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LOK SABHA DEBATES 

24S 
LOK SABHA 

Tuesday, July 26, 1966/Sravana 4, 
1888 (Saka) 

The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in the Chair] 

OBITUARY REFERENCE 

Mr. Speaker: I have to inform the 
HO'lse of the sad demise of Shri S. V. 
Ramaswamy who passed away at 
Madras on the 25th July, 1966 at the 
age of 61. 

Shri Ramaswamy was a sitting 
Member of this House from the 
Salem constituency of Madras. He 
was also a Member of the First and 
Second Lok Sabha during the years 
1952 to -1962. He was also a Member 
of the Public Accounts Comm:tr.ee for 
a number of years and served on a 
number of other Parliamentary Cam-
mittees as well. He took an active 
part in the proceedings of the House 
and the Committees. He was Deputy 
Minister of Railways from 1958 to 
1964 and Deputy Minister of Com-
merce from June 1964 to January 
1966. 

We deeply mourn the loss of this 
friend and I am sure the HOUse will 
join me in conveying our condolences 
to the bereaved family. 

Shri Raghunath Singh: Yesterday, 
Chaudhury Haider Hussain who was 
also the Member of the First Lok 
Sabha passed away at Lucknow. 

Mr. Speaker: We have learnt it 
just now. We will make an obituary 
reference tomorrow. 

The Minister of Parliamentary Aff-
airs and Communications (Shri Satya 
Narayan Sinha): Mr. Speaker, Sir, we 
have all learnt with great shock and 
extreme grief about the sad and un-
timely death of a dear friend, Shri 
S. V. Ramaswamy who was a sitting 
Member of Parliament. He was 
a papular figure with all sections of 
the House. 

He entered public life with a dis-
tinguished academic background and 
soon gained eminence in various fields 
of social activity. He was connected 
with a number of educational and 
welfare institutions and hospitals. 
His work for eradication of tuber-
culosis and for better hospital facili-
ties for ailing humanity will be re-
membered in the South and particu-
larly in Salem District whiCh he re-
presented in the Parliament with dis-
tinction. He was also a great philan-
thropist. Many important institutions 
in the South were the beneficiaries 
of his philanthropy. He was Secre-
tary of the Congress Party for some 
time and was also Deputy Minister 
first in the Ministry of Railways and 
then in the Ministry of Commerce. 
It is very unfortunate that he has 
been snatched a-way from us at a 
very untimely age. I offer my res-
pectful homage to him as a colleague 
and offer condolences to his family. 
I hope, Sir, the House wilI join with 
me in requesting you to convey the 
sentiments of the House on his sad 
demise to the members of the bereav-
ed family. 

Shri H. N. Mukerjee: It was a great 
shock when we learnt of the passing 
away of our friend and colleague. 
Shri S. V. Ramaswamy. I have 
known him since the days of the First 
Parliament and even though we had 
occasional tussles in this House, 
particularly in the period when he 
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[Shri H. N. Mukerjee] 
was an ordinary Member on the 
other side, we always found him 
a polite and helpful person and his 
helpful character continued till his 
death. He was known as a person 
with modesty and unassumingness to 
all of us. 

On my behalf and my Party, I as-
sociate myself with the sense of sor-
row which has fallen on the bereaved 
family and I join with the sentiments 
expressed to be conveyed to the mem-
bers of the bereaved family. 

8hri U. M. Trivedi: I was shocked 
to learn this morning about the sad 
demise of our friend and colleague, 
Shri S. V. Ramaswamy. He was not 
keeping good health far some time. 
I knew him since the First Parlia-
ment as an ordinary Member and as 
a Member of the Public Accounts 
Committee in whiCh we worked to-
gether. He was jovial by nature and 
even when he became the Deputy 
Minister, he did not lose his politeness, 
courtesy and good behaviour. In 
losing him, certainly we haVe lost 
a good parliamentarian and an amia-
ble friend. I join with the sentiments 
expressed by the Leader of the House 
and I request you, Sir, on my behalf 
and my Party, to convey our feelings 
to the bereaved family. 

Shri Ranga: I am sorry the shock-
ing news of the sad demise of Shri 
S. V. Rantaswamy has come to all of 
us. I used to know his father. He 

. was a great patriot in those days 
when it was very dangerous to be 
patriotic. His father, Venkatachalam 
Chettiar, who was one of the leading 
lawyers in Salem, stood by the 
national movement, stoOd by the 
national leadership and I think, he 
was a legislator also for some time. 
We all used to have great respect for 
him. So I was very happy when his 
son also came to achieve eminence in 
this Parliament and also in public life 
in Tamil Nad. Mr. Ramaswamy had 
endeared himself.to all those with 
wham he came in touch. His wife is 
also a very dharmic lady. I think 

they did not have any children. Both 
of them began to show so much of 
their love and affection for all ,the 
helpless children. They tried to 
found an institution also in Delhi for 
the benefit of such helpless children. 
Both of them were very good social 
workers besides being politicians and 
we used to like him very much when 
he was Deputy MiRister in charge of 
Railways. Sometimes some of us, as 
is usual with us, used to be a little 
saucy and you were a witness to that; 
he put up with Us with great for-
bearance and he discharged his duties 
ably. 

I am sorry he has passed away _ 
suddenly and so soon. We all mourn 
his death. I request yOU to send our 
condolences to his devoted wife. 

Shri Nambiar: We are very sorry 
to hear ,about the sad demise of Shri 
S. V. Ramasw:MlY, whom I knew even 
earlier than coming to this House. 
As a pUblic worker he has earned 
great fame and his sad demise is a 
loss not only for the members of this 
House but also for the people of 
Tamil Nad. I associate myself with 
the feelings' expressed here on this 
great loss to the cause of public 
service. 

Shri Hem Barna: We were shocked 
to hear about the untimely passing 
away of a very good comrade of ours, 
a colleague of ours, Mr. Ramaswamy, 
this morning. Last year we were to-
gether at the Willingdon Nursing 
Home. Mr. Ramaswamy had left that 
and now I will say with great regret 
that he has left me behind to mourn 
his death. Affable in manners and 
gentle in demeanour, he impressed us 
all much as a good friend and as a 
goad Parliamentarian also. We 
deeply mourn his loss and I, on behalf 
of my party, associate myself with 
the sentiments that have been ex-
pressed by the Leader of the House 
and also by the leaders of other 
groups in this House. 

Dr. L. M. Singhvi: I rise to asso-
ciate myseU with the sentiments ex-
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pressed by the Leader of the HOLlse 
and by the leaders of the other groups. 

Only during the last session I had 
the privilege of sitting with him in 
a committee which was reviewing the 
Advocates Act along with the han. 
Law Minister. He brought to bear on 
his Parliamentary and other work the 
remarkable quality of humility with 
his scholarship and detachment, which 
is the hallmark of those who have 
cultivated a sense of public service 
in them. He had endeared himself as 
a gentle, urbane and good man and 
we ali will miss his gentle presence 
amidst us in the days to come. I 
deeply mourn the death of one who 
was loved by all of us. 

o..i\ lfimT ~ '!«f: m>:m~, >;fT 
<llITf'nm 'Ii't If,f ~ ~ if; ~ if 
~ ~ ~ ~ o;r)<: l'f.t '1TlfT fif; ~ wf.r 
;m''Ii't~~itrnif;'l;f~~ I 
~ fu;mrr ~ ~ >n, ;;fT 
~ fu;r if; ~ftnl: ~ "fT, ~ ~cr 
~ f.f;ln m ~ o;fu: '3"~ ~ l"f<1Cf-

q;~m~cftl!ftcrT~~~~~ I 

'3"'fif;W~~if; 

a;<:R ~ ~ 'fil ~ ~ <171T ~ I 
i't wRt m<:~, wf.r ~ ",1 m<: ~ '3"'f'Ii't 

~ o;rfur 'f>l:crT ~ I 

8hri Rajaram (Krishnagiri): On 
behalf of my party, I associate my-
self with the Leader of the Hause and 
my other colleagues in the sentiments 
which they haVe expressed on the sad 
demise of Shri S. V. Ramaswamy. 

Shri S. V. Ramaswamy belongej to 
my place, namely Salem. He was a 
good social worker and a veteran 
parliamentarian. He led a brilliant 
life as a Deputy Minister in the Cen-
tral Government. He had done yeo-
man service to my Part of the coun-
try. Through his efforts, he had col-
lected a lot of funds and constructed 
a women's college in my place, 
namely Salem. His wife also has been 
a very good social worker. His father 

was a well-known and eminent lawyer 
and a good freedom-fighter in those 
days. 

On behalf of my party, I associate 
myself with the leaders of the other 
groups and parties in offering our 
condolences to the bereaved family. 

'''IT ~T: w;>l"lff ~~, >;fT 
<lm~T :;r) ~ w.r-'f if; t:('I> 'ff'n;o 
~ q >;ttl: mmf~ ~lf ~ 
~ it ~-~ ~ 'I1U?ft, ~ m:;r 
'f>f ~~ ~ ~ 'fit "¥ ~ gm 
~ I i't o;fu: lro ~ wf.r ~ W 
~Vit~~~1 

Mr. Speaker: I also associate my-
self with all the sentiments that have 
been expressed. We had known Shri 
S. V. Ramaswamy for some time. 

I would now request the House to 
stand in silence for a short while to 
express its senSe of sorrow. 
[The Members then stood in silence 

for a short while] 

ORAL ANSWERS TO QUESTIONS 

Tour of Famine Areas by the 
Prime Minister 

+ 
·31. 8hri Gulshan: 

8M p. C. Borooah: 
Shri Prakash Vir Shastri: 
SM Hukam Chand 

Kachhavaiya: 
8hri Raghunath Singh: 
8hri Jagdev Singh 

8lddhauti: 
8hri S. C. samanta: 
Shri Bhagwat Jha Azad: 
8hri M. L. Dwivedi: 
SM Subodh Hansda: 
Shrimati Ramdulari Sinha: 
8M Linga Reddy: 
8M P. R. Chakraverti: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the areas affected by famine 
whiCh haVe been toured by the Prime 
Minister, State-wise; and 
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(b) the steps so far taken by Gov-
ernment for their betterment? 

The Minister of state in the Minis-
try of Food, Agriculture, Community 
Development and' Cooperation (Shri 
Govinda Menon): (a) A statement 
showing the drought affected ar.~as 
which have been visited by the Prime 
Minister during the months of May 
and June, 1966, is laid on the Table 
c! the Sabha. [Placed in Library. 
See No. LT-6462/66]. 

(b) Relief operations have been 
organised by the State Governments 
on an adequate scale in these areas. 
Most of the relief works organised in 
these arE'as. would result in their 
permanent improvement. These con-
sist of soil conservation, afforestation, 
minor and medium irrigation, deepen-
ing and construction of wells, tanks 
and other similar projects. Program-
mes for rapid development of these 
areas would also be undertaken in 
due course to the extent the resources 
position permits these. 

...n l!<'rn'l : ro ~ ~ ~ ~ fit; 
lOO'I wr 'lit ~'f lI'rn'r ~ 'l;f'il {{'fOC 
it ~R 'lit ~ 'l;f'il ~c:, ~, 
~Rr ~ '11'<: ~ 'q'h ~r ~ $I'~">: 
f'5~<"'i~ ~~ wmr. 'q''\;: ~ 'lit 
~1f,~~tr,~IfU,~lT1t, ~ 
it ~J1:'IT m;;iI'OA', 'l;fif!I«f, mit, lfr.rr 
m<: ~ ~r 'lfRT<'R m<: <i~r ~ I eft 
eft ro it ;;rr.r ~ ~ fit; ~) lici'r ~~ 
it itm ~~ ~ f~ ~ it 'If~ ~I~ gm~
'f!I1 l1~'n"~ ~T ~r ~, ~ ~''lT~ gm t 
'q'Rf<;r'! ~ ~-~ ~aT' ~ ~ m-f~ 
gm ~ 7 

The Minister of Food, Agriculture, 
Community Development aud Co-
operation (Shri C. Subramaniam): 
This is no questioh. 

~1l'~ ~'l-G'l.: ro $ ~ 
~>n~~r~,<rn~~~ I 

>.iii ~~ fflf; : Q'l f~~r ~ ? 

Shl'i C. Subramaniam: There HI 
considerable improvement in the 
situation. 

>.iI1 '!<'lWI': ro Q'~ wq ~ fq;-
\fa'R 1{cft '1fT lI'rn'r it ~ 
"!.liI"IiT it ~ ~[ orm ~5 ~ it, if 
\fa','f li~r q;-[ fm:.- 'q'1<: flr.rit mr ~ 
~ ~~ <:~. it f~ ~ it ~ ~r tfRf 
Q~ ~ I ro '3'''1' ~ ~r ~~ <rmt 
~ ~r ~ fq;-~ iJ f~ ;fffl' 
g~ ~ ? 
Shri C. Subramaniam: We have not 

received any reports of starvation 
deaths. 

...n ~ 'f;q ~'fTQ': ~'f ~ it 
~ ~r 'q''W1-'1~ m it ~r t ro 
~ ~ arcrf.t '!it <Pm: ~ '3'~ ;r efT ~R 
it fori't ir~ ~ ~crr ~ 'q'1<: 'I ~ 

~~~I ~~~,it~ 
~ iJ ~ lilir ij; 11T11't ~ 
~;rr ~ 'IT~ ~ ... 

~!M ~fq~ : ~ ~ m ~ 
~~r~ I ~tn:~q;-r~~ 
~f~q;-r~~~1 

>.iI1 ~ ,.-.;{ q;-\?jlIH : it efT Q'~ R~
orr;rr • ~ f~ ~~ If'Im' 'lit ;rqn: 
~~r~~1 

'Q'&~ ~fqQ' ~l1fif 'lit 
~Cf ~1 ~. ~t tn: ~or 'IiTf~ 
~) 'm"I"it ~ ~T I 

Shri Nambiar: This is really veq 
bad stuff. 

Mr. Speaker: No, this is not a place 
for demonstrations and exhibitions. 
Exhibits are not to be produced here. 
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>4"; rr.if ~ ~ : ~..r.t 
4 f<'fir 'JI'T RlIT ;;mIT ~, ~ ~ ~ 
fro 'JI'rcrT ~, ~« it 'if"{ifi.f'l rn if; f(fit 
~R 'liT.rID 'RlI" '3Or ~r ~ ? 

'1ft "itT~!' 'fl't;;ID lSAT f~lfT ;;rr ~ '1 kl§T~if ;;ro ? 

~~ If~~ mq- ~r.fi ~ 
;R;;rrii ~ ~ "" I (~or;;I') -

... ft ~'R ,,~ ~~~ : . 1t m w 
~ 'P111"~ <rcrRT ~ t f~ ~ 
~ Q:«T ~ ~ lSrct ~iT I I ~il("") 

''IT '"tTl!': WAflff ~, lfu 
~'f;Tlm"~ I 

~~~ ~~'f;T 
1P'f;;@ ~ I WR ~«T ~~ ~orit m 
~ "'" IJ'I>m I 

''IT ifI1T,T: WR ~ 'R «<mr 
'lW' ;;rTlf f~ (tID lSAT firo ;;rr ~ ~ ~ 
1f;T {fir m:~R 'P1 ~ 1fT ~T, m ~ 
.flR ~r mq-~Cf ~ 1fT;;@ ? 

~ ~~ : ;;@~ml 

"lT~iR~:1t·~~ 
~~~~~~mll"Tt I 

~~';~:mq-~~ 

~ 'P1 'Il'if ~)f;;rir, ~ "I'Inf ~<T I 

Shri c. Subramaniam: If the food-
grains get damaged and if they are 
not fit for human consumption, we 
withdraw it from circulation. When-
ever it is possible to improve the 
quality by cleaning it, we improve it 
Bnd then supply it. In cases w!lere 
the quality is such that it is not fit 
for human consumption, I am pre-
pared to look int(l them. 

Shri P. C. Borooah: Is it a fact that 
at a time when more than a crore of 
people in the areas visited by our 

Prime Minister were facing acute food 
scarcity 1 there was a loss of mc.re 
than Rs. 10 lakhs in demurrage due 
to delay in unloading food ships, only 
in one mO!1th of June and that in 
one port, Calcutta? May I know 
whether the food department them-
selves cannot take up this work and 
distribute the food instead of leaving 
it to some other people? 

Sbri C. Subramauiam: I do not 
have the figures with regard to 
demurrage paid. But my impression 
is that particularly during this year 
there has been considerabie iJTlprove-
ment in the unloading of ships. 

'1ft ~ r~ ~T: ifllT ~ 
~ ~ ;rnf,f 'f;T ~ rn f.F ~ 
srcfrr w WfiT<'l" ~ m 'f;T mr 
~ if; f.rlf i1im ~ m 1ft ~ 
WfiT<'l"« ~~ ~~'I\'t, 
1fT ~ ~ of,'f1 ;{ ~ ~ 
~ foo, "'f ~ @l!<'fI'Imr 'I\'t ? 

Shri C. Subramanlam: She met tbe 
people in the localities who Weft 
affected by drought-conditions. 

'1ft ~;m"11A: ~ ~ ~ 
~ ;;rr0f'lT ~ t f'l> ~<:;;r.r 
WfiT<'l" ~ ~T ~ W"f ~ ~ 
m ;;im ~ ~ if i?:ft ~, <1m ~ 
~ iTfui'f ~r ~ 00 'R if!if ~ 
m, "'f'liT iTt 'lfh ~ ~ if!if 'l(t 
~r ? 

Shri C. Subramaulam: As a matter 
of fact, in the drought-affected areas 
where relief works have been started, 
they are being given a higher ration 
than what is being provided in the 
cities. 

Dr. L. M. Siugbvi: Do Government 
considec :he imported American milo 
to be fit for human consumption, and 
if so, whether Government have-
actually authorised or are aware of 
its being distributed for human con-
sumption in large areas of Rajasthan 
instead of the usual ration? 
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Shri C. Subramaniam: There has 
been some doubt with regard to the 
quality of this milo. We got it tested 
in our Central Food Technological 
Research Institute. They have stated 
that this is very much better in nutri-
tional quality than our jowar, and it is 
a little better than many of the millets 
which we are using. It is under those 
conditions that We are distributing it. 

Shri S. C. Samanta: May I know 
the demands for help in cash or in 
kind from the four States toured by 
the hem. Minister? • 

Shri C. Subramaniam: Representa-
tions were made by the Chief Minis-
ters to the Prime Minister that they 
would require more financial assist-
ance and also mOre quantities of food-
grains and to the extent possible that 
assistance has been rendered to these 
States. 

Shri Surendranath Dwivedy: May 
know whether the Government has 

set up any machinery to find out if 
the distribution of taccavi loans, seeds 
and other grants made for the relief 
of the drought-affected areas is being 
properly made and if it has come to 
the notice of the Government that in 
the drought-affected areas of Orissa 
seeds that ar<:o supplied are not suit-
able for cultivation and that about 
40 per cent of the cultivable land will 
be cultivated as taccavi loans did not 
reach the agriculturists who could 
actually utilise the money for agri-
cultural purposes. 

Shri C. Subramauiam: We have 
appointed a special officer to go round 
the States and make reports to the 
Central Government with regard to 
the relief measures taken; and parti-
cularly with regard to the distribll-
tion of seed and taccavi loan we had 
been receiving complaints and we 
have sent an officer there for the 
purpose of finding out. My impres-
sion is that he has been considering 
the matter. Additional assistance 
required by Orissa fOr meeting the 
demands of seeds and taccavi loans 
were made available to the Govern-
ment and I do not think the hon. 

Member's assessment that only forty 
per cent of the land would come· 
under cultivation is correct. My 
report is that only about ten per cent 
might find difficulty in getting under 
CUltivation. 

8hri Tyagi: Is it a fact that this· 
failure was primarily due to the fact 
that during the last eighteen years 
of freedom there was no proper 
arrangement for irrigation made in 
that area, whether minor or major!' 

8hri C. Subramauiam: In which 
area? In all the drought affected 
areas? After all we have had three 
plans. These plans were discusse~ 

here. With regard to major, medium 
and minor irrigation works, we have 
taken up a large number of projects. 
I do not agree that the fact that a· 
drought had been there perhaps 
shows that sufficient number of irri-
gation works had not been taken up. 
But there is the other side of the pic-
ture also, particularly with regard to· 
minor irrigation programmes; they 
will fail completely when there is no 
water in the sources which are to 
replenish the minor irrigation works. 

Shri Tyagi: Was there any arrange-
ment to fail? Arrangements must 
exist there. I can understand if 
arrangements existed and they failed 
but were there arrangements for' 
minor irrigation? 

'JolT ~ ""'" i~ : ~ ~ 
'lITm~~~~~fif;m 
ftfumr It ~ "IT ~ ~ it 
snwr ;fofr it ~ ~ fiI;<rr I ~ 
if ~ 26 ~ It ~ 23 ~ It 
~ ~ CIT it ~ ~ ~ f'fi U~
~ It ~ it W ~ G"m fif;lll 
~ fif; qr;ft <r'fi q'R 'lIT ~ ~T 
~ ? mfu<:: ~ <m 'fir{IIf ~ ? 

Shri C. Subramaniam: . I do not 
think I can answer that question. 
After all she has to find time. She-
was able to visit four States. 
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lilT "TIf;l~ <'IT<=! ;f~ : 'flIT ;r.r 
~WG'~~'f@~fif;~ 
m:T'1 g- ""QT ~ ~ ",Tf;pt ? mfur<: 
'flIT ~ qr fif; ~ ~ 'f@ ~ ? 
'flIT q~ 'R '1rit ~ <ffilr 'f@ 
if ? ~T '3"~ <ffilr mrNR it. 
WG' '1ft ~ I 

~ ~i~ : l\' ;rr;rcrr ~ fif; mr-
NR it ~ <IT'ffr !lW '1ft a1 >;fPTit ~ I 

lift ~o <'ITo ~ : ~ m 
W: mrNR it ~ ~ fil;cr;rT 
~ m<: 'flIT ~ ~ ~ ~ fif; mrNR 
W: li!XT m ~ ifi': <'fJlT ~ 'lit ~, 
~ ~ a1 l\' 'OfTififT ~ ~ fif; ~
m ~ <m'I1 '1ft ~~ mA't ~ ~ 
~ i~ fil;cr;rT ~ ~ >;fR ~ 
~ it; m m'fiR it 'flIT 5fi!"\I f'I;m 
~ ? 

Shri C. Subramaniam: To our 
knowledge there h.s been no starva-
tion death. With regard to migra-
tion, I will not be able to give the 
figures immediately. 

8hri M. L. Dwivedi: Will the Minis-
ter lay it on the Table of the House? 

'1ft fl'.fm" flf'll : u;ilT m'fiR lIT 
~ ~ it; J;f?f ;fmIif '1ft ~ 
i!;m ~ f.!; ;;IT '1fT lR'<'IT ~ ~T ;;mrr 
~~~;;mrr~>;fR~~~~ 
i!il ~ ;;ft1ff 'liT om;it it. m ron-
;;mIT ~ a1 'flIT ~P:r ~ ~ mrr 
ii:wm:~it.fm1:~~~ 
m~T~? 

lilT ~ vq ~ : 'f@m.ft I 

8hri C. Subramaniam: As a matter 
Of tact, I myse]! visited some of these 
warehouses to find out the storage 
conditions. I can assure the hem. 
Member th3t the .torage conditions 
hav' been considerably improved and 
they are q4ite satisfactory now. 

Mr. Speaker: Next question. 

