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HOUSE OF THE PEOPLE
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The House mef at a Quarter to Eleven
of the Clock

{ MR, DEpUTY-SPEAKER in the Chair]
ORAL ANSWERS TO QUESTIONS

KARNATAE Music

*907. Sardar Hukam Singh: Will the
Minister of Bducation be pleased to
state:

(a) whether the constitution of tbe
academy for development of and re-
search in Karnatak Musgic and Dane-
ing has been finalised or not; and

(b) whether any similar sacademy
of music is proposed for any otber re-
gion of the country?

The Deputy 6inister of Natural
Resources and tific Researed
(Shrl K. D. Malaviya): (a) No.

(b) Yes, it is proposed to establish
an Academy of Hindustani Music.

Sandsr Hakam Simgh: May I know
whether the Academy of Karnatak
Music 1s golng to be on the lines o
a University with affiliated colleges in
different reglonsg?

Shri K. D. Mslaviva: Certain pro-
posals were made to southern States
which are mainly concerned with the
creation of this Acasdemy. They have
not yet agreed to our proposal. and
therefore the hitch. As soon as we
hear from them that they agree to the
proposals made, this Academy is ex-
pected to be established, =

Sardar Hokam Bingh: Is there an-
other proposal to have an Academy
at Lucknow of Hindustani Music, and
whether that hps matured or has been

dropped?

Shrl K. D. Malaviya: Yes: this is
another proposal.
303 PS.D.
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[The OMinister of Edocstioco and
Natural Bssoorces and Bejontie SHe-
search (Msnlans Asd); There s
already a music college in Lucknow.
Government consldered whether It
should also give aid to thia college
also. as it has agreed to give to the
Karnatlc Music College. But the talks
held with the State Government In
this connection were inconclusive. In
any case. the proposat for a college of
Indian Music is before the Govern-
ment and the question how it should
be implemented Is under its con-
sideration.]
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SSardar Hukam Slagh: Will the
Colleges of the Academy to be estab-
lished in Delhi be located in Delhi or

will  they be scattered {n different
rexl_om?]

—
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(Maulans Agad: The present pro-
posal does not envisage that thege
would be located in Delhi. They would
be started in any State In which
arraugement can be made.]
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(8ardar Hukam Stogh: Will this
Academy be confinéd to music only or
w]lll_’I]t include the subiect of dancing
also?
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[Maulana Asad: The proposal re
jated to a coliege of music.}
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onsa) regarding dancing been given
up?]
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[Maulana Asgad: It baa not been
given up. but the proposal related to
a college of muslc.ia

Shrl B. 8 Mnithy: Is the Central
Government aware that there Is an
Academy of Karnatak Music and
Bharata Natlya in Madras supported
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by the Government of Madras? And
may I know whether the Government
of Madras have asked for any finan-
clal assistance, and whether any help
has been rendered?

8bri K. D. Malaviya: There were
some negotiations golng on between
the Madras State Government and the
Central Government on the question
of the extent of Anancial help. They
require som¢ mocee teip, We have uot
been able to agree to that proposal
because they want the major share of
the burden to be borne by the Central
Government. We have agreed to share
the burden. to the extent of 33 per
cent. As soon as they agree to the pro~
posal made by us, things will go
ahead.

Shri B. S. Murthy: Is it the intention
of the Government to help recognised
system of music obtaining in the
country such as Karnatak Music?

Shri K, . Malaviya: Yes, Sir.

Mr. Depaty-Speaker: They are will-
ing already. They sgy they will
contribute 33 per cent

Shri M. 8. Gurnpadsswamy: May 1
know whether some time back the
officers of the Madras Government,
Mysore Government and Hyderabad
Government met to discuss the ques-
tion of starting an Academy of Music,
and if so. whether they have taken a
decision as regards the Jocation of the
Academy?

Shri K. D. Malaviya: They met
some time In 1951 and held certain
preliminary discussions. and made
some proposals. Tlrere 1s not much
agreement between fhie Government of
India and thosg States.

Shri N. P. Oumodaren: May I know
whether there ia any propcsal to start
an Academy for Music, Dancing and
othe{’ fine arts by the Central Govern-
ment?

84ri K. D, Malaviya: These are the
proposata to which I have Jjust now
referred There is no other proposat,
before the Government.

Sua-COMMISBIONS OF THE INDIAN
Narionau CoMOSSION

*908. 8bd S. N. Das: Will the Minis-
ter of Bducatiop be pleased to state:

(a) whether al) the three sub.Com-
missions of the Indian National Com-
miseion for co-operation with
have been fully constltuted and are
Working:

(b) whether any programme of work
ha; been drawn up and if so. what;
an
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(c) the names of the educational,
scientific and cultural onisations
entitled to have Associate Membership
of this Commisslon?

Tbhe Deputy Minister of Natural
Resources and Scientific Researeb
(Sbrl K, D. Maiaviya): (a) The three
sub-Commissions are belng reconsti-
tuted In accordance with the revised
constitution.

(b) A tentative programme has been
drawn up in the Ministry for the coy-
sideration of the Commission and is
given in the stateraent laid on the
Table of the House (See Appendix
V. annexure No. 32]

(c) A statement is laild on the Table
of the House. (See Appendix V, an-
nexure No. 2]

Sbri S. N, Das: May I know, Slr,
whether e Textbook Committee
which was appointed by the Indian
National Commission has finalised the
work in regard to the strutiny of
Indian History textbooks?

Shri K. D. Malaviya: We have not
yet received the report of the Text-
book Committee. .

Sbri S. N. Das: May I know, Sir,
how many Commlttees are functionlng
under the auspices of the Indian
National Commission?

Sbri K. D. Mataviya: There are
three sub<ommisslons which have
proposed by the interim. Indian
National Commission, and theee sub-
commissions are. The Education Sub-
Commission, The Science Sub-Commis-
sion. and the Culturai Sub-‘ammis-
sion. These are in the process of being
formed. As soon as the names of re-
prcsentatlves of States and other
as:zociations have been reccived by
the Governinent, they will be formed.

Shrl 8. N. Dss: 1 wanted to know
the various Committees functiing
under the Indian National Commission
such as Ad-hoc Committees of the
Science Commission, the Texthook
Committee. the Translation Com-
mittee. the Aopularisation of UNESCO
Committee.

Sbri XK. D. Malaviva:
those irforniations just now.

Sbr! S. N. Das: May I know whather
a Semlnar on Gandhlan teaching and
phitosophy has been held or is pfo-
posed to be held”

Sbri K. D. Malaviya: Sc far as is
known to me. it. is to be held some
time early next year.

Sardar Hokam S8ingbh: May I know
whether ariy important probiems were
studied by this Commission or its

I haven't
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Committees during the last year. and
whether they have given any report.

Shri K, D. Malaviya: Only the Con-
stitution has so far been prepared by
the interim Commission, and as soon
as the permanent Commission is
formed all important problems will be
considered by thera.

Sardar Hukam Singh: May 1 know
whether any seasion of the Com-
mission was held after 19517

The Miniater of Edurstion and
Natural Resources and Sclenﬁﬁc neA
search (Maulana Aasd):

Sbrl S. N. Das: From the statement
It appears that a certain number of
educational selent'Re  and  culturat
organlsations have been approved for
associate membership of the Indian
Natlonal Commission. What Is the
basls on which these organisations are
approved. and have the applications of
certain Institutions been rejected?

Sbri K. D. Malaviya: I am not aware
whether  applications have been
rejected or not.

Sbrl B. 8, Martby: Is there any
officer of the Commission ILn charge of
}hg‘ g'andhian seminar to be held in
ndia

Sbr! K. D. Malavlya: T am not
aware.

OCEANOGRAPHY

*908. Dr. Ramz Rao: (a) Will the
Minister of €dgratlen be pleased to
refer to the reply to unstarred Question
No. 6638 for 31st July, 1952 and state
whether a foreign Professor is com-
ing to India to guide and direct Oce-
anographic research In an Indian
University?

(b) If so, who Is he and what is the
agency through which he ia comlng?

(¢) What are his emoluments as
met by the Government of India?

(d) How long does he propose to
stay here and what are the detailed
schemes of his work here?

(e) Which is the University at
which he is to work and since when
did the work on oceanography start at
this Unlversity?

(f) Is it a fact that oceanographic
study of Indian waters wili maka
avallable data of vital lmportance to
the Naval Defences of the country?

The Depnty Mlaister of Naisral Re-
sources and Scieutfie Research (Shri
K. D. Malaviya): {a) Yes, Slr.

(b) Prof. Eugene C. LaFond. Head
of Oceanography Branch. US. Navy
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Electronics Laboratory has core to
India through the Uni.ed States Edu-
cational Foundation in India.

(c) NIL

(d) The Professor has come to India
for nine months. The sckeme of his
work is—

to survey the Seologlcal and
@ blologlcal teatures of the
Western Part of the Bay of
Bengal.
(li) to do advanced teaching work
in Oceanography. and

(ill) to train members of the stafi’
of the University in fhe
methods of advanced Investi-
gatlons.

(e) Andhra University. The subject
of Oceanography waa (ntroduced in
the University in 1948 as a special
subject in University Department of
Atmospherics and Meteorology.

(?) Such study will lead to an im
crease of knowtedge and the results of
the survey would be very useful to
the Indian Navy, The Government do
not consider that this matter is such
that from the point of view of defence
all scientific research (n connection
with it should be barred.

Dr. Rama Rao: May 1 know, Sir, if
the United States Naval Officer has
any teachilng experience in any Uni-

versity?

Sbr]l K. D. Malsvlya: I think he has
enough exberience. because he is the
{ljend of the Oceanography Branch of

Dr. Rada Rao:
has he had any
University?

Shrl K. D. Malaviva: I
aware of it,

Shri B. S, Murthy: How many
students who have obtained degrees in
the Andhra University in Oceano-
graphy. have been sent to foreign
countries for further tralning?

Sbrl K. D. Malaviya: 1 have no in-
formation.

Shrl V. P. Nayar: May 1 know what
is the period of service of this officer
in the United States Navy? May I also
know what steps the Government take
to prevent such officers who come to
India for doing sclentific work. from
using Information which they gather
here. against the interests of India?

Shri K. D. Malaviya: We have said
that we cannot bar the studies in
oceano:ra?lgy or any of these sclences.
because of just a doubt that somebody

As a naval officer.
experience in any

am not
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would take away
here.

Sbri V. P. Nayar: That is not the
answer to my question. My question
was, . .

information from

The Prime Minister (Sbrl Jawahar-
la] Nebru): May I say a word, Sir?
The only answer that can he glven is
that governmenl is vigllant about
that. ut Government, keeplng that
it conslderation, does not want sclentl-
fic work to suffer. If they have any
doubt about anything belng done
which is contrary to nattonal interests,
well, they intervene.

Shr] V. P. Nayar: TRat la an answer
only to the latter part of my guestion.
The first part of my question was this.
Has the Government any information
about the period for whichr this officer
has been working in the United States
Navy?

The Minister of Educaiion and
Natural Besoarces and c Re-
search (Maualena Aud) Nine months.

Shrl V. P, Nayar: 1 am not asking
for details of his service in Indis, 1
want to know what period of service
this officer had in tire United States
Navy?

Shri K. D. Malaviya:
aware of it

Dr. Rama Rao: May 1 know whether
the selectlon of 8 major port like
Vizagapatam has anything to do with
his selection?

Shrl K. D, Mataviya: No. Sir.

We are not

RURAL BARRING ENQUIRY Coamatrriz

*919. Shri S. C. Samoota: Wilt the
Minister of Finaaoe be pleased to re-
fer to the reply to starred guestion
No 3122 asked on the 14th April, 1951
and state which of the recommenda-
tions of the Rural Banking Enquiry
Committee have been implemented 8o
far by the Central Government?

The Minlster of Beverus and £x-
penditure (Shrl Tyagi): The actua!
implementation of most of the recom-
mendations lies within the sphere of
action of the Reserve Bank of India
and the State Governments. The
Government of India is concerned
mainly with Initiating action and pro-
viding guidance to the State Govern-
ments as to the steps to be taken by
them for implementing the recom-
mendations, For the action o far
taken in this direction. the atfention
of the Member is invited to % aragraphs
37 to 52 of the Report of the Centra}
Board of Directors of the Reserve
Bank for the year ended June 30,
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1952 published in the Gazettc of India
under Government of India's Notifica-
tion dated the 30th August 1852

In addition, the Government of India
has also jnitiated action on the re-
commendations pertaining to

(i} raising the existing limits in
respect of drawings on treasu-
ries and sub-treasuries, and

(i1} the re-organisation of post
office savings banks.

Sbri S. C. Samants: In reply to a
supplemen sy Mr. A Guha, it
was stated by the hon. Mmisler that
opportunities will be given to the
House to discuss this Enquiry Com-
mittee’'s Report. when decision will be
taken by the Government. May I know
whether the time is ripe for it or not?

Sbr) Tyagi: We are just awaiting
one Important report of the Committee
which was appointed to enquire into
the rural credit taclitles. An All-
India Credit Survey is being held, and
I think by the end of this month, they
will be in a pasition to give us a comr
?lete report And if at all Parliament
ikes to discuss this question, hon.
Members will be better informed when
that report is also in their hands. So,
after that report is made. Government
will have no objection to discussing
this question.

Sbri S. C. Samanta: May I know
whether the rules of banks relating to
withdrawal, payment and deposits
trom various banks have been relaxed
to give facilities to rural peopie?

Shri T'yagl: We are trying an experi-
ment In Bombay according to which
Savings Banks are now honouring
cheques both for payment as aiso for
receiving deposits.

Shr) S. C. Samanta: Has the Com-
munication Ministry been requested to
open more post office savingas banks?

Sbr) Tyagl: Yes, Sir. They are
already openlng more banks. but thts
experiment 18 under trial. And so long
as the results of these experiments are
not available, it will not be possible
to give similar facilities in the newly
opened banks in rural areas.

Shri S. C. Samanta: May I know
how many state-sponsored agricut
tural banks have been established
since the decision has been taken?

Sbe) Tyagl: As was recommended b3
the Committee. the Imperial Bank. in
the first phase of its expansion pro-

ramme. agreed to 30 new
ranches. And I believe they should
have opened about half that number
within these past two years; that
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period commenced from 1951. As the
House is aware. the Government &es
already introduced a Bill amending
the Reserve Bank Act, according to
which facilities for some agricultural
and industrial operations will be per-
mitted. such as the manufacture of
semi.agricultural produce like butter,
hulllng of rice, manutacture of gur
etc. Up till now, these operations were
not heiped by any bank. Now from
the Apex Co-operative Banks of the
States, they wil! be entitled to draw
advances.

Again. there is another recommen
dation regarding the term of advances.
Up till now, these loans were sanc-
tioned only for three months for com-
merci:;3l operations. and 15 months on
agricuitural operations. Now that term
also will be extended according to the
Amending B{lt' which will come up
before the Ilouse, to five years,

Shr) Mohluddln: One of the recom-
rnendations of the Committee was that
in order to give increased tacltities for
banking. the Hyderabad State Bank
may be appointed agents of The Reserve
Bank of India, for Hyderabad State.
and if so. may I know whether any
actlon has been taken so far on that
recommendation?

Shr) T'yagh: I have no specific infor
mation on that point just now right
in my hands. All State Governments
were approached by the Centre for
recognlsing the Reserve Bank of India
as their bankers. Most of f{be States
had agreed to that. And the Reserve
Bsank Is now taking over the respousi-
bllity of banking in these States.

Sbri K. K. Basm: Ariaing out of the
hon. Minister's answer that it concemns
the States, may I know whether this
matter was iscussed in the recent
Finance Ministers’ Conference. and if
so. what was the con¢lusion?

Sbr) Tyagl: This matter could not
be discussed at the recent Finance
Min'sters’ Conference.

‘Sbri B, S. Mwthy; Would the hon,
Minister IelI us how many agricultural
banks have been established in the
State of Madras. after the decision has
been taken by the Govermment?

Sbrf Tysgl: In fact, It is not the
Central Government that i1s opening
these Banks. As I have alresdy said.
we could only advise, The Reserve
Bank has now taken up the programme,
their officers are toumg from State
':&“sme. advising the State Goverx»t.

open ative
Banks through whom the Reserve
Bank can operate.
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Mr. Deputy.Speaker: He wants to
know the number of banks opened In
the State of Madras. since thls re-
commendation was made Has the
hon. Minister got any Information?

Shri Tyagi: I have not collected this
Information in connection with this
questlon.

CoLodseo Prax

*911. Shrl N, P. Sinha: (a) Will tbe
Minister of ce be pleased to
state what amount has been spent by
India towards fulftment of her ohli-
gatlon as a Member of the Colombo
Plan up tll] now?

(b) Which countries have recelv-
ed that amount and In what tform?

{t) What assistance and in  what
form has India received from other
countries as a Member of the Colombo
Plan up tll) now?

The Parllamentary Secretary to the
Miunlster of Finance (Shrl B.
Bhagat): (a) An amount of approxt
mately Rs. 5 lakhs has been spent so
far towards the fulfliment of India's
obligation as a member of the
Colombo Plan., which envisages the
provision of technlca) assistance of the
value of Rs. ] crore over a perlod of
seven years from July 1950.

(b) The countries to whom this
technlcal Asslstance has been provided
are Burma, Ceylon, Indonesla, Malaya
and Singapore, Nepa), Pakistan, Phlllip-
plnes and Thalland. I would invite
attentlon to the statement lald on the
Table of the Hotsc in reply to Starred
%usezsuon No. 638 on 25th November,

(c) Indla has recelved both technical
and financla) assistance. The Informa-
tlon regarding technical asslatance was
contalned (n the statement referred to
In reply to part (b) of the Question.
As regards financial aid a statement

invln‘ the required Information s
id on the Table of the House. [See
Appendix V. annexure No. 33 }

Shri M. L. Dwivedl: May I know
Sir, the number of experts who have
arrived from varlous countrles to Indla,
and the countries frém which they
have come in connection with this?

Shri B, R, Bhagat: About 20 experts
are worleing in tbls country. Of them.
3 are from Neew Zealand. 1 from
Australla and 16 from the Unlted
Kingdom.

L. Dwivedti: May I know.
Str. what Is the nature of the assist-
ance which Iundia bhas given to other
countries In connectlon, and also the
detalls of the assistance?
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Shrl B. R, Bhagat: I think he wants
the break-up of tho Agure of 5 lakhs.
I think the break-up is as follows:
tralnlng facilitles 1.15.000; cost of
three experts to Ceylon 14,000; contrl-
butlon to the expenses of the Bureau,
I mean under the Colombo Plan.
Rs. 40.000; cost of the construction of
the hostel of the Centra) Rice Research
Institute for accommodatitg inter-
nationa)l students 2,232,000 and provi-
;lggofog 5 tellowships and scholarships,
.00.000.

Shri Dahbl: May 1 kaoow.  Sir,
whether under the Coiombo Plan the
financla) ald that is given is by way
of loans or grants?

Mr. Depaty-Speaker: He wants to
know whether the financla) ald Is In
the form of loans or grants.

Shri B. R. Bhagat: The Flnancia)
assistance or the technica) assistance?
1 think it Is grants., not loans.

Shri N. P. Sinha: May 1 know, Sir,
If with Indla’s becoming a member of
the Colombo Plan the effect Is that our
Five.Year Plan will be converted Into
a Slx-Year Plan?
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Highway Engineering, Medical. Publlc
Health, Coal Mines. Technlca) Research.
Agricultural and Allled subjects, Tele-
phones and others.

S8hri Damodare Menon: May I know.
Sir. whether t':c help to Burma under
the Colombo Plan ls over and above
the Joan already glven by the Govern-
ment of India?

Mr. Deputy-Speaker: This has noth-
Ing to do with the loan.
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Shrd B. 8. Murthy: May I know, Sir,
what nature of technical help has
been rendered to the Government of
Burma and the expenditure on that
and the officers sent?
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Mr. Depaty.Speaker: Regarding the
first two. they have been answered.

Shrl B. 8. Murthy: What (s the
nature of the technical assistance?

Mr. Deputy-Speaker: It is not neces-
sary to go into those details. Whatever
they want.

Shri K, K, Basmt: May we know, Sir.
if in the selection of these experts our
Government had any say or not?

Shii B. R. Bhagat: Yes. All negotia-
tions for technical assistance are bi-
lateral. They are sent as a result of
agreement between the countries con
cerned.

Shrt B. S. Murthy: May I know. Sir.
who were the experts sent to Burma?

Shri B. R. Bhagat: 1 am sorry' 1|
cannot give the names at this stage.
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ExrorT OF Scrar Mica

” +912, Shri N. P, 8inha: Will the Min-
Ister of Natoral @moaru=m and Secien-
tific Beseareb be pleased to state whe-
ther there js any proposa! %o put u
ban on the expozt of scrap mica?

The Deputy Miatster of Natorai Re-
8cd Besesrod

sources entific

(Shei K. D. Malaviya): Yes. Sir. A
proposal to ban the export of scrap
mica for a period of two or three years
as an experimental measure i3 under
consideration.

Shri N. P. Sinha: May I know. Sir.
the reason for the banning of these
exports?

Shrt K. D. Malaviya: It is said that
out of the scrap mica thnt is exported
from here an attempt is beilng made
to produce a type of synthetle mica
called ‘Semica’. So we tbought that
by bann[ngur exporta of scvap mica

migbt able to restrict the pro
duct!on of ‘Semica’ outside.
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Shri Naoadas: Is [t a fact. Sir, that
even if we ban the exports of scrap
mica from our country, the require-
ments of mica can be met by South
America. Australia, Canada, South
Africa, ltaly. Norway and Sweden?

Shrf K. D. Malaviya: We are the
biggest exporters of scrap mica; 80 per
cent. is exported by us. But it is also
a fact that certain countries are pro-
ducinf mica and exporting it to
America and other countries.

Shri Nansdas: Do the Government
propose to call for the viewpoints of
all the ‘parties concerned in mica
scrap trade before taking any decis.ion
to ban the exports?

Shi K. D. Malaviya: The matter is
being considered by the Commerce and
Industry Ministry and they will take
into consideration all the aspects.

Shri Natesan: Is there any proposal
to manufacture micanite in Madras?

Shri K. D. Malaviya: So tar. as
Government is concerned. No, Sir,

Shrl N. P, 8iaba: May I seek this
information—whether India is import-
ing scrap mica from Bragil?

Shrl K. D. Mataviya: No.

Shrl Natesaa: Is the Government
aware of the fact that there 15 a factory
producing micanite in Gudur?

Mr. Depoty-Speaker: He does not
know. v

Shri Raghavaiab: To what countries
was scrap mica exported in the past?

Mr. DeputySpeaker: What were the
countries to which scrap mica wws
exported before banning?

Shri K. D. Malaviya: I said the ban
is under consf@ération. We have not
yet Imposed the ban. The biggest
importing country is the U.S.A.

Skri Raghavaizh: May I know, Sir.
whether the Government is aware of
the tact that this ban on the export of
mica iIs resulting in unemployment of
a large number of workers?

Shri K. D. Malaviga: So far as I
said, Sir. the Govermment have not
banned the exports. The proposal %o
ban exports (s under coml eratfon.

There are other reasons for the ex-
potta baving gone AGWD.

Shri N. Beeckaataz Nalv: May 1
know, Sir, what is the total quantity
ot scrap mica exported iast year and

this trade is being conducted
by monopolists or smali.scale agents?
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Shri K. D. Malaviya: If the hon.
Member puts a separate question on
this, I will give an answer.

Shri Balwant Sinha Mehta: 1s it a
fact. Sir. that synthetic mica has got
certain advantages over mica splitings
in Its use?

Shri K. D. Malaviya: We are not
producers of synthetic mica, and there-
fore. we cannot say anything about it.

Shrl B, S. Maurthy: Is it under the
contemplation of Government, Sir, to
produce synthetlc mica trom scrap
mica In India?

Shrt K, D. Malaviya: No, Sir. We do
not need to produce synthetic mlica
because we have the genuine stuff.

Coromeo PiaN AID '

*913. Shrl Raghavalah: Will the
Minigter of Fiaance be pleased to
state:

(a) what are the allocations of
wheat made for the current fiscsl
year, by the Government of Can&da.
under the Colombo Plen ald;

{b) how much it is less or more
than the allocation made last year by
the same Government;

(c) whether it is a fact that the
Government of India had requested
for a Rreater allocation of wheat for
this year; and

(d) how much more ald under the
Colombo Plan will be rendered by the
Government of Canada for this year
and in what forms?

The Parliamentary Secreétary Oo the
Minlsler of Finance (8brl R.
Bhagat): (a) $5 milllon for the pur-
chase of wheat.

(b) lLast year's allocation was $10
million.

{c) Yes, SiIr.

(d) $8-8 miilion for supply of equip-
ment for an approved development
project or projects.

Shri Raghavaiah: May I know the
shipping (acilitles gtven to the trans-
port of this wheat from Canada to
thls country?

Mr. Deputy-Speaher: The hon, Mem-
ber feels that Canada {{self must afford
shipping facilltles for the transport of
this wheat, Were nxg shipping faclli-
tice given to us by Ca ?

8S&ri B. R, Bharat: No ahlpping facili-
tiea were offere§.
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Shri Damodara Menon: Arlsing out
of answer to (c). may I know, Sir,
how far the request for greater alloca:
tion of wheat is compatible with the
declared policy of the Government te
reduce the import of wheat?

Mr. Deputy-Speaker: That is a ques-
tion for opinion.

Shrl Dahhi: May I know whether
the wheat given by Canada to Indla is
by way of loan or by way of grant®

The Minister of Revenue and Ex-
penditure (Shrl Tyagi): Sir. It is
accordlng to the Colombo Plan that
we received this. Some of the mem-
bers of Parliament in Canada felt that
rather than exporting wheat to that
amount they may give some other
articles which we need here. But we
insisted that we get wheat. sell it here
and then utilise the amount in develop
ment plans. so that we might \se the
money wherever it was needed. Canada
has agreed this time to provide us
with wheat worth five milllon dollars
and for the next year. our representa-
tive who is at present in U.SA. will
negotlate with them and we shall soon
be in a position to know as to what
this aid will come to In future.

