Title: Resolution regarding problems of sugarcane growers moved by Shri Madan Prasad Jaiswal.(Not concluded).
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SHRI E.M. SUDARSANA NATCHIAPPAN (SIVAGANGA): Respected Chairman, Sir, actually when the sugar mill
was to be established in Tamil Nadu and especially in my Constituency in 1985-87, the people were very much
excited. The farmers felt that they will get more benefit from this rather than by cultivating paddy and other crops
which they were growing ancestrally. At that time, the local people helped them by giving their lands at very cheap
rate on the expectation that the establishment of this mill will help them.
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They were also sure that they will get employment in that sugar mill itself. Similarly, when they were not having
infrastructures like roads, telecommunication, electricity, water, and such other facilities, the local community was
helping them. The local politicians were also helping them to establish the mill as early as possible. In the same
way, the then Congress Government at the Centre as also the AIADMK Government in Tamil Nadu were also giving



them financial help. The private mill owners were having many other mills. They were having experience in that
field. The Nationalised Banks were also helping them. The State Government was giving them subsidy as that
industry was being established in an area which was economically and industrially backward. The concession up to
22 per cent to 30 per cent was given in sales tax and excise duties also. The people were hopeful that the creation
of the mill will totally change their life. It is true that it had happened but only for a short period of three or four years.

They were getting the signatures of the agriculturists for purchasing shares. The agriculturists themselves did not
know for what purpose their signatures were being obtained. But their money was being deducted for the purpose
of purchase of the shares in the market. For three years that mill was having a very heavy profit, but it was not
shown in their accounts. The accounting showed that it was running in loss. So, there was no dividend paid to the
poor agriculturists who purchased shares without their own knowledge.

At the same time the private sector people were telling the agriculturists that the Government levy was reducing
their profit margin, if it was a free market, they could have given more money to the agriculturists. But it was not the
case. A certain levy was paid to the Government, but the rest of the goods were sold in the open market. Within
three years time they got all their money back and they bought another mill in Orissa. Their profit was so much.

In the same way, the cultivation pattern in the local area was also changed. Almost all the people changed from
paddy to sugarcane cultivation. Everywhere ground water was tapped by putting new bore-wells and by laying new
canals. There was too much of change in the agricultural pattern in the society. Villagers were borrowing money
thinking that they would repay it as they would be getting large amounts of money. They thought they would not
only repay the loans, but also would lead a luxurious life, construct new houses, buy new vehicles and marry off
their daughters. That way the social pattern was changed during that period.

But, after a certain period things started to turn around when their profit level came to such an extent that they could
not hide it in their book-keeping. They started to repurchase the shares without the knowledge of the agriculturists.
They were getting signatures without their knowledge and got back the shares. The agriculturists were losing their
profit by having shares in the mill.

The job opportunities also came down drastically. The mill was getting more and more mechanised. A lorry load of
sugarcane comes, gets lifted to the weighing bridge, gets measured by their own computers, goes into the mill and
gets converted into sugar. Finally sugar bags come out of the mill. There would not be any human aspect at all
excepting monitoring at the computers to see whether things are going properly. That kind of a big mill with a huge
capacity was employing only 20 youths with computer knowledge. No more employees were required for the rest of
the things.

Even the waste which was coming out after juice was extracted from the sugarcane was also used in power
generators. The mill owners were using even this waste for their own profit and the agriculturists were deprived
here also. And the agriculturists were losing money on this count also. They were borrowing money from the banks,
the banks would deduct their amount when the sale proceeds accrue in the account of these agriculturists. Even
this money was being given to them six or nine months afterwards. Look at the plight of these poor people who
were expecting that they would get a huge amount so that they could not only repay the money they had borrowed
from the moneylenders, but also enjoy other luxuries of life. When they were not getting their money for nine months
or even more, the interest on the loan was also going up.

In this way the local agriculturists who were depending upon sugarcane cultivation suffered a lot. They could not do
anything. They started an agitation against the mill.