I);fT ~i : ~ Wf'T<'! 'foT o:mfln 
~ ~ <'fJlT 'f.<r ~ ~r~ ~ <:~ ~ ~ 
~~it.fir.m'lft~'lfr"'l'<fT<'! 
'f@ ~ fGm lf1n ~ I 

~Ill ~~ : ~ f~ <rtr 
~<rfi"'f.~qr>;fRm~ 

~it.;mrfuit~~~~ 
lf1n I 

>olT iJifil'f vq ~ : ~ ~ 

~~~,;;fllr~~li<:~ 
~i.l.it~~ron-~ I 

~ ~m: mi<:, m:h: 
~~I 

Issue of Tickets by Air-India without 
'P' Forms 

+ 
*32. Shri Warior: 

8hri Madhu Limaye: 
Shri IUshen Pattnayak: 
Dr. Bam Manohar Lohia: 
8hri Eswara Reddy: 

. Will the Minister of Transport, A via-
tion, Shipping and Tour~ be pleased 
to refer to the reply given to Starred 
Question No. 1727 on the 17th May, 
1966 and state: 

(a) whether the investigation into 
the alleged issue of tickets by Air-
lndia without 'P' Form from the Re-
serve Bank of India has since been 
completed; 

(b) if so, the findings thereof; and 

(c) the action taken against Air-
Indian officials found guilty in the in-
vestigation? 

The Minister of Transport, A Via-
tion, Shipping and Tourism (Shri San-
jiva Reddy): (a) investigations in some 
of the cases have since been completed, 
while in some cases they are still in 
progress. 

(b) As a result of investigation, it 
has, so far, been established that at 
least in 55 cases the tickets were issued 



259 Oral An.nvcrs JULy 26,1966 Oral AnsweT' 

without the proper 'PO form approval 
of the Reserve Bank of India. 

(c) In respect of the 55 cases in 
which issue of tickets has been found 
to be irregular, Show Cause Notices 
are being issued by the Enforcement 
Directorate to the Air India and the 
officers of Air India responsible for the 
issue of such tickets. 

Shri Warior: On a former occasion 
also the Minister was pleased to give 
the information that show-cause notice 
has been served already on the pre-
vious investigations. I want to know 
whether any proper action has been 
taken in prosecuting those officers who 
have been found guilty of this impro-
per and irregular conduct. 

Shri C. M. Poonacha: There have 
been two sets of cases which have 
come to our notice. One is the set of 
P forms where forgery was allged and 
another is a set of cases where valid 
P forms were not issued. In the first 
set of cases, the officer connected with 
that has been placed under sUspension 
and further action is being taken by 
the Enforcement Directorate. In the 
other set of cases, show-cause notices 
have been issued and replies are being 
received, and further action will be 
taken on the basis of the replies recei-
ved. 

8hri Warior: Will it be not in the 
public interests to give the names of 
those officers who have been found 
guilty? 

Mr. Speaker: Only one or two of 
them; how will it be in the public in-
terests"! 

Shri Warior: They are important offi-
cers who are connected with the mana-
gement of Air India International. 

Mr. Speaker: U it will serve tbe pub-
lic interest, I have no objection. Can 
he give the names of the officer under 
suspension? 

Shri C. M. Poonacha: If you permit 
me, I have no objection. 

Mr. Speaker: He may give the name; 
what is there? 

Shri C. M. Poonaeha: Mr. R. P. 
Kakshi, Station Manager, Bombay, has 
been placed under suspension. 

~T ~ f~ : fW"it am '1ft 
if.!" <nl" ~ '3Of!IT >!IT I ;m 
'f'fCr ~ fG"'[ lT~T ~r f'l; ~ ;;ft1r 
:orR ~ ~ ~ I w+ft <IT 0 J;m,o <mit 
~ 'fiT ~ "fT1f fom I ~<f ~ 1f 
;mr <nl" ~ ~ f'l; ~ nm w:!i~ 'lit 
~ ~ iF r.m ,!;:;;rm ;m 'lit ~1':liT 
~ 'lit ~ff ~ll<: ~f6m ~~ 
;r~it~rn~~~;rmre
'lilt 1f ~t ~ ~ ~;fr<t;ft 
it~ I ~~'I'>"Tf~<nl"m 
~ m itt 'ffif ~ <nl" ~ ~ 
'lit fu;:tt ~ 'f>"i1!T ~ iF "fT1f ~ :-

"Kindly issue one ticket Bomba,. 
New York via Frankfurt, for Mr. L. 
V. Malvani. Keep office coupons in 
my tray at my table for P form re-
gularisation on Monday. Thanks." 

;;<flfiT 'f>"'Ift t'!~ ~ gm I 

<nl"~~~~~tm~rn 
~uorn'liltlf~~~GI~~ I 
cit it mq- 'l'>"T ~ ~ <nl" !6TiI~c 
i'!,<'T 'R <:1iCIT ~ ['!"<l'f.T<'fli ~ Wf-
m.-ij- mr it<'f iT-7IOS!66] rn 
11i1f 'f>"<:ffT ~ f'l; ~ ~f~ ~C<: 
~ it ~ ~ ~ lTift 
~f'l; ~ ~ l'<f<for :orR iF 
fir;rr ~~ ~ 'f>"'Ift ~ '1if mml <iT 
it ~ ~ ~ f'l; 'f1n ll'orT +r~ 
~m'l'>"T~:orR~iF ~ 
<f~~ ? 

Shri Sanjiva Redd,.: It is true it was 
brought to our notice by Mr. Madhu 
Limaye last time. 

Mr. Speaker: The only question ill 
whether the Government is prepared 
to investigate into the whole matter. 
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lilT ~ f~ 
m"e1 ~ I 

Shri ,Sanjiva Reddy: In this connec-
tion the Enforcement Directorate is 
going into it. About the crimes com-
mitted by them during their service 
with Air India, we shall certainly go 
into it. But if they have secured some 
appointment somewhere outside in pri-
vate companies, I do not know whether 
the Government can do anything. (In.-
terruptions) . 

lilT ",!f~: mq ~ ~ 
~ij;;;rRf~,~~ifqr 

~i<I;m ? 

Shri Bade: Last time also when the 
same question was put, the same 
reply was given that notices were 
issued. I want to know when they 
received the replies to the notices and 
how long the case is pending with 
them. 

Mr. Speaker: That was a difffferent 
thing. He said two sets of notices 
were issued. 

Shri Bade: l understand that. One 
is about the forgery and the other is 
about 'P' Forms. I want to know when 
they issued the notices and when the 
replies were received. 

Mr. Speaker: In the latter set of 
cases when were the notices issued? 

Shri .C M. Poonacha: In April, 1966 

Shri Hem Barua: While on a pre-
vious occasion it was alleged on the 
floor of the House that a certain 
official of Air India had allowed his 
own sons to travel without 'P' Forms. 
we were told that the matter was en-
quired into. May I know who is this 
honourable officer who took this ad-
van tage of allowing his own son to 
travel without 'P' Form and how long 
would the Government take to bring 
this officer to book? He should have 
been suspended by now. Has he been 
suspended? 

Shri Sanjiva Reddy: He has ,heeD 
suspended. 

o.ir 'I,! f ~ Iff a '-11': a mr 'tit 
'fi"~~6f<t;1n~, ~ m ~f 
g-'m ~, :a-'f'fiT Hr'li ?,r~ f<t;1n ~ I 

8hri C. M. Poonacha: The alleged 
offence is by the same officer whose 
name I mentioned just now and who 
is under suspension. Secondly, the 
Enforcement Directorate of the Fin-
ance Ministry are now seized of the 
whole thing and they are going into 
it thoroughly. As far is this ministry 
is concerned, we are not directly con-
cerned with this investigation. 

Shri Hem Barua: I know you will 
agree with me when 1 say that he 
tries to shelve his responsibility .... 

Mr. Speaker: No; he has acknow-
ledged it. 

~ ~f~: ~e1~, it"u 
~ ~ 'fiT 5ITof ~ I >.fi ~ <mIT 'fiT 

5ITof ~ ~<R ij; om: if ~ ~ <ft a '-11': e 
omiT ~T ~, ~ ~ ~Wrr ~e;(4~1'1<'1 
if; ~ Iiffi <ftc '-11':0 ~ ~ ~ 
mq ~ f.t;tft ~~ 11'~ if ?:~ ~ 
~I ~;;rRf~T~RT~~I~ 
~o «To ~o 'fiT "(T:i1i ;r.r ~ ~ I 

'f>l"{ ~ ~T g{ ~ 
>.fi ~ ;;m:r ,,<aT : ~ ~ 
it~~~1 

Mr. Speaker: The Minister .said that 
one Mr. Bakshi has been suspended. 
Was he the same officer whose son 
travelled without 'P' Form? 

8hri Sanjiva Reddy: Yes, Sir; his 
son was involved in this and he has 
been under suspension. No other in-
formation is with us. 

8hri Surendranath Dwivedy: Is it 
Government's case that Mr. B. R. 
Patel is not involved? 

1\Ir. Speaker: The question was 
whose son travelled. He says, it is 
Mr. Bakshi and not Mr. Patel. 
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IlI't 11"! f~: o;r6/:ffi ~lf, if i'f 
~i ~Qc:"{t ~rn ~ of\;;pr IZ 
~mq-crrij-~~~T~ 

ifl911Tf ~ '1iT ~ ~ ~'T t I 
~ "fG!R ~ c:n;rr ;;rT W ~ I 

~ ~: ~ ~ or??! It <nfT 
;;rr~1 

IlI't iM: ~ SI"fin: if\'\" ~f fm;;jf 
;;IT gi ~ ~ lPn" ~ fF ~ it ~ 'lit 
.<ft' q;f'i if; <Ill<: IZm ~:s>:n i'f f<mT lfl<fr 
if; fuit WR- mr $ ~ ;;rf.t mr I 

it~~r~!if;~~lt itfFcf.f 
~ ~ ~ 'Flf~ ~, fif;cf.f ~ ~ 
~"f ~ $ !if;~ 'Ii" ~ ~ if; 
~m~ I 

~ ~ : >rnr if\'\" mft'fi 'fiR 
~I 

~ 'l'lli: ~oni'r ~ <niT itt 
>rnr ~ I 

Shri C. M. Poonacha: Sir, out of the 
317 cases that have been reported to 
have been the sases where regular 'P' 
Fonn clearances were not obtained, 
Yerifications have revealed that in the 
case of about 9() of those they belong 
to the exempted category of passen-
gers who do not require a 'P' Form-
namely, members of certain Govern-
ment delegations, and things like that 
going On Government work. There 
we:-o also nbou' 40 or 45 of them who 
had regular 'P' Fonn clearances-that 
a100 has heen established. With refer-
ence to 55 cases it fias been found that 
the 'P' Fonn clearances were not there. 
On those cases now action is being 
taken with regard to the officers who 
were found responsible for this alleg-
ed offence. 

",",riM: ~wmr~~~ I 
~Sli!ff ~, llT en m'l wmr ~ 
1m" ~, ~ ~ wmr ~ ;;nit en 

~"3m 'IIf fl1'1"1T ~it I lm \f11'f 
lPn" ~ !if; 7;fT "IT'T .m<: 'fr' q;f'i 'r. <mr>: 
~ ~ ~ $ f::;r;ff.t IZ"~ mlfT 

if ~J!TH <::1 '3"'flt it fuJif 'It ~ ~ 
~"lT,1 g, f'li~ ri '"~ ~f"f g 
o;rn-~ 'Ii" rl '1"TTmfr <::'1 orRi 'r. 
f<:l1~~ ~ I 

Mr. Speaker: Out of those 55 per-
sons who travelled without obtaining 
'P' Fonn clearances, how many were 
Government officials? 

An hon. Member: Who are those 
persons? 

Mr. Speaker: Order: order. 

8hri Sanjiva Reddy: I think, Sir, if 
you will give us notice we will place 
a list of those names on the Table of 
the House if you SO direct us. 

Some hon. Members rose. 

Mr. Speaker: Dr. Lohia. 

Shri Hem Barna: Sir, 
point of order. 

rise to B 

Mr. Speaker: We have been able to 
do only three questions so far. Even 
now Points of Order obstruct me un-
necessarily. What is his point of order? 

Shri Hem Barna: Sir, the thing is 
this. On the admission of the Minister, 
317 t!ases are of this irregular nature 
and there are 55 persons who are 
involved in it. H is alleged that most 
of them are officials. My point is this. 
This case has been pending for a long 
time. When 317 persons are involved 
in an irregularity of a very heinous 
character, for the Minister to come 
and tell us now that he would collect 
the infonnation and place a list on the 
Table of the House at some distant 
date is something surprising .... 

Mr. Speaker: He has not understood 
the whole reply. The Minister said 
that out of 317 cases some of them 
could go without obtaining 'P' Form 
clearance. 
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8hri Bern Barna: Not that. Out of 317 
cases he took a block of 90 cases and 

. said that 90 could travel without 'P' 
Form clearance. 227 are still there who 
·are guilty of irregular conduct. He is 
silent about them. He was only voci-
ferous about the first 90. 

Mr. Speaker: The Minister may 
clarify the position. 

Shri C. M. Poonacha: Sir, I made 
it very clear that out of 317 cases 
which have been reported to be the 
cases coming under "no 'P' Form 
clearance". 90 belong to exempted 
categories, 45 had regular 'P' Form 
clearances and 55 have been found 
not to have regular 'P' Form clear-
ances. There are still 132 cases which 
are being examined by the Enforce-
'ment Directorate. 

~T ~ f"l"fl : 'Af:Q"1ff $<f. im 
C'fT~ mq; wh ~ I ~ IT<'IC'f~T 

'Ii'T ~ I ~it 'nr~ . . . 
~.~ ~;~: WI': Q"Q <I">rr.f IT<'IC'f 

~ cir H ir 'ii~ "'fr~o Wq; wi<: ~ 
<r@' ~r'fT I 'AIT, IT"rCf ~ cit lno:;rr ~ 
'" '1"1'1 ~<rt 'RT>t> ~ fOR" 'fiT <rQ ~ 
'f>""r ~ ~ I 'A1]"r fi:rf.m:, 'Iii{ ifln'f 

'f>""r'fT g 'l"h: '311 ~ ll...-r ~ ~ 
~ 'f>""rff, <rQ ~3' ~ f ... <I">rr.f IT<'IC'f ~ 
·cit \1lff. f<'flT '1"'" ai'tit ~, ~f<f;'f cm-iO 
mq; wh ~ ";3OTlIT "IT lJ<f;i'fT I 

o.:it 1'\"0 ,,"0 fi«r: mlflff $<f. 
'im 'ifT l!;li' c~o mq; mtr ~ 11m" if; 
. "l'~ if ~;f.t cm-c- mq; wi, \?'ta- ~ f<t; 
~!R" 'f;T W ~11 ~T omrr ~ I ~ ~ 
.<IT;:A <'f'frt g cit efR 1m" 'ifT ~ \?'t 
'ITa- g I ~<'flT lfH' if; ~ if ~ ~ 
~ ~ "!Tit ~ I 
~~ I'\"t!~: .i,r my ;To ~ I 

WI': il ~ 'fiT ~<'fT(fT ~ cit IT<'IC'fT 
.1rt't ~ I 

"ITo '"' 1R~ ~ : 'flfjf ... 
'l"q;9i\' 't o!fl"1n"fuff ~'IT ;jfffi 'l"h: 
';;.r:f; f>;l/3'mr 'liT '1fT' if; f~ if 

I~~r~.m:~ 'lim~~if; 
fu<m; 'f;T':'fTt m 'liT ~ ~T ~ 
~ cit IT <'fm mrT o!lT'l1"ft 'liT 'fi"l'~ 
if ~ '1fT 3i"fT ~ 'IT .mr ~, ~~ 
'flIT ~ ~'f l!iS!!'" 'fiT mit if; ~ 
'Iii{~~'liT~m~1~~ 
O!IT'1"1"fuif, ;ffr.rI1"T 'l"h: 'I"'li<r<:i 't ~~ 
~51J<f 'liT ml1 ~ 't>'r{ <r ~ 
~ f.r;m;rr ;;rr ~ ? 
8hri C. M. Poonacha: As the En-

forcement Directorate themselves are 
engaged with the investigation part Of 
it we would like to wait till the in-
v~stigations are completed and when 
actual offences are established neces-
sary action will be taken. The Direc-
torate of Enforcement would be very 
fair, SO far as >this matter is con-
cerned, and there will be no such 
thing as providing a cover or shelter 
to any class of persons under any 
circumstances. 

"ITo '"' 1R~ ~ : ~ ;foft" 
>.1T ft;flq ~T 't 'I"'Ifr 'l"'ifT q;nIT1IT ~ f<t; 
f.rnt ~ if f.rnt ~ ~ f'l;it 
gl!; ~ on 3iTft ~ fi:r<;r "ITCfT~, 
it ~ lPITU 'flIT omrr ~ ? '311 ~a- it 
im ~ l!fT I ~ ~ "!Tit 'flIT ~ 

~~7~~iif~m<rT~I~ 
mifmq~citf~'1 ~~ 

~\?'t~~~f.roft~if 
~f~~Q;~if>T~ 
;~1l1lfT 'Ii'T ~ ~ 3i~ ~ f;r.r ~ 
~.m:m ~ <'fm ~ ~ ~ f'li lPITU 
~'flIT~~ I 

~ ~::q;ft"~'t~ 
RllT t f'li WI': f.roft ~ if f.rnt 
'fiT~flr.r~~it~~~ 
<:T'Ii ~ ~ I it 'l"h: ~ 'flIT ~ 
f~ml 

"ITo '"' ~ .nr~ : il ~ ~ 
~ f", 'P-IT. ~ ~ ~ 3.-n: ~ 
~~'li'Tm~~,lTT~~ 
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{'l ~ ~ f;n:p ~w '!it ~;r 'IiUfr .,-y;:rr 

~~T ~ l;fT~ ~w 'fit~" "'~ ~ ,r~m 
'!it ~T l;f::Hrcr'r ~qr. ~ ~T ;;mcrT 
~qT ? 

~IR q{t1{!I' : ;f~ mvr, eTo 

u;r ;r~~ "'TfQlfT I 

~o WI: q;f~ "'~ : l!~T 'fit irt 
~r ~ mit '1m ? 

l;fI>TIR ~~l:f, mq- ~q m I ;;it 
\tmr ~H ~ ;;"f'f>T 'if~," ar mT f~ 
i!i'f I ~rrT, ~'i ~ f~ril'it eft it lj~T 
OJTIT crt 'ifr ~~if, ~ ~it I 

~ ~!,tt!l' : ofm: ~~ I 

itole of PanchayaU Raj In EducaUon 

+ 
*33. Dr. Ram ManOhar Lohia: 

Shri Bagri: 
Shri Kishen Pattnayak: 
Shri Man.-ya: 
Shri Madnu Limaye: 
Shri Vishwa Nath Pandey: 
Shri Ramachandra utalta: 
Shri Dhnleshwar Meena: 

Will the MinisLr of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to refer to 
the reply given to Starred Question 
No. 1358 On the 26th April, 1966 and 
state: 

(a) wheth2r the Education Com-
mission has since submitted its re-
commendations On the rJle of Pan-
chayati Raj Institutions in the field 
of education; 

(b) if so, the main outlines thereof; 
and 

(c) the action taken by Govern-
ment thereon? 

The Dep.,ty Minister In the Minis-
try of Food, Agriculture, Community 
Jl~v"'ol'lD,.nt and CooperatiOn (Shrl 
Shlnde): (a) Yes, Sir. 

(b) A statement is laid On the 
Table of the House. [Placed in Lib-
rary. See No. LT-6463/66]. 

(c) The recommendations are under 
consideration of Government. 

~o 'U1f q;f~ ",,:~ : ,,~~ 

i:\ ~'l 'oITa q-. :olfR ~ ~ f'I; q'-intraf 
ij; srfaRfl'.l ... m CiT m~ f~ 
m mit ;;rITalfl ij; ~ ~ ~ ~ 
~ m~ a;'ifT mfcrI;rl ij; ~ ~ 
m<: ~ ij; 'fiROT ~ ;;it ~<'R' ~ffi ~ 
~ ~ iraT ~ ~ ['i ffi ~far ~ ~R 
rn~TT ~ '«ffir f.r<T~ f ~? WI': Ul1'f 

~~Cir~;;rr'tii ~~ffiCRT'f>T 

~~? 

Shri Shlnde: I do not agree with the 
submission made by the hon. M_m-
ber. In fact, in Rajasthan a Com-
mittee went into this problem and 
that Committee noted with satisfac-
tion that the transfer of primary 
education to panchayat samities has 
resulted in improvement of attend-
anC2 of teachers, regular and proper 
disbursement of salaries, greater 
awakening of the public to the im-
portance of primary educatian etc. 

o..ft~~~lqcr: ~~~ 

<.~ll ~~T~~"f@~ I 

Shri Shinde: But I may submit that 
this question deals with the Report 
of the Education Commission. It 
has recently been received and it 
wauld be taken into consideration by 
the Education Ministry. We are only 
concerned with the role of panchayaU 
raj On this subject. ' 

~o U1{ q;f~"'~: 'Im~ 
~ fit; ~ ~ ;;r<mr m lTlIT ~ ? 

~~~:~~~fit; 
~T <fu1i !!Ili ~ ~ cr,[ ~ ~ 
~~I 
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WTo '{'11!' ~~ ""~: ~m<r 
~mffi~~ ~::;rcrrar~ 
~ ~ it Ii<ft oi'\1r ~ efT::;rcrrar ron-
~l 

mo '@I' ~~ ",,[f~: \~ 

~ if.<: m ~ m:~ 'fi11f eft ~ 
~ ~~ I ~~~i[! lflT 
m~ I mq-i[!~ ~;r~ I 

"IT 1J0 <'ITo fJ~qT: mq- li<ft ~ 
'l1lfiT I 

WTo '@I' ~:~ <'f'f~ : mq-
<'f if. if; "{i[ff §~ ~11' Ii!;!! ~r? m'f'IiT 

9!1{Tr[T ~ i[T 'PIT ~ mq- <'f. iff if; 
~~ if; ~;r lIT 1111; ~ I 

'flIT q''ifTlim ~;;r iF ~ ~ ~ 
..n ~f<;r1:!. Iii m 11~T ~ R; m'f.T~ ~ """'If 
~ fu6m'i lIT mwmr if; <'frlj'f..n 
;fr't;fui~ ri wro ~ f.l; ~ 
~ ~ ~,fuv ;;it ~;;: ~ ~ :a~ 
~li[ if.<: :a;;if; ~ Cl:fTC:T ~1![..n 

'iT'!> ri I mr full; it ~ ~ ~~ 
~t? 

Shri Shinde: The hon. Member is 
aware that Panchayati Raj has been 
introduced as a result of the princi-
ple which ha's been incorporated in 
our Constitution itself in article 40 
and in many States the appointment 
of teachers is entrusted to impartial 
bodies. I do not think the contention 
of the hon. Member that patronage is 
being prGvided is correct. 

'l'T 1J'Pi : ~ if m <rT~ ;;it oi'\1r 
~ ~if ~~ cnm-~ 'f~ ;;rR 
~lIT~~ ~'f.'i[Tmm 
~. :a;r <'fl;ff if>"t i[lm ~ I 'flIT ~ if 
~iti!r~~~f.l;~ifm 

;ffir ~ ~ ~ ~ if>{ ;;rf.t ~ 
<'ihTf if fmrT 'f>T ~ ~~. mr 
~ i!r :a;r ~ if <iI'r fmmr ~ ~ 
~~mr~if;Wlf<'frlj'fif;l!;~ 
if~'f>11'~? ltR~~'f>11'~ 
eft ~ ~ if; ft;rtt 'flIT <wi' ~ 
'f><: "{i[! ~ ? 

Shri Shinde: This question shOUld 
be addressed to the Education Minis-
try, but I may submit for the infor-
mation of the hon. Member that we 
are equally seized of the matter. As 
far as education of l.:>wer castes and 
communities is concerned, everywhere 
effective steps are being taken to see 
that necessary facilities are provided 
for educating them. 

'l'T t;'Pi : ~ eft i'rn ~r;;r If!?: 
~ f.l; ~ if fmn ~ iF srv.'r q-{ If!?: 
srv.'r ~ I If!?: mm ~ ~!1 W(fT ~ 
q'~m ;;:r;;r i!r I mq-~ rom llOIT-
<'f'lrq-{ ~mr~~. ~it~ 
~ f.l; mtr irt srv.'r 'f>T ~~. I ~ 
lIfcrmr :a;r <'frlj'f if i!r ;;frf.l; ~~fi it ..mt 
~ m;;: ;;it ~ mfuliT if; ~ fmwr 
~ m;;: lfR ~ mT~~'f>11'~, 
m;;:~if;~h:<Wfiif;~if~~ 
flrt gtt ~ eft '3'm ~ <'fR if; ft;rtt 
~ ~ hrm 'f>T ~ ~R if; ft;rtt 
mq' 'flIT ~t'f 'f><: ~ ~ ? 

Shri Shinde: As far as the figures 
are concerned, we have not got the-
figures with us at the moment. 

'l'if~ ~: all" if fHn 
!f;[~~~'f>11'~I~~if 
wa- gtt it 0l'TiRl' 'ifr~ ~ f.l; fmm 
lITlit:rr ;r ~1 Ii~ i!r 'OtT.r.r!1 if 
m 'flIT ~ ~ f.l;lIT '1r f.l; mr 
CIf1if; i!r q'~m ;;:nr 'OtT ~ll" ij; ~ 
rom!f;[ f~ m if ora-ora li~ 
~~~? 
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8hri Shinde: At that time the 
Ministry Of Community Development 
and Co-operation was a separate en-
tity and the Education Ministry did 
afford us an opportunity to submit 
our say on behalf of the CD Minis-
try _ to the Education Commission. 

~T f'l'>Wl'~: m<flll~, 
~ cit it ~ Il% ~ 'fi9'IT ~ 
~I 

~ ~iqQ' : >;[Tlf ~ ~ if 'r2i I 

...n~~: ~ ~r.n 

~T ..-.:: it 'In:-'In: lij"s"[ ~ ~ ~ 

~~ 'f@~ I 'R~mS!!T 
~ ~ '!"IT ft:nrr ~ I i't ~ ~ 
~f.r. "Sf~'f>B if; fu~ ~ 'f>[ 'flIT 
~. 

~ ~iCi1f: 1lT'1 ~ ,g I 
itt qrn (Rf<!;r 'f@ ~ I 

~t f'l'>Wl' 'l'~ in:T ~ 
~ ~ f.r. "Sf~T fum ..-.:: ~ f.r.CRT 
fl ~)<f[ ~ 'Ai<: ~ f.f;cf.t"STfumf 
~<:r.rit; ~~~~~ 
~ ~ffU ~.rt if ~ ~ ij- f.f;cf.t 
"STfumf o;rm q'~ it; o;rFiTif 'l'~ ~ 

~ ? 
Shri Shinde: I think, a notice will 

be required for this question and the 
hon. Member may be advised to ad-
dress this question to the Education 
Ministry. 

Shri D. C. Sharma: Is the Govern-
ment aware of the fact that at all 
educational gatherings, including the 
all-India conference which was held 
recently at Allahabad, there has been 
a unanimous view that education 
should be taken away from the pur-
-view Of panchayati raj because it has 
led to. deterioration of standards, 
nepotism, wrongful transfers and non-
payment of salaries at proper time, 

·if so, will the Government take away 
. education from panchayati raj and 
:give It some other toy to play with? 

Shri Shinde: As I have alreadJ' 
mentioned and submitted, the recom-
mendations of the Education Com-
mission have recently been received 
and one of the subjects under con-
sideration is as to What should be 
the role of panchayati raj. That will 
be taken into consideration by Gov-
ernment. 

1IiI'~~:mlfem:~~ 
fum if; ~ ~., ~ ~ Q'nn f~ 
arTi ~ ~ lfl ~ ~ it ~ <rift 
~ ot't'l wf.f ~ ifi't ~ it; 
em: ..-.:: ;:lil ~(t ~ I ~ fum mfupif 
ifi't ~ if ~ lfm ~ fit; f~ 'lit ~ 
~ ij- fif'lm'f 'Ii<: m:'f>f~ wf.f ~ it 
~ ~ I ~iifT ~ ~ '3<'ICT ~ ~ I 

~ ~ ~ f.r. f~ 'liT ~q'ijc 
~~~Ii't~~~f.r.~~ 
ifi1;;rR ~ it; fu1!: m<fR m ~ 

'!i1f ~ ~ <f[fit; ~T ff'llfu 
'f>[ W <'fllTlfl.,-r WI; ? 

