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MR. CHAIRMAN: Now, the House will take up Bill for consideration and passing.

THE MINISTER OF STATE OF THE MINISTRY OF STEEL (SHRI BRAJA KISHORE TRIPATHY): Sir, I beg to
move:

"That the Bill to repeal the Iron and Steel Companies Amalgamation Act, 1952, and the Indian Iron and
Steel Company (Taking over of Management) Act, 1972, be taken into consideration".

Mr. Chairman, Sir, the Iron and Steel Companies (Amalgamation) Act, 1952 was enacted with the sole purpose of
merger of Steel Corporation of Bengal Limited with the Indian Iron and Steel Company Limited and for facilitating
dissolution of the Steel Corporation of Bengal Limited. The Act has served its purpose and there is now no need for
retaining this Act on the Statute book.

1426 hours (Shri P.H. Pandiyan in the Chair)

The Indian Iron and Steel Company (Taking Over of Management) Act, 1972 was enacted to take over the
management of Indian Iron and Steel Company for a period of two years from 14th July, 1972 which was extended
to five years. This period of five years also expired on 15th July, 1977. In the meanwhile, the Indian Iron and Steel
Company (Acquisition of Shares) Act, 1976 was passed by Parliament by which the company was taken over by the
Government of India, and subsequently under the provisions of the Steel Companies (Restructuring) and

Miscellaneous Provisions Act, 1978, the Indian Iron and Steel Company was restructured by making it a subsidiary
of the Steel Authority of India Limited. As the Indian Iron and Steel Company (Taking Over of Management) Act,
1972 has served its purpose, it is considered necessary to repeal the Act.

MR. CHAIRMAN: Motion moved:

"That the Bill to repeal the Iron and Steel Companies Amalgamation Act, 1952, and the Indian Iron and
Steel Company (Taking Over of Management) Act, 1972, be taken into consideration ."

SHRI BASU DEB ACHARIA (BANKURA): Mr. Chairman, Sir, I rise to oppose the Iron and Steel Companies
(Amalgamation and Takeover Laws) Repeal Bill, 2000.

This is not a simple Bill. We opposed the Bill at the time of its introduction also. That is because we need to see as
to what the intentions behind bringing this Bill are.

This Bill was enacted in 1918 and then subsequently in 1984. IISCO has a history. IISCO was the first steel plant in
our country. Two steel plants were set up in our country - IISCO and TISCO - in one year and in one District. There
was one District from Jamshedpur to Saraikala up to Burdwan. Why were these steel plants set up in that area a
hundred years ago? It was because there were some locational advantages in that area. Coal and iron ore, which
are the raw materials for production of steel, were available in that District.

When the Indian Iron and Steel Company was set up, it was under the British rule. Subsequently it was handed
over to a private party. Later, it was nationalised. It was taken over in 1972. Subsequently in 1974 IISCO was
nationalised. What was the purpose of this nationalisation? What was stated at that point of time as the object of
nationalisation of IISCO, as the Government of India admits now, was to secure improvement in the management
and production through programmed investment for modernisation.

So, the main object was to have a better management. How was this better management and production possible?
It was possible through programme investment, and by investment for modernisation.

Sir, if I say that nothing has been invested for IISCO, it will be untrue. There had been some investment. At the
initial stage after nationalisation, Rs. 43 crore was spent. Why was this money spent just after nationalisation? This
money had been put into it by the Government of India practically to get IISCO readjusted with the Steel Authority of
India Limited. It was not for modernisation or replacement.

Then Sir, subsequently, Rs. 600 crore had been spent. But what for? Was that money spent for its modernisation?
No. That money was not spent for its modernisation. A substantial portion of the said amount went waste because
of very ad hoc character, without any well-knit programme. I am not talking about pre-nationalisation period. I am
talking about post-nationalisation period, that is, since 1974. For the last 26 years, whatever money has been spent



for IISCO, all that has gone waste because that was not spent for modernisation, for the replacement of machinery.
I have visited that plant a number of times. I have seen the plant which was set up in 1925. That plant is still
functioning.

Sir, we have been clamouring on the floor of this House for the last 10 to 15 years for the modernisation of this
plant. We will be able to save IISCO if its modernisation takes place. IISCO is one of the very important steel plants
of our country. It is an integrated steel plant. It has its own advantages. It has its own iron ore mine which is the best
in the world. Japan was interested to take over its iron ore mine. IISCO has got the reserves of more than 2,000
lakh tonnes of iron ore. If we calculate the value of the reserves of its iron ore, it comes to more than Rs. 10,000
crore.

Sir, IISCO has the best iron ore mines, namely, Chiria Mine and Mohanpur Mine. It also has its own coal mine. Its
Chasnala coal is the best quality coal. Its ash content is much less. It has its own washery also. The best quality
coal is produced by it.

We have 16 to 17 washeries in our country whose ash content is about 22-23 per cent.

The Chasnala coal washery produces coal with an ash content of 17 per cent because of the quality of coal. It has
its own huge and well-planned township. It has a lot of other facilities also. We do not have such facilities in any
other steel plant except IISCO. But what is the fate of IISCO? What is the performance of IISCO?

Last year, as per the Annual Report of the Ministry, the steel plant produced 737.9 thousand tonnes of hot metal,
375.1 thousand tonnes of pig iron − IISCO is producing the best pig iron, 301.02 thousand tonnes of crude steel
and 385.1 thousand tonnes of saleable steel. This was the performance of IISCO in 1998-99.

What were the targets and achievements? You would be surprised to know that there has not been any investment
for modernisation. The pig iron and other steel materials are being manufactured by a plant that is fifty to seventy-
years old. You would be surprised to know that during the year 1998-99, the target for hot metal was 725 thousand
tonnes and the actual production was 737.9 thousand tonnes, the achievement being 102 per cent. Can the hon.
Minister give another example of any steel plant in our country whose achievement is more than a hundred per cent
and that too in a plant that is fifty to seventy-years old? Also, there has been no investment in it for the last 26
years, after nationalisation.

