Nadu.

There are a number of other commaodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the Amma
Mineral Water, Amma Salt, and Amma Cement programmes which ensure availability of commodities at reasonable prices, which are prone to price
increase due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on
domestic LPG has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

We also have to take stock of the Green Revolution and what it has achieved. Though we are self-sufficient in rice and wheat, crop rotation has
made the soil of some of the northern states unfit for use. The result is there for all to see. But crop rotation and diversification could have helped
retain the soil. But we never put other essential commodities in this agriculture cycle and the net result is that the farmers of Canada, Myanmar and
Australia are benefitting instead of our own.

India's annual import bill of pulses alone is $2.6 billion. Imagine this reaching our own farmers, they may never think of leaving farming-leave alone
think of committing suicide. Just see the granaries of public distribution system like Food Corporation of India warehouses. Wheat and rice are
rotting because we are over-producing both. Why can't we replace one of these with pulses? The question is, who will the farmers go to if something
goes wrong with these decisions?

It is not that we cannot incentivize the production of pulses. There are many ways to do it and India's climate is suited to grow most of the lentils
we consume. The Minimum Support Price is also not transparent and depends on various political factors. Some of the lentils do come under MSP but
they are not attractive enough for farmers to concentrate merely on pulses. Not all pulses come under the ambit of MSP. But more than MSP, it is
procurement guarantee that matters.

To feed our growing population we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like the
government should go by correct advice and take correct economic action on the ground.

It is not only due to a poor harvest or due a bad monsoon. There are 10 important man-made reasons which results in the rising prices of pulses,
vegetables and other essential commaodities.

It is unfortunate to see that India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients
such as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas. While urban dwellers have seen some
cheaper imported food products, benefiting from global deflation but that has not filtered through to rural areas, given poor roads, rail and a lack of
storage facilities for perishable goods.

Tamil Nadu's Universal Public Distribution System commended both within India and elsewhere is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-
metric information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State
at the earliest.

As part of the many measures taken by this Government to combat price rise, Farm Fresh Consumer Outlets have been opened in Chennai.
Consumers are now able to buy vegetables at reasonable prices and at the same time farmers get both an assured market and remunerative prices.
To ensure sustainable vegetable supply, 10,493 farmers have been provided crop loans of 55.22 crore rupees for the cultivation of vegetables. AMMA
had instructed the District Collectors to open Farm Fresh Qutlets at appropriate locations in their Districts for the benefit of the public.

All these factors to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control the
soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country on the lines of HON'BLE
CHIEF MINISTER PURATCHI THALAIVI AMMA. Thank you.



*SHRIMATI M. VASANTHI (TENKASI): This is a discussion on an extremely important issue that concerns the life and death of our people. The issue
is that the farm income must increase because India still lives in its villages. That generally shows the manner in which people are concerned about
the relentless rise in the prices of all essential commodities.

What can the Government of India do to bring down the prices and protect 80% of the population of country i.e. in the poor and middle class? It can
subsidize the food items, including pulses and edible oil. It can roll back the additional excise duty levied on petrol and diesel announced earlier this
year.

Price rise should not be only restricted to a few items of daily consumption. Education is a very expensive subject for most of the people. Even in
small towns and small villages, you find people wanting their children to get good education. So, education has become very expensive.

The inflation can be controlled to a large extent if the Government gives full freedom for farmers to sell their agricultural produce anywhere in India
without any restriction and ensure free movement without taxing the same. All the agricultural produce is controlled by market forces especially the
rich and traditional traders.

The overall retail inflation is on a 22-month high, at 5.77 per cent. These are the official figures given here. The food inflation is close to 8 per cent.
The media is reporting that 'Food Price is on sky rocketing'. Prices of potatoes have gone up by nearly 65 per cent, pulses by 27 per cent and
vegetables by 17 per cent. This is the relentless burden that has been imposed on our people today through this price rise.

The farmers have their right to sell, load, unload and transport the goods at any destination and the Government should not restrict the movement
from one district to other district, from one state to other state. Minimize and exempt toll tax, octroi and other taxes when a small farmer moves his
product to other location. It will really help the actual producers to sell the produces directly to consumers and both consumers and farmers will get
benefit without middleman support.

They should crack down on hoarders, black-marketers, etc. That is true. I am not disputing that. That needs to be done. But look at the
responsibility of the Central Government in all that is happening. What is price of ga/ today? Between 2014 and 2016, the gram da/ has gone up by
more than double.

This is the state of affairs as far as the poor, a vast majority of our people are concerned. And this is not due to only black marketing, which, of
course, needs to be curbed.

All of us know hike in fuel charges increases the rate of inflation in an overall manner, and there is an inflationary spiral that is set in motion when
fuel prices go up because of transportation costs. When this Government took office, the international price of crude was 106 dollars per barrel. It
came down to 26 dollars per barrel in January, 2016.

Fuel price is more than double the cost, which is being charged from public. The Government has hiked excise duty on petrol and diesel nine times.
As a result, this is causing an overall rate of inflation all across the country. That is purely the Central Government's responsibility. That Government
is reaping in its own revenue at the expense of the people. This is one instance of fuel charges.

Now, look at the hikes in the cess that the Government has introduced in the last two years. What are the new cesses? It's a long list that has come
out. New cesses have been imposed.

Service tax has been up in the 2015-16 Budget from 12.36 per cent to 14 per cent, Swachch Bharat cess; Krishi Kalyan cess; infrastructure cess,
clean environment cess, which was earlier called the clean energy cess, has been doubled. Then, oil development cess. Then, secondary and high
education cess, which has been recovered till 2015, is Rs. 64,000 crores. All of this has gone into the Governmental revenue.

All the cesses put together; if you look at the road cess and all this, which were there earlier, are the extra burden on the people and that is leading
to the rise in prices. Who pays these cesses? It is the consumer. Consumer pays all these cesses, it only adds to the rate of inflation. Overall, that
goes up — whether it is the fuel price or whether it is the cesses.

In fact, whatever is earned from the cesses is earned directly by the Central Government and not shared with the States at all. So, all this is revenue
to the Centre. If inflation is going up today, it is going up because of these measures for which the Central Government and the Central Government
alone is responsible.

And, therefore, what needs to be done? It is an overall miserable situation in the rate of growth of unemployment in our country.

As per the Government statement more than 1 lakh jobs have been created. How many youth join the job market every year? It is more than 1
crore. As against that, we have created only 1 lakh job. It is one per cent of the newly joining employment market youth. What about the backlog?
With this level of unemployment and this sort of price rise, it is actually killing the people.

Central Government takes measures to remedy this, when they are collecting so much of money for augmenting their revenues. There is nine-time
increase in excise duty on petroleum products. If you are imposing all these cesses, find a remedy and see what needs to be done for giving relief to
the people through direct benefits or whatever ththat may be. It needs to be done immediately.



Earlier, it was rice, wheat, pulses, sugar, potatotes, everything was there in the speculation market. But, we had done and it worked. In the last
decade, once, it was done. Essential commodities were kept out of the future trading commodities exchange and within six months, the prices fell.
But we are not learning from that experience.

Central Government has to do that even if it goes against the interests of some traders, some middlemen. But for the interests of the people at
large, this is a measure that needs to be done today. It has reached a situation where power is becoming a part of this speculation. You have
privatized power transmission. People, who are transmitting power, private transmitters, are not linking up to the grid. They are not linking up to the
grid because of speculation on the pricing and because of that the country suffers power shortages. This speculation has to be reined in.

If you are serious about controlling inflation and providing some relief to the people, rein in speculation. Ban, at least, for some time or suspend all
essential commodities from your commodities exchanges, future trading and forward trading. That is absolutely essential.

In 90 per cent of the families in India, the bread earner earns less than Rs. 10,000 a month. It is 90 per cent. The figures of 2011 Census came out
only a few months ago. This is the difference. On top of this, inflation means further widening of this gap, transferring income distribution from the
poor to the rich.

But in our country, there is an added thing. Classic economy theory would not explain this. It is not the producer who is gaining. It is the people, who
trade in between, who are gaining the most. Take the example of dals. We are buying dal and we are assuring our farmers a minimum support price
of Rs. 50 per kg for dal. But it is selling in the market more than Rs. 100, sometime its double the rate. How much are we paying to import the same
dal from farmers in foreign countries? We are paying Rs. 150 for imported dal. But to our farmers, the government gives only Rs. 50/-.

We are turning economic theory on its head. Here, inflation does not mean, consumer suffers and the producer gains. Here, inflation means,
consumer suffers, producer suffers, and the middleman gains. And it is this speculator and the middleman, who is thriving at the expense of these
policies, and that has to be curbed. And that is very important if you really want to address this issue of curtailing inflation.

