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Will the Minister of DEFENCE be pleased to state:

(a) the details of the fleet strength of the Indian Navy in terms of aircraft carriers, warships, submarines including the nuclear types,
petrol vessels, frigates, etc. and the future plans in this regard; 

(b) whether the indigenous warship projects are running behind schedule and if so, the reasons therefor and the cost escalation
reported in these projects including the reasons for cost escalation in construction of Shivalik class frigates rules Project-17 and
Kolkata class destroyers under Project-15A; 

(c) the status of procurement of Talwar class frigates indicating the cost escalation and the delivery schedule; 

(d) the reasons for the inordinate delay in construction/induction of the Scorpene submarines and the schedule of its completion; 

(e) the current status of the submarine construction project under P 75 (India) and reasons for giving contracts to foreign
manufacturers in this regard and details of modernization programme of overall submarine fleet; and 

(f) the details of warship projects undertaken at Mazagon Dock Limited (MDL) during the last five years, ships actually delivered and
reasons for delay, if any and the status of the proposal for creation of MDL facilities in Mangalore, Karnataka? 

Answer

MINISTER OF DEFENCE (SHRI A.K. ANTONY) 

(a) to (f): A statement is attached. 

STATEMENT REFERRED TO IN REPLY TO PARTS (a) TO (f) OF LOK SABHA UNSTARRED QUESTION NO. 5263 FOR
ANSWER ON 5.9.2011 

Government constantly reviews the security environment and decides about induction of appropriate defence equipment/platforms,
including various kinds of ships/submarines for the Navy. This is a continuous process undertaken as per the Defence Procurement
Procedure (DPP) from various indigenous as well as foreign sources for the modernization of armed forces to keep them in a state of
readiness to meet any eventuality. Proposals for induction of naval ships are based on the Maritime Capability Perspective Plan
(MCPP)/Five Year Plan/Annual Plan which stipulates the number and type of vessels required as well as timelines for such inductions.
Divulging further details would not be in the national interest. 

Major warship construction projects of the Navy running behind schedule include Project-15A (P-15A) and Project-17 (P17). The cost
escalation in these two projects has been about 225% and 260% respectively. The major cost escalation & delay has been due to
uncertainties associated with the complex warship building process. Reasons for delay and cost escalations in respect of P-15A and
P-17 are as follows: 

P-15A: The main reasons contributing towards cost escalations are − delay in supply of warship building quality steel by Russia,
escalation due to increase in expenditure towards services of Russian Specialists on account of inflation during the build period,
impact of Wage revision due from October 2003 and finalization of cost of weapons and sensors. 

P-17: The main reasons contributing towards cost escalations are − delay in supply of warship building quality steel by Russia, delay
in acquisition of weapon equipment from Russia, and delay in finalization of propulsion equipment in view of complex combined diesel
and gas arrangement introduced for the first time in Indian Navy frigate. 

A contract was signed with Rosoboronexport, Russia in 2006 for acquisition of three Talwar Class follow-on ships and the delivery
schedule for these three ships was April 2011, October 2011 and April 2012. Rosoboronexport has intimated that the delivery of the
ships would be delayed as follows: 1st Ship − 12 months, 2nd Ship − 11 months and 3rd Ship − 14 months. The contract for
acquisition of these three ships is a fixed price contract. 

A programme for construction of six Scorpene submarines is currently underway at M/s. Mazagon Dock Limited (MDL) under Project-



75. As per the contract, the 1st submarine was scheduled to be delivered in December 2012 and thereafter, one each every year till
December 2017. There has been delay in this project due to initial teething problems, absorption of complex technology,
augmentation of MDL infrastructure and procurement of MDL Purchased Material (MPM). The 1st submarine is now scheduled to be
delivered in the second half of 2015. 

Acceptance of Necessity for acquisition of Six Submarines under Project-75 (India) has been accorded by the Defence Acquisition
Council. The proposal is being progressed. A modernization programme has been initiated for the existing submarine fleet and a
number of platforms have already been modernized. The programme has been worked out by the Navy catering to the
obsolescence/non-supportability of system/equipment and to include contemporary technology. 

During the last five years, construction of three ships under P-17, three ships under P-15A and four ships under P-15B has been
assigned to MDL. The 1st ship and the 2nd ship under P-17 have been commissioned in April 2010 and August 2011 respectively
and the 3rd ship is expected to be commissioned in early 2012. The three ships under P-15A are scheduled to be delivered by March
2012, March 2013 and March 2014 respectively. Contract for four P-15B ships has been signed in January 2011, with delivery
schedule as July 2018, July 2020, July 2022 and July 2024 respectively. 

There is no proposal at present for creation of MDL facilities at Mangalore. 
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