Shri Shinde: All these matters are 
under consideration and they form 
part of the Commission's Report. 

~T mf~'I'> ~: it ~ "-["ififT 
~ ~ fit; 'flIT f~m m<M ~ wf.f 
~~ it m<fR 'f>[ f;lflif ~~ ~ 

~ liro ~ f.r. q'fTllCfT <:r.r if; ~ 
<rmiT 'lit ~ <mi'r1f, ~ f~, it 
.,-r,n ~, ~ ~ 'l'f"""" ~T it; ~ 
it;;rR qr.ft fu'llr it "¥ ~T mIlITifCfT 
~-q'~ <:r.r it; ~ SIfu-~ 
Il% ~ lR ~ ~, ~ f.r. qf~ 
lC~m ~ SIfu-<WIiT 'l"rrn mo ~ ~ 
'il1"~T ~~ ~-; m~, cit 'flIT 
~~ ~~'IiT~rnit;fu1!: 

'!i1f ~ fW ~ I 
~T "0 ,,"0 fJffi: ~"Sf~:'iIrIllr 

~'f>[~1 

Shti Shinde: The Commission's Re-
port has not still been printed. That 
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bas not been circulated to various II!I'Tm'll' If1 "fr.l-j ;;ftol 1ft mlf01f 
:Ministri~s. I think 'the Education 
Ministry wil' take into consideration + 
all these matters. *34. lifT ",,0 ~o fillT : 

~ ~T uq IT",,: 'flIT Jfit ~ 
'liT ~ omr 'Iff ~f ~ f<ji" ~ 
it firm 'fR:q~ if; sr,!~ ~" '!>1T'nf;f iii 
~ ~a- ~, orf ;q"olfT'fm ;q"rR <tT 
~ U"f <tT ;fi"~;f~q1 if f~i!ffro 
~ ~ ;q"h: lJ<fIUTft ~i'I" ~;r oft,n if; 
~ ;q"n: ~fif>q1 'fit ~1if>fnrt ~ 
W ~,fu'f'IiT ~qqfIT cr~ ;q"flf '!1TlI" 
if <ire"SftCi:r rn if; f<i~, ~of ~ f~[lia 
1ffi 'I1ff'fICf IWQ '!>~ if; fuq; ~ lJ~ ; 
~ ~, <it ~ ~!1" ff<Tf:, 'liT ;Sf.!; 
rn if; f<iQ; 'flIT 'Rl'r ~ORT 'ff0T 
t? 

The Minister of Food, Agriculture, 
Community Development and Coopera-
tion (Shri C. Subramaniam): I respect-
fully submit education, particularly, 
elementary education and all those 
things is a State subject. We come in 
for purposes of coordination and lay-
ing dOWn general policies. The 
Education Commission has made cer-
tain recommendations. Now, as to 
what happened in a particular State 
with regard to the transfer of teachers 
and other things, certainly, we cannot 
go into it. It is a matter which 
should be raised in the Legislative 
Assembly of the State. 

lifT ,.;mT mr ~: ~ ~~, 
itt ~~ '!>T :nn: ~ ml"IT ~ I 

~~: ~~ 
~~fif;~~~c-mv- ~J 

~ tmft mr T" : it .mr ~ 
mr '!>T ~ tT ~ I ;;it orfIT ~ 'IiT1f m &, 
u.w. m ii' 'flIT f.I;1{y ;;rr ~r ~ ? 

~ ~: ';3"~"f.I' ~~ :;rmsr 
~ n:.l!l ~ I 
SI83 (Ai) LSD-2. 

~ ~r!f ~f~: 
..... T ljo ~ > "ITJr.1I' : 
lifT ~11ffi iRT ~ 

lifT "{to ~n: 

~ f~~~ Sfmq' : 

IIfl f~·rrtrt f.!;flTrt : "* "U+f ~ .• lffi.. : 
..... i -wrnrl~< ~i : 
lIfi ~ 'if-1I" "'~Ulf : 
..... i ,qTA f~ : 
11ft ;;fl{~ f~ f~ : 
lifT l'f'! h'l"~ : 
lifT fl;~" 'fHT~ : 
no ,i1f 1Vf'~ ~ I 
..... T f"ftT '(iT : 
lIfi Sfo ~o 'ifllil1'if : 
IIfT"f~",m: 
~f~o~o ~: 

3:fT 3'lfm1f : 
3:fr;;f~i'f~: 

~T '!mI, ,,-;f .. , ~m"" fqm 
<f1fT ~~, if<ft ~ ~ ~ '!''IT ~q. 
R;: 

( "') 'flIT ~;'fl<r m.: ~ m: 
~ ~ .m- orf'l' ~ orf'l' ~ <'fiT ~ 
srfu<T;m .m- ~ if; fuit ,,1:'fi'l"1: ur. 
~ f.rai'lf f.ti'IT iM ~ <IT f'f>if or~ <tr 
~~; m.: 

(!i") ~~, m ';3"!1"'!>T mC-T ii!l'RT 
'!lIT ~? 

The MinIster of State I.n the Mbals-
try of Food, Agriculture, Community 
Development aDd Cooperation (Shrt 
Goyinda Menon): (a) The questiOn 0( 
removal of restrictions on the move-
ment of foodgrains will be considered 
On receipt of the report of the Food.-
&rains Policy Committee. 
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(b) D.JeS not arise. 

~T 1fo rno ~il': ft ~ :orr;m 
~ ~ f.!; ~ <nlit <€t ~ ~ 
~ vIT,~;;r f.f.cf.t Wi ~ ~ m if 
fiRR-~ fip:;r ~ ~ ~ fWIt 
Ilf.t 'lit mm iR CI'Ii ~ I 

8bri Govin.,. Me.OIl: It is expected 
that the report would be available in 
A~ or at the latest in September. 

~"t 1f 0 \'IT 0 fi~"t : 1t lll: ~ 
'Ifl{<fT i f.!; ~;;r on ~ ~-~ 
~<!T~-~~i ~ 
.my ~, ;;.; ~ ~ ~ <'I"r.l it; ~ 
iI<!T ~ ~ <'I'11L "f@ ~~, llf1: 
""f1J. ~ ~, .n mr ~ <'I'11L ~ ~ 
om: w,.: <fTT[ "f@ ~if ~, 0) flI;« ~ 
trm ;;.; if; qm ~ ~ I 

Shri Govinda Menon: Although 
there ia no free movement, it is pos-
sible to arrange mavements by the 
Government from one area to the 
other. That is how we arrange sup-
pliefl to deficit States. 

Shrl R. S. Pandey: There Wall the 
Chief Ministers' Conference held in 
Delhi recently. May I know whether 
the question of zonal restrictions, etc. 
were discussed in that Conference? 

Shri C. Subramaniam: This matter 
... as flot discus.ed in the Chief Mini!-
Mrs' Conferenee. 

.:rT~~~T:1t~~ . 
~ t fop 'f'"W ;it <r.tw, ~ m 
~~i~<f;~~' 
f~~, ~ if; 'flIT ~ ~ ~ 'flIT] 
~ 'ffurrrm ~ ~~ ~ ~ ~ 
IQOIl" QWTW ~m '!it "+iT mOl" ~i 
rn~Pf;m:~<W~1 rn 
81lri Govinda MellOn: The imme-

dmte consequence of enlarging this 
20ne in which was inCluded Punjab, 
Delhi Uttar Pradesh, Himachal Pra-
de!!h,' etc. has been an increase of 
prieeII in the Punjab State. 

iii\" I'I"1f ;r.q ~ : ft ~ ;;rr;vrr 
~~ f.!;~ ~ ~~ ~ ~ 
~,~~~~~~~~ 
~ ~ ~ '!it ~ m,~ ~ 
'IiT;it 'Il<I"lft <;'IT ~ ~ ~ if; ~ 
~ #ti it mr.r lfTlI~ ~ ~ ~ rn 
f;;rr ~ 'liT 1fI<'r ~ tT<IT !, 'flIT If{ 
Rtili mit It; GlR ~ 1fI<'r 'fl'RI 

~ ~ ;;nil<rr I 

Shrl Govinda Meno.: These viola-
tions take place in all the differeDt 
States of India. I am not in a p0si-
tion to say how many CaJles have heeD 
detected. 

Shri Kapur Singh: Have the GoY-
ernment taken note of the recent de-
mands formulated by the Punjab 
Kisan Sabha, including the demands 
for free movement of foodgrains and 
if so, do Government propose to have . 
these demands examined by the C0m-
mittee referred to nOw? 

Shrl (fovinda Menon: As I stated 
earlier, the entire question is before 
this Committee, including the de-
mand for the abolition of zones and 
as soon as its report is received, GoY-
ernment will take a decision. 

Shrl Kapur Singh: The other de-
mands also will be examined by tile 
Committee or the Government? 

Shri Govinda Menon: All reJaled 
questions will be considered. 

Bhri A. p. Sharma: Is the GOverD-
ment aware of the short rupply to 
the State of Bihar and has the State 
Government complained? If so. 
what steps have been taken by the 
Central GO'Vernment to supply tbeIIII 
to the extent the quota is fixed b7 
the Central Government? 

Shri C. Subramaniam: This matter 
was represented to me by the Chief 
Minister of Bihar, who said that the 
supplie~ we were making were DOt 
adequate. But I have explained to 
him the position and to the extent 
possible, we are trying to help tile 
Bihar State also. 
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Shri Umallllth: I would like to 
know whether the Government had 
consulted the various State Gavern-
ments at any stage on this particu' ar 
point and if '0, which are the States 
.... hich are in favour of removal of 
:iOnal rel!tricnoll3? 

Soo Govinda Menon: The decision 
was taken' after deliberations at the 
Chief Ministers' Conference. 

Shrimati Renuka Ray: In view of 
the fact that in the Chief Ministers' 
Conference it was decided earlier that 
certain preliminary steps like cordon-
ing olf of large cities would be taken 
RlJ.d then Eonal restriction" taken olf, 
I would like to know how many cities 
have been cordoned off and rationing 
introduced so that it i. possible to 
remove the EOns! restrictions. 

500 GoYinda Menon: The cities 
where statutory rationing has been 
introduced are Calcutta, Asansol and 
Durgapur in West Bengal, De'hi, 
Kanpur in Uttar Pradesh, Visakha-
patnarn and Hyderabad in Andhra 
Pradesh, Madras and Coimbatore in 
Madras State, Bombay, Nagpur and 
Poona. 

~r f~ o:r~ : <;f.t ~ m: it 
~~Ii!>~lIWlRlI'~ ~ lIT 
~ ~ lfrnf lIT ~ ~ ;;n ~ ~, 
~ <;f.t 'fit ~ 'I>f.t ~ ~ ~ 
it; ~ "" f.!;i\" ;;ffir ~ ~ ~t mr 
'iI'IT lIW m ~ "'iim ~R ~ ~ 
m~'fit~~ I 'flIT ;fofril'~ 

<firiWm:it~~Ii!>~~~ 
~~~m~if>'t, lIT~ 
~ if>'{, mf.!; ~ ~ f.l<r;r 
~~,~~~~ 'ffi'A' 
~? 

SOO Govinda Menon: It is free 
movement of gram that is restricted 
from State to State. Movement is not 
restricted. 

800 Jashvant Mehta: May I know 
whether the report of the Committee 
will be considered and the clear cut 
policy of the Government will be an-

nounced before the new kharif crop 
comes? 

--Shri Govinda Menon: That is the 
intention. 

osfr 'nit" f'l~ f~r : ~ ~ 
GffilT ~ Ii!> ...-.r ~ ~ ~ ~ 
~ mr mn: ~ ~ ~ ~ ~ lIT 'ifI;ft 
~~~,m~<mr ~m~ 
~~,.~~~~~~~~~ 
:;frtT ~ ~ ;;ffir~, ~~ anit it ;m 
f.t;1n ~ ~? 

~ ~ : J5ft firlf ~ , 

l!.lT~f~f~T: ~ 
~, lR Jm' '!iT ;;mq w.rr ~ , 
~ ~'W.l: W'!iT ;;mq 1fI'R~ 
~~~~ 

800 Priya Gupta: There are cer-
tain railway -men posted in villages in 
th.. borders of Bihar, Assam, Bengal 
and other States, which are not eligi-
ble for rural type of rationing. For 
all purp,,"es, they are floating people 
and they have no land for growing 
foodgrains. May I know what Gov-
ernment is thinking to do for these 
:floating people po.ted in the villae" 
areas? 

Boo P. G. Menon: Regarding the 
supp'y of rations to the people, the 
State Governments are taking ade-
quate steps. What the Food Ministry 
is doing is to make su!>plies available 
to the State Government~. 

ISoo RamaIIlathan Chettlar: May I 
know whether the removal of zonal 
restrictions would alfe~t the procure-
ment in ""me of the States? 

Soo p. G. Menon: That is one 
aspect 01 the matter. 

Shri Hem Barna: May I know 
whether it is a fact that the Chief 
Ministers of the States have recently 
ilecid ~d to organise a rice pool with 
grains collected from the . surplus 
States, and if so, whether this rice 
pool is going to be a permanent fea. 
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ture or it is only a temporary feature 
to tide over the present difficulty! 

Sbri C. Subramaniam: This is onl,. 
an arrangement to tide over the pre-
sent crisis. 

WRITrEN ANSWERS TO QUES-
TIONS 

Ba!dia Port 

*35. Sbri S. C. Samanta: 
Smi Bbagwat Jha ADd: 
Sbri M. L. Dwivedi: 
Shri Subodh Hansda: 
Shrimati Renuka Ray: 
Shri Kapur Singh: 
Sbri Buta Singh: 
Shri Narasimha Reddy: 
Shrt Bibhuti Mishra: 

Wi!'. the Minister of Transport, 
Aviation. Shipping and Tourism be 
pleased to state: 

(a) whether the . construction and 
other ancillary works of the Haldi .. 
Port are being carried on ~ccording to 
the time schedule initially fixed; 

(b) if not, the reasons thereof: and 

(c) when the p,oject is likely to be 
completed? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanji\'a Reddy: (a) to (c). All preli-
minary works in resped of the First 
PhftSe of the development of a new 
dock system at Haldia have been 
completed. The construction of the 
oP jetty at Haldia is in progress. The 
Port Commissioners have awarded a 
"ontract for the manual excavation 
of the dock basin. Tender documents 
f or the construction of the dock and 
entrance lock have been prepared by 
t.he Port Commissioners. In respect 
of a large project such as Haldia in-
volving foreign exchange, before the 
major works are taken up, it ha~ to 
be ensured that the necessary foreign 
exchange will be available; and this 
aSpect is now unde,r consideration. 
Government approval has, mean-
while, beoen given recently to the 

Commissioners calling for tenders for 
the main civil works. Thus, every 
effort· is being made to push the 
Haldia Project forward. It is hoped 
that the project wil! be completed by 
11170-71. 

Storage Capacity of FoodgraiDs 

·16. Dr. L. M. Singhvl: 
Shrimatl Renuka Ray: 
8hri Bhagwat Jha ADd: 
Shri M. L. Dwivedl: 
Shri S. C. Samanta: 
Shri Subodb Hansda: 
Shri Surendra Pal Sinrh: 

Will the Minister of Food, Agricul-
tare, Community Development antl 
Cooperation be pleased to state: 

(a) whether any plans are afoot to 
ootablish massive storage capacity for 
foodgrains; 

(b) whether four more sites are 
proposed to be built in the Fourth 
Five Year Plan; and 

(c) the details of the proposals and 
the likely impact in the wake of their 
implementation? 

The Minister of State in the Minilt-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Govinda Menon): {a) It is proposed 
to increase the existing foodgrairu: 
storage capacity owned by Govern-
ment by an additional 20 lakh tonnei 
during the Fourth Plan period. 

(b) Of this 'additional capacity, 10 
lakh tonne, would be for bagged 
grain and 8.25 lakh tonnes for bulk 
storage in the interior centres. In ad-
dition. it is also under consideration 
to comtnlct silos. with high-speed 
C!rain discharging equipment, at four 
of the major ports with a total capa-' 
city of 1.75 lakh tonnes. 

(e) A statement giving the detaili 
of the bulk storage proposa's is laid 
on the Tab'e of the Sabha rPlaced in 
Library. See No. LT-6464/66]. With 
additional storage capacity for bulk 
and bagged grain in the interior, food-
atrains storage would improve con-
~iderably and adequate buffer' stoclu 
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could be maintained in different areaa. 
The setting up of Sllos with Illgh-
.speed discharging equipment would 
gr,atly imp"ove tnc nandllng iaClll-
ties at the port and result in substan-
tial savings. 

Shortage of Edible Ollit 

·57. Shri N. R. Laskar: 
8hri Madhu Lima,e: 
Shri Kisben Pattuayak: 
Dr. Ram Manohar Lohi.l: 
8hri Naval Prabhakar: 
8hri l' ashpal Singh: 
IShri Eswara Reddy: 
8hri Hukam Chand 

Kaehhava!ya: 
Shri Ramesh'll'aranand: 
Shrimati Renu Cbat..ravartty: 
IShri Mallrya: 
8hrl Bagri: 
Shri Ram Sewak Yadav: 
Dr. L. M. Singhvl: 
Shrimati Savitr! N'l!"am: 
Shri Daljit Singh: 
Shri S. C. lSamanta: 
Shri Bha.~wat Jha Azad: 
IShri M. L. Dwivedi. 
Shri Subodh Hansda: 
Shri Balgovind Verma: 
Dr. P. Sriuivallall: 
Sbri Ram Harkh Yaday: 

Wi~l the Minister of Food, Agrienl-
ture, Community Development and 
Cooperation be pleased to refer to thp 
rp.ply given to Starred Question Nn. 
1724 on the 17th May, 1966 and state: 

(a) whether it is a fact that mnce 
then there has been increasing short-
age of e.ible oils and vegetable ghee 
in . various parts of the countrv Bnd 
their prices have been rising; and 

(b) if so, the further steps taken 
by Government to meet the shortage 
and also to bring down the priCe!l? 

The Deputy Minl'lter in the Minis-
try of Food, A(Ti""lllt1lre, Community 
J)~velopmeut and Cooperation (Shrt 
l'Ihyam Dha,. Mi!n"al: (a) and (hI. 
Some shortage of yanaspali and edible 
oil. and a rise in their prices were 
!'"oorted in the latter part of May, 
1966. Since then the position . has 
~a~ed and the rise in prices has heen 
arrested. 

With the arrival of sunflower oil 
from the U.S.S.R. and the prospecta 
of early arrival of soybean oil from 
the U.S.A, the supp y position of 
vegetaoJe oils for manufacture of 
vanaspati has since improved The 
arrangements for the distrib~tion of 
vegetable ghce have also been 
~tl-e'unlllled. Besides on July 12, 19611 
the Essential CommOdities Act wa. 
amended through an Ordinance pra-
viding for the fixation of proc",.:-
ment prices for edible oilseeds anei 
oils. 

Rise in Price of Wheat in PUDjab 

·38. Shri Madhu Limaye: 
8hri Utiya: 

Will the Minister of Food, Agricnl-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whethzr the prices of wheat 
. bave risen substantially in Punjab 
after the creation of a bigger w helJt 
zone in North and North West; 

(b) Whether' the prices have fallen 
in U.P.; and 

(c) the equilibrium price at present 
in this zone? 

The Minister of State in the Minis-
try of Food, AgriCUlture, Communiir 
DevelOpmeut IlIld Cooperation (Shri 
Goviuda Menon): (a) Yes, Sir. After 
the creation of the bigger wheat zone, 
market prices of wheat in Punjab have 
shown an increase. 

(b) Immediately after the formatiOn 
Of the ZJne prices of wheat in import-
an~, ,nt~rkets of Uttar Pradesh feU but 
Jater they have shown an increase. 

(c) The ruling market prices in 
Punjab are within a range of Rs. 69.10 
to Rs. 75.511 while in Uttar Pradesh the 
ruling prices are' Rs. 72.36-Rs. 83.34-
There is no singh price for the whole 
ftglon which can be described as the 
equilibrium price. 



WTittefL Answers JULy M, 1~66 WTittefL Answers 

FOOd Position 

*39. SIhri N. R. Laskar: 
Shri R. S. Pande,.: 
Shri R. Barua: 
Shri Li1adhar Kotoki: 

Will the Minister of Food, A&"rieUl-
ture, Communit,. Deyelopm.ent aad 
Cooperatioa be pleased to state: 

(a) the Government's assessment of 
the food situation in the countr,- at 
present; and 

(b) the detailg of the measures taken 
or planned to meet the food situation 
and maintain supplies of. minimum 
fo.:>dgrains to all the people throughout 
the country! 

The Minister of Stalle in Use Minis-
try of Food, Apiculture, Community 
DeveJopmeni aDd Coopera.ti.on (Shri 
GoviDda Meaon): (a) The present fOOd 
situation in the country is difficult but 
not out of control. 

(b) The details of the measures taken 
or planned have been indicated in the 
1'R2view of the Food Situation" which 
has been circulated to the Members of 
the Sabha. 

Price of R&ti0ilet. "WIIeIU iD Delhi 

*40. Shri Vasudenn Nair: 
Shri p. C. Borooah: 
Shri D. C. Sharma: 
S'hri Nnal Prabhakar: 
Shri Yashpal SID.gh: 
Dr. Ram Manohu Lohia: 
Shri Bagri: 
Shri Madha Limaye: 
Shri Kishcn PattDayllk.: 
Shri Maurya: 
Shri Ram Sewak Yaday: 
8hri Kapar Stnrh: 
Shri Oukar Lal Berwa: 
Shrlmati Snltri Nipm: 
Shrimati Malmoona Sultan: 
Shri M. Rampure: 

Will the Minister of Food, Arrteal-
tare, Community Development IUUl 
Cooperation be pleased to .tate: 

(a) whether Government have in-
creased th~ price of rationeti wheat, ;1' 
wheat pr0ducts and rice in Delhi; 

(b) if so, the reasons therefor; and 

. (e) the steps Government proposed 
to take to bring down the prices? 

The MiBister of State in the MiIlJlt-
try ot Food, Agriculture, Communit,. 
Development and Cooperation (Shri 
Govinda Menon): (a) The issue price of 
Punjab indigenous wheat distributed 
through ration shops in Delhi has been 
increased. No increase in the issue 
prices ot rationed rice, imported wheat 
and wheat products have been made 
since the introductiOn of rationing in 
Delhi. 

(b) The increase in the issue price 
of Punjab indigenoUg wheat in Delhi 
was necessitated on account of ita 
higher economic cost as a result of the 
increased procurement prices of wheat 
in Puni ab for 1966-67 season. 

(cl The various steps taken to check 
the rise in prices of food grains in the 
country include opening ot more tair 
price shops, extensiOn ot statutory 
rationingiinformal rationing to more 
areas, larger imports from abroad etc. 
The most important step recently 
taken is the decision Of the Govern-
ment n;)t to raise turther the issue 
prices ot foodgrains issued trom the 
Central stocks even though the cost of 
imported foodgrains has gone up con-
siderably consequent upon devaluation. 
~e issue prices are thus being main-
tamed at the pre-devaluation leveL 

Food Productioa durinK' Kharl1 aDd 
Babi Sea.sollll 

-u. Shri Llnp Redd,.: 
Shri P. :R. Chakravertl: 
Shrt Sezhlyan: 
Shrlmati SaYitri Nipm: 
Shri Sidheshwar Prasad: 
Shrl Rhapat 1ha A.s&d: 
Shrt M. L. Dwtvedl: 
Shri S. C. Samanta: 
Shrt 8abodh HaR~ 
6hri Mohan 81fa111P1 
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Shri P, C. Borooah: 
Shri D. C. Sharma: 

Will the Minister of FootI, Apical-
111ft, Community Development and 
Cooperation be pleased to state: 

(a) whether the latest reports of 
.00d production during the last kharif 
and rabi seasons from the seTeral 
States have been reviewed; 

(b) if so, the estimated yield of food 
production indicating the deficit during 
1I1e current year; and 

(c) the extent and the manner in 
which the deficit of food production 
has been met? 

The Deputy Minlater in the MtBla-
try of Food, Agricalture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). Yes, 
a review of the estimates of produc-
tion of different foodgrains for the 
Y"ar 1965-66 has been made. The 
tOtal production of foodgrain~ in the 
eDU1ltry is estimated to be of the order 
of 72.3 million tonnes indicating a 
cJeeline of 16.7 tomies compared to that 
of the last year. 

(c) The defleit is being met by re8-
tricting c()nsumption through rationing 
and importing as much foodgrain. as 
is possible. So far, arrangements have 
been finalised for the import of 11 
million tonne! of f()odgraina. Agree-
ments for additional Imports are also 
lIDder negotiation.. 

Food P«mtion In West 8eDp1 

"C. Shrl Hem Barna: 
Shrl SRrendranath Dwiye4y: 
Shrl Hart Vishna Kunath: 
Shrl Nath Pail 
Shrl C. K. Bhattaeharyya: 
Shrlmatl Renuka Ray: 
Dr. Rulen Sen: 

Will the Minister of Food, Aerlca). 
tare, Community Developmelli uuI 
Cooperation be pleased to !ltate: 

(a) whether it is a fact that on the 
18th May, 1966, he told Congress 
:M.P.s from West Bengal that the 
State'. food policy will have a crucial 
test in July and August this year; 

(b) whether it is llkely that West 
Bengal is going to be in the grip of 
famine .as it had been recently in 
Orissa; and 

(c) if 110, the special 
ernment propose to take 
State to tide over the 
difficult days? 

steps GOY-
to help the 

impending 

The MinIster of State In the Minis-
try of Food, Arrlculture, Community 
DeTelopment and Cooperation (Shrl 
Gcn1nda Menon): (a) No, Sir. The 
statement was only to the effect that 
July-August WQuld be :he crucial 
month. of the food situatiO'Il. 

(b) and (c). All efforts are being 
made to meet the needs of West 
Bengal during the cOming months. 
The Government do not expect 
conditions of famine to develop in 
that State. 

Repert of ManagIng Agency 
Enquiry Committee 

·U. Shrlmatl Renu Chakravartty: 
8hr1 Madhu Limaye: 
Shrl Klshen Pattnayak: 
Dr. Ram Manohar Lohia: 
Shrl Vishwa Nath PalUley: 
Slul D. C. Sharma: 
8hrl Barrl: 
Shrl Ramachandra Ulau: 
8hrl Dhuleshwar Meena: 

Will the Minister of Law be pleas-
ed to state: 

(a) whether the recommendation. 
of the Managing Agency Enquiry 
Committee have sincii been examin-
ed by Government; 

(b) if so, the details of the deci-
sion taken thereon; and 

(c) if not, the reasons for the 
delay? 

The MInister of Law (Shrl G. 8. 
Pathak): (a) to (cl. The recommen-
dations of the Managing Agency 
Enquiry Committee are under consi-
deration of Government 3nd a decI-
sion is expected to be taken thereOIl 
very lOOn. 
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Foreign Tourists 

.t(. Shri R. S. Pandey: 
'Shrl LUadlmr Kotold: 
Shri N. R. Laskar: 
Shri R. Barua: 
Shri Basappa: 
Shri K. C. Pant: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to state: 

(a) whether it is a fact that there 
has been a considerable decline in 
foreign tourists visiting India this 
year; 

(b) whether Pakistani propaganda 
in foreign couhtries with regard to 
the food situation in India has consi-
derably affected tourists rush to 
India this year; and 

(c) if so, the steps taken by Gov-
ernment to promote tourism in 
India? 

The Minister of Transport, Avia-
tion, ShippiD~ and Tourism (SlIri 
Sl\lljiva Reddy): (a) Yes. It is esti-
mated. to be about 9.8 % in the first 
quarter for which figures fire avail-
able. 

(b) In general, foreign press 
-reports about our food situ3tion have 
to a certain extent aff2cted the 
volume of tourist traffic to India. 

(c) Our Tourist offices overseas 
counteracted the reports by publicis-
ing the fact that tourists would not 
be affected, insofar as it was a 
lIhortage of cereals only and not of 
fo~ generally. 

Package ProFamme for ~rioultwre 

·45. Shri Warior: 
Shri P. C. Borooah: 
Shrl R. S. Pandey: 
Shri R. Barna: 

Will the Minister of Food, Arri-
Mlltare, Communlty Development 
uuI Cooperation be pleased to state: 

(a) w'hether the U.S. Government 
ill like!, t.o assist tho package .,.0-
gramme :for agriculture; 

(b) whether negotiations have 
been carried out with the U.S. repre-
sentatives in this regard; and 

. (c) if so, the nature and scoPe of 
assistance likely from U.S.A? 

The Deputy Minister in the MInis-
trY or Food, Agriculture, CommUDity 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) No. There 
is no such proposal under considera-
tion. The Ford Foundation of the 
U.S.A., which is a private organisa-
tion propose to assist in the imple-
mentation of the Intensive Agricul-
tural District Programme (Package 
Programme) in five selected districts 
during the Fourth Plan period. 

(b) Does not arise. 

(c) Does not arise. 

Central Road Fund 

·46. Shri A. S. Alva: 
Shrimati Savitri Nigam: 
Shri Daljit Singh: 

Will the Minister of Transpo~ 
AViation, Shipping and Tourism be 
pleased to state: 

(a) the criteria govcming the 
grant from the Central Road Fund 
for financing particular projects in 
the different States; 

(-b) the a'locations made 0 the· 
different states during the years 
1965-66 and 1966-67 so far; and 

.(c) whether matching grants are 
insisted from the States to finance 
such proje<:ts and if so, in what pr~ 
portion? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Sbri 
Sanjiva Reddy): (a) to (e). A state-
ment is laid on the Table of the 
House. [Placed in LibTary. See 
No. LT-6465/66]. 

PostUon or Droughi Affected Stat. 

.''7. Shri Shree Narayan Das: 
Shri Sldheshwar Prasad: 
Shrl Kolla Venkaiah: 
Sllrlmati Vimla Devi: 
Slirl Namblar: 
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SIlri Vasudevan Nair: 
:Sb.ri Yashpal Singh: 
Sl1rt Bibhutl IWshra: 
Slut K. N. Tiwary: 
Dr. L. M. Slnghvl: 
Dr. Ran~n Sen: 
Shrt P. C. Borooah: 
!llIri A. K. Gopaian: 
flllrt Imbichlbava: 
Shrl Onkar Lal Berwa: 
Shrt Kapur Singh: 
Shri Buta Singh: 
Shri Narasimha Reddy: 
Shri Sham La) Saraf: 
Shrimati M~i~oona SultaJl: 
Shri D. J. Naik: 
Shrl D. D. Mantrl: 
Shri Linga Reddy: 
Shrl Kishen Pattnayak: 
Shrt Madhu Limaye: 
Dr. Ram Manohar I,ohi,,: 

Will the Ministe: of Food, Arn-
eulture, Community Ocvelopment 
and CDoperation be pleased to state: 

(a) the present position with 
regard to condi tions prevallln « in 
the drought-affected parts of tboOse 
States which were affected by 
severe droUght conditions; 

(b) tbe extent of financial loan. 
or grants given so far V, render 
relief to the afl'ected people; and 

(c) whether the situation in those 
areas has improved as a result of 
rains in these areas? 

The Minister of State In the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Govinda Menon): (a) Conditions 
have improved substantiallv nnd 
people employed on relief works are 
gradually returning to their normal 
avocations. The number ot persons 
In relief. works has come down 
from 30.23 lakil! in the first week 
of June to 23.08 lakhs in the first 
week of July. 

(b) The financial assistance given 
by the Centra) Government to the 
various drought aftected States so 
far is as follows:-

(Fig.. In Lakhs) 
R •• 545.00 
Rs.1850..09 

(c) The monsoon though it started 
satisfactorily, became feeble towards 
the end of June especia ly in the 
Western and Southern States where 
it was feared that kharif crop may 
be affected. Fortunately, the mon-
soon has revived and unless it 
becomes erratic again, the improve-
ment in the conditions as mentioned 
in answer to part (a) of the Ques-
tion will be maintained. 

Foreign Assistance of Foodgrains 

·"8. Shri R. Barua: 
Shri Linga Reddy: 
Shri p. R. Chakravcttl: 
Shri P. C. Borooah: 
Shri R. S. Pandey: 
Shri Yashpal Singh: 
Shri Liladhar Kotokl: 
Shri N. R. Laskar: 
Shri Bibhuti Mishra: 
Shri K. N. Tiwary: 
Shri D. C. Sharma: 
Shri Kapur Singh: 
Shri Narasimha ltcddy: 
Shri Mohan Swarup: 
Shri BishwIlnath Roy: 
Shri R",machandra Ulaka: 
Shri Dhuleshwar Meena: 
Shri Ram Harkh Yadav: 
Shri Utiya: 

Will the Minister of Food, Agri-
eultnre, Community DevelOpment 
and Cooperation be pleased b refer to 
the reply given to Stan'eel Question 
No. 1743 on the 17th May, 1966 and 
state: 

(a) whether it is a fact that soml!! 
more foreign countries have sincl!! 
offered assistance of ioodgrains to 
tide over the present food shortagl!! 
in the country; 

(b) if so, the namell of the countries 
which have offered assistance to 
meet the food situation in the 
country with the nature and volume 
of assistance offered by each country; 
and 

(c) the quantity of foodgraln. 
imported from abroad in 1965 and 
1966 so far, country-wise? 
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The MInister of State in the Minis-
try of Food, Agriculture, Community 
DeTelopment and Cooperation (Shri 
Govinda Menon): (a~ Yes, Sir. 

(b) A Statement (Statement I) is 
laid 1m the Table of the House. 
[Placed in LibraTl/. See No. LT-6466j 
66]. . 

(c) Another Statement (Statement 
U) is laid on the Table of the 
House. [Placed in LibTaTl/. See No. 
LT-6467/66]. 

1ffl1f! f!iit'lt ~ 'ifmI" ~ "Ill!! it ~ 

* 49. 'IT f1nf" f~ : 
-fT 11\0 <ITo f~) : 
~TSfo '1(0 ~: 
isf) ,.0 lI\To ~ : 

~)mf~f~ : 
WTo~;;' ~: 

WI: ':To '1(0 ~'" : 

'IT ~'" 1!'<f : 
.tl" a'~ • 

om :l!flU, r.fff, ~~ f~ 
(fqr~~ ~T ~ ~ 'l>T FIT m f.f;: 

(iF) 'flIT ~ ~ ~ f.f; ~ it 
~, 1966 ij; enG ~ f~ it 'ifmf 
'liT mq 3 msrfu~~~t 
m.: "f1:r<;iT" 'ifmf '!>T mq mer m 
srfu f.!<m;r 1f;+f iF<: ~ t ; 

( or) llft {t, 5'> ~ij; om ;rnvr 
t;~ 

(1\") om ~ 'fT ~ t f.f; ~ #r 
~ q~ if it? 

0[, ~, m¢~ mmr 81fT 
~ ~ if mq 'IOh ('IT ~ 
ir-A) : (,!»;;ft, {t I 

(or) '6Td ~ t f.\1tl:r ,~ it 
,r~ ~ 'ifmf;iT wrrflmr mw 

~~it.m~q~'ifTCI<"T ;liT 
f~ q;: ~ <t't ~ if mffi 
~ q l!ilft rn it ;rnvr <t't 1fliT t I 
~.~ ij; 1ftr.r ;fflf ~ 11;'fi mm ~ 
~ rn <t't ~ ~ 11~ it>" ~ 
~ it l!ilft iF<: ~ 1flft ~ 

( 1\") l!ijlpiiiiT ~ 'IT'l 1Tit it f.!i ~ 
~ it ~ 'f>1 ~ i!i1.it>" ifi'Rt 
~ '!>T f~ If-~ ~ mq; 1frof 
~ it ~ it f~ ~ if l!ilft ~ 
~~~ ~fl:r<;f.tq;:.,q 