The Government will seriously have to address this question of curbing speculation and ban trading in essential commodities and, on the other hand,
stop these cesses, these excise duty hikes, and thereby, provide relief to the people and ensure proper MSP.

At the late hours, the Government needs to look into all aspects in its policies to address the pressing farmers issue, otherwise the present problem
of price rise and farmers suicide is going to increase many fold. It is an early wake up call.

India is a rural, farmer-based economy even today. India still lives in its villages. If you fail to remember that, you are forgetting the spirit of what
India is and, thereby, these sorts of effects will come.

I urge upon the Central Government to live up to the promises for which we have all been elected by the people, by ensuring that the interests of all
our people are protected, be it the farmer or the consumer. Thanks.

#SHRI D. K. SURESH (BANGALORE RURAL): I express my views on the discussion under rule 193 on the issue of Price Rise of essential commodities
in the country.

The price of essential commedities in the country is sky rocketing on daily basis. The price of pulses, vegetables, cereals, rice, wheat, sugar and ail
seeds are continuously rising putting additional pressure on the already over-burdened poor and middle class. The NDA Government has done little
or nothing to control the upwardly rising prices of essential commodities.

The Price Monitoring Cell in the Department of Consumer Affairs which is responsible for monitoring the retail and wholesale prices, and spot the
future prices of essential commodities has failed to implement specific market intervention schemes to give relief to the consumers. The Cabinet
Committee on Prices has not been advised properly by the Price Monitoring Cell to take corrective measures in a timely manner in order to control
rising prices.

There are many reasons for the price rise of essential commodities. Two main reasons are the rising prices of fuel and fertilizers. The Union
Government is not passing on the savings of low international crude prices to the farmers and other consumers. Similarly, prices of fertilizers have
gone up and the Government's decision to reduce subsidies on fertilizers is now having an impact on the price of essential commodities. As a result
of this, production cost for farmers has gone up due to which many farmers are giving up agriculture as a means of livelihood or are taking up
cultivation of cash crops like cotton and maize. One of the main reasons for this, even though the wholesale pulse prices are high, is because of the
high fluctuation in production and prices. As a result, per capital production and availability of pulses has declined in the country over the years
leading to inflated prices of pulses.

The Government's apathy towards farmers is one of the main reasons for the price rise in the country. The number of farmers committing suicide in
the country is at its highest ever under this Government. Unless farmers are given encouragement to grow pulses with assured pricing, this price rise
trend will only continue to alarming proportions.

The price rise is also due to improper management and distribution of pulses. Due to inadequate storage and distribution, supply shortage is created
due to which there is an increase in prices. In many cases, hoarders stock food products like onions, potatoes, rice, etc., even when the season is
over and resell at higher prices for increased profits. The NDA Government has done nothing to improve management and distribution, nor has it
done anything to prevent hoarders from inflating prices of essential commodities.

The trading community has too many mediators/middlemen by the time the end product reaches the consumer. Each mediator/middleman raises the
prices of the product due to which consumers end up paying a high price, but the farmer who has toiled in the hot sun for months does not get a fair



price for this same product. The Government has failed to institute markets where the farmers can sell directly to consumers, nor has it taken steps
to eliminate unscrupulous middlemen.

The NDA politicized the issue of price rise when the UPA Government was in power and in its election manifesto had promised lower prices for
essential commodities, but has failed to deliver on its empty promises. Despite extremely high crude oil prices during the UPA regime, Prime Minister
Manmohan Singh had managed to keep prices under tight control by monitoring and taking corrective measures. This Government has failed
completely in understanding the needs of the people of this country and unless it takes corrective measures immediately, the people of this country
will continue to suffer.

#*SHRI S. R. VIJDAYA KUMAR (CHENNAT CENTRAL): Price rise is on the high in the recent days. Prices of almost all the essential commodities have
been increasing at an alarming rate. These soaring prices have caused great unrest and frustration among the people. The people belonging to the
middle class and the salaried people are hit hard. This issue has become a big threat and an open challenge to the Government. It has shaken the
faith of the people in the Government. Life of middle class has become very hard.

The prices of petrol, cooking gas, kerosene oil and several other items of daily use are increasing every year. Not only that, the railway fares, air
fares and bus and taxi charges are also increasing regularly. No one can foresee what is in store for the common people.

There are many causes of the unprecedented rise in prices. Inflation, black marketing, hoarding, faulty credit system, over population and improper
system of distribution are some of the major causes for hike in prices. The standard of living of the people has improved. People need more things
than they needed earlier. The increasing demand leads to hike in prices. Sometimes, natural factors like flood and drought also contribute to rise in
prices. Production of food is not in proportion with the increase in population. Social evils also tax the common people badly. The purchasing power
of the rupee is continuously falling.

Hon'ble Tamil Nadu Chief Minister AMMA has described as unjust the hike in diesel price, which leads to heavy price rise. [Hike in oil prices affects
common man. AMMA has requested the Centre with having failed to take steps to control skyrocketing prices and scams in PDS Systems.

Let us hope that the Government will be able to bring down the soaring prices. What is needed is the right intention and the force of will. The
government has, in recent past, taken some steps to control the prices and revamp the economy of the country. The Government efforts have met a
partial success and inflation has been controlled to some extent.

*SHRIMATI APARUPA PODDAR (ARAMBAG): The recent price rise of essential commodities has hurt the common man where they have found
problem in their pocket. The prices of onion, tomatoes, pulses have skyrocketed which adds flavour to the normal life style of below average Indian.
It is a sarcasm in itself. It is necessary to show the grave situation which the normal citizens of the country are facing in normal time.

The factors contributing to the rise in the general price level are rapid growth of population, increase in income, rising non-development expenditure
of the Government, and increase in money supply. inadequate agricultural output, inadequate industrial production and high priced imports.

Pulses are a staple for most of the people in the country & source of protein.
The country has price rises to a large extent for the last two years, it may be due to less per yield of pulses or growth in demand.
The price of onion has risen by nearly 300%, the reasons are due to inefficient Government policy.

Another factor for high inflation rates across the commodities is ever increasing rates of petrol and diesel. Why is there double taxation by centre &
state on sale of petrol & diesel?

If these Duties are reduced, at least the transportation cost for the common commoadities will be reduced.

I just want to make a point that concerted serious action is required for dealing with the situation. Today most economist favour a low and steady
rate of inflation, low inflation reduces the severity of economic recessions.

All the Government machinery should make an effort to devise a solution which is practical and pragmatic in nature to save the future of the citizens
of this country.
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*SHRI NISHIKANT DUBEY (GODDA): The growing demand of food due to growing population and increasing per capita income in India and shrinking
natural resources are putting serious challenges for food security situation in India. Food inflation will remain serious political challenge for any



government. India must explore all options to address food security challenges. Besides focusing on productivity enhancement in agriculture
production system within India, Food Diplomacy can be an option to improve India's food security and strengthen diplomatic ties with many
countries around the world on sustainable basis. This will improve private investments, people to people contact and better coordination in
international forums on issues of strategic significance. In a country where per capita income is lower than world average, and where 30% of
population lives below poverty line, food inflation is and will remain always a biggest political issue in every election.

The management of food inflation will be the corner stone of good governance claims by any ruling party. Agriculture reforms will take time.
On one side it is state subject, on the other technology penetration in agriculture takes its own time due to various socio-economic, agro-climatic
and political reasons. In case we want economic success in India, agriculture sector needs due attention in India. Long term consistent policy to
ensure suitable food security is vital. The National Food Security Plan will act as a blue print for all and will also encourage private investment. This
document should include need for food, feed, giber and fuel and also agriculture based inputs for other industrial sectors. This will give clear direction
to all stakeholders at least for next 10 years, which can be evaluated on yearly basis.

According to the Report of the Technical Group on Population Projections constituted by the National Commission on Population, Government
of India, the population of India is expected to increase to 1400 million by 2025 at the rate of 1.2 percent annually. As a consequence, the density of
population will increase from 313 to 426 persons per square kilometer. According to the Chairman of Prime Minister's Economic Advisory Council
(PMEAC), it has been estimated if we grow at 9 per cent per annum, India's per capita GDP will increase from the current level of $ 1,600 to $
8,000-10,000 per capita income by 2025. It looks more on optimistic side, with this growth; India will become part of the middle income group of
countries when it achieves $ 8000-$10,000 per capita income. According to an FAO study, food energy requirements for South Asian population will
be about 2700 Calories/capita/day in the year 2025. In India, the food grain availability is at present around 525 gms per capita per day whereas the
corresponding figures in China and USA are 980 gms and 2850 gms respectively. Due to improvement in per capita income, if per capita consumption
is 650 gms, the food grain requirement will be about 390 MT of food grain by 2025. In case of Pulses, according to WHO requirements, India will
need about 35 million tons of pulses by 2025.

