
. .LA 
.TES 

(TIURD SERIES) 

Vol. LVIII, I966/I888 (Saka) 

- [August 8 to 22, I966/Sra'Dana I7 to jI,I888 (Saka)] 

I .... 
Fifteenth Selsion, 1966/1888 (Salta) 

(Vol. LVIII contains Nos. II to 20) 

LOK SABHA SECllliTARiA T 
NEW DELHI 

Third Series, Vol. LVIII, No.11 Monday, August 8, 1966
Sravana 17, 1888 (Saka)



CONTENTS 
[Third Series Vol. LVIII-Fifteenth Session, 1966] 

No. II-Monday, August 8, IC)66/SrafJana 17, 1888 (Saka) 
Oral Answers to Questions - COLUJoDII 

-Starred Questions Nos. 300, 302 to 304 and 306 to 308 3117-51 
Short Notice Question NO·5 3151-65 

'Written Answers to Questions -
Starred Questions Nos. 305, 309 to 329 
Unstarred Questions Nos. 1554 to 1601 and 1603 to 1634 

Calling Attention to Matter of urgent Public Importance --.:. 
Massing of Pakistani Armed Forces on the Cease-fire line 

Re. Calling Attention Notices-
(Query) 

,Re. Question of Privilege 
Message from Rajya Sabha 
University Grants Commission (Amendment) Bill as passed by 

Rajya Sabha ., 
Criminal Law Amendment (Amendment) Bill I<)65--rDithdrawn 
·Criminal Law Amendment (Amendment) Bill I966-Introduced 
Jayanti Shipping Company (taking over of Management) BilL-

Inr.roduced 
'Statutory Resolution Re: Levying Export Duty on certain items-

Adopted 
Shri Shafi Qureshi 

'Shri Dandeker 
Shri P. C. Borooah 
Shri Vasudevan Nair 
Shri Himatsingka 
Shri Joachim Alva 
5hri Manubhai Shah] 

Motion Re: Present Economic Situation in the Country 
Shri C. K. Bhattacharyya 
Shri Vasudevan Nair 
Shri Asoka Mehta 
Shri K. D. Malaviya 

Statement Re: Situation in Durgapur-
Shri T. N, Singh 

.Half-an-hour Discussion Re: 
'Issue of Tickets by AIR INDIA without 'P' Forms 

Shri Madhu Limaye 
Shri Sanjiva Reddy 

32.49-53 
3254-71 

3272 

3272-73 
3273-74 
3274-75 

3275-77 

3278-3320 
3278-83 
3283""9~ 

3291--97 
3297-99 

3299-3302 
33034 
3307-19 

3320-64 
332cr~ 

3328-40 

3341-59 
3359-64 

3373-81 
3373-81 
3382-81 

-The sign +marked above the name of a Member indicates that the questioa 
'was actually asked on the floor of the House by him. 

lJ93(Ai)LSD-l. 



LOK SABHA DEBATES 

JII,. 

LOK SABRA 

Jlcmdall, Augwt 8, 19f161Sraoana 
17, 1888 (Saka). 

The Lok Sablut met at Eleven at 1Jhc 
Clock 

[MR. SpmKl!:R in the Chair] 
OIRAL ANSWERS TO QUESTIONS 

AAlqvJllitiOil ", Kas!IiaD J'ets 
+ 

..... Shri S. M. Banerjee: 
8hri Namblar: 
8hri Bhagwat Jha ADd: 
IJIu1 S. C. samanta: 
Shri M. L. Dwlyedi: 
8hri 8ubodh 1Ians4a: 
8hri R. S. Paa~: 
Shti B. Baraa: 

Will the Minister of Det_ ~ 

pleased to state: 

(a' Whether it is a fact that Gov-
IIrftment have acquired three Russian 
T.U. 114 jet airliners; 

(b) if so, the price thereof and 
.... hether it is in rupee currenc;r; and 

(c) whether they are to be put on 
regular passenger air service like 
Caravelle? 

The Minister of State In the Minis-
try of Defelice (8hri A. M. Thomas): 
(a) Yes, Sir. 

(b) Payment is to be made in 
Indian currency on deferred payment 
basis. It is not in public interen to 
oliaelose the price of the aircraft. 

(e) No, Sir. Th'e aircraft are meant 
for Air Force communicationa 8qua-
olrOIl. 

3[18 

Shri S. M. Banerjee: May I kno ... 
whether more Russian TU-IM je' 
airliners are to be had from Rusaia, 
and if eo, the number of such air-
liners? 

shri A. M. Thomas: I have already 
.tated that we are going to have tbreol 
TU-124 jet airliner! from Russia. 

Shr! S. M. BaDerJee: I want to know 
whether in addition to these three, 
.ome more are going to be purchued. 

8hri A. M. Thomas: There is no pro-
po.al at present. 

!Ihri 8. M. Banerjee: What progr_ 
hali been made in the manufacture of 
MIGs in India? We are now purchu-
ing all these planes in the absenC'e at 
our own planes. What progress hY 
so far been made in the manufacture 
of the MIGs? May I know whether 
the production i. likely to take pla~ 
during the Fourth Plan? 

8hri A. M. Thomas: The main quea-
tion is a limited one. It relates only 
to the purchase Of TU -124 jet air-
liners. As I have already mentioned, 
tlrese are for communications role. In 
fact, for communications role. We are 
also having' at present about 10 
planes, namely 2 Viscounts, 5 AwOl! 
and two or three Dakotas. The Vis-
count planes which were purchased in 
1956 have now become old and so ..... e 
have to replace them. That is why 
the purchase of these thr'ee planes is 
being made 10r communications role. 
As the bon. Kember is .... are we arl! 
having our manufacturing program-
me for Avros in Kanpur. 

shri S. M. Banerjee: My question 
was only this. We are purchasine 
these planes in the ab.ence of our 
own planes. 
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Hr. Speaker: They are having the 
programme. But that does not arise 
out Of the main question. 

~hri S. M. Banerjee: My qUe£tion 
arUle. this way because we are pur-
chasing these planes in the absence 
of our o .... n.x>lanes ... 

Hr. Speaker: I have followed the 
hon. Member. He is quite relevant in 
certain respects, but that cannot be 
an'l'o'en.d under the main question, 

P,:fT ~ttm 1fT Ilmm': 'fln W 
it. l!.0 124 f'lm'f if; ~ 'f>T ~ 
~ \1T. 'fiT1:'IT ~ f'f> ~ ~q41fildl~"i 
it ~'f> ~ ~ ~ f'f> fi'fii!'fil"ilil 
fi:>qfu it ;rm <m'f ~ lffiIT<mr ~ 
~~h:~it1ft~f4m 
;;rr WfiCIT ~ I 

~hri A, M, Thomas: In times of ur-
:ent need we may utilise one plane 
iMtead of another, But in this parti-
cular case, these are mainly used 
for communications' role, and for 
tran.port of passengers, That is the 
main idea with which we are pur-
chasing these three aircraft, 

8mi S. C. Samanta: May I know 
the seating capacity of these jets, and 
what percentage of spare parts we 
.hall be able to manufacture in India 
in the future? 

8mi A. M. Thomas: We have also 
made arrangements for the purchase 
of spare part. along with the air-
craft, There is no question of under-
taking manufacture of spares within 
cr.r own country. With regard to 
pas"",nger capacity, I would like to 
mention that the service take-off load 
is 3«1,500 k,g, with two engines flight, 

~ltot'I'To 1iiU: ft~~ 
j fit; ~ if n-mrr ~ ~ ~ ~ ~ ~ 
OM ~ ~ fif> ~ ~ ~ fu<i; ~ 
it {if 'f>T rot ~, ~ GITh"t 'f>lft 'lit 1U 
rn 'l;f~ 'fln ~ o;IT"{ ~~ ~ m 
'lfl'f ~t I ~ ~, of mr~'lfh: 
~ ~ f'ifi'<:t'i't t~r.nfT1iir I 

Shri A. M. Thomas: I have 80re 
than once stated that the purch_ of 
these "4craft is made with a limitiye 
objective, We wanted only aru-
planes and we are getting thre~pIip8, 

8hri Daji: The han, Minister bali 
stated that the pro"duction is bein, 
stepped up, Is . it not a fact \hat 
,from January, 1965 up till noW', the 
whole production work has bee. heJd 
up at Kanpur, and not one AYro hru; 
been p~oduced from that date up till 
now, and if so, may I kno .... how thllt 
fact squares with the statement of the 
han. Minister that production is bein: 
stepped up? 

8hri A. M, ThoJDrul: That is not •• , 
In fact, production had been h~Jd up 
for some time lleea_ of the di1II.cuJt:r 
in getting parts from abroad at the 
time or hostilities, Subsequently, be-
cause of the union activities, the~ has 
been some strike also there. The pro-
duction had been he~d up because of 
that, but that was only for a brief 
period. My hon, friend Shri S. )(, 
Banerjee knows the entire history. 

Shri 8. M. Banerjee: There is .. 
question of the employees' strike; the 
production is not there; no productioa 
is going on. 

8hri A. M. Thomas: Weare tryin: 
to fulfil the commitments entered int8 
with the IAF for the supply of botA 
communications planes and traimr 
planes. 

ElecironiCt!l lDdustry 

+ 
·SOZ, 8hri D, C. Sharma: 

8hri P. C. Borooah: 

Will the Minister of Def_ lie 
pleased to state: 

(a) the progn,ss made in evolviJlI: 
a programme for the development ., 
Eleetronics industry in the country 
with a view to attaining Belf-sutll.-
ciency in the field; and 

(b) the stage at .... hich thl! .. att ... 
.tands at present? 
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'!'lIe IIinI!Iter of state in the Minls-
try of Home Maim aDd Minister of 
Dete-e supplies in the"1rlinistr7 of 
Deteaee (Shri Hathi): (a) and (b). 
A statement is laid on the Tabll'! of 
the House. 

Statement 
The Bhabha Committee in its report 

lone indicated systematic plan for the 
eTelopment of electronics industry 
in thl'! country. The recommendations 
nontained therein have been scrutinis-
ed in detail by a Committee of Secre-
taries .... ith a view to determining the 
type of components, number of 
manufacturing units to be set up and 
their target of production to be achie"-
.,d. Action has been initiated to im-
plement the decisions of the Commit-
tee of Secretaries. 

Meanwhile, Government had already 
started implementation of some of 
the recommendations of the Ehabha 
Committee as they were taking shape 
in those fields where immediate such 
implementation was feasible, e.g., 
licensing of the manufacture of con-
nectors, switches. relays etc. 

Aetion has also been taken to ex-
pand the production of silicon devices 
in Eharat Electronics Limited, Semi-
conductors Limited, Poona, and Con-
tinental Device Limited, Faridabad. 
Bharat Electronics Limited are also 
expanding production of valves and 
other components and establishing 
new production of eertain items of 
equipment. Approval has been given 
to the Atomic Energy Establishment 
in Bombay to set up a components, 
instruments etc. commercial produc-
tion unit at Hyderabad. A number of 
national laboratories and other labo-
ratories have been given research and 
development problems regarding 
special components, e.g, batterie., 
capacitors. microwave components and 
various raw and processing materials 
which will be required for the estab-
lishment of a satisfactorY electronics 
industry. 

Shri D. C. Sharma: 
through the statement. 

I have gone 
It contains a 

hO!!t of names without givi.nc any 
precise information. What wer., the 
precise recommendations of the Scre-
taries Committee that was set up and 
hOw many of these have been imp~.,­
mented7 

Shri Hathi: The Secretaries Com-
mittee has, by and large. accepted all 
the recommendations of the Bbabha 
Committee. 

Shri D. C. Sharma: May I know if 
there is any desire on the part of 
Government to add to the number of 
those concerns in the private or public 
sector which are manufacturing elec-
tronic good!!, and when will our eoun_ 
try attain ""If-sufficiency in regard to 
electronic goods needed by us in the 
defence and other fields? 

Shri Hathi: The Bhabha Committ-.e 
has recommended a programme of ten 
years by which time we can be aelf-
sufficient. So far as c.omponenta are 
concerned, licences will be issued 
and are being issued to private sector 
al.o. 

Shri P. C. Borooah: What are the 
targets fixed for eJectronic eood~ 

during the Fourth Plan, and by ... hat 
time do we hope to achieve self-
sufficiency in them? 

Shri Hathi: Rs. 170 crores is the 
outlay for a period of ten years and 
total production envisaged i~ of the 
value of Rs. 1550 crores. 

Shrimati Sa"itri Nigam: Is the hon. 
Minister aware that many of the new 
units producing very fine equipment 
have been closed or are on the veri" 
of being closed because of ~hort 8Up-
ply of raw materials like copper .... ire 
and other things? 

Shri Hathi: I do not knoW' if any 
of these units which were mllnufac-
turing components of electronies hllye 
been closed. There might be shorllig" 
of raw materials, but I hllve no infor-
mation of any unit having bet'n clos-
ed. 
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l5I1 ~ lIT ~: 'fT1IT ~ 
'fir f6'iirfuff "') m:<rn: if ~ 
.~ If>': f<'fllT ~. !IIR ~ ~ 1ft 
~ ~ fi!; ~ ft:rl;rfuT ~ <Nt if ~ 
<t't ;;rr;ft ~. \tf''!>i'f W ~ ~ ~ ~ f", 
m;;r ~ ~ fu<mfuff 'PT ~ ~ 

~ ~ ,,~ ~ ~T 'ti"li ~~ if '!iT<f'~ 
~. i!fR 'lfNt 'I>'itiT <t't m~ ft:rl;rfuT 
~ rn if; orR f~ ~ if 
WT~~ I 

~ ~: 'qTIfT 'I>'itiT <tT furli 
~. 1966 ~r 'l"R ~ ~ 
~ I~ m ~ WT if 
~T ~ f'lm o;fR ~ ~ 
f<r;m: 'Ii':. ~T ~. ~ "if<!; ~ '1ft 
~T ~ * "'&.T @" Cfl! '!il'Iit it ~ @' I 

.8hri Shree Narayan Das: From the 
statement, it appears that research 
and development prob:ems have been 
referred to some national laborato-
ries and other laboratories. Have any 
of the Indian universities been given 
any problem to solve or investigate or 
to carry on research? 

Shri Hathi: Not the Universities, but 
national laboratories, for example, the 
Pilani Institute. 

Guyana Independence Day 
Celebrations 

+ 
*303. shri S. C. Samanta: 

Shri Bhagwat Jha Azad: 
8hri M. L. Dwivedi: 
Shri Subodh Hansda: 
Slui Madhu Limaye: 

Will tne Mmlster of External Mairs 
be pleased to state: 

(a) whether any team was sent by 
Government to take part in the Guy-
ana Independence Day Celebrations; 
and 

(b) if so, its composition, the total 
expenditure involved in terms of 
foreign exchange, the assessment of 
the team about the attitude of the new 

Gnvernment of Guyana towards Indi. 
and her policies? 

The Minister of External AJfairs 
(Shri Swaran Sillgh): (a) Yes, Sir. 

(b) The delegation led by 8hri 
Dinesh Singh, Minister of State con-
sisted of the following: 

1. Shri G. Parthasarthi, India's 
Permanent Representative at the 
United Nations. 

2. Shri S. Bikram Shah Direc-
tor, Ministry of External' Affairs. 

3. Shri Muni Lal, High Com-
missioner of India, Port of Spain, 
Trinidad. 

4. Shri Kundan La!, Assistant 
Commissioner for India, George-
town, Guyana. 

Th" actual expenditure involved in 
terms of foreign exchange, it is esti-
mated, was not mOre than Rupees five 
thousand, although the final figure of 
the expenditure incurred is still await-
ed from OUr concerned missions. 

The new Government of Guyana 
has a friendly attitude towards India 
and according to our assessment, she 
understands and appreciates our 
policies. 

Shri S. C. 8amanta: May I know 
whether we received a special invita-
tion for it, and it so for how many 
days our team remained there? 

8hri SWaran Singh: We did receive 
a special invitation, and as has been 
the practice on the occasion of such an 
important day of independence, of the 
declaration of a colony as an indepen-
dent country, we have been sending 
special missions headed by a Minister, 
and on this occasion we thought that 
we must participate in that great 
day when this British colony was get-
ting independence. It was also neces-
sary for us to participate On this oc-
casion because the people there, the 
majority of them, are persons of 
Indian origin, as the house would no 
doubt be aware. 
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Sbrj S. C. Samanta: May I know 
whether other African countries also 
sent such invitations and we have ac-
.eepted them and sent teams before? 

Sbri Swaran Singh: Yes, Sir. The 
,other' Afric;an countries who are now 
independent, when they shook off 
the colonial rule and emerged as in-
dependent countries, then on their day 
·Of independence, first day of dec:ara-
tion of those countries as independent 
countries, we did participate through 
f:uch special missions on the occasion 
'Of the celebration of their emergence 
;as free countries. 

I!oll q' 0 <'IT 0 Ii'cRf: f>Tm'fr wr ~ 
if o;mr~ 2W ~ I ~ ~ WRf 

$'1lil1!R ~ I it "fIrRT '9T~ ~ f1f> 
~ <f:lt ~Rf p.rr fi!; -:a-'f'liT ;f'rfulrt 
~} ~. ~ lR llITIft ~? lift 
tlT'f'f,"T'<i?:~2Wm<f:~~~ 
'Q'l< ifl<T 'If'[ flWT'fT 'liT ~ if 1f>Ii 
~2W~l1T~gm~7 

Shri SWaran Singb: I ha\'e already 
said that we participated in it, and 
I am very happy that we participated. 
No apology for that is required, In 
fact, it has been consistently our prac-
tice as I have indicated, to participate 
<m such occasions, these are great oc-
casions when a country becomes in-
dependent and shakes off colonial 
yule. 

On the second question, how do we 
know their policy, one of the main 
objects, I think, which was a very 
useful object, was not only to parti-
cipate on this great occasion and to 
share the joy of these people when 
they become independent, but also to 
exchange views, and as a result of 
this, I have made the statement. 

I!olT ~ '" ~: ifl<T flTm;n" 
'li"T ~ ~ ~ f<rmft ~ mo 00 
\iIlA' ~ ~srfuf.ff~ 'liT ~ 
~~'IiT~~'I>'T~R 
'furnrr ~ ~ ~ lfflfIr m 0 00 

~ 1f>f ~ 'I>'T ~ ;;r;m 'liT ~ 
~~~~~'!ft~ 
.nfcr ~ 'fm'lT m;;r ~ 'liT ~ f<rmft 
~<r"i'flTllT~m.::~~~ii 
m lTlIT ~ ? 

Shri Swaran Singh: The leader of 
our delegation did have an occasion 
to exchange views with Dr, Cheddi 
Jagan; he also met the Government' 
leaders and also the Opposition Lea-
der, Dr. Jagan. 

Shri Hari Vishnu Kamath: Why i~ 

he mum? The leader is mum. 

Shri SWaran Singh: Because I am 
speaking; two of us cannot speak to-
gether unlike Members of the Opposi-
tion. We observe greater discipline, 

Mr, Speaker: When he is answering, 
why should he interrupt? 

Shri Swaran Singh: On the question 
of the electorate, this matter has come 
up before, this House on an earlier 
occasion a15'O, and I would like to re-
mind that one hon, Member of this 
House, Shri Bakar Ali Mirza, had 
gone to this country at the time when 
elections were taking place; ,we have 
always held the view that the electo-
ral system which has been introduc-
ed by the British Government, does 
not give results which reflect the 
true opinion, and we have always 
held the view th"t this was not pro-
per. This view ·was again reiterated 
in several contacts that We had with 
the Guyana leaders, and we have 
also always expressed our viewpoint 
in this connection to the colonial 
power. 

Treaty on Non-Proliferation ot 
Nuclear Weapons 

+ 
°3M. Shri Shree Narayan DM: 

Shri Bhagwat Jha Azad: 
Shri M, L, Dwivedi: 
Shri S, C. Samanta: 
Shri Subodh Hansda: 
Shri P. C. lIorOoah: 
Shrl Liladhar Katon: 
Shrl R. S.· Pandey: 
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SJari· B. Baru.: 
Shri M. K. Kumaran: 
Shrimati Maimoona "Sultan: 

Will the Minister of Edemal 
Maira be pleased to state: 

(a) whether any, if so, what pro-
,ress has been made in the direction 
01 haTing a treaty on non-prolifera-
tion of nuclear weapons since this 
question was referred' to the 18-
Nation Disarmament Committee by 
the U.N. Disarmament Commission 
composed 01 the entire membership of 
th~ U.N.O.; 

(b) the latest position with regard 
to auiJscribing to the Partial Test Ban 
Treaty by all nations; 

(c) whether any, if so, which 
nations have carried on nuclear tests 
notwithstanding U.N. General As-
sembly resolutions on the subject; 
and 

(d) whetlrer any, if so, what posi-
tive efrorts India has made towards 
achieving the above objectives? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) Since the 
meeting 01 the Disarmament Commis-
aion last summer the United states 
and Soviet Governments have present-
ed separate draft non-proliferation 
treaties. Both these Governments 
have subsequently made certain ad-
ditional proposals on this question. 
The U.N. General Assembly at its 20th 
session adopted a resolution which 
inter alia listed the principles on 
which a non-proliferation treaty 
should be based. The non-aligned 
countries have also put forward their 
views and proposals in the matter. 
These various proposals are still under 
consideration by the Eighteen-Nation 
Disarmament Committel!. 

(b) No progress has been made 
recently towards securing universal 
adherence to the Partial Test Ban 
Treaty. 

(c) Despite U.N. General Assembly 
resolution,. condemning all nuclear 
weapon tests the 'United States and 

the Soviet Union have continued t .. · 
conduct underground tests and France 
and the People's Republic of China 
have conducted nuclear wrapon test»·. 
in the atmosphere. 

(d) India has consistently made 
efforts to secure agr~ment· on the· 
early conclusion of a comprehensive 
test ban and a treaty on non-prolifera-
tion 01 nuclear weapons in the' 
Eighteen-Nation Disarmament Com-
mittee and in other in~mation31 

forums. 

Shri Shree Narayan Du: 
know whether ail a result of 

May I 
these 

conferences and negotiations between. 
these nuclear powers, indications are 
available that the existing nuclear 
powers would be able to give an 
undertaking that they would not sup-
ply nuclear weapons as well as nu-
clear weopon technology to other 
countries? 

Shri Swaran Sin&"h: That is a very 
important aspect of non-proliferation 
and all these things are ingredients, 
passing possession of any of the nu-
clear weapons to any non-nuclear 
power and also the second question 
of sharing know how with any non-
nuclear power are very important' 
features of any non-proliferation· 
treaty, but unfortunately progress in 
this respect has not been up to the 
expectations of the international com-
munity. 

8hri Shree Narayan DaB: In view of' 
the prevailing world conditions as weli 
as the emergence of China ". one of' 
the nuclear powers and the attitude 
of China with -regard to the problems 
of war and peaee. may. I know whether 
the Government of India thinks it a 
practical proposition that there would 
be a comprehensive ban on tests as 
well as a comprehensive ban Oll pro-
duction of nuclear _apoAs? 

Shri Swaran Singh: It is true that 
the reasons which the hon. Member 
has mentioned are very serious impe-
diments in the way of a successful' 
conclusion and negotiation of the type.' 
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of ~hensive treaty about which 
the bon; Member has made a reference, 
but at the same fime, if the world is 
to be saved from the nuclear holo-
caust, e1!orts have to be Continued in 
this direction to ensure non-prolifera-
tion and to saVe the world from the 
threat from nuclear weapons. 

1ft lfI1I'Iffl RT ~m: ~ mofi 
t-~ ifiT <:~ if; f~ ~ ~ 
f;{:~ m<i\lr 'lit ~ ~ ~ 
~ ~ ~ f<j; l:\<j; l!T ~T <IT<: mf~ 
~~mif;irT~~~it 

~~~~? it~;;rr'AT~ 
t fit; m;;r Cfi{> ~ mT it ~ 
~l!T~itit~of.t~ 

~ ~ ~ 'If""" ~ 'If&1f> 5ffi!T'f ern 
~ if; ~ it ~ 'If"'" ~ 'If"'" 
~ifiT'1mif;~.it? w 
~~~f<j;~~T~~'Rm'fKf 
<fO<fi ~ ~ 'ffif ftml< "!. q ~ if; 
~~'iffiT~~~ ? 

Shri Swann Singh: It is true that 
for any non-proliferation treaty to be 
negotiated and finalised, the two main 
super nuclear powers, namely the 
United States and the Soviet Union, 
have to play the dominant ro'e, be-
cause those are the countries which are 
vitally affected by any such agree-
ment, but at the same time, it must 
also be remembered that the group of 
non-aligned countries which is func-
tioning in this Eighteen Nation Dis-
armament Committee also have an 
important role to play because they 
can make suggestions for the conside-
ration of the two main nuclear powers. 
I would like to say that the lade of 
progress is due to two major factors, 
if I may say so. One, the persistent 
East-West differences in regard to 
nuclear sharing arrangements under 
NATO and two, th", refusal of the 
nuclear powers to recognise the need 
to incorporate provisions calculated to 
halt and reverse the al;ll1S race. These 
are the two main considerations. I 
would hesitate to comment as to which 

of the two countries hal rejected tit", 
proposals made by the other. 

~i" '1 0 "IT 0 fiQi": ;fID ~ if 
~T ~ 1ft ~, ~ ~, ~ ft 
~ ~, en ~ ~ 'R qr~ ~ ,ft" 
~en:f~ifl~ ;;rr;m~~ 
f<j; ~ qrf~ <j;T ~1!ffif ~ lIo'T 
~Tomrffl~~,W~~"'T 
~lJ~it~~~1 ~~ 
\IT ~ t en '1ft ~ omr ~ ~ f<j; qrfif;-
~<j;T~<j;Tm.:it~ ~T;;n" 

~ ~ I it ~ ;;rr;r.rr ~ ~ f", ifQT 

~~m'R~en:~~ 

~ ~ fum~ ~ ~ ~ fit; ~ 
~R ~ if; ffl ~ WfiH '!iT m 
l!T ~ if; ~-~ ifiT ~ ifit 'Ii'lfww 
ifit ~ I 

8hri Swaran Singh: There was some 
information that an agreement is eo .. -
templated or has been concluded bet-
ween China and Pakistan for enabling 
Pakistan to set up some atomic reac-
tor, but we have no information that 
there is any talk Or any agreement 
between China and Pakistan whick 
might enable Pakistan to get atomic 
weapons or nuclear waapons from 
China. We have no such informat10ft 
and it is very unlikely that such a 
thing would happen. 

..n '1 0 ~o fiiit: it ~ ~ ~ 
~f<j;W"I'ror~~f~~ 
it ~ m it fum-~T >tT ~ f<j; ~ ~ 
'1ft<: qrf~ if; ffl it m 'f;T ~ 

~ ~, en ~ ~-q"flf if; fu11: ~ 
'lit ~ I 

qi"m-~: ~ ~ Hm J;ih: 
~ it f<11iT-~T ~ ifit ~ t 

Shri Hem Barna: May I know if it 
is not a fact that Pakistan has already 
decided to build a nuclear power sta-
tion somewhere in East Pakistan wit a 
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ChineSe collaboration with· a view to 
produce· a fire atom bomb by 1968 and, 
if so, may I know whether this fact 
has been brought to the notice of the 
Disarmament Commission as also the 
notice of the United Nations Organisa-
tion by our Government that non-
proliferation under such circumstan-
ces genera~ed and created by Chinese 
intransigence is only a mirage that 
these powers are aimlessly and fruit-
lessly chasing? 

8hri Swaran Singh: The first point 
that is mentioned by the hon. Mem-' 
ber relates, according to our informa-
tion. to some talk or agreement about 
establishing a nuclear power station, 

(lnteT'T'!Lption.) but that 
does not mean manufacturing or mak-
ing of any nuclear device or an ato-
mic bomb; the two need not be related 
to each other. 

Shri Hem Barna: Pakistan has al-
ready announced that she will pro-
duce first atom bomb by 1968; and 
this collaboration with China has 
also been announced by Pakistan. and 
that they are building a nuclear 
power station somewhere in East 
Pakistan. 

8hri Swaran Singh: I must confess 
that I have not seen any statement. 

8hri M. L. Dwivedi: That was in 
'he papers. 

3Lri Swaran Singh: Nuclear nowe,. 
station is one thing and the atomic 
Or nuclear weapon Is quit.. another 
thing. 

Shri Hem Barlla: Pakistall has al-
ready announced that also. 

Shri Swaran Singh: I have not seen 
any announcement by the Pakistan 
Government that they arp' establising 
this power station or any other power 
station for manufacturing an atom 
bomb In fact they have al-
ways said that they are not in a posi-
tion and they have no programme of 
manufacturing an atom bomb. 

An hon. Member: Suspicion. 
Shri Swaran Singh: It is quite 

another thing if We haVe suspicion 
or if the hon. Member has suspicion. 

But I am answering On the tactual 
side, that there is no such announce-
ment. 

Shri RaghlUlllth SilIglI.: That was i. 
the newspaper; we have copies of the 
newspaper. 

Shri Hem Barna:Would 'You please 
ask the Intelligence Department as 
also our diplomatic missions in Pak-
istan to probe into this matter and 
find out the things in detail? 

8hri Swann Singh: We have prob-
ed, we are not sitting quite over it. 
I am saying with a certain responsi-
bili ty, we must distinguish between 
the two: establishing a nuclear power 
station and production of nuclear 
weapons Or ato'mic or nuclear bomb~. 
Let u~ not confuse tne two. It may 
be that they may have some pro-
gramme which they are hiding from 
the world: that I cannot say. But 
the question of the hon. Member· was 
B precise one, whether the Pakistan 
Government have announced that 
they are going to produce an atom 
bomb, to whiCh my reply is in the 
negative. The second part does not 
arise. It is true that it is difficult to 
achieve non-proliferation. but the al-
ternative to this would be nucjpar 
holocaust. 

8hri P. C. Borooab.: Since our !at .. 
lamented Prime Minister. Shastriji 
declared that India's self-abnegation 
in relation ·to nuclear weapons could 
not be considered a commitment for 
all time, since accord on non-prolife-
ration of nuclear weapons at the 17 
Nation Disarmament Conference i. 
yet a fa~-off thing and since Pakistan 
and China are going ahead with their 
nuclear programme, may r know what 
circumstances are in contemplation of 
Government when a reversal of t.he 
present p·olicy on atomic weapons can 
be considered? 

Shri Swaran Singh: Let there be no 
hesitation and confusion on this issue. 
We have very categorically stated 
that India's policy in tnis respect is 
to develop her nuclear energy lor 
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peaceful purposes only. We should 
not fall a victim to .thiS kind of pro-
paganda. Even Pakistan has unfor-
tunately started making allegations 
against us with· a view to create mis-
understanding in the minds of friend-
ly countrie.. Our policy in this res-
pect has been very categorically 
Iltated by the Government at the 
hi!!hest level that we are developing 
our nuclear energy only fOr peaceful 
puposes and that policy continues. 

Shri Bari Vishnu Kamath: On a 
point of order. Sir, I remember the 
Prime Minister stated recently, last 
weeic that the policy of the Govern-
ment with regard to the development 
of nudpar potential is constantly under 
reView. The impresslOn created by 
the Minister now is that it has been 
categorically stated. What has the 
Prime Minister got to say in this 
matter? 

Mr. Speaker: That is the policy up 
till this day. It is under review for 
the future. 

Shri Barish Chandra Mathur: Is it 
" fact that recently the U.S. Govern-
ment expressed great concern over 
the development of our nuclear power 
1Illd we were at pains to explain to 
the U.S. Government-last week our 
!"epresentative in the U.S.A. explain-
oed that we are not going to manufac-
lure any nuclear weapons. Is it 
correct? 

Shri Swaran Singh: There is no 
Question of any Government expres-
sing concern. Our policy in this 
respect is well·known. There was no 
special occasion to reiterate that 
policy. 

Shri Barish Chandra Mathur: I only 
want factual information whether :t 
Is correct that Mr. Banerj ee had gone 
and explained about the recent deve-
lopments, that we are not doing this 
and that, and that the U.S. Govern-
ment need not feel exercised about 
It. 

Shri Swaran Singh: The House 
would no doubt be aware that Pakis-
tan has lately circularised a note say-

1ng that India has embarked lJIllln • 
programme of developing a nuclear 
device and made a reference about 
this to the United Nations also. A 
copy of that has gone to the 18 
Nation disarmament Committee. Seve-
ral enquiries were made by several 
countries as to what is our attitude to 
thls statement of the Pakistan :oepre-
sentative. Our attitUde is quite clear, 
that Pakistan has made this incorrect 
allegation against us, and whoever has 
enquired from us to them we haye 
clarified' our position. In that connec-
tion our representative did have some 
discussion with the U.S. authorities. 

Shri Liladhar Kotoki: In view of 
the fact that proliferation of nuclear 
weapons by China is a direct threat 
to India and in view of the fact that 
China is not a member of the United 
Nations, may I know whether the 
Government of India have taken up 
the matter with the U. N. Disarma-
ment Commission Or the l8-Nation 
Disarmament Committee to devise 
special measures against this threat 
to India; if so, with what result' 

Shri Swaran Singh: The Disanna-
ment Commission Is not to devise any 
speciai measures to protect any ~oun­
try or to look to the special require-
ments of any particular country that 
might faCe any nuclear threat froIr 
another country. The scope of func-
tions is defined by the resolution 
under which the l8-Nation Disarma-
ment Committee has been constitllted. 
But this question of the nuclear ex-
plosion by China did come up for 
discussion there and a great deal of 
concern was expressed by a large 
number of countries about the deve-
lopment ()f nuclear weapons by China 
and the threat, on account of that, to 
international peace. 

~ <iihCl<i"'~: ~~ ~, 
it ~ ;;rr;;.;r w;m t f'I; ~ ~ 
'R"IfI'lT '1+l" ~ ~ ~ ~~ ~ ~'IT '1ft 
"ItR" ~ ~ ~f'I;..,- 'flff 11"~ 1f~ 
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~'fi'T~if.t;~if;mr~ 
~'vR~if~~? lf~ll'i[ 
m t <it ~ ~, ~ 
~ ~, m'f ~ om wrn ~, f'li<: 
~ ~t~~~mtr'I> ~ if 
mer t, 'm'f ~ ~ >i.T ~ ~,~ >i.T 
4o;;u;rr ~ ~, ~ ;j~ cIT m'f 
f.f!t;r;;r ~, itm ~ ~ ~, <iT 'flfT lff~ 
{Il'rtl ~ if; ~ if crT'Vcf ~, 
~~ ~ 'f't, ~ ijo iff ~ 
~~~)~f~,~'!i1 ~~ 
oR ~ f'li<: ~ ~ '!i1 "UAT 'if! ( m<: 
3lJ ~ 'fT%:, cIT 'flfT ~ if; m.,. 
~ ~ '3~ m-'ttr ~? lff~~, cIT 
'I'IrT rnl'~~;;;r ~ f~ ~ m~ 

~? 

~ ~'" f~ : ro~ ;;ft ;r ~ iffiIT 
>it ;ffi 'lIT I ll'i[ o~ ~ f~ .~ 
~ iF ~ ;;ft ~ ~~ 'lIT ;f\fu 
t~<it~~~, ~ ~ 
~;;ft ~~f~~if~~ 
f'li {'f~ ~f crT'Vcf ~r ~ ~ I 
~ oqr;;r ;;it ift ~ ~~ if; ~ ijo ~. 

~ ~~~~flf.tif;furt~~ 
~ ~ ~~ ~ ~ ifi"@ ~ 'fliff'f; 
;;it~iF~~~~'fi'T~ 9;cr 
5IWr0f-R cIT ~ ~ ~ ~ ~f 
vm ~ if ~ ~ JTT'lcIT I ~,ll'i[ 
m ~ f.t; ~ ;;ft ~f ~ fu<t iffiIT if 
{If,",!~~~1 ~ll'i[~~ 
ornm: wm; ~ lIR ~ if; If!Tfffl'F 1R' 

it ~ ~ ~ ~ ~ fV3l'TF-f ~ 
~ lIR ;mf ~ 'f>:f ~FfT 'ifIf~~ 
~it;~ffl'F1 

'lit (lii~q<i"'iI': ~ ~, 
• ~ <mr ~f I ifU iffil ~ Wi" 
if itmu~f~~~itm~ 
~ (I'f) ~ f'fi!l T I ~ cIT ~ '3'<mi1''If 

~ ~ ~ ilt ~!I if I m<r ~;;it ~ 
~~~~itU~~~~f~1 

~~: ~if'1't m'fijo~­

'fiT'F ~ t. f~ ~r.t ~ ~ flI;trr I 

Shri Swaran Sinch: If ae t .. keli it 
that way, I should not have said that, 
particularly when he has 11.0 shirt and 
he cannot. ... 

~ ~'rof : li '1fT !f~f ~ ~ 
Ifr f~ <rq ~ <F~ ~if 'l(i{ ~ ~m 
~ lffir QW1<f il:f ~r 7 

Shri Swaran SUtch: That ....... fac-
tually also correct. 

Shri Kapur Sinch: Apart from 
preaching non-proliferation and par-
tial test ban treaty, what other seri-
ous steps do the Government propose 
to take to defend ourselves against 
imminent nuclear blaekmail and 
threat? This i. what the House 
wants to know and not the other 
inanities. 

Shri Swuan Singh: Thi. que.tion 
is about disarmament and non-proli-
feration. About our defence pre-
paredness I am sure that the hon. 
Member and the House are aware "f 
the statements that have b",,,,n made 
from time to time. by my colleague, 
the Defence Minister. I hav", nothing 
to add to· what has already b",en 
stated by Shri Chavan in this con-
nection. 

~~IIit'{~~~~ 
'1\"!~ 

+ 
*306' ..n~ ... (~: 

'lit tiq~'f("f"'.iI' : 

""~~: .,0 ~m1I'it : 
'flfT ~~~ Ji<ff l:!{ ifffi'l 'iT 

~",mf",": 

(~) ~T ~ ~ ~ f.t; 'Ifror ~ 
WifT j[)€f ~'Pi ~ ~ ~ 
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~ ~ ~~;;mr em" Wlf ~ 
~m'f); 

(V) ~ ~, at lr ~ WIT 
~ m;rlff m ~ iN"[ m<f.1T ;:,-~ if; 
om: 1i ifllT ~f 'FT ~ ; 

('i) ifllT fllfro ~ ;:,- ~ ~­
~ iNT ~T <it cnfrm. rn if; f.!u: 
~ f'PIT ~: ~'h 

( q) 'ff" lIT, aT ~ it <rrT if W'f.T>: 
ofT '!<IT 5If~T ~ ? 

;{~~~ ~<'TQ' if ~-'Ii;iT 

(~T ~ f~): ('F) ~ (~). 
..m-a ms~ l'fI1lf '{qo ~ ~ ~ 

<4 4 ~, 5 l"tr ~ 29 '!ititlrr'!i 
fl10f it I ~ ~ it '3''1' '«if 'fit lffu<:It 
t ;;fr f'F f,&<r rrr'TT'ii ;:,- mfu flf!Ti"f <it 
fum q,' I ~ ~ <it ~ 
m'R 2 'l'ffifOO"fT~~ : ~ 
<fli if ~ '«r ~ ;ire: '!fffi ~ ;;fr f'F ~ 0 

~ ~ ;:,- 5RTfur f~ it; ~ 
ifli it ~ ~ ;ire: m~ ~ ;;fr '3';rit f<r"I"TU 
<f.T ~f'l!Olf'ffi ~ ~ I ~;m qq 'Ff 
1ft ~ ~ ~;;fr f'F ~ 1965 if 
~lfffi ~ lfUlrf ~f"fij" ;:,- 'lTl1 f~ ~T I 

"ft~~~~: iI'~ 

~iif'F'!<IT ~i't~if;~ 
~ 'fi[ ~ \'I1TT<lT ~ liT "" 'f>TlT\mrT 
ij {tm <ncr f qmft- ~ f'F f'1'"'i9<'f ~ ~ 
~Ifi[ ~~~~"'T~ 
<r.f.r if; f~ ~ 'R '1:{ if ? 

"ftfcr.m ~: ~ if; ;;fr f'l'm" 
. if, ~, m;<f0l 11'~, ~ <it 1ft 11'1'111' 
~I 'f.'T'li't~'R~i[T"!'fi1~1 

~~: ~tt'li't 

"" f~1 'fit ~ ~ ~ ? 

~T~ ~ ~: i'f ll& ;u;;;rr 
~~·f",~~if;f~ mfr 
if; ~ it 'Iff 'fQt ~ ~ 'lfuMfI ~ 
lI'1f>T<: '1ft ~ <it ~ 'fit ~ 
~f ~ m-<: '!<IT ~ ~ if 'lIT 
f'fi[~ 'R ~ ~ "" if; 'T~ it 'lrof ~ 
;p)1f>'nt '!Of it't f'W ~ ? ~~, <ft ~ 'Ii'Pr 
~ qq f<i'i ~? <m ~ ;:,- ""it 
'«if '!>T <m ~ f~T ~ 7 'ff,,~, crT 
~"f m? 

"ft ~ ~: ~ it~ '«if 1f>T <ft 
1f>'nt ~ 'f@ mm ~ I oifq it ~ 
'fQt ~ ~ mI1' qq f<w it f'fi" 1i~ 'lIT 
~T'l'R "" '!>T ~ 'R ® t]'lfT, \rH it 
GfT'( if 'Iff f~ qr m-<: ~ ~ 
'lIT ~ iI1:( ;;.rij; f~ f;;r(fl I!JT m-<: ll& 
~ <it +rT'<'pr~, ~ if 1ft ~ 'fT 
f'fi" ~ ~ ffirr<r m f;;r~ ~ m-<: 
fom '!>T ~ If'I>TW'f f.!;1rr ~ I 

~T~~ ~<mf : i'f.t ~ 
f.f; 'lIfT 'lrof ~ <it \r~ qq fnT 
~? 

~~:~~f'fi"~ 
~ qq 'f@ f<w, ~ '!iT1T;;mr ~ 

~if;mitf<W~1 

"ft ~ ~ ~: ifi[t '6' lIftr-
f.rffI ;;fr \r'11f;f ~. • • . 

~q~: ~"'T~~ 
afifi"f~i£~ma~~1 
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~ (tf4$I!I(T"'ilI: ~~, 
mU ~ il; ~ ~ ?r '1ft ~ lI'<i'm 
{lm~f'F~"''Rm~ ~gil 
;sr1 n ~~?r ~facr ~ ~~ ~ 
'Fn ~ '¢r 5f"tiTl: 'fiT ~ 'fiT 'fiTq 

~~'fi<:<~~? lfR'fi<: ~~,m~ 
it srfcr <m Wrr ~ 'fiT ~ ? 

'" f.r-m ~: ~~1l~, ~ 
~ ~ ~ ~ fiI; ;it 'II'rof 
it ;n;rf~~ ~~~, ~f~ 
tit m- ....: <~! I . 

'" (ff4~dI(Will :~'!'!rT'I>"Ii~ 
~~? 

qISq~: ~ ~ ~ fiI; 
q:m'f{l'~~1 ~~~....: 
~~I 

81lri Swell: May I know whether 
the deporting of the Rev. Michael 
5eott has led to the improvement of 
the situation in Nagaland ;lnd whe-
ther the reported resignatiQn of the 
Ao Ministry is a step towards the 
improvement in that direction! 

81lri Diaesh Singh: The hon. Mem-
"'r has referred to the reporting of 
Kev. Michael Scott • 

Mr. Speaker: One is "deporting" 
&ad the other is "reporting". 

8hri swell: They are both in difre-
Pent contexts. 

Mr. Speaker: The first is the 
Iieporting of Rev. Michael SCott. ..... 

8hriSwell: . . and the second 
ill: the reported resignation of the Ao 
Kiniatry. 

Shri Dinesh Smgh: The Govern.-
ment felt that the presence of Reve-
rend Michael Scott in Nagaland wsa 
not helpful to finding a solution and 
as such he has been sent out. We 
feel that it was a good thing for him 
to have been sent out at that time. 
So far as the position of the present 
ministry in NagaJand is concerned, 
that is a matter which is being dis-
cussed in the Assembly there. 

Mr. Speaker: Has his going im-
proved the position! 

Shri Dinesh SiBgh: I said that hi. 
Iloing has improved the position. 

8hr:i Daji: In these papers_" 
letters addressed by Reverend Michael 
Scott to (a) Pakistan, (b) any other 
foreign power and (c) regarding 
training of underground Nagai dis-
covered! 

8hri Kapur Singh: China in PM'-
ticular. 

Shri Dinesh Singh; I !lID afraiel, I 
cannot say categorically of'I'-hand, but 
so far as my information is, there 
are no specific letters to MY pow~ 
but general letters which have beea 
circulated to other governmenta. 

Shri Tyagi: Will you lay them on tIaa 
Table of the House! 

Shri Daji: It is not off-hand.. 
Notice has been given and we aI''' 
entitled to a reply. 

Shri DiBesh Singh: As I said, from 
these 44, sO far as my information 
goes, there are no specific letters to 
other powers but .general letters 
whiCh have been sent to all th .. 
powers and which have been circu-
lated to many foreign countries. 

Shri Hari Vishnu Kamath: What 48 
they mean by not specific, but gene,-
ral! 



JI.f1 Oral AviDen SRAVANA 17, i88s (SAKA) Oral Aniwe.-s 

SIIrl Dajl: Will the letters be p1tieed 
dIl the Table of the House! 

Shrl Dinesh Singh: I think, it might 
be better, if I may suggest, that we 
;hau place it in the Ubrary. 

Mr. Speaker: That ill all right. 

>.it ~ fmJ:: ~ ~ 0IT'Rf 
~ iff f.l; lfm<'T I?fiR" '!iT ~ iff 
~~~~~'tr:rm~~ 
~ ~, '1ft;: ~ me: 't; ~'IR ~ 
;;mr~~~it~mi 

~ ~ 11'f1T ~ '3Om ~ fif; <nr 
ff;ij'r 'fiftt mit <i1 ~rn;;or@' ~ ~ 
~,;fifr ~ iff '!'Tlit~ if f'l'#t 
'fiTt;f 'IiGU "" ~ ~ ~? . 
8Iui Dine:5h SlnKh: It is a lIuggs-

tloa for actiolL 

~~"GTmft: fttril'~ 
~tf.l;~~it~mc 
~ 1Tfuf'Ifalif it. m if ~ flrfa ~ 
~ iff ftm"~, ~ ~ 'R: oii ~ q-
~~~~~.~~ 
~~~? llf~~,m~~ 
'lit 't<IT "SIfuf'filIT ~ 7 

'lr~~ f~: ~ f~ it. li<W 
it 1!i'Ii f~-'1<f ~ m-r t I 

>.it ~"h: ~ m.: mIT 
_ .. Of iP 

Sbrimatl Savitri NI&'a!Il: It is very 
o.I.ear now from the various state-
ments and letters published and 
printed by Reverend Michael Scott 
that he is in constant negotiations 
with the Naga rebels. Does the hon. 
Minister not think it proper to inform 
the British GovE!I"mnent and seek 
their co-opration in putting an end 
to this sort of activity which is very 
much against Indian interests and in 
every way our affiliation as a mem-
iIer ot the CO'lIImonwealth! 

Shrl DIne!ih SiIlgh: The situation 
in N agaland is our internal problem 
and we would not like any interfer-
ence from any other power. 

Sbri S. M. Banerjee: May I know 
Whether it is a faet that before 
Reverend Michael Scott left India 
there are many letters in those 
letters, whiCh are in the possession of 
the Government, which he addressed 
to the various countries giving them 
the picture that Nagaland is a sepa-
rate entity and should remain sepa-
rate! That is exactly what he is do-
ing from England. . 

Mr. Speaker: The letters are beinJr 
placed in the Ubrary. 

8hri S. M. Banerjee: He is still 
influencing the N aga rebel leaders 
who are likely to meet the Prime 
Minister for demanding a separate 
Nagaland. 

8bri Dinesh Singh: It is true that 
Reverend Michael Scott has been 
pleading for a separate NagaIand. 

Mr. Speaker: Is he still influencing 
the Nagas to demand a separilte 
sovereign State! 

Shri Dlnesh Singh:' He is obviouslr 
in touch with Phizo and others and 
I suppose he continues to take the 
.ame line. 

Shri Hem Barna: Is it not " fact 
that Rev. Michael Scott has already 
started his campaign of slander and 
lies against India with headquarter. 
in London and he has proposed th"t 
he is, very recently, approaching the 
U.N. Secretary General to be an arbi-
trator in the Indo-Naga dispute, as 
he calls it, and, if it is so, it is not 
a fact that the Rev. Michael Scott, 
who enjoyed the Congress hospita-
lity for a conple of years in Nagaland 
and did all the mischief he could do, 
is continuing to do the same mis-
chief from London, and may I know 
whether our Government are going 
to approach the British Government 
and tell the British Government 
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point blank that the Government of 
India will never tolerate this un-
friendly act? 

Sbri Dinesb Singb: We can tell the 
:British Government if it is 80 desir-
.. d. But the British Government is 
already aware of our feelings in thiM 
matter ... 

8bri Hem Barna: You will not tell 
-.hem . . . (Interruption). 

ISbri Dinesb Singb: Even when he 
.... as here, the House knows that he 
wrote the letter to the Secretary-
(ieneral and the United Nations and 
no action has been taken on it. It 
.. quite a matter in which We can 
certainly request the British Govern-
ment and inform them that this is 
happening. The statement has been 
made here and they know it. The 
Prime Minister has already mention-
ed it to the Prime Minister of the 
United Kingdom. I do not think it 
would be desirable to take it up in 
any stronger form. 

Shrimati Savitri Nigam: The reply 
()f the hon. Minister was very wrong. 
It may be an internal matter. But it 
concerns us. 

.Mr. Speaker: The question is whe-
ther it would be profitable as well as 
desirable if our present sentiments, 
strong as they are, are conveyed to 
the British Goverriment just at this 
mament. 

The Prime Minister and MInister of 
Atomic Energy (Sbrimati Indira 
Gandhi): If, I may intervene, I have 
conveyed this to the BTitish PTime 
Minister. 

8bri Hem BanIa: I could'nt follow 
the answer. 

Mr. Speaker: This has been con-
veyed tt> the British Prime Minister. 

8brimati Savitri Nigam: What was 
the reaction? 

Hr. Speaker: How can that be said 
110 .... 7 Shri Bhagwat Jha Azad. 

Sbri Hem Barna: The ho.. ¥mis-
ter of ~tate for External Main sid 
that we can communicate but they 
already know it. The Prrme lIinister 
says that she has already communi-
cated it. The question arisel! al! te 
what is the reaction of the Britisll 
Prime Minister to our Prime Minis-
ter's suggestion. What is hi8 reae-
tion? 

Mr. Speaker: Shri Bhag ..... t Jh. 
Azad. 

Shri Hem Barna: She is •• tile 
point of getting up and telling us. 

