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LOK SABHA 

Tuesday, May 4. 1965/Vai .• akha 14, 
1687 (Suk,,; 

The Lok SabfLa met at Eleven of the 
Clock. 

[MR. SPEAKER in the ChaiT] 

RE: QUORUM 

Mr. Speaker: Should I repeat my 
request that I should not have to wait 
till the quorum is there? Members 
should take greater care that at least 
from the start We must have the 
quorum at 11 a/clock. 

ORAL ANSWERS TO QUSETIONS 

fu;I;f\~~~~~ 

+ 
r..n~",") : 
l..n.m.~~: 
j..nmit: 

*1147. ~ ~~ ~: 

11..nW-_~: 
1..n~: 
l..n ~o;(o ~ : 

;m ~ f1IornI l'Nf ~~" 
IR1 2 4~, 1 964 iI; <frm";<f lf1A' 
~ 17oil;·~iI;~it~iRITif 

'Ift'tmrnf"'f~~iI;~ 
..,11l'4,(FeQ m<: i!; ~ it "11fT 
"fol"f<idd .. i'i ~ ~ ~ fu1i 
tn:~<f'I>'IlfTm<lT@''''T 'li'~? 

~ f1IornI l'Nf ~ *'It 
~~~~ .. ((..n~): ~~"'T 
565 (Ai) LSD-I. 
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fu1i iI; 'fTm'r tn: ("') ~ ro'f 
it 1);5' j.mrrft m<: m 'I' m i'N! 
f.mr'I>, fuf<r<;r ~, m.rr '1ft 'l'!fu'I> 
f'<i<roT 'f ~ om: (V) ~ 'I' ~ 
"'T~mil;mit~ 
'I<ii11;'I1:( ~ I 

~-~ 'fi'tm;rr if.r.t iI; m it 
'!ft;r~f'irt'if 'Ii"{ ~ ~ I 

..n~~: f~if;~ 

"'~ R:~ iI; ~ it 01«1 J;!1f1 
"m'R ffi '1ft, ~ om: <'Tl~ iI; 'f~ 
i!;~it~;fwRr'3fT~ 
it vfT ~ Gij' ~ if; 'fT11 ot I ~ 

~ fu1i it it ~ iI; itr.rii if; 
'fllr 'l11 ot I ~ ~ '3fT(fT ~ f", 1:('1> 

'IT'1 <'iT 'ifM; ~" ~ ~ f~ 
r:m om: ~~!H m ~ t« "'T fuiM;r 
'R'fT 'Ii"{ '1'RT 'fllr ~ ~ l[rn r:m I 

l!fu ~ <mr ~ ~, iJT it on;;.rr ~ ~ 
fiI;~mu~~(<<~iI;~
'ifl1':'Ift~r...m;;rr~~? 

Shri Shinde: As far as the factual 
position is concerned, after the com-
pletion of the police investigation in 
respect of blackmarketing in iron and 
steel, GC sheets, charge-sheets have 
been framed against six persons and 
six different cases have been filed in 
the court of law. The cases arc pending 
at pre~ent in the SDM's court, Pahar-
ganj. 

Mr. Speaker': The hon. Member 
says that there were two names of 
Members of Parliament and by some 
influence they have been taken out 
from those lists. 

Shrl Shlnde: I think the police 
have proceeded without interference 
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from anybody; and the doubts of the 
han. Member, I think have no subst-
ance. 

'lit ~ mro ~..n >l'.'fT 
~it~: ~T if;;wr~ I 

~ Cl'fi" JrU;;rm;ro ~ ~ ~ '1111", 
~:;wr ~ .. I \'rf'li'f ~~: it it orR it 
~ it ~ lj;) fm.r '!i""{OIT 'Ii<: WRT;wr 
~ it ~ fG'IT I fI;1: ,<[T it ~ 
"fIjf<fT ~ fa!; ~ if;f~ ~ 'itHR: 
'liT ;wr ~ 'liT fu'li it 'IT I it ~r 
~~flj;w~~~fa!;.,.)mfsn 
lj;T f~ l:lJ 'IiT~cq R:8: if; ~ 
it 'fT ~) rrnr.r 'Ii<: fG'IT trn ~ I 

The Deputy Minister In the Minis-
try of Community Development and 
Co-operation (Shri B. S. Murthy): 
I do not think any case has been filed 
so far as coal i-s concerned. The 
matter relating to coal has been 
entrusted to the Central Bureau of 
Investigation. As far as the other two 
cases arc concerned, one is regarding 
the sa Ie of gur and khanctsari from 
unauthorised .premises; a case has 
been instituted. Two persons have 
been charge-sheeted. As my colleague 
slated, regarding G.C. sheets, a case 
has been instituted and six persons 
have been charge-sheeted. None of 
them is a Member of Parliament. 
There is no question of the list sub-
mitted by the police being interfered 
with either by the Delhi Administra-
tion or the Central Government. 

'Iit~",~:~~if 
.,.)~~it'IiT,f~<iI"n:<iI"n: 

~ '" 'ITI!" fu7n ;;mrr ~, W liif iI'T(f 

lJ<l1'~~fif;f;r;;mmif;f~~ 

'1m 'IT -:o~ ftr.rTq; ~T ~ rn 
if;iIR~~'Im'fr I ~~il'T(flJ<l1' 
~ <fT W ~lJ ~ <it ~ ~~ litlT"t 
~ '*' ;pn lfil' ~~ !WPm Hlj; ~'l' ",")Iii 
i flFrrq; ~ om!' ~ -'m IT"t, ~ 
m fi ~ am: am: ~ ;;mrr ~ I 

Shri B. S. I'lurthy: Every care is 
being takcn to see that this enquiry 
is conducted as judiciously as possi-
ble. Therefore, we arc getting an 
enquiry officer from Rajasthan. Even 
audit of this stores has been entrust. 
ed to a team of officers made avail-
able by the Auditor-General. 

'Iit~~~ :,!f~it;;ft 
~f~~T'fT~~)~if; 

i'mro >.ft ;riP' l!'mT ~i1: fu'f ~ 'l','<f 
if;;wr'<[T"~m~;;mrr~ I it 
.,-r'R1~~fif;W~il'T(fm'f~ I 

Shrl B. S. Murthy: The poli"e hove 
not given the report to anybody. If 
tll~'Y lind any prima jCL'!\'~ case 1il('.\· 
file a case against the persons COll-
cerned. 

Shri Shinkre: Why is he nol reply-
ing to the question directly? 

'lit ~ mro : o;TTfin mq-

-:om~'fl1"T~~ If~ If'fiT, it 
mq-~ !i<lr m I 

Mr. Speaker: The question is, was 
the case instituted on some FIR to 
the police and whether that FIR con-
tained any names and whether that 
list of names included the names of 
2 Members of Parliament. 

Shri B. S. Murthy: We have no idea 
about that. 

'lit SI'mfiiT( mro : ~ ~ 'lit 
'O~ <it 'liTfu1lT <it .,-r ~ ~ I 

Mr. Speaker: If he has no idea, he 
should find out the facts and tell the 
House. 

Sbri Bhagwat Jha Azad: As a pre-
cedent for the Luture, I want a ruling 
from you on this matter. There are 
cases where sometimes wrong persons 
are involved and on investigation, it 
is found that they are not there. Is 
it correct to suy in this House such 
names which possibly might have 
been referred to, but which on subse-
quent investigation were found to be 
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untrue? Should those names be men-
tioned and unnecessarily a blemish 
be put upon them? I urn not asking 
about these two names, but for future 
guidance. 

Mr. Speaker: It is for the investi-
gating authority to find out who are 
guilty and who are not. Everybody 
is innocent unless he is proved to be 
guilty. But it is quite legitimate to 
ask for the information whether the 
FIR contained any names. They 
might have been involved unlawfully, 
out of malice. Somebody might have 
got that report registered on account 
01 personal enmity. But that is a sub-
sequent thing altogether. First the 
information is being sought whether 
the FIR contained those names. It 
was for the investigating authority to 
find out whether really there was 
s<Ymething against thC'In, and to send 
up only the names of thU3C a/Zllinst 
whom they found some proof. There-
fore, we cannot presume any 
guiJt in a person who has been put 
there. 

Shri Kapur Singh: We are entitled 
to know whether some of them were 
let alI due to undue influence. 

Mr. Speaker: That has been 
answered. 

nr. L. M. Slnghvl: In view of your 
intervention and the direction you 
have been pleased to give, I want to 
reiterate that the demand has been 
voiced before the House that IT ade-
quate information is not available 
presently, it should be collected and 
made available to us, and particularly 
the names which were mentioned in 
the report and at what stage they 
were dropped-this information should 
be made available to us. 

Mr. Speaker: I have said thnt. 

~~~I!rI~ 

+ 
['lit". "". m: 
~'litu. ~.~: 

'1148. I 'lit ~. ;i. ~ : 
L'lit~~: 

'flIT rim> ~ 'I'<ft llQ iI'<Jf.f 

'l>t!mmf.!;: 
('I» 11;~ U,,-gm ~ ~ m'l>t 

f'f"I'f iii; oiT'f ~ iii; m'If. if 11T'1't 
Of'fT ~ mi.:f f.!;;r r'l''f ~ii ~ 
>;Nt "fT<1 ~ ~ ~ fir<:f "" ~t
~ if; ~ if ~1!T'I<T: 'flIT fr'1f'f 
m'If ~ ¢'f ~U ; 

(\I) 11;'R~,,-gm 'liT 1imft f~ 
~qr,;ii;'" ~rl,"ihfT ;.,- 'i<f ,,"'I'm- if :;'f~ 
fir<:f "" f~ U'fnt ~ if g1!; m'If 
iiI;~~rn~;o;r1\ 

('I) 'flIT f~ ~ if 'l!Tll.'krt-
if; W<Al' if WlI' itm ~ ~ ~ ~ 
~ o;rR ltR ~t, <if 'Vol ~ ~If~ \l:R 
'l't~~7 

lin""'" ~ *-'" ('lit 'liT'!""T) : 
('f.) U ("l. fir<:f "" ~ rn if;~
i11it ~m if; oiT'f ~ m 11;'R~;jf if; 
if"f;f ~re- ~ I ~~ "fT<1 ~'hiT if; ;rr'i: 
if~~~'fRT11;'I\'~ 
<NT -omf 'l1: 'VI "IT<rT ~ 

~ 

('I» f'!<'f "" 'IiT'1 rn if; ~ 
m:'!>T'l: if; «n: '1': 'liT m ~ 
if; «n: 'l1: f'!>11; .mr ~ I 11;'R ~ it 
fir<:f ~ f1m'f ~ ~ if; '"'" 
fif<1f ~iT if; m>i f~ ~ 

(i)11;~~ 

~ fun: m'Ii l{ 0 

~\~.~o ~o . 14-8-1958 

(ii) ~'f>IH'I'li'I\ 11;'R-
O!~ (mo ~o 
11; .) ~ iI;fun: 
o;rf'fi~'I\llT 13-8-1959 

(iii) <ito mo 11;. ij't. 
"""".,. iI;fun: !!TMi 
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f3m ;:rrtT l" « 
::rr~ ;;[T'1 gW ~ 

'{ ... ~ 'IIrt-
;mr~~

.r,;r~~~ 

~'IPln~f\O!'lfT . 1-4-1960 

(iV) m~~tf~ 
(to~ol!;.m.)

in~~'lIT'!i 

""'f.m.l{~~ 
~tsnfirqr 1-9-1963 

(v) ~ ~
inr.r.r itm.m: mq; 
~~ f·~· 
~.~To 1-4-1964 

(vi) fl:Imr m 
~~~ (~o 
fo l(o)~ 
~;1'~~'lIT'!i~'f 1-10-1964 

(_) ~ ~ mr f1r<;r 'In: 
....-.rrf ;;nit <miT fi(m;r ~ 'liT ~ 

~l('nC~~~mr~~ 
~~~"'~ I ~~ij; 1954-
55 ~ 1963-6~ <!'Ii" ij; ~ ~ 
f.!q lfiIiR ~ :-

(<'ITlI"-mlit) 
1954-55 34.05 

1955-56 6.56 

1956-57 89.34 

1957-58 71.67 

1958-59 15.85 

1959-60 18.26 

1960-61 117.41 

1961-62 76.99 

1962-63 345.44 

1963-64 384.25 

('1") ~ ~~fir ... 'In: A"q-A~ 
~...,.~ ij;mit~ 

'" 'fo mo ~ : ~ qe;:r <n: 
"" ~ ~ '11IT ~ m WI: 1954 
~m ~(1964 <!'Ii""'" mtr...,.~ 

mr '11IT t. ~ ~ ~ '«IT ~ 
'!<'1m fit; ~ 0!l'If wgm ~ ~ 
f'lrt'f.t lIftllRr gm I ~ II .m 
~ ~ ;;n"if'fT ~ ~ fit; m ~ 
'I>T 'fiT'!» ~ '11IT ~ ~ it ~ 
0!l'If <M rm ~ ;;IT 1fIN 'I>T smrmr 
t ~ fit;n-rr ~ ? 

,"1IIl~::;;IT~"'" 
m<;TiIT f<'ilt <m 'lIT "ITIft ~. ~ <iT 
m~~ I 

'" 1\'0 '" 0 ~ : ~ lfl'f lItf.t 
111: ~ ~ '11IT '1T I ft ~ • 
~fit;"R~lfl'f~1I1:~~ 
IfItT '1T ~ih: ~ ~ m<r kzrr "IT 

~ ~. <iT ~ fffi:vr 'tlIT ~ kzrr '11IT ? 

~~: "l! ~ ~fit;~ 
~it ~ I 

'" If. ,"0 fPiI: ~ <iT 
'q1I" it 'l"t ~. ~ lfl'f ij"T AA ~ 
111: ~ ~ '1T I 

~~:!!!l'T~~ 
~I 

,"qom.~: <M~~fit; 

;;IT~~~~~"'" 
~~~~twt'IIT'iI<'I"~~~ 
~ ~~ 'liT ~ 'tlIT ~ gm. 
~<M~~it'li'tf~'IIT 
"IT ~ ~ ? 

," ... ~ :~~~ 
00 ~ ~ ~ ~ '!n:ffi ~ <iT ~ 
~~~I~""'~ 
~~~ij;~~~ 
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"'" ~o ~o ~: ~ 
~m~'1<'I1~~f.!;~~ 
~~~~.nm>mrnt 
'ImiT~lm~'I>"t~ 
>mrnt ~ ~ 'Oi!lr ~ ~ 
'PiT 'l{I' ~ ~ ? 

""~:~~~ 
if;m1f~~«v~ 

~ 

""~~:it~~ 
~~f.!;~'1>'Top:rr~~ 
~ f.!; ~ ~ ~ flr.rT;r f'I;lrr tm, 
m<: ~ ~ it; ~, op:rr ~ ~ 
,{t ~, ~ ~ <rn- ~ ~ 'I>l 
fif;a;n' 'iiTIm SlIT ? 

~,,~: ;;r;roo'Ii'T"fiI"lI1n' 
~ ~ <!T ~ flI;>n" "lRfT ~ I 

Sbri Kapur Slnrb: I want to know 
whether the real objective of this 
collaboration is to keep the prices and 
profits high and "to hell with the 
customers"; if 90, may I know whether 
socialism has a conscience? 

Shrl Kanunro: This is the practice 
all over the world and the objective 
is to economise upon the operations 
and cut down cut-throat competitions. 

Dr. Ranen Sen: We have a colla-
boration agreement with the Aeroflot 
and we have a collaboration agree· 
ment with the BOAC. An Air India 
service goes from Delhi to London 
via Moscow. Recently it was report-
ed that in spite of this collaboration 
agreement the British Government or 
the BOAC refused to allow .the Air 
India planes to carry passengers from 
Moscow to London. If this report is 
correct, may I know the opinion of 
the Government of India in this res-
pect and their reaction thereto? 

Mr. Speaker: If it is agreed to, it is 
to be known, and not their opinion. 

Sbrl Kanunro: It is not a collabo-
ration, it is a pOOling arrangement. 
Pooling arrangement is not necessarily 
for all the routes or the same route 
for all flights. About the refusal of 
thc U.K. Government to carry pas-
sengers on the Moscow-London sector, 
the matter is under consideration and 
discussion. As a matter of tact, the 
practice of U.K. Government has been 
to allow traffic on the route from 
Moscow to London with an inter-
mediate halt at some statioA In 
Europe, which Air India is not pre-
pared to do. 

.tt~~ : ~~~ 
~~'1<'11~ ~f~fWt\(mQ

~~m'«f~T~ I omit 
"IT'f ~ ~ f.!; ~ tm ~ nr-r tt 
~~~~~~lTT 
~~~)m ? 
.tt~ : ~ ~~, 

~ m1f ~, ~ ~ UN ~ 
~ 

Sbrl Kanunro: Preliminary discus-
sions are going on with Japan and 
one or two other countries. 

Committee of Traders 

*1149. Sbrl Yampa! SlII(h: Will 
the Minister of Food and Acrlculture 
be pleased to state: 

(a) whether an All-India Com-
mittee of the representatives of the 
toodgrain trade has been constituted 
to assist in creating a proper climate 
of opinion and understanding among 
the traders; 

(b) whether any meeting of the 
Committee has been held so far; and 

(c) if so, its recomrnendationa? 
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The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
D. R. Chavan): (a) Yes. Sir. 

(b) A meeting was heid at Madras 
on 7th February. 1965. 

(c) This was the very first meet-
ing in which the different asperts of 
the food problem was discussed. but 
no specific recommendation was 
made. 

-ft If~cmf ~: 'f'iT ~~ 'fiT 
~ 'fill' ~ ~~)f«'1;~T'r if; ~'f 
if; ~~ "iPIT'f 'fir ~ 'T'ff ~. f;rnit 
~f.t ~ 'I\'~T ~ f'l\' W11: ~~ it 
::;r);;<;r f~ 'l\'T o;f\<: ~5 lfon:'i)t"!!r'f 

<tit~~f~a)~if;~,( 'f'ifr.! 
~11T ? 
Shri D. R. Chavan: I h',ve no infor-

mation about it. 

-ft 1m'mI' ~ : ::;r) ~t 'l' ii'iT'!' 
fw ~. IfIfI ~ <TlIT'f ~ ~ 'l' 
~ 'l<ft::;rT f'f'rnfT ~ f.l; o'iT<lTU 'f"i 
~ if; m1f ~ 'I{t rnT ? 

"'tqlll~: ~ 'I\'~i\' ~ f"" IJ:fl 
<m ~ 'I{t. a) fq;, 'f<fr.n IfIfI f'f'foRiTI 

-ft q~q'r~ f~: ifm ~~ 'fiT 

~ ~ ~ f"" if OQ1'T11:r ~""'11: if; 
m1f ~\1r rn ~'l' fif; '1'~r_ 
if! ~~ '11: il'rrr;;r it 'IT<T ~ f~T 
$ 'IIT"lf 'IT<T ~~ 'fiT ~ ~T ~ I 

IfIfI ~,'li'11: 'fiT Toi ~ 'l;fmT ~ f"" if 
~ij;m1f~rn 

Shri D. R. Chavan: The All-India 
Committee of the representatives of 
foodgrains trade has been constituted 
with the intention of securing their 
co-operation. 

Shrl Alvares: The Government has 
recently instituted the Foodgrains 
Corporation for monopoly procure-
ment of foodgrains and increasing 
production. At the same time. it gave 

certain latitude to the States to make 
purchases. In view of the total area 
covered by the Foodgrains Corpora-
tion and the Sta te purchasing agen-
cies. may I know what is the area 
left to the Committee to create a pro-
per climate? 

The Minister 01 Food and Arrlcul-
ture (Shri C. Subramaniam): The 
Foodgrains Corporation is just build-
ing up its organisation and it has 
undertaken operations in the southern 
districts. Till it establishes organisa-
tions in the other States, naturally. 
the State Governments and the State 
purchasing agencies will have to func-
tion. The Foodgrains Corporation is 
coming into existence in other States 
also and we have chalked out a phased 
programme for this purpose. 

Shri Alvares: Will this not mean a 
reversal of the old practice? 

Shrl C. Subramanlam: There is no 
reversal. 

Shrl K. N. Tlwary: Is it a fact that 
the representatives of the foodgrains 
trade have brought it to the notice 
of the Government that surplus State 
Governments have imposed restric~ 

tions on the movement of coarse 
grains and pulses, against the instruc-
tions of the Central Government, and 
this has dislocutcd the foodgrains 
trade and. if so, what action has been 
taken in the matler? 

Shrl C. Subramanlam: I do not 
think there has been any action by 
the Stale Govel'nments against the 
decisions which have been taken in 
the Chief Ministers' Conference. 

Shri K. N. Tlwary: All the surplus 
State Governments have put restric-
tions on the movement of coarse 
grains and the Minister here says that 
there is no such restriction. 

Mr. Speaker: How can I fight with 
the Minister? 

Shri C. Subramaniam: It was agreed 
in the L.hie.~ Ministers' Conference 
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that, as far as possible, there should 
be restriction on the movement of 
coarse grains from State to State, 
and it is only on the basis of permits 
from the State Governments that they 
are moved to other places. 

Shri Bibhutl Mishra: Muy I know 
whether it is a fact that this com-
mittee of traders is against the 
interests of the growers? Government 
wants a Price Commission because 
Government wants to give the mini· 
mum price to the growers. But these 
(raders want to purchase foodgrains 
from the groweI'S at cheap rates. So, 
they are working against the interests 
of the growers. 

Shri C. Subnmaniam: This body 
would not be ag3ins~ the interests of 
the gl'owers. As a matter of fact, 
this will be a body which may give 
its suggestions with regard to trade 
operations. It has nothing to do with 
the fixation of prices or the various 
operations involved in it. 

Shrl Shivaji Rao S. Deshmukh: May 
know whether the Government did 

attempt and succeed in winning over 
the support of the Committee in two 
definite respects, State-trading in 
foougrains and at least a monopoly 
of long-discance rail and road move-
ment? 

Shrl C. Subramanlam: These traders 
were selected on the recommendation 
of Ihe State Governments which 
approve of our policy that the Food-
grains Corporation will have to play 
a dominant role in the food grains 
trade. It is only on that basis that 
these traders have been selected. II 
is not as if we have selected anybody 
in the foodgrains trade. It is on a 
selective ,basis. Further, it consists 
nol only of the private trade but also 
consists of two persons who are 
involved in co-operative marketing 
societies and various other activities. 

Dr. Ranen Sen: It was reported a 
few days back that the committee of 
traders are trying to influence the 
Government against State procure· 

ment of food stuffs. If this report i. 
correct, what is the reaction of 
Government? 

Shrl C. Subramanlam: This Com. 
mittee met only on 7th February, 
1965 when I was also present. I do 
not think any such attempt was made. 
On the other hand, we wanted sug-
gestions from them as to how to 
improve our own operations in State 
trading. 

qr ill",.( <'Jl<'! ai~ : it ~ OffiRT 

~T fi!; ~ ~ 'Iit.f 'Iit.f f~\1i1 
~ or ll'l'f<'rr ~ ? 

Shri C. Subramaniam: It has been 
stated that no specific recommenda-
tion was made in this meeting. 

Shrl Sham Lal Saraf: May I know 
whe,her the selling up of this Com· 
mittee is with the intention of fixing 
the wholesale and retail prices at 
reasonaule rates till the Commission. 
comes into being? If so, may I know 
how it will help in doing that? 

Shri C. Suhramanlam: I am not 
"repared to say that these traders are 
representatives of the entire food· 
grains trade. As a matter of fact, 
the foodgrains traders have their 
associations, federations and so on. 
These people were not taken out of 
these federations and associations. 
We have s(']ected them in an ad hoc 
manner. They <:Ire, what I would call, 
progressive traders, who would be 
prepared to co-operate with the Gov-
ernment. 

"IT~~~: ~it~~ 
'll~!![n:m'r.TCTl""'nr.r~~~ 

it~m:1lir~~ I ~it~ 
'iT ll'r.r~ ~, ~ ~tmfT ~ ~ 
~~ lfRll it ~m 'lit ~ 0) ~ if; ~ 
~ ~ t:% ~1 'lTft:m1 lflfi ~ ~ 
~~~ ? 
Shri D. R. Chavan: It does not arise 

out of this. 

qr ~ 'IT1'TIf: ~~, 
1tt ~ 'r.T :;m: ~ fir.n' L 
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Dr. Sarojini Mahlshi: In view of 
the fact that the representatives of 
the food grains trade have always 
claimed that they have given the 
fullest co-operation to the Govern-
ment, may I know specifically in 
what respects the Government is 
seeking the co-operation of these 
representatives? 

Shri C. Subramaniam: I do not sub-
scribe to that claim that the food-
grains trade has completely co-
operated with the Government. On 
the other hand, when a crisis arose, 
they tried to exploit the situation. 

Minor Irrigation Programme 

+ r Shri Sivamurthl SW'amy: 
I Shrl Ramachandra U1aka: 01150'1 Shri Dhuleshwar Meena: 

Shrl Rama Chandra Mallick 
Shri Gokulananda Mohanty: 

Will the Minister of Food and Agri-
culture be pleased to stale: 

(a) the amount of outlays and 
allocations for ,minor irrigation pro-
gramme proposed to be made to the 
various States during 1965-66; 

(b) whether the amount allocated 
for 1964-65 has been fully utilised and 
its benefits reaped by the farmers for 
irrigation purposes; and 

(c) the extent to which the produc-
tion has gone up in 1964-65 by their 
use? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
Shahnawaz Khan): (a) to (c). A 
statement is placed on the Table of 
the Sabha. 

STATEMENT 

(a) An outlay of Rs. 60.98 crores 
has been approved for minor irriga-
tion programme to various States 
during 1965-66. 

(b) For 1964-65, an outlay of 
Rs. 52.17 crores was allocated origi-
nally to States for minor irrigation 
schemes." Later in May 1964, an addi-

tional allocation of Central assistance 
of Rs. 12.85 crores was made to the 
States for agricultural production and 
minor irrigation programmes. It is 
expected. that out of this provision, 
about Rs. 9.10 crores were earma~ked 
for minor irrigation, During Decem-
ber, 1964, a further allocation 01 
Rs. 5.85 crores was made to the States 
for minor irrigation. The total anti-
cipatea expenditure for the year 
1964-65 as reported by the States i. 
expected to ,be of the order of 
Rs. 66.72 crores. 

An area of 3.3 million acres is esti-
mated to have been benefited from 
minor irrigation during 1964-65. 

(c) Information regarding the 
extent of actual increase in produc-
tion a~'cl'ued from minor irrigation 
schemes during 1964-65 is not avail-
able. It is well known that the level 
of production depends on a number 
of factors besides irrigation e.g. use 
of fertilisers, manures, improved seeds 
and plant protection measures. As 
such. no precise estimate of increase 
in production particularly due to 
minor irrigation schemes can be given. 

Shrl Sivamurthi Swamy: May I 
know how much amount has been 
sanctioned to each of the States under 
the minor irrigation programme of the 
crash programme? 

The Minister of Food and Agricul-
ture (Shri C. Subramaniam): The 
minor irrigation programme is not 
included in the crash programme; it 
is a separatc programme altogether. 

Shrl Sivamurthi Swamy: There 
are so many irrigation schemes. Under 
the grow more food campaign, each 
State has been allotted some minor 
irrigation scheme. But I find that no 
amount has been spent on minor irri-
gation. I want to know how much 
has been sanctioned under the 
sC'heme. 

Mr. Speaker: The Minister says that 
minor irrigation does not come under 
crash programme. 
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Shri C. Subramaniam: I have given 
the facts and figures about minor 
irrigation in the statement here. An 
outlay of Rs. 60.98 crores has bee~ 
approved for minor irrigation pro-
iramme to various States during 
1965-66. As a matter of fact, the 
spending capacity is much more than 
that. It is expected that taking into 
account the supplementary alloca-
tions to be made hereafter, the actual 
outlay during 1965-66 would be allout 
75 crOl-es. 

Shri Sivamurthl Swamy: May I 
know how many tube-wells have been 
constructed during 1963-64 in scar-
city areas? 

Shrl C. Subramaniam: I am sorry, 
would like to have notice. 

Shrl S. Kandappan: Out of the 
amount earmarked as Central assist-
ance for minor irrigation to various 
States, may I know whether any pre-
ference would be given to those States 
where the irrigation potential which 
has already been created has been 
utilized to the maximum? 

Shrl C. Subramaniam: As a matter 
of fact, we have been encouraging the 
State Governments. Provided there 
has been sufficient survey of the water 
availability and a proper project 
scheme has been drawn up under the 
minor irrigation programme, we have 
said that finance would not be a limi-
tation for taking up the programme. 

'"~'"~ :W~ 
tt ~ lI'Rf ~ ~ fil; "" f~Ti' ll'~T 
'!ft~r~~ ~Tm~ 
~ ~ if; wrm<: ~ 'n: 'lil'I'iT ri'fI!T 

'Ift'"~~~~~~~ 
<'I'\lr m:;rn: t:itT ~~ i:l' ~ ~ ~ 
'Ifnf ~ '1ft ~ ~ fil; ;p:rr ll'~ lI'Rf 

~ ~ ~ fil; ""i f~ ll'r.r.n 'n: lI'i 
'liT1T{~m~~'n: 

~QQ:~'n:~~~ ..m:~ 
"""" ~ ~ 'n: ~ ~ <mit ~ <fT 
ft ;;rr;;.rr ~ ~ fil; ;p:rr ~~ ~T wm't 

~ fu1!; ~ ~ it ~ ~ ~Tll'T 
~..m:l:~m;;frri'fl!T,"fil;ll'T~ 

~~~~'n:fil;ll'T~ll'T'Il! 
m~ ~ !'ii 'n: ~ '" f~ 
~ ? 

'"~I!ft: ~(fl!;~qqr 
~ll'T;;fr~ it ~m 1!>'T ~ ~ ~<;'!lIT 

~ 'I>T1iT 'n: '" ~ ~ ~T 
'n:~,"~~T<rr~1 . 

Shrl Inder J. Malhotra: May I know 
whether the Central Government has 
made any as,",ssment regarding the 
progress of variCJUs minor irrigation 
scheme, in the States? 

Shri C. Subramaniam: We made the 
assessments and on the basis of the 
asses~·ments, supplementary allocations 
were made. 

Shrimati Lakshmikanthamma: May 
I know whether any State Government 
has requested for inclusion of schemes 
which cost more than Rs. 50 lakhs 'and 
less than Q crore of rupees under the 
minor irrigation ,programmes? 

Shri C. Subramaniam: There is a 
limit with regard to the minor irriga-
tion progra'mmes. It cannot exceed 
that limit. 

Shri P. Venkatasubbaiah: May I 
know whether any proper assessment 
has been made regarding the full utili-
sation of potential created by minor 
irrigation schemes and, if so, what is 
the performance of each State? If 
there is any l'ack of performance, what 
is the machinery to ascertain the 
causes and to get the full utilisation 
of the potential created? 

Shri C. Suhramaniam: There;8 '!I 
continuing review by the Planning 
Commission. Their teams go and make 
the study as to how far the 'minor 
irrigation programmes have been 
implemented and how far the utilisa-
tion has ~also taken place. It is only 
on that basis th.t We accep\" further 
programmes. 
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..n f~ ~ : <i'i f~r{ '1'1.: 
ol~"'r ~~mi[Tm ~m ~ ~~.m: 
ii 'fi"![t, 'fo~ m gf .ft m<: "'of gf orT 
o;rh: ~ "'T m "'~ f\'1")i ~ o;rh: 'Ii[ 
f'fi"ij" ~.rID ~ am g{ ~T ? 

• .i\' mi!'!!I'RI' QfT: "",.T'1" ~n: '!>T 
er~ ~ ~rn "<rw,c cTll;;rnrr~, ll:" 
0:'" Iffo'er ii "IT "''' 'Ill: ll"1"Tcr '!><:crT 
~ o;rh fq;, o;rq-;rT f\'1"li ~T ~ . 

..n f .. m;l! ~~ : "'~ f\'1")i 
~m? 

qi .mtt: W:'fl:l 11ll:R'1", 11'11<-1 

'fiT "f<mr err ~ miff ~ I 
~~: o;rrq-~~ 

Shri C. Subramaniam: There are 
periodical reports, at least once a 
year. 

Shri Ranga: May we request the 
Government to place On the Table of 
the House . the annual reports that 
ttwy receive from the States and also 
from the inspection team, that they 
send round the States in order to 
a~ccrtain to what extent these moneys 
arc being utilised properly or impro-
perly or not yet ·.ldequately utilised? 
Otherwise. we would get no idea at 
all. 

Shri C. Subramaniam: 1 shall find 
out whether it could be placed at least 
in the Library. 

Shri Sinhasan Singh: May I know 
whethel' these minor irrigation pro-
jects are carried out by the Food and 
Agriculture Department directly or 
they arc carried out through the 
agency of the Community Develop-
ment organisJtions in the Blotks, 

<md if they are carried out by the 
Community Development organi-
sations in the Blocks, whether 
your Department m.ake any inves-
tigation, in view of thQ question 
put by my hon. friend Shri Bhagwat 
Jha Azad w hpther they are paper 
wells or"they 'are real tubewells and 

if there are real tubewelb, whether 
the boring has been done properly 
and whether. . 

I\lr. Speaker: There should not be 
such a long supplementary with so 
many "whethers" and "ifs", 

Shri Sinhasan Singh: want to 
know whether these minor irrigation 
projects are carried out directly by 
the Agriculture Department or they 
are carried out by the agency of Com-
munity Development in the Bloeks . 

Mr. Speaker: If the supplemcnta-
ries arc so long and the answers arc 
also long, then, only n very few ques-
tions could be completed during the 
Question Hour. 

Shri C. Subramaniam: I shall be 
brief. E::isentially, this is a programme 
of the State GDvernments. We SCfll-
tinise their programme and make 
money avail<.iblc to the State Govern-
ments to undertake these projects. 
Therefore, it is the agencv of the 
State Government which functions. 
Tht; State Governments, in their turn, 
may have the P.W.D. or the CDmmu-
nity Development. administrution and 
in ~omc States there are special divi-
sions to i'.lke care of these minor irri-
gation projccts. 

Shri S. Kandappan: The implemen-
tation is ineffcctive. 

Price Stabilisation Board 

+ 
( Shri P. R. Chakravertl: 

'1151. -< Shri Chandak: 
L Shri Sidheshwar Prasad: 

Will the Minister of Food and Agri-
culture be pleased to state: 

(a) whether Government have exa-
mined the question of creating a 
National Price Stabilisation Board to 
sugge,t a consislent price policy 
taking into account all -aspects of the 
econo'mic and social activities; 

(h) the assur'ances giVen to the 
farmer that he would receive a lair 
deal and shal! have a surplus to invest 
and improve his living; and 
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(c) the other incentive::; given to 
the agriculturists to increase! savings 
and L'hunn(~lise investments according 
to plan priorities? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
Shahnawaz Khan): (a) to (c). Yes 
Sir. ThE' Govern-ment of India have set 
lip an Agricultural Prices Commis· 
sian. A COpy of the terms of refer-
ence of the Commi~;sion is placed OJI 

the Table of the House. [Placed in 
Librarll. See No. LT-4336/65J. 

Shri P. R. Chakraverti: May 
know whether the Government ha" 
taken into account the economic 
factor that the limits of effective 
price fixation arC set by the efficacy 
of control over the distribution 
method and also the organisation in 
reaching the commodities to the con-
sumers und, if so, what has been done 
in this matter? 

The Minister of Food and Agricul-
ture (Shri C. Subramaniam): These 
are two as-pects, one with regard to 
the production and lhe other with 
l'(lgarcl to providing sufficient incen-
tives to the furmer fOr producing 
more ~nd more. It is for the pur-
pose of giving proper incentives 
to the farmer, to fix a remunerative 
and incentive price, that the Agricul-
tural Prices Commission has been 
appointed and it is yet to submit ils 
Report and I am hoping lhat it will 
submit its Hcport very goon. With 
regard to aspects, like distribution 
etc .. we have set up lhe Food Corpo-
ration of India which will take care 
of those things. 

Shri p. R. Chakravertl: While 
determining the strategy of develop-
ment, (he main task is to shift the 
price burden, which is an accompany-
ing factor of the developing economy, 
from t he weaker to the richer 
sections. What has been done by 
Government in this regard? 

Shrl C. Subramanlam: That is a 
much bigger question which cannot 
!,e answered durl:!g (he Question 
Hour on a question like this. 

Shrl A. P. Sharma: May I know 
the names of the members of the 
commission and whether at the time 
Of the setting uP of the commission, 
it has been ensured that all the 
interests concerned are represented 
(here? 

Shr! C. Subramaniam: At present, 
three permanent members have been 
appointed; the chairman is Mr. Dant-
waia; there arC two other Members, 
namely Shri Raj Krishen, and Shl1 
S. C. Chaudhuf1. 

As far as the growers' interests are 
concerned, as I have already stated, 
a panel of farmers has been appoint-
ed for the purpose ot advising the 
Agricultural Prices Commission, and 
the commission wi!1 take full ad-
vantage of the recommendations 
which this panel would make. 

Shr Subodh lIansd.: May I know 
the names or the agricultural c(,mITIO-
dities which haVe been taken up by 
the commission in connection with 
their first report? 

Shri C. Subramaniam: The first 
report is expected within the next 
twu months. 

~'!~~ : f~~m7fit 
((~ om: 'WiT, ~ "'" il ""'~:;m:l am: 
9 5 ~;p:.ro ij; ;;-l'J 1ft: lIT.f "'3"~r(( 

",rif 'R ~ '-'!>T q.~ m ~ fipnif 
q;r m <f.Pm fllf.f, ~~ ~ ,.), 
m:<rn iF If;ft o;f\;: ~ it iflf~'lr 
am:~~ito;f\;:~'IIr ,<~omr 
'!>I 'llftm fu;rzrr ~ ~ ~ oT'IT'ff': 
iF ~ 1ft: f~ ,""rq~lf'I; ~ f.!; VHr 
'l><~T'i iF f~i ;f.r 'Ira ~r ~T'f it if 

W ;;nit I li«r 11<!~ "'T'fa- ~)ij f.!; 
or,,",," ii, ;;rr ilR' ~r ""it ~r I:R il '19T 
1fm: ~, f'f\ift't ~ '1~it it ilR' ~ ~Tl!ff 
f'fo<RT ;Wt ~ ~ I ~ ~T it IflfT ~~ 
~r.- m ~ f.!; ~ ~ ,Hi!: il 
'""~ m 'R if.i;lrT ? it 1ft: 'lfTiR"T ~, 
~~~~fwlf~it""r ~ 
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~ "IT W ~ flfi <hmr it 1lr\<it g( 
~ 'fiT ~f.!; f<:"!fT;;nit ~ ~ 'fiT ~ 
m: (f'l> \lr ;;rT1[T ;;nit, r.rn ~ fiI;m;ff 
if;]" ~ 'l<:Fm ~~ I 

Shrl C. Subramanlam: ~t is ttue 
that the prices in Punjab have fallen 
down recently and that is why we 
are now organising that at the sup-
port price Government sh~uld be 
prepared to purchase whatever 
quantities are offered to them. The 
Food Secretary has gone to Punjab 
only yesterday and is there even now, 
and arrangements are being made 
for the purchase by Government so 
that there may not be any drop below 
the support price. 

'lit ~ ~ fQ-r;;ft: 'fliT ~ 
~ ~ ~ 'fflf.t mTT ~T'f "IT ~ 
~if;]"~~~IflIT~~~~l 
'T'!TT ~ flfi ;ft;;r, 'l'T'fi, l{T<'1,!.rT~, ;ftlt;'l:-
~~~~:;r)mT~~ilT 

~ if;Tl{ ~ ~, ~ ~ ~"'iU it 
~ if;]" mm ~'ff ~mr ~ ? 
Shrl c_ SDbramanlam: Just now, I 

have answered that a panel of 
farmers has been constituted for the 
purpose of assisting the commission. 

Shrl P. R. Patel: The hon. Prime 
Minister, Shri Lal Bahadur Shastri, 
has given a promise to the cultivators 
of the country that representatives 
of the farmers will be included on 
this commission. Am I to understand 
that Government do not want to 
accept this promise given by the 
Prime Minister? 

Shrl C. Subramanlam: The panel 
will advise the commission, and, 
therefore, there is no question of 
the farmers being left out. It is 
not a question of including one far-
mer. One farmer certainly cannot 
represent the various aspects of pro~ 
duction. In that case, I should have 
at least one hundred farmers to re-
present the variou~ crops and the 
various .egions and the various inter-
ests coacerned. Therefore, what i. 

important is that the commission has 
to be assisted properly by a panel; 
in addition to that, the commission 
might make sufficient investigation 
at an expert level to find out the 
cost of production and on that basis 
they can make their recommenda-
tions. And ultimately, there is also 
Government who also have to go into 
the matter. For, it I. only a recorr 
mendation which the Agricultural 
Prices Commission makes. Therefore, 
Government also have to ensure that 
the prices recommended is a really 
remunerative and economic prioe. 
Therefore, there is no question of the 
interests of farmers bemg ignored. 
On the other hand, I can give the 
assurance that every step will be 
taken and it will be ensured that the 
interests of the growers are properly 
protected. 

Shrl P. R. Patel: My question was 
different. The Prime Minister aSSur-
ed the people that a representatives 
of farmers will be included in thl. 
Commission. I want to know whether 
Government want to implement that 
assurance Or not? 

Shri C. Subramanlam: The Prime 
Minister did not say that there will 
be a farmer-member in the Commis-
sion (Interruptions). He said proper 
representation would be given to the 
farmers for the purpose of ensuring 
that the Prices Commission came to a 
proper decision. It is in consultation 
with the Prime Minister also that this 
idea of a panel consisting of a fairly 
large number of farmers has been 
mooted and a panel constituted for 
the purpose of assisting the Commis-
sion. Government in taking a final 
decision will take into account the 
recommendations of the panel al00. 

SIIri S_vaae: Are Government 
aware that the prevailing poverty in 
the rural areas is mostly due to tbe 
uneconomic price for foodgrains that 
the farmer gets? Has the Commission 
been informed that the present 
black-market prices, and ad hoc 
prices fixed by various governments 
are at ",eat variance? 
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Shri C. SubramaDlam: 1 am sure 
they will take into account every 
aspect of it, first of all, the cost of 
production. then parity of prices 
within the agricultural sector and 
then parity of prices between the 
agricultural sector and the industrial 
sector. 

.n ~ f;N = ~l<:1l", 
mq ~f 'if"?: ,a,;r~ ;;rr<ff ~ -"<i1~Fn 
,"~H lrf ;;wiT ~ I 

~ ~ : wn: .:t!fT ;;mr ''(T 
t;fTii, 'lor '!~ >;rq;ql!f ~ I it ~r.n i'fT'Ii if; 
'fr'!'fnr ~) ~T '\ <miT ~ I 

.n ~ f;N : mq fi1<;rr <'Trr;;r~ 

fir; f~ !flnl" ;W, f<:1lT "TIm ~ ~h 
~T !flnl" .or, klrr ;;rIm ~ I !!nfiIR 
6ll' 'Iff 1fT ~ '1fT <ror ~ ~ I 

Shri Shlnkre: Such objection 
should not have come from Shri 
Bibhuti Mishra. 

Shri Kapur Singh: Have Govern-
ment scrutinised the true causes of 
the recent slump in agricultural 
prices in the Punjab? It so, apart 
from price support measures. do they 
propose to take any punitive action 
against those responsible for this? 

Sllri C. Subram.aniam: I do nof see 
how any responsibility can be fixed 
when the prices slump because -orth~ 
production there being sufficient per· 
haps, and traders not coming for-
ward to purchase at that price. That 
is why Government are taking re .... 
pon9ibility now to provide price sup~ 
port to the farmers. 

Shri Kapur Singh: You give me 
the authority. 1 will fix the res-
ponsibility. 

Shrl Harl VIsImD Kamath: He hs" 
given a challenge. 

.n~: qgm~, ~;;r"t 

~ ~ 

~ ~ : it it 'fr'!'fnr !f~ 
;iT '!"fT<i1" ~ ~ I ;;r;r ~ it f.r;m if<iI1: 
~ ~T;r \~, ('!if ~ it ~ ~T ii<'f.f 
~f .~ ~ 'i'lT, ;;J~ ~ 1:~ it: ~) 
W 'fl~ "'" if; I ,!sf ~ iffif 'In' ~ 
1If'j;!fffi ~ f~ .:t~ f~'fI1l';;r f.r;it ~ 
f~ it ~ i'fT'Ii '1fT '>lim iffiT ~m ~ 
1If" ~ if; ~l'< nfmlf.l~ ;p;rT 

R' 
.n ~ it!flnl" if; 'ITt ~ 

~ w ~ I 'TT'T 'fl~ "'" ~r vwr ~ I 
it 1fT ;ferT ~~ if; ;;j<ff~ if; 'ITt .r' ~ 
w ~ I 

~~: ;;r;r~itmq~T;r 

'!~, ~ ~ mq ;r ~~ I 

.n ~ inJ ~r ~r snil 
~ I 

~ ~ : it q]q '!i'T ,;;n-;riT 
'flft it w R' I 

Shri Har! Vishnu Kamath: Shri 
Bibhuti Mishra must withdraw the 
remark he made. 

.n ~ : f;rn- ~ ~ mj' 
fif«l'f<;r ~T ~ ST'fiT sr.rr 'Pm !!fT, 

~T 1f<:i: ~, ~., if; ifm f'f>'ffi't'T<: 
ST'fiT W1 <:ift ~~ >iR "'ffll1:! 
f~"i~T~c~~ I 

Shrl Hari Vishnu Kamath: Shl'i 
Kapur Singh issued a challenge. Has 
il been accepted? It was drowned in 
the little hubbub that followed the 
Food Minister'. answer. 

Mr. Speaker: Next question. 

Land Manarement and Development 
Board 

·1152. Shrl P. R. Chakranrtl: 
Will the Minister of Food and Agri-
cwture be pleased to state: 

(a) whether it is a fact that some 
States propose to estab:ish Land 
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Management and Development Board 
to develop lands in the State for agri-
cultural and allied purposes; 

(b) whether a model Bill has beell 
circulated to the States to set up 811 
agency of co-ordination of various 
departments dealing with agriculture 
50 as to remove inefficiency, expen-
siveness and delays; and 

(c) the steps, it any taken in this 
direction by the States? 

The Deputy Minister In the Minis-
try of Food and Agriculture (Shrl 
Shahnawaz Khan): (a) The mfor·· 
mation is being colleeled ann WIll be 
placed on the Table of the Sabha. 

(b) No. 

(c) Docs not arise. 

Shri p. R. Chakravertl: Have Gov'-
ernment approved of the idea of 
having an omnibus law repealing 
existing land laws such as revenue 
laws and other allied laws? 

The Minister of Food and Ani-
culture (Shrl C. Subramaniam) : 
This is a State subject and we cannot 
take .a final view on this. We will 
have to consult the State Govel"lJ-
ments before coming to a conclusion. 

Shrl P. R. Chakravertl: Will Gov-
ernment consider the question of 
constituting such a board which will 
help in eliminating administrative 
and other organisational bottlenecks? 

Shrl C. Subramaniam: We are now 
considering how best to organise so 
that there may be improvement in 
agricultural production. I do not 
think that merely bringing about 
board will solve the problem. 

Shri Shiv"ji Roo S. Deshmukh: It 
seems in all the States where we are 
enfoTcing land reforms the title of 
the land virtually sta nds transferred 
to the State if there is failure of 
personal cultivation. May I know 
whether the Government propose to 
advise State Government, that con-
tour bunding, levelling, terracing, 
construction· of tanks, digging wells, 
etc. being permanent agricultural 

reforms, should be undertaken by the 
Government and the cost recovered 
as increase in land revenue? 

Shri C. Subramaniam: shalJ 
consider this suggestion. 

Shri Shivaji Rao S. Deshmukh: It 
is not a suggestion. It is a definite 
enquiry whether this Government 
proposes to advise the State Govem-
ments. 

Mr. Speaker: He has not said it i, 
a suggestion. But unless he consi-
ders it how can he say anything? 
When a proposal is made he will 
consider and then say what is to be 
done. 

Shri C. Subramaniam: When ~ 
pl'opo!-:.al is made I cannot straight· 
way say whether we would accept it 
Or not accept it before considerin,g 
the whole thing. 

Shri Bhagwat Jha Azad: The han. 
Minister rightly said that one board 
or a few more cannot help in the 
proper utilisation of the land. May 
I know whether the Government has, 
in the alternative suggested to thp 
State Governments that unless the 
land ceiling and the consolidation of 
holdings arc properly effected, it is 
not possible to have a fruitful an,1 
proper use of land and if so will the 
Government ten us that this will be 
implemented in the States where they 
are lagging behind for years? 

Shrl C. Subramaniam: ~t is true 
th at one Of the conditions for im· 
provement in agricultural production 
depends upon the effective imple-
mentation of the various land reforms 
which had been passed and it has 
been impressed Upon the State Gov-
ernments that before the end of the 
Third Plan at least they shOUld he 
in a position to have implemented the 
land reform legislation in full in 
e"ery State. 

Sh"; Sham Lal Saraf: May I know 
whether the han. Minister is aware 
that the land management and 
development boards were envisaged 
as complementary to the land mort-
gage banks that were set up and the 
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Central Finance Ministry was in the 
picture when the Reserve Bank ad-
vanced loans to the Land mortage 
banks, why is it that the land 
management boards had not yet come 
into being? 

Shrl C. Subramanlam: I would 
like to have notice to answer that 
question. I shall go into it and 
answer that question. 

-n "'~ om! .~ : fwli 'f'f 
(f'f o;Jr ""r>Toft '-11,: '!'fr.1 i!;;fn:r ~>: 
n'j ;;rt.. ;;\'1'1 m- U"~ ij'T'fo.t~ 
9;1'1>1 >:f<;'IlT i!; ~ '!l'<'flT w-r'l' ",,('1'1 
;;ri'" i:r <r." '"'" <r.>; ~'rf, ? 

Shrl C. Subramaniam: No, no. This 
is the collection of information from 
the State Governments and as soon 
as that information comes it will be 
made available .... (Interruptions). 

-n "'~ \'ffif • (iff: <r.'I <!'fo" ;;rfq 
ir f,q'rt 'ITT ;:;rrO;'1'1 

~ ~ wt ~~ff Fir r.n1lT 
g I "''' if -.i';;rlft 'ITT "fritrfr I 

-n '!~ ~ : .... ){ ~ fq;1ffi 1['r 

fiJ;lIT t[r'rr I 

Mr. Speaker: Have the States been 
asked to submit their reports within 
SOme 5,"pccific time Or is there any 
idea about the time? 

Shrl C. Subramanlam: Particular. 
ly in rega"d to questions from 
Parliament we have indicated to them 
the time within which it should be 
sent but there are difficulties there 
~]!=:O in collecting information. That 
IS Why only a few States have sent 
information. With regard to the 
other States, we are awaiting infor-
mation. 

Shrlmatl Ramdulari Sinha: May I 
know whether the existing land 
mortgage co-operative banks are not 
being found suitable to undertake 
the development Of land? 

Shrl C. Subramanlam: The ques-
tion with regard to eo·operation may 
be addressed to my colleague, the 
Minister of Co-operation. 

Shrl P. Venkaiasubbaiah: May 
know whether the Government pro-
pose to go into the question of the 
present land revenUe structure and 
also the oppressive betterment levy 
that is being imposed on the agricul-
turists which has made it difficult for 
them to bring land under irrigation? 
May I know whether this also has 
been gone into? 

Shri C. Subramanlam: It is a State 
subject. I am not prepared to aceer,t 
the insinuation that the State legis-
lature. have passed laws which are 
oppre"ive to the people. 

-n f~ fIN ';['11'1 'l'fr;;fr it 
<ram f'fo ~8i "~~q it ij'of!11''1' f,,;, g 
!8i ~~~q Or ;;J"1R it ij ~ I I;! 5 2, ;r 
~ ~1N ~ ~ '1'1< ~"IPr.B 7~ H<r. ~fI "f.r 
~'1'~r'IT;:;r~n~ I It;;JTRT''lT~''r~ 
f .... f<r. T r; ... ;p:~ ~ff it "f'lT'f it;f ~ 1:1)' T<T 

;;rqr it ii '3";{t it 'I'n 'f'1'r .... n ~ f<r. i~r 
'fIt .... r 'fol'11 ~lfT ? 

Shri c. Subramaniam: It is with 
reference to this question whether 
some States propose to establish lan~ 
management and development 
schemp.s that I have got to get lOfor-
mation from the State Governments. 
Only two States have replied, and I 
am awaiting the replies from the 
other States. 

Shrl Blbhutl Mlshra: want to 
know what are the suggestion. 

Shrl C. Subramaniam: When th .. 
information is available, I shall place 
it before the House. 

Comprehensive ProrraDime Of ",oil 
Survey 

+ 
r Shrl Rameshwar Tantla: 

Shrl D. C. Sharma: 
Shfi Vishwa Nath Palldey: 

I Shrl Yudhvlr Singh: 
I Shrl Onkar Lal Berwa: 
I Shri lIukam ChaJVI 

01153. ~ Kachbavaiya: 
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I Shri Jagdev Singh l Siddhantl: 
Shri Rameshwaranand: 

Will th~ Minister of Food and Agri-
culture be pleased to state: 

(a) whether it is proposed to 
launh a comprehensive programme of 
soil survey for efficient use of soil 
and water management practices to 
increase the level of crop production 
in the country; and 

(b) if so, the main features of the 
programme and the expenditure in-
volved therein? 

The Deputy Minister in the Minis-
try of FOOd and Agricnltnre (Shrl 
Shahnawaz Khan): (a) Yes. 

(b) The programme envisages com-
prehensive soil survey of the country 
both by the Central and State Or-
ganisations in a phased manner giving 
priority to areas covered: by Intensive 
Agricultural District Programme, 
Intensive Agricultural Areas and 
River Valley Projects. Soil Survey 
for irrigation suit,ability, and recla-
mation works will also be taken up. 
A provision of Rs. 4 crares is pro-
posed to be made in the Fourth Five 
Year Plan for this purpose. 

Shri RaJ1WlShwar Tantia: There is 
a vast piece of land in the northern 
part of Rajasthan which is not culti-
vated on account of its peculiar soil. 
May I know whether Government 
have surveyed it for the purpose of 
cultivation? 

Shrl Shahnawaz Khan: No, Sir. I 
do not think any survey has been 
done. 

ShriRameshwar Tantla: May 
know whether the Government pro-
pose to evolve any special crop pat-
tern to utilise this land for produc-
tive purposes and, if not, what are 
the reasons? 

Shrl Shahnawaz Khan: If my hon. 
friend would let me know the exact 
location of the plot, I .hall make 
enquiries from the State Govern-
ment. , 

Shri Rameshwar Tantla: The exact 
location is in the northern part of 
Bikaner district. 

'" ~ ~ : fWi! "flit 'fi'l onfI~ 
il; m it ~ t;[Tll' fu;t;r'Rf ~ mm 
~ ~'t it !!ff ~I ~ !!f11: IIi: ~'Iro '1m 
~ it ~ ffill't!!fl't ~ f.!;.~ er.r 'fi'l 
;;r>rA 'fi') 'R'8: ;rm lIn'I' "'" q-r;f,- <'I'T't 
il; ~ ~t '11'f1 <'I'T't 'IR 'f8:t <n: 'fin: 
~ 8:) 'f!IT ~, ~ ;;rifA ~ ;p:['fi' ~ 
11Trt 'fi'l lffifT ~ ~ 1ft: ~ I <m ~ 'fiT 
'11 ri f'Ii"IT ;;rr 'lIT ~? f'f1lT!f1P1' ~ 
-mff1!1A, q';;rr.r ~ '1flFPfl 'RfT lf~ 

if,- ""lril;~~11Tlt'fi'IIlT<IT 'iTO, "lrfirtr 
il; 'ffi1lT 'Fg\l 'Iff,"", Q) 'l't ~ I ~ ;f,t '1ft 
~ m il; 'fi')"t 'O'ITlr !!fI<R; m 'l'it ~ ? 