The target of the plant for crude steel was 325 thousand tonnes and the output was 301.02 thousand tonnes. In the
case of crude steel, the achievement was 93 per cent. Pig iron is the best product of IISCO and nowhere is such
quality of pig available in or produced by any steel plant of the Steel Authority of India Limited. The target for pig
iron was 342 thousand tonnes and the production was 375.1 thousand tonnes. The achievement was 110 per cent.

The target for saleable steel was 327 thousand tonnes and the output was 285.1 thousand tonnes. In this case, the
achievement was 87 per cent.

The financial performance of the IISCO too, compared with other steel plants, is not bad at all. During 1998-99, the
company achieved a turnover of Rs.910.64 crore. The net loss for the year, after depreciation was Rs.25.41 crore.

If we include the interest burden, this will be much higher and if we exclude the interest burden, this is only Rs.
25.41 crore. If you compare it with other steel plants of the Steel Authority of India Limited, the loss incurred by
IISCO is much less. Such is the performance of a steel plant of vintage period. That was the financial performance
of a steel plant when there is sluggishness and when there is recession in the steel market of our country. This is
the situation in the last two years. This was not there two years before. The Minister also knows this very well. It
has been stated here in the Annual Report. Why is there any recession and why is there no recession in South
Korea and China?

China is producing steel to the extent of 80 million tonnes or 90 million tonnes or 100 million tonnes. That is their
target. But in spite of producing 100 million tonnes of steel, there is no recession. But in our country, there is
recession. What is the reason? It is because the Government of India has reduced the customs duty on steel. Steel
is coming from foreign countries and getting dumped in our country at a much cheaper rate. The multinational
companies are grabbing our market. Not only did we open our doors for them, but also we have reduced the
customs duty on steel. So, the imported coal and steel becomes cheaper than the indigenous coal and steel. The
price of indigenous coal is much higher than the imported coal and the price of indigenous steel is much higher than
the imported steel. This is their swedeshi policy. They make the imported goods cheaper than the desi goods. That
is why our markets are gradually getting reduced and the multinational companies are grabbing our markets.

There cannot be any argument to justify the criminal delay. Yes, there is a criminal delay. We have been hearing
this for the last several years. There had been so many committees, which were appointed. Sometimes we hear



that Russia was interested. At that time, Soviet Union was interested to modernise the Indian Iron and Steel
Company. They also submitted a proposal. We do not know what happened to that proposal. Then, the Japanese
came forward with another proposal. They also showed interest. They also visited us. There had been several
meetings. But there was no result. I do not know what action was taken thereafter, to get this vintage steel plant
modernised.

Then came the Chinese, which is still continuing. When the discussion with the Chinese team was continuing, there
was a global tender. A tender was issued in the midst of a discussion. That tender was a clear violation of the
assurance given by the then Minister of Steel, Shri Mohan Kumaramangalam, when this Plant was nationalised.

He said that this plant is being nationalised in order to modernise it. So, the objective was to modernise that steel
plant. Does the advertisement contain anything about modernisation? Was it just to sell a steel plant which has
assets worth more than Rs.30,000 or Rs. 40,000 crore. If we calculate the assets like iron ore and iron and steel, it
would not be less than Rs. 30,000 crore or Rs. 40,000 crore. Was the advertisement just to sell a property worth
Rs. 30,000 crore or Rs. 40,000 crore at a throw away price of Rs. 400 crore or Rs. 500 crore?

The Minister is a close friend of mine. He has recently taken over the charge of Ministry of Coal. I hope he would
explain and he would clarify as to why the modernisation is not being taken up. Why was modernisation of IISCO
not included in the advertisement? Why was IISCO not merged with Steel Authority of India as it happened in the
case of Bhadravati? It is less important. I am not objecting to that. When Bhadravati could be merged with SAIL,
why not IISCO? Why IISCO was discriminated against? I hope the Minister will explain it. Is it just because it is
located in the State of West Bengal? In IISCO, still there are more than 20,000 workers. From my district Purulia, on
the other side of river Damodar, daily more than 3,000 workers go to IISCO to work as contract labourers. They are
all tribal people. Thousands of workers are employed in coal mines and iron ore mines. What would happen to
them? I was told five or six parties are interested in IISCO? Why are they interested? Are they interested to run the
steel plant efficiently? They are interested in the iron ore. Best quality of iron ore is available there. They are
interested in coal because best quality of coal is available there. They are not interested in running the steel plant.

You know that the Members get an opportunity to speak, to ventilate their grievances. You understand the
sentiments of Members more than anybody else does because you had been the Speaker earlier.

When a Bill for Denationalisation of IISCO was brought before the House, most probably in 1996, my friend Shri
Sontosh Mohan Dev was the Minister. At that time, we opposed it and the Government had to withdraw it. A history
was created when a Bill could not be introduced. A meeting was then called by the Speaker. We attended that
meeting and a decision was taken that the Government of India would take all steps to modernise IISCO. Why was
that not done? Why was it not merged with SAIL? If the Steel Authority of India could spend Rs.6000 crore on the
modernisation of Durgapur Steel Plant or if it can spend more than Rs.6000 crore on modernisation of Rourkela
Steel Plant, why cannot the Government of India spend a little more than Rs.3000 crore on it so as to start the bare
minimum production.?

There was an agreement. Nowhere, the workers came forward. All the Unions, from CITU to INTUC, joined
together. The Government of West Bengal also came forward.. The Government of West Bengal also wanted to
participate in the equity. Same is the case with the workers. When there was an agreement, why was that not
finalised? A number of Parliamentary Committees were formed which gave a number of recommendations. The
Petitions Committee of the Tenth Lok Sabha in its 8th Report spoke for a more attractive IISCO with 9 per cent

internal return. After modernisation, the IIR in IISCO will be the highest. This is because of its own iron ore mine,
coal mine and its own coal washeries as also because of the regular availability of power. In comparison to other
steels plants of SAIL, IISCO could be modernised with the lowest investment and made a more attractive IISCO with
9 per cent internal return but was ignored. The Report says:

"The Committee is distressed to note that the Government has procrastinated even after a long period of
21 years since the take over of IISCO".

After a long period of 21 years in take over of IISCO, the scheme for modernisation of Burnpur Steel Works has not
been finalised due to one reason or the other. The Plant has continued to suffer due to indifference and
indecisiveness on the part of the Government. This is the 8th Report of the Petitions Committee of the Tenth Lok
Sabha.