..... ) 'lt11Tlm m ~: lfR;it2f 
~ ~ if;~ 'ffiIOlf ~ ~ ~ 
~ f.f; ~U6 '1ft ~lffit ~ 
~~~,~m1ftwn: 

~ f'iror.r m:'fiTl: ~ ~ if;llf'f-

~ ~ ry; if;" fllq, ;;IT wf.t 'fi't fllq ~ 
Z, <m:-<m: wf.t ~ <ti't ~ 1,fRT-

h<I>~ if~~if;fu'it~ 

~.~ ~<:!T ~ ~ ~ SlfIR 
~ fH<:T 'liT ~ if; ~'T ~ ;mr;jT 

O!f.t if; ~ 1ft ~ ~'l><'f ~ 
~ iT tr.r <rr& 'R: ~~, it ~ ~ 
~ f.f; ~~ '1ft ~ if ~<:<rn: om ~ 
~ ~? 

..... ) ~ f~: mlm~, 
mU6~~w~if~ 
m-c;r~~, ~ifi"l'!i'tm-T~~) 

~ ~ ~ I qiT;;ft;;rif ~ 'R lJif, act" 1ft 
~ 'T,;;IT ~ ~ if, frn"w ~ 
~ ~~ if I ~ if'fl 1ft ;;i't ~ ~ 
~, ~ ~ ~ 'T ~ ~ 1i.rr 
~ ~~I iTtr.rorffl~~~1 
~;;IT~~1lT ~if?iTifli 

~omff~,~m~~1f~tl 

~~fiImr~~~t 
f.!; if{ ~ ~ it ~ ;rtf ~ <:t f I 
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~ ~ ~ ifT1Tf~ 1fT 'f.>;9 oq-1;: ifT1Tf~, 
. ~ mta' if ~ ;;r) ~ ~, ~ 
~~orm~1 ~mci't;;r'f 
~ ~ 'fiT ~ en: ~ f.p:rr Vf1', 
'<m 1'Ilrl" m ~ ~ 0l£f.F; ~ 7ffl'fiT 'J, <J 

~ "T fil;m Vf1', ~~ 'Wf.r ~ 
'111 ;;rrftp: f'f;i'r ~ I ~ ~ orm 
f'iR;rr m:<rn: 'Ii" m1f.'r m ~ ~ I 

lf~iffif~ m~ ~ 

~~tf'f;~'fiT~<mr 
~ '!'1rIT ~ l1nRT ~, ~ ~ '!i't 
~ 'R 5T Cl<T 'f.<'lT 'lim m f"f'RT 
~mrf'!T ~ iPT ~ Cl<T ~ ~, '3"'1<11 @ 
.~ f.r.rr I 

f<ri:;r"f ~r .r~r ~ f5Tt~ 

+ 
*307. l!.:ft1O;0 'i'fTo f.rjqT: 

'1fT ,!'fr'l' ~q~ : 
'1fT llo ",0 19'1lRl' : 
... "':;:rr'T'T~ ~r !!<r.rT;::: : 

'f![T "~fm;-'r.r7 lim >rg ~ '1ft 
WIT 'r711 f'f; : 

('f;) ~ffi~ if; f~!Si'f 'fiT 

~if~n'Jf'f.TTOR:mif;if1fT 

'f.R1IT ':, f3f''1' it mo'f'T<f 'tITl3 " <nf~ 
~ d ~~ '!""[ ~ f~T if "r", if; 
Sf f 1 "f~'11TflT W 'f;,il if1:ir q-rf'f;l'ClRT 
'If'qT<:: 'fiT ~ 'f;~ Of; f"fit 'fit i!{ 
wft; 

( "') if1fT m:'fiT<:: s~ iffif 'f;) ifi1l 

~'f m ~ fop "f~~ Of; ~ .'Ift ?,<'RT if 
lIrlfiU if; "fIT" oro Cf 'l1fU'f; 1T~<l'IT" 'f.TIT 
~ ~T ~"'ar ~-i o;rt<:: ~ • 

(tT) ifltT ~ 'fiT ~ it{j' 
~r.r 1'1;<:: ~ f<mil if ~ ~ 
.~ 'fiT ~ ~ lff~ {i', tit i!;m 'R {j' 
~U'l! f~ ;;nil;1Jy ? 

U93 (Ai) LSD-2. 

The Minister of External Atfaln 
(Shri Swaran Singh): (a) and (c) . 
The Government of India send good-
will and special delegations of Mem-
bers of Parliament and other impor-
tan t persons to explain our view-
point abroad from time to time. 
This is a continuous process and the 
Government have not discontinued 
sending such delegations abroad. 

(b) No, Sir, the Government are 
fully aware of the utility and impor-
tance of such delegations during 
peace time. 

~f\ 1'I'0;rTo f[~T: iti:r i;:friTlihr 
;;iT lifI1Ir ~<i en: 'iiof m ~ ~ if 'RPit 
Of; ;;r:r;r Of; fi1ia if 'fln' ~Tt mm->:: B'ffi"l: 

~ f'f'!i'il'i fil;m ~ llT ;;rT 'l;T Irr.rifT ~ ~ 

o;th ~T'1 Of; %1' '<t'9<lT ~ ~t 'f>T ~ .It 
~iJfT ;;fT,H ~? 

"..1T m r;rl! : ;;ffi'f '3'B' 'fiT 

firi; ~ ~ f", ~ l1Rfm ~fll' 

1:('fi' B' ~ ~ t 'An: '3'B' it i'n:r 'If: ~tf<­
lH 'f'TI ~ ~ '3'" 'f.l iff wu." 'M['TI 
~ ,,;17;"1' ~ 'l'n: "" 'Il'r 'itT ~ f'f; ;;rT 
'if Wlr ,;{" ;;r'iTil 'r. fTir ~ ::~ ;;r;;r f;<lT 
:mm ~ ~~r '1'r 'fFi' ;;iT t m¥f f~ 
;;r~ "!TifT ~rm ~ ~ 'r; ~"fT(I ~;1 'f.<: 
,,1<: a;Qj Of; f~ '1'11 lJr~" ~ l1'1'!, 
~r ~~, ~ ir 'llCiTr '"'en ~ I '"" 'f~Cf 
i:1 ~ if<';;r<: "fr~i'f ii <iT '3' 'f if u-
fOR if; llmf~ ~<1 ~r foj; "i!: m<rG: 

• ~ ~;;, 'f.l1l ~ "fii( '3'l 'l'f f<1'fiffi 

if....r ~r ;;fTcrr ~ f'l> "i!: CfF-frq; 'fi'.tr, if 
~~;;rr1i1 

QT1{O mo fth!: : i1 ;;rl<m ~ 
~ f~ ;;rilfil; ~« Sf'fiT" if; lI'\df.rtirl1.~.;r 

'Il>i<rr ~ it' ~ ... « f<trl'J( 
ip: f<:I<lT t: aT ~ .m ;l; f~ ~'In ~ ~ 
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~ "Il ~ ~itf.ta"ifur..,;- t? 
'Ifi:"~, tiT ~T ~n: ~6" 1f>T ~ ~ 

'" ~ f'li1fT ;;n'fl{l? 

O5I'I"*r~: {6"it;f~'I>I~~ 
~ f'flrn iftf ~ I ~;;nil' 1f>T ~i~ 
~ ~r 'IT ~ ~Tn 1frr ~I tm~ 
~ ~ ~;;rtf if ~;ott" ~ 1m~'f f~ 
1iITaT ~ I 

Shri Shlvajl Rao S, Deshmukh: 
May! know whether it is a fact that 
the delegation to be led by Sardar 
Ma)thia on the request of the Prime 
Minister has been put in perman~nt 
cold storage and if s~, why? 

Shrl Swaran Singh: I shall look 
into it. If the hon. Mem:,er had 
enquired from me ear'ier, I could 
have bund out. I cannot answer it 
off-hand now. 

Shri S, C, Samanta: The hon. Min-
ister said that, along with M.Ps., some 
other parsons aIs) we'e sent. May I 
know their num:,er-non-offioiaI5 or 
officials-and whether th ',se teams 
tried to counteract tha Chinese anti-
Indian propaganda als3? 

Sh -I Swaran Sing-h: I cannot rive 
the number as has been e:Jquired by 
the han. Member. It is a fact that 
these de!egatbns, when they went 
abroad have explained our positbn On 
all the importa"t iS3ues th.t face us 
and if I may add, they have produced 
eood results. 

Shrl Narendra Singh MRhida: May 
I know whether an invitation has 
been re~eivej fr3m Nepal for M Ps', 
visit to their country and als3 whe-
ther the Government is thinking of 
~nding a delegation to Ceylon? 

Mr, Speak.er: That Is a different 
thing altogether. The main question 
r:e:ates to general p:>Jicy, 

~ ,,~"q>r: WI"': ~ ~ 
~ tim mil crt .• l3'tf ~ "" ~ 
.~IIRI'<'IT~1 

lq1 ~ 1fT""".: ~ ""' 
~ cmt Q:~ f~ '1ft ;;r'ililf~ 
~ Cf'Ii fa ~) 'if\' ~ I ~ fm 
fc:-;ff it ;;r.r ~T "fifo '1>1 ~ 4-
fW!: l;fhf~~ i!T~ ~ ffl <fl 'a'tf 

t [m ~ ~'m 'I)1l\' f~ l"f<rT ~ 

~ Q~ srfc1f.rf~ 1fT if f~~ 
f~i If ~ 'I;fRff"" f'fflU. \l, l'f <it 
l'f'r~ mtiif <rm<!T efT it ll'i; 'ilHlI 'q & IT 
~ f'li Q:~ f~i <roT i!T~ ~.iI' ~ 
wf 'flIT '3',1 ~ 'q<:R it ,'1' 'fin 'liT ~ 

<:'P9r "il~1TT f'li ;0" if ~~ ~ e:'i ;;r) 
~ ilcrr ~ "'1"" '!iT m'i 1fT, 'fI~ 
;;r't! 'fiaT '!iT 'fo~ f:iRi{ ~.fi' ifO ,,1<: (1, .. 

'lJll' ~1 ? 

1Il"r~'f"'if~ : it m'1'l~ ~ ~ 
~('f tift, it 'fif' n ~ if "" l;!fT<1 <:1il't 
'l>rf'Rd,~ I 

>.;() 'f,;ToHT 6l':f1:r : 'fI~ ~r 

f~<1 ~ rri< ~ 'd'1 'foT 'lm '!il{ 
f<:'f.t", m:,F ~ '111 l;1lf ~, ,,[0: \'"T, 
('i1'f0 '3'f'Ii'l m:ifi1' 1'lr<1~1i;c: 'r. 4.a.U 
~I ~I!T ? 

Shri Swaran Singh: I have receiv-
ed reports-written repocti-from 
certain delegations. I have met 
generally the leaders and other mem-
bers of the delegaticns after their 
visits and they have given me the 
impress:ons of their visit and I have 
got 83me record about those also. r 
do not thirk thlt it will be proper 
to place them on the Table of the 
House. 

Shrl Barl Vishnu Kamath: Is it a faot 
that the periodical despltch of sucll 
d~legations to co/mtries allover tna 
globe is often dictated or at least in-
fluenced by the consideration I:at 
mll1Y of our missions abroad are sam&-
what mal'unctioning o~ at least not 
functioning as well as they should. 
and it SO, wh.at mea.ures are betac 
taken to gear up thOR mia,S10Qa Ie 
proper activity? 
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Shrl SWaJ'aD Slnch: I am sorry I 
cannot accept what the hon. M"mLer 
has said. Our desire to send thE~e 
missions is because we want Lo .:Jl1P-
plement "he efforts which HI? I>.lrcady 
being made by these miss,,,ns. ;,\lc;!l-
bers of Parliamen ~ being e1ccced re-
presentative, of the people can put 
across and supp:ement and comp:e-
ment the efforts which ar .. al"cady 
made by the missions. 

Mr. Speaker: Js such supplement-
ing a 1d complementing 0, those acti-
vities nece35=try? . 

Shri Hari Vishnu Kamath: I agree 
with you. The Hous, does 00. Yael 
should punue the matter. Plec..;e pur-
sue the matter, Sir. 

Shri Kap:!r Singh: The han. M:nis-
ter h3.s s.1id jU3t now thJ' h~ i~ 3Cf.Y 
he can lot ac ep~ th~ suggP " ;un maJe 
by hon fr:end Shri Kamath. Are we 
to understand thot it will m·o;';e nlln 
happy if he cou:d accept t"c sugEe.-
tio n mad2 by Shri Kam)t:, 'lamely 
th1t our mis~ions ar2 malf:}r.cIlOnII&~? 

That i3 wha'~ 1 want to kn'.J\v. L~t 
it be nud, clc3r. 

Mr. Speaker: The hon. Minister 
h3s said that h' cannot aJree wnh lae 
han.' Member. 

Transmitters for Borde.- Area~ 

4-
·308. Shri LiJaihar Kot:>1<I: 

Shri R. S. Pandey: 
Shri R Barua: 
Sh I Subo:l.h Han<d:.: 
Sh,i S. C. Slman'.a: 
Sh; Bha~wat Jh, Anu: 
Shrl M. L. Dwivedl: 
Shrj Lakhmu Bh:twalll: 

Will the Minister of Informat!'1JJ an~ 
Broadcasting be pleased to state DOW 
the prognmme of installing network 
of transmitters in the border areas is 
being implemented? 

T,he Mlnbter of IQfOI'1llilt:OR and 
Broa:lca!tlng <.8hrl ~ n.&lIadcr ): 
Pending flnaligation of the !I''1urtb 
five Ye.ar. P.l.all of AIR, th~ PlaN!tnll 
(:ommissilmhave wproved 1ns~~a~ 

tion of 11) high power m.d'um wa ... 
transmitters for improvin,.: sctv'Ct' :4 
bord:!!' areas. Eleven' :0..., tI,"Y{'r 
medium wave tran~mitter< fOr 1"1.1"1\ 
and 2 low power medium w~V" tJ'ans-
mitters for Nagaland hav~ al~c ~ef''D 

approved. Arrangements t·;· pr"~l'rt'­

ment of equipment for all ~h~ "!~I"­
mentioned projects have 1)",':1 !In,,li~­

ed and orders placed. Onp. of !t.o 
11 low power medium wm'p std1if}113 
in NEFA has also been pu' l"~" ser-
viCe at Passigha: whh effed irem 61n 
Mar h, 1966. Preliminary ,,,·.;rk m 
connection with ocquisi~'_C':1 uf ]n=,j 
and construction of bu:li1:n.r"£ for 
ins:alling the equipmer·t at Ih= 
variou5 centres have alre~uy t~~n 
laken in hand and th'~, 1)rnjc~s 
would be commi-ss;oned sur:.::e::.~t\'c1" 
in abou ~ three years time. 

Shri Lila!ihu Kotokl: May I kr.'lW 
the name~ of the countrieC'.j C'IITt) v...lj:"~l 
the equiprnznt h3.3 b:en ,')!:n.alllCQ. aLi.d 
the cost of the equjp~nt ~ 

Shri Raj Bahadur: So'r,2 .1! e."!''! 

are from Japan and inv2.;~:~at1np.r in 
regard to the other9 are p"o~"e.:li"g. 

Sh"i Lihdhar Katoki: May I know 
th~ capacity of th~5e tran:;mitters ani 
whethor they will be- ab e to counter-
act the high-power tran;mitters of 
foreign countries like Chil\a and Pak-
istan? 

Sbri Raj Bah~dur: Out of the ten 
whioh J have mentioned in the I'r.t 
part of my reply, seven are 100 k. w. 
medium wave tran3mitter! and the 
remaining three are 50 k.w. m,dillm 
wave ttliBnsmitter •. 

Shrl R. Barua: May I know whether 
Government think that aeer the in-
stallation of these transmitters, we 
shall be able to counteract th' pow!.!r-
ful propaganda by China? 

Shri Raj Bahadar: They will make 
B lot of improvement. ' 
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'3'-1 'f; <f;;t~ it ;f~ 11~~ it ~ ~ 
f... '3'-1 '1ft ft>:Jf~ 'fllT t 'fiOf ~ ~ it 
IRT ;;rriN '1fT<: 'fiOf ~ 'fll: WT ;;rrilit ? 

12,00 hrs. 

>.iT 'U'Sf ~~ : 'fll: ~r.rr mi ~cr 'f; 
.,~ qf~ 11r~ ~ 'f; 'ftwf~ ~ I '3'-1 

'f;<!T~itmm~f ... ~...,.~wt 67 
it mfi.n: it <IT 6 8 'f; ~~ it >;IT ;;rrifir 
'1fT<: ~ <IT ~T (is of; 110" it <IT 68 'f; 
~<: ~Ri 'crT"!, ~T "ffll'it, 1:1; ... ~ 
it ~ ~ u;;riR it I 

>.Of, 'l'fFT<rn' ~T o;n(rq': .;rn~ 

~ 'f; i!f1i;1T<: ~ ~ m.rr~ 
>r "fnW 'f; WMlT 5 0 'ft"B+f~ 'IiT1l 

""' T% ~ it ~ ;;rr.,.,-r 'crTQm ~ f ... m<m:r 
'f'RT 'f; i!f1ffi<: '3'-1 ... r <fGm 'fllT ~ ~ 
'3' rr 'f.T ;;rcrT'f ~ 'f; fOf1l; ~r lI'f3RT 
"'T ~1 «"\1:ri~i;f it f'Rf.i ~f'tfrfiC:~ 
.;'nfqa ... ~ 'Iff ~ '!iT<: f'Rf.i qq-T it ? 

>.Ofl'<.nf ~ : ~ ~ '3'~" 
~ ~il 

... r'l'fr:TO iRl !!I'r.r~: 'fllT ~'n 
~r ;jj'lT<[ itt ~ ...,. ~ ? 

o;r<'tl',~ .:~~ : ~ ~T ,.'9" ... r 
~~r~1 

Shri Hem Barna: On "prev;ous 
occasion, one of his predecE;sors, Dr. 
Gopala Reddi, gave that information 
on the floor of the House, that the 
Chinese are operating about 64 trans- ' 
mitters all along the NEE'A border. 

Mr. Speaker: Let him write to me. 
I would like to find out. 

lIS(T~ ~(: ~...,.~ 

f(;iT it w ~ I q1fr ~ntw;{ lit 
""'" iff\' ( I 

Short Notice QuestiollS 

Achievements of Third Five Year 
Plan 

+ 
SNQ. 5. Shri Madhu Limaye: 

Shrimati Renu 
Chakravartty: 

Shri Bade: 
Shri D. C, Sharma: 
Shri Manoharan: 
Shri Tulshidas Jadhav: 
Shri Prakash Vir Shastri: 
'Shri S. M. Banerjee: 
Shri Mohammed Koya: 
Shri Tridib Kumar 

Chaudhuri: 
Shri A. V. Raghava.: 
Dr. U. Misra: 
Shri Indrajit Gupta: 
Shri Prabhat Kar: 
Shri Kishen Pattnayak: 
Shri Rameshwaranand: 
Dr, Ram Manahu Lohia: 
Shri P. C. Borooah: 

Will the Minister of Planning and 
Social Welfare be pleased tu st~te: 

(a) whether Govecnmen;\ actention 
has been drawn to the est~m~~c (>9! the 
'Economic Times' that in 19(1:)~uG, the 
real per cr:pita an:! na~ional InCOmes 
in Indict have fallen by 7' I aCid 4 7 
per cent respectively; 

(b) whether i~ is a fact ~hat j" 
t rm of ceal per capit<L income, the 
e ,s t f th Third FiVe! YCar a=hlevemen 0 e . 

Plan has been practically Illl; 
( ) 'r whether the Plannmg c 1 so, , d t;, 

commission have carTle . oUTh'_d 
thorough post-mortem of ~,le 1. 
Fiv 'Year Plan before finali;mg .the 
Fou~th Five Year Plan with. a .V1~W: 
to avoiding repetition of thIS fa1lu,e, 

and of thia 
(d) the main conclusions 

post-mortem? 
The Minister of Planning and SOC~ 

Welfare (Shri AsOka Mehta): (a) YeIi. 

Sir. 
(b) t (d). It is true that owing to 

a shad fall in the agricultural pro-
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duction and slow rate of growth m 
the industrial sector, the per capita 
and national income for 1965-66 i!i 
likely to show a fall as compared tu 
those for 1964-65. Official e,timates 
are still in preparation, and it is not. 
therefore, possible to give a .preci>.c 
quantitative estimate of the fall. The 
Planning Commission's assessment of 
the results of the Third Plan will be 
incorporated in the Draft Outline 01 
the Fourth Five Year Plan, which 
will be presented to the Parliament 
during this session. 

q) ~ f",~ : '1m ;feft ~li 'H 

!l1T'f ~ ~ <fr '1;[1<: 'll1T ~ f'fi" ~ 
""I" qTlm ~ if 1/f,'f ~ 'mitt'r'l; 
ll"Tfu '1;[1<:: ~ 'fir <i GT<rr1: <fr fttmr 
~ ~ rn:r.r ~T ~ f'fi" ~T tflIl1 m 
't \PIT't ~ "l': ~T f'flIT 'lin: ~ W<1 

"IT f;m 'f'f'f ~ ~ if m.: 
'!it ~ ~ if fGf<'"~ 'ffu 'fif 
It W«fT ~ 'fQT if. ~ rt ~ I 'l"k 
w 'ffif ~ m~ a-'f 'H O'IlH 'll1T ~ eft ifm 
~r lfQ~ ~l'f m 'fi"T lll1"f 'f.tiT m.: 
~ if. 'lTIf.r f'fifTUT "I'Sf'l]- f'f. ifm ~ . 
,f'l'w-nw ~if.'fRm~ 
'fif~W~·iFtf.t~~ 
~ q'" "qm 'l"!JRT if 'fif if. ~ 
~T ~ m f~ 'ff;.T ~;fr ~ ? 

q)~~:...,~'Ii~ 

~ "fT ~T m cft'f W<1 'fi"T cq;n "IT ;m 
if; ~ ~ ~ 't f~_Clf 
~~' 'l"Tfumk if. m>f.t ~ "IT I 

m'fo'ft<:r lRf>r ~ ~ f'fi" ~ "'" if 
~f f~ 'l;[T<: ~ ,J.f~ 
!:[~ if ~ ~ I 1964-65 if. ~ 
W<1 'liT ~ 'R, 'lR" if ~ "'In: @1 Cf'f> 
WTTi'1"n: 'fil-t: <n~ i1W f;T qr{ m.: mfufr 
m\'fi\' ~~T~~I ~if.'f{ 
~ GTT">;;.m: ~ if. m>f.t mi1" ~ 
'1;[1<:: >;fffl: m'f'fw ~~ "lIt; ~ crT if 
;:J'f 'f:l 'r1!f rn 'Ii f~ .n-:-, t I ~~ c,:; 

~~fof 'IT ""'T\'f ~, \PITu ,r,onl:!iT"f 

~T ~ ~ 'l;[T<: 'Htf.t <!'iT ~ I 'f{ f~ 
if ~ it 1ft 'fTtf.t ~r g{ I m'l"f 
m11 em: ~ '!ih:'f ~ <fr lJ:~ 
~. 'Htf.t ~ l[{ ~ 'lR" m.n if f'fi" ~'l1 
~ ~futr;;rit ~ ~ ~ ~ 'fif 
~ GTit I 

q) "'! fm : i!7 llToi 'H ~ 

~ "IT f'fi" ifm W lfQ~ 'H 0<lT'f 
W 'ffif <fr .m: 'll1T f'fi" m 'fi"T ~ 
'iT ;nfT tflIl1 if gm ~ ;;r.r >fuRt it: 
mif m.:mm:if.mif~<fr 
~ lWtTf'1<i 1ft ~ 'IT I ~ 
~f;fi if;;fT fu;n ~ ;m 'fir .m: 1ft ifl1T 

;:feft lfQro. 'H 0<lH 'll1T ~ ? 
q) ~ ~: itft wrn if 'fQf 

mm ~ f'fi" ~ lRf>r ifm ~ 
~ ~ I ~ 'lR" m.n i\' ;;rl l;'!Tl.T 
mm f;T\'fCf ~ ~ ~ 'l;fTlT if. 'lTIf.r 
~ I ~ i\' ifm ~ ~, 'IT<: 'flit ~, 
~ if. m i\' ",eT if ~ «'fim' ~ I m'R 
m't;;fT~f'flIT~'I'T~ifT 
Imf ~ gm f'fi" \PITt ~rlJ 
O:~T'tR i\' ij;[tf.t 'fF~ ~ <fr ~ 
'ltT m.: ~ ~ if :r[ ~g 
its~~ <f ~ >r ~~ I 

""I q~ fm: ~ 'I!T'1 't 'PT 

~, If;Jf['fCfT ,,[BCfT ~ ~T J1~ 
~f'fi" ... 

~~ : m'f'fP:r 'f";H N 

~ € f'!; ;;f;r 'Iffi<f 'lfr -l<mT' "lC ~T 
'11" '!l'h; ;;11 B'~'1 "~r §fi T~ ;T, '3';f, '1'FT 

'1TBT ~ '.iT iiJ1ffi f'li''1T I B ~m if 
'FIT 'l;[T'1 'lf1{ 11'~g ~'t ~ ? 

Shri Asoka Mehta: How do I know 
about it? How can the Plann:;1] 
Commission or the Plann!t!,;:; :r-.1ir~~'"'ter 
answer this q11estion ~ 

~1'~ +:'J ~:~~ ;', jl :;-':1"';' ~jfCf1~ 

mt[ 'fQT ~ l1T1 t 1 '>it;: 'X'r 'Xlq' <r~t 



• I ~t.li.l...~'.!t 
~l!n~ bills .'£Jt~ l.la Hili 1£1 llil 
'~ ~ At. Ihlft }.l.'£ t.'£ L.':.2j~ 
.L\,l:l h~-".l; hili : ~i:t ~ 

I ~ t.li .Il!:nlb.E: .t 
lI-lhlb ~.!!'-lh LIJi ~ tit JJ2.It ~.l!clh '~ 
U!.!i .t :U:lllt ll:. I }It III ~l.l! .I....IHtl 

~ffi t.'£.I!E: III ll~ ~ l~:£lt U ~ 
!B.Ii~ l! ~ II! ~ ~ro. 1 tt.\..I:l lI-lhll2o 
l~P.'£J lli. ~l~ : ~.!tb\j bi:t lJ:!o 

I ~~ l~j h.u2 Lb 

lie. ~ Hili ~J e.'£ :t.'kJ:t -l.'£ .I!E: ~ 
I ili;el~ ~ -l!£ .I!E: '~ ~:@l.': l-"~ 

!;hl.lt h~ ~ !'J.I!! !~ ~J,. tij~ 
I ~:l!.!:t :t.:I! t~~ ~ .'tll!-lli .&!.;< ~,!£ ~ 
~ ~!.I! .t .lt~ : wi!t !Ii:~ lJ:!o 
•... J.':11...I:l U ';I!!h .t t~ills L\.b 
~ llll! ~~: llR.\..ils ~ 

l~ 
~.!1la .t ~llli ~ :t.V~ ~ Ih ~ll t.li ~ 4' 
l-"U -lk -l.'£ H.'£lli I ~ ~ ~ .ttl! ~ 
.\;~ -l!£ IQ .I:l,ill.~1t J.,k '~ .l:!J~ llll 

th-"l!lil .'£~ ~~ : ~!t !Ii}. It. -L& 

I ~I!!: Ih:~J ~ J,.'£.I:l~.'£J ~ th ~ 
~I,.'£ l!.tz Ih!! l! ~ II! .t .I:l~ ~ l.ll:£lt 

.lJ!: Jl2:l!.1 2.~~I,!J:U :t.Lh ~ J2:£.I:l ~ 

Ih:f J ~1! I~ t:l!a:~ ~ ~ 1:'1.'" -l.l!: :£J 
~.I:!lhl! l!.tz 1:£.I!E: :~~ ~ 

I ~ .Lh.!I!J 
~ -!! 2!!';~ ~~ t.'£ .I!E: ' ~ l.h.!£j ~ 
~ 1;l! .I!.!!:J '~ 1ill21t I~' ~l.~ UJ~ 
I ll.t~h ll'~ ~l~' J t.b J~~ .l2:~ lil.lt. 
.l.:B .I:!l!l 1111h!: .l..b .I:l.l; I ~ l.1l~ l~ 

~ :t.l~J U!l:t -t 1'lS.':tJ:£ .I!.'j}:b 

~IiJ ll$ -t .&!!:J ~ .l:!Li21:t1&~ ~h 
I W-'! l~ J.lt\!i.'!: }.1.!J.I:! .I!.IjJ.I:l }.J...'£ Lb 

.It!i!!'.l; .<l!J 't.ll ~ Ihlb J!.'tlt ~ .!lJ..2 g 
:t..l.th '12t, ~ .lti2.I:l ~-"lh Lb 4-" )@ 
Jtl ~J I ~!! Lh ~ ~ l! -"~OO~lh 

.L.tl ~ 2.!!:!l.1~ Jt~ .Iti! .21~ tH!ljlll 

}l.'£ l! Il!l!:t..li ~ H~. ~Jl~ lJ'1..} lliJi 
.IljJ~ ./,Jo'./:tli t.l.l.ttl! -!! ~l.l! -t l.l!cJ ~ 
.l:!lhl! }.:£ :£J ~ Jjl:£lt ~ .IlIE h I ~ ~:t. 
ll!:> }.JJ& l!,> w.ll Hllh H!b :t.:£ ~ 

-"ill3 ll!£ ~ 1'~ ~ t~J J?Li2 ~ 
~ !l!:.Il ~~ : u.1!t !l!!..lllt. ~ 

~ .!!~ Ih.'£J .Itl.'£ llio 
~1 :t.l,h 1.'£ !'CiE L.l.tlllf J:lt% 

LlI!1.I:! -!! lht.l:l :t.l,h U 1.<10 lJI! ll~ 

~ !J'!b ill! ill l.l!: '1..ll ~~ J.fJ.!hl.a 

-eit lli -l~ ~ tLJ.<l!lli ~ ~Jt: '~ 
~ili '!.\)l ~.El 'b~ '~ ~.§! J::'h ~ 
-!! lie..<l!J t~~ }.Jl.l!! .l..b LlBJ.It. JU. 
l-".£J,p t~l!~ lQ!)!o' U'" ).!£ i!:l 
~-€h t.!£ .&~ ~ lH!b£.I!i .\; t, :t.l,ll 

:t.l,h~ .\,'£ tiklh tg,.E I!h t.\;! l.<l!J ~ 
ill~l~ l-"-"~ ~ : ~ i.It ~ 

I t§'fo J:l~ 
ruU hJ..t<!!h : t)~h .II!.t.~~ 

llll{ ili !..&.l..b J:l.'£ J.t'" -l.Q 
1lI{lh!J'.I! J!ili I l)lil.l>j Ut.E !lIo.li} 
~ '~ih .IttSh : t,Wi,j ill .1...& 

I 11?!I:.Ii -E ~ W.I"jl'j tlt.E ~ 
.Id.!I>J ~ ~tl kI2 : ~I:i W:~1t. 

l llIt lh!!.!£ lh 

J.l.t.tlh ~ ~ i.Il lllLtlh l~ ~ 
1.<l! ~.II ~ .I.t:1i : t:t.l:'j lh ~ 

I : 'I! .ill2I1 n.1iYl 
.I2D Hll.I:l h.\.liH1 :ulJi:tJ:lJ.t'3A 

, , , ~ Vt, V'J ~ t:t.'£ 

H'JJ~ j1 fi 1.E i Z~1 b1!.& l...E 
l!~.I:! .t~.l>.I:l I~ J...!J:t .I1Uf.E I~ 

All! .l::ilili liHJ12 lll:! ~.!£ 1h I ~ 
.tJt:. l'J~ !Jtl! bill ~!! I !¥? ~ ~ 
.ui! 1 U!. !,!I. lft.'J ~'~ 1,l'~ UH J.t. 
I ~~ f.l!~ ~ V,~ k:BIi .l..J<.tr.& ~ • 

9~1£ ,~=uv 11101() 1941 '8 .LSaOnV ~y t1I.£O HIE 
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8bri A.soka Mehta: I have replied 1.0 
II; as far expenditure ia c~ncelT.ed 
_ ..... (An Hon. Member: Personal 
expenditure) . . .. As far as that IS 

ropcerned, certain policies are being 
pursued today and certain taxation 
and olher measures and var;ous 
policies are being pursued. . .. (lnter-
ftlptions.) That is your view. 

~I lt1 f;:r1'l"f: ~r mtf'!>1 ¥fq 
ti"l qt{m liToirrr ~'Mr t;:T T,~. ? 

~n "{ll!" ~~ <;f;f~: ~ 

1f'f "ira- ~ r~ ,,~ ll'<i'r t 1 ~ ~l\W 
~ f'li 'lQ ~r<'flD;r; 'f.;f'll-{r ~ I 

SbeJ Asoka. Mehta: There is onlY' 
the outline; ii is not the nnal docu-
ment. In the outline while b some 
areas we have gone into great uetail! 
in certain areas and policies we have 
raised certain issues on which the 
national development council will 
have to give its dire-:'lion. \.Inti!. it· 
ia done, it is not possible for u. to 
finalise it. There are the stages; \hare 
is the outline stage, there is the fi!lal 
nport stage. By the lin. I r">':lrt 
stage, we hope and trust that this will 
lie done. 

~T 'Uih~{1'\oCl ro 111<: Ofm1 
.:t lflr.r if~ fl!~lfT ? 

~ -~~ : ~ ~OfT it (T 
q f11ifG <'PT 1ft!; I 

~I lt1 fOflf't: 0f'fT<T of<!; wit 
.n ~ f'l"'IC ~ ~r iftrT <'Ill'lT J 

5hrl D. C. Sharma: In view of the 
tact that the Third Plan had been 
signalised more by shortfalls t lIan by 
its achievements, in view Gf the fact 
also that most of the members of the 
planning Commission are ;;oina to 
seek elections to the'Lok Sabha to get 
~ea's on the treasury benches if 
possible and in view of the fact al~o 

that the midterm appraisal p"irl!ed a 
dismal picture which • haa become 

more dismal nOW, will the Cr.veTo-
ment take a look at the con,t,luLJUD 
of the CommiS3ion sO that it is be.u:r 
able to collate i.. policies tv.th lb. 
ministries conc~rned eithe.-. lit tile 
central level or at the state level? 

Shrl Asoka Mehta: I am not awan 
of any of my colleagues w~n:'Jg to 
figh: the ~Iection or want in;; tv lIet 
on to the Treasury Benches. St:,-ond-
ly, as for the role of the ?1::nm:l' 
Commission or the work it has to do, 
H is ,,1<0 on .. of tho matt~r> -",h;cll 
is already bein~ looked ;n'u J;.~ the 
Administrative Reforms Ccm:rll;;si'Jo. 

~r 'SI"~~ mr'lfl :' ~ -srm;J 

;iir ;;1"1 ~ 1ft;: m'i'iT 'l1t.c:T ~ f'li 
lI't.;-"r mlit>r 'l>T ~if 'fift mq.",·rnr 
'liT EZTTif it ,lrl ~ IfZ<T "'"'0" ~,~ 
t<;rf;;<T if:[l1ir.f ij; tOflfii'T '1:T 'IT ifi'.f 
fq.m ~~") ~, d~~, <ft if·or O'fim 
~~ If& ~T ;;'1i/1rr ? 

Shrl Asoka Mehta: I have alre<1-3y 
answered that question that ttc l\d· 
rninistrat;ve Re~orm3 Commission il 
already looking at the rol~ ~.ld fl..Oe-
tion of the Planning Commi.;."ion. 

~I ~o If;o ~1 : ~r, 'i:~) 

~ a:hn:r 1fT"irrT'J;I'T if;r ifT"'ll;l/l<T1 ij; 
~~ 1J<r ""4'1 liToirrr if;T if.'l+.ll1<T If;,it 
;i; fuit 'fl!l l/~ ~ ~ 'iff ~n:1 it 
fif4i<'fT ~ : 

"Freezing of salary of CO\'I'Ml-
ment staff propoS'd: The Pbr.-
ning Commission has proposel! 
that the salaries of Govern."c"t 
employees shOUld not be increas-
ed in the Fourth Plan ~n II's. 1 he 
revenUe receipts rise at ~ fa"ter 
rate than envisaged at present." 

m~ ll\\' <rTCl ~ ~ f'li ~U 
mTfwT if;1 Cl~~T if.'f 'Efc:r 'Ii, 
1fT '3'l" 'liT if;rn "" ~;ffim'f iii) 
,f<!;T iIIT ~r t m it ~ ;;rTif'lf 
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'iI~T~fifi"~T ~ ~if>"1: ~ '*~ 
llW'f Olff'ffl ifi"T :;f) ,,;f+rn'f f<fOTllT 
~T t ~ ifi") ~ifi"T ~'f <RT'I>l: 
ro~~ ~ <RTit ifi"T if!< ~ 
'l'T? . 

~ ~m; ~ fit;« ifi"T 
~'fTit ifi"T mer ~Ttf mer "'~ ~~ ~ ? 

~ ~o ~o iA'Gif ; ~ ~­
~«T~ ifi"T ... 

~~m; it~T m 'f~T ~ 
'ilTfilt 

'* ~o ~o ~; 1l qrflrn 
~T R 

ll'il: ~1 ifi"fl1~'f f<fOTllT ~ f~ 
1f'GR~ «T~ ~, i{To ~'fo ~T 
«T~ ~ m<: ':lfT~n:T m~ ~ ~T 
fi{oTit ifi"T if!<T "i~((! ~T ? ;;nifi"{ it 
ll'~ i'ffi'fT ~ 'T'f;fitc it 9' fwn ~ 
or 'llrl1~'f 'ill'T 'f'fTll'T l]'ll'T ~ 3fR 'fll'T 
fRif>TU 'll1l'lTf-.:qr ifi") UTlilT f~ 15fT 

wr ~ ? 

Shri Asoka Mehta; I do not agree 
with the conclusions drawn by the 
hon. Member that the three plans had 
been a failure. When the proper time 
comes, I shall be able to explain the 
ways and wherefores of my reason-
Ings. Secondly, as to what taxation 
the plan document is going to suggest, 
I am not in a position to indicate any-
thing just now because, as I pointed 
out on earlier occasions, this matter 
i.< still to go before the Cabinet and 
the national development council. 
Only then it will come before Parlia-
ment. Lastly, the Gajendragadkar 
commissiofl has been appointed to 
consider the question of dearness 
ailownace; it is not a que~tion of 
salaries What ('"'jrr":""s+h ..... s r"'" n '-1 \'(' 
to m~ll;:~ on ~aJa~ie~-~?ill be j~- C0rpO-

rated when it (,Ames be-f:)re this hem. 
House. I would like to ask the hon. 

Members through you not to be in-
fluenced by unauthorised reports that 
appear in thf Press. 

Shri S. M. Banerjee; Sir .... 

Mr. Speakr; 
answer. 

He has given the-

Shri S. M. Banerjee: My questioa. 
was whether this news is correct, this 
news in the Times of India. He did 
not answer that question whether in 
the Third Plan there i.< any proposal 
to freeze the wages 01 Central Gov-
ernment employees? 

Mr. Speaker; He has answered thllL 

Shri S. M. Banerjee: He has not 
.aid; No...... (InteTTuptions). 

Dr. L. M. Singhvi: Are the govern-
ment of the view that the decliniuc 
:rate in the economy of our country 
is largely due to stagnation of produc-
tion and that it has been brought 
about by an unconscionably high tax 

-structure and false serne of priorities! 
May I know what was being done to. 
rectify this? 

Shri Asoka Mehta: This again is a 
matter which would require a con-
siderable amount of discussi<m. If 
savings have to be mobilised, if the 
whole structure of the economy is to 
be changed as to what should be the 
role of taxation in it, it is a matter 
which We can go into whenever yoe 
like. 

As far as the priorities are c<m-
cerned, this question has been fully 
discussed in the docum~nt and 8Q' 
time that the House goes into this 
document, it will be able to offer its 
romments. It is a sovereign body and 
it can change the docU'JDent if it _ 
desires. 

~T ~q,'; ~ ~ «T<'il ~ 9;fnt' 

q;Y'f:;:frifi"W1lfm~ ~ ~ 
"T<;~ ... ""':2" ~ m:r °11Tlf;rr 'tST ~ ~ 
':CO, . ". +ri','," 'Ff 5i<?i~ m-: ~ 
~<:i ofi'<' ,,\'of1 -r'H ~ I it :;fF'.fi ~, 
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~ fil; <m ~ om: o:orrr'l1T 'liflffl'f i\' 
~ itm ~ a;;n<IT ~ f;;rn ~ f~ 

~~ 'fiT 'fifi sn<:ftf<:ir <:"T 'JITfT 
m.: 'l'M" 'J'iq it ~ 'IT fxr"'~ 'fiT ~\1 ~ 
~ onff ~ ~ f~~ 'fiT ;Z:~ if>< 
f~r 'JfTT": mr'fi <:"T m"f if; W<:"T ~ 
If'1 ~ ;;n~ QT orrri fil; Qit ~~ ~ 
~r';r-r 'Il"1'Rr qi 7 

'IolT~ ~:~ ~<f'!i" 
~;n ~ if; 'fiT'l" '1ft ~rn 'JIT 
nm t;rcr.ft Q<:" <f'!i";m it '!i~fW<<i 

m~ fl!;m '1'1IT ~ I ~~ if; 
f~ m arm c;;n'f if; ~ it "'it 
~ it 'fiT'liT ~ ~f!1f1f<'f l!Tf~ 
~>;IT ~ I f;;ru ~ ~ t;;ffi'f ;r .. nm 
<fliT ~ ~ ll'Q ~~ Q:ffiT ~ for; ~ 
<f'f ~ ~ lJ;ir~ ~ ~ 
"of,,, ~ Q'l" ~ ~ <i WG': ~ 
m-f<:'11ik OR ~ I 

'1"10 'm{ ~ ~:. l!'m 
11Q~ if; ~ ~ 'Jf if ~ ~ 
~T QFTT f~ f'3i s:.rr "W1 '!FlT-' 

'{f!>C if; 'fil?:'Jf ~ it 'f.lfT '1tT §{ 
~ 'If"", 'it qTq moff iT liIfff 'lfr W"lF 

if0 crT it lIT ~ TQT ~ 1 Q;ffT ~T 
iT miT ~~ ~ ;0'1 ·'tiT ~7 i\' 
;it ~ ;frfcr ORlo.!: t err; 'fg'f l1I0~ 
i!'T"!Jl' Q:Tm ~ ¥flT'f"; ~ ~ ~ 7if<'f 
<Mer QRT ~ I 7if<'f ;flfer QT <m 
w.r. f~ ll'iift 11Q:~ wfor ~ moff 
l{ 'ilT':cr 'f;T ;it '!I'm s:u 
'iPl'1' 2 6 ~ ~ f'AT 'IT'fr ~ 'lTf+! 
~ ;m if ~ ~ ~ 'F'T 'fro 'R:1s ~ 
if -m ~ .~~ ~ ~~-~ 
f'f~T rr fm 1i"1 ~ '1f'fT ~l, fq;;: 'Tl~ 

W 'l1'ft i ? <m 'IiT~ itm 'lTfer 'RT~ 
~ ~.~"f.t ? 

'loll <lffq, : 'fI'1<fir '<"1" ;ner if 
~. n'T" 'TI1 :;f'1~' T':'i it I 

WT 0 UJI' q;:r~ ,,~: cror 
~ >;IT 'JITm, ;06<: ¥fT ~ ~ 1'[T ' 

(~~) 
Mr. Speaker: Order, order. I have 

no seats to spare; I can only allow· 
exchange of seats. 

"&'To ~ q~ ~ : f.l;m. 
f~ ora CfT'f ~ +ror /ftc ~T ;;rntITT cror 
l1<JT >;IT 'JIT~ I 

sit~~ : ~ ~ ~ 'fTifT 
'fiT ~~ f'<f.<rT "IT ~CfT ~. I ~ 
,,) itY.7 W ;ftfS11lf ~ ~ 
~ I ~ ~ S:i:i q'!i] it ;n;r ~l 
~ I ~mB"'[arn mr 
~ 'fiT 'fiTlRT ~ t<ir.r it $t 'lfr 'IiTfmr 
'lfr 'JIT ~T ~ I ~ ~ ~ ms:~ 
~ 'fiT I lfTs:'f"l: ~ . if; ~ 
forcr.ft Q<:" <f'!i" ~m~f~ w 
'f;T11 '1ft miT ~ orr <:WiT ~, '3"'1 'fiT 
wa '!l'Olorr W 'f,T ~ orr~ it 1ft 
'fiT'liT 'li" ol'f[i\' 'IT 5lTfir;r., fT«r '1'l1T ~ I 

"ito 'm{ If"'~ "fff~: 'Wllff 
lfQ:~ , 3f'f; ~ ~i '!I'f< iT<r ~ 
f~i'r I ~ q'!i] 26 'f.fts (nfiS 

~flf foRT ~~ 'fiT ~ I ~ ~ 
11~ >1~ m 'ICfT1l'li' fir. ~ ~ f~ 
~rl1' <iT, ~ 'f.fts ~ '1ft, m <t.(IS 
~ 'f;T ll"1 <fm ~ ~ <iT "''I[; 
<itornr it -if '1fift i'r W<r'..n<l f~ m ? 

'liT ~l: ~ *J::. f'l\"l?T ~ I 

no 'm{ ~ "tfmr : 'JfT1T 
~ it <trn I ,. 

"'ll~~: iR<m:i.lTT ~T ~ 
for ~~ 1ft m~ oj; CITT ~, rr ~ 
iffif B <Her QT~ ~ 'IT>R '1"1'[1 B 
~ ~I 

~o ~ ""~ ~: 'fj"& 
erT q,Q:T I f'fil 'lfT'i, ;;jUf1ff lfQ~ 

~~ ~ f'li" 'f;:cr ~ ~W ~ w: 2 ~ 
f+f;~~ ~r ~;r:: ~ I ~ 
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Sllri TrldIb Kumar Chaudhurl: In 
view of the current .~ontrover.;y raging 
for some time about a big Plan and 
a small Plan in the background of the 
Fourth Plan outline, it seems that the 
mjnd of the Government is workmg 
in te.ms of a big plan. In the lJght 
of the so-called achievements of ! :,e 
third plan and specially in the light 
of the experience of all <if us that 
agricultural production has lagged 
behind and thz expansion of indus-

·trial capacity has not been properlY 
uti.ised, what are the precise tCI'ms 
On which the Government are think-
ing and even if they decide on a big 
plan, how do they propose to enSllre 
that the same fate would not overtake 
the Fourth Plan also? Is there a ly 
rethinking on the part of the Pllnning 
Commission in this matter? 

Shrl Asoka Mehta: !t is difficult ~o 
define precisely what is a big plan 
and what is a small plan. 

Shri Tridib Kumar Chaudhuri: Only 
yesterday the Prime Minister ~a!d 

something about the big plan. She 
should know it. 

Shrl Asoka Mehta: The outla.v of 
the plan that is sought to be present-
ed will be lower than what we had 
indicated in the memorandum. This 
plan, as the Prime Minister made it 
clear yesterady, is the minimum in 
terms of the requirements of ~he 

country and We believe the nation is 
capabre of putting forward the effort 
Jleeded to put it through. It has been 
said that many difficulties ~ave been 
encountered during the implementa-
tion of the third plan and it is asked 
whether care has been taken to see 
that these difficulties will not continue 
to d<:>g our footsteps in the Fourth 
Plan also. A'l that I can say is that 
both in drawing up the programmes 
and in organising the implementation, 
adequate care is being taken. I om 
sure the hon. member realises that 
when We talk of the plan, we are 
thinking in terms of millions and 
millbns of our people all over the 
country in fields, factories and ofl'ices 
putting forward their. ahare of effort 

and di~charglng their part of the ~ 
ponsibility. No single body or indi-
vidual can give any kind of guarantee. 
But we hope that we will be rev lew-
ing this plan from year to year and If 
there are any difficulties or mistak~ 
they would be quickly corre~ted. 
(InterTuptions) . 

Mr. Speaker: Calling Attent!o~ 

Mr. Kamath. 

Shrl S. M. Banerjee (Kanpur): On 
a point of order, Sir, on the Callinll 
Attention Notice. 

Mr. Speaker: On this one which 
have called? 

Shrl S. 1\1. Banerjee: Not this one. 

Mr. Speaker: Let me take up thi3 
one. 

~Il"i1TH'!lT·l'l>: q~:l '11'~~'1', 
tt ifr '1.fFi 'P rr 'ifr~ ~ I 

~ ~i"q.:f : qif it q"r<:: fBI 
m;r;fl<i ~ 'f.'t ;;(\'1 ~ ~ 
tl 
~f",,~:nit lrn 

ifTlf 'SI'I ~ I ~ ~ trrH'hr ~if 
~ 'f.'lit ~Wf ~) IT ~ Jj";;.;if Jf\J 
ifT1f ;;if ~5i ~ i:iir eft ~r:f 'fT ~"" 
~T ;;@ 'WIT ~ I it m:- om: 
;;0 ~ it ~"r<:: m'l' ~ ~ijI' ~ {, 

~ m'l' it ~ qqm ~1 f~T~1 

~~~:'!fT'l'~lif~ 
WT~;:rlf>t I 

I5fr f1l>Wr ~:!1!'m;; ~ 
~ Wo'l ~ 'I1'm ~~. ~ ? 