"'~~'ft :1Iil''lfr~'fiT~ 
'l!;;r 1ft'll I IIil' ¥II ~ ~ 0[5'1 "'Ifill ~ 
f;;rn- 'fi') If<'f m 'fi'l ~I ~.J of.Tfu11T 
'fi'l ;;rro;!fr I 

.,fi ~ ""'" ~: : !!fm 'l'<fT 
~"lf 't ~ f'fi' ~I 'film ;;rln; I 
It o;r;;i ~ ~ ~ f.!; U;;rf'IT'f 'fiT 
~~~1' n;f<Z!T ~ 'f~ 2500 'l~ 
"I"lTol '1fT >TI;;r'IT I!fl f:jfif it ~ :17 ~ 
'R''l< g 37 it ~ ifl 13 'Iil'l' "" ,~ ~ 
;rn;1 '!il'1 ~I "" ,g ~ I .'1 if,- '!il'1 ~ 

m 'fiT <mT 'ffi1lT ~ !!fiT ~ ~ 
0ATi't ~T ~ '!it ~ 

.,fi ~ 'ft : if6i' !~ !~ ~ .. 
~ ~ ;;r) '!il'1 "" ~ ~ I <rrtT 140 il; 
>ro;r !!!fT 'Iil ;r)f'(tr ~ 8:) 'rf.T ~ 
om- "3"'f if,- 3m' qfiq1r «~~ ~ ~ I 
<f ~~ ~;fije "IlTT'Mt I ;;rgt-;;fllT rr~ 

~kiie 6J! 'fi') ~I ~ ~ 'lilt if6i' 
<n: ;rIm- >f;' ~ ~, '11'f1 foi'!ilOf ~ ~ I 

!!fI1T ~ '11'f1' 'fi'r '~1<'f 'fi"'fT ~!e 
'l"i'fiie 'fiT '!il'1 ~ I 
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tsft~<mf~ l;;rl 37 ~~it 

'""it~ 24~~1.,it~ 1'{«~'!iT'f<'ffi 
if.T1l 'flit If,uf ~ 7 

Q'tlre ¥fi!:l{q : .!c 'f.T '!>f1l f, 'TT'fr 
f'l'm'Al" 'lI'h: ~'fT flf, it or;>; 'f ~r I 

-n ~ m<'l' ~ :17,f.t it 
'llh ;;if it it 1 ~ ~I'fo"T1l 'f>< ~~, 24 
if~r 'f>< ~ ~ I 'If, 'A"f '!>f1l f~ 't 
fif>llT ~ 7 

~~ 
<r.f~ I 

en f'i1' 'iR ~ : 'flIT l'l">:'m: ifi1~ 
f!f,;rqorr 'fo"[ tIlT !f'fr'f[ 'iTFlifT ~ >n lrlfPr-
'1TT"fT ~rfir'f p'fT '!fTF.iJT ~ f;;r.r it ;;r'flif 
'!i);;rR <f.t;;rr 'ft qr. 'Ff[ ~ m l'l~ 
f'fo"'Il<'ft;;rmif~lI"r.TT'lfr~, '{«i:i~iif 

of;:r il:1l'!'f>"(fI ~ >n ~il'r~ ~ >n f~ 
q;;r.r ~ f;:rq 'l"" '3"Tll'I'T1 fmr <'(I ~T 
~ 

en ~ wi : ~;l;fl'!!f f'l"~~c!:" 
~r'l:<!Tiif if oiR om itlfr >fTiif'fT ~ 'fo"[ 
~ w<rM'fi'i§~'f':'!>f1l ill'il'TW 
i' 

~ .If'!!' ~ f~ '!fIfFf 
; 964 'fo"T ~ if iifl 'fT'rT om <r>n 'H ;;.r 

'it ~ tt >r ~iif;;fT o;iR f~ .r;fT '1ft 
R<ilr 'IT I ;;if "" ;;,n: 'Iit 'fo"ff il:1 f;rm ~ I 
1 9 fi -1 '!fIffif if; q-er '!iT ~ 'I>ff tl:T f1f<'fT 
t I tt ~ it '.l:g'IT ~ ~ f.l; >n\' <;j"r 
Hr4t ~ 'PI' <j;) 'PI' IO'T it <!iT'f>" f~ ~1fT 
f'" ~ff't fG.n lI'fo", ~~ ~ 1I'f. 

iTt f<f;m: 'fo"ifT ~ 'IiiG(fI 'f ~ 1 

11ft ~ om : {fr '!iT ;;J"/fR 

""'" l\' ';{I9T ;;rro;, 1!5f it 'flI'T '.J:I'!IT mn: ? 

Shri Basappa: May I know whe-
ther the G<lvernment is recommend-
ing to the State Governments any 

565 (Ai) LSD-2. 

suggestion about soil conservation to 
make it more efficient? 

The MinIster 01 Food aDd Ani-
culture (Shri C. Subramanlam): 
It is with reference to this prol(ramme 
or soil conservation which will have 
to be taken on a countrywide ba~is. 
that we are trying to draw up a pro-
gramme of eoil survey. After that, 
the soil conservation programme also 
will have to be taken up on the basis 
of the soil !lUrvey. 

Shri D. I. Nalk: May I know whe-
ther a complete survey has been 
made of the ravines ot Mahi and the 
ravines ot Chambal and It so, what 
"t"ps haVe been taken to utilise those 
lands' 

Shrl ShahDawu Khan: No com-
prehensive S'Urvey as $uch has been 
made, but a rough survey has been 
made. 

Dr. Sarojlnl MahlshJ: Is it a fact 
that the productivity of the soil in 
our country hs s not Increased on 
account of Use of fertlllsers not in 
keeping with the nature ot th.. soil 
and if so, what specific measures are 
being taken by Government in thl! 
direction? 

Shrl Shahnawaz Khan: We are set-
ting up soil testing laboratories to 
make 8 more efficient USe of 
ferti1lsen. 

Reclamation of Land In (Jbambl 
Ravines 

·115'1. Shrt Bart Vishnu Kamath: 
Will the Minister of Food and ArrI-
culture be pleased to state: 

(a) whether the Government ot 
Madhya Pradesh have asked for 
financial aid for executing the work 
of reclamation of land In the Cham-
bal ravines region; 

(b) whether the said project will 
yield lakhs of acres of land tor agri-
cultural production and wl11 a180 be 
helpful in eliminating the lIacoity 
menaCe in that area; 
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(c) the quantum and kind of aid 
asked for by the Government of 
Madhya Pradesh; and 

(d) the decisiol!. of the Union Gov-
ernment thereon? 

The Deputy Minister in the Minis-
try of FOOd aDd AgrIculture (Shrl 
ShahDawaz Khan): (a) to (d). No 
recent request for aid has been re-
ceived. But a pilot project for 
reclamation of 5000 acres at a cost of 
Rs. 22'46 lakhs was approved last 
year. Another project for reclama-
tion of 16,000 acres at a cost of 
Rs. 53'54 lakhs receiVed earlier has 
not yet been approved as the State 
Government has not furnished the 
additional information required for 
its scrutiny. The Central aid for 
such schemes consists of loan to 
cover 50 per cent at the cost and 
grant to cover 25 per cent, the re-
maining 25 per cent being sanctioned 
as a grant by the State Government. 

These projects are net l,ikely to 
help in eliminating the dacoit menace 
as the deeper ravines cannot be 
reclaimed economically for a~lcul
ture. 

Shri liar! Vishnu Kamatb: It I 
heard him aright, he said that no 
recent request for aid had been 
received. Is he in a position to tell 
the House whether any requests, not 
so recent, were received, two, thre<> 
or more years ago, and if so, the 
details thereof, and the progress of 
the pilot project so far launched? 

Sbr! Sbahnawaz Khan: As I said, 
two pilot projects were proposed by 
the State Government. The first one 
covering an area of approximately 
5000 acres has been sanctioned and It 
is in progress. Regarding the other 
one, We are awaiting additional In-
formation. The progress of the first 
one so far is that out of 5000 acres. 
we have done roughly about 2000 
8C"",. 

Shrl Har! VlsImu Kamath: an> 
sorry to 8ay that the answer is a 
masterpiece of eVllSion. The first. 
part of my question has not been 
answ('red at all, and the second has 

been evaded. The first part of the 
question was whether requests for aid 
not so recent-I do not know wha' 
the definition of 'recent' is; I, 2 or , 
years-were received. May I know 
when were the requests for bigger 
aid received, and what is the actual 
progress up-to-date, of the pilot pr0-
jects launched so far? I do not want 
the paper sanction, but I want to 
know the progress in execution. 

Mr. Speaker: He said, out of 5000 
acres, 20QO acres haVe been done. 

Shr! Shahnawaz Khan: Yes, Sir; 
regarding the first project, the 
achievement upto December 1964 i. 
2t09 acres. 

Shrl Hart Vishnu Kamatb: Is it a 
fact that the Madhya Pradesh Gov-
ernment at some time Or other pro-
posed that the Central Government 
do ask for aid on a large scale, I 
mean aid by way of loan, trom either 
the World Bank or the International 
Monetary Fund for this big project, 
because it will not merely contribute to 
increase in cultivable land in Madhya 
Pradesh, but also, it it is carried out 
efficiently, the dacoity menace might 
be eliminated? If so, when was this 
proposal made by the Madhya Par-
desh Government, and what is the 
reaction of the Central Government 
thereto? 

The Minister 01 Food aad AgrI-
culture (Shri C. Subramanlam) : 
To my knowledge, there has been no 
proposal that we should ask for loan 
either from the World Bank or any 
other organisation. As far as ravine 
reclamatiOn is concerned. we hav .. 
taken it up with the Govetnments or 
MP, UP and Rajasthan, because n 
concerns all the 3 States. Recently 
in my discussions with the MP Gov-
ernment, I made a suggestion whether 
we could not have a corporation 
to tackle this ravine reclamation 
becaUse three State Governments are 
Involved. The three State Govern-
ments are having consultations now. 
I have not yet received 8 positive 
reply from the State Governments. 
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8br1 Dajl: Str, the reply given by 
the han. Deputy Minister is not cOr-
rect. It may not directly help in the 
eradication Of the dacoit menace in 
that area, but it will help in the 
general economic uplift of the people 
of that area which will in turn reduce 
the dacoit menace. In view of the 
fact that the dacoit menace is a very 
serious matter, will the Central Gov-
ernment take the initiative in the 
matter and see that this matter which 
has been promised to US for the last 
two years is settled early and re-
clamation is doone sooner and faster 
than having only 2100 acres T 

Shr; C. Subramauiam: Sir, I have 
taken the initiative already. As I 
have mentioned, I have put forward 
this suggestion to the three State 
(}{)vernments and they are in consul-
tation now. 

Shri U. M. 'l'rlvedl: Sir, the quee-
tion of reclamation ot ravines Is not 
connected only with the daeolt 
menace but it is also a scheme which 
has been taken up by the Rehabili-
tation Ministry. It also comes under 
a scheme which has been taken up 
by the Food Ministry for the specific 
purpose of having a greater acreage 
because the soil (, very fertile. In 
view of all these three problems 
which can be solvpd by reclaiming 
1his land, is it not a Iact that the 
Madhya Pradesh Government h" 
very recently with my signature sent 
a letter to the Union Government say-
ing that this reclamation work must 
proceed "arly and sufficient funds 
must be made available for the pur-
pose of gettin'g this land reclaimed? 
May I know how long the Govern-
ment is going to sit over this work of 
reclamation of this land with this 
slow progress of 2100 acres only? 

Shri C. Subramanlam: Govern-
ment are aware of all these factors 
which the hon. Member has mentioned. 
That is Why We wanted to take it up 
in a comprehensive way. I have not 
received any letter from the Madhya 
Pradesh Government. But I have 
received a letter from the U.P. Gov-
emment passing on a copy of a letter 

written by the Chief Minister. of 
Madhya Pradesh to the Chief Minis-
ter of U.P. in this connection. 

Shrl Badhelal Vyas: In view of 
the very difficult position and living 
conditions obtaining in the ravine 
areas and the dacoit menace there, 
may I know how much time the for-
mation of this corporation will tak .. 
and how much money is to be made 
available to it to carry on its func-
tiom? May I also know what are 
the chief features of this scheme? 

Shrj C. SUbramanJam: This is .till 
in a preliminary stage. Because 
three State Governments are Involved 
and regions in three States are In-
volved, I have put forward this sug-
gestion. They have not yet given me 
a final reply. Once a reply is given, 
we shalI try to make available what-
ever resources are necessary durinq 
the Fourth Plan for this purpose. 

Shri S. N. Chaturvedi: May I know 
why this question which has been 
mooted more than 15 years back has 
been pending decision for so long a 
time? Is the Government aware that 
the area Of ravines is fast expanding-
and in the absence of any checks or 
any efforts to reclaim it, it wllI pro-
bably reduce most of the other areas 
also' to this ravine state; if so, may I 
know what action Government pro-
pose to take in order to expedite this 
work? 

Shri C. Subramaniam: I thOll!':' T 
gave some answer indicating (he 
approach we are making with regard 
to expediting this matter. I am 
hoping that the three State Gov-
ernments concerned will come to an 
agreement. If they agree, it i. "Ii 
right. Otherwise we will have to take 
action with regard to eaeh State. But 
first I should get an an'w"r with re-
gard to the propo'l8.1 I have put tor-
ward. 

~ ~ mIR" ~'"'" ~1fTRf ~ 
~ ~ 'liT 'f9T q:Tf'lT I!T1m1 ~ I 

.rm !forT ~ it ifffi'rT1<T <fRT ~ 
m~!f m if ~ 'fi"W ~ IA orr.ro 
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~ ~ fif; ~ ;t~ 'fOil i'fif; "Ri'fT 
<%'IT, '1ft< ~ ~ it f.I;;;.n C"m' 
-c.riT'TT 

-n~wt: ~'litf~f<:7<r 

'1Tl1 ~ I '3'>'!"R ~ fiI; 'f\l' ;;rro ~I <f;~ 
... ;1fii I 

-n ~ ~ tnp{I1f : ~ ;;rr;r;rr 
"flWfT ~ f.!; ~" ~J it ~ lf~ 
m<W: 't f.t;(Iift Uif ·uf~ llWll!fl '1ft< 
iRm ~R 't f~ '1'1 -rrfl7T If,T ~itr 

'3it fW ~ I 

-n~wt: "it~I~~ 
:<1 if; f¥r 22. 46;;m;r ~o ~iffiif 

it ~ ~ I ~,~T ~ iI; f.;rit, f?;mlf 
"flN1T ~r.'!1: ~ ~ "if1T m<fl ~ I 
53. 54""~",,o ~'Iit~ I ~ ~ 
iF'lir1l"~ 1i;?: ~ i\' l1itrl 'T~ ~, 
iii' ~I ~ '.lIT .mml, ~ "~r ~'fflif 
it :;nit'Tr I 

Shrl Shivaji Rao s. Deshmukh: May 
know whether we follow a deflnite 

national policy for reclamation of 
agricultural lands fmm the Chambal 
and Mahi ravines, from kha,. lands 
in Mnharashtru aM from marshy and 
salt lands in the Punjab; if so, what 
is oUr pha!led programme in that r~
l{ard'? 

Shri Shabnawaz K.ba.D: We await 
,..·commendations of the Stat .. Govern-
ments. When any specific plans or 
projects are put ·up, those are scru-
tinised and those that are considered 
feasible are sanctioned. 

Shri ShivaJi Rao S. Deshmakb: I 
a..ked as to what is our national poli"':Y 
and not about the State Govem-
ments' request. 

Mr. Speaker: That is too big an 
arC's that- he covers, 

WRITTEN ANESWERS TO Qum 
TIONS 

System of taking Demurrage trom 
Traders at Ports 

"US4. Sbri Sidheshwar Prasad: Will 
the Minister of TraDBport be pleased 
to state: 

(a) whether it is fact that there is 
no system of taking demurrage ad-
vanCe from the traders except in the 
Madras Port; 

(b) whether rate of demurrage dif-
fers from port to port; and 

(c) if so, the steps being taken to 
bring about uniformity in this regard? 

The Deputy Minister In the MIn"'-
try ot Transport (Shri Mobiuddlnl: 
(a) There is no system of recovery of 
demurrage advance from the trade in 
the ports of Bombay, Vishakhapatnam 
and Mormugao. In other ports faci-
lities to the extent indicated below are 
available:-

Caicutta.-All siding holders pro-
vided with facilities for loading and 
un-loading wagons have to deposit a 
security towards the payment of de-
murrage and siding charges that may 
accrue from time to time, 

M adras.-Advance deposits ar" 
taken for any demurrage that may 
accrue in respect of railway wagon~ 
in case loading or unloading is not 
completed within the free tim •. 

Cochin.-Importers and trade .. can 
pay d .. posits fo,. demurrage in ad-
vance if they so desire, even beto," 
the goods arr "Out of Custom. 
Char~!!I". 

Kandla.-Adequate advance depo-
sits tor wharfage demurrage and other 
port charges are to be made as re-
quired by the Port Authorities from 
time to time and IInal adjustment i. 
elfe~ted nfter delivery or shipment of 
the cargo is completed. 

(b) Yes. Sir. 
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(c) No such steps are contemplated. 
The rates of demurrage depend on 
local conditions, e.lI. the storage space 
available, the expenditure incurred 
on the storage accommodation pro-
vided, the extent of congestion pre-
vailing, etc. 

Cadre of PlUUlbayat Secretaries 

'1155. 8hrl 8hree Narayan Das: 
Will the Minister of Community "'le-
velopment and Cooperation be pleas-
ed to state: 

(a) whether it is a fact that the 
PlaIlJling Commission has suggested 
that a new cadre of Panchayat Secre-
taries be constituted; 

(b) if so, the important features of 
the ficheme; and 

(0) whether any new functions are 
j 0 be performed by this new cadre in 
th,!' administration of the Panchayati 
&j1 

The Deputy Minister in the Minis-
try of Community Development and 
Co-operation (Shn B. S. Murthy): 
(a) to (c). The Ministry has fonnu-
lated a scheme for strengthening the 
cadre of panchayat secretaries. It 
envisages the appointment of a quali-
fied and trained Secretary for a pan-
chayat comprising about 3,000 popu-
lation. This Secretary i, to look after 
the secretarial, accounting nnd deve-
lopmental aspect.. of the work of the 
village panchayat. 

This Scheme was considered by 
the Planning Commission and the 
National Development Council on 
Agriculture and Irrigation. It has 
been circulated to State Governments 
for comments. 

Construction of Warehouse 
"1156 J Shri Klndar Lal: 

. I. Shrl Vishwa Nath Pande,.: 

Wi,l the Minister of FOOd and Agri-
culture be pleased to state: 

(a) the total number of warehouses 
constTucted by the Central Govern-
ment or with the aid given by th •. 

Central Government throughoul th" 
country till the 15th April, 1965; 

(b) it 50, the total amount of ex· 
penditure incurred on this scheme; 
and 

(c) the facilities given by the "'a, c-
houses to the depositors? 

The Minister of FOOd and ~ieul
ture (Shrl C. 8ubramaniam): (a) and 
(b). The Cent.ral Government doc< 
not construct warehouses direct Iy. 
Warehouses are constructed by lh" 
Central Warehousing Corporation and 
the State Warehousing Co~poration; 

established under the WarehOUSing 
Corporations Act, 1962. Assistance j>: 
provided by t~e Central Government 
by way of share capital and loans to 
the Central Warehousing Corporatioll 
The Central Warehousing Corpora· 
tion. The Central Warehousing Cor-
poration is one of the shareholders (If 
each State Warehousing Corporal ion. 
The Ccn'ral Warehousing Cor-
poration has constructed warehouses 
at 25 centres with a total storage 
capacity of 1,06,065 tons and the ex-
penditure incurred is Rs. 1·6 crorcs. 
The 14 State Warehousing Corpora-
tions have constructed warehouses. 
upto 31st December 1964, at 78 cen-
tres with a total storage capllcity of 
1,26,529 tons. The total expenditul"f. 
Incurred on these godown. is Rs 1 'R~ 
crares. 

(c) The warehouses provide SClO'l.-
tillc storage facilities, cheaper bank 
credit against warehouse receipts and 
better holding power to the dellosi-
tors. 

~ ~ .rr.ft ~ 
*1158. ef\ ~ ~ ~I 

'1m ft'Il ~ -q';ft ~ ornf.t ;f,T 1m 

mil!; : 
('1» 'f'lT ~ If'f ~ fif, ~ ~ 

it ~ lfIfmor ~ ll7<T '1f o;r"\< m 
tmT '"~ if of\;r't flIm' t ~ 
~ 1li <!'IT ;ft;ft flIm' it ~ fO(-
~T q;: "SIl'f 'I~ ~; 
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( ~) ~ QT, '1''1 if'lT lT~ ..n ~ t 
fiff ~~ f~ffi'ir if. ll"f if ~ '1"rq.rr qifT 
l!! 'It ~ f'f. for~ ~ 'qf;:ft ~ ~ 
~ if; ~1!l'V[ '1"fIT it "I1TTt ~ 
'lit< 

('l) <rf~ ~, <il ~ ~.q.u it 
~<'m: <tt ;ftfer 'tlIT ~ 7 

VT/I "'" tmr *-'" (~ ~ 0 1IjW-
~'Q'{) -('f.);jfT ~ I 

(V) ~ if; 'ffif ~ ~'I'T 
~ ~ I ~ "(<< If'ffi if; 'f.f'«f '1"'1" 

<it 'lilt 'RrW'T>f ~ ~ ~ I 

(tT) ~ irT 'fliT 'OOffi" I 

World FOOd Programme 

°1159. Shrlmati Benolla Barkalakl: 
Will the Minister of Food and Agri-
culture be pleased to state: 

(a) whether it is a fact that the 
Committee of the World Food Pro-
gramme has approved a 1; million 
food programme for India; and 

(b) i1 80, the main projects under 
1he programme! 

The MlBIster of Food anAl A&Tical-
tare (8brl C. 8ubramaalam): (a) 
Yes. 

(b) A statement is placed on the 
Table of the Sabha. [P~ed in Lib-
"4fll. See No. LT- 4337/65]. 

Separate Ministry for Tourism 

°1160. Shrl Ram Barkh Yadav: 
Will the Minister of Transport be 
pleased to state: 

Ca) whether it is a tact that Gov-
ernment have been approached to 
create a separate independent Minis-
try for th~ promotion of Tourism in 
India; and 

(b) it so, the reaction of Govern-
ment thereto? 

The Deputy Mini!Jter in the Minis-
try of <:'ranspart (8bri Mohiuddln): 

(3) Yes Sir. A proposal was made 
in 1963 to the Ad Hoo Committee on 
Tourism that a separate Ministry tOl' 

Tourism may be set up. 

(b) This proposal was considered by 
the Ad Hoc Committee on TourilllJl 
but was not included in their recom-
mendations to Govenunent as it wa" 
not considered feasible. 

Advocates Act 

·1161. 8hri Raghunath Singh: Wil: 
the Minister of Law be pleased to 
.tate: 

(a) whether the Advocates Act ",r 
India is being extended to Jammu and 
Kashmir State on the recommendation 
of the Government of Ibat State; and 

(b) if so, from what date? 

The Minister of Law and Social 
Security (Shri A. K. Sell): (a) and 
Cb). The State Government of Jammu 
Bnd Kashmir have recommended the 
extension of the Advocates Act to 
Jammu and Kashmir State and the 
matter is under examination. 

" ,~ m;m ",aif if \II)ql .r JI1i\Ir 

f.:il''fO ,"0 ~ : 
.:iI'~o"o~ : 

1.:iI' tm'm'f fq: : 
IIi\'~~: 

i 162. i iii\' ~o "'0 fimU : 

l
~f~~: 

~~ fq:: 
~r~~: 

'tlIT ~ fifimr "'" ~n 
lI"l!1~~,,;r~rnf.f; : 

('Ii) If!n ~ if ~ 
f~ ~ il; fuil' ~ <I'lT "l:f'iIf 

~ 'liT ~~ mr wn'f 'liT ;;n 

~ ;il'Il <I'lT ~ m<r.TU ~ ~ 
~~if;m~~'R 
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fw;m: f.I;m ~ ~"\7 lift irt, '" " 'fliT ~ ; 
~R 

(.) ~ ~ ;Wi; ~ if; 
'lRI'I<r ~ <11fT ~ ~ 
Jro ¥f f.!;a;ft om <11fT ~ <0&;; 
1Ji\Tr if 0f11:( ;;rr ~~, ~ mrrr <'fllRr 
;;pft ~, ;Wi; ~ 'liT ~ 01fIf 

if'lT ~ 'Iitl: ~ "'" if it ~ ~<m 
i:T;;ffit~ ? 

~m.m","~~ 
" ~ (-f\' If. ~. ~): 
( ~ ) ~) '1ft ;;fTql 'liT i!iTf 1ft 
~-f.;-.fi <m't if; ~ ~ lI'llTrr 
~ ~iff 00 if; ~ IIffOrI; 
;fro if; ~ ~ ~ ~ !If'ro 
Wl1 ,,00 if ~ <m1 if; foro: 
~ ~ m-uv.r if; fori!' mq 
.~'Iilf.f1:;r~~~~:-

(I) ~ >f.t;;fTql 'Iil ~ 
Wi<n:'r"if,"{i1j'litl:~~ 
~if;~{fR~~ 
'I'l:'\'T I 

(2) 'om ~~ ~ if; m if ~ 
~ ;;rrU 'fiVIT I 

(3) f;;r;r>m'fif;~;;fN~ 
'IIT;;rr~T~, ~f.mq-~~ I 

(4) ~ if; 1!'Ifuo!r " 'I>'t ~ 
t.nnfur 'fiVIT I 

(5) ~'ij; ~ ifIit if; 
~ <:Tf.f~ lfi'r~ ~ I 

(6)~<rRI''IiT~~1iI; 
;;r1<f'IiT~~ ~'IiT 

l'(~ 'rl "" flim ~ Of iii; i!iTf ~ 
~I 

(7) ~ iff'1 'liT f~ ~ 
~W iii; ~ ~ ~ fiI;lRT ~ if; 

~ ;;ftq- ~ ~flT "!~r lil;ln m 
flim ~ I 

(8) 'I'M 'liT ~ wrmr m'(-

fiI;<;iT (11J i'f1l ;ff.t if; ~ Rfr.ffl' ~ I 
(9) m if; 'J1l'~)rr 'fT ~ : 

(~) I!fGS ~~ if; If'11:' if ; 

(.) 'l'fuwr if; ~ mRi ~ 
~t ~ if ~'!it if;~,; 

(if) 11;'1> '1i<f ~ ~~ '1i<f m- if; 
f~;;rirtm;;rr~~ I 

(10) !!fill' yrnf) if; ~<n:;nIr
~ '!IT rn:r. ?t mm'f '!IT ffitI1r 
(!1!; oftqT ;f,f ~ ~ im'IT I 1"f ~ 
if om f;r.rr ij11T~ if; ~ if ~ I 
~ ~ ~ ~ 'If;nq 'Imt if; 
fu1t~ I 

( .. ) 'U'>!iT ~;;rr'f<mT 1!;'Ii~ 

'!IT;;rr~~rn~'!C<'l'<n:~~ 

~I 

Pabllcatloa of Central aDd Sta&e " .. 

r Shrl Yashpal SlDrh: 
Shrl D. N. Tlwary: 

"1183. 1 ShrI Hem Raj: 
8hrl M. L. DwtvetU: 
Sh.ri S. C. s.-fa: 
Sh·l Vishwa Nath PaJM1eJ1 

Will the Minister of Law be pleas-
ed to Btate: 

(a) whether a conferenc. of Law 
Secretaries of the various States wu 
held to consider the .uestion of pub-
Iication of Central Acts in region.al 
languages and State Acts in Hindi; 

(b) if '0, the decision taken tbere-
at; and 

(0) the action being taken to im-
plement them? 
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The Minister of Law aDd Social 
Security (Slui A. K. Sen) : (a) to 
(c). A conference of the represen ta-
tives of State Governments was held 
on t>he 15th and 16th January, 1965 
mainly to discuss the agency to be 
employed for translation of Central 
Acts into regional languages other 
than Hindi and translation of State 
Acts which arc in languages other 
than Hindi, into Hindi. The dbcus-
sions were exploratory and no final 
decisions were taken. The consen-
iUS of opinion among the repre!:icn ta-
tives of the State Governments was 
that the translation of Central Acts 
in regional languages should be under-
taken by the State Governments them-
.elves but that they should be given 
IInancial assistance for undertaking 
this work. The matter is still under 
consideration in consultation with the 
State Governments. 

Councils for Co-ordiDation of Agrl-
cnltural Research 

'1164. Shri p. R. Chakraverti: Will 
the Minister of Food and Agriculture 
be pleased to state: 

(a) whether the Union Government 
have suggested setting up of councils 
to co-ordinate agricultural research 
at the State level, drawing up pro-
grammes suited to the different soil 
climate regions; 

(b) whether the State unite are ex-
pected to concentrate on applied re-
search for areas with distinct fea-
tures. referring problems of funda-
mental research to Central Institutes; 
and 

(c) tne provision made to 
agricultural scientists proper 
tives? 

give 
incen-

The Minister of Food and Agrlcul. 
ture (Shrl C. Subramaniam): (al 
and (b). Yes. 

(c) The following incentive schemes 
have been put into operation:-

(i) Grant of advance increments 
and merit promotions to de-
serving members of the stat'/ 
of Central Institute~ 

(ii) Award of prizes for outstand-
ing contributions in the field 
of design and improvement 
of agricultural implements, 

(iii) Financial assistance to re-
tired scientists to enable them 
to continue researdh. 

(iv) Award of Raft Ahmed Kidwai 
Memorial prize for outstand-
ing research work in 11 agrl. 
cultural disciplines. 

The question of upward revision of 
pay scaies of agricultural scientists & 
institution of National Profe""" .... hip 
& Emeritus Scientists is under r,:'onsi-
deration of the Government. 

Food Staralre Capacity 

01165. Shrl D. C. Sharma: Will the 
Minister of Food and AgriculbJre be 
pleased to state: 

(a) w*lether Australia has promised 
to help India in building food storage 
capacity and to give technical and 
other assistanCe to the Food Corpor~
tion of India for the same; and 

(b) if so, the broad outline there-
of? 

The Minister of Food aDd AJ'rlcul-
ture (Shrl C. Subramantam): (.) 
and (b). The possibility of technical 
collaboration between Food Corpora-
tion of India and the Australtan 
Wheat Board appears to be bMght. 
Btrt no detailed discuss lOll:: have been 
hel& 

indian Seamen 
01186. Shrl p, R. Chakraverti: Will 

the Minister of Transport be pleased 
to state: 

(a) whether it is a fact that the 
Indian Seamen, employed with variou. 
shipping companies, are discriminated 
against not merely In the matter of 
wages but also in the matter of food, 
by the employers. mostly European; 

(b) whether any scheme or honus 
is made applicablC' to those seamen: 
and 

(e) how far the working hour. of 
Indian seamen compare with their 
European counternart.? 
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The Deputy Minister in the MinIs-
try of Transport (Shri Mohlnddin): 
(a) There is nO discrimination as such 
against Indian seamen in the matter 
of food, wages, hours of work, by 
foreign employers since Indian ;;ea-
men are 

(i) paid wages for service on !,oth 
Indian and foreign ship.. in 
accordance with the National 
Maritime Board (Indi .. ) 
Agreement and the rates of 
pay for British seamen are 
not suo-motu applicable to 
them; nOr is a comparision 
with thoSe rates strictly ten-
able; and 

(ii) they are supplied with provi-
sions in accordance with the 
scale laid down in the Indian 
articles of agreement. 

(b) Except that the Scindia Steam 
Navigation Co. have a Scheme of 
bonus fOr Home Trade Seamen in 
their pennanent employ, there i,s 
no Bonus scheme applicable to Indian 
seamen. 

(c) TIle hours of work for Ind,an 
seamen are a.o prescribed by the 
National Maritime Board, India where-
as the hours of work for British sea-
men which are more favourable, arE' 
as covered by the Maritime Board 
agreement in U.K. They compare as 
follows:-

Briti.h Seamen: 
H hours in 24 hrs. (Midnight to Mid-

night) Monday to Friday. 

4 hours on Saturday before 12 noon. 

Indi4n Seamen: 
(j) Deck & Engine Room Crew 

Watchkeeper_ 
53 hours per week. 

Day worker~ 
47 hours per week. 

Oi) Saloon Crew 
Cargo vessel_ 
56 hours per week. 
Passenger shill<' 

59. hours per week. 

Australian method of Wheat 
Production 

{ 
Shrt YashpaJ Sia&h: 

·1167. Shri Bhagwat .Jha Azad: 
Shrl Prlya Gupla: 

Will the Minister of "'ood .lId Agri-
culture be pleased to "ta tc: 

(aJ whetiler he visited Australia ill 
April, 1965 to study the productIOn 
ule,hods ot wheat in that country; 

(b) if so, the impres;ion formed by 
him; and 

(e) whether some techniques "'e 
proposed to be applied in Inclia? 

The Minister of Food and Arricul-
ture (Shri C. SubramanlalU): (a) to 
(c). I visited Australia at the Jnvita-
tion of the Government of the Com-
monwealth ot Australia. I met with 
leading personalities in Government 
and visited inter aUa, some of their 
farms and tJheir storage and proc(-s-
sing installations. The purpose of the 
visit was not to study their method 
of production of wheat. But, the Gov· 
ernment ot Australia have IIIready 
shown their wiIlingness to shar. with 
Us and arc sharing their technical ex-
perience in the field. of agncultur". 
animal husbandry etc. These techni-
cal exooanges will continue. 

Jute CuItiv,dllln 

2978. Shri Hlmatsln,ka: Will the 
Minister of Food and A~rlculturc I><> 
pleased to slate: 

(a) whether there is any packag" 
programme for jute cultivalion; and 

(b) if so, the progress made in thi; 
connection? 

The Deputy Mlnmr in the Mini,-
try at Food and Arrlculture (Shri 
Shahnawaz Khan): (a) Yes. This pro-
gramme has been sanctiolled for five 
selected districts, three in West B.n~~1 
and two in Bihar. 

(b) The conderned State. Govern-
ments are taking nece3sary steps: to 
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implement the programme from the 
current jute SDWing season. 

;gm smr 1i ~ ~ iii\' fmrr 
2977. lift ~ onwn: 'flIT 

~ ~ *ft ~ iffitif ;f.T FfT 
~lf fit;: 

(~) ~a, "fIf' 'in: ~ .~ 
;it mn if; ~ 1964-65 it ~ i\" 
m'I\ sr~ 'lir f.t;a;ft a-'I1Jfllr m'lI'fre 
;it; 'in: 

(v) ;;.r;f.T firm if; f<ill; ~~ ~ 
f.!;ait ~ fif;;f -fif;;f ro;ii '" 'iI1'I1l1 
;;rr ,~ i? 
~ ~ flOl11l 1i Wq,,~ 

(~ 'lAm) : (~) 1961-
65it~firmij;f~ 4,35,44,000 
~q) ;it Wlf m'I\ sr~ ;f.T ~I 'It'll I 

.~ Wlf it wii, ~) ~ ~ ilil 
.fllrllfT if. f~ 1ft t;;ft mf~ 'II I 

(v) ~ iHl sr;rn ~ ;--

J. ~ 15 I. ~ 

2. ~(2) 
3. ~(3) 
4.~ 

5. ifroIITdT ( 2 ) 

6. ~IIT'!' 

7.~ 

8.~ 

9. f.;;r;rn: 
10. ~I~ 

11. If~ 

2. W 
3 

I~ \. t<i~ 

2 ~(2) 
3. <fu:r'hllcl .. ~~ 
~. ifTU1JRft 
6.~~ 

7 . .miT 
8. 1f11IU 

9.~ 

10. ~(2) 

11. .mft 
12. iro; 

13.~ 

~ rQ 

2978. '" ~ onwn : 'flIT 
~~QT~~;f.T't'Il 
11M fit;: 

(~) 1964-65 it ~<i fiI;<f.t ~ 
"ffi ~, m ;f.T ftif 'lit; 

(v) <A it ~ ~ <m<A" ii 
nt'I it ~ 'lit; m-

( If ) ;m- ll!Clfu it fiI;a;rr ~ 
'tiICIT If7.IT ? 

flri'r Qnorq ~ ~ (lift ~ 
~) : 

(~) 3903 (~'" ~~, 
(V) 3853 i 1964"" 
(If) ;7,491 ~-l 

lfTlr 



J~'}93 WTitten AnsweTa VAISAKHA 14, 1887 (SAKA) Written Al18tDeTs 12794 

~. smr " ~ 'I1f!l1it "'" 
~~~.~ 
~ 

29 7 9. '" ~ ""'" : 'flIT WIWT-
mr~~~~if;rtm~ ,.. 

(if1) I"!W~ ~ (1'1"[ ~~o 
~ ;;nfiFii it f~.nf'l<iT it ft;it 
1961 « ,n(' "'" '3'ffi: m Ii f"I' 
fuf.t wrenmr lIr.r ~ ; mr 

(W) 1965- 66 1i m. fit;oif 
t!lmmr ~~ if1T ~ ~ 7 

"""""" ~ f~ " ~ 
{~ ~m) : ('1>") ~ W). 
~~;f.T~~it~~ 

tm ~ "'" ~ft t't ~ II""" ~T1ft WII'T 
~<mT~~it~<iT I 

~ " ~ 'iITfWii "'" ~ 
~...mm.fiI'Il,~ 

2980. ,".man : ~1lT ~~ 
!JWT '!'oft ~ ~ 'Io'T '1J'tT ~ 
fit; 

(if1) 1965-66 1i ~ ~ 
ij ~ <lITfu>il' 1J'fT Wf.~ ~ 
;;nfuql it ft;it ~ ~)m:r lI'r.rit if;[ 
m.rr ~ ; 'II',", 

(lI) ~ ~ Ii ~ ~1R.rr it. 
f.rllfur it ft;it ~ " f'Rfift mlr 
~'!fT? 

~ pt ~ " m'lil' 
(.mm 1I"ri~) : (if1) mr (W). 
~~~~~'lfr;;rr~ 
t ~ '" t't lfl'<f ~[ WII'T it; ">:01' ~ 
w I!T :;m:tr[ I 

~",rr~j\q'~if~. 

~"'"~~ 
~lim 

2981. "T.man: 'lIlT ~ 
pt~~iI<l'f.I''lfr'li'fT~ 
fiIo;: 

(lI) 1964-65 it -aor it ~ 
.. ft;it fiI;o;rr ri mr 'IllT ; 
sm: 

(tT) -aor it; ~ it fuiI" 
1965-66 it mr-rr -urn ~ '1ft 
~ ~ ? 

~~f1nmif~ 
(~~): (If,) ~~ 
~ ;;nf,ro-HI22 (1961 'lfr 
'lfif lJ1IAT it ~ it WIT<: ~)I 

~~~~~I 

(lI) 1.:a 13 <'I'T!f ~ (ri (Ill' 
'1ft mm~) 

(tT) 2.20 <'I'T!f ~~ I 

KarivlUloore BasID Scheme 

19M. Shri A. K.. Gopalan: Will the 
Minister ot FoocI and A&'rkulture be 
pleased to state: 

(a) whether the implementation 01 
Karivanoore Basin Scheme (Kerala) 
is being delayed; 

(b) the progresS made in "KUlla-
manga1am Cut" ot the said scheme; 

(c) whether Government are aware 
that the paddy cultivation in ltIe 
area is considerably lost; 
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(d) if so, the 10 •• for the last season; 
and 

(e) the measures Government pro-
pose to take to speed up this work? 

The DePUty Minister in the l\llnis-
try 01 Food aDd Arricnlture (Shrt 
Sbahnawaz Khan): (a) to (e). The 
required information is being col-
lected from the SLate Governlllent and 
will be placed on the Table of the 
Sabha as soon as it is received from 
them. 

Over-Bridge in Canallnore 

2985. Shri A. K. Gopalan: Will the 
Minister of Transport be pleased to 
state: 

(a) whether Government are aware 
that much inconvenience is caused to 
lhe public due to the lack of an over-
bridge in Canannore, Kerala; 

(b) whether Government of Kerala 
and the public have made represel,ta-
tions in this matter; and 

(c) if so, the steps taken in this 
regard? 

The Deputy MInister in the Minis-
try of Transport (Shri Mohiuddin) : 
(a) to (c). The proposed over-bridge 
in Canannore is essentially a State 
Scheme. The Government of Kerala 
are, therefore, primarily concerned in 
the matter. They are aware of the 
inconvenience caused by lhe absence 
of the over-bridge in question and 
propose to include this project In 
their Fourth Five-Year Plan. While 
the approaCh roads would be cons-
tructed by the State Government, the 
Railway Authorities concerned would 
design and construct the over-bridge. 

ManpJore Airport 

Z986. ShrI A. K. Gopalan: Will the 
Minister of CIvil Aviation be pleased 
to state: 

(a) whether Government propose to 
expand the Mangalore Airport to 

make it suitable for Viscounts and 
Caravelles; 

(b) if so, the amount sanctioned for 
this purpose; and 

(c) when the work will be com-
pleted? 

The Minister of Civil Aviation 
(ShrI Kanungo): (a) to (c). The 
question of development of Mangalore 
aerodrome to make It suitable for ope-
ration by heavier aircraft is under 
examination. 

AJwaye-ErnakuJam Pipeline Road 

298'7. Shrl A. K. GopaJan: Will the 
Ministei'-of Transport be pleased to 
state: 

(a) the progress made in the cons-
truction of Alwaye-Emakulam pipe-
line road; and 

(b) when it is likely to be eorn-
pleted? 

The Deputy MInIster In the Minis-
try of Tran9pOl1 (Shrl Mohluddln): 
(a) and (b). The Alwaye-ErnakuJam 
Pipeline Road Scheme is a State Pro-
ject. The Government of Keraln 
are, therefore, primarily concerned in 
the matter. Presumably the Mem-
ber is referring to the question of 
improving the existing Alwaye-
Ernakulam water pipe line road ·for 
public use. The improvement i. 
estimated to cost about Rs. 11 lakh. 
and the State Government are con-
sidering the Inclusion of this work in 
their Fourth Five-Year Plan. 

Rate-Charts of Scooters 

Z988. Shrimati Ramdularl tllnh.: 
Will the Minister of Transport be 
pleased to state: 

(a) whether it i. a fact tbat in 
most cases the rate-charts of the 
Scooters plying in Delhi are not 
easily legible due to shady glass pane. 
with which rate-cards are covered; 
and 

(b) whether the scooter drivers R"e 
permitted to levy extra charge.. for 
the package. and if so, at ..mat rate? 
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The Deputy M:lnister In the Minls-
try lit Transport (Shri Mohluddln): 
la) No such complaint has been re-
ceived by the Directorate of Trans-
port, Delhi, but instructions have 
been issued by the Delhi Transport 
Department that this item should be 
checked in each vehicle for fixation 
af the chart under a clean glass. 

(b) Yes. If the total weight and 
volwne of packages exceed 10 kilo-
grams and 40 cm. 'x 30 em. respec-
tively, a charge of 10 paise may be 
recovered for all the articles together. 

F.mplOyees 01 Kerala Transport 
Corporation 

2A09 J Shri A. V. Rarhavan: 
"",. L Shri Pottekkatt: 

Will the Minister of TraMP"rt be 
pleased to .tuk: 

(a) whether the benefits of section 
27 of the Motor TransPDrt Workers 
Act, 1961 has been granted to tem-
porary workers by tbe Kerala Trans-
port Corporation; 

(,b) the number of temporary wor-
ker.' employed in the Corporation; 
and 

(C) the steps taken to conftnn them 
in regular posts? 

The Deputy Minister In the Minls-
try of Transport (Shrt Mohluddln): 
(3) Yes. 

(b) 681 w<lrkers are employed On 
claily wage •. 

I.e) The daily rated employees are 
being confirmed against regular posts a. and when vacancies arise. 

Caterina- Fadlitles tor Road TraMpert 
PlUlIIeII&'enr, KeraJa 

Z890 J Shri A. V. RagbaV1Ul: 
. . l Shri Pottekkatt: 

Will the Minister of Transport be 
pleased to state: 

(a) the steps taken by the Kerala 
ROad Transport COrporation to pro-

vide better food to long distance 
passengers at important stations; 

(b) whether in view of the lack of 
facilities at existing stations, stops 
will be provided at places where good 
restaurant facUities are available; 

(e) the number of catering estab-
lishments run by the Corporation; 
and 

(d) the catering facilities afforded 
to the long distance passengers at 
present? 

The Deputy MinlIiter in the MIDls-
try of Transport (Shrt Mobluddln): 
(a) The Kerala State Road Transport 
Corpora tien is already running (de· 
partmental) canteens at Trichur. 
Quilon and Alleppey. These restau-
rants are located near the bm 
stations. 

(b) Bus stops fOr long-distance 
passenger services have already been 
provided at places where good r""-
taurant facilities are available. 

(e) Three. 

(d) Meals and light refreshmenl. 
are available to passengers at control-
led prices in the canteens run by the 
Kerala State Road Transport Cor-
poration. 

Touri9t Centres In Malabar Regiou of 
Kerala 

2.991. Shri S. K. Pottekkatt: Will 
the Minister of Transport be pl .... ed 
to .tate: 

(a) whether there is any proposal 
to develop a few tourist centres in 
the Malabar region of Kerala; 

(b) il so, the names of places Iik(·-
ly to be developed; and 

(e) the names of existing tourist 
centres in the above region? 

The Deputy MinIster In the MInitI-
try 01 Transport (Shrt Mohluddlnl: 
(a) No, Sir. 

Ib 1 The question doe. not "rue. 
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(C) Cannanore and ltozhikode are 
the only two important tourist cen-
tres. 

Koal AdlVll8is of U.P. 

r Shrlmatl Savltri Nigam: 

!993. t Shri P. C. Borooah: 
Shri Vishwa Nath Pande,.: 
Shri Blshwanath Ro,.: 

Will the Minister CIt Social Seea-
rit,. ·be pleased to state whether Gov-
ernment are aware that the Koal Adi-
vasis of U.P. (Banda) have not been 
included In the list of Schedule Tribes 
in sPite of the several representatlnllS 
regarding the pathetic conditions of 
Koals In Banda and other areas in 
Bundelkhand? -

The Deput,. Minister in the De-
partment of Social Seearlry (Shrlmati 
Chandrasekhar): There is at present 
no corrununity treated as Scheduled 
Tribe In Uttar Pradesh. However 
certain proposals haVe been received 
trom the Government of Uttar Pra-
desh in connection with the general 
question of revision at lists of Sche-
duled Castes and Scheduled Tribes 
which are noW under examination. 

New Variety of Wheat 

Z994. J Shrimatl Savltri Nigam: 
1 Shr. p. C. Borooah: 

Will the Minister at Food and Ag,l-
mtIture b~ plea.ed to reter to the 
reply given to Starred Question 
No. 421 on the 8th December, 1964 
and state whether the new variety of 
.... heat named N.P. 836 is .going to be 
multiplied in all the Government 
farms which arc in wheat-growing 
I.l'ea? 

The Deputy Minister In the MiDIs-
Ir)' Of FOOd and ~cU.lture (Shri 
Shahnawaz Khan): The variety N.P. 
836 does not do well in all wheat areas. 
It performs well only In parts of Bihar. 
Orissa, West Bengal a'ld Eastern 
Uttar Pradesh and is being mUItl-
plied di .everal places in these areaa. 

~ '"""'" rflit 'fo ,,"0 friit 
2995. ~ '11 ~o ;{o ~ 

llllli' rnr:n<'l' fi1~ : 

W ~ ljrft <rn' ~ !f.r tm 
~fu : 

(Ifi) W ~,~ i:1J <mr ~r 
'1<fT ~ fu ~,!,~1fr-~'ift-
1ft;{T ~ ~ mI1I11T it 'IFf ~ ~ 
;;IT ~1fiTiIT:~-"
~, it m'\ ~ fir<;mn- "tT ~ .,-) 
,!m'f'iI'IiT<l it ~ it; ~ if If!i't!r ~mr 
W"ir",~ ~~,<f1WifT ~fiI;1'I't 
~~It ; 

(If) ~ mr 1m- u;;nwT 
'liT qfu!r,tT Ifi\t 'fit ~ 'liT, 311 
'!m- 'lit 1<'f'!T if m;.'ij; ~ ~, lI'Wr 
rn it; if.IT """'" ~ ? 

(tT) ~ >n:"m !J1'I1'T-~ 

~ 'f>l ~ ~ ... 'tfiffl ~ 
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( ... ) ~,r;;rlfTlTon:~'!"I'1fi[ 
~ <I"F fifqiqr if ~ m it; ro """'" 
~Q>lr~if;~'li\';;nit>f.t ~~? 

qf~ '""~ " ~, ("l1 
'f~) ('ij;)?! ('f) ;;iT~, 
u.fi~>f.t~Ifi['fI<t ~ 7() 