In terms of edible oil demand, it is estimated that it will be about 17 kg per capita per year. It means India will need about 23.8 million tons of edible
oils by 2025. Estimated food requirements of India by 2030 are given in the table below: Demand projections based on various recommend
parameters (in million tons) Category in 2015 (Estimated). By 2030 (projected) required growth in production per year (in MT) - Pulses 17.2 40.0
1.52, Coarse Cereals 41.7 102.0 4.02, Wheat 88.9 95.0 0.41, Rice 104.8 156.0 3.41, Qilseeds 26.7 70.0 2.89, Milk 146.3 182.0 2.38, Fish 10.1 16.0
0.39, Egg 39.2 57.0 1.19, Meat 6.0 15.0 0.60, Fruits 86.0 110.0 1.60, Vegetables 167.0 180.0 0.87, Tea 0.9 1.1 0.01, Sugar 25.0 33.0 0.53. Total food
Demand 759.8 1057.0 19.82

Demand for many other items which make part of food system is yet to be estimated. In order to meet the demand for food and other agriculture
products, according to the estimate, by 2030, India will need double the land mass to produce food and other agriculture items if productivity
remains static at the same level. The alternate option before us is to double the vyield per unit area to meet the growing demand. There are many
supply side challenges which will need out of box thinking because existing way of working is not delivering desired results.

Indian agriculture is dominated by small farmers, having small landholdings for cultivation. The average size of the landholding was 2.30
hactare in 1970-71, which declined to 1.32 hactare in 2000-01. The absolute number of operational holdings increased from about 70 million to 121
million. If this trend continues, the average size of holding in India would be mere 0.68 hactare in 2020, and would be further reduced to a low of
0.32 hactare in 2030. On the other hand, by 2025, per capita agriculture land available will be just 0.1 ha per capita. In other words, it is just 100
feet x 100 feet plot per person to meet the daily needs of food, fuel, fodder and fiber round the year. With increasing population this area will further
shrink. At the same time, available estimates with agriculture ministry reveal that nearly 120.72 million hactare of land in the country is degraded
due to soil erosion and about 8.4 million hactare has soil salinity and water-logging problems. Besides, huge quantities of nutrients are lost during
crop production cycle. Annually, India is losing nearly 0.8 million tonnes of nitrogen, 1.8 million tonnes of phosphorus and 26.3 million tonnes of
potassium —deteriorating quality and health of scil is something to be checked. Problems are further aggravated by imbalanced application of
nutrients (especially nitrogen, phosphorus and potash), and excessive mining of micronutrients, leading to deficiency of macro and micronutrients in
the soils.

According to Minister of Agriculture, by 2025, India will have about 1700 m3 of water per person and 84% of this water will be used for
irrigation purpose. This is at stress level. At Independence population was less than 400 million and per capita water availability was over 5000 cubic
meter per year (m3/yr). With the population crossed 1 billion mark, water availability has fallen to about 2000 m3/yr per capita. By the year 2025,
per capita availability is projected at only 1500 m3/yr or 30% of availability levels at Independence. By 2025, the water requirement for irrigation will
be 790 billion cubic meter. This is a very complex and serious problem. Food security of India needs serious attention. India will emerge as major net
importer of food products: According to an estimate, with best of the efforts and resources India will be not be able to produce major essential
commodities to meet the growing demand mainly in the area of edible oils and pulses for human consumption and protein meals and fodder for
livestock.

Considering the above facts, India will have to import commodities like edible oils and pulses from the world market. The average estimated
import of edible il will be about 15 million tons and pulses about 6 to 8 million tons. The estimated value of these two products will be about USD
20 to 25 billion annually in coming years. It means India will invest about USD 25 billion to buy two basic commodities from the world market. This
means India should consider all options how to increase the supply of these commodities from domestic sources. At the same time, India should
also think how to develop a strong sourcing base which can ensure supplies at an affordable price, so that food inflation can remain under control.
What is the way forward? How to bridge the food security gap? The sustainable option to address the food security gaps is at two level: (1.)
Increase the productivity of food items across the all segments within India without expanding the land because we don't have land or we have to
compromise on other farming activities. (2.) We have look for partners in the world, in line with energy security model. Countries in other continents
Africa, Asia, Latin America, etc. and friendly countries like Australia, Brazil, Russia, who can help us in food supplies on long term basis and which
should be mutually beneficial, example - India will get required commodities on sustainable basis and their farmers will get sustainable income. We
have to explore following options in combination with short term and long objectives. Some of the actions which Government may explore are:



1. Close monitoring and surveillance of commodity markets within India.

2. Use of Price Stabilization Fund should be in calibrated manner which should not distort market forces and should not act as a deterrent for private
investment in agriculture sector.

3. Promote alternate sources of protein like soy nuggets for vegetarians and eggs and fish for non-vegetarians by discussing "Role of Protein in Diets"
in place of product specific promotional activities, considering sensitives towards non-vegetarian sources of protein.

4 . Differential Trade Policy for Pulses and Edible oilseed millers and traders. Today, this policy is only looking at short term solutions and
compromising medium to long term gains.

5. "Pulses and Edible Oil Diplomacy" to ensure affordable sourcing on long term basis.

6. Incentivize Pulses and Edible oilseed research and extension service to private sector. Create competition for the state sponsored research
activities to ensure time bound results.

7. Review Minimum Support Price mechanism. It should be based on profitability per acre basis w.rt. other competing crops in the same season in
identified areas, in place of per kg basis.

Central Government should issue directive to all APMC markets and state government to report arrival of pulses and the price at which these are
traded in the respective APMC market yards. This will help us in monitoring supply situation. For example, sudden rise in prices of chickpea and other
pulses in APMC mandfes without any increase in demand indicate that traders are expecting inflation in pulse and with no credible data base with
concerned agencies situations goes out of control very fast. Many traders use these confused signals for hoarding. This will also help government to
know who the major buyers are and where they are located and where are the stocking peints.

In case of abnormal behavior one can also ask the sources of funding, because without funding the procurement is not possible in physical markets.
The source of funding will tell us the motive behind the stocking and this can be regulated as and when required to ensure smooth function of the
markets.

Banks and NBFCs should be advised to inform the authorities about the credit limits issued to the commaodity traders in food production belts and to
those involved in imports and having no processing capacity in India.

Role of NBFCs should also be explored and their credit or funding to the commaodity trade should be monitored.

Tracking of price movement will tell concerned agencies what should be the cost of commodity in retail market. Once we have reliable and real time
database, trades and industry will be reasonable in their pricing strategy.

In fact, advance warning system can be developed for the trading activities as safeguard measure. It means if prices will cross the pre-determined
limit, government will activate the "Safeguard Measures" like stock limits for physical trade, increase in trading margins in commodity exchanges, in
the interest of consumers. Ad hoc decisions discourages investment environment and create uncertainty for future investors',

Important procurement mandies should be asked to give daily reporting of arrival, price and who are the buyers. The fact is that production data do
not match with APMC tax collection data. These quantities must match with production forecast by the states. If these are not matching it means
either trade is happening outside APMC markets or there is incorrect reporting by APMC. On ground level, both may happen. This will not only help in
controlling food inflation but also black money generation in agriculture systems which is generally tax free.

Newly launched Electronic National Agriculture Market system should be used to monitor commodities supply and price movements in APMC
mandies. AgmarkNet also needs serious review because it does not give any credible information to either traders or to the policy makers.

Use this fund to build buffer of narrow commodities, mainly Tur, Urad and Kabuli Channa, mainly for pulse in short supply. Increase in prices in one of
two pulses will push the whole category upward.

Use of this fund should also be to promote alternate protein sources so that demand for alternate crops may emerge and dependency on specific
pulse may go down.

Current tendering system by PSUs also need review, because these are also increasing the price. PSUs must enter into long term contract with major
suppliers for pulses supply. PSUs must develop innovative hedging strategy to control price rise. Innovation is the only way to hedge against the
speculation and volatility in the pulse prices, in the absence of any futures market in pulses.

Currently many supplies are coming from outside India. Most of the pulses have to be processed/cleaned before it comes to market. India is only
30% of the world pulses market. Ad hoc and abrupt short term measures disrupts the supply chain and hurt the smooth supply systems.
International traders will divert the supplies to other markets and prices may go up further in India.