I5fr (liWHwil: !IWl'qf tf~~, 

il'u iXf'l'f'lrr If,'T m'f ~ , 

~r flfOWl' ~: ifu 'l'T-k 
mq; mi<: ~ I m'l p m'f f~ ~) 
~~~f, U~it m<I'~tit 
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~-nWTif~~1 ~tm 
if W'f i tmr 'ff.~ or1f:r ~T f p;r 
~ '1'r 'f 0', 'Tr 'l'"'T OiTr 'l'iliH@ ~ 
~ , ;;r:r f'Pit 'l':mi if B'TTU 'fT11 or~T 
<:wrr~, (101" ifr '"1'1' f~ nTh' ~! 
<r~T ~ '.!17>: "or f'Fm wm'f if ~ 
'fT11 ~ ~ ~11 ~F-'l1<: ~~ ;fr~~ ~, 
mtri'r o:ri1if if;- 1Tl::.~ ~! ~ ri; ~, ff'r 

'Iff o:rPT <r~T ¥iT~' ~ , n ~'?r ~ 
'ifOf 'l' Vc!T ~ , 

~~q~: ~ 'l;l"'Ji,1'l' ~ 
f'F ~, ~ 'l' ~ t fGi'f if lI'<i: ~7lOl' 
m<rr ~ f'F i1' H t <rT't it ;;;H~ <r.{ 

'f.i 'f.1m ~ , 

q; flf>OA omr-r: 'f.~ gm ~ I 

~ I';~~: Wi<: ~'!TT t err 
efT ~ 'il,"[ 'n: ~ ~ ? it't fGi'f if 
i):l:r! 'fi,lt <rT<f ~T ~ " 

q! I';"! f"",,~ : wrr '!TT'1' "m 
,miiit, err ~ otT m t;<: ~T ;;j"f"C(IT! , 

q! (T~iro'R: o:r51l'>f ;rI~. 

~T'T ~ ~TU ~T ~ ~Rq <T 
liQ f1<f~ ~ f>j; 'fQ ~~. f ~ Q+T n 
l:fR"fT if El!"R wrr m<: 'f>1f'infm 
~T ~Iil~i '{~it ~ ~'l' <il;;r;rr ~ <l'1i<'I' 
;mi'\- >j;! >j;Tfmr '!>'trr. i'rt"'F<r <!'if "i[ 
fW<'fr err<r <T'!f:mif ~ If 
~ 'Fm <["it 'f.1: <;Tit, ifr ~ Ii<\: o:rmr i?r 
~ f>j; Wi,"! m"fT if "i[ ..:ffi ~ , 
~ ~;~ : ::r.if.t ~ ~ fif> 

"i[ ~ oq-r 'film ~ "{"~~ ~~ 
'lfr if>Tflfro.p: it , 

qr uit~""q: ~ if; <rT't it 
"i[ l1T'f IfQ; ~ f'F ~ o:r~ <.it ~ , 

WRITTEN ANSWERS TO QUESTION 
Support to GDR for U.N. Membership 

-305. Shri H. N. Mukerjee: Will the 
Minister of External Affairs be pleas-
ed to state: 

(a) whether the Government of 
German Democ~&tic Republic hu 

sought India's support f'Jr her appli-
cation for U.N. mt!'lllbermip; and 

(b) if so, the attitude of Govem-
ment thereon? 

The MInister of External Affain 
(Sbri Swaran Singh): (a) No, Sir. On 
the 8th March. 1966 the Head of the 
G.D.R. Trade Representation in N.,,,, 
De!hi handed over to the Ministry of 
External Affairs a copy of Memo-
randum which th., G.D.R. Gav.,rn-
men! submitted to the United NatioDi 
on the 28th February, 1966 for mem-
ber~hip. 

(b) According to established proce-
dure an application for new member-
ship of U.N. has to be considered by 
the U.N. Se:urity Council. India is 
not a member of the Security Council 
and will, threfore, not come into the 
picture for same time. Meanwhile, 
we wLl study the question carefully. 

Indo-Ceylonese Agreement OD 
Stateless Persons 

'309. Dr. Ram Manoha Lohia: 
Shri Sezhiyan: 
Shri R. S. Pandey: 
Sbri Llladhar Kotokl: 
Shrl R. Barna: 
Shrl p. C. Borovab: 
Shri M. K. Kumaran: 

Will the Minister of Extemal AJrabll 
be pleased to state: 

(a) whether it is a fact that .the 
Ceylon Government have not honour-
ed the Shastri-Srimavo agreement on 
stateless persons of the Indian origiu; 

(b) if so, the reaction of Govern-
ment thereto; and 

(c) the position of 1,50,000 stateless 
persons of the Indian origin, who 
were left out of the purview of thu 
agreement? 

The Minister of State in the Minis-
try of External Affairs (Sbri Dinesh 
Singb): (a) No, Sir. Both the Govern-
ments have been cooperating in im-
plementing the agreement. 

(b) Does not 8l'ise. 
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(c) The agreement of October, 1964 
provides that the status of these 
1,50,000 persons will be decided later. 
This will be taken up after progress 
has been made in the implementation 
of the other provisions of the agree-
ment. 

Broadcast of Election Propaganda 

*310. Shri Llnga Reddy: 
Shrl P. R. Chakravertl: 
Dr. Ranen Sen: 
Shri Bade: 
Shri Hukam ChaIld 

Kachhavaiya: 
Shri Harl Vishnn Kamath: 
Shri Mohammed Koya: 

Will the Minister of Information 
and Bl'Oadcasting be pleased to state: 

(a) whether the All India Radio 
Forum will be allowed for broad-
casts bv the political parties at the 
1ime of the Fourth General Election; 
and 

(b) it so, the broad details thereof? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): (a) 
No decision has yet been taken in 
this regard. It will depend upon the 
all-India political parties agreeing 
among themselves, in consultation 
with the Election Commission, on the 
principles of allocation of available 
broadcasting time and facilities. 

(b) Does not arise. 

Kashmir Issue in Security Conncil 

*311. 8hri Yashpal Singh: 
Sled D. D. Purl: 
Shri Gulshan: 
'Shr: ~a:m I!.~.rkh Yacbv: 
Shri D. C. Sharma: 
Shrl P. C. Bo.-ooah: 
Shri p. V~"kat2subbaiah: 
Shri K. C. Pant: 
Shri ~asapp<:i.: 

W:l' the Ylinister of External 
~~_~::,'-.~ "~(' p;c-:-:-'::'d to stHte: 

(~~ Go'. :~:'·:Jr,Jcnt's a:h:n-
ti".l I~:,' t'_.:.n G~'3·.;;n to the press 

reports that Pakistan 
to raise the Kashmir 
Security Council; and 

is again trying 
issue at the 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister Of External Mairs 
(Shr) Swaran Singh): (a) Yes. Sir. 

(b) India's position on Kashmir has 
been made clear time and again in 
Parliam~nt and in the Security 
Council. If Pakistan does raise the 

.issue in the Security Council, Gov-
ernment will deal with the situation. 

Air Space Violations by China 

*312. Shri Vishwa Nath Pandey: 
Shri Ramachandra Ulaka: 
Shri Dhuieshwar Meena: 
Shri D. C. Sharma: 
Shri Shree Narayan Das: 
Shri Naval Prabhakar: 

Will the Minister of 
pleased to state: 

DefenCe be' 

(a) the number of violations of our 
air space committed by the Chinese 
planes during the last three months; 

(b) the details of such violations; 
and 

(c) the steps taken by Government 
in the matter? 

The Minister of Defence (Silri Y •. 
B. Chavan): (a) Nil, Sir. 

(b) and (e): Do not arise. 

Commonwealth Prime Ministers' 
Conference 

*313. Dr. L. M. Slnghvi: 
Shri Utiya: 
Shrl Madhu Limaye: 
Shri Prakash Vir Shastri: 
Shr! Hukam Chand 

Kachhavaiya: 
Shri RaghDllath Singh: 

Will the Minister of External 
Affairs be pleased to state: 

(<.1) wheth~T the Prime Minister 
will not be able to attc::i the forth-
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~oming Commonwealth Prime Minis-
ters' Conference; and 

(b) if so, the reasons therefor? 

The Minister of state in the Minis-
try of External Affairs (Shri Dinesh 
Singh): (a) and (b): No decision has 
yet been taken in the matter. 

Pak. Pressure on U.S.S.R. to Stop 
Arms Aid to India 

*314. Shri C. K. Bhattacharyya: 
Shrimati Renuka Barkataki: 

Will the Minister of External Affairs 
be pleased to state: 

(a) whether it is a fact that Pakis-
tan is putting pressure on U.S.S.R. to 
stop arms aid to India; and 

(b) if so, the reaction of U.S.S.R. 
Government thereto? 

The '1iuister of External Mairs 
(Shri Swaran Singh): (a) There is no 
arms aid by the Soviet Union to 
India 

(b) Does not arise. 

Zambian Prime Minister's Suggestion 
about Commonwealth Prime Ministers' 

Conference 

'315. Shri Kal'ur Singh: 
Sbri Bnta Singh: 
Shrimati Renuka Barkataki: 

Will th~ Minister of External Mairs 
be pleased to statc: 

(a) whether the Zambian Prime 
Minister has su'ggested that the next 
Commonwealth Prime Ministers' Con-
ference should be convened in India; 

(b) if so. the reaction of Govern-
ment in this regard; 

(c) whether any official communi-
cation has been received from the 
Zambian Government to this eflect; 
and 

(d) whether this proposal has been 
considered by the Commonwealth 
Secretariat and other countries, and 
their reactions, If any, in this regard? 

The Minister of State in the Minis-
try of External Mairs (Shrt Dinesh 
Singh): (a) Yes, Sir. 

(b) and (e). The Government of 
India informed the Prime Minister 
of Zambia that we would be glad to 
play host to the Commonwealth Prime 
Ministers' Conference if the majority 
of the members of the Commonwealth 
agree to its being held in New Delhi. 

(d) Yes, Sir. On June 28th tile 
Commonwealth Secretary General in-
formed us that although "several 
Prime Ministers welcome the pro-
posal for having the meeting i1\ N evr 
Delhi. the consensus favoured London 
fo!" this occasion". 

Chinese Threat to Bhutan 

'316. Shri Bibhnti Mishra: 
Shri Ram Sewak Yadav: 

Will the Minister of External Mairs 
be pleased to state: 

(a) whether Government's attention 
has bf'c-n dr?wn to the news-item in 
the 'Searchlight', Patna, dated the 8th 
M3,·. 1966 under the heading 'Chinese 
threat to Bhutan grow's'; and 

(b) if so .thE' reaction of Govern-
ment thereto? 

The Minister of State in the Minis-
try of External Affairs (Shri Dinesh 
Singh): (a) Yes, Sir. 

(h) The Government of India are 
alive to the Chinese threat. . As men-
tioned in the news-item. Bhutan's re-
lations with India are extremely 
friendly and cooperativ2, and we are 
giving necessary help and assistance 
to Bhutan by mutual agreement. 

Defence Plan 

·317. Shri P. R. Chakraverti: 
Shri H. C. Linga Reddy: 

Will the Minister of Defence be 
pleased to state: 

(a) whether reassessment of defence 
requirements in the light of China'. 
growing nuclear capability is being 
made; and 
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(b) how far the suspension of both 
U.S. and British military aid has com-
pelled India to bear her burden with 
her own rupee and foreign exchange 
resources? 

The Minister of Defence (Shrl Y. B. 
Chava.n): (a) Yes, Sir. 

(b) The Defence Plan contemplates 
procurement of certain equipment and 
stores from abroad as these are not 
available within the country. The 
as.ist~nce given by U.S.A .. and U.K. 
helped to reduce the burden on our 
OW" foreign excha:tge resources in 
making such procurement. With 1he 
sus;Jen ;ion of su·h aid, naturally thcr~ 
J. aid,tional burden on our free 
foreign exch3.nge resources. :t is 
difficu t to assess the exact amount of 
adclitional foreign exchan~e outlay 
cons"qu ,nt on the suspension of u.S. 
and U.K. aid; b'sides it will not be in 
the puhlic interest tn give details of 
altornative arrangements made to 
procure supplies. 

Co-o?erati!ln from Burm" G3vemment 

*3:8. Shri Rishang K ,lsbiu<:,: Will 
th.. Mhister of External Affairs be 
pleasod to state: 

(a) wh?ther il is a fa-I th3t Govern-
ment have been receiving friendly and 
good coop?ration from the Burmese 
Go'·ernment in dealing wilh the 
hasti e" Nagas and Mizos; 

(b) if so, in what fonn lind way, 
the Burmese Government have been 
co-operating with Government; 

(c) whether the representatives of 
Government discussed with the Bur-
mese Government about the future 
measures to prevent tribal people in 
each country from crossing into the 
other's territory; and 

(d) if so, the measures discussed 
znd agreed upon? 

'nI~ Minister of Statem the Minls-
·trYof Ex'ern~l Affairs (Sbrl Dhi~ 
·'Sbl~l: (a' ."Id {b). Yell. Sir. Gov-
-enunent of India have beei1. reeelvlnI 

friedly cooperation from the Govern-
ment of Burma in preventing under-
ground Nagas and Mizos frOm using 
Burmese territory as a corridor for 
crossing over to Pakistan or as a sanc-
tuary. 

(c) and (d). There have been dis-
cussions between the Government ot 
India and Burma on measures of 
mutual interest to be adopted along 
the border, in this connection. 

Manufacture of Helicopters 

·319. Shei Hari Visbnu Kamath: 
Will the Minister of Defen:e be 
pleasecl to state: 

(a) wh?ti).er it is a fact that a new 
t":oe of high altitu'e h-licopter j9 
bring manufactured at HAL, Banga-
lore; and 

(b) if so, the detai s thereof? 

Th' Minister of State in th, Ministry 
of Pefence (Shri A. M Th,mas): (a) 
and (bl. Yes.· Sir. The m3nufacture 
0/ Alouette III-B He ic~pter has been 
und rtak'n at HAL. B3ngalore Dlvi-
si'1n u,der a lice"l.ce a~::e~m:,nt enter-
ed into with M,s. g'ld Aviation of 

,France. The manufact'lr2 has cern·· 
mcnce-l and some he' iconters have 
been deli':ered to the IAF. 

IntruSions by Chinese into Sikkim a.n4 
~ Bhutan 

·320. Sh,-J Dbuleshwar Meena: 
Shri Rama~handra U1aka: 

Will the Minister of Defenu be 
pleased to state: 

ra) whether China ha, perpetrated 
num orOus military intrusions inte» 
Sikkim and Bhutan during the lut 
three months; and 

(b) if so, the details thereof? 

'"'~ Mlnlster of Defenoe (Shri Y. a 
Chav~)·: (II) No, Sir. 

(b' Does not Vise. 
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DetecUen of ~ Alreraft 

·321. Shri Jbml SQighjl: 
Shrl D. C. Sharma: 

WiI\ the Minister of Defen::e be 
pleased to .tate: 

(a) whether Government ar~ aware 
of the claim of a Professor of Allaha-
bad Unive:'sity to devis~ a mechanism 
v:hich would prevent a fly.n!: plane 
from detection by any radar system; 
and 

(b) if so, whether Government have 
any proposal to utilise his ser', ices in 
strengthening our defence ne8d,? 

Th, M'nister of State in the Minis-
try of Defen'e (Shri A. M. Thomas): 
(a) a"d (b). Yes, .Sir. The possibility 
of utilizing his services would 'epend 
on the detailed sorutiny and fe.si-
bili ty of hi, research scheme which 
has been recent y recei"ed by the 
Defence R. & D. Organisation. 

Mules for Jndian Army 

·322. Shrl Surendra Pal Singh: Will 
the Minister of Defence be pJ.:asej to 
atate: 

(a) whether it is a fact that the 
indig.,nous mule breeding indus:ry has 
failed to cope with the Indian Army's 
dmand for mules and a very large 
proportion of this demand is still being 
met by imports from abroad; 

(b) if gO. the peroentage of the 
Armv's demand for mules in 1965-66 
which was met by the indigenously 
produced mules; and 

(c) th., specia' ste'>s taken to be-
com., self-sufficient in this regard? 

'T1t Q Mlni~er of Defence (Sbrl Y. B. 
Chtvan): (a) Army requires two 
types of mules:-

(i) Mountain Artillery Mules, and 
OJ) General Service Mules. 

Private Mul~ breerlers In the eoUR-
t-v '1o n~t ha"e any M'Ountain Artill'!ry 
M"l~. ~"'I all 'OurchaB~ during 1962-,:'1 to 1965 c66 have bepn made from 
"",.nad. As TP'!ards Genetal Service 
Mules, the numbers of adu't anImals 

purchased within the country formed 
38 per cent of th~ total PiJrch"~es. 
General Service Mules are nvt pro-
posed to be impacted hereafter; but 
deficiencies of Mountain Artillery 
Mules till 1970-71 can be made up 
only by import. 

(c) Indigenous production of General 
to purchase 350 General Service Mule 
young stock indigenously; anj 335 
were actually purchased, representing 
95 p.c. of .the numb'r to be purohased. 
No adult or young stock General Ser-
vice Mule was imported in that year. 
540 Mountain Artillery Mules were 
irr.ported. 

(c) Indigenous production of Gene-
ral Service Mules in Breejing Areas 
in the Army's Breecl :ng Studs is "de-
('uate. As regards Mountain A! l'llery 
Mules, a new stud has been sdnctio'led 
in 1965 and is being develop:'r!. The 
ne~es3ary further re:}uireme'.lh" of 
Mountain Artillery Mule brepriing 
Mares are proposed to be n' ported 
with a view to achi,ve self.su1i1ciency 
by 1971. 

Nuclear Development Pro~amme 
'323. Shei R-m S~wak Yadav:, 

Shrl Madhu Limaye: 
Will the Prime Miuister be p' eased 

to state: . 
(a) whether Government have sub-

mitte:] anv draft pro,>osal on nuclear 
c'pvelopm~nt programme br the 
Fourth Plan period to the Planning 
Commission; 

(h) wh'ther the pro,ramme In-
cludes building up of a gas eo"" n!/Tu-
sian plant to s'parate uranium 'Uld 
yield uranium 238; 

(c) the apprax:mate C'ost of the 
plant; and 

(d) whether Government h,.·.·e 
cole:ted a"ailahle information about 
the costs and production of thE French 
Plant in Pierre Jette in Provence. 

'MI. Pri ... ~ Minister and Minl~er of 
Atomic Ener~ (Sb-I."ati Indira 
GandhI): (a) GoverTlme'lt ha"" "!lb-

. mitted proposals to the Planni.,,, Com-
mi .. ion f~r the dftve'onment .,1 ~t"mle 
enl'rgy for peaceful pw:poses dlll1ni 
the IV Plan period. 
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(b) No. 

(c) Does not arise. 

(d) Information regarding the cost 
and productIon of the French Plan; in 
Pierrelatte has not been published. 
However, according to Mr. LeonHd 
Beaton, a leading British science 
writer, the French Governmellt had 
estimated a requirement of £288 
mil' ion, (around Rs., 600 crores) for 
the gaseous diffusion plant at Pierre-
latte, including the cost of :t.e re-
search and de\'elopment work con'lcct-
ed with it. 
Bombing of Han<>i-Haiphong region by 

U.S. Planes 
*324. Shri P. C. Borooah: 

Shri M. N. Swamy: 
Shri D. D. MUltri: 
Shri P. Venkatasubbaiah: 
Shri K. C. Pant: 
Shri Basappa: 
Shri Kolla Venkaiah: 
Shri HU'i Vishnu Kamath: 
Shrimati Renuka Barkataki· 
Shd M. K. Kumaran: . 
Shrimati Maimoona Sultan: 
Shei Umenath: 
Shri I\Jadhu Limaye: 
Shri Ram Sewak Yadav: 

WilJ 'he Minister of External Affairs 
be pleased to state: 

(a) whet!wr Ir.::ia expressed 'deep 
concern' ove:- the b'Jrnbing of H~:!oi 

a'ld the port of Hai::>hong by the U.S. 
Planes on the 29Lh June, 1966; and 

(b) if so. the reaction of the Gov-
ernm ,nt of U.S.A. thereto? 

Th~ Mini.ter of State in the Minis-
t-_· ~! External Affairs (Shri Dinesh 
Sin~h): (a) Yes. Sir. Government of 
India ('xp; .. ss~d deep concern and .jis-
tros, o','er US bombing of areas '., the 
vi-initv of Ha']oi and Haiphong. 

(h) Th' U.S.A. Government's posi-
:tio'] has bee'] publicly stated. They 
claim that the bombing is necessitated 
by "1;1't.ary 'requirements but t!'.Py 
would b- prepared to stop it if th"re 
is an i"dication from the oth"r ~ide 
.thot th~v would stop infiltratIon and 
bostile activities in South Vietn3%!1. 

Samadhi of Maharaja Ranjit Singh 

·325. Shri D. D. Mantri: 
Shri HaM Vishnu Kamath: 

Will the Minister of External Affairs 
be pleased to state: 

(a) ; .... 'bether Government's atten-
tion has been drawn to the state-
ment of the Secretary, Shirornani 
Gurdwara Prabandhak Committee 
tha t precious stones have been re-
moved from the Samadhi of Maha-
raja Ranjit Singh in Lahore; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) Yes Sir. 

(b) Representations have been 
made from time to time (0 the Gov-
emment of Pakistan' on the general 
question of improving condition of 
Sikh shrines in West Pakistan which 
is unsatisfactory and the need for 
their proper maintenance and man-
agement. On the specific complaint 
about lhe removal of pr':-cious stones 
from the Samadhi of Maharaja Ranjit 
Singh in Lahore, furth,'r information 
is awaited from the S('cre~ary of the 
Shirom~ni Gu,dwara Prabandhak 
Committee and, if found necessary, 
this sp' cific matter woud also be 
take., up with the Government of 
Pakistan. 

Meeting of state Ministe"s of Infor-
mation and Broadcasting 

.326. Shri Hem Raj: 
Shri Daljit Singh: 
Shri P. C. Borooah: 
Sh'i Ram Harkh Yadav: 

Will the Minister of Information and 
Broadcasting be pleased (0 state: 

(a) whether any meeting of the 
Ministers of Information and Broad-
casting of different States was held 
recently at Delhi; and 

(b) if 80, the subject. discussed 
and the concJusioRll arrived thereat! 
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The Minister of Information and 
IJroatlcasting (8br! Raj Bahadiu): (a) 
Yes. Sir. 

(b) The subjects discussed related 
W important matters pertaining to 
coordination of effort. optimum utIli-
sation of resources in personnel and 
-equipment and strategy of publicity 
-programmes in the cl:inte:lct of 
the role the Information media 
are called upon to play with 
1he commencement of the 
Fourth Plan etc. The question of 
greater and more effective collabora-
tion between the Centre and the 
States in conducting important pub-
!idty campaigns like fatnily planning, 
increased agricultural prodtlction, 
export promotion etc. and coordina-
tion of publicity efforts in the media 
.of broadcasting, films, press, publica-
tions, field publicity. song and drama, 
etc. were also discussed. The pub-
licity requirements in border areas 
,and the need for strengthening the 
publiCity machinery for the purpose 
were considered in detail. The Con-
ference a 'so diSCIUssed~ the need to 
set up more cinema houses, to Jibet-
alise cinema licensing ·regulations. to 
rationalise entertainment tax, to 
create a Producers Fund as an in-
surance against Box Office losses and 
other measures to give relief to the 
Film Industry. 

A statement of conClusions arr.,.ed 
at in the Conference will be laid on 
the Table of the House. 

~"~;i; ilr'Ht;;.m Ifi"! ~ 

*327. ~Tii: 

>.it ~ "'''' Ifi"~ : 
"ft~: 

'li't~o er o f~: 
~T~<=r~: 

'PIT ;{~fOl1li-m ~ofr ~ 'I'fR '1fT 
'PIT <r.tif ft • 

('P) 'f!rT "« fr'r ~ fit; ~ ;fen-
-<=r>i~~~a-1~'Ift~'!i<"O!tir 

1193(AilLSD-3. 

fuit ~ ~ ~ ~ ~"f ~T if mofT 
WlIT ~T ; 

( ~ ) <flrT ll~ '1fT IT'if t fit; <tIft-
~ifT;r ir <f~f'1T'f-'lillf tion"t<l' ir 'f'fl1l1 'P! 

'If'if '!i<"'t if: l~"f~' m<:<1 ~ ~'P ~ ~­

firit '1fT 'I'lT t; .;ftT 

(if) lifer \IT. ~'f ~;fT ~ ir ~ 
'fiT'I>lT~f~T? 

qr~~-,:j'J{! (o.;fT~f«~ ). 
('P) ~ (IT). 'r~ m <rM;ftft-
~ .~ Illiir if 'IIn:<f m 
~ it ift'q ~ ~ om: if f~~;p;f 
ir ~ Of) itf;rm~, ~ m m-m 
~ ~ mr Ii<Wi m..: omiT 'PT 

f.rfufor ~ ~ f\:ro; ~ ~1 if ~ 
q ~ ~ 'ITllT ~ I ~1 ~ m<:<1 ~ 
~ If''f ~ 'l7of:n: ~ mr ~ 
~ m "f'fflf 'fiT f~1wrr m ~ f~ 
rnrtttroITer 'f1lT ~ I ~ ~ i'r Wf'If 
lffilji 'fiT f~ f<!;m m ~ ~ 
'f.T ~. ;;fr I 

Centres set up in East Pakistan for 
Training Mizos and Hostile Nagas 

·3%8. Shri Bem Barna: 
~rib. C. sharma: 
SOO Pallria La!: 
Shrj Vishwa Nath Pandey: 
Shri Brij Basi. La!: 

Will the Minister of External Mairs 
be pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to a news-
report to the effect that Pakistan 
GovernmeI;lt have set up centres to 
impart military training to Mizo and 
Naga hostiles somewhere in East 
Pakistan; 

(b) if so, details of this project; 
and 

(c) the steps taken by Government 
to prevent this collusion? 
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The Minister of External Affairs 
(Shri Swaran Singh): (a) Yes, Sir. 

(b) A number of Mizo and Naga 
training camps are reported to be 
functioning in East Pakistan near the 
Indo-Pakistan border. Their loca-
tion change sometimes. 

(c) Our Security forces are doing 
everything possible to prevent any 
unauthorised movement across the 
border to East Pakistan. 

Intrusion by the Chinese 
*329. Shri Shree Narayan Das: 

Shri R. S. Pandey: 
Shri R. Barua: 
8hri Ramachandra Ulaka: 
Shri Dhuleshwar Meena: 
Shri A. N. Vidyalankar: 
Shri Vishwa Nath Pandey: 
Shri D. C. Sharma: 

Will the Minister of Defence be 
pleased to state: 

(a) whether any, if so, how many 
cases of intrusion by the Chinese 
have been observed during the last 
three months; 

(b) whether there has been any 
case in which encounter between 
Indian and Chinese personnel took 
place; and 

(c) if so, the result of encounter 
as to the casualties and capture of 
personnel on either side? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) Three intrusions were 
made by the Chinese during this 
period. 

(b) No, Sir. 
( c) Does not arise 

Srinagar-Leh Road 

1554. Shri Ram Barkh Yadav: Will 
the Minister of Defence be pleased 
to state: 

(a) the progress made in the con-
struction of Srinagar·Leh (Ladakh) 

.Road; and 

(b) the total expenditure in-
volved? 

The Minister of State in the Ministr,-
of Defence (Shri A. M. Thomas): (a) 
The length of the road from Srinagar 
to Leh is 272 miles. Formation cut to 
final specifications has been completed 
for the entire length. Soling, metalling 
and black-topping have also been done 
for 268 miles, 253 miles and 179 miles 
respectively up to May 1966. Further 
works are in progress. 

(b) The total expenditure incurred 
on the project up to March 1966 is 
Rs. 1117.44 lakhs. 

Indian Cinema in Lancaster 
1555. Shri Ram Barkh Yadav: Will 

the Minister of Information and Broad-
casting be pleased to state: 

(a) whether an 
cinema will shortly 
Lancaster (U. K.) to 
and Pakistani films; 

Indian-owned 
be started at 

screen Indian 

(b) if so. the details there-of: and 

(c) the position of India film 
shows in the city? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadnr): 
(a) No Sir. 

(b) and (~). Do not arise. However 
the Indian Workers Association of 
Southall recently purchased a Cine-
ma House there and Indian films are 
regularly shown. There may be 
Indian-owned cinema houses in other 
Pallts of the U. K. but full informa-
tion is not available. Recently an 
Indian-owned cinema at Leicester 
and another at Birrnhingham (Sme-
thwick) have been opened. 

IBdians in Johansberg 
1556. Shri Ram Sewak Yadav: 

Shri Madhu Limaye: 
8hri Kajrolkar: 

Will the Minister of External Affailw 
be pleased to state: 

(a) whether Government's atten-
tion has been drawn to the eviction 
order served On 3,000 Indians in 
Johansburg in South Africa; and 

(b) the action taken by Govern-
ment to prevent this order from tak-
ing effect? 
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The Minister of External Mairs 
(Shrl Swaran Singh): (a) Authorita-
tive information on this subject is not 
available because we have no Mission 
in South Africa. However, from reports 
contained in South African and other 
newspapers. it is evident that the 
entire population of the people of 
Indian origin in Page view numbering 
5000, is to be evicted to make room 
for 'whites' as a result oJ that district 
having been proclaimed a group-area 
for 'whites'. on the 24th May, 1963. 
According to the same sources, 3000 
persons of Indian origin in Pageview 
are already reported to have been 
served with C'viction notices. 

(b) As India has broken off diplo-
matic relatiofio "'ith South Africa. 
Government are not in a position to 
take any direct steps in this matter. 
However, in the form of U. N., and 
elsewhere, we are constant'y suppor-
ting such measures as are advocated 
by the General Assembly. to induce 
the Government of South Africa to 
abandon its policy of apartheid of 
which the present act is a part. 

Sainik. School in Jammu and Kashmir 

1557. Shri Ram Harkh Yadav: Will 
the Minister of Defence be pleased 
to state: 

(a) whether Government have 
decided to set UP a Sainik School in 
Jammu and Kashmir State; 

(b) if so, the details threof; 

(c) the location of the school; and 

(d) the approximate expenditure 
involved therein? 

The Minister 'Of State in the Minis-
try of Defence (Shrl A. M. Thomas): 
(a) to (d). Sainik Schools are set 
up at the initiative of the State Go-
vernments. So far no formal request 
to open a Sainik School in the Jammu 
and Kashmir State has been received 
by the Sainik Schools Society from 
the State Government. 

1558, ...n ljo ('!To f1l'~1 : 
..... 1 ~il:)~ ~~m : 
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National Defence Council 

1559. 8hri Madhu Limaye; 
Dr. Ram Manohar Lobia; 
Shri Kishen Pattnayak: 

Will the Prime Minister be pleased 
to refer to the reply given to Part (c) 
of Unstarred Question No. 4957 on 9th 
May, 1966 and state: 

(a) What concrete advice w", tcn. 
dered or suggestion made bv 'he 
National D€fence Council to give 
effect to objects, functions and duties 
mentioned in (c) (ii) and (c) (iv); 
and 

(b) the action taken by Gov~rn-
ment On this advice or sugges~ions 
during the course of the current year? 

The Prime Minister and Minister of 
Atomic Energy (Shrimati Indira 
Gandhi): (a) and (b). The National 
Defence Council is a forum for dis-
cussion of matters principally relat-
ing to defence. The suggestions made 
by the members of the Council on 
military matters are examined and, 
where accepted, are implemented. It 
will not be in the public interest to 
disclose details of such discussions. 
Some of the suggestions received 
through the Public Relations Com-
mittee of the Council and the Citizens' 
Central Council which have been im-
plemented are;-

(i) Strengthening of measures lor 
propagation of correct news 
in border areas and distribu-
tion of community listening 
sets more widely for use in 
border districts; 

iii) Production of films and other 
suitable literature on defence 
effort; 

(iii) Observance of the National 
Solidarity Day on 20th Octo-
ber every year throughout 
the country; 

(iv) Playing of the National An-
them in cinema houses. 

Amendment of U. N. Charter 

1560. Shri Madhu Lilnaye: 
Dr. Ram Manohar Lohia: 

Will the Minister of External Affairs 
be pleased to refer to the reply given 
to Starred Question No. 1546 on the 
9th May, 1966 and state: 

(a) whether in view of the difficul-
ties likely to arise, should the Peking 
Government be admitted to the Unit-
ed Nations, Government h3\'" consi-
dered the suggestion of abolition of 
the division of Securit;,' Council Mem-
bership into a class of permanent and 
veto-wielding members and "nother 
class of non-permanent or non-veto-
wielding members; and 

(b) if so, whether they have ini-
tiated any move for amending the 
U.N. Charter so as to do away with 
this international caste system? 

The Minister of External Affairs 
(8hri Swaran Singh': (a) The aboli-
tion of the distinctiOn between per-
manent and non-pe;,uanent Members 
of the Security Councll can be brought 
about only by an amendment of the 
UN Charter with the conC"'Tenc(' of 
all the permanent Members of the 
Security Council. Government consi-
der that there is no pus3ibility of the 
UN Charter being amended in this 
way in the foreseeable fuclure. 

(b) Does not arise. 

India's Stand On Tibet 

1561. SlIri Madhu Limaye: 
Dr. Ram Manohar Lohi:.: 
Shri Kisilen Pattnayak: 

Will the Minister of External Affairs 
be pleased to refer to ~he reply given 
to Starred Question No. 1542 on the 
9th May, 1966 and state: 

(a) whether Government have 
made it clear to the Government of 
China that a fresh aggression by 
China against India or incursion into 
Indian territory will compel Govern-
ment to revise its attitude to its policy 
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of regarding "Tibet 
China"; and 

as a part. of 

(b) if so, the reaction of the 

Government have stated that they 
would examine each individual appli-
cation for export on its merits. 

Chinese Government thereto? 

The Minister of External Allairs 
(Shri Swaran Singh): (a) No, Sir. 

(b) Does not arise. 

(c) Yes, Sir. Government is keep-
ing a careful watch on the efforts be-
ing made b;y Pakistan io get arms 
from abroad and on the progress 
made by it in recouping its losses in 
the last conflict and for expanding its 
war-making capa"ity. 

Military Supplies from West Germany 

1562. 8hri Madhu Limaye: 
Shri Kishen Pattnayak: 

(d) Pakistan has made good most 
of its armour losses and recouped all 
its air losses. 

Dr. Ram Manohar Lohia: 
Dr. L. M. Singhvi: 

Will the Minister of Defence be 
pleased to state: 

(a) whether Government's atten-
tion has been drawn to the report that 
West Germany was prepared to re-
sume military supplies to both India 
and Pakistan; 

(b) the kind of mili-tary hardware 
whiCh are available from West Ger-
lnany; 

(c) whether Government have kept 
themselves informed of the arms that 
Pakistan is getting from this source 
or any other source; and 

(d) if so, the progress made by 
Pakistan in recouping its losses in the 
recent Indo-Pakistan conflict and in 
expanding its war-making capacity? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) and (b). Yes, Sir. De-
fence equipment has been categorised 
in three categories by the West Ger-
man Government. Stores in category 
(a) cover major armamenis like Ato-
mic and Biological weapons, Missiles, 
Tanks War ships and Fighter Bom-
ber alrcraft. These are not being 
licenced for export to both India and 
Pakistan. Weapons of Calibre upto 
90mm anti-tank weapons, Grenades, 
Explosives, Armoured Cars and small 
Naval vessels and small arm3 etc. fall 
under categories (b) and (c). In 
respect of i terns falling in these 
categories the West Germany 

Demarcation of India-Pakistan Border 

1563. Shri P. C. Borooah: 
8hri YashpaI Singh: 
Shri R. S. Pandey: 

Will ~he Minister of ExterBaI Mairs 
be pleased to state: 

(a) which parts of the borders bet-
ween India and Pakistan still remain 
undemarcated; 

(b) the extent of undemarcated 
border in each sector; and 

(c) the decisions taken at the 
Eighty-third Indo-Pakistani Survey 
Officials, Conference held in Dacca in 
May, 1966 and the action taken pur-
suant thereto? 

The Minister of External Allairs 
(Shri Swaran Singh): (a) and (b). 
Demarcation has not yet been com-
pleted on the: 

(i) Gujarat-West Pakistan boun-
dary for about 285 miles, 
where demarcation work has 
not yet started; 

(ii) Wesi Bengal-East Pakistan 
boundary at: 

1. Berubari (approx. 25 miles) 

2. Adjoining lengths on b"th 
sides of Berubari in the 
Jalpaiguri-Dinajpur Sector 
and the Coach Behar-Rang-
pur Sector (approx. 3.62 
miles). 
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3. Hili (approx. 6 miles) 

4. Riverine sections running 
along the Mahananda, the 
Borung, and the Karatoa 
(approx. 28 miles) 

5. 24-Parganas-Khulna-J essore 
sector along the rivers Hankar 
Khal and Baikery Khal (ap-

prox. 32 miles). 

(iii) Tripura-East Pakistan border 
at: 

1. The Tripura-Sylhet Sub-
Sector (approx. 188 miles) 

2. The Tripura-ChittagongjChit .. 
tagong Hill Tract Sub-sec-
~or (approx. 156 miles) 

3. The Tripura-Tipperah and 
N oakhali Sub-sector (ap-
prox. 22 miles) 

(iv', Assam-East Pakistan border 
at: 

1. Approx. 190 miles of Mizo 
District-Chittagong Hill 
Tracts Sub-sector. 

2. Approx. 1 mile near Umapati 
Village. 

3. Approx. 6 miles near Lathi-
tilla-Dumabari villages. 

'C) A record of proceedings of the 
83rd conference of the Directors of 
Land, Records and Surveys, West 
Bengal and East Pakist an held at 
Dacca on the 27t.h and 28th May, 
1966, is laid on the Table of the 
House.rPlace in Library. See No. 
LT-6695j661. For various reasons pro-
gress of demarcation work in the 
Berubari and Hili areas has not been 
satisfactory. 

Use of Toxic Chemicals by U.S.A. 
in South VietnalP 

15M. Shri H. N. Mukerjee: Will the 
Minister of External Affairs be pleas-
ed to state: 

(a) whether the International Con-
trol Commission on Vietnam has re-
ceived any complaint regarding the 
use of toxic chemicals by U.S.A. 
again~ the civilian population of 
South Vietnam; 

(b) whether the Commission has 
made any investigation regarding the 
complaint: and 

(c) if so. the findings thereof? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) It is under-
,tood tha~ the International Com--
mission has received complaints from 
the People's Army of North Vietnam 
about the use of toxic chemicals and 
gases by the United States of America 
in South Vietnam. 

(b) and (c). The Commission sends 
reports of its activities to the Co-
Chairman of the Geneva Conference. 
No report has been rerei ved by the 
Government of India so far. 

'fR<rTl:f ~'lf ~ .wr 'Ill UlfT 

1 5 6 5 '-'IT ~~ 'iR' ~~'n11' : 
'-'lTm~~ 

'-'lh~~",~: 
'-'IT l\:0 "0 ~rl:f : 
IIl'T"'~~: 
IIl'T ort ; 
IIl'T ~f'fT'.f;j : 

'-'IT,!o ~o f~: 

'flIT ~m;-"'Trf "I';fr <Tt, '.I'ff.r ;f.r 
~ 'f;m fir.: 

('f;') 'flIT 'l€: "'" ~ fir. ,fr" Or ~<n 
fr.m ~ fir. <n~ f'flfq11[ ;, mit 'CT 

~'" ~ "'f~, ~ 'l'4T W'l it,. 
mnr"'f ~, ~ g o;fR 'I'M qT o;r:r;fr'r"T 
'.T;R "f,T E ~ .. f!I'f.TT r . 

( is:) 'flIT q .;, "'" r f'f ;;fA 
if '01 rofw ');'iT'IT'f 'f>'r '!,l', W'9]':< "f,T t('f 

'l?f f't'lT 'l'lT t ; 



3189 Written Answers SRAVANA 17,1888 (SAKA) Written Answers 3190 

('T) ~ fIT. ;fT '3""f'fIT «WT 
~l; W 

('f ) ~" """"eT i1' "T'!iF 'r ""T 
mw.r 'f.r~? 

<i~-Ifilq~,it (P.olT ~ f~) 
('f.) W (~). ;;fT ~ I 

( 'T ) 4 If{ ~ 'ift;ft ;fr?: >iT ~,.. 
Jliil "R'f ~T i:r;;r '1' ~ eft 'Ti ~ I 

r~;:rQ' if ~ 'TIff I ~ ~~~, 

~o ZTO 6696/66] 

( 'f ) '1<:'!iTT 'r wr ifr fBlfif ~ 

'Ii""r 1 966 if; wf.r ;friO if "'11Z 1f'1 ~ 
'fT" 'f1lT ,) :ir j w ;fr?: 22 lf1'i" 
1 9ij 6 it >l'R if ~ ~ lIir ~if q".f 

~o XIN Yfrfi:t'1 ~ I ~;friO if ~ 
't 'iFf if; c'[ m 'f.1 f'r. c.iiq, "#if[ 
W ~ ci1f'f. 'iR if;~, f~ 1f'1 ir 
J.WfT'I"iT': fpn sq-r ,;ftT ,,~ 'Ill' '1f'fi 'f.. 
fum >n f'f. >:'1 ,,~ if "fRT ,n""'T 'f.T 
;f;;rT '!TifT ;f,~1 wrrT'ii >.fjT 'qRr 
~1T.T':: ToT 'H'fT F.!Tq-arrm 'r4T ~ 

'f.T '1T'fi 'l'r,- 'F :~'fif ~ I <NT -'1'1 i1" if 
'fT'f ~ 'Ii'r m<T ,;ftT oifT """ T<'1T 
~rrr I 

Women Pilots 

1566. Shri N. R. Laskar: 
Shri R. Bar!1a: 
.ghri Liladhar Kotoki:' 

W,ll thl' Minister of Defence be 
'P1eaH'd to state: 

(a) whether women are trained for 
flying aeroplanes and to work as 
pilots; 

(b) if not, the reasons therefor: 

(e) if the reply to part (a) abbve 
be in the affirmative, whether the 

women pilots are permitted to use 
their skill at the time of aggression 
by the enemy; and 

(d) whether any women pilots 
offered their services at the time of 
recent aggression by Pakistan? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) No, Sk. 

(b) Under Section 12 of the Indian 
Air Force Act 1950, females are not 
eligible for enrolment or employment 
in the Air Force except in such De-
partments/Branches etc. as the Cent-
ral Government may by notification 
specify. Such a notification has been 
issued only in respect of the Medical 
Branch. 

(c) Does not arise. 

(d) No, Sir. 

Manufacture of Atom Bomb by Israel 

1567. Shri Ram Sewak Yadav: 
Dr. Ram Maaohar Lobia: 
Shri Madhu Limaye: 
Shri Kishen Pattnayak: 

Will the Minister of External Mairs 
be pleased to state: 

(al whether Government's attention 
has been drawn to the reports appear-
ing in a section of the foreign press to 
the effect that Israel has decided to 
manufacture A-Bomb during the next 
year; 

(b) if so, the efforts made by Gov-
ernment to gain international opinion 
against such move by Israel keeping 
in view the need for l!eneral dis-
armament: and 

(c) if so. the reaction of foreign 
countries in. this regard? 

The Minister of External Alrairs 
. (Shri Swaran Singh): (a) Yes. SIr 

(b) and (CI, Government arc. oppos-
ed to proliferation of nuclear weapons 
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in any torm and have sought to secure 
early agreement on a treaty on non-
proliferation of nuclear weapons. 
While there is widespread support for 
measures to prevent the spread of 
nuclear weapons, no agreement has 
been reached on the terms of a treaty 
for this purpose. Our representative 
on the Eighteen Nation Disarmament 
Committee is actively pursuing the 
question of conclusion of such an 
agreement. 

Assault on Civilian by Naval 
Personnel 

1568. SIu-i Hari Visbnu Kamath: 
8hri Nath Pai: 
SIu-i Hem Barua: 
SIu-i Surendranath Dwivedy: 

Will the Minister of Defence be 
pleased to refer to the reply given to 
Starred Question No. 941 on the 4th 
April, 1966 regarding the assault on 
Civilians by some naval personnel 
and state: 

(a) whether the investigations have 
since been completed; and 

(b) if so, the result thereof? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) Yes. Sir. 

(b) The investigation revealed that 
the incident occurred as a result of 
a misunders'anding about the title to 
seats for sailors in a particular bogie 
in the absence of the display of the 
reservation chart indicating the names 
of persons for whom bookings were 
made at Cochin Harbour Terminus 
station. Action has been taken against 
the individual whose duty it was to 
maintain discipline. 

Indian' detenus in Burma 

1569. Shri Hati Vishnu Kamath: 
Shri 8urendranath Dwlvedy: 
Shti Nath Pai: 
Shri Hem Barna: 

Will the Minister of External 
Main be pleased to refer to the u,ply 

given to Unstarred Question No. 4&85. 
On the 9th May, 1966 and state: 

(a) whether all detenus held in 
Burma for "economic offences" have. 
been released; and 

(b) if not, the reasons therefor? 

The Minister of External Main 
(Shri Swaran Singh): (a) No, Sir. 

(b) The matter is still under the 
consideration of the Government of 
Burma. Our Embassy in Rangoon is 
continuing its efforts in the matter. 

Development of Atomic Energy 

1570. Shri H. C. Linga Reddy~ 
Shri P. R. Chakraverti: 

Will the Prime Minister be pleased 
to state: 

(a) the amount spent on the deve-
lopment of Atomic Energy for peace-
ful purposes in the Third Five Year 
Plan and the amount proposed to be 
spent in the Fourth Five Year Plan; 

(b) the extent to which atomic 
energy is likely to replace the hydel 
and thermal energies and the peace-
ful purposes it can serve; and 

(c) the stage at which the Trombay 
Atomic Energy Plant and the Madras 
Atomic Energy Plant stand at pre-
sent? 

The Prime Minister and Minister of 
Atomic Energy (Shrimati Indira 
Gandhi): (a) The details of expendi-
ture incurred during the Third Five 
Year Plan period on the development 
of atomic energy for peaceful pur-
poses are given in the Table belowi 
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Name of Scheme. 

----------------
1. Research and Development 

Plan expenditure du-
rmg the Third Plan 

PcrilxL 
(Rupees in Crurc~) 

33' 25 

2. Survey and mining of atomic minerals; Industrial operations 
required to support the atomic power programme; electronics • 
Factory. ;"'90 

3. Nuclear Power (excluding adyance action on Plan V nuclear 
power projects which are still under consideration) 32 ' 13 

TOTAL 

The allocation for the Fourth Plan period 
has not yet bt!cn settled. 

(b) Atomic Energy will serve as an 
additional source of power. Besides 
generation of power, the main objec-
tives of the Indian atomic energy 
programme are the production of 
radio-isotopes and their application 
in the ficlds of Agriculture, Food Pre-
servation, Biology, Industry, Medicine, 
Siltation Studies, desalination of 
water etC. 

(c) No atomic power station is be-
ing set up at Trombay. Work preli-
minary to the construction of the 
Madras Atomic Power Station is in 
progress pending the finalisation of 
arrangements to meet the foreign ex-
change cost of the station. 

Border Roads 
1571. Shri B. C. Linga Reddy: 

Shri P. R. Chakraverti: 
Shri P. K. Deo: 
Shri Narasimha Reddy: 
Shri Kapur Singh: 

Will the Minister of Defence be 
pleased to state: 

(a) the amount set apart for the 
development of border roads in the 
eastern and other borders of the coun-
try during the current year; . 

(b) whether any survey has been 
carried out as to the necessity of 
constructing roads in the border areas 
of the coun try; and 

(c) if so, the details thereof and the 
up-to-date progress made in the cons-
truction of such roads? 

73'2~ 

The Minister of Defence (Shri Y. B. 
Chavan): (a) Budget provision for 
Capital Works has been made for 
Rs. 46.'53 crores during the current 
year for the development of Border 
Roads in eastern and other borders 
of the country. 

. (b) Yes. The necessity for and 
mter se priority of roads included in 
the programme are decided after con-
sIderatIOn of all factors including the 
plans of General Staff. 

(c) The immediate programme of 
Border Roads Development Board in_ 
cludes new construction of 3,970 miles 
and improvement of 2,775 miles of 
existing roads in the North and North 
Eastern borders. In addition to the 
above programme of Board, the cons-
truction'improvement of 3.450 miles of 
roads in the Western border (Rajas-
than and Guj&rat) is included in the 
plans of the Roads Wing. 

The progress made in the construc-
tion of roads included in the pro-
gramme by the Board upto 31st March 
1966 is as under:-

~~ati0n cut (ncw rOads) M'les 
Cia" 9 (20' wid:-e-r-o-ad-)------,-.6-6-9-~-
Class 5 (16' wide road) 323! 
Class 3 (8' wide rOad) 129 

~urfi1cirg .. 
Sol ng. 
Metai1ing. 
Black-topping. 

2,122 

Miles 
2,204 
1.871 
1,~ 
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Improvement: This is a continu- .. 
ous process and it is not possible to 
state the linear progress. 

~ ~ '4i f.l'qiur i'AT ~ri~i'f liit 
II1T ~ 'if"") ~ lfT",! 

In the Rajasthan and Gujarat Sec-
tor 53 miles of roads have so far been 
constructed and works are in pro-
gress. 
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:57~~, ~f~Sf~: 

~1lfift~~: 

~hf~IfT~; 

~t~o~o ~: 

~t '!.)~ ~~T : 
~);ro <'ITo rnt: 
~t~'{ f~IfiTlI'i'f; 

~t~ ~m: 

~1 'fN 'fIf; 

~1~: 

~t ~~ fu'«T : 
'!oft ~o .0 'F·t: 

;pn if{f~,"'-m tifT l:ff, =mTOr '1fT 
jp1T 'li~~ f'f: : 

( 'fi) ;pn l:ff, "" ~ f'f> %T~ 
'<: Rmur 'MT ~ e.r tf;it 'fiT (T'fi f'f9T'l 
~ 't. ~ ir ~ :.m;ft '!lOfT ~ "IT 

(lS) 'FIr llT~ i';'1q'T 'TT~'f if 
iill"f ~ji p. 'i'iIIT m i'T ';fcc ?r 

. ;;!~"f.f qf,,,ll' ~ Wif;TT ir tr~T 
F~. 'f.T ~1cJ fir.«r "IT. '!ifT 

( IT ) <TtqT, ;;'r ~'1 >R'l i:p;r;r '1~ 
f~ lflTf'l ~t ~ ? 

<Rf~,l!1 'liiq Jf!lfi ('!ofT~"f f~~) : 
('fi' ) ;iT ~ I >if tm'r ~ lfl 

('l) Pf'f,T s~ >:rn .,iT ~ f'i 
>;filir 'f.li'f.lfi 'iT ~ 11'T 'RT i~T "f' n,' 
'1;;:rf" ;for qJr( 'F'T \-<IT'1 it 7lS'r m .. ,;;ir;;f) 
'Ff1i'f.lfi 'iT '!U rT.r 'f, I iFT IFF"! fVl1 

~l!'TT I 

• Jftl'f ~m 'l"T'U~ l1T'f;T7 if. f~lJf 
qT 'IBt ;f.r <mIT ... Ti; 'l1~ >r I 

( ,.) "fl 'fit . 
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'l~ i ~ If.Tf;m:t ii'TTT ;mT 
~T ;ittT ~T ,j!~ 

I 5 71 ~T f~~'.;f'fTQ: 'Rr 
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( ~ ) 1.ffu ~, 'fT '3'<f'f.T 'RT monl1 
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(tT) 1.ffu 'lit, ifT ~-T if.T if; 'RT 

'N TIlT 1.; of1-1: 

( q ) 'RT f~ if '3'fi'mmr j.f 

mc<w<:1ii it fq~ oilt ~ ~ <iT 
'li g ~ m'Pm'f ~ ~ '11'7 it 
~T if; '11'1 '3"'T "fll'1' f~ :3fl'f'lmT 

"ItT >iT? 

~ 'If,), Sf!lT<'JT '*'T (o,ft U;;f 
~) : (;;r.) it (tT), ~ ~ 
or '1'1fr ~ ';fP .,-~ 'f'f; "f'f!IfT ~T "fro ~ 
"P'<fi'cl' ~, ~c<'f ~mr ~ ~W 'liT 
'11llT tTllT I 

(q) >IT, ;IT I f~ 'f.~ ~'if[­

fnii oii "~-qq" miT f'f.\1: "ITJ: ;, 
';fjT f~ m'ffiIT<! "-1'1' if; ~ if '3''1 

~ ;;r.rt ~ 'lit -fT, mir ~-aTI9 it 
q('fl "AT ~ f;;r. '3''1 it it ~ q-tq ~ 
i:r '11f~ ~ ;" 'IT'f'T ;fir I 

'R'T/fi ~T,~;if ~T 'lfT~'f'f,"l<f;~ 
1 5 7 5 ,~t fri~ SffffC 'RT 

,~T l1'''iT 9 m, 1965 it 'W'ITuf~ ~ 
~'O'TI 'i 019 if, '3'i'fT if, '1KFU it "f; 

~ 'IT'f '1fT ~ W. f;;r. : 

(;;r.) f~" m~u ~T!il1;fT ~ ';ff'~­
f~ ~ f"ri'T ~i':T oiT "It ~ ';f)T 

!lPr ~ ~ .... Tm~r;;r.71Jf 'P< 'f'f, 

it~:m.-

( .. ) 'RT ~-"TT"I'f P1 ~ 

it f"ri'T f<P1' .,-l; W<T '3"Wii if, m><-ID>:r 
'[fr ?~ e~ ~ ~"T f<f;m 'IT 

~ ~ 0 

Sff't'mfT ~ if ~ ~t 
(~T~O ~o~) : ("') m'i~ 
l:f~ if; ~'f lNr 'I"f'TT ~ ~ 
m.- mq1>~T ';fIT m"'1' ~meRT if, 
'A'1H ~ 'fiT'Dfr<fii if.T 'IT 7f.T ~ I mm 
~ f;;r. 'i'I't>iT q'~ <i~ it '!Rf C!'f', 

~lt '¥~ ~T ~T iiMr I mq 
morf~T'f'TI!T ~ f'fTi"'fT *¥ ,~ 
"fT"ft mm t fmp, H ~>roil 

~ ~OT it lfi ;r;z~ ~ '1'Ifi:tlfi','t,YI'1 if, 
~TIlT I 

(7iJ) >IT ~, ~ l7f'f if, m<r f;;r. 
Il~T "4'ffi~ l1TOTr it i:r<mfi iT 
+ri>r \l:fr ~ oiT ~T ~ I 

Malayalam Film 'Chemeen' 

1576. Shri Yashpal Singh: Will the 
Minister of InIormation and Broad-
casting be pleased to state: 

(a) whether it is a fact that on 
the 'Opening day of the booking 01 
Malayal." Film 'Chemeen' the Presi-
dent's Gold Medal winner, at the 
Films Division auditorium in May, 
1966, only 25 tickets were offered for 
sale as against 1000 seats available; 
and 

(b) if so, the reasons therefor?' 

The Minister of InIormation and 
Broadcasting (Shri Raj Bahadur): 
(a) No, Sir. All the available 973 
seats (in Vigyan Bhavan) were 
offered for sale and actually sold to 
the publie. 

(b) Does not arise. 
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Demarcation of India-East Pak. 
Border 

1577. Shri Yashpal Singh: 
Shri Prakash Vir Shastri: 
Shri C. K. Bhattacharyya: 
Shri R. S. Pandey: 
Shri Tridib Kumar Chaudhuri: 
Shri Bibhuti Mishra: 
Shri Tula Ram: 
Shri Vishwa Nath Pandey: 
Shri S. M. Banerjee: 
Shrimati Savitri Nigam: 
Shrimati Maimoona Sultan: 
Shri Ravindra Varma: 
Shri P. Venkatasubbaiah: 
Shri Hukam Chand Kacha-

vaiya: 
Shri Bha~at Jlla Azad: 
Shri Sonavane: 
Shri Raghunath Singh: 
Shri R. Barua: 
Dr. Ranen Sen: 
Shri Onkar Lal Berwa: 
Shri P. C. Borooah: 
Shri D. C. Sharma: 

Will the Minis: 2r of External 
Affairs be pleased to state: 

(a) whether the official teams of 
India and Pakistan have met recent-
ly to demarcate border with East 
Pakistan including that of Hili and 
Berubari; and 

(b) if so, whether any progress 
has been made in the matter? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) Yes, Sir. 

(b) Joint survey and ad hoc de-
marcation along the Bagge Line in 
the Char Area bordering Mauza 
Manik Chak between Murshida.bad 
(We'st Bengal) and Rajashahi (East 
Pakistan) was taken up and com-
plewd on 20-6-1966. 

In Berubari sector survey ,,'ork 
started . on the 11 th June, 1966, but 
satisfactory progress could not be 
made owin« to the onset of monsoon; 
(ii) protest by local residents; and 
(iii) Calc1ltta High Court's injec-
tion proh'biting con,truction of 
pillars. All survey!field work was 

stopped from 22nd July, 1966, by 
agreement between Indian and 
Pakistani survey officials. 

In Hili sector, survey work com-
menced on the 11th June, 1966, but 
little progress has been made because 
of the withdrawal of the essential 
Pakistani survey staff from the field. 

2. On the Assam-East Pakistl!D 
border, there has been no progress 
of actual field work. Indian and 
Pakistani survey teams have drawn 
up a programme for joint field work 
to be undertaken during the next 
field season. 

Development works in Nepal, Bhutan 
and Sikkim 

1578. Shri Yashpal Singh: Will the 
Minister of External Affairs be 
pleased to state: 

(a) the amount earmarked for ~iv­
ing aid to Nepal, Bhutan and Sikkim 
for their development works during 
the First year of the Fourth Five 
Year Plan; and 

(b) the particulars of the works 
to be execu ted? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) As the 
Fourth Five Year Plan is yet to be 
finalized, the details and quantum of 
assistance have not yet been deter-
mined. However, for the year 1966-
67, Rs. 598'98 lakhs, Rs. 275 lakhs. 
and Rs. 1'15 lakhs haVe been ear-
marked by the Government of India 
for economic assistance to Nepal, 
Bhutan and Sikkim respectively. 

(b) Particulars of the Govern-
ment of India's assistance fall broad-
ly under the following heads:-

(i) Communications 
(ii) Irrigation and Power 
(iii) Water Supply Schemes 
(iv) Education 
(v) Horticulture 

(vi) Forestry 
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(vii) Health, and 
(viii l Machinery and equipment. 

~ if; f.rt:n'~ lfit ~de.rr 

1579. IItTf~qT~: 
'I1"T~i":3'<'frlfiT: 

IItT '!~ 1ft;n : 

W ~ ~T 18m, 1966 * 
mrmf'fi<f 1rr.l" ~ 3S39 * ~ * 
~ it lPn" ~i'lT.r '!it ~ "'hT f", : 

("') W 'lfrnfnl "lw.n if; ~o 
~o ~o ~ 'if't'!" fm- * ~ 
-qift~ * ~ * 
m;:;n "lOf ~ ~ * f.rg <rofT;rr 
it mf ~ it ~ fur ;;rf.f * <mVll 
'f.T q(!T <'flTT~ * ft;rcr ~'ffi '!it tJ{ ;;rtq 
Wi:rfu ~ ~ ;f\";l 'I'1"fT ~ct; ":"1 ~ ~ 
~ w 

(19) 'lk 1rt, "11 ~C'IT lfit ~ 
'flTT ~ , 

I1f<mn t:flfT (IItT o;m~ ~1If ): 
(""') .rr i?"T I 

(19) fCflii'1 'm'T!> ~ f'fl1T'f ~ 
'1'tt; '1ft ... 1<: "'fitif ~'Z 00 f", f'l'Wf it 
flrnm i!J"if ~"'T 'f;T m'!" "f'f.t ~iiifr 

'Wf,1R" R 'fl;;fr ;ffir ;;;"'[ ~ ~T I 

f'<+lTi1 'ifI"lT 'r 1~ f"lmfm m'ffirT 
'fi1<fqriT Of:r '1""''1 <rrfr ~~ "lit <rri I 
m"'f'f. 'r #'f;': 'fr 'J"f'lT ~T '.!lh: f'l'Wf i=r 

"fl"rIl1T 10 flf'E" it 'T~ ~ 
~r 'l"'!i"S'r ~ t:J:'" ~ lrlU ORT 
fW:<r 'lm, o;fr<: ~ #;;rqm;:ra- q< 

~7"[ '1m I ~ ~ >nTW m~ ~T , 

f'l11R "'I WtJ ~T B"r<rEIl""f ~ 

"frl'!r 'f'ct"1 * ~ it ~ it 'In mer 
~"'fifTll"fr fm f'ff"!l"lcr ~ 'R ~ 

'W'f wiT, if1l'ifif; firmof it ~ srr~ 
'fi<: <rR itnNT WIJ<" ~~ l"fIZ i<t , 

Surplus wMkers in E. M. E. and 
AnDy Station WorkshaPs 

1580. Shri S. M. Banerjee: Will 
the Minister of Defence be pleased 
to state: 

(a) whether workers declared' sur-
plus in the Army, E. M. E. and Sta-
tion Workshops throughout the coun-
try as a result of discard policy of 
Government have been provided with 
equivalent alternative jobs; 

(b) if not, the number of those 
who are still on the surplus list; and 

(c) the steps taken by Gov-;;;;: 
ment to provide them with iobs? 

The MinMer of state in the MiDis-
try of Defence (Shri A. M. ThcNuB): 
(a) and (b). Out of a total number 
of:l059 industrial employees who 
were declared surplus to the re-
quirements of Army Base Workshops 
and Vehicle Depot Workshops in 
fhe E.M.E., as a result of the discard 
policy of 'B' Vehicles, only 196 em-
ployees remain to be offered alterna-
tive jobs. The strength of Stati'lll 
Workshops has not been alJected by 
the discard polley. 

(c) The surplus employees are 
being adjusted by a central agency 
against alternative appointments 
available within the Defence Organi-
sation. Other Ministries of the Cen-
tral G~vernment. Transport Depart-
ments of Sta te Governments and 
three commercial firms were app-
roached for absorption of these em-
ployees. A large number of them 
have been given re-orientation train-
ing and absorbed as Machinists in 
Ordnance Factories. The period of 
protection from retrenchment, given 
to those who are not offered alter-
native jobs. has been extended upto 
31st October, 1966. In the mean 
time further efforts will continue to 
be ';'ade to find alternative jobs for 
them. 
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Statement by President Kaunda of 
Zambia Re: Rhodesia 

1581. Shri Bhagwat Jha Azad: 
Shri M. L. Dwivedi: 
Shri S. C. Samanta: 
Shri Subodh Hansda: 

W ill the Minister of External 
Affairs be pleased to state: 

(a)· whether Government's atten-
tion has been drawn to a statement 
made on the 22nd Mliy, 1966 by 
President Kaunda of Zambia that he 
would seek Britain's expulsion from 
the Commonwealth, if the· Rhodesian 
rebellion was not ended by July; 

(b) the reaction of Government 
thereto; and 

(c) whether there has been any 
communion of the Government of 
India with President Kaunda in this 
regard? 

The Minister ·of External Affairs 
(Shri Swaran Singh:): (a) Yes. Sir. 
Government has seen a press release 
issued by the GJvernment of Zambia, 
according to which President Kaunda 
is reported to have said that he 
would propose the expulsion of 
Britain from the Commonwealth, if 
the rebellion in Rhodesia had not 
ended by the time the next Com-
monwealth Conference meets. 

(b) and (c). No approach has been 
made bv the Government of Zambia 
to the Government of India and no 
action has, therefore, been taken in 
the matter. However, the position of 
Government of India regarding 
Rhodesia is well known and we 
shall continue to work for the esta-
blishment of a genuinely nationalist 
Government based On the principle 
of one man one vote. 

~T ~1tiTI!ilft 

1582.W~mnn: 

'-iT~fuF: 
'-iTlfIti1'I'''R'~: 

'I'll ~ ~ ~~ ll,ft 11" 

<rnTit ~r WIT m f.!; : 

('{o) ~f ~ 'l;r 'Pir ~t 

~ ~ ~ fi;pplr, 'M wrfu ~ ~ 
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it~~'f>[~: W 

( ~) 'lfu~, <IT ~., 'f[7 it T>'.[ % 
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'rf"T :f"21' 5~-.;rrt oiTo <fTo (qic 

~'fo )/66 itqrt'l'1~1 'li; 'iT I "" 
~'il"fT «.T ~ >rfii 2 6 ~'1, I 9 Ii h iT 
"l~ «.T ir"f 'F •. !iT ;jfJ ~i'T ~ I ,,:qi< 
~ '+IlqT 't ,1'11",7 '«iT "lir?, filT 

wg.(Tii -iT. WTOff ~T<: '1'''«1 '!~i" ~ 

t~ "A"R W3!Hft 'rT~ if.; '<'1 07.f"'T 

~I 

(~) .;rt-; ~T '{.T~ fll<'R F 
~T'f '{o1i '{oT %l~ 'P f~' l'f;"l 

'fIrml I 

Children's Film SOCiety 

1583. Shrimati Savitri Nigam: Will 
the Minister of Infor.mation and 
Broadcasting be pleased to state: 

(a) the result of the Court case 
against the former Office-bearers of 
the Children's Film Society, Sapru 
House, New Delhi, for misappropria-
tion of large amount of funds of the 
Society? 

The Minister of Information and 
Broadcasting (.Shri Raj Bahadnr): 
(a) A civil suit was filed on 29th 
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July, 1965 against the former Gene-
ral Secretary, Children's Film So-
ciety, for mis-appropriation of 5Q,0001-
Belgian francs, which he received 
from the International Centre of 
Children's Films, Brussels. On behalf 
of the Indian National Centre and 
for which he did not render any 
account. It is pending in the Civil 
Court at Delhi, and the next hear-
ing for evidence has been fixed on 
1st September, 1966. 

~m=~ 

1584. ~ftI1<fTmf~;frf .... -,l'{: WI 

~"1To'I' ~ <n" 'f'iT't 'f;T ~T rn f'f; 
~t>..nif .,qr ~ f"fufr;: 'RTtrT 'f;T 
qfn:jf.Cf ~ "qr "3"1'f11fT 'f'fT't it f~ 
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'Ii ~ ? 

~qr.{ ;f;;rT <NT ~"} m~" 1l'<rT 
~~ tkn ~T): it7"f, ~T-

71,,> 'A'r.: '1"iT'! I ;;rTlJ]l i'r ",m ~ t'r. 
t~T7' 71"'T li' pmi:rci ir :>;T ~r ,!:~'fW' 

~ fl'T"f wR qq ""['11l:'r ",Wr I 

Atomic Power Station at Kalpakam 
(Madras) 

1585. 8hri R. S. Pandey: 
Shri H. C. Linga Reddy: 
Shri P. R. Chakraverti: 
Shri R. Barna: 

Will the Prime Minister be pleased 
to state: 

(a) whether a final decisiOn has 
since been taken with regard to the 
location of the atomic power station 
at Kalpakam in Madras; and 

Ib) if so, when the project report 
i, likely to be ready? 

The Prime Minister and Minister 
of Atomic Energy (Shrimati Indira 
Gandhi): (a) Yes, subject to foreign 
exchange being available to cover 
the cost of equipment which has to 
be imported, 

(b) The Project Report !tas already 
been prepared, 

Talks with Mr, A. Z, Phizo 

1586. 8hri Yashpal Singh: 
Shri S. M. Banerjee: 
Shri P. C. Borooah: 
Shri C. K. Bhattacharyya: 
Shri D. D. Puri: 
Sihrimati Renuka Barkaiaki: 
Shri Buta Singh: 

Will the Minister of External 
Affairs be pleased to state: 

(a) whether his Parliamentary 
Secretary visited London for talks 
with Mr. A. Z. Phizo: and 

(b) if so. the outcome thereof? 

The Minister of External Mairs 
(Shri Swaran Singh): (a) Shri S. C. 
Jamir, Parliamentary Secretary. 
visited London in 1963 and had talks 
with Mr. A Z. Phizo. He has not 
visited London since then. 

(b) 'Outcome of his talks in 1963 
was discussed on the Floor of the 
Hause on 16-9-1963 in connection 
with Starred Question No, 684. 

Statement of Chairman, Atomic 
Energy Commission 

1587. Shri P. C. Borooah: Will the 
Prime Minister be pleased to state: 

(a) whether Government's attention 
has been drawn to ~he statements of 
the new Chairman of Atomic Energy 
Commissi'On in his first Press Con-
ference enumerating the pre-requisi-
tes for India before going nuclear; 

(b) if so, what precisely these pre-
requisites are: and 

(c) whether Government propose 
to set up the type of industrial base 
envisaged by him during the Fourth 
Plan? 

The Prime Minister and Minister of 
Atomic Energy (Shrimati Indira 
Gandhi): (a) Yes, Sir. 
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(b) The pre-requisites for develop-
ing a nuclear deterrent are progress 
in nuclear and aerospaCe science and 
technology, supported by a highly 
advanced industrial base, development 
in space ·technology, metallurgy and 
advanced electronics as well as manu-
facturing capabilities for such items 
as special grade materials, precision-
fabrication and instrumentation, con-
trol systems, microwave electronics 
and high speed computers. 

(c) The development of a soun>! 
·indmrtrial base involving advanced 
technology is as important for econo-
mic development and security involv-
ing conventional weapons, as it is for 
a nuclear deterrent. Government is 
actively considering steps for imple-
menting the recommendations of the 
Electroni~s Committee and propose to 
take all possible steps, consistent with 
resources, t.o further abroad based 
programme in other areas. 

Film Institute of India 

1588, Shri B, Jr, Das: 
Shri Slibodh HamJila: 
Shri S. C, Samanta: 
Shri Bhagwat Jha Azad: 
Shri M. L. Dwivedi: 

Win the Minister of Information 
and Broadcasting be pleased to state: 

(a) whether the Film Institute of 
India has been able to produce en-
ough trained men to meet the require-
ments of the Film Industry; 

(b) whether all the persons trained 
so far nave been employed; and 

(c) if not, the steps being taken to 
employ the trained persons in future? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): (a) 
Yes, Sir. 

(b) Out of 92 Diploma holders who 
have so far passed out of the Insti-
tute, 79 have secured employment and 
information regarding the remaining 
13 Diploma holders is not available 
with us. 

(c) The Institute is maintaining 
constant liaison with the various em-

playing agencies in the Film Industry 
as well as In the Government to se-
cure suitable employment for its Dip-
loma holders. 

Export of Goods manufactured by 
Public Undertakings controlled by 

Ministry of Defence 

1589. Shri B. K. Das: 
Shri Subodh Hansda: 
IShri S. C. Samanta: 
Shri Bhagwat Iba Azad: 
Shri M. t. Dwlvedi: 

Will the Minister of 
pleased to state: 

Defence be 

(a) whether any efforts have been 
made to export finished goods manu-
factured by' the public undertakings 
controlled by his Ministry; 

(b) if so, the goods exported dur-
ing the last two years; and 

(c) the reasons for the manufacture 
of goods for export by these under-
takings when the country itself needs 
defence goods? 

The Minister of State in the Mbtis-
try of Defence (·Shri A_ M .. TbOma.s): 
(a) to (c). In view of the ImperatIve 
need to earn foreign exchange, a 
drive to export some of the finished 
goods manufactured by Public Sector 
Undertak.ings under the control of 
Ministry of Defence was launched in 
1965. These Undertakings apart from 
manufacturing Defence equipment 
produce equipment for civil needs 
also. The items exported were from 
the normal civil production lines of 
these Undertakings and generally 
comprised machine tools. diesel en-
gmes and other engineering items. 

Ob~al.escent Stores 

1590. Shri Subodh Hansda: 
Shri S. C. Samanta: 
Shri Bhagwat Jha Azad: 
Shri M. L. Dwivedi: 

Will the Minister of Defence be 
pleased to S'tate: 

(a) whether it is a fact that a 
technical team set up to screen t'I'Ie 
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unwanted current and obsolescent 
!tores has recommended the disposal 
of stores worth Rs. 56.4 crores; 

(b) if so, since when such stores 
have been accumulated: and 

(c) what are the current unwanted 
stores which were recommended for 
disposal? 

The Miaister of Defence (Shri Y. B. 
Chavan): (a) A Technical Team. 
which was set up in JUly 1964 for the 
purpose of screening current and 
obsolescent stores has recommended 
for disposal upto 30th June 1966 
stores valued at R<. 5439 crores. 

(b) The surplus stores recommend-
ed for disposal have accumulated 
from time to time. and include also 
the surpluses of World War II. 

(c) The surplus current and ob-
~olescent stores recommended fo!' 
disposal are those which cannot be 
consumed within the shelf life a, 
during the remaining projected life 
of the related main equipment:vehi-
cle and for which there is no alter-
native use either. They fall under 
the following broad categories: 

General Stores: 
Clothing Stores: 
Armament Stores: 
Engineers' Stores. and 
M.T. Stores 

Separate figures in respect of cur-
rent stores are not availabl~. 

Naval Base at Marmagao 

1591. Shri Subodh Hansda: 
Shri S. C. Samanta: 
Shri Bhag-w>at .Jha Azad: 
Shri M. L. Dwivedi: 

Will the Minister of Defencl'! be 
pleased to state: 

(a) whether the proposal to set 
up a Naval base at Marmr.ga0 has 
been finalised; 

(b) if so. whether its project re-
port has been prepared; and 

(c) if so, the details thereof? 
The Minister of Defence (Shri Y. 

B. Chavan): (a) to (c). The project 
1193(Ai)LSD-4 .. 

report prepared b) the Consultants 
is stiJl under the consideration of 
Government. 

The main recommendations .0 tar 
as the Navy is concerned, relate to 
the development around the Alpar-
queiros point, the Eastern hal! of the 
adjoining Vasco Bay being utilised 
for berthing of longer Naval ships 
and Vadem Bay being us-ed as a 
small ship base. 

Naval Facilities at Port Blair 

159Z. Shri Subodh Hansda: 
Shri S. C. Samanta: 
Shri BhagWat .Jha Azad: 
Shri M. L. Dwivedi: 

Will the Minister of Defence be 
pleased to state: 

(a) whether the proposal to deve-
lop the Naval facilities at Port Blair 
such as. setting up wharf and ctm-
.truction of Workshops for repair 
facilities has been implemented; 

(b) if not. when this will be done; 
and 

I.C) whether these facilities will be 
provided exclusively for defence 
purposes? 

The MiniS'ter of Defl'!nce (Shri 
y, B. Chavan): (a) and (b). The 
nece<sity for construction of a wharf 
at Port Blair has been accepted by 
Government and the procedure for 
execution is being considered. Pro-
posals for constructib'fl of Workshops 
for repair facilities ar~ still under 
consideration of the Government. 

(c) These facilities will also be 
available for civil purposes. 

~ i'!"'fT fimm:ft ~ f'l1'!fvr 
159~. I\lT~~~!I'RCI': ~ 

~ ~ lW 'filT'f 'f;T 'f'IT ~ f'if,' : 
( 'f;) 'f'fT 'l'T"'I if ~ ;;rr ~T 
~ ;ro f1WfR ~T 'f;T m<m"~ 
'[fT ~ 1t fi'fit ~ ~ 1:fT 'A'lfT 'l'T 
.-"""T 'J;fTm'l' fnrr m,n ~ 

(1lI) ~ 'J;f1<PJ 'f~ if 
mcrfu'f f'f;a"fT u~ 'f'fT~ ;;ffift ~ 

"-'..' --------
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('T) "f<TT ~'l>T"( 'fi'T R 'f'Ff a"l"T 
~IT>1 lf~R'T'f ~1 ~T"(a' i't Of'fT;; in 
f1r<iT"( ~ ; m"( 

('E!) l1f~ it 11ffif ~. ~ ~1 ~f"(, i't . 
<!'fTl1; m ~ ~ '11 '3"'f?( fifi(f'f 1<f(fiIT"l 
<pf~T ~? 

5I'~T ItlfT<'T4 if m·~ l{liTT 
(q'r !!fO l{O i!llf'l): ('fi') ,,'IT (~). 
,rtli"ft 'fi'T film", 'll"Ti;f~ i'RfT ~f1F 
i't l"'l1T orT "'~T ~, 'll"i<: '3"<'IT~ '1fT ~.-rP: 
~ 'fi'1 'll"T~T~ ;ro:T 'fi"}t ~ f~ 
'fi'T'fi1 ~ I 1<f9'f~'f f"IlTur '1>1 mit <!T,,) 
"(T~t '1>1 ,r€l<r Il'R" 'fi""T "T'fi'f\i"l i't 
~ ~Trrr I f'ffifu;r 'ilT':<f i't "~T <!"Tl1; 
Ofr ~ ~ '3"of'fi'T '3<GR" f'f'R: ~fqc1:[ 
i't w~ f~ m;; 'fi'1 w:m'RT ~ I 
'fiR) 'J;fT1f11ll'fi'(l~ "nn(f ~,,"T ;ro:1 '1fT 
Ofnfr ~ I 

( 'f ) R 'f 'T" ~ ~ ,r'C'F,"", for<%, 
ifiT<!'Th ~ m{?: 1l"fR'f;r ~T maT ~ 
~ ~~1 ~"i] i't 0FfTl1; OfT ~ ~ I 

('E!) 'H ~f'ni""t ~ f"IlTur 11; f~ 
f'fi'~1 Q"'!>T"( ~ w«m ~i ~ Q"l1l'f '1>1 
m~'1T ~T ~ffi I 

Dismissal of Workers of Indian 
origin from Jaffna Municipal 

Service 
1594.. Shri U"",nath: Will the 

Minister of Exterrtal Affairs be pleas· 
ed to state: 

Ca) whether Government are 
aWare of the dismissal of workers of 
Indian origin, from the Jaffna 
Municipal Service, in Ceylon; 

Cb) whether it is a fact that this 
constitutes violation of clause 7 of 
the Srimavo-Shastri Pact; 

(c) the number of workers dis-
missed; 

Cd) whether the matter has been 
raised with the Government of Cey-
lon; and 

(e) if so, the reaction of the 

Ceylon Government and the decision 
of Government in this regard? 

The Minister of External Affairs 
(Shri SWaran Singh): (a) Govern-
ment are aware that some workers 
of Indian origin have been dismis-
sed. They were employed by cer-
tain contractors at the Jaffna harbour 
and Kankesanturai harbour and not in 