Shri T. K. Chaudhurt: May I know.
Sir. if a considerable portion of the
wheat supplied by Canada last year
\;"as”found unfit for human consump-
than?

Shri B. R. Bhagat: | have no infor-
mation, Sir.

Sbri Raghavalah: May I know, Si:.
whether the allocation of wheat made
by thls Govecrnmeot this year is more
or leas than it was laat year? Y

Shri B. ®. Bhagut: It is less, Sir. 1t
Is given In the answer.

Shri K., K. Basu: May [ know the
relatlve prices of wheat In the internal
market In Canada and that paid for
by us and also how it compares with
the International price?

Shrl B. R. Bhagat: It is a question
of detalls for other countrles but I
may Inform the member that the
wheat is purchpsed under the Inter-
national Wheat Agreement,

Shri Velayndban: May I know, Sir.
whether the wbeat we are getting from
Canads is purchased in the open
merket or whether the Government of
lhnlga purchases and sends it to

odia

8%r1 B. R. Bhsget: It is a govern-
ment to goverrrment transaction and
is under the International Wheat
Agreement.
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N. C.C. TRAINING

*814. Shri Balmilki: Wi)) the” Minis-
ter of Defemee be pleased to state:

(a) how many teachers from vari-
ous States have bsen invited for
N.C.C. training in 1952;

(b} the centres for this tralnlng; and
(¢) the nature of the training?

The Deputy M.oister of Defence
(Shri Sattsh Chandra): (a) 117 Pro-
fessors and 217 School teachers have
\lxggzergone pre-<commission training in

(b) The tralning was given a)
17 Centres, a list of which is placed
on the Table of the House. [See
Appendlx V. annexure No. 3¢)

(¢) The Officer cadets are trained
in the handling of weapons and the
basic principles of military and techni-
cal subjects so that they may be cap-
able of supervigsing the training of
cadets upto the standard required to
pass the Senior Certificate Examination
of the'r respective arms of service.

Shrl Fraok Anthomy: Is it a fact,
Sir. that durlng training Professors
from Cotleges who belong to the senior
section are treated as officers while
teachers from schools belonging to the
lunlor section are treated either as
JC.Os. or other ranks?

Sbri Satlsh Chandra: Sir, I could
not glve these details off-hand; but I
believe the rules regarding these have
been published.
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Sbri Frank Anthony: Isit a fact, Sir,
that because of this differential treat-
ment during the tralning period. tlre
response from teachers of the junior
section has not been adequate?

Shri Satish Chandra: Sir, the res-
ponse to the Natiional Cadet Coips
Scheme has been very encouraging in-
deed. As far as 1 know, the litnlting
factor is the finance. and not the lack
of teachers oller themselves for
training.

Shri Frank Anthony: May 1 know
whether any target was set for 1952
for the number of teachers to be
recruited and whether that target has
been reached?

Shrl Satish Cbandra: 1 require notlice.

Shrl Balwsat Sinha Mehta: May 1
know, Sir. whether this tralnlng
includes naval tralnlng aizo and, if so,
how many centres are there in the
country and where are they located?

Shri Satisb Chandra: Yes, there is
provision for naval tralning as well
as air training. There {s a Naval Wing
gnd an Air Wing in the National Cadet

orps.

Shrl Balwant Sinba Mehta: How
many centres are there?

Shri Satish Chandra: The qQuestion
Is conflned to the trailning of teachers.
The centre for naval training_of the
teachers and Professors {s at Cochin.

Mr. Deputy-Speaker: I would urge
hon. Members not to speak to the
Minlster alone; they have to speak to
the whole House. Therefore they must
raise their voices and must be heard.
The answers must also be heard not
mere}, bg the member who puts the
questionn but by other members of the
House also.

Shel L. N. Mishea: Is it a fact that
the Government make a specific grant
for the boarding and lodging of
students who attend the N.C.C. train-
ing camp centres {n different Stnts’.

Mr. paty-Speaker: Hon. Members
wil) address the Clieir so that all may
hear, and not addresa the Minister.

Shrl L. N. Mishra: Is it a fact that
specific grant was made for the lodg-
ing and boarding of these students at
these centres?

Shrt Satisk CRavdrs: Is the hon
Member referring to teachers? The
question relates to Professors and
teg?m and not to the N.C.C. as a
whoie. |
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FoOREICN SCIENTIFIC EXPERTS

*915., Shri Baimiki: Will the Minis
ter of Natural Resourses and Sclent}
6c Research be pleased to state the
number of Scientific Experts invited
from foreign countries in 1950-52 to
help in the research of minerals m
India?

The Deputy Minlster of Natural
@esourees  and Sclentifie Research
(Sbri K. D. Malaviya): A statement
giving the information regarding
toreign experts Invited to work with
the Geolgffcal Surveg of India is laid
on the Table of the House. (See
Appendix V., annexure No. :35)

Information regarding foreign experts
invited by State Governments for
mineral research has been called for
and will be placed on the Table of the
House when received.
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[The Mialster of Educatiom and
Nataral @esources and Scieatific Re-
search (Maulana Asad): No. The three
persons who have arrived here, are
expert in their subject and experts of
that calibre are not yet available in
Indla.)

8hri V. P. Nayar: In view of the fact
that minerals include strategic material,
may I know what enguiries have been
made by the Government of India
regarding the antecedents of these
scientists who come to India and ahout
threir possible connections with armles
of foraign powers?
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Shrl K. D. Malaviya: We take ail
necessary precautlons. But I may in-
form the House that so far as the
three experts are concerned. they have
been concerned so far wlith surveys
which are not particularly of any
secret type.

Shrl V. P. Nayar: May I also know,
Sir. what definite steps have the Gov-
ernment taken to ensure that such In-
formatlon as has Been obtained by
rescarch on minerals in this couniry
is not used by foreign armies?

Shri K. D. Malavlya: Sir, we arc
taklng sufficient care to see that the
information cannot be used agalnst us.

Dr. S. P, Mookerjee: The hon. Edu-
catlon Milnister said that there is no
Indian scholar, available in these sub-
jects for that grade. May I know, Sir,
what definite steps have Government
taken to train up qualified Indlans in
these special subjects with the help of
these foreign experts?
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(Manlana Aszad: The aim of all our
schemes Is that in future the need of
sending Indlans abroad for education
and of importing men from outside
should be obviated.]

Dr. S. P. Mookerjee: Where exactly
is such trainlng being given?

Shri XK. D. Malavlya: When we
assoclate these experte who come from
outside with our own people. the latter
galn experience and knowledge from
them. So far as these surveys are con-
cerned, we have placed In associatlon
with them our own #nd we
hope that by this association, our
people will gain more knowledge.

Dr. S. P. Mookerjee: How many
people are belng trained under these
experts? i

Shri K. D. Malaviya: Parties have
been organised. 1 have not got the
exact number.

Sardar HokamBiagb: Is this research
by thiese experts being carzied on
under the Iadlan Bureau of Mines, or
are there any other different institu-
tlon which carrles on thls research?

Sbr1 K. D, Malavtya: The question
refers to aurveys, and not to research.
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The surveys are being conducted under
the auspices of the Geological Survey
of India.

Shrl Kelappan: Has any country,
from which these experts are drawn,

been eive:: the right to exploit these
minerals?

Shrl K. D, Malavlya: No. Sir, These
surveys have no connection with the
right to explolt the minerals.

o AR . FH (B AwAT
£ f& aame 3 fggena F Rt AF
far @ E 7

A Ro To AWEYT : 7PA At T,
N U W I T A o § '
% SAEfaEe 83 feaea= & A
™ M et am A
fadisa & 1

To WRCWARX : W F T A€AT §
fs fggam &t 2\ w1 s oaw
N EIRAfRA AT T w0
Le i A

ft e o wrwda: A favew IET
¥ 9§ F 39 1 §S WY TW IQA W
Riamdsmrfmmatdt wa
WA IR AR T AwE
Shri Boovaraghasamy: May 1 know
the amount of expenditure incurred on

these foreigners during the year 1950,
1851 and 19052

Shrl K. D. Mglaviya: I have glven
you the gross total expenditure on
these experts. I have not got separate
figures just now.
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Shrl K. D, Malaviya: The detalls are
as followa:—

1. Mr, John Van Derr. Geologist,
U.S. Geological Survey.

2. Mr. G. C. Tn{!or. Junlor Ground
Uaser Geologtst. also of the
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3. Mr. John Straczek, Economic
Geologist. also of the USA.
Geological Survey.
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ALICARH UNIVERSITY

*316. Dr. Rama Rao: (a) Will the
Minister of Hdncatioe be geleued to
state whether tha Court of AUgarh
University has appealed to the Gov-
ernm:nt of India for flnanclal assist-
ance’

(b) If so, what is the deflcit the
University is faclng and why?

{c) Have Government considered
the appeal for Increased aid?

(d) What action do Government pro-
pose to take (n the matter?

The Depnty Minlaser of Natural
Resaarees Scientiic Rearzreh
(8brl K. D, Mﬁhvlya) {(a) No formal
application for a definite amount bas
been received from the Aligarh Musltm
Unlversity so far.

(b) The deficit for 1952-53 ls esti-
mated at Rs. 408,934 because [t 15 sald
that the Governmeni gfant is not
adequate. It is understood that the
University authoritles are now maktng
a detailed examination of the financia)
position.

{¢) ond (d). When a formal request
Is received from the Univevsity, it wil}
be considered b Government in
a¥cordance withr the usual principles
and rules and procedure.

Dr. Bama Rao: May I know if it ls
a fact that recently the Vice-Chancetlor
has been given an Increase of Rs. 800
In his salary?

Shrl K. D. Malaviya: We have no
information,

Dr. Rama Bso: May I know whether
a new pos* of Pro-Chancelior has been
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created on a salary of Rs. 1.500 per
month?

Strl K. D. Malaviya: We have no
information.

Dr. Rama Rao: May I know whether
it is @ fact that the Treasurer has been
given a special pay of Rs. 500 per
mensem with retrospective effect for
three years?

Shrl K. D. Malavlya: This is not the
type of information to be asked for
from us. It is for the University. We
do not know about It.

Dr. Rama Bao: I am putting these
questions, becavise the University is in
deficit and is asking the Central Gov-
ernment for monetary help.

Shri K, D. Malaviya: They are
entitled to ask for such help whenever
they are in deficit. but we cannot get
all this information normally as under
Ilhe rules they are not bound to supply
t.

Mr, Deguty-Speaker: Whenever the
Central Government sanctions a grant
that Is asked for, do they not see that
the University Is proceedlng on right
lines or il is squandering away Its
money? I think this is one of the
matters which the Central Govern-
ment should take into consideration.

Shri K. D. Maisviya: The point is,
Sir, that the accounts are being audited
and after the accounts have been
audited, if the Aligarh University asks
for help from us. its request will be
considered on the lines suggested by
you

Dr. RBama Rao: Is this university not
a Centrally-administered University,
and when that is so. how s the Govern-
ment Ilgnorant about these points?

Mr. Deputy-Speaker: That is an
argument. The hon. Minister has ex-
plained that the request has not yet
come before them.

Shri Kelmgpap: In view of the fact
that this is one of the Central Uni-
versltles. will the hon. Minister try
and obtain the i{nformation asked for?

Shri K, D. Malaviys: If the hon.
Member is interested. 1 will certainly
obtain the information for him.

Shri Namdhael: May I know if the
Aligsrh University Is enjoying equal
facilitlies of government aid as other
Indian Universities; if not. what is the
reason?

Shri K. B. Malaviya: All the Uni-
versities are entitled to make requests
for help, end we treat all of them on
equal basls.
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Shri B, S. Murthy: May I know
whether any officer has been appointed
to go Into the Anances of this University
and report te Government?

Shri K. D, Malaviya: The accounts
are being audited.

Mr. Deputy-Speaker: Next question.

Accounts or UNI1ON

“917. Shri Ramachandra Baddy: Will
Tet Minister of Flnaace be pleased to
state:

(a) whether the accounts of the
Union are kept in such form as the
Comptroller and Auditor-General of
india_prescribed under Article 130 of
the Constitution of India;

(b) if so, when was he consulted,
and when such form was prescribed:
and

(¢) whether such form is belng fol-
lowed by the Union Government and
if so from when?

The Minister of Revenue and Ex-
penditure (Shri Tyagi): (a) Yes.

(b) and (c). There has been no
material change In the form of the
accounts of the Union and the States
since the commencement of the present
Constitution and the changes, It any,
can only be made in accordance with
the provisions of Article 150.

Shri Ramachandra Reddi: May !
know whether the obligation imposed
under the Constitution in regard to
consultation with the Comptroller and
Auditor-General has been discharged?

Shri Tyagl: According to the Consti-
tution, it is only on the advice of the
Comptroller and Auditor-General that
any change can be effected.

Shrl M, L. Dwivedl: May | know if
any day is fixed for the discussion
of the Public Accounts Committee re-
port by this House? As You know, 8ir,
this Committee sees the entire accounts
of the Government of India.

Shri Tyagi: I am afraid the Public
Accounts Committee does not look into
the system of keeping accounts, It
only looks into the material accounts
of the Government of India monles.

Shri T. N. Singh: May I know
whether it is not the fact that the
Public Accounts Committee does
examine the system of accounta?

_ Shrl Tyagil: No. The system of keep-
ing accounts is one which is controlled
by the Constitution itself. Neither the
Public Accounts Committee nor this
Parliament can effect any § UD~
less the Constitution is changed.
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Shri 8. N. Das: May [ know whether
there is any proposal® to Introduce a
measure in thre Parliament definlng
the powers and duties of the Auditor-
General?

Sbri Tyagl: The powers and duties
of the Auditor-General are statutory
powers.

Mr. Deputy-Speaker: But how does
this question arise here? Only tha
form of accounts is mentioned here.
The question put by the hon, Member
refers to a wider matter.

Shri M. L. Dwivedi: My question has
not been answered, Sir. [ want to
know whether any day is allotied for
the discussion of the report of the
Public Accounts Committee. which
sees the accounts of the Government
of India from time to time.

Mr. DeputySpeaker: This also does
not arise out of this question.

Shri T. N. Sisgh: May 1 know
whether It Is a fact that 'Government
have appointed committees of their
own officials in one or two Departments
to look into the system of accounting
and nobody from the audit side is
belng represented on such committees?

Shi1 Tyegk 1 must confess that I
have not been able to scrutinise fully
the system of accounting of the Gov-
ernment of India monles and also the
organisation thereof, but from the
reports that we receive. I am of the
view tlrat the whole system of accounts
and the rules and regulations which
guide the keeplng of accounts require
a thorough enquiry. But, as I have
said. the Government of India can
only proceed on the advice of the
Comptroller and Auditor-General who
is responsible both for audit as well as
for accounts.

Sbri T. N. Siagh: Is It true that at
Hirakud the Account Code was to be
examined and a new system to be
evolved by a committee appointed by
Government called the McKelvie Com.
mittee?

Shri Tyagh That pertains to a
matter of departmental account keep-
ing and does not pertain to the offices
of Accountants-General who are
working under the direct control of the
AuditorGeneral.

Shri T. N. Singb: May [ know
whether the original code, which is
soufht to be amended now. was
evolved by. or in consultation with the
Auditor-General?
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Shri Tyasglk: To give a complete
answer [ would ask the hon. Member
to kindly put an independent question
for that.

AdULT EDUCATION

*918. ‘Sbri Slvamurtbl Swaml: Will
the Minister of Educatiom be pleased
to state whether Government have in-
vited any American educationiat for
adult education in rugal areas?

Tbe Deputy Minlster of Natural
and Scientifile Research

rc
(Sbrl K. D. Maiaviya): Under the
U.8.A. Technical Co-gperation Adminis-
tration Dr. Frank C. Laubach. the well-
known Ametjcan expert on adult lite-
racy trainlng, 1s now In Indla and 1s pre-
paring literacy lessons specially adapted
to the needs of the Community Develop-
ment Projects. Dr. Laubach is also
assisting the State Goveruments in the
production of Social Education litera-
ture In their regional languages and
In training their officers In bis system
of teachlng adults.

Sheimati Benu Chakravartty: Does
he know the regional languages. Sir?

Shri K. D. Malaviya: I think lre does.

Shit Sivamurthl Swami: May |
know whetiher the Government of
India is contemplating seeking the
advice of the expert on the Introduc-
tion of compulsory education to factory
and other labourers?

Mr. Deputy-Speaker: Because the
factory labourers are all adults.

Shri K. E. Bawa: Before bringing
this United States expert, did Govern-
ment make any attempts to bring
experts from Soviet Russla where adult
illiteracy has been so successfully com-
bated in recent years.

Sbrl K. D. Malaviya: Dr, Laubach’s
system of adult literacy 1s so very well-
known that we thought we might not
go anywhere else.

Shrimati Bemu Cbakravartty: Has
any effort been made by the Ministry
of Education to have a Conference or
Committee of adult education experts
to go Into the whole matter before we
invite people who do not even know
our conditions or regional languages?

Sbrl K. D. Malavlya: The whole
question was gone Into. This Is a
specialised subject and In our country
there are not very many experts. Under
tire Laubach system teaching Is im-
parted quickly and In an interesting
way. So we thought we might take
advantage of Dr. Laubach’s experience.
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Prof. D, C. Sharma: is [t a tact that
the theorles of science accepted in
Sovlet Russla are so different from
thoske1 prevailing (n other paris of the
wor

Mr. Depnty-Speaker: Hon. Members
are glving [nformation from this slde
and that side,

Shri B, S. Murthy: May I know
whether the Ail-India Adult Education
Association hag been consulted before
extending Invitation to these experts?

Suri K. D. Malaviya: All those whom
the Government could consult were
consulted.

Shrimati Renu Chakrsvartiy: Has
the Ministry of Education lald down
any process or method, whereby
Dr. Laubach may also get all the in-
formatlon and all the ideas which our
own experts have?

Shri K. D. Malaviya: | presume there
are arrangements under which the
experts of our country and Dr, Laubach
will exchange their experiences and
ideas

L - -

Shri Sarangadbar Das: Apparently
there are varlous systems of adult
education followed in different coun-
tries. Have Government studied all
those systems and found the American
system, or tlre one advocated by
Dr. Laubach. to be the best?

Shr! K. D. Malaviya: I am not aware
of all the dlifi'erent systems of adult
education prevalent in the worid. But
we have thought It proper to call
Dr. Laubach here and to take advant-
age of hls sYstem.

Shri Barangadbar Das: Have they
comp,ared thls system with other sys-
tems?

Mr. Deputy-Speaker: The G,>vern-
ment which is In power want to do
certain things regarding adult educa-
tion. elementary education and so on
to the best of their knowledge. After
rtudying the pros and cons and the
material avallable (n thls country they
send for experts from abroad. There Is
a limit to these questlons. If they are
not satisied with the relatlve merlts
of these experts. they may come herte

4 DECEMBER 1952

Oral Answers 000

one day and get along with the adminls-
tratlon as they llke.

Severa) Hos. Memhers rose-—

Mr. Deputy-Speaker: No. I am not
lgcoing to allow any more questions. It
s not a non-confidence motlon. Almost
every question ls a question of no-
confidence motlon in this House.

VFTERINARY PARTIZS 1N RORAL Angas
OF TRIPURA

*919. Shrl DOasaratha Deh: Will the
Mlnister of States be pleased to state:

¢a) how many veterin.ary Centres
there are In the rura! areas of Tri
pura: and

{b) whether there was heavy loss
of cattle this year in the hill areas
due to epidemics?

The bfiaister of Home AfRairs and
States (Dr. Kulu) (a) The veterinary
dispensarles at the three dlvisional
headquarters at Agartaia, Udaipur and
Kailasahar look after the needs of the
rural areas. Whenever required. moblte
parties are semt out from thése head-
quareers.

(b) No.

Shrl Dasratha Deh: Do Government
consider the present number of veteri-
nary centres adequate and if not
whether there is any scheme to open
more centres?

The Deputy Minlster of Home Affalrs
(Shri Datar): Government are g+ing
to open in all ten centres durir* the
next five years of which three have
already been opened.

Shi{ Dasarstda Ded: May I know
what amount of money the Govern-
mgnt has spent on these veterinary
centres?

Shri Datar:
notice.

I should llke to have

Shri Damodara Menon: Are Govern-
ment considerlng the advisabillty of
getting a forelgn expert to advige them
on veterlnary questions?

Mr. Deputy-Speaker: The question
hour is over.

** * Bepunged ae ordico) hy the Chair—=E8d. of P. P.
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ARRBST or EircTORAL COLLBGE
MemesRs (TRIPURA)

*820. Shri Dmssraths Deb: (a) Wil
the Minister of Slates be pleased to
state whether it is a fact that three
Electoral ColleRe members of Tripura
namely Sree Hemanta ideb Burma,
Atikul Islam and Sirajul Islam were
arrested In August 1952, and were
kept as undertrial prisoners In dlvi-
sion II In the Agartala District Jall
for about a week and if so, what
were the reasons for the same?

(b) Is the II Dilvision In the
Agartala District Jail in reality the
III Divislon of other jalls?

(c) 1s it a foct that the above ¢lec-
toral College members were given
food in the open and were not #llowed
mosquito curtains ?

(d) Is It a fact that the Superin-
tendent of the above jail refuaed to
grant them an Interview when they
wanted to see him?

The Minister of Home Affairs and
8tates (Dr. Kxtin): (a) Shrl Hemanta
Deb Barma, Atlkul Islam and Sirajul
Islam were kept In Agartala Central
Jail as undertrial prisoners In division

., They were so classified by the
Court before wham they were being
tried on a cbarge under section 302 of
the Indlan Penal Code read with
Sectlon 109 of the Indian Penal Code.

(b) No.

(c) They were treated like Division
II Prisoners in regard to these matters.
No discrlmination was made.

(d) No.
MINERA. REBOURCES IN TRIPURA

*921. Sbri Dasarzlha Deb: (a) Will
the Minister of Natural Resources amd
Scieatliic Research be pleased to
state whether any party of foreigners
have visited Tripura recently in
search of oil and other mineral re-
siources?

(b) Is it a fact that the Govern-
ment of India have signed an agree-
ment with certsln American ofl con-
~ecns for working an oll mine In Tri-
pura, and if so. what are the terms
of that agreement?

The Deputy Mtakster of Naturgl
Resources and Geiemtific  Researek
(8hri K. D. Mataviya): (a) Yes, Sir.

(b) Exploring licences, Proapecting

licences and Mlining leases for petro-
leum are granted by State Govern.

- House.
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ments in accordance with the provisions
of the Petroleum Concession Rules,
1949, after obtainlng the approval of
the Central Government. A statement
giving information regarding exploring
llcences, prospecting licences and
mining leases for petroleum granted In
Tripura [s lald on the Table of the
(See Appendlx V, annexure

No. 36.)
DistricT COoUNCIL IN MANIPUR

*922, Bhrl Rishang Keishing: (a)
Will the Minister of Slales be pleased
to state whether It is a fact that
some trlbml organlisations have de-
manded from the Prime Minister
during his visit to Manlpur for set-
ting up of autonomous District Coun-
cil in the hills of Manipur?

(b) If the reply to part (a) above
be in the affirmative. have Govern-
ment given any assurance to' them in
order to meet their demand for Dis-
trict Council?

The Minister of Home Affnirs and
Statem (Dr. Katju): (a) Durlng the
Prime Minister’s visit a representation
was submitted on behalf of the Mao-
Maram Naga Trlbe which inter olta
demanded the setting up of District
Counclls for the hill areas of Manipur

(b) No

EXEMPTION UNDER Stc. !15-B or TaE
INDIAN INCOME-TAX ACT

+923 Shri M. L. Agrawal: Wili the
Minister of ¥insuce be pleased to
state:

¢al the rules, if any, which Ruide
Government In according approval to
charitable Institutlons for exemption
under Section ISB of the Indian In-
tome-tg&x AcCt!

(b) whether Government propose
to viace on the Table of the House a
<eopy of the Rules; and

(c) if there are no rules. considern-
tlons which regulate the grant or re-
jection of applicatlons for approvs!
for exemption under Section 15B of
the Indian Income-tax Act?

The Minfster of Revenue and Ex-
penditare (Shri Tyaed): (a) There are
no riles as such for guidance of Gov-
ernment In according approval to
charltable institutions for exemptlon
xn;ier sectlon 15B of the Income-tax

ct,

(b) In view of the reply to- (a).
there are no rules to be lald on the
Table of the House
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(¢} The broad principles governing
approval of charitable institutions are—-

(i) ordinarily, the institution must
be one recommended by the
State Govermment;

(ii) the institution should be at
least of Provincial importance
imd not merely of local im-
portance:

(iif) the objects of the institution
should be wholly charitable:

(iv) the institution should be
wholly and expressly non-
communal;

(v) except for educational institu-
tions such as Universities and
Colleges. the institution should
not be one which has been
approved for purpoaes of sec-
tion 10(2)(xiii) of the Indian
Income-tax Act.

INsTITUTE OF TECHNOLOGY, KBARAGPUR

*924. Shrl C._ R Chowdary: Will
the Minister of Edueation be pleased
to state the help procured from the
UK. for the Governmeunt of Indla’s
Institute of Technology at Kharagpur?

The Minister of Edocation and
Naturnl Resources and Sclentific Re
search (M. Asad): The United
Kingdom have provided the services of
Professor G. A. Robinson to advise the
Institute on the organlsatlon of courses
in Industrial Administration and Busi-
ness Management. They have also
agreed to supply machine tool equip-
ment worth approx. £35,000. The assist-
ance is _being received under the
Colombo Plan.

Super TAX ETC.

*925 Shrl K. K. Baso: Will the
Minister of Finaace be pleased to
state:

(a) whether there has been de-
crease in collection of Super tax, In-
come-tax and Corporation tax during

the last and the current financial
years:
(b) the total amount under each

head.

(c) which slab or grouo of Income
taxl payer: are vielding less income:
ant.

(d) the amount of such decreage?

The Minister of Revenue and Bx-
penditare (Shrl Tyagl): (8) No Sir:
There has so far been no decrease In
the collectlon of Super-tax. Income-tax
and Corporation tax ln the current
year. As. however, the greater part of
the fotal collections of the year are
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made only in the latter half of the
year, figures of the earlier half are not
a true guide to the possible collections
of the whole year.