It is a unanimous recommendation of this Committee. There should not be any indecision and procrastination.

MR. CHAIRMAN : Shri Acharia, you have taken more than half an hour.



SHRI BASU DEB ACHARIA : Sir, I have not spoken for half an hour. When you took over, I was in the Chair.

MR. CHAIRMAN: There are two more Members to speak. If you conclude, we could, at least, complete one Bill
today.

SHRI SATYAVRAT CHATURVEDI (KHAJURAHO): Sir, if on a repeal Bill Shri Acharia takes that long, I wonder how
much time he would take if he had to support a Bill!

SHRI BASU DEB ACHARIA : Sir, this Bill is a step towards privatisation. The Government wants to split this
company. This Act was there for the last more than 25 years. One Act was enacted in 1918 and another in 1952.
So, even after nationalisation in 1974, this Act continued. Then why does the Government feel it necessary to
repeal this Act? It is because they want to privatise IISCO. That is why, the repeal of this Act is necessary. I oppose
this Bill. I urge upon the Government that IISCO should be merged with Steel Authority of India without any delay
and funds should be made available for the modernisation of IISCO. If the discussions are going on with Chinese
team, that should be finalised and IISCO should be modernised as a public sector undertaking. You do not privatise
IISCO. Do not sell a property worth Rs.30,000 crore to Rs.40,000 crore at a throw away price.

SHRI E.M. SUDARSANA NATCHIAPPAN (SIVAGANGA): Hon. Chairman, Sir, this Bill seeks to repeal an Act which
had already become infructuous and has expired due to lapse of time and other things. But at the same time, I
would like to draw the attention of the Government that it was taken over in 1972 in view of the steady decline and
deterioration in the production. This particular point is to be noted. Even though it becomes a subsidiary company
of the SAIL, more attention should be given to better management and the production level should be looked into
carefully so that the public sector undertaking could also earn. That type of attitude should be shown by the
Government. It is because the purpose of bringing this type of Bill was to create more professional management on
the side of the Government and to show that the Government can also manage nation's wealth properly. It need not
be given to the private entrepreneurs alone. That was the purpose of taking over. When we are admitting that all
the things should be privatised, then we are also admitting that the bureaucracy which is managing these types of
undertakings could not manage them according to the modern needs. Therefore, we have to develop the modern
management system so that we are able to achieve the purpose of taking over an industry.