~ ~I~ m-~~ 
I riOf, 1947 it <'f1ll ~ >ft f~ .." 
~ it qror m:IfiTT it ~ ~ t.. 
~ ~~-~ ~ fW tfllT >11-
~~~~~mr.<q~ 

r.m I ~~it~¥i>f.t~ 
~~¥i>f.t~!f.r f.n:it-
mr "iT I;rn;,Of ~ ftm-q- it "Il 
~ mflfl'l' ,..,. tTt '3'iI"fiT ,;nq 'iI'I'T'!T 
~ 'II't fimfurr or> 'I!l'!IlfuT lIT, 
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"" 'llfcm'ffl" ~ ~-~ ~'ffl" rn If;T 
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Scient~'Ib and TechnicIan.. 

r ShrImati SaYitrl Nigam: 
ZM6 J Shri P. R. Cbakraverti: 

• "1 Shrt P. C. Borooab: 
L Shri K. N. TIW&rT: 

Will the Minister of FOOd and Alri-
euUurebe pleased to state: 

(a) whether he had declared at 
Ooimbatore that scientists and the 
technicians must be relieved from the 
tetters of administrative rules; and 

(b) whether any action has been 
taken on hi. suggestion? 

n.~ Deputy Mlnbter in the Minis-
trr of FOOd and Agriculture (Shri 
D. R. Cbavan): (a) Yes. Sir. 

(1)) The matter is under active con-
si<leration. Pending any formal steps, 
every effort is ·being made to see that 
rules and procedure do not impede 
the work of the scientists and techni-
ciana. 

Procurement of Food&Ta_ 
r Shri Daljlt Singh: 

2997) Sh~ Blbhutl Mlshra: 
I Shra K. N. Tlwary: 
l Shrl Kishen Pattnayak: 

Will the Minister of FOOd and &VI-
culture be pleased to state: 

(a) the quantity of foodgrains pro-
cured by Government during 1964-65 
and 1965-66 so far; 

(b) the quantity ot foodgrains sold 
during the same period, and 

(e) the net loss or profit made by 
Government as a result of these tran-
sactions? 

The Deputy Minister in the MinIs-
try ot FOOd and Agriculture (8hri 
D. R. Cbavan): (a) The quantity of 
foodgrains procured by the Govern-
ment of India from internal and ex-
ternal sources were: 

77' 8z lakh {annes 

1965-66 6·80 lakh tonnes 
(1-4-65 to 24-4-651 

81' 69 lakh tonncs 
Information not !'et 

available. 

(.c) Trading loss incurred by the 
Government ot India during 1964-65 
is roughly estimated at RB. 81.90 
crores. The accounts for 1964-65 
have not yet been finalised. It is too 
early to give even a rough estimate 
ot the trading results of 1965-66. 

Scholarablps to S.C. and S.T. 
Studenta 

r Shri Yasbpal Singh: 
2998. ~ Shrt Ramachandra Ulaka: 

l Shri Dhulemwar Meena: 

Will the Minister of Social liecuritT 
be pleased to state: 

(a) whether It is a fact that the 
amount Of scholarship fOr a prernatric 
student .belonging to the Scheduled 
Castes and Scheduled Tribes has re-
mained constant at RB. 27 a· month 
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.inec the inception of the scheme in 
1951; 

(b) if SQ, whether it Is proposed to 
revise it in view of the rise in the 
("ost of living; and 

(c) when a decision will be taken 
in the matter? 

The Deputy M1nlster In the De· 
partment of Social Security (Sbrlmatl 
Chandrasekhar): (a) ,to (1'). The 
rate of scholarship of Rs. 27 per 
month to students belonging to Sche· 
duled Castes and Scheduled Tribes re· 
lat... to post.matric and not pre-
matric stage. This rate has since 
bern revised and if 'varies from State 
to State, depending upon the course 
of studies. 

Revls10n of LIsts of S.C. and S.T. 

2999 J Shri Siddlah: 
. L SJlri Yashpal Singll: 

Will the Minister of Soclal Security 
be pleased to refer to the reply given 
to Unstarred Question No. 1676 on 
tho 22nd December, 1964 regarding 
the revision of the List of Scheduled 
Cagtes and Scheduled Tribes and 
~:tate: 

ta) whether the examination Of the 
jj::;ts has since been finalised; and 

(b) if so, the details thereof? 

The Deputy M1utster in the De· 
partment Of SocIal SecUrity (Shrlmatl 
Chandrasekhar): (a) The revision of 
1 ists of Scheduled Castes and Sche· 
duled Tribes is still under considera· 
tion and it is hoped that decisions will 
be taken in the near future. 

(b) Does not arise. 

Decline In Produetlon of Lee 

3000 J Shri Ramachandra Ulaka: 
. \. Shri Dhnleshwar Meena: 

Will the Minister of Food and Acri-
~ulture"be pleased to state: 

(a) whether it is a lact that there 
is considerable decline iu the produc-
tion of lac in the lac grOWing areas; 

(b) if so, the reasons therefor; and 

(C) the action taken by Government 
in this regard? 

The Deputy MInister In the MJnIa· 
try of Food and A&rlculture (Shri 
Shahnawu Khan): (a) Yes, Pro-
duction of lac in the country lIa. dec· 
lined in recent years, 

(b) The decline has been mostly 
due to the following tactor.: 

(i) Exports of lac have register-
ed a fall to the extent ot 25 
per cent compared to the 
levels prevailing in the years 
prior to 1961-62. 

(il) Bumper crop iu the country 
in 1960 and in Thailand in 
1961 coupled with a reduction 
in off-take by consuming 
countries ac.counted for a 
sizeable Burplus of lac in the 
producin.g countries, viz., 
India and Thailand, 

(iii) The cwnulative effect of the 
above two factor. gradually 
pushed down the prices of 
sticklac in the country to such 
low levels in 1963 that it be-
came uneconomic to growers 
even to harvest the crop, 
There was lett no incentive 
to the .growers who gave up 
the cultivation of lac. M • 
result of this, the crop pro-
d ucHon in 1964-65 in lac 
growing areas suffered COn-
siderably. 

(c) The tollowing steps were taken 
by Government to arrest the decliDe 
In prices and thus enable the growers 
to take renewed interest in growing 
and collecting lac:-

(i) The trade was encouraged to 
fonn into an Msociation and 
was assisted in voluntarily 
enforcing a .ystem of mint· 
mum ex,port prices fOr all 
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grades of lac with et'i'ect from 
June, 1958. 

(ii) The State Trading Corpora-
tion Ltd. was entrusted with 
the task of operating a bulTer 
stock of seedla.c to bestow 
direct benefits to the grower 
and small manufacturers in 
1962. 

1iii) The concerned State Govern-
ments were advised to set up 
a .co-operative agency in' each 
State to purchase sticklac 
'from growers direct at 
reasonable prices and get the 
same converted into seedlac 
at a central processing unit 
which was set up at the 
Indian Lac Research Institute 
and for its subsequent sale 
to the State Tr.ading Corpora-
tion. 

(iv) An intensive publicity cam-
paign Was conducted in Octo-
,ber, 1964, by the Shellac Ex-
port PrOllJlotion ·Councll in 
co-operation with the Indian 
Lac Cess Committee to en-
courage cultivators not to 
harvest i.mn'1ature 'ari' lac, 
preserve broodlac and thus 
keep up continuity in produc-
tion Of lac. A further round 
will ·be conducted In April, 
1985. 

Crashlnc Of Surar Calle In Statee 

3101 f Sbri ...... cbandra Ulaka: 
. l..SIui ItItll1eshwar Meena: 

Will the Minister of FOOd and Acrl-
euJtun be pleased to state: 

(a) the latest positiOn with regard 
w crushing of sugar cane in various 
States; 

(b) whether all the standing Bugar 
cane would be crushed by the mills 
Or otherwise in all the States; and 

(c) if so, the details thereof? 

The Deputy MiDlster in the Minis-
try of FOOd aDd ~iealture (Shri 
D. a. Chavan): (a) Quantity Of cane 

565 (Ai) LSD-3. 

sal"IS "no",,,,,, II! sa",oP"1 Aq pall"rua 
from 1st November, 1964 to 15th 
April, 1965 is as follOWS: 

State 

Uttar Pradesh 
Bihar 
Punjah 
West Bengal 
Assam 
Orissa 
Madhya Pradeh, 
Rajasthan 
Maharashtra 
GujarBt 
Andhra 
Madras 
Mysore 
Kerala 
Pondicherry 

All India 

(Quantity 
in'ooo' 
tonnes) 

12,358 
3,693 
I,1l9 

128 
65 
97 

42t 
104 

4,947 
334 

2,793 
1,357 
1,260 

150 
123 

28,949 

(b) and (c). It is hoped that all 
sugarcane available to sugar {aetories 
will be crushed by them before !hey 
close crushing operations for 1964-66 
season. 

Cottare Industries in Orissa 

l\OO2. Shrl Kama Chandra MallieI<: 
Will the Minister of Social S-nty 
be pleased to .tate: 

(a) whether any Cottage industr-
ies under the administrative control 
of his Ministry regarding khadl and 
village industries and handicrafts 
have been organised for the benellt of 
the people belonging to BaCkward 
Classes of Orissa during 1964-65; and 

(b) if so, the total amount given so 
far, during the aforesaid period and 
the details thereof? 

The Deputy Mlnister in the MInis-
try or Law (Shrl Jaranatha Rao): (a) 
Yes. 

(b) The financial assistance sanc-
tioned for the development of> Khadi 
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and Village Industries in Orissa dur· 
ing 1964·65 for the beneftt of back· 
ward class people is a, under: 

Name of scheme 

I. Grants to Targur Industric:-i, 
Trainig of Scheduled Tribes 
candidates and giving sub-

Amout 
sanctioned 

Rs. 

sidies for Cottages Industries. r ,00\000 

2, Training of Schcdued Castes 
candidates in different crafts 
and subsidies to bcnefici"rics 
for Cottage Industrit'\, T O:),()OD 

3. Training of spinncr~ 

(a) Stipend 2R.ooo 
(b) Tution fee 57,600 
(c) Depreciation grant. 1,)00:40 

... Development ofwllrk-sh('ds 10,000· 

5. Development of Hamlinafts ~,52,OOOt 

-Rs. 5,000 as loan and Rs. 5,000;'\s grant, 

@This represents the provisio:1 made in 
their Budget Estimates hy the Or1~sa Govern-
ment for the development of handicrafts in 
the Whole State. How much of this provision 
hcncfited the backward classes is nO[ known. 

Bridge over Ganga at Patna 

_, 8hri P. R, Chakraverti: Will 
the KiPister of Transport be pleased 
to state: 

(a) wnether Government have de· 
cided to construct a road-bridge over 
the Ganga at Patna; 

(b) whether it is proposed to ,be 
converted into a rai·l-ClI.m-road bridge; 

(e) whether the World Bank has 
been approached for assistance for 
this project; and 

(d) whether the report of the pro· 
ject has been finally drafted by the 
Poona Hydraulic Re,eareh Station? 

The DePUty Minister in the Minis· 
try Of Transport (Shri Mohiuddln): 
(a) TIle proposed road bridge over 

the Ganga, when constructed, would 
fall On a State road. A deciSIon in 
regard to this project has, therefore, 
to be taken by the G<lverbment of 
Bihar who are primarily concerned in 
the matter. 

(b) The State G<lvern.ment have not 
made any reference for the conver-
sion Of the proposed road bridge over 
the Ganga at Patna into a rail-cum-
road bridge. 

(e) No, Sir. 

(d) The Hydraulic Heseareh 
Station, Poona, is understood to be 
still carrying out the model tests. 

Uneconomic Sugar Factories 

300 •. Shri P. C. Borooah: Wlll lhe 
Minister of Food and Agriculture be 
pleased to refer to the reply given to 
Unstarred Question No, 479 on the 
2nd March, 1965 and state': 

(a) whether the Expert Commil-
lee on rehabilitation and modernisa· 
tion of old nnd uneconomic sugar 
factories has since submitted It:-; re-
port; 

(b) if so, the main recommenda-
t ions made therein; and 

(C) if not. when th" Commlttec' i. 
expected to submit its report? 

The Deputy Minister in the MiDis-
try of Food and Agriculture (Shrl 
D. R. Chavan): (a) No, Sir. 

( b) Does no arise. 
(c) The Committee i, expected to 

submit its !'eport shortly. 

ShOrtage of Oil Cake 

3005 J Shri Subodh Hansda: 
. L Shri S, C, Samanla: 

WiJl the Minister of Food and Arri. 
('ultule be pleaSed to state: 

(a) whether it is a fact that the 
,h<>rtage of oil cake in the country is 
one ot the res!'>ons for Jow agricul-
tural output; and 
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(b) if so, whether Government pro-
pose to ban the export of oil cake to 
meet its acute shortage in the internal 
market tor home consumption7 

The Deputy Minister ID the Minis-
try 01 Food &Ild AnteultDre (Shri 
ShabDawu Khan): (a) The use of 
oil cakes as manure is insignificant in 
India because they are more expen-
sive than chemical fertilizers. It 
would not be correct to say that 
shortage of oil cakes is one of the 
reasons for low agricultural output. 

(b) There is no proposal at present 
to ban the export of oil cakes. 

Use 01 Tractors by U.P. Municipalities 

r Sbri Subodh HlUlSda: 
3006. ~ Shri M. I. Dwlvedi: 

l Shri S: C. Samanta: 

Will the Minister ot Food and Arri-
tlIdture be pleased to state: 

(a) whether it is a fact that a large 
number of imported RUssian tractors 
intended for agriculture are being 
used for carrying town garbage in 
Lucknow and other U.P. towns; 

(b) how these tractors have gone 
in the hands ot Municipalities and 
Corporations; and 

(C) whether steps would be taken 
to stop sueh misuse of tractors by the 
Municipalities and the CorporatIOns? 

The Deputy MiDister iD the 
Mimatry of FOod and AgriCDltDre 
(Sbri ShahDawaz Khanl: (a) to 
(c). The imported Russian tractors 
are released for sale only for agrI-
cultural purposes. Transport of the 
town refuse and night soil fal' com-
post malting is considered to be an 
agricultural purpose. Imported 
Russian tractors are, therefore, re-
leased for sale to Municipalities, 
which operate the town compost 
scheme. Several such requests have 
been received from the Municipalit-
ies in Uttar Pradesh and the import-
ed tractors have been released to 
theon. 

Food Corporation Of India 

3007. Shri Sldheshwar Prasad: Will 
the Minister of Food and Arrleultnre 
be pleased to state: 

(a) the steps taken by the Food 
CorporatiOn of India in the farm of 
subsidization of inputs needed for ex-
pansion of food productIOn; and 

(b) if so, in what form and the 
nature thereof? 

The Deputy Minister in the Minis-
try of Food and A&"riculture (lIhrl 
D. R. Chavan): (a) No such scheme 
has been formulated by the Food Cor· 
poration of India sO far. 

(b) Does not arise. 

Ticketless Travelle,.. 

3008. J Shri Gulshan: 
L Shri P. H. Bheel: 

Will the Minister of Civil Aviatiou 
be pleased to state: 

(a) whether it is a fact that 80me 
tickeUess travellers were detected at 
the Bangalore Airport in March. 19~5; 
Bnd 

(b) the total number of such per-
sons detected at various airports from 
1st January. 1964 to 31st March, 
1965? 

The Minister of Civil A viatiOD 
(Shri Kanungo): (a) No, Sir. 

(b) Two cases of persons travelling 
without ticket were detected by 
Indian Airlines during the period from 
1-1-1964 to 31-3-1965. 

Payment of Price of Sugarcane 
3009 f Shrimati Ramdulari Sinha: 

. L Shrl IIder J. Malhotra: 

Will the Minister of Food and Agri-
culture be pleased to state: 

(a) the quantum of money payable 
by each sugar factory of Bihar in 
connection with the supply of cane to 
factories in 1958-59 and 1'959-60 •• 



128II Written Answers MAY 4, 1965 Written An3Wers 12812 

extra cane price according to an 
award given by a Committee constI-
tuted by Government; 

(b) the time limit under which the 
• .IInount was payable by the factories; 

(c) whether the said time limit has 
:J ll'cady expired; and, if so, the steps 
being taken to ensure payment quiok-
ly; and 

(d) the steps Government propo"" 
to take in case of the failure on the 
part of the State Government to get 
the terms of the award implemented 
by tbe factories of Bihar? 

The Deputy Minister in the Minis-
try of FOOd and Agriculture (Shrt 
D. R. Chavan): (a) A statement indi-
cating the amount payable by each 
• ugar factory of Bihar during 1958-59 
and 1959-60 seasons is laid on the 
Table of the House. [Placed in Lib-
rary. See No. LT-4338/65]. 

( b) to (d). The Sugarcane (Addi-
tional) Price Fixation Authority is-
sued the awards on 28th December, 
1964 and the amount was payable 
within 30 days of isSUe of these 
awards. However, the factories h-ave 
preferred appeals against the orders 
of the authority in terms of sub-clause 
(5) of clause 3-A of Sugarcane Con-
trol Order, 1955 and these are still un-
der consideration. 

ClHlperatlve InstItntlcms in States 

J Shrl Shree Narayan Des: 
30111. 1.. Shrl P. R. Chakravertl: 

Will the Minister of CommlUlity 
Development and Co-operatlon be 
pleased to state: 

(a) the extent 0 which co·operative 
institutions in various States were 
able to enter grain market during 
1~65; and 

(b) the incentives given by the 
Stales and the centre in this regard? 

The DePUty Mlnlster In the MInis-
try of C~mmUDlty Development aad 
Co-operation (Shrl B. S. Mnrthy): (a) 

According to the latest information 
co-operatives have handled foodgrains 
worth about Rs. 54 crores during 9 
months of the current co-operati"e 
year i.e. from July, 1964 to March, 
1965. State-wise details are given il< 
the statement laid on the Table of the 
House. [Placed in Library. See No. 
L.T.-4339/65]. 

(b) (i) Under a new scheme of oul· 
right purchases of agricultural 'ro-
duce by selected marketing co-opera-
tives, Government will contribute at 
the rate of 2 per cent of the value of 
outright purchases. This contribu-
tion wiiI be available, subject to cer-
tain conditions, for writing off los""s 
:-n ising out of s~ch lranS8c 1.)on.\ Half 
the cost of the contribution will be 
met by Central Government, the 
balance being provided by the ('on-
cerned State Governments . 

(ill Co-operative marketing societ-
ies selected for making outright pur-
chases of agricultural produce ir,-
eluding foodgrains will get additional 
State Government contribution to 
their share capital at the rate of 
Rs. 25,000 per society. 75 per cent of 
the additional contribution of share 
capital will be provided by the C~n
\ J c. Government to tde S i ~ te!' 

(iii) The National Co-operative De-
velopment Corporation provides 100 
per cent of the amount needed for the 
establishment of co-operative rice mils 
out of its own accumulated funds to 
the State Governments outside their 
plan ceilings. Under this scheme the 
Corporation has already approven as· 
.istance for 214 rice mills in various 
States till April, 1965. 

(iv) In several States co-operative 
societies have been as!!igned a special 
role in the procurement of foodgrains 
on behalf of the CentrallState Gov-
ernments, For instance, in As!.am. 
the cO-<lperatives have been given sole 
monopoly for the procurement of 
paddy on behalf of the State Govern-
ment. In Maharashtra, the Maharash-
tra State Co-operative Marketing 
Society has been given the IIOle mono-
poly for the procurement of the en-
tire marketable stll'Plu9 of JOW9r in 
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the State on behalf of the State Gov-
ernment. Similarly, in Madhya Pra-
desh co-operatives have been givE'n 
sole monopoly for the procurement of 
J owar for purposes of export to 
other States on behalf of the Stote 
Government. 

Labour Cooperatives in Tribal Arras 

3011. Shri H. C. Soy: Will the Minis-
ter of iSocIal Security be pleased l0 
state: 

(a 1 the number of Labour Co-opera-
tives and Forest Co-operatives func-
tioning i'n tribal areas in Bihar, Orls~a 
Madhya Pradesh. Maharashtra and 
Rajasthan; 

(b) the number of these co-{)!)pcra-
tives which are actually being 5UC' 
cessfully and predominantly manned 
by Adivasls; and 

(C) whether there are any major 
lacull'a in the effective functioning of 
these co-operatives and the steps 
taken to remedy them? 

The Deputy Minister In tbe Depart-
ment of SoeIai Security (Shrbnatl 
Chandrasekhar): (a) to (c). The re-
quired information has been called 
for from the State Governmenh and 
will be laid On the Table of the 
House, when received. 

Higher Technical Education for S.T. 
stndeats 

3012. Shri H. C. 8oy: Will the 
Minister of Soeial 8«1IrIt7 be pleas-
ed to state: 

(a) whether any study bels been 
carried out to find out the reasons 
for the extremely small number of 
student. belonging to Scheduled 
Tribes going in for higher technical 
and medical studies; 

(b) whether it " .. tact that one of 
the major difficulties for such student. 
is their Inability to meet their tui lion 
and boarding and allied expenses and 
the extreme inadequaq of tbe Gov-
ernment stipends and Its Irregular 
payments; and 

(c) if so, the steps to be taken in 
the matter? 

The Deputy MinIster in tbe De-
psrtment of Boolal Security (Shrimllti 
Cbandraaekhar): (a) to (c). No spe-
cial study has been carried out, but 
there is no doubt that the nun.ber of 
those who go in for higher techricRI 
and medical studies is small. The 
matter is under examination and in 
arriving at decisions, the points men-
tioned by the Hon. Member will be 
borne in mind. 

Delhl-Ganhatl Air ServiCe 

3013. Shri Vishwa Natb Pandey: 
Will the Minister of Civil Aviation be 
pleased to state: 

(a) whether Government propose 
to operate a direct air service be-
tween Delhi and Gauhati; and 

(b) if so, when? 

The MbtIster of CIvil Aviation (Shrl 
Kannnro): (a) and (b). The Indian 
Airlines Corporation are examining 
the feaslhility of operating such a 
service after they have acquired two 
more Caravelle, the purchase of whirh 
has been approved by Government. 

Study of Nomadic Tribes 

3014. Shri H. C. Soy: WlIl the Millis-
ter of SocIal Security be pleaaed to 
state: 

(a) whether it is a fact that Gov-
ernment had carried out a study of 
nomadic tribes like Birhors in Bihar 
and other Slstes; and 

(b) if so, the result thereof and 
the broad feature of the schemes ~or 
their rehabilitation in the Fourth Fin 
Year Plan? 

The Deputy MInIster in the De-
partment of Social Security (Shrlmati 
Cbandraaekhar) : The required infor-
mation is given below:-

(a) Yes. A sub-commi!tee of the 
Central Advisory Board for Tribal 
Welfare had been set up in the ,ear 
1958, Which toured thrOIJIhout the 
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country and submitted their report in 
March, 1960, making various recom-
mendations for the welfare of noma-
dic and semi-nomadic tribes, in the 
country, including Birhors in Bihar 
State, 

(b) the recommendations made by 
the sub-committee were communicat-
ed to varioUs State Government IUnion 
Territory Administrations, with the 
request that these might be consIder-
ed and the welfare schemes drawn up 
for the nomadic and semi-nomadic 
tribes from the provision available in 
the Backward Classes Sector. In the 
Third Five Year Plan, the following 
welfare schemes have been under-
taken for the welfare of Nomadic 
Tribes:-

(1) Setting up of Ashram schools 
and hostels. 

(2) Construction of bllildings for 
schools and hostels. 

(3) Award of scholarships and 
boarding grants. 

(4) Aid to agriculturists, recla-
mation of lands, provision uf 
irrigation facilities, supply of 
milch cows and sheep. 

(5) Setting up of cottage indus-
tries and training centres. 

(6) Provision of houses and 
house sites. 

(7) Provision of drinking water 
facilities. 

(8) Community-cum-Women Wel-
fare Centres. 

The programme for the Fourth }o'ive 
Year Plan has not yet been finalised. 
This will be finalised in consultation 
with the State Governments shortly. 

Farm Sclentlst.~ 

3015. Shrimati Savltrl Nigam: W!1l 
the Minister of Food and AgrIcultnrt 
be pleased to state: 

(a) whether farm scientists have 
been advised by the MlnIEter of E~u
calion to C go to the field,; ond 

(b) if &0, the action taken or pro-
posed to be taken on his advice? 

The Depuy M.bUa&er ill the MlnIa-
try of Food IUId Aptnltnre iShri 
Sbabnaw8Z Khaa): (a) Presumably, 
the question is with reterence to the 
speech of the Minister of Education 
on the occasion of the Fourth Cqnvo-
cation of the IPdst~gradu.ate School 
Indian Agricultural Research Insti-
tute. If so, the reply is in the nega-
tive. In the course of his speech, the 
Minister did, however, emphasize the 
need to translate the resea~h find-
ings into actual practice and to get 
the farmers to adopt them. 

(b) In order to carry the research 
findinv to farmers, subject-matter 
specialists have been provided at 
District and Block levels and in the 
Intensive Agricultural District Pro-
gramme. The scientists of the Indian 
Agricultural Research Institute also 
have the opportunity of helping to 
solve the field problems and to intro-
duce science and technology in farm-
ing for higher agricultural production 
through their direct participation in 
extension work in the Block attached 
to the Institute. Similarly Blocks are 
attached to agricultural universitios 
in the States. 

D.T.U. Bus Route 

3016. Shri R.Barua: Will the Minis_ 
ter of Transport be pleased to state: 

(a) whether it is R fact that a re-
presentation has been received for the 
extension of the bus route terminat-
ing inside the area of the Indinn Agri-
cultural Research Institute, New 
Delhi, to Inderpuri Colony; and 

(b) if so, the decision, taken in the 
matter. 

The Deputy Ml1llster ill &he MiBis-
try of 'l'nlapaIt (Art. MehiatJltiD) : 
(a) Yes. 

(b) It is not possible at pres"nt to 
extend the D.T.U. bus route terminat-
ing inside the area of the Indian 
Agricultural Research Institute to 
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Inderpuri Colony as it is not connect-
ed to the Western Extension areas by 
any suitable road on which bus ser-
vices could be operated. 

l'fff ri-~ 

3017. 'lit ~ If~: 

'flll wm ,.-q, l'fff 'IRiT ~ arn-ri\' 
<tT FfT ~ ~. 

(if;) iflfT ~ 'fi"q 'l':l' if ~ 
it mf';r~.~;; ~ ~ ~ ~ '[.fir 
wt ~ ~m '!itt ~ ~ 
firiLm.: 

(II) lIk~,a1~~~fm
"fOT m.: '!!'611"lf'f ~ lTl'<f ~ iflfT ~ 7 

'1mI <11fT l'fff ~,,~ ti 
~T ('I{T ~ l!\i) 
(<r.) m.: (!i). ~: 'I1'~i'f 

~ mlI' ~ 'I> "'~ ~ qTfl!Tof 
m<rnr;; ~ f~ ~T ~ ~ ~wi k'f-
~.'I> 'FT<if ~ ~ ltR 1fTi'IT ~ 
<fif,rft 'I> f.r:rt"T <f'-lT '3';pf.t ~ 
'I> f~ m'[.firwi~T ~T~i<r.i 
''''i <r."{' ~ I >1' ,.tf,i 'T'il'f'l'T'l 
>:r)GT'IT~1 if;T R"T~ ~."'fl'T \<f.f;l't 
'I> ~ f'l'ClRor 0'1' ~<r.i'f 'I> f~ 
,:f', if;TIl' .mr ~ I 

Production of Newsprint in Nepal 

3018. Shrl Narendra Singh M.hlda: 
Will the Minister of FOOd and Agrl-
.".Iture be pleased to st~te: 

(a) whether Government hav~ 

agreed to conduct a survey to find 
out if Nepal has enough raw material 
resources for the production of news-
'Print; 

(b) whether a concrete survey pro-
gramme is eXpected to emerge soon; 
and 

(c) if so, whether the newsprint 
'Produced in Nepal would find a ready 
1Jlarket in India? 

The Depu.&y Mlalllter In tile MIni8-
try 01 FOOd ... ApIoaIture (Shri 
SbabnaWRZ Khan): (8) No such al/lW-
ment has been entered into by the 
Ministry of FOOd and Agriculture. 

(b) and (c). Do not arise. 

Lltt Irrigation Schemes 

3019. Shrimati Lakshmlkanthamma: 
Will the Minister of Food and AKri-
calture be pleased to state: 

(a) whether additional ussistance 
for 184 emergent lift irrigation 
schemes submitted by the Govern-
ment of Andhra Pradesh under the 
crash programme for additional food 
production has been given; 

(b) whether pump sets will be sup-
plied for all the schemes; and 

(c) it the assistance has not yet 
been provided, the causes for the 
delay? 

The Deputy Minister In the Minis-
try of Food and Agriculture (Shrl 
SbahnaWRZ Khan): (a) The State 
Government's proposals are under 
active consideration. 

(b) The State Government has been 
making enquiries from the firms and 
it is expected that the required 
pumps would be procured within 
2-3 months from the d.te of placing 
the orders. 

(c) As the schemes did not in all 
cases conform to the decisions taken 
by the Government ot India with re-
gard to selection of emergent lift ir-
rigation schemes. it became necessary 
to obtain further clariflcation. 

Central Social Welfare Board 

3020. Sltrimatl LakshmlkanthalllD,a: 
Will the Minister of Social !!ellllrity 
be pleased to state: 

(a) whether Government propose 
to giVe legal status to the Central 
Social Welfare Board; and 

(b) if so, when the necessary legis-
lation In this behalf is likely ~ be 
brought up? 
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The Deputy Minister in the Minis-
try of Law (8hrl Jagauatha Rao): (a) 
No, Sir. 

(b) Does not ari .... 

FIsheries III Kerala 

3O%J J 8hr1 Kall8kasabal: 
. L 8hrl Koya: 

Will the Mini.ter of Food aDd Agri-
culture be plea.ed to .tate: 

(a) whether there is any compre-
hensiye scheme to utiliSe the poten· 
tialities of fisheries in Kerala; and 

(b) if 80, the details thereof? 

Tbe Deputy MlIli8ter in the MiDIR· 
try of Food and AJricuJture (8hrl 
D., R. Chavan): (a) Several schemes 
designed to increase fish production 
are under implementation in Kerala. 

(b) These .chemes relate to mecha· 
nisation of flahing cratt, commercial 
trawler fishing, supply of fisheries r.-
quisites, development of maior reser-
voirs, flah farming and river fiesheries, 
flahlng harbours and landing ccntr~', 
ice plants, cold .torage and transport, 
training of fishermen, fish curing, 
roucatlon, staff training and subsidiary 
industries etc. A total expenditure of 
Rs. 87.00 lakhs is anticipated on Lhese 

2 

- . 

schemes during 1965-66. In addition, 
certain schemes have been taken up 
under the Special "Crash" Deve-
lopment Programme, aimed at im-
mediate increase in fish production" 
involving an additional outlay o( 
Rs. 74,90 lakhs during the curT",nl 
financial year. 

3022. ~f ~ nl1{: "'-JI 

f~" ;p,ft ~ ~ 'I>'t Fn" rn fif;: 

(~) f~ \WIl ~ f<M'f lison 
ii~~fu\f<rl~ ; 

(\I) m ii fffif ~ ~f WIf' 
irrntw m,-;ft ~ ; ~ 

(~) IN! ~~ ~'h: WIf mR 
-rmn ~ ~ fffif ~ if; m 'f'1" 
",,;t 'liT ~ '[U ~) 'f1lT ~ ? 

3 

M1I'~"Ii~ (1lft1l'l'llf'l" 
~): (~) ~ (II). m ~ 1:') 
~~WIf~~~~i\">n 
~i\'f~~AT'I>'t~:IOm, 
1965 'I>'t ~!fi!;R efT:-

fWR ~1rr 

4 

4 

4 

4 
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t 2 

2 

3 

2 

4 30 2 -------------------------------------------
(If) (i) "11f;-~'lfi : ~ f.J-

q\'1'f Q (~~) it 'R-~ 
l!:) ~ ~ 1lf1-!; $I~ 3 f"~",, li/oil (f'!'li-
~, <:!~, ~, $I'lD'RrT) it "l'f 
it 'R-f""\"f'f 'Ii,ot it. f<'l11; SfiifrfX ~ 
l!:) 'llt ~ I 

( ii) l.~-~'lfT: ~ it 'R-
f~, finlr'f ~ it; f;m:;r it; ~ 
m""",,," 'Iffi'r it. fu1!:. ~flr<r ~ ~ I 

(iii) fr;1IT'f ~'lfTlt ~ 5 ~ 
~oil it (2 m~ !I"~ it, I 'ltlI' m 

it ~ 2 ~ it) '3'T-~ lit 
,H I ~fW<r~~mit;~ 

liir"!l14-.:ft~~~~1 

(vi) rllll'A ~: l'I'PI; smr-
~~, 1950~~W!.
~'Ii)~mit.fuv; 29., 
1965'!1t~ it ~~T: 
NIfuf firn '!'IT ~ I ~ ~ '!It 
mr-r ~ it 2fu<f ~ '!It m 
it; f~ 'R~ ~ rnr n-fU-
~i);{nfur~~it;ororn!fiI;1f~ I 

Blind Scbool, Pancbkuin Road, New 
Deihl 

3023. Shri Brajeshwar Prasad: Will 
the Minister of Social Security be 
pleased to state: 

(a) whether an Enquiry Commlttee 
was set up in 1963 to inspect the 
Blind School, Panchkuin Road, New 
Delhi; 

(b) whether the Enquiry Committee 
has supmitted its report; 

(c) whether the Heport will be 
placed on the Table of the House; 
and 

(d) whether any step has becll 
taken to improve the condition ot 
the ""hool? 

T.... Deputy Mlnlater in the D~part
ment of Social Seeurlty (ShrimaU 
Cbandruekhar); (a) Yes, Sir. 

(b) Yes, Sir. 

(e) A copy of the report is placed 
on the Table of the House. [Placed 
in Library. See No. LT-4340/65]. 

(d) The Delhi Administration are 
looking Into the matter., 
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WeUare ot S.C.&S.T. In Madr .... 
3024. Sbri Dbarm,allngam: Will the 

Minister of Social Security be pleaspd 
10 state: 

(a) Ihe amount sanctioneu by Gov-
ernment to t.he Madras State to im-
ph'menl the schemes for the Weltare 
of the Scheduled Castes, Scheduled 

'Tribes and other Backward Classes in 
1962-63; 1963-64 and 1964-65; 

(b) whether Ihe entire amount al-
lotted for Ihe above schem" was uti-
lj~ed in each year; and 

(c) if nol, the reasons therefor? 

The Deputy Minister in 
partment of Social Security 
Cba.Ddruekhar): (a) The 
tion is as follows: -

the De-
(Shrimatl 
informa-

(Rs. inlakhs) 

-----------------Outlay approved 

I. Scheduled Tribes 11·08 11'94 ,,·80 

2. Scheduled 
Caste" 

3. Other Backward 
Clas.e. (in-
cluding Denotitied 
Tribes) 35·47 30'66 40'90 

(b) and (c). In the case of Sche-
duled Tribes there were some short-
falls during 1962-63 and 1963-64. This 
was mainly due to late starting of 
Tribal Development Blocks by the 
State Government. As regards 
Scheduled Castes and Other Back-
ward Classes, the Stale Government 
spent more than the amounts allot-
ted to Ihem during these years sub-
ject to the condition that the excess 
expenditure would be adjusted with-
in the over-all Plan ceilings. 

Supply of Fertilizers to Madras 

3025. Sbri DbarmaUngam: Will the 
Minister of Food and AcrIcalture be 
pleased to state: 

(a) the quantity of fert!lisers de-
manded by the Madras State during 
1964-65; 

(b) the quantity of fertilisers nctu-
ally supplied; and 

(c) whether there is any proposal 
to increase the quota during 1965-66? 

The Deputy MInIster in the MllDis-
try ot Food and Agriculture (Sbri 
SbaJmawaz Khau): (a) and (b). The 
quantities of nitrogenous fertilisers 
asked for by the Government of 
Madras and the quantities actually 
supplied till 31-3-65 arc as under: 

(Figures in Tonnes) 

Name of fertiliger Quantity QuantityQuantitv 
asked for allotted supplied 
during during up to 
J964-65 J964-65 31-3-65 

Sulphate of 
Ammo~ia 

Urea 

Amm.Sulphate 
Nitrate 

Cal. Amm.Nitrate 20,000 22,201'" 11,904 

Further supplies are in pwgrcss. 

C·) Excess allotment was made to 
make up partially the short supply of 
Sulphate of Ammonia and Ammonium 
Sulphate Nitrate. 

(c) Allotments of the following 
quantities have already been made 
in favour of the Stae Governmer.t 
for use during ensuing kharif season 
in LA. D.P., LA.A. and other areas: 

Sulphate of Ammonia 
Urea -
Amm. SuI. Nitrate 
Cal. Amm. Nitrate 

Tonnes 
16,250 
42,055 

438 
1,500 

Further allotments will be made 
quarterly. depending on th" require-
menta of the country as a whole and 
the estimated availability during ea:h 
quarter. As the total availability dur-
ing 1965-66 is expected to be better 
than In 1964-65, the quota of Madras 
is also likely to increase in 1965-86. 



12825 Written Answers VAlSAKHA 14, 1887 (SAKA) Writt"" Answers 12826 

Tourism 

3126. Shrl D. C. Sharma: Will the 
Minister of Transport be pleased to 
state: 

(a) whether there is any move to 
rerognize tourism as an industry; and 

(b) if so, tIM> details thereof? 

The DepDty Minister III the Minis-
try of TransPOrt (Shrl Mohiuddlnl: 
(a) and (b). There is no move to re-
cognise tourism. as [.In industry. It is 
difficult to do so as tourism consists of 
a number of disperate trades and en-
terprises. The various segments of 
the travel trade such as hoteliers and 
travel agent. have been representing 
that their trades may be treated on 
par with export industries as such 
segments of the travel trade also earn 
foreign exchange. Their main demand 
is that the quotas of foreign exchange 
released to them should be liberal and 
should comprise a fixed percentage of 
the foreign exchange earned by then1. 
This is receiving the attention of 
Government. 

3027. ~ ~~ ~ : W 
~~ P" Jj;;fT~~ ~I!ft 
'lmrnli!; : 

(If;) 'fliT ~~;( 1963-64 if 
ftm' ~ 'li!1l if I:(ij; ~ iffif 
it; ~dm ~ i!> ~ '!ilf ~ 
fW'fT; ~ 

'"" "'" ~ (e1\" 
(ifi) aIT, ~ I 

(II) lITo\" ~ ~ ~ I 

3028. 11ft ~ ~ 'ro 
~ li,ft ~ ~ otT ~'1"T 
rnfil;: 

(ifi) 'roW ~ ~~ 
~ 1 0 ~ f!ffift-~ ~ otT 
f~~q;~(R;~T~ If;T 

m~t ; 
(V) !if ~ ~, ffT W <n: fiI;<r;rr 

"'fIf ~TIfT ; W: 

(1f)~m~(R;'rU~T~ ? 

~ ~PI"1f " ~ (,,' 
~) : ('Ii") f~ (102) ~~ 
~(J!r.r 252)(R;~ ~t¥'fr.r 
~9'l1~~ 12~~~ otT..,.'!"'", 
~ 1194.m:r ~ ~ (R; ~ if.! 
9 'l1~ ~ 1 2 'l1~ (R; ~T rn If;T ~ 

f.I;ln;;rr ~ t I 

( II) ""i fiRft<f <ri it w f'llTfor 
m <n: ~ Oltlf 0flI'ITtT 5,66,000 

~~iIfT I 

( If ) ~ ~ 0flI'ITtT ~ <ri it '<'Y 
~T;;mf1fT I 

3029. -it ~ ~ : ffi WlW 

"'" p" Jj;;fT ~ ornf.t oft ~ rn 
Ii!; : . 

('I» 'flIT ~ ij; ~ '1"1l'lT 
~ of<'ff <tt ;m:r otT ~ m 1f1IT 
~ ,!uror ij; Flit mftlr ~ 
~ 'Ii"T '!ilf lffim ~ i!> f~ 
~ ; 

(II) trlt ~, <IT fiI;'Fft ~ 
~ ~ 'I'iT flo;;m ~ ; m: .... 
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(If) W 'R q~ ~ ,.;t 'PIT 
Ilfufi1;r.rr ~ ? 

\\II'lU ft'n F" ~ ,,' a-'IIiit 
(Ili\' ~ .. ) : (~) ~ (If). 
~~~it;<:RR 1.38 

~~.it~w;f~~ 
~!T'f 'iiT'i', f~ it; ~1fO'\' it; ~ 
iRuu~~~~,.;t 
'Tf ~ I q;;rr;r m: Wli 'U'RIl ,.;t mq-
~~I~~it;~~«~ 
if ~ ;m:r it 600 ~ f.m' 
it ~ <f'lT ~, ;m:r it; I 50 ;f;fi 
ij;T<'im',.;t~a I ~m~ 

~ II'i 'liT 50 lrfumf m ~ 
Ifi«ft ~ lfri urn 4 2 <'I1V ~ ,.;t 
~ it ~I I ~ ~ it ~ 1964-
65 it; IIRf ~ 15.70 <'I1V ~ 'liT 

~~f.RT<m~ I 

t;fi ,.;t "'"' 'fflwrr, IIl'1f\vr • 
it;~wm:,~lI"lfi!il'm 
if ~ q~ ~ fimm: m: iA' 
~T ~ o;ffi'{~ ~ ~ lI"lfi!il' 
~ iIiM 'Ii ~ q~ it iR 
~rn qttiIf;;rn' <:1 m: ~ "I'l'<'{ ~ I 

~ q;mr: ~;m:r it; ~ it; ~ 
ij;f<:tt!:~iATf'Tftl~~ 
it; fiR W'Ifi ~ 29.6 l'fI'\If ~ 'liT 

~fim<mt I 

ci~ " ~r.n f1IW 

{
-ft gitt fq : 

3030. -ft f'I'I' 'IA ~ : 
Ili\' ~ fq fQ'r;<it : 

lfIIT.mrft'n~QT~iIiM 
,.;tl'fTmR>: 

(~) 'PIT ifr.fu' ~ if tf:;mr 
~,.;t~~it~~ 

'!'ft ;fI;fi fir« ~ "" ~ ~ 
~r t ; 

(!iI) m ~, ffl ~ flrn' ~ 
Iffir it II'\;:fi :;rriM ~ !h:~ 
Iffir it ; 

(If) it fil;;f' fiR ~) qT ~ 
orr#tft;$ 

('J) ~~!T it ~ ~ ,.;t 
'PIT~a? 

I!mJ I'fIiT If" ~ " ~ 
(-ft ~o ~o~) : (~) .n, 
;r@' 

RePlacement of Non-Commercial 
Fuel 

38S1. J Shri Rameshwar Tantia: 
'l Shri M. L. DWivedl: 

Will the Minister of Communit, 
Development and COOperation be 
pleased to state: 

(a) whether Government have pre-
pared a pilot project for replacement 
ot non-commercial fuels like animal 
and vegetable wastes and flrewoO<! by 
soft coke in certain Community Deve-
lopment Blocks; and 

(b) if so. the outlines of the pro-
gramme enVisaged? 

The Deput, MinIster In the Minis-
try of Community Development Uld 
Cooperation (Shrl B. S. Marth,): 
(a) and (b). No pilot project has be.," 
evolved by the Gov~l'nl\lent for l'I~
placement of non-commercial fuels, 
like animal and vegetable wastes and 
fire-wood by soft coke. It h.~. haw-
ever, been suggested to the Govern-
ment of Madras to try out, as an ex-
perimental measure, popularisation of' 
1Ihe use of soft coke in place Of co .... -
dung and fire wood In a suitable area. 
The reactions of the State Govern-
ment are yet awaited. 
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Dairy In Ahmed<Lbad 
303Z [Shri Kindar Lal: 

. 1 Shri Vishwa Nath Pandey: 

Will the Minister of Food aad Agri. 
(·ultu.e be pleased to state: 

(a) whether it is a fact that 
UNICEF has supplied financial aId 
to the Ahmedabad (Guiarat) ·.~unici
pal Corporation to run a dairy; 

(b) if so, the total amount \herevf; 
and 

(e) the terrr.s, on wnich such fin· 
ancial assistance was given? 

The Deputy MInIster in tho Minis· 
try of Food and Agrioulture (SlIri 
Sbahnawaz Khan): (a) Yes, Sir. 

(b) $ 497,000 (Rs. 26 lakhs ~ppro
ximotely). 

(e) The Municipal Corlloration will 
supply low fat milk to needy chll-
<lren, nursing mothers and on a sub· 
sidised basis to a selected number of 
low income families upto 1'5 times 
the value of the equipment supplied 
by UNICEF. This distribution will be 
in addition to the free milk distrlbu· 
tion programme Of the MunIcipal Cor-
poration whloh was Introduced prior 
to the establishment of thl. UNICEF 
Hant. 

Cooperative Supr Faetorles 
3833 f ShrImati MaImooDa Sultan: 

• \. Shrl Jashvant Mehta: 

Will the Minister of FoOd aDd AgrI-
'culture b .. pleased to .tatc: 

(a) the number of cooperative 
sugar factories licensed durlnr 1964; 
(Statewise) ; 

(b) the number of sUllor factories 
in the cooperative SPetor that entered 
into production during 1964 (State· 
wi5e); 

(c) the extent of sugar production 
in the cooperative sect~r durfng' 1963 
and 1964; and 

(d) whether sugar production capa. 
city is proposed to be licensed In libe 
cooperative SPetor during 1965; and 
hoW much of it is to be installed in 
Madhya Pradesh nnr! Guiarat State,? 

The Deputy Minister In the MinIs-
try of Food and Agticulture (Shrt D. 
R. Chavan): (a) Nil. 

(b) In 1964-65 crushing season two 
cooperative sugar factories went into 
prod uction. 

(c) In 1962·63 and 1963·u4 the co-
operative sugar factories produred 
4'8 lakh tonnes and 6.0 lakh tonnes 
of sugar respectively. 

(d) Yes, Sir. about 10 new !'''gar 
factories (mostly cooperatives) will 
be licensed dUring 1905. The .eJec-
tlon Of sites in different State. 1s 
under consideration. 

Energlsiag of Tube We\lll 

3034. Shri Hem Raj: Will the Minis-
ter of Food ad Acr1eu\tore be plea.· 
ed to .tate: 

(a) the cost involved in energislng 
a tube well In Puniab and Rajarthan; 

(b) whether it is a losing concern 
for the initial years; 

(e) whether the Governments of 
Punjab and Rajasthan are deferl!ng 
their energisation due to financial 
dlffculties; and 

( d) If so, the steps taken by the 
Central Government to help t"em for 
greater and better agricultural pro· 
ductlon? 

The Deputy Mlnlater In the MInis-
try of Food and AgrI .... ltore (Shrt 
Shahnawu KhaI): (a) to (d)' The 
required Information I. being collect· 
ed trom the State Governments of 
Punjab and Rajasthan and would be 
laid on the Table of thp. SabJoa, a. 
soon as it has been c,llect.d, 
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PreaervatiOD of Rhblos 

3035. Shri P. C. Borooah: Will the 
Minister of Food and Arrtculture be 
pleased to state: 

(n) ~cther Government's attention 
ha< been drawn to the reports that 
the rare and World famous Kazirange 
rhino Is quickly getting extinct; and 

(b) if so, the steps taken to pre-
serve this rare species of animal anti 
to ban hunting of this animal? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
Shalmawaz Khan): (a) Yes, Sir. Gov-
ernment have seen the reports about 
the killing of rhinoceros in the 
Kaziranga Wild Life Sanctuary by 
poachers. But there is no question 
or Kaziranga rhino getting extinct 
quickly. 

(b) The Government of Assam have 
imposed absolute ban on the killing 
of rhinos under the Assam Rhino 
Pr""ervation Act. They have also 
Intensified patrolling in the Sanctuary 
to check the activities of the poachers. 
The matter will also be considered at 
1he next meeting of the Indian Board 
fOr Wild Life. 

Mechanised Cooperative Farms 

3036. Shri Chandrlki: Will the 
Minister of Community Development 
and Cooperation be pleased to state: 

(a) whether Government propose 
to set up a few larg~ scale mechanis-
ed cooperative farms in the country 
to demonstrate how food production 
can be increased by improved method 
Of cultivation; 

(b) whether the Government of 
Mysore have already submitted a 
scheme for the consideration of the 
Central Government witlh a request 
to start such farm under Tungabha-
dra Project in Raiehur Distriel; and 

(c) if so, the reaction of Govern-
ment thereto? 

The Deputy MInIster in the MInis-
try of CO/IlIDuaity Developmeat and 
Cooperation (Shri B. S. Murthy): 
(a) to (e). A scheme for starting 
cooperative farms was discussed at n 
meeting of the Tungabhadra Advisory 
Board recently. The proposals of 
the State Government are awaited. 

Plant Protection Scheme 

3037. Shri Jashvant Mehta: Will 
the Minister of Food and Agriculture 
be pleased to state: 

(a) the acreage of land covereq 
under the plant protection schemt' 
during 1964-65; and 

(b) whether any plan has been 
drawn out to cover all cultivable 
land under the pesticide sl'heme far 
plant protection? 

The Deputy Minister in (h! Mini--
try of Food and Agrirullure (Shri 
Shabnawaz Khan): (a) The acreage 
covered with plant protection mea-
sures during 1964-65 has been report-
ed to be 37,5 miIIion acres In the 
different State" of the Union. 

(b) Yes Sir. It is proposed to cover 
the entire cultivated area with plant 
protection measures by the end of 
the Fourth Plan. A note giving broad 
details is laid on the Table of the 
House. [Placed in Librllry. See No. 
LT-4341/65]. 

Coaveatlon of Hoteliers and Travel 
Agents 

r Shrl P. C. BoreOa.b: 
3038. ~ Shri P. R. Chakraverti: 

L Shri Rqhunath Singh: 

Will the Minister of Tran_rt be 
pleased to state: 

(a) Whether a ioint all-India con-
vention of hoteliers, restaurateurs and 
travel agents was recently held at 
Srinagar; 

(b) if so, the observations and sug-
gestions made at the convention for 
promotion of tourism; and 

(c) Government's reaction thereto?· 
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The Deputy M1DI9ter in the MIaIs-
Iry Of TraDsport (Sbrl Mohtaddlnl: 
(al Yes Sir. A copy of the resolu-
tions passed by the convention is laid 
on the Table of the House. [Placed 
ill Library. See No. LT-4342/651. 

(b) and (c). The observations and 
suggestions embodied in the resolu-
tions have just been received and are 
being examined. 

Arr\oulturai CoUere in Delhi 
3039. f Shri P. C. Borooah: 

L Shrt 8ubodh HaDSda: 

Will the Minister of Food alld Acri-
~ulture be pleased to state: 

(a) whether an agricultural college 
is proposed to be set up in Delhi; and 

(b) if so, where and the salient 
features of the proposed institution? 

The Deputy Minister in the MlaIs-
try of Food and Al1'lculture (Bbri 
SlIahnawaz Khan): (a) and (b). Gaon 
Panchayat Jaunti, sometime back, 
volunteered to donate about 1600 
bighas of land for t!he establishment 
of an Agricultural College in the 
Union Territory of Delhi. The mat-
ter is under consideration of the 
Uelhi Administration. No final deci-
sion has yet been taken. 

3MO. 

Agricultural EducaUon 
r Shri Snbodh HaDSda: 
~ 8hrt S C. Samanta: 
l Shri M. L. Dwivedi: 

Will the Minister of Food and Agri-
culture be pleased to state: 

( a) whether there is any provlSlon 
to help the Private Institutions which 
impart agricultural education and also 
carry on research on agriculture; 

(b) the number of such Institutions 
functioning in the country in the 
rural areas Bnd whether any State-
wise figure of such Institutions is 
available with Government; and 

(c) the nature of help given to 
these Institutions in the last tWll 
years? 

The Deputy MinIster in the Minis-
try of Food and AgrIoulture (Sbri 
Shalmawaz Kball): (a) Yes. There is 
s provision of Rs. 40 lakhs in the 
Third Five-Year Plan for this pur-
pose. 

(b) A statemenl showing thc loca-
tiOn of private agricultural colleges 
in various States is laid on the Table 
of the House. [Placed in Library. 
See No. LT-4343/651. 

(c) Grants are given to various 
Inli!itutions on items like buildings, 
equipment and books. 

Bridres on West Coast Road 

3Ml f 8hri Pottekkatt: 
. L Sbrl A. V. Rarbavan: 

Will the Minister of Transport he 
pleased to state: 

(a) the names of road bridges to 
be constructed on the West Coast 
Road in Kerala; 

(b) the names of bridges that are 
proposed to be taken up during 1965-
66; and 

(c) when the work on the remain-
ing bridges will be taken up and com-
pleted' 

The Deputy Minister ift the Mlnt3-
try of Transport (8hr1 Mohiaddln): 
(a) to (c). The information is being 
collected from the State Government 
and will be laid on the Tablo (jf the 
Lok Sabha. 

Uader-Feedinr of Younr Oftes of 
8aftaloes 

f Shri Yashpal Sla&"b: 
3M2. L Shri DalJlt Siurb: 

Will the Minister of Food and Arrl-
culture be pleased to state: 

(a) whether it Is a fact that dairy-
men in the urban areas of.. Deihl 
and New Delhi do not let the young 
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ones of bWfaloes draw their luI! feed 
of milk and thus make them die of 
hunger within a month or SO of their 
birth; 

(b) the number of young ones of 
milclJing buffaloes more than two 
months old which are in Delhi With 
these dairymen; and 

(c) whether Government are aware 
of the irreparable loss thus caused to 
1he breed and the steps being taken 
to check this inhuman activity? 

The Deputy Mialster In the MInIs-
tr:r of Food and AlTlculture (Shrl 
Shahnawaz Khan): (a) No data is 
available on this point as no such 
.urvey was ever made and no writ-
ten complaint has been received in 
ihis respect. 

.(b) and (e). Do not arise. 

1963-64 

fq''''~T I mt>CI f;;nm ~;;rT 

>nfCflii ~ "r'T lfli\1r it 

~"~lifIfimft1n~ 
~'I'1flo!q'f~~ 

3043. '"~. m. m.r: 'I'lT 
~~li<ft~~'Ii't!i"IT 
<rlit f.t; : 

(~) ~ «~ ~ 1963-64 
lffi 1964-65 li ~ :;nfulff, 
~W"l<f ~ :;nfulff <M ~ fin9~T 
:;nfulff it. ~ ~T f<If1rn' qr.r.mn 
'Ii't~rnif;f~~= 
'li'tfit;cr;rT;ffir~'Ii't; 

(v) om ~ ~ if, fuir ift 
'1i «TU ;ffir "" ~ qrl- li ~ 
f.t;trr <T1lT ; lI;I'h: 

( '1' ) qfi;' if@', <It ~ f.t;<r-ft 
;ffir "" ~ if@' f.t;trr <T1lT 7 

~~·~ii~ 
(~ ...mn:) : (ij;) ~ ('1'). 
~ l« li>m" ~ ;-

1;'<tlf \Wi'i li 

J 964-65 

~ ~ ~'fCI 

" " ~ 

~'I1f 'I(\'~'lt ---------
J. ~'f<T 
;;rrfu'tI't 79. ~5 

2. lI;I',!~f.I"'f 
mm- 70. 24 
>nf'ftl'i' 

:1. W>t fif~T 
;;nfu'lrl 2 9 . 7 I 

(f'J!if it 
$f~~ 
~~~ 
~i~T 

~~) 

84. 04 

56. 16 

14. 55 

--- ------ ---

-* 110.44 105. ~5 4.49 

14.08 J 14.23 J 03.1 J 11. 12 

15. 16 27.49 22.38 5. II 
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3044. '"f'A' ~~: 'm 
~f~l'I'fT~Qt~ 
1I'<lTit ;f.t 'lm ~ f.!; : 

(~) w If!!' ~ ~ f.!; ~ 
·~~mm~~m~ 
f<rmr '1"1.,;rr it; ~ if'Ill1T i('l1l 

.~ 

(If) W ~ 'IT ~ ~ f.!; ~ 
f<rmr ~ ~I ~ it ~ 'l"ff.{, 
~l 'fiT 'Itror m <I1IT ~ 0f1TTit 
it; t¥t >mit ~ ;!T oft ; 

(tT) W ~ ~ ~ ~ f.!; mom: 
Of ~ ~ f<r<I;rn lfU6 it; ~ 
m "111ft' 95,000 ~ ~ 'fiT ~ 
~~<f;Turo4it;~ 
~~ m ;f.t o;rfu~ ~ ~ ; 
m 

( ff) '1"f~ ~r, aT ,,~ 'Ilflf 'fiT ~~ 

'liT.! it; 'lIfT ;m:ur ~ ~ ~ f~ 
.~ efOf 'R mom: imT "2<1' orft Ifl<fT 

ci\' aor Olfl< f'f;1fT orr '!'fiT ~ ? 

~m.mm~~ 
if ~ ('" •• t. ~): 
{IIr) liT ~ I 

(If) 1952 it ;;[Of ~ .,,~ ~ 

1'I>IfT i('l1l 'IT <:R ~ ~ 1964-65 (f<f; 

mFii 1!il fm'iT ..., f~ 'fiT'1"1, 
~~'l'<'I'rIT,.,...~,qf<q"lfm\'l1J'f.lT 
1I1f<: it; fuif 10,22,300 l;<Pt ,.,.,. mur 
~it;~it(t~"TI 

('l) 'II~ vq it 9,500 ~ 
(~) ~ 'fA ~) 1!;~) fi it; o;nI;r 
'liT.! ~T ~ "!fir ~ 'II~ 
Oi; ~ f.m;;ft ~ ~ I 

465 (Ai) L.8.D.-f. 

(ff) ~ 9;f*r vq it; ~ ~ 
it; mrr~ it; fuif ~, ;;iT fifi ~ W: 0I1T'U 
it~1!;'Ii~~~if.Tl'fTm:'<'ITif 
it;~if;'II'!m:~fifiIfT 
"'RT t I 

AId Wheat for U.P. 

3045. Shrl Vishwa Nath Paadey: 
Will the Minister of Commualt,. 
Development and Cooperation be 
pleased to state: 

(a) whether it is a fact that the 
Agency for International Develop-
ment (AID) of the U.S. bas proposed 
to supply wheat to Uttar Pradesh 
tor the rural manpower mobilization 
scheme; 

(b) if 80, when and what quantity 
of wheat is to be supplied; and 

(e) the terms on which it is to be 
supplied? 

The lleputy MInister In lhe MlnIstr,. 
of CommunIty Developmellt and Co-
operation (Sbrl B. S. Marth,.) : 
(a) Yes, Sir. 

(b) and (c). The proposal is under 
discussion between the Central Gov-
ernment USAlD nuthoritlp3 and the 
State G~vernment of Uttar Pradesh. 

Production of Cow-Dor Gu 

3046. Shrl D. C. Sharma: Will thl! 
Minister of Food and ArrJcultare be 
pleased to .ta te: 

(a) whether tWI;> of the Indian 
Agricultural Research Institute's pro-
jects in Delhi villages viz., productlon 
of cow -dung gas and provision of 
special types Of air-tlght storage bag. 
have failed; 

(b) if 80, the reason. therefor; and 

(c) the step. proposed to be taken 
in the matt",,? 

The Deput,. MIDI8ter III the MIDU-
tr:r of Food aall ArrJcaltare (8brl 
8ballftawu KhaII): (a) No. TIle cow-
dung gas plants have been IUce .. s· 
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fully functioning in several States. 
They are gaining popularity with far-
mers In many parts of the country. 
The Indian Agricultural Research 
Institute is, however, striving to make 
further improvements in the designs 
of the plant as well as the appliances 
used with it, the main objective being 
the development of comparatively 
cheaper and more efficient designs 
which may better suit an average 
farmer. 

The Air-tight Storage Bins hove 
also been quite successful. They are 
particularly suited to village condi-
tions and small cultivators. The de-
mand for these bins has been increas-
ing trom cultivators who are ready 
to meet the full cost of the bins. 

(b) and (c). Do not arise. 

lZ.01 hrs. 

CALLING A'M'ENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

REPORTED CONCENTRATION OF PAKISTANI 
TROOPS ON INDIA-EAST PAKISTAN 

BORDER 

Shrl D. C. Sharma (Gurdagpur): 
call the attention of the Minister of 
Defence to the following matter of 
urgent public importance and I re-
quest that he may make a statement 
thereon:-

The reported concentration of 
Pakistani troops On tlhe India-
East Pakistan border. 
The MInister of Defetlce (Shrl Y. B. 

Chavan): Mr. Speaker, Sir, Pakistan 
has concentrated Its armed forces OD 
India's borders. It is strengthening 
its border posta, constructing bunker. 
and digging trenches. 

2. The Pakistani side of the Indla-
!last Pakistan border \0 manned by 
the East Pakistan Rifles, which Is a 
.eml-milltary force. In Rdditlon, 
there are also some units and forma-
trons ot regular Army In East PakIs-
tan. 'no !11' strength has been Increas-

ed recently by induction ot troops 
from West Pakistan to East Pakistan. 
Movement of units and formations in-
.ide East Pakistan has also been 
noticed. In brief, Pakistan has 
strengthened its border froces and 
has intensified other military actiVi-
ties. The House will not expect me 
to reveal the strength of the Pakistani 
forces and also their sector-wise de-
ployment on the India-East Pakistan 
border. 

3. The Government are carefully 
watching the situation and taking 
appropriate action to deal with It. 

~ 1ifI1i~ f~i[ f~~r-ffi' (~7) 
;w,t 6r;n:r ~'lT fnrtt 1if1ft ql{ ~ 7 

Shrl D. C. Sharma: M.y I know if 
it is a fact that the concentration of 
Pakistani troops is very, very heavy 
near Jalpaiguri, Cooch,Behar, Nadia 
and 24-Pargana District and that they 
have got some of the air fields eva-
cUated and rendered bhem non-avail-
able for civilian use and that the Pa.k-
istani forces are arriving from West 
Pakistan by sea and by air? 

Shrl Y. B. Chavan: I think, I have 
answered this point in the statement 
itself. 

Shrl Buta SinCh (Mog.): May I 
know whether this reported Pakistani 
troops' concentration is in any way co-
ordinated with the Chinese deploy-
ment in the Chumbi Valley? 

Shri Y. B. Chavan: Naturally, we 
will have to take these factors into 
consideration while making an assess-
ment of the situation. 

ShrI Hem Barua (GauhaU): Mao 
Tse-tung has perfected a strategy of 
war Of uproar in the east and attack 
in the west. That Is Mao Tse-tung'a 
philosophy and Pakistan seems to have 
reversed that process. She Is Inter-
"sted in creating an uproar in the 
west so as to attack uS in the east. 
That Is her overall policy. In the con-
text of that may I know why, instead 
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at allowing the initiative of 
attacking us in different sectors of 
our frontier to pass into bh.e hands of 
Pakistan, our Government have not 

(CA) 
Shrl Y. B. Cbavan: I think, I 1 •• __ 

made one statement bhat they have in-
tensified their military activities. 
When we say that they have intensi-
fied their military activities, it has 

themselves considered it necessary, many facets. It would be wrong for 
us to presume that they have done 
that thing everywhere. But I can 
only say that we are watching the 
situation carefully and I do not think 
I will be able to make a more elabo-
rate statement than that. 

because on Ibe top of these state-
ments the Pakistani official spokes-
man baB Baid that Pakistani forces 
bave already enterede 20 miles of our 
territory in the Rann of Kutch, to 
take the initiative of attacking Pakis-
tan in different sectors of our frontier 
so as to implement the assurance given 
t a us on the floor of this House by our 
Prime Minister that our army would 
dccide their own strategy? Is it not 
high time for our army to decide the 
strategy and eject Pakistan. . . 
(Interruptions) . 

Shri Y. B. ChavaD: The han Mem-
ber has expressed his views. I think, 
it i. much better to leave the Govern-
ment and the army to decide their 
own course of action. 

Shrl Hem Barna: The han. Minis-
ter ... 

Mr. Speaker: These are questions 
that are to be asked if some eluc'ida-
tion is required and the Minister is 
prepared to give on the subject. He 
says Iilat this is all that he could give. 
Then, we ought to be satisfied with 
that. 

Shrl Rarillmath SlDch (Varana"i): 
May I know whether Pakistan has 
evacuated three miles of her boun-
dary of Hindus in order to concen-
trate her troops? 

WToom~~('Ii~): 
~ ~~, WP: mq ~ 

~ <t't ~ o;[]'Tf ~ ~ ~ fm"RI '1M 1. 
wf.t "'"'" if; ~ 

~~: $ITmlli': 'l'~i:t ~ 
l¥m-r ~ f~ ~ ~ 1[mT f.!; ~t f~'Iil"T<f 
~I ;;r1;'Ti'f i["t1ft ? 

WTo:om ~ ~: ~ 
~mf~m~'l"l'<f'liiPfl'~t~ 
~ I ~~~o;[]'Tf~(f~~~ 
"ITIl"'lT R' I 

!fl11 ~7 ~I 'fflT ~ r~ f'J'W<lt ",m 
ii 'i{<f 'l'Tf~~H ii fl;~!!fr <f,T orr'f ~ffl 
il~ ~ ~ ~ :15 l'{.~",'Ir;ff 't !!fW 
orr.f 1{1 ,<"'t, !!f'\, ~I if; mtr mtr ~ 
'ITT ~ 'q',~m ii m'~1ii 't, 'q'1~ n: ~ 
>ITT 1fT '-l'll f~1 ~"'" ~, Wiif <it :iT 
;;;rm ~IO Rn; ;fr, iiIf'A' ~ 'l'Tf~~1'f 
;r. l'{.~ ~ WIll. !!ffu'f:i~ f(':?'IT 
~r ;r. f'AI'Ii 'Illl, !!fi, :rf 'TIf'f:-
"fT'f .. I 'f'!'11 mtft 'TIfipffT'f ..a 
~1'JI""'lIfi <f,T IImT it ~If'fft ~ I ~ 
or11f ~ ~ iflIT ztorr lI;fr<:1f 't lfi1fT ~ 
l'iffi f~ orff 'l'Tf~ ..a mllT <nfir.-
"fT'f 'f:! 'IT<mllwrit q, ~~ 'It., iffl 
f;:;r if: ~ ;ft 'Ilfr 'f it, '!1T1f ~'ll' 
0fTl1; I ~it .rl it OfT'IffT [ f~· orr<: if 'I'r 
lffil rnm ~~ ~, ~ ..at mlf tr.fI"I 
~ W fl~ . . ' 
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~~:~m'ltli;;yr.: I 

WTo UIf ~;ft~{ ""f{q'l : it 1:!'I' 
~rcr ~ll:~ "'t <'I" 'TilT I q-rfi!;fflT'[ ~T 

;;Y'f(fT f~ ~r ;;ym ~ ;;y~ ~1fT 

lim o;rr~1JT f~!fT ~" ~If ;r@ ~rrT 
~ "'lRT ~ITT ;;it it "~TIi'1 ~T omf 
~~~I ' 

Shri Y. B. Chavan: I think, the 
hon. Member did not expect me to 
answer it; he only wanted you to lis-
ten to this. 

IIfAm ~ ~ ~ f'l' 
<m 'T'I'fitc it ~ omf 'I!'f.f I'AfIiI' it 
~ <'I"T ~ I 

WTo UIf~~: ~ 35 
li.~ it WI'fi ;;rR <=:r ., 

IIfAm ~ : ~T'l ~Ii ~ I 

1f/f;fitc it '11[ ~i'f I'AfIiI' it ~ .n 
~ ;r@, qlfT ;r@ w .n i'f) ~ ~ 
.,f' I 

eft fqif ~ifT~ (~) 
'1ll"T f~~fflT'[ ~T ~ '{~~¥ ~ 

it <rT 1!"!f ~i, ~~ ~ ~""Ti'f it 
~ ~""Tf{lIT it ~)it "I'ffi 1:!'liT ~T 
~cit<'l"Of it ,zr ;rrcr 'Ii) ,~it 'liT <flfTU 
~>: 'i!T ~ f'li q-rfi!;efTil flllhr ~ll"
;rT<=: rm ;rifr<rT ~~ ~ ~itRnf~ 
'fT q;,;;r) <:T"{ ~,~i, '3"1f.,) ~if;f 

,~it 'f;"l ~i, \IT" 'Ii~ ~;rl ~'lT<'f '!it 
'lTflf;fi'fT'f it ,~ 'f;"l m i'f-i ;r@ ~, 
~R ,</f 'i\ f~ it ~ f'f'im: 'fi'( ~ 
~~'? 

IIfAm ~ : it "If it ~ <m 
'f>~~R' 1,!1l~'!'f~~ 
ifli'fT ~ I \iJlm\' 1f) f'flfT 'Ii'T t::f ~ ~, 

'!fIT<: it ~ '!it 'Ii~ "mffi ~ f'f> ~ 
omf ~ 1!1lt'li ;r~ f;;rrin;rrT 'l'1'fimT;ft 
it~~f'li~~Rf~'f;"l 
I!'m It'f> ~ I ~fflT'[ ;;:'liI~r~'Ii.;) 

t~<'f'i~~~,~~T~ 
~'f;"\~~I~r'l'Tlt'li >;RR~ 
;;it "mffi ~ fiI; f~ ~R m'ffilT'f 
'!it flf<'fr<rT 'lTT<r I ~ 'Ii~ ~ 

f~ ~ ~ ~R ~ flf't ~ orm 
~ fli"fm ~ ~ I ~ ItlfT ~ 'f;"l 
\llfT<'fW~~I~~~'ift 
~ ~ ~ it ~ ~ '!it Ifffi ~, 6'<1 
it '!i;'f; ~ 

~ ~T.'f ;;Y~ifT iff lIT 
f~T ~ iff~"'" ~ '3"!f'li't liRT I 

;;:ffi<'fQ; ~ m t1:m ~ iflIT ~T 
~ f.Imt m ~ ~ o;ih 
'Ii'ti'3"!f'!it~~1 

.n 11'! f~ (~iR:) :;;:/f 'i\ l1;'Ii 

'Iif ~~ ~~ it ~~ f.r!;;r ~ """Tit 
it <'I1T 'flIT 'IT '11[ '1ft{ tt!fT !iiI\,!« ~~I\'I 

~ ~ I 

.n~~~:<m~ 
it I'AfIiI' it ll"il: omf ~ fiI; ~T ~T 
'i\ '3"fR ~~ «~T 'Ii'T '!fTU ;;Y1M' ~ 

~ '11[ ~i'f '!'l'fT \iJi'fU ~ 1Ih: 
'!ff!fll<f it '1ft ~ ~ ~ .rt ,Of lJiT ~ 
'!it I'AfIiI' it m ~lt If"t>rr<rnl Iff;it it 
;;y) ;;Y'f(fT ~T ~ ~ <m #i<t; fwm 
it ;rrt it ~ lj;f ~ ~R ~ 1Ih: 
<mit ~ ~~ fiI; hr~ wn: 1f) 
~T If To q-r{o ito m .,-m ~ 
lIT ~T ,,!f'li'1T "fTlT ~ ;;rrtt t 
'flIT '3"'f 'i\ ~;rT f~ ~it 'f;"l f'f'ifR ~ 
(fTfiI; ~ 'l'1m ~ f\liffii ~T ~ 
..n ~fn "! «it 'flit 7 
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Shri Y. B. Chavan: These are the 
.teps which are necessary for the 
defence of our border. They are being 
considered and some of them are even 
acted upon. 

~~(~) :~ 
!{'lIR It ~ iI'tmT it <rf.f ~ 
f~ 1FT f~ ~ m<rr t ;;r11i!; 
Of~~~ .... 

~-~ .. :<r't~'~~~T": 
'Ift<l1l'~~~flf;~~itOTiT~ 
~l"IR ~ 'I!roT ~ flrffi'li .mr.r Q1<f'1 
~ tf) ~ 00 OTfll' o;fR WR on!f crr 
~T on!f 7 

Shri Y. B. Chavan: These are some 
of the matters which naturally Gov-
ernment have to decide upon at a pro-
per occasion. Naturaliy, we have not 
taken any action particularly on this 
matter at present. (Int.eTTUption). 

-ft WTIIjt : ~~ ~, i?m ~ 
~~. 

Shri Kapur SlB&'h (Ludhiana): 
This kind of talking will do us no 
,ood. 

Mr. Speaker: What could I do? It 
i. for the Minister to give reply. 

ShrI Banp (Chittoor): Either 
there should be a secret session or lIbe 
Kembers themselves should write to 
the DefenCe Minister or the Prime 
Minister giving their suggestions. if 
any, instead of venWatlng them 
here to wich we cannot expect any 
lp9Ciftc answers. 

WTo~~~:~ 
~mr, It ll'l;T tr" omr "T't '!>{ ~ 

~~ .. 
Mr. Speaker: The Members also 

should know their responsibility. 
They should desist from putting these 
questions. 

Shri Kapur Slnrh: It should be 
made perfectly clear to everybody 
that We do not want to take an incb 
of Pakistan's territory and we do not 
want to make any war on Pakistan. 
We merely want to defend ourselves 
and nothing more. 

Shri U. M. Trlvedl (Mands.ur): We 
.hould also declare that We shall not 
give even an inch of our territory to 
Pakistan. Whether war or no war, we 
do not care. 

WTO~~~:~ 
~, ~') ~ 'I'&t ~ 1ft 
~,.;r~~t~~it~lt 
;;qm~~I'I1'1l,.;r~~ 
ll'l; <'!"mTR ~ f.rriImT ~ m<l' ~ 
'RI fif;ln mit I ~;;IT l'Im1' ~ t 
'Ii\' ~ ~ ~ fir. ~ it wrf.<f ~, 
~, 'ITf~ it wrf.<f ~ "'Ih: 
~ tr1ft ~ ~ ~ i{);ff itw m: t" 
f.m' Of ~ ~ it qtiiiJ ~ 
'll «lm'rt~ 'fll'l' t I 

'lit ~~ f,,~ (~Ifl) : f'l'0W 
tr" ~;lt flm- 'R: on! !t 'ITf~ it 
{IIl't ~ ~ ~ t '1~ 111 ~_ 
...d'f ~ ~: ~ ~ it ;rrl ~ <mi 
il; <'I'\1r 'IT ~ <ro.!i ~ .mr ~ ~ 
~ it ~ ~ '!>{ ~ ~ ~'h' 
~ ;f\'i' ijIj i" I<qii it '1ft ~ ~, '"'" 
~ ~ ll'l; ~ ,.;r IFT.rnt'r.m 
~mnit~iwit.1ft<'l'\1r~~h: 
~~;f.t<ro.!i~'Ift~ft' 
tf) It ~ ~ ;;n;r.rr ~.r flf; ffl 
;rn ~ fimt tr" ~ if; 'R1: W ~ 



12147 C01I>Oentration of MAY 4, 1865 Pakistani troops on Indta_ 12848 
ElUlt Pak. Border (CA) 

[0.1\' ~'h:~] 
it; 1frof it; ~ ~ om- m .nrn 
..n""'~~~W~'Ift~ 
;:Hr<m:~'I>I'I>IlI'm«'Ii11: 
lift ~ .nrn ..n ~ a <1i 'fl~pr~ ;Jif 

~~~? 

8hrl Y. B. Chavan: It is difficult 
to give all this information. I cannot 
say that we have arrested any per-
son as such. 

"".mI': qtr1: t{<fT ~ ~ 
~~~itfil;>:itiT~..n ~ 
~ ~ ~T oro ~ -em: qtR ;Jif '1>1 
;;r<I1"I ~ ron 0fRT ~ <1i .r~ ~ f.f; 
~ ~ ..n ~ ~ "" ron 0IT'l I 
~~~~q"l:~~~~.;ffi 
~>ml rn ~ <1i . 

~~ : mq- tI; ~ I 

~ ~ if if~ otT I 

.n~:~~~<1imifT 

~I 

q.q ~ : '"" mq- ~ ~ 
~~qrit~~~ I 

.n '"""": 'ifiI it ~ ~'reT ~ <1i 
t;fl't 'Iit mit ~ ~ ~ ~ ~ ~ 
f.f;~~~~~ ~ittr 
'fiWIT ~ f.f; ~ 'ifiI ~ ii qr ;;mIT ~ 
<1i~~1J;'Ii~'IIT~iR;;mIT 

~'Ii11:q'l[mft~'Ift~~ 
~~I 

~~:~'IIT~~ 
~) ;;rnrr ~ I 

-ft~;~~'IlU~? 

lfAIIR ~m: '* qrit ~ 
~ 'tT' if(Y? 1{ ~ ~ t;fl't ~ ~~ 
ifil;t;fl't~~' 

~ ~ : .n;;ro;r ton ''IT 
q'l[.~rona I~m-if;fo~ 
~ ii ~ rn(~ ~ rn 'Ill 
qritiftT~it~~ I 

"" ~ I'm!' ~(m) : 
tm f.f; ll'ifi ~ ~ 'I(OO'IT f.f; \J;;ft 
~ ii «ro '1': ~<mit ~ ::3'!l', 

'IiT'Ii't~~T~~ifTfi~~ 
~ f.f; ~iT f~ ~ ii Q,fofi@PI'i'i it 
<miT lffiiIT ii ql!ft;tT ~'fI!T"U ~~mm 
~~ <1i oro-;nn: if; ~ 'lit ,'~ 
'!il~itm~fin:iT~f.f;~'1': 
'lit ql!ft;tT ~ ~ <miT '!!Tit ~ 
qn: ;Jif ~ '1'ft lI'Ii\lr ~ "ITlfllT <1i 
~ororn? 

Shri Y. B. Chavan: As far as I have 
got information, most of the important 
fighting arms that Pakistan has are 
American. So, if they are there with 
some strength, naturally I presume 
that they may be there. But I have 
not got any proof with me to prove 
lhat; but these are my presumptions . 

-ft ~ "'" ~ : 'I1l1: If{ 
~m<1i~orom? 

~~: qtR~Tit~r 
~~~i'lT~tiIRii~ 
~f.f;~oro~ I ~.niIRii 
m~~~'I(OO~1 

Shri P. C. Borooah (Sibsagar): May 
I know whether it is a fact that the 
Pakistani trooPs deployed on the East 
Pakistan-Assam border are being sup-
ported not only by a large para-mili-
tary orgllllisatiOn like Ansars but also 
by a large army of saboteurs resldlnl 
in India? May I know the reaction of 
Government In this regard! 
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Shri Y. B. ChavaD: They are train-

ing their own people, and their civil 
population is also being trained. I 
think that in some of the border areas 
we are also taking similar steps. 

Shri P. C. Borooah: The seeond part 
of my question about saboteurs resid-
ing in India has not been answered. 

ShrimaU ReDu Cbakrav!U1ty (Bar-
rackpore): The responsibility for the 
defence of the East Pakistan-West 
Bengal border is still that of the bor-
der police. This was the situation in 
the Rann of Kutch also. In view of 
the fact that earlier the West Bengal 
Government had given suffic'ient proof 
to the Central Government that mor-
tars of US make were used on the 
Cooch-Behar enclave border in West 
Bengal, and in view of the fact that 
Pakistani, troops have taken o\'er, can 
we be assured by the hon. Minister 
that as far as our country is concern-
ed also, the border will be protected 
much more securely by our own troops 
rather than that it would be left only 
to the border police force? 

Shri Y. B. Chavan: I have said in 
my original statement bhat Govern-
ment are carefully watching the situ-
ation and propel' action is taken to 
deal with these things. I cannot spell 
them ont. 