aITl 

* 5 0 ~T Sf"irnll'R mro 
lSIT J"i1' <q.{ ~ : 

-fT ~ ~ f~T 
lSIT ~<IT~ f~ : 
-fT fri~ Sfm : 
lSIi'faT ~ ~ : 
lSIT Sfo ;;(0 iI1iQT : 

WTo "0 mo "Hf : 
lSIT 1; ~~,;n"QIIi : 
lSIT ;rIf;:r Sf"lt~ : 
~t f;{o -{o ~ : 
~~~: 
'lit ~o IAQT : 

lSIT "'l{ ~ ~ : 
-fT ;mrm ;mR : 

... T 1Ii~<'{f ~~ : 

~ flO!fl{ f~ : 
.tl" ~ f~ : 
'lit fWlf f~~ I 

.mm 1:"! ~1 : 
lSIT~ : 
lSIT .-rtIl"T : 
lSITito ~~: 
~ ~f;r ~ I 
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.mm~T~ 
WTo ~ JmR; 

lfll'TW1V,,,~, ~ f~~ 
~~ ~ ~ <mil' ..". FIT 'f>m Ai: 

(~)'l'lIT ~m'Jfilff If,t ~ 
if.f it; ~ ~ ~ ~ ;ft1n" lihr-rr 
mU ~ 'fiT f<f;m: ~ ~ ~ ~ ; 

(~) ~ ~ if 'Ilaf CI"f>" 
f.\1Ji<r f.f;it ~ *'" ~ ~ ; 

~ 

~ 

( iT) 'l'lIT m<m rnr lI'ro"f if 
"Wf f.f;it.rr.t ~ CIfIf 'fiT ~ 'lit 
"flTT f~ tTII'T ~ ? 

WRr, t:f", ~",!4Ifq.., ~ ~ 
~~it~(IlfT~ 
f~Ilf): (~):it, ~ I 

(~) ~;ft1n" lihr-rr it; ~ 
if~CI"f>"~ <'f11!:Q'f.f~~T~.~ I 
R<'f m if~: 1966 it; ~ 
CI"f>"~~ 

~ ;ftlrr 'lit ~ 'U"lf m 
;q rn I 'U'ilif ~ 1fTIf~<r it; ~ 
lI;if> ~ ll'r.r.rr a-m- ..". ~ ~ ~ I 

(tT) ~ ~ iA.rr.t it; ~ 
¥if 'fiT ~ 0\'tT11lr ~ WIiC!T ~ 
'iJ"'Wtq'~~i'f~ ~ <mJ 

~1fil~if>T~~1 

Cost . of Transport 

·51. 8hrl 81dheshwar Prasad: Will 
the Minister of Transport, Aviation, 
Shippm. and Tourism be pleased to 
state: 

(a) whether any study bllS been 
made of the increase in the cost of 
transport since Independence; 

(b) if so, the rate of annual 
increase since then in road, railway, 
river and sea transport, respectively; 
and 

(c) whether any attempt has been 
made or is being made to nationalise 
them sectorwise? 

The Minister of Transport, AvIa-
lion, 8hippin~ and Tonrism (Shri 
Sanjlva Reddy): (a) and (ob). The 
data on cost of operatio,1 of the 
State Road Transport Undertakings 
in the public sector, which deat 
mostly with passenger transport, are 
annually published in the 'Statistical 
Bulletin of State Road Transport 
Undertakings' issued by the Mini~ry 
of Transport and Aviation. 

The railways also publish the 
statistics relating to average cost 'If 
haulage of passenger and gooda train 
both in respect of Broad gauge and 
Metre gauge in their publication 
'Supplement to the Railway Board's 
Report on Indian Railw'lYs' (annual), 
copies of which are placed in the 
Parliament Library. It has, how-
ever, not been possible to make a 
systematic study of increase in the 
cost of transport .of V3rlOUS modes of 
transport on an all India basis. 

(c) Of road passenger transport, 
about one-third has already been 
nationalised. Goods 3ector in road 
transport is primarily in the private 
sector. Railways, of course, are 
almost entirely in the public sector. 
As regards sea transport, coastal 
shipping industry is essen~ially in 
the private· sector whereas public 
.ector's share in India' 3 tutal tonnage 
amounts to about 21 percent. As 
regard. river transport, pu':llic sec-
tor play. a major role on Calcutta-
A.sam route through the River Steam 
Navigation Company in which Gov-
ernment has controlling interest. 

l'anctlens of Feed Corporatia at 
India 

-52. Shrtmatl Renuka Ray: 
Shri Jashvant Mehta: 

Will the ~Inister of Food, Agrl-
nlture, Community Development 
... d Cooperatlon be pleased to state: 

(a) whether any steps have been 
taken to enlaree the functioIUl of the 
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Faud Corporation of India and make 
it an effective body; and 

(b) if not, the reasons therefor? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Caoperation (Shr) 
Govinda ~Ie!lon): (a) The function.! 
of the Food Corporation as prescrib-
ed in the Food Corporation Act in-
clude purchase, storage, movement, 
transport, distribution and sale of 
foodgrains and other foodstuffs. 
These functions 8re already wide 
enough. By now the Corporation is 
discharging these func(;ons in one or 
the other manner in the States of 
Andhra Pradesh, Madras, Mysore, 
Kerala, Guj.cat, Orissa, Rajasthan, 
Punjab and Union Territories of DeLlJi 
and Pondicherry. 

Besides, the Corporation is also 
implem~nting a p:lot scheme for 
popularization of high yielding varie-
ties of paddy by way of supplying 
improved varieties of seeds, inputs 
and c3sh credit etc. to farmers in the 
selected areas of Andhra Pradesh and 
Madras. 

(b) Does not arise. 

Sllpply of FertiHsors at Subsidised 
Prices 

·53. Shri P. C. Borooah: 
Shrl Nwal Prabllakar: 
Shri Yashpal Singh: 
Shri Eswara Reddy: 
Shri ~jdh.shwar Prasad: 
Shri Warior: 
Shrl Bh'gwat Jha Azad: 
Shri M. L. Dwivedi: 
ISh,.. S. C. SamHlta: 
Sbri Subotlb Hansda: 

Will the Minister of Food, Acrienl-
tnre, Communltv Development and 
Cooperation be pleased to state: 

(a) tlJe decision which Government 
have taken for making cheap ferti-
lisers &t subsidised prices available to 
the tanners; 

(b) tbe per acre availability of 
:fertilisers in eacb Siate in India; and 

(c) how it compares with that in 
different agricultural!y advanced 
countries and how the fertiliser prices 
in India compare with those in vogue 
in such advanced countries? 

The Deputy Minister in thcMinis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): ;a) There is no 
proposal to reduce the present level 
of fertiliser prices. 

(b) and (c). Three statements are 
laid on the Table of the House. 
[Placed in LibTaTY. See No. LT-64681 
66]. 

Man&,alore Pon 

.54., Shri Hari Vishnn Kamath: 
Shri Hem Barua: 
Shri Surendranath Dwivedy: 
Sbri Nath Pai: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleJsed to refer to the reply given to 
Unstarred Question No. 1270 on the 
1st March, 1966 and state: 

(a) whether the examination of the 
Master Plan for the Mangalore Port 
has since been completed; and 

(b) if so, with what results? 

The Minister of Transport, Aviation, 
Sblpping and Tourism (Shri Sanjiva 
Reddy): (a) and (b). Yes, Sir. It has 
been found that the areas already 
notified for acquisition are essential 
for the Project and represent the 
mi:nimum requirements. 

Aid from U.S.S.R. for Development of 
AgrlcnItnre 

-55. Shrl Kolla Venkalah: 
Shrl Vlsbwa Nlth Pandey: 
Sbri Blshwunath Roy: 
Shri K. C. Sh-nm'l: 
Sbrl Yasbpal Sin&,b: 
Shrl R. S. Pandey: 
Shri Risbang Kelshinc: 
Sbrl R. Bama: 
Sbrl Snrendra Pal SlD&'b: 
$brl N. R. Lasor: 
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ShrI Liiadhar Kototl: 
Shri P. C. Borooah: 

Will the Minister of Food, Agricul-
ture, Community Development and 
<Jeoperation be pleased to state: 

(a) whether his visit had been pro-
posed to U.S.S.R. to seek aid for the 
development of agriculture; 

(b) if so, by whom; 

(c) when it took place; 

(d) the details of the aid sought 
from the U.S.S.R. for the develop-
ment of agriculture; and 

(e) the details of the aid promised 
10 be given? 

The Deputy Minister in the MJnls.. 
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
SbYam Dhar Misra): (a) Yes. 

(b) The Prime Minister of Russia 
proposed the visit. 

(c) 5th July to 11th July, 1966. 

(d), Certain proposals in regard to 
Fisheries Development and machinery 
for State Farms and Machine Service 
Centres were discussed. There were 
also discussions in regard to supply 
of improved breed of sheep, aerial 
spraying, poultry development and 
scientific and technical collaboration 
in the field of agriculture. 

(e) It has been agreed generally 
that there would be collaboration bet-
ween U.S.S.R. and India in develop-
ment of State Farms, in certain areas 
of Agricultural Research and Fishe-
ries. The details are still being work-
ed out and it is not possible yet to 
give a full picture of the aid we 
would be getting frolll U.S.S.R. 

General Eleetions 

'*541. Shri Yashpal Slngb: 
SbrI Prakash Vir Shastri: 
Shri Bukam Chand 

Kaehbavaiya: 
SbrI Ragbunath Singh: 
ShrI JagdeT Singh Siddbanti: 
81lri Kishell PatiDayak: 

Shri Madhu Limaye: 
Dr. Ram Manohar Lohia: 
Shrj Tridib Kumu Chlludll1id: 
8hr1 R. S. Pandey:" 
Sbri Ram Sewak Yadav:· 
Shri Barri: 
Sbri Brij Basi Lal: 

Will the Minister of Law be pleue4 
to state: 

(a) the exact dates of the General 
Elections to be held during 1967; 

(b) whether preparations for the 
same have since been completed and 
if so, the details thereof; and 

(c) whether some additional condi-
tions and special qU31ifications will 
be prescribed for candidates in the 
forthcoming General Elections? 

The Minister of Law (Shri G S. 
Pathak): (a) The exact dates for the 
general elections to be held in 1911'7 
have not yet been finalised. The Ele~ 
tion Commission is, however, think-
ing in terms of having poll at the 
elections between the 19th and 26th 
of February, 1967. 

(b) No, Sir. The preparatiOIl.i are 
in progress. 

(e) No, SIr. 

Modernisation of Supr Plan&8 

·57. Shri Bishwanath Roy: 
Shri D. C. Sharma: 
Shri Utiya: 
Shrl Madhu Umaye: 
ShrI Sarjoo Pande,.: 

Will the Minister of Food, Agrle1ll.-
ture, Community Development &all 
Cooperatioa bl' pleasesl to state: 

(a) whether any steps are beine 
taken for the rehabilitation and 
modernisation of the sugar plants in 
the light of the recommendation made 
by the Committee appointed by GoT-
ernment in this regard; and 

(b) if so, the broad details thereof? 

The Dep1lty Minist~r in the Minls-
try of Food, Alrioultve, COIIIlIlw,aJ.t7 
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Development and Cooperation (Shri 
Shinde): (a) and (b). The recommen-
dations of the Committee are still 
under examination of the Govern-
ment in consultation with the 
interests concerned 

Seed FanDIJ in Stake 

-sa. Shri E!nI'ara Reddy: 
Shri Bibhuti Misbra: 
Shri K. N. TiWlU')': 
Shri Vish_ lNath Pandey: 
Shri RishanC Keishin&": 

Will the Minister of Food, A~
tare, Commu.ity Denlopment and 
Cooperation be plealled to state: 

(a) whether any Centrally spon-
IIOred seed farms are proposed to be 
Bet up in any State during 1~~1I7; 

and 
(b) if so, the details thereof? 

'l'be Deputy Minister in the Millis-
try of Food, Ar;riculture, Community 
DeTelopment and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). No 
Centrally 6JXlnsored seed farms are 
proposed to be set up in any State. 
However, IJroIJosals for setting up five 
Central seed farms, to be managed 
directly by the Central Government, 
'during the current year are under 
consideration, The details are being 
finali!ed. 

I'ertIl!Ber hctory in Cooperatin 
Sector 

·5'. Slad Nambiar: 
Shrimati Il.enu Chaltraurtty: 

8hri DaJt: 
Shd Yashpal Sinr;h: 
8hrt R. S. Pandey: 
Shrt Vasndeun - Nair: 
f5lari Rar;hunath SinCh: 
8hri .IL BanIa: 

Will the Minister of JI'oM, Arrienl-
hire, CommlUlity DeTelopment aad 
Ceoperation be pleased to state: 

(a) whether Government have ask-
ed the U.S. Agency for International 
Development to arrange for a techno-
economic feasibility study for the 
establishment of a fertiliser ~actory 

in 1be cooperative sector; 

(b) if so, the terms IJroposed; and 

(c) Government's reaction thereto! 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
ShyamDhar Misra): (a) Yes, Sir. 

Cb) and (c). A team from U.S.A. 
for carrying out the feasibility study 
is expected in September, 1966, The 
terms and conditions for the proposed 
factory will be known only after the 
study is carried out. 

Aa"rieDltural Indebtedne!ll in Union 
'l'erritoriN 

.... Shrlmatl Savitri Nigam: 
Shrt Daljlt Singh: 

Will the Minister of Food, Agricul-
ture, Community Developmeat and 
Cooperation be pleased to state the 
steps which Government have taken 
to remove agricultural indebtedness 
in the Union Territories? 

The Deputy Minister in the Minis-
try of Food, A~cn1ture, CommuDity 
Development and Cooperation (Shri 
Shyam Dhar Misra): The cooperative 
credit structure is being strengthened 
to enable it to provide adequate credit 
to agriculturists at reasonable rates 
for production purposes. Taccavi 
loans for production purposes are also 
being provided by Government where 
necessary. There is provision for 
giving distress taccavi in deserving 
cases. Legislation to control mon..,. 
lending and to provide debt relief is 
also in force in some Union Terri-
lOril!!!. 

SlIPI' Mills In Cooperatin/Publi" 
Seetor 

It. Shrl Kishen Pattnayu: 
Dr. Ram Manohar Lohla: 
Shrl Madhn Llmaye: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the States which have decided 
to set up sugar mills only in the 
oooperative and public sectors; and 
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(b) the number of such units,. to be 
set up in the Fourth Five Year Plan? 

The Deputy Minister in the MInIs-
try of Food, Agriculture, Community 
Dtn'elopDilellt and Cooperation (Shrl 
Shinde): (a) All State Governments 
wherever possible, give preference to 
aetting up of sugar mill& in the co-
operative 8eCtor. 

(b) Letters of intent/licences Mve 
10 far been issued for setting up in 
the Fourth Plan, 19 new sugar fac-
tories of which 18 are cooperatives 
and one a joint stock enterprise. 
Some more factories are likely to be 
licensed which would mainly & - in 
the cooperative sector. 

on Palm CultiTatioll 

1oe. Shrj A. K. Gopalan: 
Shri Vasudevan Nair: 

Will the Minister of "oM, Agricul-
hlTe, Commuulty Development and 
Cooperation be pleased to state: 

(,,) whether Government have 
decided to start oil palm cultivation 
In the public sector in Kerala; 

(b) if so, the details thereof; and 

(e) its estimated cost! 

The Deputy MillImr ill the Mi1m-
try of Food, Agriculture, Community 
Deyelopmellt and Cooperation (Shrl 
Sh,"am Dhar Misra): (a) Ye~. A pro-
posal for the development of oil palm 
cultivation on a commercial scale has 
been formulated by the Plantation 
Corporation of Kerala Limited and is 
_der consideration. 

(b) ThE' details of the Project have 
'till to be worked out. These will be 
examined after the decision on acre-
ace and locality is taken. 

(c) The preliminary Report indi-
cates that an outlay of Rs. 135.30 lakhs 
Blay be involved in setting up 01 
eommercial unit on 6,000 acres in 
Eerala. 

VJsit of U.S. Fishlnc Experts to Kerala 

101. Shri A. K. Gopa!an: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether a three-man team of 
fishery experts from the United State. 
visited Kerala recently; 

(b) wheth&r they held discussions 
with the Fishery Department offici all 
and the representatives of the Fishing 
Industry; 

(c) whether they made any pro-
posals to Government for the deve-
lopment of fishing in Kerala; and 

(d) if so, what were those pro. 
posals? 

The Minister of state in the Minis-
try of Food, Agriculture, Community 
Development anti Cooperation (Shrl 
Govinda Menon): (a) No, Sir. 

(b) to (d). Do not arise. 

Foodstn1rs out of Cashew Fruits 

102. Shri A. K. Gopalau: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperatioll 
be pleased to state: 

(a) whether the Central Food 
Technological Research Institute have 
found out that' many foodstuffs can 
be maRufactured out of cashew 
fruits; 

(b) whether they have submitted 
any schemes for large-scale produe-
tion; and 

(c) if so, the steps taken by GoY-
ernment to implement them? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Govinda Menon): (a) Yes, Sir. The 
researches carried out at the Central 
Food Technological Research Institute, 
Mysore, has revealed that a number 
Qf products e.g. juice, concentrate, 
jam, chutney, candy, pickle etc., can 
be prepared from the Cashew Apple 
J'ruit. 
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(b) The Central Food Technological 
Research Institute, Mysore, has drawn 
up schemes for home-scale, cottage-
Ecale and small-scale production units. 
Since the Cashew Apple Fruit is 
available in restricted quantity and 
that too within a very short seasO'll 
in the year, large scale units have 
not been proposed. 

.(c) The Government of India 
through the Central Food Technologi-
cal Research Institute, Mysore, and 
Small-scale Industries Institutes, have 
been assisting with information re-
garding the technical know-how and 
equipment for manufacture of pro-
ducts from Cashew Fruits. 

Sale of Adulterated Rice 

103. Shri M; K. Kumaran: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to com-
plaints that rice' sold or distributed in 
Madras, Kerala and Andhra Pradesh 
ill adulterated with stcmes and sand; 

(b) whether it is a fact that stones 
to suit most varieties of rice are sold 
in bulk; and 

(c) if so, whether Government have 
taken any steps to p,event this? 

The Minister of State in the Min~ 
try of FO'ld, AgTlcnlture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) No such com-
plaints have come to the notice of the 
Central Government. 

(b) No information is available 
with the Central Government about 
this. 

( c) Does not arise. 

Damage to Pad.)' Crops 

104. Shri M. K. Kumaran: Will the 
Minister of Food, Agriculture, Com-
manitT Development and Cooperation 
be pleased to state: 

(a) whether it is a fact that con-
siderable damage has been caused to 

the P'lPdy crops this year in Kerala 
due to the delaY in monsoon rams; 
ami 

(b) if so, whether any assessmen' 
of the damage has been made? 

The Deputy Minister in the Minls-
try of Food, Agriculture, CommunU)' 
Development and Cooperation (Shrj 
Shyam Dhar Misra): (a) Some dam-
age has been caused to paddy croP8 
only in four districts of Kerala, Viz., 
QUllon, Alleppey, Palghat and Can-
nanore. 

(b) Damage has so far been roughly 
estimated at 30 per cent to 40 per 
cent in Quilon and Allepey Districts. 

west Coast Road 

105. Shri A. V. Raghavan: . Will the 
Minister of Transport, Aviation, Shi~ 
ping and Tourism be pleased to state: 

(a) the progress so far made tie 
complete the West Coast Road in the 
Kozhikode DistrLt of Kerala; 

(b) the works that are pending to 
be taken up; 

(c) the steps taken to expedite the 
works; and 

(d) when the entire work in thIII 
district is likely to be completed! 

The Minister of Transport, Aviatf .... 
Shipping and Tourism (Shri Sanjlva 
Reddy) : (a) Ou t of the total length 
of about 113 Kms. of the West Coa", 
Road lying in the Kozhikode district, 
road works included in the approved 
plan have been completed on about 90 
KIDs. and work on the remainio. 
portion of the road is in progress. 01 
the ten bridges to be constructedl 
reconstructed on this portion of thll 
road, eight bridges have been com-
pleted and work on the remainina 
two bridges also in progress. All bul 
a few culverts have been completed. 
Work on the remaining culverts .. 
also in progress. Of the three by.-
passes to be constructed on the road, 
one has been completed and the work 
on the remaining two byepaS1115 is ia 
various stages of progrea. 
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(b} None. 

(c) and (d). The works are in full 
swing and will be completed by the 
end of 1967. 

Road Works in Kozhikode 
District, Kerala 

106, Shri A. V. Raghavan: Will the 
Minister of Transport, Aviation, Ship-
ping and Tourism be pleased to state: 

(a) the progress made in the matter 
iJf carrying out improvements to the 
following road works in the Kozhikode 
District of Kerala: 

(i) Badagara·Lokanarkauu road; 

(ii) Iringal-Kottakkal road; 
(iii) Thotti] Palam-Mullarkunnu 

road; 
(iv) Kavil-Theekuni road; and 

(b) the steps taken to expedite the 
works? 

The Minister of Transport, Aviation. 
Shipping and Tourism (Shr; Sanjiva 
Reddy): (a) and (b). A statement ex-
plaining the position is laid on the 
Table of the House. [PLaced in Lih-
TaTY. See No. L'II-~469/66J. 

Floating Crane at Cochin Port 

107. Shri Vasudevan Nair: Will the 
Minister of Transport, Aviation, Ship-
ping and Tourism be pleased to .state: 

(a) whether the floating crane ''Peri-
yar" with a capacity to lift 120 tonnes 
is lying idle for some time in Co,hin 
Port; and 

(b) if so, the reasons therefor? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) and (b). As alreadY 
slated in reply to Unstarred Question 
No. 5729 answered on the 17th May, 
1966, the /loating crane ordered by 
the Cochin Port Trust arrived at 
Cochin Port in December 1965. It was 
noticed that there were certain defects 
in regard to the .generator and power 
output and the speed in water was 
lower than the speed specified in the 
983(Ai) LSD-3. 

contract. The defects in regard to the 
generator and power output were set 
riglit in March 1966. Regarding rated 
speed, this does not affect "perations. 
The vessel will be sent to Bombay 
,'ft~r tho' monsoon for the examinqtioll 
of the hull. On this understanding, 
the Port Trust have come to a settle-
ment with the manufacturers. The 
crane was accordingly formally taken 

·over and is in use from the 31st May, 
1966. 

Chicken Dressing Farm in Kerala 

10il. Shri Vasudevan Nair: Will the 
~.1inister of FOod, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether it is a fact that there is 
a proposal to open a Chicken Dressine; 
Farm at Edappally in Kerala State; 
and 

(b) if so. the likely turn-over in this 
farm? 

The Deputy Minister in the Minis-
try of Food, Agriculture, CoDlDl1lJ1ity 
Development and Cooperation (Shri 
Shinde 1 : (a) The Government of 
Kerala has a scheme to start a Poul-
try Dressing Plant in Ernakulam Dis-
trict. The site for this has been fixed 
at Muvattupuzha at the Headquarters 
of the Intensi"e Poultry Development 
Block. 

(b) The Poultry Dressing Plant will 
h"\'e a capacity to handle 2000 chicks 
per eight-hour-day. 

Aerodrome at Kozhikodc 

109. Shri Vasudevan Nair: Will the 
Minister of Tra~ort. Aviation, Ship-
ping and Tourism be pleased to state: 

(a) whether the estimates of the pro-
posed aerodrome at Kozhikode haS 
been prepared; 

(b) if so, the estimated expenditure; 

(c) whether this aerodrome is now 
designed only for operating Dakota 
Planes; 

(d) if so, the reasons therefor; and 
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(e) when the construction is likely 
to be completed? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Sbri Sanjlva 
Reddy): (a) and (b). Plans and esti-
mates are under preparation. 

(c) and (d). No; Sir. The design 
will be for A vro/F27 aircraft. 

(e) It is too early to say at this 
stage. 

New Delhi-Bahadurgarh Bus Service 

110. Shri Jagdev Singh Siddhanti: 
Will the Minister Of Transport, Avia-
tion, Shipping and Tourism be pleased 
to refer to the reply given to Unstar-
red Question No. 4749. on the 3rd May, 
1966 regarding the introduction of a 
direct. bus service between Bahadur-
garh and the Central Secretariat, New 
Delhi and state the progress since 
made in the matter and when the said 
service will be introduced? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): The Delhi Municipal Corpo-
ration has not yet approved the fare 
structure for the Bahadurgarh-CentraJ 
Secretariat route. The service will be 
started as soon as the Iare structure 
is approved. 

War Service Candidates in Port Trusts 

111. Shri Pottekkatt: 
8hri A. V. Raghavan: 

Will the Minister of Transport, 
Aviation, Sbipping and Tourism be 
pleased to state: 

(a) whether the benefit of giving an 
advance increment for every year of 
war service to the war service per-
sonnel employed in the Port Trusts is 
not adhered to by the Port Trusts; 

(b) if so, the reasons therefor; and 

(c) the steps taken to confer this 
benefit on all eligible employees in 
the Port TrUBts? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) to (c). The orders 

regarding grant of advance increments 
for approved war service which were 
issued in 1947 were applicable only to 
the then Government administered 
Ports of Cochin, Kandla and Visakha-
patnam. These orders are not applica-
ble in the case of the other four major 
ports of Bombay, Calcutta, Madras and 
Mormugao, because they are autono-
mous bodies. 

Area of Assembly Constituencies of 
Muzaffarpur and Patna Districts 

112. Shrimati Ramdulari Sinha: Will 
the Minister of Law be pleased to 
state: 

(a) the average area of each Assem-
bly constituency of Muzaffarpur and 
Patna Districts; 

(b) the average length and breadth 
of such constituencies; 

(c) the names of the constituenci~s 
of Patna district whose length is grea-
test and breadth is shortest, giving the 
details of such length and breadth; 

(d) whether their compactness was 
allowed to suffer by delimiting such 
constituencies with longer length; and 

