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INTRODUcnON 

I, the Chairman of the Food, Civil Supplies &. Public Distribution 
Committee having been authorised by the Committee to submit the Report 
on their behalf, present this Seventh Report on action taken by Govern-
ment on the recommendations c:ontained in the Second Report of 
Committee (Tenth Lok Sabha) on Annual Report of the Ministry of Food. 

2. The Second Report was presented to Lok Sabha on 11 December, 
1993 and laid in Rajya Sabha on 10 December, 1993. The Government 
furnished their replies indicating action taken on the rec:ommendatioDi 
contained in the Report on 17 August, 1994. The Draft Report was 
considered and adopted by the Standing Committee on Food, Civil 
Supplies & Public Distribution (1994-95) at their sitting held on 
21 September, 1994. 

3. An analysis of action taken by Government on the rec:ommendatioDi 
contained in the Second Report of Standing Committee on Food, Civil 
Supplies and Public Distribution (Tenth Lok Sabha) is given in 
Appendix-II. 

NEW DELHI; 
Octobtr 20, 1994 

Asvina 28, 1916 (Saka) 

SHYAM BIHARI MISRA, 

ClttlimuUl, 
Standing Committee on Food, 

Civil Supplies &: Public Distribution. 

(v) 
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Storage capacity til Purcluue Centres and Credit Facilities 10 Farmers 

(Recommendation No. 65) 

1.10 ,For providing storage facilities at purchase centres by FCI and 
extension of credit facilities to farmers against the stock stored by them, 
the Committee had observed:-

"One of tbe reasons for less storage of foodgrains by farmers is that 
they can not preaerve the stocks for a long time as they do J;lot have 
adequate storage facility. In order to avoid this, the Committee 
recommend that FCI or some othet agency should provide storage 
space near every purchase centre for which farmers can pay nominal 
rent to the Government and can keep their stocks & sell whenever 
they so want. Efforts should also be made to extend credit to the 
farmers againt the stock stored by them in FCI storage space 
godowns". . 

1.11 The Ministry in their Action Taken Note has stated as follows: 

.. As regards the suggestion that FCI or some other agency should 
provide storage space to farmers at nominal rent near every purchase 
centre where they can keep their stocks and sell them whenever they 
want it may be mentioned that the FCI constructs storage capacity at 
nodal points to facilitate storage and distribution of procured food-
grains. It constructs godown for its own use and not for use as 
warehouses by other agencieslindividuals. In fact the Corporation's 
owned capacity is not adequate to hold the foodgrains which it 
procures and distributes. In order to fill in this gap, the Corporation 
hires capacities from other agencies like the CWC, SWCs, State • Governments and private parties. Therefore, the Corporation cannot 
provide storage facilities to farmers for storage of their foodgrains. 

The Ministry of Rural Development had Centrally sponsored 
scheme under which assistance used to be given to State Govern-
mentYUTs in the form of subsidy for construction of rural godowns. 
The objectives of this scheme was to increase the network of rural 
godowns primarily to take care of the storage requirements of 
agricultural producers. particularly small and medium. farmers. and 
thereby prevent distress sale by farmers immediately after the 
harvest. This scheme was transferred to State GovernmentYUTs 
w.e.f. 1.4.1992. The capacity available presently under this scheme is 
in the neighbourhood of 2.1 million tonnes. Apart from this, the 
National Cooperative Development Corporation also provides assist-
ance for construction of scientific godowns by primary agricultural 
cooperatives working at village level and marketing cooperatives 
functioning at Mandi, district. regional, State and national levels in 

















APPENDIX D 
(Vide Introduction of the Report) 

A'fQlysis of Action Taken by Government on the recommendation contained 
in the Second Report of SliUIding Committee on Food, Civil Supplies &: 

I 
II 

III 

IV 

v 

Public Distribution 
(Tenth Lok Sabha) 

Total Dumber of Recommendations 
Recommendations/Observations which have been 
accepted by Government 
(SI. No. 64, 67, 72 and 73) 
Total 
Percentage 
Recommendations/Observations which the Commit-
tee do not desire to pursue in view of Government 
replies. 
(S1. No. 66, 69, 75 and 76) 
Total 
Percentage 
Recommendations/Observations in respect of which 
Government's replies have not been accepted by the 
Committee. 
(SI. No. 65, 68, 70 and 74) 
Total 
Percentage 
Recommendations/Observations in respect of which 
final replies of Government are still awaited. 
(S1. No. 71) 
Total 
Percentage 

26 

13 

4 
30.77% 

4 
30.77% 

4 
30.77% 

1 
7.69% 
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