Government should plan an approach to encourage pulse millers, registered with FSSAI, to stock more in notified warehouses and stock limit should
be relaxed for them so that supply to millers should not hurt. They will prefer to run the units and sell goods because they will incur huge fixed cost
on inventory and quality risk, if they stock for more than required duration. If required, government can buy processed pulses directly from millers
and distribute through PDS system by using Prices Stabilization Fund.

Traders with no processing facilities should be asked to report the stock position and sources of pulses and funds. This will check the excessive
stocking by speculators and they will be forced to liquidate the stocks at regular interval.

Credit limits from banks and NBFCs for the large traders having tendency to stock material for hoarding should be restricted.



All registered warehouses should be asked to maintain website mentioning stock positions of various materials in godowns. This can be reviewd on
weekly basis and suitable policy interventions can be done to discipline spot markets trade.

If exporter to India is selling at high prices, we have little control on them, but we can monitor their trading associates and partners in India.

The Government should keep track of imported consignments — whether it is coming to millers or to the traders. Customs department and food
inspectors at ports should report on designated websites about the quantity, quality and invoice value to understand the price spread between
wholesale and retail trade.

The message from the enforcement agencies that their stock movements and prices movements are under surveillance will bring some sanctity. Use
of tax authorities to estimate the gains from taxes (difference between import price and imported quantity and selling price) and taxes paid by them
will send strong message to the hoarders. This will also check cash transfer between buyers and sellers. In this case, farmers are not involved so
any transaction between exporters, importers and local trade should be traceable, unless there is cash transfer. This can be declared illegal under
money laundering act and other tax laws.

The purpose is to convey a message that as long as things are reasonable and under control, Government will not interfere in normal business
operations, but if some traders try to distort the market, Government has all options to fix the problem which can be painful for some.

India is in short supply of pulses and oil seeds. The biggest limitation in enhancing the product is availability of natural resource i.e. suitable land,
water and genetics (seeds). Many countries in the world have natural resource i.e. suitable land, water. India agriculture research establishments
can offer research support for developments of genetics i.e. seeds.

Countries of East Africa, East Asia, Latin America and other friendly countries can be explored based on agro-climatic conditions for pulse and
oilseed production.

Role of modern technologies in genetic research and related food policies should also be clear in this regard. A suitable arrangement or formula can
be worked out at diplomatic level based on technical parameters and domestic support prices to Indian farmers. This will help in protecting interest
of Indian farmers and at the same time will provide alternate crops to local farmers. If this makes commercial sense to them they will grow and at
diplomatic level, Government of India can enter into some barter trade agreement to source pulses or edible oils in return of other products and
services, which are mutually acceptable. This will help both — the governments and their farmers and in turn consumers.

There may be country specific approach, considering the ground reality, of that country. East Africa can be starting point because of geographic
proximity to India. New production belts can be identified based on cost of production. This may encourage many countries to come forward and look
for long term relation with Government of India.

Most of the private seed companies are not willing to spend resources on seed research in India. The reason is, there is no hybrid in pulses as of
today. In my view, Government of India should develop a system by which any company providing seed having average productivity of more than two
(02) tons per hectare, will be given tax exemption on pulses and oilseed research and income tax rebate on oil seed and pulses seed sales.
Monitoring mechanism can be designed.

This foregone revenue will be fraction of money saved in imported pulses and edible oils. This will also create rural employment, improve soil health,
save water, develop local pulses trade and industry and reduce food insecurity, improve human nutrition and minimize subsidy on fertilizer and
water. Pulses and oil seeds are climate smart crops.

Seeds developed by public sector research should be promoted on website for other small seed companies to adopt and to promote among farmers.

MSP for the pulses should be based on profitability per acre, not per kg. This is the only way one can create interest among farmers. This will also
help in inducing better technologies for seed production.

These are few suggestions which government may consider to revive pulses and edible economy in India and to partially save some amount from
USD 25 billion annual outflows. After developing long term plan for energy security by acquiring oil fields round the world, India should also explore
how 'food diplomacy' can be used as power diplomatic tool to further improve our relation with many countries in the world and also ensuring food
security for the country. "Food Diplomacy" will give better returns because it will improve people-to- people contact on sustainable basis and both
countries will benefit due to symbiotic relations.
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#*SHRI CH. MALLA REDDY (MALKAIJGIRI): Price Rise is unfortunately not a new phenomenon in India. It should be seen as a reality and not as a
matter of perception. Prices are bound to rise, but the speed at which the prices of essential commodities rise is a matter of control and good
policies. In today's inter-connected and globalized world, economic upheavals in other parts of the world can positively or detrimentally affect our
domestic markets. Abrupt changes in weather patterns do not help either More importantly however, mismanagement of governmental coffers by
the previous political regime has a very telling effect on the economy and price rise. Hence, at the outset of this discussion, it must be stated that
while global economic ups and downs and unprecedented climatic change have had a hand in this, the roots of this can be traced to the economic
impact of an anaemic policy which prevailed during the Congress-led UPA regime.

The economic mismanagement, corruption, scams and mis-governance are the main factors which have resulted in unprecedented price rise which is
still on the rise. The Inflation is the direct result of the UPA government's failure to put in place the necessary policies that could sustain the growth
spurt that started during the NDA's term. Economic growth means more demand of goods and services, whereas UPA government failed to address
the increased demand, which became the core cause of inflation.

During the UPA Regime, food inflation was the highest in the world ranging from 17% to 20% as against global inflation of 1 to 2%. The
erstwhile government had shown no willingness to act on the issue of high food inflation and acute inflationary condition made worse by rising
burden of taxation.

The minimal growth in infrastructure and industries is an indicator of the policy failures that have led to inflation. Infrastructure and industries
growth under the UPA had been 6.7%, which fell further down to 5% in mid-2010. Capacity addition in thermal power was a mere 4.4% of the set
target.

Pulses output declined to 17.15 MT in the 2014-15 crop year, from 19 MT in the previous year, due to drought. In 2015-16, pulses output further
dipped to 17.06 MT on poor monsoon. Annual domestic demand is pegged at 23.5 million tonnes. The Centre is committed to control retail prices of
pulses and has taken several steps to boost domestic supply and curb rising rates.

The Government's efforts of planting more hectares of crops, nearly 26% more than the 3.6 million hectares planted this time last year, has
led an expectation for pulse production to come in at 20 million tonnes in 2016-17, which is 18% higher than the 17.06 million tonnes estimated for
2015-16.

The Centre is creating a buffer stock of 1.7 lakh MT of pulses for effective market intervention, and to ensure sale of pulses at reasonable
rates.

Replacing the existing National Agricultural Insurance Scheme (NAIS) and Modified National Agricultural Insurance Scheme (MNAIS) by the
Pradhan Mantri Fasal Bima Yojana (PMFBY) where the premia paid by farmers would be reduced to 2% of the insured value for the more rain-
dependent kharif crop and 1.5% for the rabi season, compared with 3.5-8% at present, under the two existing schemes. In case of horticultural
crops, farmers' premium burden will be 5% of the sum assured or 50% of the total premium. The premium will be shared by the Centre and states.

The Price Stabilization Fund (PSF) is being implemented to regulate price volatility of agricultural commaodities, to monitor the unscrupulous
trading black-marketing, hoarding and cartelization in essential food commodities like pulses, edible Qils, etc. This intervention will regulate and
mitigate price volatility.

National Agricultural Market (NAM) scheme as launched by the government will give the farmer the best price for his product and will have an



incidental benefit of moderating price rises.

The export in bulk is prohibited, except coconut oil and other edible oils in branded consumer packs of up to 5 kgs is permitted with a
minimum export price of USD 900 per MT. This ensures more domestic stock.

Fruits and vegetables including onion have been delisted from Agriculture produce Marketing Committee (APMC) Act. By delisting them, these
items become free from APMC vard taxes and local fees.

After two consecutive drought years, the government has increased the Minimum Support Price (MSP) of paddy, cotton, pulses and other
crops to boost domestic production and reduce the country's dependence on imports. The government also hiked the minimum export price of
onions by 67% and brought it under the Essential Commaodities Act to curb hoarding as prices soared in the domestic markets. This step empowers
the state governments to undertake de-hoarding operations and to control the prices of onions and potatoes.