~ tn'I'mf f~ ( tu;rr) : 'fin 
~~ij;~it'f{[~mH 
f.r.~~~Ir'lftfi:!or~ 
~ fI;r.rrq; ~ ~ i'rnT ~ ? ;ft;ft 
~ ~P: 'TTf~ ~ 00 
oilR! ~~, it:ff iIiI m fuffi ~ 
~ ~ ~ ¢flr.mfi ~ 
i\' '1ft ~ i!r '¥t ~ <fT 'fin 'Ilrn' 
~i{~iRT ~f.r.~~ 
~~.n:~~~ .rn.~ 
~~;mrr-(f? 

Mr, Speaker: It is a suggestion for 
action. 

8hr1 Naraslmba Reddy (Rajampet): 
Since Pakistan has attacked us, and 

Pakistan is a military ally of America 
and England, and on account of th&t 
reason we cannot expect to get any 
military help from these Western 
allies of Pakistan, and on the other 
side, China has already attacked us 
and is again poised to attack Us and 
China is a military ally and brother of 
Russia and We cannot expeet to get 
any help from Russia too, is there 
any other nation in the diplomatic 
bar of our Government from which 
OUr Government expeet to get military 
: 1" rd w are In timel at, our dire need? 

Shrl Y. B. Chavan: At the present 
moment, we are getting aid from U.K., 
U.S.A. and Soviet Russia. We should 
presume that they will continue the 
same aid they are giving us at pre-
sent ... 

Sbrl Shlnkre (MarmagoH): Why 
should YOU presume? 

ShI1 K. C. Sharma (8ardh,na): Be-
canse it is logical. 

Shri Y. B. Chavan: As to what will 
happen in a certain hypothetical situ-
ation, it is difficult to anticipate. 

Dr. Sarojlnl Mahlshi (Dharwar 
North): Is it a fact that Pakistani 
troops are carried in superior plallea 
over our territory into ttle East Pakis-
tan border? Have Government veri-
Bed that report? If it is correct, what 
steps have been taken besides lodgin, 
a protest note? 

Shrl Y. B. Cbavan: I have not got 
any information about that. 

Sbrl Natb Pal (Rajapur): The De-
fence Minister's admission that Pak-
istani forces and arms are being con-
centrated on the frontiers, the conti-
nuously increasing number c,f inci-
dents of intrusion in that border, the 
ree'ent forny in Kutch and the failure 
of the Government of India to respond 
in adequate terms plus their acquieK-
cence" in the tacit cease-fire which is 
coming in Kutch have given the im-
pression, al the Sundall Time, of Lon ~ 
don has pointed out, that thi.ospecial 
zeal for peace Is not a reBectlon of 
any speelal love for peace but a sign 
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[Shri Nafu Pai.] 
of unpreparedness. What are Govern-
ment doing to remove this impression 
and to show that we will carry out 
what we have pledged to Parliament? 
I want specific replies to the two 
questions: one regarding removing the 
impression, as pointed out by the 
SundGli Time., that the Indians run 
away leaving everything; we hate to 
read this kind of thing, which is Pak-
istani-inspired. But what do we do 
to refute the inference drawn from 
this kind of propaganda against us? 
The second is about implementing 
your promise to Parliament. 

Shr! Y. B. Chavan: First uf a l:. 1 
must say that tlhis impression, which 
is deliberately being created, is not the 
impression, of the friends of India. 
I think we should not fall a victim 
to that. When they say that the army 
Is running away, it is a deliberate, 
false impression, that Is being created. 
ReaJly speaking, nur armed forces are 
gallantly fighting and will continue to 
fight, when it comes to that. That is 
one thing. 

As regards the effort for peace, the 
interpretation that is being put by 
any correspondent should .,ot be 
accepted that way. Thi, pea('e effort 
that is being continued, and i. being 
responded to, is not any sign of weak-
ness. Certainly, any cease-fire that 
may be accepted has to be consistent 
with our stand which has been very 
amply explained by our Prime Minis-
ter. It will always be consistent with 
the honour of the country, Ultimately, 
we are bound to implement the pledge 
that is given to this Parliament. 

Shrl Hart VlahDD Kamath (Hosh-
angabad): Is it a fact that Govern-
ment have received reports from In-
telligence, and other equally or more 
reliable sources, to the effect that 
Chinese military officers and technl-
ci~ have In the recent past visited 
and inspected the West Be!\lal-East 
Pakistan border nnd aN still sur-
reptitiously working on that frontier 
'at various strategic ·points? If 80, 
haVe Government made a fair assell-

ment of the military implications of 
th.e joint threat of China and Pakis-
tan in that area? 

8hrl Y. B, Cbavan: As I said. that 
assessment of that possibility i~ made. 
There were reports that some specia-
lists of the Chinese anny were seen 
in East Pakistan and even in West 
Pakistan, But personally. I do not 
attach too much importance to this 
particular fact, though It has certain17 
political implications. I do not want 
to underestimate them at the same 
time. 

But in case both these armies and 
both these nations decide to clo some-
thing about India, one thing is certain.. 
As far as the spirit of India is con-
cerned, as far as our attiturle is con-
cerned, we will have to face it. I dQ 
not want again to be caugh t on th .. 
wrong foot. Dada Kripalani .aid the 
other day that it will be hambug to 
make a statement like this, But even 
when such an eventuality comes, what 
must be the attitude of our country? 
Our country will have to fece them 
bravely, What else can we do? 

8hrl Barl Vishnu Kamath: Well 
said-hope you will act up to it. 

8hrl P. Venkata.ubbalah (Adoni): 
Has it hoen brought to the notice of 
Government that foreign correspon-
dents who are here do not have an 
objective assessment of the r:ountry'a 
military strength ~nd give R distorted 
version in their foreign press? If .... 
what effective steps are Gvermneut 
taking to put a check on the dcspatch 
of such distorted ver.ions to the 
foreign press which distort the imap 
of our country? 

Shri y, B, Cbavan: Most Clf the re-
ports that have gone as far as I know 
-1 am prepared to st.and corrected 
about it-from the foreign correspon-
dents are from the Kar!\r.hi side. There 
are some people who are really speak-
ing inclined to create an image or 
India. About that I must say that we 
must be careful not to tall victim at 
1Ihat. 
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Shrimatl Jyotma Chanda (eachar): 
In view of the Concentration of Pakis-
tani troops in the border, may I know 
from the Government whether Gov-
ernment proposes to shift tLe resi-
dents who are in the border, most of 
them belong to minority cilJlmunity, 
to stop methods of inft1tration and sa-
botage particularly in Cachu-Goal-
para borders? 

Shri Y. B. Chavan: We do not want 
to take any action which will create 
panic in the minds of our peop!e but 
steps which are necessary for the 
security of our defr.nce wlll certainly 
be taken and are being taken. 

~ ~ mro (~): 
~ lnIT'I' Wt ij; ~ it f;m If'liT"': 
~ It I-ffi 1TIff <miT q-rol >ill ~ t, 
'lTf~~ i" ~'!m"(t >f 1fT"'3<fi If'liT"': 
<rlff ill ,~I >ill ~ t I ~ ijfTffT t fifO" 
ifO"l!f ~ >i ~ of qq";j ql'li~ 
..rt o;ft~ ~ if.,. 'F ~ t I ij'~m!.1' 
lflill " 'P'f ~ 11fT f'l; <SfRl-~~lfr-.: if 
~ ,r o;rm; WIT~ ~ tr~ ~. I 'R'f 

'3lc!H 'tiff ~ i ifT~ >f <rnTlIT 
t I ~ ~-~T 'f6: ~ q]-.: 
'l;!1f\1m 'lit ~t ~ 1TI m lfifi"H 
m~ ~I ll' >n> GfA"'fT ~ffi ~ R; w 
ij'~lilIIl~ij' 48~'!1~~..rtW 
~ij'1lT~;ft"if~ ~1T ~ 
'iiI wq.;r ~I ~ ~ lIT I!il~ ~ ij'Iflf 

1ft ;~T ~T,;;r;r ~ ~ 'lit ~1T 
ij'1fT'ifT~1TT~~ I 

Shri Y. B. ChaV~II: It lS a sugges-
tion of Prakash Vir Shastriji and I 
have taken note of it. 

Hr. Speaker: Paper. to be laid. 

1!,ss hn. 
RB: CALLING ATTENTION NOTI-

CES AND MOTIONS FOR AD-
JOURNMENT (Query) 

Shri Dajl (Indore): Sir r have 
liven a call-attention notice on the 

Ad;oumment Motl"" 
(Q) 

arrest of the Jamshedpur worker.. 
There is no assembly in Delhi and the 
Parliament is the only forum where 
we can raise it. 

Mr. Speaker: Order, order. He 
.hould not take it up in this manner. 

Sbrlmatl Rena Chakravartly (Bar-
rackpore): May we Come and speak 
to you? Because, this is very impor-
tant. There have been so many 
arrests. Only because he happens to be 
a worker of the Tatas, he is arrest-
ed . . . (Interrupti",,".) 

Mr. Speaker: r will not be preparect 
to answer in this ,manner. I assure 
the hon. Members of one thing. 

~ "'! ~ ('t'h) : ~ 
lf~~, tf· :t If,"( 'l~~ ~ ~ 
6lfRmw lffi'Tlf 'I;!'r<: ~lf -~)..rt smrTI{ 

ft1l~' ~~ t;{Tq" 'nJOf~ 'O~..rt ~~ 
~ \ITT ~~ ~. I >l "§'i ~zr ~~ ~ 
~ ~I lfT <l'T t;{Tq" :a"if ;ft zr~ q"~ ~ 
ifO"~~'I;!'h~:a"if~imorr ~ 
lIT t;{T'l"t;{'l""m'f;,r~ifO"~~:a"if 

I!iT ~f ~I({(, <fTf'!i" :a"if '!~ 1J:'f>1'lf"('f 
~ ~T 'l"T>l1 

tft~(~~):~ ~, 

i!PT 1ft Wi ~ I III ~ ~ 
lITo\' ~ I 

~~:~~~ 
.~!, ... ~i\":a"if.n~'Ity 
~ t, ffi It t;{T'l" .n ~ ~ ~'tfT ? 

tft~:~1J1f 'l"ffi~ fil;t;{T'l" 
~ ffi Ift\'~, ~ WT"( ~ ~ ~ 
~ ~ ~ ~ ~ <l'1m:r itq; qt 
~ qq;ft mf ~ "" t 1ft '!it 1ft ~ 
1!m~i!ti\"~1 

• ~ 1m'!' m; ~ =1T ~ 
~ifil;qt<n:~~fI'~ 
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~ """' 'qT<fT ~, ~ ~ fit; mlR 
~ m<mf <'ft1r. ~ ~ f.r;o.r ~ ;;rom 
<f'Fq-~'t~~~~'liTfiFf~~ I 
~it~IffiI~~~ l.ro 
~9;!1'l'li't~'fi"f.tit~ ~qtit 

~r.t it 'lilt """' <rtT 'qT<fT ~ 1 it ~ 
tfit;9;!1'l~;mfTit;mit!lliT;r{i 1 

it iffiT'IT ~ ~ fit; ~ it; ~r.r 
tn: w:oii >:'fI11 'liT ~ oR 'i\'R ~ 
it q'>rTif if; f.r.m;fl en: ~T ~ 1 l['[IR 

~ it, ~ if; ~ it 'IT 
flffifr;;r ~ w ~ m 'ItT rnr, f.;m 
m:~ fit; ~ it rnr ~ 1 

~~: lJsfw;m;'Ii't m-
m:~it~~~~fit;wn: 
w~~~~'Ii't~en:;mIIT 
;;nit, it it 'J"f 30, 35, 40 ~ 
'liT ~ ~ ~ ~~, .rtf~ m 
~~I;;r-r~~~ih:'!U't 

~"~~Ii'~ ~ ~'{if ~ 'Ii't 
'3Of<\' ~, 0) ~ 'Ii't 'IT lRT 'It\' f.r.1IT 
;;rr ~ ~ 1 Q;ir ~ it q'if ~ ~
erR it mIT<'f '3'1;~ 'I;['\<: ~ Q1: {('Ii 

~ if; 'Ilfur 'liT "f'Il'iI' ~~), <I) 30, 
35, 40 ;fTfrlR if; f~ U'iRT it 
_tt <ft 1ft 'fi"f.t ~iij 1 

~~"fTtfit;~.m~'Ii't 
it~~~~<rtT ~ 1 Q1:~ 
or'tfuJ;;ft~~ it~it~~ 
~~ ...... . 

~"'!~: ~~;ril''tiT 
'liT1fln'~a? ~~it;l(1if 
I{~ ~~'J"f'f"(~~~ 1 
\1'f 'Ii't ~ ~ ~ ~ <rTiIT 
~ 1 it'l1'l'if;~~iIl<'AT 
~~il~~.rr~~1 
qOO tIr ~ 'lilt ;r;hlTit ~ ? 

. Motion (Q) 

Shri SonavlIDe (Pandharpur): How 
can the Members go on speaking whea 
you are on yoUr legs? 

~"'!~ : m'l1'l'(t~ 
"'~);;ffi\'~? 

.n~:~~~'tiT 
Ifln'~p 

Mr. Speaker: Whoever he might 
be, whether this side or t.hat side, 
when I am on my legs, no Member 
should speak. f!!;r 'I1'l' fif;rr ~ 

~~~~ 1 

.n~:~~ ~ 
'liTlfllT~~? 

~~:~'lT~~1 
'I1'l' .rr ;m ~ ~ ~ift ~c1{ it;.rr ;m 
~ 

"" "'! frn : m'l1'l';m~ 1 

'l'~: itoT~ : 
~~:~~)'lTft~ 

~t 'R''\<:~<!T~, ~~fit;9;!1'l 
.n ~ ~q- it; itoT ~ ... 

.n ~'fit : flm' if; ~ 'f"( 'Ill' 
W 1 

~~:'I1'l'~~'" 
~~.r.m(t~~? ~W 
'FIrT~ ~Tm~~? mmit9;!1'l'li't 
~,,'IiT~~~~~;;rr~ 
«I ~~<fu<:'liTl!1ll'<'fT~1~1It 
;r{l'tfit;fif>m~~'IiT~ 1 ~ 
~~~~'f>'t 1 Q1:m~m"fflm' 
t 1 

.n ~ : irfi 'R'A'l"'f ~ f.q' 
~ ? 
~~: it 't-rim:;ri{ft 

~~m:I{~t 1 qitm iff, 
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ment Motion, 

'Ii\ ~ ~ f.!; -it ~ Rit ;;r1lf 'R 1if;T 
~tp1ij-~~it ~~~ 
'f) It ~<: It'li" !f;T ;;mar ~ I ~ itt ~ 
<fT ~~ I ~~~f.!;'!i1i 
1f~~'Ii"'(f.!;~mmr~ 
~ !f;T t 'R if; Ii1m'I' it q'tdt it ~ 
~'Ii"<:f~~ 1~~iI>f.!It 
ttit~om:~tfIFq: ~ij-m!f;<: 
fl:r.r ~ ~ '1T ~ '!i't fu1a" 'Ii"<: 'If'Jf ~ 
~ m<:tt~mrn'!i't\l>m:~ I 
'If"( om: tt;r ttm f.!;'1T ~ I 'ItI"T<: ~ ~ 
mQ; ~ JIl! ~ ~ ;r ~ ~ f'li" 
~'l>'T~~'l!TItm<:~~ 
ffi ..r.r: 'Ii"'(, ('fq" '!i '!i't"{ ~ ~ 
t 
'~~:;fr 

IIfI.'1m' ~ : WI<: ftri ~ 
(t ~ H'Ii" tI'li: <:1IT ~ ffi '1ft It tID rn 
iii f\;rIJ <lrn<:j I m ~ ;!if ~ 
'I'R~~.r.r~ ..... 

8hri Kapur 8in&'h (Ludhiana): 
That is not our demand. 

1IfI.'1m'~:~it'I>VIT~1 
fui~~iI>~'l>'TmIF) 
It ";ij- l!r.f ot I 

~ ~ ; 'lft ""f' fm[ 'l>'T m"!IT'Ir 
~1fr ~~~ I 

~~ :'I'l'f~ffi1i"~ 
\lr~il 

~~:~: 

~~:WI<:m~t 
ffi 'Jf) m ~ a fit; ~ .m:rr ~ 
<fH w-ft" w-ft" ~ ~ .. it ;;nif I 

,,' ~r:~mr'l(f~1 

~~m:~~itfil;6rtt 
~ ittffi1f~ I -itt'RiI>m-
,,~~~., .. 
~~:ltlf{~~~il 

Ititffi~~tf'li"-it'l'l'f t mr~ 
~'!i't~ !f;<:'I'l'f'lil'f"'IT~ I 

~~~m:~,ft~~~ 
n'li"tt~'Ii"<:~ltt;r~<:'I'iT 
~ ~ flI; <rlf ~'tN~ ~) 1fln" m<: ~ 
om: ~ 1fln" ~ ",)<:"R m m ij- t'II 
f~~ m<:jq;<:~1if;T~~ 
~ ;mi m<: ~ ~ \i01fT 'if(IfT ~ 
tI'li: i!tf ~ I om: om: ~ ;fi~ IF) 
;rn1IT;;n"It~~8:) ~~ I mn-
'Ii")'Ii"T(f~~, ~~~f'li" 

~ ~~lI'iT~ ~~ ittmr 
1II1'fT'" ~ it i'f) ~ fu1a" \, 
It <iRC<: f<r;m: 'R11fT ~ <iRCm ~ 
ffi~<1.IfT I ~'Ii"'t{~~'Ii"<:~ 
"'Ii"<:~ffil~'!i'ttt~ '! ... ~ 
R I 

n·.M hra. 

PAPERS LAID ON THE TABLII 

NOTIFICATIONS UNDEiI SIlCTION 38 ... 
PRl:vENTION OF CRUELTY TO ANIMAUI 

Ar.T 

The Deputy Mln1ster In the Mlm.-
try of Food and Arr\culture (Shri 
Shahnawaz Khan): I beg to lay on the 
Table a copy each of the following 
Notifications under sub-section (4) ot 
section 38 of the Prevention of Cruelt)' 
to Animals Ar.t, 1960: 

(i) The Prevention of Cruelty 
to Animals (Licensing of Far. 
riers) Rules 1965, published 
in NotificatiOn No. S.D. 11M3 
dated the 3rd April, 1961i. 

(ii) The Prevention of Cruelty to 
Drau&ht and Pack Animab 



Re. Kutch-Sind MAY 4,1965 Border Situation 12860 

[Shri Shahnawaz Khan.] 
Rules, 1965, published in Noti-
fication No. 5.0. 1044 dated 
the Srd April, 1965. 

[Placed in Llbrarll. See N o. LS_~3351 
IS]. 

12.34* brO. 

COMMl'lTEE ON SUBORDINATE 
LEGISLATION 

MIN11TES 

Shrl KrlsImamoorthy RaD (Shi-
moga): I beg to lay on the Table the 
Minutes of the Tenth, Eleventh and 
Twelfth sittings of the Committee on 
Subordinate Legislation. 

FOURTH REPORT 

Sbrt KrtsImamoorthy Bao: 
present the Fourth Report 
Committee on Subordinate 
'Ion. 

12.", IlI'II. 

I beg to 
of the 
Legisla-

COMMITTEE ON PUBLIC UNDER-
TAKINGS 

EIGH'nI REPORT 

SIlrt P. G. Menoll (Mukundapu-
ram): I beg to present the Eighth 
Report of the Committee on Public 
Undertaking. on Townships Dnd Fac-
tory Buildings of Public Undertak-
ings. 

12.", brO. 

RE. SITUATION ON KUTCH-SIND 
BORDER 

SIlrt Bart Vlalmu Kamath (Hoshan-
gabad) : Before the House resumes 
discussion on the Finance Bill, by 
YOur leave, may I request the Prime 
Minister, who Is present in the House, 
to ma"e a statement on the present 

situation on tile Kutch-Sind border 
in view of the diverse reports in the 
press, conflicting reports? 

Mr. S-,<er: It is for him to make 
a statement if he wants to. 

Shri Bar! Vishnu Kamath: Is he 
not prepared to make a statement? 
There are press reports regarding 
cease-fire, and about Pakistani firing. I 
think he shOUld make a clariflcatory 
statement. I think he Is prepared to 
make one; I Bee him risin,. (Inter-
ruption). 

Mr. Speaker: Order, order. 

Shri D. C. Sbanna (Gurdaspur): 
Sometime back, you stated that you 
would not have any list from 8.Il¥ 
party so far as the seleCtion of 
speakers is concerned, and we thought 
that you would 1>e sticking to that 
decision But I learn that yesterday 
again lists have been sent to you and 
YOU are now going by those lists. I 
want to know whether it is a fact. 

Mr. Speaker: I never said that 
would not have any lists. The parties 
have every right to send me their 
Its!. I only said that the overriding 
consideration would be catching the 
eye. The lists can be sent and the 
lists may be of assistance also. 

Sbri D. C. Sharma: There are some 
Members who stand a dozen times and 
yet they do not catch your eye, be-
cause you go by the lists. 

Mr. S-,<er: That is wrong. It is 
not correct that I strictly go by the 
list. It is just possible that someone 
millht not have caught my eye on some 
subjects. But that is a different. thing 
altogether. 

Shrl Hari Vlabnu Kamath: I re-
quest that if the Prime Minister is 
making a statement late in the day, he 
may tell us the time. 

Mr. Speaker: If there is anything 
like thnt. I will inform the Bou..,. 
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Shr! D. C. Sharma: I never stand 
up because the list is followed-

Shri Radhelal Vyas (Ujjain): ~;ven 
it the Members are sitting here, some 
:wnL"I other are called. (Interrup-

tion). 

12.37 hrs. 

FINANCE BILL, 196~ontd. 

Shrl M. R. Masani (Rajkot): Sir, 
may We have an indication as to when 
you propose to call upon the Finance 
Minister to reply to the debate? 

Mr. Speaker: Waen should I call 
on the hon. Finance Minister? Five 
hours are left. 

The Minister of Finance (Shri T. T. 
KrishnlUJlll£harl): Quarter past five. 

Mr. Speaker: Very well. 

"'" aQ' f~ (wro) : 'IIT'r it 
'ToW F~ .n ftm ~ ;;mfr ~ ~ '!iT 

~ .... 
'IS'Q'1ff ,,~m : ftm it; om: it ~ 

~~'" <m:1fWl'~ ~ I 

The House will now resume dis-
cussion on the Finance Bill. Shri 
Jyotishi. 

"'" \iifl'o lfo .,q~ (~) : 
'ti<'ffire~~~~~ft 
of f.m;r f.!;Irr 'IT fit; Wffi'if it ;;rT ftrn 
"" ~ ~ ~ 'Iit'i"ft<ffirzit 1m ~ 
<'!Tit;;rf.t it; ft;fl!; ~ finlfror ~ ~, 
~ <n: IfVfi1' 'lff m<mr ~ t ..... 
Shri D. C. Sharma (Gurdaspul'): Sir, 

a point of order. Somebody is lean-
ing Over the bench to talk to the Prime 
Minister. Is that conducive to Ibe 
decorum or the dignity of th. House? 

Shrl RarbWIBth SIDCh (Varanasi): 
1 think there is no harm in it. (Inter-
ruption) . i I 

Mr. Speaker: Order, order. Shri 
Jyotishi will continue his speech. 

eft \iIfl'o lfo .,q~ : It ~ ~ 
~ 'IT fit; IRI'N 'til ~ ~ <n: ~ 
~fit; ~~ mi em: 
~roqT~ ~ fit; ~ """" 't*T '!it ~ 
lI'R.' 'P' ~, ~ f"" m, qr.r .n iro 
iJf;TlffiI'T"I\"! ~~i,W lffiI'T"I\"!it.n 
~~~~f.I;iroit~.¢T'I'flIifT 
q~~, lhr~'I'flIifTm~, ~fi1<;r~ 
.:tl! ~~,!fIl' fiI;!ft <'m! '1ft ~«T <mf ~ it 

oro ~ i'fi{fit;'!iT~'JIl~~~
~ <rt fit;mm'f~~;;rr~ 
~,~<mrRfiI;>n';;rr~~, ~ 

m~i1'''''''~'ffiiJf;T~ 
~lfm'!iT<mrR~lfI 

m it;!JT'f~ ~~~ ~ 
~ I ~~iroit;~A~ 
'!iTm'f~~~~~. I ~A 
~ it..wIT it iro <n: lINf'n ~ <n: wRr 
mffif lTfiffl iro ij; f.!n; ~f'l"l' ~ oft, ~ 
<'m! !f 'IfI"f 'f'ffi ~ f~ ~ orm """" lTfiffl 
~ iro ~T WT ij; f;;w. m'l'ff 'lit, m 
it; <mr wrt\fu; ~ ~ iT """" m{tfu; 
~ ~, m it; <mr IR(f ~ !f lfI ~ 
~~, f;rn <'m! !f m '.1'1 mlfI ~, ~ 
~ '.I'I~, f;;ror it; <mr~f.r ;{Of~, ~ m 
~ ;{Of ~ {If iro it; furivr it,w iro'liT 
f«m~it;~ itm~;r;m 

it; ft;tii' 'I1trGf'f~; I ~ fimfT ~ 
l"f iro '!iT ~ ij; f~ ~ iro '!iT on-
mi'f rn it; fi:rlt m ~ 'lift' '3QT ~ 

~~W'3'i'fiJf;T ~rnij;fi:rlt 
~~~t I W~q~'r 
mnM 1m ;;it lmfI1f nIT IJ1IT ~ 
't~ un II!'l'fi ~ 'Iil ;;nfF 
rniJf;T~iJf;T~flt;'Q'r I ~~ 

~ ~ ~ fit; Wffi'if ~ wrlir it; 'tr.m{ 
~ ~ it ~<1i~'IiT~m"lf.!fl{ff 
~t I ~.n !JM' srrrit mfi 
OO~,~~~~m'1'!O~ 
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['1ft ~. If. "'fT~] 
~~ I iRT~f,"mr~fit;m
wr~~~~t I lJTl!~'f 
~R ,f~ 'iii 'fTWrt 1ft mwr ~1 ~ 
~cft ~ ~ ~ 'iii ;ftfu 'f;l 1ft iI¥ 
~"1"f ~T'f {1m ~ I .. rt ¥it mU'f 
.,,'4!'T<:~~~O:s~ifm 
'fit 'i<1<'!T ~ ffr ~ mwr ~ ~ ~. 
'f~ ~ 'fit ~ I it 0fl'fflT ,( fiT; 
~1~O:s'!it~ifm~ 
'fl"fT~t~<f~t~ 
ffi'l ~1 ~ ~ if >mit or1 ~~ lI'fm 
~1~Q#~1f~ I'-~ mit 
~Jfr7 if~ if ~R ~ iro if; mf'l'{~ ~ 
if vrmnrR it'!" ~;;mr ~ I i;r~ m 
'll'1~ ~if'lf1T'fTif'F"f'!l'R'If1T'fTif 

UIf ~~.~. ~ ,,'f ~ 'iii wfiffi ~ ~ 
~,~ ~ ~ '!it ~ ~ ~ ~ fiI; : 
'~ 'ifl'l'''!' ~ rn'flT¥ I 
>JfuA: marn: 'TN "foRr ,!;r~ II 

~ orr'll 't '\;{ if.1 <'lot 'f;l ~i i'lT m 
1!T'ITt I 'If1T'fTif'f""JT i\' ~ ~ 
~ ~ ~ ~. 'll'lffi'f UIf it ~ 
~~~<:wr~m'Il!''11f""," 
f~it~iroif;~~~WIT 
t I ~ ~ ~ ~ 'R ",","it lffilT ~ 
~ I ~ .-« iro if .-'f ~ ",1 fif>;rr 
iI'IT'IT 'fIlffl g I ;ofq. ~ f", 'fiI 

.o.r ~ ift<P" 'f;l'f ",7 m ~ ~ 
'f;l'f ~ if.1 '!">I;r ~ I 

it "fTW ~ fiI; orr ~I>: ~'f 
<!'11'fTvr >nit ~ • ..t", fIT'i~ em ~~' 
fiI;ir 7[it ~'\< 'fmf ~ ~ «f'f<f fiI;it 
lIit Uif <ft, ;o;r <it ~ ~h: '!!'fifo!; ~ 
il'iITit <rrfiI; ~ !H, ;;fT 'Tl'Rr ~ ~ 
~ rmr rrqr g, .~ ~ it; lffif if 
~ ~ '" 'I'm It m ~ I ih) ..-r!PlT 

f.!; ~ "fPr Oft tI'lfri ;f,t ~ "" m 
t. "iii ~ It o;nit orl ;;;r if; ~ ~ 
~~~"'1;;rrit,'O'f'lil ~ m ;ft;;rni m 'O'f ",1 !fliT ..n- !fliT 

~1 Ofi<l 'iii ;;rrit I it 'flIlIID ~ fiI; 
~~'f;lm~ I "IiI~w.if 
iT ~R iro ",1 fwm ~ # if!, ;p.r 

~,.;ror~)~m'f;l~ 'fT-

;fi~~'3"Ir'lil<ro~~1~ ~ 
~ ~ 'il'f ~ 'I":'lT iI¥ 'Tl'Rr 'i"'" 
~ I i1:~ mm '!it iro 'f;l 'fiI if ~ 'f-
VJA' ~ ~ 'O'f if; flim'li mi"'f if m<f 

.mm ~,.;r ~ ",1 "ITift ~it 
it.fiI;i1:q~'I');;fTw~if; 

~~..r.r~'lir~# 
~ ~ ~ fnrri kID ;;rr;n ~ 9,1",\< 
~ ~ it inTI ~ rmr ",ron 
'fTf~it I ~ ~ 'iii ~. "f1OT ~ 

mOT ,.;r "ITift ~ I 

t'l'l '1'1 <n;(;:fr ;(.r Oft m ;(.r oqq"'IT 

~ or;:; ~ ~ ;;wi:'! ~ I 'J">f 'I'f"il'!" 
~ fiI; ..-rH 'Il'f;l~;~qif; mT or) fumir 
fiI;ffiif <rn fimT ;;rr<rT ~ ;0"1 ,.;r ;;ri'f ~'I"" ,.;r ;;rrcft ~ I ~~ "11ti ~r
w~q m ~ 'l'ryn ~ I q~"'n: 

"'~ ~ I ~ q;1'li" '¥ 'Wf.t ..-rtl 
~~'f '!'f ~r ~ 'Il"R;;;r if; 'Jir <f'O-
mot ~ ~ <rn ~Wr g ;;;r,.;r <f'\i-

cmr jfRf1 ~ I it ~'lT fiI; m m "flit 
~'C fiI;q 'Illf if; fumir 'lir 
~ ~ "l~TT ~ ",,, I 'Il"f[7 n,'!> qq 
m 'l'lit '!I"f'lT~ fiI;ffi 'Illf if; fumir 
'iii ~ ~ ef) ¢ 'f~ ,'f "fIti ~
~k'lil'3"lr'lllf'f;l'f;l'f1<m:T'f~T 
;;nit I fir.\:rr ~ "fIti ~.,~.~ '1') 

f.rrJif fimT ~ ;it ~ it f~r.r '!it 
~ I '4!'T<: "ITti ~,~ it. ~m "" 
~ 'itor 'mfT<i ~ '!iTt ~1 'iTift qTf 
;;rrit, <fr ,q- '1') ~ ~ fimT ;;rrit 

~R ~ <ft ~ ~t'f ffi 'flit "f'f[ '3""l if; 
fu<;m; ~ 'fITf~ 'I'Tt~rt of.\ -.rit ~ 
~'!it~w~i\'~ 
",mit n;<!' ~ f1l;;;rri.tlm~it. 
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r.nt ~ W i'f'i[ ~ 'R1i't '1ft iI§i'f ~ 

~~I 

~ W ~ if ~Iff<;ri'f 00 m-
ite ~..m 'lfi<:r'I; ~ ~FiT '1ft ~ 
~ 'q'R ~ i,:I"IQ<feq \f'IC, ~ muP: 
tn: '1fT ~ ~ff ~ If>[ 1'iPf'iur '{i"T'!T 

~ ~ I if ~ff iffif iff\ mq; i'fR <n: '<if. 
~ ",mIT il" f.r. if 'lfi<:r'I; li'IC>: If>[ 

~il"'JR~rn,'fTT 
~ ~,\'rfiA" t;fT1f it ~ it f.rlf'iur <f.t 
,"",<:\'I ~t ~'i'if gC( ;;ft .rTlf ","<Rr 1!'Q 
~ q;Jll" ~ <:g ~ IT mf'1'lii ","T '1fT '><'I'll 
~T~il",'Jl,if 'i\1lffiT ~ f.r. m-'i 
\fmt if ~T ~ q;Jll" ~ I ~ 
1!1\"l1;~~ct'Ii"-m,~ ~ li<f, l1;'!i ~ 
fl1<:r 'Q"R ~f.r "" m!R> ~ mS7f; 
~or en1<fT ~ it r.nt ~ ~ I 

~lfTW:~,,"~~~ 
~ ~ 'R<: "" >troft &:T. f.r.ff't iff\ 'lit 
~~~~r.rr~f.r.~~~ 
'1ft m~ "" ~ &:r.r ~ I Wfl: 
~c~,,"~....mfl1<:rWT 

'1lfl«r ~ ~T 7f;W t ~ 
'l>T ~ <n: >l"RT fl1<:r '1ft 'l{T 
~'ifTi'fT ~, <iT it ~ ~ f.r. :om flr.r 
'1» mor RIIT 'ITif I 'Off <n: Wffi'f "" 
f.r>:t<foT ~r.rr ~ 'JR WIT ~ 
~""~~~'Ift~T 
~ ~ 'JR ~i If<mf iA ~ tor ~ 
<iT it ~ ~ f.r. lit itmTift ~ 
~ ~ ..m :Off >troft if; f'i<'lT'li 
~m on mJi'f ~ ~ 'Rl! ~ 

~I 

;;fr~~~t73"'f 

~ if tz'f> ~ fiJ;orr 00 ~ 
~~'q'R~iI;f.m~ 

ij;~or<:{Iifi:~i%~ 

:fu" ~ r.m if ~ ..m fui't~ 
'Ii"T~~~~I~l1;'Ii"~r 
~;it ~ ~ <I1i 'fit 'Q"R f.m 'l[r 
~i\'~ifmft~on7f;11r 
or o;nif I ~ ~ if; '1ft;i\ ~ l!l"i'f ~T 
m ~ ~ it f.n!fvr if \;IAl ~ I 

f.n!fvron~~lI1\"~f.r.~ 
en1<fT iT"¢ m I 

lff ~ if f~T q1fi ~T <:ffilT 
.n.rr 'TlfT ~ I ~ it l~ "fl"1 ~ 
~ ~ f.r. ~ ~ it '3"li\11"lfu 'q'R 
iI'1'{<: if; ~ fq;;r 'P ~ ~~ 
mr ~rfq'i'f ~ I lul ~ ;ft;;r it 
V<fU rom it<fr ~ I' f.r.lft ;;rlIf.\" if 
lI1\"TW~'f>P1'"'ft~lf~'l"T I 

~ ~ it 'i~) on ~ ~ ..m 
i!l'l[ir 'i;;r~ '1ft l1;'Ii" 'I><qorT, flr.r 'Ii"<: 
W ~ if 'flIT flI;;;rr <1>m: roT lW '1ft 
<mi ~ ~t ~ lfl;rr ~ I it ~ 
rn tn:, Wffi'f '1ft m<iKf lIT WTlf'f if; 
~ ~ ~ ~q<;~~;ft;;r'lft 
;i<iJ:''Ii"<:~.~, ~ ~ tn: 
1fT A;m ~ .~ #..-.: 'P ff7f;ffi ~, 
~ ~-if; q'~ 'Q"R fwft 
~mT~it'3'1lFr~ 
~AA;;rf.t'lftit"3fu-~~ 

~ I ~iff\nr~itf;;ritf~'ftff 
~~I 

lff ~ 'lftF't:mm '1ft i'f<'!i:om:r 
~ m if; r.nt OfT ~t ~, ~ it ;r 
'l~ m WIT ~ I it ~ "3fu- ~ 
~ I 'R~~i\'~'!it~ 
wt m '1ft ;;msr ~, i'f1f lff «r 'Ii"T 

m ~i if ~, ll~ ~ f~ fifi'!"" 
~~I~tA;~f.r.~i\' 

lfTorroifm1(~m~~t 
(If f9 ofm oro 'Ii"<: ri, ~ ~ " 
ij;~~'Iit'li"Tlf'f~,~ 
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[o4T ~r. If. "'l1f~r] 
~ ~ 2",.,"lflllq.ij ~ ~ ~, 
W ~ it; WIT If'i!iU ~ 2~ 
'Iil 'fiTIf It ~ if ~ if ~ ri' 
~ ~ 'liT llif, ~ 'lit 'i.rr ~ "IWt-
fir!; 1!furo'!>" fimff it <;IT "" 'fiTIf '" 
qh: ~ it; mnp:fT it; ~mm it <'!if, 
~ ~ ~ if(f lJ1m'CtT I 

~'fiTft~1ft~ 

1ft~ij'lffiffi"~I~'fiT 
~ "" '1\"Tt '1ft ~, '!iTt 'l'l'T 1I~ 
"""' "ffl" i!W Wfi<IT I ~ pi it<rr a 
;;rif ft f.!;ffi '1\"T ~ it; ffil'fi '!iTt 
1ffi'I' 'I'1:m wm ~ I ~ 'liT <mIT-
~ ~ ~ij" ~ if f.rtl«f 1fiV!T il:"l>rr 
"I'R '3"if ofrrrr it; ~ ~ ~ ~R 
~ ;;ft ij'U~ 'liT ~ "" it; tf~ 
~ 'lit ~ ft Wl'ft 'R'R ~ hr 'lit 
~'fiT;m-m~I~I:ij"hrit; 
f¥t1Rf~'lit~~~~ 

