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Will the Minister of PETROLEUM AND NATURAL GAS be pleased to state:

(a) whether there is uncertainty about the prices of crude and refinery products despite augmentation of refining capacity in the country
had expanded considerably during the last five years; 

(b) if so, the details thereof; 

(c) the steps taken by the Union Government for bringing stability in the prices of crude oil in the country so far and extent to which the
steps for bringing stability in the crude oil has proven effective, in percentage; 

(d) whether higher percentage of residue in Barmer crude required a higher capacity of conversion units; 

(e) if so, whether there is any proposal to increase the refining capacity of Barmer Refinery; and 

(f) if so, the steps taken by the Union Government in this regard?

Answer

MINISTER OF STATE IN THE MINISTRY OF PETROLEUM AND NATURAL GAS(SHRI R. P. N. SINGH) 

(a) to (c): The cost of petroleum products mainly depends upon the price of crude oil, which constitutes over 90% of the total cost of
petroleum products. Since India imports about 83% of its crude oil requirements, the international oil prices necessarily have a
bearing on the domestic prices of petroleum products. The Government does not have any control on the prices of crude oil and
petroleum products in the international market and these prices fluctuate on daily basis depending on several factors including
demand and supply conditions in the world. There is no linkage between the price of petroleum products with the refinery capacity. 

(d): Barmer crude (Rajasthan- Mangala) crude contains 64% of Low Sulphur atmos residue which requires higher capacity conversion
units to make value added products from the atmos residue. 

(e) to (f): There is no refinery at Barmer, Rajasthan. 
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