With these words, I support the Bill.
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gÉ É Ò É ÊMÉ®v ÉÉ®É Ò ãÉÉãÉ Â£É ÉMÉ ÇẤ É (VÉ ÂªÉ { É Ö®) gÉÉ Ò É ÊMÉ®v ÉÉ®É Ò ãÉÉãÉ Â£É ÉMÉ ÇẤ É (VÉ ÂªÉ { É Ö®) : ÂºÉÂ£ÉÉ{ÉÉÊiÉ àÉcÉänÂªÉ, àÉÉxÉxÉÉÒÂªÉ àÉÆjÉÉÒ VÉÉÒ xÉä VÉÉä ÉÊÂ¤ÉãÉ ÂºÉnxÉ BÉEä ÂºÉÉàÉxÉä ®JÉÉ cè, àÉé =ÂºÉBÉEÉ ÂºÉàÉlÉÇxÉ BÉE®xÉä BÉEä ÉÊãÉA JÉÂ½É cÖ+ÉÉ cÚÆ* àÉé
ÉÊxÉẤ ÉänxÉ BÉE® nÚÆ ÉÊBÉE Â£ÉÉ®iÉẤ ÉÂÉÇ àÉå 10 |ÉÉÊiÉÂ¶ÉiÉ ãÉÉVÉÇ® Âº]ÉÒãÉ |ÉÉäbÉÎBÉD]ÉÊẤ É]ÉÒ cÉäiÉÉÒ cè, 90,000 BÉE®ÉäÂ½ BÉEÉÒ <ÂºÉBÉEÉÒ BÉEÉèÉÊ{É]ãÉ cè +ÉÉè® <ÂºÉ ÂºÉÉ®ä =tÉÉäMÉ àÉå 5 ãÉÉJÉ BÂªÉÉÎBÉDiÉ VÉÖÂ½ä cÖA
cé* àÉä®É ÉÊxÉẤ ÉänxÉ cè ÉÊBÉE BÉEà{ÉÉÊxÉÂªÉÉå BÉEÉ ABÉE BÉEä Â¤ÉÉn ABÉE àÉVÉÉÔBÉE®hÉ BÉE®iÉä SÉãÉä MÉA +ÉÉè® ÂªÉc ÉÊÂ¤ÉãÉ <ÂºÉÉÒ xÉÉiÉä ãÉÉÂªÉÉ MÉÂªÉÉ cè* àÉÆjÉÉÒ VÉÉÒ BÉEÉä ÂªÉc àÉÉãÉÚàÉ lÉÉ ÉÊBÉE ÉÊVÉÂºÉ BÉEà{ÉxÉÉÒ
BÉEÉ àÉVÉÉÔBÉE®hÉ BÉE® ®cä cé, =ÂºÉBÉEÉ BÉEÉàÉ ~ÉÒBÉE xÉcÉÓ cè Â¤ÉÉÎãBÉE =xcÉåxÉä BÉE<Ç BÉEà{ÉÉÊxÉÂªÉÉÆ AäÂºÉÉÒ +ÉÉÊvÉOÉchÉ BÉEÉÒ cé ÉÊVÉxÉàÉå Â£ÉÉ®iÉ ÂºÉ®BÉEÉ® BÉEÉ Â¤ÉcÖiÉ Â¤ÉÂ½É ÉÊcÂºÂºÉÉ lÉÉ* =xÉBÉEÉä Â£ÉÉÒ
=xcÉåxÉä <ÂºÉàÉå +ÉÉÊvÉOÉchÉ BÉE®xÉä BÉEÉÒ BÂªÉẤ ÉÂºlÉÉ BÉEÉÒ cè* Âº]ÉÒãÉ BÉEÉ =tÉÉäMÉ àÉÚãÉÂ£ÉÚiÉ =tÉÉäMÉ cè* àÉÚãÉÂ£ÉÚiÉ =tÉÉäMÉ cÉäxÉä BÉEä BÉEÉ®hÉ ÂºÉ®BÉEÉ® <ÂºÉä SÉãÉÉA, ÂºÉ®BÉEÉ® näÂ¶É BÉEÉÒ +ÉÉÂ
´ÉÂ¶ÂªÉBÉEiÉÉ+ÉÉäÆ BÉEÉÒ {ÉÚÉÌiÉ BÉE®ä, <ÂºÉÉÊãÉA àÉé <ÂºÉBÉEÉ ÉÊẤ É®ÉävÉÉÒ xÉcÉÓ cÚÆ* ÂºÉ®BÉEÉ® BÉEÉä =xÉ =tÉÉäMÉÉå BÉEÉä +É{ÉxÉä cÉlÉ àÉå ãÉäxÉÉ SÉÉÉÊcA +ÉÉè® àÉÚãÉÂ£ÉÚiÉ +ÉÉẤ ÉÂ¶ÂªÉBÉEiÉÉ+ÉÉäÆ BÉEÉÒ {ÉÚÉÌiÉ BÉE®xÉÉ
=ÂºÉBÉEÉ BÉEiÉÇBÂªÉ cè* {ÉcãÉä <ÂºÉàÉå nÉä Ấ ÉÂÉÇ BÉEÉ ÂºÉàÉÂªÉ ÉÊãÉÂªÉÉ MÉÂªÉÉ, =ÂºÉBÉEä Â¤ÉÉn {ÉÉÆSÉ Ấ ÉÂÉÇ BÉEÉ ÂºÉàÉÂªÉ ÉÊãÉÂªÉÉ MÉÂªÉÉ* {ÉÉÆSÉ Ấ ÉÂÉÇ BÉEÉ ÂºÉàÉÂªÉ Â£ÉÉÒ JÉiàÉ cÉä MÉÂªÉÉ cè* =ÂºÉ BÉEà{ÉxÉÉÒ BÉEÉÒ ÂºÉÉ®ÉÒ
àÉÂ¶ÉÉÒxÉ®ÉÒ +ÉÉè® ={ÉBÉE®hÉ ~ÉÒBÉE BÉE®xÉä àÉå nÉä Ấ ÉÂÉÉç àÉå 30 BÉE®ÉäÂ½ âó{ÉÂªÉä JÉSÉÇ ÉÊBÉEA MÉA* =ÂºÉBÉEä Â¤ÉÉn Ấ Éc |ÉÂ¤ÉÆvÉ Ấ ÉÉÉÊ{ÉÂºÉ =ÂºÉ BÉEà{ÉxÉÉÒ BÉEÉä ÉÊnÂªÉÉ VÉÉAMÉÉ ÂªÉÉ xÉcÉÓ, àÉÆjÉÉÒ VÉÉÒ, +ÉÉ{ÉBÉEÉä
30 BÉE®ÉäÂ½ âó{ÉÂªÉä JÉSÉÇ BÉE®xÉä BÉEä Â¤ÉÉn ÂºÉÉ®ÉÒ Â¤ÉÉiÉå ÂºÉÉäSÉxÉÉÒ {ÉÂ½åMÉÉÒ* BÉEÉäÉËBÉEMÉ BÉEÉäãÉ àÉÉ<xÂºÉ BÉEÉ |ÉÂ¤ÉÆvÉ Â£ÉÉÒ Â£ÉÉ®iÉ ÂºÉ®BÉEÉ® xÉä +É{ÉxÉä cÉlÉ àÉå ÉÊãÉÂªÉÉ lÉÉ* =ÂºÉBÉEä Â¤ÉÉn =ÂºÉ {É® bäfÃ
BÉE®ÉäÂ½ âó{ÉÂªÉä JÉSÉÇ ÉÊBÉEA +ÉÉè® =ÂºÉ =tÉÉäMÉ BÉEÉä Ấ ÉÉÉÊ{ÉÂºÉ =ÂºÉ BÉEà{ÉxÉÉÒ BÉEÉä näxÉä BÉEÉÒ Â¤ÉÉiÉ ÂºÉÉäSÉxÉÉÒ {ÉÂ½ÉÒ* <ÂºÉÉÊãÉA ÂºÉ®BÉEÉ® BÉEÉ ÂªÉc BÉElÉxÉ ÉÊBÉE càÉ =i{ÉÉnxÉ Â¤ÉfÃÉxÉÉ SÉÉciÉä cé,
ÂºÉ®BÉEÉ® =i{ÉÉnxÉ Â¤ÉfÃÉA, ÉÊàÉxÉÉÒ Âº]ÉÒãÉ {ãÉÉÆ] ãÉMÉÉA* ãÉäÉÊBÉExÉ +ÉÉÉÊJÉ®BÉEÉ® PÉÉ]É BÉDÂªÉÉå cÉäiÉÉ cè* ÉÊcxnÖÂºiÉÉxÉ Âº]ÉÒãÉ BÉEà{ÉxÉÉÒ àÉå Â£ÉÉÒ ABÉE +É®Â¤É 78 BÉE®ÉäÂ½ âó{ÉÂªÉä BÉEÉ PÉÉ]É cè*
nÖMÉÉÇ{ÉÖ® BÉEÉ®JÉÉxÉä àÉå =i{ÉÉnxÉ ~ÉÒBÉE xÉcÉÓ cÉä {ÉÉ ®cÉ cè, àÉèxÉäVÉàÉé] ~ÉÒBÉE xÉcÉÓ cè, àÉÂ¶ÉÉÒxÉ®ÉÒ ~ÉÒBÉE xÉcÉÓ cè* <xÉ ÂºÉÉ®ÉÒ Â¤ÉÉiÉÉå {É® càÉ ÉÊẤ ÉSÉÉ® BÉE®iÉä cé* càÉÉ®ÉÒ Âº]ÉÒãÉ BÉEÉÒ BÉDÂªÉÉ xÉÉÒÉÊiÉ
cè, Â£ÉÉ®iÉ ÂºÉ®BÉEÉ® BÉEÉä =ÂºÉBÉEÉÒ ~ÉÒBÉE |ÉBÉEÉ® PÉÉäÂÉhÉÉ BÉE®xÉÉÒ SÉÉÉÊcA* VÉÉä 70 |ÉÉÊiÉÂ¶ÉiÉ =i{ÉÉnxÉ cÉäxÉÉ SÉÉÉÊcA, Ấ Éc xÉcÉÓ cÉä {ÉÉ ®cÉ cè* àÉÆjÉÉÒ VÉÉÒ +É{ÉxÉä ÉÊẤ ÉSÉÉ® ®JÉiÉä ÂºÉàÉÂªÉ <ÂºÉ
ÂºÉÆÂ¤ÉÆvÉ àÉå Â£ÉÉÒ Â¤ÉiÉÉAÆ* ...(BÂªÉẤ ÉvÉÉxÉ) Âº]ÉÒãÉ BÉEä Â£ÉÉẤ ÉÉå àÉå ÉÊxÉ®ÆiÉ® Ấ ÉßÉÊr cÉä ®cÉÒ cè* =ÂºÉä ®ÉäBÉEÉ VÉÉxÉÉ Â¤ÉcÖiÉ +ÉÉẤ ÉÂ¶ÂªÉBÉE cè* SÉÉcä VÉÚ], ]èBÉDÂºÉ]É<ãÉ, BÉEèÉÊàÉBÉEãÉ BÉEÉÒ àÉÂ¶ÉÉÒxÉ®ÉÒ cÉä, <xÉ
ÂºÉÂ¤É BÉEä nÉàÉ Â¤ÉfÃ ®cä cé* <ÂºÉÉÒ BÉEä ÂºÉÉlÉ +ÉÉVÉ càÉ näJÉ ÂºÉBÉEiÉä cé ÉÊBÉE Âº]ÉÒãÉ BÉEä Â£ÉÉẤ ÉÉå àÉå Â¤É®ÉÂ¤É® Ấ ÉßÉÊr cÉä ®cÉÒ cè* ABÉE UÉä]É ÂºÉÉ xÉàÉÚxÉÉ näJÉxÉÉ SÉÉcå iÉÉä ãÉÉäcä BÉEä Â¤ÉxÉä iÉÉãÉä,
®äVÉ® Â¤ãÉäb, xÉ] Â¤ÉÉäã] BÉEÉÒ BÉEÉÒàÉiÉå Â¤É®ÉÂ¤É® Â¤ÉfÃ ®cÉÒ cé* Â£ÉÉ®iÉ ÂºÉ®BÉEÉ® Âº]ÉÒãÉ BÉEÉÒ {ÉÉìÉÊãÉÂºÉÉÒ iÉÂªÉ BÉE®ä* VÉÉ{ÉÉxÉ àÉå Âº]ÉÒãÉ =i{ÉÉnxÉ àÉå ÉÊ{ÉUãÉä nÂºÉ ÂºÉÉãÉÉå àÉå 200 |ÉÉÊiÉÂ¶ÉiÉ Ấ ÉßÉÊr cÖ<Ç
cè* VÉàÉÇxÉÉÒ àÉå ãÉMÉÂ£ÉMÉ 40 |ÉÉÊiÉÂ¶ÉiÉ Ấ ÉßÉÊr cÖ<Ç cè, |ÉEÉÆÂºÉ xÉä 20 |ÉÉÊiÉÂ¶ÉiÉ Ấ ÉßÉÊr BÉEÉÒ cè ãÉäÉÊBÉExÉ ÂªÉcÉÆ ãÉMÉÉiÉÉ® ÉÊMÉ®ÉẤ É] +ÉÉ ®cÉÒ cè* <ÂºÉ ÉÊMÉ®ÉẤ É] BÉEÉä ®ÉäBÉEÉ VÉÉxÉÉ +ÉÉẤ ÉÂ¶ÂªÉBÉE cè*
nÖMÉÉÇ{ÉÖ®, ÉÊÂ£ÉãÉÉ<Ç BÉEä {ãÉÉÆ] BÉEä ÂºÉÆÂ¤ÉÆvÉ àÉå VÉÉä PÉÉ]É cÉä ®cÉ cè, =ÂºÉä Â£ÉÉÒ ®ÉäBÉExÉä BÉEÉ |ÉÂªÉÉÂºÉ BÉE®xÉÉ SÉÉÉÊcA*