(b) Total amounts collected under
the heads mentioned in part (a) during
the period April to September are:—

Re. (Lakhna)
1951 1982
Corporation tex 773 11,20
Income-tux Ared Supor- 28,68 31.24
tax.

Separate figures for income-tax and
super-tax are not available.

(c) and (d). Figures of yield from
various slabs of income are compiled
only annually and it is not possible
now to say whether particular groups,
(t any, are yielding less income ttris year
than last year.

SLATE-STONES

*926, Shri Amjsd All: Will the
Minister of Natural Resources aund
Scientific Research be pleased to
state whether there exista a large
quantity of slate-stones In the road-
region of Aijal to Silchar (n Assam?

The Depoty Minister of Natoral
Rescorces and Sclentific Researcd
(Sbrl K, D. Malavitya): The Geologlcal
Survey of India have no record of
anyd occurrence of slate along the
road.

‘BERYLLIUM

*927. Sbri Telklkar: Will the Mlnis
ter of Natoral Resources and Selent}
fic Research be pleased to state:

(a) the parts of India

in which
Beryllium is found: and

(b) the purposes for which it has
been used in Indian factories?

The Deputy Mlalater of Natoral
Resources and Sclem Research
(Shrt K. D. Malaviya): (a) The mine-
ral beryl (ore of beryllium) occurs in
Rn&putann and some parts of Blbar
and Madras States.

(b) Beryllium has not so far been
used (n Indian factories.

Mints

*928. Shrl Telkikar: Will the Minis-
ter of Finance be pleased to state:

(a) whether the mints in India
had undertaken the work of colnage
for the Ceylon Government;
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(b) if so, the metals used for Cey-
lanese coins; and

(c) the names and values of diffe-
rent Ceylonese coins minted by Indian
mints?

The Minister of Revenue and Ex-
pesditure (Shri Tyagi): (a) Yes, Sir.

(b) Nickel-brass alloy containing
79 per cent. o! copper. 20 per cent. of
zinc and 1 per cent. nickel

(c) Durlng 1951 and 18952 the coin-
age done are b0-cents, 25-cents, 10-Cante
and 2.cents of the vaiue of 45, 4.25,
2.2 and 03 millijons of Ceylonese
Rupees respect'vely.

CoMarNeD INDIAN ADMANISTRATIVE
SERvVICES Exarixarox

*929, Dr. Jatav.vir: Will the Minia-
ter of Home Affairs be pleased %o
atate:

(a) the number of candidates ap-
peared at the Combined Indian Ad-
ministrative etc.. Services Examina-
tion during 1951;

(b) the number of  Scheduled
Caste candidates who appeared at
such examinations during the last
four years:

(c) the number of candidates
selected for Indian Administrative

services during these four years: and

(d) the number .of Scheduled Caste
candidates selected for such services
during these years?

The Deputy Mtafeter of Home Affairs
(Shrl Datar): A statement is laid on
the Table of the House, [See Appendix
V, annexure No. 37.]

SPEciaL Pay

*930. Shri Sinhasen Singh: Will the
Minlster of Home Affairs be pleased
to state:

(a) the amount of special pay. if
any, Government are annually pay-
Ing to certain officers, and also the
rates of such special pays and the
posts to which these special pays are
attached;

{b) the reasons for grantlng these
special pays; and

{c) whether Government are consi-
dering the question of withdrawing
these speclal pays? A

The Deputy Minister of Home Affairs
(Shrl Dater): (a) The information f{s
being collecled and will be laid on the
Table of the House in due course,.

303 P.SD.
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(b) Posts in the difTerent Ministries
and Depsrtments intended to be
manned by members of organised
services are, generally, grouped into
a_ number of grades in accordance
with the nature an importance of the
duties and the resionsibility jnvolved.
Broadly speaking, different posts (n
each grade carry the same pay or scale
of pay and officers holding such posts
are freely interchangeable. There are.
however. some posts which call for the
assump .lon of 2 distinctly higher res-
ponsibility and which can only be
filed by se.ected officers who have
proved their ability and fitness. It is
customary to remunerate such officers
at somewhat higher rate and the
ugual method of doing so ls to attach
to such posts a small special pay
which the officers can draw while
bolding those posts in addition to their
norma! grade pay. The prospect of
belng selected for the holding of such
posts which carry slightly better
remuneration serves as an incentlve to
the maintenance of efficiency. The
system also facllitates selections from
a wider fleld of officers so that only
those who are particularly able and
deserving are placed in positions of
higher responsibility.

It also occasionally happens that
some o! the posfs in a grade are locsted
In extremely unhealthy or inaccessible
localities. in such cases. also, it is
customary to increase remuneration of
the post %o a small extent by the
addition of a special pay. There is no
discrimination involved in such cases
as the officers concerned, generally.
are unable to take their fam:illes with
them and have to maintain two
establishments.

(c) There Is no question of any
wholesale abolition or withdrawal of
special pays. Individual cases will,
however, continue to be reviewed with
a view to decide whether the existing
special pays continue to be justiBed.

INDIAN OPPICERS WITH HOMES IN
Paxistan

*931. Shri U. M. Trlvedl: (a) Will
the Minister ¢¢ Home Affalrs be
pleased to state how many gazetted
officers are there stlll in employ-
ment in India who have their homes
In Pakistan?®

{b) What is the amount of remit-
tances to Pakistan by such officers®

The Denuty Minis‘er of Home Affsles
(Bbri Datar): (a) and (b). On lbe
assumption that thc phrase “ofRcers
who have their homes in Pakistan"” is
Intended to cover only cases of officers
whose permanent place of residence fs
in Pakistan, Information is being
collected and witl be placed on the
Table of the House In due course.

e P ]
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SINIOR LICZORER ¢ WEAVING

*932, 6brl P. Saobba Rao: Will the
Minister of Bducation be pleased to
state:

(a) since how long the post of
Senior lecturer in weaving in the
Polytechnic Institute, Delhi, has been
lying vacant;

(») what steps Government propose
to take to flll up the vacancy and
wnen it is likely to be filled up; and

(¢c) whether students (n Textile
Technology of I1I year have to con-
tinue their course of studies after
April, 1952 consequent on the “above
sald post being kept vacant for a
Iong time?

The Minister of Educafion and
Natural Resonrces and Sclenttfic Re-
searcb (Maulana Azad): (a) The
h;gzbeen lylng vacant since 10th
1 5

(b) The recruitment to the post bas
been entrusted to the Union Public
Service Commission. who have adver-
tised it. calling for applications by the
22nd November. 1852, Subject to tbe
avallability of a suitable candidate,
the appointment is expected to be
made by D:zcember.

(c) Yes, It is likely that the students
of the IIl year National Diploma
Course in Textlle Technology have to
continue the course of studies till the
middle of May, 1953.

Housks ofF STATES OF RAJASTHAN IN
Nzw Deum

*233. Sbrl Bbeekka Bhai: Wiill the
Minister of States be pleased to state:

(a) whether there are any houses
of covenanting States of Rajasthan
in New Delhi;

(b) it so. the number and names
of such houses;

(c) whether they are occupied by
the State Government of Rajasthan
or by the Central Government; and

(d) If by the latter, the terms and
agreements between the Rajasthan
Government and the Central Govern-
ment, if any?

The Miolater of Home Affairs and
States (Dr. Katie): (a) Yes.

(b) Six. Jajour House, Blkaner
$House. Kotah House, Jalsslmer House,
Dholpur House and Bharatpur House.

{c) These houses are maétly occupied
®Yy the Central Goveroinent.
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(d) The terms and conditions of the
lease have not yet been finallsed.

RETAANSFER OF VILLAGES TO BomMBAY

934, Shrl Madbao Reddl: Will the
Minister of States be pleased
state:

(a) whether any representation
was received by Government for the
retransier {o Bombay State of 104 vl}
lages merged in Hyderabad State two
Yyears ago as part of an agreement 0D
readjustment of enclaves between the
two States; and

(b) if so. what Government propose
to do in the matter?

The Minister of Home Affairs and
States (Dr. Katju): (a) Yes.

(b) ¥ would like to draw the atten-
tion of the hon. Member to the clarl-
fication made in reply to question
No. 822, by Shri Pataskar on the
13th June, 1952. The question of re-
transfer of these villages does not,
therefore, arise

REzsEARCH ScHEMES

*935. Sbrl K, C. Sodhla: (a) Will the
Minister of Natural Resources and
Sclentific Research be pleased to state
what research schemes in the univer-
sities are being financed by the Coun-
cil of Scientific and Industrial Re-
search?

(b) What amount is being paid for
this purpose to each university dur-
ing the current year?

The Deputy Minister of Natoral
Resources and Sclentific Research
(Shri K. D. Malaviya): (a) and (b).
A statcment giving the required infor-
mation is laid on the Table of the
House {S¢e Appendix V, annexure
No. 38]

AGRICULTURAL I.AND UNDZR MILITARY
Ust (KASEMIR)

*936. Sof Mohd. Akbar: Wil the
l\r%irtlister of Defence be pleased %0
stste:

(a) the total number of cases to
whom compensation J3 due In Jammu
and Kashmir State with regard to the
ngslculturnl lands under Military use:
an

(b) how many of these cases have
been paid compensation till now aerd
how many are yet to be pald?

(8bd Bcn(m“éhndn)' (a) 709
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(b) In 98 cases compensation has
been paid by the State Government.
The remaining 613 cases are still pend-
.ing, but the State Government is being
veminded from time to time to
expedlte the disposal of these cases.

wredm 0 ifanet

*o 0. ot TN : (F) 0w A
I TAEW ® FN w7 5 aan AT
[AR 7, W17 sfaqm § syafeqa
Jofeateat & ot ¥ Ry, R
=T g7 A & At afcardy g
= fafas &3 & fe3, qoadia
ataar 7 afsafsq fear § ?

(@) afx fFrmg @Iz Qo
Mg W fFT o @1 v & g
afearat &7 ¥ sigfeaa & ey ?

The Minister of Home Aftairs and
‘States (Dr. Katju): (a) and (b). Pro-
grammes for the welfare of scheduled
‘iribes and development of scheduled
‘tracts are included in the respective
‘plans of the State Governments. The
provision for this purpcse under the
Five Year Plan amounts to about
Rs. 10 crores. In addition to this pro-
vision. the Central Government s
-directly financing the development pro
gramme of the North East Frontler
Agency. which is estimated to cost
Rs. 3 crores in the plan period.

ARCRAEOLOGICAL RESEARCR DEPART-

338, 8hrl Sivamurtbi Swami; (a)
“Will the Minister of Edacetion be
‘pleased to state whether Karnatak
University Senate has requested the
-Government of India for grants to
open archaeological (research) depart-
ment in the University ?

" (b) If so, what steps Government
Ttave taken in this respect?

(c) Has any officer or expert been
nppomted to enquire into this mat-
ter?

(d) If so, what is the result of his
enquiry”?

(e) What overall grent i belng
gtven from the Centr % to the Ksroa-
-tek University yearly

4 DECEMRBER 1852

Written Answers 1100

The Misister of Edocestiop
Natoral Resources and Soientifie lo
search (Maanlana Azad): (a) No.

(b) to (d). Do not arise.

(e) The Central Government are not
responslble for grants to the Karnatak
University. However. the question of
financlal assistance to Unlversities
established by State Governments as
part of the Five Year Plan for the
development of Higher Education {8 at
present under consideration.

AovisoRY BOARD ON SociAL WELFARE

339. Shrl S. N. Das: Will the Minis-
ter of Education be pleased to state:

(a) the important recommenda-
tions of the Adviscry Board on Social
Welfare that have been accepted
nng given effect to by Govemment;
and - :

(b) the recommendations that have
been accepted but not put into opera-
tioy so far?

The Minister of Zdacatton and
Natural Resources and Scleatiic Be-
searcb (Maulana Asad): (a) A state-
ment Is laid on the Table of the House,
[See Appendix V, annexure No, 39.)

(b) There was only one recom-
mendation for the acceptance of the
Government of India, which is under
consideration.

CrRIMINAL CasPE IN TRIPURA

340. Sbri Biren Datt: Will the
Minister of States be pleased to state:

{a) whether a huge number of cri-
minal cases have recently been taken
cognizance of by the Police in Trt-
pura:

(b) whether the cases are properly
eonducted or aot;

(c) if the answer to part (a) above
be in the affirmative, how many cases
have led to punishment since 1851:

{d) whether there are cases in
which undertrials have been kept fn
prison for more than two years; and

(e) what is the number of asuch
cases referred to in part (d) above?

e Miaister e Afaira and
Sllles (Dr. Kl“ﬂ) (n) The number of
Crimina) cases taken cognizance of by
the %ollce in Trlpura durln )95! and
the first half of 1952 is 20!

(b) Yes.

(c) Of the total numher of cases
regtstered, 542 cases were
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sheeted ahd 58 cases have
conviction.

() No.

(e) Does not arise.

led to

Mruitary Camtes

341. sbri 8. V. Ramaswamy: (a)
Wil the Minister nf Defence be
pleased to state how many military
camps were constructed in India
during the last war?

(b) How many were wholly dis-
mantled. how many partially and how
many are still intact?

(c) Do Government. propose o
dismantle the remaining ones also?

Thbe Deputy Minlster of Defence
(Sbri Satish Chandra): (a) and (b).
8770 camps were constructed on
requisitioned and hired lands. out of
which 5203 have been dismantled or
disposed of leaving a balance of 587.

Information regarding the camps
constructed on Government lands is not
readily available.

(c) Camps surplus to Defence re-
guirements will be dlspos:d of to the
best advantage of Government having
tegard to the circumstances and condi-
tlons of each camp.

FiRrE ARnS

342. Sbrl Risbang Keishing: Will
the Minister of States be pleased to
state:

(a) the number and types of fire-
arms collected by the Government of
Manlpur from the 15th October, 1949
up-to.date;

(b) whether the hill people render-
ed help and co-operation in the collee-
tion of Are-arms;

(c) whether It is a tact thet some
Instances of indiscriminate raids. ar-
rests and beatings of innocent vil-
lagers by the police j§n connection
with the collection of fire-arms were
reported to the State Government:

(d) it so. what was the number of
auch cases;

(e} whether it is a fact that the
Sub-Inspector of Special Police in
charge of arms collection issued
le\:ieral fire-arms to the villagers;
an

(f) it so. what was the number of
fire arms so lesued and whether he
had any authority to do so?
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The Minister of Home Affairs and®
Stades (Dr. Katju): (a) The latest
report from the Manipur adminisfra-
tion shows that the following fire~
arms were collected by the State:—

Type No.
(1) Jap Rifes 241
(2) Jap Rifie barrels 353
(3) Chinese Rifles - 26
(4) Chinese Rifle barrels &
(5) Chinese gun g
(6) British Rifles 1,190
(7) British Rifle barrels 16¥ .
(8) American Rifles 58.
(9) SBML guns 70

(10) SBML guns’ barreis 143
(11) SBBL guns 8
(12) DBBL guns 10
(13) British LMG 24
(14) British LMG barrel 31
(15) Jap MLG b
(16) 2" morter 1
(17) 3” mortar 5
(18) Jap machine gun 74
(19) Jap machine gun barrel 1
(20) Jap anti-tank gun 3
(21) British anti.tank gun 5
(22) Tommy gun 69
(23) Tommy gun barrel 16
(24) Sten gun 96
(25) Sten gun barrel 11
(26) Bren gun 2T
(27) Bren gun barrel 60~
(28) Country made gun 42
(29) Pistol 18:
(30) Jap Pistol 2"
(31) American Pistoi 5
(32) Revolver <45 [ 9
(33) British revolver 2.
(34) Jap revolver 2
(35) American revolver 2
(36) Revolver 26
(37) Bullet discharger 2
(38) Thomson Sub-machine 7
. gun
(39) Automatic gun 4
(40) Signal Pistol 13
(41) Bayonets 368
(42) Gun barre! 89
(43) Ammunition of varlous
- _Ytypes 136775
(b) Yes.
() and (d). Two or three cown=

plaints wero rzceived The cases were
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%'cmo but in no case were the

substantlated
{e) No,

() Does not arise.

INDUSTRIAL AND TXCHNICAL EDUCATION

343. Dr. Jatav.vir: Will the Minls-
ter of Educatlon be pleased to state:

(a) the modes of giving Industrial
and Technical Education to the
8cheduled Caste people;

(b) the amount spent each year s
far for their Industrial and Technical
Education;

(c) the extent to which Govern-
ment bave been successful in spread-
ing Industrfal and Technical uca-
tion among them;

(d) whether it 1s a fact that they
are generally refused admission to
ln:uatzlnl and Tecbnical Institutioas;
an

(e) it the answer to part (d) above
be in the affirmative, what actlon are
Goverament proposing to take in the
matter?

Minister of Education apd
Nstural Resowrces and Scientific Re-
search (Maulsoa Asad): (a) The mode
of Rivirg Industriai and Technical Edu-
cation to the Scheduled Castes ls the
seme as for other communities.

(b) As the accounts of educational
Institutions are not malntained Come
munity-wise, no separate information
1s available about the expenditure
fncurred on the training of Scheduled
Caste students. Under the Government
of India Scleme of Scholarships to
8cheduled Caste people for their post-
matriculatlon studies, however, 2¢8
scholarships of the total value of about
Re. 1,62,700 have dbeen awarded for
technical education durlng the rear
1952.53.

(0} Government's success in spread-
ing Industriai and Technical education
nmon%st the Scheduled Caste people
may udged fom the fact that
whereas 15 scholarships were awarded
to members of this community durlng
fgsiz 55. 248 are awarded in the year

=53

(d) No. Seats are reserved for
Bcheduled Caste people in almost all
Technical Institutions and as fer as
the Scheduled Caste candidates fu]ﬂl
the minimum Qqualifications prescrihed
for admission. the seats allotted for
that community go to them. For the
rest of the seats they compete wils
other applicants,

(e) Doe not arise.
303 PBD.
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3¢4 Dr. N. B Eharo: Will the
Minister oI Stajes be’ pleased to. state
who are the representatives of Jamma
on the Knshm r Conntltuent Assernb-
Iy?

be Minister of Home Affairs -inl
sum (Dr. EKatjz): Accordidg to
formation received from the Govern-
ment of Jammu and Kashmir the
following are the resentatives of
inmm::1 in the gt“iist' C;madtuent
ssembly. e Constituencies cepre-
sented {y hem - lf?dclted ia
brackets:—

(1) Py, Rein Lel
(8) Mr. Mohammad
Ayudb Khea.

(Akhnoor).
{Atase),

(3) Mr. Mahant Ram  (Besohli}.

(4) Pt. Ram Chand  (DBillowse).
Kbajurie,

(8) Mahasha Muhar (Bisbaah),
Siagh,

(6) K. Chuni La} (Bhadeawsb),

(7) Mr. Abflul Sani (Bhaless.-Bhua
Goui. jwah),

(8) 8. Chole Bingh (Chbamh).

(9) My, Jamsl-ud-Din (Drabal)

(10) Kh. Ghalam (Doda).
Ahmed Dew,

(11) Mester Ghulam (Havali),
Abhmad,

{12) Mr, Gird.}'m-i lal  (J@mwergard).

(13) Bhrimeri Ishar (Jemgmu City
Devi Malni. Northsim),

(14) Shrimsti Ram  (Jammu City
Devi. 8outhera.)

(18) Wasir Itam Baras  (Jandrab

Charata).
(16) Mr. Pier 8ingh (Kathue).
(17) Mr. Rem Rakbe (€ahns-Chak).

(1Y Kh. Ghulem
Resoo) Kraipak,

(19) Pt. Bhagat Ram  ([ander Tthei),
(20) Mauivi Jemoitali (Mendher).
Siah.

(Kiskewer).

(2}) Mr. Kriviwa Dev  (Nowdlahry).
Sethi.

(3¥) Mr. Gagar 8ipgh (Parmaadal),
(98) B, Kalbir Bingh  {Poomoh Olty



(3¢) Bhagas Ohhu i
- Ram.
- (35) Mr. Abdul Asis
2 thawl,
(26) Mr. Hom Raj
(37) Mr. Mansukb
Rai.
(28) Mr. Abdails Mir

. (29) L. Ram Piasn
Sarat

. £80) Pt. Moti Rsm
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(Ranblr singh.
pura}.
(ﬁniouril).

(Remnagnr),
(Reaasi).

(Rambaa).
{Samba),

(Udbampur).
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NamoNaL_DrrEnce Acaomy,
Demma Dow =~

345. Shri Madkao @2ddi: Will the
Mielster of Defence be pleased to
state the annual expenditure which
is being incurred on the National De-
fence Academy, Debra Dun?

uty Mialster of Defenee
(!hri Cbandrs): The tota!
annual expendlture Incurred on the
National Defence Academy., Dehri
Dun. ls apPProximately Rs. 72.00.000.
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HOUSE OF THE PEOPLE
Thursdey, ith December, 1962

The House met at a Quarter to Eleven
of the Clock.

[MR. DEPUTY-SPEAKER in the Chair]
QUESTIONS AND ANSWERS

(See Part I}

11-45 aM.
MOTIONS FOR ADJOURNMENT

SITUATION IN JAMMU

Mr, Deputy-Speaker: 1 have received
notices of two adjournment motions.
One is regarding:

“(1) The illegal use of Police of
States other than Jammu and
Kashmir te wii—the Punjub and
Caurashtra—being uscd to  sup-
press the Constitutional non-violcnt
movement of pro-lndan satyagra-
hies of Jammu Province.

{2) Carrying out false propa-
ganda against satyagrahies namely
the breaking up of the furniture i
Akhnur and firing by the public at
Samba and utilizing such false
accusation to crush the feeling in
favour of India.

(3) Carrying on insult to ihe
Indian National Flag in the State,

(4) Use of tear gas and freqQuent
lathi charges on the peaceful non-
violent procession and injuring
hundreds of pPersons and women at
Udhampur, Ranbirsingh Pura and
Bhadarwa.

(5) Not allowing the Indian
nationals free entry in Jammu,"”

I do not know how various items re-
lating to the Jammu Administration
can be put under one adjournment
motion. The use of tear gas and fre-
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quent lathi charge is one matter. Not
allowing Indian nationals free entry
in Jammu is an independent one,
When did at start?

Shri U. M. Trivedi (Chittoor): Only
recently the ban has been put.

Mr. Deputy-Speaker: Recently means
when?

Shri U. M. Trivedi: Just now...

Mr. Deputy-Speaker: At ¢leven o'clock
today?

Shri U. M, Trivedi: ...
agitation in Kashmir,

to break the

Mr. Deputy-Sveaker: First of ali,
which of these matters will the hon.
Member restrict hig adjournment
motion to? Nat morc than cne single
matter can be looked into in  one
motion. Tha. iz awriber oue. The
second point is tkat this iy a State
subject. The State is in charge of law
and order. 1 would like to hear from
the hon. Mcmber how this is admissible

The samc objection applies fo thd
other one also which is regarding “the
sezriously de:erjorating situation deve-
loping from day to day, following the
satyagraha movement started in
Jammu and Kashmir and the repres~
sive measures adopted by the autho-
rities in connection therewith including
the use of tear gas and lathi charges
01 innocent people”, That is hy Dr,
Syama Prasad Mockerjee. 1 will call
one after the olier.

Shri U, M. Trivedi: Sir, as suggested
by you I would concentrate the ad-
journment motion on the auestion of
preventing the .entry of Indians into
Jammu and Kashmir,

Qur Prime Minister said. when be
made a statement on the {loor of this
House. that the entry of indians Into
Jammu and Kashmir was in no man-
ner restricted.
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Mr. Deputy-Speaker: When was this
done? When was this ban put?

Shri U. M, Trivedi: It has been put.
according to the Press. since yesterday.

Mr. Deputy-Speaker: I would like to
be satisfied primae facie that such a
ban was put and the exact time of it.
If it is old this House will not take
notice.

Shri U. M, Trivedi: The news has
been published on the first page of
the Times of India this morning.

Mr. Deputy-Speaker: Very well. 1
will get to the other one.

Dr. S. P. Mookerjee (Calcutta
South-East): Sir you hgve Jjust now
said il is a matter which oflects a
particutar State and ‘therefore you
wanted to know how it becumes rele-
vant here. [ shall deal with that point,

According to our rules. Sir, they do
not provide that Parliament is not en-
titled to consider anv matter merely
on the ground that it rconcerns a
particular State. Rule 60 says:

“Subject to the provisions of
these ruless. a motion for an ad-
journment of the business of the
House for the purpose of discussing
a definite matter of urgent public
importance may be mace with the
consent of the Speaker”.

But I am aware that on previous
ocei sions the Speaker had ruled a
number of times that normally speak-
ing the House should not be asked to
discuss a matter which is primarily
the concern of a particular State. On
this occasion. Sir. I would humbly
suggest that so far as Sammu and
Kashmir is concernea there is a pecu-
Jiar relationship between Inidia and
Jammu and Kashmir. Secondly. this
situation. which is alreadly  serious,
may prejudice Indo-Kashinir relation-
ship. It may also alfect consideration
of the Kashmir issue at tbe interna-
tional forum and thus affect External
Affairs. That is a subject matter for
which the Government of India is
clirectly responsible,

Then. conflicting reports are oppear-
ing about what is happening there.
There are reports of firing, of trampling
of the Indian Flag under foot, there is
suppression of news: therz is also the
charge that the Indian Police is heing
used for the purpose of suppressing the
movement. Also, as my han, friend
pointed out, today it has appcared in
the papers that there is a possiblilty of
the movement affecting some of the
border States within the Indian Union
and precautionary measures are being
adopted by the Governments of Punjab
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and P.E P.S.U.—so that it is now in
a developing stage and the matter is
of a sufficiently urgent and serious
nature to justify discussion in the
House. I am not going iato the merits
of the case, I am only dealing with
the admissibiltty of the motion. There
are several circumstances which, 1
would submit, would entitle you not
to rule it out of order. And then of
course when the matter is taken up
on its merits. no doubt the diTerent
viewpoints will be placed before the
House.

The Prime Minister and Miaister of
External Affairs (Shri Jawaharlal
Nehru): In so far as this matter is ad-
missible or not it is for you, Sir, to
decide. It is obviously a uuvestion of
interna! law and order in a Siste.