That huge agitation was also conducted in their own way. It was divided. The agriculturists were divided into groups
and therefore, they could not remain united for at least 15 days or one month. The final result was that they could
not get the money at the proper time and could not repay their debts. They could not have their new culture or new
life to continue. They had to go back to the poverty-stricken life. They could not even repay the money which had
borrowed for their own daughters. This is the position of the economically backward district, especially my
constituency.

Now, the question of privatisation has come up. They say that prices should go up and profits should go up. That
was the thinking we were having when it was given to their hands instead of the cooperative mills which we were
having previously. When the private sector has come, then we thought that there would naturally be better
management and better profits for the agriculturists. But here, it has not happened. It was a very short living period.
Subsequently, things happened in a topsy-turvy way. Then what happened? Poor people could not get the money
also.

| am supporting the Resolution even though the State of Tamil Nadu is not specifically mentioned. It is given as
other sugarcane producing States and therefore, Tamil Nadu is also covered. Now, they are saying that they are



going to close the mills. What will happen then? They are now telling that the Government policy is against them
because they were importing from Pakistan and other countries and they could not compete with the world market.
That is their argument now. How is the private sector playing the game? Who can protect us, the agriculturists and
the people who changed their own life? Their life style has changed,; their culture has changed; their psychology
has changed. What is their position now? How are they going to live and who will protect their interests and land?
Now, they cannot go back to the paddy crop because the cropping pattern has changed. To that extent, we cannot
get water also. The ground water level is going down. The Vaigai Dam and the Periyar Dam are under dispute.
Therefore, water is not coming to the canals and sea water is coming inside as afforestation is not developed. All
the forest trees were removed. Therefore, drought is hitting the districts continuously. This is the pathetic situation
which has developed in our area. Therefore, | request the Government to have control upon them. Even if it is
privatised, till they cultivate, we do not want to copy any multinational company. But the private sector should also
have some discipline. They should have a feeling that they are looking after the affairs of the poor people who are
depending upon them just like how the States and the Central Government are feeling. The private sector should
also feel so. Only then, we can have a better privatisation. Only then the agriculturists will have faith on them.

I would like to just point out how poor people are cheated in Tamil Nadu. People of middle class and other classes
were having small amounts of money in their hands and they had deposited them in the benefit fund. They were
told that they would be given 23-24 per cent interest. So, all the money was dumped into the benefit funds. Then,
they had closed the doors after one year and had gone away. Now, no law or no Government is supporting them?
How to get back the money which was hard-earned? Where is the society? People have given power to the
Government because they thought that they will be guided and that the laws will be guiding them. This is the
position.

At this juncture, | would like to draw the attention of the Government that this is a very important Resolution. We
may be losing our powers gradually by privatisation. But at the same time, we should find out some other way out
on how to control the private companies or mills because people are depending on them.

Even now, they are having 20 to 30 per cent faith upon the Government, upon the people's representatives, upon
the Government servants and the Government system though they have lost 70 per cent faith. Therefore, there
must be a thought given, within the administration, within the bureaucrats, to see how best they can monitor the
privatisation and how best the mills can also be controlled in a proper way. We do not have a total control. There
should be checks and balances at the appropriate time so that we can help the people. Then only they can totally
depend upon the faith alone. The poor people are having faith upon the private sector. So, this should be the
attitude of the Government.

Now, | draw the attention of the hon. Minister to the consumer things. | would like to request the Government that
the sugar price should be controlled. There should be a proper levy again. Then only they can say that the price is
fixed in that way. Then only the market price can be fixed and the agriculturists can be protected.

With these words, | conclude my speech. | thank you for giving me this opportunity.
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Now, the House stands adjourned to meet on Monday, the 4" December, 2000 at 11 am.
1833 hours
The Lok Sabha then adjourned till Eleven of the Clock
on December 4, 2000/Agrahayana 13, 1922 (Saka).