Âº]ÉÒãÉ BÉEÉÒ {ÉÉìÉÊãÉÂºÉÉÒ ~ÉÒBÉE |ÉBÉEÉ® BÉEÉÒ cÉäxÉÉÒ SÉÉÉÊcA* càÉ <ÂºÉ ÉÊnÂ¶ÉÉ àÉå ABÉE BÉEnàÉ +ÉÉMÉä Â¤ÉfÃÉiÉä cé iÉÉä ABÉE BÉEnàÉ {ÉÉÒUä c]ÉiÉä cé* <ÂºÉÂºÉä näÂ¶É BÉEä ãÉÉäMÉ ÂºÉàÉZÉ xÉcÉÓ {ÉÉ ®cä cé ÉÊBÉE
Â£ÉÉ®iÉ ÂºÉ®BÉEÉ® BÉEÉÒ Âº]ÉÒãÉ BÉEÉÒ {ÉÉìÉÊãÉÂºÉÉÒ BÉDÂªÉÉ cè* àÉÉxÉxÉÉÒÂªÉ àÉÆjÉÉÒ VÉÉÒ Âº]ÉÒãÉ BÉEÉÒ {ÉÉìÉÊãÉÂºÉÉÒ BÉDÂªÉÉ cÉäMÉÉÒ, <ÂºÉBÉEÉä ÉÊ®{ÉÉÒãÉ BÉE®xÉä BÉEä Â¤ÉÉ®ä àÉå ÂªÉc UÉä]É ÂºÉÉ ÉÊÂ¤ÉãÉ cè* àÉé <ÂºÉ ÉÊÂ¤ÉãÉ BÉEÉ ÂºÂ
´ÉÉMÉiÉ BÉE®iÉÉ cÚÆ*



+ÉÉ{ÉxÉä àÉÖZÉä ÂºÉàÉÂªÉ ÉÊnÂªÉÉ, <ÂºÉÉÊãÉA àÉé +ÉÉ{ÉBÉEÉ Â£ÉÉÒ ÂºẤ ÉÉMÉiÉ BÉE®iÉä cÖA +É{ÉxÉÉÒ Â¤ÉÉiÉ ÂºÉàÉÉ{iÉ BÉE®iÉÉ cÚÆ*
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SHRI SUNIL KHAN (DURGAPUR): Mr. Chairman Sir, it is very disheartening to note that the Bill to repeal the
earlier laws relating to steel companies has been brought forward before the House. I stand to oppose it because it
is one kind of hidden agenda of the NDA Government, namely, to privatise. So, I would like to make some points
regarding this Bill to show how valuable is the factory. After nationalisation, Rs.600 crore was pumped off from
IISCO but no money was given to IISCO for modernisation.

