Title: Urged the Government to revitalise the Khadi and village Industries by providing financial package payment of arrears and
continue the rebate on Khadi Products.

SHRIMAT| SONIA GANDHI (AMETHI): Mr. Speaker, Sir, today is the Quit India Day, and as we pay homage to the
memory of those great men and women who led us from bondage to freedom, it is only proper that we recall the
continuing relevance to our times of the great themes of the freedom struggle. One of these was Swadeshi. lts
symbol was Khadi. Khadi was the thread that united people of different communities, different classes, different
regions throughout the country into the fabric of resistance to foreign rule.

In his early writing on the subject, Gandhi-ji had said:

"Swaraj has no meaning for the millions unless they are given the means to employ their
enforced idleness. "

And a quarter century later, in one of his articles in the magazine which he edited on the 29" June, 1947, he said:
"The centre of swadeshi lies in khadi."

Sir, it is a tragic betrayal of the high ideals of our struggle for Independence that on this auspicious anniversary of a
memorable milestone of that Movement, we should be struggling to preserve for the Khadi and Village Industry their
rightful place in the emerging ethos of the nation's changing economic policies.

It was in recognition of the special problems faced by the khadi industry that within two years of the commencement
of the economic reforms, a High-Powered Committee was established by the Congress Government at that time,
under the chairmanship of the then Prime Minister himself.

lts recommendations were subsequently translated into an Action Plan. Under than Action Plan, about Rs. 5,700
crore were released to the sector with a view of creating 20 lakh new jobs within three years. It is the signal
achievement of the Action Plan that well over 6.5 lakh jobs a year was created besides breathing new life into the
khadli sector. At that time, khadi output virtually doubled in just 36 months.

Tragically, the Action Plan now stands completely neglected. The budgetary support to Khadi and Village Industry
has been sharply reduced....(Interruptions)

At @ SRAR (PIETR) & ee Feley, R o # @ g wad 874€, ( Zaur)
MR. SPEAKER: She is the Leader of the Opposition.

...(Interruptions)
JEAH HEIGH | 3T 85 A18Y, ©iA|

SHRIMAT| SONIA GANDHI : Assistance from the banking consortium has also dried up. Additional burden such as
sales tax are being unthinkingly levied on an industry which cannot support the burden...(Interruptions)

MR. SPEAKER: Nothing should go on record.
(Interruptions)*

SHRIMAT| SONIA GANDHI : The proposed nursing funds for sick Khadi institutions have remained simply on
paper. The proposal for boosting export-oriented khadi appears to have been shelved. The original certification
scheme has also been abandoned and no satisfactory altermnative has been put in place.

Where the nationalised banks were to have a special cell to monitor credit flow to the Khadi and Village Industry
Sector, the banks are showing themselves completely heartless whatever the formal instructions might be regarding
the sector as a priority sector.

*Not Recorded.

As for policy, Sir, ever since the action plan was abandoned, Khadi and Village Industries have been floundering in
a miasma of uncertainty. We believe that to ensure a good health of this sector, the action plan needs to be dusted



off, updated and rejuvenated in the light of the experience gained. The action plan commitment to a third of this
sector's financial requirements being met through budgetary support must be respected. There must be
transparency and predictability in the rebate policy. It should be complemented by a well thought out scheme of
marketing development assistance. The financial requirement of this sector also needs urgent attention. This is,
without doubt, a priority sector. Therefore, our nationalised banks must be sensitised by the Government concern.

Welfare schemes for the artisans need to be evolved and implemented with all deliberate speed; so with the
insurance schemes. Rural entrepreneurship should be given every encouragement. The KVIC's national
programmes such as those for bee keeping, leather making, handmade paper and pottery must be revived. Quality
and design require the utmost attention. So do skills upgradation, improved tools and better quality raw materials.

Moreover, it is imperative that the Khadi and Village Industries Board be urgently reconstituted, including the
nomination of khadi experts and activists as provided for in the 1955 Act. There is hardly any sector of industry,
which can match the khadi and village industry sector in the generation of employment for the poorest of the poor.

We, Sir, have assiduously nurtured this sector through the first fifty years of freedom. Well over half a crore
employees earn their livelihood from khadi alone. The value of our khadi output has soared from under Rs. 20 crore
at the time of Independence to Rs. 5000 crore at the present time. In a country such as ours, we believe,
sophisticated capital intensive manufacture and information technology related industries are no substitute for
employment through the spinning wheel and the potter's wheel.

So, Mr. Speaker, Sir, | urge upon the Government and through you, the Prime Minister in particular, to respond to
the plight of an industry whose genesis lay in the freedom movement and which is providing economic support and
livelihood to millions and millions of our countrymen.

Gandhiji always linked this sector, the khadi sector, with the oppressed, the daridranarayan. So, on this most
important historic day, let us, in Gandhiji's spirit, pledge ourselves to revitalise khadi, which he had rightly perceived
as being the very sole and substance of our culture. Thank you.
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MR. SPEAKER: Prof. Rasa Singh Rawat, you have given a notice on the same subject. So, you can associate with
her.
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MR. SPEAKER: He has given a notice on the same subject.
...(Interruptions)
MR. SPEAKER: Nothing should go on record except what Prof. Rasa Singh Rawat says.
(Interruptions)*
MR. SPEAKER: Nothing should go on record.
(Interruptions)*
MR. SPEAKER: You are not allowing your Member to speak.
...(Interruptions)
MR. SPEAKER: Nothing should go on record.

(Interruptions)™

*Not Recorded.
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MR. SPEAKER: Nothing should go on record except Prof. Rasa Singh Rawat's speech.



(Interruptions)*
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MR. SPEAKER: Nothing should go on record.
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MR. SPEAKER: Nothing will go on record.

(Interruptions)*
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MR. SPEAKER: Nothing will go on record.

(Interruptions) *

*Not Recorded.
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MR. SPEAKER: For the last two days we could not take up the "Zero Hour'. Today, a number of Members have
given notices to raise important matters. You are not allowing Members to raise important matters.

...(Interruptions)
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