Present Government is planning to improve transportation facilities (by increasing connectivity through rail, road, coastal shipping, air
transport, inland water transport, etc.), especially refrigerated transportation so that mobility of sensitive produces like vegetable, fruits could be
increased from surplus area to shortage area. The Government is working on a national food grid, connecting deficient areas with producing regions,
as part of a plan to reduce wastage of fruits and vegetables while ensuring stable prices that can help tame immovable food inflation. Food grid
across the country will work like power grid which connects electricity. Online real time data of availability of essential food stocks, perishable fruits
and vegetables, poultry, fisheries, diary livestock would be available on the food grid for faster decision making in times of any price spike.

The Government is developing a food map and a national cold chain grid. The food map will help us have a better picture of what is surplus in
which state, and where it is grown. It will help in creating the infrastructure at the time of harvest in these areas to stop wastage and ensure
processing. To give a boost to rail movement of fruits and vegetables, the Government is working with Warehousing Corporation (CRWC) to provide
requisite facilities of temperature controlled storages at 10 locations viz Vatva, Vishakhapatnam, Badagara, Cheriyanad, Bhivandi Road, Azara,
Navlur, Kalamboli and Sanand on Indian Railways in the first phase.

Presently, inflation has halved, the central Government fiscal deficit has narrowed by a third, the current account deficit (CAD) has gone from 5% of
the GDP in 2013 to 1% of GDP in 2016, and foreign exchange reserves are at a record high. We have low inflation, a low balance of payments, and
a high rate of growth. This is the result of good policy, prudence and effective management, not good fortune. An economy "in trouble” is now
counted among the world's strongest.

In 2004 when the congress led UPA assumed power the inflation rate (annual) was 3.891 and in 2014 when the BIP led NDA assumed power the
inflation rate was 6.37 and today it is 5.77.

In May 2014 India's Wholesale Price Index (WPI) was recorded 6.1%. Within two months, despite poor monsoon and upheaval in Iraq, present
Government's policy decisions and hard work has brought down to a five-month low 5.19% in July.

In drought year 2002 (under NDA rule), food inflation was just 1.8% but drought year 2010 which was ruled by UPA saw a high of 15.3%.

I request the Government to take stern action against hoarders, strengthen the public distribution system, and if possible, ban future trading,
encourage farmers to grow more pulses by giving them Maximum Support Price. Thank you.

#SHRIMATI R. VANAROJA (TIRUVNNAMALATI): I express my sincere thanks to our beloved leader HON'BLE CHIEF MINISTER PURATCHI THALAIVI
AMMA for giving this opportunity to participate on the Price rise issue.

It is unfortunate to see that India's villages face a sharp spike in food prices in 2016, as a second year of drought drives up the cost of ingredients
such as sugar and milk, and poor transport infrastructure stops falling global prices from reaching rural areas.

In an attempt to stabilize the soaring prices of pulses and augment its availability, the Tamil Nadu government under the dynamic leadership of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA have ordered to sell foor dal in its cooperative outlets at subsidized rates (Half a kg
of toor dal is priced at Rs. 55, and a kg at Rs. 110). It is because of the efforts taken by HON'BLE CHIEF MINISTER PURATCHI THALAIVI
AMMA that the ill effects of price rise on the poor and middle class people have been reduced considerably.

Tamil Nadu's Universal Public Distribution System, commended both within India and elsewhere is a model food security programme. This is a vital
programme, which requires constant vigil and monitoring so as to ensure that the benefits continue to reach the deserving persons and to plug
leakages. HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA has ordered the officials to ensure that the process of collection of bio-metric
information through the National Population Register is expedited and the State is in a position to issue smart cards to all families in the State at
the earliest.

Through many innovative and imaginative schemes, the Government of Tamil Nadu under the leadership of the HON'BLE CHIEF MINISTER,
PURATCHI THALAIVI AMMA has managed to ensure that the common people in the State are protected against the ill-effects of price rise. The
Amma Canteen scheme, a brain child of the Hon'ble Chief Minister of Tamil Nadu Puratchi Thalaivi Amma, which is now renowned across the world
and studied by governments and experts from different parts of India and the world, has also had a salutary impact in keeping a check on food
prices in Tamil Nadu. In Amma Canteens, idlis with sambar is supplied at Rs. 1 and curd rice at Rs. 3 and sambar rice at Rs. 5.

There are a number of other commodities which are also supplied at reasonable prices in Tamil Nadu. I would specifically like to highlight the Amma
Mineral Water, Amma Salt and Amma Cement programmes which ensure availability of commaodities at reasonable prices, which are prone to price
increase due to cartelization and other factors. These interventions have had a salutary effect on market prices of such commodities. VAT on



domestic LPG has also been completely exempted to ensure that price of domestic LPG is kept reasonable in spite of deregulation of LPG prices.

The rural economy contributes around 50 per cent of Indian Gross Domestic Product and is already showing signs of strain as government cuts the
once-generous subsidies that shielded farmers and villagers. Agriculturists income has dropped nearly 50 percent due to drought. They borrowed
loan from banks for seeds and fertilizer, but now they don't know how to repay the loan.

To feed our growing population, we need at least 30 million tonnes of lentils by 2030 which is close to five per cent growth annually. We are no way
near. So we will continue to burn our foreign exchange reserves forever. By merely checking the prices of pulses, inflation is not going to be under
control. There has been an overall increase in the prices of almost every commodity. People are now destined to live with it. It looks like the
government should go by correct advice and take correct economic action on the ground.

All these factors need to be taken into account to control price rise in India. I urge upon the Union Government to take appropriate steps to control
the soaring price rise graph and maintain the prices as lower as possible for the poor and middle class people of this country on the lines of
HON'BLE CHIEF MINISTER PURATCHI THALAIVI AMMA. Thank you.
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PROF. K.V. THOMAS (ERNAKULAM): Madam, this Government is in power for more than 26 months, but the people have lost faith. One issue is the
price rise. When an experienced administrator and a politician like Ram Vilas Paswan Ji is handling this Department, I wonder how the prices of
certain items like pulses and sugar are soaring up.

In the case of pulses, the price has gone beyond 300 percentage. The usual practice is, in the month of April/May, the representatives of the
Ministries of Agriculture, Finance and Food and Consumer Affairs sit together and decide what will be the production of pulses that year This is a
practice which we are following for a long period.

In 2014, the production of pulses was eight million tonnes, and what we needed was about 13 million tonnes. There was a gap of five million tonnes,
which was imported. Now, our production has gone up to 17 million tonnes, and our consumption has gone up to about 23 million tonnes. So, we
have to import a certain quantity. Once we decide the quantity, we alert our Missions abroad and, through MMTC, we import; we distribute it
through NCCF. In February/March, we write to the State Governments to find out the quantum of pulses that they need. My question is, has that
process been done? If that process had been done, prices would not have gone up this high. My feeling is that the Government has not done the
homework.

In the case of sugar we had a bad name because there was a vicious cycle. In the first three years the prices of sugar would go up, then we export
with subsidy; in the next two years the prices would fall and the same sugar we import. During UPA-2 Government, the Rangarajan Committee
analysed it and we took a bold decision. Earlier we used to release sugar every month. That was done away with. We were also taking sugar from
the mills for PDS. That was done away with. Now it is free. So, why are the prices of sugar going up when the arrears to the farmers are mounting
up?

Then there is the rupee rate fluctuation. When this Government came to power, dollar was valued at Rs.58.5 and now it is at Rs.68.16. The present
Prime Minister was the Chief Minister of Gujarat in 2013. At that time also the value of rupee was going down and he questioned whether the value
of rupee against dollar will go beyond the age of the then Prime Minister Dr. Manmohan Singh. Where is it going now? These are certain issues on
which the Government has to do its homework.

As regards Food Corporation of India, in 2009 our storage capacity was to the tune of 15 million tonnes and it has now become 17 million tonnes.
During these two periods, has the Government added any new storage facilities? If the Government had done the homework, I think we could have
got out of the present price rise situation in the country.

Thank you.

#SHRI RAJEEV SATAV (HINGOLI): The nation is facing an alarming situation in which prices are rising in multiple sectors and fields.

The Consumer Price Index (CPI) measures the changes in the price level of a market basket of consumer goods or services that an average
household would buy. It is this CPI that is a measure of inflation. Inflation has a direct impact on the people's purse as it decides how the house is
run and what the children eat.

Retail inflation is near a 22 month high and the country is reeling under its effects. Rural inflation is even higher and this might be an indication of
how the priorities of the Government are misplaced.

India is seeing an evolving dietary pattern in which the public is shifting towards protein. And the main source for protein for the Indian masses is
pulses. It is precisely this price of pulses that is hitting the people hard. Prices of pulses that had touched all-time high of 250's have not eased too
much and continue to be a problem.