There are one or two statements
made which rather surprise me. The
hon. Member talked about some kind
of ban being introduced yesterday.
Well, I am not aware of :iny such thing.
As a matier of fact., for ihe last four
or five years, ever since the military
operations werc going c¢u, there has
been a rule introduced by the Govern-
ment of India—not by the ¥azhwmir
Government—requiring people who go
there to take a permit, because we
found that all manner of wrong people
went there, for purposes of espionage,
etc. That rulr is not very strictly
applied cxcept in very snecial  cases.
because on the other hand we wish to
encourage. and we have encouraged,
tourists going there in large numbers,
Therefore, although normally the
permit is issued by the liefence Minis-
try. arrangements were made for these
permifs to be issued by a larze num-
ber of authorities, district magistrates
and the like, in various parts of India.
So far as I know. no «hange hos begen
made cither yesterday or 1oday. In
the last few weeks or 1inonths the same
rule applied. It may be—I cannot say—
that the rule may be applied with
greater scrutiny, There is a pcssibi-
lity. Then it is true that in the course
of the last two weeks or sn. the Jammu
and Kashmir Government asked us to
send them some additinnal police—
ordinary police and at our request the
Punjab State Government sent them
162 policemen plus two tear gas
squads. They consist of twelve men
each. That is from the Puinjab State
because all these disorders are taking
place in Jammu and Kashmir.

Reference has been mage in these
adjournment motions to satyagraha
movement and l!athi charging of in- -
nocent people and all tnat. I do not
know what my hon. friend means by
satyagraha but I have never come
across anything more remote from
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satyagraha than what is taking place
in Jammu and Kashmir.

Dr., 8. P. Mookerjee: On a point of
order, Sir. Are we permitted to go in-
to the merit of this question? 1 thought
you were discussing the question of
admissibility. If you allow discussion
by the Pritne Minister, I expect that
you will allow us also to reply.

Mr. Deputy-Speaker: Even apart
from the question of admissibility or
responsibility, the hon. Prime Minister
said some persons were sent {iom the
Punjab to heip the administration,
That is, under the law, any Govern-
ment, if it is not able to restore law
and order by its own police force, it
could draw upon either the military or
another State Government or even
seek help from the Centre. Therefore,
in the normal course, whatever step is
taken, cannot be the subject matter of
an adjournment motion. 1t must be
very serious, The hon. Prime Minister
just said that it is mot siuch a serious
affair. So far as the satyaegreha move-
ment is c¢oncerned. (he hon. Prime
Minister says it is not a genuine satva
i graha movement,

Shri Jawaharlal Nehru: I am not dis-
cussing the matter and I do suggest.
Sir. that some hon. Nembers in this
llouge are trving to encourage utterly
undesirable activities there.

Some Hon. Members: Question.

Shri Jawaharial Nehru: 1 have preof
of that.

Dr. S. P. Mookerjee: It is a question
of privilege of the Members. 1f the
Prime Minister has got proof of it, he
must say who the Members are. Let
him sayv whom he is referring to. He
has nn right to cast any reflection on
the Members of the House.

Shri Jawaharlal Nehru: t’on, Mem-
bers of the Hindu Mahasabha in this
House.

Shrl V. G. Deshpande (Guna): I pro-
test against this. Sir, and under privi-
leges 1 am entitled to a hearing from
the Chair. 1 say that a very serious
allegatiorn has been made and a Com-
mittee of Privileges should be appoint-
ed and the Prime Minister asked to
substantiate the charge. If he cannot,
he should be called upon to withdraw
the charge.

Shri N. C. Chatterjeq (Hooghly): It
:ats. been a thoroughly unfounded alle-
ation,

Shrl Jawaharlal Nehra: Is not the
diournment motion itself In support
the undesirable activities? I am
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prepared to justify every word of what
1 say.

Shri V, G. Deshpande: It is perfectly
legitimate to move adiournment
motions. If the Prime Minister is so
sure he should not evade discussion.

Mr. Deputy-Speaker: I want some
more enlightenment on this point as to
whether it is not a State subject and
whether the hon. Prime Minister......

Shri Jawaharlal Nehru:; It is a very
simple matter that some people are
indulging in disorderly activities in the
State. Among other activities were a
number of raids on boys’ and girls’
schools, burning books and other
scandalous state of aifairs and if 1
were there. I would have taken sterner
measures than the Jammu and Kashmir
Government have taken.

Dr. S. P. Mookerjee: "These should be
discussed here., The Prime Minister
has made a statemcnt on the reports
which have reached hirn., We hawve
received exactly contrary revorts and
that makes out a case that the matter
should be discussed nn the iloor of this

House. There is no need fur showing
temper.
12 NooN

Mr. Deputy-Speaker: I have heard

both the arguments in respect of the
adjournment motion. Dealing first viith
the adjournment motion tabled by Shrt
Trivedi who has confined himself to
the last item “Not allowing the Indian
Nationals free entry in Jammu”, the
hon. Prime Minister has iust siid that
this restricted entry has been there for
a number of years and in the interests
of safety, all of a .udden, it could not
be allowed. It may be that greater
scrutiny is now brought to bear on
the persons that get into or want to
get into Jammu and Kashmir State,
Therefore. in view of the fact that
this ban has been there for some time,
I do not consider that it is a matter
of urgerit public importance arising
for a motion of adiournment of that
sort. Therefore, I disallow this
motion.

As regards the other one, it is prima
facie a law and order subject. It may
be a serious one. it may not be a
serious one but {t is entirely for the
State of Jammu and Kashmlr to con-
trol it. It Is entirely within the pro-
vince of the State of Jammu and
Kashmir., Under the law., whenever
any State §s not In a position suffi-
ciently with its own wpolice force to
restore law and order, it can certainly
call upon other States or the Union
Government to come to its aid and
send thelr reinforcements and there-
fore. In the normal course, whatever 18
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done by a Government, could not he
challenged. Under those circum-
stances an adjournment motion is not
the proper remedy even if any gectior.
of the public or any Members  of
Parliament consider it necessary.
Members  can table a Qquestion that
more than usual force has been sent
or more than the ordinary force ought
to have been raised. like that and it
may be answered. but »part from that,
I do not consider that an adjournment
motion is the proper remedy to venti-
late such grievances. I disallow the
other adjournment raotion also.

Dr. S. P. Mookerjee: In view of the
conflicting reports which have been
made and the serious possibilities of
this movement being carried on. may
I suggest. Sir. that we :may have a
half day's debate on Saturday if the
Prime Minister agrees.

Shri Jawaharlal Nchru: I am per-
fectly prepared to state such facts as
are in my possession for the informa-
tion of the House. I <o not see how
any useful purpose would be served
by such a debate. Apart from the
legal aspect of it. I am rrepared to
place before this Hou::ze all such facts
as I can gather.

Mr. Depuiy-Speaker: When such
Gebates gencrally tske place. if  thé
hon. Members cre =0t sotisfied and if
there is not suffcient time by way of
a question to elucidate that matter,
then Government might concider whe-
ther it is necessary or desirable.

Anr Hon. M2mber: This guestion has
been disallowed.

Mr. Deputy-Speaker: It will be re-
considered,

LEAVE OF ABSENCE

Mr. Deputy-Speaker: I have to in-
form the hon. Members that I have
received the following letter from
Shri Pannalal R. Kaushik:

“As I am seriously i!1 here and
as the Ductors have advised me to
take complete rest, it. is not pos-
sible for me to uattend the second
session of the House of the People
which has commenced from the 5th
November, 1952. I would. there-
fore. request you aind the Members
of the House to permit me to be
absent from the meetings of the
House in this Session.

In case I recover early and the
Doctors allow me to take part in
my day-to-day work, I shall cer-
tainly attend the meetings of this
House”
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Is it the pleasure of the House that
leave be granted to Shri{ Pannalal R.
Kaushik to be absent from all the
meetings of the House ¢f the People
during this session?

Leave was granted.

SUPPLEMENTARY |DEMANDS
GRANTS, 1952-34.

The Minister of Reveaue and Ex-
pendityre (Shri Tyagi): I beg to pre-
sent a statement showing Supplemen-
tary Demands for Grants for expendi-
ture of Cecntral Government (exclud-
ing Railways) for the year 1052-53.

FOR

PAPER LAID ON THE TABLE

REPORT OF REHABILITATION FINANCE
ADMINISTRATION

The Minister of Pevenue and Ex-
penditure (Shri Tyagi): I beg to lay
on the Table a copy of the Report of
the Rchabilitation Finance Administra-
tion for the half-year ended the 30th
June, 1952, in accordance with
sub-section (2) of scction 18 of
the Rehabilitation  Finance Ad-
ministration Act, 1948. [Placed in
Library. See No. IV. O. 4(35).]

INDUSTRIAL FINANCE CORPORA-
TION (AMENDMENT) BILL—Contd.

Shri S. S. More (Sholapur): On a
point of information, Sir. The hon,
Mr. Tyegi was pleased to read a letter
reccived from the Chairman of the
Corporation. I want to ktow whe-
ther it is placed on the Tabie of the
House so as to form part of the record.

Mr. Dcepuiy-Speaker: Whatever is !
read to the House will form part of
the record of the House.

Shri S. S. More: I did nt get it. I
wanted to look into it. It could not
be got.

Mr. Deputy-Spealker:
¢irculated immediately.

Shri S. S. More: He rezd it two days
back.

Mr. Deputy-Speaker: What he has
read will form part of tne record, .

Shri Sarzitradhar Das: (Dhenkanal—
West Cuttack): May I point out that
he did not mead the letter fully? The
letter itself should be laid on the Table
of the House, Only portions of it have
gone into the record.

Dr. S. P. Mookerjee:
South-East): That is ¥rwue

It cannot be

(Calcutta
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Mr. Deputy-Speaker: May I suggest
to the hon. Minister, whatever letter
he has read or part of a document, it
must be placed on the Table......

The Minister of Revenue and Ex-
penditure (Shri Tyagi): If I may sub-
mit, Sir, there was nothing to keep
away from the letter. I can read the
whole of it. I read only relevant por-
tions: but I have no objection in plac-
ing the whole letter before the House,

Shri Sarangadbar Das: Thank you.

Clause 2.—(Amendment of section 2
etc.)

Shri T. K, Chaudhuri (Berhampore):
May I point out, Sir, that there is a
small printing mistake in cyclostyling?
In the first line of my ameadment, it
should read “.... .shipping or in any
other trade......”. The word “trade”
has been dropped.

Mr, Deputy-Speaker: The wcords “an-
<illary to a manufacturing industry..”
should be there.

®
Shri T. K. Chaudhuri: Yes. I beg
10 move:

In page 1. line 7. for “or in ¢hipping”
substitute*

“or in transport. shipping or in
any other trade ancillary to a
manufacturing industry which in
the opinion, of the Corperation
deserves encouragement”.

I will not take much ot the time of
the Housc in speaking on my amend-
ment. It is almost  celf-explanatory.
‘What I have sought to get included
are transport and trades ancillary to
a manufacturing industry. There
mgiht be special cases where in order
1o develop a particular industry, some
ancillary trades have also to be én-
couraged. It is for this purpose that
I want to include ‘trade’.  Otherwise,
I am quite conscious of the fact that
the Industrial Finance Corporation is
meant to extend financial help only to
manufacturing industries. So far as
shipping and transport are concerned,
1 think their case for help is self-evi-
dent. My amendment /nly extends
the scope of helping to be given to con-
cerns dealing with transport and ship-
ping. Shipping is already there in the
amending Bill. [ want transport and
also a few special type of trades to be
included.

The Deputy Minister of Finance (Shri

M. C. Shah): 1 do not accept the
amendm®Rt.

Mr. Deputy-Speaker: Amendment
moved:

In page 1, line 7, for “or in shipping”
substitute:
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“or in transport, shipping or in
any other trade ancillary to a
manufacturing industry which in
the opinion of the Corporation de-
serves encouragement”,

Shri M, S. Gurupadaswamy (My-
sore). According to the rew amend-
ment made to this section the words
“or in shipping” are sought to be in-
troduced. I have got a misgiving in
my mind in regard to which aspect of
shipping a loan granted by the Indus-
trial Finance Corporation vvill be uti-
lised. As I understand, shioping has
got two branches: commzreial and con-
structional. The point is whether the
loan granted by the Corporation is to
be utilised for both the biranches, that
is, whether the Government wants that
the loan sanctioned by the Corporation
may be utilised to any branch of this
industry or should it be conflned to a
particular branch of the industyy,
either to the building sectot of it or
the commercial sector.

I feel that shipping, of ourse, is an
industry which should ke suppr.rted.
It should be heiped. It requires a huge
amount of money. But, while helping
the shipping industry, as far as pos-
sible, loans should be sanctioned for
the purpose of ship-building and not
for commercial enterprises. You are
aware, Sir, that the financi«l resources
of the Corporation are limited. and
loans are needed for other industrial
purposes as well. So. instead of giv-
ing loans to commercial shipping, it is
advisable from the 1oint of view of
the community in general arnd from
the point of view of the nation, to help
only ship-building. Therefore, I want
that, instead of putting it “or in ship-
ping” in a general way. it is better to
amend it and say. ‘ship-building’ cor
some such thing so that the money
that is granted for shipping may be
utilized only for building purooses

Shri K. K. Basu ({(Diamond Ilar-
bour): We have had enough discussion
on the general aspect of the Industrial
Finance Corporation. ©On this parti-
cular clause. when an attempt is made
to extend the scope of the Industrial
Finance Corporation so as to include
shipping industry. we have not yet
been supplied with enough material to
justify the Government’s desire to ex-
tend the scope. We have had the re-
cent experience of how certain indus-
trial concerns. which were granted
loans to develop ship-buildings yards
at Vizagapatam failed and Govern-
ment had to take over and give much
more money in collaboratién with some
other foreign firms. We have an appre-
hension—unless the full facts in regard
to the way in which the Industrial Fin-
ance Corporation is reported to have
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worked so long are presented before
the House—we do not know whether
the extension of the scope of the sec-
tion will enable India to develop
industrially. We are fully conscious
that in an industry such as shipping.
both the manufacturing and the cum-
mercial aspects need to e Jdeveloped,
because. we are as vet very much de-
pendent on foreign concerns. We
know very well that even .he food gifts
or whatever was coming had to de-
pend on foreign shipping and as a
result, our exchequer had to pay much
more than what is usually contracted
for. But we feel that unless the Gov-
ernment gives an assurance that they
will not allow this extension of scope
to be utilised by a section of the iiidus-
trialists which. unfortunately has a
sort of—I will not say unholy—influ-
ence over this Government. this sum
which the Government propose to
guarantee or to spend through these
industrial concerns would not be pro-
perly utilised. Therefore, before we
acceépt this amendment, we think the
Government should give an assurance
that they would do all in their power
to see that the money ig properly uti-
lised for the industrial development of
the country, and not for increasing the
wealth of a small section of industria-
lists who are today influencing the Gov-
ernment’s policy. and e:zpecially the
Industrial Finance Corporation,

Mr. DeputySpeaker: The question is:
In page 1, line 7. for “‘or in shipping”
substitute:

*or in transport, shipping or in
any other trade ancillary to a
manufacturing industry which in
the opinion of the Corporation de-
serves encouragement”.

The motion was negatived.

Mr. Deputy-Speaker: The question is:
“That clause 2 stand part of the
Bill.”

The motion was adopted.
Clause 2 was added to the Bill,
Clause ' 3.—(Amendment of section 10
etc.)

Shri K. K, Basu: I beg to move:

In page i, line 13, after “be substi-
tuted” add: .

“and. the words ‘who shall not
be connected in any way with big
businese in industry’ shall be
added at the end”.
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Mr. Deputy-Spcaker:

moved:

In page 1, line 13, after “be substi-
tuted** add:

“and the words ‘who snail not
be connected in any way with big
business in industry’ shall be
added at the end”.

Shri T. K. Cbaudhuri: Sir, I move:

In page |1, for lines 16 and 17, sub-
stitute:

*“(g) One Deputy Man:aging
Director appointed by the Central
Government after consideration of
the recommendation of the Board.”

Mr. Deputy-Speaker:
moved:

In page 1, for lines 16 and 17, sub-
stitute;

“(g) One Deputy Munaging
Director appointed by the (Central
Govegnment after consideration of
the recommendation of the Board".

Shri A. C. Guba (Santipur): I am
not moving, Sir,

Mr. Deputy-Speaker: If the hom.
Member is not able to speak up with
respect to any of the awendments he
has tabled. he may ask another hon,
Member to read out for him. but he
ought to be in the House. I{e may say
which amendment he wants to move.

Shri A. C. Guha: I have no amend-
ment to move in clause 3.

Shri Sivamurthi Swami (Kushtagi):
I beg to move:

Amendment

Amendment

In page 1. line 22, for "but 5hall
not"” substitute *“and".

Mr. Deputy-Speaker:
moved:

In page 1, line 22, for “but shall
not” substitute “and”,

Amendment

Shri T. K. Cbhaudhuri: I beg to move:

In page 1, line 27, after “meeting”
add:

‘on being authorised in writing
by "the Managing Director to do
so.

Mr. Deputy-Speaker: Amendment
moved:

in page 1, line 27, after "meeting”
add: ®

“o11 being authorised in writing
by,the Managing Directos to do
so.”

Is the hon. Minister accepting any
of these amendments?
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Shri M. C. Shah: No.

Mr. Deputy-Speaker: Do hon. Mem-
bers want to say anything regarding
these amendments?

The amendment to seciion 10 of the
original Act contained in clause 3 is
that one more Director mmay be added
o the existing number uf three. thus
making it four. Now. to extend the
gualification proposed in Mr. Basu’s
amendment to the other three Direc-
tors existing already is out ¢f crder.
That is not a matter which is modifted
or amended by the amending Bill.
Hon. Member will kindly remember
the scope of the Bill s0 that there may
not be any difficulty. 'The Bill is sn
amending Bill. There can be a maodi-
fication only so far as the portions of
the original Act are touched upon in
substance by the Bill. It ig riot &5 if
the whole Act is under consideration
now, open for discussion or open to
amendment. Therefore, 2ny a:nend-
ment which goes beyond the :cope of
the Bill will be out of order. That is,
if there are already three members snd
they want to convert their nrumber in-
to four. now to add a qualification
even for the existing three members
will be going beyond the scope of the
Bill. On the other hand. the hon.
Member may say that the fourth r:em-
ber who is added shall have such and
such qualifications. That will be in
order, whatever may be the opinion of
the House. To extend this quulifica-
tion to all the three existing cries, will
be not in order.

I
Shri K. K. Basu: My intention was
to eualify all the four,

Mr. Deputy-Speaker: True. It may
be very good, but it is not in order.

Shri K. K. Basu: I will not take long.

Mr. Deputy-Speaker: It is not a
question of taking a long time. The
amendment cannot be in its present
form. It‘ should be:

In page 1, line 13, after “be substi-
tuted” add:

“and the words ‘provided 1hat
the fourth member shall nat be
connected in any way with big
business in industry’ shall be &«d-
ded at the end.”

Pandit Thakur Das Bhargava (Gur-
gaon): Which means =2ll the rest ay
be so connected, but the fourth mem-
ber will not be.

Mr. Deputy-Speaker: At least cne is
not connected. That js all. Shall I
take it to be the amendment?
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Shri K, K, Basu: As you have ruled
so, I think that is the only al‘ernative
for me.

Shri T. K. Chaudhuri: At least let
us save one from the -lutches of big

business.
Shri K. K. Basu rgse—

Mr. Deputy-Speaker: The hon. Mem~
ber has said sufficient @bout ihis mat-
ter.

Shri K. K. Basu: No,

Mr. Deputy-Speaker: The discussion
was only for this purpose against *“big
business”.

Shri K, K. Basu: We never caught
your eye.

Shri M. S. Gurupadaswamy: Can we
not discuss the entire section 10?

Mr. Deputy-Speaker: No. The hon,
Member may say that there r.eed not
be an increase to four. but the num-
ber be increased to five.

Sbri M. S. Gurupadaswamy: I am
talking of the principle underlying that
section. whether there ¢hould be nomi-
fnation of all the Directors by the Gov-
ernment or its composition should be
of private industrialists as well as the
nominees of the Government

Mr. Deputy-Speaker: No. Whatever
is not touched by the Bill, as a niatter
gf principle ought not to be tcuched

ere,
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Shri K, K. Basu rose—

Mr. Deputy-Speaker: The han, Mem-
ber wants to speak again?

Shri K. K. Basu: I have not spoken
on this amendment. I only just moved
my amendment.

By movir:g this amendment, I wanted
to impress on the Government the ad-
visabiiity «f decreasing the influence of
the in<lus iia:ists over *he Idustrial
Finance Corporation. During the last
few days u.re were ailegations and
statements by Members belonging to all
shades of opinion to the effect that the
administrstio:s of this Corporation is
not abuwve boird ‘The main ruvasons
given were tuut this Corporation was
dominsted by a section of the indus-
irialisis. Yesterday in -eply to these
allegations. the hon, Mover cf the Bill
tried to analyse and show taat the in-
dustrizlists were only two—the Chair-
man and Shri Biren Mookerjee. You
know very well that in our ccuntry
industrialists have quite a good deel of
influence over the big banks. The hon.
Minister tried to give only those per-
sons who are directly known to
indu-trialists. but left out the repre-
sentatives of the Ceniral Bank of
India or other big banks. who are re-
presented under the provisio: relating
to the scheduled banks’ represe:tatives.
Under the Act itself, we carnot pre-
vent these industyialists— or their fin-
ancial partners. I should say—from in-
fluencing the big banks or the big in-
surance compgnies which are  still
dominated by a sort of trust of these
big persons who have interests in indus-
tries. commercxal institutions and banks.
When such is the case, we feel that at
least* the nominees of the Guvernment
should be such that the interest of the
nation and the over-all development
or improvement of jndustry will be
paramount to them, and they should
be in a position to keep out of the in-
fluence of the industrialists that may
try to dominate thiz Industrial Finence
Corporation. With that end in view,
I have moved this amendment to im-
press on the Government that in future
at least. in choosing their representa-
tives. they should see that the person
nominated. even if he belongs to the
Government service, will not be Influ-
enced by the industrialists.

We have been told that even in the
executive sub-committee which has the
2ower to grant loans and advances,
there is only one industrialist, end that
it is presided over by a Government
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nominee. Even then the facts which
were produced before the liouse have
not yet been chalienged. As a matter
of fact, they have been admitted Earti-
ally. and two names 4t least have been
disclosed. We find from a1l this, that
at least one industrial magnate is
strong enough to intiuence even the
nominee of the Government.

Therefore, I feel that in iuture at
least in exercising the nower of nomina-
tion the Government shou!d see that
such persons of mental sirength and
integrity should be nominated—i do
not say the present miembers have no
integrity—who shall have the courage
enough, if necessary. to fight the infiu-
ence of industrialists and tn see that
the fynds of the nation are used in the
larger interest of industrial develop-
ment and not to help the ceselopment
or the growth of a particular indus-
trial magnate or group.

Skri T. K. Chaudhuri: The amend-
ing Bill makes provision for the ap-
pointment of one Deputy Managing
Director. But in significant difference
to the original Act we find here that
the Deputy Managing Director will be
appointed by the Corporation, 1 think
this is a pernicious principle so far as
the Managing Director and the Deputy
Managing Director are c.»ncerned.

Sir. you might remember when the
original Act was being ciscussed in the
tfouse that preceded this one in 1848,
it was demanded by slmost all sections
of the House that the Industrial Fin-
ance Corporation should be a fully na-
tionalised body or State Corporation,
but the Government of the day «ocld
not see their way to accept that sug-
gestion and the Act as it was then pas-
sed. the Industrial Finance Corporation
Act of today makes the Corporation
partly Stateowned and State-control-
led. We on this side of the House are
of the opinion that even if we are de-
barrred from accepting the principle
of nationalisation for the present, we
should extend the limits of State con-
trol as far as it is possivle. In view of
the fact that the Deputy Managing
Director will be vested with consider-
able powers. I feel. it is very riecessary
that he should be appointed directly
by the Government. Of course, they
may take into consideration the recom-
mendation of the Board,

To make this amendment acceptable
to the Government. although the
Deputy Finance Minister has already
shaken his head to this rfusgestion, I
have tried to follow the original Act.
Under the original Act. the Managing
Director {5 to be appointed by the
Central Government after considera-
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tion of the recommendation of the
Board, I have tried to frame this
amendment in a form which riay be
ucceptable to the Government and may
1 appeal to him to accept at least this
small amendni2nt which only seeks
to extend the power of the Government
over this body against which so many
ymplaints have been heard. Let him
not at least be a party to framing any
such provision which would further
cxtend the control of private indus-
trialists or bankers who are already
there on the Board. The control of

e Government, we fcel. should be
extended and the Deputy Managing
Director should be appointed directly
by the Central Government.

Shri M. S. Gurupadaswamy: The
note on clauses provided in the Bill
with regard to ¢lause 3 reads like this:

“In view of Government’'s res-
ponsibility on account of the
guarantees given by the (fovern-
ment in terms of the Act and ulso
to enable proper representation
being given to all interesis. pro-
vision is being made for the nomina-
tion of four Directors instead of
threce as at present. The Deputy
Managing Director ¢ the Corpora-
tion will be included in the Board
of Directors of the Corporation
without voting rights”.

I draw the attention of the hen.
Minister concerned—he is talking now;
I want the Minister to listen to me,

Mr. Deputy-Speaker: The hon, Mem-
ber wants the hon. Minister's whole-
hearted attention.

Shri Tyagi: Yes.

Shri K. K. Basu: He does not want
to hear,

$]l11ri T. K. Chaudhari: He hears no
evil

Shri M. S. Gurupadaswamy: The in-
crease in the number of Government
nominees from three to four is intend-
ed, according to their own wording, to
give representation to a'l interests. I
want to know which interests have
not so far been represented, There
are three nominees of the Government
already on the Board, ar.d I want to.
know whether the Government s
nominating people to represent ditf-
erent interests in the country. and
which are the interests that have been
recognised by the Government. There
is no meaning in merely adding up
Government nominees. There must be
some principle or some objective in
increasing the number vf members of
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the Board. I have already made men-
tion of the fact in my speech that the
Government shouid nominaie all the
people in the Directorate, but it was
not acceptable to the hon. Minister con-
cerned. but anyway while confining
my remarks to this only, I would ask
the Government to give us full infor-
mation as to the interests that have
not been represented so far which in-
}t}erests Government want to favour
ere,

I feel the word ‘interest’ is unfortu-
nately used. There should be only one
interest, to my mind, that is, national
interest.