the Jaffna Municipal Service. 

(b) No representation from them 
has been received by our High Com-
mission in Ceylon and it is, there-
fore, presumed that they are not 
covered by clause 7 of Indo-Ceylon 
Agreement, 

(c) Twenty. 
Cd) No, Sir. 
(e) Does not arise. 

Union of Malaysia, Thailand 
Indonesia and Philippines 

1595, Shri Kapur Singh: 
Shri Buta Singh: 
Shri Narasimha Reddy: 

Will the Minister of External 
Affairs be pleased to state the reac-
tion of Government to the proposed 
union of Malaysia, Thailand, Indo-
nesia and Philippines? 

The Minister of External AffaiM; 
(Shri Swaran Singh): Government 
have seen newspaper reports Con-
cerning a possible union of 
Malaysia, Thailand, Indone.;a and 
the Philippines, The proposals have 
not taken any concrete form, It is 
a matter for the countries concerned 
to decide. The Government there-
fore considers it premature for them 
to define their attitude to this pro-
posal. 

Rural Community Listening Sets 
1596. Shri P. R, Chakraverti: 

Shri Vishwa Nath Pandey: 
Will the Minister of Information 

and Broadcasting be pleased to state: 
Ca) whether it is a fact that a 

target of providing everyone of the 
villages in the country with a com-
munity listening radio set by the end 
of the Fourth Plan period has been re-
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commended by the Directors of 11.-
formatio'n of the various Statec, who 
met recently at Delhi; an::! 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): 
(a) Yes, Sir. 

(b) Our aim is to provide a radio 
set in each village in the country 
within the shortest possible period 
subject to the availability of funds. 
foreign excha'nge and the mainten-
ance arrangements for these sets in 
the States. A SUm of Rs. 5 crores is 
being considered for provisio'l to-
wards subsidy for the purchase of 
community listening sets in the Fourth 
Plan which is yet to be finalised. 
This will provide for the addition 
of 4,00,000 community receivers. 

Employees of C.O.D. Kanpnr 

1597. Shri S. M. Banerjee: 

Will the Minister of Defence be 
pleased to state: 

(a) whether it is a fact that some 
workers of C.O.D., Kanpur were dis-
missed from service summarily in 
June, 1966 without even charge 
sheet being served on them; 

(b) whether such dismissals are 
illegal under the present rules; and 

(c) the action taken by Govern-
ment in the matter? 

The Minister of DefenCe (Shri Y. 
B. Cha van): (a) and (b). The services 
of three casual employees of C.O.D., 
Kanpur were terminated on 3rd 
June, 1966 in accordance with the 
terms and conditions of their service. 
It was not ncessary t'a serve charge-
sheets on them before their services 
were terminated. 

(c) Representations have been 
made to Government in this connec-
tion and they are receiving consi-
deration. 

Missiles 

1598. Shri KrishnapaJ Sinch: 
Shri P. C. Borooah: 

Will the Minister of Defence be 
pleased to state: 

(a) whether it is a fact that the 
Chief of Army Staff at a Press Con-
ference recently said that he was in 
favour of India possessing missiles; 
and 

(b) if so, the arrangements Gov-
ernment are making to possess 
them? 

The Minister of Defence (Shri 
Y. B. Chavan): (a) and (b). Yes, 
but it would not be in the public in-
terest to disclose any further infor-
mation. 

Missing Army PersollneJ 

1599. Shri Kapur Singh: 
Shri Buta Singh: 
Shri Narasimha Reddy: 

Will the Minister of Defence be 
pleased to state: 

(a) whether there are some 
soldiers and officers still untraced 
who were engaged in fighting in the 
recent conflict with Pakistan; 

(b) if so, the details thereof; 

(c) whether there is any appre-
hension of some of them being in 
Pakistani custody; and 

(d) whether enquiries have been 
made regarding the missing soldiers 
from Pakistani authorities? 

The Minister of Defence (Shri Y. 
B. Chavan): (a) Yes, Sir. 

(b) There were 399 Defence per-
sonnel (387 belonging to the Army 
and 12 belonging to the Air Force) 
still missing out of those who were 
engaged in fighting in the r~cent con-
flict with Pakistan. Out of them 212 
(205 belonging to the Army and 7 
belonging to the Air Force) have so 
far been presumed killed according 
to the existing rules. 
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(e) and (d)' There is no appre-
hension of som", of them being held 
in Pakistani custody. However the 
names of all missing personnel have 
been sent to the delegate of the In-
ternational Committee of the Red 
Cross to make enquiries about them 
from the Pakistani authorities. 

statement by Mr. A. Z. Phizo 

1600. Shri P. R. Chakraverti: 
Shri H. C. Linga Reddy: 

Will the Minister of External 
Affairs he pleased to state: 

(a) whether his attention has 'een 
drawn to the statement of Mr. A. Z. 
Phizo, rebel Naga leader, made in 
his home at Bromley, Kent (U.K.) on 
the 3rd June appreciating the Prime 
1lfinister's earnestness in finding a 
solution to the Naga problem; ,md 

(b) what further progress has 
been achieved in settling this pro-
blem in the context of Mr. Phizo's 
pronouncement that the rebel Naga 
) 0"" (J r.y--:: c:a\:t~ nn ~,?p.<::(" in a brother 
fighting a brother? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) Yes, Sir 

(b) The next round of talks with 
the underground Nagas is expected 
to start on 10th AugU5t, 1966. 

Ex~'··j·jon. on the Late ShTi Jawabar-
laI Nehru's Photos, Etc. 

1601. ShM Hanum .. nthaiya: Will 
the ",rioi,ter of Information and 
P,r()a"rastin~ be pleased to state: 

(a) the number of exhibitions sO 

far held in India and in foreign 
countri,::s of the late Prime Minisl:er. 
Shri Jaw3harlal Nehru's photos, 
articl~3, etc.; and 

(b) the expenses incurred thereon? 

The Minister of Information and 
Br()adc"~!ing (Sh!i Raj Bahadur): 
(a) nnd (b l. The information is as 
given below: 

No. of exhibi- Expenditure 
tions held incurred 

InJia 23 
Foreign c0untries 

(Arranged by 
the Minist;\' of 
External Affairs) 1 I 

Rs. 
2,7 1 ,000.00 

Manufacturing of Rockets 

1603. Shri Ramachandra Ulaka: 
Shri Dhuleshwar Meena: 

Will the Prime Minister be plea.-
ed to refer to the reply given to 
Starred Question No. 1044 on the 11th 
April. 1966 regarding the malfunc-
tioning of the rocket launched On the 
18th December, 1965 from Thumb. 
Equatorial Rocket Launching Sta-
tion and state: 

(a) whether the investigations in 
that regard have since been com-
pleted; 

(b) if 10. the finding. thereof; ~nd 
(c) the steps taken by Govern-

ment thereon'? 

The Prime Ministpr and MinIster 
of Atomic Energv (Shrimati Indira 
Gandhi): (a) to' (c). The Judi-Dart 
rocket with instrumentated payload. 
which was fired from the Thnmb3 
Equatorial Rocket Launchins StatioI'! 
on December 18. 1965. but which did 
not function properly. was one of 
several others, which gave satisfac-
tory performance. The malfunctioni"g 
of the particular rocket was reported 
to the manufacturers, who have nOw 
intimated that, they are unable to 
locate the precise reasons for the in-
adequate performanCe of the rocket. 
They have offered to reimburse the 
cost of the rocket. It is propo,cd to 
seek a replacement of the rocket. 

New Sainink School at Madra~ 
1604. Shri Ramachandra Ulaka: 

Shri Dhuleshwar Meena: 
Will the Minister of Defence be 

nleased to refer to the reply given 
to Starred Question No. 1056 on the 
11th April, 1966 and state: 

(a) whether the proposal of Mad-
ras Government for opming a new 
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Sainik School 
1966-67 has 
and 

in the State during 
since been considered; 

(b) if so, the details thereof? 

The Minister of State in the Minis-
try of Defence (Shri A. M. Thomas): 
(a) and (b). The proposal Gi the 
Madras Government for having a se-
cond Sainik School was approved by 
the Chairman of the Board of Gov-
ernors Sainik Schools Society. The 
Madras Government have recently 
indicated that that Government are 
having s:=cond thoughts regarding 
the location of the second school at 
Kodaikanal in view of the present 
economy drive. This school w'jl not 
now be opened from the January 
1967 session as reported to the House 
in reply to Starred Question 1056 
dated the 11th April, 1966. 

EIten._ion of Television Service with 
Hungarian Assistance 

1605. Shri Dhuleshwar Meena: 
SOO Ramachandra Ulaka: 

Wi:ll the Minister of Information 
and Broadcasting be pleased to refer 
to the reply given to Unstarred 
Question No. 3825 on the 18th April 
1966 and state the progress made so 
far regarding the extension of the· 
television service in India with the 
assistance of Hungary? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): 
The question of foreign collabura-
tion for supply /manufactl1re of TV 
equipment is still under considera-
tion. There is, however, no proposal 
to obtain assistance trom Hungary 
at this stage. 

Visit to Burma by Secretary to the 
Prime Minister 

1606. 8hr! Surendra Pal Singh: 
Shri N. R. Laskar: 
Shri Llladhar Kotoki: 

Will the Minister of External 
AlI'alrs be pleased to state: 

(a) whether the Secretary to the 

Prime 
Burma 

Minister 
to hold 

recently visited 
talks wi th the 

Burmese leaders; 

(b) if so, the purpose of the visit; 
and 

(c) the outcome there"f? 

The Minister of External Altairs 
(Shri Swaran Singh): (a) to (c). 

Yes, Sir. The Secretary to the Prime 
Minister visited Burma in order to 
obtain an "dditional supply of rice 
from Burma. A quantity of 80.000 
tons ",as made available by the 
Burmese Government at our request 

Medium Transport Aircraft 

1607. Shri Kapur Singh: 
Shri Gulshan: 
Shri Narasimha Reddy: 
Shri D. C. Sharma: 

Will the Minister of Defence Lp 
pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to a Press 
Report published in Hindustan Times 
of the 15th June, 1966 that the Dc· 
fence Ministry propose to meet the 
country's requirement far meJium 
transport aircraft by the AVRO-,4U 
aircraft; and 

(b) if '0, the details thereof? 

The Minister of State in the Minis-
try of Defence (Shri A. M. Thomas): 
(a) and (b). Yes. Sir. The Indian 
Airlines Corporation haye placed 
an order on the Hindustan Aeronaut-
ics for supply of 15 HS-748 aircraft. 
It is naturally expected that tile fur--
ther requirements, if any, of the 
Indian _Airlines CorpOf-2tion for rne-
dium transport aircraft during the 
4th Five-Year-Plan penod would be 
met by supply from Hindusbn Aero-
nautics Limited. This would be 
taken up at the apropriate time with 
the Indian Airlines Corporation. 
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{;hinese Military Experts 
in Pakistan 

1608. Shri Kapur Singh: 
Shri Gulshan: 
Shri Narasimha Reddy: 

Will the Minister ot Defence be 
pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to a press 
report appearing in the Hindustan 
Times of the 17th June, 1966 stating 
that about 3~O Chinese military experts 
have been inducted into Kusthia oppo_ 
site India's Nadia district; and 

(b) if so, the reaction of Govern-
men t thereto? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) Yes, Sir. 

(b) Government have taken note of 
the report. As far as our information 
goes, the Chinese in this area are much 
smaller in number. 

Indian Songs over Radio Ceylon 

1609. Shri Karni Singhji: 
Shri Umanath: 
Shri M, N. Swamy: 

Will the Minister of Information and 
Broadcastin;; be pleased to state: 

(a) whether Gcvernment have 
received any representation from 
Indian film producers requesting help 
in preventing Radio Ceylon from 
relaying Indian films songs and adver-
tisernents; and 

(b) if so, the steps taken in the 
matter so tar? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): (a) 
Yes, Sir. 

(b) The indi vidual Film Producers 
in response to a Resolution passed by 
the Indian Motion Picture Producers 
Association and the Film Producers' 
'Guild haVe notified Radio Ceylon to 
.top playing recorded songs fo their 
'Films. Gcvernment is closely watch-
ing the situation and will take what-
ever further action is considered 
necessary. 

Indent for I.A.F. EqUipment 

1610. Shri Kami Singhji: Will the 
Minister of Defence be pleased to 
state: 

(a) whether it is a fact that an indent 
was placed through India's Air Adviser 
in London fOr a few items which could 
not be identified though they were in 
stock of the Indian Air Force; 

(b) whether it is also a fact that 
the cost was indicated as £ 4 whereas 
the actual cost was in the region of 
93 thousand rupees; 

(c) whether attempts were made 
subsequently to have the order cancel-
led as the items indented were already 
on stock; and 

(d) if so, with what results? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) to (c). Yes, Sir. 

(d) The suppliers agreed to cancel 
only 5 out of 7 items. The two items 
for which cancellation was not agreed 
to by the suppliers were subsequently 
used to meet a later demand. 

Peace Corps 

1611. Shri Ram Harkh Yadav: Will 
the Minister of External Affairs be 
pleased to state: 

(a) whether the peace corps has 
started work in India; and 

(b if so, its functions, achievements 
and future programme? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) Yes, Sir. 
The Peace Corps has ben operating in 
India since December, 1961. 

(b) The Peace Corps volunteers are 
mostly engaged in India in the fol-
lowing fields of activity: 

1. Food Production & Allied Pro-
gramme; 

2. Rural Public Health; 

3. School teaching especially sci-
ence & youth work; 
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4. Small Industry, Consumer Co-
operatives and Urban Com-
munity Action. 

Within limitations the progranune 
has been found to be useful. The 
number of volunteers coming to India 
are determined on a year to year basis 
against indications given by the State 
Governments. 

Prices of Semi-conductors and Valves 

1612. Shri Sunrendra Pal Singh: 
Will the Minister of Defence be pleas-
ed to state: 

(a) whether it is a fact that the 
Bharat Electronics Limited has agreed 
not to raise the price of semi conduc-
tors and valves despite the devalua-
tion of the rupee; and 

(b) the steps taken by Government 
to ensure that the benefit of this mea-
sure passes on to the consumers and 
not to the manufacturers and middle-
men? 

The Minister of State in the Minis-
try of Defence (Shri 1\.. M. Thomas): 
(a) Yes, Sir. 

(b) At the last meeting of the RadIO 
Electronic and Television Manufac-
turers Association held on 22nd June, 
1966, the members were informed that 
BEL had decided to maintain the pre-
devaluation prices, and they were re-
quested not to increase the prices of 
Radio Receivers to ensure that the 
benefit of maintaining prices of Valves 
and Transistors passed to the consu-
mers. As regards sale of valves and 
transistors in the retail market BEL 
ha ve taken action to advertise their 
prices (which are the same as before 
devaluation) advising purchasers not 
to pay more. 

New Arms Factory at Tiruchchirapalli 

1613. Shri D. C. Sharma: 
Shri P. C. Borooah: 
Shri Ram Harkh Yadav: 
Shrimati Maimoona Sultan: 

Will the Minister of Defence be 
pleased to state: 

(a) whether one more arms unit 

has been commissioned at Tiruchchira-
palli; and 

(b) if so, the arms to be manufac-
tured in this factory with its manu-
facturing programme? 

The Minister of State in the Minis-
try of Defence (Shri 1\.. M. Thomas): 
(a) Yes, Sir. 

(b) The factory will manufacture 
conventional Small Arms. It is not 
in the public interest to give details 
of the manufacturing programme. 

l:rT~: ii <{,~~~"f~ ~ i!~IfT 
~lr.f~ 

1614 . .,.-1~: 

.,.-1 ~ ,,; .. Ifi~~ : 

.,.-1 ~r-(f~ '1'" : 

.,.-1 'A"~~ Off Of !hiT! : 
'fllT ~i{fm- -m >tiff l<~ 'EfT"r if;T 

~T 'f.~i; lif:: 

( if; ) 'f'l"T l:ft; ~ ~ f'f>' 'fTf'f"T it 
"IR'1f<:r ~(H'fm 'f; ~fc.fi 'f; lRP: 'f': 

srfa~J ~ ; 

(13) 'f'l"T lfg 'liT ~ g f'f>' "IRff 
il' ll'rf<m'l Brff,Clf 'f>'T 0lfT'f'f>' SRiT, f'FlfT 
","FiT ~; 'il, 

( 'T ) lff~ gr, fft,.-B ~ it 
'l"7,"'P "r 'fllT 'f>'pfqr~T <tT ~ ? 

~~f;r"-;-m ;f;{1 (.,.-1 m f~if) 

(if; ) "In.ffm ~ffT'fTlJ 'f; if'i'rfc:<ii 'f': 

if;T{ f"w. Sif(,-~u '1<l'T ~ I 

(13) ~ il' lJTf'f'l""(f D~(lT,nlJ 
i'l:R f~ ~rR, 'lfu;t;Trt ~nf~ f'r<f,I<'f(,r 
:'to 
Q" 

1. "'lqr rt. ~;;r; 

2 "ftf'fl< ff 4". , 
:l. 'l'1 f~; 
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4. 5hr fmr-.; '!in: 

5. mf~<1 t'1:~1 

~Wf; ~T"l, ~ ~li-~li 'n: '!i19 
~ ~Tf111(f 'Pm ~ I 

( IT ) 5I1!'f;;@ '3O(fT I 

Prices of Newspnnt Consequent on 
Devaluation 

1616. Shri Kajrolkar: 
Shri Mohammed Koya: 

Will the Minister of Information 
and Broadcasting be pleased to state: 

(a) whether it is a fact that devalua-
tion has created an 'unprecedented 
financial crisis' for newspapers and 
that it would be "difficult for them to 
finance purchases of raw materials 
without help from Government; and 

(b) if so, the steps Government pro-
pose 'to take in this regard? 

The Minister of Information and 
Broadcasting (Shri Raj Bahadur): 
(a) and (b). As a sequal to Devalua-
tion the cost of imported N ewsprin t 
has gone up by 57.5 per cent., i.e., 
Rs. 400 approximately per metric 
tonne This increase in price has been 
partially neutralised by the abolition 
of the Customs and Regulatory Duty 
amounting to Rs. 120 per metric tonne. 

Government have agreed to pay 
from 1st August 1966, a surcharge of 
10 per cent on advertisements, to be 
released to newspapers. Certain other 
measures to give relief to newspapers 
are also under consideration. 

Request from Nepal Government 

1616. Shri P. C. Borooah: 
Shri Bishwanath Roy: 

Will the Minister of External Mairs 
be pleased to state: 

(a) whether Nepal Government has 
requested India to make arrangements 
tor the supply of wheat bought by 
Nepal from India to railheads on 

Nepal's Western border, in order to 
help her give relief to the areas hit 
by recent earthquake in Nepal; and 

(b) if so, Government's reaction 
thereto? 

The Minister of External Main 
(Shri Swaran Singh): (a) Yes, Sir, 
The Government of Nepal requested 
us for diversion of 1000 tons of wheat 
purchased by them (0 railheads near 
Nepal's Western border for giving 
emergency relief to (he earthquake 
affected areas of Nepal. 

(b) The Nepalese request was fully 
met. The Government of India (on 
Nepal Government's request) also or-
ganized food drops over the earth-
quake affected areas. 

If'' l!I'orm'ffi ~.nf'llf' 'li'T 1!i1! 
1617, Slo ~ lIe'!I~' ;;ftf~ : 

?fl lie,! f;:w.q : 
IIl'T<"Tl'f m~: 

'fllT Wolfo'Pf;fr '" B m"f, Z t'i, 'i, it 
Wl p'tf'r.C! SfV'! ~>;l:(T 29 I 9 if; '3'W !f; 
~a it 'If. <!1T~ 'li'T WlT 'foiir f't'. 

( 'Ii' ) 'fllT li~ B'l ~ f'f' <:HrT<IT'f'f.' 
r~ 'f'T fTIfli if; ~n 'W'pTf'lC! 

<f>fTf'f'f.' >it ~ if; 'R: it f~ '<Tm 'PlT 
'f[; 

(11l) 'fliT 'If. llT B'l ~ f'f' "I"fiT<: ~ 
~'l'f>T f"'or if; ~Ti': if; 'f'T71Jf "R 'IC!1it 
"fT~ if; <IT'i: it ~ r'lllTlTm ~ m".ll 
'f'T ~; 'l;fP: 

('f) llf~ ~, efT 'JiTq-f"lt'f'tf 'fllT 

5[qr.r ~T ~T 'R',,!m!fa ~I 

( IIl'~T tfil~ ~I ) ( 'f') ;;r1, ~ I 
l=f~ru~ ",ifi'fT if; <"T~T'lf'f'f.' f~~ 

'f'! fTIfli if; ~T<: ",.fhr ';(1 if; 0 if; 0 

~ if; 'R: '1fT W<1<f«! (f'f[ m~ 

~ f~9i'r'fUT iT ~~ emfli mli'fT~ '1Tm 
1J1fT I 
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(~) ;;[1, ~r I 

(IT) ~ ~T 'f~r ~, 

~ ~mfttr ~ ~>n 'l; f<'fQ-
~~ff 

1618. ".if! ~,;r«"'Ii ~ : 'flIT 

~ lioi'r l:f6 <RIT~ '!fr ~ m f'f; : 

('I') 'l'i 1965-(i(j if Cf'1' 1966 

if i!l<l ~ mlFf \Tmf\1r Tf'i'll"f >:r,,-rr 
'f'1 f~ ~ <Fr' f~, ~'" f~ rrir 
om: ~ ~ ii' f'F'f ~ n"l:'11 n 
0'!hJ 'flIT ~ ; 

( ~ ) 'flIT l:f6 *,,' '0 n"l:HT 'fiT 
~1'f; 0llT'1lf«ft 'f.T ~"'T 'f."'fr ~ 'lAP-
m<'{ ~, 'It ~ it ii:i:r omrnft fo/f'r f, , 
~P:: 

(Of) 'flIT ~'" ~ <iT 'f;R f!Jf'f>T-
~ fl1<'ft ~ f'f; H .,:f""IT ~ ~ ¥' f'fir" 
'AT~ <f.l {t ~'1 ~ .. <f;Tl 'f.7 cj<1T 

Wll' <'irrfi <it ~~ ~ qT ~f1 oT'f 
'f.7 '1mT'I' f~ ~ 7 

sn<mn ~q 

1flifr (".if! ~o ,\:0 ~11':6) 

f'I'f"'T ~ ~ I 

if D""-
('f;) ~ 

(~) ~ ~ ~ >frn ~, ~>;Cff'f'f,' 

~ ~ ~ft 5lfu<itf~ 'r. 
ft:rtl: <f;T<:i:" o;rR ~t, .,:f"",'l1 <FrT 1:1;'1' 
~ 'f'1 'Z"',.~ rrn W'1T{ 
f'!iir ;;rf.r ~m ~ I 

(Of ) ~ '1''' 'l'T{ 'rf'lT ~ 
~ I ~ <m1 'R WT rrm t [,'l~~~ 1l 
~, ~ ifi!fii ~1!>n LT-6697j66] 

N.C.C. Cadets in Regular Army 

1619. Shri Hari Vishnu Kamath: 
Will the Minister of Defence be pleas-
ed to state: 

(a) whether Government propose to 
introduce a scheme for attaching 
N.C.C. Cadet. to the re~ar army; 

(b) if so, the details thereof; and 
(c) the objective and purpose there_ 

of? 

The Minister of State in the Minis-
try Of Defence Production (Shri 
A. M. Thomas): (a) to (c). A 
scheme of attaching N.C.C. Officers 
and Cadets to Regular Army Units 
was introduced in 1965. Under this 
scheme 100 NCC officers and 2500 
cadets are attached to the Army Units 
annually for a period of 4 weeks 
during summer vacations. The Scheme 
aims at giving the NCC cadets an 
idea of how the Army functions in 
operational areas/peace stations and 
also helps in the social and emotional 
integration of the country. 

Emergency Commissioned Officers 

1620. Shri Vasudevan Nair: Will the 
Minister of Defence be pleased to 
,tate: 

(a) whether there is a proposal to 
revert persons recruited from the 
Services as Emergency Commissioned 
Officers back to their original places; 

(b) it so, whether any represen-
~ations have been received against 
such a proposal; and 

(c) the reaction of Government 
thereto? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) It is presumed that the 
hon'ble Member is referring to those 
Emergency Commissioned Officers who 
have been recruited from ,the ranks in 
the Defence Services. Such Officers 
can revert to their pre-commission 
status if they so desire on the termi-
nation of their Emergency Commis-
sion. 

(b) Yes, Sir. 

(e) Emergency Commissioned 
Officers who are within the prescribed 
age limits may apply for Permanent 
Commissions in the Army and, if 
selected, will be granted Permanent 
Commissions within the total quota of 
one third of the strength of the Emer-
gency Commissioned Officers. The 
relaxation -of age limits for the pur-
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pose of granting Permanent Commis-
sions as well as the grant of Perma-
nent Commissions in the Special List 
cadre to such Officers is under consi-
deration. 

India's Participation in Bangkok Con-
ference of Ambassadors of Asian 

Countries 

1621. Shri Bade: 
Shri Kashi Ram Gupta: 

Will the Minister of External Affairs 
be pleased to state: 

(a) whether Government participat-
ed in the recent Bangkok Conference 
of Ambassadors of certain Asian coun-
tries; and 

(b) if not, the reasons therefor? 

The Minister of Edernal Affairs 
(Shri Swaran Singh): (a) No, Sir. 

(b) The Bangkok Conference of the 
Ambassadors of certain Asian coun-
tries was a preparatory meeting of the 
Ministerial Conference of the Asian 
and Pacific countries which was held 
later in Seoul in June 1966. As Gov-
ernment had decided not to participate 
in the IVlinisterial Conference, they 
also did not attend the preparatory 
meehng at Bangkok. Government's 
attitude to the Seoul Conference was 
stated in t.he Lok Sabha on 1st August, 
1966 in reply to Unstarred Question 
No. 846. While the GDvernment of 
India is interested in promoting 
regional cooperation in Asia, Govern-
ment would like such cooperation to 
be on a wider basis like that of the 
Colombo Plan, ECAFE and the Asian 
Development Bank, than on the basis 
of certain political groupings. 

Dalai Lama 

1622. Shri Hem Raj: Will the Minis-
ter of External Affairs be pleased to 
state: 

(a) whether it is a fact that the resi-
dential arrangements for Dalai Lama's 
stay were made permanenlly at 
Dharamsala; 

(b) whether it is also a fact that the 
Dalai Lama now proposes to shift his 
headquarters to some other hill station 
if so, to what place and for what rea~ 
sons; and 

(c) whether Government have ap-
proved the altern3.tive arrangements; 

The Minister of External Affairs 
(Shri Swaran Singh): No, Sir; the 
arrangements are temporary. 

(bJ The Dalai Lama has, now and 
then, thought of transferring his resi-
dence to a suitable place in the Simla 
hills as Dharamsala is rather far and 
the climate there is damp. But he has 
not finally decided. 

(c) Government will consider the 
matter at the appropriate time. 

P rolocol Rules f1011owed by Britain 

1623. Shri M. Rampure: Will the 
Minister of External Affairs be pleased 
to state: 

(a) whether it is a fact that no 
Indian Prime Ministers including the 
lat2 Shri Jawaharlal Nehru during 
their visit to London were received 
by the British Prime Minister; and 

(b) whether it is a practice that 
I.llltr.in follows in case of India or 
other countries also? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) According 
to British protocol a visiting Head of 
Government is met by a Cabinet 
Minister of the U.K. Government and 
not by the British Prime Minister. 
However, when Shri Jawaharlal Nehru 
visited U.K. On 8th July, 1955 at the 
invitation of the then British Prime 
Minister, Sir Anthony Eden, he was 
met by Sir Anthony Eden at the Air-
port and both the Prime Ministers 
drove straight to Cheque". 

(b) It is understood the U.K. Gov-
ernment follows the same protocol for 
visiting Heads of Government of other 
countries also. 
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Indian Consul-General in South 
Vietnam 

1624. Shri P. C. Borooah: 
Shri Onkar Lal Berwa: 
Shri Hukam Chand 

Kachhavaiya: 
Shri Bade: • 

Will the Minister of External Affairs 
be pleased to state: 

(a) whether Government's attention 
has been drawn to the reported inter-
view of India's Consul-General in 
South Vietnam with the Hongkong 
Daily justifying U.S. bombing of North 
Vietnam, contrary to Government's 
stand; and 

(b) if so, Government's reaction 
thereto? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) and (b). 
The Government of India have seen 
a report of an interview said to have 
been given by India's Consul-General 
in Saigon to a newspaper in Hong_ 
kong. The views expressed in ,hat 
interview do not represent the views 
of the Government of India. The 
officer has been called back and the 
matter is under Government's active 
consideration. 

N.C.C. Training 

1625. Shri Daljit Singh: Will the 
Minister of Defence be pleased to 
state: 

(a) whether it is a fact that there is 
a shortage of material required for the 
army personnel for their dresses and 
training, while large stocks of such 
material for N.C.C, are lying waste in 
large quantity in every State; 

(b) whether it is also a fact that 
the students except from Rajasthan, 
Punjab and U.P, are not taking in-
terest in the N.C.C. training but 
bogus attendances are marked to «et 
the facilities only; and 

(c) if so, the detail of check exer-
cised in sllch cases? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) No, Sir. 

(b) No, Sir. 

(c) Does not arise, 

h{~l it ff'f1' ~r",frll' ~ 
il f~ift ;;;T ~ fit! 

162C • ... 1 ~H~~ f'rQ fn~1 
'flIT i {f1T'f>-nlli lifT 2 fl m, 19 I; I; 
;r.- ';17if'f.i1 'IIT.f ~W R n:l ~ 7DT ~ 

""""..T q ~ <mR 'Ii-T 'f'<f 'f:~ fir. : 

('li) f'fi"i-fR' '11T<:;fm ~mrl 
q f~r <f;T ffi11Rr >r11'i<T m.,.,., 'f;<: fum' 

l!m ~ ; 

(!if) 'flIT "f'Ifr -.rr<:ci'm ~orrm ~ 
f~r ;r.- ffi'1 ~ fui1' <Tir ~ ; 

( IT ) 6:~ 'lif.HR ~ fl1m' ~ ~ 
~'li ~r f~r m'T ~ 'X'<'IT f~T 
cmom- <ItT ~ ; 'Xn-

("l') '3''1 ~qpfi q ~ mfu 
of,t, m~ qs;; '1', f~T q CTs:'T 
~it ~ f~ S1f lllf'f 'flIT o<1'~''':r; ~ ? 

~if~..m~1 ("'I~Ci1IT f;,~) 
('li) ¥Tin?:, ~rt ,r,OTI7, 'fT?;'l~, 
'lWf'T, vr 'Xl<: ffi'f !Ii IT'iIn'T f~ 
~ fi:rn;fi ~ f~ q >r[q1 qq1 ;r.-~ 
q 'XT'! m ~ f~T <f;T >r11'i<T 'R'fT ~~ 

'f;<:fum'~1 

(!if) 'Xl<: (IT) f'1I''1fi1f€l'1 fl1;)1.fr 
'f:T Hp.,r .... l,.q (l~.i'.( ~ f~ lT~ ~ : 

<flT'f~, ~,'Rfifr, 'f;Ri~,~, 

mf<:11T11, ~l, ''f,mi, qn'FlT, TIT, 
imT .;fT7 ~fi%1S I 

'f'f fi:rgr'fT q B- llTf'liT q ",'Ii' 'Xl<: 
~ 11' ~T >rfmenl f'f'ITf+m ffRr 
?T,.fq ..... ~ I 
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(~ ) ;;r.r 'f.'lfT 'Pn~T if; T~T ~­
crD 'for m~T ~ ~ m ~ 'Pn't 
'liT W"fl[Tm ~ crT ~T "Sl"lmfirr<f;m <r.T 
,!f~ ro if; f<1Q. fontr 1:1;'1' B"Ftr 
f'f'llTlT, W% "Sl"f<:flIT'f. "Sl"'l1flT.,:rrfu- i;r 
~rn~~T<'f!l"i:i<1m~~ 

~Tm ~ I 

Presentation of Rare Music Records to 
AJ.R. 

1627. Shri Narendra singh Mahida: 
W ill the Minister of Information and 
Broadcasting be pleased to state: 

(a) whether the late Us tad Faiyaz 
Khan, who was employed by A.l.R. 
had presented a large number of rare 
music records; 

Ib) if so, whether these articles are 
in the possession of A.I.R. at Delhi; 
and 

(c) whether these item. will be pre-
.erved in our National Archives? 

The Minister of Information an. 
Broadcasting (Shri Raj Babadur): (a) 
Yes, Sir. Recording of about 125 
items rendered by the late Ustad 
Faiyaz Khan are available with All 
India Radio, of which about 25 are 
rare items. 

(b) and (c). These recordings are 
preserved in A.I.R.'s archives at Delhi. 
The question of their preservation in 
the National Archives of India will be 
considered in consultation with the 
Ministry of Education. 

Parbhani AJ.R. station 

1628. Shri Lonlkar: Will the Minis-
ter of InformatiOn and Broadcasting 
be pleased to state: 

(a) whether the construction work 
of the broadcasting Station at Par-
bhani (Maharashtra State) has been 
completed; and 

(b) when it will go on air'1 

The Minister of Information and 
Broadcasting (Shrl Raj Balhadur): (a) 

and ( b) . Construction work on the 
All India Radio Auxiliary Centre at 
Parbhani, which would relay pro-
grammes from Poona, is expected to 
be completed during the next finan-
cial year. The centre will go On alr 
immediately after the construction i. 
completed. 

Voluntary Retirement in Armed Force. 
Headquarters 

1629. Shri Narendra Singh Mahida: 
Will the Minister of Defence be pleas-
ed to state: 

(a) whether it is a fact that the 
scheme of voluntary retirement ap-
plied to the Central Secretariat Ser-
vices will be extended to the Armed 
Forces Headquarters; 

(b) whether the Chief of Army 
Staff is reported to have agreed to the 
suggestion when he met a four-mem-
ber deputation of the Armed Force. 
Headquarters Association in New 
Delhi recently; and 

(c) if so, the detail. thereof? 

The Minister of Defence (S'hri Y. B. 
Chavan): (a) to (c). Subject to cer-
tain conditions, a civilian Central Gov-
ernment paid from the Civil Estimates, 
who has not less than 15 years' conti-
nuous service and is rendered surplus 
as a result of introduction of adminis-
trative reforms or studies by the Stal! 
Inspection Unit, is eligible to opt for 
voluntary retirement, with an addition 
of up to five years in the service 
qualifying for retirement benefits. At 
an interview with representatives of 
the Armed Forces Headquarters Asso-
ciation on the 23rd July 1966, the 
Chid of the Army Staff indicated that 
he would recommend to Government 
the extension of this scheme to mem-
bers of the Armed Forces Head-
quarters civilian cadre who become 
surpl us owing to reduction of the 
Army Headquarters establishment. In 
principle Government have accepted 
this recommendation, which will be 
implemented to the extent it become. 
neceSlary. 
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N.C.C. Cadets for Agricultural Projects 

1630. Shri Narendra Singh Mahida: 
Will the Minister of Defence be pleas. 
ed to state: 

(a) whether it is a fact that there is 
a plan to utilise the services of the 
National Cadet Corps for various agri-
cultural projecls; 

(b) whether over 30,000 cadets are 
to be deputed for reclamation work in 
the Chambal area in Madhya Pradesh; 
and 

(c) if so, the detail. thereof? 

The Minister of Defence Production 
(Shri A. M. Thomas): (a) It has been 
decided that NCC cadets should parti-
cipate in Young World Action for 
Food Projects under Freedom from 
Hunger Campaign in various States. 
Last vear about 13.000 cadets partici. 
pated' in such projects. 

(b) and (c). A copy of Reclamation 
Scheme of Chambal Area drawn up 
by the Government nf Madhya Pra-
d;:sh. has been received by ~he Direc-
tor General. National Cadet Corps for 
examination of possibility of utilizing 
the services of NCC cadets for doing 
pari of the wm·k. The matter is still 
under examination by the Direct.or 
General. National Cadet Corps. 

Bombs found near Nasik 

1631. ShM Swell: 
Shri P. C. Boroo3h: 
Shri Onkar Lal Berwa: 

The Minister of Defence (Shri Y. B. 
Chavan): (a) Yes. 

(b) A Court of Inquiry is being held 
by the Station Commander, Dealali 
to investigate the case. 

(c) The findings of the Court of 
Inq uiry are awailea. 

Rehabilitation of Disabled Soldier. 

1632. Shri Gulshan: Will the Minis-
ler of Defence be pleased to state: 

(a) the n urn bel' of soldiers who 
were disabled after the conflicts with 
China and Pakistan; and 

(b) the number out of them who 
have been rehabilitated or employed 
50 far: 

The Minister of Defence (Shri Y. B. 
Chavan) : (a) 273 Defence Services 
pt'rsonnel wcre invalided out of service 
after the conflict with China. It is 
now expected that about 700 Defence 
Services personnel may have to be in-
,-alided out of ServiCe on account of 
inj uries received during the conflict 
with Pakistan They are Wldergoing 
treatment in Military Hospitals and 
will be invalided at different times 
after completion of their treatment. 

Will the Mini.tN of 
pleased to state: 

Defence 

(b) As regards those who were in· 
,·~lirl.(>d as a result of injuries receiv-
ed durin£! the conflict with China, 50 
persons were rehabilifated in civil 
jobs. 30 persons were given vocational 
training in Industrial Training Insti-
tutes. il persons were settled on land. 
Some of the remaining personnel were 
also offered jobs but they did not 
reply or accept. As regards the dis· 

be abled personnel during the Pakistan 

(a) whether Government's attention 
has been drawn to the recovery of 
two b~mbs bearing army markings on 
the road 25 feet away from the rail. 
way lin~. near Thetale village, Nasik 
On the 24th July. 1906: 

(b) if so. whether Government have 
probed into the circumstances as to 
how the bombs found their way to 
that place from out of the army stocl:.; 
and 

(c) with what result? 

C'onflict measures are being taken ~o 

ensure' that all the persons who are 
suitable and willing far employment 
are rehabilitated in appropriate civil 
jobs after thPir im·alidment. Their 
mitabilitv for employment is consider-
ed on thn basis 0' their functional 
capacity a"'d normal medical standards 
hayE' not bef'n ~n;lljpd in their ('ases. 
So far. iobs have been located and 
o/l'('rer'l to fil nersons nl1<' to be rel!'as-
(>-, in thi, month and to 51 out of 84 
Dersons likelv to be invalid€'d out of 
service in th~ next month. 
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Special Services Fund for 
Rehabilitation of Ex-Servicemen 

16:>,1. Shri A. V. Raghavan: 
Shri Pottekkatt: 

Will the Minister of Defence be 
pleased to state; 

(a) whether all the States and Union 
Territories have constituted Special 
Services Fund for the rehabilitation 
of ex-Servicemen in the country; 

(b) if bO, whether any funds have 
been utilised for carrying out the 
objects by arty of the Fund Commit-
tees; 

(c) whether there is any ban to 
nominate ex-Servicemen from the 
ranks to these Committees; and 

(d) if not, the committees which 
have nominated ex-Servicemen from 
the ranks? 

The Minister of Defence (Shri Y. B. 
Chavan): (a) 13 States and Union 
Territories have so far constituted the 
new Special Fund for reconstructiun 
and rehabilitation of ex-Servicemen. 

(b) The information is being col-
lected and will be laid On the Table 
the House. 

(c) There is provision in the Scheme 
inter a Ua 'or the nomination of not 
more than two persons taking interest 
in the welfare of ex-Servicemen by 
the State Governments; Administra-
tions. The ex-Servicemen from the 
ranks may be nominated under thi~ 
provision. 

(d) This information is being collect-
ed and will be laid on the Table of 
the House. 

Indian Nagas imprisoned in Burma 

1634. Shri Rishane: Keishing: Will 
the Minister of External Affairs be 
pleased to statc: 

(a) whether Gove~nment are aware 

that Sarvashri (i) Maiphai, (ii) Ram, 
(iii) Changthit, (iv) Heitheng and (v) 
Changpuileng of Phungyar-Phaisat 
Circle, Manipur were arrested on the 
25th June, 1965 at Homalin, Burma 
and were sentenced to one year's im-
prisonment at Toungoo Jail; 

(b) whether their release from the 
jail was due on the 15th March, 1966 
but are continued to be detained in 
the said jail; 

(c) the re;!lsons for their arrest and 
detention; 

(d) the reasons for their continued 
detention; and 

(e) whether Government propose to 
take an early action to get the release 
of these Indian Nagas? 

The Minister of External Affairs 
(Shri Swaran Singh): (a) to (e). The 
Government have nO information. In-
quiries are being made and action as 
rcquired will be taken. 

12.25 hrs. 
CALLING ATTENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 
M.'SSING OF PAKISTANI ARMED FORCES 

ON THE CEASE-FIRE LINE 

Shri Hari Vishnu Kamath (Hash an-
gabad) ; Mr. Speaker, Sir, I call the 
attention of the Minister of Defence 
to the following matter of urgent pub-
jic importance and I request that he 
may make a statement thereon:-

"The reported massing of Pakis-
tani armed forces on the cease-fire 
line and the consequent threat of 
two-pronged attack on India." 
The Minister of Defence (Shri Y. B. 

Chavan): Mr. Speaker, Sir, on 1st 
August I made a statement on the 
military build-up in Pakistan. In view 
or the interest shown by the Mem-
bers to have further information on 
this subject I am making this state-
ment Contrary to expectations flow-
ing from the Tashkent Agreement, all 
reports indicate that Pakistan is rapidly 
increasing its military strength. By 
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and large it has rec(lUped the losses in 
creasing its military strength. By and 
large it has recoUPed the losses in 
arms and equipment it sustained in 
the September, 1965 operations. It has 
a programme to increase its army 
from 5 divisions to 11 divisions. It 
ha" already got two armoured divi-
sions but the lasses in armour it suf-
fered in the September 1965 operations 
had depleted the strength of these 
divisions. Pakistan has received over 
200 tanks from China which should 
go a long way in recouping the losses 
it sustained Sionultaneously, a num-
ber of new POK divisions have been 
raised and the POK manpower has 
inc "eased to over 30,000 men. 

The new raisings are at various 
stages of training and equipment. In 
equipping its forces, Pakistan has been 
largelv assisted by China. China has 
agreed to supply enough equipment 
to arm at least two divisions. In addi-
tion. China and other countries have 
provided financial accommodation and 
with this help Pakistan has been able 
to procu"e. through certain other 
countries, large unspecified quantities 
of arms and ammunition. 

The Pakistan Air Force has also 
recouped its losses of fighters and 
fighter bombers and has today 5 more 
squadrons of fighters and fighter 
bombers than in 1965. It has been able 
to build up its Air Force primarily 
by the supply made by Chi~a of MIG-
19 and MIG-15 aircraft. It has also ac-
quired a number of F -86 aircraft. 
These aircraft were originally in West 
Germany and are reported to have 
arrived in Pakistan through Iran. 
There are also reports that China has 
supplied Pakistan some IL-28 bom-
ber~. 

Pakistan is also engaged in building 
defences and improving communica-
tions. We have information that Pak-
istan is improving its communications 
in Skardu and also trying to build up 
its forces in that area. 

Till 1965, the equipment of the 
Pak Army consisted essentially of 

arms and equipment received from 
the United States of America. The 
stoppage of supplies of supporting 
spares and ammunitiOn following the 
September, 1965 operations had limited 
the utility of this equipment. But 
while the United States ha~ imposed 
an embargo on such supplies, Pakis-
tan has been able to replenish mate-
riallv its supplies of spares and am-
mun'ition with the assistance of cer-
tain other countries which had such 
supplies received from U.S.A. 

Pakistan has also a comparatively 
long term programme of augmenting 
its Navy. 

Unlike India which is threatened by 
China, Pakistan has no threat to its 
security from any quarter. We have 
given Pakistan repeated assurances. 
Yet Pakistan is arming at a frantic 
rat~, and in this it has been assisted 
in a very large measure by China-in 
training' its men, in equipping its for-
ces and in building roads and com-
munications. This action of Pakistan 
constitutes a grave threat to our se-
curity. 

It is unfortunate that notwithstand-
ing the agreement arrived at at Tash, 
kent, Pakistan. with the instigation 
and assistance of China, should be 
making these warlike preparations. 
This is going to be a long-term threat. 
We cannot, therefore. afford to relax 
in our defence efforts. I am confident 
that. despite the strains which Pakis-
tan's building up will impose on u~, 

the country will not shirk its respon-
sibilities and will face any threat to 
its security. coolly and calmly. It is 
regrettable that Pakistan should en-
gage in such a massive build up which 
must be taxing its economic resour-
ces considerably. Both our countries 
have a big enough task of improving 
the economic well-being of OUr peo-
ples for which resources are badly 
needed. Till the Chinese threat deve-
loped. India maintained a compara-
tively small force. We continued to 
do so notwithstanding the fabulous 
US arms aid to Pakistan. But Pakis-
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[Shri Y, R Chavna] 
tan. v.rhich has no enemies on jt~ bo:'-
ders and no threat to its security, has 
now embarked on this programme of 
expansion of its armed forces and is 
leaving Us nO option but to take ade-
quate counter measures, It mav sui{ 
China to try to attack India through 
the agency of Pakistani forces, I hope 
Pakistan "ill see the folly of anv at-
tempt to seek a solution by force;' this, 
we are bound to resist, I trust Pakis-
ta~ will decide to solve its problems 
with India strictI v in accordance with 
the spirit of the'Tashkent Agreement 
and desist from piling up armaments, 
We, on our part, have no intention of 
joining in such a race but, at the 
same time, we have to, and are, tak-
ing the necessary steps for the defence 
of our Nuntry. 

Shri Hari Vishnu Kam .. th: Are 
Government aware that by a strange 
irony of fate China as well as the 
United States and some of the Western 
countries are jOintly helping Pakistan 
to re-arm. the former in the east and 
the latter in the west, and, are there 
reasons to believe that the apparent 
readiness of Pakistan to come to the 
confnence table for talks with India 
together with the present massing of 
troops on the cease-fire line in Kash-
mir may only he a smokescreen for 
mountin,!! an offenc::ive in the eastern 
region, where China may fight to the 
Jast Paki~tani, R!1d has~ Government 
told thp T,Tnited States Government 
that in the prescnt context the re-
sumption of aid to Pakisan v,rill be an 
unfriennlv act towards India. 

Shri Y. R, Chavan: We have 
brought this particular matter to the 
notice 0' the United Stat'e, Govern-
ment 

Shri Tyagi (Dehra Dun): And also 
Kosygin? 

Shri y, B. Chavan: .... yes, and 
Kosygin. We have pointed out that 
the re,umption of arms aid to Pakistan 
would only end in active conflict be:-

ween India and Pakistan. That has 

b('cn the experience of the United 
States before; that has been the expe-
nence of India before. So, we have 
cectainly pointed it out. 

Shri Hari Vishnu Kamath' Is it a 
smokescreen for mounting 'an offen-
siye in the eastern region? 

Shr; Y. B. Chavan: These are some 
of the aS5essments of the operational 
possibilities. Whether it is going to 
be a smokescreen for the east o~ the 
west. certainly these things are going 
to be Judged by the operational ex-
per13 in this matter. I can only as-
sure the House that we are studying 
thego problems from day to day. 

Shri Snrendranath Dwivedy (Ken-
drapara): By withdrawing from Haji 
Pir an:l other areas. our defence has 
been weakened. Knovcing the great 
threat. as menboned by the Defence 
1-I:nister in his statement, vlhat steps 
have we taken to safeguacd that area? 
Is it not a fad that Pakistan has 
entered into OUr a:-ea aCId occupied 
lGO acrcs at a place near Hamirpur 
and thousands of infiltrators have 
come into Kashmir through Poonch-
Rajouri acea and about 20,000 persons 
are waiting on the Border? What step 
have we taken to prevent these infil-
trators from coming in? What are the 
arrangement:;:; that we have made "in 
that directioh? 

Shri Y. B. Chavan: must make 
nne point very clear in the beginning. 
He made a mention of some 100 acres 
having been encroached upon. I have 
made checks and cou~ter-checks about 
it and this informat.ion is incorrect: 
About th, poS'ibililies of infiltratiom, 
n,(ul'ally. we have to be On our guard 
and alect in these matters. We are 
exercising special vigilanc~ in this 
matter. About the number he said 
that thousands of p~ople have come; 
my information is not like that. 

Shri Snrendranath Dwivedy: How 
man:;? Does he mean to say that nO 
people haVe come in~ 
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Shri Y. B. Chavan: As far as arm-
ed infiltrators are concerned, there are 
Jl<l armed infiltrators trespassing into 
our area. As to whether civilians have 
come in the course of the last few 
months after Tashkent and their num-
ber etc .. I think, it is a matter POSSI-
bly which will have to be dealt with 
by the Home Ministry. As far a3 

armed infiltrators are concerned, cer-
tainly some had trespassed here and 
there and. maybe. some of them are 
the hangovers of the last group of 
infil tratofs. There are some stray 
cases of sabotage, attempts at arSOl1 
etc .. but there is no organised effort 
of armed infiltration as yet. 

Shri Hem Barua (Gauhati): Apart 
from the vitriolic statments made bY 
Pakistani leaders against India, Pak-
istan has indulged in a massive mili-
tary build-up, as the statement says, 
with the collaboration of the Chinese. 
They have procured arms and ammu-
nitions from the Chinese and possibl:f 
from other sources also, Iran and 
might be other Arab countries. The 
The Arab countries are all helping 
them; that also is a fact. Whatever that 
might be. pari passu with that, the 
bellicosit v of the Chinese statements 
against India has also intensified. In 
the light of that may I know whe-
ther aUf Government are in a position 
to tell us thai they apprehend an attack 
by China jointly with Pakistan in tne 
coming October-China attacking us 
from the Sikkim-Bhutan side and Pa-
kistan attacking us from the Assam 
side; if they do. whether our Govern-
ment have brought this apprehension 
of theirs and all these facts to the no-
tice of our friendly countries in time? 

Shrj Y. B. Chavan: I have given 
the assessment of the threat that both 
Pakistan and China pose, the dept~ 

of their preparations and our aware-
ness of this. Whether any particular 
country is going to make any at-
tack at a "articular time and date etc., 
it is verv difficult to say; at the same 
time, I ~ould like to warn this House 
that We must not show or display any 
attitude of panic . (Interrup-
tion) . 

1193(Ai)LSD-5. 

Shri Hem Barua: There is no panic 
anywhere. 

Shri Y. B. Chavan: I am glad, but 
em taking rather an additional pre-

caution of warning about this point. 
We have to make preparations about 
that particular matter in view of the 
preparations that the other side is 
mcking. Nilturally, though we do not 
want to join this arms race, at the 
same time w~ cannot neglect our res-
ponsi1)iiity to the national security; so 
we must take ·the necessary steps. We 
must make the proper assessment, 
keep our preparations ready and not 
get excited or rather alarmed by this. 

Shri Hem Barna: On a point of cia-
rification. The hon. Minister thinks 
that I have become panicky. There is 
an apprehension that China might at-
tark us. Therefore I wanted to know 
Whether We are prepared. 

Shri y, B. Chavan: I have not sug-
gested that he is panicky, not by a 
reJ:lote chance. 

Mr, speaker: There cannot be anY 
apprehension of Shri Hem Barua get· 
ling panicky. 

..... 1 ~'! rm:rq ( 1>1<:) : m:<rn l1(iT-
~, CfT~ ~ iii' <m:: ~r +fit 
m't ~ if 'ill ,H ID<: ~ ,H r", 
f\l.<!fdi 'f ~r 'qT'f"l'un ID<: ~ ",r 
~ ;;r;mr ~ I ~. '/;N1 '3'~ 

cimfr "') <mr "') 'l'1<: <:rTfu'm '11) 
~ 'li' I ~ If ;:rorn ;;rr.r.rr ~ 
~ r", w ~ ;itfw ~ it 100 

'Z~ 'f'T 'Z'" ~'I'ST ~-~ ~ 
if; ~ it '<1m '1m ~ 'l'1<: f~ m 
r~ w 'fTl1 ~, ~ 'fiVIT ~ ~ 
'flfif.f; ~r if mm >iT, <$ ciT ~ ~ 
f", 'fTl1 if <RCI) ~T >rt, wfuC( ;;r;mr it 
ml'l1CT9' ""~, ciT ~ <f~ 'Iff ~ on:: 
"'~ '11f~'f ",1 "1'\'1';1 5!'f'1.llfqa ~ ~ ? 
~ of<!; ~ B' ~~ ~ ;;rqror ~ 
'flfif.f; ;;ror ~ ~ 3 6 ~ 'f'T 1fTl!'<1[ 
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['.1T mt f<'fIW] 
'3OTm ~ m ~ ~ it GTi'r ~ 'q"f;: 
"OJ: 54it~~m'fiT~it'!m 
ip:rr ~ ~ 'd'Wf; <rr't it 'fi~ f~ ~ 
'if, ~Tm if; 'fC'.n: om ~ ~ I CIT 'f111 
~ ~lfwit 100 q:on?" ~fq 'fiT~ 
~ if; \lT~ it'!m <Tm ~ 'l;I'n: 
f~ m ii;ffi l?:f fonffi ~ <n: 'd'~ 
'Iii{ ~ 'fiTl:!'f ~? ~ ~ emf ~ 
~iJT~~'f111'1i""':~t~it 
"fTi'RT "fTQm ~ ? 

Shri Y. B. Chavan: The han. Mem-
ber is very concerned about the ap-
plal~se on this side. I would be pr~­
par~d to joint in any applause if ani 
comes from that side. 

'.1T It'! f<'l1'tQ ; ;;ru ~ ~R lJlm 'Ii""': 
~ ~:, crr ~ 'Ifr ~ mi1<rr I 

Shri Y. B. Chavan: I do not want 
any applause. Certainly, I am taking' 
my full responsibility in making th~ 
sta'ement that this information tha~ 

some acres of land have been occup'·· 
cl by Pakistani troops, which Wb' 

circulated is incorrect. I said it and I 
repeat it. 

'.1T il''! f<'l1'tQ; '!l'r>:: ofr If.r ~r ~ 
'd'.ff. m if ~ 'J!lfu:rt if; ,.mif; if. . . 

Shri P. C. Borooah (Sibsagar): In 
the face of the large-scale Pak-China 
th~~~t on our borders, may I know 
whether the cut proposed in the over-
all budget is also going to be appliecj 
fGr the defence needs and, if not, wh~­
ther the Defence Minister is comin~ 
forward with a phased budget to 
meet all his requirements so that he 
('a~l Ctdequatcly meet these threats? 

Shri Y. B. Chavan: Our prepara-
tions necessary for the defence of 
India will not be affected by any cut. 

TT 0 'lit It"'~ <'f~w:rr (<ri'3T<fTG) : 
~e:r 11f~, ;:fen ~T ~ ":'f' ~ @ 
WWTff~"lT<'fTemf~T~ I 1965 
it ~I qrfwwr onT ~ >fr, ~ it; 
<r0, ~ ~ '11°r q;;p:;f ~'r <r{ ~ ~ 
'q"'f '1"t"f fo?j;~'f "Qm: 'f;IT"f ~ ~~ ~ I 

ii;ffi ~~r it ".{i~ ~ 0fllT'f if ~ 
~ fon -~ Ql:Cfi crt ~ fon ~ '-!'RT ~ 
'!ft, ~ U ~m 'f.T 'T,!1<: ~i€r ~ 
onT ;f\fiJ <n: ~ Tfir I "PnT Cl'f il 
lJlmm ~ .... 

'.1T l'jo i,o ~~4T (ilflf;:;;;r); 
'Tr-"QR 'i91c:"r 'RC'f ~T ormr I 

"i"[o '1l{l{<I~~<'Ii~ ; tlT a'I ~) 
~ ~, 'l1? l"f<'ffi <iFf ~, m ~ ~ ~.t 
~ 'q"p:rr ~, 'flfif" i:r 'lfa.rT if <iffi, wn: 
l"f<'ffi lJlm it mm ~, .fr 'fTil ~~ <tfI 
~I 

¢r C0.!i '3'~f.t ~ ~ fon ~ 
~"li'f f~IUT 'd''Wr;ifir, q:s~ ~­

~ >r:nff "fir I i:r ~Ri 'iflif ~ 'R'liTl: 

if; fu+iTl"f if ~-m~ ~r ~ ;:iT of.t{ 
~ f~ ~ 'ffilT ~ I 

'f111 -mrT l1iR'l", ,,'iT m~ *" 
~..T 1'[ t:;'f. ~ rfrfiJ if. 'iff'fC!Til if; 
f~ ~ ~ ;ir ~lIT': <R'ir f", ~) 
~ 'fir ~ ~, ~ ~ Tf'if'frfu ~ 
~U~QI~ij' I ,.«~1l'1t 
~ <i<rrn if. '1"t"f 'fi'~ ~i 'lfr ~ 
m'f'f.T 0<!T'f ~ 'P:TI ~ of r "0 ~ 
~ ~ ",,1<: mwwr ~ 'fiT f<ITnl 
'Ii""': 7~ ~ I I 6 ~ <f.r '.:rIfr m {f 
";3''f'f.T f~ ~ "QR 'ff"('{T ~ I t:;'f. 'fR;f 

~ oi'<-Tr 1'[ t, ~i 'W"'rli:mi <f.t >Tt<it 
« '3"~r fc;m <Tm ~ I ~ I'1;m f~ 1ft" 
mi1<rr f'f. ~r.fi C0.!i "T "f'fm ~ 
Wf'fT ~T "I W,l1 ~ f'li<: t:;on (t 
"fTW I ( ~"Efr'f) 
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'IT'f. rn, n:iJ ~r f~fmr ii if~ ~ 
fi;m ~r I ~ "'I'" ~ ~ f'P 'flIT 
m~m'f ;r. ~er ii r;<n ~ ;frfif 
CRT 'fiT ;r. '1'"T 11QR« 'q""f'fT '1'iR""'f 'PT 
;pfu!!'i 'Pf <:T~;frfif 'PT ~~ ~ r< 
rn 'PT oFrfl1m ~it I 

Shri Y. B. Chavan: Naturally. Gov-
emenent has got very specific and de-
fi.-ice policy. The han. Member I:; 
tryi_~lg to find some contradiction ir. 
(~e 'atter part of my statement. l! 
is :F . ..t so. To me, it is not a contr3-
die'ion. I would read again what I 
J:a\~ said for his information. I ha "e 
explained sort of frantic effort, on 
th~:, part, c building their army, nav.'-
and air force. It seems they are start-
ing .some sort of an arms race. This 
is th·:- assessment I am making. Here, 
I have said: 

"We, on our part, have no in-
tention of joining in such a race 
b'lt at the same time we have to, 
3nd are taking the necessary steps 
for the defence of our country." 
I personally see no contradiction. 

TTo <:T1I: ;r-ri~ <=fif~: "" eft 
<n'fl< ~T t'i:m ~ - (;11TU 'Pf{ ~ <nIT 
~ ~is it ~ Q.~ 'PT , ~ ~ Wl'fr 
W-f <l1fTfW "" 7l ~ I W'R ~ 'flIT 
~W 7 'l\'l" 'Pf~ <nFt'l" ~, ~-T <nif (('P m~ 
'P;fr ~<fr ~, ~f <nom ~~ Q;'P m~ ~ ~, 
'f~ iff 'f'l "fT~ '1': ""'~ QRl '9Tf\"f<r I 

~'l"1\l 'f~~ : ~ B~, "1'\ 
w~ ~R f'P1fT~, OfQT '3"CQ.R ~ ~ I 

urf 'PflPrt ~, j'f'f,T tp:T 'fiT'fT ~T ~ I 

:rTo ~ q"'fl~ <=fff~ :;qTq- ;;.rifT 
'filfr TT "" ~ ~, % 'f'fT lim ~<: ~ ~ I 

Shri Jashvant Mehta (B"avna,PrJ' 
The han. Defence Minister has slat"':: 
abot; ~ the Pak-China collusion and the 
ciefl""Jce preoaration by Pakistan anri 
that It is a threat to our national S2-
curi:.y. May I know whether the Gov-
ern;:nent has informed OUr friend! if 
cO;Jmries ~bout the Pak-China colin· 
sian and the defence preparation by 
Pakistan and, if S"J, what is their re-
atctioh? 

Shri Y. B. Chavan: About reactions 
cannot say anything. I have al-

ready said that we have kept them 
informed of the preparations that 
they are, making. 

'I:ft ~o 'l'lo ;A;ifi (~) 
'fV<~ ~R«, it ~ 'f&IT "tTif(jT ~ h: 
'f'fT ~ ~ ~ f'F '1Tf~ it mt'n 
QRif <Pgif iT 'Y!IT~ lPTCf ~ m<:: 'r~.'f 

~., Wi'l911{1 ;r. q'~T ;, f~ 
"tTiffil" ~ I 'flIT ,./frf.-,;r 0fQ ;;f'T P ~ 

cr(t '1': .r'~ "" 75 ~ mfr. "l'l'fi ;i~ 
~ 'F q-f"Tfroi:f1rt 'VI'!" fA" ~ ..tT 
~ l'1T'l 1m"" :;mr l=fif ~ efT 

~ i:f'P 0fQ <fin-n 'fiT <%: ~. 'f1< l3l1l" "" 

~ 'f1< ~T "fTf0 '1':, 'flIT m~ 
~ if; ~ fl11 ;;frlfi ~ ~ mr 
W1ff 'FT ~~T q'fT ~ 'f1< ~ ~ 

~ 'fT'Rf '!OfT f;;p.rr '·n, eft 'flIT W-! il'T 
f'f."<: ~T 0fQt '1': ;f;mj rn ~ ,~ ~, 
'flfif'f; ~'f ~ 1:('lTlR: if; 

fu<;rrq; 'liT'T "" 'W ~, <f~T Ql1 Wl'fr 
w+r1~ "ci mf'F ifT~ ii erM 'f &['IT 

GSI re-
.erje£ 
rd tv 

Shri Y. B. Chavan: I have al man-
said before on the Floor of this 'der at 
that as far as the positions th\at he 
have taken after Tashkent De" pro-
tion are concerned. those po disal-
will be very carefulJy watche"'ltices, 
defended .• 

'itT ~~ mnfl (f~) 
it "" "iT'f'lT ~ ~ f'F of·~ B1 m'f-
<1Kf;fm <1f1;"-~ ;r: '=I"H '1': ll[pfnr~ 

~ ~ 'fTif 'frir 'li ~ f'F 'lTf~'f i\" 
'Wf'fr ~ 'f"Ef;,,"r \;1f., 'Ff 'fD ~ 
if; f<--r'r '<fR OJ '>in: ~ ~T ;, ":fF.T'Tm 
<1T ~, 'Oc:if;" "fcrfBCt ~T 'f'TI '<IT<:ifT'f 
<r"hm;'1 rn: fo0T:r 1;''1" iJ 9>[11m, -n;;P;'1R 

~h q'~q it ~ 8~ ~i '1': qrf~'f 
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.J) 

[>..fT~~] 

'1ft ~ "liT ~ ~ <t'r wl1ifr ~ 
m'J'!> ~ l!"l!T t ~ ~, 'iT l1"~ ~ 
i'jlf;~t I 

Shri y, B. Chavan: About Rajas-
than and other parts, I personally do 
not think that" there is any further 
concentration, 

1;-

,,) ~~oa'~c{ 'if~r"f: 'fiT!Im ;r, 
~f7ir it ~, ~ lIT"RT q-~ I 

Shri D. C. Sharma: (Gurdaspur): 
agree with the hon. Minister that we 
should not get panicky; but I must 
submit in all humility and sincerity 
that his statement has been very 
very alarming and that we cannot 
take it as philosophically as' he wants 
us to take. 

srat<'mI want to ask one question. We 
some ac'W that China is givi.ng Pakistan 
e:\ by fes and MIG fighters. I want to 
circulated' how the sabre jet fighters 
repeat it. tiactured in Canada under a 

from the United States of Ame-
o to West Germany and from 

>..f) J{1 Germany to Iran and from Iran 
;o.;R; <lit iistan. Is it not a fact that thOse 

jet fighters are kept under 
Shr; - ,,,my by the United States Gov-

. '>e eTnment because of the lease whicn 
they have given to Canada for their 
manufacture? Is it not a fact that, in 
addition to China which is building 
up the potential of Pakistan, the 
U.S.A. is also doing the same thing 
and the U.S.A. is also trying to give 
spare parts to Pakistan-those spare 
parts can mean anything from the 
body of a ship, from the body of a 
plane. from the body of a tank, to 
anything. Is it not a fact that the 
U.S.A. is also collaborating with 
China so far as the military build-up 
of Pakistan is cor.cerned? 

Shri Y. B. ChavaD: The hon. Mem-
ber has not asked for any informatioa 
frOm me. He has only given his own 
views. So far as that part of his 
statement, namely, that my statement 
is alarming, is c<yerned, I am afrlllil 
the hon. Member' has not taken mY 
statement in a right spirit. As a mat-
ter of fact, I thought it necessary to 
warn the Members of this House in 
advance in regard to that, because 
there are some people who are sub-
jectively inclined to be alarmists. 1 
am merely giving a realistic assesS-
ment of the preparations of Pakistan .. 

Shri D. C. Sharma: What about the 
USA? 

Shri Y. B. Chavan: Making a realis-
tic assessment should really speaking 
give us a sense of confidence and 
strength and not a feeling of a'larm. 
So, knowing the preparations of those 
who are likely to pose a sort of 
threat to us gives us a sense of con-
fidence or a sense of proportion to 
make our own preparations. So, I 
hope that this statement will be taken 
and interpreted in' the right way not 
only in this House but in the whole 
country. 

8hri Hari Vishnu Kamath: On a 
point of order. I did not want to 
raise it earlier because I did not want 
to inte.rrupt the course of the supple-
mentary questions .... 

Shri D. C. Sharma: What about the 
supply of arms indirectly to Pakistan 

,and also in the shape Of spare parts 
to Pakistan? The hon. Minister has 
not answered that question. Why 
does he not answer that question? 

Shri Hari Vishnu Kamath: I did not 
raise my point of order earlier be-
cause I did not want to inteITUpt the 
other supplementary questions on thiS 
calling-attention-notice. The hon. 
Minister is normally helpful in ans-
wering questions,but" today he has 
been slightly different at some mo-
ments. I asked whether the United 
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States Government had been clearly 
and categorically told that in the pre-
sent context or the present situation, 
the resumption of arms aid to Pakistan 
would be regarded by India as an ;m-
friendly act. The hon. Minister has 
not answered that question at all. 

Shri Y. B. Chavan: I do not know 
whether exactly those words used by 
the hon. Member in the latter part 
of his question had been used ..... . 

Shri Hari Vishnu Kamath: I did. 

Shri Y. B. Chavan: We have very 
specifically told the United States 
that further continuation and further 
resumption of the aid to Pakistan 
would certainly go against the inte· 
rests of India and that will certainly 
affect the relations Of that country 
?"ith ·India. 

Shri Hari Vishnu Kamath: Have 
our Government told them categorl-
cally that it would be regarded as an 
unfriendly act? 

12.53 hrs. I 
RE: CALLING-ATTENTION_ 

NOTICES 

(Query) 

Shri S. M. Banerjee (Kanpur): ~ 

rise to a point of order under rule 
376(1) which reads thus: 

A point of order shall relate to 
the inteTpretation or enforcement 
of these rules or such Articles of 
the Constitution as regulate the 
business. of the House and shall 
raise a qu~!i~, ..... 

am confining mysel! to the enfQr~"­
ment Of these rules. 

On Saturday itself, some of US had 
tabled calling-attention notices under 
rule 197. Rule 197 reads tl;lUS: 

"A member may, with the pre-
vious permission of the Speaker, 

call the attention of a Minister to 
any matter of urgent public im-
portance and the Minister rna), 
make a brief statement or ask 
for time to make a statement at 
a later hour or date.". 

Some of us had tabled a calling-
attention notice purely On a Centra: 
matter, namely the firing in the 
Durgapu, Steel Plant; We had also 
tabled a calling-attention notice on 
the proposed hunger-strtke by the 
general secretary of the Swarnakar 
Sangh, Shri Ani! Basu, outside the 
Parliament House in regard to the 
scrapping of the Gold Control Act. 
You, Sir. in your wisdom have dis-
allowed these two sets of calling-
attention notices, My submission is 
only this. If the firing in Durgapu 
On the employees of the Durgapur 
Steel Plant of the HSL cannot be a 
subject-matter 'for discussion by this 
House, then I do not know what mal ... 
ter can be discussed here. I woulc! 
request yOu to kindly ask the hoT'. 
Minister to make a statement, if not 
on the calling-attention notice, at 
least suo motu, on both these subjects 
namely gold control and also the fir-
ing in Durgapur. 

Mr. Speaker: It is really to be re-
gretted that Shri S. M. Banerjee 
should raise these pOints in regard to 
calling-attention notices in this man-
ner. There is no point of order at 
all. It is nO point of order that he 
has raised. If he had wanted to pro-
test against the fact that I had disHI-
lowed certain calling-attention notices, 
then he shOUld have .... 

Shri S. M. Banerjee: Kindly read 
the rules, Sir. 

Mr. Speaker: I have read the rule. 
That is not the interpretation of tho 
rules. Is the han. Member rel~'in.o: 
on the proviso? 

Shri S. M. Banerjee: I am rf?lying 
on rule 376. 

Mr. SDeaker: ~ 376 i. before 
m. 
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Shri S. M. Banerjee: Rule 376 
say.: 

"A point of order may be raised 
in relatiOn to the business before 
the House at the moment." 

This item was not before the House. 
Sub-rule 1 of rule 376 reads thus: 

"A point of order shall relate to 
the interpretation or enforcement 
of these rules ..... . 

You have rejected OUr calling·-
attention notices under some ru1e. I 
have a right to question that rule ..... 

Shri Hari Vishnn Kamath (Hosh-
angabad): He means to say that it 
should have been before the House. 

8hri S. M. Banerjee: So, I wou1d 
submit .... 

Mr. Speaker: The hon. Member may 
kindly sit down. That is all I ca" 
lay. 

Shri Vasudevan Nair (Ambala-
puzha): Apart from what Shri S. M. 
Banerjee has said about the rules, I 
was really surprised when I got the 
lnformation that you had not bern 
pleased to accept our calling-attpn-
tion notices on a subject which was 
directly within the jurisdiction of 
the Centre. I am not speaking abcut 
the firing. It is the result of certain 
other things. There is a lot of trou~~e 
going on in ~he Durgapur Steel Plant 
and it has been going on for som e 
aays and it has culminated in all 
"orts of things .... 

:\Ir. Speaker: If he can convince 
me that even in Durgapur it is not 
the business of the State Governmen~ 
to preserve and maintain law and 
order .... 

Shri P. K. Deo (Kalahandi): The 
Steel Plants have their own security 
force, and, therefore, it is the con-
"ern of the Centre. 

Mr. Speaker: Hon. Members should 
first hear me. If I can be convinced 
either by writing of a note or by 
personal discussio:r;l .... 

Shri S. M. Banerjee: Why shou1d 
you reject it? How can yOU rejeot 
it? 

Mr. Speaker: I can reject it; if I am 
of one opinion; and if I am wrong, I 
have always allowed hon. Members to 
bring it to my notice pointing ad 
where I am not cOTTect, and if I am 
not correct, I am prepared to recon'i-
der the matter. 

Shri Vasudevan Nair: We can con-
vince yOu. 

Mr. Speaker: If he can, then cer-
tainly I shall be prepared to recons:-
der. Either he may write to me Or he 
may discuss it WIth me. I am open 
to conviction. There is no harm in 
their writing to me or discussing it 
with me. 

"*" ~ ;r.cr ~U!f (~) 
~ ll(l''W<, ~ ~ ifm 't ;rr't 
if 

lilT It'! ~~ (+t<h:) 
m 'AT i <: 'fIT 'Jf11i I 

Mr. Speaker: Shri Hem Barua. 

An hon. Member: 
guidance .... 

want your 

Shri Hem Barna (Gauhati): My 
submission is this. I had submittpd a 
calling-attention notice on the Dibru-
garh situation. 

Mr. Speaker: would point out to 
hon. Members that these calling-
attention notices should not be raised 
in this manner. If I have to discus> 
every calling-attention notice that I 
have dealt with in my Chamber, then 
there are at least forty of them C\'ery 
day and I have to discuss all of them 
here. How can we take them up here 
one by one and then discuss .... 

Shri Hem Barua: I am just trying 
to .... 
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.... Speaker: I would reques Shri 
Hem Barua thai if he has also got any 
I:'rirvanee, then he may also write to 
~. 

Moi Hem Barua: May I make a 
~ission to you? 

1Ir. Speaker: He may kindly write 
to me, 

osit fiw.r 'WfTll~ ( ~ ) 
hi;n:if1?T~if,~iPti't , 

Vt~el ~1~ : W~, wn I 

~T~'R~:~~, 
it ~ ~'fO ;f\fur ~ q']' f'fO ~ ;;ftf;ro 
if 7000 ~ ~ <Tit ~ I ~ 
_ if; ~o ~o ~o i't <in:' ~ ~ I 

it~~<in:'m~~ ..• 

Vt~ ~\q<f : firo ~, ~ 
..m; ~ it <in: om: ~ tz'I' ~ 'fO) 
~wrtm.:~'im~m.:~ 
ipr ~ ~ ;;rril1T <ft ~ >r"f1fu<i <iTIf 
.wr@ ~ I m~ ~ it 'WIfr 'filiT f'fO 
~ 'Ei1'<i ;;r'tf.r>n if, ~ if W11' 'fOT 
~i't~~<ft~'fOm~~fm~ 
~ ~) ~.fru: f'f"lfT ~ "An: ~ '>MT 
fi:'<br M'~ it ~ ~fs'f1lR f'f"lfT 
t m 'RT ~ f'fO "3"« if 'fOW ,\f~ '1<ff 
t ~n- ~ lJ\1il <lTef ~ aT it "A<i *~ 
~ ~;;mra- ~ fri!;('fT ~ ;;i"t "APl <PT'fl: 

<IO~ "i'[ ;;rr 7~ ~ I 

15(T ~lf>1'{ 'i;.~ ~Cfl'l': ~ if, ~ 
if; ~rr 0 n:'f 0 ~ 0 'f'T <11'<: m'1T ~ "At<: ~ 
{In: '>1T if ~ mqq;-"t ~ ~ . . . 

!IJI"~el 1'Ii!1~1l' :WSl", mi<: I 

15(( ~ q'e;{1~1fi: f~<: if 
~R c:~c: 'fllT ~ "Al<: ~t 'f'Ti,'f m.: 
0lf<R.l"f 'li"T <:1.1T if; f~ 16'1' 'fOT ~<1 
f.t;1n ;;rr ~ ~ " 

!IJI"ll'el ~~ll' : mi<:, "ATi<: \ 

12 hrs. 

RE: QUESTION OF PRIVILEGE 

..n~~~ (~) : ~ 
~, lru ~ 'fiT lfV'f ~ I m 
~if,~iti't~f~~ 
'f'T 5ffifTq f.f;<rr I!l'T . . . 

~ ~l~ : it W11' if, rn ~ 
g'l!:~~~<rRTq']'f'fOW11'i'tq 
;;f) mPmU"fin: . . . ~ 

..n ~ fWi~: "A<i it it iflTT q'f'q' 

f'f"lT ~ f'fO ;;ft W11' lru ~ 'f'T ${ 