We are now looking at African countries to import pulses. This is at best a short term solution. What the Government should really be focusing on is
how to increase the yield of pulses in India. Due to a lopsided and faulty Minimum Support Price mechanism large proportions of farmers in certain
states are unaware of the MSP pointing to the possibility that procurement in these states may only be happening in some districts.

The Government, instead of trying to control the prices, brushed off the increase as a seasonal effect in Parliament. The Finance Minister in



Parliament
today said he "hopes" for a good monsoon. Instead of relying on the mercy of the rain Gods, the nation demands some action to be taken by the
Government.

Only time will tell whether this will be another cascading blow to the "hopes” of the people.

The age old adage in Hindi, "Ghar ki murgi dal barabar’ now rings true in the country as the price of pulses now compete with chicken. And if this
situation persists, this proverb will become a permanent reality.

Hence, I urge Government to pass on oil price benefit to consumers and also ensure all possible efforts for curbing the inflation.

Situation of farmer is alarming and benefit of high price is not going to the farmer. Black marketing and hoarding should be dealt with seriously.
Coordination between State and Central Government should be ensured.

Hon'ble Prime Minister is silent on price rise. There is not a single tweet by Prime Minister on price rise. I urge for people-friendly initiative which
should help the farmer and the poor.

*oft 91231 garre froy (aicr) : anat sidond uz aaf & 3@ & | &1 sA1 w2 aal ©RY gu AW et wrvr B 3l Swon &en | A AR G g Jorr areen § R 326 gl it
A5 are oft aondY ofisi ot forifeyer avaer wr wn fven & | arell @) Bisas? Sl &P AR I wRYl gersel &1 aifer wa derar B wru HSerd Gad adlt &, ad wmer vl &
ST 3Muel X132 u2 3 & | arell o1 oft T2 O AR B 69 T Rell B g uz 2wl @ o @t o fen 2 Afdver BB AsEl @1 Bsas: ardbt s B et a
fRreiiferall us forekqur of @52 ural A5 astvr IAs 1ol u weferer freicqur ol 8 uren | s arasie 9t wzasrz o 120 yfer Roell & g @ s @3a) a1 aoin Rsan 2 | aea12
of Rl & féra o1 & sferear 31 sl @ afyer a Shodt & gl A asalt @201 @1 wrl Rser & | 2208 Star B awil 3 wall eno w1 wwr e & | Aer vd Storer B gl 3 waft
eet a1 fver & | sdadifora anwmell 3 verddl aca ot adte enverarer & 395 wud gfer aca fiear er, 2@ o 95 FuA F el @ sucter @l w1 wRf fver 2
graen? A5 gt 3 waft emer w1 @l fen &

12t arrotont & R @t aidons o FIA AT IcUlG® B IUEDT Slofl T TRl 2AIoll 9N | IG16201 W férw wirst A el 3 seroft aaft s et 2 343 @ avft o Haw usa g
oft fsarmet erars 8 81 e ol A2 ol IA FEleWwI AerA Sol Wi WA fven e | &3 et & amsrr o oft et 3 33en den | 3oR o sAfee Resmell & gror scafa
o2l & a1 aetel w1 @il fven & | 3w o silasiiten &6l Wi earel 2AR U HEaNS Y aeiol a1 Wil s

& | &3 Aeror il & are e Aeror amedor B Broifdoll @t eney avads Aeror agtar w1 @il fen & | o3 d gEt A wfl, it B ol 3 awft R 6 deorag ais A
@ W Wi sicfton a1 &) Aar-aidl & Blaredi ur Preiqur 2361 a 36 gEill w2 aft arar d 3w awe 7@ & | oYl torel agTa den wrRf W o R der @
Frot¥al G131 Rl U2 gele aois? a el 4 63 a2 AR o DTl Ferst o s Sol ol orf B &)

Qﬁgﬂma‘kﬁr(m):maﬁaamm}rm’aam,amﬂgﬁmmmmﬂammm,mﬁmﬂmmm@

@ wep d2n AT 3 b 19t crn 3 @« Aot 62 AiiG ad) sivfaem B Aer A W aal won awer F g2 B as & R sl i agf B fof ot ARG D st
sibae ofdl usan &) 31t 3PR &1 aal @ &, d aEl dor O @t wg anr & [ ag #rbe 3 oo sl adlew? arn &, ag dbe A ol ¥¥lGa: el 82 arel @) e
2 o A wgané 1 A SISt 3R @2l uz usan 2, dl as Roaaroll sl aroicd w2 usar &) dladt &t crer off war w2 & Ry foaer dl ssic? s Aheg 6 et
31t & 33 s @ FYAdr wel b e o ot udd off e urae Sft wE v 33 & Rwd Rl el o wrier ugant & e eor g i & wdsr u
worsidt acred seft, Sfdser 3121 g B e A Aol @ darelr uF 81 & [ af¥eron yder 3, sl B2t 6 wrus warer g¢, agl 1450 s & welf wieass dY orfl, s R
@t 1250 e @ 1300 Fod & 7 a8 521 Jicer 3 oft dior @1 ara 3ol o, 7o st aa 33 uz o wvard ol & arlt 3 siet s @ ger s 3

mgaasﬁmqéumaﬁm%élﬁiswearepowersurplus.Mmaﬁaﬁﬂmqﬁ,mﬁwﬂmiaﬁaﬁMEﬁfﬁﬁmﬁmmﬁ:Em
37 st Se-foidSiat sifw Jad &l @ Ren et &, amst as wal 87 A 21a dist savgl Sl wdons o aerar dot @1 o o2 28 &) 9ff 3ea g oft s 22 & R @1 Fsna ordl
&a &, afe df Stotar & ana amds, Y @ 15 7€ o) 1.26 5. ag, 31 #f ot 2.26 sud ad sfiz 30 ager @ 2.94 0 ad) anue) Fsua aifde; g wad & @ sx Rowrer o
aAfearst & &) amu srivae 3 e &t off ara wad &) el gy o1 3 Sror-el Hislenl & dad T Ferar &) fpaet 6t ot erer o6t afearst 8, 33 3ad T ¥ Swe am
SIoIeT & ST aBIol W1 El W3 A ST ASems I MIRUI CRIUICI Sldl &) cal U2 uwp ferfie 3 & glaiidom w2 Jwa &) gnir SHofae g fifsrees off Biferer
arsadt oft wad 2 5 sl arcdl A5, I SIS 391 @ Qlass @A e &) g @i o1l e 6 dls SR var wdie aetel @1 T @3 PR e g 150 udic BB
61 #1132 o S0, dl 3ol 34 Senal iiulcars gl afiz e o 29y

3 seromr €l wgon arsal g b arsr Wl usel PR eI JoToll USeN dl il yeTy Afdems Sor 3 aifde, sifiear 3 o1 uz PRl woft uell di.dt.eer. Rrear & aly ¥ s
fe5ail 2mriemt urerarer Sft af¥emom gger 3t o) s waa & s €1 ws alerd 2191 IS @6l gu &) PR saell adt acie 3 dhal.e, RBreew i curad & A & wds 124 ods
@ smeandt & o 3 dga as1 e &) PR G AT el A FcKd A6l DIS @0l § I MR =l ordl fhor ffe B areerer A Fgcolissl WIol ®I G Bt &) 3ER A Ad Dl
il o1 @35 cilell &t didt uwst onwet; fifSerior @t uwser @1 @R WE! Al o1E: AN wa Bt

@ seron & wew? el AT eI wen agen fr & AP Ylass @Il ude, see Riftrarer amw e waelt udsh Ao sfien aen Rwsear stEen St adt amt @t aEjRech
3ITPY YeaId epolT U I SI &91 A5 wIarses adh sibfded Al uz apre el aw w2 s, Al S12 ST AENS U adi &9 AGel 9 Sarer @i ordf frciel

#SHRI P. K. BIDU (ALATHUR): First of all, I express my concern on the inflation of essential commodities that makes the life of the common man of
our country in utter despair.

Like never happened in the history of Independent India, prices of necessary food articles are sky rocketing during the period of current NDA
government. The corresponding provisional inflation rates for rural and urban areas are 6.2 percent and 5.26 percent.



Consumer prices in India increased 5.76 percent year-on-year in May of 2016, higher than an upwardly revised 5.47 percent rise in the previous
month and compared to market expectations of 5.5 percent. It is the highest figure since August of 2014 as food inflation increased to 7.55%, the
most in 21 months.