Shri M. C. Shah: That will be the
position.

Shri M. S. Gurupadaswamy: But you
have mentioned ‘all the interests'......

Shri M, C. Shah: National interests.

Shri Tyagi: Government interest is
meant and we are only reinforcing the
strength of the Goverament and that
is the desire of the House. He will
only be representative of the Covern-
ment.

Shri M. S. Gurupadaswainy: So, I
take it that ‘all interests’ mean Govern-
ment interests or national interests,

Shri M., C. Shah: National interests,

Shri M. S. Gurupadaswamy: While
appointing these men, special care
should be taken. My hon. friend here
has asked the Minister to appoint men
of integrity and character. But I go
still further and make it very clear—
in appointing the .iominecs of the
Government. it is always acivisable to
have economists...

Shri Tyagi: That is the intention,

Shri M. S. Gurupadaswamy: But I
gather one of the members is an indus-
trialist who does not know anything
about national economy. While ap-
pointing these people, special care
-shotuld be taken to find out econo-
mists. ..

Mr. Deputy-Speaker: The hon. Mem-
ber wants an academic economist and
not a practical economist?

Shri M. S. Gurupadaswamy: I want
both academic and practical econo-
mists—those who combine academic in-
stinct as well as practical vision.

An Hon. Member: And that must
be a harmonious combination.

Shri M. S. Gurupadaswamy: I want
the Government to find out such peo-
ple who have no financial or industrial
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interest in any sector of the industry.
Such people should be chosen. The
people who are elected from among ‘he:
shareholders are generally the repre-

sentatives of banks, insurance c¢oms-
panies and they naturally will have-
some interest or the other. We know.

how the banks, the joint-stock banks
and the scheduled banks....... .

Mr. Deputy-Speaker: Are we getting .
into the section itself, section 10?7 I
thought the hon. Member is confining
himseif to those portions that are
a}:ne"ndcd. How does this arise out of
this?

Shri M. S. Gurupadaswamy: They
are cognate, Sir, ;
Mr. Deputy-Speaker: The hon. Mem-="-
ber moved a motion for reference to
a Select Committee. That was moved
and debated upon at length. We
should not once again go into those
topics or portions wnich have not been
touched upon by the amendment.
There is only one question, a Deputy
Managing Director and some other
small amendments, I think the hon.
Member must not stray away. If he
has anything more.to say he may say
or otherwise he may resume his seat.

Shri M. S. Gurupadaswamy: Sa, I
submit that while appointing one more
nominee, the Governm#nt must say in
what way they are experiencing any
difficulty with the existing number, in.
what way the addition of one more
member will help:the Government to-
operate the concern in a much better
way. They have not made out any
case for the addition except that they-
want to give representation to sll in-
terests. I want the reply from the
hon. Minister, so far as this guestion is
concerned.

Shri M. C. Shah: I have already"
stated in my speech and in my reply
that it is to have greater control over
the administration t{hat we want to
have one more.

An Hon, Member rose—

Mr. Deputy-Speaker: Now, does the
hon. Member want to speak after the-
Minister has concluded. The hon,
Member will reserve his speech for
another clause.

The question is:

In page 1, line 13, after ‘be substi-
tuted” add:

“and the words ‘provided that
the fourth member shall not be
connected in any way with big
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business in industry’ shall be ad-
ded at the end".

The motion was negatived,
Mr. Deputy-Speaker: The question is:

In page 1, for lines 16 and 17, sub-
.stitute: -

‘“(g) One Deputy Magaging Direc-
tor appointed by the Centr:l Gov-
ernment after consideration of
the recommendation of the Board.”

The motion was ncgativel,
Mr. Deputy-Speaker: The question is:

In page 1. line 22, for “but shall not”
substitute ‘“‘and”.

The motion was ncgatived.
Mr. Deputy-Speaker: The question is:

In page 1. line 27. after “meeting”
add:

“on being authorised in wniting
by the Managing Director to do so.”

The motion was negatived,

Mr. Deputy-Speaker: The qi:estion is:

“That clause 3 stand part of the
Bill.”

The motion was adopted.

Clause 3 was added to the Bill.

Clause 4:— (Amendment of section 11
etc.)

Shri N. Sreekantan Nair (Quilon
cum Mavelikkara): 1 beg to move:

In page 2, line 5, at the end, add:

‘And the following proviso shall be
added. namely:—

"Provided that no foreign power
or organisation will have the right
to nominate the Director.”’

Shrl T. K. Chaudhuri: I beg to move:

In page 2. line 7. after “inserted”
add:

‘And for the words "two (full
consecutive terms’ the words ‘‘one
full term” shall be substituted’.

Shri N. Sreekantan Nair: I feel it is
a very important matter which should
deserve some more attention and some
more scrutiny by Members of this
‘House. The amendment put forward
by Government to the original Act is
intended to bring in some authority
-other than the Govermment to nomi-
nate the Directors. Up to now, only
the Government is authorised to no-
minate the Directors. Now. the Gov-
ernment wants that authority to be
extended to somebody else. I do not
Xnow who that authori*y is or will be.
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In view of the fact that we are now
negotiating a loan with the Interna-
tional Bank. and in view of the fact
that great haste has been shown in
this House to get this Bill vassed, and
in view of the fact that there have
been allegations of some sort of inter-
vention or control by American Im-
perialism over some of the Members
of the Treasury Benches, we feel that
there is something undesirable behind
this amendment. It has been shown in
this House that the position of the
International Bank is such as to bimmg
about the maximum pressure and in-
fluence of America. It has been point-
ed out that America enjoys more than
32 per cent. of the total votes and
that American influence predominates.
The voting arrangements are such as
to render.........

Shri M. C. Shah: Sh2l) I intervene?
I think there is some misapprehension.
There are three Directors nominated by
the Central Government and two Direc-
tors nominated by the Central Board of
the Reserve Bank. 7Then there is the
term of office and retiremen:t. Tl
Directors nominated by the Govern-
ment shall hold office during the ylea-
sure of the Central Guvernment.

Shri N. Sreekantan Nair: I have no
objection to giving the right or the
powel to the Reserve Banlk, But. [
fear, because of the nocgotiations and
because of the conditions which are
generally imposed by the International
Bank, I fear that there may be......

Mr, Deputy-Speaker: The hon. Mem-
ber is seeing a ghost where nune exists.

Shri N. Sreekantan Nair: It is to
provide against ghosts, Sir.

Mr. Deputy-Speaker: The hon.
Minister has said that the person who
removes the nominated members shall
not be the ‘“Central Guovernment” but
the “appointing authority”. That is
the difference.

I do not think the ron. Member pres-
ses his amendment.

Shri N. Sreekantan Nair: I have not
finished my speech, Sir. Anyhow, this
is a very important point on which
much has been said. This has been
pointed out by my friend Shri T. K.
Chaudhuri and others. I want to
make it clear that American loans are
not granted to other countries without
a string behind. When loans are grant-
ed by the World International Bank,
the American Government tikes very
careful steps to see that such loans are
given only to such countries as do con-
form to their ideas and cwnceptions.
The policy-making of the Bank has,
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in fact, been in the hands of the Board
of its Executive Directors and met in
the hands of the Board of Goveraors,
@0 the Bxscutive Directors presided
over by a nominee of the J.S.A. eontrol
these loans. As has been pointed cut,
England, America and France own
about 52 per cent. of the votes.

Mr. Deputy-Speaker: Are we going
here into the general composition of
the World Bank? If we go on abusing
the person who lends money to us, no-
body would hereafter lend us any
money. It has been pointed out suffi-
ciently to my knowledge that nowadays
along with borrowing strings are ate
tached and we should therefore be care-
ful. It is no use harping agrin and
again on a particular covniry, If we
do that. no country on earth v.ill here-
after lend us any i:oney.

Shri N, Sreekantan Nair: I only want-
ed to show that we ourselves have put
in several million dollars in this Bank
and if we had that large sum in our
hands. (Iaterruption)

My, Deputy-Speaker: I want to point
out that constructive criticism can be
made. but the same sort of thing ought
not'to be repeated ad nauseam. The
U.S.A. has again and again been re-
ferred to but not only Amrica but
other countries are 2lso «oncerned. So.
theie is o goovd foin into the compo-
sition of the International Bank. Is
this.the Indusirial Finance Corporation
(Amendmeni) Bill that we are con-
sidering. or =n Intcrnational Bank
(Amendment) Bill.?

Shri N, Sreeizantan Maiv; This is no
doubt the Industrial ™ ance (orpora-
tion (Amendment) Bill, but it has
come up because a loan has been sought
tBo be taken from the International

ank,

Mr, Doputy-Speaker: But you can-
not for all time go o1 reprating the
same thing. - Enough has been said
already in regard to care being taken
in borrowing money fiom this Bank,

. Shri N. Sreekantan Nair: 1 only
wanted to point ¢ut that unfortunately
the Congress Government is not look-
ing to the national initerests of our
country and I fear {hat the interests of
our country may be endangered. 1t
they are endangered. then I think you
will agree with me when I want to give
a warning to the Treasury benches
ihat when a real people’s Government
comes into power and when these peo-
ple are thrown out, these agreements
will not be binding sn us, especially if
the present Government euters into
wrong agreements.
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Mr. Depaty-8peaker: Is the hon.
Member sure that the coming Gov-
ernm:e?nts will bonour their own copr
tracts

Shri Tyagl: I am rather surprised:
at %hat has heen said by my hon.
friend. I am sorry for the Anglo-
American conspirators, or whatever
they are called. It has really surprised
me because my hon. friends a.e so inti-
mate with that conspiracy that they.
invariably bring in the Anglo-American
friendship of theirs into the discus-
sions. They seem to be enamoured of”
it. Anyway, there is no question here
of any Anglo-American conspiracy,
The amendment is a simple one. 7The-
Reserve Bank has the right to nomina-
te two representatives. but according
to the present Act, it has not got the
right to withdraw them. As far as
the Government representatives are
concerned Government are authoris-
ed to withdraw them if and when
they so choose. They hold office only
during the pleasure of Government.
Now. about these two representatives
who have been nominated by the Re-
serve Bank we are merely seeking the’
power to enable the Reserve Bank to
change its rcpresentatives if ever it so
chooses. So. in the statute itself we
want to incorporate the power in order
to enable the Reserve Rank to with-

draw them if they want to. That is
the simple issue here. There is né
Anglo-American  gucstion  involved:

here.

As far as the loans are concerned,
we are no: having them from America
but from a bank which is our own and
in which we are a partner.

Shri N. Sreekantan Nair: I want to-
make one point clear.

Mr. Deputy-Speaker: He has already
said enougZh about this. He cannot
dpeak now,

Shri Nambiar (Mayuram): On a
point of cxplgnation. Sir.
Mr. Debuty-Speaker:

tion is necessary.
The question is:
In page 2, line 5, at the end, ‘.dd
‘And the following provxso shalt:
be added, namely:=-

“Provided that no foreign power
or organisation will have the right
to nominate the Directcrs.

No explana-~

The motion was negatived,

My. Deputy-Speaker: The hon. Mem-
ber.” Mr. Sreekantan Nair may say
“Aye” in a very loud voice as he did"
just now. but I am not to be guided
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{Mr. Deputy-Speaker]

hy one hon, Member saying “Aye* at
.the top of his voice. I nave to go
‘by ‘“‘voices”—it ig a plural.

Bhri Tyazl: And also by numbers,
wot by volume.

Shri T. K. Chaudburl: There is
some confusion. Sir. I f$ind that the
Notice Office has effected some chang-
€3. As a matter of fact, ] wanted to
add a new proviso.

1 pmM.

Mr. Deputy-Speaker: Let me first find
-out. How can the office make any
changes?

Shri T. K. Chsudhuri: Anyway. I
would like to express my ideas. It is
a small thing. but somehow a discre-
pancy has arisen.

Mr. Deputy-Speaker: The hon. Mem-
ber will continue after Lunch.

The House then adjourned for Lunch
till Half Past Tuwo of the Clock.

The House re-assembled after Lunch
«t Half Past Tuo of the Clock.

{MR DEpPUTY-SPEAKER in the Chair}

Shri T. K, Chaudhuri: Sir. I find
that certain discrepancies have entered
into the printed list. In view of that
I do not propose pressing my amend-
ment.

Mr. Deputy-Speaker: What is the
-correct form of the amendment?

Shri T. K. Chaudhuri: I wanted it
to be a new clause. Anyway. I do not
want to press it

Mr. Deputy-Speaker: The question is:

“That clause 4 stand part of the
. Bill,”

The motion was adopted.

Clause 4 was aded to the Bill

Clause 5 was added to the Bill,

Tlause 6.-—(Substituti;>n of new section
etc.

Mr. Oeputy-Speaker: There is an
amendment standing in the 1:ame of
Mr. Arun Chandra Guha.

Pandit Thakur Das Bbsrgavs: With
‘your permission, Sir, I shall move it
on behalf of Mr Gubha.

Mr, Deputy-Spesker: It is only in
the rase of Ministers that one Mjnister
-can officiate for another. The" rules
.allow it. So far as private Members
are concerned. I am afraid one hon.
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Member cannot authorlse avother to
move an amendment on his behalf.
He must be here. Mr, Guba came to
me and told me that he has got a
sore throst and that he is not in a
position to move his amendment. If he
had at Jeast been pcregent here, I would
have allowed another hon. Member to
move the amendment on his behall.
In this case I do not want to create any
precedent,

Shrl Tyagl: Sir. Mr. Guha discusseq
this amendment with us and we were
inclined to accept it. The Chair may
authorise some other Member to move
this amendment and we shall accept
it.

Mr. Deputy-Speaker: I shall make
a compromise. I do not .vant to break
the rule and allow an w2xception in
favour of any hon. Member by germit-
ting him to move an amendment on
behalf of another hon. \ember. But
1 can waive :iotice and ireat this as
a fresh amendment. provided it is ac-
ceptable to Government The ameénd-
ment of Mr. Guha may be moved as
though notice of it was given by the
hon. Member, Pandit Bhargava

Pandit Thakur D.as Bhargava: T beg
to move:

In page 2. for lines 34 to 36, substi-
tute:

*“(b) is absent without leave of
the Board from more than three
consecutive meetings of thc Board
without excuse suficient in  the
opinion of the ‘Board to exoune-
rate the absence.”

Shrl Tyagi: We accept itl.
Shri K, K, Basu: I beg to move:

In page 2, for lineg 27 to 10, sub-
stitute:

“Provided that before
decision hereirnder the
Government shall
Board.”

Shri T. K. Chaudhuri: I beg to move:
(i) In page 2. line 24, after "Manag-

ing Director” insert "or Deputy Mana-
ging Director”,

taking
Ceniral
consult the

(ii) In page 2, omit lines 27 to 30.

(iii) In page 2 lines 34 and 35, omit
“without excuse sufficient in the opin-
ion of the Board to exonerate it”,

8hri K. K. Basu: I want to empha-
sise the fact that since the Managin
Director is appointed by the Cen'ra
Government, it should have the full
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and sole authority to discharge him.
But the present proviso to the amended
gection 13 requires ‘“two-thirds of the
Directors present and voting” should
recommend to the Central Government
that the Managing Director should be
removed. I am willing to concede that
the Directorate has such a voice in all
the industrial concerns. But since
the appointing authority in this case
is the Central Government it should
be left solely to the Central Govern-
ment to discharge him. if necessary.
With that idea in view I have put in
my amendment in substi‘ution of the
proviso to section 13 of the parent Act.
That is all I have to say. But I don’t
know whether I have been able to
catch the attention of either cf the
Ministers.

Mr. Deputy-Speaker: Ilon. Members
need not worry. They sre all hearing.
It is not a class room where a boy
ought to say ten times. It is unneces-
sary.

An, Hon. Member: They have got
long ears.

Shri T. K. Chaudhuri: I only want
to ensure that the same rule should
operate for the removal frem office of
the M:naging Director zs also the
Deputy Managing Dirertor. The am-
ending Bil! prm ides that the Central
Government may at any time reinove
the Managing Director. My amend-
mant brints in the De2puty Managing
Director also under the purview  of
this rule. I think there :hould be
no dJiscritnination between the manag-
ing Director and the Deputy Manag-
ing Direclor in this respect. [ think
this is a very modest amendment and
the Government may see their way to
accept it.

Shri M. C. Shah: The Deputy Manag-
ing Director is appointed by the Bcard
and can be removed by a simple majo-
rity vote whenever the Board desires
him to be removed. That is why we
have not added the DPeputy Managing
Director here. Under the original Act
there is no power to remove the Mana-
zing Director. and so we have taken
powers that he can be removed provid-
ed there is a two-thirds najority vote
and the Board of Directors ask for his
removal.

Shri K. K. Basu: What about the
aroviso?

Shri M. C. Shah: In 3]l statutory
»odies there is a provision that the
arincipal executive officer is to be re-
noved by a two-thirds majorit eci-
ston, and he can be removed w the
ipproval of the Government. That is
‘here is all statutory bodies. We have
nade that provision here.
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Shri S. 8. More: May 1 seek some
clarification? Suppose Government is
keen on removing the officer for some
reason. Do you mean to suggest that
Government's power of removing him
should be restricted by that proviso of
two-thirds majority vote?

Shri M. C. Shah: I think it ought
to be 3o.

Shri S. S. More: In some of the Acts
having such a provision iegarding the
chief officer or engineer, if the Board
or the local authority wants to remove
the officer then there has to be a two-
thirds majority vote. But the Cov-
ernment are not restricted Ly any such
cramping provisions. Government have
superior rights.

Shrl M. C. Shah: In all statutory
bodies this is the provision. ncmely a
two-thirds majority vote.

Shri S. S. More: He says that it is so
in all s'atutory bodies. 1 refer him to
the legislation of local hedies.

Pandit Thakur Das Bhargava: There
is very good reason why this provi-
sion should persist. This orpora-
tion is almost an independent body,
and so are many other cc¢iporations.
It shou'd not be at the sweet will of
Government to remove the Nlzanaging
Director. There must be a two-thirds
majority vote. If the entire Board
wants him it should not he possible
for Government to remove him at
their sweet will The Board's policy
<houlit be allowed to continue. It is
in the interes*s of the Corporation that
Government should not be nrmed with
such powers.  If it ig 'nade conditional
on a two-thirds majority decision
the Government will not be able to
remove the officer at their sweet will,

Mr. Deputy-Speaker: But is not this
Managing Director an officer appoint-
ed by the Government?

Pandit Thakur Das Bhargava: All
officers are not removable at the
sweet will of the Government.

Mr. Deputy-Speaker: Even now,
whether there is a two-thirds majo-
rity vote or not. I take it that Gov-
ernment can remove him,

Pandit Thakur Das Bhargava: They
cannot.

Shri Tyagl: The Managing Director
is here—in the Official Gallery—and
I asked him what the position is. He
advises me, “For four years nobody
can remove me”. He wants his re-
moval possible. According to the
present taw there ls a lacuna: there
is no mention of the manner in which
he can be removed. He wants to
make himself removable.
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Shri T. K. Chaudhuri: The removal
clause is already there under article
311 of the Constitution or~vided you
apply it. If the Government is the
appointing authority it is quite com-
petent to remove him.

Mr. Deputy-Speaker: This isehow
I understand it, subject to what the
Government might say. They want
to have two strings. That is, the
Government can always remove him.
Whichever authority appoints him may
remove him., In the previous section

we have substituted the words ‘ap-®

pointing authority” for ““Central Gov-
ernment”. So whoever is the appoint-
ing guthority can always remove
him. In addition they want to have
a provision which ties down the
hands of the Central Government by
a two-thirds majority decision of the
Board.

Pandit Thakur Das Bbargava: Ac-
cording to law they cannot re-
move any person from office unless
and until certain conditions are ful-
filled. They want to change it to this
that the {overnment can remove him
with th2 erancurrence of the Board by
a two-thirds majority vote. But they
cannot remowe him at their sweet

will. because it is an independcnt
body.

Mr. Donuty-Speaker How is it an
independent body even with respect to
the removal?

Pandit Thakur Das Bhargava: He
cannot be recmoved. under the law,
unless under certain conditions for
example.  linacy ete. They want
more authority. that they can remove
him with a two-thirds majority vote.

.Mr. Deptuty-Speaker: They can al-
ways remove him. at present. What
the amendment seeks to do is that it
restricts thr powers of the Govern-
ment to remove him. It imposes cer-
tain conditions for the removal. that
is. only if a two-thirds majority reso-
lution is passed. The suestion is sim-
ple. namely whether we want the
Central Government to have unres-
tricted power or we would like that
the Central Government also ought to
be prevented from exercising its right
from time to time.

Shri Tyagl: I would like to have
guidance from you. Sir. It is not a
question o policy so far as I am
concerned. I shall be guided by the
wishes of the House and your gui-
dance in the matter. According to
section 9 of the present Act. which is
going to be amended. it is mentioned
that the Managing Director shall be
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a whole-time officer of the Corporation,
shall perform such duties as the Board
may by regulation entrust or delegate to
him and “(c) shall hold office for four
years and be eligible for reappoint-
ment”. That is how the difficulty
arose, I, as a layman. thought, and
I am still of the view, that the [.ro-
vision “shall hold office for four years’
would tie down our hands.

Mr. Deputy-Speaker: Is there no
provision for the removal of the
Managing Director?

S.Shri Tyagi: That is the diMculty,
ir.

Shri M. €. Skah: Under section 9
the Managing Director will be appoint-
ed by Government as mentioned there-
in and it then says ‘he shall hold
office for four years”. That was the
lacuna. In order to remove it this
has been inserted. And 1 think this
g the right thing that ought to be
one.

Pandit Thakur Das Bhargava: Sir,
if you see the notc on clause 6 the
whole thing wili be clear.

Shri N. Sumang (Coorg): Section 13
reacs as follows:

"A person shall cease to be a
Director if he absents himself
from three consecutive meetings
of the Board without leave of
absence”.

Now. the present section does not
affect the Mauanaging Director ar all
so far a5 his absence is concerned.

Mr. BDeputy-Speaker: Assuming there
is no rower now.........

An Hon, Member: No.

Mr. Deputy-Speaker:...and the Gene-
ral Clauses Act does not apply. Once
the appointing authority has got the
right to remove. we will assume there
ic no such power at. all and to provide
for that lacuna this is brought. The
simple point is whether Government
should have absolute discretion to re
move or its discretion should be res-
tricted or qualified by the need of
having a majority view.

Shri S. S. More: If this clause ig.
allowed to be passed as it is before*
us, then a glaring anomaly will result.
Under clause 5, the whole of the
Board can be superseded by Govern-
m for certain reasons mentioned in
that particular clause. There is no
restriction on Government's power.
When Government is out to supersede
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the whole Board what will happen to
the Managing Director by the proviso
to the clause under discussion? The
Managing Director happens to be one
of the members of the Board. What
will happen? This proviso, if passed,
will keep The Managing Director alive
when the rest of the Directors o to
the supersession of the Board.

Mr. Deputy-Speaker: That is a more
perfect remedy than removing a
single Managing Director.

Shri S, S. More: We have locked up
such a large capital. We are giving
guarantees. Supposing the Managing
Director, for some reason, is not ful-
filling his mission according to the
wishes of the Government as he is the
Chief of the Executive Authority.
Supposing that officer is not to the
standard of Government and Govern-
ment, in the public interest, wants
that he should be removed. What will
happen il this person is made ir-re-
movable without two-third majority?
A sort ef pulling of strings will take
place with the result that two-thirds
majerity will not be there. Govern-
ment will be heipless. Government’s
hauds will be tied down by this par-
firular proviso.

Mr. Deputy-Speaker: Supposing a
Minister wants his own man to be
apypointed and thcrefore wants to re-
move him. What will happen?

Shri S. 8§ More: We can censure
iy here. Suppnsing a particular
Minister is out for a particular pur-
pose in order to use his own interest.
He is open to censure. We can take
up that matter by a Short Notice
Question.

Mr. Deputy-Speaker: The Govern-
ment must consider whether they are
going to accept this or think it is
more advisable......

Shri S. S. More: Let them consider.

Mr. Deputy-Speaker: Let this clause
be passed over and Government may
consider this matter.

Shri Tyagi: Of course, my anxiety
was only to keep the Government well
vested with powers and since the
Managing Director was appointed
after receiving a recommendation from
the Board of Directors, we thought in
his removal they could have their
voice. Otherwise, still acocrding to

the amendment proposed, the removal -

was vested in the hands of the Gov-
ernment.

Mr, Deputy-Speaker: It will be res-
tricted. 7They cannot exercise that
Power.

483 PSD.
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Pandit Thakur Das Bhargava: Even
now, the temporary Managing Director
will be appointed with the consulta-
tion of the Board.

Mr. Deputy-Speaker: This is a majo-
rity vote. It is not in consultation
with them that he has to be removed.
Is it the desire of the Minister.........

Shri Tyagl: I am inclined to accept
the amendment.

Dr. M. M. Das (Burdwan—Reserved
—Sch. Castes): I have got an amend-
ment for omission of lines 27 to 30 in
page 2.

Mr. Deputy-Speaker: An amend-
ment to that effect has already been
moved by Shri T. K. Chaudhuri.

The question is:
In page 2, omit lines 27 to 30.
The motion was adopted.

Mr. Deputy-Speaker: In view of
omission or lines 27 to 30 Shri K. K.
Basu’s amendment need not be put
to the House.

Now, Shri A. C. Guha's amendment
is going to be accepted—that is, as
moved by Pandit Thakurdas Bhargava.

Shri S. C. Samanta (Tamluk): It is
not a substantizl amendmernt. T find
the words “of the Bnard” have been
repcated thrice. [ think it will be
good if the words ““ef the Board” oc-
vuring for the first time are deleted.

Mr. Deputy-Speaker: If he goes
without leave, at. least there must be
sufficient excuse. If he is removed
notwithstanding the  execuse, the
Board has no right to exonerate. The
hon. Minister will kindly reconsider.
He accepted this amendment. The
amendment woved by Pandit Thakur
Das Bhargava shows that both the
Government and the Opposition are
sailing together.