I will give you some data regarding iron ore mines and coal mines. These mines are the best in India. A Japan
Company wanted to take it over. If the mines were taken over, they said they would modernise IISCO without any
hesitation. I will give you some examples regarding the cost of the mines. There are iron ore mines at Cheria, Goa
and Mohanpur. In the case of Cheria mines, the iron ore reserve is about two billion tonnes. The cost per tonne is
Rs.595 and if you multiply it, it comes to Rs.1,19,000 crores. In the case of coal mines at Chasnala, Ramnagar and
Jitpur, the reserve is about 200 million tonnes. The cost per tonne of coal is Rs.2240 and when you multiply, the
worth of total reserves comes to Rs.46000 crore. The asset of the unit including the value of the infrastructure, the
township and the plant including roads and schools will be around Rs.242.50 crore. The value of vacant land
around it comes to Rs.200 crores. The asset inside the Integrated Steel Plant is worth Rs.2500 crore. The asset of
building both in the plant and township is Rs.101 crore and the value of vacant land around Kulti is Rs.10 crore and
the asset inside the plant is Rs.200 crore. If you calculate the net worth, it would be around Rs.2 lakh crores.

Then, I request you to clarify some points. What are the total iron ore reserves in Cheria, Goa and Mohanpur Iron
Ore Mines? What is the total coal reserve at Chasnala, Ramnagar and Jitpur Mines? What is the total market price
of total deposits of iron ore and coal under IISCO Mines? I want to know whether the Steel Authority of India has
issued any advertisement expressing interest to sell or for Joint Venture of IISCO. What is the valuation of assets
under IISCO management? What is the reserve price of sale or Joint Venture of IISCO assets? Can SAIL all
together impose new conditions in its formal tender paper? Has SAIL expressed its interest to sell or for Joint
Venture of IISCO?

I have three more questions to clarify. Is the Joint Venture Company required to increase its production capacity
and if so, upto what million tonnes?

How many million tonnes do you expect? Next, I would like to know whether the joint venture companies have to
invest any amount of money and if it is so, what amount of money they have to invest for their revival. These
questions are to be answered by the Ministry of Steel. The valuable assets of India are privatised. The officers in
the Ministry have calculated the worth of the equity to the extent of Rs.389 crore only. The value comes to 51 per
cent only. It will fetch about Rs.200 crore only. The point is that you are giving the equity, which is worth rupees two
lakh crore, to the tune of only Rs.200 crore. It is unfortunate that the Indian Government is losing its assets to a
small amount which is paid by the private owners.

With these words, I again oppose this repeal Bill.
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|É É ä. ®É Âº É É É ËÂº Éc ®É Ấ É i É (+ ÉVÉà É ä®) |ÉÉ ä. ®É Âº É É É ËÂº Éc ®É Ấ É i É (+ ÉVÉà É ä®) : ÂºÉÂ£ÉÉ{ÉÉÊiÉ àÉcÉänÂªÉ, àÉé +ÉÉ{ÉBÉEä àÉÉvÂªÉàÉ ÂºÉä <iÉxÉÉ cÉÒ BÉEcxÉÉ SÉÉcÚÆMÉÉ càÉÉ®ä <Âº{ÉÉiÉ +ÉÉè® ãÉÉäcä BÉEä ÂºÉÆÂªÉÆjÉ nÖMÉÉÇ{ÉÖ®, ®É=®BÉEäãÉÉ +ÉÉè® Â¤ÉÉäBÉEÉ®Éä
àÉå cé, <xÉBÉEä +ÉÉvÉÖÉÊxÉBÉEÉÒBÉE®hÉ BÉEÉÒ |ÉÉÊÂµÉEÂªÉÉ vÉÉÒàÉÉÒ SÉãÉ ®cÉÒ cè* <ÂºÉÉÊãÉA +ÉÉvÉÖÉÊxÉBÉEÉÒBÉE®hÉ BÉEÉ {ÉÚ®É ãÉÂ£ÉÉ càÉå |ÉÉ{iÉ xÉcÉÓ cÉä ®cÉ cè* ÂºÉ®BÉEÉ® {ÉÖ®ÉxÉÉÒ BÉEà{ÉxÉÉÒVÉ BÉEÉä ÉÊ®{ÉÉÒãÉ BÉE®xÉä
ÂºÉàÂ¤ÉxvÉÉÒ ÂªÉc ÉÊÂ¤ÉãÉ ãÉÉ<Ç cè, =ÂºÉBÉEÉ àÉé {ÉÖ®VÉÉä® ÂºÉàÉlÉÇxÉ BÉE®iÉÉ cÚÆ* ãÉäÉÊBÉExÉ àÉé ÂªÉc |ÉÉlÉÇxÉÉ Â£ÉÉÒ BÉE®xÉÉ SÉÉcÚÆMÉÉ ÉÊBÉE +ÉxÂªÉ näÂ¶ÉÉå BÉEÉÒ iÉÖãÉxÉÉ àÉå +ÉÉVÉ >óVÉÉÇ JÉ{ÉiÉ ÂªÉÉ BÉEÉäBÉE BÉEÉÒ VÉÉä
n® cè, =ÂºÉ oÉÎÂ] ÂºÉä càÉ {ÉÉÒUä cé* <ÂºÉàÉå {ÉÂªÉÉÇ{iÉ ÂºÉÖvÉÉ® BÉEÉÒ +ÉÉẤ ÉÂ¶ÂªÉBÉEiÉÉ cè* VÉÉä |ÉàÉÖJÉ +ÉÉvÉÖÉÊxÉBÉEBÉßEiÉ <BÉEÉ<ÂªÉÉÆ cé, =xÉBÉEÉÒ 70 |ÉÉÊiÉÂ¶ÉiÉ FÉàÉiÉÉ cÉÒ ={ÉÂªÉÉäÉÊMÉiÉÉ BÉEä +ÉÆn® +ÉÉ ®cÉÒ
cè* BÉEÉäÂªÉãÉÉ, +ÉxiÉ&FÉä{ÉhÉ BÉEÉÒ VÉÉä ÂºÉÖÉÊẤ ÉvÉÉAÆ cé, =xÉBÉEÉ càÉÉ®ä BÉEÉ®JÉÉxÉÉå BÉEä +ÉÆn® +ÉÂ£ÉÉẤ É cè*

