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Title: The Minister of External Affairs made a statement regarding Chinese President's visit to India.

THE MINISTER OF EXTERNAL AFFAIRS (SHRI PRANAB MUKHERJEE): Mr. Deputy-Speaker, Sir, President Hu Jintao of
China paid a State visit to India from November 20-23, 2006. Both Governments attached great importance to this visit and
made careful preparations. This was the first visit by a Chinese President to India since President Jiang Zemin's visit in
November-December, 1996. The visit was seen as imparting even greater dynamism to the on-going high-level exchanges
between the two countries.

President Hu had a productive and comprehensive exchange of views with our leaders on bilateral relations and regional and
international issues of common interest. The visit highlighted the resolve of both countries to work towards the further
consolidation and diversification of India-China relations. Hon. Members would recall that during the visit of the Chinese
Premier to India last year, we had decided to establish a strategic and cooperative partnership. President Hu's visit offered us
the opportunity to add greater content and meaning to this partnership. This was reflected in the "ten-pronged strategy"
embodied in the Joint Declaration that was issued on behalf of Prime Minister and the Chinese President during the visit. A
copy of the Joint Declaration is placed on the Table of the House. A synopsis of thirteen agreements signed during the visit is
also being placed on the Table of the House. The range of these agreements reflects the evolving multi-dimensional nature of
our relationship with China.

During the interactions, leadership on both sides reviewed recent developments in bilateral relations and expressed satisfaction
over the sustained positive momentum in the relationship. Both Prime Minister and President Hu
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noted that India-China relations had transcended their bilateral dimension and acquired a global and strategic significance.
President Hu characterized the present phase in the relationship as marking a "new historic beginning" and conveyed that his
visit would send out a strong signal to the international community that India and China were willing to work hand in hand for
long-term friendship and common development. He stressed that China had taken a "long-term and strategic view" of the
relationship with India desiring to build a strong and cooperative relationship based on shared and common interests.[R29]

Prime Minister also highlighted that he would like India and China to work together as good neighbours and partners and
to develop together in a mutually supportive manner while remaining sensitive to each other's concerns and aspirations. Both
leaders agreed on the need for sustained efforts to exploit the full potential of strategic partnership and to resolve 'outstanding
issues in a focused, sincere and problem-solving manner.

A number of initiatives were announced during the visit to consolidate institutional linkages between the two Governments,
encourage comprehensive economic engagement, promote trans-border connectivity and cooperation, and enhance science
and technology, cultural and people-to-people exchanges. Both sides agreed to hold regular summit level meetings and
decided to open new Consulates in Kolkata and Guangzhou. The two sides also decided to set up an expert-level mechanism
to discuss interaction and cooperation on the provision of flood season hydrological data, emergency management and other
issues regarding trans-border rivers. Economic cooperation emerged as a major thrust area of the visit, with both sides keen
to send out a clear message in this regard, reflected in the signing of Bilateral Investment Promotion and Protection
Agreement, fixing of trade target of US$ 40 billion by 2010 and mandating the Joint Task Force already established by the two
countries to complete its study on the feasibility and benefits of India-China Regional Trading Arrangement by October 2007.
Important understandings were reached for continued expansion of border trade and greater facilitaion of Kailash-A
Mansarovar Yatra. Both sides underlined the need to broad base the relationship through enhanced people-to-people contacts
and cultural ties, taking initiatives such as launching of an "India-China Year of Friendship through Tourism" in 2007 and a
five-year programme for exchange of youth delegations.

Prime Minister and the Chinese President exchanged views on the boundary question and expressed satisfaction at the
progress made by the Special Representatives. Both leaders agreed that an early resolution of the boundary question would
not only advance the basic interests of the two countries, but also invest our strategic partnership with further strength and
dynamism, and should therefore be pursued as a strategic objective. They directed the Special Representatives to intensify
their work to expeditiously explore the framework of a boundary settlement on the basis of the Agreement on Political
Parameters and Guiding Principles signed in April last year. Both sides also expressed the commitment that pending the final
settlement of the boundary question, they would maintain peace and tranquility in the border areas and expedite the work of



clarification and confirmation of the line of actual control.

| am aware of the concerns expressed by hon. Members about remarks made by the Chinese envoy on the eve of the
visit about the status of Arunachal Pradesh. As you are also aware, | unambiguously rejected the Chinese contention, stating
that Arunachal Pradesh is an integral part of India. Let me also state that the matter was taken up immediately with the
Chinese Government through our Ambassador in Beijing and our disappointment and concern over the Chinese statement
clearly conveyed.

Prime Minister also had a useful exchange of views with President Hu on regional and multilateral issues. It was noted
that as two most populous countries with rapidly developing economies, the development of India and China were important
factors in the shaping of future global architecture. The two leaders noted that together India and China could make effective
contributions in dealing with global issues of sustainable and equitable development, energy security, peace, and prosperity in
Asia and in the world, environment protection and fight against terrorism and cross-border crimes. On the issue of the reform
of the United Nations Security Council, President Hu Jintao reiterated the assurance given by the Chinese Premier to Prime
Minister in April last year that China understands and supports India's aspirations to play a bigger role in the United Nations,
including in the Security Council, and that China would be happy to see India succeed in its endeavour to become a
Permanent Member of the United Nations Security Council.

The importance of high-level exchanges and personal involvement of leaders in the development of India-China relations
was clearly acknowledged during the visit. President Hu Jintao mentioned that this was his fifth meeting with Prime Minister in
the last eighteen months. President Hu invited Prime Minister to visit China next year. Prime Minister has accepted the
invitation. The exact timing of the visit will be decided through diplomatic channels.

On the whole, both sides are satisfied with the outcome of the Chinese President's visit to India, which is expected to
give a significant boost to our joint efforts to seek an all round development of India-China relations while addressing the
outstanding issues in a frank, purposive and proactive manner. The visit represented an important step forward in the process
of developing a cooperative framework of engagement with China, notwithstanding outstanding issues. It highlighted the
commitment of the two sides to add greater content to their strategic partnership and to develop an action-oriented template for
the future development and diversification of India-China relations. It also offered an opportunity to send out a strong signal to
the international community that as good neighbours and partners, there was enough space for India and China to develop
together in a mutually supportive manner, while remaining sensitive to each other's concerns and aspirations. Let me conclude
by saying that our policy towards China, which is an important component of our foreign policy, has been characterised by
continuity and consensus. We are encouraged by the positive trends in India-China relations and remain hopeful that our
continued engagement with China at the highest level will give further impetus to our bilateral relations and speed up the
process of resolution of our outstanding differences. In this endeavour, we seek the full support and endorsement of this hon.
Parliament.