In India, the most important category in the consumer price index is Food and beverages. Housing accounts for 10 percent; transport and
communication for 8.6 percent; fuel and light for 6.84 percent; clothing and footwear for 6.5 percent; medical care for 5.9 percent and education for
4.5 percent.

Provisional estimates showed that, year-on-year, cost of food and beverages rose 7.38 percent. The food index accelerated to 7.79 percent
compared to a downwardly revised 7.47 percent in the previous month. The biggest rise came from pulses from 26.86 to 31.57 percent in previous
month, followed by sugar, 16.79 percent from 13.79 percent, and vegetables, 14.74 percent from 10.77 percent. Prices of fruits went up by 2.64
percent, the same as in the previous month.

Cost of clothing and footwear increased 5.01 percent year-on-year, fuel and light rose 2.92 percent and housing prices went up by 5.46 percent.
Consumer prices in India went up by 5.77 percent year-on-year in June of 2016, accelerating for the third straight month and reaching the highest
since August of 2014. Figures came above market expectations of 5.73 percent, driven by food cost. Inflation Rate in India averaged 7.67 percent
from 2012 until 2016.

Prices of dal and onion have already reached a boiling point. Till about few months back, it was onions at Rupees 50/- plus a kg, Now, arhar and
urad dal at Rupees 150 and more is the major talking point. Prices of dal have zoomed up by more than 100% across the country. Not only dal and
onion, the price of vegetable and rice have also exploded. The rise in vegetable price has come as a double-shocker for the common man. Tomatoes
are selling at Rs 60 a kilo, with ladyfinger at Rs 50 a kg and brinjal at Rs. 40 a kg.

The Government is rolling out many programmes under the brand "Make in India" to appease the rising middle class. But, please look in to the other
side of the picture.

Rising prices of fruits and vegetables have upset budgets of middle and lower class families, particularly affecting those below the poverty line. Over
56% middle and low income group people in India have shifted to precooked and ready-to-eat food items to protect the kitchen budget from sharp
increase due to costlier food and vegetables. Around 82% of lower middle class families have been forced to skip or squeeze their budgets for
vegetables because of skyrocketing prices. No wonder, people have started asking, 'Will there ever be 'achhe din', as promised by PM and BIP in
their speeches?

One major cause of increase in the prices of vegetables and pulses is the rise in the prices of the raw material required in the production starting
from seeds, to fertilizers, pesticides, and labour costs. Subsidies to the small and marginal farmers are cut or abysmally low. As a result, the cost of
the end product also increases.

Increased cost of transportation with indiscriminate rise in fuel prices is another major reason for the present tragedy. With increase in fuel prices,
the transportation charges also increase, leading to a rise in prices of all commodities, and vegetables and pulses are no exception. The stability of
prices is not under the control of the government. While the earlier government was highly condemned for the high prices, the new government
doesn't seem any different as the rail and diesel fares have already been increased. Thus, even the present government has no control over the
prices. Secondly, the recent hike in the rail passenger fares by 14.2% and freight rates by 6.5% with effect from 25 June puts an additional burden
on the poor and the middle class people who are already facing the brunt of high inflation. Surely "Achhe Din" is still not in sight.

When NDA Government came to power at the Centre, the international price of crude oil was 108.56 dollars a barrel, today on 28-07-2016, the
international price of crude oil is 41.92 dollars. The price has fallen to a third, but only a small part of that fall was passed on to thepeople. The
government and companies cannot take the burden of rising crude oil price. But when the price slumps, instead of transferring the benefit of low
price of the crude oil in the international market, the government and companies compete to reap the benefits.

Price control in India is ironical. Now the beneficiaries of price control are the government and companies. The indication is that direct tax revenue
will be short by Rs. 30,000 crore to Rs. 40,000 crore this year. Direct taxes, including income tax, affect the rich. However, duty on petroleum
affects the middle class and ordinary people. This change from direct taxes to indirect taxes is against morality and social justice.

The following data is an eye opener. Look in to the ground reality. Agriculture land declined to 181.98 million hactare in 2011-12 from 182.44 million
hactare in 2007-08, 58% of all landholdings in the country belong to small and marginal farmers. Census 2011 data reveal a shrinking farmer
population in country, 42% farmers want to quit agriculture if given an alternative. Reasons are many including the policy of cutting budgetary
allotment from irrigation, subsidies for fertilizer to inadequate credit facilities. The farmers, who are the back bone of our economy, are rendered
speechless on the kind of treatment they received from the NDA government. In the Department of Agriculture, allocations have been reduced from
Rs. 19,852 crore in previous year to Rs. 17,004 crore. The amount Rs. 5000 crore allocated for micro-irrigation projects is a paltry sum. Allocation of
Rs. 8.5 lakh crore as agriculture loan is another promise. But there is no blue print for finding out the resources. It is also worth noting that majority
of the agriculture loan in India are spent on on-agricultural purpose and even if it is materialized, it will not be reflected in the agricultural sector. It
is a fact that around 94% of the existing farm credit corpus goes directly to agro-based industries and not to the farmers. I wonder how many
promises made by PM in his speeches have been implemented and have seen results.

Due to inflation of food items, vast majority of the population remains seriously undernourished. A key mechanism to address the problem of hunger
and under-nutrition has been the Public Distribution System (PDS). The recent WTO ministerial conferences have threatened the possibility of
subsidies given in the procurement process of food grains which is the life line of PDS. This will further shrink the food basket of the poor in India.

I urge the Government to take realistic steps to save the common man from inflation. Urgent measures should be taken to bring down the prices to
the normal level to stabilize the everyday life of the common man in our country. Thank you.



SHRI N.K. PREMACHANDRAN (KOLLAM): Hon. Speaker Madam, in every session we are discussing about price rise, Today also, we had a detailed
discussion about price rise. But the pertinent point to be noted is that price rise at this juncture is mainly regarding three items, that is gram daj,
tuar or arhar dal and urad dal. If you go through the spiralling of prices of these three items being given the Price Monitoring Cell of the Department
of Consumer Affairs, it seems that something fishy has happened. I would like to seek an answer from the hon. Minister as to why the prices of
pulses are escalating like anything when compared to other essential commodities.

Prof. KM, Thomas has stated and the hon. Minister Shri Jaitley has also replied that this is because of the less production of pulses in the country
and also at the international level. My point is that some sort of huge hoarding has taken place in our country after 2014. There is a policy change
regarding the procurement of pulses in our country and a company has constructed storage capacity of 300 tonnes per annum. A big hoarding has
taken place and that company procured 1.18 crore tonnes of pulses and stored it. So many newspaper reports have come about this hoarding which
is the real reason for spiralling prices of pulses. So, I would like to urge upon the Government to conduct a high level independent inquiry into the
spiralling price rise of these pulses.

Regarding petroleum prices, the answer given by the hon. Minister of Petroleum to this House on 25.07.2016 was that in 2013, the price of
petrol was Rs. 68.31 and in 2015, the price was Rs. 60.49; the price of diesel was Rs 49.71 in 2014 and it was Rs. 48.63 in 2015. Comparing with
the international price of the crude oil, it was USD 140 at that time and now it is just USD 42,

Kindly see the Excise Duty imposed upon the people of our country. From 2014 to 2016, this excise duty has been imposed 11 times and it is
an additional burden on the people. That is the reason for the inflation and that is the reason for the price rise. This is very interesting to see that on
12.11.2014, the Excise Duty was Rs 11.02 on petrol. On 01.03.2016, it is Rs. 21.48 that is Rs. 12 per litre of petrol. Similarly, the Excise Duty on
diesel was Rs. 3.56 which is now Rs. 17.33 that is Rs 14 per litre. This is the reason for the inflation. That is the resulting reason for the price rise
also. So, the Government should take immediate steps to control the price rise by restricting the inflation at a moderate level so as to contain the
prices. With these words, I conclude.
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SHRI ASADUDDIN OWAISI (HYDERABAD): Thank you, Madam.

The consumer prices in India increased 5.76 per cent year on year in May, 2016 higher than 5.47 per cent rise in the previous month and compared
to market expectation of 5.5 per cent. This is the highest figure since August, 2014 and the food inflation increased to 7.55 per cent in the last 21
months. This is the achche din which was promised to us! The Government is blissfully unaware of this.

The latest May CPI data shows the retail inflation in pluses at 31.57 per cent. Shri Ram Vilas Paswan knows very well what cost him Bihar. That was
the dal prices. The biggest problem which we are facing in the country is that protein malnutrition has become a major threat in India because of
high da/ prices and beef bans. The Prime Minister wants to grow ga/in Africa; God knows how it will help us!