~~~~~? 

..n ~ fWiq: W'1':;r)~ "'T~ 
~ifI~if~ I iti't~~m 
mi<: <:'mT ~ ~ '3ir 'ff ~ I 
«<i 'fO) W11' ~, ~ i't't f~ 'fOW 
f;p:p:r ~ f'fO ~ 'fOT '1<ff 'ffr "IT!!lIT I 

..n fucr ;{R'f'q<rr ('Ii'm) : lfR'fT11" 

~"A~~N11"'fOT~R~~ I 

..n~fWiq: msR~~? 
it '1<ff sR ~ ~, sR efT wnH I 

~'l'el ~l~ : "A<i sR 1f;T ~ 
~it I l1jf ~ ~ ~ f'fO :;rT <i"ror<: 
«<i ~ ~ witqf'fi'r;r ~ ~ . . . . 

!,:r ~ fWiq : if i'tvrcr 'f'<: if, ~ 
'ffilT R I fw <Ft ~ ~ ~ I m<: 
i'[i't't~n:~~'f'<:~~ I 

1 6 Fii 'f'Trr 'f'<:ffi ~ <f<i l!ir rrm ~ 
ij.'fOT{~~>:f<n:~'f'<:~~ I 
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lIfum~l~:~mw 
~ full; 7 ~;ft 'FT ~ 'f;~ ~ 
~~ 1~'f;TwRwR~~ 
¥f~I~'I>T~l'!'I1<1~~1 

~~~: 'IT'; 'IT';l!\'['PlT 

~~f'f;~m~f~~ ? 

lIfl~ ~1~ : 11W. >;f1"1' <iT f~ 
~ fu'li ~ ~ ~ m'1 'PlT "3if '1': 

;mr;.;r ~~ ~ ? 0<l'<fNT 'FT ~ iil 
if 1ITif ot ? If.t ~ ~ ~ f'f; 1Rt <mf 
~ ~;r. 'fR ~'1T 'FT ~ '!Om, 
l:!ft m'1 ~lf'iIi' m' <l'T it ~ 'f'T 

Wf 1m ~, ~ ~ f'f; m'r ~ ~, 
~m~'lfn~~ I 

it >t l<f; ~ ~ f'f; ~ >t 'lfl f~T­
fUOli1<:: 'FT ${ Rm ~ ~ '1': !'i9 ~ 
;r. ~ 1Rt <mf Wf <t f'f; mlIT ~ 
~git~, •. 

~ "f1! f~: ZT~;r..,......l' 

it~1 

!R'tll'~ I'(~\~ll' : f~rf'1'f.T' 'f.T 
~qm'1 ~fi.'!19: 'f;T ~ ~ ~ m'1~ 

~ ~ fum ~ f'f; m m mr,rf'1'f.T' 
~ 'If'if'f; ~ it ~ 9'IT ~ ? ~ ~ l!\'[ 
ft;m' trf~ fw it m'1 <iT ~ TIr~ 
<it ~ ~ ~.ifT I l!\'[ ~ f'f; 'f7~if 

m f<ilrnfUOli1' ~ 9'IT ~ ? 

What is the privilege enjoyed by 
a Member or the House, that has been 
breached? If there is any such pri-
vilege which has been breached . nen 
I shall certainly allOW the han, 'Mem-
ber; and if I feel that there is a prI-
vilege which has been breached, hen 
I shall allow him to laise that poir,t, 

~ ~ ~ : ~ >t trf; ~ft 'r91' 
f'f; ~ <it ~ 'iflf~ f'f; ~ 'FT, 
w.:if 'FT lIT w.:if ott f'f'1fT 'fOitir 'f;T 
'f;R- m fmrfi-.l"I>T' '>frr 9'IT ~ I <;fi{ 

1Rt l!\'[ <1« t >;fiT it >t f~ 'f;T ~ ~, 
~ ~ it 'ifT it >t mq; mq; 'fi6 f'f'n 
~ f'f; w.:if ;r. ~ ;r. ~ fmrEm"-
'!>T '>frr gm ~ I om ;r. <ITt it m'1 ,!;f 
~ m ~Tf~ 'flfif'f7 it'D ~r 
"!r.Fe-T 'SI'A' ~ I 

'Q't.lm 'fi?:1~ : ~ <j;)if m fmr-
fUOli1, ~ I 

~ m<Pr ~ f'f7 ·.iT liT"'fp. "f>,rfT 
~ qf~ ~~ 'f7if,oT ;r. 'fTT it 
'1F!1 ~r it ;;iT 'ffilOll" f~ >ir oi)T 
~ 'ifr 'If\ 'ffilOll" f~ >ir '3'''' of.T " V-
it ~ l:f'f' f<rnqrf'1'f.T· 'f7T ~"T5M 
~:n I '-fr l1f"'fP.' ~m of.r 'fT"f <iT it ~ 
ClITif >t ':J:fT ~ I "'" "!r.F'il' it it 'fT-
~ ~ v-ifT 'fTlf.1T '~r I "3'if'f;'T it ~ 
'!F,f;r.~mf"fl!Ir~ I 'f;';'!.:'TifiTiT 
'!'1'{ ~ W-:if if ~m~ it ~K[T if >;f['1 i:r 
f'If"T ~ '3'if of.T it1If 'f,'lil'fT I 

5 ~ <iT :;f;rT 'it ~ m'1 <iT '1'm 
~ 1fr >fr, i'\' lf~ mv.r i:r 'fT. lIT 
'1'R ${ ~ 'fTVIT >iT I 'lfil it if 
f'f1ll1 'f7T '>if' '1''V'r f'fi"lT ifT >;fT'1 ~ ,!H 
~ ~T >;fiT ·;fT >fm",," ~ 'il'f[q 

f~ I '3'lif 'I"f"f .;fr '1"I\U1I!fl1 ;r. 'fTT 
it ;;iT it'D fmrf'1'f.T' 'SI'91'f >iT '3'fft 
f~ m'1 ~ 'f.j!T f'f7 '3''' W'f'T B' ;;fij-, 
it ~" ~ I ~" 'f7T 'ill '1'fr'f mlIT 
W qf"<1'f; ~'3?;lif 'f>itir 'ffT ;;iT 5 5 it 
f~'ri m{ ~ '3'ljif, me-f' '1': it ~ 
v-ifT 'fT~ R f'f7 if.'Tif m f'f11TQTfu'f7T, 
~;:r ~ I 
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~ q'To D:o ~'To ~r.n mT <f.T 
~ ~ I ~if.I; f.,-~ '!fJi: 'f>[11 m"lT 
'T1fT ~ I ~ ~;fr f.,."li tiT ~ I l:f~ 
~ ~ '<I'm mm f'fafll ~ f'l> j"f 
fu1t if ljs.r '!>r.t '!>T m j~ fumq; 
~ '!>T 'f>[11 'l>Jt ~T '1':'f'f'J lfffifT 

m ~ 'f if>'< I ~"if f'fffur >\"if ~t 
I 7 mi.'Jlg 'fiT 1'\'ITOf ,:\:19; 'fliT f'l> f'l>"f 
~T '!>T j!; it ;nq t '1>;" ~ ~ .rciT, 
al .rfu<fT if ir'f It lfiT ~ pffi 
V >rt I m'l ~ ~ f'l> >iT f<;fo ;no 
tm[ "r ~ f'l> 'I"~ .ri:T1 It 'TIff ~, >iT 
¥~ ~ ..n--.: sir ~~ 'f>0 ~ f'!> 
~ .rifT it 'fir ~ I I 8 ~ ;r;r >iT 

'!'"~ "r ~ <Rfr ~1 ~ 
f'!>m I j!iif f~ ~ ~1 ~ f'!>m W 
~!; q'fii ~~ ~ ~ ~'f ~ I 
~ tul:, ~1 "r W <fro ~o !;To 
if ~ ~i "r j'1 tp: m~ jQW f'l> 

~~~~'f'f1fiif.'t~~ 
>n I it" l:f\1:~;:r>n[ f'!>m >n f'l> ~R 
~ ~~ if ;n+r tp: ~ ~ 

~"lrl~~ifm 
.,-1 ~ ~ j~ ";1': tr m'1 '!>T UlH 

~ 'ifT@T R I m'l -.rTf 357 <riT 
~~ 

'W-f ~!; ?;Tn ~ flff~ ~ ~'f 

~ ~, '1fT<: 'f ~ ~ 'fT"fT ;rl'"", 
WlT~ ~ 'f["fT D:'I> lffi"fT ,;;S ~ 
~ I ~ <fro D:o .no if <1ft it >;jTIlq 
~ ~ f'l> ~ 'Jf1'f.t ;rrfr 'ITI1'ir 
~ 1ft I ~ ~.,-'T <fro ,":0 ;fto 
<f.T 5 5~T f.,."li ~ jrn \11 mq ~ 
;;frf~I~~~2IW~51 21lr 

>.fi~~~f 
55th report, pages 21 and 25 

"These materials were -lot 
placed before the P.A.C. Let 
them go before the P.A.C." 

"I was never given an .Jppur-
tunity to appear before the PAC 
as far as this matter is concorned. 
I t was said that if Ministers want 
to make certain observations, the 
option is given to the Minister to 
apPear himself - or through the 
Secretary. I am not aware that 
this point was being considered 
by the PAC at --any time. Other-
wise. I would have certainly 

placed all these things before tbe 
Committee." 

o;r;r '1'fi" <f.T ~ if f'!'1fuT, ~ 
'''' .. ~ 

Shri C. K. Bhattacharyya (Rai- ~"l '<" .. ~ 'f it. ~ mq'r 
ganj): What is it that the wants to ~ mU'IiT<: '!>T ~ if><: if w f~ 
say? He is taking the time of the ~ 3;'R ~ ~'1 'f.irtt ~ 
House. ' "'-

~ l'I'! f;:rl'{~ .;N"r mq <riT qm 

~, m'l 'fit Ofm.n m~ ~r 
~Imf~~:-~ 

" ....... A member may, with Ihe 
permission of the Speaker, make 
a personal explanation althollgh 
there is nO question before the 
House. but in this case no debat-
",ble matter may be brought for-
ward, and nO debate to shall 
.rile"', 

f'RTT if>'< I "jfF ~ W'1'!>T ~ >n 
~!;m ~'I> <R ~i ~ ~ 'liT 
"f'lT ('f<r m ~ ~c[ '!>r.t if f~, 
m'l'!>T~rniff~~"r..n--.: 

~"r~~f.t;<n I 

~if; ~ 'firir <ri1 m g;t I ~1 

.rfu- ~"'1'ilT if; ~~iT.f \lT1r ~ i:f 
f~T ~ I >iq-1 ~ ~ ;w, 
lj: ~ !if; ~T lpl"T ~T lf1l"r I ('f<r fq;T 

'F'fr ~ iii~"1 Ofr fi!; 'W" ~;;. 
'1To ,<0 >iTo ~ fln;;ff VR ~-r~ ~ffir !if; 
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[I5!Tmr ~J 
~ 'P<f ~ 'P: <:% ~ 1 ~ ~T ~~ 
~ fit;<rT 1 ~:>NT if; '!,<ffl<f it Oft 
~ 'i9<ft ~ ~T ;j'~ 'f."1~ ~ 
'lit fit;<rt 'f1<: ~iRT q:'"'i9 ~ '!furf; 
'f'f."~ ~T if; "W1' fit;<rr f.t; 2 6 4:<'!T~ 
'f."t Oft ~ [m ~ fipn >nrT >IT 
-in: m'< it ~T 'f."T <TO'!> rn if; fuif 
~ ~lt fu<n >IT, '31;f 'f'Ff <f'!; ifOfT 
~~ it ~ <mf 'f."T ;;n:T ~T ~ ~ 
om ;;r'if f.t; ~ ~ '1':, ~ 1fi1r'1': 

~ <f'!; 'f."T 'W'l"'mff if; f<rn:m m'< it 
~ f,,,iit'lIfa'f'I( 'f."T ~~;;r ~ ~ 
fui'fu fit;<rT >IT 1 >fOfT ~ 'f."T q;.r 
>IT f.t; WI'<: ~ mq WlITli g~ ~ <1"t . 
~ ~Tif;~~I~~m 
l!1t ~ 1 'ftmr ~ ~ 1 ~ ~T 
"3'r@it 'f."1~ lif1iT;;r rtQT fit;<rT 1 ~ 
~~mrT~~qm~f.t; 

<PriT "fiT il;m q;;;rr g'fT ~ 1 m'< ~ 
~<f.~~~~ll'l'<1'l'g'fT 1 <1"tlf 
'MAl' 'fT~ ~ f.t; ~ ~fl: it lfit 
~ 'f'.9T >IT 1 ~ ll'rn~ 'i9NT ~ 
lf~ ~ 1 In:T 1fi1r ~ f'f." ~'1 ~ 'f."t ~T 

"I'5J11'T OfT!t o;r1<: qft;n-fucr mr m 1 

<ftO l!;0 mo ofO'P "'T ~Ttr 
"fiT m>t 2 ¥iT 'f."i:r<fT ~ ~<I' 'f1: '1f"'l'fu 
it ;r&T ~T f.t; m'< ~ ii:r 'W 'AT f.t; 
f'll'T tf;lifTT fIt '1 'f.T ~ 1 'Rl"T m'< ";t 
G"I'T 'f'TT f.t; m·w t~!l p,n >IT 1 
qg ~er i\' f'f." "f'111 f'l'li'!l 'ft i'j- .,<it 
0fT'f'fT ~T f.t; g>;1i ~ 1 ~ i'j- 'I'i'flT 'fTiffi ~ 
for. qf~ 'f'f."Ti,,::'1 ~T if; 'f.';~;it f'l"T!l 
'f~T ~fl. ~'1T f", f'l'mc<: <I'T0:" if ;q<R 
:l;!T~' if; om: ?i ",oT ~ f.t; qg ~w- mso: 
>IT q;~ .m{ ~T 1 ~tr '!fT Oft 
f<:<ftt ~T'fT ~ ~ >;Tf.w ~T'fT ~ 1 ~ 
~ ~ f.t; ;;lID ~~ ~T ~T 
~rffi:<r f.rJT1i g;qT "'~ ~ 1 l1' 
m;,w f.roi'!l if; err'{ 'l' 'ff'iO if {f 'JI'RCI'T 