The question is:

In page 2, for lines 34 to 36, subs-
titute:

“(b) is absent without leave of
the Board from more than three
consecutive meetings of the Board
without excuse sufficient in the
opinion o, the Board to exonerate
the absence”.

The motion was adopted.

Mr, Deputy-Speaker: Fortunately
this is an amendment where we have
unanimity of opinion.

I suppose I need not put the other
amendpreQls
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[Mr. DeputySpeaker]
The question is:

“That clause 6 as smended,
stand part of the Bill.”

The motion was adupted.

Clause 6. as amended., was added to
the Bill.

CQlanse 7.— (n.ertion of new sgection
134 ete)

Dr. M M. Das: | beg to move:

In page 2. lines 43 and 44. omit
“after ronsideration of the recommen-
dation of the Bosard”.

Clause 7 of the Bill. which my
amenument c<ceks to amend says that
if a Managing Director absents him-
selt from office due to illness. accident
or -ome other reasons. then. the Cen-
tras Covernmenr wiil have the right
an« cuthority to appoint another pere
soa to act as the Managing Director
for the time b<eing., but that beiore
makii:g su. ) ‘smporary appointments.
the Covernment must consider the
recommeaiat:on of the Board regard-
ing this matter. Tt is the same as the
former amendment. My omendment
prono.«s t» 2ve the Goverament ex-
clusive authority cof appoinuiing a tem-
porary Managing Director and the
Board wi:l have nothing to do in this
matter.

Mr. Dcepu'y-Speaker:  Consultation
of th Bnard is to be removed.

Dr. M. M. Das: Yes. Sir.

Mr. Deputy-Spesker: Even for a
casual vacancy?

Dr. M. M. Das: I want that the
Central Government should have the
exclusive authority.

Mr. Deputy-Speaker: The amend-
ment is that that portion may be
omitted: ‘“after consideration of the
recommendation of the Board.” That
is, casual vacancies will be filled with-
out consulting the Board. That is the
effect.

Dr. M. M. Das: Yes. Sir.

Shel M. C. Shah: 1 do not accept
the amendment.

kMr. Deputy-Speaker;: The question
In page 2, line- 43 and 44, omit
“after consideration of the recom-
mendation oi the Board”.
The motion was

irlll'. Deputy-Speaker: The question

at clause 7 stand part of the
Bil.”

The motion was adopted.
Clause 7 was added to the Bill.

Claase 8. —(Amendment of section
14 etc.)

Mr. Deputy-Speaker: Dr. M. M. Das's
amendment. to omit clause 8 is out of
order. No other amendment is mQved.

The question is:

“That clause 8 stand part of the
Bill.”

The motion was adopte.d.

Clause 8 was added to the Bill
Clause 9 was added to the Bill.

Clause 10.— (Amendment of section
19 etcl)

Mr. Deputy-Speaker: Mr. T. K.
Chaudhuri's amendment to omit
clause 10. It is, again, out of order.

Shri K. K. Basu: I beg t) move:

In page 3. line 10 after ‘“State
Co-operative Bank™ insert "and
w th the coxnsent of the Central
Bank”.

Formerly, the restriction was that
they could on)- invest with the Im-
perial Bank or the Reserve Bank.
Now. they want to extend the scope of
their devosits or investments to
scheduled banks and State co-opera-
tive banks. We know from the consti-
tution of the Industrial Finance Cor-
poration that scheduled banks and
co-operative banks are themselves
shareholders in this institution. As
we have seen irom the experience of
four years’ working of this institution.
these bankers or......

An Hon, Member: They can,

Shri K. K. Basu: ...... their represen-
tatives wield great influence over the
working of this Corporation, If we
want to extend the right to invest
their money in these scheduled banks
or co-operative banks, there iz a like-
lihood of further misuse of their
power in Investing in these private
banks. We often know that private
banks go into liquidation. The
Reserve Bank cannnt intervene till
liquidation proceedings begin, unless,
of course, there is a new amendment
to the Baokin Companies Act.
Tuoerefore, we o
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Mr. Deputy-Spemker: Thig is in con-
sultation with the Reserve Bank. The
hon. Member wants consultation with
the Central Bank,

Shri K. K. Basu: I want that they
must obtain the consent oi the Central
Govcernment.

Mr. Deputy-Speaker: It is not here,
€vi K. K, Basu: [ want to add that.

Mr. Deputy-Speaker: This is a sub-
stantial modification of the amend-
ment. The amendment is one thing;
the hon. Member wants to move an-
other thing.

Shri K. K. Basu: By the amend-
ment!, thev want to extend the scope
of the section. I want to put a res-
trici:on on that. Formerly, the posi-
tion was that they could only invest
in the Imperial Bank or the Reserve
B~n:. Now, they want to go further
and have their money deposited in
private banks and private corpora-
tions. In view of the fact that they
hold a predominating position in the
workin? of the institution, I want to
put this restriction. In addition to
coneultation with the Reserve Bank,
the consent of the Central Govern-
ment must be obtained before such
deposiis are made in private banks.

Mr. Deputy-Speuker: | thought hon.
Members were anxious that a larger
sum of money should be made avail-
able for agricultural credit and co-
operative  movement. Particularly,
this s for co-operative sacieties.

Shri M. C. Shah: I think, there is a
misapprehension. As a matter of
fact. ioday, if the Industrial Finance
Corporation have two or three crores—
in fact, we have five crores of rupees
capital and 5.8 crores in bonds—we
cannot give awav all the moneys. We
have more money. That is surplus.
We can either purchase Government
securities or deposit them in the
Reserve Bank of India where we get
very little interest. As a matter of
fact. this is better for the flnancial
strensth of the Industrial Finance
Corporation. We do not lose any in-
terest. We get more interest. There
too we have provided with the consent
of the Reserve Bank. It is rather in
the interests o:r the Industria}l Finance
Corporation that thic has been provid-
ed for. I do not wunderstand what
objection there can be.

Mr. Deputy-Speaker: The hon. Mem-
ber wants to add Central Government,
After all, the Central Government will
also consult the Reserve Bank. The
Reserve Bank is the Government's offl-

cial adviser so far as financial matters
are concerned.

Corporation (Amend- 1608
ment) Bill

Shri K. K. Basu: That is true. This
will be a second check. We have
known during the last few years the
working of private banking organisa-
tions and how many of them went into
liquidation in the last five years. The
Industrial Finance Corporation’s
money may be there apnd one fine
morning, we will get notice that the
bank is wound up. We will lose.

Sari M. C. Shah: Therefore we have
provided. “in consultation with the
Reserve Bank”. The Reserve Bank
knows the position of all the schedul-
ed banks.

Shri Tyagi: Much better than the
Government.

Shri K. K. Basu: In spite of the
Reserve Bank. we have seen how
many orivate banks have gone into
ligurdation: even scheduled banks.
We want a further check.

Mr. DeputySpeaker: I will put the
amendment to the House. Originally,
the umendment is. “...with the con-
cent of the Central Bank.”

Shri K. K. Basu: It must be a mis-
print It should be “Central! Govern-
ment”.

Mr. Deputy-Speaker: The

question
is:

In page 3. line 10. after “State
Co-operative Bank” insert “and
with the consent of the Central
Government”.

The motion was negatived.

_ Mr. Deputy-Speaker: The question
is:
“That clause 10 stand part of
the Bill.

The motion was adopted.
Clause 10 was added to the Bill.
Clauwse 11 was added to the Bill.
Clause 12.—(Amendment of section
23 eic.)
Shri K. K. Basu: I beg to move: )
In page 3, omit lines 32 to 38.

Shri Sivamurthi Swami: I beg to
move:

In page 3. line 34. for “the In-
ternational Bank"” substitute ‘“any
other bank”.

Mr. Deputy-Speaker: It is widen-
ing the scope; we are taking objection
even to the International Bank.
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Shri K. K. Basp: 1 beg to move:

In page 3, after line 40, add:

*“(iii) after sub-section (2), the
following new subsection
shall be added. namely:—

‘(3) No accommodation shall be
given to the Director or his
nominees or to any coocem
with which he or his relation
or nominees are connected.” "

Mr. Deputy-Speaker:
moved:

Amendments

(1) In page 3. omit lines 32 to 38.

(2) In page 3. line 34. for “the
International Bank” substitute
*any other bank*.

(3) In page 3, after line 40, add:

*(iii) after sub-section (2), the
following new  sub-section
shall be added. namely:—

‘(3) No- accommodation shall be
gnven to the Director or his
nominees or to any concern
with which he or his relation
or nominees are connected.'”.

Shri K. K. Bagu: U ncer the proposed
amendment th:, i.siiuiion is being
authorised to act as “agent for the
Central Government or, with its
approval, .or the International Bank
for Recons:ruction and Develop-
ment in the transaction of any
business w.ih an industrial con-
cern in respect of loans or
advances granted or debentures
subscribcd. by either of them”. I
oppose th: grant of this power under
the new sub-section because I think
this Industrial Finance Corporation
has acted in a way which does not
warrant that they should be given
more power because of the fact that
the present amending legislation has
been brought forward mainly iwith
the purpose of fulfllling certain con-
tracts we have given because of the
loan we propose to get from the Inter-
national Bank for Reconstruction.

Shri Velayudhgm (Quilon cum
Mavelikkara—Reserved—Sch. Castes):
You do not want the loan? I do not
follow.

Shri K. K. Basu: Just hear, and
you will understand what 1 want.
Before we discuss whether the loan
should be taken or not, we feel this
banking organlsatlon or this Finance
Corporatiocn was established # our
country with a specific purpose. We
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feel in an induatrlally backward
country like ours, thiz Industrial
Finance Cofporation has a role to
play so long aa there remsains a pri-
vate sector of enterprise. But we
must also be conscious of what should
really be the purpose of the Finance
Corporation and what function it
should perform in the industrielisa-
tion of our country. In the last four
or flve days, we have critised the way
loans have been granted. 1 shiali not
name individuals, whether a parti-
cular group has got a larger share
and the other has not. That has
been amply dealt with in the last
few days. It you can whatever
meagre figures the Government has
chosen to give us and the classifica-
tions of the loans industry-wise. you
will see how the loans have been dis-
tributed. We all realise and we all
know" in our country that, backward
as we are in industry, we should
have such industries which would
make our country industrially self-
sufficient. If you scan through the
list. you will find large sums of
money have been spent on the cotton
textile industrv and the sugar indus-
try. W¢ know the cotton textile
industrv is more or less an establish-
ed industry. and it might have gone
through vicissitudes of economic de-
pression Or as we Ssay. economic im-
provement or good economic market
that we had during the war, but we
do not know why so much money,
more than Rs. two crores. has been
granted to the cotton textile industry
whereas there is no attempt made to
deveiop other basic industries. There
is another Rs. 64 lakhs for textile
machinery. Of course. I do not know
whether it includes the cotton tex-
tiles or any other textile machinery,
or that monev has been given for
those industries who propose to
manufacture textile machinery. That
has not been made clear. 1 do not
know whether the Government wish-
es to give us that information.

Then. another sum of nearly Rs.
115 lakhs has been spent on the
sugar industry.

Mr. Deputy-Speaker: Let us not go
into that matter.

Shrl Velayudhan: I have not
understood. He said 1 would under-
stand as he proceeded.

Mr. Devouty-Speaker: Hon. Mem-
bers should bear in mind that there
is no purpose in repeating what has
been said. All this has been thraahed
out in the last three or four days.
There should be only general discus-
sion on the scope of the amendment,
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whether such powers ought to be
given or not. If there is any alter-
native suggestion, it should be giveon.
I do noy think I will allow ans re-
petition o: this kind taking awa,y the
time of the House without enlighten-
ing the House. If there is any fresh
peint. the hon. Member may state it.

Shri K. K Basu: I only wanted to
criticise......

Mr. Deputy-Speaker: Every day it
can be criticised. It has been criti-
cised for four days. The same argu-
ments which have been advanced at
an earlier stage ought not to be
repeated whether by the same Mem-
ber or by any other Members in this
House. There is no purpose in re-
peating these arguments,

Shri K K Basu: As you say so
Sir. 1 will not deal at length with
this aspect. but I feel that even the
criticism that was made did not draw
attention to this aspect of the prob-
lem. viz. how the loans have been
distributed industry-wise.

Mr. Deputy-Speaker: All this has
been done. It has been analysed
industry-wise. region-wise. and in the
Industry itself man-wise.

Shri K. K. Basu: We feel the
money has not been properly utilis-
ed and in that way. the Industrial
Corporation has failed to perform
the duties which it was called upon
to do. Now. we want to enlarge the
scope of its activities and allow it
to work as the agent of the Central
Government. If you go through the
report, you will find that thev have
often said that the Government de-
partments have helped them to ascer-
tain the efficacy or the benefit of pare
ticular schemes, or they have been
advised by the Textile Advisory
Board of the Bombay Government or
industrialists. I do not know what
special qualifications or special cadre
they have got by which they will be
in a position to help the Government
or any other bodv better than the
Government themselves through their
own agencies. Therefore. we feel
that this power extended under this
legisiation that they might work as
agents of the Central Government in
view of the fact that thev are nego-
tiating a loan from the International
Bank, would be to the detriment of
our interest. We see the possibility
in the present enactment of these
people working as an agent of an
{nternational organisation, and we
really doubt if it would help the de-
velopment of industrv or improve our
national wealth.
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Much has been said abouf loans
granted to the industrialists connect-
ed with this organisation. The hon.
Minister of Revenue and Expenditure
was kind enough to disclose at least
two names wherein the Chairman of
the Industrial Corporation was the
Managing Director. That same state-
ment was challenged not by the Mem-
bers of the Opposition., but even by
Members of the............

Mr. ‘Deputy-Speaker: I have only
to ask the hon. Member to resume
his seat if he goes on like this.
There is no meaning in repeating
the same thing. Hon. Members know
it thoroughly.

Shri K. K. Basu: I want to expa-
tiate on my point in support of the
amendment. I have to say some-
thing.

Mr. Deputy-Speaker: Not that I
want any hon. Member not to speak,
but i he has nothing more to say
except what has been said af’2in and
again, hon. Member will kindiy con-
stder if he need not resume his seat.

Shri K. K. Basu: 1 have something

Mr. Deputy-Speaker: All that has
been already said. That is what I
am finding. There is no purpose In
carrying on like this. Enough time
have been given. If there are new
points. certainly the House will listen.
If there is a point on which, suffi-
cient emphasis has not been lald. by
all means. the hon. Member may lay
emphasis. To repeat once again
what has been said at an earlier
stage merely because an opportunity
has been Riven to an hon. Member
will be. I think, going over the same
‘ground.

Shri K. K. Basu: If you will listen,
in a minute I shali be able to con-
vince you that what I have said was
not at all irrelevant.

Mr. Deputy-Speaker: It is one
thing to say that it is not relevant,
and another to say that it is repeti-
tion. It is relevant. but all this bas
been said at an earlier stage. not by
one speaker, but by a number of
speakers.

Shri K. K. Basu: Some repetition
is often necessarv to explain a point.

Mr. Deputy-Speaker: If the hon.
Member has nothing more to say, 1
will request him to resume his seat.

Shri K, K. Basu: I submit to your
ruling. I hope hon. Members wil2
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remember what has been stated about
the working of this Carpumation, as
also on the granting of losns. The
Company Law lnquiry Committee has
-iBcally stated that section 81 of
Company Law Act. which defines
the duties of the directors, should
contain some restrictions, they waant
to put in some restrictions in
to the grantng of loan or anv other
cantzact wherein the directors them-
selves are interested. They suggest
that ttve mere absence of a director
or his not voling will not be enough
and that the interests of those direc-
tors should be notified a few days In
advance. so that the other directors
maY have full knowledge o: it. They
further suggest that the interests of
thest d:rectors with whom the con-
tracts were entered into or to wham
the :ioaiis have been granted. shouid
be sprvifically mentioned year in and
vear ocut. and not merely at the time
they were granted. 1 do hope that
the Government s going to accept
the recotmmendation of the Company
Law Inquiry Committee. of which 1
am to'd the hon. Deputy Minister
himself was a member. If that is
sa in the case of the Company
Law Act., I do not understand
why when the Industrial Finance
Corporalion (Amendment) Biit has
been brought in. steps were not taken
to sec that certain restrictions were
put in. as to the right of the directors.
when they  want to give loans on
their behalf or on behall of the nrga-
nisation or instifution with which
they are connected. We kriow fully
well that the Industrial Finance
Corporation must be considered at a
different leve! from that of the orivate
corporation or ordinary company.
When the Company Law Inquiry
Committee. to which a large number
of business peoole were invited to
give evidence, aiter considered deli-
beration. have suggested such an
amendment to the Company Law
Act. to protect the interests of the
ordinary shareholders and others
concerned. 1 do not understand why
the Government have not incorporat-
ed such a provision in this Bill which
deals with the Industrial Finance
Corporation. nf which the sharehol-
ders are mainly the peoole of India,
and the main idea being that the
Corvoration should develop our
national wealth. Therefore, I do not
understand why similar restrictions
should not be put In here when
people have no confidence in the work-
ing of the Industrial Finance Corpo-
ration as it stands now. [ shall not
deal at length with the point further,
for, it might be considered repetition.
But I would only say that lt s with
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this end in view, that I have put ia
my ameadment.

I do not want to repeat what has
been ssid. but I hope hon, Mem
wiil remember the allegation that
has been made either agalnst indivi-
duals or against the warking of the
Corporation. and will see the neces-
sity for this new sub-ssection. It is
absolutely necessary in the interests
or the future working of the Indus-
trial Pinance Corpouration, and also
‘n the interccts of the common
people. and the taxpayers who go to
find out the main sources of capital
for the Corporation. that the funds
are properlv utilised for the impro-
vemaent of our national industry and
wealth,
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(key Industries) & fui frur
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Shri M, C. Shah: I have already ex-
plained in my reply yesterday, why
this amendment cannot he accepted.
Section 23 of the parent Act explains
the scope of the business which the
Corporation may transact. It con-
taing sub-sections (a), (b). (c), (Q),
etc. Now we want to add one more
sub-section, to enable the Corpora-
tion to act as an "agent of the Inter-
national Bank for Reconstruction and
Development. if they propose to give
loans direct to some private or public
corporations or companies. We have
got the special expert organisation
with us. we» could help them. At
the samne time, we can just have some
<ommission also for acting as the
:spent of the [nternational Bank for
Reconstruction and Development.
As a matter of fact, as I stated clear-
vy yesterday. we want to have as
murh money as pussible ¢or the pri-
vat» sector for its development. from
th¢  International Bank. If some
private companies can persuade the
International Bank to Ilean them
«ome money., and if the International
Bank wants us to act as their agent,
‘we are prepared to do so. The scope
of the business which the Corporation
«an transact is expanded by means
of this provision. So there is no
scopr ior the amendment jus¢{ moved
by iy hon. frieond Mr. Basu. and I
think that whatever the Government
‘has done is quite proper in the in-
terexts of the Industrial Finance Cor-
poration and the economy of the
country.

_ Mr. Deputy-Speaker: The question
is:
In page 3. omit lines 32 to 38.
The motion was negatived.

Mr. Deputy-Speaker;: The question
[ TH

In page 3. after line 40, add:

“(iii) after sub-segiion (2). the
following ne ection shall
be added, n; —

“(3) No accommodation shall be
given to the Director or his
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nominees or to any concern
with which he or his ulatxon
or nominees are co 5

The motion was negalived.

Shri Sivamuethi Swami: I beg leave
of the House to withdraw my amend-

ment,

The amendment was. by leave, with-
drawn.

Mr. Deputy-Spezker: The Question
is:
“That clause 12 stand part of the
Bill

The motion was adopted.
Clause 12 was added to the Bill.

Clause 13.— (Amendment of section
24 etc.)

Shri K. K. Basu; I beg to move:
In page 4. omit lines 4 to 8.

By clause 13. the Government want
to amend the original section 24 of
the orincipal Act. so as to extend the
limit of the loan to be granted. to one
crore of rupees. with the proviso that
if the loans etc. are guaranteed by the
Central Government, that Iimit will
r~t apply. and that any amount may
be granted. We do not see the need
for thi; proviso. and in fact no data
have been placed before the House
by which we can judge the necessity
of such a proviso in the 2mending
legislation. Und=r the parent Act.
the limit was Rs. 50 lakhs. Now it is
sought to be extended to Rs. one crore.
We have to co::ider whether such a
proviso will be misused or not.
Moreover. when the Government
undertakes = or guarantees the loan,
even that l'mit is not to be there. If
the facts were present before the
House. we might be in a position to
judge better the need for such a pro-
viso. We feel, that the funds of our
nation. which are not very generous
as yet. should not be allowed to be
used in su¢ch a way. We feel that one
crore itself is much too wide a limit
and there should not be any further
extension. When we are -going to
have industries of our own, industries
to be financed and established by the
Government, we do not understand
why in the private sector there should
be such an industry which will need
capital of more than one crore of
rupees that has % be guarunteed by
the Government.

Thereto're. I request the hon, Minis-
ters to consider whether in view of
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the fact that the Finance Corporation
has worke:i only for four years—
about which there is differenee of
opinion: I do not want to repeat those
things—-what the necessity is of giv-
ing such a wide power to the Corpora-
tion. Of course. the answer may be
that before guaranteeing payment of
such loan< the Central Government
will have full chance to ascertain the
feasibility of such schemes. But we
feel that if a loan is to be found for
more than one crore. it is better it
should be done on the governmental
level. Government themselves may
take the responsibility of considering
the scheme in detail and also looking
upto its working instead of leaving it
to the Corporation and acting oniy as
a guarantor. We have seen often.
with the best of intentions how guar-
antors have sutfered.

[SKR1 N. C. CHATTERJEE in the Chair]

That has been the experience of
many persons in normal life. In this
Industrial Finance Corporation. the
timit of loan has already been put up
to one crore. There should not be any
clause wherein that limit can be fur-
ther extended. Our Government may
be made to pay in case the loans are
not repaid.

With these few words ] request that
my amendment be accepted and I do
hope that Government wculd see to it
that the proviso is dropped.

Mr. Chairman: Amendment moved:
In page 4. omit lines 4 to 8.

Shri M. C. Shahb: This proviso was
considered at great length by the
Finance Minister...

Shri M. S. Gurupadaswamy: May [
speak a few words, Sir.

Mr. Chairmanm: The hon. Miniéter
has started

Shri M. C. 8hah: Here, we do not
want the Industrial Finance Corpora-
tion to advance loans of more than a
crore, but there may be certain cases
when the Industrial Findnce Corpo-
ration may be in a position to
advance more than a crore which is
absolutely needed by an industry.
Then we have made a provision that
the Government guarantees that loan
and when the Government guarantees
that loan, there is absolute certainty
bat that busineas will be very
minusely -scrutinised by them. The
advice of the Reserve Bank will be
taken, and when it has bgen consi-
dered and concluded that that indus-
try ought to be helped by such a big
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advance, then and then only thls
advance can be made. That is the
only  purpose. We have already
given powers up te a crore of rupees,
but it may be. as I explained in my
repiy, that there may be certain
industries. for example, the ship-
building !ndustry, which may want a
crorc and a half. That accommoda-
.cn cannot be granted under that
section sought to be amended:. the
Industrial Finance Corporatiin can
give a crore only. If there is an
absolute necessity, then only it is
given. As said yesterday, the
shipping industry is a key industry.
They want to have more tonnage and
for that purrose they may want
to have a crore and a half. Or
take some heavy engineering in-
dustry. There too more capital
is required and more capital cannot
be found. Still the scheme may be
a very .easible one and in the inte-
rest of the country, I think the Indus-
trial Finance Corporation should help
that industry. That is the only pur-
pose of having this proviso.

Dr. M. M. Das: So far as this pro-
viso is concerned. there is no upper
limit fixed. Is there any limit fixed
up to which Government can guaran-
tee or is there no limit fixed?

Shri M. C. Shah: As far as the
Industrial Finance Corporation is
concerned, the limit fixed is a crore.
But here we might even guarantee
five crores, Suppose the Industrial
Finance Corporation is m a position
to get 20 crores at favourable rates
from the International Bank anad
they want to advance two crores,
then that joan can be advanced only
if the Government guarantees and it
that scheme is scrutinised thoroughly
and it is worthwhile helping that
industry. Therefore, purposely we-
have not kept an upper limit,

Dr. M. M. Dgs: Am I to understand
that the Government can guarantee
loans to any unlimited amount?

Shri M. C. Shah: Yes. Here you
have already bonds under the parent
Act. We can issue bonds, if we have
the paid up capital of ten crores, up-
to 50 crores. They are guaranteed
bonds. that means, principal as well
as interest. That we have already:
accepted.

Shri K. K. Basu: This is a loan to
industries.

Shri M. C. 8bhah: Bonds will be
issued by the Industrial Finance Cor-
poration to give loans to the lndus-
tries and all those bonds are guaran-
teed by the Government—principek
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as well a¢ interest. Even according
to the present paid up capital the
Industrial Finance Corporation can
raise: and issue bonds to the extent
of 25 crores. and all those 25 crores
bonds, the principal and interest
both. are guaranteed by the Govern-
ment. So here the question is that if
a loan of a bigger sum than a crore
is necessary and is to be given. then
the Industrial Finance Corporation is
not given the liberty to give it im-
mediately. but if the Industrial Finan-
ce Corporation considers that propo-
sal, scrutinises the scheme and comes
to the con-lusion that the industry
should be helped in the wider inte-
rests of the country’s economy, then
certainly on the recommendation of
the Corporation the Government of
India will scrutinise that scheme and
will guarantee loan and will guarantee
the payment of principal and interest,
and then and then only the Industrial
Finance Corporation will grant that
loan.

Dr. S. P Mookerjee: May I ask a
question for clarification? If it is
intended that Government will have
the theoretical right of standing as a
guarantor to lhat unlimited extent,
will Government consult the House
before such an eventuality actually
arises? That is a very important
point. From the way in which the
hon. Minister has just described Gov-
ernment’s right to stand guarantee to
any unlimited extent. it is obvious
that the liouse should be consulted
before final commitments are made.