(e) if so, the reasons therefor? 

Tbe Minister of State in the Minis-
try of Law (Shri C. R. Pattabhi 
Raman): (a) The average area of an 
assemb 'y constituency in Muzaffarpur 
district is 168 sq. miles and in Patna 
district 108 sq. miles. 

(b) and (c). The information is not 
readily available nor is it easy to col-
lect. 

(d) and (e). It was the endeavour 
of the Delimitation Commission to 
make all constituencies as compact as 
practicable having regard to various 
other considerations set out in the law. 
It is not possible to explain why a 
particular constituency is long and 
narrow. It may however be stated that 
under the Delimitation Commission 
1962 the Delimitation Commission is 
required to follow an elaborate pro-
cedure and take into account several 
factors before finalising these matters. 
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Tractors lying idle in Purnea 
District, Bihar . 

113. Shrimati Ramdlllari Sinha: Will 
,he Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether it is a fact that for 
want of powerine or its substitute, a 
large number of tmctors in the Purnea 
district of Bihar have been lying idle 
for some time past with the result that 
neither the jute nor maize has been 
sown in large area; 

(b) if so, the number of tractors that 
are lying idle; 

(c) the estimated area which is lying 
fallow and the anticipated loss of jute 
or maize crop; and 

(d) the steps being taken by Bihar 
State to meet the demand of the agri-
culture to ensure the cultivation of jute 
and maize? 

The Deputy Minister in the Ministry 
of Food, Agriculture, Community Deve-
lopment and Cooperation (Shri Shyam 
Dhar Misra): (a) to (d). The require-
ed information has been called for 
from the State Government and will be 
placed on the Table of the Sabha. 

Yield Per Acre 

114. Shrimati Ramdulari Sinha: Will 
the Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) the crop-wise area of each State 
during 1964-65; 

(b) the yield of each crop per acre 
of land during 1964-65 State-wise; and 

(c) the Highest market rate of each 
kind of crop that prevailed at any 
time in each State during 1964-65? 

The Deputy Minister in the Ministry 
of Food, Agriculture, Community Deve-
lopment and Cooperation (Shri Shyam 
Dhar Misra): (a) and (b). A state-
ment showing Area and Yield per hec-
tare of principal crops statewise is laid 
On the Table of the House. [Placed 
in Library. See No. LT-6470/661. 

. (c) A statement showing the highest 
level of wholesale prices of importent 
crops during 1964-65 is laid on the 
Table of the House. [Placed in Lib-
rary. See No. LT-6470/661. 

Calcutta-Assam Water Route 

115. Shri Raghunath Sin&"h: 
Shri D. C. Sharma: 
Shri Indrajit Gupta: 

Will the Minister of Transport, 
Aviation, Shipping and Tonrism be 
pleased to state: 

(a) whether it is a tact that the 
Calcutta-Assam river route plan which 
was referred to the Central Water and 
Power Commission has been given up; 
and 

(b) if so, the reasons therefor? 

The Minister of Transport, Aviation, 
ShipPing and Tourism (Shrt Sanjiva 
Reddy): (a) and (b). The proposal 
for having an alternative river route 
10 Assam by providing a conn!!tting 
link between the Ganga and Brahma-
putra is still under consideration. 

Bombay-London Air Serviee 

116. Dr. Ram Manohar Lohla: 
Shri Bagri: 
Shri Ram Sewak Yadav: 
Shri Kishen Pattnayak: 
Shri Madhn Limaye: 
Shri Maurya: 
Shri Ram Harkh Yadav: 
Shri Ramachandra Ulaka: 
Shri Dhuleshwar Meena: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to refer to the reply given to 
Unstarred Question No. 4404 on the 
26th April, 1966 regarding Bombay-
London air service and state: 

(a) whether the time-table and other 
details regarding the proposed 
Bompay-London air service have been 
finalised; and 
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(b) if so, when the air service will 
start operating? 

The Minister of Transport, Aviation, 
Shippln&" and Tourism (Shri Sanjiva 
Reddy): (a) Yes, Sir. 

(b) It is intended to start operation 
of the air service between Bombay and 
London via Teheran effective 23rd 
October, 1966. 

New Varletll!S of Feed and 
Fodder Seeds 

117. Shrlmati Savitri Nigam: Will 
the Minister of Food, Agriculture, 
Community Development and Coopera-
tion be pleased to state: 

(a) whether new varieties of feed 
and fodder seeds have been developed 
" the Indian Agricultural Research 
Institute, New Delhi; and 

(b) if so, the details thereof? 

The Deputy Minister in the Ministry 
of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar MIsra): (a) Yes. 

(b) The Indian Agricultural 
Research Institute has given stress on 
the development of high yielding varie-
ties of fodder grasses and legumes. 
From the work so far done, high 
yielding strains like Pusa Giant Ber-
seem, Pusa Giant Napier Grass, Pusa 
Giant Anjan Grass, varieties of oats 
ouch as Kent and grasses like Pen-
nisetum pedicellatum have ben releas-
ed for CUltivation. They have become 
extremely popular among the farmers 
and the Central Variety Release Com-
mittee of the Indian Council of Agri-
cultural Research has also approved, 
for general cultivation of Pus a Giant 
Berseem and Pusa Giant Napier. A 
rotation, involving Giant Berseem and 
Giant Napier, is an ideal one since the 
former will give green 'fodder through-
out the winter months while the latter 
will ensure fodder supply during the 
summer months. Seeds of Pusa Giant 
Bers~em, which is a man made variety 
and not found in nature, are in great 
demand in Europe and Africa. 
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Vehicles and Fuel Consumption 

119. Shri S. C. Samanla: 
Shri Bhagwat Jha Azad: 
Shri M. L. Dwivedl: 
Shri Subodh Hansda: 

Will the Minister of Transport, Avia-
tion, Shipping and Tourism be pleased 
to state: 

( a) the increase in petrol and diesel 
fuel driven vehicles whether passenger 
goods or others, since 1947; and 

(b) the percentage of increase of 
consumption in petrol, diesel oil and 
other kinds of fuel, giving in bulk the 
figures of consumption? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) The total number of 
motor vehicles in India, as on 31st 
March. 1947 was 2,11,949, out of which 
1,66,368 were registered in the Gover-
nors' and Chie'f Commissioners' Pro-
vbees and the remaining 43,581 in the 
former Princely States. There were 
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333 diesel engined vehicles in the Pro-
vinces on that qate. Information in 
regard to diesel engined vehicle i11 the 
Princely States is not available. . 

It is estimated that the total number 
of motor vehicles in India, as on 31st 
March, 1965, was 9,92,000, OUt of which 
2,92,500 were diesel driven, 6,450 
driven by fuels, other diesel or petrol, 
and the remaining 6,93,050 driven by 
petrol. 

(bl The consumption of petroleum 
products, which include petrol, diesel 
oil etc. was about'2 million tonnes in 
1947. 11 rose to about 12 million tonnes 
in 1965. 
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Goat Milk 

122. Dr. L. M. Singhvi: Will the 
Minister of Food, Agriculture, Com-
munity DeveLopment and Cooperation 
be pleased to state: 

(a) whether Government have con-
sidered the potentialities of goat milk 
as a supplemental nutrient in Indian 
diet; and 

(b) if so, the steps taken to realize 
the potentialities? 

The Deputy Minister in the MInis-
try of Food, Agriculture, Community 
DeveLopment and Cooperation. (Shrl 
Shlnde): (a) Yes. 

(b) Some years back, goat 1;Ireed-
ing schemes were initiated by Indian 
Council of Agricultural Research, 
New Delhi, to stUdy the potentialitIes 
of local milch breeds for milk pro-
duction in ~he States of Kerala, Uttar 

Pradesh, and Punjab. After the ter-
mination of these research projects, 
pedigreed herds of indigenous g.Jats 
exiSt in these States and in Maha-
rashtra State from where improved 
bucks are issued to the field for im-
provement of goats in the villages. 
In addition it has been proposed t.J 
establish during the Fourth Plan, nine 
Dairy type goat farms in the country 
at a cost of Rs. 3.75 lakhs for each 
farm under milch goat improvement 
programme. 

Polygamy among Muslims 

123. Dr. L. M. Singhvi: 
Shri Bagri: 
Dr. Ram Manohar Lohia: 
Shri Kishen Pattnayak: 
Shri Maurya: 
Shri Ram Sewak Yadav: 
Shri Madhu Limaye: 

Will the Minister of Law be pleas-
ed to state: 

(a) whether Government have ap-
pointed ;any Committee to consider 
the possibility of banning polygamy 
among Muslims; 

(b) if so, the personnel and the 
terms of reference of the Committee; 

(C) whether a detailed compara-
tive study of this matter in other 
Muslim countries has been made; and 

(d) if so, the broad conclusions 
thereof? 

The Minister in the Ministry of 
Law (8hri C. R. Pattabhl Raman): (a) 
No, Sir. 

(b) Does not arise. 

(c) No, Sir. 

(d) Does not arise. 

Foreign Tourists 

124. Dr. L. M. Singhvl: 
8hri Prakash Vir Shastri: 
Shri Hukam Chand 

Kachhavalya: 
8hri Siddiah: 
Shri Raghunath SIngh: 
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Shri Linga Reddy: 
8hri P. R. Cbakraverti: 
Shri Ram Harkh Yadav: 

Will the Minister of TraJlSllOrt, 
Aviation, Shipping aDd Tourism be 
pleased to state: 

(a) whether Government have 
drawn a plan to diversify and to in-
crease the range of choice for tourists 
coming to India; 

(b) if so, the broad features there-
of; and 

(c) the estimated outlay thereon? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) to (c). The Fourth 
Five Year Plan on Tourism is being 
finalised in consultation with the 
State Governments. It is proposed to 
de\'elop selected tourist centres in an 
illtegrated manner in order fu:stly, to 
diffuse the tourist traffic, ana s.cond-
ly, to promote India as a destination 
point. The selectivity will be on the 
basis of availability of funds, tourist 
preferences, changing pattern of in-
ternational tourist traffic from being 
transitting to destinational, type of 
tourists to be served (upper or middle 
income groups, individuals or tourists 
travelling in groups) and how these 
places can be fitted into the overall 
pattern of tourist development of the 
State, the reginn and the country. 

A total outlay of Rs. 25 cror:!s has 
been indicated for tourism in th. 
Fourth Plan. . 

Haldia Port 

126. Shri Hem Barua: 
Shri Sureudranath Dwindy: 
Shri Hari Vishnu Kamath: 
Shri Nath Pal: 
Shri H. N. Makerjee: 
Shrimati Renu Chakravartty: 
Shri P. R. Chakraverti: 
Shri LiBga Reddy: 

Will the Minister of Transport, 
Aviation, Shipping and TOW'ISm be 
pleased to state: 

(a) whether any alternative plan to 

construct a port at Halaia without 
World Bank assistance has been pre-
pared; 

(b) if so, the main features thereof; 
and 

(c) the estimated cost of the plan? 

The Minister of Transport, Aviation, 
Shipping and 'J.1ourism (Shri SanJiva 
Reddy): (a) The Calcuta Port Com-
mission~rs have prepared a scheme 
under which the Haldia Port could 
be built with maximum utilisation of 
Indian fabricating capacity (for capi-
tal goods) and mininlum foreign ex-
change needs. This scheme is an al-
ternative to an earlier scheme prn-
posed to the World Bank. The al-
t~rnative scheme has also be!!n 
brought to the notice of the World 
Bank. 

(b) Instead of going on world 
tender for capital equipment, domes-
tic fabricating capacity in the public 
and private sectors will be fully uti-
lised. The use of foreign exchange 
will essentially be limited to (a) 
dredging services and (b) imports of 
components fnr fabrication of capital 
good~ in India. 

(c) It is estinlated that the total 
cost of the project under the alter-
native scheme may be about Rs. 37 
crores, foreign exchange component 
amounting Rs. 4.4 crores being based 
on pre-devaluation figures. 

Deaths due to Food Scarcity 

128. Shri N. R. Laskar: 
Shri R. S. Pandey: 
Shri R. Barua: 
Shri Liladbar Kot.oId: 
Shri Yashpal SingIl: 
Dr. Ram MaDohar Lollia: 
Shri Bagri: 
SIlri Maurya: 
Shri Kishen Pattnayak: 
Shri P. C. Borooah: 
8hri D. C. Sharma: 
Dr. P. Srlnkasan: 
Shri P. K. Deo: 
Shrl Narayan Keddy: 
Shri Kapur Singh: 
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Shri &de: 
Sbri Hukam Chand 

Kachbavaiya: 
Shri Kashi Bam Gupta: 
Shri Onkar Lal Berwa: 
Shrimati Renuka Barkataki: 

Will the Minister of Food, Agricul-
have been a number of deaths in the 
Cooperation be pleased to state: 

(a) whether it is a fact that there 
have been a number of deaths in the 
scarcity hit areas in the country; 

(b) if so, the total number of deaths 
reported during the year, State-wise, 
due to shortage of the foodgrains to 
people in those regions; and 

(c) the steps taken by Government 
to provide adequate food supplies to 
the people" 

The Minister of state in the Minis-
try of Food;' Agriculture, Community 
Development and Cooperation (Sbri 
Govinda Menon): (a) No, Sir. 

(b) Does not arise. 

(c) (i) The normal allotments of 
imported foodgrains (Wheat an~ Milo) 
to various St2tes including scarcity 
affected States have been increased 
from 6.92 lakh tonnes in January (oJ 
8.58 lakh tonnes in February and 10.32 
lakh tonnes in March, 1966. The 
allotment for April, 1966 was 8.S lakh 
tonnes but this was' increased to 9.65 
lakh tonnes for May and to 9.96 lakh 
tonne·s for June, 1966. The aUoJt-
ments for July, 1966, SO far have been 
8.68 lakh tonnes. 

(ii) Out of the wheat gifter by the 
World Food Programme, a quantity 
of over 46 thonsand tonnes has been 
allotted to the various scarcity affect-
ed States for free distribution as 
gratuitous reliet to the old and the 

• infirm and others Who are not able to 
work. Besides, 4,000 tonnes of wheat 
flour, 4000 tonnes of Milo, 2,912 tonnes 
of dried peas and 850 tonnes of beans 
recei ved as gift from ahroad have 
also been given to the affected' States 
for free distrlbutioR. 

(iIi) A quantity of about 26,000 
tonnes of Milk pJwder received SO far" 
as gift from friendly Governments and 
international organisations has been 
allotted to the scarcity affected States 
for reconstitution into milk and free 
distribution amongst fhildren below 
14 years of age and nursing and ex-
pectant mothers· in the scarcity areas. 

(iv) Out of 1,000 tonnes of biscuits 
which are expected to come as gift 
from abroad, a quantity of 500 tonnes 
has been received and allotted to the 
affected States fOr free distribution. 

\ v) A substantial quantity of 
vitamin tablets and other medicines, 
baby food, etC. has also been allotted 
to the various States by the Minis-
try of Health and Family Planning 
to ward off or combat diseases re-
sulting from scarcity conditions. 

Enquiry into Working of D.T.U. 

129. Shri Vasudevan Nair: 
Shri Eswara Reddy: 
Shrl Yashpal Singh: 
Shri Bagri: 
Dr. Ram Manohar Lohia: 
Shri Ram Sewak Yadav: 
Shri Madbu Limaye: 
Shri Kishen Pattnayak: 
Shri Ramachandra Ulaka: 
Shri Dhuleshwar Meena: 

Will the Minister of Transport, 
A viation, Shipping and Tourism be 
pleased to refer to the reply given t" 
Starred Question No. 1590 on the 10th 
May. 1966 and state: 

(a) whether the proposal to set up 
a Committee to enquire into the 
working of the Delhi Transport 
Undertaking has been finalised; and 

(b) if so, when the Committee is 
likely to set up 'and its personnel and 
terms of reference? 

The Minister of Transport, Aviation, 
Shipping aDd Tourism (Shri Sanjiva 
Reddy.) : (a) and (b). No decision 
h.,s so far been taken on this tlro-
posat The matter is under con-
sideration in consultation with the 
authorities concerned .. 
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West Coast Road 

130. Shri Linga Reddy: 
Shri P. R. Chakraverti: 

W ill the Minister of Transport, 
,\ viation, Shipping and Touri~m be 
pleased to state: 

(a) whether the West Coast Road 
h as been completed; 

(b) if not, how long it will take to 
complete the road; and 

(C) the reasons for not declaring it 
as a National Highway"! 

The Miniskr of TranSport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) to (c). The West Coast 
Road is a State Road. Its develop-
ment is therefore primarily the res-
pJnsibility of the State Governme'1.ts 
concerned. Due to financial limita-
tions it has not been possible to in-
clude it in the National Highway 
system. However, in order to assist 
the State Government,s concerned. 
the Government of India are giving 
aid fOl' its development as an alI-
weather. single lane, blacktopped 
road. The construction of the road 
is in various stages of progress and 
is likely to be completed by the end 
of the Fourth Five Year Plan period. 

Committee on Agricultural 
Implements 

131. Shri Linga Reddy: 
Shri p. R. Cha.kraverti: 

Will the Minister of Food, Agricul-
ture, Community Development and 
CooperatiOn be pleased to refer to 
the reply given to Starred QUestion 
No. 1730 On the 17th May. 1966 and 
state: 

(a) the further action taken by 
the Central and the seven State Gov-
errunents on the recomendations made 
by the Committee on Agricultw'al 
Implements; and 

(b) when the Committee will sub-
mit its report in respect of the re-
maining States? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and CooperatiOn (Shri 
Shy am Dhar Misra): (a) The Agri-
culture Team, set up by the Com-
mittee On Plan Projects, have CJm-
pleted the stUdies and prepared re-
ports on Improved Agricultural Im-
plements for seven States viz. Punjab, 
Madras, Mysore, Maharashtra, Bihar, 
Assam and Himachal Pradesh. An 
All-India Report on Tractors and 
Power Tillers has also been prepar-
ed. These Reports have been forwarded 
to the concerned Central Ministries 
and the State Governments for the 
implementation of the Team's recom-
mendations. Since field studies, to a 
large extent, have alsi) been conduct-
ed in Uttar Pradesh, the report for 
this State is also being prepared. To 
complete the work, the term of the 
Team has been extended upto the 
30th September. 1966. 

(b) Based mainly on the studies 
conducted in eight States, an All-
India Report on Improved Agricul-
tural Implements has also been pre-
pared and submitted by the Agricul-
ture Team to the Chairman, Commit-
tee Orr Plan Projects. It is not pro-
posed to conduct these studies in the 
remaining States. 

Famine aUd Drought Conditions in 
Orissa 

132. Shri Hem Barua: 
Shri Surendranath Dwlvedy: 
Shri Harl Vishnu Kamath: 
Shrl Nath Pai: 
Shrimati Savitri Nigam: 
Shri Buta Singh: 

. Shri Narayan Reddy: 
Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohla: 
Shri Madhu Llmaye: 
Shri Kapur Singh: 
Shri Buta Singh: 
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Shri Narasimha Reddy: 
Dr. RaDen Sen: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether the measure proposed 
to be taken, as detailed in Parliament, 
t.:J meet famine in certain drought-
affected areas of Orissa have :;ince 
been taken; and 

(b) if so, the situation obtaining in 
these areas at present? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) Yes, Sir. 

(b) Relief operations in Orissa, dre 
now well-organized and are on an 
adequate scale. The situation now is 
well under control and there is no 
cauSe for anxiety. 

Visit of World Bank Mission of Forest 
Experts to Kerala 

1l',3. Shri Warior: 
Shrimati Vimla Devi: 
Shrimati Renuka Barkataki: 
Shri M. K. Kumaran: 

Will the Minister of Food, Agrieul-
wre, Community Development and 
Cooperation be pleased to state: 

(a) whether a two-member. World 
Bank Mission of forest experts visit-
ed Kerala recently to study the 
States' potential for the development 
of industries based On forest mate-
rials; 

(b) if so, their views On the sub-
ject; 

(c) whether any detailed plan has 
been prepared for the deVielopment 
of industries in the State-based 
forest materials; 

(d) if so, the details thereat; and 

(e) the estimated cost at the plan? 

The Deputy Minister in the Minis-
try of FOOd, Agriculture, Community 
Development and Cooperation (Shrl 

Shinde): (a) The name of the Mission 
was F.A.O'/I.B.R.D. Mission; it con-
sisted of 4 members, three of whom 
were from the F.A.O. and one from 
the World Bank. During the visit in 
Kerala, only two members, both from 
F .A.O. were pjresent. 

(b) The members of the Mission 
comented favourably On the success 
of the plantations of the fast-growing 
forest species which they visited and 
also on the possibilities of their ser-
ving as a source of raw-material for 
forest-based industries. The Report 
of the Mission on their visit has not 
yet been received and, therefore, their 
views on the above subject are still 
not known. 

(c) Detailed plan has not been 
prepared. 

(d) and (e). Do not arise. 

Monopolies Enquiry Commission 

1M. Shri Warior: 
Shri Vishwa Nath Pandey: 
Shri Madhu Limaye: 
Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 
Shri Prakash Vir Shastri: 
Shri Bukam Chand 

Kaehhavaiya: 
Shri Raghunath Singh: 
Shrl Jagdev Singh Siddhanti: 
Shri Sidheshwar Prasad: 
Shri Rishang Keishing: 
Dr. Ranen Sen: 
Shri Ramachandra maka: 
Shri Dhuleshwar Meena: 
Shri Kolla Venkaiah: 
Shri P. R. Chakraverti: 
Shri P. C. Borooah: 
Shri A. N. Vidyalankar: 
Shri D. D. Mantrl: 

Will the Minister of Law be pleas-
ed to refer to the reply given to 
Starred Question No. 1576 On the 10th 
May, 1966 and state: 

(a) whether the recommendations 
Of the Monopolies Enquiry Commis-
sion have since been considered by 
Government; and 
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(b) if so, the decision taken there-
on? 

The Minister-of State in the Minis-
try of Law (8hrl C. R. P&ttabhi 
Raman): (a) and (b). 'I'he Commis-
sion's recommendations are still under 
G~vernment'!1 consideration and final 
decision thereon is expected to be 
taken soon. . 

Food Corporation of IDdia 

135. 8hri A. 8. Alva: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether the FOOd Corporation 
of India has been invested with 
p~wers to procure foodgrains by levy 
or otherwise without the concurrence 
of the state Government; and 

(b) whether any agreement has 
been arrived at by the Food Corpora-
tion of India with the State Govern-
ments h~w best maximum procure-
ment could be had with a view to 
ensure that there is no scope for 
hoarding? 

The Minister of State in the Minis-
try of Food, AKricnlture, Community 
Development and CooperatiOo (Shri 
Govinda Menon): (a) No, Sir. 

(b) Every State Government has 
made efforts and taken all possible 
steos to maximise procurement bv 
imposition of a levy on producersJ 
millersJtraders. In the States in 
whiCh the Food Corporation is func-
tioning, it has been settled by discus-
sions between the State Government 
and the F.C'!. how the F.C.I. could 
help in achieving the objective of 
maximising procurement, and the 
F.e.I. functions in accordance with 
the decisions arrived at after such 
discussions. 

~~qT 
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Assistance to Land Mortgage Banks in 
U.P. 

137. 8mi Vishwa Natb Pandey: Will 
the Minister of Food, AgrieRlture, 
Community Development and Coopera-
tion be pleased to state: 

(a) whether any Central assistance 
was given for land Mortgage Banks 
in Uttar Pradesh for the issue of 
loans; 
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(b) if so, the details thereof; and 

(c) the Central assistance proposed 
to be given to these Banks in Uttar 
Pradesh during 1966-67? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) The Central 
Government has not given any direct 
assistance to Land Mortgage Banks 
for issue of loans, Assistance to the 

Amount of 
Financial ordinary 

Land Mortgage Banks for floatation 
of their debentures is provided in 
the form of support by the tI',,'ee 
public sector institutiotls viz., the Life 
Insurance Corporation, the Reserve 
Bank of India and the State Bank of 
India. 

(b) The support provided by the 
three Plllblic .,ector institutions to 
the U,P, State Cooperative Land De-
velopment Bank Ltd, for its deben-
tures during the 3rd Five Year Plan 
is as follows:-

Subscriptions from 

year debentures Reserve Bank State Bank Life Insurance 
floated of India of India Corpor&.tic.·n 

1961-62 
1962-63 35·00 
1963-64 45·00 
1964-65 100.00 
1965-66 305·00 

TOTAL 485.00 

(c) For the year 1966-67, the bank 