<!fT 1 <iQ '<i<1" qfo;;f'fi ~Ti<'1 rr.rr;t'r 

if; ~~ if; ~ ~ it '1T'f. ;q1' lf~ t 
f'f." '3'1'I>t mr1 ~ ~ G"I'T ~ 1 'TIT 

fu'f '1fT ..n ~T it ~T f.t; If ~T 
OfT."T f'fi" '3.~ mr ~ ~ 'lilT 'if\TT I 
~ 'lifT ~ 2 6 ~~ 'f."t '!furf; 
~'1 'fiitir 'fi"T ~ \';t ~ ~ 1 
~ ~ lif<f f<'!lifit tim'< ~ 'fl"fui" 
l1"TG ~i1' 1 2 6 'fl"fui" ~ 5 5erT fw't'i 
~ omf't ~ <ft 0 l!; 0 '1To if; f'f'li<r om mr 
27 'fl"fui" ~ >fit ~ ~1 ~ 
fu'lirit t 1 ~T ~ 'f."1' ~ <"f"lTT f.t; 
~ ~ rtQT ~, ~ ~ '1fT ~ 
;;rTlf{1 ~m'<it ~'f."T Gk~ 
m ;q1<: ~<f om ~ ~ if; 
'fR qfO;;f'fi 'f'f."T'3'"", 'fiitir 'f."T ~ 
if;~~~fImgu:~T 
"3"f 'f1: ~T 'P: ,f; f'fi<: ;j~ lfm 
fum f.t; ~ '!furf; 'f'f."T'3'c:'1 ~T if; 
~ '3fN 'I ~ crfl: it ~ 'fR 'ff'i9 
~~~ 1 f~'W'roif;mfur 
"fiTlf g;qT ~ 'f1<: <tr;: 0fT>t i\' 1 ~Tit if; 'ITG 
omT f.l1ft'1' ~ ~ ~ 'f1: If m'ff.'f ;;'lRT 
~ 'f[f <{'l1' 1 

'R it <l<f"l'TifT ~ f.t; 'fi't.r lifT f<!'<itrn-
fu'fiT<:. "l'1[ g~T ~ 1 qfO;;f'fi ~ ~'1 
~1 'fi"T fu:i'\i if; <1"1'1 ~ ~ f~'lft 
'l(f 'P: If l:l'\'T '1': lflTit '<i"lT ~ 1 

~I\l ~: 'Rm'< .... 

I5[T~~q:it'f."T'(1Jf' <l<f"l'T<:r;:T 
R' 1 If 'fT'(1Jf' ~ 'CfTV!T t f.t; mr ~ 
i:r mrrnf~ 'f."T 'iiI[ 2ID ~ I. 

~ ~ : 1i1[i 'f1: lfT<:T 'f."Ttn~ 

"Rf ll" 'f.'T *<:<1" rtQT ~ 1 

I5[T "'! ~ : l!;'f." <it '1m T ~T'l"T 1 
~ {R ~ ~ f'fi" lfit Oft ;qTi<: 'THT 
~ >IT ltT 'f~ fit;<rT m ~ ~ 
'f."1' '!/f'R ?i >IT 1 q;~ m~<: 'fit >IT, 

;::w- mi { >IT 1 ;qq ~ mr;:cr 
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'" 'rtf ~ BT+r:or ",Q€r ~ : 
"There was a slight or mlDOf 

error in the Minister's state-
ment ...... " 

~lm" 'I:~Tttr ; fs~<'f 'f.1 q[1f"lJf 

'l1ft ~ I m'l >t <f.QT f.!; ~IP:rf1'f'lT. . . 

~T 'I:I! f~; '3~ 'f.~ f.f; 
~T~'l1ft~ I lf~~ 
~~ '!iilcl 'f.1 fuftt 'f.T ~~ 
iffi<'IT ~T ~ I I. 1 7 if ~~J1llpn!T~ 
~ 'f.Q€r ~ f'f. 'ffif0ll if '1<'ICf1 vft 
~ iRt ~ !:ffiUIT ~r f.!; ~ ~T~~ 
~ I ~T f<:'fti if ~f.t ~ it f,,1t 
~, ~ <iTa 'l1ft '<I I it ~ 'I'Iit~ 
'f.iti't it ~ qm- 1f;'t <r¢~1[T : 

"1.17. It is significant to note 
that the orders of the Minister 
dated 28th June, 1963 were specific, 
complete and final and they were 
cOnveyed to the Iron and Steel 
Controller as such on 29th June, 
1963. In view of the above facts, 
the Committee are unable to ac-
cept that these order were 'in a 
draft form'," 

«B '1T'O ~, 'f.ffi ~m1 if ~ I tiql +r~ 
'f.T ~<j;-~'T'fl1' If>t wR lffilT'r if f~T ~ I 

mtf.r 'r'9T ~ f.!; 'f1rT fuTtnf~ v:r r ? ~'ii~ '''10 ~o '110 it ~'li 
I 8 l1i <f.r ~ mm- ,,'!TIn ~, 1lQ 
'i''lf",!:~ f.!;m ~ : 

"It is rather surprising to m~ 
that an observation should have 
been made suggesting that I had 
reconsidered certain ordE.'Ts with-
out adequate reason." 

~ <IT>:: if~ ~~f'f.~w. 
~ I ~ G"IiT 'l'@' ~ f'f. ~ fl:rf~r 
it m 'n, f'fi': ~ ~ ~ f'f. ~ 
~ f'f.1lT, ~ f'f.1lT <IT'ft ~ 
'R' «ITt mOl" >t I W 'f.'l11 ~ <'11m 
1f;'t '1WIT'!T ~r ~ ~? m 'ITT 

~ ~ >t ~ ~ f'f. ~'f.T Wm<iT 
gm ~, ~m~ ~rh ~ I o;r;r 'f.iti't 
'f.¢r ~ f'f. ~ ~ifrrfu ~, 'fr;;r;r Wof-

~ ~ I ~I""wil( 'fr;;r;r 'f.T ~ cit 
~~gm'!i1m~ I ~~ 
~ <IT>:: if ~ $, it 'l1ft iI'tm;r ~ I 

~~{t~~~>;fTf.!;q"ro l!;o 
mo '!it m ~~ <IT>:: if f'li'lff lfllT ~ I 

mfun: if q"ro l!;o mo 'f.¢r ~ 18 l!'{ 
1f;'t~~lfm'it<IT>::iff'f. ... 

"It is rather surprising." 

W <:t(SlI'~f"!l'1 ~ 'lTrt: I ~ ~ ~ 
~ 'Ii'ffi ~ i{: 

"In view of the above fac\s, the 
Committee feel that the above ob-
servation of the Minister was ra-
ther unfortunate.". 

il~~~l!;'f.~~<rm{m 

w t 'f'fif"fi' ~ <mr IDRr, ~, 
~Cf1f ~ it ~;ft f~ it 
~~ f<'!1it ~ I 1f't *m ~ ~ 
cit11TT<R ~ ~ 'f.T ~ 'f.<3T I 

~it'!iilcI1f;'t~$~W 

~ ~ 'f.T+f it ~, 01ff.m ~ ~ 'lT1 
.mr 'f..m 'f.r <mr ~<1'T ~ I '3'~ R'l 
~~$~~'f.T<m" 
'l1ft fl1m ~ I 

o;r;r it ~ ~ f<j; q"ro ~o mo '!it 
'l'mfifi f'('lti i{ m<: ~ ~ mfr 
<mf' mfr ~ cit '3'~ mcm 'n f~ 
..-rocr ti;fr gD: ~ ~, ~r m-~ 
~~T gD: ~, ;;fR >;in ~i"~ 
gQ; ~ ~ -it 'lTl1 if~ "err ~ 
'flfjf<j; c:r~ ;;fr 'fT'U'i:f ~r ;;rrffi[-
CflfT ~ >;fr ~ w,,'-FTfr ~ '3';ff.T 
f~1 f'lf~ ~m "!Tf~ >;(1<:: 
'lCfT <'flAT "!Tf~ f'-P ~ ~-~ 
f"l"~!<::lF(lIi W ~ I %:"R'f 'f.T<:Ur ~ 

~ f'f. ~ 'ITT ~ 'FgCT 'lPTT ~RIT ~ 
f'f. ~ ffirr ~ 'lTl'T ;;rr~ ~ $ 
f'fi<:t"l if fm ~ '-Pr <i wn- q;: 
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[lIfT lf~ fm] 
~m ~, ~ 'P: ~ ~ I ~ orq 
f~~ I ~~'Ii"TI1«lf~ 
it. f~ llT it ~ ~ f.f; ~ fun: 
~ f~ ;;rR ~ ~ ;;M :;rT 
"1"tq<mlT~~~~ I fro ~o 
liT 0 It llT ~ ~ f'li" ;;ITq ~ f;p:riffi 
'lit ;;M, ~'fi"if ~ ~ m'f'T 'ffiI" i I 

~m 5s<ITf~~~~m~~ 
~~f'li"~~m~~~l'f11lm 
~~ 'fr I if.{ ~ 8m <it it ~ ;;rR 
~~ 1~~'Ii"Tf~T 
f~ Q:f;ft~I~~"f.\"~ 
it. ~ 'lfT'P: l'f11lm ~ ~ m<R 
~ ;;;;r<: ~ ~r ~ ~ l'f11lm 
'fTo ~o !ITo 'f; m>f.t ~ I 'ffl" ;r;fT 
wit I m: -om: m<R 1lT<f;r mr f~ ~ 
~ 'li"t I 2 7 OJ:~ 'f>1 "" m«T I 

'fiRT ~ m ~ ~ ~n: ~ 
wmr 'l>¥t 'fi"T ;;fr ~ ~ ~ ~ 
~~I~<rffi~~ 
~t ~ ~ I ~ 'f; itm ;qTOrCfR W 
~ ~ I :ffir it ~ f'R« m-r, ~ ~ 
~ f'li" irU 'IFf ~ '!i"R1 <f'!' ~ 
~'qf ~ f'li" ~ fufti 'f; <!T1{ :;rTf'li" ~ 
~ q7 'l>¥t 'fit m ~ ~-~ <it 
~ f~ 'f>1 ~ ~T 'li"Tf tl1 6WHi(11 

~ ~-~ fl"if"'lT'li 7.r ~ 'l>¥t 
~ t'f1TTit ~ '3"'f'f.1 ~ gry: 'fir{ ifT 
~'IfllT<fT mOO ~ .n~ 'f; f~ ifT 
-.TiT ~ ~ W!>'1T ~ ,3";;!'f,"T -.Tm '1':" it 
~ :;rRT 'l1f~ I ~ 'li"T 'OfT ~ 
~, 'fT 0 ~ 0 ~'ro <iT 'OfT 'l""D"1"U>l ~ ~ 
Q:lfT'l:: "iT f~rfeT'f.T," ~ <tf'l'-JT'f '1ft 
em:r 105 'f; ~ ~n: f~T;q't<; it 
m'1'fi"T vrf'f '5l'"A<n" 'qf®T ~ $ '11" 'P: 

~'fC1""IT'fT~~ .... 

~I 

~ ~ : ~ 'lfT'fdT ~ I 

~"'! f~ : ~ ~ ~ 

''IT It'! f~: ~ ~ ~ 'fi[t 
~ ~ I m'f If,~ em:r 'li"T 'l'0 ftf-.rit I 

'IIt~iI'f ~~\~ : ~ 101FT 'f.T q,,'r 
'lit ~ 'I"ft ~ I 

~ 1'f'! fifqq: "rfufr 'IT., ~ 

~~I 

~ 'OfT ~. ~ "Wir ,"~n 

~ 'f; fur; ;q'n: 'fTo ~ 0 fiT 0 'I:t ~ 
'li"T ~ 'f; f~ WP: m'f.~'"'i9T i:r 
~ ~ ~ C1'r aT ~ 'lTd" t. 'fiT crT 
.;rtR ~ ~;q'n: ~:;r ~ if 
;;rfm ~T ~T ~ t efT ,Iff. 
f~ 1fT Q:lf am<: ~ I 

Shri surendranath Dwivedy: (Ken-
drapara): You have to decide the 
point of privilege, but what I want 
to urge is this. We are happy that 
you annuounced that day that after 
the report of the Public Accoun ts 
Committee if a notice is given on a 
specific matter it could be discussed. 
The Fifty-fifth Report of the Publ1c 
Accounts Committee not only reveals 
the default of Mr. Subramaniam, but 
it reveals that probably in this affair 
two Ministers, two Iron and steel 
Controllers and the Secretary of the 
Iron and Steel Ministry are deeply 
involved. This is a very grave mat-
ter. Therefore, I would request yOU, 
and the Government should agree, -
have already given a notice, to allow 
this report to be discussed in the 
House as early as possible, because it 
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is fair, after this report, to demand 
the resignation Of this Minister, at 
the same time some other Ministers 
are also involved. Therefore let the 
report be taken into conside~ation. 

Shri Hari Vishnu Kamath (Hosh-
angabad): It should be discussed be-
fore Indepedence Day. 

''IT l'f'! f~: f'PTTIrol'FTT 'f~ir 
<rifT"[ if ."1 'fifl ~ I f~cf~]- Jr]- <n 
Jr1" TIT" ~ 'IF. '~-"I ~ I "ffiT ~ if 
f"fm JiT '1<VfT ~ I '1R f'firq-rf.f'f,TT ..r:rr 
i;; 'TIT if m'1 'l'T'lT fm ~ I 

!qt;~~ l'fi!:~ f'fryf·nErr.n: 'r. 
"-RT'TI mtR ~7- "''fT''[ g~ ~ f'f. .'l"iT 
~f~ ~ ~ "fTf~, .;fit BiTs ~'lT 

"fTf~ir I m'1iT ;::" 'Kf>:f 'ifm 'f.T ~f 
i-''1T "fTf~ 'IT • • • 

''IT ~ fi'!l{q : ".-rf'f'lT" 'ffT ~ "T 
'f ii' '!IV WT': ~ "11 HiT .~ifrf;r ~ ~ 
"fTf~ I 

!qt.1f~ ~m : f'f.ID 'f'fl m'1 
~:ifrCjf'f 'iff ~'iT '1:* ~if «.T ? 

Shri Vasudevan Nair (Ambala-
puzha): Is it not surprising that the 
Ministe-r continues like this after the 
PAC report? Are they going to keep 
him in the Ministry? 

]l.lr. Speaker: So far as this PAC 
report is concerned, I have received 
notices that this should be discussed. 
I have admitted one notice. That was 
all that I could do. 

Sbri Hari Vishnu Kamath: Govern-
n,ent should find time. 

Mr. Speaker: have admitted that 
n~tice because I though it was im-
portant. 

>.it l'f'! ~~ : f'f.'1 <n mro ~ I 

#i; '1'f« '10 f~T ~ I "!~ ~ '10 f'f.'1f 
if 'f..;r ~f 

~ t:fi!~ : "rrro f'P'T'fiT ~ 
~ I!* 'fifT 'fi?:f ~ m.: 'f it 'f.f,' '1'F'!T r I 
mro mfm if JfT 1M '!iT'1 ~lg ~. ~ I 

''IT l'f~ f<'A~ : ~~ 1M <IT 'f.i[ <:i?:l 
r 1 ittr '1~ Gf,T ~ 1 ~ tr~ ;:frfu:r 
~]- ~ I 

'.!I'~ ~m : 'f'iT 1!~ if ~ lTR 

~ f'f. f'Rf it f",," 'f'fl fqT ~ I ft;2r ;ltmr 
r;sfm: f'Pl'T ~ I ~ 'f'Ff 1!~ q7 ." 

'TT'i 'f.T ~ ••• 

''IT ~ ~~ : 'f.j{ ~ 'f0 erm 
Tf,T ~ I it oIT'f'f.Tfr "IT?'lT 'IT I 

'.!I'Elf~ ~m: f",," 'fifl f~, 
'f'iT f"flgf gm ~, 'f'iT lii[ '1if it JfT'f'f.TU 
~ '1'I":fT ~ .., ~ OJ S:'1 'f'fl ? '!iiR 
~~I 

S:"Q:'f.t "0 m f~ ~ .., ~ q7 

f'f. f',,'fi! mrtr ~ ~'lT "fTf~ I OfQt <i'li' 

,.rfpf; <n ~ ~ '\* w~ ~ l1'f<'fii 
'f~ ~ I 'l* 'fTfro f>R ~ ~ itit 
r;sfm: f'f'ir ~ I OfQt 'i'F ~ 9;frt 

m:l1 'f.T "~.l ~ 'f~ f<:fTTc: q7 lrtm 
'!i1o:: "ffif; lfTTIif'f. 'fTlf « ~ I 
f>rn 1fl1'f mro 'l;ffifT ~ 'fQ: 1fl1'f 'lft 
'3'ff q7 f"flg f~ JrPIT ~ ;frfro mf~ 
iii 

''IT l'f'! ~~ 'ff if ~ r' 
(~!fif1'f ) 

~ ~m : fJra.ft ~ <f.r 
>rt ~ '3ffi't it;t 'lfr ifffi ~ if<f[;t ~ ~ 
f'f. lf~ fll'f~ ~ 'f.T ~ lTf lfi[ ~ 
'<ft;;r~lfi?:..r:rrgi~ I l!;'f.m~mm 
.., '1<: f~ 'llTT ~ • 

Sbri s. M. Banerjee (Kanpur): YOIl 
kindly allow us to say. 
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~t~It~~ ::;rT~'3'~~~ 
~ <n<Rf +(it ~ ~ ~;;fTm 
f'l1<'f 'f'fiT ~ I ~ "fI'W '4T f'fi 11'0: 'f'j-qr 
~ ~ 'fiT t.rf.ufr It 'm fiT I 

1Ii\'",,!~: 'I'1i~~~'g I 

~;;lm IfQl~ : f'RTT 'lit ~ m 
~'l I 'lf1{ ~ 'ITT fiT;ft 'fIf~ I f'RfT 
if'!i:f ~l1T 'lit ~ '1fT lfFIT 'fIfi>r I 

..., .., :.. " 
~11 mv< 'fiT IJ:~ ~ c"l',qjR' 

~! ll'T '4T I '!l 'nfi <ITF '!it q" or I 

'!l m'ffl' m "ii or f'fi ~ 'nfi w It 
f'Rft 'Tn' ~'f 'fiT i~ <,1 'l'll'T m<: 
'3''f'!it ~ ~iT <iQT m ~ I 'I'1i fcT.r 
iIT ~ ~ I ~f"l'll: ;;nrt 'f'f' em 'ffii 'fiT 
~ ~ ~'lfT 'f'f' ~ ~ 'ffiT1n 'fgT 
~ I ~f'f"f 'fQ f"l'~ 'fT~' m 'I'1i m ~ 
fWlf ~ I if W~ lJ'Pn<[ 'fiT Tf "f,'lT I 

~ 'ffii ~R 11't. 'nfT ~ f'fi If.t 
Cl"'lTl1 ?too 'lit ~ 'f"{ '3"f'iT <J!T;;ri'f 
~ ~ m<: ~ f~ f'fi fll'f'fE7 'fQt 'm 
iIT ~ ••. 

iii\' lll'! fi:{ltq : ~ 'l>': 'ffiT 'f't.T I 

m'1"'f s:'fm'f 'fiT, l:ffl' 'f't.T ~ I 

lR011'1ff ~1~: m'1"'f ID'!i 'f't.T ~ f'fi 
;;[T tfuG;[ ~ ll'T ;;[T '1":'<'1"J'l' ~ ~ 
fl'FiT'f. 'ifT 'f"{ •• 

'If\' It'! f"!"tq: 'lls?r '1'0 'f.i 
iIrm ~ I ~ It WI" firm ~ I 

~;;lm ~:~: l:f0: ~ il~+t 'iT 
'fiTf11Tl1T o:it ~ f'fi <iT 0 l1,' 0 * 0 'iT fo:'11i 
'liT f;"i1~'I' ~ fir 'li: ~T ~ m<: 
~ il:m <f.,~ ~S! 11'gt 'f is! ~ 
~'fi fll'f~r m' '1T 0 ".0 >IT 0 'fir 
f~ It lfr I 

iii\' Sf!I\'T"I~ ~~ (f~) 
~ m '1'0: m o:gr ~ I 

~ 'l'i!~ : ~ f"l'n: 'fT if ;; 
~ '1;: ~ ToT .::;n-:.;pr ~ <::T t I if ;; 
fll'f'fE7 ~ 'lit ~ iT 'fT, ~r 
~ <::T oTT f'fi '!l ~T t, ml1'r ipr 
t.T 'ifT<T, 'fTf'fi 11'i' lRT"I' '1' 1<::[ i'r fTo 
;'f'f'T 'l'lT 'fi'T 'll:fT '1"To: 'ffTo ~r 

,.: ;. f' 'f ,0 TIT 'fi., 'll:fT n.' ~ "I'll,' 11'8 ~ ll,'To 
~T ~ I fl1f'fE7 ~ ;,f,T ,!'f't 
t, 'I'R ~T ;r CjfT fo:'11i ~T ~, ~ iITem 
t, ml1'r g I ~ OfT": <T If.t <f.rf il:m 
'i"lTf. 'fg-T f'!>'IT ~ fTo OfT'-OfTo: "fi 'f'ifT 
~ f'fi If'r 'lf1{ m~r Of;" ofr ~ I ml1 
W qo: ~T t, lH.r.r fl1f'fE7 ir'T 
ifQT f;T~' ~, ~ ef;c (I .fro: ~ '1"'Ii'fT CjfTi;' 
~ I lilT'T JI''f Tot{ f'q-f;r"0: To~ f'l' ?rry 
iRr 'ff-r '!ifr 'l'll'T ~ 'rT ?o=r ir l1T'l'T 'fir 
f11"'fT ~, ;fr If.t "l'f"lT fTo iro ll,'o <fro 
'fiT f-nfri ;,f,T .fro: Jl:fT"T ll'VIT ~ t, 
f"l'll: 11'fl' ;;r",u·~ fTo ~ ;;iT '!'ai Tofl''fr 
~. t ,\;0: ~ mo: emf; 'fT<:: '1To n:o >fro 
'l'ffi fo:'11i ~ ~ 1 1l'iS "l'f ,!,::9 ':'1' f"l'ir 
f'f'll'T 'll:fT fif: iro l1,'0 >fro iT "":;;'1' 
'1"To: ;nrm iIT I ~ f"l'll,' it "l'fHr r 
f'f" S:'1 f '1"I'f~ <T yri:,- ,r,-rf 'J:'fTt. 
'fi.T p;rr ~, Tort ~ 'f;fr gi ~ 1 it' 
~ ~ f'f" 11'g- '-R'i9T ir rm ~ I if 
~ 'lfr ~ 'ffii qo: 11',(.'" ',;r'fT ~ fTo 
If'r ;;it 'fBi f'f'll'T. 'fi'''b~1 f'f."n' m<: 
'ff,T ~ 'fIfo:n: "IT, 'frfTo fll'f¥Co: '1T01 
;,f,T' f'!1fFT1l''I' '1' ~ I If.t ~ OfT": <T ~ 
'fir <J!Tn it C:T ~ I fiTem;; f":Tri '<; 
'fT7: <T 'M ~ i'r'fT ~, ll'T 'l'l';f?rc: ;; 
'fll'T ~ i'r'fT ~, ~'t qr'l: if it 'f'rT 

~~WT~ ? 

.... 1 mfT (~T>:) JI''ln', '1To 
!'To l'fro 'fiT *ifGir ~ iITem 'f.'T ififr"" 
~r ;;rpi'r ~ mo: ~T '<; flffflf-:;;:;J 
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~ ;m"'1 if; Hrfflfor:;r m~ "!Th' ~ I 
nr ~T ~ 7ifT f-nfti ~T ~, '3"1 ~ lJ'f'fj 
~ f'F--

Mr. Subramaniam to say the least 
is guilty of suppressio veri suggestio 
falsi; this is the immediate guilt 
brought home against him; we may 
also say that he deliberately misled 
the House and the Committee. If we 
do not go that far, the gravamen of 
the charge immediately would be that 
he is guilty Of suggestio falsi, supp-
ressio veri.... .... .. 

~ ~'mf : : f'l1f~ '1~ o/'f 

~liTif ~P: ~ '3'.,'FT ~ I ~ 'iii' itr,('TI 
f'f; 'f'il it >;f1T.,T 'f."i;';O: it lJ'¥IT ~ '1'1 
"";T I 

'Ilt u.;rr : w't '3'.,it ~T '!f~ 

W i'Tr ~I l}f'f11. I 

'Ill ~o l'ffo ~ : ~r~ fllfm 
-,frgr" if; 'IT't if q'[~ l:fiit ~, OfT f'F 
r;'F m'f,,1>r lJ'i;P1' ~ m'tif: ~ ~ ~ I 

~[1, 'tTf;r:rrTr~ if ~ 'R if~ 'f.T S::ifT"'f'f 
~ f<1O; 'fgT i!: r'? ~ f'f. ~ lJ'Pv'f 
'1'M 'R 'f~T ~, "rf'F'f it f~ 'f.TiTI 

'frQ'fT ~ f'f. ~~T if '1'g f'fo/'f "!:'fiT ~ 
f'F tft 0 ~ 0 ~f 0 n:<f)i ~~~ <n{ 
ciT ~fif.re ~i I 7 ~6 'li1 if~ if 
~ '111: Tr f~'f fipn ~ I 

~~ ~~:::o:r >i' in:! <m 
aT~'f. ~ ? 

'Ilf ~ 0 l'ffo ~ m'1 'fT"]qf' 

"I' g'1 I m'1 11':1 <mf T1 <1Tforr; I >:il 
~'1'lf W >:iT '{<Jfi>rr,l:r if; 'ITt: if '1r 0 

r;o '!fro i'; f",,'ti 'f.T '9'9T ~ Q:R if; 
~ ~ '1"f<R' cr;r7;;rr<1 if; '7.Rlfr f~r 
Tr ~ ;;r,rif; ~. F<.,' <it f m<: '-;;"T ~ 
*m :Sl~ 'Fr ~~ 'f.<: <:i; go f'F ~ 
~ ~ 'IT't if ~ ;;~r g'mr ~, crT 
~ l:11U ml1<'!T G<IT f~r ~ I 

,'f'f.t lifT! ~ f'f. 'R'f.r f~ m<r.r<: 
;f '1'f.S r ~ I ~ m"" if t;'P ¥;Q''ll:fl[ 

~ 'fQr iff"", ~1<: ifgcf i;' Tf;cr'l'1''f 

miiif ;;f~ fi'~A I 'f if; <:rgr 'Ii 'Ii' ;;rRTfr 
~i>oS ~ I 'Tif;fli; 'R s:~ :Jll'm 
lf11fT '15' Tn ~--~ if f'fo/'fT ~ 
f'F 'fW'1 if; iM'fi ~ ~r ~ 'ITt Tr f'l"'IT 
If'R: i'l ~-f'f. 'I1sf @"i'fU ~ f'f. ~ if 
'f.q:r .z,n 'f q:T f'f ~ ~ Tr ~ ff.rT 
gT "fT~ m<: '111' '11"" ,,;t G<IT f~T 

~ I ll,:0T 'ft:s mT ~ 'fIT imt 
m'G"'r ~ I S:'9' ififl ~"f<R' "'l'rBH 

~Tr+r~q:r~gn:~ I 

SOO Hem Barua (Gauhati): Be-
cause of the involvement of the Food 
Minister in such a dirty and scandal-
ous affair, as pointed out by the PAC. 
why is it that the han. Prime Minister 
does not ask the Food and Agricul-
ture Minister to resign to set up high 
moral standards in public life? 

Mr. Speaker: That is not my busi-
ness. 

oglo '@I' ~~;: ~ (q;';1fl-
'11" ) ~;;>rlll 'I1Q:R>r '. lJ'if ~ <w<fr <mf 
m ~ lIt,' 'MAT ~ f'f. 11'iit l1;rT~' ~;it 
'f.T11 f~ ~. 'Jf1 f'fit'ITf~T if; ~ W 

"fTi',,~: ~m~~*~ 
.rnr ~ 'r. ~..T Tr ~..T 'f.TiTI I 

t;'P ~ efl "3'~ «i':' <fm ~ f'f> ~'f.r 
~ if; m'G"'r "fT'f.<: ~r '1'''; ~ ffilIT f'f> 
if;; ito. f"ffi if; i':"P if '3'~~ 2'f'i f'f'fiT"IT 
"fT, '3"f i3 f'l1<1 ~ "fl I 1:l'Q <mf ~i~ 
G<IT iff "fr I '1'''; ifR 'f.iP-'r ";1 f'f>>TI 
~P: cr;:g ~ l1fi1'11 gi q:T, m ~ gf 
Q:T, m'f.'f 11'r,rr 11~ it lI'~ <mf 'fq:T 
<Rfr{ I J1'if ,,;r{ s:cr <IT ~ 'fnf 'f.m 
if; m'G"'r "fT1< J;[R ';\fl <mf 'f ffi 'f<: it. 
'Z'" <mf. OfT s:;;r;fl rnm g- f'f if;; 

Wi. f"ffi ~ 'WRT'l' f~ ~. '3''f~' f'l1<1 
~ "fT, 'f ffil'(. m lI'i[ fif<'?T~­
'fl~qT"I1m ~ I 
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[ST 0 'Dlf If'i~ .rrr~ 1 
l:fij erT ~o ~ "'~ ~ ~ I ~, 
~ ~ ~ol' 'if ~QT.t W'fCl<-
"lT~'f f~ln, 'fqTf~ '3';~ ~r f~ <r~ 

FE m'h ~, ~ f~ <!'R it 'l'a'T "f9T 

f~ "!'li miT >IT I 

STo<:Tll: ~ "I'~: ~c 
mi'l: <l'T 'Pq'Ofrc miT, ~ <rg f~ 
"!'li mi" 'fT I «g "'f<l1'~ \'\'T IT'!l'f I 

lfiiT, 'f~ ,,1'>: ir5f ~ 'iT 
n:r. f'f'I~ S''f 'flf'f ~"'fi' it T.f"f ~ ~. 
f~ ~F"T :w ~ <hIT, iit:;1.;ITo: 
~~ 'f<rR iT 'l:r~, "IR "!'li s:'1 
lfT~ "r 'fl'li 'fq'T \[lm ~, en f~ ~ 
tm ~ I q~ f'fifWU'fiT'l: ~ 'f'fT'i 
~, sifT 'f'f'f, m ;;rAT '9Tf\[tJ: I ;ifm 
f~ ·"fr ~1 it ~gr ~, <rg<f ~ lf~r s:'1it 
l1JTf11"T ~. i;f~'f '!~ s'f 'f'ffi' <rtr ~ 
~ f~ cmfrn'Fi-~ <iT 'l1fr, ~ .;ITo: 
¥ ~ <iT f;;r.,,ft 'if ~ 
~·.,m~~ '3'm ~i~ 
~. '1""fffif 'l'<ir '3'''f'Ii'r ens 'l:f ~ I 
'fIR '3"f it ~ ~Tt ~1 fln:q;; it "T 
mm ~-'Ah ~ <191 ~~"I' ~ f~ 
It 'fmT ~-"h '3'if.I; i!T~ mq '3't!'fi'T 
fln:q;; ~ ~T ~, en ~ ~ ~ 
~T I 'fIR ~tf 1<~ 'fit f~ffr ~ ~ 

\IT ~T f~ merT ~, (l'T ~ '3'f"Cf ~1 
:~:)1'n I 

~ ~~m: .r~ I/iT+l' >:m' 
-tr'>!T I 

13.26 hrs. 

MESSAGE FROM RAJY A SABRA 

Secretary: Sir, I have to report the 
following message received from the 
Secretary of RajYa sabha:-

"In accordance with the provi-
sions of rule 111 of the Rules of 
ProceduTe and Conduct Of Busi-
ness in the Rajya Sabha, I am 
directed to enclose a coPy of the 
University Grants Commission 
(Amendment) Bill, 1966, which 
has been passed by the Rajya 
Sabha at its sitting held on the 
2nd August, 1966". 

13.%6 hrs. 

UNIVERSITY GRANTS COMMlS-
S1O"" (AMENDMENT) BILL 

As PASSED BY RAJYA SARHA 

Secretary: Sir, I Jay on the Table 
of the Rouse the University Grant". 
Commission (Amendment) Bill, 1ge6. 
as passed by Raiya Sabha. 

13.27 hrs. 

RE. QUESTION OF PRIVILEGE-
contd. 

TTo mf 1f'f~ .,~~ : (~­
i!T~ ) : ~~ ~T~, ~ mG'i!f m€f 
'fO': W ~-lf "'T~ m~., iJ i!T;:f ~ 
if.'<: ~T t 
~~1~:: mq 'r >fT ~'& ~T 

~, ~ f7,~Ti \[T '1'lfT ~ I 

TTo 'ffi{ ~'i~ ;;i~r: ~ 
fomq-rr,;'Ii]'T ~J MT"I' mq 9i1 7 ., ~ if I 

If<fT l'I~~ 'r WI~~., f~T ~, ~TS' 
f~~ I 

~~ ~m : fl'lf"l'R': ~T\['f m;;r 
~t ~1 ~ I ~ """ miiir I 1\' ~'Ift 
~T'l:'f ~~ ~ ;:f ? 
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<ITo '-1l\;rl~ <1~: ~<r ij; 
if'ffl it «T<f mngrer 1i" mil''; "<lf~ I 

~~;q~ : if ~Cf.l $1~ 

';;i'r i'r ~'rClT ~ ? it 'l'~i'r 'f.~ ,!~T r 
ref, f11f~ ~n~ ~c ~T ~ f ! 

'g'\'o UI't il'i:t:< <'i.&pn : iT'f. ~ 

mrf~t '1fT If't 'l"{ ~l.''1CdT ~ 

13.271 hrs. 

CRIMINAL LAW AMENDMENT 
(AMENDMENT) BILL, 1965 

The 1I1inister of state in the Minis-
try of Home Affairs and Minister of 
Defence Supplies in the Ministry of 
Defence (8hri Hathi): Sir, I beg to 
move for leave to withdraw the Bill 
further to amend the Criminal Law 
Amendment Act, 1952, which was in-
troduced on the 3rd December, 1965. 

Shri Hari Vishnu Kamath (Hosh-
angabad): Sir. on a point of order, 
under rule 110. 

lt says that the member in 
charge of a Bill may at any stage 
of the Bill m~ve for leave to 
withdraw the Bill on the ground-

\ 

That is to say, the Minister should 
state to the House on what grounds 
and for what reason the Bill is sought 
to be withdraw. That has not been 
~one. Let him explain it. 

Shri Hathi: A statement containing 
the reason for whiCh the Bill is being 
withdrawn has been circulated to the 
Members On the 1st August, 1966. 

Shri 8ezhiyan (Perambalur): Cir-
culation is not enough, Sir; it does 
not form part of the record. 

Mr. Speaker: Direction 36, relating 
to the withdrawal and removal of 
Bills, reads as follows: 

"When a Bill pending in Lok 
Sabha is sought to be withdrawn 

Amendment (Amending) 
Bill, 1966 

by Government, a statement con-
taining the reasons for whiCh the 
Bill is being withd:-awn shall be 
circulated to members by the 
Ministry concerned .;ufficiently i!'. 
advance of the date on which the 
motion for withdrawal is sougbt 
~o be made." 

Shri Hari Vishnu Kamath: Then 
rule 110 does not apply? When it is 
circulated, it does not form part of 
the record. 

!\fr. Speaker: That does not form 
part; we can place it on the Table of 
the House; Members could see. 

Shri Dari Vishnu Kamath: Then 
let it be placed on the Table of the 
House. 

[The statement was laid on the Tabll!. 
Placed in Library, See No. LT-i694/66] 

Mr. Speaker: The question is: 
''That leave granted to with-

draw the Bill further to amend 
the Criminal Law Amendment 
Act, 1952, which was introduced 
On the 3rd December, 1965." 

The . Bill was. by leave. with<iratDt. 

13.29 hr.!. 

CRIMINAL LAW AMENDMENT 
(AMENDING) BILL, 1966-

The Minister of State in the MinIs-
ry of Home Affairs and Minister of 
Defence Supplies in the Ministry of 
Defence (Shri Hathi): Sir, 1 beg to 
move for leave to introduce a Bill 
further to amend the Criminal LaW 
Amendment Act, 1952. 

Mr. Speaker: The question is: 

"That leave be granted t~ intro-
duce a Bill further to amend the 
Criminal Law Amendment Act., 
1952." 

·Publishing in Gazette of India Extraordinary, Part n, Section 2, dated 
8-8-1966. 
n93(Ai)LS~. 
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Shri Barl Yi$nu Kamath (Hoshan-
,abad): Sir, On a point of order. If 
you will kindly read the language of 
rule 110, the same rule: under which 
the other Bill has just now been with-
drawn, and the new Bill i3 being 
introduced on the same subject, you 
will fund that sub-rule (b) reads as 
follows: 

.. (b) the Bill is to be replaced 
subsequently by a ne", Bill, ... 

Though my knowledge of the English 
language is very meagre, yet, to my 
mind. the word "sub-sequentl:.'" is used 
in a difLr2'1t sens" from the word 
"immediately". This Bill has been 
introduced immediately after one 
Bill has been withdrawn on the same 
subject. When once a Bill has been 
withdrawn, he should take at least 24 
hours before introducing a new Bill. 
"'Subsequently" does not mean "im-
mediately". I would request you to 
let us know whether "subsequently" 
is the same thing as "immediately", 
Let us have a reply. 

Mr. Speaker: If it is immediately 
after the first, then it is subsequent to 
that. I will put the question again. 
The question is: 

"That leave be granted to intro-
dUCe a Bill further to amend the 
Criminal Law Amendment Act, 
1952," 

The motion was adopted, 

8hri Bathl: I introduce the Bill. 

~ hrs. 

JAYANTI SHIPPING COMPANY 
(TAKING OVER OF MANAGEMENT) 

BILL-

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): I beg ttl move for leave to 
"introduce a Bill to provide for the 
taking over of the management of the 
undertaking of the Jayanti Shipping 

Company Limited, for a limited pe-
riod in order to secure the proper 
management o~ the same. 

Shri S. M. Banerjee (Kanpur): The 
Bill clearly says that it is meant for 
taking over the management of the 
undertaking of the Jayanti Shipping 
Company for a limited period. I 
would like to know whether we are 
not seriOUSly thinking of amending the 
Constitution, in cases where such con-
cerns are taken over for better 
management, especially after the mIS-
management, by the people, and es-
pecially when some concerns have 
been taken over and then handed 
back to the capitalists-

Mr. Speaker: We cannot go into thlt 
merits of the matter now, 

Shri S. M. Banerjee: I want to know 
whether this Bill makes this poin' 
clear or not. 

Mr. Speaker: It he objects to it a' 
the introduction stage. I can allow 
him. 

Shrt S. M. Banerjee: This is exactly 
the time when the Bill is sought to 
be introduced. I opp6selts""introduc-
tion. 

Mr. Speaker: Then he can oppose it. 
will have to give the Minister an 

opportunity to explain it then. 

Shri S, M. Banerjee: Yes, Sir. 
After that, I will have my say. 

Mr. Speaker: The introduction of 
the Bill is being opposed. 

Shrl Sanjiva Reddy: We are taking 
it up for five years to begin with. 
There is provision to extend it up to 
10 years. and if necessary Parliament 
has power to take it over permanently 
also, Nothing prevents it from doi~ 
so, 

Shrl S. M. Banerjee: While 'I wel-
come the Government's decision to 
take over this company, because thill 
has become a scandal and the Gov-

·Published in Gazette of India Extr aordinary, Part n, Section 2, dated 
~8. 
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ernment naturally, has been helping 
it out of way by giving loans of Rs 2 
aores. 10 crores and so on. Now the 
Government have realised that their 
liability is more than the assests, Rs. 
47 cr.ores Or something like that. 
Now, having realised this, they want 
to take it over and manage it for a 
limited period. Then han. Minister 
now tells me that it is taken over for 
a limited period, while the Constitu-
tion itself empowers the Government 
to extend the period. 

We have many undertakings, many 
textile mills arid many SU~:lr mills 
which have been taken over. where 
controllers have been appointed and 
receivers have been appointed, and 
after the mills or the concerns started 
makin,t( profits, and the Government 
have spent crores of rupees on them, 
the mill" or the undertakrngs were 
given back to the previous manage-
ment, the capitalists. I would like to . 
know from the han. Minister wne-
the~ it is the intention of the Govern-
ment to take it over permanently, or, 
why not nation3.lise this concern once 
it is taken over? 

Mr. Speaker: These are not the mat-
ters which could be discussed now. 

Shri Ragbunath Singh (Varanasi) : 
I want to say something. 

Mr. Speaker: . have heard the 
Member who opposed the introduc-
tion of flie Bill. 

Shri Raghunath Singh: 
opposing it. 

am not 

Mr. Speaker: The question is: 

"That leave be granted to intro-
duce a Bill to provide for the 
taking over of the management 
of the undertaking of the Jayanti 
Shipping Company Limited, for 
a limited period in order to secure 
the proper management of the 
!lame." 

The motion was adopted. 
8hri Sanjiva Reddy: I introduce the 

Bill 

13.34 MS. 
STATUTORY RESOL~ON 

LEVYING OF EXPORT DUTY ON 
CERTAIN ITEMS 

The Deputy Minister in the Minls-
try of Commerce (Shri Shaft 
Qureshi): I beg to move the follow-
ing resolution on behalf of Shrl 
Manubhai Shah: 

"In pursuance of suo-section 
(2) o~ section 4A of the Indian 
Tariff Act, 1934 (32 of 1934), 
this House approye,,'of the N oti-
fication of the Government of 
I~dia in the Ministry of Com-
merCe No. S.O. 1696 dated the 
6th June, 1966, as amended vide 
Notification Nos. 43 (3) -Tar[66 
dated the 6th June, 1966, S.O. 
1841 dated the 15th June, 1966, 
S.O. 1940 dated the 27th June, 
1966 and S.O. 2133 dated the 15th 
Julv 1966 levying export duty 
on - ~acking (cioth, bages, twis!, 
yarn. rOPe and twine), jute manu-
mres of certain description, cotton 
waste (all sorts), tea, all oil 
'cake other thar,' cupra, ground-
nut oil cakes, tobacco, un-
manufactured mica, all sorts, 
hides, skins and leather, tanned 
and untanned, all sorts, but 
not induding manufactures 
of leather, and coir and coir 
manufactures from the date of 
such Notifications." 
Shr! Bar! Vishnu Kamath (Hoshan-

gabad): Sir. on a point of order. I 
invite your attention to rule 76, ancl 
also w~uld like to state t1'ot you have 
ruled twice or thrice before that when 
a motion or a Bill is put in the name 
of a Minister, Shri Manubhai Shah 
in the present case, and if the Minis-
ter concerned is not present in the 
House, the reasons for his absence 
should be given. They have been con-
sistently violating this. I think this is 
the third or the fourth time. They 
have not given us the reasons for his 
absence. 

Mr. Speaker: 1 must explain that 
when the Minister cOI.'cerned is not 
here to move the motion, some reaso. 
should be given: 
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Smi Bari Vishnu Kamath: Have 
they got a:1Y explanation at all? 

Shri shafi Qureshi: I have taken 
your permission to move this resolu-
tion. I may state for the information 
of the House that the Minister is busy 
in a meeting, 

Shri Hari Vishnu Kamath: It is not 
a valid excuse, If he is outside Delhi, 
it is all right. (Interruption) He has 
no respect for the House. It is con-
tempt of the House, 

Smi Bhagwat Jha Mad (Bhagal-
pur) : I am sorry to hear him say 
like that. Is that meeting more im-
portant than Parliament? He must as 
usual be made to apologise to the 
House, It i, gurprising. 

Mr. Speaker: Hon. Members should 
not be so sensitive. I may point out, 
however, that the business of the 
House must get first priority unless 
there is some State buSiness which is 
"0 important that it cannot be avoid-
ed, But in this case, when it is said 
that the Minister is busy in a meeting, 
that does not explain what kind of 
meeting it is, what importance has to 
be attached to that meeting, and 
whether that should be given prefer-
ence to attendance in the House. If 
it was very urgent and important, the 
Minister could write to the Speaker 
so that I might inform the House that 
it is becaUSe of inability he is not 
coming and So on, 

Shr; N. Dan<leker (Gond~): I ish 
to make one observation. This is a 
statutory motion, a most important 
one, arising out of devaluation in so 
far as the export and imparl impacts 
are concerned, and really it should be 
the !,::nister who should deal with this 
matte'r, because there are a number of 
important i~~ues arising out of it, 

Mr. Speaker: 1 hope he will be 
corrling soon. 

The Minister of State in the De-
partments of Parliamentary AlIalnI 
and Communications (Smi Jaganatha 
Rao): He will be coming. 

8mi Shafi Qureshi: He will be 
coming soon, 

Certain Items (Res.) 
Shri Sonavane (Pandharpur): Th1lI 

is not the first time. 

Shri Shaft Qureshi~ The Govern-
ment of India taok a decision .... 

Shri D. C. Sharma (Gurdaspur': 
Sir, how long is it going to take? He 
is going to read what the Secretary 
has written and the Minister will also 
do the same, How long will it take? 

Smi Shafi Qureshi: may state 
for the information of the hon. Mem-
ber that I have heard with attention 
the discussion in the House. The 
Secretary's brief, in order to help us, 
may be there, but I have my own 
knowledge of the devaluation problem 
and allied problems, I know the sub-
ject with which I haVe to deal. 

Now, as I said, the Government at 
India took a .decision to refix the par 
value of the rupee with effect from 
2 a.m. on the 6th June, 1966. The 
new par value has been fixed at Re. 
equal to 0.1185 gramme of gold as com-
pared with the earlier par value ot 
Re, 1 equal to 0,1866 gramme of gold, 
The rupee has thus been devalued bT 
36.5 per cent. . 

13.40 hrs. 

[MR, DEPUTy-SPEAKER in the Chai .. ] 

This corresponds to a new rate ot ex-
change of Rs. 7,50 to 1 US dollar 
which again corresponds to Rs. 21 to 
1 pound sterling as compared w:th the 
rates of Rs, 4.76 to 1 US do'lar and 
Rs, 13,33 to 1 pound s:erling before 
6th June, 1966. Thi. decision to 
change the par value of the rupee was 
taken after the fulle3t consideratioD 
when the Government became con-
vinced that it was in the best interests 
of the Indian economy. A copy of the 
Press Note dated the 5th June 1968, 
issued by the Ministry of Finance, has 
already been placed On the Table of. 
the House. 

With devaluation a revision in the 
present range of import duties has 
also become necessary. In carryinc 
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out this revision, Government have 
kept in view the need to avoid any 
adverse effect on the budget. At the 
&arne time, the new range of duties 
would be such that the total import 
cost, especially for machinery items, 
is nct out of line with the cost of 
similar or comparable items produced 
:In India. 

SIlT ~ '<R" "'~ll" (~~): 
<I'IT~ ~R<i, if >;fTq<f.T ~ 'fT~ 

i I 'fin ~ if ~fCf '1 QT me f~ 
"WI" "fT ~.~ ? if 5IB'T'f "l::<nrT ~ 
fiii l:fQ f~ 'f Wi ;;rT<f I 

Mr. Deputy-Speaker: The bell Is 
being rung-Now there is quorwn. 
He may continue. 

Shrl Shaft Qureshi: In the case of 
tpose our traditional exports which re-
quired relatively little assistance prior 
to devaluation, .it became necessary to 
levy appropriated export duties so as 
to mop up windfall profits, but at 
the same time leaving a sufficient edge 
to the exporter so as to give him a 
competitive advantage. Thus export 
duties were levied on a small number 
of specified items to ensure that (a) 
the unit value in foreign exchange of 
traditional items of export did not 
decline significantly and (b) there 
was no windfall for the exporters as 

Jute Manufacturers: 

CeTtain Items (Res.) 

a rewlt of devaluation. Thus witn 
the change that has been made in the 
par value of the rupee on devaluation. 
an exporter who earns 100 do'lars will 
now be able earn Rs. 750 as against 
Rs. 476 earlier. This is a s~rong sti-
mulus to our export effort in respect 
of items which were more Or less com-
petitive before devaluation, in the 
world market. Quite apart from help-
ing competitiveness of our exports, 
this will provide a strong inducement 
for the flow of investment in~o export 
industries and thereby progressively 
strengthen our export position. Now 
such a stimulus was not called for in 
the case of certain traditional items 
of exports. In such cases. the Govern-
ment has levied export duties to 
moderate the stimulus and yet leave 
sufficient incentive for growth. 

In the first notification which w~ 
issued, the levy was put on jute manu-
factures, tea, all oilcakes other than 
copra cakes, tobacco unmanufactur-
ed, cotton waste all sorts, mica all 
sorts hides, skins and leather, tanned 
and untanned all sorts but not includ-
ing manufacture of leather, coir and 
coir manufactures. Subsequently cer-
tain other notifications were issued 
and the final position regarding statu-
tory rates of export duty as it obtains 
today, as a result of the five notificat-
ions, is as follows: 

(i) Sacking (cloth, bags, twist, yam rope and twine) 
(ll) all other de,crirti0ns of jute manufactures not 

other wbe specified. 

Rs. 1'100 per metric to. 

Rs 600 per metric tOr 
Rs. z per Kilogram Tea 

All oilcakes other than grourdnut ard copra cake Rs. 125 per metric ton 
Tobacco, unmanufactured 75 p,ise per kilogrnm 
Cotton' waste, .11 sorts 40 per cent ad valorem 
Mica, all sorts 40 per cent ad valorem 
Hides, skin~ and leather, tanned and untanned, aD IOrts, but 

not including manufactures of leather 10 per cent ad fJalorem 

Coif and Colr manufactures 
(i) Coir fibre and yarn 
(m other coir manufactureo 

25 per cent ad f)alorf.'m 
10 per cent ad f}(1101'~ 
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[Shri Shafi QureshI] 
This is the net result of all the five 

notifications. 

I W III not take much time of the 
House, but in conclusion I would like 
to emphasise that the who:e object of 
these measure takett by tha Govern-
ment is to put our economy on a sound 
footing and pave the Way for further 
progr,", and d"velopment. This ob-
jective \vould, ho\vever, be defeated 
un'ess the necessary discipline is ob-
sC'rv~d to keep the infia'.ionary pres-
sures· under controL Only by so doing 
can We defend the value of our cur-
rency and prevent the recurrence of 
a similar situation in future. 

With these words. I move. 

Mr. Deputy-Speaker: Resolution 
moved: 

"In prsuance or sub-section (2) 
of section 4A of the Indian Tariff 
Act: 1934 (32 of 1934), this House 
approves of ih e N otifica tion of the 
Government of India in the Minis-
try of Commerce No. S. O. 1696 
dated the 6th June, 1966, as amen-
ded vide Notification Nos. 43 (3) -
Car l66 dated the 6th June, 1966, 
S. O. 1841 dated the 15th June, 
1966, S. O. 1940 dated the 27th 
June, 1966 and S. O. 2133 dated 
the 15th July, 1966, levying export 
duty on sacking (cloth, bags, 
twist,yarn, rope and twine), jute 
manufactures of certain descript-
ion, cotton waste (all sorts), tea, 
all oil cakes other than copra and 

groundnut oil cakes, tobacco, un-
manufactured, mica, all sorts, 
hides. skins and leather,. tanned an" untanned, all sorts, but not 

including manufactres of leather 
and coir and coir manufactures 
from the dat(' of such Notifica-

tions." 

The time allotted is one hour. 

Shri N. Dandeker: This is an extre-
mely import resolution. 

Mr. Deputy-Speaker: All right; I 
extend it by another hour. 

'''IT ~ 'iH '!i'CjTIl ~T'i<11.t 
1li.'[~, i'\' mtf'f.r O<l'R'!iT ~~ ~ I 
>;TiG'l>I urTif \?:Tm fq;- <]<:'f it '!i,~ '111 
q;-r~ rr.ir "l ~ "",::w;- <iofr ~ 'l; +ioft 
q;-1 '3'1f~"i(l ~'fT ;0:1 [p'. I "1': ~ 
1lQ«f 'l'T f~ ~ mir.'f >ii'r ~ q;-r 
~ '111 #r '3'1h·>1(j ~T ~ I ~f~ 
'1i;"f ;f(Of1 >i~ if; .[(Of1 'f:T 5Fft1.tr q;-r 
;;;Tll 7;3'3 it '11" ~flq;-1 'il'11llT "im I 

o;ft l1:f, f"tsUJ q;-1lt'1 % m:;qT'3'f 
fw 'l<lT ~T fq;- >-i'r <;~'''~ lITT\'; ,!'11it 
"IT ~ %' 'rt';T tlT ~ f, 'r: <:Tfcr ti ~ 

'f'lT I 

Shri Shafi Qnreshi: He is just 
coming, Sir. 

Shri N. Dandeker: Sir, would 
like to add my protest to the one made 
earlier. This sct of measures that has 
just been announced in relation to 
adjustments of certain import duties 
and imposition of certain export duties 
is among the most important follow-
up measures connected with deva~uat­
ion and it is astonishing I am glad 
Mr. Manubhai Shah has now come but 
it is astonishing that none of the two 
or three Ministers concerned with 
devaluation-the Finance Minister the 
Minister for Industries and the ~any 
other Ministers concerned with econ-
omic affairs, who are also vitally con-
cerned with this fundamental set of 
follow-up measures is present in the 
House. However. I will proceed 
to deal with this motion 
from two different standpoints: 
first of all, what was the situa-
tion that devaluation endeavoured to 
cure in the narrow sphere of external 
trade and, secondly, just exactly what 
these measures wi'l achieve. I wO<.lld 
like to preface that, h.:>wcver, by 8Ilying 
that it is. prefectly dear from the 
Commerce Ministry's Report of 1965-
66 that the Mi,,'istry of Commerce, at 
Ilny rate, and certainly the Minis ter 
of Commerce admittedly .... 
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lifT ~ :q.q 1f1~~ : ~:n~e; 
~R7.T ~iFn ~ "'lTq"llf ~t ~ ~ 
~'h: ~., it 'Tcrr;J:f(f 'lit ~ I ff ~lJ'f; 

<ITt it ... ~T""'1 Oll"'!Bl"T 'IT@I ~ I . 

Mr. Deputy-Speaker: The han. 
Member may resume his seat. 

The Bell is being rung. 

There is quorum noW. would 
request han. Members to sit in the 
House at least for some time. In ten 
minutes We had to ring the Bell twice. 
Shri Dandekar may now continue his 
speech. 

Shri N. Dandeker: Sir, I was saying 
it is well known and indeed it is evi-
denced by the Commerce Ministry's 
Report for 1965-66 that the Minister 
of Commerce and the Commerce 
Ministry were completely convinced 
that there was no caUSe for deva'ua-
tion at all. When the debate took 
place on the demands for grants in 
the months of April and May that was 
one of the matters I touched 
upon and I then dealt with 
the enormous jungle of vari-
ous types of export incenti ve 
schemes that then existed with a view 
to stimulating what are known as non-
traditional exports. 

The crux of the matter, in so far as 
the situation demanding devaluation 
in re'ation to the balance of payments 
-juSt that narrow field-is concerned 
was this, that over the years, and in 
particular since the year 1966 onwaras, 
while on the one hand the price level 
in India was rising and costs were 
rising, the artificia'ly pegged value of 
the rupee was gradually and steadily 
videning the dis pari ty between the 
purchasing power of the rupee in India 
and the supposed purchasing power 
parity at which it was pegged in terr.1.S 
of its foreign exchange value. The 
situation ~Tas onc of increasing dis-
parity between these two values. When 
that sort of situation prevails over a 
period of time what happens and what 
did har-pen in this c,:,untry is that 
import-oriented indUstries are at a 

Certain Items (Res.) 
premium, industries that are concer-
ned with the domestic markets are 
at a premium, but export oriented in-
dustries are at a discount. They are 
at a discount for two reasons. While 
their internal costs and prices are 
rising the cost of these goods to the 
foreigners (at the false rate of parity 
given to them is higher than that at 
which they could be produced and 
exported on a larg~ scale. In other 
words, translated into economiC terma 
the long-term consequence is a con-
tinued incentive to deployment of 
resources in import-oriented indus-
tries and in domestic- market-orien-
ted ind ustri es, but not in export-orien-
ted industries. The effect of this will 
always be that there will be an awful 
drag On exports and a tremendous 
boost on imports, and that in turn 
will be reflected in adverse balance 
of trade and subsequent:y in adverse 
balance of payments. 

That this was realised is obvious 
from the fact that a whole lot of mea-
sure" which virtually amounted to 
discrimina:ory devaluation, were 
taken with a view to encouraging the 
export trade in non-traditional items. 
There was a very wide range of multi-
tiered arrangements ranging from tax 
credit, straight export subsidies, im-
port entitlements and vari.Jus things of 
that kind in varying degrees for 
different types of non-traditional in-
dustries whereby it was hoped they 
would get by the left hand what they 
were losing through the right hand 
and, therefore, they would have an 
incentiVe to boost their exports. 

Now I come to devaluation. I should 
have thought the follow-up action 
that was necessary was not to 
negative but to re-inforce the 
boost provided as a resu't of deva-
luation to the deployment of resour-
ces in export-oriented indust:ies; not 
just a temporary minimum boost of 
current exports or the winimum dam-
pening of current imports, but a posi-
tive impact on the total structure of 
deployment of resources, such as 
wou'd shift them more ·and more in 
the immediate future towards export-
a:iented industries aDd less and less. 
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comparatively, to domestic market 
industries and in so far as capital in-
puts were concerned less and less to 
import oriented industrial s~ructures. 

But what the Commerce Ministry 
has done, by the set of import duties 
and export duties referred to in the 
motion, is almost wholly to negative 
the entire basis reasons for deva'ua-
lion in their impact upon foreign 
trade. Let me take, first, the import 
duties. Last year, there were two 
aets of import duties imposed precisely 
as an anti-dote to devaluation: one 
aet was imposed early in February 
known as regulatory duties and the 
other set was in.a supplementary 
budget in September 1965 in the shape 
of an enormous increase in a who:e 
range of import duties so as to make 
them more expensive in rupee terms 
than would otherwise be the case, on 
the ground specifically then mentioned, 
to defent the rupee and stave all', if 
possible, the need for deval ua aon. 

Devaluation having come it is not 
enough to so to adj ust th~se import 
duties that although the rates have 
been . lowered the quantum of their 
impact by way of import duties still 
remains the same as in 1965, and that 
is exactly what was done. Reduction 
in import duties has been, broadly, 
IInly of that magnitude by which the 
rupee amount impact on a whole range 
of commodities has been kept just the 
same as in 1965. What is the conse-
quence of this? The consequence is 
this, that not only do we add to the 
value of goods by the depreciated 
value of the rupee in terms of amount 
of money you have to giVe for a given 
amount of foreign currency, but the 
monetary impact of import duty levied 
at a time when devaluation was not 
there and enhunced as a specific 
alternative to devaluation, that also 
remains. This is going to bring about, 
in so far as impact on import is con-
cerned, quite an unforeseen heavy 
impact in terms of rupee cost of im, 
ported goo::!s, twice over so to speak, 
once in terms of anti-devaluation 

duties which, qua their amount remain 
the same, again in terms of devalua-
tion. 

The situation is even more serious on 
the export duty side. In the first place. 
thc whole argument proceeds on a 
comp'ete fallacy-the fallacy that there 
would be, if no export duties were 
imposed, a fall in the rupee value of 
the goods exportEd and, consequently. 
a fall in the foreign exchange value 
of the goods exported and, consequen-
~'y, perhaps a fall in the amount of 
foreign exchange earned. The proof 
that . this argument is wrong is im-
mediately furnished by the second 
reason which the Government has 
advanced for the imposition of export 
duties, name'y, windfall profits ought 
not to be allowed to be made. In 
other words, the prices of the3e com-
modities in rupee terms, but not in 
terms of foreign exchange, would go 
up so that the foreign exchange price~ 
of these things would remain the same, 
in \\!hich case it is true tha t consider-
able profits would be made ·in export 
industries. But, if that is so, the 
argument that you would be earning 
less foreign exchange would become 
meaningless. If, on the other hand, 
you wou' d be earning less foreign 
exchange because rupee prices would 
drop, then the fear of rising prices and 
unforeseen profits become meaningless. 
So, Sir, there is a lot of mumbo jumbo 
in this relating to the immediate 
situation. 

The rea] point for consideration is 
this. Even these so called traditional 
industries, were, they or were they 
not in need of a boost of one kind or 
another? The Finance Minister has 
said-he made it quite clear 
in his statement the other 
day; he has repeated it in 
the Supplementary Economic Survey 
also-that a very large sectioD 
nearly 70 p~r cent of the tradi tiona! 
export industries was in receipt of 
certain types of assistance, direct or 
indirect, in varioUs forms. The fun:la-
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mental que-stian therefore .. is this: is it 
or is it not the government's desire 
that even in regard to traditional in-
dustries there shou:d be larger and 
larger deployment of resoures in 
those industries? I do not know 
whether you are aware, Sir, that in 
the deployment of resources over the 
last ten years, the traditionally ex· 
port-oriented industries have receiv-
ed the least. 

The tea industry, for instance, has 
been suffering from dearth of capital 
resources over a number of years. 
There have been committees and spe· 
cial reports about the supply of finance 
in order to enable them to undertake 
rehabilitation, modernisation and re-
plantation programmes; and in order 
to enable them to do that, thre were 
also tax concessions in relation to 
the new p'antation and replantation 
of tea estates and so on. 

My submission is that these counter-
vailing export duties, So to speak, 
tor-that is what they are-they are 
designed to take away from export-
oriented industries, both traditional 
and non-traditional, particularly tra· 
ditional, the main situation that was 
intended by devaluation, namely, that 
there should be a diversion of resour-
ces to them, so that there would be 
greater and greater deployment of 
resources in the export-oriented in-
dustries. The sma:ler ones, the so-
called 20 per cent of the foreign trade 
which is non-traditiona!, are being 
spoon.fed by a whole mass, as I said, 
of export promotion schemes, so many 
in fact that you could not reaHy find 
your way around unless you were an 
expert. The great shortcoming of 
that whole scheme was that, in the 
first place, there were all kinds of 
assumed calculations of the extent of 
need for expart incentives and export 
promotion schemes of one kind or 
another for different industries, but 
more particularly there is a paragraph 
in the Red Book-I wish I had it with 
me so that I coued quote it,-in the 
volume relating to Import export 
po'icy which says that these export 
Promotion schemes of all sorts were 

really temporary, being subject to 
such decisions as Government may 
take from time to timc, with the re-
sult that all these schemes while pro-
Viding tremendous incentives fa: tra-
ding profits to be made, did not pro-
vide incentives for deployment of re-
sources of a long·term character tl) 
the industries concerned with the 
non-traditional exports. 

Now what is sought to be done IS 
this. It is assumed that most non-
traditional export industries will now 
be adequately enthused to go in for 
exports in a big way and to go in for 
further deployment of resources in 
those industries by the mere stimulus 
of devaluation. Actually, I know, and 
I think the Minister k'lOwS, that a 
good deal of export trade in non-tra-
ditional items has come to a standstill 
Nobody knows which way they are 
pointed; not even the Ministry knows 
which way they are pointed. In can· 
sequence, of this I am told they are 
now working out, after taking a mea-
sure of the stimulus provided by de-
valuation, the extent to whiCh further 
devaluation, Or rather further differ-
ential devaluation in terms of export 
promotion schemes etc. is necessaryi 
and so on. 

I will conel ude by saying, it looks 
to me as if, almost deliberately, the 
statutory resolution before the House 
is calculated-it has certainly that 
effect-to negative the benefits that 
are otherwise likely to accrue team 
devaluation in terms of relative dep-
loyment of long term r"sources. I 
think it is altogether bad and they 
ought not to impose these monstrous 
export duties On the contraey, they 
ought to make thOse industries, even 
the traditional export industries, reac-
tivated and stimulated by devaluation 
so that they may attract more 2nd 
more resources and things of that 
kind. Only in that way can we really 
get our export industries established 
on a firm, solid foundation, and nota 
flimsy foundation of all sorts of sche-
mes of export promotion and import 
entitlement, tax concession, straigh' 
subsidy and so on. For these reasons, 
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Sir, I do oppose this motion. I think 
these duties are all wrong and they 
will undo the effect of devaluation. 

Shri P. C. Borooah (Sibsagar): 
Mr. Deputy-Speaker, Sir, I would like 
to confine my remarks only to item 
No. (3) of the Second &hedule to 
the Indian Tariff Act, 1934 wherein 
some c:,anges have been p:oposed in 
the export duty on tea. 

Tea plays a very vital role in buil-
ding the economy of our country. It 
is one of the two highest foreign ex-
change earners and also one of the 
biggest employers. The benefits reap-
ed by the couatry from this industry 
a:e many and I need not repeat them 
here. The tea industry is now pa5-
sing through a very depres5ing state. 
I find the Minister is smiling at my 
so saying. I hope he will go into this 
matter deeply. -

If we look at the profitability of 
the industry for the last ten years, we 

. find that it has come down f:om 9 
p'er cent to 4 per cent in 1964. In 
1965 and 1966 the industry have got 
wage increase on the recommenda-
tions of the Wage ~oard and payment 
of bonus. These two items are hang-
ing above the head of the industry 
like Damoole's Sword. I do not think 
the Government ~ the people are 
fully alive to the p:esent lot of the 
industry. Of course, the trouble will 
not be alone on the industry; it will 
haVe to be shared by the Government 
also, because 90 per cent of the bene-
fits of the industry go to Government 
and only 10 per cent goes to the in-
dustry. So, I hope Government will 
look into the matter and set matters 
right before it is to;) late. 

There is a fall in the output of tea; 
from 372 million kg. in 1964 it drop-
ped to 362 million kg. in 1965. It is 
gratifying to note that this year the 
production is better; it is a phenome-
non not peculiar to India but appli-

Certain Ite17\$ (Res.) 

cable all over the world. Every major 
tea-producing country has got a bum-
'per crop this year. That will naturally 
mean keener competition for the In-
diaa tea in the international market 
dueing the coming year, 

Coming to exports, we have lost the 
fight for being the leader of the world 
in supplying tea, a position which we 
have enjoyed during the last 65 years, 
at the hands of Ceylon. politics plays 
a big part in every field, particularly 
in international trade, and tea is no 
exception to it. 

Since the year of our independence 
import of Indian tea into UK, which 
is our mainstay, is gradually declin-
ing and not only in UK but also in 
USA, UAR Canada and some other 
countries. In 1964 we exported 120 
million kilograms of tea to UK but 
in 1965 it had come down to 110 mil-
lion kilograms. So, there is a loss 
of about 10 ,million kilograms of In-
dian tea in the UK market. Similarly, 
the expo:ts to USA. declined from 9 
million kilograms to 8 million kile>-
grams and to Canada from 5l million 
kilograms to 5 milIion kilograms. 

Shri Tyagi (Dehra Dun): Is it due 
to competition~ 

Shli P. C. Borooah: Naturally we 
have been priced out. Our cost of 
production is very high. 

I haVe told you about exports to 
UK. USA and Canada. Now I come to 
DAR. UAR has signed an agreement 
with Ceylon last month under which 
Ceylon's main export will be tea and 
this will surely affect our export of 
tea to UAR. Coming to Iran, India's 
share in I:an's total tea imports dec-
lined from 47 per cent to 3G per cent. 
In 1963-114 India', sharp. was 66 per 
cent in that country's import of tea. 
Iran also produces some tea of its own 
and they import tea from outside for 
blending. That tea for blending pur-
poses was generally taken from India, 
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but now they are gradually switching 
over to Ceylon. The rirst Secretary 
of the· Embassy of India at Tehe:an 
sayS that the causes of this continu-
ous decline in the import of tea from 
India are the higher prices of Indian 
tea. Then, all the requi~ements of 
Syria and Libya are going to be taken 
from Ceylon and India stands no-
where in the picture there. 

This is the position of exports of 
Indian tea. There are many other 
countries where also we are not far-
ing well, but I do not want to take 
much time of the House in making out 
a Jist of all the countries. Our ene:-
getic Minister, my han. friend, Shri 
Manubhai Shah, will possibly say, 
"Produce more, cut down your inter-
nal consumption and inc:ease in ex-
ports will automatically come". I 
admit that an increase in production 
must be a must for the development 
Of hdian tea, but we should not forget 
that our cost of production is also one 
of the factors because of which we 
are gradually being priced out of the 
market and foc this high cost of pro-
duction Our fiscal policy is mainly res-
ponsible of which a part is going to be 
plaYed by today's Resolution, that is, 
fixing of Rs. 2 per kilogram of tea as 
export duty. 

I have said already. the fiscal policy 
is no less responsible for our increas-
ing cost of production. I may cite a 
few examples of that. Apart from the 
Central Income tax and agricultural in-
come-tax, there is possibly no duty or 
tax up till now evolved or levied by 
OUr Finance Ministry which is not ap-
plicable to the tea industry. All sorts 
Of duties and taxes are paid by the tea 
industry. First of all, there is the ex-
cise duty. Excise duty is being paid 
from 18 paise to 54 paise per kilo-
g~am. That means, the average excise 
duty On one kilogram of tea comes 
to about 34 paise because most of the 
tea com"! tram the' Zone where 54 
paise is fixed as the excise duty on 
one kilogram of tea. Then, there is 
the cess which comes to 4.4 paise per 
kilogram; West Bengal Entry Tax 
'comes to 13.25 paise per kilogram; 

Assam Passengers and GOOds Tax 
comes to 10 per cent of the freight; 
Kerala Sales Tax comes to 5.25 per 
cent ad valoTem On prices realised at 
the Co chin Auctions. All theSe go to 
raise the cost of production of the 
commodity, viz., tea. 

Then, comes the export duty which 
has been proposed to be fixed at Rs. 2 
per kilogram. If we take that our 
export will be in the orde: of the pre-
vious year, that is, 199 million kilo-
gram, straightaway Rs. 40 crores the 
industry will have to bear, if this 
Rcmlution is passed as it is. 

Apart, from the excise, export and 
othel" taxe3 mentioned earlier, the 
Plantation Inquiry Commission had 
listed what are the other duties and 
taxes paid by the industry. They are 
land tax, licence fee for factory and 
vehicles, land cess, education cess, 
health cess, vehicle tax, profession 
tax, panchayat tax, district board tax, 
terminal tax, road cess, conse:-vancy 
rates, water and lighting rates, octroi 
and house and building tax. So many 
are the cesses, taxes and duties dump-
ed on the tea industry; a ,small list 
indeed. 

It is not possible yet to determine 
the effects of devaluation on tea ex-
ports but if exports are maintained at 
the 1965 level, i.e., 199 million Wlo-
geams, as I have already said, the 
Government receipt and far the mat-
ter of that cost of tea will rise by Rs. 
40 crores, which surely is not a very 
small sum. Then, inevitable rise. in 
prices of materials, higher wages .... 
(Interruption) . 

15fT ~'r01I tIl:<f (wom:) ~ 

it ~~ 'is ~i<: 'if~ "rr~ I 

Shri P. C. Borooah: Nothing about 
elections here Sir. 

Then, inevitable rise in the prices 
of materials, higher wages, statutoey 
minimum bonus, provision of labour 
amenities at high';r costs, over which 
the industry has little or no control.. 
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all add to the increase in the basic 
cost of Indian tca. On top of these 
port charges inc:ease as well as ocean 
freigh t and in spi te of the ind ustry's 
best efforts to i:Jcrease production to 
rower the C03t per unit, a situation has 
arisen where the industry has to ask 
the Govemment for direct assistance. 

Apart from income-tax and agricul-
tural i.::lcome-tax, all otha taxes and 
duties go towards directly increasing 
the cost of production. I do not want 
to take much time of the HOllse. 
There are twu important suggestions 
which I want to make under this 
Resolution. One regarding excise 'duty 
and the other export duty. Excise duty 
has been made refundable in all cases 
of exportable commodities in the 
country with the single exception of 
tea. I do not understand what 
offence tea has done for which it has 
to pay excise duty for the exported 
part alsp. So, as I said many' times in 
this House, which is also supported 
by the Tea FinanCe Committee, Gov-
ernment refund at least 18 paise per 
kilogram. It is a via media sugges-
tion; not taking away the whale of it 
but a refund of 18 paise per kilogram 
may be given. That is one thing about 
which I make an appeal to the Com-
merce Minister. Of course, I know, he 
also is helpless. How can he say any-
thing? It is 0 question 0; finance. 

Shri' Tyagi: Is excise duty realis-
ed on exported tea and not refunded? 

6hri P. C. Borooah: It is the only 
industry which has to pay excise duty 
on the export commodity. I want our 
energetic Commerce Minister to fight 
the Finance Ministry and see that this 
is done for the good of the country, 
for the good of the industry and for 
the better earning of foreign ex-
change. 

Then, about export duty, Rs. 2 per 
kilogram has been fixed. I think, it is 
too much. lf You want to fix a duty 
on account of devaluation, you do it, 
but Rs. 2 per kilogram is arbltrary. 

There was some news recently in the 
papers that during the last few sales 
in Calcutta some very high prices 
have ruled. The Ministe:, in his reply 
might say, tea price fetching Rs. 129 
per kilogram, Rs. 100 per kilogram and 
so on and sa forth. Let there be no 
mistake that theSe are only p:estige 
prices. Not even 1 per cent of the pro-
duction is sold at such high prices. 
Some producers think, "Let me make 
name having very high prices" and 
they pick up very good leaves, collect 
them and sell them at the cost of re-
maining people only to be satisfied at 
the big headlines appearing in the 
newspape:s that tea has been sold at 
Rs. 129 per kilogram and so on. 

Actual avera:ge price is Rs. 7 per 
kg. or so for quality tea now. 
On that, add Rs. 2 as export duty. 
It comes to Rs. 9 per kilogram. Even 
then, it has got some market because 
of high quality of Indian tea. But 
there is common tea. It is 50 per cent 
of the tea that is produced and for 
that commOn tea, there is no chance 
of its export for high cost. It is very 
doubtful whether, following the deva-
luation, this cornman tea will be pos-
sible to be exported out of India. It 
will be subjected to great discrimi-
nation. r. therefore, suggest that 
either there should be a reduction in 
export duty or an ad valorem- I do 
not know to what extent it will help 
and if it is fixed to help to some ex-
tent the exporting of our common teas. 
lf that is not possible, if that is con-
sidered as a cumbersome process, let 
there be a simple reduction of 50 per 
cent and make the export duty fixed 
at Rs. 1.50 per cent per kilogram. This 
is an appeal of the industry to the Mi-
nister. If this is dane, it will act as 
a stimulant for export and make deva-
luation a success so far as tea i:; con-
cerned whiCh will go to the ultimate 
benefit of the country. 

With these words, I support the Re-
solution with' the request that the 
hoD, Minister will reconside.r the 
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suggestions, if not immediately, after 
some time and I hope that he will take 
up the matter with the Finance Mi-
nistry and see tha: the minimum de-
mand of the industry is accepted. 

Shri Vasudevan Nair (Ambala-
~'lIzha): Mr. Deputy-Speaker, Sir, the 
Minister has ,jOlted that following de-
valuation there is a windfall as far as 
profits are concerned for the exporters 
of traditional goods to the foreign 
markets. There may be some logic 
in the argument of the Government as 
regards certain items mentioned in the 
Resolution. I cannot speak about 
ever:' industry because I am ignorant 
about many of them. But, as far as 
one industry is concerned, I know the 
position of that industrv and my ap-
prehension is that in the name of 
mopping up part of the profits which 
they are going to get, the Government 
,nc.,. be putting this industry in greater 
difficulty. I am referring to the coir 
industry. 

Sir, already everybody knows, the 
Minister him":elf knows, that the coir 
mdustry is passi;]g through a very 
serious crisb. Specially, after the 
Second World War, due to the dis-
crimination practised by the countries 
that import our coir gc.ods, and even 
because of the discriminrjion in the 
freight charges of the international 
shipping lines, our coir products are 
Pf3ctically kept out of many of these 
W('st~rn J"!?.rkets and following this 
drop in export~ of coir manufactures, 
practically. the manufacturing sector 
of the coir industry is closed down. As 
you know. Kerala is the home of the 
coir industry and I have the privilege 
to represent that particular area 
where the manufacturing sector Of the 
coir industry is situated and Mr. 
Manubhai Shah knows that practical-
ly all the major factories had been 
closed down during the last ten years' 
and there had been splitting uP of all 
the major units. If there is one single 
industrv in the whole countrv where 
the wo'rker, the primary producer, is 
not at all benefited by the various 
kinds of schemes that his Ministry has 
brought up for boosting exports, the 
incentive schemes and all that. it is 
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in this partiCUlar industry that the 
producer has not yet at all bene.fited. 

The Minister of Cnmmerce (Shrt 
Manubhai Shah): There is no incen-
tive scheme for the coir industry. 

Shri Vasudev3n Nair: There was, 
am a member of the Coir Board. We 

had discussed the incentive scheme in 
the Coir Board and always it was felt 
in the Coir Board, and even the Chair-
man of the Coir Board had agreed, 
that it is a scheme that during the 
last so many years the Board or the 
Government would do, practically, 
nothing to see that the wages or the 
remuneration of the workers in the 
manufacturing sector of the coir indw.-
try could be helped. 

The Government 'wants to mop up 
part of the profits for itself, I look 
at the problem, perhaps, from a 
different angle than that of my friend 
Mr. Dandekar and, I am afraid, as far 
as this industry is concerned, the 
result of this action will be that tw. 
industry will still remain as a sick 
child and that it will not get out of 
its difficulties. You should remember, 
and the Minister should know, that the 
industry taken as a whole is giving 
employment to nearly 4 lakhs of 
people-it is not a small matter-and 
their conditions had been very pitiable. 
Following devaluation, some of the 
manufacturers and exporters them~ 

selves told the labour representatives 
that perhaps now they may be in a 
position to pass on part of the bene--
fit to the working class. Actually, 
there was an interim increase in 
wages immediately after devaluation. 
Of course, we had a feeling that the 
benefit passed on to the producer, that 
is, the worker, was not enough, was 
not sufficient and, perhaps, much mare 
could be done. 

Now, the Government has come 
forward with this proposal. I do not 
know what will be the situation 
following that. I am certain ab.out one 
thing that it will stop with that in-
terim award and that nothing more 
will come out as far as the worken 

. 
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are concerned. We are the people 
who believe that unless the primary 
producer is taken care of, whatever the 
Government thinks about boosting up 
exports, they are not going to succeed. 

The biggest weakness, the draw-
back, in the policy of the Government 
is that they nenr take into con-
sideration the real producers. They 
think about their Treasury, they think 
about the profits of the exporters, 

• they think about the incentive schemes 
and alJ that, they think about every-
thing else, but they can never think 
about the vast masse., of the people 
who really put this indclstry on their 
legs. I am reading the reports about 
the crisis in the jute industry-I do 
not know; maybe, the reasons are 
different. That is one of the major 
exports. Following the recommenda-
tions of the Wage Board, as far as 
tea is concerned, I have seen lippre-
hensions expressed by the representa-
tives of the manufacturers. These 
are some of the major traditional 
items of our exports and, I do not 
know, I have my doubts as to whether 
Government has really given serious 
thought to all aspects of the problem 
when they corne forward with this 
proposal. 

I do not want to speak about other 
industries. But as far as the coir in-
dustry is concerned. I want to get an 
'Issurar.ce from the Minister that this 
will not stand in the way of some 
little benefit for the working class. 
They are speaking about windfall of 
profits. Let the Government take some 
prompt action to see that part of the 
benefits that they claim have come 
due to deval uation should go to the 
real produccr and that they should 
see that the industry, as a whole, in-
eluding all porte Of the industry, 
should be helped to come forward to 
thrive following the recent develop-
ments. They should see that a single 
industry, especially an industry like 
the coir industry should not be 
throttled by such measures. 

Certain Item& (Res.) 

Shri Himatsingka (G.:>dda): The 
measures that have been proposed, 
arising OUt of devaluation, to mop up 
the excess profits that are expected 
to come on some Of the export items, 
have so far been gond, but one or 
two items need our consideration. 

So far as tea is concerned. the tar-
get for the FOUTth Five-Year Plan is 
1,000 million pounds and for the 
Fifth Five-Year Plan it is 1.20() mil-
lion pounds. The;e targets can be 
attahed only if an additional 
"crcage of 25,000 acres is brought 
under tea annually and that wil! need 
a lot of funds. The Tea Board has 
been given a certain amount cf m;:ney 
by thp. Government for advances to 
tea industry. but I am told that the 
terms of such loans are very strin-' 
gent and they are not at all attractive. 
Therefore, I feel that the Tea Board 
and the Government should take into 
consideration this fact and Iiberalise 
the terms; they can make a distinction 
between two kinds of loans nom ely, 
the ccmmercial loan which' is taken 
for ordinary purposes and the other 
loan which is taken for developmen-
tal purposes; the terms of loan for 
developmental purposes should be 
mare liberal and the comp~nies 

which require loan for purposes of 
devdopment should be given loan on 
easier terms than those allowed for 
commercial loans. I feel that this is 
an important point and should be 
taken into consideration. If the tea 
industry cannot increase the produc-
tion, it will be impossible to reach 
the targets that have been proposeCl 
for the Fourth and subsequent Five-
Year Plans for export. In that con-
nection, it also needs consideration as 
to whether the export duty of Rs. ! 
per kilogram on common tea will be 
justIfied. As has been mention~d 
ve,y ably by Mr. Borooah, we hove 
been priced out so far as common tea 
is concerned. Africa and CeylOn are 
replacing Indian common tea on 
account of competition in price. I am 
told that there are no labour laWS 
so far as Africa is concerned. and, 
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therefore, the cost the;'e is much less 
than the cost in this country. We ~re 
meeting with very heavy competition 
so far as common tea is concerned 
anu I feel that the rate of export duty 
so iar as common tea is concerned 
should be reduced by at least 50 
paiSe per kiiogram, if not more. 

As regards jute, as yOU know. thiS 
country produces less jute than what 
we need. This country had to im-
port raw jute from PakIstan ana 
other places. On account of the con-
flict last year with Pakistan, no jute 
could be imported from Pakistan. 
The country has heen importing a 
certain amount of raw jute from 
Thailand; the quality, Of course, is 
not good, but whether it is good or 
bad, it does not matter hecause we 
need a certain quantity for our pro-
duction. But unfortunately on 
account of devaluation of OUr rupee, 
the price of imported jute has gone 
l'p very considerably, by about 57: 5 
per cent mare than what it was cost-
ing before. Therefore, the jute in-
dustry needed a certain amount of 
re'ief; a certain amount of relief has 
been promised recently, but there has 
been c;msiderable delay in that reliet 
being announced; therefore, very 
little jute could be imported, and r 
do not know what will be the posi-
tion, whether we shall be able to 
meet OUr demands for the same. 

As regards non-traditional items 
also far export, I think attentlDn 
should be given to see that they get 
Impetus far export and whatever is 
req uired in that regard, should be 
done; otherwise, the country will lose 
all chances of getting any benefit 
that could possibly come out of de-
valuation. 1Jnless we increase our 
export., the devaluation will be not 
only abSOlutely meaningless but it 
.... ill also be very m] unous to thiS 
country. 

As r'egards rising prices abo, Gov-
ernment should give dUe considera-
tion. We have been speaking of 

Certain Items (Res.) 
holding the price-l me, bUt one state 
after another is mcreaslng the sales-
tex. Som2 States have increased the 
sales-tax from 5 t06 per cent. The 
Central sale,-tax has also been ra1"~d 
from 2 to 3 per cent. and excise duty 
on a: number of commUn items of 
dail y use is very high. As a result 
of these, the prices are not coming 
down and they cannot come down, 
specially when -the production IS not 
increas;'lg. Therefore, steps have 
got to be taken to increase th2 pro-
duction of the items of consumer 
~ )ods which- are required in the coun-
try 

A large amount of mllfiey ha~ been 
pumped into the econorr>y on accOU'lt 
Of non-developmental. non-PToduc-
tive, items and, therefore, there haS. 
not been sufficient prodl1ction of goous 
to meet the demands that have been 
arising on account at the exce3S. 
money that has been pumped Ul. 
Therefore, steps have also gat to be' 
taken to see that production increa-
ses in the country. 

In this connection I wuu'd like to 
invite the' attention of the hon. 
Commerce Minister t() the fact that 
there is a talk in the country that 
certain items whiCh aTe bemg pro-
dl1ced in the country in excess of the 
reql1irements of the country, are also 
intended to be imported and one 
such item that has been melltioned 
is carbide. I do not know whether 
it is a fact, but the,'~ is seme ru-
mOUT that carbide is ~;ng to be im-
ported. There is excegg PToduction 
Of that in the count')'; one company 
has come up in the South ab.). If 
the production of carbide is in excess 
of the requirements of the counlry, 1 
feel that import of that should not 
be permitted. After all, devaluatioll 
can be of anv benefit only if we can 
cut our imports and increase our 
expo!'ts. Therefore, all possible steps 
should be taken in order to help 
these two things, namely, cutting out 
imports and .. encouraging import sub-
stitution in OUr country, and increa-
sing exports. 
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Shri Joachim Alva (Kanara): I am 
not concerned with duties here and 
there, but I am concerned with OUT 

entire internattonal trade. We have 
x;eached a stage wherein we can be 
strangled: 

Our ioreign debts on June 5, 1966, 
were Rs. 2,733' 86 crores and oS a 
result of devaluation, they have 
jumped up to Rs. 4,102' 57 crOTES. 
How are we going to payoff these 
debts? Then, at the end of the First 
Five-Year Plan, we had a debt ot 
only Rs. 114 crores and at the end 
of the Third Five-Year Plan, it 
jumped up to Rs. 2.629 crores. We can 
payoff all these foreign debts, this 
mass of foreign debts, only by ea~n­
ing valuable foreign exchange. No 
doubt, we have a very dynamIC 
Ministe,- for International Trade, but 
the results are very undynamicl 

Our exports in 1964-65 were to 
the tune of Rs. 816 crores and they 
declined in 1965-66 to Rs. 810 crores. 
How dId this happen? What were 
the measures that were adopted by 
the Mlni~try of International Trade? 
What did we do? Did· we bolt the 
stable after the horse had jumped 
out Or did we devise some measures 
at least'! 

Shri Mannbhai Shah: The agricul-
tural production went down by 30 per 
cent, 

Shri Joachim Alva: Australia was 
in difficulties in the Thirties, but 
lately they have increased their 
foreign trade and they earned 
Rs. 1,600 crores dUring the recent 
years with fewer national resources 
than ours. What are We doing heTe to 
increase OUT trade? 

I want to know in what way did 
the Ministry of International Trade 
prod the Ministry of Agriculture In 
regard to cashew nut production, 
in regard to cotton producti~n, and 
in regard to coconut production. It i, 
true that the Minister of Foreign 
Trade has given us a valuable data 
about cotton ll1'rxluction. The cotton 
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production has not at an been upto 
the target every year. That is the 
"'[vice he hag done. r wish it had 
been done earliOT to wake up the 
2Jert MPs to ask why our cotton 
pruduction has not been upto the 
target every year. We are paying 
off valuable foreign exchange fOr im-
porting foreign cotton and our own 
cotton production has been lagging 
behind. We are just incuning lot oI 
expenditure here and there and are 
doing nothing in the sense of puShlD1! 
up our exports and foreign trade. 
r also want to know why cashewnuu 
are stm being imported from Africa 
in order that we may tin them up 
and send them abroad. We have got 
vast tracts of our land where if you 
just thr~w one cashewnut on the soil a 
tree will grow in three to five yean, 
and we can earn thereby chunks of 
foreign exchange. I want to know in 
what way this Ministry has gone 
about prodaing the Ministry of Agri-
cultuTe to see that our production of 
cashewnuts increase not hundredfold 
but thousandfold so that we can stop 
the imports of cashewnuts from Africa. 

Regarding coconut also, the story ~ 
the same. It is the same pitiable dil-
tressing story. Coconut production 
has not increased at all. The price 
of coc~nut oil has increased tenfold 
and we are importing coconuts from 
Ceylon or from some other countries, 
and we are not increasing coconut 
production at all. 

Then I would submit that the rna!!!' 
import;nt thing that we have to do 
is that we should nationallSe nUr ex-
port trade. At present, the substan-
tial part of eXpoTt trade is in the 
hands of a few parties; it is in the 
hands of about a dozen Or 25 or 100 
parhes only who have been keeping 
valuable foreign exchange in a secret 
way in foreign banks. We have seen 
that the STC has increased its acti-
vities, and the STC has secured a lot 
of benefit fOr the national exchequer, 
because it has plugged many 
loopholes and eaTned a good amounl 
of valuable foreign exchanie. In tlle 
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san", way, the STC can serve to 
na 1 H.ina"lise OUr foreign trade alsu. 
Foreign trade should not be in the 
hands of the sharks in Calcutta or 
in Bombay or in Delhi. At present, 
however, it is in the hands of quite a 
number of sharks whom we have not 
been able to prosecute at all even if 
we have been able to find them. The 
story of Chamanlal Brothers Of Deihl 
ill there far anyone to s"e. The 
Finance Minister Or the Minister of 
Commerce has to tell us why the 
foreign exchange was misappropria-
ted and how It came here and there 
and SO on. No doubt, the Finance 
Ministe" has given some explanation, 
but somebody has to explain how tn~ 
foreign exchange could go there anCl 
then partly accounted here again. 
We would like that these notorlou, 
..... iolators of the foreign exchange r"· 
gulations should be prosecuted and 
punished, however big they may be. 
and however big their names may be. 

During the debate on the no-confi-
dence-motion, I had brought to the 
notice of the House how at Budapest 
we had to bow down our heads m 
shame. Five Members of Parl1ament 
headed by Shri K. D. Malaviya had 
been sent theTe by Shastriji . When 
we were there, they told us that 
about 500,000 metres Of cloth just 
,tuck like gum. and yet the Hunga-
rians had not camp lamed in the man-
ner that they should have done. We 
have got the Bombay DyeIng cloth 
which has earned a good name for 
Us abroad, and the people in the East 
European countries want our cloth. 
But arc we going to sell them cloth 
which will stick like gum and are we 
going to sell such cloth and lose our 
forelgn exchange earning? If cer-
tain companies in the private sector 
('ould earn a good name, why should 
the other textile concerns also not 
do like!ewise? The han. Minister 
must see that those particular textile 
concerns, the shady ones, the bl"ck-
marketing ones-and we have the 
.pokesmen of Big Business in thiS 
House toa--the ones which have vio-
lated the spirit and brought a bad 
name to OUr country are not given 
1l93(Ai)LSD--7. 
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export licences any more. That is 
the least that we can do by our coun-
try. If the han. Minister wants he 
can get the names from anyone of 
the five Members who had gone to 
Bud"pest on that delegation. 

Shri Manubhai Shah: did not 
want to interrupt the han. Member. 
But I must tell the han. Member as 
I had told him before also that this 
is completely false; the Hungarian 
Government have made no complaint 
to us. and not a single yard of bad 
cloth has gone. 

Shri Joachim Alva: Whatever, it is, 
am amazed at this explanation. 

Shri Manubhai Shah: I am sur-
prised that the han. Member should 
have cast aspersion on our country 
and also the other country whose 
name he has mentioned, though they 
have made nO complaint to us. I 
had been to Budapest only recently. 

Shri Joachim Alva: 1 want the han. 
Minister to take the explanation 
from the five Members of Parliament 
or the others who had heard about 
this. Then he will hear another 
story. 

Shri Manubhai Shah: I am telling 
the House the real position. 

Shrl Joachim Alva: Then, what 
happens to the story told to us-the 
five Members? 

Mr. Deputy-Speaker: That is only 
a story. 

8hri Joachim Alva: Perhaps, they 
8re stories whiCh can be white-
washed and washed away. 

Then. I am also concerned ahout 
jute which is going via Nepal into 
Chin:.. These are certain items where 
we can plug the loopholes and do 
something on behalf of our country. 
But we find that whenever the real 
stoTies are brought to notice, they 
are just white-washed and washed 
away. 
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Shri Manubhai Shah: am amazed 
ai the remarks which my han. friend 
Shri N. Dandeker had made that 
instead of passing the benefit of de-
valuation to the exporters or the 
exporting units and the exporting in_ 
dustries, Government, through this 
statutory resolution relating to several 
notifications levying export duties on 
commodities, had frustrated or taken 
away the benefits of devaluation. It 
he examines the scheme of export 
duties, and if he had looked into the 
percentages of the export duty, he 
will find that the maximum duty that 
we have levied On any commodity 
is on jute, where it comes to about 
30 to 40 per cent, about 40 per cent 
on sackings and about 32 per cent on 
hessian and carpet-backing cloth. As 
hon. Members are aware, the de-
valuation percentage is 57' 5. There-
fore, clearly we have left 17.5 per 
cent as a certain amount of benefit 
to the exporters. 

The scheme of export duty was not 
so much to devise a means of profit 
for Government as to see that the 
country did not lose foreign eX-
change. If the prices are expressed 
in Indian rupees and if devaluation 
brings about a reduction in the foreIgn 
exchange earnings, then the House 
will hold the Government responsi-
ble for such a mishap. If han. Mem-
bers would read the FinanCe Minis-
ter's speech at the time of devalua-
tion they will find that it is estima-
ted that the total duty that we have 
levied through the notifications of 
our Ministry would come to about 
Rs. 160 crores, or in terms of sterling, 
to 3 bout £ 125 million. If these 
things had been left untapped, then 
since there are not a few exporters, 
as my han. friend Shri Joachim 
Alva has said, but mare than half a 
million or a milliOn exporters, and 
they foem a vast crowd going round 
th,. whole world, what would have 
happened is that they would have 
under-sold and under-cut because 
naturally the commodity prices 
everywhere would not be pushed up 
by 57.5 per cent; and it would have 
been disastrous for the country if the 

prices had been allowed to rise by 
57.5 per cem. 

Therefore, the scheme of th ings 
was this. Firstly, it was intended to 
protect the foreign exchange earnmgs 
of the country from those commodi-
ties which in the past had not very 
much been assisted otherwise. Those 
commodities which were moving with-
out incentives range from coir to 
jute goods; they form a vast gamut 
consisting of coir, iran are, bauxite. 
silmenite, tapioca, tobacco, leather, 
hides, cashewnut. different grades of 
tea, numerous grades of mica, jute 
and jute goods. I would not go into 
the names of these commodities. 
There are about 85 main commoditi-
ties whiCh constituted 80 per cent of 
the exports Of India before deval ua-
tion, and which went wihout any 
major assistance. The minor assis-
tance of I to 2 per cent Or 5 per cent 
referred to by Shri Vasudevan Nair 
was not part of an incentive scheme 
but it was part of a service schem .. 
only and it did not really help thE" 
exporters of those commodities to get 
any compensation out of it so as to 
effeq a reduction in price. Therefore. 
nearly 80 per cent of the commodI-
ties was such, that devaluation wa' 
not going to add to the unit val ue of 
the product; therefore. they had to 
be protected, as far as the nation is 
concerned, from the run-down of 
prices Or a several cut in prices, 
which would have been disastrous for 
the country. Therefore the propor-
tion of the duties which we have put 
are also VTO Tata or are equated to 
the unit cost of production and unit 
val ue of realisation. 

My han. friend Shri P. C. Borooan 
had mentioned about tea. Different 
grades of tea are there. It is diffi-
cult jn a commodity like tea to have 
ad va.l<>rem duties For instance, 
there is common tea, the Lopchu 
tea, Orange Pekoe tea. Cachar tea, 
Darjeeling tea and so on; there are 
about 10,000 to 20,000 varieties of tea 
which are sold according to the 
blends in packings at the London 
auction, the Calcutta auction, and th .. 
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Cochin auction. TheTe are different 
types of auction taking place pr~cti­

cally twice or thrice a week. Is it 
possible for us to devise an export 
duty to protect the unit value of the 
tea'! May I. therefore, remind the 
House of the fact that the real pro-
blem before any government when-
ever devaluation is effected either 
here or elsewhere, is to see that the 
unit value of the earning of foreign 
exchange does not go dOWn even if it 
cannot go uP. and at the same time, 
a certain amount of profitability is 
retained. as Shri Dandekar has poin-
ted out. for the exporting industries 
and units so that thev can make a 
little more profit for 'investment and 
for development and production. 

Shri Joachim Alva: But Ceylon 
had pushed us out of our first posi-
tion before devaluation. 

Shri Manubhai Shah: I shal! come 
1() the :10n. Member's point. I was 
j ll,t explaining the scheme of things 
in regard to export duties. The House 
should app:'"ciate th"t without the' 
scheme Of export duties, it would not 
have been possible to protect the 
cr)untry's interests in the vital secto~' 
of the earning of fOTeign exchange 
which under al! circumstances should 
be protected. And yet the minimum 
slab We left was 17} per cent. That is 
in jute ,gooc1s ,vhere the maximum 
export duty on any product is 40 
per cent: that also We divide into two 
parts: sackings and carpet backings 
and hessian cloth. In regard to hes-
sian cloth and carpet backings where 
with devaluation the unit value was 
higher. we purposely kept Rs. 600 
ton whiCh comes to about 30 or 32 
per cent. In the sackings, where we 
have Rs. 900 a ton, as the House will 
see, it comes to 40 per cerit. 

So that to the primary producer, 
wage-earner, broker, manufacturer 
and exporter, We lef! a chunk of 17! 
per cent. As a matter of fact. in 
some of the commodities where we 
overlooked this feature, we had to 
take immediate measures within 15 

days of the devaluation announce-
ment. I will give the example of 
mica. Hundreds of mine-owners 
came to me; as soon as we made a 
slight error and placed the mica 
flOor priCe at a certain lower level. 
immediately the pTessure from the 
i'oreign buyers mounted on them 
and the floor price was raised by 
20 per cent. We had to revalue in 
t he sense Of the floor price which we 
had announced before 15 days. We 
had on the 21st June to renotify it 
and bring it up to 44 per cent on the 
previous price so that only 3 per cent 
was left for negotiability. 

It is this paTticular sensitIVe 
,'cctian. which, I hOpe the han. House 
will appreciate. that we had to pro-
tect by way of export duty. Of 
course, incidentally the advantage 
was that the exchequer earns re-
venue, the exporter and manufac-
turer are left with a sizeable profit 
and the country does not lose foreign 
exchange. go in the overall picture, 
about Rs. 160-180 crores are eX-
nected to come to the central exche-
quer as a result of the export duty on 
these products. 

Shri Vasudevan Nair: What about 
the wO'rkers'! 

Shri Manubhai Shah: Automatical-
ly when the price goes uP. everywhere 
'he wages are going up. I am sur-
prised that Shri Vasudevan Nair 
should have made the remarks he did 
about the coil' industry. It is as a 
result of the Coir Board's establish-
ment in 1954 and thenceforth for the 
last ten years that from a position of 
terrific unemployment in Kera1a-
if yOU see the old reports concern-
ing' coiro yOU will know about it-
the industry has reached the present 
position by means of the assistance 
given by the Board. Coir is not an 
elast.ic item Of expO'rt. You cannot 
sell more coir even if you sell at half 
the price. As a matter of fact. th€' 
coil' workers and the coil' manufactu-
rers came to us only three weeks ago 
and we had to raise the duty of 10 
per cent to 25 per cent on yarn. A 
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lShri Manubhai Shali] 
supplementary notification had to oj;;, 
issued. When the duty was only at 
1() per cent., we thought it would give 
the maximum amount of margin to 
the coir workers and coil' producers. 
Therefore, instead Of 57.5, we levied 
the duty at only 10 per cent which 
I"ft a chunk of 47.5 to the coil' in-
dustry. We found it was disastrous. 
The yarn prices saged and we lost much 
of foreign exchange because the prIce 
the foreign buyer way paying went 
down. We brought it from 10 per 
cent to 25 per cent. Now it has sta-
bilised to some extent. I am not 
satisfied with this; perhaps a little 
more could have been done, 

The latest notification is about some 
mineral ore., where we had kept a 
bigger margin, Talcum, silminite and 
various other types of minerals, 
where We had not levied duty in 
order to see. as Shri Dandekar men-
tioned. if the industry would export 
and get the benefit. But the price 
was knocked down. From Rs. 1 crore 
j( came down to almost Rs. 62 lakhs. 
Rs, 38 lakhs worth of foreign ex-
change was gone. I do hope the 
House will appreciate that the pur-
pose of devaluation was not that. 
Where legitimately an industry is 
making a loss and the exporters l'e-
qUlre certain benefit Or incentive or 
assistance or some pTofit, we have in 
this scheme of things left enough 
eusion or margin to those industries 
to take that benefit. But for the rest. 
We had to protect not only the rupee 
bu', also the sterling and dollar earn-
inc' That is why this scheme of 
1hings is there, 

Then the questiOn comes in regard 
10 other items where we were giving 
,",ssi.,lance of 18--20 per cent. There 
a's~ we have taken certain steps. In 
respect 01 jute goods not an assisted 
item-3s Shri Himatsingka Tightly 
pointed uut. we have announced an 
import relief Of about Ri 250 per ton 
for Thai Mesta and Rs. 500 per ton 
Pakistani long jute and long jute 
from oth"" countries. That is in 
order to assist the import of raw 

jute, where world prices had gone 
up since devaluation, to bring the raW 
jute and produce jute goods here to 
export the same. By that method, we 
hope to earn a sizeable amount of 
foreign exchange. 

Even in the past we used to im-
port raw jute. It is not being im-
p0rted, as Shri Alva was saying, 
because we were just fond of im-
porting raw jute Or cotton. In the 
context of the overall production, 
the raw material requirement Of the 
two industries is sO large that we 
are still defiCient in this respect and 
we have' to import. Therefore, we 
have taken this step. 

Other items are also being carefully 
studied. The scheme regarding dia-
monds and jewellery was immedia-
tely approved and an announcement 
made. We have announced a scheme 
concerning raw film. As I said, 
other items are being closely studied. 
I can assure hon. Members that 
wherever we find that the 57.5 per 
cent devaluation has nol adequately 
helped exports to move, we will take 
action because the basic purpose of 
devaluation is to promote larger eX-
ports. We will calculate the disabi-
lities and take appropriate action. 
It cannot be done in a rush because 
the whole scheme of things is based 
on a different orientation now from 
what it was in the past. It is not 
just a question of 57.5 per cent 
across the board benefit in all cases 
in view- of the world prices. There-
fore, we have to be careful in our 
study of these things. 

Therefore. I can ask for the co-
operation of the House. If any han. 
Member Of if any friend concerned 
with a particular gamut of industry 
can put us wise and say that these ar~ 
the products whiCh still suffer dispa-
rity in world prices and to that extent 
it has to be corrected, we will have 
to devise some measures of export pro-
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motion and give due assistance to such 
products, provided they are in bulk 
provided the potential export is large 
and provided that they have the .capa-
city in the long run to dynamise and 
activise the export. It is not just a 
question of looking into a few stray 
items here and there. We had the 
previous scheme. We had the import 
entitlement scheme. It was not to 
cover paltry products; it covered 
Gchematically 16 groups of products 
to which we had given assistance. 
Maybe out of that some of them can 
move without any assistance because 
of devaluation assistance. 

But there will be still a large 
amount of manufactured goods for 
which studies are going on and as we 
get proper data, I do hope the export-
ers 'will cO-Dperate with us in v.·ork-
ing Gut the data more scientifically 
before \ve can make a firm announce-
ment. 

But th'e:-c are manv things where 
we can clarify the position. As regards 
what Shri Borooah said, take the 
question of tea, for instance. If the 
tea industry can tell us that they 
want to change over from specific to 
ad valorem or that they can deal with 
the slab on a specific basis instead 
of the fiat slab of Rs. 2 per kg that 
We have to have, we are prepared to 
consider the matter. We are not dog-
matic in this respect. I can assure 
him in regard to thc lowest priced tea, 
the commOn tea which is Rs. 4' 8 a kg, 
at Rs. 2 it leav~s 7 or 8 per cent after 
the 57' 5 per cent devaluation. Even 
to the poorest tea, except dust per-
haps, we have not much margin. If 
you take the case of Lopchu or Dar-
jeeling tea, you will find that the 
margin is much larger. 

... ft ~ ;r.q !fi"~'llf : ~'F!T ~~'091 

'lll~"f ~t ,",,"T ~ iiif'r 'f ~ if If'lI'J!'' 
~T ~ I ~., 1{ '1"l'Im i[m "1Tnn I 

Mr. Deputy-Speaker: The bell is 
being rung-Now there is quorum. 
He may continue. 
15 hrs. 

8hri Manubhai Shah: As I was say-
ing, if only hon. Members interested 

Certain Items (Res.) 
in the tea industry can give us some 
scheme by which the specific duty of 
Rs. 2 per kg. could be converted into 
an ad valorem duty in certain slabs. 
Or even the snecific duties could be so 
identified cle~rly that there should b" 
three or four siabs for different ({ua-
lities of tea, Government W'Quld be 
very happy to consider that matter, 
because our basic approach to export 
promotion has been that the duty 
shOUld be only that much which will 
leave enough margin for the industry 
to refinance their development and 
export promotion with greater vigOl1r 
since devaluation. 

S~ri Narendra Singh Mahida 
(Anand): People in foreign .coun-
tries prefer more of Ceylon tea than 
Indian. Is it as a result of propa-
ganda: What is the reason? 

Shri Manubhai Shah: I think this 
is a misn{Jmer. Ceylon is a country 
with 8 million people with a produc-
tion which is two-third that of Indian 
tea. Their consumption is round 
about 13 million kg. and their surplus 
is about 247 milJi'on kg. They con-
sume only 3 per cent of the tea that 
they produce. India consumes prac-
tically 45 per cent of the tea we pro-
duce, and then the population goes 
uP. In one of the notes circu;ated to 
Members of Parliament, it will be re-
called it has been shown that 54 mil-
lion kg. was the consumption in India 
in 1956, while today the .consumption 
is 191 million kg. or even more. 
Ceylon in the same period has remain-
ed at 13 milliOn kg. of consumption. 
If all the people of India or most of 
them are g'Oing to increase COClsump-
tion of tea by one cup more, you re-
quire 20 million kg. As Mr. Borooqh 
s3id \ve should economise and export 
more. When the going is good, 
when the country's problems are 
mounting, when the resources are 
scarce and development needs require 
more foreign resources, it is incum-
bent on us to export more of such 
proucts as tea and consume them a 
little less. It is not a great amount 
of sacrifice that we Are asking if we 
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.ask the people to red\1ce their con-
sumption of tea from three to two 
cups a day for instance. Therefore, 
it is neces~ary to produce more and 
consume a little less and have larger 
surplus for exports. That is the only 
way in which exports could be built 
lip. If anybody thinks that surplus 
will come only out of production 
minus con.sumption, then I can assure 
you that no exports are possible. Ex-
ports cannot be made just from Hea-
ven. they do not grow on trees, they 
come out of productio:1 out of Mother 
Farth 

Shri Rajaram (Krishnagil'i): You 
ll1form the Finance Minister too, be-
cause On the day of devaluation he 
3aid that he could increase exports 
Immediately. 

Shri Raghunath Singh (Varanasi): 
Internal propaganda of the Tea Board 
,,"ould be stopped. 

Shri Manubhai Shah: For the last 
1 en veal's there has been no internal 
prop~g2!1da. All the Tea Board offi-
ces and bureaus have been stopped. 
A psychological atmosphere has to be 
'Created by the hon. House as the 
lead~:i' of public opinion, that con-
sumption of goods should be reduced. 
I am not ta lking of the goods con-
sumed b v t h~ ma"es. Their belt is 
already lightened. and I am not ad-
v()cati~g tightening it too severely 
bC':~"Oncl endurance. What ~s wanted 
is a sclec"tive tns;:~ of reducing con-
sumption of items whjch the world 
market requires and where the masses 
of this country are not hurt basically 
In their nutrition standard. We have 
to wait to be<::ome completely saturat-
ed with all cansumer goods, maybe 
for another five or ten years. We 
shOUld have less consumption and in-
tensified production. Production is 
the key. I have been all the time 
saying that no amount of any money 
<'urr(;::'cy \'8.:u1tion or incentives or 
assistance or propaganda can do the 
job whiCh production alone can do. 
1'herefore, all the time the slogan 
which I have teen placing before the 

country all these years is: produce 
and produce more of all the goods 
that you can, because there is a world 
market for all goods. 

India is fortunate today in having 
diversified its exports during the last 
four years particularly, where more 
than 10 to 11 thousand products of 
Indian origin are entering the world 
market. As a matter of fact, this 
morning a gentleman was telling me 
that he was surprised when he went 
to Alegeria to see some of the Indian 
produ.ds exhibited there. He said: 
"Is India an exporter of all these 
things? We thought you are still be-
ginning industrialisation, you must be 
importing all these things." That is 
the type of image that the exporters 
of this country have (,rea ted in the 
world. 

Therefore, I would join issu(- with 
Mr. Alva when he blames all Ill' im-
porters or exporters. We tend soml'-
times to overgenerulise. If we say 
every producer is not honest. an mer-

.chants are not honest, all labour peo-
ple are not honest, all industrialists 
are not honest. then v.rho rcnlains in 
this coulltr.v'! Tilerefore, we have tll 
be careful. Then, may be a small sec-
tion. a few black sheep, for which the 
whole nation cannot and should not 
be tarred. I am proud of our l'xport-
ers. Thev have done a 111arvellous 
job. Thc'y have exported Rs. 820 
crores worth of goods in the face of 
keen and fierce w'Orld competition; in 
the face of problems of international 
trade. the terms of trade going in 
favour of industrialised countries. Our 
exporters go to the wide world and 
sell good.s. We can also sell morc if 
the production apparatus, backed by 
the masses of the people of this coun-
try, can give them more agricultural 
products, more tobacco, more jute. 
more cotton, more sugar, more oil. 
more cake, more coffee, tea and engi-
neering goods and pig iron. 

Really I th·aught the subject was 
more to explain the export duty, bul 
because it has arisen, I say it will not 
be correct to generalise from a few 
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causes. The case of Hungary was 
quoted. The other day the Hungarian 
Minister was here. She was greatly 
pleased and she purchased for the 
first time more than Rs. 25 million 
worth of cotlan textiles, and when I 
went to Hungary they again expressed 
great satisfaction. Yet. there "an be 
£ome defects. We are 'very happy to 
know they are having less and less 
complaints because of the Export In-
spection Council, compulsory quality 
contNI and pre-sh.ipment inspection. 