fiIfl«r ~T ~ I 

ft~mm.m~~· 
~ ~ ~ if; ii\¢. 'lit amr 'R'Tl I 

~ ~ IfR "" 'i::~ il:1<rr ~ f.!; 'fill 
~ ~ 'liT 'Ii'flIT lilff "" ~ ;;r'Ift;r 'fiT ~ 
<R'mif'lit~itif..w I ~it~ 

~~~'3"ifit;~~ 
~ '" ""Tor ",Tor 300 'Ii. Jrftf 
~flt!I<rr~~it;~'fiT 
m~'lit~lt<iR ltl ft 
~ ~ f.!; I:ij" ;;nrTif 'fiT ~ 'lm:'fT-
mif;~~""~<;IT~t 
~ il:JfR: li<Pt Jrftf ~ ~ III No!; 
~ ~ I ;;ft ofrrr ~ 1fiV!T ~ ~ 
'3"if'1\"T~;;r'Ift;r«t.mt l1mfhr 
It ~ ~ ;;r'Ift;r ~'!>l< 'ffr ~ I ~ 
<11 ~ ~ f.!; ~ ~ f~ "" rorr 
.mt~~~if;~~.q'lJTflllij\ 
m..wif;mr;;r'lft;r~i'3"if'fiT 

mt;;r'lft;r~'fiT~I¢~ 
~;;rT~it;;;r'Ift;r~~~"l 
~'litmrrltwr~1 

'R'r;;r ;;roT f", ll:Q 'liT ~~ ~ 
mlf.t a hr it; ofrrrT ~ ~A 1ft ~ 
f.!; " wr;ft 'f'r~rit it; flflflf it if ","H, 
~ ~ ij"R f'1\" I:ff hr it ~ffi qlrr fif;trr 
~, ~ ~ff ~ "'T 1f;;ni if; f.nt '3"if'!>l 
wrifr;;rfif <if'lT W ~ I 

ft ~ fif~<l;'T 'foVIT 'fljflff f", >rr 
1fT .!~ ~T <iTITT it ~ '1\"T 
ffi<i ~ ~ ~ lIT ~~ kirrrr It ~ 
~'l:,if ~ f.!; lffi 6'1 ~ ~ "" 'il:T 
~I ~ R;:fi it 'R'R f<l:'!T1T if 
'1\"Tt it ffT amr if(f ~, If'IT'J m 
'1\"Tt ~~ if~ ~ I i'[l!m ~ ~ 
!II!'T 'liT ~ ~, ~ ij"lf !l"<if it; <iM 
'liT ~ ~, ij"lf ,ff1T ~ 1f~ 1f~ '1\"t 
<m 'il: ~ ~ I ~ if; fif'mfT 
1fT ~ 1f~ ~, M'1i"if B"'i!Tit 
~ijltfWIT~'li!Tf.!;l:fT~ 

'1""!: WIT 'ifTi'[f I i'[lf "'T ~ ~ 
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'1fT 'I"IWf <m"ur ~ ImrT t ~ WI!" 'l>I 
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~~a'Im1l''!iT\'IT'Ir'IfT~~ 
~ I '"'" 'II"Ift;f '!iT *ft lI1>lf ~ <n: 
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[>.ifr 'U ~o f<m<:r] 
'Ift~iAT'Rf~i!;if;ll!"i't;;nm 
GI'TIf ? lrtt lI'r>l;n ~ f.I; lIVt lI'irn '1ft ~ 
9mf f~ GI'TIf I om ~;n ~ ~ ~ 
WfiIT ~Tif ~ ~ ~ I 

Shrl K. D. Malavlya (Basti): Mr. 
Speaker, Sir, while the Finance Bill 
is before us, for the consideration 
of the House, with your permission, 
I would like to take this opportunity 
to draw the attention of the.' Govp.rn-
ment to certain aspects of our soci:ll 
and economic problems which a. 
usual, I have been doing always. 
This time I would like to draw the 
attention of the Government to the 
unbalanced and excessive import of 
capital and know-how. 

Last time while I was "p~"klng on 
the general budget, I quoted Kurt 
Mendesson, who was sPecially re-
quested by the late Prime Minister 
to come here and see how our in-
dustries and technology were deve-
loping in relation to the scientiff. 
research that was going on, and he 
gave use a clear assessment, which 
he made after comparing our pro-
grame af work with that of China, 
that we were depending too much 
on foreign know-how and not giving 
that encouragement which was baseC'l 
on .elf-rellance, and in its totality it 
was going to do us damage. I think 
it is high time that. We should give 
serioUs consideration to this aspect 
which. I learnt later on the Council 
of Scie~tific Research !lad 1>Laced 
before the Governbent and it wants 
Indian technology, indigenoUs though 
it is and not as developed, perhaps, 
as we would like it to be, to be given 
all encouragement. 

Now, as a policy, we are depend-
ing on foreign know-how on a turn-
key basis. I am sure it is a wrong 
approach and this effort to get rich 
quick by depending and leaning on 
foreign elforts, 'foreign know .'1ow 
and foreign money is not a very for-
tunate aspect of 'our programme. 

Foreigh collaborators who come 
here, as you know, import foreign 

know-how. But they do not impart 
that foreign knowledge as quickly 
and as easily as We would like them 
to do. Another gentleman, who has re-
cently carried out a survey of our work 
needs to be quoted. It is Mr. Michael 
Kidron, who has been moving in the 
country to examine how Indian tec-
nology and industries were growing 
and what was wrong with them, it 
there was anything wrong. Mr. 
Michael Kidron got the assistance of 
the University Grants Commission 
and certain other departmen ts 
ot the Government and al.o 
of the British Council. I am quoting 
one sentence from an article 
which was contributed by him to 
one of the magazines. He travelled 
throughout the country to see how 
Our industries were being built up 
with foreign collaboration and he 
IIlIYS: 

" ........ in almost eVery plant 
visited and in which the foreign 
collaborator had a singnificant 
equity stake, new equipments 
were seen standing idle." 

If this is foreign colaboration, where 
the initiative has been left to the 
foreign collaborator to bring Or im-
port capital, of course with our con-
lent, where new machines are lyinJ! 
Idle, it must cause serious concern 
lO all of us. 

Shrl Hlmatslngka (Godda): Has 
he quoted any instance? 

Shrl K. D. Malavlya: I need not 
quote any instance. This one 
sentence lein almost every plant I 
visited and in which the foreign col-
la·borator had a significant equi!y 
stake, new equipments were seen 
standing idle" is enough. 

Then, dependence Of Indian share-
holders On foreign collaboration in 
foreign technical skill has become .0 
obsessive that they do not mind 
paying much more salaries, 10 to 20 
times the salaries to the foreign 
technicians. The Government of 
India also encourages this policy. 
What does it do! It encoura"". 
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frustration, biterness and all sorts 
Qf intrigue. in the grouJlB of those 
Ulented young boys. One can say 
Ihat there is no dearth of good 
talented boys with intiative and 
1Itlagination. Why are they not en-
couraged? They are not encouraged 
simply because we want to build up 
an industry very quickly, and to 
build up an industry very quickly 
We have to depend Upon foreign col-
laborators and foreign know-how. ! 
will not take much of your time. I 
would only like to draw your atten-
tion and the attention of the Govern-
ment to this state of aflair. and say 
that this tendency must stop. 

Then, there is the questIon of 
patents which has been almost 
shamelessly protecting foreign col-
loborators in their effort to drain 
out as much protlts as mey would 
like to. It is not only the Soviet 
Union which has done away whh 
ali this sophistIcated working under 
the protection of patent laws but 
many of the capitalist countries also 
have done away with this patent 
oystem and they have made use of 
'he processes that have come to them 
while they were in search at those 
processes. 

There is no policy of the Govern-
ment of India so far as a direction for 
the Indian techr.iologists is con· 
cerned. We must make up our 
mind whether We have at this stage 
to care more for prices, foreign col-
laboration and turnkey job basis or 
whether We have to build up our 
own cadre of technician~in some 
time, of course-and also not cafe SO 
much for the cost structure while we 
are seriously trying to build up some 
technology, because there is a len-
dency, a fashion, grown amongst us 
that we feel that everything that is 
manufactured in India nnd by 
Indians is not as good as it will be 
if manufactured by a foreigner even 
In India and that everything that is 
manufactured here must be more 
costly and anything that ill produced 
Dy a loreign collaboration in India is 
Jess costly. I do not think w" have 
to view all these problems from that 
angle. If we want to build UJ) our 

own cadre of technicians, we have to 
put up with one thing, namely, that 
every time this process of get-rich-
quick is not good and that we have 
to put up with the situation in whicil 
there is bound to be spent a little 
time in which we are going to build 
up our own technology. 

I would now like to come to an-
other aspect in which I am interested, 
namely, the oil industry. I would 
like to draw Your attention to the 
fact, as I understand it, that the Gov-
ernment is going on fairly satisfac-
torily in pursuing the policy of the 
Government of India with regard to 
oil being developed under the publlc 
sector. It is only in details that one 
could tlnd something to suggest for 
a <hange. One thing which is now 
noteworthy is with regard to the 
activities and the attitude of the 
Assam Oil Company who are equal 
partners of the Government of Indi~. 

in a big venture which is goin, on 
in the eastern part of our country 
in Assam. It is whispered, of course. 
slowly, slowly and silently, that the 
Oil and Natural Gas Commission 
which is the creation of the Govern-
ment of India is not working a. 
satisfactorily in Assam as the Assl1m 
Oil Company are doing and that their 
drilling is very fast, satisfactory, Jess 
costly, more efficient and all that. I 
have not much knowledge 0'1 the 
activities of the Oil and Natural Gas 
Commission recently. but this is a 
very exaggerated picture of the real 
things that are happening there. 

The Assam Oil Company came 
here BOrne time in the 70. or the 80s 
of the last century and today, in the 
year 1965, they are not in a position 
to promise to give India more than 
2.75 million tOTUles of oil ,ler an-
num. After having put in all their 
eflorts, mone and know-how and the 
import 01 their knowledge and ex-
perience in India. they are not in a 
position to supply India more thon 
2.75 million tonnes of oil per annum. 
Even that is not supplied because 
our refineries ar" not ready. Even 
if all th., retlneries come "P and it 
we ask for oil from the Oil India 



12879 Finance Bill, 1965 MAY 4, 1965 Finance Bill, 1965 12880 

[Shri K. D. Malaviya] 
Limited in which they are 50 per 
cent partners and they are masters 
of technology, they will not be able 
to give us more than 2.75 million 
tonnes or 3 million tonncs of oil, 
whereas the Oil and Natural Gas 
Commission, which started its activity 
in Assam only in 1958--it was sus-
pended during the Chinese aggres-
sion for a couple of years Or so; peo-
ple forget it conveniently and say 
that the Oil and Natural Gas Com-
mission is very slvw in its activities 
which is not likely: they had to 
withdraw their heavy equipment to 
the hinterland and had to take it 
back again--even after the lapse ot 
all that time, the Oil and Natural 
Gas CommiSSion, I am quite sure and 
confident will be in a position to 
produce more oil than What the As-
sam Oil Company will be abl~ to 
produce after 70 years of their 
efforts. The only thing is that the 
Oil and Natural Gas Commi!-ision nJW 

have to develop the oil fields which 
they have discovered. So, it is I.Ot 
quite correct to say that they are 
more efficient, less expen~iv(". more 
painstaking and are more sincere 
and all this. The fact is that they 
are interested in profits. They are 
not interested in producing more oil 
in order to get more profits. When 
the question ell profit comes before 
them, they have not only to take oil 
exploration into consideration but oil 
exploration, import of petroleum 
products and all that and reflneries-
everything has got to be taken into 
consideration. I think, it is high 
time that the Government of India 
should consider and give a new look 
to the functioning and working of Oil 
India Limited. If we feel that the 
tempo of work is not as fast a, it 
ought to be and if We feel that they 
are not as efficient as they ought to 
be Or that they are not pNducing 
as much oil as they ought to, we 
shOUld press them and, if n~ccssary, 
we should take over Oil India Limi-
ted completely in OUr own hands. 

What I lind today i. that the Gov-
ernment of India have not sent their 

expert representative on the Board 
of Directors. It is not a very good 
thing. I think, the Government of 
India shOUld send its oil geologists 
or technicians for the Buard of 
Directors. It is no good sending 
your Secretariat people to be On the 
Board of Directors of Oil India Limi-
ted. 

Recently I have seen some contro-
versy raging round the expansion 
capacity of Ollr refineries. We are 
today consuming about 12 0" 13 mil-
lion tonnes of petroleum products in 
Our country and we are not likely 
to consume more than 18 Or 19 mil-
lion tonnes at the most by the end of 
the Fourth Plan period-it might go 
up two million more or a million less. 
The rate of consumption of petroleum 
products in the country has not been 
going very fast in recent years. I 
said that about eight months back, 
about a year back also, that accord-' 
ing to my OWn calculation the ron-
sumption of petroleum products is not 
going to he as high as the foreign oil 
companies were trying to make out. 
Why were they trying to make out 
that the consumption was going up 
very much is because they wanted 
more refineries and they wanted 
their own refineries to expand. I 
think, the safer thing and the wise 
thing for the Government of India to 
do will be to confine their attention 
to expand the capacity of the public 
sector refineries and to put the new 
refineries only when more oil is in 
sight. 

I haVe recently come across the cri-
ticism of the Public Undertakings 
Committee which has been appomted 
by this august House. Perhaps, ,hey 
were not properly informed. I may 
be permitted to say that. To cr,ti-
cize the Oil and Natural Gas Com-
mission 'for the slow discovery of 01] 
is not a very correct assessment of 
the subject of Oil exploration. Oil 
will be discovered only when oil 
will be fuund in the bowels of earth 
and in order to find oil on~ has to 
drill and drill. They should be pre-
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pared for failures also. Once an oil 
well is drilled you have got to wait 
for a certain minimum periou of time 
in order to know how much oil is 
likely to be produced from that well 
and how far the ONGC can assess the 
quantity of oil in that region. There-
fore th~ quantity of oil that is to be 
found out in India depends only upon 
the discovery of oil. 

Recently oil has been disco"ered 
in Lakwa and in certain areas, Nabs-
gram and Sanand in Gujarat, ad-
ditional oil has been discovered. As 
reports show, the prospects are good. 
H the prospects are good, the KoyaH 
Refinery can very easily be expand-
ed to 4 million tonnes nnd the 
Barauni Refinery can very easil)' be 
expanded to more than4 mililon 
tonnes. To think of having a re-
finery in Raldia, I think, We have to 
be a little more cautious because 
once We decide upon a refinery in 
Haldia, we will have to depend upon 
imported crude oil. Oil from Assam 
cannot be taken e-conornical1y to 
Haldia. All the Assam oil has got to 
go to Barauni or to further west in 
the hinterland in order to have more 
refineries or to expand or increase 
the capacity of the Barauni R"flnery. 
If oil 'from Assam is taken to Haldia. it 
will become very costly after trans-
port. If all the oil is refined in 
Assam, even then tho transport of 
petroleum products from Assam to 
the hinterland right up to Amritsar 
will be frightfully costly and We will 
not be able to consume that oil. 

Shrl Basumatari (Goaloara): Assam 
Refinery can be expanded. 

Shrl K. D. Malavlya: Assam Re-
finery, naturally. according to the 
view that I hOld, should not be ex-
panded beyond a decent and re0.9on-
able level. So far as I remember 
and I know the Government a! India 
is also thinking of expanding or in-
creasing the capacity of the Altsam 
RefinerY. The point that I want to 
make out here, is that if We hasten to 

locate refineries at these places now, 
very soon we might have to realise 
that oil has been discovered at places 
from where either it has to be ex-
ported or we will have to put up 
another refinery. We have not got 
too much money in our pocket to go 
on adding to the number of refine-
ries. We have reflneries at Koyall, 
Barauni and Noonmati and at 
Cochin, and we are going to have it 
in Madras. All theSe refin{:!rie.-; can 
very conveniently be expanded to 
double their capacity so that Indi. 
can take care of its consumption of 
oil in the Fourth Plan period and 
right well in the Fifth Plan period, 
if we plan far about 25 million t'ms of 
oil right from now and do it quickly 
and not hanker after papers and filcs 
here and there. If we just tackle 
the whole problem and see that if 
we can produce about 25 million 
tons of oil from these reflneries, it 
should be enough till the end of th~ 
Fourth Plan and right well to the 
Fifth Plan. Marginally we will 
always have to import oil. 

There is one more point to which 
I would like to draw the attention 
of the Government. The foreign oil 
companies naturally are anxious to 
expand their capacity. Jot it is a 
profitable proposition, by all means 
let us examine it. But to give ex-
pansion capacity to Bombay re-
flneries will not be in the interest 
of our public sector oil industry. All 
the oil that will be consumed in the 
Bombay region, the western region 
exclusiVe of Cochin region, has al-
ready been taken care of. It YOIl 
give them more refining capacity to 
Bombay, that 011 will have to be 
sold to Amritsar or to northern 
India. Now, if you are "xpanding 
your refinery in Barauni if yOll are 
having your expansion capacity in 
Koyall. where is that oil to be sold? 
Naturally you will have to compete 
with the western. oil companies 
which are located in Bombay, and 
because of their well-established 
position, it may be that for a couple 
of years, far four or five years, you 
may not be able to compet~ with 
them as smoothly a. one would like 
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to. Therefore, you have got to give 
preference, you have got to take 
care of the industry which you are 
just building up and from that PQint 
of view to g-o on giving .Jxp<.lrl~jon 
capacity at this period of time to 
Bombay refineries will be harmful 
for our refineries that are coming up 
in KayaH, in Barauni and in other 
parts (if India, specially in Cochin 
also and the one that is to come in 
Madras. I for one, therefore, 
think that enough refineries have been 
planned and that no more .;hou!cI be 
planned right now in the next two 
years' time. What we should do is 
to care for expasion, quick prograJ"l'i-
me of expansion and expedite our 
programme of oil exploration. They 
are bound to find more oil in Gujarat 
much more oil in Assam, and 1 
Will not be surprised about Lakwn 
which is one of the richest and big-
gest oil-fields of India because the re-
sults, as I am told, as I see from the 
reports, are very encouragin~. 

8hrl Kam'anayan Bajaj (Wardha): 
What a bout Rajasthan and Kutch'l 

ShrI K, D. Malaviya: I dn not 
know. Sir, I was only referring to 
certain aspects of oil industry. 

The last point that I would like to 
refer to with your permission is wiLh 
regard to fertilisers. I strongly he-
lieve that we should have in th~ past 
purchased certain patents of processes 
for instance, the gas ammonia pro-
cess. I want to put this Que.tion tn 
Government. Why is it that we hav" 
not purchased g~3 ammonia process to 
get the same amount of fertil iser or 
the latest gas oxygenation process? 
Why ,are We not prep-Bred to take 
bit by hit the pr"cesses and then 
undertake to produce fertilisers by 
ourselves? We have got the Engi-
neering, Designing and Manufactur-
ing section in our country. It can 
be buil t up faster than what we are 
going to.. do today. But somehow or 
other Government wants the public-
sector ~'ertiliser Corporation eith.". 

to purchase the w hole ell all the pro-
cesses of fertiliser or to let it go to 
the private sector. This is not a cor-
rect approach. The Fertiliser COI'-
poration, I am told, are not in a 
position to have gas ammonia pla"t 
and they fire not in a position to dO' 
it. We can very well easily pur-
ch::.se this process from someone 
from outside by paying a 
rolayty Or by paying the fees 
which' could be paid back in 
two or three years' time and then we 
can moBster OUr oWn process and our 
own designing and We can ;0 ahead. 
Quite possibly we may take a littie 
longer time. But we should no: think 
that if we do not get as much Ierti-
liser as my freind Mr. Subramaniam 
has planned, we are not going to get 
more food. Whether more fertiliser 
comes at the proper time, according 
to our schedule, is not very relevnnt 
to the grenter increase in "food pro-
duction, although technologically We 
can say that you will haVe this ap-
proach that yOU will haVe SO much 
fert.ilizer, so much insecticides, ~o 

much water and, thereIore, you will 
!(et so much food. All that does not 
go that way. Therefore, in order to 
build up fertili,er industry in the 
public .!lector-we should not 'Worry 
that it may be delayed bv one or tv.", 
years more-we ~hOuld . stick to the 
programme of building a fertilizer 
industry in the public s-ector. If we 
do that tenaciouslY, we will manu-
facture fertilizer according to our 
prO!!Tamme in four or five years' time 
and if not in four or five years' time, 
in six years' time as we want today. 
Today, according to OUr schedUle the 
Bechtal, are not coming and they r,re 
not giving you I milliOn ton., of 
nitrogen in four years' time or five 
years' time. I am quite sUfe they 
will take more than five years' time. 
If we lean on our own boys, on our 
own technology, on our own system, 
on our oWn things. we might lak. 
seven years' time. But we will hove 
it in OUr own hands. Thedore, I 
would urge the Government to con-
sider to apply initiative, to leave the 
initiative to OUr own people and to 
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build the fertiliser industry in the 
public sector on this basis. 

Shrl Alvares (Punjim): Mr. Speak-
er, Si<r, the Budget and the Finance 
Bill that is under discussion just now 
come;; at the ti'mc when we aTe on 
the threshold of the Fourth Five Year 
Plan and, therefore, I think that it 
would have been very important if 
the Gi>vernment had indicated how 
the Fourth Plan is going to be usher-
ed in. 

Sir, Ihe Finance Bill is like un eco-
nomic catalyst of the economy of the 
country and I thought Ihat in the 
Finanep Bill which makes certsIn re-
lative changes to giVe directions to 
the economy, the Finance Minister 
would have made a very clear indj~ 
cation. In the Mid-term Appraisal 
of the Third Plan, we were confront-
ed with a certain amount of shortfall 
that overtook our expectations and 
crippled our economy to a very large 
extent. If we are not to suffer from 
(his same malady again,the economlc 
planners have suggested that there 
must be two types of planning, a 
long-term planning and a medium-
(erm planning, the medium term plan-
ning is the budget planning and it IIts 
into the long-term planning '0 that 
year by eyar, as the capital inputs are 
calcuiated, they may be able to indi-
ca.te to us in which precise fielrl, and 
in which preciSe sector. the economy 
IS growing. 

13.28 hrs, 

[MH. DEPUTV-SPEAKER in the ellair] 

Therefore, this one great lacuna in 
the Finance Bill and ;n the Budget 
mu~t comp in for immediate conside-
ration and I do hope that this neW 
trend in economic thinking of t'f'iating 
th(. Budget expenditure to precise im-
plementation of the Plan for that 
particular year must be given effect 
to lest we may be confronted once 
agaln with a mid-tenn appraisal 
where We have a shortfall In imple-
mentation, 

I had said ~rlier that the Finance 
Bill is the economic catalyst of the 
budget Slid (he economy. I do hope 
that in ,presenting the Finance Bidl, 
the Finance Mini."'r had kept be-
fore himself the overalI consideratIOn 
of the manner of the ecOnomv and 
the tYPe of the economy whi~h the 
Indian people and thi. Parliament 
are committed to. There are four 
main criteria illl this respect. There 
is the criterion of production; there 
is the criterion of diversjfiration of 
initiative; there is the criterion of 
curbing monopolistic tendencies and 
finally there is the socialist criterIon 
of ,'galitarianism. If the FinanCe BiU 
does nDt fulfil all these four criterl .. , 
it has failed to do justice to the 
socialist pledge We took in this House 
many years ago. Therefore, I propose 
to analyse the FinanCe Bill on the 
baSIS of these four criteria and to lind 
out whether it satisfies alI the pre-
sumptions that we have given thought 
to. The first thing is about the as-
sumptions. There are three main as-
sumptions in thL. budget, all of which 
will not be Justified. 

First, there is the aSS1Imption about 
the success of an appeal to the con-
science of the blacltmarketeer to un-
earth a large amount of money, about 
Rs. 3000 crores, which is today run-
ning a parallel eConomy in the coun-
try, We have made certain overtures 
to the blackmarketeers. Have they 
been .iu.tifled? The han. Minister has 
placed certain statistics before UR re-
lating to the three-months' period, 
out of the six months' period, which 
he had allowed for the purpose of 
making declaration of unaccounted 
money. He himself has admitted that 
there has been a failure and hI:! says 
that he wHI take further measures. 
This is one assumption that is wrong. 

The second assumption is of a simi-
lar nature. The assumption is that 
between the import price of raw mate_ 
rials and that of the manufactured 
goods, there is an area of profitability 
which Gi>vernment cannot tackle. 
The han. Minlater has increased not 
only the price of the imported raw 
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materials but also the excise on the 
price of copper, for instance. Th~ 
price of COpper has been increased, 
and the excise duty has been increas-
ed on copper from Rs. 300 to Rs. 1000. 
What is the assumption here? The 
assumption is that the profit that was 
being made was being kept by th~ 
manufacturer. So far as that assump-
tion gOes, that is correct, and the step 
that has been taken is a step in the 
right direction. But may I ask whe-
ther the rnanufacturers who are more 
profit-oriented than production-or~
ented giv,~ a consideration to this 
Buggestion that the excise duty has 
been imposed in order that Govern-
ment may mop up that extra area of 
profitabnity ,betweon the price of the 
raw mate,ial and the final prollt? J 
do not thi nk so. 

Similar is the case in regard to the 
other concl~ssions that he has announc_ 
ed twO da.ys ago. In all these, the 
assumption is entirely wrong. We are 
dealing with an economy th'3.t is en-
tirely profit-oriented, and in a profit-
oriented economy, there are no social 
considerations and there are no pro-
duction considerations. Therefore, to 
rely uPOn these assumptions is to my 
mind highly fallacious. 

Let Us take the question of produc-
tion now. After all, the country must 
produce, and we have to distribute it 
also. In regard to production we find 
that the industrial production has dec-
lined from 9.4 per cent in 1963 to 6.7 
per cent in 1964; and agricultural 
production has risen only by three 
points from 137 to 140 during the 
same period. What does this mean? 
For some reason or the other, as I 
shall presently show, this decline in 
industl'ial production has been pur-
posely en(ineered, because the eCO-
nomy tad. y is showing a sign of 
buoyancy I n different sections in seve-
ral ways, 1 tbich shows that industrial 
production can pick up. But there is 
a group or people in this country who 
want to ~ll \cI. the economy to ransom, 
and the d, :line in industrial produc-

tion can only be explained in that 
manner. 

Agricultural production has fagged 
behind. It has risen only by three 
pomts. We aU know that Vhe pro-
ductIVIty has risen by one point only; 
the Increase by two points has been 
because of the increase in the total 
acreage under production in the agri-
cultural sphere. Therefore, the Fin-
ance Mini.ster has not been able to 
determine how the production must 
grow in this country, for, production 
IS very necessary to satisfy the tre-
mendous demand which is there. The 
demand curve, accordi ng to the econo-
mic indicators, is '~nuch higher 
than the supply curve todav. 
In such 'a situation, when the 
supply not only cannot catch up witb 
the demand, but cannot hOPe to do s~ 
in the present circumstances, the eco-
nomy must be productIon-oriented 
and every single change in the Fin. 
anee Bill must be in the direction of 
both greater nroduction and better 
distribution. For, a, 1 have said, 
production is very crucial. But what 
1'10 We see? We see that when pro-
duction has been stagnant, Govern-
ment have tried to bypass the main 
issue. Let Us take one example. The 
production in the centralised sector 
I)f the textile industry has been stag-
llant for many years, while the pro-
duction in the decentralised sector, 
namely the powerloom, khadi and 
the handloom has increased phenome-
llally, and yet instead of giving en-
,!ouragement to the decentralised sec-
tor of the textile industry so that pro-
ductioon could be encouraged and 
lliversiflcation of the economy .also can 
I ake place, the Finance Minister has 
imposed three types of penalties which 
I Xe hampering the production in the 
] lowerloom or in the decentralised 
flector. For intsance, where is the 
necessity to have a registration fee of 
!ts. 25 in the CBSe of those who pos-
,ress less than four looms? Where is 
lhe necessity to penalise any transfer 
of looms above four, it for a mere 
"onvenience. t\tey have changed the 
location either for the purpose of 
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, hangi!l& a residence 01' for the pur-
l,oses of taking advantage of more 
lnoeern production processes? This 
h one instance where Government 
leave not encoura,ged production of a 
diversified character on which wp can 
rely and which can play the game in 
fihe economy that has to be produc-
tion-oriented. 

As far as the question of the power-
! oom is concerned. Government would 
be well advised to give immediate 
effect to the recommendations of the 
Ashoka Mehta Committee·s report, 
whIch has recommended an expan-
sion of the decentralised sector by 
giving n certain amount of production 
ee,pacity to the powerlooms, and se-
,:ond!y by passing on all the excise 
to the production-end of yarn in the 
c:entralised. sector. 

Now, let us see what the fiscal poli-
des of Government are. The result 
of successive budget proposals has 
"een that ther" has been a strengthen_ 
i ng of the monopolist tendencies. 
'['he late Prime Minister Jawaharlal 
l~ehru had appointed the Mahalanobis 
(~ommittec of prestige fame to find 
out where all the wealth that had 
heen created in the IIrst two Plans 
had gone, into whOse pockets it had 
Itone, down which drain it had been 
)ost or whether it had been accumu-
lated in n particular sector. The 
Mahalonobis Committee in their pre-
liminary report has stated that there 
1U'e certain monopolist tendencies 
Irt'owing Elnd has indicated how these 
~endencies have grown, The propo-
IIals in the Finance Bill strengthens 
r.hese monopolist tendencies, as I shall 
try to prove in a moment. 

It is a curious fact that the efforts 
1hat we made some time ago in order 
to diversify investment lind thereby 
.ii,ve the small man a greater share 
In the control of the eConomy of the 
country have failed. Today, the small 
nnvestor, for some reason or the other, 
does not find it worth the while to 
go to the market. I do agree, how-
ever, that there is a very socialist 
measure tliat this Government have 
brought about, which is one of the 

rew things that I do support, and 
~hat IS the Unit Trust. The Unit 
rrust plus the small savings schemes 
lind the increase in the bank rate 
have prompt"d the small investor to 
!pull out his investments from the 
equity shares and to divert them into 
the. large-scale operations through 
:",hlch Government can operate. This 
I s one good tendency at one end. But 
..... hat is the tendency at the other 
Clnd? At the other end, there is 
monopolist concentration. The Indus_ 
1 rial Credit and Investment Corpora-
tion of India under-wrote shares dur-
ing the last year to the extent of 
Rs. 122 crores out of Rs. 134 crores. 
ObViously, this corporation is a 'big 
financial undertaking run by the big 
iIldu~tria1ists and capitalists in this 
country. and for some reason or the 
other, they haVe been forced to Un-
der-write Rs. 122 crores out of Rs. 134 
crores. I shal! not go into the rea-
sons now. It is obvious, however. 
that the monopolist tendencies have 
be~n strengthened, because all these 
under-writings are on behalf of the 
very companies that have fioated 
lhese shares. Let Us understand thi .. 
that the under writing of shares to 
the extent of Rs. 122 erores of equity 
capital through the ICICI is nothing 
else than the promoters of those big 
companies buying out all the shares 
through this devious method. 

Then, let Us take the question of 
interlocking. 

I will not take much time of the 
House on that. But may I say that 
the Government of India's recent 
deci .. ion to give Q letter of intent to 
the foreign inv~stor and ask him to 
choose his Indian counterpart will 
again Jead to the strengthening of 
monopolistic tendencies? After all, 
If there is a big foreign investor-the 
foreign inve~tor must be a big man; 
he cannot be 'a meximum-sized inves-
tor, he cannot be a small investor-it is 
obvious his contacts In this country 
must be with big business. He Is not 
going to seek out a small shy entre-
preneur. He must seek established 
houses. Therefore, by the verY fact 
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Ihat the Government of India is giv-
Ing a letter of intent to the foreign 
Investor, it will automatically will go 
10 indicate that monopolistic tenden-
cies in the country will be accen-
tuated. 

On the question of dear money 
policy, may I say that <both on ac-
count of unaccounted money and on 
account of increased supplies of 
money with the public and over-
capitalisation in companies, the pOlicy 
of dear money that the Government 
of India and the Reserve Bank of 
India had initiated will necessarily 
pay dividends, and in spite of the 
pressures that the capital market may 
pu t upon them on this i35ue of dear 
money, my own suggestion to Govern-
ment would be that they should not 
relent On this issue unless Govern-
ment first sets up a higher power 
committee to investigate industrial 
costs structure, and .only when they 
are satisfied that industrial costs have 
been kept within reasonable bounds 
should the policy of dear money be 
done away with and an era of cheap 
money ushered in. 

I had said earlier that the economy 
ia buoyant, that the quantum of tax 
collection indicates that there has 
been a great flow of income to Gov-
enunent. Where IS, therefore, the 
need for Government to gO in for or 
invite foreign capital to this country, 
Let Us examine this position. In the 
beginning foreIgn investment was im-
ported on a governmen.t to govern-
ment basis and government to gov-
ernment b~sis importatiOn of foreign 
investment did not bring foreign 
political pressures; it W!lS naturally 
a fOrm of aid. But an individual 
foreign inVestor, when he is wanting 
to invest, has no altruistic motives. 
His motive is profitability; because he 
finds it more pro!itablp to invest capi-
tal in forei~n countries. therefore. he 
is sending ca·pital abroad. 

Let Us examine the quantum of 
profitability of foreign iJrfestments In 

this country. In an investigation 
conducted by the Reserve Bank of 
251 foreign companies with branches. 
here, there was shown an JmpreSSlve 
rise ()f profits by Rs. 10 crores to 
Rs. 45 crares in 1961-62. Therefore, 
the profitability ratio or the mar&1n 
of profit rose from 5.3 per cent te> 
6.2 per cent for the foreign investor. 
In foreign controUed rupee companies, 
the position is eVen better; the profit 
rOse to Rs. 94 crores in 1962-63 as. 
against Rs. 82 era res in the prevIOus 
year. Compared to the Indian rupee 
companies, the prOfitability ratio of 
foreign companies, either branches of 
foreign companies or rupee compamest . 

is 11.3 as against only 9.1. There-
fore, there is no justification for gIV-
ing a leiter of intent. After all. as 
I have said if it is profitable, they 
corne; if H is not, let us give encour-
agement as much as We can to the 
Indian investor. Therefore let us be 
satisfied with thi&. . 

Let me take the last point-egalitQ-
riani.sm. No economy, no socialist 
economy, can be finally satisfactory 
if it does not try to -bring about an 
erosion of the peaks of ,incomes and 
raise the nadirs of poverty. There-
fore, I say that there is no justifica-
tion, in presf;!nt circumstances, tor the 

- Finance Minister to haVe ,gjrven such 
.. large measure of relief in personal 
taxation. I haVe been trying to wOTk 
out the figures of per capita notional 
income. The per capita national in-
come has been fiuctuating in the last 
five years, sometimes declini,ng, some-
times increasing; now it has increased 
to Rs. 300. This is the annual ave-
rage from those who draw crores of 
rup';"s to those who starve. If we 
take the lower 40 per cent, we will 
find that the national income is Rs. 200 
peT ,capita per ann urn. If we go still 
further down, to the lowest slab, we 
find that for the lowest 20 per cent, 
the daj,]y income peT capita is not 
mar" than 20P, and this on the basis 
that today the rupee is only 16P. 

Therefore, I can only say this--l 
have had to curtail my observations 
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a lot for want of time-that the Bud-
~et is only industry-oriented. It doe. 
not take note of the various other 
sectors of thc economy. After read-
ing the Finance Bill, I can only say 
that poverty is not a part of the 
national consciousness of this nation. 

Shri Firodia (Ahmednagar): I must 
'Congralulate the Finance Minister on 
the good ideas that he has really 
brought into this year's Budget. At 
the same time, I must Say that he is 
bringing their impact haltingly, and 
that definitely reduces the real impact 
whiCh they should haVe On the eco-
nomy of this country. 

He has said in his bud'get speech 
that it is a production-oriented bud-
,get. I think We will have to test it 
on that. Let Us see what has hap.. 
pened during the last two months, 
after the budget was introduced. We 
have always seen that at the present 
juncture the villain in the present 
economic affairs is not defence eX-
penditure, lbut it is the rising prices. 
'Could we reduce the prices durine 
the last two months? Have we got 
any inclination to see or could we see 
anywhere, eLther in the industrial 
sector or in the agricultural sector or 
any other sector, whether the trend 
of prices is such that they are going 
down? 

Fortunately for us, this year the 
erops are very good. But We see that 
-gOVernment policies are such that 
prices go on rising month atter month. 
Very recently, about four or flve 
months back, by a stroke of pen, Gov-
-ernment increased the priCe of im-
ported wheat by about 14-18 pcr cent. 
Nobody felt it at that time, but the 
impact of tha t increase is generally 
found out in the price rise, because 
we know that today in the whole 
eountry one-third of the wheat which 
is consumed or which is distributed 
is imported wheat, and sO it has that 
impact on the general' bu<Jget of the 
"Common man. 

Let Us see what is the investment 
potential or investment market after 

the budget. It is said that the shere 
market is the barometer. We have 
seen that it did not get any fillip. 
But leave the share market, We have 
seen that new companies which are 
coming out are very shy, because 
during last year 84 per cent of the 
share of new companies were pur-
chased either hy public sector under-
takings or by institutional investors. 
Only 16 per cent of the share capital 
was taken by private investors. In 
this budget, the Finance Minister has 
given a tax credit certificate facility 
to those people who huy shares in 
new companies. As the concession 
goes, a man will get some Ro. 1100 i.f 
he buys shares upto Ro. 35,000. This 
works out to 3.5 per cent interest. 
Two months back Government has 
increased the bank rate to six per 
cent and I he banks also have increas-
ed their deposit rates to 7 or 7.5 per 
cent on fiVe year deposits. How can 
we expect any individual to go and 
invest his money in any new company 
from which he will get about 3.5 per 
cent income. It is also curious th.t 
the Government is coming out in the 
field of starting of companies in this 
way from the tax payer's money: 
Government wants to support the 
investment market in this way. 1 
do not think it is a very good sign 
of a goOd economy of our country. 
We haVe seen by having ten per cent 
extra import duty very recently the 
price of industrial production has 
also gone up and generally we find 
that the priCe trends in industries is 
also such that We do not expect the 
price of industrial products to come 
down. Fortunately, he has included 
in the Finance Bill some industries 
which would definitely help agricul-
tural economy. The most important 
problem is to induce the farmer to 
tak~ to scientific and technologicsl 
methods and by giving some induce-
ment to the industries to help agricul-
ture, he has done a very good thing. 

Today wc have become target 
minded and expenditure-minded. We 
give a certain target to the block and 
the block olllcer knows that within 
five years he has to giVe • report 11k. 
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[Shri Firodial 
that and while sitting in his office-
this happens in many places-he 
send:; a report to the Government and 
the statistical department of the Gov-
ernment takes note of that and makes 
out a case that production has in-
creased by so much. Similarly, with 
regard to expenditure also. There is 
this sort of mentality. In a planned 
economy the target must be there but 
there must also be a very good orga-
nisation to, supervise whether the tar ... 
gets are really fulfilled or not in real 
terms, and not on paper only. Simi-
larly, all departments go out to pur-
chase things in the month of March, 
i~respeclive of whether they need 
them or not. This develops some 
shortages in respect of some of the 
important articles like steel, cement, 
etc. When we formulate our plans, 
whatever amount is kept for the indi-
vidual projects should not be allowed 
to lapse On 31st March; it should be 
carried over to the next year and 
they may be allowed to purchase the 
things even atter 31st March. 

Very recently Government has 
formed the agricultural refinance 
corporation and an a·ppcal was made 
to the joint stock Banks to take the 
help of this corporation and heLp the 
agri.cultural field. 

'Ill f~'f~'" "oS (~cr) : OR ~ 
ii 'f.~iffl fif"f 'n' fs"",W'f l[f W ~ 11'1 
'f.~iffl fs'ITJitt 'fol m "IT fm~ 
>r.;t '1, 'f lit !I\l' ~% '!:~ 'fft omr ~ I 

TIle Minister of Cultural Affairs In 
the Ministry of Education (Shrl 
lIajarnavls): Sir, I am here and it is 
a joint responsibility. 

• .:it r.~ ~ ... ~ : ofr <'I'm ~f"'r 
<mt l[m g ;o;f./; mr mn: l[m g 'Ill, 
!I\l' '3'f'fff ~ fit; ~ 'Rifl<'fli if; '100fT 
~. l2;r.f 'fof '3'If1i¥l'ii' oi ffif.t; ~ "3''f 'n' 
or...~~~ri I 

Dr. L. M. SInchvl (Jodhpur): Sir, 
even the han. Speaker has ruled 

several times that it is necessary in 
any discussion that at least one Cabi-
net Minister should be present. I 
have very great respect for my friend 
Mr. Hajarnavis but he belongs to a 
different Ministry. At least, if the 
Cabinet Mi",ister could not be pre-
sent, the Deputy Minister of the con-
cerned Ministry should be present. 
We take very great exception to this 
wholeS'ale absence. I think yeu should 
lay dawn that some of them should 
be present in the House. 

Shri I1ajarnavis: Mav I respect-
fUlly submit a point, Sir? I hope my 
learned friend Dr. Singhvi wi')] appre-
ciate that in this House, we Qre all 
Members of Parliament and one M.P. 
is not greater than another. The only 
question that could be asked is whe-
ther there is a person to speak on 
behalf -of the Government or listen 
on behalf of the Government and 
whether he has the authority to re-
present the Government or not. 
Since We have a joinf responsibmty 
any of us can be present here. 

Shrl N. Dandeker (Gonda): Sir, A 
highly technical subject is being dis-
cussed and observations are being 
made which are very relevant and 
which go to the root of the matter. 
I support the observations made by 
my hon. friend Dr. Si,nghvi . . . 

Mr. Deputy-Speaker: Every word 
that is spoken is reported and it is 
on record. There is joint responsibi-
lity of the Government and a Minister 
is here. Government is represented ... 
(Interruptions) . 

Shrl Sinhasan Singh (Gorakhpur): 
Sir, this does not concern one or twO' 
ministers and the hOI!. Minister who 
is sitting here is not so much C'oncern-
cd with this. He may know about it 
or he may not know about it. What-
ever ~, spoken may be taken down but 
this report is not imme~iately passed 
,n to the Minister. 

Dr. L. M. SiDghvl: Nobody Teads It 
al1; it is too much to expect that the 
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verbatim proceedings are read by the 
Minister. Besides the Minister with 
reply today. (Interruptions.) 

Shri Sinhasan Slnch: If this is the 
position, what is the use of our com-
Ing and sitting here and we 110 on 
opeaking here? It is better if we had 
no meeting at all durin,ll; the lunch 
hour. 

Mr. Deputy"speaker: There is no 
point of order. 

Shri Firodla: I was sayini that 
very few joint stock banks had come 
out to help the agricultural projects in 
the country. The agflcultural refin-
ance corporation must send their 
own men where there are big pro-
jects taken in hand, such as big river 
valley projects. Some survey finance 
requirements must be done before the 
projects are completed then alone the 
agricultural refinance corporation 
will be of some use to the farmers of 
this country. 

I now come to the taxation on co-
operative institutions. At the time of 
1961 Budget, Shri Morurji Desai said 
that the revenue out of these co-ope-
rative institutions will be negligible. 
This is what he said. But he said 
that he found that the cooperative 
sector was taking up big projects, not 
that they might make much money 
out of that. But it w"s felt that '.:ome 
money out of that must go to the 
State. Co-operative unaertakings are 
coming up in the rUfal areas, where 
there are no industries. We are wed-
ded to ~ policy of agro-industrial so-
eiey and if we mop t,;.p whatever sur-
plus the co-operative institutions have 
out of their investment in sugar fac-
tories Or spinning mills, etc., new in-
dustries will not come up in the 
rural areas. We must not also forget 
that these co-operative undertakings 
tre giving an impetus and fillip for 
investment in the rural sector or in 
the agricultural field. Investment in 
the agricultural field is the lowest. 
Nobody who has any money 
wants to go to the agricultural field 

and invest his money there. He wants 
to 110 to some ind"str~ and invest 
there. So, it is neceosary that for at 
least 10-20 years till we have indus-
tries dispersed in the llJfal sector, we 
would not charge any income-tax on 
the co-operative sector. As a matter 
of fact, many times the income-tax 
officers take a view while charging 
Ulcome-tax on the co-operative fac-
\orieJ a view which is not consistent 
with ;he policy of the Government. 1 
will give you an instance. In the case 
of the co-operative sugar factory 
which W83 started in 1950, they had 
an accounting system of paying to the 
farmers who supplied continuously 
cane to them at the best possible rate 
which they could give out of the 
pl'oflb3 earned in that year. Income 
tax officers took exceptlOn to this. For 
the last 5-6 years State Governmenu 
are announcing minimum prices which. 
should be paid to the farmers who 
supply sugarcane to the factories 
and the Income-tax officer had taken 
this minimum price as the ba~e and 
whatever extra was paid was added 
to the profits of the co-operative sugar 
factory and it was taxed. They also 
did not allow as expenses the trans-
portation charges or the field '3uper-
vision charges which the sugar fac-
lories in the co-operative sector had 
to spend to see that they get the best 
kind of crop and sugarclUle at the 
proper time. So, even if We say that 
we are looking to the co-operative 
seelor with really good intentions, in 
actual practice, it turn; out that the 
co-operaive sector is taxed like a 
ioint-stock sector. So. we will have 
to see that the department concerned 
Ihould get some instruction from the 
Finance Ministry that wh11e taxIng 
the co-operative sugar fadories. it 
must give attention to this ",-pect of 
eo-operative principles. 

Ub .... 

Mr. Deputy"speaker: The hon; 
Member's time is up. 

Shri FIrodla: Sir, 
or three minutes. 

had ,lost t ... o 
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Mr. Deputy-Speaker: Two minutes 
iIlore. 

Shrl Flrodia: I want to say a few 
words about import policy. The im-
'POrt policy is out usually rsometime 
during the end of April Or in the 
month of May. But so far. nothing 
'bas came out. The mdustrialists also 
do not know what is going to be the 
'lmport policy. They hnve very little 
atocks with them to produce goods 
during the next three or four months 
and they cannot plan their production 
'because the import policy is not out. 
So. you must decide that the import 
policy. whatever it may be, should be 
OUt at the proper time. 

I was mentioning "bout the grains. 
'Ve are importing every day grains 
worth about a crore Of rupees from 
foreign countries. We cannot" say how 
-much amount we are spending out of 
<ne PL 480 imports on agriculture. 1 
nave seen a report and I have my-
self seen in Sweden that they have 
good ! -torage arrangements. They 
Were really 'surprised that on account 
of your faulty storage we are losing 
1~ per cent of OUr grains. Even if 
you improve our storage our imports 
will go down and .... Ut economy win 
grow. I request that out of PL 480. 
we should spend as m"ch as we could 
on the improvement of storage and 
thulJ save our economy from this trou-
ble of importing grains. 

r have to say something about the 
ICICI and the IFC and the State Bank. 

'They Ji(ive loans to industrialists for 
the purpose of the industries. but all 
of them have become such that they 
want all things to be mortgaged with 
them; the." are mortgaged with them. 
But even 'if there :s a little lacuna in 
the title Or anywhere, they jmt stop 
,giving loans. 

"" ~ ~ (lIiID) : '3'lT-
~ ~~, 0IR'r0 ~ Wf t I ~ 
~r ~ t 

Mr. Deput,-Speaker: The bell is 
ringing.-Now, there is quorum. The 
hon. Member may con tin ue his speech. 

Shri Fl1'Odla: The State Bank of 
India last year had only given a loan 
of Rs. 68 lakhs to 7V institutions in 
the whole country. T!u~ was medium-
term loan. We can find from th', that 
the State Bank Or the lC1CI Or the 
IFC are jw;t going very slow and they 
take a very long time in looking to 
the formalities of grantmg loans. The 
industrialists are also put to much in-
convenience, and we cannot alBo 
achieve the production whiCh we real-
b' want to do. 

~T '1'. mo ~ (~): 
~~~. miT ~ ""'f'f"rq- ~~f 
~ m<f it ~lI' ~'fO lfrtf'fT ~T f.!; r.r'f 
"I'f.<rl1'f ~ ~f.I ~ll' f.rnll'li' ~ ~, ~ '(ll' 
~it:oqf~a'~r~ I ~~~ 
~f.!;~ itu:'fi'l1..n-~i5gu:~, m r1;!lT 
~ ~ t iil'f iiT'f >r,q'f ~ 111'f'fTI1' 
~ ~ 'ITi'! .. m~ 'fO~ ~ f'fO fiffl 
'RtT llT f<rn ~ if; "I'm ,"'f'fOT 00 
'fOT ~ .r 'IIh: :o'f 'f' 'I!f'iroJT 'fO~ I ~ '1fT 
~'fI1'T~f.!;"","T~~if;'lTll'~ 
'fOT 'fOfli~T ~ u:'fi' ~ ~ \l:;rr omrr ~ I 
~ lfl1'f ~ ~ f.!; 'flIT f.rn >r.;lT:o'f ~T 
;;t 'Rir 'Iff ~ I '1f:t ii) ~T "'lfrqa' "If,-
i'fT'Ii iiT ~T H~ "~" it; mit ifl'f if'l1 
'11,,\, 'Il" !s~T ~m:I" 

~ ~ : ~ "",,.,.'[11' "~f ;;t 
m<IT!I f~ ;;rri!'fr ~ f'fO ~ ~ ';'fO 1'f~ 
'Bwtm;1!:Te""~~' I 

Shrl Prabhat Kar (Hooghly): A big 
field is discus:sed. So many Minis-
tries are being di ~cu~scd. 

"" '1'. m. ~ : 'Rtf ~ 
'fTc: 'fO>:: ~ ~. \Orf'fO'f ~ if) ~ If'<ft 
~HI 



Finance Bill, VAlSAKHA 14, 1887 (SAKA) Finance Bill, 12S02 
1965 19611 

'3"TT!.11~ ~)l{ll", it ~ '1fT f.r<f~ 

'f;T'IT ~ ~ fiI; f~ ~ flffi 'RfT 
;$ll" ~ <f5 '1ft it, crT ~ ifmr ~ift 
.>rf.-.r>iT it 'I'Tff ~ ~ I ~ ~mT ~T 

~<ti" 'I'Tff '1fT ~ 'ff ~ it I I:!!Tr.ro:!tit 
/li[ «if ~ ~ I 'R"'r, m'!;ftll" lRfT it 
.~ '!iT omr 'J;'RT ~, 1I'T ~ 'IT'1UT ~{ 
Jffi 'R"IT>:: ~'T ifRiT "') ~ 'ff'IT ~ mr 
,H>tt <rn; fAn'!" ~ it'IT ~, crT fq;, ~ 
"fi[l'r ~'!>fr ~ q'tt ~ ~T ~'11' lfir it'IT 
~I 
~ ~ ( 'f>::Jff'TTt;lT ) : 'ffifif"rll" 
~ l~ <A<T if m iflfT ~ ~ ~ ) ~ 
.irfVr if; ~ if omr ~ I 

Slui HaJarnavls: May I assure the 
flon, Rouse that before the Minister 
replies he reads every wurd spoken 
:in the debate? 

'" '1'0 ,,"0 ~ : ~ ~ fiffi 
f~~~~,it·~~~ 
f'fi i[JffU orT lIrnrif~, ~ 1:(~ ~~, f.rAA 
~ ~'TT 'lilt ....r rt ~ I ~ ffT~ ;f,t 
-<'f1TTJf-mr-flffi ~, ~T fiI; flffi 'f'<fr 
'<f'fT flffi lRff"fll" iii i[flf it ~--flffi 'fRilr 
-..rn ~ iii mw ~ I for~ i[T'l' it irr~if 
~ ~ ~r mr ~, ll"f1l' ~ mOO itT lit 
..,,-ifm, aT f'fi\ !!rnr.f ~ '" ~It i5~ 
~it~? 

~ lfmftfl (,,,,1) : f<rn ",r If'{fu 
'liffiTll"llTif ~ I 

'" '1" ,,". fti<ft : 'R"IT>:: '0« "'T 
~ <mIT 'R"mfr ~r. aT ~ qm, lfiff 
~r~1 

111"1 .r.onfl : ~ 'R"'f't 'R"T'f ""f(IT ~ I 

'" '1" ,,"0 ~<ft : '4'i! lH't 'R" 
~ "f;;r;r ~, ififT it f~"fr .rn~ ~ ~ 
.~ I "'IT>:: f<rn ~~, ffT" ~ 
~r ~1", iPtm 'f ~ I 
~5 (Ai) LSD-6. 

~ flffl fw~ m ;nrc ~ il1<:" 
qm ~ 'R"'l<: m: ;nrc ~ "In:rn ~ it 
~ ~ I 'Ii'OT ;;ft ~ lffi!ff fil;it ~, 
~~'I'Tff~fAn'!"~WTlf'ln"f.!r 
~itlT 'f, ~ om 'fTft~mlf'ln" 
~ I ~~~m~? ~~',nm. 
'f~T itlT, ~, it ~ itlT '11: 
~ f~lIT ~ I m- ~ ~;;nit f.!r 
flffi ~ it ~ W !l'Hf'!T ~
~ ~!l' eft lIfcrwr ~ lIT 

HT'f 'RfT ~ it ~,<ft itu ~ t 
fiI; ~ 'ffRillf'lr.f 'liT ~~ ;ny,-
~ ~, ~ ~Prtfmr<'l?:r ~ I >:~ 
f\;rQ; if'Irt ~ ~ 'f""...mfll' om ;ffi~ij
fiI; ~ ~Ift ;ftf'ff ~ fiI; f\;rffit ~w if 
fwmr ~ ~) ~, ~ itlT.'I1: ~ 
<ffit q.\'~~ ~ ~f~~ ~·~T 
orr ~ 'R"'l<: ~ rn- itlT >tt lIfffWT 
oq<mrr .~ If'!i"R lfir ~ fiI; firfufl 
~ if; ~ T<lCT-«nn m ~ itlT if 
'I~T ~ <l<n ~, wi: I 

~o~~:~~ 
m rn ~ &~ ~ f.ffuit l{<'f if; 
~it~~~WTal~it;~ 
'l[Ttt'mrn~ I 

eft '1'0 ,,"0 ~ : Q:it o;rr.rr llfff-
wr '~T mr lTif'tl ~T ~~ If'!i"R 
~~'fij-~~fiI;~~ 

mom~<T\'fim'IiT~~ 
f~ I 

flffi lRfT it ~ ~ fiI; ~ ~ 
f<rU~ it lfir 'f{T <'f'1'ft{ ~ I It I:~ 'I'Tff 'liT 
~ 'Ii"W ~ f.!; ~f.t ~ m-.r ~m 
;nrc ~ ~ a, <IT fiI; Ill'! 'I>T or.Tl 
'fQ:T ~ I ~ m-.r-«-~ if"fii if ;(t 
lfir <'f'1'ft{ tr1:( ~, fm ~ itlT 'I>T mf1rlr 
1m mr mf'l''f.' """'I'r If''iifim {t 
tr1:(~, ~T ~ rn ~r f1fflT it ~r fflII[ 
"'rt~~~ro:~« I 
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[>.ft Ifo \'ITo m-~I] 

WI':~~~f.t;'IT'l'it;~ 

~t ~ ~,q>;f ~l, '" It ~ ~ ~ f~ 
~ itvr it itm ~I ~.mnrt 'f<f \Q:I ~, 
for.r ~) WI': ~ fiI;lf[ ~, ffi mil" 'l9'l' 
~~T~ 1-~it;f\;I1:t ~ 'In: 
it r.m'fl l1I<1 ~ it; ifm ~ fiI;lf[ 
G!'ffiT ~, m .::mmr ~ .mr ~ I 
IfTif ~ fit; ~ >1W ~ ~ 'f;) ~ 
\'IN I{'f ~ ii"IT l'l'!T, ffi ~ \'ITl!T Ifif , 

, ~ 'FT .::mmr if'fI f<:>rr ;;mrr ~ I ~VoI' 
f"ffi <rm famT ~~r OfT ornrT ~, ;;« 'ffil 
~~~f<:>rr;;mrr~ I ~~ 
~'l:I{'f't>T ~~lifiITl1"l<mIT~ 

"" ~~ ~n: ift ~T it f~ <mIT 
t I W'fiI;m'MT ~ ~ ~ fit; 99,000 
lI"f 'FT f~ ~ ~T ~ ~ ~l<rT ~, 
;;« ~ 1:fi'l:'M 't>T ~ f;;r.t; ~T ~T 
ij~~~ I ~~ffl-~O''FT 
'1m m'fi!;) ~ ~ I <til: o;rrm f'!1'fflT 
~ I !t~~f~f~~oq'tt~ 
~ 't>T o;rr:m it ~ ~r.rr ;ffiQif, 
~ m lR>!1 ~f'fI ;ffiQif f~ f;m'fI 
'IT<i '!.~ ~I ~T ~ if'f><f f<m' ~ 
t" qrn '1fT m <rrf.!; ~ l!T'i'f ~ 
f.!; f.t;o;rr l1I<1 ~t l'l'!T oq'tt mf.t ~ 
IIIn:R flt;l!T, r~ it ~I i"fl ~h ~ 

t'RI o;nft 'FT f~ ~ o~ ~ ~ 
'f1I1lIT "IT ~ I ~if 0'1 If'IDom it m;;r 
.~~~I~t I ~'3t1<GlfiI«I 
mnn<1<'l ~ I ~ ~r~ ~'«'f 
t ij') it~T ~I ~T 'I<'lf<l<lt 'Jfl ~ ~ 
~T if ~r "IT ~~, ~l~T ~q<ff 
~~;;rIl!T<T<mIT~,~ ~T~ 
'f<lT "i<'f ~ ~ I ~ ,)fa tt ~ 
fifilll 'JfT ~ ~ I ~ ~ ~ f'" it ir.rT 
1l<fTW< W 'q'r{ £>nif?' l;;r;r .rr.r 
{« <Ril <f.r ~T it; orR it tmrn ~ '" 'ffl 
"'~'lfI~ij'R~~{RlTt 00 
~ 'I'lf ~ 'l:ilif ~,;oF ;o.,'f;T ,m\'fll; 

~ f1:rl:m ~ r~ ~ '1'l: flr;rr?: rn orr 
WW': ill ~ flf<'l(fT ~ "I'm:rlf ~T I 

If'if ~~ ~""".1 If fu; >r.rrOf'l 'FT r>IT'I' 
1il'IT ~ I;J', lJ:~ 'ill: ~'i"" ornir ~ fiI; 
l1'Q: ~~ 'I'rl: lj' 'f'lT "l~ '""ifr ~ I 

~~ >ir lflff, i 'I'T{ lj' ~ 'I'~) 'I'~ 
~;'Jf Ci11l' f~r"i 'JfT;f ~' I >T 1fR''fT '~ 

R: ~!7T If 'ga '3"'1h ~l? ~ I ...r 
~'fI~or'fl~If~~~~W ~ ~~ 
'liT f~T >i" ~:;rl 'l[T ~'I ~fr.;r ;;it 
iTl~ kn~ll ~ <til: 'l"ii: ~ 
f.!; ~ <IT f'f'lmr ~ <til: ~Ofif Ilf «-
'fiT ~)q-r ~ t I >rfnrf'1' ~ if'I"l: ..rr 
~ lIT ~ ;;lq ~ ~ ~~ if'Tl.t 'l>t 
~ij')~~IfTfit;~~'liitqm 
it'li"f'fl'(~f~T~ ~T~ 
'liT "IT ~T t I ~'Ii'f m'f ~ ~ it 
ornfffi'f'l"Tmr~? q;i:Q:~~~ 
'{Of ~ ~T lifT <til:T 't.,. m;;r '1ft 'fil:f 
~T ~ ..n: ~ "'l"m ift ~T {t.rt I 
It 'l"il: 'lfl 'IiQ'IT ~ ~ f'l> 'Jfl ~ 
~~'lfTQ;~T'Jf~T'.1\~~~it~ 
or? 'fIf'l: ~ I ~T ~lIf lia 'Jfl~, '3'ffi 
cn:q; ~f"fij' tm"r ~ f<:>rr ~ ~ I 
~ill?fT~~aTlj'>;flor 'lff~ >;fQ"":"If" 
R'lllI'T;:r~<til:T¥"," ~t;;i\'~ 
'iT I <til:T ~m'Jf'lfT~~~ 
RlIIfR' ~ I ~ ~ ~'1f<1<'l fl1"mr 
"'T~'JfT~~ 1'f'l"T~~f<RJ 
ll'''r<f'l" 'FT ~ t fit; ~ ~ 
fiI; ~ 'If'l: ~ R<mr ~~"" ~ 
~ ~ ~ 'f'n:T 'FT ~ f>rmr if~ 
'f<fT ~, ~ 'FT 'Ii\' flrrnr ~ I q 
iii 'lIf'U 'lIT f<rmr '1ft ~ ~ mI!f ~ 
lf~lur ~iff 'lIT f<rmr '1fT ~I I 

It f?rn 1i<rnn'1' 'liT tm"r ~ q'R: 
'li\'futm~~ fit;~~it. 



'& 
~ ~ g f l ! j 'f ~ ,~i " ~ 

t i ; ~ ~ ~ ct;. '; ~ I t ~ t! t 1f ~ t; -. t t i-~ '~:'~ ~ 
~ 

t 'i ~ 
t; 

-
Jt ~ t ~ ~'t :"" ~ 

'~~ 't! ~ 't i ~ If 1f 
_

,jz
: 

-Jt'~ ~ ! ~ t i 
. ~ 

~ IIr 
--i 

::l" 
Ii lot: 'lIC'f:~ ~ ar .~ 

I!> ~ ~ 
,~ 16: ,~ ~ ~ .~ J' 'IT fi ..... 1i o!!<>.1t« ~ 'IO.~ 16:! ~ 1i= ~ ~ -1--. 

~.,~ti'~ 
~!~?~l~!-

~'t~[t.=';!~~!lF!~llli~ir~~lIri I~ 
~! jl;!-ti! ~~ ;t'" hi ~,;~lIh e~:! hH !Vt~!';t Ei~r ~f 
~ irfjl:~ i~ ~i~flF 16:! I!t~ i11i i~ ."i!~! ~,~ t;i ~ ~~ ~!m 
; .-d-'" H

"
 ~rli'h .. f s ~ l:~.,. ; .. ! d.,~t 1i H

 h H
."1 ~ 

l;; f 'W 'If: ~ l·i&
: ~ t 'ir ~ i j ! 

~ ar : 't:. ~ { t G; 't ~ %
 ~ JE ~ 1;<, ~ ! ~ ~ 16: Jt "" JU~ :t: ~ 

~
 
~
 

~ 
~$li~·i~t;t~~1f:ill~"~i"·'lf:lll-~'ti~~~Jl!~ 

~ Ir 
~Jtfl~ 

-~~~Ji-'~lii~~~11i.-!~ar~~I~-~Nt 
~ ;;!i!!ltti~~.llfJi~l:r;ll!i!iJJ!i!:i;l:i! 
I 
-il:~l~!;lliil'i~fi~~':~c;!~!llli~I~!~lf!1 

i~ IJ:~l~i~l~i~!~;i!!~i~t!!I.:~.!~i.!!~'~iil~ 
~ 
li~ll~r~~ili-i'~~-i~-~ji~i~li~!~E~i~;i~ 

ot: 

: 
;til~ 

16:~I~16:16:ii~!~i;~~ii~~I~:~ 
J""=~~~~~~~i! 

~ 
1~~~l,~I~:~Jl~.iE~~!~tlz:~lf:!'~t;i;~il!~i 



Finance Bi!!, 1965 MAY ~, 1965 Finance Bill, 1965 129(8 

[';ft 'fo <'fTo f:r~r] 

""'" Of,)", it ~ ~ I f.ri'l';ft 'fT;ft ~ 
foR -r.r ~ :;mit ~ ~ ~ lIfumf i'l'T 
om ~ ~ tW ;;mrr ~ ..m~. ~ 
rl'ffli'l' ~T ~..rt tW;;mrr ~ I '3lf 
~ ~ ~ ~ R; ~r it ~ ;fi1rr( 
~ if; f~ '1fT ~ it 'fT;ft -mf'fT 'R 
*f~~~;;mrr~ I~~ 
if rn ~ '!iT ;;r'fflT if ~ ~ 
"FIT ? 1:!;~ ~ ~ ~ ~ ( I 
<:% ~ ~T ~ it ml1it~~ 
iln ....,-r ~ <fr I orf'f'i it '!:,m ~ 
~. 'it 'f');it \lr .rr ~, ~ ;;r;n"if tW, 
~ itt 'mr qm ~T ~ ~, ;fI;ft ~ ~ 
~ I ~ ,,;ffi '!'<iT ~ '" it 
~'r~~ I ~~~ I '3lf 
~ ~ ~ m 'ift;ft it~~~..m 
~'f.lqm 'lit m it f~ ~ ~ ..m 
~fw..m~~ ~ m ;fI;ft 
i'IT'f.1"'l'iIc:IitI~m'3lf~ it 
m ~ <:If fu"lf ..m '3lf ..rt ;fI;ft <'fT 
·~~~Tlpr~~~~ 
,,');it ~mft it ~T ~ ~ I ~ ;;r;rnr 
~ if 'fiT'Q'U ;rn ~ ~ I lll' "l'OIif 

;ilJ: ~ lf~ ~T~m..m 'NT 
t I lfmmr 'R ~ Of j':T lfT 
fur 'foT ~ ll:{1ft 'Ii! ~ ~ 
~ ~wr q'j[~ ~ I ~ \1T;;r lfT 
.~ ~\lr ~~ f;rm~ ~ 
tl q'j[~\lr,",~~'R~ 
~~I ~f~~~~R; 
.m ~ ..m f.Rr ~ it m 
~~m'lTf~1 ~'!1T'IlfT;;r 
~~~R;f;m'R~~~~ 
fir. f~ '"' ~T '3lf 'R f~ '"' ron-
;;mrr ~ ~h: f;m 'R ~ ~ ~ Of ~, 
~ 'R ~ fiI;>n ;;mrr ~ I f;m 
it ~ l1<tm ~Tm ~ ~;f\<r it~ 
4I1jl ~ ~ ~, ~ ~ f'l'ffir<r '"' 
fw ;mT ~ I f;m 'R f.rrnur ~ ;;mrr 
t, \ffiiI; lITI1 'mmTR"'T trr ~ ~ ...m 

~I f~ ~ ~;fI;ft 'f.T ~ ~ 
~ rn.;if.t l:!T 'ifR~R f~'I1..m 
f'f"Woi it ~ ~ ~ ~ ~r it 
~j':T'Tl:!Tl:!T~li'll:!T~ ;ro; 
.rq ~ ~r 

,,' uohm:r IImf (~): ~ m 
""'fit ~ fill I 

1li\1I'omo~: ~~~T 
iirl' "{'lit 'f.T ~ 'IfT<r ~ I l« ~ 
;;m-ij; f<ffi ~ 'R ~ j':T ~ ~ 

..m t!!l' '" '!1T ~ 'R {'r f<r;m: '"' 
~. ~ lfT f<ffi ~ '!iT ~ WIT' '1ft rn 
~ f;;ror ~ ;;r;rnr ~ '!iT m« \lr, 
'3lfij;T mr't<i ~T ..m ~ 'liT l!>;flf 

Of f\:f<;l..m t!!l'"'!iT mf1A; ~ ~ 
mN '"' ~ ;;r;;(fT '!1T oflfij; {'fit ~ 
'!1T~'!iT~T~1 

f<mft filfiflflf '!1T ;no ~ ~ ~ 
~ I ~ i!:~ ~Of ~, iIll'1"l1ft .n.r 
~f;;ror'!1tm<r~~~;;rR 
tfu1:!;~~~..m;;rTwROf~'iI'T"I>iT 
'!i\'~if~"'f~~mk 
if 'WImT'fT'r trr ~ tri ~ ~ I 
~WliT ~ ;;rtv; ~ ~T ~T ~ I 
~ it f;m 'f.Tl! it f~ f<mft f<lfiflflf 
~ :;mit ~ ~ '3lf lfoT'r it ;m'Tor ~ 
~ l:!T ~ ~Tm~, ~m ~ m ;;mrr ~ I 
W'lfT ~ mr f~ ~ WIilfI" ~ I ~ 
~~~;rnwR~'!1t 
~\t;;r~~..m~.n.r~~~ 
it ~ '"' l(r;;r ~ ~ f;m lfoT'r itfu1:!; 
"{'1IIT tW ;;mrr ~, '3lf lfoT'r it ~ '3'£-
llWOf~'"'~~it'f.TJi\'it 
~ "'flf "" tW ;;mrr ~ I 

;;i'\~~T~~q'j[f~1$T 
'mi~~ 'lftm<r~I~f<mfr 
"'fl'!R ~ ~T ~ a 1 lt~ '!1T 



FinanCe Bill, 
1965 

VAISAKHA 14, 1887 (SAKAl Finance Bill, 12910 

"if.R: <f.T 'ift;ft lim" it ~"l1IT ~ I 
~1I'if.I; ~ '3"«t'R'f ~~ ~ 'l?ffi ~ 
rn ~ ~1fT I ~ ~ i:T<rr fif; 
fif>l!' "SI'Im: it .. ~ ~ 1f>1 f~ f.I;>rr 
~~~m~~~$ 
it~~~~\'fT'I:r'f~T""'1 
~ ~ it 1ft ~ ~.rr;ft 'ifTf~~ I 

qi[ it ~ '1ft mr 'P:'IT ~ 
~ I ~ firf~ ~ miflf ~~ 
;rg<r ~ WR: WR: '3"ll"lrr ~ lim" if; ~ 
it ~aq:r -.:%' ~ I '3'"'f1liT ~T lim" ~ 
~ ~ I ~lft ~ it it ~ 'l'f'T 

~ ~? lit ~ it ~ ~rr ~, 
~ ~ ~~ 'fil' flf<;ffi ~ I 
<ril: ~ FT i;~ ~ I ~ iR i:'riI" 
<mIT ~ I lim" ~ \'IT it ~ ~l ~ 'li(r.f 
it If;Tl!' ~ m- ~ 'R"r. iI'T't't ,,'n if IIT"i'r 
~ ~ ~I 'ffl $ it ~ "'"<'1" ~ ~ 
"Icr ~ 'IT~ ~ lim" ift ~ ~Rrr ~ I 
~" ~ 1ft ~ &qT'f hr ~ I 

~~ ~ 'liT ~('[ ~T ~ ~ f;r;; .. I 
~~!>IfT'f~'lI1~T~1 

~ 'tfif; 'Jlfli i:l 'lIT ~, ¢~ it 
~ ~ ~ ~ ~ fif; ort '1'vftu;r 
m'f.f lffi!i'f fif;it ~ '3'"'f1liT lffi!i'f 'I>ffl ~ 
m>f.t ~" U<f ;or !>IfT'f .,~ ~ fif; ~ 
if;~orll!j;g~~~rn 

to f\;m: 'Iih: ~ it ~ rn ij; 
f;;ro; ~ fif;., ~ >ir.r.mii '1ft ~
If;('[T ~ I ~ .,;wrr 'lI1'fT 'I"-f~, 

~ f\;m: «Tll"f l!~ ~ 'lI1it 'ITWi', 
~ "',,""00" ~ ~'[ 'IiT;;rr;ft,,~ 
crrfif; ~ lfftmn' .p.fi ~ ~ ~('[ 
~, If!Ir'f .p.fi ij; ~ ~'f ~ ~ ~ 
mf 1f>1 qml! ~ ~ iT ~ iT'fT 

ri, ~ <f.T ~ lRT'f ~ ri I 

W'f it it ~ .p.fi <f.T ~ QTt 
~'fT ~ ~ fif; ~.m-;or ~ lffi!i'f 
'fll'"! f.I;>rr ~ om it "fTVrT 'I>':ffi ~ fif; 

1965 

'1f~ it it ami' ~ ~ If;~a-~, 'Toflf;[ 
q: !>IfT'f ~ 'Iih: 'Tof q-o: !IIlr.f ~i\" 
'lir~ml 

Dr_ L. M. Singhvi: Mr. Deputy"" 
Speaker, Sir. the budget proposals a& 
indeed the FinanCe Bll; bear the im-
print of our Finance Minister\';; per'" 
sonality. I hope however that the ap": 
proval and the economic which he' 
has received on accounl of his budget 
proposals will not nlisJead him intOr 
thinking that all is well On the vital' 
front:; of OUr economy. The pivotal' 
question with regard to the basic ob.! 
jectives of our budget proposa~.; and 
the Finance Bill have yet to be ans--
wered. The promises which were con .. " 
tained in the PresidEnt's Address-. 
have yet to be fulfilied. Therefore. 
while I appreciate tlU;lt this wa'S a: 
budget of respite, glvillg :;;omt:' hrt'ath-
ing '~pace to the people of Indict gene-
rally at all levels. there is a great 
denl that needs to oe done in terms 
of streamlining the administration of' 
the country, and indeed, in improving 
the financial mana~.m"nt itself. of the' 
government, and of Lhc public under-
takings whiCh are rur. by the Govern." 
ment Or are under its control. The 
hasic- qUl'stion is wrletlJer it would be-
po~~':ble for Ul': to take:.. stride ahead, 
whether the financial policies and the 
economic poJicies o[ thE..,' govC'rnment 
8fe oriented toward.:: greater produc-
tion and accelerated growth of our 
economy. and whether theSe policies 
are designed to stabinse prices in our 
country. 

Mr. D~puty-Speakel'. Sir. the con-
cern that mOiit of us have expre!9;ed in 
respect Of thi, spiral of inllation i ... 
very legitimate concern and I am surl!. 
the' Finance Minister' w ill concede 
that durin!: the las! two years the 
proportiOn Bnd the dimt!nsion of in-
flation have been mUCh ereater per-
haps than in the whole. of th .. 
preceding decad .. ,. I hOPe that the 
Finance Minister .... O!lld be able to teil 
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4lIl how he proposes (0 tackle this pl'O-
4blem. 

,Only last year, a distlnguish~d cco-
Gomist who i. teaching at the Univer-
sity .of Allahabad came out with the 
4Inding that the real v~ue ~ the 
"'lIPee had come to about one-fifth of 
'.ts value at the begimling of the se-
c:ond world war, Internally we find 

'.u.at our currency ha.; been consider-
ably weakened. Internationally, I am 
sure, the Finance M1nbiter (who is 
'ilo1 inclined to accept the existence of 
a free market or to acknowledge at 
'what level alld at what rate it 
operates, will concede that the rupee 

"4.las becn in somewhat of a bad way. 
l,f that is so, Sir, our concern is legi-
timate, and therefore, our query i. 
all the more prell-ing, a:l to what does 
be propose to do. He had given some 
indication of his mind at the time of 
the President's Address. Through 
Ute President's addrC'3s, th(' Finance 
'Mini"ter said very clearly that there 
lVould b" an abandonment of the poli-
des of diflcit financing. If I may quote 
ihim frOm the Economic Survey for 
1964-65, this is what he says: 

"Fiscal policy, while attempt-
ing to provide for larger plan 
'Outlays and a stimulus to private 
investment, has been geared in-
"reasingly to the t ... ,k of reduc-
Ing the sca \es of rleftcit financ-
ing" " " 

Even more important, whatever 
the pace at which resources mobi-
tisation is to be carried out, it 
must avoid soruPulously, in the 
interest of both higher saving] and 
mor~ rational investment, any 
~lement of inftatlonnry flnAncing," 

In spite or this clear indication of 
the policies of the Government which 
the Finance Minister promised to 
follow. we find lhat a spokesman of 
tlte Plar.nin~! CommIssion '~oOn after 
aaid that further deficit flnanring 
Would be necessary In Our country. 

He admitted lhal by mid-January, 
1965, the extent of deficit financing 
had risen to the fantastic total of Rs. 
783 crores. It was averred by the 
spokesmen of the P Janning Com-
mh'llion lhat this trelld was likely to 
continue. I should like (0 know, SIT, 
as to whether it i, the Planning 
Commission which I"y, down the 
economic policies of this Govern-
ment or, it is the Fiuance Minister 
who speaks for the economic and fis .. 
cal policies of this Government. I 
should like to know whether we have 
a parallel government in the form ot 
the Planning Commission which make 
pronouncements on ~{)licy matters tn 
a manner which is qUitE contrary to 
the enunciation of policy made by til .. 
Finance Minister himself. 

I would also like to know as (0 
whether the Government is really 
serious about taking prices stabilisa-
tion measures. For a number of years 
now the Government ha" been pro-
mHng year in and year Qut that they 
propose to establiSh a Price Stabilisa-
tion Board. We have yet to see the 
beginning at such an agency. No 
eltort has been made to bring such an 
agency into existence. No eltort what_ 
ever has been made even to go into 
the question 01 defining the pGS"ible 
functions and the prospective work 
that SUch an agency c.mld do. It does 
appear that these ideas have been 
trotted OUt before us mainly to give 
us an Indication ')f the possibilith" 
which hOW "vcr never mature. The 
Government conceive,; much to often 
though it delivers very rarely indeed. 

I should also like to express my 
concern on the increasingly diminish-
ing share that the Parliament of thi' 
country has in framing ~nd form~lat
ing e(:onomic and HnnnC'iaJ policie~ of 
this ('ountry. This is n matter of very 
great concem, a maltcl' which is of 
fundamental importance, a matter of 
whieh We should be :ic~zed in a spirit 
of urgency and concern. It appears 
to me that we have no effective Way of 
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_ntributing toward. framing and 'for-
mulating the,e policies. We have no 
effective way of unmasking and un-
veiling the facades of certain general 
·alogan. and general idEas. I would 
.like to suggest that the time has come 
when in view of the increasing com-
plexity of the economic and financial 
problem], there shculd be a little 
economic Parliament, or a Stand-
ing Committee of Parliament on Eco-
nomic and Fiscal Policies and on 
Planning which can effectively func-
tion in these fields. I hope the hon. 
Finance Minister would have some-
thing to sayan this matter, particu-
larly because I .m sure he would 
be one with me when I sav that the 
Informal Consultative Committee, 
have not been able to function as 
effectively as they perhaps conceivab-
ly could because they meet sporadi-
-eally, their agenda is cluttered up 
with a number of Items which are not 
always taken up and they do nothing 
more than furnishing us with some 
use4ul materials and background 

papers. 

Coming to the specifics of the Fin-
ance Bill, I should like to raise a few 
points. I should like to ask the 
FinanCe Mini"ter who is an expert in 
the field, whether he re~lly thinks 
that, at the present jllnc'ure, it is 
helpful to continue the distinction 
beween earned and unEarr,ed income. 
It may be that thig is n tar-reachig 
qUe'5tion, but I know that the Finance 
Minister would not shirk tackling this 
tar-reaching question in n far-reach-
Ing manner. It seen" [0 me that In 
th" context in which we op"rate to-
day, to achieve the !:onls of increasing 
productivity to which we are all com-
mitted it would be u,eful to consider 
whether the distinction between earn-
ed and unearned In~ome could be re-
moved and the particularly in Invldous 
distinction whiCh Is madp against divi-
dend income could be abandoned. If 
Investment In productive activity.' 
Mnsidered n""e .. ary. a~ the Finance 
Minister has times without number 

acknowledged, It i3 unly fair to consi-
der whether dividend income shoulel 
at least not be excffillteci from the 
higher surcharge. 

Sir, in respect of the development 
rebate, I should like to make a brief 
observation. It ~eems to me, Mr. 
Deputy-Speaker, that unless this mat-
ter is reviewed unle:s the standardi-
sation of the r~te which is sought to 
be done at 15 per cent is not enhanced 
it may present serious problems to in-
dustry,particularly In view bf the 
fact that prices I)f machinery and 
plants have tended to I'i -e and depre-
ciation funds are mUCh too Inadequate 
to offset the rise of l>l'ices and to pro-
vide incentiVe for developmental in-
vestment. 

I should also like, in paSSing, to 
make a reference ~o a reprc.'';cntatioD 
which has been circulatcQ, it appears, 
to many Members ot Parliament on 
behalf of the Screen Actors' Guild of 
India. All I haVe with me here Is 
a brief representation, but it does ap-
pear to make sense to me, and I hope 
that the hon. the ~'inbnce Minister 
would make some observation in thl. 
regard and would be prepared to con-
sider the demand that th<,y have made. 
The demand Mr. Deputy-Speaker. Is 
made mainly' on the basis ot the provI_ 
sion contained In the clause aoc of the 
Finance Bill, 1965. Tile idea under-
lying clause SOC is to provide for re-
lief relating to payment fOr s"curing 
retirement annuities to chartered ac-
countant'. solicitors, lawyers, a",hl-
tecl., or such other professional ser-
vices a. may be notified in this behalt 
by the Central Government. or 
cour~p.. T do no1 ' ike this la,~t phrase 
which leav,,", unchannel"d discretion 
in the hands ot certaIn administrative 
eohelons. However it docs make sense 
that screen artl"t~. and actors who<e 
workin~ lite Is extremely r""'trlcted 
tn point of time should receive .~me 
consideration. partlculnrly If retire-
ment annUities are "ou~ht tq be en-
couraged. Not all the screen artistes 
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are very rich people, not all of them 
oan save enough for the rainy day in 
their live;. There is a large number 
of 'those screen arti.stes :and actors. 
who really make "ery Utile during 
the brief span of their working life, 
and then they have 'u retire into ub· 
livion. I do hOPe that Ihe hon. the 
Finance Minister woulJ consider their 
demand sympatheticall~'. 

Another matter about which I am 
very greatly concernpd is the proli-
feration and increase (If idle capacity 
in all walks of induolrial activity in 
our country. It '.-;eeu,s that we have 
a large number of lotus eaters in 
various segments of industry, both 
public and private. A great deal of 
it has been brought about, it seems 
to me. Mr. Deputy-Speaker, by the 
defective licensing lwlicies of the 
Government, by an gUilDst unplanned 
proliferation of licences, and by an 
unplanned procreation of industrial 
projects which are not supplied 
with sufficient raw materials or 
sufficient capital equipment to con-
tinue to operate at the opti-
mum level. This is a matter 
to which I have drawn the attention 
Of the Government On a number of 
occasions, and I would like the hon. 
the Finance·! .r.,.lini"~tcr to r;8y as to 
whether Governme.\t propose" to do 
anything specific about (a) ascertaill-
ing the extent of idle capacity 'in 
various segments of our industry ·dnd 
(b) how he propose, to eradicate this 
large segment of lotus eatinl! idle 
capacity in oUr industry, It seems to 
me that with all the t~;k of develop-
ment and defence and the exigencies 
whiCh are enjoined, on u!' as a con~e
quence of. the problems of develop-
ment and defence. it i. quite uneon-
.8cionable that such lal'fe idle capa-
city shbuld continup in our country 
• "d that it should EO without being 
aarnessed to the CAU;e of the nation. 

I would also like I.hf' hon. Finance 
Minister to say a word as to whether 
(he fo""''''r Ministry of Economic and 

Defence Co-ordination, of which he 
wara in charge, has cii~&.ppeared alto-
gether. We do not lind much evi-
dence uf its activities. I think that. 
this Mindry had u great deal to· 
contribute, and I slill think that the-
activities of '5uch a l\linistry shoul<L 
be energised. 

I have another ·~U"l'y. to make ot: 
the hon. the Finance lIlilli.ter, a query-
which, I think, mu.t h""e been caus-
ing him considerable concern. My 
query pertains to ~he PL 480 funds. 
brought in th" counlry, I think, there-
is a kind of an alann in respect of 
the huge accumulati(",~ uf these PL. 
480 fund'5. What i.:: the position io' 
respect ,'of these fund5? Whether. as. 
proposed by the U.S. Amba .. ador to· 
India, it is proposed 10 ('onstitute and 
establish a Foundatio!1 i'\ this country 
to take care of these funds and to' 
spend them usefully in this country; 
whether "UCh a Foanrlntion may not 
become another pocket of patronage. 
These are matters of VHY con.idcr~ 
able concern because the PL 480 fund,. 
are a staggering amount of money Iw 
our country and they represent. I think 
a problp.m which we' ran not. evade for 
too Tong. 

I am concerned about the way i'Ol 
which the Finance Ministry has tend-
ed to int.erfere in some of the essen-
tial matters concernjng other Minh~
tries and the technical ad\'ice on whicb 
these Ministries formulated certain 
policies. For example, only the other 
day we read about the move on the 
part of the Food and Agriculture' 
Ministry to embark upon a farm 
management study in order to arrive 
at a proper pri~ing of agricultural 
product.. I am told t!"at the Finan" .. 
Mini"ter vetoed the pl'oposal on th .. 
ground that there is already an Agri-
cultural Prices Commission which wur 
/(0 intn the matter. Surely, the hon.. 
the Finance Minister with .1' his ex-
perienCe and background. knows that 
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the objectives of the Iwo are quite 
:.tifferent. 