has been allotted a debenture pro-
gramme of Rs. 305 lakhs whioh will 
be eligible for support from the Life 
Insurance ,Corporation, the State 
Bank of India and the Reserve Bank 
of India to the extent of Rs, 90 'lakhs, 
Rs, 36 lakbs and Rs. 42 lakhs, res-
pectively, Of this programme the 
Bank has already floated during May 
1966 ordinary debentures to the ex-
tent of Rs. 125 lakhs with a support 
of Rs. 37 lakhs, Rs, 15 lakhs and 
, Rs. 17 1akhs respectively from the 
Life Insurance Corporation, the State 
Bank of India and the Reserve Bank 
of India. The bank also floated its 
1st series of RUral Debentures for 
which the subscriptions from the Re-
serve Bank of India amounted to 
Rs, 3.88 lakhs which is half the ~mount 
of total subscription received towards 
the series, 

Efforts are being made to find ad-
di tional resources and if these be-
come available, it would be possible 
to support an additional programme 
of Rs, 100 lakhs of ordinary deben-
tures. 

(R,. in lakhs) 

3·50 

19· 12 10.00 30.00 
35·90 :0 50 91,50 

55,02 44·00 121. !,ll 

Cultivable Land in U.P. 

138. Shri Vishwa Nath Pandey: 
Will ~he Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether any cultivable land has 
so far been taken from the Railways 
in Uttar Pradesh; 

(b) if so, the method adopted by 
Government for the distribution of 
this land for cultivation; 

(c) whether Government propose to 
distribute. these lands among the 
8#icultural labourers and small 
tenants; and 

(d) if so, the details thereof? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development aDd Cooperation (Shrl 
Shyam Dhar MIsra): (a) Yes, 6262 
aCrp.5 of land have been taken over 
upto 30th September, 1965 by the Gov-
ernment of Uttar Pradesh from the 
Railways for leasing out for agricul-
tural purposes. 
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(b) to (d). The State Government 
formulated a scheme in 1963 for dis-
tribution of Railway land and the 
pr')cedure adopted under this scheme 
is as indicated below:-

Information about land given by 
Railways is communicated to the 
District Co'lectors. On receipt of this 
information, Collectors invite applica-
tions from the villagers who are eit.her, 
landless or own land less than 6~ 

acres. In the case of villagers who 
already own some land, surplus Rail-
way land may be leased out to them 
on the condition that the existing 
land with them and the Railway land 
so allotted both do not exceed the 
ceiling of 6l acres. 

In the allotment of land, top prio-
rity is given to those persons who are 
landless. Ev~n among these landless 
persons, first priority is given to 
those whose land was acquired on or 
after 1st July, 1952, for any public 
purpose. 

The second priority is accord.~d to 
the dependents of service men killed 
in action, the third priority to pcliti-
cal sufferers and the fourth to Sche-
duled Castes. The fifth and six\h 

. priorities are for ex-servic€'~nen :.lnJ 
other landless labourers, respectively. 

If no person, falling in any of the 
"bove-mentioned priorities, is willing 
to take over the land, it is allotted to 
farmers who own land less thaI' 6 \ 
acres. If none under the categcry is 
prepared to' take over the land, the 
Collector can allot it to any person. 

Indian Veterinary Research Institute 
Izatnagar 

139. Shri Vishwa Nath Pandey: Will 
the Minister of Food, Agriculture, 
Community Development and Coope-
ration be pleased to state: 

(a) whether it is a fact t.hat the 
Indian Veterinary Research Institute. 
Izatnagar (U.P.) has developed the 
manufacture of large quantities of 
forty different vaccines, sera and 
other biological products to control 
diseases of livestock and poultry; and 

(b) if so, reaction of Government 
thereto? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development aDd Cooperation (Shr! 
SHyam Dhar Misra): (a) Yes. 

(b) As a result of manufacture of 
these vaccines, the livestock diseases 
are kept at a very low ebb and 
livestock development work is being 
carried out satisfactorily. 

Co-operation Farming Seminar 
. Organised by F.A.O. 

140. Shri Eswara Reddy: 
Shri Vishwa Nath Pandey: 

Will the Minister of Food, Agri-
culture, Community Development and 
Cooperatlor. be pleased to refer to 
the reply given to Starred Question 
No. 1750 on the 17th May, 1966 and 
st:lte: 

la) whether Government have since 
received the report of the seminar 
convened by the Food and !\gpicul-
tUre Organisation at New Delhi; 

(b) if so, the main observations 
,ud suggestions in relation to the pro-
motion of cooperative farming in India 
.l.lde in the seminar; and 

(c 1 the reaction of Government 
thereto? 

The Deputy Minister in the Minis-
try of Food. Agriculture, Community 
Development and Cooperation (Shri 
s,",yan Dhar Misra): (a) Nu, Sir. 

(bl and (c). Do not arise. 

Navigation Facilities in Rajasthan 
Canal 

141. Shri .Bagri: 
Shri Vishwa Nath Pandey: 
Shr! Maurya: 
Dr. Ram Manohar Lohia: 
Shri Kishen Pattnayak: 
Shri Madhu Limaye: 
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Shri Ramachandra Ulaka: 
Shri Dhuleshwar Meena: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to refer to the reply given 
to Unstarred Question No. 3879 on 
the 19th April" 1966 and state: 

(a) whether the question of pro-
viding navigation facilities in the 
Rajasthan Canal has since been con-
sidered by Government; and 

(b) if so, the result thereoi? 

The MbDster of Transport, Avia-
tion, .s,hipplng and Tourism (Shri 
Sanjiva Reddy): (a) and (b). The 
question of providing navigational 
facilities On the Rajasthan Canal is 
under consideration. A traffic survey 
of the region, that would be benefit-
ted by the Rajasthan Canal, for esta-
blishing the economics of the scheme 
has been undertaken. A decision can 
however be taken when t.he results 
of this examination are available. 

Delimitation of Constituencies in 
uttar Pradesh 

142. Shri Vishwa Nath Pandey: Will 
the Minister of Law be pleased to 
state: 

(a) whether it is a fact '.hat the 
proposals regarding the delimitation 
of Parliamentary and Assembly con-
stituencies of Uttar Pradesh have been 
finalised and published in. the official 
Gazette; 

(b) if so, when; and 

(c) if not, when they are likely to 
be finalised and published? 

The Minister of State in the Minis-
try of Law (Shri C. R. Pattabhi 
Raman): (a) Yes, Sir. 

(b) On 23rd May, 1966. 

(C) Does not arise. 

Sugarcane Crop 

143. Shri Shree Narayan Das: Will 
the Minister 'of Food, Arricu1ture, 

Community Development and Coope-
ration be pleased to state: 

(a) the prospect of sugarcane crop 
this year; and 

(b) the estimated acreage of sugar-
cane cultivation this year? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Oooperation (Shri 
Shyam Dhal' Misra): (a) As the m·.lin 
sugarcane crop is still in the early 
stage of growth, it is too early to 
form any idea about the prospects of 
this crop. 

(b) Estimates of area under sugar-
cane cultivation for 1966-67 are not 
yet available. 
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Sugar Mills On Cooperative Basis in 
Uttar Pradesh 

145. Shri Kindar Lal: 
Shri Vishwa Nath Pandey: 

Will the Minister 'of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the number of sugar mills in 
Uttar Pradesh which are running on 
coopera tive basis; 

(b) the names of the places re-
commended by the State Government 
for the purpose of issuing licences 
during 1965-66; and 

(c) the action taken thereo!)? 

The Deputy Minister in tbe Mlnis-
try of Food, Agriculture, Community 
Development and Cooperation (Sm! 
!shinde): (a) Four. 

(b) During 1965 and 1966, the 
State Government recommended 

grant of licences for two new sugar 
lctories at the following places:-

1. Ghazipur, District Ghazipur. 
2. Paliakalan, District Kheri. 

(c) While the case of Ghazipur is 
under consideration, that of Palia-
Kalan has been approved. 

Sugar Production 

146. Shri Bibhuti Mishra: 
Shri K. N. Tiwary: 
Shri Shree Narayan Das: 
Shri Utiya: 
Shri Madhu Limaye: 
Shri M. L. Dwivedi: 
Shri SUbodh Hansda: 
Shri S. C. Samanta: 
Shri Bhagwat Jha And: 
Shri Prakash Vir Shastri: 
Shri Hukam Chand Kachhavaiya: 
Shri Raghunath Singh: 
Shri Jagdev Singh Siddhanti: 
Shri D. C. Sharma: 
Shrimati Maimoona Sultan: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the quant~y of sll,if<lr pro-
duced in 1965-66 and the quantity of 
last year in stock; 

(b) the percentage of the quantity 
of sugar produced i;' the coun try 
that is exported annually; 

(C) whether Government haVe any 
proposal to decontrol sugar; and 

(d) if so, since when? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shinde): (a) Sugar production in 
1965-66 upto 15th July 1966 was 34.52 
lakh tonnes. The carry-over of 
sugar from last year was 6.115 lakh 
tonnes. 

(b ) No percentage has been fixed 
for export of sugar. The quantity of 
sugar sold upto 18th July, 1966 for 
export during 1966 is 4.30 lakh tonnes. 
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The percentage of this quantity to the 
estimated production of 35 Jakh 
tonnes during 1965-66 work out to 
12.3l. 

(e) and (d). No, Sir. The posi-
tion will be reviewed in the 'oeginn-
ing of the next crushing season. 

Search for Under-Ground Wate,· in 
Rajasthan ' 

147, Shri Bibhuti Mishra: 
Shri K. N. Tiwary: 

Will the Minister of Food, Agri-
culture, Community Development 
and Cooperation be pleased to state: 

(a) whether it is a fact (1at the 
Central Government are helping 
Rajasthan Government through ~x

ploratory Tubewell Organisation in 
desert areas of Jaisalmer. Barmer. 
Bikaner, Churu. Jodhpur and Sikar 
in the search for underground water; 
and 

(b) if so, to what extent this 
scheme has been successful? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) The Ex-
p lora tory Tubewells Organisation is 
assisting the Rajasthan Government 
in the construction of tubewells in 
the districts of Jaisalmer. Barmer. 
Bikaner. Churu, Jodhpur, Na,gaur and 
Jalore; 

/ 

(b) Up to end of June, 1966. the 
Organisation has drilled 223 bore-
holes of which 155 are successful. 
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i'.:nquiry into Crash of Fokker Friend-
ship Near Banihal Pass 

149. Shri M. J" Dwivedi: 
Shri S. C. Samanta: 
Shri Subodh Hansda: 
Shri )hheshwar Naik: 
Shri Naval prabhakar: 
Shri R. S. Pandey: 
Shri D. D. Pllri: 
Shri Sham Lal Saraf: 

Will the Minister of Transport, 
Aviation Shipping- aild Tourism be 
~)lp.ased to state. 

(a) whe'her lhe formal investigu-
lion into the causes of accident to 
Dutch registered Fokker Friendship 
aircraft, on charter to the Indian Air-
lines Corporation which crashed 
:ccar Danohal Pass on the 7th Febru-
ary. 1966 has been completed; 
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(b) whether the report submitted 
has been considered by Goverrrment; 
Mld 

(c) if so, the action taken thereon? 

The Minister of TraDsport, 
tion, Shipping and Tonrism 
~anjiva Reddy): (a) No, Sir. 

(b) and (c). Do not arise. 

Gammon India Limited 
150. Shri Madhu Limaye: 

Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 

Avia-
(Shri 

Will the Minister . Law be pleased 
to state: 

(a) whether Government's atten-
tion has been drawn to the Auditor's 
remarks in the Annual Report of the 
Gammon India Limited regarding the 
Ccrmpal}y's foreign holdings; 

(b) whether any investigation has 
been carried out into the violation of 
foreign exchange regulations or other 
violations by this Company; and 

I~C) if so, the results of this investi-
gation? 

1'he Minister of State in the Minis-
tr:r of Law (Shri C. R. Pattabhi 
Raman): (a) Yes, Sir. 

(b) and (c). The Department of 
CCllnpany Aftai9' is examining the 
m'l":ter in consultation with the con-
ce'med authorities. 

Election Expenses 

151. Shrt Madhu Limaye: 
Dr. Ram Manohar Lohia: 
Shri Kishen Pattnayak: 
Shri Sidheshwar Prasad: 
Shri Rishang Kelshing: 
Shrtmati Ramdulart Sinha: 

Will the Minister of Law be pleas-
ed to state: 

(a) the legislative and administra-
tive measures Government propose to 
t~kl~ in order to reduce the expenses 
Oil elections incurred by candidates; 

(b) whether Government have 
under consideration a 'proposal to 

983 (Ai) LSD-4. 

prohibit plying of vehicles on the 
election day except the authorised 
vehicles of election agents, candidates 
and Chief Electoral Officers at the 
rate of one vehicle pet person; 

(c) whether there will also be a 
ban on the issuance of number cards 
by candidates; and 

(d) whether Government intend to 
give free postage }or two election 
pamphlets of certain length to each 
candidates? 

The Minister of state in the MinIs-
try of Law (Shrt C. R. Pattabhi 
Raman): (a) The proposals of the 
Election Commission on election ex-
penses made in their report on the 
Third General Elections in lndia have 
been carefully considered by,Govern-
ment and it has been decided that 
no steps need be taken in this behalf 
for the present. 

(b) The Election Commission has 
recommended, and the Government 
has acepted the recctmmendation, that 
free conveyance of voters by the 
candidate or his agent should be a 
corrupt practice and should be made 
an offence punishable with a fine of 
Rs. 10001- and cognisable by the 
police. 

(c) and (d). No, Sir. 

Price of Agricultural Commodities 

152. Shri Madhu Llmaye: 
Shri. Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 
Shri Sidheshwar Prasad: 
Shri M. L. Dwivedi: 
Shri Subodh Hansda: 
Shri S. C. Samanta: 
Shrt Bhagwat Iba Azad: 
Shrt Bibhuti Mishra: 
Shri Yashpal Singh: 
Shrimati Ramdulari Sinha: 
Dr. Mahadeva Prasad: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether Government have con-
sidered the feasibility of reviewini 
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the minimum and maximum prices 
for agricultural commodities on the 
basis of cost -of production and 
parity between industrial and agri-
cultural prices; and 

(b) if so, the conclusions reached? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development. and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). The 
Agricultural Prices CO'mmission have 
considered the feasibility of review-
ing the minimum support prices for 
agricultural commodities on the basis 
of various relevant criteria, including 
cost of production and parity between 
industrial and agricultural prices. The 
Commission is of the view that the 
cost, especially of relatively efficient 
and innovating farmers, is relevant 
for the purpose of fixing minimum 
prices. As there are many gaps 
in the available farm cost data, the 
Commission has recommended that 
immediate steps should be taken to 
collect reliable and comprehensive 
cost data so that scientific guidance 
for determining nurumum prices 
becomes available as quickly as pos-
sible. In pursuance of this recom-
mendation, steps are being taken to 
organise requisite studies. The 
Agricultural Prices CommissiO'n .also 
keeps the movement of .industrial 
prices in view while making recom-
mendations on agricultural prices. 

Procurement of Wheat bY States 

153. Shri Madhu Llmaye: 
Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 

wm the Minister of Food, Agricul-
ture, Community Development aud 
Cooperation be pleased to state: 

(a) whether the Wheat Producing 
States have fixed any targets for the 
procurement of the Wheat crop dur-
ing, 1966; 

(b) if So, the details thereof; 

(c) the prices fixed in the various 
States; and . 

(d) the progress made so far in the 
matter of procure'lIlent of wheat by 
these States? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) No, Sir. 

(b) Does not arise. 

(c) A statement showing the pur-
chase prices of wheat prevailing in 
various States is laid on the Tablt 
of the House. [Placed in Library. 
See No. LT-6472/66]. 

(d) A statement showing the pro-
gress made in the matter of pro-
curement of wheat on Central and 
State Government account during 
1965-66 and 1966-67 so far is laid on 
the Table of the House. [Pla=ed in 
Library. See No. LT-6472/66J. 

Rice Procurement for Surplus States 

154. Shri Madhu Limaye: 
Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 
Shrimati Renu Chakravartty: 
Shri Warior: 
Shri Vasudevan Nair: 
Shri Kapur Singh: 
Shri !'Iarayan Reddy: 

Will the Minister of Food Agricul-
ture, Community Developm'ent and 
Cooperation be pleased to slate: 

(a) the quantily of rice procured 
from the so-called surplus States 
in 1965-66, State-wise; 

(b) the total quantity of rice pro-
cured in the deficit States, State-wise; 
and 

(c) the transfers made of the pro-
cured rice through Governmental and 
Private channels from the surplus 
States to the deficit States during the 
same period? 

The Minister of State in the Minis-
try of Food, Agriculture, ComDlunity 
Development and Cooperation (Shri 
Goviuda Menon): (a) to (c). A 
statement is laid on the Table of 1he 
House.. [Placed in Library, .see No. 
LT-6473/66]. 
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('fi) 'I'!f, 1966 if; f<;fiT !I;f'fT"f 'liT 
~ mcr~lf'I><lT ~T ~ ; 

(II') ~'1 \OI12I'll'lii'11 'fiT ~ 
srf<mr 'WI" ~ i\' g~ "T<'TR'f ~ or:r 
f'I;qr mil<TT rn ~ ~ m<mf 

imT or:r f'I;qr ~ ; rn 
('1) ~ 0lffi"JT it ~!l"I"<: 'li~ 

if; f.pr fw~ ~T ~;ft it w 'fiT~ 
'IIT~~ ? 

\!mI, 'fFi!f, '!f1'1!~ ~ <f"fl 

~ ~ -ij m'4" ~T ('lit "lf~it 
ir-R) : ('li) II'mfift 'lIT \OI12I.llMI 
~fq IDlf, ~ 'lIT ~cm:, <'11m 
'fiT m:;r;r ~ .. aT ~ it ~ mf~ 
~~ ~ crait on: f'f'h: 'fi<:CfT ~ I 'iIlTcf 

~aT mr~ wr-Olffim it m~: 
it ~l1" fw~ omr ~~ ~ o;fR ~ 'liT ~T 
forfl!J1SC: wIT .. it ~ 'lIT ~ 
'fiT ~ Of'lT'fT ~lf2j" ~ ~ I 

(l/l) ~'I'!f it ~ ~ 
it ~ ~ 'fiT ~ if; fu~ ~Ef ll'm 
'fiT 1 5- 2 0 srf<mr ~ f'ffiW 'lIT 
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'lI'h4'fidl\4I' <fiT ';tU rn if; .fu1:1: 
mlffif 'IiBT ~'IT 

(lJ') fi:r<9~ 1l'T ~ if ~ if; 
<rg'cr ~ mriT if ~ ~!f opT ~;fi 
'fiT ~~ if ,!f4: ',;HT l'J{ ~ I ~ if ~ 
lfl!li ~'f ~ f'fl"f U"11' ~ 

~~ 
~~sR1lT 
m"flfr.rlffi'l' 
U~ 

~ d'~ 'I>TVIfn: 
.seed Farm in Maharashtra 

159. Shri Bagri: 
Shri Ram Sewak Yadav: 

161 
317 
845 
381 
237 

Dr. Ram Manahar Lohia: 
Shri Maurya: 
Shri Kishen Pattnayak: 
Shri Madhu Limaye: 
Shri Ramacharuira Ulaka: 
Shri Dhuleshwar Meena: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to refer to 
the reply given to Unstarred Ques-
tion No. 4350 on the 26th April, 1966, 
and state: 

(a) whether a decision has since 
been taken on the proposed seed farm 
in Maharashtra; and 

(b) if so, the details thereof? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
.Shyam Dur Misra): (a) and (b). The 
intention is to set up a Central 
Me_,hanised Farm in Maharashtra on 
the pattern of the Suratgarh Farm if 
the Maharashtra Government can 
make available a suitable area of 
land for the purpose. The matter is 
still under correspondence, 

Kerala Land Utilization Order 

160. Shri Bagrl: 
Dr. Ram Manohar Lohia: 
Shri Maurya: 
8hrl Kishe.n Pattnayak: 

8hri Madhu Limaye: 
Shri ,Vishwa Nath Pandey: 

Will the Minister of Food, Agricul-
ture, Community Development ~d 

Cooperation be pleaSed to refer to 
the reply given to Unstarred Question 
No. 4371 on 26th April, 1966, and 
state: 

(a) whether any final decision has 
been taken to amend the Kerala 
Land Utilisation Order; 

(b) if so, the details thereof; and 

(c) if not, the reasons for the delay? 

The Deputy MinIster in the 1I1inis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). 
No, Sir. 

(c) The draft order required altera-
tions and additions, which needed de-
tailed examination by the Departments 
concerned in the Central and State 
Governments. 

Foodgrains from U.S.A. under 
PoL. fIIO 

161. Shri P. C. Borooah: 
Shri Bagri: 
Dr. Ram Manohar Lobia: 
8hri Maurya: 
Shrimati Savitri Nigam: 
Shrimati Reriu Chakravartty: 
Shri R. S. Pandey: 
Shri Ram Barkh Yadav: 
Shrimati Renuka Barkataki: 
Shri In. Rampure: 
'Shri Yashpal Singh: 
Shri Ram 8ewak Yadav: 
Shri Kishen Pattnayak: 
8hri Madhu Limaye: 
Sluii C. K. Bhattacharyya: 
8hri Kolla Venkaiah: 
Shri D. C. Sharma: 
Shri Utiya: 
Shri Brij Basi Lal: 

Will the Minister of FOOd, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether an agreement for the 
supply of U.S. food grains to India un-
der PL. 480 programme has been re-
cently signed; 



347 Written Answers JULY 26, 1966 Written Answers 

(b) if so, the quantity of foodgrains 
to be imported thereunder; and 

(e) how much of the foodgrains un-
der P: L. 480 have so far been phidg-
ed by U.S.A. for supply to India this 
year and how much of these has al-
ready been received? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development alld. Cooperation (Shri 
Govinda Menon): (a) to (e). At pre-
sent foodgrains from U.S.A. under 

,.the P.L. 480 programme are being 
imported under the Agreement of 
September, 1964 as amended from 
'time to time. The following amend-
ments have been made during 1966 so 
far:-

(i) Exchange of 
letters on 
5-2-1~66. 
Additional 
funds provided 
-$166·90 
million. 

(Ii) Exchange of 
letters on 
27-5-1966. 
Additional 
funds provided 
-$202.1I 
million. 

This amount was 
expected to fetch 
about 2 million 
tonnes of wheat 
and one million 
tonnes of milo. 

This amount was 
expected to fetch 
about 2.75 milliOn. 
tonnes of wheat 
and 0.75 million 
tonneso of grain 
sorghum (milo) or 
maize. 

• With the above funds, together 
with the funds whiCh were available 
at the beginning of 1966 against the 
earlier allocations, a total of about 
69.3 lakh tonnes of wheat and 19.5 
lakh tonnes of milo/corn would be 
available. Out of this about 41.0 lakb 
tons of wheat and about 8.0 lakh ton-
nes of milo 'arrived in India upto the 
15th July, 1966. 

Calicut Aerodrome 

162. 8hri Mohammed Koya: Will the 
Minister of Transport, Aviation, 
Shipping and Tourism be pleased to 
state: 

(a) whether the proceedings for 
the acquisition of ,the site for the 

CaJ.icut Aerodrome have been com-
pleted; 

(b) if not, the reasons for the de-
lay; and 

(c) when the construction of the 
aerodrome will begin? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri N. 
Sanjiva Reddy): (a) and (b). Ac-
qUisition proceedings have not yet 
started. Estimates for acquisition of 
land have, however, been prepared 
and are being processed, 

(c) Construction will begin as soon 
as land has been acquired. MeanwhIle 
preparation of estimate for the cons-
truction of the aerodrome has been 
taken in hand. 

f~~ ~ ~T 1fiI~", 

163. I\.1T ~~T: roWlW, 
~, ~~~<f'.{T "~IfiI;:mn 
10 "l{, 1966 ~ ~ lW<f mr 
5077 ~:n'I<: ~ ~ iT ~ ~ '1ft 
WIT "'~ fiI; 

('!» m't ~ ;f.t ,!<'frrT iT f~ iT 
fiI;cf.r ~ ;ft;rT '!>T ~ ~nn 

(<a) 'm't ~ 'fiT ~T iT ~ 
it fiI;cf.r ~ 'I!flr iT m;1 'fiT m ~ 
t 

('1') ~ ~ rnT "!WI 
~~if'~~iT~ 
'Iit~~if;mi:t~~ 
fi:'il' ;;rf.t if; <TR 'ifT f~ if ~ lIT;;r;rr-
lfir.fif~m~",~~w 

lfiT<:1ITL.;f\<: 

(~) ""T ~ ~ '1<ii 'l<: ~ 
lfi<: ft;rm ll<rT ~ ~ <f o;r'Ift.~ 
~ ~, .;f\<: ~ ~f.fvifu ~~, ciT '3'if'l<: 
~ f1m ;;rf.t if ~~ ~ ro 'fiRVT 

~ ? 
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!!I'm, m, ~ f.A;m <NI 

~~ ~ if ~~T (lilT f~) : 
(~) 1965-66 (7~, 1966(,!~) 

it m-' ~ '!iT T'f'!T it ~ it ~ 
~'1R'f '!iT mmr I 0 . 8 ~T. ~ I 

(Ii) 1965-66 it f.f~ it ~ 
~T WT ~lIT'ffi: ~<'f 41700 ~ 
~ it~ 0fiI' fit; m ~ it 94,01,000 

(('liS ~ .. it m ~ ~ I 

(IT) ~<1' ~ 'liT ~ h 'fU 
~;;rf.t it. m-, f~ it II ;flt ~ 
~iu <rnlif.t pum rn .it. fu'it 
miRrr ~ firn it I 

( .. ) mr-r '1if .;rm C!'P f.r~ 

'f~~ ~ ~ If<: ;;rg(f m~ Wli um 
it. frro:rf"~(f m~ '!\if it. ~ f<f'im:: 
f~lIT ~'fT I 

164. lilT ~ lf0{1'I>~ : 

lilT miT: 
no m~'\1m; f~!fT : 
r,ft fWr 'q1 : 
IIlT3fo i.o ~: 

lilT ~ fiT ~~: 

lilT ,,"0 "flo fi<liT : 
15ft ~o 'ito ~ 
lilT IJ'IN ~~ : 
no 15ftf~ : 
IIlT~~: 

,<,n \!mf, !>N, m¢~ ~ 
<NT ~ li<it 1l;r ~ '!iT '!;tlT '!'.'{it 
fit;: 

(~) 'flIT ~ q;Tlf ..rr ~ 
it. ~~ it m.: ~T1l 'ffif q;Tlf ~ 'liT 

lffiI1"i ~ 

(Ii) iti't f",~ 'liT!\' ~"r ~; 

( IT ) it q;Tlf fit;;; ~ If<: .,~ 

~; 

( 50) 'flIT ~ fu'it 'fili f<miT 
~Ii\lr SIT"<i fit;l!T ~ ? 

<mI, !>N, ~ ~ "'" 
~~if~~ (15ft~ 
fiN): (~) ~ ('If). ~ <t~ 
~ it mr.r ~ ;:1'Jlif it ~ ~ 
"!,fi:r '3'1r.!ia' ~ITT 1 5 ~ q;rq ~ 
i:f>T IJH'fT'f ~ I ;orr qrrq'f ~ ;;iT Iif'ii ~ 
'f"Q~'i'j~~~~~q;Tlf 
'liT ~.,., 1J:fi:r wm: ~ \'ff11Cr ~ 
~~~q;Tlf'f<:~~1if'ii 

