GOVERNMENT OF INDIA
COAL
LOK SABHA

UNSTARRED QUESTION NO:746

ANSWERED ON:21.11.2007

REQUEST FOR SUPPLY OF ADDITIONAL COAL
Ahir Shri Hansraj Gangaram

Will the Minister of COAL be pleased to state:

(a) whether the Power Generation Company owned b ythe State Government of Maharashtra has requested for the supply of
additional coal for expansion of their thermal plants;

(b) if so, the details thereof;

(c)whether any decisionhas been takenwithregardto supplyofcoala srequested b y'Mahanirmati' o f Maharashtra State
Government;

(d) if so, the details thereof;
(e) whether Maharashtra Government has requested for supply of coal from the Vakolli coal mines; and

(f) if so, the details thereof?

Answer

MINISTER OF THE STATE IN THE MINISTRY COAL (DR. DASARI NARAYANA RAO)

(a) to (d): Yes, Sir. Maharashtra State Power Generation Company Limited (Mahagenco) had requested supply of coal on tapering
basis for their future expansion projects till their coal blocks come into production. These expansion projects include Bhusawal-3,
Parli-3, Paras-3, Koradi - (Replacement), Chandrapur-l and Koradi-2. The request of Mahagenco was considered by the Standing
Linkage Committee (Long-term) on Power in its meeting held on 2.8.2007 which approved grant of Letter of Assurance (LOA) to
Mahagenco o n"tapering basis"t othe tune o f maximum quantityo f2 Million tonnes per annum, keepingi nview actual
requirement/shortfall from captive mines of Mahagenco. However, the commercial arrangements in this regard would be worked out
between the consumer and ClIL/specifically linked company for supply of coal on short term tapering basis. In addition, Mahagenco
has also been granted LOA to the tune of about 10 Million tonnes during 2006 for their power projects.

(e) & (f): The requestfrom the Gowvt. of Maharashtra was for supply ofcoal from Western Coalfields Limited (WCL) area. The
Committee has approved LOA to Mahagenco on "tapering basis" on "cost plus basis" from Coal India Limited/specifically linked
company, to the tune of maximum quantity of 2 Million Tonnes per annum keeping in view actual requirement/shortfall from the captive
mines of Mahagenco.
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