Similarly, I am tuld that the idea 
that the Food and Agriculture Minis-
try had, of launching a desert deve~ 
lopment authority to co-ordinate de-
sert development programme:; and to 
embark on B real~y comprehensive 
,md integrated programme far the 
development of de.:ert areas of the 
Punjab, West Rajasthan and Gujarat, 
has been smothered, if not altogether 
consigned to the limbo Of oblivion. I 
would plead with hon. the Finance 
Minister to view t.hese proje:ts more 
generously than hi; Ministry has 
tended to de hitherto. These are the 
project] on which our hopes for the 
tuture are fixed; these are the projects 
On which the future prosperity of this 
country can be built; tnese are the 
projects on which the food and allri-
cultural problems of this country can 
in a very large mea~un' be solved. In 
the circumstanCp.8 I would like t.o 
know from the hon. the Finance 
Mini"ter as to whether he proposes to 
give his un (fudging arProval to the 
idea of a desert dev~lopment autho-
rity, in the sponsoring of which 1 had 
myself an active hnd considerable 
part. 

Mr. Deputy-Speaker. bef0re I con-
clude I have only this to .ay that 
the manner in which t!le public un-
dertakings have functioned and the 
small profits that they haVe yielded 
is a matter of concern to us. What i:.; 
more these public undertAkings haw 
not, in a very large me~sure, even re-
duced the spiral 01 inn.tion or the 
cost of the product nor have they in-
creased the efftcienl~y of operations, or 
augmented production in an appreci-
able measur~. Public undertakings 
have to he judged on the same criteria 
that any industrial ond tconomie un-
dertaki~11 is judged. I am ,mre the 
Finance Minister, the good business-
man that he is. would pte to it that 
the public undertaking. ore made to 

yield much more. It is the common 
tax payer's money and it is very ne· 
eessary for us to voice concern in thiS 
matter. I should like Ollce again to 
ask the Finance Mini.;ter to considcl' 
the proposal of some dil'~ct "harehold-
ing participatiOn of th~ public at 
large in these publtc undertakings. 
There was a proposal at one time which 
was made, I belie\'e, ,by the E~ti

mates Committee of Parliament, that 
there should be a partiCipation of up 
to 25 per cent in the,. public under-
takings whiCh should \;e available to 
the common investors in the country, 
I should like to know whether this 
idea has not been .ltogether abandon-
ed for good, or whether the Financl' 
Minister expect, to be able to give 
some ('onsideration to this idea. 

Much has been _ .. aid of socialism 
and of the promise it holds for rO('on'-
truction of our society. If such 8 re~ 

construction could be brollght about 
by socialism, I am ali for it. r WOUld. 
however. like to emphasise that 
mere religious adherPllcc to any 
dogma never bring~ abOut the reo,ntH!'!. 
Results are brought ahout by hard· 
work, by diligence and not by con-
tinuing to bt> C'aptives of mere slogan, 
Let us give to the idea of soC'ialism 
the content of social justice. Howe-vpl' 
attractive the slogan of socialism m:ty 
be. r am sure that the pragmatism 
with which the hon. Finance Minister 
has sought to approach the problems 
confronting the country would be 
brought to bear upon the polici"s of 
the Government at large and in every 
walk and that the policies of the Gov-
ernment would im,prove to that extent 
and in that manner, 

Mr. DepUty-Speaker: Shri 1Camal-
nayan Bajaj. 

Shrl Ra4helal Vy •• : Sir, on a point 
of order. It has already been decided 
and assured by the hon. Speaker that 
only the Members who will be cat"h-
ing the eYe of the Chair wi II be given 
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[Shri Radhelal Vyas] 
B. chance. Tt e Members cannot catch 
the eye by sitting in their seats. 

Mr. Deput:r-Speaker: I will come 
to you. 

Shri Radhelal Vyas: This time 
when you called the name of the hon. 
Member, he · .... as sitting. There were 
other M .. n:b(!l'S who were standing. 
I would, request the Chair . . 

Mr. Deputy-Speaker: He was not 
.tanding with his full height but he 
was standing. Shri Kamalnayan 
Bajaj. 

lit'\' ",,'I'!for \'I'll'!' ;f)a~ (~m) 
~~QT $'t, 1Jlf J;JTq' ~ E>iR ~!J 
.rcr '1ft ~l<: ~ ~ ~ f.!; ~~ 
1l..rn oft f.!; ~ "'" ~!J 'f'iI'a' m il 
~ .r"t\lr ~ ~'f ifit ~ 'Iirq'Rr f.r.r <n: 
.-"r.r't ~ q' ~ f<m ;;n;n 'fTf iPt I 

qq ~ .rrrr f~ f'f<ilvf-efii q ;'1' '!>< 

mil'~~'Ift~'Ift~~il;rnr 
!J'm<: il; !>1.lr.r il ;;rr;rr ~ ~ ~R: '4t 
~;rff~,f\'~ ~~ f.!; Nl(",lq<ffi1' 

'1\"1' qm ~, '1l:t <n: ;rt'!J 'I' fm il; 'mOT 

~ 'I'iT H~( 'I>( ~ q'Rr ~ I ~ ~q 

ll..ro' '1ft f.A' ";r f.!; ~!J <lllT'f if '!I'>ff "'" 
"Ii'!J~f'r.rr~~ifit,!~~il; 
J;JTq' iF <f;fffl ;!' ~ ~ ~ I 

~ r" 9;.. qifllf (~) 
~~n~>lHf':~~'Iit 
~ .mrit 't.'I' 11m f..n 'l!Tll' I 

~rUQT \!~ : ,"",,11m f<m 
"IN'li 

Shrl Kamalnayan Bajaj: Mr. 
D'1>uty Spea ker, Sir, the Finance 
Minister des. l'Ves our congratulations 
for simplifying, and reducing the 
per~onal t'.1XC~ to whatever extE'!1t 
po.-sible. It must, however, be stated 
that a PO;! of the tax relid or almost 
al! tax relief given in the personal 

taxation will be more than off-set by 
the priCe rise in the country. Even 
the reliet whi<:h has been given is 
not more than what it was in the 
1961-62 budget, if I mistake not 
except probably for the income group 
of Rs. 10,000 or roundabout that. 
Otherwise, the relief given in respect 
of one or two items is more today 
than what it was in the 1961-62 
budget. The total reliefs given to 
the personal sector or to the indivi-
duals do not amount to more than 3 
to 5 per cent., depending upon the 
dill'erent ranges of taxa1ion. That, lIS 
I have said, is more fuan off-set by 
the rise in prices. Just a3 rate struc-
ture is simplified, it is imperative 
that the inereasine complexity and 
ambiguity and incomprehensibility of 
our tax law must be corrected. We 
stilI have multiple systems of taxation 
which require to be re.djusted. 

In regard to computation of Income 
tor the purpose of taxation, our law. 
have been ereating a good deal of. 
hardship. In genuine cases, it makes 
non-taX8Jble amOlmt liable to tax. 
Henee, it is essential to examine our 
tax laws tram this point of view and 
remOVe at an early date all anomalies 
and inequities. The taxation proposals 
no doubt have gone in the right 
direction but not to rbhe right extent. 
TheTe is a controversy about the 
public and the private sectors. In the 
last so many years, people have come 
to realise that there is really one 
n"tional sector and wherever the 
development takes place-whether it 
is in the private or the public sector-
is should be beneficial to the country. 
I would, however, like to re-deftne 
the private and publlic !leCtOrS. 
Private sector itself has a public 
sector. BecauSe it is n private1;r 
owned and narrowly held company, 
you may say it is a private sector. 
If you take the cooOperative societies 
is that not a public sector or a large 
public limited company where the 
shareholders are 25,000, 50,000 or 
even more--if that is managed well, 
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Is (hat not a public sector company? 
Here an ordinary shareholder more 
often than not is a commoner, this 
i. also a public sector company. 
According to me, what is today called 
'public sector' is an official govern-
mental and a bureaucratic set-up; it 
has at! the disadvantages which the 
priv8Jle sector has. Nepotism and 
corruption prevail here also. The 
private sector company is run 
e!liciently whereas we have not been 
.. ble to build up that efficiency in the 
so-called public sector or the bureau-
cratic sector as I would like (0 deline 
it. It is not, of course, the fault 
really of the Administration. Until 
the British, had left, (he Administra-
tion was called l\POn to do the polic-
ing of. the States. They had nothing 
more to do in ,!'he country. They have 
always apent money and have never 
earned or made money. If you call 
upon them all of a sudden to create 
money for which they have no experi-
ence or haVe no training, how can 
they do so? If you want to utilL<e 
them I have no objection. But young 
people who are brilliant and who 
have the intuition and instinct for the 
business and industry should be re-
cruited, given training and should 
have exp.,.,.ience for three Or five 
years or whatever it may be. What 
Is essential is to man them. If you 
have a properly trained personnel In 
the so-called public sector, you may 
make them more efficient and make 
them earn well. If a systematic pro-
gramme for training of personnel is 
taken up, I am sure, that the present 
bureaucratic sector as I caU it will 
also be proving profitable to us. The 
public s~ctor at present is not cOst con-
scious; t.hey are moneyrninded. But. 
One has to ,be cost conscious as well 
!18 money-conscious. That can only 
be done by a properly experienced 
and trained personnel. There i.~ no 
secret about it that the private sector 
manage theIr afra.lrs well because tho 
people there are all highly intelligent. 
Ir Is not that'''" bureaucrats or the 
a.munistratOfl's lllck any intelligence 
orcommonsen"" but they lac'k some-
thing In a particular di~ection. (In-
terruption) . 

An hOD. Member: Because they 
only know their reaponsibility. You 
give them the responsibility. 

8hri Kamalnayan BajaJ: I would 
nQt go to that extent. What I mean 
to say is ,that we must give them the 
wherewithal, the knowledge Blld the 
background SO that they can improve 
the administration in the public 
sector. 

In the corporate sector, the relief. 
that have been given amount to 
5 crores of rupees in the total. Pro-
bably it may work out to a little 
more. That is rouihly the figure that 
I could get from the papers obtained 
from the Finance Ministry and other 
papers that were given to us. & 
against that addition'a! Ro. 80-100 
crores have ,been taken away by the 
Customs Duty. 

Then, there has been an Increase 
in the railway freight; there is an 
increa;e in the b"-!\k I'lLte, If you 
put the costs of all of. these together, 
that would be very sub.tantial. 
There has been a general belief that 
the private ..ector has been given 
reliet', which is really non-existeM. 
In comparison to the other increased 
cost, the corporate sector has got 
practically nothing. There is more 
burden on it. That is the reason why 
tIw money mal'ldet has become so 
tigh.t today. About the money 
market, I will giVe you one example. 
One of the topmo<t banks in America 
Whioh has a branch in India lent 
money probably in March or about 
that time to another international 
big bonk for a period of one month 
Or so at the rate of 9 per cent Inter-
est. One of. the big foreign banklo 
approached one of the big Indian 
bank.< for a loan for a month's period; 
they were prepared to give 9! pP.r 
cent. intRre<n. But, the Indian Bank-
one of the top banks-was not able 
to aCc<1mmodate. Although the I"3te 
was so high, it was so tempting. 
These are some of the things which 
can explnin to you how the ,money 
market ha.qbecome so tight and why 
it has become so tight because of lack 
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of conJidence in the market. It has 
w be restored especially when we 
have a dan'fer from our enenlY on 
our borders, and We must generate 
a national economy which will not 
only be productive and development 
oriented but which will reaJly create 
money. 

Our taxation, the total quantum of 
taxation or the incidence of taxation 
hl\>; ·became so high that our returns 
has become diminutive. It is not 
increasing returns that we are getting 
with hi&her taxation. If we were 
getting that I would have been very 
!\appy. As a matter ot fact, when 
Kennedy was the President of 
America he came to realise that the 
taxation in that country had gone 
hiBh to such an extent t'lat he 
!,radually ma·:!e them Ie.. and less. 
The result was this, that while the 
indden::e of taxation were reduced 
the quantum of taxes or the revenue 
was more because the diminishing 
return that was operating there was 
turned into incre88ing return on taxes. 
I personally believe that that is also 
true in our country. If the tolal 
inciden'('e of taxation can be reduced 
I thir.k we will get more. Today if 
we are getting about Rs. 1,500 erores 
or Rs 2,000 crort:.--s as rcvenue, we 
must plan in suoh a way that our 
10tul revenue will become Rs, 5,000 
rrores Or Rs. 10,000 crOl'es ins-tead or 
somelbody getiting " liltle bit more 
here or a little bit less there. We 
ohould not be so very touchy about 
it. If we want to build up our nation 
with greater speed, we must look for 
money which is created and We must 
assist where money ('QuId be created. 

I have no. ·doubt, there is sutllcient 
talent in the country. There are 
resources, but they have to be 
mobilised, properly manned, en-
couraged and incentives liven. 1 
will give you one example. Take the 
case of the raids. I should say the~e 
raids arc legally and morally justified. 
But let us also examine as to what 

we are going to achieve through them 
and how much we have got. After 
all these raids we have got some 
Rs. 10 crores Or Rs. IS crores. How 
far they will stand legal scrutiny we 
do not know. Supposing they do 
stand legal scrut.iny, we haVe therei7t 
created a climate in the country which 
is so bad that the loss together i. 
very much great. Now we are oft'er~ 

ing 10 per cent and I believe there 
is a move that even this 10 per cent 
shOUld .be given tax free as a tempta-
tiOn Or incentive to those who may 
come and report to the Government 
about raids or unaccounted money. 
Thereby We are gi\'ing this incentive 
or temptation for SQmebody who i. 
disloyal. I do not say that people 
should not report, if their are bad 
people in the society, about them. 
But the people who are sl'rving these 
bus.inessrnen are part and parcel or 
whatevel' they havl~ been doing. You 
give them an in..centive so that they 
will reveal and thus become disloyal. 
What are we generating thereby? 
What sort of climate are We creating 
in the country? Is it a morai climate-
that We are creating? 

On the other hand, in the top level 
of taxation what are we doing? I 
have a chart here in the book pub-
lished by Shri N. A. Pal~hivaJa who 
is an expert on taxation, The book 
is called The Highest Taxed Nation. 
Herein he giveg a churt which is like 
this. The total incidence of tax 
where A Ltd, is a company Hoble in 
the aggregate to taxes (including 
Dividend-tax) at 70 per cent, B Ltd. 
beneficially holds the entire share 
capital of A Ltd., and the shareholders 
of B Ltd. are liable to tax at tll .. 
maximum rate, In that circumstance, 
for A Ltd where there is an income 
()f Rs. lOa' the tax payable is Rs. 70. 
Rs. 30 is received by B Ltd. by way 
ot dividend. Out of that Rs. 30. 
R.<. 7' 50 is paid again as taxes. Then 
Rs. 22' 50 remai".. Out of thai, the 
individual shareholder, if he is liable 
w pay at the highest rale of taxation, 
pays Rs. 19' 83 by way of taxes. So 
the residue that remains is Rs. ,2: 67 
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in the hands of that shareholder 
where the taxation is the highest in 
the company level and also in the 
individual level. When _he creates 
Rs. 100 as profit by effort what he 
get, is Rs. 2' 67. This is what an 
expert has said in this chart. When 
.omebody makes Rs. 100 by his own 
etrort we give him Rs. 2' 67 whereas 
when somebody reveals something we 
are prepared to pay him 10 per cent. 
I! he gives information about Rs. I 
lakh you give him Rs. 10,000 tax free. 
1 believe. Sir, that if you want to 
develop the country, the incentive 
ahould be there for creating wealth 
and not for finding faults here and 
there in the country because that is 
likely to have a demoralising effect. 

Sir, J will take some time speaking 
,.bout this unaccounted money because 
that is really playing in a very bad 
way with OUr economy. I never 
realis('d that unaccounted money can 
do to such an cxtent harm the deve-
lopment and growth of the country 
till J studied the whole thing recently. 
Actual Iy 1 spoke to some businessmen 
and a'isociations critichiinr, them very 
badly, but when I studied the whole 
thing I found that they are really to 
be more pitied than punished. I will 
giVe you one example. Supposing a 
husjn~!;sman starts his shop with a 
capital of Rs. 10,000. If he makes a 
gross prollt of 25 per cent., he earns 
11". 2 500. When he has to expand 
hi. business, if he has no 'white' 
money, he takes unaccounted money, 
Ray, to the tune of Rs. 5,000. The 
turoover of the accounted money will 
be three times, but the turnover of 
the unaccounted money will be six 
times or even eight times because 
there you save the sales tax Bnd 
many other things. Now there \s 
lnoome on the of!lcial Rs. 2,500 and 
aloo similar amount On the Ro. 5,000 
black m'Oney. The same thing will go 
on and there will be B greater return 
"" the unaccounted money because in 
th~ case of the accounted money he 
has to pay all the taxes and he hardly 
laves anything whereas in the case 
of unaccnunted money he saves the 
.... hole thing because there are no 

expenses out of that money. There-
fore, in ten years' time it yOU examine 
the account.. ot that shop yOU will 
Hnd that there is hardly any account-
ed money because the percentage at 
unaccounted money ilradually in_ 
creases and the result io that whether 
he wants it or not., willy-nilly, he is 
caught in a vicious drcle, and it i. 
the duty of the Government and the 
society to remove the viciOUS circle 
so that this money could be accounted 
for some Way or the other. The 
Finance Minister was kind enough to 
enunciate a scheme, But J am very 
doubtful. as I said so even at that 
time, and 1 do not think it is likely 
to achieve any result because it i. 
iII-conceived and badly executed. 

Sir, as long as unaccounted money 
remains our figures and statistics will 
go wrong, our prices will not be 
easily controlla,ble and it will play 
mischief with the whole eConomy and 
social order in the country. It 
somebody'! average tax is 40 per cent. 
is he likely to give you 60 per cent 
by way of taxation? It is not possible. 

15 hr •. 

Another thing is, when this Bill 
was introduced the Finance Minister 
was ki"d enough to announce that if 
somebody declares the unaccounted 
money before 31st March he will be 
given 5 per cent rebate On 60 per 
cent. Now some people haVe di.-
closed voluntarily and they have got 
the benefit. Now, this Bill has not 
become law as yet. Supposing, for 
some reason, some modillcation takeo 
place or it does oot become law. 
What will be the fate of those people 
who have voluntarily discl06ed? 
Supposing Parliament, or Lok Sabha, 
io facCd with this fait accompli, the 
promise or assurance that has been 
given by the FinanCe Minister. Be_ 
cause of the moral pressure as the 
Finance Minister has iliven Rn assur-
ance and because of the majnrity of 
the Congress. it will be passed. So, 
if there i. any modification and these 
people are affected, I personally 
think, though I am not a legal man, 
that it may be bad In law, 
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Then, because of this policy, there 
Is a flight of money outside India. 
The value of pound was B.s. 21 befOTe 
lobe raids started. Mer the raids. the 
value of pound became about B.s. 27 
or 28. I do not know the exact rate 
today. Even in Pakistan the value 
of our rupee was Rs. 70 as against 
B.s. 100 of Pakistan. So. even the 
Pakistan rupee is one or two rupee 
better than ours and. internationally. 
we are losing because all this money 
has gone out of our country. 

The foreign exchange which we 
were getting from the Indian settlers 
IObroad was round about Rs. 25 crores 
annually. if my figure is correct. 
Even that source is drying up because 
of the recent fear and insecurity that 
haVe been creatCd by this policy. AU 
this money. at least a maior portion 
of it. is lying without interest in 
Switzerland Or other foreign coun-
tries. I had some general talks wiJlh 
the ·bankers in Switzerland and 1 
happened to express my view that in 
South East Asia the greatest amount 
of corruption was in Indonesia. The 
bankers there immediJtely said: 
excuse me .tor saying so, but the 
amount of unaccounted money that 
We have got from India is something 
enormous. though I cannot reveal it. 
and no other country. inclujing Indo-
nesia, can be compared with India in 
this respect. It Was a very revealing 
and iIlumin,.ting remark to me. Now 
they have started charging l per 
cent or some such amount for lceeping 
that deposit there. 

So. I would request the Finance 
Minister to apply his mind to the pro_ 
blem of brlngiIlg back that money 
which has gone out of India volun-
tarilv. Even in Pakistan. whatever 
may' be the official rate. B.s. 13-113 or 
so pO!" pound. they allow foreign 
exci>anl(e to come into that coun.try 
and officially offer R.. 18 for that. 
So. a lot nf foreign exchange is com-
Ing to that country. 

o;ft ~dGf l'fTl'{ ~h-{t : '3'!1m'f 
~'. ;;it~f~itlr§"mt 

~ 'fiT It ro<ffi ~ ~ 'lin: qtq" it ;;fr 
1!i ;~:r.r.r 'fiT 00 ron ~,:ffl it; ~ It 
qtq" 'liT "1'lfi1J.'IR ~ I ~ "¥ j!1 ""'" 
iff<;rit 'fiT "1m f1rn<rr ~ I 

~«f.n"'fiT~m~ I!t~ 
~ ~ ~ f.!; f~ "tj"1 ;;it it ~ it 
fl:!fu:r ~ it; ;;it .wr ~, Wll'f '-I1f it. 
.n.wr~ ~'IiT~~'IiT"':lllm~ 
~ I .n '!iq;;rmJ ~ ~ ~ 
it <m ~ wit 1 9 6 3 it :ffl "'hrm \'T "" 
~ it ~ ~ i!>If.r.t <rrU<r. ;r.r:r f.!;In 
1fT I ~«'IiT ~ ~ l!1 F.fTfu:r \iT ft;r!rr 
orr I {~it filf~ ~ <mTt it Ull'f ot.t 
«ffi 'Iffi wit I ;;r.r ~ ~ 'liT W1i'f it 
\'ITQT '11IT qr;,;or;;it ~ ,..-,'r.m:r ~. 
~ it; ~&o 'f;1 m<r ~ I Q;'f. 1'fTIl~1 "'I 
(;fQ\ ~~ 'It ofr I {<r ~ it; ~ 'ffi1II 

'fit..-m ~it ~r 'Ii't ~ ~rit it 
~ ~'1; t. if';i'1i if; ~ <m' 

'fiT ~~ ~ 'TTit it 'foTI11mf get ~ I 

<r\; ;;rl ~ '" l1:~ 'lll<: m <n '1lfT 1fT 
t« "'I ;;r.r 'ff lR 'm:'f'« fllf.m<: mQiI 
it qTfq-~ fi1'n <'it Q\ <n'!i H <f., ~~ 'r. f..,« 
<rrU<r. ~ <rrt'Mi ~ I :;r) 'fR "ffi «1 
~ ~m!T~;;lf"'T<oft 143lfT 
144m~ Wrrw.it.,,'R<n: 
~ 'liT ~ '11IT 1fT I w.r qtq" ~ f'l> 
(ft;r "111: m rn 'TTit ~:;;r F if!IT 

m.-~ ~ ~ 'fr I ;;If it. f~ <r\; ~'" 
"¥..,ro ifl;aT 1fT f;o« 'liT ~ f'I;'H 
'11IT I {~~ :ffl 'liT ~ fir.IT I 

~ f<Rtal 'l"9" ~ ~ ill<: 
m:<m "') ~ <mT it; ~ '!ilmr ~ ill<: 
~;;lf<f.'t?i ... 'I"ffif~m~ 
f.!; ll'~f <n: '1"l! ~ ;n;r 'li lJ'r.1 ~ 
~;;it~~~ I~'li: 1fi~:T<'r 
;nfl" ~,m ~ I ~ "!;l ~ T<Ii" 'IT, 
~ '+IT ~ fr, 'W"\1rd' "1q;1 :q ~ t ' 
~ ~ ij; !IN !IN m't" 
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'liT ~ 'liT ~ ~ fiI;~~ ~<nttoo'IiTirt:~~'Ill' 
~ qf,f 'l>'T ~ ,!'IIf~ lfilfmr ~ ~ ~ I VTifT ~ ~ I ~ \ill ~ ;;fun W ~ irfi 
rr<RitG f~ ~ ~ 'IiTlf 'liT ~ ~ ~ I Gl'm ;;fuf if{f lIT, ~ ~ 'l>'T ;;fur 
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~ 'liT ~ fiI; ~ ~ i!r \ill 'lTl?:'l1 'l>'T mcft '" '" ~;;fur ~ 
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t I 

'Il'f\ ~ f<rmiT ~ iI; <'I1'1lll: 'ifI~ 
tfir. it~lfil~~mlll: 
~ii:TU<f~~ lor!~"'IiTlffi!;it 
, ~ 'fi't ~q orQT '!:OT.TT 'qTf~ I ~T 'I) 
'I'ffiT ~ <m '1ft ~ ~~ fiI; ~ ,""y ~ 
~ Tli ;r <nr q;'{ I 

{lffU ~ '!ful t ~ trg<!' 
~,g "" ~ ~ I ~ if;! ~ ~ it; ~ 
~ or!'l ~ ~~ gt:t ~ I or) ~ ~ f,!ilT-mr 
iii ft;n:( ~ if{f ~TifT ~ ~ "') fro 
'lImr ~ ~ f.!; 'F 7;fffi ~'" 'lir.r ~ 
oMm~~if;!~~E.lWli<fl .n I 'Il'f\ 'F ~ ~ ~T "') ~ 
~ v~r if;\ ~ ~ cr) mq ~ 
<'f'lT~~ f.!;'1\m hfu~iI; ~"Tit 
fiI;wft ~ ~ I it fm ~ qmft i!r 
'f« ?r if;\ ~ ~ m>lT ~ I it it m~ 
'1ft ~ 'l>'T ~, ,""crT "'T ~ "'T ~ ~h 
m~ 'l>'T 'f« if, ~ ~'l3'1 if:! >m" if 
It ;;fur "" WIll ~ I ,mil' <itii q ~ 
~ ~ 'fi't>f(p:rif;\'ltm~ I 

~ 'lIT{ '1<1<f;mr if~1 ~ ~ 

~T lfil it ;ro;n: lJ~ 
~ ~ ~ J;fR ~ 'If'll I "T'f <f1t>. 
irt: ~ ~ ~, "T'f 'f1f> irt: ~ ;;rTif a, 
G<T 'f1f> ~ ,!f.riT iI; foro; ~ 'If'1l 
<m iI; f~ 'tmf ~ 'If'll I it mq 'fi't 
It''' ifT'I" ~T 'ifTii:ffi ~, ;;ru IfR i!r 
mq- ;;« 'fi't ~ : 

lfT~~'fi't~r~qmft 
f.rif iI; ~ if >rr.J ~ 'ltR >rr.J if 
~ 

\ill .rnt ffift'h: ff) crrnt ;;rQt it; ~ 
'i"tmff) 'li'l<Jf~iI;'IT~ I 

f~ ~T Mi'Ii ~ ttIlTif <'T'rr-f~. 
~ '! ~1rR: it ~ if~) ~ ~ 
if ~ ~ if;\ ~ if ~ f.rif 'liT fllf1liR 
~ '" if {! flmt ~ 'liT IfU\ 
lfT ~ if ;;rmr q: ~ 1ft ~ i!r ~ 
~ fft i!r ~ ~ 'l11<ilrt q ~ I 
~iI;~i!r{)if\ill~qroft 

~~w~~ qroft I 

~ itt ~ 'fi't f.Rtft ~ 0: ~, 
~ ~, m-rft ~, ';fmf\ ~ It ~ I 

~ r~ ..m: ~ '!IT 'll'fltT it 
;q1~~,~~~J;f" 
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[o.ft ~qft!:r m" "In;ul 
~ it;rn"'ill~'!>"tl'ff'ifiIT 
W: ifTIl' 'P:'fT ~ I ~ if.\" ~ 
~~Ri"~ ;;fttr~OfTRi"~ 
'!>"t "''Ii ~ ~ I or lfT1:'! Tof '!>"t ~ 
'l>tor m m;f 'l>r <flI1TT fir.r1rT, 
m ~ t '{lim\' Tof it; f,rQ: ~ ffi 
~t ~ I tt 'Oor~~Ri" it~ 
'liT ff':'Ii ~r ~ "" ~ I ~ il;~ 
~ 1ft ~ ;;IT ;fr;; 'liT <n::'Ii ~ ~ 

~ ~I ~~~~~~ 
Ri" "'Of 'liT ~ ~ ~r <R "" ~ I 
W: f~ 'IiT'If<m 'liTomrm, 
~<f.t irn "iT;mr '1>1 ~R I ~ 
~ ..m: ~ 'liT 'l!:flr'I>r ~ ~ ~ 
;p:;fi ~ I ~ irn if; 'I'liTm: ;R I 

lJ:~ .m;;rror ~ '" wr.ft ~ '" ~ 
lIIlif I 

~~t 'liT mr if; f,rQ: ~ 
ifttfT (I) ~ '" '1fT ." ~, 
~ ~ Tof fiIwI;'r trn<fj ~ ~ '" 
.mr rn m ~ '" ~ li";;n:, 
o;rn ffilrr 'liT ~ it ~ ~ 
;gq'mil or ~~ ~, 

wr.ft ~ lfT\'f """ ~ or ~ 
1~~~~'Itt~*f,rQ:~ 
"lW ~r.r m if; f,rQ: <flfn: ~ 
~ I ~~nrl!~ ~lI;I'~ 
~ if> m .. ~ I ortm;;ft ~ 
~ ""'*~it~irn""" 
lI;I'r.T~T on'rt .m ~ I 'fti't 'I!\ ~ 
""" OfIlT'«f qr, ~ 'liT ~ 
GT! ~ '" pr.'t """@~, Tof ~ 
~ ;;f'ifT'f ;f.t it f,rQ: ~ ~ <ltm: 
~'fT~ I Tof~~if;~ 

~ 'l>r~HI;;-@' ~ I ~~~ '* ~'li 'f.T1f '"I ~I ""'fT ~ l;;r;r 
f"'! ~\ \'lI ,,~ if; f,rQ: fflfn: ~ I 
~ ~ 'f>l1Tsn if; fl"! ~ ~ ~ 

~ I ;,n';;fro 'liT "1!T~ it ~ 
'Ii1IW IfillT;;it m.: ;;jql~'''I'''';'1 if I 

rot- ~~ ~~f~ m "", 
~ ~i!: m 'I>T ~ tim rn ... :r ~ ~ if'iIT.,-ra- if I ~ ""'IT'! 

"""~~~~I~~«'I'it~ 
~, fn",~ it ~ "" 'I>T'! ""'fT 
t I ~ \['Ii"! if; ~ ~;gq' ~ 
m ortt ;~ "IT~ I <it ~ 
fifmiT ;r.r lfT(;f ~ ~ OR ~ "f'lT'! 
ortt~, ~ '!>"tt ;:ITn- 'li.f ~, 
~ 'l>Tt ~;;tT ~ I ~ 1iT 
~ 'WIT ~, ~ 'l(1:mt it 'l>T'! 
.m-'fli1'f.!;~~m;;r<:r'l>mm ~ I 

~ on lfT't m 'liT i'fr.ft'! ~ 
~m:;r~ ~'IiT~ ;;{f ~ I 

~ ~ ~ 'Tteft;;it m.: ';;f~ 
<it~f""',!fl ~ I ~~'I>I 
~ 'Iii it Ri" ~ ~<f.t 'l>llW if; ~ 
{t ill 'l>T'! '!>t, ;;IT ~ ~ 
~ "",t if; f<'T1:( 'I>~~, ~T ~ 
~ I ~<l'T'ifif;'i'h:~ if;~'I>Tt 
'I>T1f or~T ""'fT ~ I ~ '1>1 OfT f~ 
t ~ ~'IT ~ m.r.t "'WIT 'lfTf~ I 
il;m 'l>W 'I>I'! ~;;tT 'Roll 'lfTf~ 
f;;m ~ ~~ <wrt <f<rr ~T lI;I'R ~ 
~ 'liTlRT 'Oem I ~ f~ 

~ if;~'IiT~~ ~~ 

~ ~ 'I~ 'W ~ I ii 'Iii;'I'T 
~ ~ ff; ~'If<: ,!ffi it m 'Ii' 1:"1 _T 
~ 'lft ~ ""it '1>1 ~ Ri"m 
;mr OR ,,>'t, crT ~ 'I<'f1'f ;mr ~ I 

il;ffi;mr ;;tT ~f;ft ~ I 

m;;r l~ it <[~ ~ ~ 'rnm: lI;I''h: 
iR\"iIT ~<'f ~, ~ ~ It"!f omr 
'liT ~ mq- '1>1 t><A';;j1R f;r.rA'1 

~ ~ Ri" ~ f!'l'ft m'lTor '1>1, 
;;r;mr "I'hrn '!>"t, oq'\1:: 'fiWffi it lIT 

~ if; -.RA' it ~ <mfj '1>1 'n ~ it 



.29113 Finance Bil!, 1965 VAISAKHA 14, 1887 (SAKA) Finance Bill, 196512934 

Of,h qT "r~if <mit mm ;ft, 'ffIT if; 
~'ltriT ~;r, lf6' ~a- ~ ~ f~ 'fil' ~ 
""' if; ~fq.r. 'FfFii i't "It 
"1'1>" fornif m~!f ofrofl ~~.,- ifo\'IT 
"iI"f~ ~ffi'ffii ~ I ~IJ q-, ifor~ lffff-
<Ii.. Of~ ~r ~f~ I il;r WIT ~ ~ 
~ ~;;mm AA it "9i'I <mf "I1T 'lfRIT 
{ 'fImlf i't l1T ~;rq ~ i't, f;;rlf 

'~q~ tt ~ il'i!1'!' fir'l"T%qi ;ft 
,~ <it WT it 'F'f'fT <it <r)f<;lrt 'IT'ft 
'~;iT ~ I il o;rq-if ~ ~, 
..,fi '1jiff"! i't ;;1iqffir ~'lT ~ ~ 

.,.1Wif ",r ",;ft <i;fmtT...." ~~, 

'fifo ;;rrm ~~\ "IiI' 'l;'f ..mOf it ~ 
7,1 iiI f;;rlf q<f'i""'''' ~ '!'f;ft 
,·i", l1T (fTtr 'for i:~ ~ <it 1ft ~ 
,~ ~ mm AA ;tl' "'~....,"" 'It\' 
il<r1 I 'i 'f iI'~1 ~r;;rr~1 if;!fT'f 
'~'f;fj "" II l'fifiif "'U I 

l1W o;mr, <rim "'" ~ ;tl' 
·m ~"lnfi ~ I Ill: ~ 'lit m. 
~ a~f~if;m't~ 
'lRTiI' ~ I ~",....rr'fl 'ff ;;[if fir; ~ "I11r 
~ >.t .. ", 'f'fi!i" 'f'fI,~ >.t, ~
'Tt!: 'Ii' ri, >.t, ~ ~ ~ ~ ~ 
,~ ;ft ~ "" w.n ~ ~ it 
'Wf.t .. 1"l" ;ft.fur ~T.:m >.t I ~ itt 
'~ ~ oft.,- ~ >.t <fI~~'mfI 
~ f", if~ <fliT "gff ~ '!.~ ~ I 
'~ <I'\~ U il.mit <iT ~ if 
~ifI{lfR 'ff I i'rfil;;f ~II ~'1 1ft ~
~ij;otgffi'tm ~>.t;;jt~ 
~ ~<m,:lf m q m ~ 
,~'lit "'~ rn >.t, "'" {'f ~ 
~ ~ ~ q f;;m;ft illfiff 'It\' 
,~ I l[lf 'Wf ~ if;,f;f~ 'l"\ 

~ ..w.rifVft ~ ¢ a 1'fI'Il iff! ~ 
;fl;;rIJ 'lit, 'fI'l"I'fo lrr 'Iif ~ I ¥''fo'f 
~'fo IJlill 'IT "IiI' '1i1ft oft 'lit ~ 'fl; 
~yq;<: ~ i!i"T ~~ifi't~ ~ 
:565 (Ai) L.S.-7. 

~mfT q, 'ff I • ~ 'ff fir; ~T 
oft, 'fin: ,!<'lfi" <iT ~ ij; fuit ~1"l" 

~~~1ftlflr~'<l'If~1 
m~~ 'Ii't~ff ~ 'If'" film <m i't ~ Won i't ~ 
~, ~m'~ m ij; fuit <lm 
t I ~ IJlill if ~ 'II'I1IllT1l Of ~ 
If) ;;Jif ~ l«rT'l" iii ~ ~it if 
~~ij;m- ~1ftll'f'l'~ort 
1ft 'IiT\ ~ iii ~ i't;rr.!t "rim 
~ >.t, ;;rof '«IT ~ i!''fi!i"T 1M 
lrTffi I ~ ~ i't It ~ ~ fir; 
~~~ i!i"T ~~, 

~ ~ ~ i't ~filcftml "'" ~ 
~ <iT ftwft ~ 'if¥ 'f<'Ii'I' 
o;fT;;ral~fm~ 
~ 'lit~r<iNm ~~:;ml<fl It 
~ ~ fir; mif;'fWit~ fidt 
~;ft~'I(Y~ I 

m <iT 'TIff ~ ~~ 'TIff a f;;m;tl' 
~ i't ~"'~ ~"') ~ 'I(f 
~ I 1[1I fuit ~ 'lit 
l[1J ~ i't ~ IJlill ~ ""'" i\1ti 
'I(f & I 

It ~ ;mr ;tl' <I'\'r. m i!i"T 5>fT'f 
'IiT,mrm ~ tl ~ 'IT if 
ifF' "11 >fr;r;nif ~ ;r ~ 
'liT ~ 'IiT\ T-f i't ri' "IiT>RI FT a I 
>rtT fu;ft ~ ~ fit; m't ~ 
it ~ <ri!i" <iT ~~ ItT "" ~ ;;nit 
;;rrfiI; ~, 1l'il'1', ~ 'IiT\ ~ 
mm iii ~~ 'lit '" ~ I ~ '!itt 
~'IH~~~'Iit 
.m.m ~ it~ a (fH~u 
'Ii1i 'tqy ~ ~ I ~ ~ 1ft 
ifF' ~ ~ fir;m m't~'IT1t 
~OfIIJ 'f'f i't """ '31'1 if, ~ 1ft .,-m 
& «'if ij; fuit ~ 'IiT\ "',. ~-I'f;vr;r 
"" ~ I W ~ ~<iT~I;;r~ 
ifFft 1Ih: mu 1!.<"Ii fuf."-f~~, 
~)~ I 
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[illf "RlIfl!l' liI"llil" 'iWU] 
it9;fFi\"~~iI;m- ;;it 

~ it,~iI;m~'1h:~iI; 
~ ~ ~~ ~ 'Sf1"1i'i if>'t ;ffiro;r 
~"!iI>~, ~~tr.t ~ 
~ 'IiT~ il;m~ ~,'1h:~ 
iI; cr;;;ff iI; ~ 'Wl"rf 1Il~ ;rn 'IiT<Il 

~, '1h: ~'IiT<Il ~ fit; f~
~ 'lIT if'~ ~iI;llfu~ 
'lIT <mrl'f 'IiW '1h: ~ iI; ~ 
~ if>'t ~ itt 'liT ~ <>m: 'IiW, 1flfif1l;. if>'tt oqflf-'l'J(T ~ iI; 

f'<:J1t o;rq-;ft ~ 'f@' I1l<1f 'liT ~ 
~ 1!<"f; iI; f'<:J1t • o;rq-;ft mrrm 
~ ~ I ~<"f; iI; ~ ;f<"f; '1» 
f~rn ~ ~l!;<"f; 'fit '!it 
~ 'lit ~ ~ "'~' 'Ffi" 'liT ~n:ff 
'1ft '1h: wff iI; if' ~~ 'liT ~ 
~it~;ft ~ I 

itit~oofit;~iI; 
~ it o;(P: ~ ~ ~ 
~'liT~~ 
;;miT ~ I ~~ «~;;mn 
~ fit; ~T<ritfit;\f.twff~~, 
~itfit;\f.t€",,~ ~I ~ 
~ 1fffif omr ~ I ~ iI; 'llll\Or 
~~llTrn~l~iI;~ 'ir 
ttie ~~~ I <ilT'Ffi"iI;~~ 
m if>'t~if;f'<:J1t~~~~ 
~ if>'t!f;lfi 'f@' 'i('Ci'fT ;ffi~ fit; ~ 
~ if; ~, ~ lfl 'l1~« liflTl 
~~ flfim ~ m 'H Iflfl '1>": ,~ 
~ I ~crtW<illlWto~ ~ I ~ 
~ ~~~ ~n:~if; 
iI"!ilm ~ ~n: ~ ~ if; m'lf 
~'l;ff 'lIT l!;'I'I'I<'!T "" ,~ 
~ ",n;1l,'f~if>'t1!lT 

'1lfirnlTil Iflfl 'I"'r"I ~ I 
iIF' ~TmT ~ 1!1~ n ?,'iT 

~I ~"" 
~ crt ~ 
~ 1f,t"l1 
I 

~'(f ij it J;flq'fiT iI~1 Vl""'fiI" ~ f'l> 
~ it 'i!l ;rt.,-it 'l>T ¥I)'IIT Wn I 

Shrl N_ Dandekar: Mr_ Deputy-
SpeakJer, S6.r, within the narrow 
ambit set by the Finance Bill my own 
reactions are very considerably mix-
ed_ There are matters in respect of 
which, I think, the Finance Minister 
is to be congratulated and there are 
others in respect of which there is 
a good deal of criticism that is possi-
ble. Let me deal first with one or 
two of those things in respect of which 
I personally feel, I think, that he 
deserves our very best congratula-
tions. 

For instance, it was, I think, a very 
brave decision of his to which he 
referred both in the Budget speech 
as well as there are provisions in the 
Finance Bili concernine the amnesty. 
almost, in respect of voluntary dis-
closures of concealed income. Every-
body has difTerent opinions on this 
subject mainly geared to the moral 
aspect of it and I am perfectly certain 
that there must have been grave 
doubts and difficulties which the 
Finance Minister himself had to 
resolve before he took this particular 
decision. It is a decision which I 
support with a good deal of know-
ledge about the kind of action that 
is necessary if this sort of thing is to 
be put down, but I do like to say 
that I think this is a good idea which 
is being killed by a tremendous 
amount of obscurity in regad to 
various points of doubts and difficul-
ties which people disposed to making 
voluntarv disclosures have in their 
mind. Since the introduction of the 
Finance Bill I have had occasion to 
go to M"drss. Cakutta. Hyderabad, 
Bombay and various other places and 
many people have come to me with 
very many difficulties mostly as to 
procedure, a, regards doubts and 
various other kinds of difficulties. I 
would e,rnestly suggest to the 
Finance Minister that, if as I am sure 
he wants to make this measure a 
great success, 'he should invite one or 
two of the professional institutions, 
for example, the Institute of Charter_ 
ed Accountants to appoint a commit-
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tee to go into the question of what 
are the difficulties so that they can 
sit with him and his advisers and see 
how many of those difficulties can be 
resolved. They are mostly proce-
dural and, I believe, if an effort Is 
made on those lines, this scheme will 
be far more successful than it 
presently seems to be likely to be. 

Secondly, on the matter of personal 
taxation again there is sonlcthing in 
broad principle for congratulations 
and yet, again this is a matter in 
which in tenns of detail, most unfor-
tunately, there is so much niggard. 
lines, in regard to various reliefs, 
rebates and so on. They are hedged 
in with so many quite unnere~sary 
restrictions which I shall go into 
when I go into the various amena-
ments whiCh I have proposed, which 
I think go to detract greatly from an 
otherwise admirable scheme. 

One particular aspect of personal 
taxation which I int.ensely dislike how-
ever is the Annuity Deposit Scheme. 
This Scheme which is supposed to be 
voluntary is, in fact, utterly compul-
sory because non-payment of Annuity 
Deposit attracts not only and quite 
properly, the Additional tax payable 
if the deposit is not made, but a very 
considerable penalty which, I think, is 
altogether uniustifiej. It ought to .be 
voluntary in tenns of the tax benefit 
that the assessee gets who makes a 
deposit and it ought to be left there. 
But if it is to be in the form in which 
it is. I dO w'ge again what I said in 
my earlier speech on this Budget that 
it should not be compulsory, or vir-
tuolJy compulsory, for people over 45 
yearc; of age. For inst:.mce, with refer-
ence to the Compulsory Deposit 
Scheme of the Finance Act, 1963, my 
wife has been trying to get a refund 
of the compulsory deposit which she 
mistakenly mnde during Ute last 
as~csc;m~'1t year and she is going from 
piller to post-I am deliberately not 
exercising mv inf!ur.nee on her beha1f 
-to get bock th~ comp\ll'Qry deposit 
of something like R<;:. 2!iO and odd 
which she m,d{' in the pos~ office, and 
I am really waiting to see when finally 

she is ever going to get it back. I 
shudder to think what would happen. 
in fact, to the Annuity Deposits. 
because these Annuity Deposits, if they 
go On to be made by persons over 45 
years of age, most of the claimants in 
regard to them would be widows and 
orphans and I frankly think it is going. 
to be a hardship of a kind which 
would be cruel to impose upon them. 
I would, therefore, repeat tha:! in 
respect of persons over 45 years of age, 
at least the Annuity Deposit Scheme 
ought to be voluntary in every sense 
of the tenn. 

The third aspect of the Finanee Bill, 
again. for which, in so far as ,the main 
ideas arc concerned, the Finance Min-
ister has to be warmly congratulated 
in regard to their principlcc;, is the 
whole scheme or tax credit certificates. 
There are tax credit certificates to 
promote investments on new issut"s, to 
encourage shifting or industrial under-
takings from urban areas, to increase 
production activity generally in all 
industries covered by the First Sche-
dule to the Industries (Development 
and Regulati"") Act, to promote 
exports, to promote increased produc. 
tion in excisable articles. When one 
studies this thing. one comes to the 
conclusion that it is a very mixed bag 
of tricks and in many of these matters 
I have wondered whether it wa,. 
necessary to wrap ,them up in so many 
limitations of so ronny abstruse-
character and, in particular. whether 
it is necessary that the main outlines 
of the scheme should be left to be 
framed by rule5. In this connection, 
Mr. Masani made the point that it i. 
a kind of delegated legislation that 
ought to be very carefully ,crutinised 
because there has been a tendency of 
late, u'ld<'r the guiSe of de1egated 
legislation, to delegat" in fart suh-
stance of the matter. In that ('onnec_ 
tion. I want to invite your Rt1cntion 
to what h:::ls ~,=,n done bv the Finan(,8 
Minister, I think, in gross brelch or 
faith in re,E"ard to the i!;suc of notHi-
c3tions under Seetinn 58 Rnd SE"ction 
62 of the Finance Act of 1 ~8'I hv f .. u-
ing regulatory notiAcl1tions for the 
purpose which had nothing to do with 
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[Shri N. Dandekerl 
the purposes for which these Sections 
were intended. I have in this connec-
tion taken the liberty of sending a 
note to the Speaker and I have In-
fonned him that I should be maklllg 
1>h,S statement in the House which I 
wi II presently read: 

"Oon the 17th February, 1965, 
two notifications were issued, one 
imposing Regulatory Duties of 
Customs under Section 58 of the 
}'inanee Act, 1964 and the other 
impooing Regulatory Duties of 
Excise under Section 62 of that 
Act, at the maximum permissible 
rates. 

Corresponding provisions for the 
Jevy of Regulatory Customs Duty 
"00 ExciSe Duty are proposed to 
be enacted by Clause 77 and 
'Clause 81 of the Finance Bill, 
]96~. 

This type of prOVISlons [or the 
imposition of Regulatory Customs 
and Excise Duties were introduc-
ed for the first time in the 
Finance Act 1963. The reasons 
then given in the unotes on 
'Clauses" were as follows:-

"Clause 24: .... the intention 
is to regulate the qlU1nti/v of 
'goods Imported." 

"Cbuse 28: the intention 
is to regulate the demand to>: 
such goods in the country\" 

Thus, when theSe provisions 
were first introduced in the 
FinanCe Act, 1963, they were 
never intended to be a source of 
revenUe but only to confer addi-
·tional powers by way of fiscal 
-devices for regulating either '1e 
-quantitll of goods imported or the 
vo!ume of demand for excisable 
goods produced within the coun-
try, or both. 

It is plain that apart from some 
.,.,nceivably regulatory function, 

quantity-wise which the imposi-
tIOn of such duties might achieve 
and which other modes of con: 
trolling the Quantity of imports or 
the demand for internally produc-
ed excisable goods might ·,Iot be 
ab!e to secure, it was neither the 
in tention of the Finance Minimer 
nor the sanction of Parliament 
that the power to levy SUch duties, 
under the guise of an elllerpenCll 
measure, should ,be misused by 
Government as a means tor secur-
ing large contributions to 
revenues outside the Annual 
Budget and the annual Fillance 
Act. 

It is equally plain, however, that 
the issue of the notifications 
(alreody referred to) on 17th Feb-
ruary 1965 was a deliberate \:;reach 
of faith towards Parliament, if 
not indeed a serious inroad into 
the rights, privileges and prero-
gatives of this House as the sole 
authority invested with the power 
to impose taxes in that the .aid 
Notifications were in fact issued 
mainly, if not solely, for the pur-
poses of securing substantial 
revenues." 

I submit it is in the light of action. 
of that kind that Mr. Masani expressed 
grave apprehensions as regards these 
surordinate legislation powers that ar~ 
sought to be conferred by the scheme 
whiCh is not within the SCOpe of the 
Finance Bill at the moment in regard 
,to theSe various tax certificates. 

Si.r, the shortage of time does not 
aJJow me to develop some of the 
other matters. But I would like to 
say a word or two on one aspect of 
the Finance Bill a,bout which I am 
utterly unhappy. I said that most of 
the other things, although they were 
excellent in principle, haVe wifor-
tu",telv been whittled down by the 
excessive zeal, so to speak, of the 
Revenue authorities-in other words, 
hrHli'\nt idE"<lS 01 the Finance Minister 
cut short at birth by technical 
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obstacles at various kinds. But one 
thing about which the Bill in my 
judgment is terribly wanting is in 
regard to corporate taxation. So much 
has been said in this House .bout the 
state of the capital market, the state 
of the investment market, the state of 
the money market, and so on. One 
has only to look back to about three 
or four years ago to see how buoyant 
the state of capital market was and 
to ascertain why and what i. the 
di1Jerence between the state of a!'lairs 
then and the st~te of affairs nOW. It 
does not require a good deal of com-
plicated thinking to spot at once,. so 
to speak, nigger. in the wOOd pile. 
The nigger. in the wood pile are the 
dividend tax which is imposed even 
On normal dividend and not upon 
excess dividend. One would not ques-
tion th" legitimacy of a tax on excess 
payment of dividends at a time wh"n 
there is great need to curb mflRtlOn. 
But to impose a tax on ordinary pay-
ment of dividends is just no ju.tillca-
tion whatsoever that one can think of. 
Similarly, there is a tax upon the issue 
of bonus shares by companies and, 
thirdly, there is the taxation on bonus 
issue shares in the hands at shue-
holders '" canital gains before such 
gains haVe been realised. I my..,U 
have always been of the opinion that 
when shareholders get bonus shares 
from companies, they oueht to be 
taxed when such shares are sold ~
cause they do constitute capital gams 
undoubtedly. But to impose the 
capital gains tax when the . share-
holders have not, in fact, reab.cd any 
capital gains in the sense of money 
gains out of which they would p~y the 
tax, se~ms to me an utterly unJu.h~
able proposition. If one adds to thiS 
the sur-tax proposals imposed las: 
year in substitution of the supel 
profits tax. you gct an undue ~urden 
imposed either on the compantes or 
on the shareholders which t~ke. away 
those things that used to eXist In the 
cap't"1 market four years ago . and 
which used to attract a very consldpT-
able flow of savings and l nves:ments 
towards new inve",tments. 0 14 tn,~p~t
men!s on all kinds of share, nnd 
scrip::: I of various C'ompanies. Thp ~t8t!~ 

of the capital market is such that it 
i. no longer pc>ssible to revive it by 
merely carrots Of a long-term nature, 
however, good they mi&ht be, such as 
these various tax credit certificate-
schemes. I think they are ,oad 
schemes, but I do not think that 
carrots of this kind cnn reviVe a 
patient that is so badly down. What 
are actually required are stimulant, at 
a direct kind, namely the removal of 
thoSe inohibitory factors which have· 
been responsible for the state of the-
capital market today. 

Finally, I would say one word about 
the memorandum that was tabled' 
yesterday by the hon. Finance Minis-· 
ter on the PL..480 problem. I was' 
responsible for having raised this' 
debate about the PL-480 transRctions' 
during the budget discussion. and I 
beg to leave that at some convenient 
time before this session is OVPl', I may' 
be permitted to table a counter-memo~· 
randum on this. I would not like to' 
take the time of the House in mJking 
an oral statement on this. I would 
like to study this very carefully and 
then submit a memorandum to be 
tabled in the House. 

8bri Radbelal Vyas: I sUppO! t tit,,· 
Finance Bill that has been moved fo!' 
consideration by the Finance Minister; 
We are in the last year of the Third 
Five Year Plan. These annual budpts 
are the Instruments to take us in the-
direction of the economic develop-
ment and progress of the country. 

If we look at .the question from 
this point of view, then I would like 
to submit that some ot the States in 
our country are lagging far behind 
in some important lIelds. For example, 
in my State of Madhya Pradesh, the 
r'J.lr of literacy p~r thousand is thl!-
k:l~;~. in the country, except for Rajas-
than where it is 152 and Jammu and 
K~shmir where it is 110. The rate at 
literacy in Madhya Pradcsp is 171 
wh',rc", in the other Stotes th. flgures 
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lire much higher; the ligures for the 
'other States are as follows: 

:N arne of State Rate of 
literacy 

per thousand 

Kerala 468 
Madras 314 
Gujarat 305 
Maharashtra 298 
'West Bengal 293 
Assam 274 
Mysore 254 
Punjab 242 
Orissa 217 
Andhra Pradesh 212 
Bihar 184 
UP 176 

This important and elementarv factor 
must be taken into consideration while 
framing the Fourth Plan, We are 
eommitted to remove illiteracy from 
our country. If some of the States 
lag far behind, that cannot be appre-
da ted, So, something must be done 
in this regard. 

15.33 bro. 

[SHm SoNAVANE in ,the Chair] 

It might be stated that this is a State 
",ubject anct probably the State Gov-
",rnment have failed to tackle this 
question. I would submit that in the 
lIeld of primary education expansion, 
the State of Madhya Pradesh will be 
one of those backward States which 
will have about 67: 50 per cent of non-
attending children in the age group 
6 to 11 years in the Third Plan. Only 
50 per cent of the required number 
of primary school teachers could be 
appointed there. Thirdly, 80 per cent 
of the elementary schools in the rural 
areas are under very sub-standard 
accommodation conditions. 

This low rate of literary and the 
absence of a wider coverage in the 
lIeld of primary education affects the 
level of ,-expansion W1d the rcspon-

siveness in the State and causes hesi-
tation on the part of the people of 
that State to co-operate in the deve-
lopmental schemes. 

I would like to point out that the 
State of Madhya Pradesh had done its 
best. The income by way of revenae 
in that State was only Rs. 50 crores 
when the State was IIrst formed. So, 
that State has done it. best to 
increase the revenue income, Bnd today 
the income from revenUe is Rs. 102 
crores, In spite of that, it has not 
been able to lind enough resources to 
remove illiteracy. So. the Central 
G<>vernment must help the State Gov-
ernment to come up in this matter on 
a par with the other States, 

I would also like to draw the atten-
tion of the hon, Minister to the fact 
that this vast State which is in the 
middle of the country is lagglfl& far 
behind in the matter of communica-
bons also. Communication laciJities 
are the lowest in OUr Stale" and there 
are only 18 miles of road per 100 
square miles, If I WOUld point out the 
figures in the other States. they would 
be very revealing, and they are as 
follows: 
----------------------~ 
Name of State 

West Bengal 
Kerala 
Bihar 
Madras 
UP 
Mysore 
Punjab 
Assam 
Andhra PradeSh 
Maharashtra 

No. of miles 
per. 100 6q. 

miles 

119 
82 
75 
59 
54 
52 
40 
39 
32 
27 

Gujarat 21 
'Raj asthan 18 

In the State of Madhya Pradesh which 
IS a very vast tract, the density of 
pODuJation is very low, and there are 
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Iore.ts over a very large area, and a 
large portion of the State is inhabited .,y the Scheduled Tribes. So, I would 
aubmit that in the matter of com-
munications, this State should not be 
.allowed to lag far behind. 

In the last two Plans, we could not 
clo much. The roads that were taken 
up in the First Plan are still under 
construction. In the Second Plan, 
'Very little resources were allocated for 
the constructiOn of roads. Thousands 
of bridges are to be built, and, there 
are parts of the State where during 
the rainy season the people cannot 
.. ove, and they cannot go even to the 
hospitals for want of roads. During 
these days, the people want that there 
ahould be roads, and these ordinary 
amenities should be made available to 
them. I WOUld, therefore, request that 
In the Fourth Plan, special provision 
ahould be made to make allocations to 
this State which is lagging far behind 
In this matter. 

As regards agricultural production, 
would invite the attention of the 

J'inance Minister to the fact that agri-
cultural production in our country is 
the lowest as compared to other coun-
tries of the world. Even in our coun_ 
try, it is the lowest In Madhya Pra-
desh. Even though this State has vast 
resources, the yield is the lowest per 
.cre. In the matter of irrigation, I 
would like to point out that it is only 
I per cent of the cultivated area 
which has been brought under irriga-
tion. For increasing the acreage 
under irrigation we need money. 

In the matter of electricity also, the 
resources are great, and the potential 
Is great in our State. Hydel as well 
as thermal power if produced could 
be the cheapest in our country. That 
will not only add to the development 
of the country but also add to the 
development of the State. But these 
things could be done only if enough 
resources are marle available to the 
State. With increase in the supply of 

electricity we could give an impetlll 
to agricultural production . 

I would like to draw the attention 
of the han. Finance Minister to one 
special point in this connection, name-
ly, that even the short-term loons pro-
vided by the Central Government are 
not made available to us. Last year, 
it was the responsibility of the Central 
Government because the money could 
not be provided for in the annual 
plans; last year We were told that the 
State Government had failed to make 
the demand in time, and, therefore, 
requirements could not be fully met. 
During this year I am constrained to 
.ay that the State Government had 
approached the Central Government 
well In time, but the Central Govern-
ment have expressed their inability 
to meet the full requirements of short-
.term loans by the State GovernmenL 
I would personally plead with the hon. 
Minister that in regard to making 
available the amount of short-term 
loans needed by the Stat~, there 
should not be any reluct''""e On the 
!,arl of the Central Governn'on:. and 
the requirements of the State should 
be fully met. 

,-'ul of 631 lakhs leres ill Medhya 
Pradesh, only :i">IIut 100 lakh!:o fH~le3 
could be brought under cultivation. 
We need heavy tractors and also """all 
and medium_site traclors. But we 
cannot purcn'!SI~ the,;;{· tlJil1g'~ UJJ:c<::s 

money is made available to us. So, I 
would request the han. Ministor to 
give speCial consideration to this pro-
blem. 

There is backwardness in my Slate 
in another respect alsn, The papula-
tion of Scheduled Castes and Schedul-
ed Tribes in my State is 34 per cent. 
There is already a complaint that some 
of the castes have Leen omitted. and 
there is a demand for their inclusion 
in the Jist of scheduled tribes. If the 
list is revised, the figure wt!\ go up. 
This vast population of scheduled 
tribes, which is most backward as 
compared to !lcheduled tribes of other 
states, has to be brought up to the 
level of others. They have "to be 
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educated and uplifted. This cannot be 
done without funds. So more invest-
ment of funds is necessary. Tlds is a 
special problem of the State. The 
popUlation of scheduled tl"ibes in my 
State is the largest in the whole 
country. So special attention is neces-
sary for their uplift. 

In ~pite of sizeable effort and back-
wardness of the economy in Madhya 
Pradesh, there is only a very small 
incl'pase in the quantum of central 
grant in aid for the period 1957-61. 
While lhe figures for other states have 
increased considerably, it is not so in 
the caSe of Madhya Pradesh. The 
figures are very interesting. With 
regard to Madhya Pradesh, the in-
(,l'ease was only ~ times, during this 
period; the figures for other States are 
as follows: Assam about 2~ times, 
Bihar a little over 2~ times, Bombay 
3! times, Madras a little over 4! times, 
Mysore a little over 2! times. 
Orissa a little over 2 ~ times, UP a 
little over 4 times and West Bengal 
a little over 3 times. 

I would therefore request that this 
state, which is a problem state, which 
is the largest state in the country with 
the largest resources and potentialities 
should not be allowed to lal/ behind. 
If it has to come up and make pro-
gress and develop economically. large 
funds have to be made available. It 
is the responsibilities of the Central 
Government. This state was formed 
under the SRC scheme as the biggest 
state and the Commission had made 
it lhe responsibility of the Central 
Government; they pointed out that it 
was a very backward state with the 
large.t resources and wit.h very bright 
prospects. They presented a rosy 
'Picture and said that if it could be 
properly develOped, it would be very 
beneficial to the country. Therefore. 
I r~qq('st. ~pecifll attention for the 
devp'opm(>nl of the State. 

'Ii","p are also certain other states 
Wllich 81'{' bi'.ckward, some in com .. 
It:;')f::(''\t~iln, some in ('ducation, some 
~_~, ';:'ti"llltural production, somf' in 

irrigation and s:)me in other :;phcres_ 
What should be done? It i" not. 
enough in the Fourth Plan to double 
its size as compared to the Third. W t? 

cannot afford to see some State::,; going. 
on making progr~ss whereas others:. 
remain far behind. I would suggest. 
that in the Fourlh Plan, at least.. 
Rs. 1,000 crores should be kept apart. 
for the development. and for the· 
special problems of states which are-
lagging behind. If this is not done. 
while some states will I/O ahead, olhers 
like Madhya Pradesh will remain far 
behind. Therefore, I submit that 
while framing the Fourth Plan, special 
consideration should be given to the 
development of the very much back-
ward states like Madhya Pradesh andl 
other States. 