~ I ..,.or 1J:fi:r ~i!i ~ aT Iif'ii 
'liT illTu d',m: fit;l!T ~ I wrrr.r ~ 
f~ ~T ~TIif'ii ~ tt"i q;Tlf~ 
~ 31 <'fTli~~ I 

(50) 'IiT1:ft '!iT ~ it. ~ 
~~'!iT~it.~1( 

it~~~n~ 

~ 1!t'IT 'lIfT ~ I 
Sugar factories ia Orissa 

165. Shri Maurya: 
Dr. Ram Manohar LoJda: 
8hri Bagri.: 
Shri Klshen Pattnayak: 
Shri Madhu Limaye: 
Shri Ram Sewak Yadav: 
Shri Dhuleshwar Meena: 

Shri Bamachandra UIaka: 
Will the Minister of Food, Api-

culture, Community Development and 
Cooperation be pleased to refer to the 
reply given to Unstarred Question 
No. 4378 on the 26th April, 1968 and 
state: 

(a) whether Cklvernment have 
since taken any decision on the app-
lication of sugar factories in Orissa 
for expansion; and 

'. b) if so, the details thereof? 
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The Deputy Minister in the Min-
istry of Food, Agriculture, Commu-
nity Development and Cooperation 
(Shri Shinde): (a) and (b). Not yet, 
Sir, as the latest information regard-
ing cane availability called for from 
the State Government, is awaited. 

American FOOd Processing Industry 

166. 8hri Maurya: 
Shri Kishen Pattnayak: 
Dr. Ram Manohar Lohia: 
Shri BagrI.: 
Shri Ram Sewak Yadav: 
Shri Madhu Limaye: 
Shri Vishwa Nath Pandey: 

Will the MirU,ster of FOod, Apicul-
ture, COIDIIlIIDity Development and 
Cooperation be pleased to refer to tl}e 
reply giVt!n to the Unstarred Ques-
tion No. 4387 on the 26th April, 1966 
and state: 

(a) whether our Mission in Wash-
ington have since sent the text of the 
repOrt of the Delegation of the AmE-
rican Food Processing lndustry which 
visited India sometime back; 

(b) if so, the main recommenda-
tions thereof; and 

(c) the action taken by Govern-
ment in the matter? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) Yes, Sir. 

(b) A copy of the Report obtained 
from our Indian Embassy in Washing-
ton containing the recommendations 
made by the delegation of American 
food team (Private-sector) is laid on 
the Table of the House. [P!4ced in 
Ubra1"ll. See No. LT-6475j661. 

(e) The team has submitted the 
report to the Government of United 
States of America, for their conside-
ration, and no specific action is re-
quired to be taken by Government oi 

. India in the matter nor has any com-
munication been received from the 
U .S..Government. 

Natioaal Road Board 

167. Shri Maui-y&: 
8bri Bagri: 
8hri Kishen Pattnayak: 
Dr. Ram Manohar LOhia: 
Shri Madhu Limaye: 
8hri Ram Sewak Yadav: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to refer to the reply given to 
Unstarred Question No. 9397 on the 
26th April, 1966 and state: 

(a) whether Goverrunent have 
since examined the demand of the 
Federation of Indian Automobile 
Association voiced at their Annual 
General meeting of the Federatiotl 
about the formation of a National 
Road Board; and 

(b) if so, the decision taken by 
Government in the matter? 

The Minister of Transport, A via· 
tion, Shipping and Tourism (Shd 
Sanjiva Reddy): (a) and (b). A state-
ment explaining the position is laid 
on the Table of the House. [Placed in 
Library. See No. L'D-6475j661. 

Jndo-US Fisheries Corporation 
in Kerala 

168. Sbri Nambiar: 
8hri P. C. Borooah: 

Will the Minister of Food, Agri-
culture, Community Development and 
Cooperation be pleased to state: 

(a) the terms for the setting up of 
the proposed linda-U.S. Fishel'les 
Corporation in Kerala; and 

(b) whether it is proposed to grant 
management rights to U.S. in the 
matter of catch and sale of fish? 

The Minister of State in the Minis-
try of FoOd, Agriculture, Community 
Development and Cooperation (Sbri 
Govinda Menon): (a) and (b). The 
terms of collaboration for setting up 
a Public Limited Company in Kerala 
are still under negotiation with the 
American firm. 
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Natioaal Cooperative Bank 

169. Shri Eswara Reddy: 
8hri Sbree Narayan Das: 
Shri Kisben Pattnayak: 
8hri Madhu Limaye: 
Dr. Ram Manohar Lobia: 

Wi'J. the Minister of Food, AgrM:ul-
ture, Community Development and 
Cooperation be pleased to refer ,0 
the reply given to Unstarred Ques-
tion No. 5039 on the 10th May, 1966 
and state: 

(a) whether the proposal to set up 
a National Co-operative Bank has 
since been examined; and 

(b) if so, the nature of decision 
taken thereon? 

The Deputy Minister in the MinIs-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar MIsra): (a) and (b). The 
matter is under examination and the 
views of the, All India State Coopera-
tive Banks' Federation on the propo-
sal are still awaited. 

Air Fares 

178. Shri P. C, Borooah: 
Shri Kapnr Singh: 
Shri Buta Singh: 
Shri Narasimha Reddy: 

Shrimati Maimoona Sultan: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to state: 

(a) whether it is a fact that as a 
result of deva',uation of the rupee, t.he 
passenger and excess baggage fares of 
the IA.C. on different internatiollal 
flights and the fares of the Air-India 
fights have been increased; 

(b) if so, to what extent and how 
the revised fares compare with the 
corresponding fares before revisIOn; 
and 

(c) the reaction of the travelling 
public in this regard. 

The Minister 01 TraIIsport, Avia-
tion, SllippiDg and Toarbm (8hr; 
Sanjiva Reddy): (a) Yes, Sir. 

(b) The revised selling fares of Air 
India in Indian Rupees are 57.5 par 
cent more than their fares prior to 
devaluation. As regards Indian Air-
lines, the increase in Indian Currency 
is in exact proportion to maintain U.e 
pre-devaluation air fares in dollars 
and/or Sterling Pounds at the new 
rate of exchange. 

(c) It is too early to assess the re-
action of the travelling public, but 
international, air fares are quoted 
into two basic Currencies viz, Pound 
Sterling and U.S. Dollars and all 
International Air Transport Associa-
tion members have to maintain the 
tariff approved by LA.T.A, in these 
currencies. LA.C. and Air-India are 
members of I.A.T.A. 

Ex-faetory price of superphOSphate 

171. Dr. Ram MaDobar Lobia: 
Shri 8a&'ri: 
Shri Kishen Patinayak: 
Shri Manrya: 

8hri Bam Sewak Yadhav: 
Shri Madhu Limaye: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to stafe: 

(a) whether Government have de-
cided to discontinue the practice of 
fixing maximum ex-factory prices of 
single superphosphate and has given. 
the fertilizers factories the power to 
fix their own prices; and 

(b) the safeguard provided by 
Government to the farmers against 
undue enhancement of fetilizer pri-
ces by the manufacturers? 

Depnty Mtnister in the Ministry of 
Food, Agriculture, Community Deve-
lopment aDd Cooperation (Shri ShYam 
Dhar MIsra): (a) Yes Sir. The 
Fertiliser Association of India which 
represents a majority of the super-· 
phosphate manufacturers and not the 
individual factories wilJ hereafter fix 
ex-factory prices. 

(b) There was no statutory cO!1trol 
on prices of superphosphate. The fol-
lOWing safeguards have, however, 
been provided against any undue 'en-
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hancement of fertilizer prices by the (b) if so,· the broad features 
manufacturers: thereof? 

1. The ex-factory prices will b~ 
determined and revised by 
the Fertiliser Association of 
India periodically guided by 
the principles in the formula 
whiQh, as was being adopted 
by the. Government of India 
in their informal fixation of 
ex-factory prices hitherto 

2. The ex-factory prices thus 
determined for each factory 
will be notified by the F.A.I. 
to all the State Governments, 
prodllgers and to the Public 
at large from time to time. 

3. An assurance has been given 
by the Association that they 
will take steps to. ensure ne-
cessary internal disciplihe 
and see . that the prices so 
fixed are' given wide publi-
city and are followed by all 
units of the indus try. 

4. Substantilrl imports of com-
plex fertilizers have bee" 
arranged by Government to 
meet the situation created by 
the fall in production of 
superphosphate due to short-
age of sulphur. 

Capacity of Ports to Handle Food 
Grams 

172. Shri Yashpa! Singb: 
Sbri D. C. Sharma: 
Shri Ram Barkh Yadav: 
Shri Vishwa Nath Pandey: 
Sbri Kapur Singh: 
Shri 8ma Singh: 
ShrI BhagWat Jha Asad: 
Shri M. L. »wivedi: 
Shri S. C. samanta: 
Shri Subdoh Hansda: 
Dr. P. Srinivasan: 

Will the Minister of Tr8llllJlOrt, 
A nation ShIpping and Tourism be 
pleased to state: 

(a) whether arrmrgements have 
been completed at all ,the major and 
intermediate ports to handle arrivals 
of foodgrains; and 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) and (b). With the 
serious deterioration in the food 
situation following the drought last 
year, it was anticipated that glah 
imports would have to be increased 
substantially. It was decided that 
plans should be drawn up to enable 
the ports to clear about 1.2 millioa 
tons of foodgrains per month during 
non-monsoon months and about 9 
lakh tons per month during the mon-
soon months.' A number of emer"ent 
steps have accordingly been taken tD 
increase the grain handling capacity 
to achieve the target of 1.2 mili!o;, 
tons per month. These measures hav" 
included the import of additional dis-
charging machines, import ()f other 
port handling equipment, increasmg 
rail wagon supplies for movement of 
grains from ports to interior desti-
nations, substantial increase m food-
grain labour at the various p0rts, in-
crease in road transport from docks 
to rail loading centres and also road 
transport for long distances from 
ports, improvement in grain discharg-
ing facilities at the port transit sheds. 
use of super tankers to bring grains 
from U.S .. ports and use of coastal 
vessels and barges for 'midstream ves· 
sel to vessel. discharge and off-side 
discharge from waiting vessels and 
setting up of inter-departmental com-
mittees at the major ports to keep a 
watch· on the daily handling perfor-
mance at each port. 

Seeds Corporation in States 

173. Dr. Ram Monohar Loh1a: 
Shri Bagri: 
Shri Kishen Pattnayak: 
Shri Maurya: 
Shri Madhu Limaye: 
Shri Klndar Lal: 
Shri Vishwa Nath Pandey: 
Shri Ramaehandra lJ'Jaka: 
Shri Dhuleshwar l\leena: 
Shri Linga Reddy: 

Will the Minister of Food, AgrICul-
ture, Community Development and 
Cooperation be pleased to. refer to 
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Lhe reply given to Starred Question 
No. 1352 on the 26th April, 19'36 anti 
state: 

(a) whether a decision on the set-
ting up of Seed Corporations in the 
States has since been taken; and 

(b) if not, whether rep!ie~ h" \"e 

been received in this connection? 

The Deputy Minister in the :':linis-
try of Food, Agriculture Community 
Development and Cooperation (Sbri 
Shyam Dhar Misra): (a) and (b). 
The matter is still under the conside-
ration of the State Government". Nu 
,pecillc proposal has been received 
from any State Government S0 far. 

Live Stock Census 

174. Shrimati Savltri Ni,(am: 
Shri Daljlt Singh: 

Will the Minister of Food, Agrkul-
ture, Comml1llity Development and 
Cooperation 'be pleased to state: 

(a) the year in which the lnst li\'2 

stock census was taken; and 

(b) the number of dry and un-eco-
nomic cattle in the country according 
to that census? 

The Deputy Minister in the Minis-
try of Food, Agriculture, CommU!lity 
Development and CooperatiOJl (Shri 
Shindeh (a) The last livestock cen-
sus has been conducted during the 
current year with 15th April, 1 e66 
generally as the date of reference. 

(b) Results of the 1966 livestock 
census have not yet become available, 
However, according to the previous 
livestock census, held in 1961, the 
number of dry and uneconomic cattle 
and buffaloes were as under:-
t. Uneconomic i.e. those Cattle Buffaloes 

o\'er th~e years not (Thousands) 
in use for breading or 
work 
(a) Male 1496 254 
(b) Female 1052 298 

2. Cows and Buffaloes 
over 3 years Dry On 
the date of reference. 
(a) Dry 25016 9495 
(b) Not I18lved e~n once 5319 2280 

Cold Storages for Potatoes in Delhi 

175. Shrimati Savitri Nigam: 
Shri Daljit Singh: 

Will the Minister of Food, Agricul-
ture, CommUllity Development and 
Cooperation be pleased to stut,,: 

(a) whether the potato growers are 
finding .. ' difficult to store their pro-
duce in the cold storage due to the 
shortage of cold storage in the Un;"n 
Territory of Delhi; and 

(b) if so, the action taken In Ih~ 
. matter? 

The Deputy Minister in the Mlni~
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) ConSIdering 
toe total area under potato crop in 
Delh~ the Cold Storage facilities are 
adequate. But Delhi with its large 
population draws potatoes from OUt-
side the Union Territory area. The 
Storage is, also done in the neigh-
bouring towns. Broadly speaking, the 
facilfties were adequate and the 
Delhi Administration received no 
complaints. 

(b) Does not arise. Provision has 
been made in the Fourth Plan hr 
Cold Stores. If the Delhi Administra-
tion fincls a pressing need, its propo-
sals would be considered favourably. 