+ÉÉVÉ =nÉ®ÉÒBÉE®hÉ BÉEÉ VÉàÉÉxÉÉ SÉãÉ ®cÉ cè, =ÂºÉBÉEÉ àÉé ÂºÉàÉlÉÇxÉ BÉE®iÉÉ cÚÆ* ãÉäÉÊBÉExÉ <Âº{ÉÉiÉ =tÉÉäMÉ BÉEÉä BÉDẤ ÉÉÉÊãÉ]ÉÒ +ÉÉè® àÉÚãÂªÉ BÉEä ÂºÉàÂ¤ÉxvÉ àÉå PÉ®äãÉÚ |ÉÉÊiÉÂº{ÉvÉÉÇ BÉEä ÂºÉÉlÉ-ÂºÉÉlÉ ÉÊẤ ÉÂ¶Â
´É |ÉÉÊiÉÂº{ÉvÉÉÇ BÉEä +ÉxÉÖBÉÚEãÉ Â¤ÉxÉÉxÉÉ Â£ÉÉÒ càÉÉ®É BÉEkÉÇBÂªÉ cè* cÉãÉÉÆÉÊBÉE Â£ÉÉ®iÉ ãÉÉäcä +ÉÉè® <Âº{ÉÉiÉ àÉå BÉEÉ{ÉEÉÒ +ÉÉiàÉÉÊxÉÂ£ÉÇ® ®cÉä MÉÂªÉÉ cè* càÉÉ®É ÉÊxÉÂªÉÉÇiÉ Â¤ÉfÃ ®cÉ cè, +ÉÉÂªÉÉiÉ PÉ] ®cÉ cè,
ãÉäÉÊBÉExÉ ÉÎÂºlÉÉÊiÉ BÉEÉä +ÉÉè® +ÉSUÉ Â¤ÉxÉÉxÉä BÉEÉÒ +ÉÉẤ ÉÂ¶ÂªÉBÉEiÉÉ cè* àÉé <ÂºÉBÉEä ÉÊãÉA ÂºÉ®BÉEÉ® BÉEÉä Â¤ÉvÉÉ<Ç näxÉÉ SÉÉciÉÉ cÚÆ ÉÊBÉE Ấ Éc |ÉÂªÉixÉÂ¶ÉÉÒãÉ cè* =i{ÉÉnxÉ +ÉÉè® JÉ{ÉiÉ BÉEÉä |ÉÂ£ÉÉÉÊẤ ÉiÉ BÉE®xÉä
Ấ ÉÉãÉä àÉÖqÉå BÉEÉä ÉÊxÉ®ÆiÉ® nÚ® BÉE®xÉä BÉEÉÒ +ÉÉẤ ÉÂ¶ÂªÉBÉEiÉÉ cè* ÂºÉÉlÉ cÉÒ <Âº{ÉÉiÉ ÂºÉÆÂªÉÆjÉÉå àÉå =iÉ{ÉÉnBÉEiÉÉ BÉEÉä +ÉÆiÉ®®ÉÂ]ÅÉÒÂªÉ àÉÉxÉBÉEÉå BÉEä +ÉxÉÖÂ°ô{É Â¤ÉxÉÉA ®JÉxÉÉ SÉÉÉÊcA*
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DR. NITISH SENGUPTA (CONTAI): Sir, I thank you very much for the opportunity given to me. It is with a lot of
sorrow rather than anger that I rise to speak on a subject which is a classic example of what dilly-dallying and
indecision can do to a perfectly fine enterprise. The IISCO, when it was nationalised in 1973, was declaring
dividend even at that time. Nobody knows why it was nationalised. Out of absolute dogmatism and the total



influence of the Soviet style philosophy, it was done. Anyway, it was done. But, over the years, repeated attempts
have been made to rescue the IISCO. Programmes have been drawn up. Plans have been made. But once again
because of political trouble, those has gone. In 1989-90, everything was sorted out with the Japanese. The
Japanese were anxious to come and collaborate to modernise the IISCO. But there was a change in the
Government. The Government which came , I am sorry to say, handled it totally in an irresponsible manner.
Because the previous Government had finalised the matter, it smelt a rat and blocked the whole thing for a long
time. Then the Government appointed successive Committees. One Company, with the help of the Soviet Union,
wanted to come. But they did not come eventually because of the problem of not giving them enough authority.
Then, an expert Committee was appointed which, after considering several options, recommended that it should be
given to a private sector steel company which will come as partness- Mukund Iron and Steel Company, let me say
so. But once again political factors intervened. All kinds of factors were brought in. The problem was just now
solved.

Sir, I would appeal to you to visit the IISCO once. If you visit the IISCO, you will come to know what lamentable
conditions the workers are working in. Sometimes they have to tie up the machinery with ropes because there is no
money to really fix the machinery properly. Without any kind of a power house, without any kind of a proper
equipment, they are still producing some of the finest steel in the country. I can tell you that it is not a question of
how it should be

 

modernised. But the fact is that it must be modernised. My friends in the Trade Unions must cooperate. They must
leave their political baggage behind.