Dr. M. M. Das: The question is
whether this Corporation has got the
right and authority to give guarantee
to an unlimited extent

Mr. Chaijrman: Is the hon. Minis-
ter going to deal with Dr. Mookerjee's
point? .

_ Shri M. C. Shah: The Government

is not going to guarantee to an un-

limited extent. We are just borrow-
ing in a foreign currency. That we
have already accepted. When the

Industrial Finance: Corporation

borrows from the International Bank,

the limit is not placed. That borrow-
ing is guaranteed by the Government.
" Today we are going to have eight
million doilars. I say tomorrow we
may have 80 million dollars for the
private sector if we can get it on
very favourable terms. But the Gov-
ernment guarantees those borrowings.

You must have faith in the Govern-

ment considering all aspects. They

are not going just to have a venture.

Shri K. K. Basu: It seems the hon.
Minister is labouring under a real
misapprehension. The International
Bank is giving money to the Corpo-

4 DECEMBER 1852

Corporation (Amend- j6184
ment) Biil

ration. There is a Board wherein
Government is fully represented, but
under thic proviso. the loap is given
to a particular voncern where Gov-
ernment may not have any say in the
adnihistration. The company may
ask for a loan; that is to be garan-
teed and there is no limit which is
put in. It may be that five crores
may b« asked for by the Hindustan
Ship-building Yard or any other ship-
building company. You cannot con-
fuse between money give. to the:
Corporation and to the .ompanies.
In the administration of the Corpora-
tion the Government has a say. but it
is to individual firms or industrial
concerns that money is being granted
to an unlimited extent. That power

is sought to be taken under this
proviso.

Shri M. C. Shah: My learned friend
has overlooked the scctions of the
Act. Whenever the Industrial Finance
Corporation lends any money, it im-
poses conditions. It is made very
clear that the Industrial Finance Cor-
poration can give loans only against
hypothecation. I explained Yyester-
day when reference was made to the
Orissa Textiles. The Corporation
granted only 50 lakhs against bonds
of one crore and 52 lakhs, and that
concern earned 37 lakhs last year. If°
there i< anv such concern. then ¢er-
tainly the Government will consider
the ouestion of accommodation.
There are conditions imposed whiie
granting the accommodation. Loans
are granted only against adequate
security. So I say that there is noth-
ing wrong practically in this.

Shri B, Das (Jajpur—XKeonjhar): 1
am sorry I am not satisfled with the
explanation which my friend, Mr.
Shah, hag given. I did not read _the -
proviso so carefully. My friend, Mr,
Basu, has drawn attention to the fact
that the Central Government is tak-
ing additional power as to the re-
payment of principal and interest.
The original conception of this House,
when we created this Industrial
Finance Corporation, was to give
money to the limit of 50 lakhs of
rupees. The Finance Minister, who-
ever he may be, is subject to the
control of Parliament. You are now
creating a new instrument of
gift to the capitalist and as you
say the Government can give
an aid of eight crores, or even 20
crores to a particular industry. I
think the Finance Minister. whoever
he may be. must exercise control
over himself. must take the approval
of this House before he sanctions or
nermits the Corporation to advance
these loans. It must be carefully
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considered and it must not be talked
-of 80 lightly. I am not satisfied with
the explanation d. the uhova. Minis-
ter.

Shri M. C. Shak: [ am sorry, [ have
not talked lightly as my hon. friend
Mr. Daz said.

Shri B. Das: He must consult this
House before he gives the loans,

Shri M C. Shah: The Finance
Minister consults the Reserve Bank
of India in all these deals and then
there is the ultimate coutrol of this
House., as I have already explained
Yesterday. I have explained this in
so mary words and 1 think the hon.
Membc.s should be satisfied with that
explanation. [ only gave an instance,
1 do not mean to say that the Gov-
ernment is going to sanction two
crores, threce <rores or ..e Cieies tn
the Industrial Finance Corporation.
Everybody knows that today we are
giving to the ship-building concern
loan at a concessional rate of 2§ per
cent. I think these loans do not come
before the House. The Finance
Minister or the WMinistry sanctions
those loans in consultation with the
Transport Ministry. The ultimate
control is of the House. There is no
question about it. The House has
ultimate control over the finances of
the Government of India and the
Finance Minicter. as 1 said yesteraay,
is responsible to the House. As a
matter of fact. when these loans are
given thev do not -one to the House
.and so I do not think that any Finan-
ce Minister wiil just venture to give
away the loans in the way he likes.

Dr. N. B. Kbare (Gwalior): How
can the House exercise ultimate con-
trol unless the matter 1is brought
before the House?

Pandit Munishwar Datt Upadhyay
(Prutapgarh Distt.—Fkast): [ am wvery
sorry. that I a'so could not really
follow the explanation given by the
hon. Minister. It appears that there
is some lacuna in it because. as a
matter of fact. this power mentioned
here appears to be unlimited. It
means the Government could guaran-
tee a loan to any extent and there is
no limit to it. I think if it is seri-
ously considered. there is no asper-
g0+ om them that they are likely to
‘- bevonA the limitg. That is not the
point. The point is that if a provi-
sion is being made that should be
made deflnitely here in this proviso.
that up to this limit the Govergment
can guarantee. Otherwise. it appears
that there is a lacuna. I will appeal
tio the hon. Minister fust to consider

t.
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Shri M. §. Gurupadaswamy: | rise to
fay .. + am-ndment to suction 24
1s absolutely unnecessary. My friend
Mr. Busu just now pointed cut. ... ...

Mr. Chairman: Yot are supp:rilng
Mr. Basu?

ault M. 3. viurupadaswamy: I am not
suppacL ! r:n opposedd to the en-
tir¢ new scction 2%, He )just now
pointed out the undesirability of giv-
ing loans to an unlimited extent, and
thosc loans being guaranteed bty Gov-
ernment.

f feel and ¥ argued it also on the last
occasion that you must promote not big
business but small ones in the country.
From that point of view. I fcel that
the original section as it is may stand,
The amount of 50 lakhs is yuite enough
to k¢lp to promotle meaium iized indus-
tries and within (hat limit, the Cor-
poration can itelp even big ‘ndustiies
also ty a certain ctent. I this amend-
m+em o cgreed 10, what will happen?
tlalf-a-dosen industries or a dozen
indiLs'rivs may devour the entire re-
See . - 20 the Corooration e cven one
or hwo companies like the hip-building
roMPaNies may devoiwr the entirc re-
source, of the Corporation. So. it is
dangerous ‘o the ~conemy of the coun-

v in the long run if we allow it to
lappen As far us pussible, the fin-
ancial acenmmedatinn thal an be pro-
vided by the Corporation :hould be
tigl v, shanld be distributd in the
variatis . eoars of our econnmy  and
by doing sn we will be promoting the
over-a!! economy of the country. If we
pass this ameniment. this will rrean
that on - ar two industries or gr-ups of
capitaiists will derive all the bhenefit
sl there will be a sort of unbatance.
Of course. I dn mnt want to «xy any-

hirtg about the upper limit or the
lower limit. because it is not necessary.
i am cntirel;r against the raising of
tre timit., the limit to which the Cor-
p~ration can go In issuing the loans.

Mr. Cbairman: Your point is that the
limit of acconmodation shouid not be
aliered at ail and the old :ection 24
should stand, I think that is all.

Shri Tyagl: It seems to me that the
provision has not been fully apprecia-
ted. The genesis of this provision is
that we arc negotiating loans and we
have tn negotiate loans again from
‘h:e World Bank., And it is provided
riow that in cages where there are
~e-rtain industries which require bigger
loans and their case is one which can
be approved bv the World Bank, the
vorld Bank will not directly advance
‘he loan but it will facllitate the ad-
vance through the Industrial ¥Fin-
ance Corporation. In such cases
where the World Bank also approves
that the industry is really cne wbich
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degerves to get a heavy loan, that loan
will be advanced through this Indus-
trial Finance Corporation. So, in
order to enable those bigger projects
which come into our scheme of aevelnp-
ment and which require bigger lcuns
to draw heavy amounts as loans from
1he International Bank, in case their
cases are approved by that Bank, this
facility is sought to be given to this
‘orporation. Thig {s the only riotive.
In fact. irom tne ordinary msnner in
which this process of advancing loans
is going on. one may say that they are
not going to advance loans worth more
than Rs. 50 or 60 lakhs generaily, but
to enable them to draw from tl:e World
Bonk higher loens, we want o have
this power. From that point of view,
this is very important, because we are
negotiatine now and there are certain
‘rnjects which have been put to them
.and they have approved of them. There
may be nther projects which may be
put forward again and they may be

ment) Bill

power will ‘facilitate that, snd - bence
it is essential. Without that. the
World Bank will not really deal with
us. because they want some security or
someone to stand as security through.
whkom they can advance the loan.
Therefore, it is for this purpose that
this power is being asked for.

Dr. N. B. Khare: Does it not mean
that the whole country will be mort-
gag-d to the World Bank behind our
backs?

Shri Tyagi: So long as there are
assets and new assets are being created,
there is no question of the whole a$-

s of my hon. friend heing mort-
gaged.

[MR. DeEPUTY-SPEAKER in the Chair]

Mr. Deputy-Speaker: The question is:

In page 4. omit lines 4 to 6.
The House divided: Ayes 42: Noes,

deserving of heavier loans. So. this 152.
Division No 4 | AQES [ 2.62 P. M.
ASlt Biogh, Bhri Deshpande, Bhrl V.G. Patnalk, 8hrf U.C.
Ratudur Bingh. Bhrt Gidwani, Bhri Beghabachar), 8hari

Raau, B4 K. €
Roovamehasamy, Bhrl
Bushlhdkntalah. 8urd |
Chakrvartiy, Bhrtniiti Renu
-Chacter)ce, Birl N. €.
Chatteriea, 8hri Tushar
Chauclhuri, 8hri T. K.
<’howdhury, Bhri N. B.
Dax, Shri Baranandhar
Dasaratha Deb, 8hri
Deo, Bhri R. N, 8,
$engun ,Bhri

Achint, Ram Lula
Achuthan, 8hri
Agarnwal , 8hei H. L,
Acrawal, Shri M. L.
Akarpuri, S8ardar
Altekar, Shri
Asad, Maulann
Badan 8i{agh, Ch.
Balssubramaniom Shet
Balkrishnan, Shrl
Belmik{, Shri
Bansal, 8heil
Barman, 3hri
Darupal, Bhri
Baseppa, 8hri
Bhagat,Shrl B, R.
Rhargava, Pandit M. B.
Bhargava, Pandit Taakur Das
Bhoasle, Majar-Gesasal .
Bidari, Shrt

itbal Blogh, Bhrt

fiurunrdaswamy, 8hri
Jalsnorya, Dr,

Khare, Dr. N, B,
Krishoa, 8hri M.IL.
1al Biagh, Bardar
Mookorje. r. 8. P.
Mukerjee, S8hei ¢, N.
More, 8hrl 8. 8.
Murthy, 8hrl B.IS.
Nalr, 8hri N, Bree Kaotan
Nanadaa. Bhrl

Nayar, Stiri VP,

NOES _

Bogawat, Shrl
Borooah, Shrl

Boee, Shrl P. C.
Braleshwar Prusad, Shrl
Buregohaln, Shri
Chaturvedl , Shri
Chsudhary, Shri G.L.
Chinazla, Shri
Craudhri, Shri M. Shaffiee
Dabhi, 8hri

Das, Dr. M. M,

Das, Shrl B.

Das, Shri Bell Ram
Das, 8hei N. T.
Datar, 8kd
Deshmukh, 8bri ¥, @,
Deahsoukh, Dx. P. 8,
Deshpande, 8hri G. H.
Dboatys, Shef

Dube, Bbrd U, 8.

Dubey, 8hrt B, G,

Raghavaijah, 8hri
Ramoarayan Singh, Babu
Rao, Bhrl P. B.
Rago, 8hrl P. Bubba
Rao, Bhrt Vittal
Rishnng Kelshing, Bhrd
Bingh, Bhrl B. N.
But,rahma’.am, 8bri K.
Bundaram, Dr.Laoks
Swantl, Bhri Bivamurtht
8wamy,8hrl N.B.M.
verma ot &y 1di

Dwlvedi, Shrl D. P.
Dwivedi, Shri M, X..
Elayaperamal, Shri
Gadgil, Shri
Geadhyj, Shri Foroze
Gandhi, 8hri M. M.
Gandhi, Shri V., B.
Gautam 8hri C. D.
“onnder, Shri X. P.
Txtamuddin, Shri M,
Iyyanl, Bhrt E,
Iyyunni, Shrl C. R,
Jajware, Shri
Jangde, Shri
Jasant, Shri
Jethen, 8hrl
Jha, Bbri Bhagwat
Jaahunwaia, 8ard
Joshl, Bhri M.D,
Josh), Bhrimatl Subtadra

Kakio, 8hri
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Kb Shrimat) A Nosusimbdao, 8AriC. R.
Kasltwal, Bhri Neliru, Bhrd Jswaharial
Xotham, Shr{ Nebru. Shrimati Uma
Keshe valcagnr , 3hri Pende. stied C. 1,
Keskas, Ix. Pannalal, Sht
Khas, Shri &. 4. Pant, Sari D. D.
K bed os, B 3. B, Pataskar 8hri
K tralikas, Bhri Pate), dhr) Bajsbwar
Krishpsmechssi, Bhri T, T, Patel, Shrtmet) Manibcn
Lal, Bbri R. 8. Pramd, Bhef H. 8.
Lallan§l, 3031 Gachiad, 8hrl N.
oladieh Gowda, Shui Ragbublr Sabal, Shui
Mag( 8x:l B. C. Bagbammaiah, 5bri
odalligb, hri U. 8. Rai Bahadar, 3hrl
Malvts, RO7I B. N. Bam Dass, Shri
Mandal. Dy. P. Bam jarap, Prof.
Masod), Meolana Ramansod Shaatzi, Bwami
pamriys INto, tibie Bamaswemy, 8bhri 8. V.
Mebts. Bkl Balwant Gloha Baoe, Shri
Mshre, 8 hii tibhuli fleddy, Bhel 11 .S,
Mihea, Shet L. N. Roy, 8hri Patiram
Moo, BB M. P, Bop Nazain, 3hii
Wboe, Paaditliosare Sabn, Shri Bameshwar
hoe, 80rf B. V. Sakbare, Shri
Mohd. Akbar, 508 Samanis, Sbri 8. C.
Maveshs, b sargsnae, 8hel
Moee, ¥bri K. L. Batish Chandsa, Shri
Makes 5804 8hah, Shri R §H.
Methokrishoan, Shri Stahoswaz Khan, Shri
Negpdhasi, Shri Sharma, 1'rol. D. C,
The motion was negatived.
4 PM.

Mr. Depaty-Speaker: The

“That clause 13 stand part of

the Bill"

Tne motion was adopted.

Clauseld was added to

Clause 14 and 15 were added to the

Bill.
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Slarms, S K R
shukis, Pandit 8.
Niddanan uhia, Stirl
Slagth. sl DN,

Siugi, shiri B, P,

Elagh, shei T. N.

Slaha, Dr.8.

Binhe, Shri 13, I,

8inha, Shri Jhuisn

Slala, Shrl K. 1.

8ioha, 8hri tatye Namyan
Sinhasen Nitagh, Shei
Soaana, slie N.
Subrahmanyam, Shel T.
Buresh (‘wandra, Dr.
‘I'himionish, Shrj

Thomas, Shrl A. M,
Tivard, it v, N,

Tudu, Shel 13, L.

Tulaldes, Shr

Tyegl, 8hri

1" padtiyey, Pandit Muntshwar Datt
Upadnyay, Shri Sturs Deyal
Upadbyays, 8bri 8 1.
Valshaav, Bhri . Q.
Vamhys, Shri M. B
Velayudhan, Shes
Vidyalankar, Shrt
\Wodeysr, Shri

the Corporation from the fe:dustrial

question is:

add

“and shall supervise

concerns for the loans or advances
granted in 1oreign currency''.

(1i) In page 4. line 30, at the end.

utilisation

of all such loans.*

the Bill.

(iii) In page 4, after line 34, add:
“Provided that the Central Gov-

ernment shall have the power of

1620

Clause 16.—(Substitut)ion of new section
etc.

Skri M. C. Shah: I beg to move:

In page 4. line 30. after “the interest”
insert “and other incidental chaiges.”

Shri T. K, Chaudburi: I beg o move:

In page 4. line 27 for *“‘or utherwise”
substitute:

“or from any other sqQurce or
any other jntemltional and fcre-
ign agency’.

Shri K. K. Basu: I beg to move:

g) In page 4. line 27. at the end,

“and may pledge, .iortguse,
hypothecate or assign to the said
Bank or other foreign lender all or
any part of the security taken by

superintendence over such industry
as to the utilisation of loans grant-
ed hereunder.”

Shri T. K. Chaudhari: My amend-
ment is a small one. The nmieaning of
the words “or otherwise’” in the propos-
ed section 27 is not very clear. Does
this ‘otherwise' refer to the consent
of the Central Government. or to loans
from any other foreigh source, other
than the Intermational Bank? My
smendment only seeks to ensure that
the Industrial Finance Corporation will
be able to borrow from other foreign
sources ag well, not only from the
International Bank for Reconstruction
and Development. The main purpose
of my amendment {8 to ensure that we
are not tied to the power or powers
who are at present controlling the
Interuational
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As an undeveloped country we must
have recourse to foreign loans. But
i1 we must have recourgse to foreign
loans, let us secure that loan from
other foreign countries as well, not
from the International Bank alone,
which is for all practical purposes
dominated by the United States of
America. There are other foreign
countries who might after negotiations
be included to advance loans to us.
We heard the other day on the floor of
the House that Norway had offered
certain accommedation to us and
offered cerfain technical help through
the U.N. So. some such help might be
available irom other foreign sources
also which might not have a great
voice in the International Bank but
‘which might be ready and willing to
help India. I neced not :raise the ap-
prehension of hon. Members opposite
by saying that even Russia or China
might be willing to extend certain loans
to us. But if we leave aside the
question of the possibility of Russia or
China ¢xtending to us such loans, there
sare certain other countries willing to
help India and the Industrial Finance
Corporation should be able to borrow
in foreign currency from those snurces
also,

Mr. Deputy-Speaker: “Otherwise” is
there. The only point seems to be
whether ‘“:any other source™ is neces-
sary. ‘“Otherwise” means any other
source. ‘The apprehension seems to be
that the word “otherwise” might refer
{0 the previous consent of the Central
‘Government.

Shri Tyagi: There is a ~omma after
“Governmen:”,

Mr. Deputy-Speaker: True. But it
may refer to both. 3

Shri Tyagi: It is connected with that
clause ‘‘foreign currency Nom  the
Internatisnal Bank for Reconstruction
and Development” or otherwisc.

Mr. Depuly-Speaker: That is the
meaning. All :ight.

Shri K. K, Basu: Clause 16 of this
amending Bill seeks tu substitute new
section 27 for the old section 27 of the
parent Act. Under section 27 of the
Parent Act there were certain provi-
sions for taking loans from foreign
countries, But under that section the
power of the Government was confined
‘to giving its consent. With thke con-
sent of the Government the Corpora-
tion could raise a loan from a foreign
country. Under the new section the
Z)ower is going to be extended not only

give its consent but the Government
mnay aiso guarantee the raising of such
doans from foreign countries or the
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International Bank for Reconstruction
and Development.

Before I go into details I would like
to say that my first amendment seeks
to put in the sub-clause which has been
dropped out—I do not know why—-from
the new section. There it read that
the Corporation “may pledge., mort-
gage, hypothecate or assign to the
said Bank or oth:: foreign lender all
or any part of the security iaken by
the Corporation from the industrial con-
cerns for the loans or advances granted
in foreign currency”. This has been
left out in the new section 27 which is
before us. I want to put in the subh-
clause as was found in section 27 of
tne parent Act.

Then, in sub-section (2) I want to
add part of a sentence. v1z. "and shail
supervise utilisation of all such icans”
The sub-section says *“The Central
Government may......... guarantee all
loans taken by the Corporation under
sub-section (1) as to the repayment
of the principal and the payment of
the interest”. I want to put in these
words, so that the Cent:al ticvern-
ment’s responsibility will not cease
with the mere guaranteeing but they
should also have the right to super-
vise the utilisation of such loans.

Then after line 34 I want to put in
the word.s:

“Provided that the Central Gov-
ernment shall have the powoer of
superintendence over such indus-
try as to the utilisation of loans
granted hereunder”.

This particular section deals mainly
with foreign loans. A good aecal has
been said in the last few days' discus-
sion about the role foreign loans may
play in the working of this Industrial
Finance Corporation and in the eco-
tiomy of our country, I do not pro-
pose to repeal. bui I wish to say this,
We have just now passed clause 13
relating to section 24 of the Auvt where-
in the limit of the loan has *»een raised.
In giving an explanation to that parti-
cular proviso the hon. the 1eputy
Finance Minister s2id that ve huave
this power. when the loan is granted, to
pledge. mortgage, hypotherate ¢r assign
the security taken by the Corpora-
tion to the Bank or foreign leuder.
But if the new section 27 is put in
the place of the corresponding old
section. there being no provision in
ihe new section for mortga:iing or
hypothecating the assets of the indus-
trial concern. we feel there may be
the possibility that these {oreign con-
cerns may grant loans on the maia
security of the guarantee by the Cen-
tral Government., The Central Gov-
ernment may guarantee and before
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guaradteeing the Central Covernment any guarantee from the Government

will certainly lock to the scheme and
will ascectain whether the
can be worked out in the in-
terest of the nation. However. tbere
is a feeling, and with justification too,
that unless a spccific provision as to
mortgage or hypothecation of the as-
sets of the particular industrial con-
cern is there. there is a likelihood and
there may be occasions when an
industrial concern with Rs. 5 or
Rs. 25 lakhs paid up capital may be
given a loan of rupees ‘hree crores
if in the individual jydgment of the
particular officer or Minister con-
cerned it is found that the particular
loan :3 in the interest of our national
indus:try,

{SHR1 N. C. CBATTERJEE in the Chair]

Therefore. when this wide power is
given to Government. and when, as
was remarked by Dr. Khare. there is
a possbility of the whole country
being mertgng.d. [ 4o not know why
Government has d:iiberately dropped
tha: partcuiar sub-ciause 1n the new
stb-sect 1o,

In:dustrially backwacd as we ure,
there ir.uy be :.cessity of foeign
loans. Whenever a foreign loan is
taken. it must come  without any
siring ochind it.  Of course. | do not
want ‘o go into the details of the
arzum n-. The foreign ‘loan must
no: -wnme to individual industrial c:n-
cerns or to individuail institutinns,
It must detinitely come on Govern-
mernt level because if you study care-
fu''y the recent tret:d in the erono-
mi¢ sphere ¢f the world, the tenden-
¢y of the international trusts is to
devnur our industries, Our indus-
trialists are playing second ficdle to
the big international business rackets.
We have seen for what purpose these
loans are granted by the Internati(nal
Bankx. They have granted loans for
our Central Tractor Organisation.
They have granted loans for cerizin
dams. Bokharo Thermal Plant or for
buying locomotives which do not help
us in any way to build up the indus-
trial wealth of the country. There-
fore. judging from the past records
of this internations] Bank and the
way in which they have tried to
come forward financially to help cur
industry. we cannot acceot or con-

Jer the perticular legislatlon as so
‘nnocuous that we can esslly give our
support to it. We know in what man-
ner and in what attitude this Inter-
national Baik works. Therefore, we
feel if this Industrial Fioance Cor-
poration is allowed to negotiate for
a loan with this organiaatioa without

as to the manner in which it will be
utilised, I am afraid a time mi;s -+¢
when you will find the Intesnntinmal
Bank wlll completely devour all uwur
national Interests. Today the Indus-
trial Finance Corporation 1s ¢omii~
ted by our big commercial ' vr te,
Therefore. we feel that if &

to be taken. it nu:at come on Grvern-
ment level. That must come without
any political string behind it.

As my friecnd Mr. Chaudhury has
pointed out in his amendment. there
may be possibilities of borrowing from
any other source or any other inter-
national and foreign agency «<«ther
than the International Bank or from.
the United States of America. All
our finances do not come in the form.
of moneys. They come in the wzuy

capital goods, etc. We know. this
International Bank, when it last ad-
vanc«d money made it a condition
that the goois (v be purslosed must
be purchased from the cuuatty where
the International Bank was situated.
So. we buy things frnm that country
the orces mav be untavournblie cum-
pared to other countries and we do
not got the full utitlisation value.

n. see the interest at which we get
the money—iour g1 ¢eni. In the
United States of America the average
interest payable is about 2.2 per cent.
or it might be more or less. There-
fore, we feel that if any loan has to
be raised from any country, it shculd
be raisect on the Government level
and on terms favourable to us. We
must satisfy ourselves that no poli-
tical string is attached to it.

s bas been said In the last four
days. the big industrialists of our
country are trying to dominite the
national economy f our country.
We feel that it is the duty of_ the
Government to see that our country's
interests are not jeopardised by the
actions of these big industrialists.