Even so, complaints can be there. 
Even in the eaSe of United States and 
Germany there are complaints some-
times. We had got some machinery 
for a cement factory in U.P. from 
the industrialised country of Germany 
which has been making them for 150 
years, but the plant did not come up 
to expectations. Onee in a while that 
no happen in the best of industrialised 
(·ountries. 

I am not saying that everything is 
gtrod in t he Garden of Allah, but by 
and large the Indian exporter stood 
the test of time and delivered goods 
in right time and of the right quality 
everywhere. 

N ationalisation of foreign trade has 
been talked about. I do not mean to 
take up the cudgels here. We have 
expanded the public sector in foreign 
trade from practically Rs. 10 crores 
before a decade to Rs. 200 crores. All 
the public sector corp-orations of India. 
1.11." STC. the Minerals and Metals 
Trading CorpOration, the Metals 
Scrap Trading Corporation, the Indian 
Motion Pictures Export Corpora1io:1. 
the Handloom ·and Handicraft Export 
Corporation. between themselves to-
day commHnd pra.ctic31lv 10 per cent 
of this R'. 200 crores worth of foreign 
trade. h terms of the new rupee, it 
will be nearlv Rs. 320 crores per 
annum. Selectively wherever we have 
if'lt that a commodity can be oriented 
to give a better return to the com-
munity by taking over by the State, 
we have never hesitated 'to do so. I 
have been telling my friends in the 
trade that we might make over and 
canalis~ cotton imports from the vari-
<>us East AfriC'a!] countries, U.A.R. and 

Certain Items (Res.) 
from the U.S. under PL 480 we have 
tried to canalise non-ferrous Metals; 
we are canalising asbestos, rock phOS-
phate and mercury; we have from 
time to time taken decisions in the 
last few years on mineral ores, man-
ganese and iron ore. I must also as-
sure private trade in this .country that 
as long as they act as well as they are 
doing, as long as they promote exports, 
and diversify exports, it is no good for 
the State to interfere with no benefit 
to the community. Therefore, natio-
nalisation of foreign trade as a credo 
has never been acceptable to this Gov_ 
ernment. I have said so repeatedly. 
We are for canalising through the 
State trading sector those items which 
give in bulk the contractual benefit 
of negotiation with the foreign part-
ners. Such products We have never 
hesitated to take over in the State 
sector. in spite of the clamour raised 
by private trade from time to time. 
As the House knows, we have fought 
almost argwnentative battles over 
months and months with the mineral 
ore trade. Even today a controversy 
is waging between the cotton import-
ers and the Central Government on 
this issue whether imports of cotton 
should be taken over. Therefore. we 
are carefull~' looking into each com-
modity. If in the totality, if the House 
IS convinced that this particular com-
modity is more likelv to serve nati .... 
nal interests if taken' over by the state 
trading in anY particular sector of the 
corporation, we have never hesitated 
tn do so. At the same time, to keep 
the demode's sword hanging. to keep 
the air of uncertainty is bad. I find 
every time they say: take over and a 
nationalise the foreign trade. If that 
ran increase export and reduc-e im-
port. we can eertainly go in for it, 
but worldwide experience has not 
been like that. We have a mixed 
economy. The bulk of the produc-
tion in this country, in the conswner 
products, various products is in pri-
vate hands. It will be difficult, almost 
impossihle and impractical and harm-
ful to the country's interests to talk 
of taking over all the types of trade 
which we :n the pUblic sector would 
not find any way profitable or easier 
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to handle nor worthwhile for the 
CQuntry to go 111 for. From time to 
lime friends from the COIIllIlunist 
Party of India had been advocating 
it. .. (Interruptions.) 

Shri Umanath (Pudukkottail: The 
present affairs confirm what we say. 

Shri Mannbhai Shah: The state of 
affairs is not at all bad. Do not con-
fuse monetary reform with the state 
of affairs in the country and complete-
ly tar black the whole of India. Ind~an 
people do not deserve it. The Indian 
people have cone well in the last 18 
years and they are going to do well 
and in fact better in the next 10-15 
years under the guidance of the rul-
ing party qnd the great political move-
ment which had won freedom for 
India. I want to caution against this. 
I have b~en li,tening to debates in 
the last few days with a little sense 
of disappointment and the monetary 
reform is being projected as if some 
eanhquake has taken place. It is not 
like that. It is like the mountain 
climbing; you go on a long pilgrimage, 
a long march towards economic eman-
cipation. You walk on and the moun-
tain comes to be climbed; with cour-
age. steadfastness and skill you can 
climb the mountain a"d come to have 
better health. That is what the pro-
cess of devaluation means. Devaluation 
is not the result of dispair. We have 
had remarkable achievements in the 
past and will continue to do so in 
future. (An Hon. Member: All speech-
es but no production). Speeches be-
ing made here make planning the eco-
nomic growth of this country possible: 
the stimulii given to the society and 
the C'ommunitv had come from all the 
speeches of the hon. Members oppo-
site as wei! as han. Members On this 
side of the House. I would only be-
seech them for a little consideration 
of proportion and apportionment of 
blame onlv by identified methods 
rather than in a generalised way. I 
have nothing more to comment on 
this su b.iect except to say that this 
resolution may be adopted. 

Mr. Deputy-Speaker: The question 
is: 

Situation in the Country (M) 
"In pursuance of sub-section 

(2) of section 4A of the Indian 
Tariff Act, 1934 (32 of 1934), thi. 
Hou3e approves of the Notilicati<Jn 
of the Government of India in the 
Ministry of Commerce No. OS.O. 
1696 dated the 6th June, 1966,' as 
arr.ended vide Notification Nos .. 
43(3)-Tar/66 dated the 6th June, 
1966, S.O. 1841 dated ,he 15lh June 
1966, S.O. 1940 dated the 27th 
June" 1966 and S.O. 2133 dated 
the 15th July, 1966, le,-ying export 
duty on sacking (cloth, bags, twist, 
yarn, rope and twine) Jute manu-
factures of certain descripti'.)~ 

cotton waste (all sorts), tea, all 
oil cake3 other than copra ani 
groundnut oil cakes, tobacco, un-
manufactured mica, all sort!, 
hides, skins and leather, tanned 
and untanned, a:l sorts. but not 
in-:.:luding manufactures 01 ka'.her, 
and roir and coir man<.Ifac·~ures 

from the date of such Notifioa-
tions." 

Tlte motion was adopted. 

15.\4 hrs. 
MOTION RE: ECONOMIC SITUA-
TION IN THE COUNTRY--contd. 

Mr. Deputy-Speaker: The Pn'lS" 
wilt now take up further considera-
tioY, of the following motion moved 
by Shri Sachindra Chaudhuri on the 
26th July, 1966, name:y:-

"That the present economic 
situation in the country be taken 
into ,consideration," 

The time taken is 3 hours 55 mhutes; 
we have 11 hours and 5 minutes left. 
Shri C. K. Bhattacharyya may con-
tinue his spee<::h. 

Shri C. K. Bbattacharyya (Raiganj): 
Sir, when I had to break my speech 
in the midst of an unfinished <entence 
that day, the Chair was pleased to re-
mark that I mav resume tomorrow. 
Since that day I have remained a dupe 
of 'tomorrow' because of the no-con-
fidence motion ... (Interrllptions.) 
I wonder today whether there was at 
all a necessity of bringing in a motion 
of no-confidence before the Finance 
Minister's motion. You must have 
noticed, Sir, that the debate on the 
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no-confidence motion has virtually 
been a debate on devaluation with a 
slight mixture of Viet-Nam. Where 
was the necessity of the insistance that 
the debate on the motion of no-confi-
dence should come before the Fin-
ance Minister's motion except to satisfy 
the vanity of some sections of the 
Opposition? In any case that is over 
now. My friends are agitated. I was 
going LO make another remark. Where 
was the necessity of the uproarious 
scenes which preceded that demand'? 
I was going to add that. Some mem-
bers from the opposition had made a 
number of quotatIons from foreign 
authorities and I shall make ~ome 

quotations for their benefit. They 
have quoted from foreign authorities 
and I shall quote from an Indian 
authority. It is Prof. B. N. Ganguli. 
Pro Vice Chancellor of Deihi U"jver-
sity. Repl·.'ing to critics on dc\'alua-
tion, he writes: 

"If one argues thot the do\'alua-
tion of (he rupee has been an un-
wise course the onus is on the 
critics to demonstrate that the al-
ternative system we were working 
is better. If one argued that both 
are evils I would say it is a choice 
of evLs and that devaluation is 
the lesser evil in the circumstanc-
es. I would go a step further and 
say that it can be a blessing in 
di3guise if we know why we have 
adapted it whether it means a 
parting of ways and,' if so. what 
is the new path we hope to tread." 

Regarding the timeliness of devalua-
tion, he says:-

"I believe that devaluation ha. 
come not a day too soon. The 
nettle had to be grasped courage-
ously. Sooner Or later. The 
sooner we did it the better. Time 
wa. indeed ripe for this inescap-
able decision." 

Explaining and justifying why the in-
tention to devalue was not announced 
beforehand he says:-

"It is my judgement that for 
quite sometime the rupee has been 
aubjected to "concealed" devalua-

tion and what leaps to the eye 
now is 'open' devaluation. In 
thirties we had instances of coun-
tries trying to give up maintain-
ing an artificial exchange rate and 
letting it depreciate in accordance 
with purchasing power parity ... 
In most cases the rate was not 
depreciated openly all at once but 
step by step." 
Refuting the charge that it has been 

done under pressure he says:-
"Let me deal with the argument 

currently bandied about that the 
rupee has been devalued under 
duress as the result of pressure 
exercised by aid ~iv'"'rs . our 
creditors are interested as much 
\\Te are in the prUo..1LlCLVe use of 
the aid as reflected in the gruwing 
yiabilih- of nu!'" econ-:m\', If the~;' 
have ~isgivings which- they ex-
press in c spirit of enlightened 
self-interest that should not be 
interpreted as arms twisting." 
This disposes of the four categories 

of adverse comments a!} Devaluation_ 
rncidently be supplies the answer to 
Shri Anthony who .commented about 
"licking American boots" and this i. 
the answer he gives. 

"It is improper if not churlish, 
to single out to 'vent our spleen 
on, a single country which hap-
pens to be the principal aid-
giver." 

That is the opinion of an Indian eco-
nomist. 

In any case as r have said before, 
the decision to devalue has now beelil 
discussc·i at c;uch g:--?at length, 
and in such details on both sides in 
the no-confidence motion that my 
speech today would be different from 
what it might have been had I the 
opportunity to complete it on the 
same day or the day following. I 
shall only go into certain fundamen-
tals, but before that, I shall stress 
again that the decision that the Gov-
ment has taken is an honest and bold 
decision and that compliment has been 
paid to the Government from an un-

- expected quarter, that is, the "Spec-
tator" of London. Writing in a lead-
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ing article under the heading "Indian 
Courage" it advised the British Premier 
"to show some of the Indian courage" 
.and follow the Indian example. Su, 
that is the compliment that the Gov-
. .ernment has received. 

11ft ~ 'iR ~~ (~T'l) 
~a"rT ~ ~T"1lf ~T 'QT \! ~f'Pif ~if 

ij"~Q iftft 
Mr. Deputy-Speaker: Quorum has 

.been demanded. 
Shri C. K. Bhattacharyya: What I 

now want to say does not relate to 
the present subject. It is something 
different. Could I say something off 
the record? (Interruption). 

Dr. M. S. Aney (Nagpur): No. 

Mr. Deputy-Speaker: Let him sit 
down nOW. There is quorum. He 
may continue the speech. 

Shri C. K. Bhattacharyya: The lea-
der of the Right Communist group has 
attributed the credit of this decision 
to three Ministers only. I do not 
know why he is in love with three 
particular Ministers and why he has 
not allowed this credit to be given to 
the whole Cabinet including the Prime 
Minister. That is of course his busi-
ness. In any case, devaluation is no· .... 
an established fact and all Our ap-
proach to it should be constructive and 
not critical. The three main conside-
rations before us no\\" are, to increase 
Lxports, to increase the import sub-
ctitutes and to check inflation. We 
-hould see to it that we succeed in 
t hcse thre~ main necessities at the 
present juncture. To export more, 
there should be exportable surplus, 
<itvi to have an exportable surplus, we 
have got to produce more, and to ex-
port things at a competitive price In 
the international market, we have get 
to produce more without raising the 
eost of production. That is a very 
essential consideration to which our 
atten.tion should go. 

"here should be a quick productIOn 
,cherne. The strength of a country's 
<economy depends on the level and 

growth of production. Even the hold-
ing of the price-line requires a very 
generous out flow of goods. That 
should be remembered at the present 
juncture. On top of" that, it is neces-
sary that there must be discipline: 
discipline all round, discipline in the 
Government as well as among the 
people. The Finance Minister has 
called for fiscal discipline at the Cen-
tre and in the States. I go further. I 
call for an all-round discipline, self-
discipline of the nation in speech, in 
conduct and in activities. That is 
necessary for the essential considera-
tions to which I have referred already. 

To maintain discipline, it is neces-
sary that We must shun excitement. 
But instead of that, what do we find? 
We find an organised attempt to pro-
voke the people to excitement and 
disorder. These are the reports every 
day in tne newspapers. The other 
day, thc leader of the Right Commu-
nist Group was making a virtue of 
becommg angry. He is always in the 
habit of gettmg an.gry whenever he 
speaks. This has become so much of 
" habit with him that he flew mto a 
rage when I gave him a very inno-
cent information that I do not edit any 
paper at present. He got angry with 
me. What can I do? It is very neces-
sary thaI this attitude must be shun-
ned. At tile same time, the name oi 
GandhiJ! was taken, completely for-
gettin~ that Gandhiji had repeatedly 
in . ,.J that n.one should act in anger. 
That was one of trie very creeds of 
action thaI he advised for the benefit 
"f the people. A:charya Kripalani sits 
there and claims a monopoly of 
Gandhism, but w,th hi. canter, ..mu 
his sarcasm, willi the very synical 
humour that he speaks out, he adopts 
a mode of speaker entirely un-
Gandhian. If there is anything for-
pign to Gandhism. it is the mode of 
speech that the Acharya adopts in the 
House. I have been hearing him all 
these days. (Interruption). 

Shri Tyagi (Dehradun): 
not really angry. 

He was 
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Shri C. K. Bhattacharyya: May 
draw the attention of my han. friends 
here to another stress that Gandhijl 
'aid! Even at the height of the 
movement he carried on, he repeated-
ly stressed that he did not want to 
prod uce in the country a state of "un-
s,,! lled unrest." These are the words 
1 am quoting from "young India" 
from memory. Everyone who takes 
the name of Gandhiji should remem-
ber that that was the advice he gave 
to the nation, when we were carrying 
on the fight with the foreign govern-
ment, that there must not 'be any state 
"f unset lied unrest. But my han. 
friends in the Opposition aim only at 
that; that has been the be-all and 
end-all of their existence. At a time 
when the entire energy of the people 
should be mobilised for increasing pro-
duction in industry and agriculture 
th2Y are out to distract and dissuade 
people from doing what is very urgent 
now. 

Almost every day We see there are 
,1 "kes and marches and similar other 
movements reported in the papers. 
How shall I characterise it in the pre-
sen, situ<ltion except as attempts to 
sabotage') In the interests of national 
selI-discipline of which I have spoken, 
it is necessary that there should be 
a moratorium On such movements. 
Strikps, go-slov.", pen down, stay-in, 
'handhs'-all these should be taboos 
till we get ourselves out of the woods 
Or at least till we regain our equili-
brium. 
15.28 hrs. 

rSHRr SONAVANE in the Chai1'] 
If Shri H. N. M'!!'kerjee were here, 
would have reminded him of the 

Indian tradition; he loves to refer to 
Indian tradition so many times in his 
speech. In the Indian sociological 
writings, the movements to which I 
have referred just now are described 
as "KarmachauTlIa" that-is. theft in 
action or theft in the performance of 
duties to which you are appointed. 
That is the way the Indian mind 
looked at these things, and these are 
the things in which there is so much 
indulgence on the part of the Oppo-
sition groups now-a-c!8YlI. 

Shri U. lt1. Trivedi referred to the 
phenomenal progress that West Ger-
many has made. Had he cared to 
probe into what is the reaSOn for it. 
he would have found one thing. I had 
been there in 1954, about 10 years 
after the cessation of the war. I ask-
ed them, "What is the cause cif your 
stupendous progress in a decade?" 
The answer was one short sentence: 
We have no strikes". That is the 
secret of Germany's progress. Here 
is an object lesson which India can 
take and should take now. 

I should mention the need for ano-
ther restraint-the restraint to be put 
on the slogan of raising the standard 
of living. In practice. the raising of 
the standard of living has come to 
mean living 'beyond one's means. This 
habit is responsible for many of the 
ills and evils we are suffering from. 
The habit of liVing within one's means 
has got to be inculcated. practised and 
cultivated for the good of ourselves 
and 01 the nation. 

Dr. 1\1. S. Aney: Who will set the 
example of living within onc's means? 

Shri C. K. Bhattacharyya: The op-
opotiiiion criticism of the Government's 
decision oroceeds not from fiscal or 
economic 'considerations. but from p"li-
tical motives. They deny that when 
it is pointed out to them that what 
they are dOlIlg now is nothing but pre-
election propaganda and preparation. 
The leader of th" Right Communist 
Group let the cat out of the bag when 
at the conclusion of his speech on the 
n.o-confidence motion. he asked three 
Ministers to resign and seek re-clec-
tion. Of course, why three. all 
of them will seek re-election 
and my opposition fl'iencis will 
have th~ choice to contest them. So 
far as devaluation is concerned. let 
them not be in a hurry. Let them 
wait and see !,he results materialiSt. 
In the meantime. may I request them 
to fall in line with the Government 
and strengthen the country's eConomy. 
Let us work for self-sufficiency, for 
increased production, larger exports, 
staoilisation of prices and removal or 
excessive dependance on foreign aid. 
These are th~ objectives to which all 
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the energies of all the political parties 
and of the whole natiun should be 
bent now. 

I have already referred to naTional 
se.lf-discipline. In the end, I want to 
quote an instance, La show how tllis 
self-discipline is being disturbed. Tlus 
is from a statement of the Cluef 
Minister of Tripura published in the 
Amrita Bazar PatTik(J of 26th July. He 
says:-

"The left communists are operuy 
supporting the hostile Mizos respon-
sible for trouble in the Mizo Hills." 
ask again: "How shall I charactense 

t.his except as sabotage?" 
Shri Vasudevan Nair (Ambala-

puzha): Sir, I believe that the motion 
ought to have been worded differen.-
ly. The lVlinister ought to have mov-
ed that the House should take into 
consideration the economic criSIS in 
the country. It is not enough to say 
that the House shoul:' consider the 
economic situation. I hope he wi'.! 
not contest the fact that India is pas-
sing through the severest crisis after 
independence, which is all-pervading. 
I hope today the members belonging 
to the ruling party will speak out their 
minds without being obsessed by L'le 
complex they had when they were 
participating in the no-confidence 
motion. 

A t the outset, I should like to ex-
press my anxiety and concern at the 
news that has appeared in todays 
newspapers. During the Question 
Hour also it was mentioned. It seems 
the Planning Commission is going '0 

recommend that during the Fourth 
,Plan, there should be a wage freeze 
as far as Central Government em-
ployees are concerned. Tbey want the 
State Government as well as the pri-
vate sector to take 'up that slogan. 
Also there are signs of further naked 
and shameless surrender before t.ne 
pressure of monopolists inside our 
country and outside. Recently newS 
has appeared about certain further 
collaboration agreements that are ln 
the offing in the fertiliser industry, It 

seems that as a result of this, the PTl-
vate sector will have We preuominant 
say in the field in Ull' years to COTlU:. 

In spice of all-round protest and op-
posiiion to the line at surrender and 
<.loom that this Government is punu-
ing as far as the economic policies are 
concerned, maybe we are not in a 
position to stop the 'drift on the part 
of Government. I am not surprised 
that there are members in the ruling 
party like Mr. C. K. Bhattacharyya, If 
they are in a dominant position, mu,'h 
worse things will happen. I heard my 
hon. friend from Kerala, Mr. Cheri an 
Kappen, also the other day. Such 
members seem to think that a dozen 
more devaluations are good. A fnend 
was saying that devaluation was a 
blessing in disguise. You can reIer to 
the record. If members of the fuling 
party look at this problem in such a 
sClperficial manner and are unable to 
un.derstand the deep currents behind 
it, nobody can save thi.s Gov2rnmt.:nt. 
not even God. 

Shri Harish Chandra Mathur 
(JaIOl'e): Do you believe in God'! 

Shri Vasudevan Nair: If there it:: 
one. 

At the outset, I want to tell the 
Finance Minister and the Gov.ernmer,t 
that if there is going to be a prJposal 
for wage freeze that will be stoutiy 
opposed. The idea of wage freeze 
and salary freeze without fundamen-
tal and radical steps to control til" 
economy and hold the price-line will 
be an attack On the working peuple 
and they are not going to take it lYIng 
down. Let there be no doubt about 
it. 

As far as the economic crisis is con-
cerned, I need not waste much .)f my 
time in citing facts and figures. They 
are already well-known. All the 
same, I should like to refresh the 
memory of the House by stating a 
few facts. In regard to whole-sale 
price index, we have perhaps def"at-
ed all the countries at least in AsIa-
We can be proud of that. Taking the 
whole-sale price index as 100 in 1953, 
it is 1 B4 in. 1966. 



Present SRAVANA 17, 

Out of this, the rise of 54 points 
was in the last 21 years, and the 
eo.;t of living index as far as the work-
ing class is concerned, in the Third 
Plan it rose at a rate 31 times 
fast than in the first two Plans. 
What about unemployment'! The 
backlog of unemployment at the be-
ginning of the Third Plan was 8 mil-
lion and at the end of the Third Plan 
it is 12 million. About stagnation in 
agriculture I need not dwell much up-
on it at this stage, although I am going 
to take up the question of agriculture 
in a little detail later. 

Now. take the question of deficit 
financing. This Government had an 
estimate of Rs. 550 crores of deficit 
financing during the Third Five Year 
Plan. The actual amount went up to 
Rs. 1,400 crores. What a jump it 
was' This Government has absolutely 
no control over its policies. 

Shri Harish Chandra Mathur: 
Chinese aggression. 

Shri Va,-udevan Nair: I will come to 
Chir;ese aggression a little later. The 
erisic in industrial production is well 
known. At least there was a stagna-
tiu:' dur'l'ng the Third Five Year Plan 
;>eriod. As far a' exports and imports 
arc concf':ned. OUr imports increased 
by Ro. 413 crores sin.ce 1951 while our 
exports have increased by Rs. 75 cro-
res after 1951. Shri Manubhai Shah-
h(' i~ not present now-was just noVv· 
waxing eloquent "bout the perfor-
mance of exporters in this country 
ar4 he was giving credit to them. Our 
foreign exchange reserves in H150-51 
wae R,. 1029 crorcs and in 1965-66 it 
IS Ih. 299 eron's only. 

T hi... ~I..' are facts <111d :rtgures sufficient 
l.l,' pro\"p \V hat kind of a deep crisis we 
ar(' in Naturally, the impact of this 
in ti'e' life of the people should be 
Vt';:'} C10;lf '\0 ('very one with an eye 
~ (, see and ears to hear, except to 
people like Shri BhattacharYYa who 
IS completely blind to realities, who 
io unly obsessed with the agitation of 
thi Opposition and all that. 
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Shri C. K. Bhat1aeharYya: I only 
want national discipline and that i£ 
what yOU are sabotaging. 

Shri Vasudevan Nair: Who will not 
sabotage if you are going to sabotage 
the wnoTe country. I should like to 
say, if there are saboteurs in the coun-
try it is On the Treasury Benches, in 
the Ruling Party and not in the Oppo-
sition. Therefore, Shri Bhattacharyya 
should not talk too much of sabotage 
like that. 

8mi S. M. Banerjee (Kanpur): He 
does not understand. 

Shri Vasudevan Nair: I need not go 
into the living conditions of the peo-
ple. Naturally, coming from Kerala, 
I should like to throw light, again to 
refresh your memory and give some 
information to people like Shri TyagiJi, 
on the living conditions of the people 
there. Very interesting figures have 
been brought out by the Census Re-
port of 1961, which has only been pub-
lished r.ow. After 1961 the situation 
would have been much worse. In 
that particular State-I do not com-
pare that State with other States but 
the situation should not be very differ-
ent now-36: 86 per cent of the fami-
lies have a deficit budget-they havo 

gone into the budgets of families there. 
This relates to 1961. After that, I do 
not think it would have become sur-
plus. As far as meals taken by the 
people there are concerned a very 
interesting study has been made as to 
how many meals a family takes or a 
person takes. There are 14.35 per cent 
famiiies in that State who get only 
two meals a day. After 19 years of 
freedom you cannot give them eve!! 
three melfls a day. There are ,;ome 
unfortunates who have only one meal 
a day-the percentage is very Jow, it 
is 0.06 per cent. Even then there are 
families with only one meal a day, 
45.35 per cent of the families are in 
debts and the average debt of a family 
is 503.1 paise. It is shocking to see 
that in that State only 33.31 per cent 
of the people are employed wherea. 
the All India average is 42 per cent. 
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[Shri Vasudevan Nair] 
What about the cost of Jiving, rise 

in prices and the problem of infla-
tion. Shri Manubhai Shah, the other 
,day, answering question in the House, 
was trying to prOVe that there was 
no appreciable increase in prices, 
there was no appreciable increase in 
cost of living following devaluation, 
I have here the figures 
given by the Government of Kerala 
as far as my State is concerned. They 
are here comparing the months of 
May and June. In every district, ;n 
every town, like Trivandrum, Quilon, 
Alleppey, Kottayam, Ernakulam, Tri-
chur and Calicut, compared to May 
the figure:: for June show an increaSE 
in the cost of living by 12 points, 8 
points, 11 points, 18 points, 10 points, 
II points and so on. There is abso-
lutely nO place where at least the cost 
of living is static or it has gone down. 
There is great significance in these 
figures because they relate to May and 
June, and this trend is in spite of the 
jugglery of statistics that this Govern-
ment is trying to present before the 
House. 

Shri C. K. Bhattaeharyya: Jugglery 
of statistics, that is exactly what you 
arc doing. 

Shri Vasudevan Nair: These are 
figures given by your Government in 
Kerala, if you calJ that your Govern-
ment. 

Shri Tyagi: What publication is it? 

Shri Vasudevan Nair: This is a pub-
lication of the Statistics Department 
of the Government of Kerala. It gives 
the figures of cost of living every 
month. I have taken theSe figllres 
from that. These are not my figures. 

Sir, in the morning, answering a 
ques:crJIl the Minister of Planning had 
to accept that the per capita income 
as well as national income during the 
last year of the Third Five Year Plan 
have gone down. That has caused a 
Jot of concern and anxiety to the 
people. This is the picture of our 
country. This is where We stand. 

What is the fundamental reason for 
this-T would also like to touch upon 
some fundamentals as Shri Bhatta-
charyya? I do not, naturally, want to 
speak about devaluation today because 
we have debated so much on it. Deva-
luation, according to us, is only a 
culmination of a series or wrong, 
dangerous, Ilnti-national, anti-people 
policies pursued by this Government, 
and we feel that this is the result of 
a capitalist policy pursued by this 
Government. AlJ the while talking 
about socialism, with that sign "liard 
hanging before the Ruling Parte' ond 
the Government, what the Govern-
ment had been following all ,hes, 
years has been a policy of capitalist 
development in our country, and it 
should have its inevitable conselluen-
ces. its inevitahle crisis OnterrupUon). 
With all my respect to senior Mem-
bers. whom I respect. I should like 
to tell the Congress Member::.; ! h2t the 
Congress Government i~ a Govern-
ment of capitalists. for the capiTdlist~. 
by the capitalisi:;; (An Han. Melnber 
Question) . 

Shrimati Savitrj Nigam (Banda)' 
Soc:ialist--of course) not pro-Chine~e 

Shri Vasudevan Nair: That is a 
naked lac\. There is no other I'ca,on 
for this deep erisi:- in v.:hieh we aft: 
in. Unless there is a basic departu:e 
fronl these policies, we will nOi recede 
from this situation, we will not get out 
of this situation. Let Us be very ckar 
about this. We feel that we have 
reachecl a turning point in the history 
of OUr C(,untfY. This is a time v..·hen 
YOU should take a decision th13 way 
or that way. If you arc goin.g \0 pur-
sue the same 1ine of doon1, 1 do not 
know who can save onf country, Of 
course, the people arv there Vh have 
confidence in them. As the Prime 
Minister says, they arc "'underful 
people. We have con.fidence In that 
'Volonderful people' of this country who 
will defeat thf'se rolicies at on~ "ime 
Or another. But the Governme!~t r;! 
the people, and the Rulin;: Party 
should givE' serious thought. ,,~ lea,! 
th£' ME'mbers whose hands d"d legs 
are not chained bv the Trt:asury 
Benches-there ar~ people without 
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shackles-they should at least consider 
this point, that this is one point in the 
history of our country where we 
should make a right-about-tll1"n from 
the policies We are pursuing today. 

I do not have the time to deal with 
the various aspects of it, but I will 
on.ly confine myself to the agricultural 
scene. What is the situation as far as 
agriculture is concerned? Our charge 
agailL,t this Government i. that they 
have failed the peasants "i India. 
Thev have miserably failed the cul-
tivators who could have produced food 
for our people in sufficient quantities. 
They have been let down miserably bv 
our Government. ~ 

Shri Tyagi: Not deliberately. 

Shri Vasudevan Nair: That, of 
cuurse. is left for others to decide. 
People say: Communists always speak 
about land reforms; they always talk 
about stale things. Unfortunately, we 
have to speak what we feel and what 
the truth is. We cannot change our 
slogans every day. It is true that we 
speak about the land reforms. But:t 
IS not the Communists alone that speak 
about land reforms. Dr. K. N. Raj, a 
noted economist of our country .... 

An hon. Member: He is a fellow-
traveller. 

Shri Vasudevan Nair: He says: 

"There can be little difference 
of opinion on the importance of 
fertilizers and new varieties of 
rice and wheat and a wholly new 
agricuH ural strategy, but it comes 
as a surprise to many that tenancy 
retOTm 13 "'Jot an ~!"'1·oortant part 
of this new strategy. Presumably, 
land reforms are no longer practi-
cal politics and w,; are asked to 
accept this under the name of real-
ism and commonsense." 

This does not come from a Communist. 
Of all the newspapers, a newsJJaper 
like the Times of India, I was surpris-
..d to find. has written an editorial on 

2nd August, commenting on the report 
of the Planning Commission itself. 
where it says: 

"The Land Reforms Divi.ion 
admits ruefully that if the work 
of preparing correct records of 
tenancy has not been attempted 
seriously it is mainly because of 
pressures exerted by interests who 
may be adversely affected by such 
reforms. It is clear now that there 
are loopholes in law, not because 
those who drafted them slipped. 
but because they were intended to 
be there. If in many States the 
definition of 'personal cultivation' 
is defective. it is not because the 
law-makers did not know better." 

So. the Planning Commission itsel1 
was forced to come to the conclusion 
that the major question that should 
be tackled, at least at this 'lime it 
sufficient production in the agrL.:ui-
tural field should be assured. is the 
qUf'stion of land reform. 

It is not only a question of land re-
form. but the question of procurement 
and prices. I ,' .. c,s really shocked t(, 
hear the replies given by the Food 
Minister on several occasions on ques-
tions of prices, saying that they 
have the Prices Commission. 
They have very often told us that the 
Prices Commission is working out onl.\r 
ad leac figures, tentative figures due to 
want of time. I do not know what the 
Price Commissions are for if they can-
not go into the details and work out 
the real figures. Here I would like to 
read out certain facts for the know-
ledge of the hon. Members. 

It has always happened during the 
last few centuries that during the har-
vest season the ",oney-Ienders and the 
traders manipulate and depress the 
prices and. later in the year, they bomt 
the prices and make money. During 
the last five years this process of dep-
ressing the prices during the harvest 
season. boosting them afterwards and 
making money out of that loot ha • 
intensified. It is "esli',' shocking to see 
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[Shri Vasudevan Nair] 
that last year jowar and bajra pur-
chased from the peasants at Rs. 40 to 
5Q a quintal were sold by the traders 
after the failure of the monsoon a[ 
prices ranging from Rs. 100 to 125 per 
quintal, wheat purchased at Rs. 60 to 
65 was sold at Rs. 150 per quintal and 
rice purchased at a slightly higher 
price was sold at Rs. 200 to 250 per 
quintal. The zonal system undoubted-
ly helped the traders to increase their 
profits by smuggling rice and wheat 
from the surplus to the deficit area •. 

Whenever we have placed an alter-
native programme of monopoly trading 
in foodgrains this Government have 
always claimed that we have our Food 
Trading Corporation. That was parad-
ed as an alternative to monopoly trad-
ing in food. 

Shrimati Renuka Ray (MaIda): Do 
you not support the measures taken by 
West Bengal Government for procure-
ment? 

Shri Vasudevan Nair: We support 
every measure for procurement, bl!t 
please listen to me. What about the 
facts? In 1962-63 the production of 
rice was 31.9 million. The procure-
ment all over India, including West 
Bengal, was 4.79 lakhs. In 1963-64 the 
production was 36.9 million; the pro-
curement was 7.44 lakhs. In 1964-65 
because of the very good monsoOl' and 
bumper crop, the produotion was 38.7 
million aCld the procurement was 12.83 
lakhs. It is calculated by economie 
experts that 30 \0 35 per cent of the 
production comes as marketable sur-
plus. In 1964-65, Ihe 'year of maxi-
mum production, the procurement was 
only 3.3 per cent of the marketable 
surplus. Then what is the use of hav-
ing a Food Trading Corporation as an 
Or!13"TIent? 

The activities of the Food Trading 
Corporation have been consciously and 
de;iberatelv sabotaged bv people in 
pewcI', especially by those 'in the State 
Govecnments, in States like Andhra 
Pradesh. We know very well how t"'e 
activities of the Food Trading Corpo-

ration were deliberately sabotaged by 
vested interests in the ruling parLY 
because they have rice mills and they 
are in the rice trade. They have stout-
ly opposed the procurement of rice by 
the Food Trading Corporation. They 
are sabotaging the procurement so that 
all the available rice. wheat, bajra and 
jowar could be purchased and hoard-
ed and artificial scarcity created so that 
they could be sold at much higher 
prices. Do you know that in Bombay 
a kilo of rice is sold Rs. 3.50 to 4? 
In my State of Kerala the price of rice 
has never gone up since independence 
so much as today. In the open market 
we are now paying Rs. 2.50 per kilo. 
Of course, we get a ration of 6 ounces 
of rice. Again, the people of Kera!a 
used to get during the Onam an extra 
ration. The Onam falls due on the 
29th August and this year we are go-
ing to be denied that increased ratio!l 
for the Onam. This is the position in 
Kerala. I have already referred ,0 

the position in Bombay. Shrimad 
Renuka Ray will no doubt narrate the 
position in Bengal when she speaks. 
At the same time, our claim is that 
there is sufficient quantity of rice 
available in this country and there are 
food thieves who are aided and abetted 
by those in authority, who are hoard-
ing ii, creating an artificial scarcity 
and starving and killing our people. 
Our complaint is that this Government 
is a party to that kind of activitic. 
by anti-social elements in this countey. 

If We say that the situation could be 
tackled by proper procurement, leave 
alone monopoly procurement, we are 
told that it is 'a Communist slogan, it 
is a stereo-typed slogan. If the Food 
Trading Corporation could really ent-~r 
the field and procure at least 50 pnr 
cent of the marketable surplus, you 
can save a lot of foreign exchange and 
you need not depend on dirty PL 480 
wheal from America and, in the pro-
cess. surrender to the dictates and ul,i. 
matums from Washington. 

What is the reason for this helple.~.­
ness, as far as this Government is con-
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cerned? Recently, they were foreed to 
surrender before the dictates of Wasb-
ington. The Pr'me Minister will not 
agree to that charge. She has coined 
a new word for "pressure" and "ulti-
matum" .and that is "advice". In hl!T 
reply to the debate she said that it was 
only 'advice'. Of course, if she want! 
to coin new words, she i. at liberty to 
do that. She calls it 'advice'. Accord-
ing to us, it is nothing but pressure, 
blackmail and ultimatum. Why art 
you forced to surrender to the dictates 
of Washington? Shri Subramaniam ;s 
r"rced to surrender, Shri Asoka Mehta 
has to swallow the pill because you 
do not know ",hat could be done In-
side the country. 

16 hrs. 

You do not stand with the peorle 
Unfortunately, this Government " 
hand in glove with the worst foreig-
ne", and anti-people elements in t'lis 
mun!rv. If that problem is to be 
tackled. the agrarian question won!d 
h c,pc to be settled. Our peasants 
shoul~ have been given the propC" 
price. Then they will give to tce 
Go\-ernmcnt. 

ThE'rc is a lot of hear burning on the 
qucslio" of the levy. Th8.t also i~ a 
difficit1t problem in our State. I kn"v: 
thot. You h~ve got such exorbit,,,;t 
pric~s i'1 the open market and the Go,'-
ernment is not even prepared to pay 
even one-fourth of that price to tl: .. 
pc:sa'1ts. N::lturally. the peasants are 
not prepared to part wit~ their p~c­
duction. And all your procurement 
plans fail. 

If t~ere i~ a proper prICIng pol;~y, 
if economic price Is paid to the pu-
sants, you can procure sufficient qu~n­
tities Of foodgrains from the pe!lSa:lts 
themselves in this country. If you 
have a proper distribution system, on 
an equitable basis this food crisis, even 
in this drought year, could have been 
faced by this Government All tnis 
talk about drought and defence is 
bogus and a hoax, according to UI. be-
cause after all what is the deficit in 
food production in India? The de1lclt 
1193(A!)I.SD-8· 
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even according to the Government t-
not more than 5 to 8 per cent. T1 yolo! 
can be fed well by 100 bags of rice, 
yOU have got already 95 bags in the 
country. Can we not share it equit, 
ably if there i. a proper distribution 
system? 

So, our complaint and charge against 
this Government is that their biggest 
failure is on the agrarian front where 
they have failed to give a fillip to the 
real cultivators by giving the ct.ltiva-
tor the ownership of land so that he 
can prodUCe with a confidence that 
whatever he produces will come to him 
and to his children and that he v.ri]1 
have a bright future. If that confi-
dence is given to him. he will r Taduce; 
he will take to new methods and to 
fertilisers. Then the peop'e in the 
cities the consumers, could ha\" been 
provi'ded with foodgrains 3s ~t least 
reasonable prices. 

So, this is the crux of the problem, 
shal! not dwell very much on other 

problems. I had to deal w i'.h the 
aftermath of devaluation on the ques-
tion of exports etc .. but we have got 
another speaker, my hon. friend, Shri 
Homi Daji, and I will conclude involve 
minutes. 

The Prime Minister in here rep~y 
was blaming the Opposition saying that 
we are not co-operating. Even on the 
food question, she said, we are non-
cooperative. How can we co-operate 
if there is a fundamental difference in 
policy as far as the agrarian and the 
food questions are concerned? We 
have always extended our co-opera-
tion, but yOU cannot expect the Oppo-
sition to ca-operate on your terms. 
That is impossible. 

Shrimati Savitrl Nigam: But for the 
country's sake do not take to bandhs. 

Shri Vasudevan Nair: If we 
honestly believe that for the country's 
sake the bankrupt policies of the Gov-
ernment have to be changed, then co-
operation will be forthcoming: We 
have to stick to that position. As lonjt 
as this Government pursues these rot-
ten and bankrupt antl-people poUclee, 
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We cannot co-ope~ate with those poli-
cies. It is not a question of co-opera-
ting on a~ything and everything. 

Coming to foJ1ow-up measures, 
do not know whether our measures 
and OUr proposals will be considered 
8S follow-up measures. We have dec-
lared even be' are through our news-
papers and through the speeches of 
Our leaders that we even h3ve short-
term proposals to meet the immediate 
situation. I will, on behalf of my 
party, suggest that we have for 
example. a proposal that our Govern-
ment shou'd immediately try to have 
a short'-term mora tori urn 0:1 all 
foreign debt repavments. Is it POS3!-
ble to do that? Will the aid-givers, 
who always pretend that their heart 
is f10win g out for India, not be pre-
pared at least for a short-term mo-
ratorium 071 repayments involving 
foreign exch3nge? If such a short-
term moratorium is possible at least 
for te.., years, We can at least save 
Rs. 300 crores of foreign exchange. It 
is a verv cancrete fol'ow-up propoqal. 
Is th" Government prepa:ed to take 
up that proposal? 

T,e second proposal is: Can you 
think of banning remittances of profit, 
div;;end., ro'mltieq and capital rep at-
ri::ltion involving the expenditure of 
foreign exohange? Do you want fol-
low-up meac::urfs? There are measures. 
Take them. try them, if yOU have got 
the b'lckbone. Tell them that we are 
not in a position to make these repay-
ment for te~ years because we are 
p3s~ing thoru~h a crisis. Is it possi-
ble to scrutinise our imports with a 
view to cutting out all non-essential 
imports? C'n Shri Manubhai Shah 
reallv tell the peop'e with his hands 
0'" his he"t thot alI the imports that 
take place todav are very essential; 
or are there items which are not es-
sential? I can again propose what we 
alway, sa v, namelv, nationalise the 
impo"t-exp~rt tnde. Half an 
hour ago S"ri Manubhai Shah was 
speaking against it. He says that on 
Rl..,.te4 item",· they-, <:IIJl. eontdder. tltil! 
question. What can he say about this 
malady of underinvoicing and over-

jnvoicing? Can he tell the HOUSe and 
the country that for the last few years 
this country has been losi "'g valuable 
foreign exch3~ge due to this malp~ac­
lice of underinvoicing a",d overinvoi-
cing? Is there any other remedv for 
this under-invoL ing and over-invoi-
cing than the Government taking up 
at least the most important items or 
export and imp~rt trade? You cannot 
get aw"y from it. Why shOUld Shri 
Manubhai Shah try to te3ch US les-
sons? There are count :ies and countries 
in a much worse situatio, tha., I.,dia. 
Take UAR; take Burma; take Mali-
sm311 countries in Asi3 and Afri"a, 
Who have t3ken over export an:i im-
port trade and they have solved some 
of their prob'ems. But it will be a 
problem becau,e-when I see the 'aces 
of some senior Members. it is difficult 
for me to say-:he problem 
is that this Gove,nment i~ 
hand in glove with those very 
sam~ an'~i-soc:al elem~f1.s "·:'"'0 
are involved in this u'lder-involcing 
and over-invoicing ani such other a~ti­
vities. Shri Atuh'a Gha,h might get 
R,. 15 lakhs from JRD Tata pvcn now 
for the coming elect'ons. 'Vhe", the 
elections come, the Can~ress Party has 
to go to them, to ,uch m 3gnates and 
such elements. T:.e COClgress Party 
got Rs. 6 crores. I am told. for the last 
elections to run their e'ection machin-
ery. If thet is the position, thev h,ve 
to depend on such sh3rks, anti-social 
elements for their existence, for their 
party. If the Government is hand in 
glOVe with these monopoly e'ement., 
they ca") never get out of this rut; 
they cannot gpt out of this path of 
doom. We should a!!oin like to imprc~, 
upon the Government an.J at least the 
Members sitting on the Con.!!ress ben-
ches to think of fund,mentallv revis-
ing their rotten policies whirh arp no-
thing but policies of capitalist deve-
lopment. 

Shri Tyagi: The State Trading Cor-
portion was set up by us. 

:.SIal'1 ~asbp" .. Slnrh (Kairana): 
Those who could not mOV;> their sul;>~r 
tilute motions may be allowed to spellX-
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Shrl S. M. Banerjee: I have 8 sub-
mission to make. You remember, Sir, 
that on the 25th this motion was com-
ing before the House. Anyhow, Shri 
Sachindra Chaudhuri, the Finance 
Minister, moved this motion on the 
26th. Unfortunately, on the 25th I was 
luspended and bzcause I was suspend-
ed I could not mOve my substitute 
motion. That lapsed because I was 
under suspension. When I came to 
know that this discussion is going to 
take place today, I gave notice of subs-
titute motion No. 14, saying:-

"This House, having considered 
the present economic situat:o:> in 
the country, holds this Govern-
me:>t res;Jo:1sib'e for leading mil-
lions of people to improverish-
mnn'. unemployment and starva-
tion." 

It is in order and I would request yOU 
to allow me to move it. 

Mr. Chairman: I think, under the 
apecial circumstances mentioned by the 
han. Membor, Shri B3nerjee, he' may 
be allowed to mOve his substitute 
motion No. 14. I will treat it as mov-
ed. 

Shri S. M. Banerjee: Sir, I move: 

That for the original motion, the 
following be substituted, namely:-

"This House, having considered 
the present economic situation in 
the country, holds this Govern-
me,t responsible for leadin~ mil-
lions 0' people to impoverishment, 
u:l.employment and starvation." 
(14) . 

Shrl Yashpal Singh: No. 1 also may 
be allowed to be moved. 

Mr. Ch:llrman: I think, hon. Member 
was absent on that day. 

Shri Yashpal Singh: I was not sus-
pendzd but my motion was suspended. 
Ok 

Mr. Chairman: The hon. Member 
will rea'ise that he was not allowed 
to move it by the Speaker because he 
was absent when he was 

c:a:led. Therefore, I am sorry, I ClUIIlot 
aJow him to move it. 

Slld YashpaJ SiDgh: I may be riVeD 
five m.nu.es. 

Mr. Chairman: Shri Asoka Mehta. 

The Minister of Planning and Social 
We.fare (8hrl Asoka Mellta): Mr. 
Ch3irman. SIr, it is necesS3ry for uS 
to examine the economic situation and 
to consider Our economic pJ.icies with 
alI t:ete seriousness that we can com-
mand. While we have bem discussing 
the recent devaluation of our rupee, 
various comments have been offered. 
It ha3 be2n said that We were driven 
to this particular melsure because of 
tne P"Or manageme.1t of our economy. 
We have also been criticised for what 
has been ca'le:! be faUlty strategy 
of development. There are other 
criticisms also and I shall take them 
one by one. 

As hr as the poor management of 
the economy is concerned, this Gov-
ernment has been adequately pilloned 
during the No-ConfUence motion and 
oth"rwise. I would only like to 
point out that it is imperative that 
in the con:iitiDn,3 in which we are, 
there is the most rigorous adminis-
trat:ve and economic discipline. Un-
dcubt?dy, this would put heavy res-
pons.bi:ities upon t:,e shou1ders Of the 
GJv,rnment. But I suggest that it 
will no'. be possible to a.;scharge those 
respomibilities, the economy will n·,t 
be put on an even keel, u:1less there 
is be requisite amount of u.ld .rst3nd-
ing and response from this Heus\! al 
well as from the country outside. 

I would, particu;arly, like to Invite 
your at ention to the fact that there 
are certain basic intnctable difficulties 
from which an lcon -m7 like ours 
suffers. Whatever' a Government may 
do or may not do, it h not within its 
powers to overcome these intractable 
difficulties ,overnight. ,For instance, 
we ai' know that a great part of tPiI! 
troubles that we are havi.n& today cal) 
be traced to the stagnation lhat we 
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have experienced in OUr agriculture 
and in food production. 

Now, I have with me a letter which 
recently received from the Director 

General of the Food and Agriculture 
Organisation of the Uniteii' Nations. 
He has attached a note with that 
letter. This is now the note begins: 

"Over the ro years -1954-55 to 
1964-65, the developi~g countries 
were able to raise lood produc-
tion only at the same rate as the 
increase In population so that con-
sumption standards have not im-
proved. They -are now facing a 
food situation That is even more 
critical." 

Tici s is not said about India alone; 
this is said about developing coun-
tries as a whole. The question of 
opening up the productive capacity 
of agriculture in traditional economies 
the changes needed to achieve thi~ 
res,,!t, tc.e many-pronged efforts that 
have to be made to realise this trans-
formation, are not yet accomplished. 
This is a problem that has today 
haunted almost every developing 
country ;" the world. Various pro-
posals have been made by the Direc-
torate of the F.A.O. to the world 
communi:y 2S to how this problem 
ha3 to be tackled. 

What I wanted to point out is that 
these i"tractoble problems have to be 
recognise] and i( we do not recog-
nise them, if we merely put the whole 
responsibilitv upon the Government-
Government's may change but the 
basic prob'ems remain-our ability to 
tackle lhDse problems 0[0 that extent 
will be weakened. May I, therefore, 
suggest that there are certain basic 
structural questions of our economy 
that have to be tackled and to tackle 
them, administrative and economic 
discipline of a high order will be 
needed. By all means, scrutinise the 
actions of the Government as severe-
ly as you can. But, basically, it i. 
necessary for each one of us to lee 
that we create conditions wherein 

these measures of discipline are undez_ 
stood and are acted upon. 

The Third Plan has been severely 
cri ticised. It has been said that not 
only in the Third Plan but in the 
previous Plans also we have been fol-
lowing a strategy of development 
which has brought us to a parloUll 
state of affairs. May I point out that 
ours was a stagnant economy? A 
stagnant economy has to be opened 
up. Dynamic impulses have to be 
generated; the economy has to be 
diversified. Even if we want to deve-
lop agricultural production, apart 
from the fact that land reforms have 
to be carried out-we have carried out 
a number of land reforms and others 
need to be carried out-a great deal 
Of new inputs have to be provided, 
whether it is in terms of irrigation, 
power, new seeds, new implement. 
and fertilisers. Take the countries 
which are having a very high rate of 
agricultural production today. 40 per 
cent of their investment is in fertili-
sers, pesticides. etc. or what is known 
as the chemicalisation of agriculture. 
We have to move forward. This re-
quires further transformation, in the 
provision of power. transport, credit 
faci:ities and the basic responses of 
OClr agriculturists. Therefore a deve-
lonment programme has to be many-
sidel. 

It has been said that we have made 
all kinjs of investments which have 
resu'ted in creating difficulties for 
our economy and that som., of these 
investments have talren 10nger to 
achieve results than we had' expected. 
We fully recogniSe this. But let us 
also realise the changes that we have 
achieved. If we look at the structure 
of our manufacturing industries, the 
consumer goods industcies used to pro-
dUce Rs. 260.7 crores worth of goods 
in 1950-51 and 1965-66 it is Rs. 487.6 
crores worth of goods; in the case of 
intermediate goods, whi'e it was 
Rs. 89' 5 crores in 1950-51, it is 
Rs. 620' 2 crores in 1965-66. and in 
machinery manu~acture, from about 
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llii. 34 crores in 1950-51, it is Rs. 327 
crores in 1965-66. The total trall5forma-
tion is that from Rs. 384 crores in 
1950-51 to Rs. 1,434 crores in 1965-66. 
If this had not been achieved, our 
balance of payments position would 
have been much more difficult. 

It has often been asked: What is 
the impon substitution that We have 
achieved as a result of this? In differ-
ent sectors of our economy, our re-
quirements of machines have gone up 
yery largely, but we find that increas-
ingly we are providing our OWn 
machinery from our own efforts. For 
instance, in the case of machine -tools, 
We used to import 80 per cent of the 
total supply in 1950-51 and the figure 
.... ent down to 46-:-4 per cent in 1964-
&5 while the total requirement of 
machine tools has gone up many times. 
In the caSe of sugar machinery, from 
100 per cent it has come down to 4.3 
per cent; in the case of textile machi-
nery, from 100 per cent, it has come 
down to 56' 5 per cent and in the case 
of commercial vehicles, from 35: 7 per 
oent, it has come down to 0; 5 per cent 
and so on and SO forth. If it had not 
been OUr policy to move forward and 
develop, it would have been com-
pletely inhibited. 

18.18 hrs. 

[MR. DEPUTy-SPEAKE" in the Chair 1 

Han. Members always come forward 
and ask for various development 
programmes to be taken up. They 
are very keen and insistent, that there 
.hould be more of cement and steel 
made available or more Qf agricultu-
ral implements made available and 
.0 on. But each one of this advance 
requires the creation of the requisite 
production potential in the country. 
If this production potmtial had not 
been created today, our balance of 
pClymcnts position would have been 
"" dif'l'lcult that. we would have been 
pulled back into the mire of stagna-
tion. Our effort fa move out of the 
stagnation in v:hich we were ccmpell-
~'d -i,) liVe fnr D1any f!()~1eration8 re-
quires that we sino ~ltaneously move 
forward in agriculture, in i!1dustry. in 

transport-w,", had experienced an 
acute shortage of transport and power 
in the earlier years of the Third Plan. 
It is the massive investment that hBB 
made it possible today to haTe a so~­
what less constructive position as far 
as power and trall5port are concerned. 

So, it is easy for some of the friends 
Opposite to criticise the strategy of 
development. But anyone who sits 
down and analyses the anatomy of the 
economy as a whore and trier to 
understand the needs and require-
ments, the lacks and lags and the 
movement forward tnat are needed, 
will find that any development pro-
gramme lias to be a comprehensive 
one and if you fail to make it a com-
prehensive one, either we allow our 
economy to be pulled back or imme-
diately we create a far greater and 
more acute balance of payments prob-
lem. For instance, to import one 
million tonnes of steel every year, we 
require Rs. 80 crores of foreign ex-
change. To set up a plant which can 
prodUCe a million tonnes of steel 
would require almost the same amount 
of foreign exchange or less today. 
To create in the country the capacity 
to build machineFy for setting up a 
one-million-tonne steel plant also re-
quires a certain amount of invest-
ment. We have been doing all these; 
we have been creating capac1ties 
whereby future steel production can 
be done on OUr own steam and we 
will not be depending on outside 
sources. We are also building steel 
plants by taking certain credits from 
outside and We have 'li!l;o to Import 
a certain amount of steel because 
Our steel requirements have gone up 
four or five Or six times and they 
keep on growing. 

Therefore, it is a dynamic view <Jf 
the economv that has to be takiloll. 
It is sClggested thai we can ha\e a 
st!'ategy' wherein tire sIow-gro'Wth 
indu(,lng sectors like chemicals. ma-
chines nnCl metals. c2:1 be ignored ll.::ld 
neg}ccted; we will find, if we folloW 
the advice thAt i~ gl,:en to Us by some 
han. friends on the Opposite, the 
In:lian economy virtually collansi1i1l. 
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It is possible to indicate, that there 
have been errors of omissions and 
commissions as far as implementation 
is concerned. In a tremendous pro-
gramme of this kind. faced by a variety 
of diffi, ulties which are known to us, 
particularly the difficu;ties we have 
experienced in the re~e.lt past, :here 
will always be setbacks. But because 
or that, to ignore the intracbbiity of 
the Indian situation anj seconuly the 
need to have a muIi-prJngei stra-
tegy of development is to throw the 
baby out with the blth water. 

It has been said that there has been 
an unwisjom about devaluation; it 
has been arguej t.lat devaluation was 
aVJi:l3b:e. it was carri2d out under 
duress. u:lder pressure, of outside 
forces and it has bee:1 further suggest-
ed that this has maue us more depen-
dent on foreign countries; and on our 
creditors. Let me take ,up these cri-
ticisms one by one. 

Was devaluat'on avor~abJe? What 
is the meaning of this? What happens 
when internal price, have risen very 
high anj the internal prices get out 
of alignment with prices in the rest 
of the wor'd? When that happens, 
the rupee becomes overvalued, 

Shri D. C. Sharma (Gurdaspur): 
Why has it happ~ned? 

Shri Vasudevan Nair: Who is res-
ponsible for that? 

ShTi Asob Mehta: When the rupee 
becomes overvalued. the consequences 
are that impor~ tend to have a sub-
sidy. Imports become cheaper whi'e 
exports become dearer. We were, 
therefore, constantly trying to raise 
the import duties because o:herwise 
the tendency would be to make more 
and more use of imports. While it is 
lesl and less possible to use imports, 
the tendency wou~d b, to use more 
and more imports because compared 
to internal cost. the imported cost 
remains lower. As prices of everything 
else :0 up in the country, realistiCAlly 

speaking, prices of foreign currene,' 
also go up, but you are delib_ rateJy 
pegg.ng it up. It is like exercising 
""vcre control and when you exer-
cilt~ a sev_re control, you are makina 
available foreign currency at an artifi-
cial price to those who are privileged 
to get it while the rest of th2 com-
munity, if they have to get foreIgn 
curre.1CY. must p'y very h:gh prices. 
Those who get it treat tho foreign 
currency at a p"ic~ which is lower 
than .he real price. 

But what happeIW! on export i. far 
more significant, becaUSe it is on the 
export side th3t the elL ct of over-
valua ion of rupee is re3. Iy felt. Be-
cause your internal prices have be-
~om ~ high, it b -comes in:-- reasingly 
difficult to export your commodities. 
As yoU h3ve seen, after deva uation. 
export duties have b en levied on a 
numb or of exportej commodities; the 
duties vary from 10 to 40 per cent of 
the f.o.b. value. Our d valuation is of 
the order of 57 per cent. Even with a 
57 per cent d ovaluation, how much ex-
port duties are W2 in a position to 
collect? From 10 to 40 per cent. That 
means that even the traditional ex-
pO:1s which we thought were moving 
without any kind of support would 
not have moved without that kind of 
support very long. Actually they were 
not moving without any kind of sup-
port. A certa;n amount of subsidy had 
to be given to them. Today the r~ 
position is that even so far as tradi-
tional exports are concerned, the ex-
port d u' i es are only of the order of 
10 to 40 per cent. even though the 
benefit that they have got as a result 
of devaluation is 57 per cent. There 
are other areas where even today it 
may not be po"<ib'e for us to sell our 
goois abroad. Exports have to be 
steped un: exports have to be push"d 
up. If intern~1 Dric-s are very hi!(h, 
th.n yon w;n h1ve to nay heavv sub· 
sidios. F~w m',ch subsidy could we 
hwe paid? A'l aln~!! tho line, our 
exports were Rs. 800 crores and those 
exports have to 0:(0 un to Rs. 1200 croreR 
by the end nf the Fourth Five-Year 



3349 Present SRAVANA 17, 1888 (SAKA) Economic Situation 33S0 
iathe Country (M) , , 

Plan, ;[ we are to move forward, if we 
are to have the resources to import 
the (ssential requirements. 

Some hon. members here asked, 
"will there be caret ully scrutinised 
imports" and wheth: r we are in a posi-
tion to say that our imporls consist 
only of essential thing". I can a,sure 
them that we have very carefu Iy 
,cru inisej our imports and our im-
ports co:),is! on:y of those things 
which are ess ntial for the growth of 
our economy. Therefore, thes, imports 
""ill have to b2 main:ained, We know 
in what parlous condition, we got in:o 
b' cau:e we were u:lable to ha\'e the 
mainte:lance im;lDrts ne"de] for our 
economy. Ind~strial p:-og:-ess was 
h~'ted, pr:ces b~gan to ris2 on ac-
coun: of tha:, u~emp Dyment b gan to 
emorge, anl our future growth became 
more and more difficult. If exports 
have tD go up by 50 per c' nt in the 
next five years and if they have to 
ris~ a: a rate of about 8 to 10 per cent 
per year r' gularly then,after it is ob-
vious that we have tn put our exports 
on a stable footing; or else, we would 
be cDm;>21 ed to provide h -avy sub3i-
dies, I o:lly want my hon. friends to 
calculate the amount of subsidies that 
have been ne-ded in order to keep our 
exports moving, the amount of im-
port duties that have been needed in 
order to see that people do not d.'!-
pend more on imports. 

We have also to remember that a 
large number of people have to take 
decisions about inves'ments. Where 
should they invest? We must make i't 
possib'e to invest in commodities that 
can be exported because we want to 
increase their production; we also 
want them to invest in commodities 
which can substitute our imports, All 
thes' investment decisions in the eco-
nomy get distorted if we permit a 
very marked chonge indefinitely bet-
we"n th, internal prire Ipve' and the 
ex'ern.1 price level. Evervwhe,e even 
whnn you exerc'se the mas: stringcr:! 
conlrol. if you find that in terms of 
realistic appraisal the prices have re-
all, changed, you try to bring about 

the change in the control prices. 
For, unnatura' restriction or control 
on prices ultimately wi! break dowD 
and it cannot opera'~e. The same thing 
happens a3 far as the value of the 
rupee is concerned. 

You will remember that we were 
taking one sep or the other. In the 
supplementary budget, the imp',rt 
duties were greatly in~reasej. Und~r 
the n.tional defence remit~ance 

scheme, the foreign exchange 
tha~ was brought into the 
country was given a specl.l 
price. Import entitlements enabled 
people to recoup their 'asses on <,!c-

par ,s, We were also giving subs'dies 
for OUr exp3rts, All these devices 
would haVe had to b2 multiplied, and 
the result would have been that there 
would have been a g-eat varie~y of 
distortions in the economy and a lot 
of leaks too imide the rCO.,omy, The 
question that one had to consider was 
whether in the interests of the health 
of the economy We would permit this 
kind of growing distortions and permit 
those many leaks ag .. ins' which han. 
M-mbers were rightly objecting and 
protes'ing or whether We should try 
to forma'ise what in fact had bren 
existing. 

Shri Tyagi: Will he stop those leaks 
now? 

Shri Asoka Mehta: Then, the next 
question asked is whetaer this was 
done under duress, 

Shri Rajaram (Krishnagiri) : Shri 
Tyagi has as<:ed that question, not the 
Opposition Members, 

Shr! Asoka Mehta: I shall come to 
that. 

The ques~iOn was asked whether this 
was donr "nder duress. The position 
is this that we obt:1in credi!s, oT we 
seek cre:lits from Western countries 
a~ wel1 a~ from the E3stern countries, 
that is, the East European countries 
and the Soviet Union, As far as the 
credits that we take from the J:ast 
European countries including the 



335 1 Present AUGUST 8, 1966 Economk Situation 
in the Cauntry (M) 

[Shri Asoka Mehta] 
Soviet Union are concerned, the repay-
ment of the debts as well as of the 
interest payment is taken care of in, 
the trade plans. It is as it were the 
1lrst charge upon all the exports that 
we make to those countries. There-
fore, the repayment to these countries 
has been taken care of in the trade 
plans. 

As far as the Western countries and 
the international financial organisa-
tions are concerned, we have got to 
pay them back in terms of free foreign 
exchange which we have earned in 
ihe world market. 

The world market is divided into 
eountries like the communist countries 
and some other countries which have 
bilateral trade agreements, while the 
rest of the world has multilateral 
arrangements and, therefore there are 
no bilateral agreements with those 
countries. Whether the one system is 
better or the other system is better is 
not a question into which I would like 
to go now. We have to operate in a 
world as we find it. In this world 
where multilateral trade arrangements 
exist, we have got to meet and we 
have got to discharge OUr debt obli-
gations, the repayment of the debt as 
well as of the interest charges, by 
pushing up our exports and earning 
the f(}reign exchange there. When 
these people find that our economy 
has got into a state where we may not 
be able to sustain' our exports, they 
are entitled to say that they will not 
be prepared to give us any new cre-
dits. Similarly, if we failed to repay 
our obligations to the East European 
countriEs including the Soviet Union, 
that is, if we failed to honour our 
trade plans, they too would be entitled 
to say that the State credit and the 
commercial credit that they have 
agreed to may not be available. Each 
country that makes credit avai'able is 
cntiU2d ~() say ~hat before frEsh cre-
oi:';"' ;O~P !7iven ;~ "'p'0'_~1;:l 1i1~e to see 
whot 'he repeyment position. is like. 
Th;, was a question that naturally 
ooncerned them and they would have 

dragged their feet, and what they 
would have done, and what even nuw 
they will do is a matter which we 
shall know later on. But suppose we 
had ignored whatever their feelin~ 
were; and we were completely justified 
in ignoring the feelings of anybody 
and particularly the IMF which has 
been set up for the purpose of see; 'lg 
that exchange rates between different 
currencies is held within a certain 
balance, an organisation that from 
time to time would point out that 
things are going wrong. We are free 
to ignore their advice if we want. In 
the same way, the World Bank can 
say that 'Your repayment capacity 
seems to be becoming difficult. There-
fore, we do not know what will hap-
pen to the new credits that you want.'. 
We are again entitled to ignore their 
advice. But if we ignore their advice, 
we must realise whlilt the consequence 
will be. The consequence would haVE> 
been that we would have carried on 
as we had carried on. less and less of 
maintenance imports would have been 
available and our exports would have 
become more and more difficult. What 
would have been the impact upon 
prices inside the country? Suppose we 
were going as we were going. the re-
sult would have been that there would 
have been Ie" of imports available for 
utilising our capacities in industries, 
hardly any 'fertiliser avai Table for get-
ting greater production in agriculture 
and we would have to increasingly 
subsidise our exports from a national 
income which would have been shrink-
ing. 

What would have been the tonse-
quence of all this on the prices pre-
vailing in the country? 

Now, it can be argued that We should 
follow a deflationary policy. Many 
friends here ask: 'What are you doing? 
Win you take care to see that this 
kind of thing is not repeated?' Yes. 
To do tl1at, v.'e have to choos(' between 
~ r'11mhr'r nf ~H(""T''1tiv~u:::. S~_~l' 'w,:. 

have a policy of deflation? Shall we 
cut clown ou~ deve10pment program-
mes? There should be economy. ther'" 
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should be no wastage and implementa-
tion should be properly done. I con-
cede straightway that whatever short-
comings, whatever mistakes, whatever 
limi~ations from which we suffer are 
such that cannot be excused Or per-
mitted. The greatest amount of vigi-
lance should be exercised as far as the 
shortcomings are concerned. Let us 
rea'ise that an inflationary situation 
exists. You can cure it by deflation. 
You can cur~ it by cutting down ex-
penditure. Shall we cut down our de-
fence expenditure? We cannot. Shall 
we cut down our development expen-
diture? What would be the conse-
quence if we did? More unemployment 
less of production, less of the economic 
base which is needed to sustain our 
defence in future. It would mean post-
poning the possibility of self-reliance 
and the possibility of assuring our 
ind.ependence in economic terms to an 
indefinite period. 

So defiation has to be ruled out. We 
are trying to mobilise resources. Con-
.tantly, therefore, Government comes 
forward with pro~8sals to mobilise 
more and more re.s'.l~rces in order that 
development programmes can be got 
going. This mobilisation of additional 
resources also is not liked by many 
people. Deflation is not approved. Ex-
ternal credits are not being given. But 
.... e are still asked that We should be 
in a position to transform our economy 
and meet the surging needs of our 
people. 

Here I suggest that this HOUSe has 
got to weigh the pros and cons very 
carefully and ultimately indicate to 
Government the kind of balanced 
policy that they think this Govern-
ment should pursue. Government in 
their wisdom, in their understand-
ing, have been following a certain 
policy. They would be -able to control 
the economy much more if there was 
a deeper understandin g and a fuller 
response form the other sections of 
the people. But may I suggest that 
~ here is no escape from making a 
('T~ni("(\ hf>r(>-~ I su~gesj_ that We havf' 
to rn1" '''I' rlefiation. We have to move 
forv,-ard as swiftly as we can, mOve 

forward without creating inflationary 
pressures. If that is to be done, maxi-
mum support will have to be given 
to (a) exports and (b) mopping up 
of savings and mobilisation of resour-
ces for the purpose of development. 

Which really means that constantly 
we have it give priority to the needs 
of the economy, exports which would 
enable us to import whatever we wan-
ted, including defence materials, if we' 
needed them, and mobilisation of re-
sources So that from year to year our 
production increases from which we 
draw these savings and these exports. 

Prof. Ganguly in his very interest-
ing book Devaluation of the Rupee, 
which, I am sure, many Members have 
seen, draws attention to a very im-
portant fact in page 52. He says: 

"We, therefore, reach the basic, 
though uncomfortable, conclusion 
that an increase in net E>..-ports of 
consumption goods and materials 
for the production of such goods 
has somehow to be brought about 
through restriction of domestic 
consumption". 

"Othe:rwise, mere restriction on 
imports based on increasing pro-
duction and substitutes for imports 
will generate persistent pressure 
on the balance of payments at any 
rate in the foresee2ble future." 

Mere restriction On imports~ mere im-
port substitution, does not solve the 
balance of payment problem unless 
we are constantly trying to pmh for-
ward exports. 

For instance, India used to export 
basmati rice and used l'J import chea-
per varieties of rice in larger quan-
tities so that it may be available to 
the mass of the people. Some dis-
tinguished Members of the Opposition. 
I do not think an:; one from that 
party is there jast no\-\" , threatened 
satyagrd.ha. Y(1U ('aT'1~-:t exp0:':t ba..r;;.'in.ati 
ri~C'. China. fer ir.'?:2::ce. D.t on,=~ tim€' 
expor:cd 10 per cent of its rice produc-
tion and said that the Chinese people 
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could live On sweet potatoes, be-
cau.;e if you want to import essential 
things, i; may be for defence, it may 
be for d:ve.o;:>ment, it may be for pre-
paring drugs, it may be for something 
else. Somewhere you have got to de-
cide what YOll WI I Export. Here we 
find everywhere th'lt there are con-
fEc ing pressures, and it is our inabi-
li·.y to resolVe these conflicting pr,s-
sures in a meaningful manner that 
imparts debility to the economy. 

The last two, three, four Y2ars have 
been v cry difficult year;. I would like 
to take this oP;Jortunity to pay 'Ily 
tribute to Mr. MJrarji Des]i. II he haj 
no; PClt ID the trlm:ndoCls effort that 
he did in 1962, I believe We would 
have been in an even more parlous 
situation. 

Shrl D. C. Sharma: You failed to get 
him into the Cabinet. 

Shrl Asoka Mehta: I am not trying 
to get anybo:iy into the Cabinet or 
outside. I am on'y saying that when 
we look back, we have to realise that 
from the treasury benches, from the 
Government, proposa's have co~e 
which are very hard proposals, which 
were accepted, and these hard pro-
posals in a sense saved us, but the ra-
pid, sudden and precipitous decline in 
agricultural production has upset our 
calculations to a great extent. We are 
trying to correct this thing and we 
hope we shall be able to succeed with 
the co-operation of all concerned. 

Therefore. the choice before the 
country was this. It cou'd have ignor-
edtho need for devaluation, either 
formal or implied, and the conse-
quences then wou'd have been a far 
greater price riso, a constant con-
tracting of th? economy,' and our in-
ability to have moved forward at nIl. 
Either that had to be done, or, as I 
.aid, formal or implied devaluation 
had to ~ taken up. Implied devalua-

tion was there even earlier when we 
raised our import duties very much, 
when we started giving subsidies to 
our exports, when imp.>rt entitlemen\ 
schemes were extended very largelr 
Wld when W2 had the National De-
fence Remit:Wlce Scheme. 

Shrl Vasudevan Nair: Does the 
Minister SlY that the World Bank and 
the IMF did nOI tell the Indian Gov-
ernment tha t un ess they devalued, 
they would stop all aid? 

Shri ASDka Mehta: There was no 
question' of anyone saying, There is 
no such thing as aid. We are asking 
for credcts, nobody is giving us aid. 
We are seeking credit. I go to a b3nk 
and say I want so much credit. The 
bank will give me credi I if it feels 
that the credit will be returned. There 
is no aid. let uS remember. No coun-
try including the Soviet Union is giv-
ing U' a;d. They are al' giving us cre-
dit which We have to renay with in-
terest, whether it is the United Stales 
of Am:rica or any other country. 

We get two kinds of cre:lit: one, 
State to State credit; the o:her, com-
mercial credit. It may be from world 
financial institutions or what are cal'-
ed suppliors' cre:lits or what are call-
ed commercial credits in the Soviet 
Union. They are all credits which we 
have to pay back over a period of 
time, and for which interest has to be 
paid Therefore, there is no queslton 
of aid. 

I am surprised that reueatedly the 
expression ''bogging bowl" is used. Is 
it begging? When an agriculturist 
goes to a cooperative society or a com-
mercial bank and asks for crpdit, is he 
begging? When an industria'is! goes 
to the bank and ask for commercial 
credit, is h." begging? When some one 
asks for deferred payment from a 
manu!acturer, is he begging? 

We are not begging. This country, 
this Government, is not ene-a~ed in 
begging, but it does seek credits whiCh 
it Is willing to pay back during a 
period of time, and during the per~ 



8RA V ANA 17, 1888 (SAKA) EcOftomie Situ4tiOft 3358 
illtheCountry (M) . 

·33S7 Presmt 

the credits are so used that our pro- give primacy to exOlorta, it is Coin: 
ducjve capacity is Increased. That is to maKe us more ind.:penden. aDG not 
what any agriculturLt does. Wnen he more dependent. 
siIu<s a we!!, he spends Rs. 2,000, and 
pays it back over a period 01 time. 
III he a beggar? If the se questions are 
to be analys"d in this kind of an arti-
llcial atmosphere of ins;nuation, then 
of course the co un try will be misled. 
But these problems will be there 
,..heo~her this Government is \h~re 

or IS not there and even if ano-
ther party, from the other side or the 
whole . ot of them put together w~re 
10 form a government tomorrow, they 
wouLl have to face this prob!em. What 
has happened in England today? The 
conservatives had to face such prob-
lems; a change of government has not 
brought ab3ut a ch]nge in the prob-
lems; :hese problems have to be faced. 
In this Hous~ while VIe are fully en-
titled to look into the fault" foibles 
ani failings of the government, it is 
also nec-ssary that sufficient atten-
tion is given to the basic prob!ems on 
whirh, as the Prime Minister suggest-
ed the~e would, I ho»e, be greater pos_ 
sibility of agreem-nt and concens·'s. 
H"s it mad. US less independent? We 
had to P"v our debts an.j debts have 
to be paid by expor:s. The cost of ex-
;>ort was going up and it wa, not pos-
sible. Many people said: after all we 
would have paid Rs. 11 or less than Rs. 
5 for a dollar and now we would have 
to pay Rs. 75 for a dollar. 

In order to get a dollar, even be-
fore. Rs. 5 worth of exports had to be 
subsidised and this subsidy would 
have become lar~er ani! lar!!,er. These 
are optical illusions. Therefore, the 
value of the dollar does not change 
one way or the other; the value of the 
dollar is determined by th- price 'evel 
in " country. If that level has gone UP. 
no gimmicks can give you cheaper 
dollars; no gimmicks C'R.., give you 
cheaper rice or ste"l. Ultima'ely pri-
ces are dete"mil1ed by the pricP 1pvel 
in whieh we !lnll OU1"~plvoS. There-
fora. I wouH sav tbot this hR. not 
made us m..,re deoendent a~ all. On 
the contrarY. jf we can steT) uo onr 
exports and I hone ther~ Wil' be full 
co-operation of the House, if we can 

What about fol:ow-up actioD? Va-
rious foJ.o..v-up aeLlons had beeD takeR 
but the most important thmg IS, 11 WII 
have to have a devdopment pro-
cramme, it has to be balanced by thll 
rllvLJ .. J.L.;)d .... U .. l oJ. SaVIngs in th.: coun .. ry. 
R_pea,e~ly, Members from oppos.te 
aS1l:: why this particular project is not 
taken up? Will you give U3 an a"ur-
ance that such and such project will 
be .aken u.'J? That as3uranCe can be 
given provideJ there is simultaneous 
assurance that the necessary resources 
also wi I b2 mobiised. Un:ess our 
development programmes ace ac-om-
panied by full mobJisation of resour-
ces, there is always the dange: of defi-
cit financing. We do not want drficit 
financing and so we ha\'e to exercise 
most scrupulous care in the priori:ies 
that we have set for our develop-
mont. Secondly, a'l nan-essential con-' 
sum?'ion wiII have to be cut down. 
Various eff:>r:s are being made. Taxa-
tion proposa's and o~her measu,es 
have b'en devise:!. Th-re are eva;ions. 
It is the responsibility of the Govern-
ment to improve the tax gatherin, 
machinery, to p'ug loopholes. But we 
find, if the State-sector is expanded, 
the argument is that the State-sector 
is not functioning properly; if the pri-
vate sector is allowed to expand, the 
argument is that the private sector 
does not function properly. In all these 
we have to improve our instruments. 
None of us Is going to have the best 
instrument. Each one of uS may not 
have the experience of runnin« the 
Government. But each One of us knows 
how tho political party funct1ons, how 
the co-olJerative in which hp is englg-
cd functions: how the trade union 
whkh he is ns~ocia'ed with functions. 
There is a great deal of inofficiency 
evprv",hert~: ther~ i~ a m-e-=tt deal of 
s'ac'l(negs in manv thin~~. If th". effi-
cipn"y Tlote.,ti"l1 "as tn he iTl1l1l'nved 
(""Prv"''''P~,e.. jt h~«: fn h n :""""'o't,,e.,."f in 
tho G~v"mmp.,t a'.". But to rXTl .. ct 
t'"t in "."p pdm;nTc:t ... .,tiOTl "c:' ;:t ".,hole 
the effio'''.,cy oo'pntial wll' h .. 100 "er 
cent while In the n~1 of our sodal 
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activities it will remain at 20-30 per 
cent is asking, shall I say, for the 
moon. This is a common effort in 
which all of us have to engage our-
selves in. Devaluation teaches u~ a 
lesson as I said at the beginning, what 
is needed is the acceptance of the most 
effective administI'lltive and economic 
discipline. This effective acceptance of 
administrative and economic discipline 
will require, on the one side, that Gov-
ernment polices and Government prac-
tices have to be gone into very care-
fully and very searchingly, and on 
the other side, that the rest of the 
community will also have to recog-
niae that there are overriding prio-
rities which we can ignore only at 
our peril. And as I said, overriding 
priorities become the need to step up 
~ xports all the time, to do with mini-
cl\Um of imports and, above all, to 
give a priOrity to savings and invest-
ment over current consumption, parti-
cularly, current consumption of non-
essential goods. 

This is broadly the view that the 
Government takes. It would like to 
have a strong fellow-up programme. 
It has taken various steps and it 
would like to take many more steps. 
In order to take theSe steps which are 
bound to disturb some people some-
where or the other in the economy, it 
!"equires the understanding and co-
operation of the House and the 
country and I am confident that in the 
weeks to come, ,,,e shall haVe that 
""derstanding and we shall have that 
T05p'J!1<:::e fr()m our people, 

:.1,= Dr,·,'ty·Speaker, At 5 p.m. 
Shri T. N. Singh will make a state-
ment regarding the Durgapur steel 
plant. 

Shri Vasudevan Nair: If you an-
neunce it like that now, how can the 
IHerrJ.bc:'"; ·'r,'fl'-, ,1 J-.. ;e sent in that 
T!1G~:on ~'t),:;7_".- :'; 

Mr. Deputy-Speaker: It is already 
put up on the notice-board~ 

8hri K. D. Malaviya (Basti): Mr. 
Deputy-Speaker, Sir, those who are 
not on the Treasury Benches have 
obviously to look to the watch every 
min ute to keep themselves Or to limit 
themeselves within the time. There-
fore, I promise that I will try to finish 
my speech within 20 to 25 minutes 
from now. 

I have moved an amendment to the 
resolution of the Government and I 
consulted some of the Ministers and 
they almost sympathise with my 
amendment. This is all that I can say 
and I do hope that they will consider 
it very seriously to accept my amend-
ment. 

8hri Tyagl: Informally. 
16.53 hrs. 

[SHRI SONAVANE in the Chair] 

Shri K. D. Malaviya: In order to 
remind them, I will try to read the 
amendment ;because it deals with 
some of the important features that I 
wish to put before the House. 

That for the original motion. the 
following be substituted. namely:-

''This House having considered 
the present economic situation in 
the country, is of opinion that-

(i) the present crisis is generally 
inherent in the earlier stage. 
of a developing economy in 
any country wedded to SO-

cialism and democracy; 
national economic policies 
approved by the people and 
Parliament are sound and 
correct. _ But th~ir implemen-
tation has been slow and lack 
dynamism and thus the 
nation has to face the un-
happy decision of devaluation; 
and 

(ii) In order that the sacrinces 
imposed by the devaluation 
be turned· to national advan-
tago, the fellow-up measures 
a~ suggested bdow be adopt-
ed:-
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(a) a clear commitment by 
the Government to under-
take radical structural 
transformation of the 
existing administrative 
system and to take 
immediate steps for the 
achievement of this 
objeC't; 

(b) large-scale state procure-
ment of food grains at 
remunerative prices and 
controlled distribution of 
essential commodities with 
the twin purpose of relie-
ving popular distress by 
regulating consumption 
and prices and checking 
inflation and anti-social 
activities; 

(c) it is clea,. that a national 
capital has to be found 
not on the basis of foreign 
capital but on the basis 
of national effort; with a 
view to assure-

Mr. Chairman: The han. Member is 
re2ding the amendment that he has 
moved? 

Shri K. D. Malaviya: Yes, because 
I am going to limit myself to those 
points that I have made in my amend-
n1ent. 

Mr. Chairman: Your amendment 
Noll is there. 

Sllri K. D. Malaviya: Yes; that was 
my first amendment. ImmediatelY 
after that, I just made some changes. 

Mr. Chairman: How can you make 
changes? (Interruption) Order, order, 
The amendment that has been accep-
t!lld and moved by him has to be stuck 
to; only that amendment. 

8hri K. D. Malaviya: I have given 
notice of the second amendment. I 
am only reading out the second 
amendment. 

Mr. CbalrmaD: If he has not got a 
COPy of his amendment, let him take 

a copy from the office. He cannot 
read another one. 

8bri K. D. Malaviya: This is the 
amendment I submitted after my first 
amendment and this was also ac-
cepted. It will be clear if you just 
go through the proceedings. 

Mr. Chairman: The earlier amend-
ment has been accepted; the subse-
quent one has not been accepted. 

8hri K. D. Malaviya: I just now 
learn that my second amendment is 
not accepted, althougb informally a 
promise was given to me to seriously 
consider to accept it, because there 
were only a few changes of words. 

8hri K. N. Pande (Hata): At this 
stage, an amendment can only be ad-
mitted and not accepted. 

Mr. Chairman: If the hon. mem-
ber i.s insls~ent. he can send an am-
endment to his aInendment, if he 
wants. 

8bri K. D. Malaviya: I do not wish 
to refer to that aspect now. 

~ ~'I' '1'"" ~"lf: n ~ f:ro: 
~'GlT lll'J<'fZ 1 B ;; 'TFT ~'lT I: ~ 
f~;; ~~ r. "-li: iT I q" i Q''f <n: 
mit I 

Shri Kashi Ram Gnpta (Alwar): 
On a point of order. The hon. mem-
ber is not moving his second amend-
ment. There can be no object jon to 
his reading whatever is with him. 

Mr. CbairmaIl: There is no point 01. 
order. 
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Shri K. D. Malavb'a: I shall deal 
with some of the mo;t basic questioos 
that concern us today in this econo-
mic turmoil which the country ,s 
facing. It is true that most of us on 
thi.; side a. well as th It side are verv 
unhappy at the growing complexities 
and complications and deterioration 
in the economic s:tu~ticn 0" the 
country. Yet, we should not get lost 
in the count of tne trees and mISS the 
wond. We must trv to see what is 
what. I believe that the present di,-
turbance.:; or t',e econom c and a-:i-
ministrative indisciDline which we a:e 
noticing today h~ in~erent in the birth 
pangs of a new society which we are 
formmg today. We have to recogn:se 
this fact that as we grow and march 
forward f:om the decade'lt stage of " 
feudal societv to a new m"dern 
~oc'alist society. t'le more we are 
earnest in transformi'1g this socIety 
from a backward one to a fo:ward 
one, our agonies w:J1 be more and more 
inten.;e: and the m'lfp. We are :n it. the 
more we have to prepare ourselves to 
face this. What we have he en 
noticing for the la,t 10 or 15 years 
are pieces of evidence of that truth, 
that we are passing thnug'I a ve:-y, 
very critical st~ge in the life 0' the 
nat;on and we can'1ot take too lightly 
the .everal aspects that are before us. 

The Indian Nation-I Con~ress 
"''lich j. wpdded to socla'ism cannot 
now go back nn it. On the contnry. 
if we n')tice thp va :-iou:; !'tae:e3 o~ rp-
wlutions and decisions taken from 
the Avadi session up to the last Con· 
~!'egs session. we will find that we 
have commit'ed ourselves more and 
more progres;ivelv toward. bu]din~ 
8 socialist societv an':! in lesser time 
than witat we conceived at the timp 
of the Avadi resoiution. The:e'ore, 
the Congess is committed to socialism 
The Government th~t rules this 
countrY, which administers the affairs 
of th'. c01lntry on beha'f 0' the In1ian 
National Conl(re ... i. mOTe committod 
to imnlement tho~e deci.;ons and to 
do.it ;". guickly.as I'ossible. 

Such Is the in"Ierent situ.'tion in 
which 9fe 8~e now inextricably in-

volved. and this econom c situation 
that confronts Us is necessarily linked 
up with tne economic policies to which 
we are wedded. 

Mr. Chairman: The hon. Member 
will continue his speech tomorrow. We 
will take up other business now. 

17 hrs. 

STATEMENT RE: STTUATION 
DURGAPUR 

AT 

Mr. Chaleman: The Minister of Iron 
and Steel wants to make a statemenl .. 

Shri Daji (Indore): Sir, I rise to a 
point of orde". Cer-lah hon. Member. 
tried to raise this question throu~h 

Calling At~ention No ices. My hon. 
friend, Shri B3nerjee also tried to 
raise it this moening. but the Spea-
k2T in his wisdom disallo·.ved it-I 
haVe no quarrel on that. I am tJlcI. 
Sir, that the Govecnm"n'. en its own, 
mqde a statement 0'1 Durgapur in the 
other House. I want to ask, why 
s'10ul:l this House be tre,ted as a 
c:r ... " ...... L .. l .... -c:o HO"~"". a FfOH<::~ of sec .... n.:l 
'class citizens when this House is the 
pn.!~ler House, sovere: gn House? 

Shri Surendnnath Dwivedy (Ken-
drapara): The Minister belongs to that 
House. 

Shei Daji: The Minister may belQI1I= 
ta this House Or th lt H ::use T, 9 
H1U'p demands thRt this House should 
get the courtesy of prior consultation 
and prior in'·ormation. We have 
T1i 'ei it in this House agq;n and 
again and the Speaker has given a 
ruling. The Governmnnt not only 
dJ not make the statement hpre but 
kept the House in complete darkness 
at 1200 houes when this questIon wa!l 
raised, with the result that many hon. 
Members 'nterested in this have gone 
awa-r. Whv should the Government 
n~t make' the statement in both the 
Houses simultaneously when there 
are two Ministers? Why should" tbis 
House be put to the indignity of 
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listening to the statement at 5.00 
when the statement has been made 
~ the other House and they have 
discussed it. This HOuse is t:eated 
too ligatly by this Government. We 
would not allow that. 

8hrl S. M. Benerjee (Kanpur): 
Sir, at 12.00 today I rased a po,nt of 
order on this issue, but the Speaker 
in his wisdom disallowed my Ca ling 
Attention Notice. But he ag:eed 
that if I could possi bly convince him, 
either by wnting to him or by dis-
cussing it with him, that this matter of 
Durglpur fir,ng or w:,atever that 
happened in Durgapur, is a matter of 
vital imporLnce, he would reconsi-
der his decision. I happy the Minis-
ter is making a statement. Fortu-
nately I am present in the House, but 
mlny hon. friends from West Ben-
gal, whose minds we:e agitated 
abaut this-Shri Prabhlt Kar and 
others-have gone away. They do not 
know what is happening. My sub-
mission is this. ThiS House has al-
ways been tre,ted as a House of post 
mortem. After e\'ervth'ng has been 
done, ei ther in that HOUSe 0: outside, 
a ter all the decisions have been 
take') right from the ques!'on of 
deva'ualian to Durgapur, the matter 
h brought before this House. Th;s 
House 'S t:ea~ed\ with contempt. I 
would, t,erefore, request you to tre,t 
this s'a\em,nt as coming in reply 
to a Caring A'tenti,," Notice and 
We may be al'owed to put questions 
a ter the Minister makes his state-
ment So t,at we ace in a posi-
tion to elicit more facts about it. 
Th~n, some explanation is ne' essary 
f"nm 'he Minister as to why his 
Deputv made that statement first in 
the other House, before making it 
hore. 

Shrl D. C. Sharma (Gurdaspur): 
~Ir, I aleo bel'eve that the sovereignty 
Of this House should be kept i.,tact and 
Utat any statement Of Importance that 
is to be made shOUld be made first in 
thi. Hotise first. If there are some 
Ministers from that House, it does not 

mean tllat they should not come to 
this House. Tney can aadress both 
the HO.lSes. I agree with Shri Daji 
and Shri Banerjee that such policy. 
statements should be made first in this 
House and then only they should be 
maae elsewhere. if sucn important 
statements are made outside the House, 
it detracts from the importance of this 
House .... 

Mr. Chairman: It is not necessary 
to go on with this discussio:1. I tnLik 
the complaint of the hon. Members is 
genuine. I think the hon. Minister 
snould have given previous intimation 
or made the stateme:1t first in this 
H0U .e. I will allow some hon. Mem-
bers to put questio:1s after the hon. 
Minister has made his statement. Let 
the hon. Minister make his statement 
first. 

The Minister of Iron and Steel (Shrl 
T. N. Singh): Mr. Speake", Sir, Mem-
b~rs of VJ.e HOiJse wo .. ud have seEn in 
the papers in the last two days and 
learnt from radio news broadcats 
ab.Jut the unhappy events which have 
happened in reg>rd to the Durgapur 
Steel Works. Two workers have died 
as a res'llt of a 'lathi' charge and fie ing 
by the Police. Severe injury and loss 
of Efe are always a matter tor regret. 
And when worker>, es;>ecially of pub-
lio sector u:1dertak;ng are hurt Or die, 
the matter is O:1e for special regreL 

We have had information for some 
days that a grOUp of workees belo"g-
ing to unreoogn'sej Union, viz., t:1e 
H S.L. Employee;' Union, we. e CJn-
templa':ing a 'gherao' of the Gen".al 
lIhnagor, Durgapur Steel Works, on 
5th August, 1966. On that day some 
of the workers submittej a 
memorandum containing a l:st 
of new demands. About 900 de-
monstrators led bv the unrecognised 
U'lion "Jrrou"drd I"e General Ma'la-
ger's office at 4.30 P.M. and insisted on 
meeting him. The General Manager 
expresspd his inability to meet them, 
but said that he would take apprG-
prht'!! action·· on the . memorandum. 
But, the demonst,ators would . DOt 
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allow the General Manager to leave 
his rOOm and beard his car. This 
obstruction continued for a consider-
able time and the Police who were 
present took charge of the situation 
and warned the demonstrators to dis-
perse peacefully. When the demons-
trators ignored this appeal, the Police 
fired tear gas shells and made a 'lathi' 
charge. Twelve workers were injured. 
one of them died on 6 August in hos-
pital. The demonstrators broke up 
but assembled on the Grand TrUnk 
Road a;;u threw brickbats on the Police 
and tried to obstruct traffic. They also 
tried to burn a jeep belonging to the 
Steel Plant. The Police succeeded in 
clearing the Grand Trunk Road. 
Thereupon, the demonstrators proceed-
ed to the township garage and prevent-
ed buses coming out for the C shift 
by erecting barricades and deflating 
the wheels of ~wo State buses by 
puncturing them. The Police 
arranged escorts for the move-
ment of the buses to take in workers 
to t!"le C shift. But the barricades and 
other obstructions delayed their de-
parture and only a few workers could 
be taken to the plant as the workers 
had left the shed. On the morning of 
August 6, the barricading and obstruc-
tion continued and only about 30 buses 
(out of 53) could reach the plant. A 
convoy of buses was attacked by a 
mob. in.iuring the Police, the driver 
and the security staff. Miscreants set 
fire to 13 buses and one private jeep 
resulting in complete damage to 9 
buses and partial damage to 3 buses 
and a jeep. The Police had to open 
fire to save a driver who had been 
dragged d own and to disperse the vio-
lent mob. As a result of the firing, one 
employee died. 

The Chairman of Hindustan Steel 
proceeded to Durgapur from Ranchi 

·early on 7 August, 1966 and spent 
. several hours there, conferring with 
plant authorities, local Government 
authorities and representatives of the 
recognised trade union. The situation 
.is reported to be generally quiet. 

There was, however a large processiau 
going through the streets of 1he town-
ship carrying the ashes of the victim 
of the Police firing. The bodies of the 
two casualties of these incidents had 
been handed OVM to relatives and 
disposed of according to their respec-
tive religious rites. 

Adequate arrangements for the safe-
ty of the plant had already been made, 
and continue. Inevitably, however, 
except for essential services and p~ 
tial working Of one Coke Oven battery 
out of three and one Blast Furnace out 
of three, the rest of the plant is out of 
prod uction. It is expected that in two 
or three days time near-normal work_ 
ing may be restored. 

In the course of these incidents a 
number of policemen and a police ins-
pector were injured by mob violence. 

In regard to the obstruction on 5 
August, 1966 and hooliganism and 
arson on 5 and 6 August. 1966 cases 
have been "egistered. These are sub 
judice and it would not be proper to 
make any further comments on the in-
cidents at the moment. 

Living conditions are difficult and 
one has the greatest svmpathy with 
workers of all kinds all over the coun-
try. But in our present situation, in-
terference with production and the 
wanton destruction of property, rspe-
cially buses etc. cannot be too strongly 
deprecated. 

I have asked for the mater;'l cir-
cumstances of the two worker victims 
of theSe incidents to be ascertained by 
the management. If they call for sym-
pathetic intervention. I shall consider 
recommending to the management the 
making of some e.:r-l17'I1tili grant to the 
families on hJ,lIllanitarian grounds. 
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"'~ ~ ~~<ml' (~): 
~ q;f'r * "r ~llT f'f. 900 

~fl:r1l1 "r qn I '3"lJ ~ 'f1f<; Trf ,"Wi 
~ :jff'f'f f~!if I it ;;rT'RT 'fTi[<ff ~ f'f. 
::nr,..rq;; it m 'fi'r'f ~fT 1Jf~ 

q:y f~ ~ it *>r.ril~ wnN ~f I 

~ l1"~ iffif lJfiT t f'f. ~i[ '3"'f <?rm "r 
fifi1't ~ f~ 'f.Qf efT fj-m.~ 't m'<i 

~;f'f'-n: 'f.<: f~ 'fl< iFg'f '!:U ~ 
''f.<:'T g~ 'f.~ "<foii if 'f.~ f~ f'f. ~ 
fl1<'RT 'fir 'fTfii'i ~ I 

'" f'J! 0 ..-1 0 fu~ : iff.,.,Tl1" lR"l1" if 
~i ~m if ifT'f <f.il:T ~ OJ; ~a if fj-
~ ~ ~ f'f. itt q-["<f ~T '!it{ fu1i 
;rirT m{ t I "rf'fO'f fl:ri1"r 'f.T ~) o;m 
iffrr 'f.Q"i'i~, '3"WFf <f,f<:ur "<: ~f f'f. 
"r;r<: m «Q 'li"firrT ~ fil; ~T f!IT'f.Tlr~ mt 
~~~WCfT~'3""Oj; ~ 
if fii't f<:,,~:s 1J:f'fl1"'f it. BT<1 iffif 