Sugar, wheat and potato prices are high because production is low. What is stopping Shri Paswan and his Government from decreasing the import
tariff? Are you afraid because of the UP and Punjab elections and so, you think people should suffer? RBI Governor is the one who controls inflation.
You have humiliated him utterly. Now, we do not know whether a new Governor is going to come into existence or not. Hardly one month is
remaining. No names have come forward. We do not know what is happening with the much hyped Kisan Bima Yojana and the soil testing. We do
not know about price stabilisation. Despite Rs.594 crore given for price stabilisation in 2015-16, which has increased to Rs.900 crore in 2016-17,
economists have said that farmers are vulnerable to prices than to weather. The economic worth of food loss this year, Madam, is estimated to be
around Rs.92,651 crore.

I would like to know from Shri Paswan as to what he is going to do about the APMC Act and the Essential Commodities Act. Your Government
stands for reform, reform and reform but you do not reform it. In February 2015, RBI signed a Monetary Policy Framework Agreement with the
Central Government wherein inflation target of 6 per cent by January 2016 and 4 per cent plus-minus in subsequent years was agreed by the RBI and
the Central Government. The Ministry of Finance has issued a Monetary Policy Committee but inflation target has not been given. Surprisingly, no
inflation target has been given.

Your Startup India is expected to generate 1.8 million jobs. Seven months down the lane, Madam, not much progress has been made. It now
transpires that Rs.10,000 crore will be released for the startup fund over a period of 10 years by 2025 which is subsequent to the progress of
scheme and availability of funds.

Lastly, I would like to tell the hon. Minister that the raids conducted under the Essential Commodities Act, 1955 regarding hoarding of pulses,
have decreased from 2,19,000 in 2012 to 1,34,000 in 2015, that is 38 per cent decrease. Convictions have decreased from 377 in 2012 to 59. It
clearly shows in conclusion that this Government is only indulging in rhetoric and rhetoric. It is successful in creating political and social polarisation
in the name of beef ban but when it comes to actual governance unfortunately the Prime Minister and the Ministers are only right now in election
mode. They are not in governance mode. The moment they get in governance mode, these issues can be solved. Thank you, Madam.
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*SHRIMATI POONAMBEN MAADAM (JAMNAGAR): It is important to understand the economic context of India in the current juncture of price rise.

India has become one of the fastest growing economies in the world. The economy has witnessed significant improvement in the macroeconomic
stability. The country clocked a growth of 7.6 per cent in 2015-16 as against 6.9 per cent growth achieved in 2013-14 and 5.1 per cent in 2012-13.
India is firmly on the path of revival while adhering to fiscal target.

It is a common phenomenon that when economic growth is pushed up, it will impact price rise, it is an economic concept that price rise is rooted in
economic growth and usually in developing economies, demand causes inflation. With economic growth, the per capita income also increases and
the spending power of the people goes up; so the demand for goods, for services, for infrastructure increases faster than supply.

It is difficult, however, not impossible to have growth without inflation. It is also the priority of the Government to balance inflation and growth. So if
India has a very high rate of inflation, the cost to the common man increases. And thereafter, the rates themselves will go up, because money
supply will have to be curtailed, and then that will impact on growth. So the balancing act has to be done by various institutions, including the RBL.

We will all have to agree that India's growth has been exponential as India moved on to become a $2 trillion economy. However, deficient rainfall
due to

three consecutive monsoon shocks have affected the kharif season output, and weather disturbances in March 2015 have affected the rabi output.
This in turn have hurt the overall pulses production which escalated a crisis with 12% decrease in output of pulses vis-A -vis last year, resulting in
100% increase in cost.

Climatic conditions are not within the jurisdiction of the Government. However, I must appreciate that the respective Ministries and the Government
have taken quick steps to rein in price rise and instructed that states, too, should play their part by cutting taxes and cracking down on hoarders.

It is a known phenomenon that inflation can be curbed by either increasing production or by investing in imports. I think the Government has already
built in a twin strategy to address the issue by boosting supply through its newly created buffer stock and imports.

The Government has zeroed on importing lentils from Myanmar and Africa and beef up the buffer stocks to check the spike in rate. Releasing more
pulses from the buffer stock whenever there is a demand will help address the issue at hand.

With this, I must digress for 10 seconds, to remind the House of the successful visit of our Hon'ble Prime Minister to Mozambique where agricultural
development was his top priority. One of the key takeaways from the visit was strengthening partnership in food security where there was India's
commitment to buying pulses from Mozambique that would help meet the country's requirement. Along with that, it would also facilitate long-term
investment in commercial farming, generate farm employment and raise farmer's income in the country. The Government is committed to
strengthening imports via public and private agencies to meet the deficit.



Moving from the international interventions to domestic strategies, the CCEA chaired by our Hon'ble Prime Minister, has given its approval for the
increase in the Minimum Support Prices (MSPs) for all Kharif Crops of 2016-17 seasons. Further; to incentivize cultivation of pulses and oilseeds, in
the country, the Government has announced a bonus on these crops, payable over and above the approved MSP.

In order to curb the increasing gap between the demand and domestic supply of pulses and oilseeds and reduce reliance on import, the Government
has announced this bonus on pulses and oilseeds to give a strong price signal to farmers to increase acreage and invest for increase in productivity
of these crops. It is a fact that retail prices of pulses are soaring in most parts of the country because of short supply; hence an increase in MSP of
lentils will encourage farmers to sow pulses.

Further, price rise in tomato was a "seasonal" factor and the commodity cannot be stored due to short shelf-life unlike wheat and rice. Since,
agriculture, farmer's welfare and the consumers are the top priority of the Government, a high level meeting was already conducted to discuss ways
to check commodity prices.

The price of vegetables is a major concern due to sluggish supply due to crop damage caused by delayed monsoon last year. However, the Hon'ble
Minister of Food and Public Distribution has assured that the Ministry is keeping a close watch on the prices of pulses, sugar, wheat, tomato and
other essential food items.

Price rise is a matter of concern as it directly affects the common man and instead of politicizing the issue, the urgency lies in developing
mechanisms to deal with the crisis. On these lines, I would like to share my concerns with the Government.

The move to increase the MSP is meant to encourage more production of pulses when the demand-supply gap for the crop is increasing. However,
the concern remains how government ensures 100% procurement of pulses at MSP. Unlike paddy and wheat, where farmers are assured of getting
MSP as government procures all the products, how does the Government ensure 100% procurement of pulses at MSP?

Secondly, the MSP of pulses was up almost 50 per cent in last five years but production was not rising. So, how would the Government ensure and
mitigate this challenge with a hike in MSP?

As I move towards conclusion, I would like to share some of my personal suggestions with the government.

First, I would request the Government to invest in supply side policies. For developing economies, supply side policies may play a greater role in
preventing inflationary growth. For example, investment in infrastructure can help avoid bottlenecks, which leads to higher prices.

Secondly, the best way to have economic growth and low inflation is to adopt new technology-which increases productivity. This means higher
output for lower cost and lower prices. For example, improved technology in new industries and agriculture could help the productivity of developing
economies to catch up with developed economies.

Lastly, developing economies may be subject to rapid devaluation which causes inflation. If the country pursues a stable exchange rate, then this
can avoid the cost-push inflation resulting from devaluation. Avoiding devaluation may require policies which will minimize current account deficit
and attract capital flows into the country. Thank you.
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SHRI P. KARUNAKARAN (KASARGOD): Madam Speaker, I want to ask a question.

HON. SPEAKER: He has very nicely explained everything.

SHRI P KARUNAKARAN: Madam, I have initiated the discussion. I want to ask a clarification from the Minister. The Finance Minister has intervened
and the Food Minister has replied to the debate. Considering the seriousness of the issue, two Ministers have spoken and we appreciate that. But at
the same time I am not convinced about one thing. I think, many of our Members are not convinced about the increase of excise duty on petroleum
products. The Government has increased excise duty on petrol and diesel 11 times. Now there is a steep decline in the price of crude oil in the
international market. So I would like to know whether the Government is ready to reduce the excise duty. Otherwise there is no need of this
discussion. Therefore I want to get a reply on this. ...(Interruptions) Many Members said that the price of crude oil in the international market was
147 US dollars earlier and it came down to as low as 28 US dollars before coming to the present level. So, will the Government reduce excise duty on
petroleum products?
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HON. SPEAKER: The House stands adjourned to meet again tomorrow, the 29th July, 2016 at 11 a.m.
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The Lok Sabha then adjourned till Eleven of the Clock



on Friday, July 29, 2016/ Shravana 7, 1938 (Saka).
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