Then try to cooperate for the speedy development of the industry. Labour should cooperate and bring about the
modernisation of the company. Geographically, that is the finest location for any steel plant in the sub-continent.
Finest location one can think of − confluence of two rivers; confluence of two railway systems; proximity of mines;
proximity of iron ore and all that. It can easily be modernised but what is necessary is that the Government must
take a firm decision here and now. I do not mind as to whether it is done by SAIL. But I personally feel that SAIL has
many more problems on its head just now than modernising the IISCO. Therefore, we should not saddle SAIL with
yet another problem when they are not able to solve their own problem.

Whether it is done by SAIL or whether it is given to a private sector party, I think, there will be no dearth of foreign
parties to come in and take charge of modernising the IISCO. But we should shed off our political baggage.
Everybody should cooperate. I have no doubt that IISCO can once again rise up like a sphinx to its own self as it
was till 1971-72 when it was even declaring dividend and it was considered a better job to join the IISCO than even
the Tata Iron & Steel Company those days.

I support this Bill. Thank you very much.
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SHRI SUDIP BANDYOPADHYAY (CALCUTTA NORTH WEST): Will the Minister kindly inform that as far as the
modernisation of the project is concerned, has Shri Jyoti Basu, the Chief Minister of West Bengal written a letter to
the Minister of Steel to the effect that modernisation should be done through a private party - Swraj Paul? If he
could authenticate it, it is all right. If not, I can produce the xerox copy of the letter. I want it to be confirmed as to
whether the Left Front Government has proposed that modernisation of the IISCO be given to private sector and not
to the SAIL.
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THE MINISTER OF STATE OF THE MINISTRY OF STEEL (SHRI BRAJA KISHORE TRIPATHY): Mr. Chairman,
Sir, I am really grateful to the seven hon. Members who have participated on this Bill. I am grateful for their valuable
suggestions. Definitely, I would look into all those suggestions. The motive attributed by the hon. Member, Shri
Basu Deb Acharia is not correct. This is a very simple Bill. It is not meant for privatisation of IISCO. The real
purpose is that the Department of Administrative Reforms had set up a Commission under the chairmanship of Shri
P.C. Jain in May, 1998 to review laws and regulations, identifying proposals for amendments to existing laws and to
make recommendations for repeal/amendments of laws.

The Commission has identified certain laws, which are no longer relevant and, therefore, can be repealed. For the
Steel sector, the laws identified are:

1. The Iron & Steel Company (Taking over of Management) Act, 1972.



1. The Iron & Steel Companies (Amalgamation) Act, 1952.

Now, these two Acts are proposed to be repealed.

The Iron and Steel Companies (Amalgamation) Act, 1952 (Act No.79 of 1952) was enacted to amalgamate the
Indian Iron & Steel Company Limited with the Steel Corporation of Bengal on the recommendation of the Tariff
Board and the Tariff Commission. In the initial years, after Independence, when a serious shortage of steel was
hampering the nation-building activities, it became imperative to eliminate duplication and wastage and ultimately
reduce the cost of production in respect of steel. For this purpose, it was thought fit that the Steel Corporation of
Bengal Limited, which had its works at Kulti, District Burdwan, West Bengal and the Indian Iron and Steel Company
Limited, Burnpur, District Burdwan, West Bengal, both of which were engaged in the manufacture and production of
iron and steel, should be amalgamated. The amalgamation was thought necessary to give effect to the schemes of
the Central Government for the expansion of the iron and steel industry and make available resources for such
expansion.

The Act has now served its purpose and no action might have been left over, which has to be undertaken under or
in accordance with the provisions of the said Act. It is, therefore, no more necessary to retain this Act in the Statute
Book.

The management of Indian Iron and Steel Company was taken over initially for a period of two years, with effect
from 14.7.1972 to secure its proper management. The period was extended for five years to complete restructuring
and strengthening of the administrative set up of the company.

The said period of five years expired on 15.7.1977. Consequently, the Act is no longer operative. Subsequently, the
Indian Iron and Steel Co. (Acquisition of Shares) Act, 1976 was passed and the company was completely
nationalised. In 1978, IISCO became a subsidiary of SAIL under the Public Sector Iron & Steel Companies
(Restructuring and Miscellaneous) Act, 1978. Thus, the Act having served its purpose, is no longer operative and
can be easily removed from the Book of Statute.

As I have explained, I would again state that these Acts have no relevance now and are in no way connected to the
restructuring of SAIL, or to the proposed conversion of IISCO into a joint venture.

Sir, I would now like to reply to some of the specific points made by Shri Basu Deb Acharia. While I agree with the
point raised by the hon. Member that there is necessity to modernise IISCO and the mines, money is necessary for
investment. As you know, so far as SAIL is concerned, it has no money for investment towards modernisation. So, it
is now securing for joint venture of some parties, who can invest money for the modernisation of IISCO.

I have taken note of all the other points made by the hon. Members and I will reply to them subsequently.

Sir, I now request the hon.embers to support this Bill.

SHRI SUNIL KHAN (DURGAPUR): Mr. Chairman, Sir, I would request the hon. Minister to give an assurance for the
modernisation of IISCO.

SHRI BRAJA KISHORE TRIPATHY: Sir, we will take all the necessary steps for the modernisation of IISCO.
...(Interruptions)

SHRI SUNIL KHAN : Sir, what about the modernisation of IISCO? Since he is not giving an assurance for the
modernisation of IISCO, I am walking out in protest.

1523 hours

(At this stage, Shri Sunil Khan left the House.)

MR. CHAIRMAN : The question is:

"That the Bill to repeal the Iron and Steel Companies Amalgamation Act, 1952 and the Indian Iron and
Steel Company (Taking Over of Management) Act, 1972, be taken into consideration."

The motion was adopted.

MR. CHAIRMAN: The House will now take up clause-by-clause consideration of the Bill.

The question is:



"That clause 2 stand part of the Bill."

The motion was adopted.

Clause 2 was added to the Bill.

Clause 1, the Enacting Formula and theLong Title were added to the Bill.

SHRI BRAJA KISHORE TRIPATHY: I beg to move:

"That the Bill be passed."

MR. CHAIRMAN: The question is:

"That the Bill be passed."

The motion was adopted.

-----