"IT" 'f.Br 'fTf~ I ~f6fCfO!~ 'Rnr 
OJ; ~rl1" m f<:~:s 1J:Rl1"'f ~mT ~ 
'3"rrn fir rriffif if~ '!it $ ~ ifT'f 

~ WF"1T t I "!f'f. «Q 'FT'!'fT l1~'T ~ 
~ff fuir ~m fiFm lTllT I 

\oll~~ ~~: it 't ~r 
Off f'f. Trf <?rm 'r m 'ffrR f~ '3"lJ i\" 
<f,'\'f it'f ~n 'IT~ ~'t <f.il:T ~r. Trf OJ; 
mill!'i'f1~~'t~'fil"1'f.il:T Ill" 
'3"'f ~ ;;rT'RT "f~ ~ I 

'" ~o ..-ro f~ : o;r~1 ittj,'ffif 
';1.<:1 ~ 'fQ:T ~1 ~ I "rf'li"'f 
~ iff<'!:11 ~ "Q if ~ ~<ff ~ 
Th~ demands included annual bonus 
for 1964-65, no retrenchment of cons-
truction workO!r., withdrllwal of sus-
pO!mion order. on their followers in 
the steel melting shop and reinstate-
ment of two discharged peons, increas-
ed wages and DA, common cadre for 
office staff, restoration of special di.-
ability leave, etc. 

1193 (Ai) LSD-9. 

Shri S. M. Banerjee: It is quite clear 
from the statement of the han. Minister 
tha, there was a demonstration or a 
sort 'c: ghel'ao by nearly 900 workeI'! 
led i)" ~::-;.recognised unions and tne 
basis °for the General Manager for not 
giving a patient hearing to the workers 
was that this union was not recognised. 
In all the stec 1 plants the recognised 
unions belong to INTUC who are the 
stooges of the Government of India; 
so, naturally, people have no reliance 
on that. That is why thev move their 
matters though honourable trade 
unions. In view of the fact that the 
demands of the workers were genuine 
and the General Manager deliberately 
and mischievously refused to meet 
lhem on the basis of non-recognition 
of union and since firing has been rO!-
sorted to and two employees have 
been killed, will the Minister order a 
judicial inquiry into the whole affair 
including the conduct of the officials 
and why this firing had been resorted 
to? When I talk of a judicial inquiry, 
it is for two purposes, namely, for the 
affairs that have taken place in the 
steel plant itself and for considering 
the firing. 

Shri :1'. N. Singh: So far as the re-
cognised and unrecognised union as-
pect is concerned, I am not here to 
judge about the reliability or other-
wise of this or that union: I would 
not enter into that question. As re-
gards the suggestion that intervie ... ' 
was mischievously denied by the Gene-
ral Manager. I think. that will be a 
\\'fong concl usion to come to. The 
point is that under the law, 8S it 
stands today. the management can 
only talk with the representatives of 
re~'ognised unions. 

Shri S. M. Banerjee: You are talk-
ing to everyone. Why should the 
General Manager not do so? 

Shri T. N. Singh: The hon. Member 
is fully aware of the law. He is a 
very experienced trade unionist and 
he knows what the law is in respect of 
this. 

Shri S. M. Banerjee: It i. discretion; 
(here is no law. 
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Shri T. N. Singh: As regards the 
question Of judicial inquiry, so far as 
the law and order and police aspects 
are concerned, it is not within my pur-
view; it is for the Bengal Government 
to take a decision on the subject. In 
regard to steel plant affairs. I c~nnot 
make a Judgement unless things are 
settled' down; then I can make up my 
mind. 

Shri Vasudevan Nair (Ambala-
puzha): The Minister is speaking 
about unrecognised and recognised 
unions. I should like to know whether 
in the past few years in all the elec-
tions to the shop committees. work 
committees etc. in the factory, the so-
called recognised union, which is a 
prop of the Gover!1ment and the mana-
gement, representatives had been 
crushed, routed and defeated, and 
that they do not at all enjoy the con-
fidence of the "ast majority of the 
workers? Is he a\Var2 of this and. if 
sCJ, may I know what concrete steps are 
being taken by his Mi"istry to see thal 
representative unions are taken into 
confidence by them and that they do 
not stand on the basis of what is legal 
technic31itv and all that? Actually. 
the Government is rasponsible for all 
this trouble because you do not have 
the unions in which labour represen-
tatives have confidence. 

Shri T. N. Singh: The Government 
do not have unions of their Own as 
euch. As regards the question raised 
by the hon. Member, I have also heard 
of such a ver"ion and I myself, per-
:.Oflally, have asked the Labour Mini-
,,(er there to look into the matter. I 
am sure he will be looking into it. 

Shri Daji: I am a lawyer of 20 years' 
standing and a trade union lawyer and 
I know of no law on the statuto book 
whiCh prevents the Manager from 
meeting a deputation of un;ons. Will 
the Minister. because he is misdirecting 
the House, tell us as to what law he 
is referring to which prevents the 
Manager from meeting his own em-
pJoyees? Since SUC11 i!1cidcnts are 
Dc-curing again and again in publiC' 
!:'(:ctor undertakings, wh)~ does not the 

Government accept the Dhebarbhai's 
Hepart and enforce recognition by 
b1110t in all the public sector undertak-
ings? 

Shri T. N. Singh: Not being a law-
yer of 20 ye3rs' standing, I do not wish 
to ('1'0::';3 swords with the la\\~yer Mem-
ber. What I have been informed by 
:cgal advisers is. 

Shri Daji: What is the law? (lnter-
mption). 

>ir §~;; 'iR' ~W< m'1 ~ 'JfT 
'f;'~ f~~T 'Jfl'lT j;, "l~r m'1 'WTI ~a- it 
mq;(., {-:,\t ",.R'f>Tft "lir j; I 

Shri T. K Singh: I have stated the 
position as advised by my legal advi-
sers. But I will put that question to 
them. 

Shri K. :-.I. Pande: Is it a fact that 
no union is recognised under a law 
(lnd that the unions are r:cognised 
only under the code of disci!-\in,.· 
where they have to show by their 
work that [hey do not indulge in V'·'-
icnce and all sorts of bUTU-UI,) G11a 

gheraos. If this thing continues, will 
the Minister consider over thi~ asp2ct 
whether those unions which do not be-
lieve in constructive work b'..lt bc:icve 
in !l.O work should ever be r~c0gr!l."cd? 
(Interruptions) . 

Shri T. N. Singh: I have noted it. 

Shri Daji: If Managers don't speak 
10 their employees, don't meet their 
employees, there will be mo"e ghcraos. 

Shri S. M. Banerjee: There will be 
more gheraos. 

'-"I ~1!>+': ... ~ ~lfll:f 
"flffif, <f.'r lWl:f<IT fl1<;j;:rr ~ I 

Mr. Chairman: Order, order. We 
now take up the Half-an-Hour Dis-
cussion. Shri Madhu Limaye. 
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17.20 hrs. 

*ISSUE OF TICKETS BY AIR 
INDIA WITHOUT 'I" I'ORMS 

~ "''! lWfr (i1'ii<) : "f'llTcrf.1, 
i1'~, ~ wf ~ ~ ~; 1iTl1;' 'Til" lITlf<'!T 
~ I llif <!Til "It ~'f 'D'lT ~ ~f'fi"'l fj-
'1;",.., ~ i1'~"T 'n" ;J-;.-R '-IT<'ff;i I l'R ~ 

.;; , ~ 

~ i1'fll"orr '1"T 'f,"Tlf ~ m i'f ? 
fOf!1" if; m if nTT mri'f 111fT"!" ';\'i9f 
lTlD 'If I ip-r o;r't< • .;ft ~T 'fiT "f1fT"f 'If I 

~T "ff~ ~ if "liT '.1" "[q "I'oft ;;fr >t-
orT Jf"'.IT'f f~ 'If '3"11 if o;rn: Of) ~fr 
>rr'1Wf ~ '3"'1 if 'f.f'tT ~7 ~ I ~ 
if'1fT~ if; forif if ~ ~<fi"" "ff~ 'f,"r OfT 
f~'5T f"flil f. '3"'1 if ir i\"T ll,~ ~"Bi~ 

"When the Minister was per-
sistently asked about the break-
up of the 317 cases which ),ave 
been reported. the Minister gave 
the following figures:-

90 are exempted" categoi1es; 45 
had regular 'P' form clearances; 
05 have been found not to have 
regular 'p' form clearances; the 
remaining 130 caSes are being 
investigated by the Enforcement 
Directora te." 

May I point out that the Secretary 
of the Civil Aviation Ministry, in his 
reply dated the 9th June, 1966, to my 
letter has informed me as under? 

"As far as 'P' form cases are 
concerned out of the 305 cases 
mentioned more than one-third 
have bee~ found to be covered 
actually by 'P' forms or were in 
respect of travel which did not 
require the issue of 'P' ionns. 
In almost similar number of 
cases, onquiries have shown 
certain elements of doubts Or dif-

'Half-an-Hour Discussion. 

Air India (H.A.H. Dis.) 
ficulties in establishing the 
charge. It is likely that in about 
40 to 50 case8. further investi-
r,ations will show the existence 
of a prima facie case and ~teps 
are being taken to pursue them 
from this point of view and to 
take appropriateadion." 

~ o:"rrT if 'Iii ll"f '-'IT 71 '1"T ?: f~ '1"1' 
'M: 7~ ~ Pf; ;;IT" f,) ·tf it m7 

f"ff<F'f 1l.fi;n:!IT'f i 11 f"" ~ >r ? f'f 

~ ~ ~ "IT'" ¥9 !IT'f o;rh !'al 
f~ <l<:T irt 'Tf ~ I T{ "Tf'1T g f~ 
;:fqT %~l1" W mCf <iT <c'f,";f ~~ f~ l1"f. 
f~ m.. ~'f 'f!fT it 7 <n:1T '1"f. "ITCf 
'11ft 'f~'i ~ f~ w ~ W'"f;EI'f f:;rn~ 
'fT7]:;rTrf f. 'R ~) '3[11 f'flD 'TlD ~ 0fR't ~ 
"" W ~f<11Z B""f17 'ff ofT 'iii" 
f<rIrTlT it 'R 'fO) ;;rt" P->r if Cf'fOorl q; 
Q:) ~T ~? ~T <m; Of) ~'li'I~~C: 

sT<P"9c)7c:?,;oB" it '-1Er<n7 Ci9'l B"lflfif 
~ I ~'f)f~ mi'f.fir f<:ir 71ir ~ ~'f 
'fT11i'fT i1' q~ 'fBi ''If,T n B"'fm ~ ~'j7 

~ fmT l?f 'fiT 'i<i)"f '-1i"'T f ~ if 
'ff. if."<: ~ it I T{ ~T "'11m t f'f 
mfr ~ 'r ~ .riO ;fro -rn: o 
~ iIT'f if +rTlT"fT <n:1T ~ if f~ VT '1' Pf; of'; 
~'if it '3<f 'f,"r af 'F~ T; ~ IT<fCiT ifn' 
ofT vfi:r 't7 ~~. 'H ~ ,nt if ~T ''If 
1W'€f'f.Rf ~7 ;;<f,'lT ' if ''IT(<n ~ Pf; ~;f.f 
'ff. om "f'firt Ef,7 W ~ 'fi'i 'R'f 'f,"r 
~ I ~~« 'fi', f'al'lTii ;~I Pf; '-1B"m 
"!'ffi 'f'fT ~ 7 m1~;;ff <it ;;f1"l't Of 'f7 
;m: f.!;7JT IT<tT.?. '1"T 'If,T ? 

'!;f'f if ~qt i1'fllir 'n" 'ffifT ~ ifR 
'ff. ~ m~ 'ff i1'fli"fT ~ f"," if; 1fT7-

i'f ~ m T{ 'r 'R'f 'l: l1T11'1" Wf tll 

o;r't< it >t- '1"1' ~ i1'TT'\f 'If f~ ~'1""f 
~q 'fO'i W'1" 'I;" 1l.'1"' ~f':'1"T if; 'Ii '-1fer-
~f,-,fi '1" 'f.QT f~ mrr '1rf'l tf,l'f 7~ ~, 
m'1" ~'Cil'f,"f it G:TforiT '!iT.- f'f<ff f'l;;fr 
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[o.fr ll'q f~] 
'fi'Plift if '1i'IiiT 'If rf "iT CfTfif; 'Jf'r 
~llrHR <it 'FTi':<mft ~ 'fQ' @1 i f~q; 

".~vftqi 1 >;fT~~T~ 'r.f~ 
if ~ ~>ft if ~ ~ 'fTQ:CfT t f.l; 
'!in:~:lUR 'lfr :;fl 'frl"fi:"f.,<:T "1f~,,­

fSit>1IR" ~ '3'l1 ~ ~Jlf.r 'r. f"f'(:( 'fll'T ~ ;it 
'liW '11n f~ ~ ~ 01? 'fm 'Q;~ f~r 
'l>P1"fT if T<f;it;f\'<!;fr f~ 1 ~ ~ ~ :; 

'1T 0 ~ 0 ~T 0 #I' 'l'Wl'ff f<:fli it 'Icc, 
I 0 5 ~T .;ir' if @1 'fi'r 9JR la'T1:'fT 1 

'0:'1' t '1~ ~ <P GfTi1 Q:if l:!R w;fr g f~ 
'0:"1 if ~<P '1i'f ~ IWi' ¥({ fll'f~~, ~o 
1!iifu''T'{, mto mo ~"o ~ ll'1"{ :fr'l"( 

if'"', l;l'r"{o l'tro ~'1o 1 'Q;<P ~T '0:'1' 'FT 

!ff'f1l' it ~CfT t 1 

"1 think you could also indi-
cate to a few select firms the 
procedure outlined above." 

H 'FT 'fl1f ~~if[ ~? 1J;q; rrcrm 
~ ~if[ ~ fq; lil'TlfI'i:f oft, f.r:rT'I 'J1'<r'U1' 
iT :;fl f,r.,'r '10fr't ~, '1if;r~~, "f~'1'~, 
'f'i9 "!Hwr ~ oft, 'f'i9 ~~[ifr 'fi', 'F 
'1T f"f't :;rr~ ;fr '3''1' if 'fir~ ~e:'J1'f'O:Jf 

opT, '3'm~if[ #1', rte:'cirtitf>:f11l'l i'r 
<IT'I 'i,ff ~;ft t 1 'fm r,·.fi~1 ~CfT.t 1 ~ 
~r <IT'f'l @1 iN ~ I' l:["g leo 55 

"Asked whether the biggest 
transactions were entered into 
with Messrs Amin Chand Pyare-
lal group of firms, he replied in 
the affiramative and stated that 
their share, which was 9% in im-
ports and 12% in exports of steel 
,n 1959 increased to 51l % and 
60% respectivly, in 1960." 

f<re ll'm "1'1' iE 2'Z ~ ~ 'O:'l'!>1' ~T ~~ 
~ 1 '0:'1' 'I"f'I Qlil(1 wi' ~ #I' 
f"'lm iPg'f ~if t 1 >;0f ;;f't f.ror1' w.r 
m>: ~ Iffq~, ~ m>: 't,.rT<IT'.' 
~~:;fl~~~@1 ~fi:Rc 
iii' f"f'(:( 1!i~1 i{ 1 Wl1: 'i'1'Ut 'r. m>: mmfur 

(H.A.H. Dis.) 

or'! ~ ~:am;it @1 "~-'fjlm\;;f\ 
'f,'<'q'~~--ei'l ~if:;fl~­

~~, ~ ~A <iT <:1i11l:!·<r ~ ~-T 
~<IT f~'lT 1 ~f'fi"i 'fm l:('~ t.rT<IT'.' 
~ l1f l'fl1'T~T'.' ~ f'fi' mq ~T<: ij') ilor1' 
~'r. 'T<:f~c oft<: ~~ ~ ~a- ~ l;l'n: 
~ ll'T"f if f"l"f 'FT 'iT 5f1mr<r lil'TlfI'i:f 
if l;l'1<: ~ '!if <.-'ii, f.,mcr if fil:fll'T ~ 
o:f; 5 9 ~ l;l'l\ 6 0 'T<:W<: il:1' :;rr(1T ~ 1 

l:!il: <'i\.ii <il @1 ~ijf,-" ~ ,~ ~? ~ 
'fm @1 N'1'<r11f~T ~i'r t : 
Mr. Chairman: The hon. Member 

will address me and. not uAao". 

'''IT ~~ ~q 
lil'T'1 ~ jfT ~)qT " 

~ ~q '1'<'fi'T<:r elOf B' gc 
~R;;rT ~T if'iT'fi'<~ 'l'Q; 1 iro 'Q;o 
qr o 'r 'lQ :;fl ~~;fT f~ l:!T fru-
w.Ve: f~ l;l'T. we: ll'T'fiT' m 
;rr.f.'11f1~ ~Wi 'fT :;fl lTOiFU'l t '3';:rij; 

rrcrT"fT #I' 'l,;f1'. "l:[T'l f~ "f[l:!T ~ I 0 5 '1' c '1' 

~q; ~T q['fl:(' it ~'1T ~ • 
"Further many officers of the 

controlJer's office have after re-
tireme:r .. t, r:etrenchment~ resigna-
tion, or dismissal found employ-
ment in one or other private 
firms inducting those in this 
group .. 

-that is, the Aminchand pyare-
lal Groul>-

dealing with import-
export of steel." 

it ~ t f.l; m<l"f.'T lJlrn if m lTl1f ~1'<rT 
f'f;it~l;l''''~'fi'<: ~~ 1 m'fi'Tn 
;ri"f;-U if ~~1' 'f;~ qffi ;;i't <'I1'<r 
~~~l1f:;fl~~~~ 
~Rmlffq~~~m 

<fm<: <ior ~ ~ 1 ~ ~ ,~r 



3377 Issu~ of SRAVANA 17, 

"Il1"llm ~ I i't "fTVIT ~ ff, ~ ..n 
~t~m~~~~1 

J;R 'TQ ~ ~ 4"m 'fi1 

l11+lm "3OT ~T I ~ ~ i'f'F m 
l:fR~i~qfif;";f~ ~ ~ m<R 18 

llT""f 'fi'r :m<lT "IT I ~ on;m if; ci 'fi1 

"Il1"llm 'fift "IT I ~ ~~t g ~ ~'f 
o;rrf.r 'ift 0 mT 0 <0r ~ 'fi'r ~ if.f if; 
f<;w: ~ i:r ~ f~ g W ~'lif; fW< i't 
m'1-i'r ormf m ilrrr ~ I ~ W?' 

~ 'i"fR it f<;w: o;rrf.r n:n fl;m ~ eft 
if 'A'1'ff 'fmi 'flfim Q'1f ~ ~ 'Ri 
fuorrq; W ~ '!>if ~ ~ffi 
"fTf~ I ~ "WfU ,H~ M ~~ I 

~~fif; ~ «1P" ~ W:~ 
it ~ f~ 'T'lT ~ I 1Z'f. 'T'IT'1 Tor ff.f 
':l,'i9T "IT =['f ;fr ~ WIT "IT ~ m'f. 

>:f~ i:r ~ 9;f'f 'fot 'fl,;;r;r ~'r 'T'IF'f 

~~r <IT ~ ~ ~111 S"f'FT 'fiTl.UT 
~ ~ f'fO t:!;'1"<: ~T 'F ~ .,,'1?H 
fl'f"ffi Ii I it 'TI'fM it fu<;n q; ~T <it" 
'iIT if I Rm 'fi1 ~~q<f:1T *~ ~T ~ 
'TQ if 'fifT 'iIT ~ I .j '1 if;1 ri ri ,,~'1(ITT 
m"f'r ~ I ~7 'l"llf'f[<: 'fffl m 
ifln 'f.~. I ~ furrGT <I) T?'fT \frffi Ii I 

qf'f;;r mq ~'l 'fffi 'fi1 llf'1F'f ~ m. 
mor ,r,r ofT ~ g '311 i:r 6'fRT qrrr 'if 
'!itT ~ qrrr >fT m-.rt "fT~ I ft 0 

-mo ;fTo 'if) '0IT g ~I ~T 
<it qrrr 0fR '~f oTifmr 'f.r.i I 
~it I '# '<B '1~i if,Fffi R f'fO 

mtr'f'T qrrr 'f ~ I 'l"T'l'Ft 'iT ~ r m<: 
~T 'if I ~T oil ~q;'fl "fT~ I 'filf'm 
'W'Il 'fi'r mtr f'l>frtr'"l ~a- g I ~t:!; 
Q;m 'f ~t ff, ~ <mf 'f ~ 'l"R mq.t,T 
'i9'f;;rrit I 'f,lf B' 'f,lf ~ m i:r mtr ~T 
'fo'rhTm~ I 

'It 0 m' 0 ~ 'TfB'f 'fi1 'TTlf<'IT 

ifSCT TFIT g I 2 2 ~ 'fiT 'TQ 'OCT 
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"IT I ~ ~ ~ f'f. fift'! +i<fr ~~t iji ~ 
t I it ~i:r @ f'iRlt 'TTlfq 'fi'r ~t ~ 
'3OTi!T!le I "Wf fullfT ~ m ~ 'IN 
~t '3OTi!T ~ I 'TTlf"fT ;;ror q'f, ;;rrm ~ 
~R '!itt 'f,i';;;rr ~ f~ g <lor ~ 
".,. ~ ~ "R'f 1; "3OTffi ~ I ~'fT 

'1TW:r it; '111 onfr ~RT ~ : 
~ ~ q~ .r 1Z'f. 'I";F~~ ~T ~i:H 

pi 
"it . is necessary that some 

special Central Government agen-
cy is entrusted with the task of 
probing the travels of Air India 
International General Managers' 
PAm-dependent relatives .... 

lilT [To 'flo fu~fr (if'~) : 
f'f,'l 'f.T 'TI'f ~ 7 

o..ft 'f"! ~ 'TQ f~~r ~ 
'fool ff.f fOf/lfI ~ I .., i:r '1H fsi:r~ 'tffir;o'l 

'fi1 f"f'f, ~ I ~ in:T ,,~ ij- ~ it'r :;ro 
oh 'I11'l"r l'i f<4@;[ ~ ff; ~ m oR: I 

ffi'fi'f ~ Hf.'T '.p~ rrfi <:% g I ~fu"r!: 

~ ~~qs<:fT~ I 

"One of these relatves happens 
to be a senior executive of the 
Indian Oil Corporation and ha:d 
gone abroad posing as an invitee 
of a pharmaceutical firm. This 
gentleman never had in the past 
any connection with the pharma-
ceutical industry. How is it then 
that the Reserve Bank approved 
his journ('y on such a mission? 
I suspect that this was aone be-
cause the person happened to be 
a relative of the Air InOla Inter-
national boss.~' 

~'l l'i ~ ;;f ,'11 f'f. <rgcr BT iRf 'fla- 'I1T 

~ I it Tf'f'T l:fiIT 'f~ ~ I ~ mtr 
mo <ito mt:o ij-;;rR ~ err ~ij­
~ ~fn'1T i'1 <'f I 

TT'fO 'l"R +rTl1<1T f~t lITr 'fi1 , 0 

~'l~ ~ g lf~ rif'fif'T ~ 
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(15fT 'I1'lI<'[::riTj 

i'tm'A'f if; H'l.?:'ii 'f'T t(;rl3i ~m q;;r t, ';1 

1rii 'f.T f;jf'1 ii "'iff 7.[~i q'T zt ~: I :~ 9 

,,-r,j- 'f.r ~ I!l''f ~ I ~J.Tif>T '&,HT f~m 
f'f;'f'iifcq; "'IT;!:, 'fl11 'f.T D:~ ';[&:[':r fr 
'f.1"Rf t. Q'fT~ ;jf i\'fCj! if; 'fIt?i' ~ I 

~ \rfrt ;jfi\'l:;[ +rr;','if if wm ?;fr ';[1'>: 

f<mfr llSf, if q ffi fu<:rr -.p:rr i 

~"I 'I1r>A' f:T 'lfT # '~(1'T ~ : 

"ThIS matter refers to handling 
of Messrs. Finlantic Charter. A 
sum of Rs. 900 (In U.S. dollars 
189) was collected f0r this char-
tcr fljght from a foreign operator 
bv the airport manager of the 
. .\.u. at Madras. 1\11'. Sheorey ",,·c~ 
or four years ago. The amount 
was handed over to the exchange 
by this gentleman all right. But, 
however, when Major Srinivasan, 
n1anager, l\'13dras, saw these 
dollar bills on the cashier's table, 
he greedi:y took them away and 
paid this amount in Indian cur-
reDcy bv W;)'; of a cheque Or in 
cash. Since' (he original receipt 
mentioned payme:ot In dollars 
made by the American Captain 
Engelbercht the manager asked 
the staff to make out a duplicate 
receipt in rupees. This is a fact 
which can be easily checked by 
any investigating agency or an 
inquiry cummittep empowered to 
do soJ' 

"Now, I ask, whether there is 
a rule to the effect that payment 
cannot b~ accepted in Indian cur-
rency from foreign operators, 
whether under the exchange laws 
and regulations in force in India, 
no foreigner can bring in Indian 
rupees, and whether he must 
make payment i!l foreign currency 
only. I understand thaf1.he dollar 
bills illegally collected by this 
Major were later on smuggled to 
Ne\\.' York". 

\\,'1>:f OfT T if 'R ~ 1- '1'T <R 'f.T'I1 
~, # .'1 'lH 'l;fT ~'fT "I~ ~ I 

(H.A.H. Dis.) 

#;; ;jfT <fr if liT <r1'1' 'A~l :ir f ... m 
CSl<i<: f<r(':;[ mCJ: i.r, 'FIT '3'" 'f.T :if" if 
~ 'lIlT ?;f[ m onfT '3'11 q;T 'Jf'fT'I' it <rtr 
f~Tf7.fT~1 ~Tf7.fTtf'f. 
'3' f! 'f'fi ~" 'l<r;fT ~l[iTT'f it 
'l'1iiR ?;fl, ';[1>: ~fr .q '1l1C 
f'f.m' .,T 'if'F'TT '-H I 1'1T'f <'[ff;rQ: f'f. '16 
'flii<'[ 'IT, ~f'fi''f ~ry ~ q~ 'ff,\' ~ I 

;rq)'<'[ lfll' f f", 'fin' ~ OfT(1' 5T'f. ~ <if 

<rtr f'f. sRi it itit~ f'f.7.fT IT.1 o;f(7 
;;rq ii'f7 "-ff f'f''lT''l'l';; ifVTT t ~q<'[ 

q'T '3' \ ~ 'f-r ~;, efT -';'1 'liT 'l'ii~ 

;:;;:r;ni o;fl'>: C; 'it;; -0'" iT i"l it ST<'[ 
f,~1 mT ~ 'f-T 1f.fT,:;[ 'i:i ":ii' S;F"f f,~ 
f..m".' 'RT;; if; f~ %T I qfc;;rr. ~­

~Wt;jf 'if>1lir if; ~7.f>:<T'f i3 ~D: ~ I 

'16 mri i (1'7'f; -,,1 'f'i9 ~ 'fT<iC1 ~;. 'Pf7 

.,..j '1'[7 "''llT 'f.'llT ~" ,!<'[T fro ~ 
F.+r <'l'f m~ 0'1' if; "II"" ,@'il I 

ryf<f,T "IHi'f "'T '.f f ;jfa:H 'ITTm ~ : 
"Regarding Finlantic 'charter. 

the handling charges lor the 
charters were received by the 
Madras Air India repres-entative 
in December. 1962. This ',,'as in 
accord with the practice that was 
prevalent at the tiine in .cases of 
exchange charter operator. Cor-
rective aclion has since been taken 
and handling charges are being 
recoven~d only in foreign cur-
rency". 

nf'fiT ~ ~ ~w f"f. '3''1' 'f'ffi ~'f 
?i' ",)f 19m; ''1'; f;jf'l' 'ffr ~C1 fq~!1TT 'rIfT 
?i' ~ :;[~f; 'ff,; 'iT, 11"1; if lTf f'tlff 
m 'l'f.(1'T ~T I ~ lRT ~ 'l'fT"f 
~ ~ I '3'f! 19l11t '!ir \\" m it orr't: ~ ;;fr 
~ fum Tf7.fT~, Wf7 ~~~C1T 
it '3''1' 'I'T l'CfTl'ffi 'P"'TT ~ I lRT 'if'mT ~ 
t f'f. 'f'.lT lff, ~f ~ t f'f."{f'f. '3''1' q<ffi 

'f>T¥ <i I!l'mt <!fT, ~ f~ ';3"if 'I'T n=itm<'[ 
'f.>: if; Wlift;t 'ifT~ " ;jfT '5 T~ f~ it 
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-o',,'(:r i;-:;;-.- '.lff'1'<B<r;; ·iF.! It sF{ f'1'lT I 

J;i:! '1q; 'l>T'l'f 'if "T,+r! 'f.T ff''f'''i ~, 
'3'''1 'iT Wi'" if ri ri <fm <rtf ;;rr;f~ ci~ 

'if,i'f ;;rr'rrrT! '3'11 'fo1 ,>?Im" 'f'T 'r 
~cfT:;r if S;fr<1'ie: f.,-;flz ~ i! '1f I fqrr 
;f;i(O'TG!Hf'f,\' "Tq;,f ,p: fq; IT,<:f.r-rm: 
'>fiT '"To "To '11~0 ~ '1hQ;j7 'l'TI ~ I 

'f'rT ,.[ '1.'"'"8 'if "R1 ;;~i ~ '<T fJf'1 
~r :r,;rr· f~-~Ii~ -f,3 f 0 ~f; ~;.;- ~~ % I 

"l1Q;ip-,<r,cr 1.1 '1I'f. :;r<:nq- -gf-r;. 

'flE"f ;; "liT fum ~, nforn: if 11'fr '9T"'.[ 

i; ,"T>.1, "I'fT".[ =IT8lT ~ I mi'r "" if, 
:q-1~~ ~; if #:r 'i"r Cf~ 'f."~r g ~ .-: -rcr.r 
::;r'fTor '11fr,n; I if ~."1 'Ff. <if 'CR-;'.:TCf 
qn;ir rrif;=r ~ >1-tr Cf,T.JT ~. I f~ ~~i 

l1iR<1 i,r f"'1,fi 'P" '1r fQ; '1'fT 1f 1;[,7, 

jff7 ~T ~ ~ ~~. ::r-; q~ :sri~ iT ~'NT 

'"3"n r ~ :; i ~B ilt ~'j ~-ti ~ 

i:riT ~~~"'fIi, ~ <:f?-" t f3fl mrr qT8 ~1tJ: I 

Shri Harish Chandra lI-Iatbur 
(Ja'ore): Air India is in internar;',''''ll 
competition and has always enjoyed 
a verv enviable reputation. As a 
matte~ of fact, it is not individi.12.1s 
with whom we ar;e concerned: We are 
very much concerned about the re-
putation of Air India wfileh is in in-
ternational. competition. 

There is a considerable amount of 
scandal which hangs about the "P" 
forms. Why it is that the Air India 
International comes into the play, I 
do not understand. If there are any 
loopholes, may I know whether Air 
India has taken any interest to <ee 
that those loopholes are plugged, and 
whether your Ministry has looked into 
this matter? Your Enforcement 
Branch may be blamed, anyboay may 
be blamed, but can you take any 
steps to see that Air India which is 
in international C'ompetition is not 
brought into thcs!) dirty deaL~, and if 
Air Indio has to do' anything with 

India W.A.H. Dis.) 
these "P" forms, will yo'~ plea3.' lc~ 
", know what steps you have taken 
t~ see that it does not get mixed up 
with these scan dIes? 

Shri Daji (IndoL,). I wi!! recall 
[or the benefit of the Houc:o and the 
Minister that the Committee on Pub-
,ic Undertakings. about a year back, 
may be more than a year back, in 
Its report itself had drawn the atten-
tion of the Government to the mis-
lise by Air India or "P" forms, 1 
would like to know whether the Gov-
ernment has enquired into the alle-
gations and findings of the Commit-
h.'C:. and if so, how is it that the GOY-
ernment has not yet sent a reply to 
the Committee or the Hous!'''' 

The Minister of Transport, A "iation, 
Sh ipping and Tourism (Shri Salljin 
Reddy-.1: You nlC2n the Committt?e QT} 

Public Undertakings? 

Shri Daji: \Ve ha\"c ma~:e i..I. n\.:..C'" t 
and \\,'C have found that these "P" 
forms are being ii'iisused. May I 
know if the Government has made an 
enquiry, and if so. whe; is tlie result 
of this enquiry? 

'!if! ~ 'iFq ""~_'" (';on!!) 
,m l1"f '1i! ? f'fi GfT;!J[T '9TF3' if ''i1w'f 
if ?''R "iTE"f 'T'iT;::T ~ 'f; f".-r;: 'fgi :;;;-TIT 

?'f 'fiT ,:m>rT 'T'IT • ciT '3';ffif 'f'QT f'f, ii 
'I'lTl'T '1Fff ~'fT "'T~ f it 'i111;' 'l(,'T ::;r, 'fT 
~ ~; wp:;;t <'ir 11m .,''fF ';11 'ITT 
if ~ ::;rtq ~'1T ? 

f,,'f '1'f>fR'i 'R ifl9 m,'['1 'r, ?r 

m,"rG'i 'fit oiT;' ~ f~?'1 <iT ~'T"if:S1l'r >f 
~T 'f'T "n~?: m"," it <1''11 f';<Ti '1m I qm 
'1':'F)T -..,. orr" 'fo1 nH=[ ,ci-<i r f'f> '!j1f1" 

f'flfr '1<f,l'fl: ~ f.1f<'Tr:F. I'§ '-1T'.1q' ~, 'i'T 
'"" <T'f ?IT n if,11 "f0'Cfr ~ ';(F ':IT 
"'1l' flTl1;' "'f51' m"t?, ,FT i!T> COlT <it fpfr 
i!l"1l' ~ 'f1'ffr 'f'T't cT.r ";[,\m<'f <fiT iT 
::;rrifo-ft f 

Shri Sanjiva Reddy: I (lm ~lan 1::!s 
opportunity is given, and I must thank 

" 
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[Shri Sanjiva R-eddy] 
Mr. Limaye for bringing this before 
the House, and throulfu the House 
before the public. 

There is nothing hu~Tl-TlUSh in this 
business. As my han. frined Mr. 
Mathur put it, we should all be care-
ful to see that the reputation of Air 
india is not sullied. If there is a 
mIstake, some irregularilles committed 
by one or two officials, I am one with 
the leaders of the opposition that we 
should take note and see that they 
are punished. Nobody is anxious to 
saVe a person who is guilty, but be-
fore a man is found guilty, if we be-
gm condemning him, it wilI be un-
fortunate. 

I have got all the information at 
my disposal about Mr. B. R. Patel. 
Last time I thought" The han:" Member, 
Mr. Limaye, was actuaTly referring to 
Mr. Bakshi, but then I couTo' catch 
later on that he Was trying to ..,pt 
information about Mr. B. R. Patel. 
Even before that I had enqUired into 
the case, and now r have full infor-
mation before me. Tf- was enquired 
into. N either din he go without a 
"P" form nOr his sons. This is the 
informati~n I have got again verified. 

The position was this. He and his 
wife were allowed to travel and they 
had the "P" forms. But Tater on they 
decided that they could not go. "P" 
forms were secured in the name of 
his son and daughter-in-law; they 
travelled no doubt; and the other son 
travelled some time ago. All this 
happened years ago. lie went at his 
own cost. One son and daughter-in 
-law went at the invitation of 
Lufthansa, and they had "P" forms 
in their own names; they did not 
borrow the "P" forms of their father 
and mother. 

Shri Madhu Limaye: That was not 
my point. 

Sbri Sanjiva Reddy: What is your 
point? I would like to know. 

1lQ tlTQ<r 'hii11'9,fC;'l''1 1p:j <r.i 9;jq;:hi ii 
~r OR 'f;<: ~ l'fl'. "-1')'\ ~'1 it 0;["':, 
1R f'\~ if'Of; ~ q-r '<;[11' f<11n I 

He made a misrepresentation to 
the Reserve Bank. He had nothing to 
do with the pharmaceutfcal industry. 

Shri Sanjiva Reddy: He did not go 
in the Air India plane at all. Once 
he went at his own cost, r do not 
know for what business, pharmaceuti-
cal conference or something. The 
second son and daughter-in-law went 
in LuHhansa; they had their own ,.p" 
for·ms. J am stating a fact; if The 
information I am giving is wrong, I 
am willing to be corrected. You 
should not throw mUd against officers 
unless they are found guilty. No-
body is anxious to save them but at 
lhe same time we wiII ha\'e t.o pro-
lect them also. 

Shri Daji: The question is mi,·,cd. 
When did not belong to the line, why 
did the Reserve Bank of India alIa .... 
him to haVe "po. form? ..... (Inter-
ruptions.) 

o..ft ~'! ~~ f'ln -.forr '3'l'f q;r 

~'f~ I 

Shri Sanjiva Reddy: I did no~ know 
about the conference and an that. I 
am particular only about this: the 
father, the General Manager was not 
directly responsib;e. Which confer-
ence he attended and So on is some 
other thing. The Enforcement DIrec-
torate has found that 55 people tra-
velled without "P" forms. I agreed 
to place the list on the Table. Here 
is the list and if yOU permit me I will 
place it. [Placed in Library, see No. 
LT-6698/66]. If somebody commits a 
crime, why hide it? 

Shri D. C. Sharma (Gurdaspur): 
If you place the list on the Table, 
lhe address also should be given 
there 



,ssue of SRAVANA 17, 

Shri Sanjiva Reddy: I have abso-
lutely no objection to place this list. 
If the Leaders of the opposition knows 
anything more, I shal' get that in-
formation also. While answering the 
ques\ion, I had assured them that I 
will place On the Table of the House. 
Here is the list and I am placing it 
On the Table. 

Mr. C''''~man: AI' right; you m~y 
place it on the Table. 

Shri S3njiva Reddy: If they have 
any information, I would like to know 
and take further action. Uppal's case 
is the,," anj some irregularities are 
being looked into; by the Enforce-
ment Directorate. The Air India will 
naturaJ'y take action. He is still in 
servic e, My lei end ihEmtiOlled about 
two or three officers resigning and 
5"'-'u~in:~ jobs in th~ private sector. 
Th~ legal "dviee is t!'!ere; the law 
dep1rtment has examined this case. 
W,len they resIgn, '. here is no cption 

" 'l:-:'-:: -,,:c:·.:Y'rJ:~;J_1 7!1:re is :-.-: c;o:~"'c 

~·,1 th~ agreement th'3.t the cO':'·i18r~ti·""r. 

ea., send away an employee with one 
month's notice and the employee alsv 
can resign and walk out after It 
monlh's notice; it is reciprocal, both 
ways. When they resign, yOU cannot 
compel them. But if you find then. 
gui:ty of certain criminal irregulari. 
tie~ you can certainly take aetion 
agamst them even if they had resi&u-
cd and gone to private sector. 

..n I'!~ fi;rq~ : 'li~).v: WI' lTlfT 
~, ;jl'l' q-r IT'I'R "'1\f-:;nz >;IT" I 

Shri Sanjiva Reddy: That is what 
exactly I am saying, Nothing pre-
vents the Enforcement Directorate 
from taking action. It is not that they 
are r.ompletely free. It is still under 
enq uiry by the Directorate and I an. 
sure some action will be taken. 

..n ~q 'OR ~ ~ Cf1f; 

f'l'1C:TTI %T Q:TaT ;:rq Cf'f> ~ tlfur ~ 
'!>l:"~1 

..n m~ ~ : Wm if ~ ~ 
"')~T~~~~I 

1888 (SAKA) Tickets by Air 3386 
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There is abSOlutely no Wfficult). 
Even if not in service, {fie ' enquiry 
wi 1 continue. r do not want to read 
Lhe rule although I hove it before me. 
T;ley 0:0 not go scot~re2 'the moment 
j- h :_'Y r2sign. 

I5f,- ~ :q;;:- ~tr : rl""i'Tfu 
~R<r, if ~i'J mer <n:. ',,,T <if f'f ~ 
<<ri'f '!Of ~ if; me; if 'if ~~,TU ~~ 
if "fur 'ffT on: ~ ;;fi:f C!'F f'f rra 
1W1<1' fi'f'ic. <i@' ~,ET ~ I 

Mr. Chairman: There is nopl'ohibi, 
tion to that. 

S'hri S:injiva Reddy: 1 am very 
gIad the COInmittee on Public Under· 
takings had made some very good 
suggestions; we are looking into them. 
We have a;ready taken action on 
some of them; W~ will take actbn on 
the other3. It is our c':esire to im-
pruve th e warki:Jg of the Air India 
and lAC both. We are rea,1ly thank-
ful to t:~e CJrnm:ttce for making very 
gOOd suggestions. 

It is true that some of tile officers 
have not behaved properly and the 
Corporation's name is being brought 
into ridicule by them. But let us not 
forget the very good work it has 
done. It started only about' nine 
years ago as a public sector concern. 
The growth of Air India since 
nitionalisation bas been phenomenal. 
The !"venue has grown from 7 crores 
in 1954-55 to 30 crores in 1964-65, 
in nine years. 

The total capital employed increas-
ed from Rs. 10 crares in 1954-55 to 
Rs. 35 crores at the end or 1964·-05. 
Also, it has built up a very good 
reputation all over the world a. a 
very well-managed institution. 

Shri Hanumanthaiya (Bangalore 
City): Late-going . 

Shri Sanjlva Reddy: Not Air India. 
My han, friend is a little late here; 
therefore he did not follow what has 
been happening. Now, I have infor-
mation about the gOOd work done by 
Air India. Our public undertakings 
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[Shri Sanjiva Reddy] 
are there, and some of them have 
been doing very well. Because of 
some unfortunate troubles ref us not 
try to belittle the good work oone by 
th;~ public undertakings, and Air ~r\dia 
is one of them. We must really 
congratulate the Chairman, the Gene-
ral Manager and all others who have 
been responsible in b-uilding UP this 
good institution. Let me assure my 
han. friend Shri Madhu Limaye that 
if he bring,; to my notice any irregu-
larit:>" I shall discuss it with the 
Chairman and the Directors and try 
to see that it is corrected, or the peo-
ple concerned are punished. .But let 
us be careful about the reput<ltipn of 
Air India being kept in good condi-
tion. . 

Shri Barish Chlnd"a Mathur: We 
have always supported Air India on 
the floor of this House for their ex-
ce'lent performance and we are quite 
awar" of its enviable reputation. But 
my basic question was, why do they 
not take certain steps, Or whether 
those steps have already been taken 
Or not, at the suggestion of the Com-
mittee On Public Undertakings or by 

(H.A.H. Dis.) 

themselves or at your own initiative, 
so that such things do not at all occur 
and the Air India is not at all con-
cerned with such things. 

Shr; Sanjiva Reddy: I am vP"y 
glad that my han. friend has brought 
this point. All these cases occurred 
before October, 1965: in 1962, 1963 
and 1964 and 1965. All these are old 
cases. Corrective measures have been 
taken in the last six to nine months. 
I do not think such things are hap-
pening now. If anybody brings to 
my notice any such thing, even then 
we can correct it. 

o.iT lf~ fi:r;r~ ~ >;f,~ ,.; 
";'I";~~~T~ 

17.48 hrs. 

The Lok Salrha then adjourned till 
ELeven of the Clock on Tuesday, 
August 9, 1966'Sravana 18, 1888 
(Saka) . 

·'-dMGIPND:.::.V;=Il-1193 . (Ai) LS-IB-1O-66-970. 
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