Mr. Chairman: Shri Morarka. 

~ f1ll~""'''' W5 (~?:T) : ~,,"T'Tf'f 
;;fT, I1H 'iT ~~ if>ll'fT ~ I 

~ m~4IT • ~'JfTqf., 'fT, ~. m 
'f>T'lil i7 ~ ~?: .,7 7lIT~. I 

Mr. Cha!nnan: I have called Sluii 
Morarks l 

Shri Morarka (Jhunjhunu): Th .. 
han. Member, Shri Dancleker, said' 
the present Finance Bill has many 
features for which the han. Finane ... · 
Minister deserves congratulations. r 
respectfully agree with him. 

Slir! D. C, Sharma, That is why' 
you got the chance. 

Shr! Morarka: Please keep quiet. 

Mr. Chairman: I will see to it. H .. · 
may 20 on. 

Shr! D, C, Sharma: I am not golllC. 
to keep' quiet under his orders. He &,ot 
a chanel> -because Shri Satya Narayan 
Sinha went up to you. We should also 
get our chance. 

Shli K. S. Pandey (Guna): y.".. 
have jtiven' the chance to 5hrt. 
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Morarka. not anybody else. VI'hy 
should Shri Sharma grudge? 

Shri D. C. Sharma: 1 am keeping 
quiet. 

81U'l M6rarka: In fact,the criticism 
one call make against the FInance 
Mini.:.ter is that he has not grJne far 
enough in some respects and Ihorefore 
he has not helped either to revive the 
capital market or to provide the neces-
sary incentives which were needed 
most urgently at the present moment. 
H therefore. 1 ofTer my criticism in the 
limited time at my dispc,sal. it is only 
with a view to draw the attention ot 
the FinanCe Minister to some of the 
lacunae which need to be tlrgently 
corrected. 

First, 1 wish to deal with the cor-
porate sector, particularly what are 
known as Section 23A companies. 
The Finance Minister'. proposal is to 
make the structure of income tclX, the 
schpme of income tax, more simple. 
So far as the person-.ll tax structure 
is concerned, no doubt, he has moved 
in that direction and he has made a 
good beginning. At the same time, J 
am sorry to Say, that so far as the 
company scheme of taxation is con-
cerned, he has made the tax struc-
ture more cumbersome and more 
clumsy. 

Formerly. there used to be two 
type; of companies-public and pri-
vate. Now he has divided private 
companies, that is, 23A companies into 
further categot;es, namely. those 
which 3rt' industrial, those which are 
producing goods of key industries. 
then those which are trading and 
those which are non-trading, apart 
rrom those whk'h are investment 
<'omp"nies etc. The tax rate for all 
theSe companies is difTerent, ranging 
from 45 pcr cent in the case of key 
industries and gQing up to 60 pcr 
~ent in the case of trading compani('~. 

N<>I only this, but ~v~n so tar as 
thE' penal rate of taxation is concern-

ed, he has made a distinction nOw bet-
ween a trading company and a non .. 

trading company. For tradini com-
panies, the penal rate is 37. per cent, 
for non-tradin, companies, industria! 
or manufacturing companies, it is 25 
pcr cent. 

The point is that today these com-
panies are taxed at rates higher than 
individuals, these companies a.re tax-
ed at rates higher than thOse for re-
gistered firms, they are taxed at a· 
rate higher than that for public com-
panies, they are taxed at 8 rate higher 
than that of industrial companies. 
Why this apathy, Why this lack or 
sympathy for this particular class or 
companies, I cannot understand. 

The Finance Minister has prescrib-
ed a ceiling 011 corporation tax at 7() 
per cent. Even this ceiling i. nol. 
applicable to these private 23A com-
panies. In fact, private compaines or 
23A companies are the oniy companil·.'i 
which should haVe got som" benefit 
under this ceiling; otherwise. the 
prescription of a ceiling i~, to say the 
least. m~aningless. 

As I was saying. even in the case 
of companj~s whel'e he has given con-
cession. that is, for companies engag-
ed in the production of key articles 
or l'ompanie, engaged in the manur'Jl'-
ture of ordinary articles or companie~ 
which are not manufacturing ('om-
panie.s, there are different ratt.·s of 1 nx 
prescribed. Tilt' definition for cate-
gori!;iing thesl' companies into manu-
facturing companies or companies 
engaged in the manufacture of key 
articles etc. is that the income from 
such industr~' or the manufacture of 
wch product should be more t1fan 51 
pcr cent of the total income of the 
company, That, according to mp, is-
with great rcspect-a very unsali."rac" 
tory and Irrational definition. I will 
give two or three examples to mak. 
this poirit good. 'First of all J take 
the ('umpanies which are only simplp. 
manufa:_turing companies, not the' kC"y 
industri(.s, If a company earn~ a 
profit of Rs, 3 lakh<,; from ordinary 
business and a profit of f01lT lakh" 
from m .. mufflctn:jn.:~ buli!.n .... ;,;<;. t'1f'n thi<: 
ro:nf)jlll'! g('!f ,t ::[:l('~t ;,jf flf •. " rJ' , 

cent tax. That mean:; the:: company 
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'vill have to pay tax at the rate of 
fifty per cent on four lakhs. But, if 
by any chance, the income of this 
oompany is three lakhs from '.nanu-
facturing business and 3.5 lakhs from 
oher business, then this very company 
will have to pay sixty per cent of its 
entire income, merely Ibecause the 
profits from the manufacturing acti-
vi,ties of this company are not 51 per 
'cent of the total business. 

Take another example of those com-
panies which are engaged in the 
.manufacture of key articles. There, 
if a company earns a profit of Rs. 11 
lakhs from the manufacturing busi-
ness on key articles and Rs. 10.5 lakhs 
fr?m other business, this company 
wlll have to pay tax at 45 per cent 
on the Rs. 10 lakhs which the com-
\"3ny gets from key industry's busi-
ness. But, if by any chance, the 
~ame company has a profit of Rs. 10 
lakhs from these key industries and 
Rs. 10.5 lakhs from trading sources, 
it would nullify tne entire benefit of 
this concession and it will have to 
pay a tax of 54 per cent as against 45 
per cent, that is, 9 per cent more. 
The point here is this. The defini-
tion is So defectirve, the definition of 
giving this concession, or facility or 
incentive is SO defective that unless 
the company people deliberately man-
oeuvre their books, they would easily 
lOSe the entire benefit which the Fin-
ance Minister seeks \.0 give. When I 
~ay benefit, it is not a benefit in the 
real sense of the tel'm but it is a hard-
ship which the Finance Act imposed 
last year and which is sought 10 be 
removed partially this year. 

Similarly, there are other defects 
about the structure of taxation. With-
out going into too many examples, 1 
would like to quote what Mr. Palkhl-
wala says about 23A companies. He 
has given an ex.ample of one company 
which because of the defective deft-
nition had to sutrer. A case started 
in 1944-45 and even today it has not 
been settled whether i~ is a private 
company Or public company. Per-
mit me to read a few lines from page 

20 of this book: (The Highest Taxed 
Nation-N. A. Palkhiwala). 

"The legal quibbles which arise 
out Of. the definition of 'con~any' 
In which the public are substan-
tially interested, some ties entail a 
litigation co-extensive with the 
best part of a businessman's life. 
For instance, in the case of Raghu-
vanshi Mills Ltd., the only ques-
tion involved wQg whether the 
company was one in which the 
public were substantially interest-
ed and the dispute related to the 
assessment year 1943-44. The 
caSe had to go to the Income-tax 
Tribunal three times, to the Bom-
bay High Court three times and 
to the Supreme Court once, and Is 
sti11 undecided. In 1965 the final 
conclusion is not yet reached as 
to whether for the yeai' 1943-44 
the company should be treated as 
one in which the ~lic were 
substantially interested!". 

In this context, I would like to quote 
what Prof. Kaldor whose tax struc-
ture and tax system w'e readily adopt-
ed in this country, has h"d to say 
about the company taxation in this 
country. On page 85 of his report be 
says: 

"The company taxation provi-
sions of India (perhaps even more 
than that of mher countries) are 
apt to strike a detached observer 
as a perfect maze of unnecessary 
complications, the accretion of 
years of futile endeavour to re-
conciJe fundamentally contradic-
tory objectives." 

beg to submit further that every 
year, the Finance Bill increases this 
maze, increases theSe complications 
and tries to reconcile fundamenl'ally 
contradictol"y objectives. 

Leaving thot aside, I would like to 
quote One or two judicial opinions as 
to what our Judges have to Say about 
this type 0:1 law and I would quote 
what Mr. Justice D. N. Sinha had said 
recently. He said that our laws are 
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/10 made tilat they are beyond the 
grap of the average person. He laid 
down a ver:, fine rule: a law to be a 
good law, roustbe simple to under-
.tand and easy to administer. In his 
long experi,ence both these things 
were lacking in the Indian law. Jus-
tice Sinha further said: "it has al-
ways been a matter of wonder to me 
that wheth(:r it be in the region ot 
commercial Law or taxation, it is 
thoUJ(ht that the best way of legislat-
ing is to make the law so complex that 
it becomes more and more incom-
prehensible to th9 ordinary men whose 

needs it is intended to serve." You 
would be interested to know what an 
American authority in the 18th cen-
turay sal'" about tax laws. I am quot-
ing Alexander Hamilton: 

"It will be of little avail to the 
people tha t the laws are made by 
men of their own chOice, if the 
laws be sO voluminous that they 
cannot be read, or SO incoherent, 
that they cannot be understood, if 
they be repealed or revised before 
they are promulgated Or under-
go such incessant changes, that no 
man kno\\ s what the law is today 
or can guess what it will be to-
morrow." 

The mere fact that the Finance Minis-
ter h'as to move 87 amendments soon 
after the introduction of the Bill in-
dicates how these laws are made in 
this country. I would leave this point 
here with the request that the Fin-
ance Minister may kindly giVe his 
careful consideration to these points, 
'on the need for simplifying the com· 
pany struch Ire of taxation. 

IAnother Jloint that wanted to 
make was about the tax credit certi-
ficates. I r<:spcctfully agree with the 
views expressed that so far as tax 
certificates are concerned, in any way, 
these are taxation; whether you give 
a concession after fixing a high ceil-
ing of taxation or whether you ac-
tually give a low rate of taxation, 
makes no rFff"'''ence. A~ you m-ay 
remember our whole system of com-
pany taxatic,n was fixed at eighty per 

cent. Out of that eighty per cent, 
they haVe been given this tax relief. 
Therefore. flfl'ectiVi! rate of taxation 
comes to 45 or 50 or 60 per cent. But 
the main Ol~ basic rate of tax is 80 
per cent. Therefore, to say that these 
tax certificates are intended to give 
relief and therefore, they are not the 
tax I"ws, ·i. begging the question. 
After all, when you give relief from 
tax, it is tax in any case. 

Mr. Cbalrman: The hon. Member's 
time is up. 

Sbrl Morarka: wanted to say 
something ,,'bout the voluntary disclo-
sures becaUSe I have given an amend-
ment. 

Mr. Chairman: You could say it in 
two minutes and finish the speech. 

S·lIr! Morarka: The valuntary dis-
closure sch,:me which has been put 
forward by the Finance Minister and 
which Mr. Dandeker referred to is 
certainly a bold Scheme devised, to 
meet an exi gency, a sort of a malady 
which, whel.her we admit it or not, 
exists in sodety. Once you accept 
trus fact, We haVe to find a remedy 
for this mal"dy. Then yOU must make 
the remedy a practical one and yoU 
must give the people .. chance to reo 
turn to the path of civic responsi,bi-
lity as the FinanCe Minister has cal-
led it. If you make this scheme so 
theoretical and so impractical, though 
in name it is a scheme designed to 
give the people a chance to come back 
to the path of civil responsibility but 
if nobody can take advantage of it, I 
think then it would be self-defeating. 
What is the effect of this scheme dur-
ing the last eight weeks of its exis-
terree? Still very few people have 
made declarations, hardly Rs. 16-17 
crores have come. My proposal is 
that instead of sixty per cent levy 
which the Government has proposed, 
you may charge even seventy per 
cent, ten per cent more because it 
is not a question of sixty per cent or 
seventy per cent ,but it is a question 
of the foacility-time which y~u give to 
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the assessees for payment. You would 
remember that in the case of the 
Income Tax Investigation CO'.nmis.ion 
also, the settlements were made at as 
high a rate as 75 per cent" and yet 
the people could pay them. Why? 
Because, for the payment of the 
amounts convenient instalments were 
given to the assessees. I am not ask-
ing for any concession so tar as the 
tax is concerned. The 'Pinance Minis-
ter's scheme is 60 per cen\, I am sug-
gesting that you charge 70 per cent 
but take 20 per cent immediately from 
them and for the remaining 50 per 
cent give them convenient instal-
ments for which I have tabled an 
amendment. I hOPe if it has the 
support of the House and if the Fin-
anCe Minister could kindly consider 
that amend-.nent of mine. i! may go 
a long way to make the scheme a 
real suceess, 

16 hr •. 

Dr. M. S. Aney (Nllgpur): What is 
the consequence if there is a default 
in the payment of one instalment? 

Shri M~rka: Thel'e iJ no quc<.;tion 
of defaulting 1because you haVe to give 
time only after taking security. There 
is a provisi.on in my amendment. 

~o mr~~ ~. (Ofi"IIT-
'-IT~) ~ "I~, v:fWln 
'f.T BRT "Iifi:! ilS'r ~I .. 1<: 
"I"H"IT ITM 'f.T ~ ~ ~ ,"l'JI" 

'f.Ti{9' i{ ~ I ,m ~'m ~;; !§'mr 
g, ~'l' 77 qn;' 'f.T if! 'rl" ~ I oj" if 
'lof ~ ;;rr ,~ if ~a; .il< 'f.T7rrTf it, 
~Tfif. .,..,.,.,.1 .. 1<: f~ it '!~ ~ 
"ffn' "I79'1f itm ~, "'1< "" ~ f~'fl ;fr;;r 
<ir 'q'Tf':;" 1l'f' i:rm 'f.T I ;:n'f"[ ~ 
;r,r "fOI'!f '<6: "'I ~ ~ 10-20 'f"'f 
Cf;~'3'''f <fr~,r,T~ifl1fT11'il'~!§, 

'ltirn I 

rnr. lWf'fr ~m or.l '1<1': <r oT it 
'3'T'iT . .,. ... ,. ;r.n >::'fT flf; '>;!;r ~ fiR-.' ~ 

~ i{ ""~ ,~,"IT V:'l\' "Ifl!:"h '>;!RIft 
it ~fuf~ it'!>, ;?" i:r~'1 o::r~lYr ir ,"'P' 

W~ 'liT 'J7'f.TT >f.t '1l'Ofi <r ll'II'f 
tfi.fT ~i If;1 ;;fT'-f.-'nn it 'R'ir '<iI'll ~ 

~ ~ 'R'iT ~ ~I~ ""fuf,. ;(.r 
o~ ~~ i{ 'liT 0IlT('fT I 'fi\' ~ 
~I 1Ti"T,~Vfl1l' !§'i I 

Shri Basumabri: How is it relevi:lnt 
here? 

~o ~ ~ <'i\f~ ""TfiJT 
~ o::rf6fq qT ~m ~ 'l\'Ti'fT 

'mfT ~ .. 1<: ,"M' ~ ~ fit; ~ ~i\' 'ffr 
'ImIT I 

Mr. Chairman: Pl€'a~c do ilot mind 
the interruption. 

J'1'i f~~'1l o;tij-;;ii 'Ii} ;;frlf;-'l",r 'f,T '1 .. 

~ "fl1A1 if I '1;0: I~'-f. iT'll :;nn'fT 
"fT fit; 0I;r Nf.-rt it If;''r.. ",'if" iTqr '1'1<1'1 
'q'T ,!;ifr .rr fit; !1i'l"!':' ::i\n:r;fr or.r f~ 
""'lTii oir F.'1 ,,~ I 7 "It. IfI-IO "" 

~ ;;p;n;r if 'q'T'l <ir 0;" '-f.T '!'fT ~ 
"fT~"T ~ ;;ir ~ *r Nfr'-f.-'l'n it fit;qr <ml 
~r I ofT'! ;p'r ~'f'r ": nn:ii for. ~ 'lr1T;;[r 
;ffi'T ",r if, i;fit;;r >rg ~ ~'" 'ffr 'OJ., ,"T I 

.~ -.iT .. ~ '1l~ if If>i;T ~r, ;;iT 'J"I 

'f'A' ""'ITOII "I'1"'-'l"IT it. .'l 'Rg ftf.r 
gq: ",,~f<r:ii ~ " ~ I '3"if.! 'f.F:r 

"If hon. Members feel lhat the 
proseo::ution of the war is not effec-
tive and do not say so, they are 
playmg into the hands of the 
en".1V far marc effectivelY than 
by ("~eating disturbance in this 
House." 

f~ """ ~ ~ "1fT ("" "0 !o ~) : ,"T"l ""'inTI ~;; ""~T 
;fRiit ~ 
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no ~ >r.f~ ~ : If ~ 
~ 'fiT ll'H ;'iff t ~'f i;fr ffifrI; 
'171 ~ I lJ:~ w<I 'Q'rffr ~ !if. mq- '1ft' 
lin: iim~~ii qUg~'JI'il~ 
~ii:;ft .rrfr if~(f q'~'fl 'lST .;ri, ~ 
'!IT Il'l'T : 
Sbrl A. K. Sen: I was only express-

ing my simple admiration. 

no ~ >r.f~ ... ~ ~w 
/(G 'f'f. ~ o;nir ~ ~ ~ I 

Sbri A. K. Sen: I only wanl to say 
that he has done it 80 well, better 
than many of us. 

l\lr. Chairman: Dr. Lohia, you have 
only 15 minut"" out of which you 
haVe already taken four minutes. 

nO~~~:mil'l'f<f 
"Ii1i:<1, it'fT 'f 'l>fTI( I m;;r tr ~ 
it~ ~mQ'T~1 

'fl ¥;~ '"'Ii 'IlifT lim ~ !if. ~ 
if: ;ft;fr-<fi;;, 'JI'il gn: il,'T ~ qT-ft~· 
"'WI it ~ ~;r{ ~rt ~ iT ~ g 
~ HT ~T oii'f. mtf; ~T \il,'T g-
~'l"4'! ~ "I'1'f. q'Ilf it ~ "'&T I!<l'T fit; ,,'1 Tff.t ~ go.,-r l!"i!T'fT "'ffi1 '!I"WT 

t I 

o;ror '{ID it. '"" mq tr ~1'rto1 ~ 
'111', '!IlGlft ~ n><, ~"l f.;.r 'IiT,wmrr 
I, f;rn;t;T >m it. ~if Ofm ;;n;riI- ~, 
~ l1"gT ~ m 'l1'I1'Uf ~ ~ ~ , 
if{: ~ • .fr ~~, ~f'f'f ~ if ~qT: 

"Great resentment has been 
telt in the HOUSe yesterday and 
today concerning what han. mem-
bers in all parts of the Hou3e 
""on sider the absenCe of impar-
tiality from the Chair". 

>t ~ 'f'1ft ~ fit; ~Ill 'm'mf 'Rffi 
g, i:rfiI;;r ~ 3m' ~Ill 'liT '1TU IT':ll' 
'!iff liT ;;mIT, q li ;all' ~ 'lit ~ 'f.<: 

~ " , "fT H ~m 'q'').fi lit mq-
lfrG TIl' I 

H ir.fi 00 'f;T 'I~ it ~ 
~~m~~~fit;ID"lf~ 
'liT I!r.ffl ~, f~ mft '!\'t '1ft' ~ 
'lU 1ti'Tll' rn '1ft ~ ~, if ~ '!\'t, 
'f ~-q'Ilf ~,if mwti '!\'t, if ~ ..rr, 
if~'!\'t,fit;ID'!\'t1ti'Tll'rn..rr 

~~~m-ll "fT~~mltt 
'3O<IT ~ fit; mq- ~ ~ ..rr ~ '3lT'ftf 
m, \iT'f; ~ ~ ~, ~ ,~ 

.n~'JI'ilfm'lft1ti'Tll''P.:'''!\'t 
~ 'I(t i;:l<fT , '!IR 1ti'Tll' rn 'lft ~ 
'Ili'i ~ ~l<fT ? ~ 'q'1'OOfT ~ 'lin: 
~~~~l<fT~, ~~ 
~~I~'Ift'~~,~~ 
~~~'~~~amlfiT'l:'lfft 
~ ~ fit; it lfiTift;rr it. ~ m 
~ , it 'IiTll' ~ ~, ,'lfwrt rn ~ 
~mtfit;~w~~II';i't~ 
lfmof ~cft ifif ~ lfT ~ II';i't ~ ~ 
Wt 'f.'If ~ 'f;ll' ifif omt, m"J.ffi ~ 'lin: 
"fT.rr~I'!/T!: ft~'Ift'~~ 

m>ff~mit~t' ~m 
'I'1'<'fi('I>I:lfT~'I>I:~~~ 
~, 1ti'Tll' ~ 'I(t , <fT ~ ifm q'<: m 
~ ~ifT ~ f.I; f.rn <I1:ill1 ~ F1'Gl 

~~'ll'rm qllfT;;rro; , 

'lin: <rq ~ ~ ;;YT ll'~ ~ 
~'IiT'!/T!:~'f;T~~mm~' 
~~ii1!irfimT'I'lfi~~ 
'll'Rm ~t:f.I; '!!if"""~ifIftf 
:m<: ~ q'<: ~ 'lft ~ I '!!if ~);fi 
~ ~ '!IR ~ o;q'« ~ , GIl 
~~~'!Ioro~'IiT 
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[sro "(fIl' Jfl~~ <ff~) 

~1{ ~ ~, ~ ~ Of f.!; it ~ 
'11"«">: ~~ 'liT, ~ ~ 'liT lIT W'<['fq 
~'liTIIT~~q'IiTQJ I 'l'll:~ 
~n: >;['l;'if'I" I I 8 ~ ~ f~ it 
~ ~ if; ~ flr~ >;[1, <:<[I"iftftf 
iI";n;n ~T{iT ~ I 'l'll: lfTll"\'I1 o;r;r ~ 
~Frr ~~ I 

m, <;Tif ~m 1ffif It ~Wf ~ 'Ii@T 

t <fT ~i[ ~ 'l~(;T ~ if; ~""I'l 
if ~ 1ffif if,U;' I ~T ~<TT ~ f.!; ~ 
<fTlf! if,T 'f","'fq;~ ~f?:T. fif, it 1{4 
"fPo:<TT t, it '!;ij if@ ~, ~'1 ~ 
m <;TT1l; ...... . 

It~ II'r'l'i\1:r ~: ~if;~,1l!ffif 
~\!T~ I 

-.to ~ 1I"f~~: !t~ 
t f.!; l\if, \!T. ~if'r ?:T. ~ ?:T l11[t 
<f'I> itit "'6J ~ I ~T ~T ~ f.!;'f1f~ 
iI"[(;T <ru ~~ 'Il(f 'fiT ~ iii I ~ 

<ru 9;l"h .mr 1~T'1"T ~ M ~;n I fir';r ~ 
'fiii: ~ ~ I !tit 'Of[ R'I 'l;l"q-i; l11'l"T if lPo: 
1£r ~ "IT f~ ~ ~~ it <;Tr "',!'fiT 
~WT <f;f lrf<TT'f ~if .n ftIlT "IT 
'Oq ~HT 'fi{ f~ 'liT m'IiT\ it 
iI"~iT i[U 'liT1l f.!;IlT, 9;1"1, 'l'll: o~ 
l:@"'fit fifO it 'Om, 'l;l"'f1£'f '1"\0 'lfq-;ft 
;ftfu '!<fTllT 'fi\it ~, m~ ~"'f qT ~~ I 

m it \!ql!;l IF" rn 'liT <f;[fmr 
'liT "f(t f.!; ,"""'T if; filC",", it "f'f'morr-
~'flfT >;ffR itm .n ~ m 'liT 'firfiro 
'liT .n I >;fIT, ~'I7rf<'r~'fIIT, 'lror ~ 
OfT'f 'OaT<: >;f'f,'" q->; "[","it <lr 'flIT ~ 
~mr? 9;l"h: ;:m<'flt It >;[Tq- 'f'r w.r ~ 'l~ 
'lj',m- if; <r& if 'fill: ~;n ~r t ;;ft ~ 
OfR; ~m ~ 'liT l'IToFU ",GT ~ I ~ 
'f~ ~ <f;<:;rT ~ I it if@ li'l"ffiT flf; 
'l'll: ~>:T ~ ~ ~ ,,,,If.!; 'I{t '1"\ ~ 

if~~~~~~ffiT'f 
'IiT~~ I 

itil" l11[t 1l;if' ~~ Jtl'f ron 
"IT'!T'ifif;~if~~.n~ 

if@ f.!;1IT 'lIlT ~ 1fTl1\'IT w-n ~ 
"IT, it ifTIl ~ ~, l11[t if; ~ 
"<OO~ if 'liT1l 'R"{ <miT ~ 'iITG1ft 
"IT f;r~t fifO furoU it 1l;'f' 'Ii+'!'ft 
lit"," ~1liT ~ itfif; ~ <[;nit 'ITIi\' ~ 
~ lflITr'f 1l''lTIlT 'fi\<Tr ~ I ~ 'f:T If\!T 
'liT m'IiT\ it 1l;'f' JfTn ITfft ~ifTIl if; crt, 
'1"\ ir.iT I it'( 'lffi 'Of[ -.ftc<: ~ 'fiT 'fl''R 
<f'I> ~ I 'fQ: It <r<r~iTT ,,1 t I 1l;if' ~ ~T 
lr1/if fw "IT, ,.cr;ft ~'f<r ~ ~ ~f'f"l 
'f<rT;;rr ~ if@ f~ I ~ <IT It ~ 
~"ITfiI;'l'll:~~~ 
'fIT'i; 2 l(mf 1964 ~ l,"if ~ 
qTo fo ito 483 9;l"h: ifTIl ,f' ~W itcrr 
t~iff:;r~ 't<;r if 9;!r{~ ~if;~if'fil 
~ to 'fro if;o 6285 ~ I 9;!'f Q;m 
~ \!r <lr if'~i 'liT1l ~ ? ~lf'- 'fi\ ~ 
~ 'l;l"q-it ~!!f 'liT ? <f;~i ~if'r<r~ ~ ? 

~ m"f m"l" It 9;!<[ ~ ~,.~ 
~ .n 'liT 'fill:;n ~ t ,,,,If.!; 'l'll: 
;;m "'fm <flfT1:T ~ 'liT if <I' ~ ~ I 
~ ~TQ<r \!+!T~ WT 1l'oft ~ I 22 'IIT.r 
.n ~iit w.rr<'f ~ 5 1 6 ;;ft Itit ~1 
"IT 'liT ~ ~it~ 'fi\!T I'm ~m "IT 
fiI; ""T ~ if ~T;fi fu'lTft:lr! .n 
1111;' if "'fm <I~ <:T 'I ~ 9;!h: eft'! 
~ <rT<: 'O;r'IiT ~. 'fCT l{T 'I t ? 
1111;. if 'O'f'liT CfifIi~, m <'ff'l ~ if \!'II, 
\!'11m <r;:T <fif~ WT 'It <;TTfif; til,! 
'liT orT I 'O'f'fiT "l<rTiT "IT ~T I 00 ilrcii 
if 'O'l'liT ~ "IT ~ I ~if' ,lilT 1l'Ofr ~ 
'If,i 'liT ~ 9;l"TlfT I ~ 'f <ir ~..;rI!T if <;T<[r<r 
~ ~ I if@it ,"o11<r ~it ~ I ~it ~cr;ft it~'1<1 
'liT I It "'lit ~T ;;r~, 9;l"T;;r it 9;!q-it ~ 
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;;r.mr"'" ~ <ITfuIi If>ToI'T ~~, ~ 
;;r.mr ftV, ;;ftf.I; ~ ~ ~ ~ t 
~t~~R~,,,,,,,~," 

m 1fff r... 'fi<: ~ 'ffiT 'lTlIT ~ fit; 'linn 
~~i\'~~'!it¢~ 
..". <Ril:, ¢ ~ ~ m~, 'ITi ~ 
ito; ~ .rtm '!it <Ril: ~ ~ 2 0 ~ 
flr.rr~ot,!!firmm 2~$T 
it 'flTT ~ 1 

tt'li ~ ~:,nr? 

.-co '"' ~ ~ : lIilT>rr 
ot"!T'T 1 ~ ~T ;mr ~ fit; ~ 'f>1 ~ 
~ f~ ~ f~mor ~ "IT f;r.rnT 
~~f!.'f,w;<r","\;;J~ 1 125mf~ 
f~ 1Il'f il:la- t 2 5 ~<n" ~ 2 :O[<n" 

if~T>rr ......... . 

~~:~~ 

"" ~ ~1Il'<f ~I ~ ~ 1 

.-co '"' ~ ~ : !!fir it 
1Ig<f ~T ;;ro;fr ~'lT 1 1l~ <'ff.t;~T 
't.T I!>1lf ~ '!lTlfit; <'[f.t;-m1T ~ <'I"mm: 
~m>1' orm 'fi<: ~ <;i~ ~T '!it f.!;<fifT 
q'{m~ fij;'ll'T ;;mrr ~ ? .~ JifOlIii ~ ~ 
'liT{ q."T il'T 'litfmr 'I~ ~ ~ fit; 
Wir 'I'R:r 'fi<: f~'I '!it ~ ormil' 
6'1 !ll';T 1 "i: 'f>iorl ~ ;mr ll:1 "(6T q't 20 
.-r<n" "Iqr 1l1;it 600 ~<n" l!f.'Tif ~ , 
oiR il'T ~'f twol f.I; 'f,'rlf'<'l fu<nff'ii 
'liT Ii,!'ffi W'S m. ~ 600 ~<n" 
1IfR: 'I1'rrclT'< fwnfuIii if; f~ ~ 
~ 2 ~<'fT ~ ~ ~ 1 ~ ~r7: fwnf~ 

'liT o;rroIT'I ~ 1 ~<RT "' ~ 9;f1llfTif 
~ f.I; ~if; 'ITt ~ ~ '!it Wi'ffi U'?' ~ 
Wi!' 'I 'Jfll! 'fill:'IT"'lfprn;f'f>~~Ilil:t 
ITtr.r itf. ~'T <'I'I1i'ng ;pr gr 1 '<OR'I 
if; a:rt it ;;nT ~1fqil' <'II 1 :;;mOll ~1o 

'flTT 1 ~f~ it Ofl ~ ~ ~ ~ ~ 
~ f<>:<;[;ro 'liT f;rfAT 1Il;r<:J'T 
lhr 'liT "l'1 ~ ~;rm g"t'l: '!'ToT 'liT "l'T 1 

rn ..". OfT ~ ~ ito IIf"n: l;!ufllqt 
~ ~I fW:rr 'fi<: o;m 'Ii'lT ~ ~ ~ 
riiT 1 wn: f.l;ffi "r~T it ~I~ ~ 
if'~ ~l'fU '!it '5,~ ~ ~ 'R'R: <m <'I~ 
if; crm,l' ~ o;rRT orffiflfi '!it 'I1'T '!'r:h<f 
om;r 'l'ffi ~ <r.r ~ ~ ~gT ~r 'i!: 
~T 1 ~ff ;mr 'liT m'I''IT "W"T >m'f 
'iiI ~ "ITf~ 1 

Shri K. C. Sharma (Sardhana): Mr. 
Chairman. It i. a very objectionable 
remark . 

no \T'I' ~)~\ I'ITfil!<1T : <To Of~il' 1 

.,.if ~ ~'lT 'liT ifTiT 'fi'<:if ~ efl *1T'l' fff&. 
i!:lf!lf1ITl: f!ll'; 'Il't, 'm'I'T'I;;l~ ilt:r~, 
~r "'1 me.- .. ~t 1 it ~ 'iT'lr '1'1 
~q ~(f 'IT'I''' f,i ~;TT "m'ffi Ofl ~ >it 
fif~ g~ ~ oiR ~lf<'l if; ifTt it 'lI'il "'~I"I 
~~~f.I;~~lf<'l<'lll'~~ 
<it ~ <ft f~T <'['m !'fli'ff ~ 'lI'Tifif 

1IfR: 'I'~ 'l ~ ;;rrifii ~<J>it \'P< ""~ ~ 1 
~ ~T ;mr 'Ff,~ ~ 1 ;'I;niT ~ '!7T 
<'Ill'~T~~~;ftf<f \'P< ~t ""a-
~? ~~r~~fw~H'I' 
~Tftr <'Ill' m ifT<'IT <11 "If.t;~r ~ ... 

~~ ~r"~1f 
~~I 

.-co \T'I' ~ ~ : It ~T 
~ 'fi<: ~ ~ 1 ~ff ~ ifTe.- it IIfN ir 
~ 'ifT1Ti'I1 m~ if; ~t it or,p'lJI ''''If'l'' 
f.mR ~h "'" if; lTf'l ~ it ~ir ~'iRT 
~ ~ ~ ~ <1% f;rri:Iw ~ 1 ~ 
~ ;f,~ il"if P.' ? 'Ii<'! ~~ it "l'1~ 
m 1 ~T ~"'I 1 0/ f~1[ '1< 'I1'T ~ 
'I?T ~ ;m it -:-~~ fi'fl'( 'I1'T q'\7: 1IfT'l 

~ IDf.'1l'f if, f~ 'WT, it ~ if.< ""i 
111 'lTlf'!1lllne.- ;;. if17 it ~~ 'I1'T o;;;;m 
«'R '117 0;'1'1 '>i't 'q"',ir lj';~ ~f{7'1 'WTl: 

<it ;f;-:;\ l1Fi "r ['~'I'f" fit; <1 (If; ij-:r o;m 
'liT ",1'1 1:1fo! I '11. n:" f·· ,,,,,,·t<i· !!l'R: 
~m:T 'frp!i[l~r, .. oi '11'1-1 ;{:;;fl ~. f~ 
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[n'~f1f~~] 

mlf'f f<mfiftf!<'rll" trT or{f ~ ~ 
~r~flI;lfT~ I ~;SI«I,,'m, ~ 
~ ~ ........ 

~ ~ : lf1'ir-frll" ~ 'liT 
~~(I'~~ll 

WT' ~~~:~q1J:.:r 
'filii >rliT 'Ilflfir. ~ '11: f""~<'I' 1J:fl' 
~ '!>(OfT 'l'9 ~ ~ ~ ~r ~ 
p 1I'ftfTff it; m it or l]:tl ~ iffi'I' 
~~ ~ '11: '(U <'I'~-~IIT it 23 ri<'I' 
~r ~ 'IT flt; lilT ;;/fl'f.:rlif ~II" 'liT ~ 
it itl'f~ iii ~ 'tiT ~ ;/f)(l'r 
f~ 'ff M'f'f ~ ~T ~ ~T ll'IIl'lm<'fT 
it ~ ~ "" ~ it ~m I1."'i" f~ 
IIIf tr<rft lftrf I 2 3 <m~ 'liT ~","r 
it f<tIfT ~m ~ lilT f'flr;r ~ 'liT 28 

~;;r'IiT<lfr~~iI'~T f~~~ 
1iif~T it ~ "1'1<: Jf' ~ ~ ~iI'f ~ :--

"There Is no rule In the CSIR 
accordin, to which no scientist 
can be allowed to do reaearch 
work In the laboraibry-1h which 
he was working after he became 
the EmeritUs professor." 

Mr. Chairman: Please conclude 
,110W. 

WT' ~ ~ ~ : WIIT'l'fir 
tqr-':"'1, It {'l' 'f'lil' ~ 'liT ~ ~ 

~~"fq'IT'l\1lf ~""~~Itt 
"ffq' 'liT ~n:r "" ~ ~ "1'1<: ~ 'fiRf 
mq ;;r.rr-':"T ~ ;;1l'T-':"T 1l'l[ ~ir m~ ... 
~T 'f!,"~ : cm~~ ~ 

!q''I'f) ~1 '''1 r~, ..• I <r ~ !q'1'f m 
fl'f'IC i1" '~;; ~ {.{:~;~ '1'« lIfil' ~q 
~rcu i'r;:,·rif I 

WT 0 <T"f ~ '"ltIfT: tt ~ 
~ ~ ~ fili ?;<r't ,,"If ~ ~ ~ tt 
~lf;i[T '1"1.,(11 iJ.lm 01.... .. 

'"""'" ~ : ~ ~ it 
1m'~1 

WTo ~ ~~: ~f1r;R: 

it m tt ""' 'It\' ~~ ~ ~ ~ 
- ~ tt 'tit 'Fl: Q f'Ir-!e it W<'f 
~ itor ~ I 

Mr. Uhalrman: He will have to eo-
operate with me by finishing his 
speech in one minute. Otherwise, he 
will kindly resume his seat. 

'" 1\'T,!,!'h '!f"~ : ~ rn:1f no 
~'liTq'\<:~mr;;rr~ I 

WT. ~ 'f""~ I'ilf~q, : ~ 
pm-~~~l'IlIf'l\'{~t I 

~lfIIIfll ~: ~ ~ t I 

WT. ~~~:~-.r 
ttf;rit I ~~'til~~~ 
~ 'ITt ~ '11: I lIIl'Im iii iIl't it 
"" 11'f 'til J'& ~ t I ""'i ;ffir FT 
~ t 1ft1n', I!f1ft1n' '!!l' I Jf8j '11: ~ 
~ 'liT ........ 

Mr. ChalrmaD: You -are encroach-
ing upon the time of other hon. Mem-
bers. 

WT. ~ 'f"'~ ~l: 1Ili' '11: 
~ 'til ~ 'tiT ~1'f ~ a fil; 1M 
'lft;lrtt ~~~wq'\<: 1M 
~~~t? 1ft1n'~'tiTq 
~5IfI'ir~0Ilf.mt~m~~-~ 
~~mr~~I~1If\'fm 
q~itt~~~,~ 

tt ~ .m ~ m "fTq' u.fi I 1fi11f 
~)1!."r ~ ~ir:;ft 'liT ~ it m I!f1>n 
..mt~, $IW 'Ii iii "fTlfT ~ ~ .... 

Mr. Chairman: Plea3e try to con-
clude. 
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16,19 hrs. 

{MR, DEPUTY-SPEAKER in the Chair] 

~o~~~~:it'll"lifr 
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~ flr.'!e 'IT ~ >;fT'f ;fT~ flr.'!e 
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~ iI<fTlIT f.!; ~ ron ~ ...... , 

;JqTQm ,,~: >;fT'f~~1 

~. ~~~: it~ 
~ lW ~ I 

-n ~ (~): q't;f flr.'!e 
1Ih:~~;;rt>r1 

~!f" ~i(If: 'ltf I <it iJR 
flr;je it >;fT'f W'! iF ~ I 

W'I.~~~: ~ 
1'1;, m ~. q't;f fl:r~ ~ ~ ~ iJt q't;f 

fif~ \!T ~ I 

:;ft fiffi *fr ;;ft ~ ~ r.ril' ~ 
~'IT~f.!;~~~mr~f.!; 
~ ifiT ~ :;ft ~ft ~ M ¢-t '" 
~ ~ ~ 'f1: ~lIT 'ltf 'T'lIT II{ ~ 
~ ~iIf ~ I if.!' ~ ;;fA; «'lIT it 
itl{t~~~'!11'q''I>1mm:it I 

~it~~'IT 1 VflIT 17 
,,~ ~ $ "'" it ~ ifiT ~ 1 VflIT 
20<fu~'T'lIT I w-rr~~~ 

RQ'T ",TiJT ~ 7 

fiffi *fr ~ i!.'t w.fi <J{.-(iJ ~ 
<rt f.!; wf.t 'IWfVT it ~ ,Sf '1>1 'I>{T 

f'lr '!'l'~~~~ I 

-n 'f .... ~1If: 'ltf I 

565 (Ai) LS-8 

W'I. mf~~: ~,'Ii{1' 
'IT • m, it Illi" 'f1: 'Iil'IT ~ 
~fit;.~~t I tf.t~'f1:1I1: 
mU<r 'I'lTlIT t f.!; 'lI"Iifr fim *fr '!!t 
~ifiT.~fiI;l!T~ I 

~"'~<tT~~~<ft';rm 
~'ltf. m ""~ ~ iF ~t I 
lift m;;r ~ it 'Imf-ifiT';[ 'ltf 
"'f<'I' lW~, iJt~ ~ ~ ~ If{ 
~ f.!; it ~ ~ .m a, it 'lI"Iifr ~1l 
rn a, ~ <tT ~ 'ltf fiI;q; rn 
! I ~it'f>"t~~~'l9Tf.!; 
'I'lT 'I'lT ;fnI' m ~, fiI;wft m ~, 
~'t'{11liTrn~.~~~ 
~fim I~, tt~~i!.'t~mt I 
~ ~ fire *fr? II{ ~ ~W ifiT 'Imf 'I'i'!Tit 
.mr I 

~ tt lnrr.nr.i't ~ i!.'t ~ ~ I 
snTr.I' *fr ~ '!>«t ~ f.!; '!'l' iJt 'li"iI' 
~~tl~'I>1I1{~~~ 
'IT I ~, .« ~ "flO ~ ! I ~ 
iI; '1'T "flO ~ it $ fui; m ",,1 
it1flR'Ii'\~"'UOlT"'~'l1l;it I 

WT~;;fi~ ~~it~ 
mi!.'tlfiJ~f.!;r.rmr~""!W 
$~ 'f1:.r.rornll ~~~<tT 
~ifmr~$~~<tT~ 
lfiJ fl!;trr ",t' I 

tf.t '!lIT 'Tiff f~ -IT ? oT~ ~ 
~ tt ~<'IT '1'[ I ~ ~i '1'T it~ :o'filr ;;rit 
it ~ ~ 'IT I ;;rf~ ~~ lmir ;;ft 
~ it, 'lI"Iifr ~it it ~ m 'lrt 
'fT'IT ~. :;ft ~ 2 1 d ... 'lrt 'Iff f ... .,. 
ttl' I it itt WI!{ if(!' ~-it snr[;r ;tOfT iI; 
WI!{": "tt'""'~~~ f.!; 'mromr 
WI!{ '" lflfttT rn it iPl m<f!T[;r ~ 
~ I lIl! m ~ f'lr ~ it 1liJ-~ it 
f9 ~~m ifiTm it 'm-romr Will{ 

ifiT lfllltr f.!;Q'[ ~ i" it ~ '1'T fit; 111: 
iffif ~ ~rt f~~ 'liT ~ I 
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lIf ofrf; ;rIfT 'liT ~ ifif<'llzrr tTlIT 
~~, <j;"f ~<'f~) ~r.r <j;"f ~~~, 
~'f <'Ittq ~T \l~r 1IT<'f! <j;"f ~ 
~ili~~'ifT;filimr'I<'fT 
tTlIT I 

;;r;r itt ;;fffi 'q'~lfl ll6t ~ ~ 
PI; ri~~ ~ ~I ~ \'f)~ ;rIfT 'f>1 'n:l'n"T 

~,<it o;r.<ref If~~-;;ror it o;r!Xief ~ 
~,O'r ttu ~ 'OlJ ~f ~ ~-m'l it 
'OlJ ~.f ~i[T OfT PI; O'llJ ~ ~I 'FPro 

t I m'l ~) ~* ~lJT ~r "'~ 'ifrf~ 
OfT I it "ir91 h if; f\'f~ lfl; (J11i!f lI'f'ffi 

t: ~ ~~ 'Til' 1fT"f.1f I <lfffl 4 ~ f~'I' 
f(O'l;lH ,,;, 'W'iT !if; >:'1" ~-
«IlT ~T ~r{ tIWft f;rn;rr ~>: 

"'l!ffi ~ ~ ~ 0'1« qtf "'I ~, ri~;; ~ 
if>1 ~ ~~l; ort: \'f~-;rIfT *, 
m;w~1 '1ft """,-«'iT ~ I 

ft't mm ::it 'liT ~ fu'f ~i[T "iT 
f.l; ~\ lffiliTI ;;rr, m'l i:tT 'n: '1'" ~ 
~ I 1!1f 'liT If{t '1ft ~ <ffi;rf<m-~ 
~~ if; ft:r11; 'TTIfi'f>"'I' 'P";;r if; f~ 
'O.~ lTT..r'IT '1ft oft I ~ if~ ~ ~. 

~, 'O~IT 'q'f'nfl ~ I *'1' <fiT ft't ~in 
'fT f.l; ~l§'r, q6T 'P: ~!nrr if; Tr.!"T ~ 

'ififfi ~I m'f ~ ~ffl ~, f;m~ 

'q'fq"~ «~~, it '1~~ lI'f'ffi~, 'f'T~ 
~I ~~ ~I 'l:.~ 'IJflf ~ ~ I ,~ 
lmfr 'iTI ~) q;.", (J111f 'P" if; ifh'IT 

~I 

ifT'I'~, 'ill' if Of~1 iI¥ Iflff 'q'r;;rTffI~, 
~'1 Tof '1ft or ~ 'q'Tmf ~" ~ 
~i5T WomT ~ ~ I ~ i[T'f if It .. 
~ I itit 'Ii1ft ~m if; mTT''''\" 'Ifito tt 
.m'f ~ ofT tit, • orr 'fT, ~ 
ij"m ~ ~ (J11If "" ~ I ~ ~ 
~ f.l; ~ ",I\: it ~ ~ ~ 
~ 'Ifito ~I g'q'f 'P"OI ~ I (f) 'f'TT 
~r.fi .n .n m qr.r'f "'I ~ 

tMt~?~'fif'lft~ml~l~ 
~ ;r~ if5 gt': ~,<li~'1 ~ m~ "u ~) IflmT ~ !if; ~ ii;ql OfToi ;r 
'1><, f'JPIit '"TO ~ ~ ~ ~ 
~ Of'[ ;;rT~ f.l; ;;ru "",1ft ~I o;rr:5' ~ 
0'1'1' «1 ifT ;;rrr I 

R'l'f~it~ (tit~ 

~r~ ) : ~ffi "''il ~ i'\'T>rr I 

Sbri Mob.1n (Dharwar South): 
Mr. Deputy-Speaker, Sir, I rise to 
support the Finance Bill which has 
been brought forward by the Financu 
Minister to giVe efTect to the Budget 
proposals. The Finance Minister 
wants to raise a revenUe income of 
Rs. 2,353 erores and the estimated 
expenditure is to the tune of Rs. 2,116 
crOres. 

Sir, the whole country is grateful 
to him for his Budget proposals be-
caUSe he is not proposing any new 
taxation. This time he has brought 
in m-any reliefs to {he common man 
in respect of consumer goods. But 
still some of the consumer goods are 
sold at a higher rate, specially the 
thimgs like kerosene sugar and mat-
ches which are requ'ired by the com-
mOn man. They have not been reliev_ 
ed of the excise duty. As regards 
kerosene we are paying 45 per cent 
excise duty on kerosene. Kerosene 
is a thing which is used in each and 
every home end it is used by special-
ly the lower strata of society. It W 
not a proper thing to levy an excise 
duty on a thing like kerosene. When 
it was represented to the Finance 
Minister, he said that we were im-
porting a large quantity of kerosene 
from foreign countries and that we 
were getting about Rs. 80 crores 
worth of customs duty on kerosene 
and we cannot afford to lose that much 
revenue. But where is that custODIa 
duty being levied upon? It is passed 
on to the consumer. They are actual-
ly recovering that customs duty from 
the poor person who lives in a hut. 
So, that amount of Rs. 30 crors 
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which We are taking from the traders 
or hig merchants is passed on to the 
poor consumer. 

Then, a,bout sugar also, when the 
country was short of sugar-I do not 
know-we were eXlpOl11dng sugar to 
the foreign countries. But at what 
cost? It was said that it i~ a com-
modity which is earning foreign eX-
change worth Rs. 10 croreS and for 
that We had to give Rs. 10 crores 01 
subsidy to the sugar manufacturers 
just to induce them to export it to 
foreign countries. So, Rs. 10 crores 
are to be """nt by the Government 
to earn Rs. 10 crores of foreign ex-
chBnge. J do not see whether there 
is any reBSon or logic behind this 
move. 

The third thing is metthes and that 
js also, Hke kerosene, required 'by each 
and every man and mOTe so -in the 
rural areas. We Bre paying 62 per 
cent of excise duty On matches also. 
This indirect taxation is also contri-
huting to the inflation. Even on 
sugar, We are paying 50 per cent of 
exci.e duty on each pound cif sugar. 
So, this is the extent of duty that the 
common man is required to pay and 
yet We are to call this Budget a 
socialistic Budget. I do not know why 
the common man is asked to pay hI) 

much exciSe duty on theSe consumer 
goods. J do not know how this could 
be called a socialistic Budget. 

Sir, today. in the villages, we see 
the prices of almost all the consumer 
goods rising. and specially of food-
grains. Even after the bumper crops 
in this year, we see t.hat food grains 
are not available at the reduced rates. 
Even today, in my part of the Karna-
tak area jowar is sold at Rs. 75 per 
quintal, 'even the coarse variety of 
rice is not available for Rs. 115 per 
quintal and wheat is also sold at 
Rs. 75 pPr quintal. I read the other 
day in newspapers that in Punjab 
the prices have fallen even fower than 
the prices fixed by the Government. 
This is all dUe to the zonal restric-
tions. It was stressed by each and 
everybody in this House that z.)nal 

restrictions should ,be removed. But, 
I soy, not only there are zonal restric_ 
tions, even there arc district-wille 
restrictions in my State. This has 
created bottle-necks in the free move_ 
ment of the cc.mmodities. In some 
places, there is scarcity and in certain 
places the prices have fallen to a 
great extent to the disadvantage of 
the farmers. If thi" happens soon 
after the harvest season, I do not 
'mow what will happen after another 
three or four months. The people 
are really frightened at the prices of 
the food grains that are prevailing to-
day. 

I now pass on to the subject of the 
Kutch border. It has been stated by 
many that India's forces will have to 
prepare much to safeguard the coun-
try's borders. The Muslims of India 
are completely h<-hind the Govern-
ment in this policy of driving out tha 
enemy. whether it h<- on the Kutct. 
border or on the Assam border or L'l 
Kashmir. However, I see that in 
certain quarters doubts are being 
raised as regards the Indian Muslims, 
and I see so many resolutions are 
heing passed by Muslims at several 
places to the effect that they are 
firmly behind the Government's 
move. I do not know why one sus-
pect, the Muslims Or why this move 
should come tram the Muslim com-
muni,ty as " whole. If Pakistan at-
tacks somewhere. it is as good Os any 
country attacking India. We are all 
Indians, and India i!i our OWn coun-
try. Since all Indians ere at one in 
this. it is the duty of every person, 
whether he be a Hindu or a Musil"" 
or a Sikh or Christian, to stand solid-
Iybehind the Government and fight 
against the enemy. So. I do not know 
why there should Ibe such a move on 
the part of the Mu.1im community to 
m~et separately and pass re-.ulutions. 
That may perhaps be due to a certain 
suspicion created in certain Iluarters~ 

When China attacked India I do not 
think that anybody suspected the Bud-
dhists in India. even tho:Jgh China 
was a Buddhist country. So, when 
Pakistan attacks India, I do not sea 
any reason why the Muslim ~ommu-
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nilty should be suspected. It any 
Christian country 'attacks us, we shall 
not suspect the Christians here. Simi_ 
larly, it a Hindu country attacks us, 
as for instance, Nepal-of course, God 
forbid,and I do not think that Nepal 
will eVer do it . . . 

Sbr! Sham Lal Saraf (Jammu and 
Kashmir): Who is suspectwg the 
Muslims? 

Shrl Mohsln: Certain quarters are 
doing that. 

Shrl Sham Lal Sara!: No. 

Shrl Mohsln: It is such a happy 
thing if nobody doubts the Mu":ims 
of JJ>dia. It nobody susp~cts !then 
It is all so good. 

Even if s'omebody does something 
objectionable and somebody IS found 
spying for any other coun.try, that 
should be taken only as an individual 
offence and that cannot be taken as 
an offence by the whole community. 
In the Jabalpur incident, It wa. only 
one Muslim who had commItted an 
offence but the whole community was 
blamed for that; some thousa"ds o~ 
persons had been punished 1'or It. If 
this is the trend then I do not know 
where we shall go. If an 
offence is committed by any Indivi-
dual, it .mould be treated only 89 an 
offence by that individual and not by 
a whole community of people I 
would appeal to the people and to 
this House to !Consider this aspect. 
It an offence is committed J)}' sume-
body, be he a Muslim or a Christian 
I:Ir a Hindu, by accident, it should be 
confined to him It we looi< to the 
previous incidents, we find \.nat those 
who >9Pled for Pakistan were only 
~dus, and we heard the nUIll~ of 
Bhattacharaya and some others; no 
Indian Muslim has been !nv'olved In 
that at least to my knowledge. It at 
all anybody introduced in !!pylng, 
therefore, it may be only a 
Hindu and not the whole community, 
and therefore the whole community 
.ho~ld ,not be 'blamed for that. 

Even regarding the Kashmir ques-
tion, the Indian Muslims aro solidly 

behind Government. The Muslims 
of India will always support eveI7 
move taken by Government. Nobody 
need suspect any Muslim in the 
country. That is what r would like 
to submit. 

Mr. Deputy-Speaker: Shri D. C. 
Sharma. 

...n fim;f ~ W! : ~~, l1i1~, 
ittr~~?:m'limi1:~ 1~~J9 
fuo'f tP,:i;t il'r lItlA' ;[O'ft ...n <mr ~ 
~I 'fir ~'f> fi!f~1i1 fufifl 'l'1 'lffi ::vm 
il'r~'lrf1f;it~~'fiT~ 
W.Of it ~'f> 'ff;r ~'1' ~ 'lffi %,<i; ~r 
'fiT cqr~ o;m; &f t:lJ l'fG'f if; ~ ~ 
'f>f ,!fi 'I'm f-.p;r'fT ~ I ~r.t 

'3'~ '!~ Of'fTOr r.", "" <ff0fT '1'1 f1f; 
o;rrq<fi') lJ'fl1' fim'trr >;IT>:: il'r ;nr ~ ~) 
"-'I ~'fTU!l'''l f~ if; '1I1'l' '>l:;f f~ ~ I 

it ;(t ~!if 'l.')fQU it ~ ~ fWR' ~ 
~it.rtffi'~1 

~ ~ : 9;fTt[ ~,it, ~,'1T I 
~"q'1 lJlfli Of[<f:1 ~ I 

'lit ~ ...... ~5 : 9;fTt[ IJ:R lJlfli ~iT 
Of ? ifl1T Cl'T m<: lITtR if ~ ~ '<Iffi' 

~I 

Shrl D. C. Sharma: think the 
Finance Minister has received hill 
due share of bouquets and brickbata. 
As is usual with any country, thia 
Budget has been looked at from a 
mult\a>licity of angles. But there 
are three things I want to sal" about 
the Budget. 

The first is that by conducting cer· 
tain raids and searches On. the pre-
mises and properties of thOle per-
sons who have been holding 'black 
money and who have been che .. ting 
the Government of India of their due 
share of income tax, the Finance 
Minister has created a climate which 
is not only financially justifiable, 
whirh is not only ""dally respectable 
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but which, I think, is also morally 
defensible. I hope he wor.'t be de-
,terred trom taking further action 
after the due date is over for the 
declaration nt unaccounted income. 
I bope he wI1l proceed alona that 
line so that he Is able to put the fear 
of God into the hearts of those peo-
ple who believe that their only G'od 
i. money and that tree India is 
meant only for increasing their 
riches and for adding to their funds 
and capital. I wish the Finance 
Minister will have enough of strength 
and courage, which he has shown al-
ready, to pursue this line of action 
which, I assure him, is approved by 
people all over this country. 

The second point is this. There 
are some persons who have said that 
this Budget is ;ndustry-oriented Of 
course, there are some Congressmen 
on my side who speak f'or big busi-
ness, who think that the corporate 
taxes are too high and should be 
4lminished. There are some persons 
who say that this Budget should 

been agriculture-oriented. There are 
others wh'o say that we should hrve 
tried to give more money to educa-
tion. Of course, all kinds of views 
have been put forward. 

But the Budget of a country has 
to ,be looked at from a long perspec-
tive and also from a shorl-term an-
gle. Now, somehow in this country 
today, or short-term prospec:tive 
coincides with 'our long-term pers-
pective, and I feel that tne Finance 
Minister should have taken those 
steps which are concurrent in thu. 
matter, 

What i. our immediate nccd today? 
What Is going to be our need for to-
morrow? What b going to be our 
need da}'! after? What is going to 
,be the need of this country for per-
haps many many years to come? I 
think the paramount need of this 
country Is defence. U anybody 
thinks that economic prosperity is 
round the comer, I think he Is not 
looking at economic facts from the 
correct angle. 

Pet>ple talk of America and say it 
is a land of prosperity. People talk 
of dollar diplomacy; they: talk of bi!-
lioru; of dollars. But there are bOOM 
written by Americans and other peO-
ple which say that Ameri~a is a sick 
giant, meaning thereby that even in 
America 20 per cent of the people 
live below the subsistence margin; 
there are some persons who put II 
at 33 per cent, others put it at 40 
per cent. I do not want to go into 
the figures but in America where 
prosperity is to be found everywhere, 
the economic development has not 
been a -balanced economic develop-
ment and has not ,brought welfar" 
and happiness and joy to every citi-
zen of America. I take the caSe of 
America 'because that happens to be 
the richest eountry In the world to-
day. But the fact of th" matter I. 
that we take many years to give our 
people a minrnum salary of Rs. 100 
,per month. It has been said that we 
will take five Plans to do 80 and at 
the end we will have the minimum 
salary of Rs. 100 per month. But 
peOple say that the value of the 
rupee is 17 paise and by that tim" 
r think it may ,go down to 12 paise. 
So, what is this Rs. 100 going to give 
them? r wish that at Ibis time the 
economic development of (he coun-
:try may be taken note \:)1. We may 
provide for it to some extent but the 
riefence needs ot the country must 
take precedence over all other kinds 
at things and r wish the Finance Min-
Ister bad come forward tv this House 
t'o present a budget which was defence 
oriented. We are tace to face with 
two big countries. I do not think 
that Pakistan Is a big country but 
when a small country joins hands with 
a big country, it also become. a big 
country. China Is a big country. 
China and Pakistan are \:)ur sworn 
enemies and inveterate foes and long-
standing rivals and competitors. What-
ever the United State. and United 
Kingdom may say to bring about a 
cease fire; they ma,. say this and that, 
nothing is going to happen. China has 
eyes on our land. Pakistan h8.\ eye. 
on our land. China and Pakistan have 
now jotned h8IIds and the trouble has 
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arisen everywhere. In our country 
we call big things by small names; we 
give them euphemistical names. While 
fanatical wars are going on, while 
signs of a major war are visiDle in 
the horizon, we talk of border con-
flicts, frontier skirmishes and localis-
ed wars. No war is ever localised and 
these border skirmishes are not there 
to make us strong but they are there 
to grab our territory. What luis been 
happening in Kutch? Of course n:y 
friends have been speaking about 
Kutch and I do not want to go into 
that question. They have come to 
know our weak points. We do nol 
know their weak points. The whole 
country feels demoralised. The coun-
try relt very' unhappy when we were 
confronted with China in 1962. Their 
unilateral declaration of withdrawal 
was a bi.g slap in our face. It did not 
conduce to the national glory of my 
country. It showed th·.at our enpmies 
could enter our house whenever they 
wanted and could leave whenever 
they wanted. It meant that our house 
was not a house, was not a citadel; 
il was not a fort; it was a serai which 
a man c'ould enter whenever he wa'1t-
ed and could leave whenever he want-
ed. TIleir unilateral withdrawal, I 
submit respectfully, was very deroga-
tory to our national honour and on 
top of it all, the Pakistani forces are 
to be found all round our borders. 
They say, we have to defend .2,500 
miles of our borders with PakIstan. 
What does it matter? TIlerefore, tile 
the paramount need of this country 
i. the defence of our country. Wh~t 
will our flve years plans do if we go 
under? What will the national in-
come amount to, If we are in a posi-
tion not to give an eye for an eye, 
tooth for a tooth and a bl'Ow for a 
blow to our enemy? I would Bay tbat 
our Finance Minister should bring 
forward another Finance Bill after 
three months and that Finance Bill 
should be defence-oriented. 

Is '"there any country In Asia which 
.,. not defence-oriented? Take Japan. 
) takes the help of America. China 

has its own might; it has built up ita 
own might. South Vietnam and 
North Vietnam are small countries, 
but they are also aligned in one form 
or another with some bloc. Pakistan 
is having the best of both the words; 
It is having a foot in SEATO and 
anothet foot in CENTO. It is gettmg 
its military hardware from America 
and it is getting them to the tune of-
it is worth-one billion dol'3rs from 
America. 

Take UAR. It has built up its mili-
tary potential and its supcrsonic fieet 
with the help of German expel'ts 
~'irst, it was the West German experts 
and how they will take the help of 
East German experts. They have bee" 
able to build up their supersonic aIr-
craft; they are embarking On tbe ven-
ture of having atomic bombs. If UAR 
can do all that I think our country 
which does not get help from anybody 
and which has to pay for every liltJe 
thing that it gets, has to be sell-suffi· 
cient. As the Prime Minister said 
the other day if we have to choose 
between poverty and freedom, we will 
chefose freedom. So, I say that In all 
these schem"" which the Finance 
Minister has 'brought forward, he has 
given some relief to the persoOR of 
the low income group; he has donc 
well by the people of the middle in-
come gt'oup. He has tried to gm some 
moneyt from. the persons or the upper 
income brackets and about tht. some 
of my Congress' friends are squealing 
like r8!bbits In summar. Th~ Finance 
MInister has roped in everyone in one 
way or annther. But I would say to 
him that the paramount necessity of 
tht. country is defence. I would ask 
him to bring forward another budg~t 
In the next session In wblch some of 
these plans may be put In suspension, 
may be held In animated Bu,o;pension, 
if I may say so. If we have some 
wherewithal to build our supersonla 
aircraft, I do not mind. 