Our Ministers and Members on the
Treasury Benches are well versed in
the nsiional economy of this country.
If they want to develop our industry,
if the are going to have a planned
ecconomyY of the country—there may
be private sectors of industry—it is
the bounden duty of the Government
to see to and guide the industrial
policy of the country. In the planned:
eccnomy of the country we cannot
have today a laissez-faire attitude.
Therefore. I feel that my amendmeot
is absnlutely necessary and Govern-
ment sbonlg Bee at least that the
:moneys are properly u ) {3
must see that the lnduatrleo must
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work properly and in the iiterest of
the nation,

Again reiterating our attitude to-
wards the foreign loan, we say that
this amendment must be accepted.
It is a modest one and 1 hope Gov-
ernment will accept it in the interest
of our nation,

Shri Kasliwal (Koitah-Jhalawar):
1 am afraid the amandment of section
27 in the present Act which is sought
to be amendcd by this uew  clause
places the Central Government 1n a
very peculiar position By a «¢om-
parison of the two I will immediately
show how it is so. Under the pre-
sent Act. the Corporation cculd ask
for foreign loans only with the con-
sen: Ol lhe .en 1l (Government,
Under the proposed amendment a
guarantee of the Central Government

sroposed to be sought. That s
one change, Secondiy, under the Act.
the industrial concern” had to pledge.
mortgage. hyvvwoihecate or assign any of
its assets towards the foreign loan.
Now., under this new amendment pro-
posed to be sought. the industrial
concerns are  completely  absolved
from the payment of any nwrigage.
hypothecation or piedges. The indus-
trial conccens who were  boitowing
the foreign currency had to pay
either in the same currency or they
had to pay in the equivalent of Indian
cwrrency at the rate of cxchange pre-
vailing at the time of repaywmnent.
Now. here. the position is very pecu-
liar. They say now that the indus-
irial concerns will p#y only in Indian
cuarencv and ail the profits or losses
which accrue in this exchange will be
re-imburscd or paid ‘o the Crntral
Governmen! as the case may be. No
inctusirial concern is going to return.
Thai is my fear. At a time when the
Government is not going to have any
profits. the Central Government will
have to bear the losses arising out of
the fluctuations in foreign exchange.
Lastly interest and other incidental
charges—rcpayinent of all these have
to be guaran‘ved by the Central Gov-
eriunent. Therefore. my submission
is that by t1»e amendment wi.-h is
sought to be made. the posiiion of the
Central Government is very much
worsened. I wouli stbmit that the
hon. Minister should reconsider the
whole position.

Shri M. C. Shah: I have explained
in my reply yesterday about foreign
borrowings. So, I need not again
repeat thasc very arguments to "ret
the points made by my hon. friend
Mr. K. K. Basu.

With regard to his .mendments
where he wants the Central Govern-
ment’s superintendence and control, 1
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would submit that we have explained
already iliat the Government has got
complete control over all the activities
of Industriai Finance Corporation.
Agailz, we have got our representa--
tives there. 1 have exolained et full
length yesterday the working of the
Industrial Finance Corporation. So..
it is not necessary to nave those
amendments accepted.
L

~, &
With regard to n‘m friend's
fears abou. foreign ¥, tue ori-
ginal section 27 allowed the Industrial

Finance Corporation to borrow in
foreign .currency. But. as 1 said
yesterdzy. ihere was a lacuna. Be-
cause, foreign currency can be bor-
rowed only if there is a guarintee by
the Government of the .ouniry in
which that concern is tocated. For
that very purpose this amending Biil
has.bzen brought. It has been made
so clear in the Statement ¢f Objecis
and Reasons that this umending Bill
hiis emanated because we ivanted to
have borrowings in foreign currenty.
that is. from the International Bank
for Rzeonsiruction and Development.
So. with regard to hypothecation.
mortgage and all those things in
seciiva 7, my hon. friend need not
have an)’ apprehension. Because if
he reads sections 24 and 25, where
limit ot accommodation and pswer to
impoase  conditions for accommoda-
tion are laid down. he will find

these provisions there. The Indus-
trial Finance Corporation when-
ever it chooszs. can have hor-
rowings in foreign curreacy. Then

too the following provision has bven
made. Sunooc:e  the International
Bank gran‘s a loan of eight million
dolitars to e Industrial Finance Cor-
poration. As 1 explained yesterday.
this sum of eight million dollars is not
to be taken in a lump. 1t wiil be
talren as and when required by the
indusirial concerns. If they have
purchased goods in the US.A. or in
Germany cor in Jaoan or in the U.K.,
and if they want foreign currency of
ithose countries. then. fram the am-
ount of eight million dollars, which
has been gran‘ed as n "oan to the
Industrial Finance Corporation by the -
International Bank. we will take that
much fareign currency and that much
of foreign currency will be credited
to the Industrial Finance Corporation
there in the US.A .From that, pay-
ment will b2 mad=2 as ind when n~ces-
sary, according to the requirements -
of *he industrial concern. which has
been granted a loan. there, in that
curr2nry, either of the UK. or Ger-
many or Japsan or America wherever
he has found the goods cheaper end
has purr‘hased The industrial con--
cern which is to be given the loan.
will be given here that much of’
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Indian currency. and his account will
be credited. with that much of Indian
currency. As it is today, the ratio is
4.76 rupees per dollar. Then, certain-
ly. he will get so much credit here.
to have accommodation in foreign
currency to that extent. It has been
so provided that when a loan is given
to the industrial concern, the Indus-
trial Financg €aMporation will take
mortgage. _ ation. ete, of its
assets. So. it ot necessary to have
the oid section here.

With regard to losses and -profits.
there too. there is some  misunder-
standing. The position is. the Indus-
trial. Finance Corporation -will tave
that foreign currency today. ‘Today
the rate is 4.76 rupees. Sometime
back. before the devaluation. it was
Rs. 3.3 or somethiag like that. We
just take a loan today. There will be
a period of duration of the loin We
will have to repay the loan within 12
vears, as it has been provided now.
At the time of repayment, suppuse,
there ts a change in the ‘raluation of
the dollar and the rupwiveif tnere is
a l!oss. the Industriai ¢inatice Curpo-
ration c¢annot bear #hat, That is
usaal in a'l the enuntries wherever
accemmodation for foreign currency
is done. If thsre is a protit. thc profit
will also 2o to the Government. As
a matter of fact, under the Aet, it has
been so proviced that whenever there
is & or.nt over live per cont . it shall
acerue to e (Central voverninent
So. my “on. ‘tiend need not have any

. spprehension on that point. As 8

usual and ~ustomary and as is always
done in 2li such fereign bHhorrowings.
this has scen provided for.

About incidental charges ton. [ may
say tnis. Suppose. we are in a po. i-
tion to repay the whole smonnt some
four vears before the date of repay-
ment - hirh would be 12 years. there
are csrtain conditions: we will have
to payv 4 a per cent commitment
charges ¢, preria on bonds. If the
period is just about two years or three
years or so. it will be 3/4 of a quarter
per ccnt. and not exceeding 14 per
cent according to unexpired pericd.
These are the incidental charges in
tie agreement there. Wherever the
International Bank has granted )cans
to any other country. these are the
usual conditions. Therefore, we say
that incidental charges are to be paid.

Shri K. K Basu: On a point of
..clarification, Sir. Is it the intention
of the Government. as was provided
in section 27 of the parent Act, that
they would also mortage the assets
-of the particular industrial concern to
the Bank from which loan i3 taken?
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Shri M. C. Shad: No. When the
Government gives the guarantee, why
should the Industrial Finance Cor-
poration mortgage those assels.

Dr. lanka Sundamam (Visakha-
patnam): In other words. yYou give
four crores to the Industrial Finance
Corporation without guarantee.

Shri M. C. Shab: [ did not Qquite
follow the Dox'tor.

Shri K. K. Basu: May [ ask...

Mr. Chairman: I think there has
been enough debate.

Shri K. K. Basu: One point. Sir.

Mr. Chairman: I shall put the
amendments to the House.

The ouc.tion is:
In page 4. line 30. after ‘“the in-

trest” insert “and other incidental
charges.”

The motion was adopted.

Mr. Chairman: Mr.
amendment.

Chaudhuri's
The question is:

In page 4. line 27. for “or other-
wise" substitute: “or from any other
source or any other international and
{oreian agency”.

The motion was negatived

Mr. Chairman: Now. all ‘he amend-
ments moved by Mr Basu.
The Qquestion f{s:

In page 4. line 27. at the end. add:

“and may pledge. 1yortgnge.
hypothecate or assign to the said
Bank or other foreign tender ail
nr any part of the security taken
by the Corporation from the
industrial concerns for the loans
ar advances granted in  foreign
currency.”

The motion was negatived.

Wr. Chairman: The question is:
1n pace 4. line 30. at the end. add:

“and shall supervise utilisation
of all such loans”,

Thc motion was negatived.

Mr. Chairmam: The question is:
In page 4. after line 34, add:

“Provided that the Central
Government shall have the puwer
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of superintendence over such in-
rdustry as to the utilisation of
loans granled hereunder.”

The motion was ncgatived.
Mr. Chairman: The question is:

“That clause 16, as
stand part of the Bill.”

The motion was adoted,
Clause 16. as amended. was added ®m

amencled,

to tbe Bill.
Clause 17.— (Amendment of section
28 etc.)
Shri KRamaseshaiah: (Parvathi-
puram): [ beg to meve:
In pagce o lines 2 and 5, oMt in

the absonce of any contri~t to the
contrary”.

Shri T. K. Chaudhuri: |
mev¢:

oeg tu

(i) In page 5, lines 2 and 3, for
“in the abscnce of any centract to the
contrary’ substitute ‘‘notwithstanding
any contract to the corstrary”.

(ii) in page 5. line 6, for “to the
person entitled thereto” substitute “to
the funds of the concern itself for
meeting its ether liabilities and obli-
gations™.

Shri Raeamaseshaish: Sub-secticn (1)
of sertion 28 of the Act. empowers
the Corporation to take over nsanage-
ment of any industrial concern when
it commits default er violates eny of
the conditions of the agreement. The
proposed sub-section (3A) of the
amending Bill is enly an extension of
this 3sub-section, This sub-section
provides that “all costs, charges and
expenses properly incurred by it as
incidental to such management, sale
or realisation shall be recoverable
from the industrial concern”™. It fur-
ther provides bow the money realised
by the Corporation should be utilised.
In stating that the money so realised
shall be applied firstly in payment of
the costs, charges and expenses, and
secondly in the discharge of the debt
due to the Corporation, the sub-sec-
tion states that this can happen only
in the absence of any contract to the
contrary. I cannot comprehend how
there can be a contract to tne coutrary
because the effect of any contract to
the contrary weuld be to deprive the
Corporation from recovering its costs,
and atso the debt due from the indus-
trial concern. I, therefore, suggest
that “in the absence of any contract
to the contrary” may be omitted.
Or, I request the Finance Minister to
clarify the position under what condi-
*tlons such a contract can be entered
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into by the Corporation with any induas-
trial cencern when money is lent by
the Corporation to it.

Shri T. K. Chaudbhuri: I do not want
to dilate much on the amendments I
have moved to this clause. They only
seek te improve the wordings. parti-
cularly in the new sub-section (3A).
In the absence of any ‘contract’, I
think there might be some ‘contract’
which may stand in the way of these
expenses of the concerm which is taken
over by the Corporation being charg-
ed to the concern itself. So, I only
seek some sort of verbal improve-
ment. and that is all.

Shri M. C. Shah: These powers are:
there in section 28, and we have made
it rather better and well-drafted.
About the incidental costs, there must.
be some provision. There was a cer-
tain lacuna. So. we have just insert-
ed this to remove the lacuna.

Mr. Chairman: Is the amendment
accepted by the hon. Minister?

Shri M. C. Shah: Not accepted, Sir.
Shri Ramaseshaiah: By that he has

not ciarified how a contract to the
contrary can be entered into.

Mr. Chairman: The
reads:

sub-section

“(3A) Where the management
of an industrial concern is ti:ken
over .by the Corporation or any
preperty is sold or realised by it

* under the provisions of sub-sec-
tion (1), all costs, charges and
expenses properly incurred by it
as incidental to such management.
sale or realisation shall be recover-
able from..."”

He wants to kmow how there can.
be a contract to the contrary whereby
you deprive the Corporation of that
power?

Shri M. C. Shah: The amendment {s
not workable in practice. In some
cases it may be necessary to apply a
part of the pr to pay the auc~
tioneers and the whole proceeds can-
not be appropriated by the Corpora-
tion. 1 am shnply giving ypu an in-
stance. There may be certain cases,
and we have to provide for them.

Mr. Chairmaa: The question is:

In page 5, lines 2 and 3, omit “in
the absence of any contract to the
contrary”.

The motion was negatived.
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Mr. Chairman: The question is:

In page 5. lines 2 and 3. for "in the
absence of any contract to the c(on-
trary” substitute "notwithstancling any
contract to the contrary”.

The motion was negativd.
Mr. Quairman: The question is:

In page &, Une 6, for “to the person
entitled thereto”. substitute ‘*‘to the
funds of the concern itself for meet-
i{tg its other liabilities and ebliga-
ions".

The motion was negatived.
Mr. Chairman: The question is:

“That clause 17 stand purt cf
the Bill”.

The motion was adopted.
Clause 17 was added to the Bill.
Clause 18 was added to the Bill

Clause 19 was added to the Bill

Clause 20 ~=(Insertion of new sections
30A etc.)

Pnﬁdit Thaknr Das Bhargava: Sir.
on behalf of Mr. A. C. Guha. I beg to
move:

_ (i) In page 6, }ine 14, after “manag-
ing agent” insert or any other direc-
tor",

(i1) In page 7, line 9, after “manag-
ing agent” insert *“managing dirertor
or chairman or secretary or auy other
director”.

(ii) !In page 7, line 14, after
“managing agent” insert ‘“or munag-
ing director. or chairman, or secre-~
tary or any other director”.

Shri M. C. Shah: I will accept these
amendments with superficial changes
it my hon. friend agrees.

Mr. Chairman: There are other
amendmen's also.

Shri T. K. Chagdhari: 1 beg to

move:

In page 6, line 5, for “any indilvi-
dual, irm or company” asubstlitute:

“any public limited company or
co-operative gsociety mcorporated
in India and a majority of the
shares of whlch are hetd by Iudlan

nationals”. .

Stri K K Bass: | beg to move:

In page 6, after line 7. add:
“Provided that no appointment

shall be made hereunder unless
such appomtments are sanctioned
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and consented to by the Central
Government.”

Dr. M. M. Das: | beg to move:
in page 7. lines 3} to !4, omit:

"and subject to such other .ex-
ceptions, restrictions and limita-
tions, if any, as the Central Gov-
ernment may. by notification in
the Official Gazette. specify in this
behalf”,

Mr. Chairman; All these amcnd-
ments are nuw before the House and
the debate is open.

Shri S. C. Samanta: In the second
amendment moved by Pandit Thakur
Das Bhargava, 1 think there is soge
lacuna. The amendment treads:

“after ‘managing agent' insert
‘'managing director or. '

It should be:

“after ‘managing agent’ insert
‘or managing director or..." "

Or e¢lse. it will net fit in. I think.

Shri M. C. Shah: May I be permit-
ted to suggest that with regard to
these amendments of Mr. Guha muved
by Pandit Thakur Das Bhargava I
am going to accept them with verbal
changes only. .

Mr. Chairman: Which one are »ou
accepting?

Shri M. C, Shah: The f{irst amend-
ment but with this change:

“or any director” instead of “or
any other director”, because I have
consulted my draftsmen, and I think
it ought to be that way. So, the
amendment may read:

In page 6. line 14, after ‘“moanag-
ing agent” insert ‘“or any clrector”.

Mr. Chairman: Is that all right?

Pandit Thakur Das Bhargava: It is
quite all right.

Shri M. C. Shab: I shall accept the
second amendment also, with this
change:

“after ‘managing agent’ insert
managmg director or any other
director’’

instead of ‘managing Director or
chairman or secretary or any other
director”.

Paadit Thakur Das Bhargava: What
about the chairman and’acretarv’

Shry M; C. Shah: They wlll be em-
ployees.
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‘Similarly. the third amendiment niay
be changed thus:

“after ‘managing agent’ insert
‘or managing director or any other

director’ .

I have consulted the druftsmen and
the legal adviser.

Dr. Lanka Sendaram: Is “chairman”
included in the definition of a “direc
tor"?

Shri M. C. Shah: The chairman is
a director.  If a director is chairman,

he is included. certainly.

Shri T. K. Chaudhuri; Aty imend-
ment relates to the appointment of
managing agents to the concerns which
would be taken: over by the Industrial
Finance Corporation. When the
original Act wuas under discussion in
the predecessor of this House, it was
stated by the hon. Minister in charge
of the “Bill that their purpose was to
promote joint stock ventures in indus-
trial cencerns. And so0 it was
expressly provided that the Indus-
trial Finance Ceorporation would
give loans or advances 10 }loint
stock companies and ro-operalive
societies. But now. it is proposed
to appoint as managing agemts indi-
viduals, private¢ fiems and ~ompanies—
not necessarily limited companics-—
and power is taken under this clause
to that effect. 1 think this is 2n invi-
dious provision. and 1 think the hon.
Minister should accept my  amend-
ment, which seeks to ensure that no
individuais or #rms of partners «on-
cerned should be appointed as manag-
ing agents. but that the responsibility
of management should bhe given cnly
to joint stock companies or cv.opera-
tive societies. If that power is given
to individuals. then we would be
actually vitiating the very purpose for
which the Act was framed. ‘

Shri K, K. Basu: Clause 20 <eeks
to put in a new section rcgarding the
rights and powers of the Corporation
in regard to the concerns Whose
management has been taken c¢ver by
the Corporation.

Sub-section (2) of proposed new
section 30A reads:

“The power to appoint directors
under this section includes the
power to appoint any individual.
firm or company to be the manag-
ing agents_of the industrial con-
cern on su®h terms and cenditinns
as the Corporation may think fit."

° Under this sub-section, the Corpora-
tlen gets the power to appoint manag-
ing agents for those concerpd which
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they think should be taken over by
them. because of mismanagement or
any other reason, We know very well
the long history of the managing
agents and the role they have played
so far. If you go through the report
of Company Law Inquiry Committee,
—of which I would again say the
hon. Deputy Minister was a mem-
bef—you will find that they have
dealt at length with the role of the
managing agents especially in the
industrialisation of our ceuntry, and
the way in which they have so long
hampered the growth of the industrial
development of the country. If we
give to this Corporation which is pre-
dominantly today—and possibly will
rontinuc also for some time more—an
industrialists conbcern, the  preposed
powers. then there is every likelihood
that the industrialists would try to
push through managing agents of
their own choice. Allegations in this
behalf have already been referred to
during the general discussion earlier.
] do not know whether under the pre-
sent set-up of things. the ‘zovernment
is in a position to categoricall:;; say
that there should not be any manag-
ing agent system. but I hope tlat in
the new Company Law Amendment
Bill that will be coming up very
soon, this managing agent system wiil
be completely done away with. But
so long as it remains. the Government
takes the power under this particular
section. for the Corporation to appoint
managing agents for the working of
concerns whose management has been
taken over by the Corporation. It
has often been said in this Iiouse that
in many cases. these industrialists
while granting the loans riake it a
condition that such and such' nersons
will be taken on the board of direc-
tors, or that such and such frersons
may be appointed as managing agents.
Therefore. 1 feel. considering the
fundamental principle behind the
industrial Finance Corporation,
namely the development of our in-
dustry, we should see that no power
or authority is given which will vitiate
the main purpose for which the main
Act was passed. and the Corporation
was established. Considering the
large volume of ogfnion ¢hat has
grown against the managing agernt
system, and the experience we have
had during the last ocne hundred
vears or more, of the way in which
this mamnaging agent system worked
agalnst the interests of the country’s
industrial development. 1 feel that it
is high time that the power to agpalmt
managing agents should be used as
restrictedly as possible, especially in
these concerns where the Govesnment
are the main shareholders., and the
people are the main persons interested
in their development. That ls why



1859 3 Industrial Finance

lsﬁri K. K. Basu)

1 bhave put in an ameandment that
before the appointinent of the manag-
ing agents, the Central Governmunt
sghouid be coasulted.

Of course, I know the hon. Minister
will say that in this lodustrial Fin-
ance Caorporation, there are nomiress
of the nationalised Resarve Bank. and
aominees of the Government also
sre there, and that they are ccmpe-
temt to advise Government om the
guestion which managing agents
should be appointed. But I {eel that
in view of the role these industrialists<
thave played so far. there should be a
gond check ohr ail these things.

ess the Central Government is
consulted, before the appointment of
¢he managing agents. a particular set
of officials or nominees of the Govern-
ment who migbt be in the Board may
be overpowered by the influence of
the industrialists who dominate it.
and may appoint somebody of their
own choice as the managing agents of
those coarermms whose management
may be taken over by the Corporation.

With that end in view, I have put
in an amendment, which I hope the
Government will accept. 1f the Gov-
exoment Is fully satisfied as to the
pecessity of appointing managing
agents. then they might give their
consent on the advice of the Indus-
trial Finance Corporation and their
own financial experts.

Dr. M. M. Das: Clause 20 of the Bill
sreks to glve more powers to the Ceo-
4ral Government. We have seen that
up to this time, Members of the
House have been anxious to give more
power into the hands of the Central
Government, so far as this Corpora-
tion is concerned. But 4ere is 2n oc-
eagion when the House should come
€forward to curtail the powers given
ander sub-section (2) of the proposed
qew section 30E. We uappreciate the
anxiety on the part of the Govern-
went to have full financial control
nver this Corporation. when we con-
sider the huge amount of public money
that has been invested in this Cor-
poratlon. and when we realise that
‘every pie contributed by this Corpora-
tion has been guaranteed by the Gov-
ernment. we are here to give into their
bands the powers they want. But
before we band over this power to
Government, we must ourselves know
what powers we are ¢€iving into the
bhanda of the Government, and their

 esture also. Sub-section (2) of
: 30E 3eeka to give pnwer to
‘Central Government to withhold
appllcation of any provision of the
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Indian Companies Act. from being
#pplied to any corcerns whose manage-
ment nas been taken over by :he Cot-
poration. by swpiy inserting a noti-
fication in the OmMicial Gazette. I take
strong exception to the words—

“and subject to such other ex-
ceptions. restrictions and limita-
tions, if any. as the Central Gov-
ermment may. by notification in
the OMicial Gazxette, specify in this
behalf. .“

This proviso wiil empower the Cen-
tral Governmient to render null and
void any provisiog of the Indian Com-
panies Act in the case of any coms
cern whossi management may be taken
over by t.e Corporation. This pnwer
is rather very wide and sweeping. I
for mys.if am not prepared to give in-
to the hands of tbe Govermment such
sweeping powers. We want to know
the exact nature of the powers wanted
by the Government. We want to know
the exact provisions of the Indian
Companies Act, which the Government
wants to render null and void. By
giving an insertion in the Official
Gazette the Central Government will
be able to render null and void any
provision of the Indian Compaaies Act.
The Indian Companies Act is an Act
passed by the Central Legislature. and
here the Government wants power to
do away—nullify—any provision of that
Act simply by inserting a notification
in the Official Gazette.

5 PM.

Babu Ramnarayan Singh
bagh West): Five o'clock, Sir.

Dr. M. M. Das: My submission is
tbat our Government saould come
forward before this House with con-
crete proposals so that we may know
the exact nature of the powers that
we :est in the hands of the Govern-
ment.

{Hazari-

Mr. Cbhalrman: Do you really want
this power. Mr. Shah, to make any
modification in the Companies Act?

Shri M. C. Shah: It is in superses-
sion of the powers under the Indian
Companies Act. Thls Parliament has
passed a legislation of this sort We
have bodily taken, almost, from that—
the Sholapur Spinning and Weaving
Mills (Specia! Provisions) Act. When
the management of the Sholapur Spin-
ning and Weaving Mills _was taken
over. special legislation w#s passed by
this Parliament and these sections have
been modelled on that legislation. 1t
Is absolutely necessary, when the
management is to be taken over in
certain cases where the instalments

e -
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are not pald and where it is against
the interests of the Induatrial Finance
Corporation. The Provisional Parlia-
ment passed a legislation of this type.
(Intervuptions).

S0, that is the reason why we have
itroduced this. With regard to the
managing agency, I may say that that
power will be used only in rare cases.
As a8 matter of fact, we do not want
and the Industrial Finance Corporation
does not want to appoint 1anaging
agents as far as possible,

With regard to the allegations re-
ferred to in yesterday’s <ebaie. some
Members said that the¢ directors ap-
pointed by the Corporation in  certain
industrial concerns which had taken
loans from the Industrial  Finance
Corporation were relatives—nephews
or brothers-in-law—nf the Dircectors of
the Corpuration. 1 have just looked
into the file and { find that wherever
a director has been appointed by the
Industrial Finance Corporation. that
director is an officer of the Corpora-
tion. We have got three branches—
Bombay. Madras and Calcutta. In one
or twn cases. it was the Director of the
Industrial Finance Corporation of the
region and at one time one senior cffi-
cial of the Food and Agricnlturat
Ministry. Not a single person outside
that set up has been appointed as
director in those cencerns which have
taken loans and where the industrial
Finance Corporation found that 2
director ought to be there.

So. as I told the House yesterday.
there is an imasinary  apprehensian
her¢ too. We want to appoint some
men who can manage. As a natter of
fact, a concern mad have taken 2
loan of R:. 50 lakhs. that concern may
be worth- -1 mean block s¢count—more
than a crore of rupee¢s and because of
certain circumstances we have to take
over the management. If wc¢ cannot
find a very suitable person to take
over the management. it may be necea-
sary. in rare cases, to hav'e a manag-
ing agent. That is the reason why
we have introduced this and this
power of appointing managing agents
will be used very rarely. Under the
Company law also, if I remember
aright. the managing agency is not! to
be abolished but it {s to be controlled.

Mr. Chairman: The question is:

In page 6, line 5, for "“any indivi-
dual. irm or company” substitute:
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“any public limited cowipeny or
co-operative society inamporated
in India and a majority of the
shares of which are held by Irdian
nationals”.

The motion was negatived.
Mr. Chairman: The question is:
In page 6, after line 7, add:

“Provided that no appointment
shall be made hereunder unless
such appointments are sanctioned
and consented to by the Central
Government”.

The motion was negatived.

Dr. M. M. Das: In view of the reply
given hy the hon. Minister, I beg leave
of the House to withdraw my amend-
ment.

The amendment was, by leave,
withdrawn.

Mr. Chairman: Then Mr. Guha's
amendments moved by Pandit Bhag-
gava. have been accepted by the hon.
Minister with slight modifications.

The question is:

In page 6. line 14. after “managing
agent” insert “or any director”.

The motion was adopted.
Mr. Chairman: The question is:

In page 7, line 9 after “managing
agent” insert ‘“managing director or
any other director”.

The motion was adopted.
Mr. Chairman: The question Is:

In page 7. line 14, after “mznagin€
agent” insert ‘or managing director
or any other director”.

The motion was adopted.
Mr. Chairman: The question Is:

“That clause 20, as amended,
stand part of the Bill.”

The motion was adopted.

Clause 20, as amended, was added
to the Bill.

The House then adjourmed till a
?uarter to FEleven of the Clock on
riday, the 5th December, 1932.
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