I was reading the other day an article 
by a military expert. TIley say that 
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China is only 16 months ahead of us. 
Be said that 18 months Is 18 months; 
it is not 16 weeks or 18 days Or 1& 
hours or 18 minutes. U a country has 
stolen a march over us by 18 months, 
it has stolen a march over us for all 
time to come. We have decided that 
we will develop nuclear enrgy bnly 
for peaceful purposes. We have been 
ta lking too much about this. Let us 
DOW talk of defence, a dynamic defence, 
and an aggressive defence. Let us 
talk of defence which can take us 
further. 

So far as diplomatic offensive is con-
.,emed, I do not think .we have giv~n 
~l very good account of ourse! \fes. D0 
you mean to say' that UK will be more 
kind to us than to Pakistan Pakis-
tan is their own child and 00, tney 
will be more favourable to their own 
child than to a child thnt came intI) 
being without their h~lp. USA also 
will not be helpful to us. Which are 
the other c\Juntries? Our diplomatic 
.. trensive sh:ould be carried on not 
with the help of UK and USA, whose 
record in this matter is not praise-
worthy, but with the help of the Afro-
Asian countries and the non-aligned 
CIluntries. I must say that we have 
been found wanting in that diplomatic 
offensive. 

I would request the Finance Minis-
ter, whose mind is so capacious, whose 
outlook is so comprehensive, whost'! 
way of dealing with things is very 
efficient that in another three nlOnths, 
be should bring forward a BilI whiCh 
should show that our country i. pre· 
pared fully Bl'med to the teeth, so 

that We can fight Pakistan and China 
equally well. I would request him 
to put an end to the demoralisatlbn 
that is going on in the country. He 
ia the man to do It, because he gives 
money for everything. When money 
is given, everything has to follow. I 
'Would reqaest him to bring forward 
a budget very soon which should be 
defence-ol1ented. 
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[>.fi f.nr'f'R: ~o] 
it ~ I ~T ~ ;:m ll'Inlm ~T;ft 
~ ~ 'Ii"R'IT ~ 'liT o;rIT"I'f; ~ 15fT 
iT. ~T. t>'UI'II"4I(l it 'I'iC iii<: fun I 

~T if; m'l' '!'lIT ll"{! \Wi ~T ~ f.t; l!imr 
lI'Rr if; m ~ \1'1I"4I(Q<fj if; ~ ~ 
m~m~AI'I1iif;~it~ 
~~",,~f,m~if;~ 
f;rffilIT 0!fT ? 

~ ~ ~ fli'fC 11llT"<I" 
~T'i;t,~ I 

...n ~;J: ,,is: ~ flfifG ~T ~ I 
om ~T, <fr.f flf'fC ~ ~ '$ oj:<rr I ~ 
;;mrr~f.t;;;\1'!AON~ ~~'IlT1f ~ 
<ntf if; iim If>1 fllOf.t it f~ !flIT I 

<flIT ll"{! \1""l" '$ ~ f.!; If ~\1' f'ilf.rm: 
'fiT >;Itt ~ .. , 

osft ~Iqfur ""'" : ~\1' <'I'l:if ~ ~ 
me~'1' f.Rr li<fi ~ \'f'fm \1',[\17 "11'''4'<1" 
tl 

Shrl K. C. Sharma: It is abuse; 
nothing else. 

Shrl Kadhelal Vyas: Sir, On a point 
()f order. There is a special proce-
dure fur levelling charges against 
Ministers. . .. (lnterr,.ptions). 

Mr. Deputy-Speaker: What is this? 
Two han. Members standing and 
speaking at the same time? 

Shrl RadheJal Vyas: Sir, I rise on 
a point of order. 

Mr. Deputy.speaker: What ii-the 
point of order? 

ShrI Radhelal Vyas: My point of 
()rder is that when specific charges 
are being levelled against hon. 
Ministers, there Is a special proce-
dure provided for It in the Constitu-
tion and also in the Rules of Proce-
dure. That procedure is not being 
followed here. He is making these 

charges while he is speaking on the 
Finance Bill and he is not entitled 
to do that. 

Mr. Deputy-Speaker: Yes, he is 
not entitled to make these charges 
during this discussion. I would re-
quest him to conclude his speech 
now, 

...n tm~.,,,iS : 'flIT ~ \1'<'1' ~ ~ 
flf> q;r-.:~·\1' flff'fRU "'T '1ft, ~ ;;q~ 

~ifmT Rrlf> ~~'.,. Ii ,.-rfifim Rl!'fff 
~ ~ ~lli' ~~ \1')~) "'I f~Ti ~m~;f 
~ '1'T flf'f qT f<m 'l''lI'T ~'1' ott 
t>'fI ~ '3''flf>r ~\1' f,q)i Ii 'frlf 
~H qT 'lft 'f>'lft Tor 11"1'1'1 ~ '1'qr 
'f 'flIT f.t; .. rfii'~.r rn ~ ry~~ 
Ii '1'~ ~ ? '1'if 11m ~pr ~lI'fT'Ift 

{RrT ~ I for'f ~ ~~ "S:\1' f~1f1ilfc ott 
t>'fI ~ Tor ~ \1'lff ON >ir{ ~ "-'Gf 
""'~RI.IT'f1.lT I 

Mr. Deputy-Speaker: He wanted 
ten minu tes and I have given h. m 
ten minutes. 

...n farn'f...... "0: "'if crT oflf> ~ 
#!;'f ~. 'fR fli~ i'fT ~~rmr.q: l{~ 
f.rf;<:r 'fit I 

~ ~l1Iq: ~ .. ~ lfT'1' "-q"f1' 
<'l'r'f .nf"fil I o.ft n;'fo lft'o "4'e.fi' I 

Shrl K. C. Sharma: I have stood 
up so many times, but I do not know 
what sin I have committed that ylU 
have not cared for me. 

Mr. Deputy~Speaker: I am very 
sorry. What am I to do? I cannot 
accommodate all. There are so many 
others who have not spoken at all. 

Shrl K. C. Sharma: I protest 
against it. 

ShrI K. N. Pantle (Hata): Mr. 
Deputy-Speaker .... 
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Mr. Deputy-Speaker: Order, order. 

Shrl K. N. Pande: What is this? 
want to have my say. You cannot 

ask me to sit down. 

(Shri K. N. Pande then left the 
House.) 

Shrl N. C. Chatterjee (Burdwan): 
Mr. Deputy-Speaker, Sir we ha~e 
listened to many interesting and en-
tertaining speeches but I wonder if 
this is the time when we should 
indulge in a stereotyped debate aad 
indulge in cl"J\.1cism of the Fir,ance 
Minister and make a fruit-
Jess post-mortem examinalilm 
of his lapses. Our country is in 
danger; OUr freedom is in dang.::!"; 
independence is in jeopardy. Pak· 
aggression is there. It is not merely 
a question of Kutch. Today the 
report is that the acting Chi"f Minis-
ter of West Bengal has announced 
that on 1349 miles of West B~ngBI 

East Pakistan border there is con· 
centration of Pak troops and massing 
of troops is going on under Chine"c 
directions. Chine5'e officers are 
operating in that area and yOU know 
that there is a1::;o ,Chinese aggressiOt!. 
China is occupying thousand< of 
square miles of our territory. In 
view of this emergency caused by 
this naked and unabashed Pak ag-
gression and declaration of the Pakis-
tan President. Marslial Ayub Kh,n 
(hat there shall be a total war if (here 
is any strong action taken by India, 
there should he ~ethinking of our 
financial policy and of our Plan 
priorities. 

I think, we should now sink all 
unes.,ential differences and stand by 
the Finance MInister provided he 
make. one declaration that he shall 
make his Plan priorities and his 
financial policies defence-oriented 
and production-oriented. I support 
Shri Sharma's stand that this i. the 
time when We should only think in 
that line sO that We can pra~tical1" 
defend our country and weed out the 
aggressor. We should realise the 
dangers ahead. 

You know, Sir, Pak aggression has 
been caused to some extent bt.cause 
of the help from the Western powers. 
lt is a very sad tragedy. We hav" 
got clear evidence that they have 
been using American arms. I wrote 
to the Prime Miruster that he should 
take up the matter with President 
Johnson and his Governmen t and 
demand an explanation why thi. has 
been done. This is clear violation 
of the solemn pledge given by the 
American Govermnent that Pakistan 
shall never use any American wea-
pons against India. But that has 
been violated. As a matter of fact, 
we have allow •. d the great General 
Tibbett who has been responsible 
for the bombing of Hiroshima to go 
to the Indian Ddvance line ill Kutch 
and we have demonstrated that we 
have never used any American 
weapons against Pakistan. But t<>-
day's report is-you must have noticed 
it and hon. friends must have noticed 
it-that the Pakistan Foreign OffIce 
has declared that they have not re-
ceived any request from Wa9hington 
to alow and American observer to 
visit the disputed Rann of Kutch area 
It says:-

"Pakistan Foreign Office spoke-
man commented on the Indian 
report saying that the United 
States wants to check up Indian 
allegations ab?u! the use of Ame-
rican equipment in the Rann of 
Kutch." 

We are afraid that the Western 
powers do not like India's unique 
position in the Afro-Asian world 
Therefore they want to humiliate us. 
I am happy that President Ayub had 
indulged in this insolent and bellige-
rent attitude as that has demonstra-
ted the unity of India. One of my 
hon. friends was. talking about the 
Muslim poeltion. We are very 
prOUd that all sections of Muslims In 
this country have clearly declared 
that they shall stand by the G<wem-
ment in this hour of crisis. Pakistan 
wanted to disrupt our secularism. 
Pakistan wanted to bring ;about com-
munal cleavage in India. They have 
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completely failed and we shall lee 
that they miserably fail in that. 

China wanted to destroy our de-
mocracy. They have completely fail-
ed. Pakistan wanta to put to test our 
secularism and our non-conununal 
approach. As a matter of fact, we 
Ihall demonstrate tD the world that 
there is complete Unity as we demon-
strated when China made the aggres-
sion. But we are apealing to the 
Finance Minister that he should take 
certain steps. :Pakistan propaganda 
!has been very effective throughout the 
world. Our propaganda machine has 
been very weak. Our diplomatic 
representatives, OUr ambassadors and 
our consuls, have not been effec-
tive. I am sorry to say that. Those 
who have gone abroad know that 
they go in an ordinary bureaucra-
tic fashion. That should be changed. 
Our Prime Minister does not make 
any weekly broadcast. We should 
see that he does it. I am told that 
in 1956, Pakistan troops !had occu-
pied Chhad Bet in Kutch. They 
gave It up after a short time. At that 
time, the present Defence Minister, 
Mr. Chavan, was the Chief Minister of 
the bigger Bombay State. He had 
gone down to that area. He found out 
the difficulties there and some strong 
reconunendations were made that im-
mediately preparations should be 
made for having communications 80 
that our military movement could be 
eft'ective. But nothing has been done 
fDr the last nine years and, therefore, 
we are suft'erlng. This sort of drift, 
this sort of vacl11ation, should be 
given up. Nine valuable years have 
been wasted and even noW we are 
very badly handicapped In that area. 
This extent of drift, this neglect, this 
vacillation, has ~ompletely led lIS to 
this difficult position and this should 
be completely given up. Therefore, 
I am appealing that this Is not the 
time to indulge only In criticisms and 
in telling the Finance MInister that he 
has not been able to rationalise the 
tax structure at the country. This i. 
the time when we should strongly 
support htm provided he makes it 

clear that it shall be a defence-orient-
ed Budget and a production-oriented 
Budget and a greater emphasis should 
be On defence. Then, I take it that all 
the sections of the country will stand 
by him. 

After all, the poor Finance Minister 
is the most harassed Minister. We 
support the Prime Minister, we sup-
port the Defence Minister and we 
support our jawans and We support 
Maj Gen. Chaudhuri, our Chief of the 
Stall'. But what could they do unless 
the sinews are there, Wlless the 
Finance Minister provides the neces-
sary resources and places the nece.s~ 

sary funds at the disposal of the 
Army, at the disposal of all the 
sections who want to fight? I ought t<> 
point out that in Durgapur,Rour-
kela and other steel plants where they 
have been put up, there are no anti-
aircraft guns SO far as I know. If 
I am wrongly informed, I will be very 
happy-and immediate attention 
should be given to this and proper 
steps should be taken so that We may 
not be taken unawares. Otherwise all 
that has been built up all these years 
will be put in jeopardy because our 
enemies are un&crupu1ous, Our enem-
ies are strong-we should not belittle 
their strength-and We should see 
that we are not taken unawares and 
all that we have b.,i1t up should not 
be demolished by our negligence or 
vacillation Or oy want of circumspec-
tion. 

Shri T. T. Krlshnamacharl: Mr. 
Deputy-Speaker. Sir, altogether it is a 
rare occasion when the Finance 
Minister need nDt feel perturbed by 
the discussion that has taken place 
In the House. Many of the hon. 
Members who gpoke had plarticular 
points Of rview, the needs of their 
States. Generally, with a few excep-
tions, honourable, I suppose, the 
Budget has been supported by the 
House. 

Sir, before dealing with some of the 
points raised, I would like to respond 
to the call made by my very respected 
friend, Prof. Sharma and also my hon. 
friend Shri Chatterjee. Prat. Sharma 
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suggested that I should bring in a new 
Finance Bill three months hence. One 
hopes that it will not be necessary. 
But it is also not necessary to bring in 
a new Finance Bill. I have had as 
one han. Member mentioned, 'the 
privilege of being associated with de-
fence, as Minister of Economic and 
Defence Co-ordination and since then 
and since I became Finance Minister 
1 have kept up that liaison. Yet the 
~omplaint al some of the outsiders is 
that money will not be spent very 
much on defence to the detriment of 
economic development, if the De-
fence Minister and the Minister in 
~harge of economic affairs differ. But 
here, the complaint is that these two 
people seem to agree. 

The budget even as it is a detence-
()rienled budget. Apart from the 
specific amounts allotted for defence. 
there are various other amounts 
which we spent in fortifying our 
Iron tiers on border roads and the like. 
We spend a considerable amount in 
regard to the border police force. 1 
think whatever defects we may suffer 
from are not defects of lack of spend-
ing of money for purposes aI defence. 
The m()ney has been spent On defence 
almost from the end of 1962 or the 
beginning of 1963 onwards, and I 
feel that it has been well spent. One 
hopes that the war clouds that en-
velop us· today will vanish and will 
disappear, because basically It is 
true that while we spend a lot of 
money on 'defence, when we are en-
gaged in war our economic activity 
will suffer conside"ably. But 1 would 
only say from the point al view of 
economic preparedness, that we have 
been doing our vcry best; it may be 
that we have not got something which 
is beyond our capacity to manufacture. 
But within our capacity to manufac-
ture defence equipment, no money has 
been spared in this direction. But 
let US hope that in spite ()f our pre-
paredness, in spite of the 8a~rlftce 
that the economy has to make for 
purposes of maintaining a very big 
defence apparatus, we would not have 
to use tbls apparatus. 

B",lore going further I .... ould like 
to mention two matters' of personal re-
ferences that have been made by two 
han. Members here. I think that both 
of them are not here. I have no desire 
to speak of myselt. It is not with 
any sense of superiority that I speak 
but more from a sense of regret. 1 
think that parliamentary democracy 
can be worked without personal mu'" 
slinging. If I and my han. friend 
Shri M. R. Masani disagree, and we do 
disagree, I do not think that there i. 
any need for me to question hi. bona 
fides Or for him to question mine. 
I do not want to claim that 
I am paragon of virtue. But I bi:-
lieve ... 

Shri D. C. Sharma: He is a ,ood 
man. 

Shrl T. T. Krlshnamacharl: But 
believe that I haVe lived a life of 
which I need not be ashamed. There 
is nothing that I have done-the 
House will forgive me for saying it-
in my past, ever sinCe I became an 
adolescent and an adult, of which I 
should be ashamed; I have not taken 
any man's money, I have not taken 
anybody'. wife. 1 have done nobody 
any harm, to my knowledge. Uncon-
sciously it is possible that I might 
have said a sharp word, but even that 
I do not do these days. And may I 
take the privilege of speaking today 
to say that I am aware that a num-
ber of anonymous and pseudonymoll£ 
pamphlets are circulating on something 
that my sons 8re doing. Well, I do 1I0t 
know very much about them, but I 
certainly do know that they are not 
rich people. That is a fact that I 
know. 

Shri Kishen Patt .... yu (Samba!-
pur): Crores are not enough tor 
him. 

Shri T. T. Krl6nanwcbarl: One 
does not !maw who are rich and who 
are not. But I do not think they have 
accumulated very much of money. 
They are neither here nor there. 

~~ ... III'tf~: <r.rn ~ 
If fiwrf !I:ft ifif ~ 'lifT'!' 7 
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8hri T. T. Krlshnamacharl: The 
paint about it is this. These pamph-
lets are goine round. 1 do not know 
what obiect there is and who is be-
hind it, and what the purpose is. It 
may be that it is political, or it may 
be that 1 am not popular in certain 
circles. 

But, unfortunately. two han. Mem-
be", made mention of me today. 1 
would not like to say anything harsh 
about anybody. But there is no point 
in imagining 'We are 5 or 8 or 80, whilt! 
it may be bigger'. After aI!, one 
never knows about the ballot box. No-
body can be sure. If you become big, 
you have the power and you wield if.; 
it is a different matter altogether; 
when the time comes, you do it. And 
if people who oppose you thereby suf-
fer, well. they have to. suffer. 1 sup-
pose in a demooracy they would not 
suffer, because the safeguards provided 
for the Opposition would be provided 
for any Opposition in the future 
which, I am afraid, would not come 
into being, at any rate, for the next 
seven years, 

Sir, it is human nature 90metimes to 
imagine the 'I' to be big. 'I put up 
this kind of thing', 'I did it' 'They did 
not do that'-it is human nature. That 
was how Hitler was made, and that is 
how pocket_Hitlers are made. But by 
merely saying it and repeating it again 
and again, it does not become true. 
Only Hitler believed in it. He said, 
'Say something, say it again and say 

'it again; then people will believe it 
i!l' true', 

Nor is it right, as some hon. Mem-
ber said it and has gone. that some-
body helped me to win an election. 
Perhaps somebody did; many people 
did. If you get 150,000 votes at an 
election, 150.000 people helped you. 
Nobody Can win an election without 
oomebody helping him. He made a 
charee that somebody helped me, and 

having made the charge, vanished-I 
think the han. Member has vanished. 
I do not know why he did it. He 
seems to be an innocuous person, I 
think a very tame, innocuous person. 
Somebody must have put him to do it. 

An hon. Member: He must have 
got a wrong impression. 

8hrl T. T. Krishnamacharl: I am 
grateful to my hon. friends here. 1: 
heartens me that in this kind of mud-
slinging, we have a very large num-
ber of Members-here I am gratetui 
to Shri Radhelal Vyas-who says ,hat 
they will not put up with this kind of 
thing. Anyway, it does not matter, 
once you undertake this responsibility; 
and the responsibility that this Gov-
ernment has undertaken now, 'it the 
present moment, is somching very big. 
It is very easy to ask us to 
do a particular thing. It is on1:,-' the 
Government that can foresee the con-
sequences of our action. No step can 
be taken hastily, because the conse-
quenees involve the lives of 450 mil-
lion people, apart from many other 
hundreds of millions outside. 

So it is very gratifying when Mem-
bers of Parliament, be they of one's 
own party, get up and say, we NiH 
not put up with this kind of attack. I 
have nothing more to say about it. 

My hon. friend. Shri Ma5ani, spoke 
at length and in a very general way. 
He spoke strongly. as he always doe,. 
But one thing he wants. He wants me 
to defend myself. He sayS the capital 
market has collapsed! Of cOllrs.e, 
everything has gone to dogs! 

I remember the time when I had 
my house; there was an aunt of my 
mother's. 1 was young then. She 
was always angry. She used to say 
'In my time, everything was good; noW 
everything j~ going to pieces; we arc 
irreligious; we are doomed to perdi-
tion. Nothing good will happen'. I do 
hope that my hon. friend, Shri Masani 
will not fall into that particular 
groove. 
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(can tell my han. friend that there 
is much that we are doing here on 
which there can be another view, I 
am always a believer ,n there being 

always another view, may be right, 
may be wrong. I personally do not 
believe in an attitude of self-righte-
ousness. I do not say my doxy is or-
thodoxy and your. is heterodoxy. But 
it is not as bad as my han. friend 
thinks it is. We have not gone bank-
rupt; we never will. If We do not get 
any foreign aid, we will not go bank-
rupt. If we cannot buy capital goods 
from abroad, we will not go bank-
rupt; nor shall we abandon our Plan. 

My han. friend, Shri Malaviya-
Who is not here-went the other way 
about. He said all foreign technical 
knowhow, foreign capital, is all wrong. 
I do believe that onre We are put to 
the te.~t. there is much that we can do 
and we will hAve to do it. I said that 
I am not going to speak about the 
Fourth Plan. I have been working on 
the Fourth Plan with mY friend Mr. 
Asoka Mehta for a number of weeks 
now and I have been going into 
great detail. I can tell you also 8S a 
person who is not going to see the 
fruits of the Fourth Plan that 
the Plan can be done. Maybe, 
it will change its shape. I think we 
can prodUCe power units in this coun· 
try; mayle, marginally we have to 
get something from abroad; we 
will not import anything otherwise 
but import only that which is ne-
. cessary. It would mean tightening up 
of OUr belt; it would mean suffocating; 
but we will still Jive. The economy 
could be given oxygen and it will live 
and it will afterwards get accustomed 
to it and we can grow. I do not think 
that the exchange difficulty today is 
something which we could not have 
foreseen. Maybe, there mlgh t have 
been a little mismanagement here ~nd 
there; maybe. conditions happemng 
elsewhere bank rate rise somewhere 
else all these affect our position or it 
rna; be because we have been planing 
and We have been spending a lot of 
money probably not very wisely al-
.... ays. 'I can tell you one th~ng. We 
have made mistakes. But if some-

body says you have made mIStakes nnd 
therefore you should be condemned, 1 
can only retort by sayini: it IS easy 
to be wise after the event. In faot 1 
do feel that we probably could have 
(oreseen some of the thinis tha t h "p_ 
pehed in the Third Plan. I do feet 
that in the Third Plan we could hav~ 
done something more than whut we 
have done. I also feel, provided 
people were as reckless as I WII.o; ill 
1955, We could have prodUced ins Lead 
of six million, twelve million tons (If 
steel in this country. That reckless-
ness was absolutely reckless at that 
time. I am sure Mr. M"ami also felt 
that I was reckl.... at that 
time and many nther friends did so. 
But I think it is worthwhile taking 
risks at that nature. Bul then for me to 
say that somebody did not do this ur 
could have done thaI-it is being wise 
after the event and nothing more. I 
am saying this not as a person who 
has just wanted to show all'; I 
do not want to show all' and I 
have no desire to show off nor do I 
claim that I am a person who is very 
weI! versed in economy and that I 
do not make mistakes. Even so, as 8 
person who has considerable exper-
ience of this economy I feel that th(~re 
is inbuiIt in this economy enough 
strength to withstand any crisis. Sup-
posing instead of 1260 million dollars 
we co~ld get only 1027 million doIlCl's, 
so what? Do thOSe fanciful heavens·-
have they fallen? No. Of course yOU 
cut your coat according to the cloth . 
We asked for it because we thought 
tha was needed. Supposing it is not 
available we have to make good wl1h 
what we have. I do not think that by 
the mere faot that I have been de-
nied external assistance of the order of 
200 and odd million dollars, T have 
become bankrupt nor is it right to say 
that this diminutiOn in the amount of 
money available Is due to the fact that 
they suspect that the Indian economy 
is all going wrong and they could not 
give the money. I do not think it I. 
right. Maybe Germany has to eut 
down i Is allotment by ten per cent; 
they haVe done It becau.qe of ,their 
budgetary position, not because of 
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their displeasure in regard to any poli-
cies pursued by this country. Nor do 
we admit that they can do so. If they 
·do not want to give me, good luck to 
them. It is not a fact that they have 
cut dOWn by ten per cent. because they 
.have some different slant on the work-
ing of the Indian economy but be-
<:ause their own budgetary position and 
needs had made it difficult for them 
to give the full amount of money. It 
may happen in the same way that the 
Congress in the United States might 
become a Ii ttle more insular next year 
and there may be a little cut-I hope 
not-but there might be. So what? I 
would like to tell my friend Mr. 
Masani that politi~ally it might be 
plausible to say: O! this Govern-
ment is going bankrupt; this Govern-
ment is going to pieces. Shri Kamal-
.nayan Bajaj says, all the money is not 
going to the banks. Of course he is 
:a banker and he knows the b~nkers. 
I am not a banker. I have never been 
one and I never win be one. But that 
is not so. Where is the money going? 
How can it go? What amount of 
money can go? Supposing rupees are 
taken from here--and rupees are taken 
from here--probably they go to Chin8 
in sO way, possibly. Some Chinese 
might buy because they think that 
they can circulate the money here and 
run an election or two somewhere; 
possibly. But in the aggregate it is 
some thing which is not very big. 
These difficulties are there and I d'l 
not say that everything ill chic and 
pretty; it is not. The difficulties are 
there. 

There is another point that my hon. 
friend Shri Masani made. Of course, 
it is a criticism of an old friend. 
Maybe, he wlll say, "well, who are you 
to come between me and my friend 
Shq Asoka Mehta"? Perhaps It is 
wrong for me to come between them. 
{lnteTT1.Lption). The point about it is 
this. What we try to do is this, with 
the countries which give us ald. When 
the countries give us aid, they do not 
-give us cash aid. Ve.y few of them 
do. The World Bank does; the Inter-
national Development Association does 

to some extent. The American mone)' 
is for general farm products purchas-
ed in America. German monies are 
for purchase in Germany, and the 
allotment of credit in Russia is tor 
purchase of Russian equipment and 
nothing e1;e. Therefore, we have to 
buy from them. If you tell them, 
"Look, tell me what you can spare, 
what is your plan, what are you golna 
to make now in the next seven years 
of your plan, are you going in more 
tor power ma.chinery, steel machinery, 
for general machine-tools, engineerina 
equipment, are you going to make 
machinery for chemical factories,-
which perhaps the Russians do not 
do,-it is quite right. 

I can tell my hon. friend Shri M~ani 
that when the present President of 
the Soviet Union visited India-he 
visited India twice--two years back, 
I happened to know him and so I 
was meeting him. He did mention \0 
me that they are going in a big WDJ 
for development of their chemica~ in-
dustry, and not merely the industry 
but also the equipment necessary for 
the industry, and they are going to 
various countries for the purposes of 
loans, for buying equipment. That i. 
no doubt true. The loans for which 
they are going are only for a parti-
cular type of industry. 

I haVe mentioned to Shri Asoka 
Mehta and his advisers that it is not 
worth_while asking the USSR for help 
in regard to chemical industry ~xcept 
in certain directions; perhaps in one 
or two directions, they are good, other-
wise they are not. The whole idea i., 
what are they going to do. What i. 
their plan! Out of that plan, what 
could they give to us, so that in our 
plan we can say. 'Ithis is coming; 
this machinery this equipment, 
is coming tro;' this country; it 
is giving us aid." It Is the integration 
of the plans of the two countrie •. 
Maybe politically we have some dif-
ferences. Shri Masani might say that 
I am also a communist; perhaps if I 
am a communist I am not ashamed 
tor that reason. Economically ther" 
I. much that is happening in Russia 
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which we might usefully copy, adapt, 
adopt and change according to OUr own 
requirements. After all, I think one 
of these days, I hope to be here and 
hear Shri Masani say, "Oh, what an 
outward looking nation the USSR is!" 
Because, I have heard him ~lso 
speaking about the forward looking 
policy of Mr. Gomulka of Poland. 

Shrl M. R. Masanl: I have been 
quoting Kosygin only yesterday. 

Shrl T. 1'. Krishnamacharl: I am 
iliad. It only make. me feel how rea-
sonable Shri Masani is when he is 
objective. Therefore, there is nothing 
wrong in it. These are friendly COUIl-

tries; we go to them for aid. We want 
tn retain their friendship and t!leil' 
friendship is useful to me for more 
reasons than one. Our friendship 
with the USSR. I hope, is a mutual 
one; it is something which is not only 
doing good to us, which is doing good 
to the USSR, but which is doing good 
to the world. Two big countries un-
derstanding, in spite of the external 
differences that we have in our politi-
cal set-up, having an understanding, 
having a traffic both ways. is some-
thing that is helping the world; it i. 
not merely helping us individually. 
So, I do not think there is anything 
to be ashamed of, because OUr foreign 
economic policy is something which is 
based on mutual self-interest; not only 
our OWn interest; it is not based on a 
pure enlightened self-interest; it is a 
question of mutuality. When we go 
for the help of some people. we also 
help them. 

I do not mind telling the House thai 
this third expansion in the Durgapur 
steel plant was conceived of at a time 
when I was in London in July last 
year. In fact, the machinery manu-
facturers, the .teel plant people, came 
to me and sald. there are particular 
pockets at British industry. which 
would not have work; so: would we 
oome with this proposal? I had " 
talk with the people in power at that 
time and they said, yes. And, the 
present Government has accepted It. 

585 fAil LS-9 

in spite of their difficulties because 
apart from the fact that it i; 1I0ing to 
help us, it will also help them to keep 
their industry going. The whole iden 
Of getting foreign aid is to see tiul:'. 
while we use foreign aid to our ld-
vantage, the aid-giver is also benefited 
in some way. I have dealt with this 
particular aspect at some length II'S! 
to indicate that it is not a mere dasunl 
observation at a meeting or a reitera-
tion at a press conference, but it is 
something which is basic to our foreign 
economic policy and our obtaining aid 
from the aid-giving countries. 

I do not propose to answer Mr. 
Masani's point about the thoughtless-
ness of my Finance Bi11: I have my-
self explained and he himself was 
kind enough to say that I have taken 
a lot of pains not merely sending a 
couple of circulars, but also putting it 
down-of course, the idea is that such 
mem bers as are interested-only mem-
bers who are going to speak lire in-
terested, unless they are people who 
are interested in another way-they 
should be made to understand what 
our policy Is. 

I was not here when my hon. friend, 
Mr. Morarka spoke, but I got the 
script. He suggested that while we 
have rationalised personal taxation, it 
is about time that we rational;'e com-
pany taxation also. I quite agree. In 
fact, some hon. friend opposite men-
tioned, we do not know how to calcu-
late the tax. I would refer him to the 
tlrst schedule in regard to personal 
taxation: Where the total income 
does not exceed Rs. 5000, the jncome-
tax is 5 per cent of the total income, 
i.e., Rs. 250. Out at that. n deduc-
tiOn of Rs. 100 is made in the case 
of an unmarried individual and he 
pays Rs. 150. In the case of a mar-
ried individual, the deduction is Rs. 
J 75, in which caSe he pays Rs. 75. In 
the caSe Of a pernon with 2 children 
the deduction is Rs. 215, in which case 
he pays Rs. 35 and so on. The cal-
culation there is not So difficult; it is 
very clear. The deductl011i are also 
mentioned. In spite of that If the 
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hon. member still think" it is compli-
cated, perhaps the phraseology is 
t<>ll1,phcated., The difllcu!ty wrll; 'he 
felt even more when we have to 
translate the Income-tax Act and the 
direct taxes Act into Hindi. For that 
purpose the English language will 
have to' be simpler 30 that the trans-
lation is simple. 'A rather involved 
language will not permit of any tran;-
lation. I think some effort should be 
made to simplify ti,. language, but 
the tables are clear. 

was dealing with the suggestion 
made by Mr. Moral'h about simpli-
fication Of corporation tax. I promise 
him-r have been giving some thought 
to it-I will take up this matter. I 
hope next year I sl,all be able to 
give a more simplified structure of 
corporate taxation. I do agree there 
is quite a lot of it which is confu':ing 
and sometimes it happens that the 
effect on various types of industries 
and companies is not the same thing 
that we envisaged, though it is not 
as bad as what my friend, Mr. Dande-
ker said. I am perfectly certain that 
if he sits down and looks at it, while 
he may resent the language, which I 
also do for a person So familiar with 
this Iik~ him it is not so difficult. But 
there is roo~ for simplification and I 
promise the House that I shall under-
take it. 

Shrl Radhelal Vyas: I learnt that 
even '2'ome of the income-tax officers 
fOUnd it very difficult and complicated 
and some conference was held per-
haps at Nagpur or some other place. 
They have torwarded their sugges-
tions to the incom!C!-tax commissioner. 

Shri T. T. Krlshnamaebarl: Of 
couI'se, pricjr to thi.s present Bill 
which we are considering, which I 
hope the House will approve of, we 
had five different sY"tems of tax as-
sessment for the individual. Now we 
haVe mBde it simple to the extent that 
is possible and I think it is compa-
ratively simple now. Thp same kind 
ot slmpli't:lty should be achieved even 

in the case of corporate taxation so 
that while the bigger firms who have 
audito,,] and all that can manage, the 
smaller ones who work perhaps with 
part-time people 01' by themselves 
WOuld find it easier. 

One point that Shri Dandekar 
made, I would like to mention-of 
course, he has written a letter to the 
Speaker and the Speaker will deal 
with that problem. I would lIke to 
mention this that the power that we 
have taken 'last year and which has 
been repeated in this year's Bill, is 
not something which is unknown to 
parliamentary practice, becau"e the 
same powers are taken by the Gov-
emment of the day in U.K. Begin-
ning with the FinanCe Act of 1961, it 
ha\s 'been repeated every year and 
when the new Labour Government 
came and put up thei, duties by 15 
per cent, they used similar powers. 
Maybe, this is all wrong and that 
might be his view, but theSe powers 
are necessary to car red economic 
evils as and when they occur and 
ha', to be done quickly. Naturally, 
Parliament has got a say about it be-
cause everything is placed before 
Parliament after it is done. But I 
do not think I should be hauled up 
before the Privileges Committee and 
told that I have committed a breach 
of privilege. It ,8 not right. Any 
way he has written a letter to the 
Speaker and the Speaker will answer 
it. But the point really is that this 
is something which is not foreign to 
parliamentary legislation. 

Another point made by Shri Masani 
was whether the tax incentive schemes 
will remain. Well, Sir, the tax in-
centive schemes haVe to be considered 
by themselves separately. He might 
think it may be good. It may be 
gOOd in some respects, it may not be 
quite SO good in :some other respects. 
It may be that for import you have 
talC incentive scheme but tor export 
tax incentive scheme may not be ne-
cessary. The matter will haVe to be 
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examined by the proper committee 
which 1 mentioned. 

Then, Sir, many hon. Members 
de~lt with the probiems of their own 
States. i. ~upe they woula lot·illv" 
me if 1 do not answer ea ... h one of 
them. Many hon. Members spoi<.e 
~bout Maa"ya Pradesh. I recognise 
that Madhya Prade,1I IS the biggest 
State in India. N aturalJy when my 
hon. friend, Shri Vya's/ mentioned. 
about road mileage I felt it was very 
poor. It i';, of course, very poor and 
I think the matter must be remedied. 
But we must also accept the fact that 
in such a ,big area all this cannot be 
done in one Plan. It. may be carried 
over to the Fourth Pian, to the Fifth 
and perhaps even to the Sixth. That 
is where the question of planning 
comes in. I am hoping that with our 
expenditure in the Fourth Plan and 
also in the Fifth, onoe we make that 
expenditure On transport, We need not 
have to make any morc than to use 
the money un depreciation fund and 
other resource's available in transport 
for the augumentation of it. 1 believe 
by the time we reach the Fifth Plan 
we should have rna' ;tered this prOM 
blem of power to some extent and also 
irrigation. In this way by the time 
you reach the Sixth Plan you shall 
haVe a lot of money for the purpose of 
doing other things which afC very ne-
cessary. 

Shrl R. S. Pandey: Allow Rs. 200 
crores more for Madhya Pradesh in 
the Fourth Plan. 

Shri T. T. Krlshnamacharl: One 
point I woUld like hon. Members to 
note is that thh is a problem which 
has existed. I haVe now got a little 
more familiarity with this problem 
than I had last year. I had been to 
several States. and I may say that I 
had an enormous amount of co· opcra-
tion wherever I went. When the pro-
blems arise. to the extent finances are 
available 1 make it available to them 
quickly. ' So, this is where planning 
('omes in. I am glad that hon. 'Mp-m· 

bers have rai·,ed this point. I shall 
certainly take it up with the Plann-
ing Commission. Of course, each 
State will press its claim and, as you 
know, the Planning Commission and 
the Government happen to be some-
thing like a women with 16 children. 

An hon. Member: No family plan-
ning? 

Shri Shinkre: A husband with 
two wives. 

Shrl T. T. Krishnamacharl: No, no. 
II is monogamy; no polygamy; there 
is no diver"ion that way. 

,Shrl R. S. Pandey: Step-children. 

Shri T. T. Krislulamacharl: No ltep-
children. All of these children have 
to be fed and ali of them should grow. 
That is exactly where planning comes 
in 

My hon. friend, Shri Maniyangadan. 
spoke about Kerala. Kerela becomes 
an additional responsibility because. 
for one thing, the Governor hi a very 
insistent pel\!Kln and. secondly, this 
Government has a d,rect responsibi-
lity for Kerala. So. something has 
got to be done unti I such time a. the 
re;;pol>'ibility is taken over by other 
people. 

So I would like to sav that if 
do not !leal with all the problems that 
have been raised and dO not answer 
them. hon. Memb .. ro should bear 
with me. I haVe made a note of those 
problems and We shall give due atten-
tion to them particulArly in the for-
mulation of the Fourth ·Plan. But if 
there is anything which they think 
should be attended to immediately-
whether r could give it to them or 
not, I will not promise-I am quite 
prepared to listen to them and heal" 
them. If they write a letter to me. 
I shall have the mattel· looked into. 

Then. lowe a lot of gratitude to 
my hon. friend. Shri Dandekw-. 

Shri D. C. Sharma: You alwaYS do. 
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Shrl T. T. Krlsilllamachari: It is 
not mutual admiration because 
do not think he admire~ me; nor do I 
admire him. 

Shrl N. Dandeker: I do, immen-
sely. 

Shrl T. T. Krishnamacharl: On the 
question of unaccounted money he 
mentioned that the procedure out-
lined is rather difficult. I do not 
think so. I am afraid some of these 
prooedures outlined have been un-
duly simplified and if J' had been 
asked to do them over again, I would 
not. 

This is a shot in the dark. This 
is not something which i!; done with 
precise knowledge of what the reac-
tion to it is going to be. It is a shot 
in the dark and. so fa", small people 
have come; not the big ones. Maybe, 
the big ones expect that I shall an-
nounce further concessions in the Fin-
anCe Bill. Perhaps, tlley expect m~ 
to say· it would nOI be 60 and 40 
but it' would be 40 and 60. I am 
sorry. I am not prepared to do it. 
Nor am r prepared to agree to an 
escalation of the tim~ factor. be-
cause this experiment must come to an 
end. If it is not successful, it is not 
successful; we shall stick to our old 
practice and there '.s no harm. It has 
to stop somewhere. My hon. friend 
may say that somebody ha< given me 
money for it. 

,"~'IA ~15 
iflf~T f.rII;ffi' g , 

Shri T. T. KrlsbBamaeharl: It is 
quite all right. 

,;;i\'fQ ....... ~ ~ ,,'Ii' 1fT 
'R'TIt 'li'T1flfT1l' ~ §'O: I mit ~ f;;r~ 
i?~tni''e ~1l m mit ~ 'lift 
~o: 1fT mit ~1JrT~;;rJlf ~ I 

'" ~, I'm'r i",: ,..-g WU 
~~'liri I 

Shrl T. T. Krishnamachari: I think 
this should come to an end. The only 
concession that I have given is, I 
have suggested to the House to accept 
an amendment that durin.~ this perion 
of six months we shou ld accept other 
securitie" if they do not have lhe 
securities that have been mentioned 
here, like bank guarantee Or like 
securities. I would like it to come 10 
an end. If people do not accept it, 
I cannot help it; the experiment has 
failed. If you say this is something 
abortive, well, I concede it. and I take 
that charge. 

Shrl Kamalnayan Bajaj: For the 
disclosure you may stick to your 
present period. But will you extend 
the period for payment? 

Shrl T. T. Krlshnamachari: I tell 
you that this must come to an end. 
If this is nol good, we can try another 
scheme later on. Maybe, somebody 
else might try another scheme, be-
caUSe all Finance Ministers go, and 
the Finance Minister never ,.::;tays very 
long in this country; maybe another 
Finance Minister will be nlore re-
sourceful. But I will stick to It. Uay 
be I 8m always afraid of the LIe, 
be~ause I have' been burnt by tha1. 

Similarly, if this experiment fajls, 
I will be afraid of n similar predica-
ment. 1 am very sensitive and allergic 
to things in which I fail. Anyway, let 
us have an end of it on the 31si of 
May. If it I(oes on for another six 
months, let it go on; beyond that we 
will see. I have always said that it 
is not a threat. I want to destroy 
nobody. I am not against any class 
of people in this country. I can Say, 
when I say it. I am voicing the views 
of my leader, the Prime Minister. 

Shrl K. D. Malavlya: A classless 
man. 

Shril T. T, Krlshnamacharl: I am 
against no class whatever; agains~ no 
person whatever. But shU the mte-
rest of the country mllst be served. 
People must pay their taxes. 
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My han. friend, Shri Kamalnayan 

Bajaj spoke about the Kennedy ex-
periment. But he did not know that 
there is one sting in the Kennedy ex-
periment. The sting is " very heavy 
attack on perquisites. I wish, I had 
the courage of Mr. Kennedy who just 
said, uNo; I won't accept l.ny enter-
tainment expenses in regard to any-
thing made far the local people". I 
might perhaps develop that courage; 
I may not. One never knows. There 
is a sting there. 

Sbri Kamalnayan Bajaij: I only 
argued. 

Sbrl T. T. Krlsbnaruacharl: I was m 
the United States in 1963. I went and 
saw the people who arc doing thi.; 
job becaUSe many of them are old 
friends of mine. They said, "Yes; it 
is a shot in the dark but we accept 
that people do not like it because we 
are striking down the perquisites. 
People do not like the I owering of 
taxation by nearly 40 oer cent up to 
200,000 dollars because that nleant 
that the perquisites will go". Maybe, 
the experiment has 'Juccp.cdeti. and ',H-, 
probably do something of the same 
nature. I am not for very heavy taxa-
tion at all so far as one type of tax 
is concerned, in regard to income-tax 
on earned income. Somebody men~ 
tioned about earned income and un·· 
earned income. Who mentioned it, I 
do not. 

Shri Kamalnayan Bajaj: Dr. Singhvi. 

8hri T. T. Krishnamachari: He i, 
not here; he is not interested. I would 
like to tell my han. friends that there 
is nothing wrong in n man putting 
his effort; do not put " ceiling on his 
earning, because you are putting " 
ceiling on his effort, Let him earn. 
Let him also have a feeling that he 
has a little money in his hand for a 
few days. Afterward" when he in-
vests it, tax him, as unearned in-
come. If he adds up wealth which j~ 
unproductive, you have the wealth 
tax. Unproductive income means that 
the base of wealth will erode. If he 
invest!; in urban propert~/, hy ail 

means take it away by an additional 
wealth tax. If he gives away a gift. 
tax hIm. If he dies, tax h.im .. As some~ 
body mentioned, we have got 85 pel' 
cent tax which is the highest in the 
world. I am not ashamed of it. I do 
not think that is the one that is stop-
ping capital formation. 

Shri Kamalnayan Bajaj: It is not. 

8hrl T. T. Krisbnamacllarl: I do not 
think, anybody says, "I am not gomg 
to investhecause I am going t.o die". 
Everybody invests because he IS g.,ing 
to live. That stage of nirvana comes 
to somebody like me. You "'USt be a 
politician or a minister to expect thnt 
you might get a relief by the normal 
course, not a man who earns money, 
Therefore I quite agree that if it is 
possible for me to get th,,"c pwple to 
be more honest, I thj~k, the earnp.d 
income tax might be lowered. But 
everything else will have to be high 
and it cannot be lowered. Of cours~, 
we have got to go a long way to get 
our other taxes paid-the expenditure 
tax, the tax on wealth and so or .. 
Even today, I am perfectly ccrWln 
that we arc not getting the dues of 
wealth tax that we have to becHme 
We have not assessed the \vt.'alth pro-
perly. Maybe, if we m •• w more 
money this way on direct eal'ned 111-

come, we ('an give the benefit. 

. I think, I have said all th"t I can 
say. 

Shrl Shall1 La] Sarar: Any mention 
about the amendmen1 ~ that ·,,,"ere 
moved? 

Shri T. T. Krlshnanlachari: So far 
as the amendments that I have moved 
are concerned. I hope the Hous~ wdl 
accept them. I still maintain that 
there are only 16 Or 17 amen1m(!nt~ 

which are vital and ,hough "II the 
amendments are amendments which 
give Fome benefit, none of them are 
making it tighter. The others are in-
eidental. I can tell you that probably 
the mistake was this that I ~id not 
sit with the draftsman. I alw.~s think 
of Shri Masani. I could have told the 
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[Shri T. T. Krishnamachari] 
draftsman to jl!'Ut all these things and 
renumber them in a schedule because 
there would have been one amend-
ment only, since you can say that you 
start with 3A, 4A, 5A and so on and 
then at the end put a schedule and say 
that these are renumbered as fol-
lows. rhat can be done and Shri 
Masani would not have caught me 
then 'ilut sometimes 1 make a .hp. 
I would have sat with the draftsman 
and he would have done it. Having 
done that, I thought, I will explain 
but Shri Masani would no! aceept my 
explanation. So far as the other 
amendments are concerned, at the 
present moment, I do not think read-
ing the amendments, I see any con-
vincing reason that I should say what 
should be accepted. But I shan say 
one or two things. 

There was a point rai:icct by nne llr 

two hon. Members about this disclo-
sure scheme. For instance, I am told-
I think it is very unfair and I think 
it h not right-State Gov£:nlTnents 
say. "You have disclosed your mnne:~ 
and you are obliged to pay sales-tax." 
It is not right because a man pays 
sales-tax. whether he makes a profit 
Or not. I may have a turn-ever of 
Ils. 5 lakhs an'd stili make no profit 
and make a loss of R;. 50,000 Oll it. 
But on that sum of Us. :; lakhs, I pay 
:; per cent sales-tax because I do not_ 
payout of my pocket but 1 collect it 
from somebody else. Therefore, sales-
tax has Bothing whate"er to do wlth 
the incoh"Jc-tax they pay. You might 
collect it from ""mebody elSe ?nd not 
pay it. That is a liifferent way or 
dealing with it. 

Then. also a point was mentioned 
about the wealth tax. At the present 
moment, .1 cannot bring an amcndm('nt 
to the A("t ... 

Shri ~'Ltllalnayan itajllj: Sales-Tax 
Officers are penalising the people who 
make disclosures. 

Shrl T. T. Krlsbnamachari: I am 
coming by it. As a matter of fact, 

if supposing somebody makes a dis-
closure and he says that I have done 
it over a period of ten 'year~, maybe 
some kind of concession is needed 
and, in any event, since 'Ne have pro-
tected him against penalty in regard 
to the disclosure of his income. some 
kind of ·similar action is necessary. 

There are one Or two other 'matters 
which .are to the benefit of the as-
sessee and which I cannot bring as 
an amendment to th~ Finance Bill 
because the relevant provisions are 
not here and I cannot Hmend it. I do 
propose to seek the permission o! the 
House, if it is possible before the end 
of the session, to put a Bill befort 
the House, maybe of .. bout 17 t(· 18 
clause.:.. in which many uf the~e things 
will be covered. If it is not possible 
in this session, I will do it in the rp.xt 
session. I am working on it. 

Then, my friend Mr. Malaviya said 
that probably I did not know of the 
position outlined by him. 

8hrl D. C. Sharma: You are very 
fond of people whose names hegin 
with'M'. 

Shri T T Krishnamach3ri: W'''l, it 
is only ';'y friend, Prof. Sharma. whO 
can give a rationale to lny sumewhat 
un-thought-out scheme of replyin~. 
Any way, maybe--I do not know--
formerly in my former birth my 
name was beginning with 'M'. 

I think, I should compliment him 
on the speech he made-at any rate I 
am older than he; this is not, there-
fore, patronising-which was :l verY 
reasoned speech. You cannot agree 
with all of it. But yuu cannot saY, 
you will disagree with it eith"~., 1 
can tell him one thing WhiCh, 1 thm,t. 
occurred when he was in-charge. ,,! 
Oil. We were discussing the que.stIOn 
of increasing the refinery potenhal. 1 
said, "Well. if you (,annot constm~e 
the product of the refinery. there 1< 
one possibility of using naphtha for 
purposes of fertilisers mamly and 
then fOT other purposes incidentally. 
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I think, it was then llIentioned that 
the naphtha that will be available on 
the basis of present production WJll 
take us to 1980, Now, I understand, 
that it will not take Us to beyond 
1968, I am not saying tI,.t that c"lcu· 
1at:on was wrong then nor is 
the calculation wrong toddY. I do 
feel that there is one thing that we 
('auld do to which he has given, more 
or less an indication. I think we 
,hould lump together our import, of 
oil which run very nearly to Rs. 100 
crores and imports of fertiliser, 
which exceed about Rs. 40 crores. 
SUPPOse we freeze them at Ro. 140 
crores. If the productiol of oil from 
which you can produce naphtha re-
duces our import of fertilisers, we}), 
it may be that you can have a little 
escalation in the production of oil. But 
I recognise the validity of what he 
said. As I said in the beginning, we 
can do with our own t.lent to a large 
extent, we can do with the equipment 
that we have in this country and 
make it go a little farther than it is 
today. Efforts in that direction should 
not be slackened. l:1 regard to the 
overall commitment, I would only 
like him to permit me to think of 
grouping the imports of oil and im-
ports of fertilisers together if he 
does not object to my tre.ting them 
together and only allow. an esca;.-
tion to a marginal "!xtent becaus{' 
that would be necessary, I think that 
it may be that we 'let nearer, but I 
recognise that what he has &aid is 
valuable and the matter will certaInly 
be examined. 

Some hon. Members Tose-

Shrl R. S. Pandey: May J ask one 
question? 

Shri J. B. Sinrh (Ghosi): I would 
like to ask one question .. 

Mr. DeP\lty-Speaker: Order, order. 
Questions can be asked whl!n we take 
up the clause-by~clause consideration. 

Shri T. T. Krishnamaeharl: It .nay 
be that I may have forgotten some 

points. If you would permit them, I 
would answer one or two questions. 

Shri R. S. Pandey: Is it not true 
that we have to lose quite a good 
amount of foreign t:!xchange by W:lY 
of commitment charges because we 
do not use the foreign aid in tImt'? 

Shrl T. T. Krlshnamachllri: I recog-
nise it. While in every cas£' where it 
is avoidable it is aVOided, in some 
cases, it is not, an1 it become~ un-
avoidable. For instance, my hon. 
friend the Minister ,)f Steel was 
speaking the other day about the ex-
pansion of the Indian Iron a"d Steel 
Co. and was pointing out ~ome diffi· 
culty that we hart in regard \0 our 
internal arrangements. We hS)v~ got 
the World Bank to earmark a cer-
tain amount 0: money fOr that expan-
sion, and we pay commitment charges 
on it. That is why we want to quick-
en the pace of our agreement with 
them in regard to the money, that 
they are paying so that the money 
could be utilised quickly when it 
comes. If it comes, then surely we 
shaU utili.e it quickly. This is a mal-
ter which I am watching. In some 
cases, it is unavoidable; wherever it 
can be avoided, we try to avoid it. 

Shrl J. B. Sinrh: The hon. Minis-
ter has .aid that there are sixteen 
sons. 

Mr. Deputy-Speaker: What i< the 
han. Member's question? 

Shri J, B. Slnrh: T am putting the 
question. 

The han. Minister has said that 
there are sixteen sons or sixteen 
States. He also knows that thpse 
sixteen sons have got their own sons 
also. Some son has got 7 crores of 
sons, while some '>thers have gol 
three crares of sons and so on. 

Mr. Deputy"speaker: The han. 
Member should put hi, question 
straight. 

Shri I. B. Slnrh: 1 am cofl\jng to 
the question. 
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[Shri J. B. Singh] 
Is the han. Minister going to do 

something for those States where the 
population is high? I miglht mention 
UP, for instance? Is he considering 
the repre3entation made by the UP 
Ministers and others? 

Shrl T. T. Krishnamachari: May I 
tell my han. friend that 1 shall con-
sider UP to be twins? 

Shri Sham Lal Saraf: There is so 
much of attempted fervour cn the 
part of everybody for being co-opera-
tive minded. I have moved an amend-
ment that co-operative societies may 
be given some concessions. 

Mr. Deputy-Speaker: Amendmenls 
can be taken up later. 

Shrl Shivaji Rao S. Deshmukh 
(Parbhani): The amendments which 
have been mention"'d by my han. 
friend Shri Sham Lal Saraf arc rele-
vant only in this context that income-
tax is applicable to co-operatives but 
they are to be differently treated. I 
am mentioning this because of the 
present approach of the Income-tax 
Department in regard to income-tax 
assessment of co-operatives. For in 
stance, there is .8 deliberate attempt 
to show that co-operath'es are pur-
chasing sugarcane ex-mill and incur-
expenditure on transpo!"t ::md hm-

DiviSion No. 181 

vesting of sugarcane surreptitiously 
and try to distribute the profits If 
that is the approach of the Incom~-tax 
Department, then I do not know what 
will happen. 

Shr; T. T. Krishnamachari: I have 
Sellt a note to hon. Members 3bout 
taxation of co-operative societies. H,}n. 
Members will recognise that thp 
structure cannot be altered by an 
amendment noW. I am quite prepared 
to discuss the matter with my hall. 
friends, because as I &aid, I shall be 
bringing forward another amendment, 
and we can do somethir';~ there. 

Shri Sheo Nanln (Bausi): r hope 
the Finance Minister would give us 
some assurance about the develop-
ment of UP. 

Shrl T. T. Krlshnam •. charl: Yes, J 
shall. 

Mr. Deputy-Speaker: 'rhe question 
is: 

'That the Bill to give effect to 
the financial proposals of Lhe Cen-
tral Government for the financial 
year 1965-66 ,be taken into con· 
sideration.". 

Let the Lobby be cleared. 

The Lok Sabha divided: 

AYES 
Achal Singh, Shri 
Aiagesnn, Shri 
Alva. Shri A. S. 
Alva, Shri Jouchim 
Aney. Dr. M. S. 
Arunachalnm. Shri 
Azad, Shri Bho.g:wnt ]ha 
Babunath Singh, Shri 
Bo.jaj, Shrl Kamalnayan 
Barun, Shrl R. 
Buumatari, Shri 
Bhagat, Shri B. R. 
EhagavIIII, Shri 
Bhakt Do.rshan, Shri 
ROfOOlh, Shri P. C. 
lirljelh",ar Pr .. ad, Shri 
Ihil Rii. Sinllh Shri 

Chandak. Shrj 
Chandrabhan Singh, Shri 
Chandralckhar. Shrimali 
Chaturvedi, Shri S. N. 
Chaudhry, Shrj Chandramani Lal 
Chaudhuri. Shri Sachindra 
C:hlllvan, Shri Y. H. 
OaRc. Shri 
DalHt SinlJh. ~hri 
n .... Shri C. 
Delhmukh. Shrj Shivaji Rao S. 
Dhulelhwar Meen., Shri 
Dubey, Shri R. G. 
Erina. Shrj n. 
Firodia. Shri 
Gowdh,5hri 
Hamda. S.i Subodh 

Haq, Shri M. M. 
lInrvani, Shri AnlOf 

HRzarlka, Shrl J. N. 
Heda, Shri 
Hem Raj. 5hri 
Himalilngkl, Shri 
Jadhav, Shri M. L. 
Jadhav, Shri Tul.hid85 
Jpml'nRdevi. Shrimati 
Jyoti~ni,-Shri J.P. 
Kubir,- Shrllium:lynn 
Kajrollr.ar, Shri 
Ramble, Shri 
Kam:tnmwllr, Shrlmnti Tni 
Karuthiruman, Shri 
Kedatill; Shti C. M. 
'Krishnp:. Shrl Rbhang 
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Khl.dilkar, Sbri 
Khan, Shrl ShahnawDz 
Khanna. Shri Mehr Chond 
Rindat La!. Shri 
Kisan Veer, Shri 
Kntoki. Shri Liladhot 
Kou;lIlgi. Shri H. V. 
Krishnamachari, Shri T. T. 
Kureel, Shri B. N. 
Lahtan Chaudhry. ~hri 
Lalit Sen, 8hri 
La.kat, Shri N. R. 
Laxmi Bai, Shrimati 
Lonikar, She! 
Mahishi, Dr. SOfojini 
Malaviya, Shei K. D, 
Mal1iah. Sbri U. S. 
Mannen, Shri 
MoniYllnglidan, Shri 
MD.ntri, Shr! D. D. 
Mllfondi, Shri 
MlisuriYIl Din, Shri 
Mathur, Shri Harish Chandra 
Mchrotra. Shri Draj Dihari 
Mehta, Shri leahvant 
Mirza, ~hri Makor Ali 
Mishr., Shri Bibhuti 
Misra, Shri Shyam Dhat 
Mohsin, Shri 
Monrka, Shti 
More, Sht! K. L. 
More. Shri S. S. 
Mukanc, Shri 

Balant Kunwari. Shrimilli 
lIbec). Shri P. H. 
Dut. Singh, Shri 
Dandek~r, Shri N. 
Goupdcr, Shri Muthu 
Gupta, Shri Priya 

Murthy, Shrl B. S. 
Muthiah, Shri 
Nait, Shri D. J. 
Nandi, Shri 
Naakar, Shri P. S. 
Nayar, Dr. Sushila 
Niranjan Lal, Shri 
Ou. Shri 
Pandit, Shrimati Vijay Lakahmi 
Panna Lal, Shri 
Pant, Shri K. C. 
PorB9har, Shri 
Pat~l, Shri P. R. 
Patel, Shri Raie~hwar 
Patil, Shri O. S. 
Patil. Shri S. n. 
Pati!o Shri Vanntrao 
Pllttabhi Ram:ln, Shri C. R. 
Pratap Singh. Shri 
Raghunath Singh. Shri 
Rajdeo Singh, Shri 
Ram Subhag Sinsh, Dr. 
Rama,wamy, Shri V. K. 
Ramah~khar Prillad Singh, Shri 
Rane, Shri 
Rao, Shri Hanmanth 
RllO, Shri Jaganatho 
lbo, Shri Ramapathi 
RIIO, Shri Ramc~hwar 
Ra.wllndale. Shri 
Reddiar, Shri 
Sildhu Ram, Shri 
Saho, Shri RamClhwat 

NOES 
Kachhavaiya, Shri llukam Chand 
Ka(nlt Singh, Shd 
Limaye, Shri Madhu 
Massni, Shti M. R. 
Pattnlyak, Shri Ki~hcn 
Ram Sinih, Shn 

Samanta, Shri S. C. 
Sanji Rupji, Shti 
Satar. Shti Sham Lal 
Sharrnll, Shri A. P. 
Sharma, Shri D. C. 
Shll8tri, Shri Lat Bahadut 
Shastri, Shri Rlmanand 
Sheo Naarsin. Shri 
Shukla, Shri Vidya Chlrl, 
Singh, Shti D. N. 
Singha, Shri G. K. 
Sinha, Shri Satya Narayan 
Sinha8an Sinih, Shri 
Sonavanc. Shri 
Subramaniam, Shri C. 
SubramlnYllm, Shri T. 
Sumat Prasad, Shri 
Sur~ndta Pal Sinah, Shri 
Tahir, Shti Mohammad 
Tantia, ~hri Rame.hwlr 
Tiwary, Shri D. N. 
Tjwary. Shri K. N. 
Tiwary. Shri H. S. 
Tulll Ram, Shri 
Tyagi, Shri 
Upadhyayn, Shri Shiva DUI' 

Vai,hya, Shti M. D. 
VlIlvi, Shl"i 
Verma, Shri K. K. 
Vya" Shri Radhelal 
Yadllb, Shri N. P. 

Ranlll, Sbri N. G. 
Reddy. Shri N ..... imh. 
Seth, Shri Diaha.chandra 
Sinah, Shri J. n. 
Sin[Cha, Shti Y. N. 
YIl.hpal Sinlh, Shri 

Shrl R. S, Pandey: My switch is 
missing. I am for 'AYf'!j'. 

Mr. Deputy-Speaker: Clause.by· 

Mr. Deputy-Speaker: It will be 
noted. 

The result ot the division is: I'.yes 
148; Noes 18. The 'Ayes' have it; the 
'Ayes' have it. The motion is car-
ried. 

The motion was adopted. 

clau.<e consideration will be taken up 
tomorrow. 

18.09 hrs. 

The Lok Sabha then adjourned ti!! 
Elet)en of the Clock On Wednesdall, 
May 5, 1965/Vai.akha 15, 1887 (Sakal. 
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