Cooperative MovemeDt in Punjab 

176. Shri Daljit Singh: 
Shrimati Savitri Nigam: 

Will the Minister of Food, Agricul-
ture, CommUllity Development aJ!d 
Cooperation be pleased to slat,,: 

(a) . .the loan or aid given b," the 
Centre to the Government of Punjhl:: 
during 1965-66 and 1966-67 to gear up 
Co-operative movement in the SU1.te: 
and 

(b) if so, the details thereof? 

The DepDty Minister in the MJIlis-
try or Food, Agriculture, C--mty 
Development aDd CooperatioD (Shrl 
Shyam Dhar M"lSI'a): (a) and (b), A 
loan of Rs: 58'74 lakhs and a grant of 
Ro. 25'96 lakhs were sanctioned to tl>e 
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Government of Punjab during 1965-66 
for implementing co-operative 
development schemes. During 1966-67 
a loan of Rs. 2.19 lakhs and a grant 
of Rs. 0.44 lakhs have so 'far been 
sanctioned. Further assistance due on 
the basis of ~lan outlay will be re-
leased as and when proposals are 
received. 

Drought conditions in Punjab 

177. Shri Daljit Singh: 
Shrimati Savitri Nigam: 
Shri Gulshan: 

Will the Minister of Food, Agricul-
tnre, Community Development and 
Cooperation be pleased to state: 

(a) whether it is a fact that there 
is drought in 1Iissar, Mohindcrgarh, 
Gurgaon, Una Hamirpur, Pathankot 
and parts of Garhshankar, Hoshiarpur 
and DaJuya Tehsils of Punjab; 

(b) whether it is also a fact that 
people are starving and cattle are 
dying due to the shortage of fodder; 
'and 

(c) if so, the action being taken or 
proposed to be taken as relief to this 
effected part of Punjab? 

The Minister of state in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) DUe to ,oai'ure 
of the monsoons in 1965, drought 
conditions first arose in the districts 
of Hissar, Rohtak and Mohindergarh. 
Later because of failure of early win-
ter rains, drought conditions also 
developed in a few other parts of the 
State. 

(b) No, Sir. 

(c) A Central Team headed by the 
Programme Adviser of the Planning 
Commission visited the affected areas 
of Hissar, Mohindergarh and Roht~lt 
districts in the first week of March, 
1966, in order to assess. the ,situation 
and to make recommendations regard-
ing the work programmes to be taken 

up there. According to this Team, 
there was a fairly adequate supply 
of foodgrains in the affected villages, 
and that there was no abnormal 
acute scarcity of fo<,lder or drinking 
water. The team also observed that 
the steps already taken by the State 
Government to open fair price shops 
and fodder depots and provide drink-
ing water were reasonably adequate. 

In other areas also the Government 
of Punjab has started relief works, 
such as roads, Johars (ponds), lift 
Irrigation schemes and soil conserva-
tion works, to improve the eeonoIT\Y 
of the affected areas and to provide 
gainful employment to people .. The 
amounts sanctioned for Relief works, 
supply of water, subsidy for fodder, 
taceavi loans, etc. during 1965-66 and 
1966-67 are given below:-

Name of district Amount 
sanctioned 

---------
Hissar 
Rohtak 
Mohindergarh 
Hoshiarpur 
Gurgaon 
Kangra 

1,35,33,000 
7,50,000 

26,35,000 
14,00,000 

6,()O,OOO 
7,00,000 

Remission of land revenue on the 
following scales ill all the aifecteC1 
areas has been apprCJVeC1: 

(i) Where the damage to crops 
was more than 50 per cent-
Total remISSIon 

(ii) where the damage was below 
50 per cent and Inore than 
25 per cent-75 per cent 
remiSSIon. 

Suspension of recovery of. taceavI 
loans tPI Kharif, 196, has also been 
ordered in such • areas. The district 
authorities have also been instructed 
to be liberal in the grant of Taccavi 
loans for seed and fodder in the affect-
ed areas. 
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Food Scarcity in Mizo Bill Areas 

179. 8m! P. C. Borooah: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

Ca) whether it is a fact that the 
troubled hill areas of Mizo Districts 
facing grave prospects Of acute food 
scarcity; and 

(b) the emergency steps taken to 
tackle the situation? 

The Minister of State in the MInis-
try of Food, Agriculture, Community 
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Development and Cooperation (Shri 
Govinda Menon): (a) Yes, Sir. 

ib) Foodstuffs are being sent to 
this area both by road and air. 

Cooperative Sugar Factory at Chata 

Is.. Shri Krishnapal Singh: Will 
the Minister of Food, Agriculture, 
Community Development and Co-
operatiOn be pleased to sta'te: 

(a) whether it is a fact that there 
is a proposal under consideration to 
set up a co-aperative sugar factory at 
Chata, ,District Mathura, V.P.; and 

(b) if so, whether, in view of the 
fact that Mathura has better railway 
and road communications with Agra, 
Aligarh llI'd Etah Districts for getting 
sugar, Government have considered 
the desirability of establishing , the 
co-operative sugar factory at Mathura 
in place of Chata'? 

The Deputy M"mister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperatioa (Shri 
Shyam Dhar Misra): (a) Yes Sir an 
application for the ~ant of ; lic~nce 
to set up a cooperative sugar factory 
at Chata" District Mathura, V,P. has 
been received from the promoters of 
the COOperative, 

(b) Ali relevant factors will be 
taken into account while taking a 
decision on the application for grant 
of licence. .. 

Utilisation of Tube-Wells 

181. Shri Subodb Hansda: 
SIhri 8. C. Samanta: 
8hri Bhagwat .Tba Azad: 
8bri M. L: Itwivedl: 

Will the Minister of FOOd, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether Government are aware 
that more than thousand deep tube-
wells could not be utilised for irri-
gation purposes .for want of power in 
West Bengal; , 

(h) if so, the, arraru!ements being 
made to make them energised; and 

(c) whether there is any possibility 
to make the best utilisation of all 
these wells for irrigation purposes and 
the total area irrigated SO far with 
the help of all these tube-wells? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Sihri 
Sbyam Dhar Misra): (a) and (b), 
According to the report received 
from the ~tate GoverJ?IDent only 480 
State Tube-wells have been energised 
upto the end of March, 1966 out of 
1430 drilled and 572 completed with 
pumpsets. The State Government 
had been urged to accelerate the pace 
of energisation of thle tube-wells. 
The Planning Commission has ap-
proved an outlay of Rs. 100 lakhs for 
1966-67 for rural electrification in-
cluding energisation of, 810 tube-
wells. 

(C) The need for taking steps for 
full utilisation of the irrigation 
potential created bv the construction 
of State Tube-welI~ has already been 
emphasised on the State Government. 
According to the report received from 
the State Government in March 1966 
the actual area irrigated by' tube-
wells during 1964-65 was 19,000 acres 
against the potential Of 42,850 acres 
created by 293 State tube-welJs ener-
gised upto 31st March, 1965. 
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Demurrage for Unloading FOOd-Ship 
"Slll'ete" 

184. Shri RaJdeo Singh: 
Shri Balkrishna Singh: 

Will the Minister of Food, Agricul-
ture, Community Development and 
CODperatiOn be pleased to state: 

(a) whether it is a fact that Ameri-
can Food-Ship "Surete" ·was paid 
1000 £ Sterling as demurrage in May 
1966 for not completely unloading the 
cargo in scheduled time; 

(b) if so, whether responsibilities 
have been fixed for this loss; and 

(c) the steps taken to avoid such 
losses in future"! 

The Minister of State in the MinIs-
try of Food, Agricnlture, COmmunity 
Development and CooperatiOn (Shri 
Govinda Menon): (a) No, Sir. 

(b) and (c). Do nO arise. 
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Trade of ArecaDut 

187. 8hr! Mohammed Koya: Will 
the Minister of Food, Agriculture, 
Community Development and Co-
operation be pleased to state: 

(a) whether a development Com-
mittee has been fOrIJled for promot-
ing the cultivation and trade of areca-
nut; 

(b) if so, when it was formed; and 

(c) how many times the Com-
mittee has met till 1st June, 1966? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development aDd Cooperatioa\ (8br1 
Shyam Dhar Misra): (a) Yes. An 
Indian Arecanut Development Coun-
cil has been set up for promoting the 
cUltivation and trade of arecanut. 

(b) In February, 1966. 

(c) The Council has not so far held 
any meeting. 
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Resettlement of LaDd 

188. Shri Subodh Bansda: 
Shri S. C. Samanta: 
Shri Bhagwat Jha Azad: 
Shri M. L. Dwivedi: 

Will the Minister of Food, Agricul-
ture, Community Development' aDd 
Cooperation be pleased to state: 

(a) whether the amount allocated 
during the Third Five Year Plan for 
resettlement of landless labour in the 
Gramdan and Bhoodan areas have 
been completely utilised; 

(b) whether any survey was made 
to find out the ec.:>nomic progress of 
the people where this settlement .vas 
made; and 

(c) if so, with what result'! 

The Deputy Minister in the Minis-
try of Food, Agricultnre, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) Out of an 
amount 'of Rupees one crore allocated 
during the Third Plan periOd for re-
settlement of landless labour in 
Gramdan and Bhoodan areas, an 
amount of Rs. 50.123 lakhs was sanc-
tioned to the State Governments. 

(b) No, Sir. 

(c) Does not arise. 

Drought Conditions in the Country 

189. Sh!'i Subodh Bansda: 
Shrl S. C. Samanta: 
Shri Bhagwat .rha Azad: 
Shri M. L. Dwivedi: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether the dry spell all over 
the country has particularlv affected 
the jute and paddy cultivation in 
West Bengal; 

(b) whether the cultivatiOn of jute 
has gone down; and 

(c) if not. the percentae;e under 
cultivation in the current year? 

983 (Ai) LSD-5. 

The Deputy MinJster in the Minis-
try of Food, Agriculture, Community 
Development aDd Cooperation (Shri 
Shyam Dhar Misra): (a) As weather 
conditions so far have not been 
favourable and timely in West Bengal, 
Jute and early paddy crops are re-
ported to have been adversely affect-
ed to some extent. 

(b) It is reported that there has 
been SOme decline in the area sown 
under jute this year. 

(c) Does not arise. 
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Sugar Mills in Cooperative Sector 

19Z. Shri Sham La1 Saraf: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether there is a persistent 
demand from the cane growers for 
simplifying the procedure regarding 
the setting up of sugar mills in the 
Co-operative sector; and 

(b) if so, the steps taken to meet 
this demand'! 

The Deputy Minister in the Mlnis-
try of Food, Agriculture, Community 
Development and CooperatiOn! (Shrl 
Shinde): (a) No, Sir. 

(b) Does not arise. 

Seamen's Strike in U.K. 

193. Shri Sham Lal Saraf: Will the 
Minister of Transport, Aviation, Ship-
ping and Tourism be pleased to state: 

(a) whether seamen's strike in the 
United Kingdom adversely aft2cted 
shipping activity between India and 
other countries abroad; 

(b) if so, how far it has retarded· 
the flow of incoming and outgoing 
goods, to and from this country; and 

(c) the steps taken to ensure 
smooth working in this behalf? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shrl Sanjiva 
Reddy): (a) No, Sir. 

(b) and (c). D" not arise. 

Powers under Panchayati Raj Act 

194. Shri Umanath: Will the Minis-
ter of Food, Agricnlture, Community 
Development and Cooperation be 
pleased to state: 

(a) whether the attention of Gov-
ernment has been drawn to the 
Resolution of the two days' convention 
of the Panchayat Presidents of Kerala, 
held in Trichur in May, 1966, to the 
effect that if wider powers as envi-
saged by the Panchayati Raj Act were 
not granted before the end of De-
cember, 1966, they would resort to 
direct action; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Deputy Minister in th,e Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shinde): The resolutbn in question 
has not yet come to the Central 
Government's notice. A copy of it 
has been called for from the State 
Government, together with a rep"rt 
On the action taken or proposed by 
them. 

New Land Under Irrigation to step 
up FOOd ProdueUon 

195. Shrimati Jyotsna Chanda: 
Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether Government propose 
to bring 11 million acres of new 
land under irrigation to step up pro-
duction of rice by at least 5 million 
tonnes; 

(b) if so, how many ·districts will 
be covered by this plan and in how 
many States; and 

(c) the initial cost for such irriga-
tion works and the cost for continu-
ing these plan projects? 
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The Deputy . Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
S. D. Misra): (a) to (c). The Minis-
try of Food, Agriculture, Community 
Development and Cooperation has 
not formulated any specific proposal 
to bring 11 million acres of new land 
under irrigation to step up rice pro-
duction by at least 5 million tonnes. 
However, in a paper on 'Planning 
for Rice in Abundance' prepared by 
the Union Minister of State for Irri-
gation and Power, it has been ana-
lysed that by spending a total 
amount of about Rs. 400 crores On 
some new and continuing projects 
in 53 selected districts of six rice 
growing States, it may be possible to 
bring II million acres of land under 
irrigation thereby increasing rice 
production by 5 million tons. 

Training to Operate Heavy Earth 
Moving Equipment 

1960. 8hri Tu1a Ram: 
Shri VIshwa Nath Pandey: 
8hri Onkar Lal Berwa: 
Shrj Basnmatari: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to state: 

(a) whether it is a fact that India 
and Russia have signed an agree-
ment for training Indian engineers 
to operate and maintain heavy earth-
moving equipment; ·and 

(b) if so, when and on what terms? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjlva Reddy): (a) and (b). Two 
Russian Enterprises viz. Mis Machi-
noexport, Moscow and Mis Trackto-
roexport, Moscow, who are supplying 
some road construction equipment 
have agreed to train 5 Indian 
Engineers for a period of 4 months. 
The Russian Enterprises will bear 
the cost of training, boarding and 
lodging, medical aid and internal 
transportation in USSR. The ex-
penditure on air fare, PdY, pocket 
money and insurance of engineers for 

the period of training will be borne 
by the Government of India. 

A..<sIstance to Central Cooperative 
Banks in MadhYa Pradesh 

197. Shrl Wadiwa: 
Shrl Chandak: 
Dr. Chandrabhan Singh: 
Shri Hnkam Chand 

Kachhavalya: 

Will the Minister of Food, Agri-
culture, Community Development 
and COGperation be pleased to refer 
to the reply given to Lok Sabha Un-
starred Question No. 4382 on the 26th 
April, 1966 and state whether any 
decision has since been taken by the 
Reserve Bdnk of India on the recom-
mendation of the State Government 
for grant of loan amounting to Rs. 
328.50 lakhs to the Central Coopera-
tive Banks in Madhya Pradesh from 
the National Agricultural Credit 
Stabilisation Fund? 

The Deputy Minister of Food. 
Agriculture. CGmmunity Develop-
ment and Cooperation (Shri Shyam 
Dhar Misra): Yes, Sir. The Reserve 
Bank of India has sanctioned from 
the National Agricultural Credit 
Stabilisation Fund Rs. 197.13 lakhs 
to the Madhya Pradesh State Co-
operative Bank to supplement the 
funds available in the State Coopera-
tive Bank's Stabilisation Fund, for 
conversion of the short term dues of 
27 Central Cooperative Banks into 
medium term loans. 

Price of Rice in Kerala 
198. Shri A. K. Gopalan: Will the 

Minister of Food, Agriculture. Com-
munity Development and Coopera. 
tion be pleased to state: 

(a) whether Government are 
aware of the rising prices ·of riCe in 
Kerala in the open market; 

(b) the present price of rice per 
kilogram in the open market in 
Kerala; 

(c) whether Government propose 
to take any steps to keep the prices 
down; and 

(d) if so, the details thereof? 
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. The Minister of State in the MinIs-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) The maximum 
prices of rice have been fixed under 
the Kerala Rice (Maximum Price 
Control) Order, 1965 in Kerala. The 
question of any rise over these prices 
\n the open market cannot, therefore. 
arise. 

(b j Informal Rationing has been 
introduced throughout the State of 
Kerala where 83% of the market 
availability of cereals was supplied 
through fair price shops and Ration-
ing at controlled rates last year. The 
maximum controlled prices of various 
varieties of rice in Kerala in 
retail are as under:-

Coarse 
Medium 

Rs. 79 per kilogram 
Re. 81 per kilogram 
Re. 88 per ki logram Fine 

toRe. 90 per kilogram 

(c) and (d). Do not arise. 
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Import of Foodgrains 

201. Dr. p. Srin;,':!san: Will the 
Minister of Food, Agriculture, Com-
munity Development and Coopera-
tion be pleased to state: 

(a) the amount of demurrage paid 
by Government· at various ports in 
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India for the import of foodgrains in 
1964-65 and 1965-66; and 

(b) the measures 
speedy clearance of 
Ports? 

adopted for 
foodgrains in 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Govinda Menon): (a) The total 
amount of demurrage paid by the 
Govermnent of India at the various 
ports in India during each of the 
years 1964-65 and 1965-66 is as 
under:-

Year Demurrage Paid 

Rs. 32.07 lakhs 
Rs. II.44 1akhs 

Despatch maney earned for early 
discharge of vessels during the same 
period is approximately as follows: 

Year Despatch Money Earned 

Rs. 32.53 lakhs. 
Rs. 51.86 lakhs 

(b) With increased grain imports, 
grain handling capacity- at the ports 
had to be rapidly increased, parti-
cularly after mid-1964 when heavy 
congestion developed at most of the 
major ports. Since then a number 
of measures have been taken to 
increase the discharge and clearance 
at various ports and grain handling 
capacity has increased very consi-
derably as a result of these efforts. 
The measures taken include increase 
in the number of grain discharging 
machines, greatly increased labour 
supply at all the ports for bagging, 
stitching and loading of grain into 
trucks and wagons, substantial 
increase in rail wagon capacity at 
all the ports, increased road mOVe-
ment, use of minor ports, utilisation 
of super-tankers discharging in mid-
stream outside the docks, mid-stream 
lighterage into coastal vessels and 
close coordination between all the 
agencies concerned with these opera-
tiona. 

Bullock-Drawn Trucks at Madras 
Port 

202. Dr. P. Srinivasan: 
Minister of Transport, 
Shipping and Tourism be 
state: 

Will the 
Aviation, 

pleased to 

(a) whether it is a fact that bul-
lock-drawn trucks have been elimi-
nated by the Madras Port Trust 
since April, 1966; 

(b) if so, the reasons thereof; 

(c) whether any representations 
were made an their behalf; and 

(d) if so, the reaction of Govern-
ment thereto? • 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) The plying of 
bullock carts inside the harbOur area 
has been stopped from the 1st April, 
1966. 

(b) with the increase in the 
volume of traffic, it has become 
necessary to use fast moving vehicles 
inside the harbour to ensure quick 
clearance of goods at the Port and 
to remove a seriOUS traffic bottle-
neck. 

(c) and (d). Yes. The representa-
tions received were considered by 
Government and it was decided that 
no change in the decision to stop the 
plying of bullQck carts in the har-
bour area was called for. 

Taticorin Port 

203. Dr. P. Srinivasan: Will the 
Minister of Transport, Aviation, 
Shipping and Tourism be pleased to 
state: 

(a) whether representations have 
been made to Govermnent to name 
the, Tuticorin Port as V.O. Chidam-
baram Pillai Port; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) and (b). There 
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have been some representations to 
this effect. Government are general-
ly desirous of discouraging the ten-
dency to change the names of places 
unless there are some very special 
reasons to change a name People 
have got used to. 

Extension to ManagiJig Agencies 

2M. Shri P. C. Borooah: 
Shri D. D. Mantri: 
Shri Yashpal Singh: 
Shrimati Ramdnlari Sinha: 
Shrimati Renuka Barkataki: 
Shri Kajrolkar: 

Will the Minister of Law be pleas-
ed to state: 

(a) whether Government . have 
granted extensions to the managing 
agencies which will terminate by 
the end of 1966 or early in 1967; 

(b) it so, which of them have been 
granted such extensions and fot' 
how long; and 

(c) the decision taken on the ques-
tion of abolition of Managing Agency 
System in the country? 

The Minister of State in the MinIs-
try of Law (Shri C. R. Pattabhi 
Raman): (a) to (c). The question of 
granting further extensions to the 
managing agencies which are due to 
terminate by the end of 1966 or 
early in 1967 will be taken up as 
soon as Government has arrived at a 
decision as to the policy to be fol-
lowed in regard to the future of the 
managing agency system. 
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Air Link to Port Blair 

210. Sbrimati Jyotsna Chanda: Will 
the Minister of TraDSPOrt, A viatiOD, 
Shipping aDd Tourism be pleased to 
state: 

(a) whether Government are aware 
that during the monsoon, there is no 
air link between Port Blair and the 
mainland; and 

(b) if so, the measures taken to 
maintain the communication? 

The Minister of TraDSJIOrt, Aviation, 
Shipping aDd Tourism (Shri Sanjlva 
Reddy): (a) Yes, Sir. The air-field at 
Port-Blair is not suitable for all 
weather operations and hence air 
services are discontinued during the 
period May-October. 

(b) The question of improving the 
navigational and other facilities at 
Port Blair to make it an all weather 
airport is under examination. It may 
be mentioned that two vessels viz. 
m.V. 'Andamans' and m.v. 'Nicobar' 
regularly ply between Calcutta! 
Madras and Port Blair even during 
the monsoons. 

Legal Benellt Fund, Kerala 

211, Shri A. V. Raghavan: Will the 
Minister of Law be pleased to state: 

(a) whether th~ Legal Benefit Fund 
for providing social security measures 
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of ·the legal profession as contemplated 
under Section 76 of the Kerala Court 
Fees and Suit Valuation Act, 1959 has 
been constituted; 

(b) if not, the reasons for not fram-
ing the rules; and . 

(c) the steps taken to expedite the 
scheme? 

The Minister of state in the Minis-
try of Law (Sbri C. R. Pattabhi 
Raman): (a) No, Sir. 

(b) and (c). As it would entail addi-
tional financial burden on the liti6ant 
public, the Govermnent of Kerala 
have no proposal at present to consti-
tute such a Fund. 

Paddy Cultivation 

212. Sbri A. V. Raghavan: Will the 
Minister of Food, Agriculture, Com-
munity Development 3.IId Cooperation 
be pleased to slate: 

(a) whether there is any proposal 
before Government to pay subsidy to 
the farmers to encourage paddy culti-
vation; and 

(b) if so, whether any decision has 
been taken in the matter? 

The Deputy Minister in the Ministry 
of Food, AgricultUre, Community 
Development 3.IId Cooperation (Sbri 
Shyam Dhar Misra): (a) No. 

(b) Does not arise. 

Price of Rice 

213. Sbri A. V. Raghavan: Will the . 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether the Government of 
Kerala have recently increased the 
price of rationed rice; 

(b) the number of times the price 
has been increased since October, 
1965; and 

(C) the price of rice prevailing in 
the States and Union Territories dS on 
the 15th June, 1966? 

The Minister of State in the l\1inis-
·try of Food, Agriculture, Community 
Development 3.IId Cooperation (Shri 
Govinda Menon): (a) Yes, Sir. The 
Government of Kerala have recently 
increased the price of rationed rice of 
medium, fine and superfine varieties 
of all origins and of locally procured 
coarse variety. 

(b) The increase in the price of 
rationed rice in Kerala has been made 
on different occasions as described 
below:-

(i) The issue prices from Central 
stocks were revised in respect 
of coarse rice from 14th Nov-
ember, 1965, and again in 
respect of coarse, medium, fine 
and Superfine II varieties 
frO'm 10th June, 1966. The 
Government of Kerala conse-
quently raised the issue price 
of coarse rice from 14th Nov-
ember, 1965. They increased 
the prices of medium variety 
from 10th July, 1966, and fine 
and superfine varieties from 
12th June, 1966. No incr~ase 

·was made in the price of 
"oarse rice conseq uen t upon 
the second increase from Cen-
tral stocks. 

(ii) Apart from these increases 
which were consequent upon 
a general increaSe in the Cen-
tral Government issue prices, 
prices were revised from 27th 
March, 1966, When the State 
Government decided. to levy 
sales tax on rice and to make 
good a portion of loss being 
sustained by them On subsi-
disedsale of locally procured 
rice. 

(c) A statement showing the whole-
sale 'market price of rice as prevailing 
on 15th June, 1966, at certain impor-
tant centres in various States and 
Union Territories is laid on the Table 
of the House. [Placed in Librarll, See 
No. LT-6479/66l. 
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Scarcity Conditions in Manipur 

215. Shri Rishang Keishing: Will the 
Minister of FOod, Agriculture Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether food scarcity is prevail-
ing in various parts of the hill as well 
as valley areas of Mainpur; 

(b) whether it is a fact that for some 
time now the price of rice per maund 
even in the valley areas has been 
above Rs. 50.00; 

(c) if the reply to parts (a) and (b) 
above be in the affirmative, the reasons 
therefor; and 

(d) the measures adopted to tide 
over the difficulties? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrt 
Govinda Menon): (a) to (c). Yes, Sir. 
Some scarcity of food in certain parts 
of the territory developed as a result 
of the heavy floods which visited Mani-
pur recently causing disruption of 
communications and damage to certain 
stocks of foodgrains. Price of rice also 
tended to rise. 

(d) The Government of India have 
allotted additional 500 tonnes rice and 
1,000 tonnes wheat to the Manipur 
Administration to step up Government 
distribution of food grains. 

Imphal-Cachar Road 

216. Shri Rishang Reishing: Will the 
Minister of Transport, Aviation, 
Shipping aDd Tourism be pleased to 
state: 

(a) the progress made in the con-
struction of Imphal-Cachar Road; 

(b) whether the construction is 
going on as per plan and as scheduled; 

(c) if not, the reasons therefor; and 

(d) steps taken to complete thp 
road early? 

The MinIster of Transport, Aviation, 
Shipping aDd Tourtsm (Shrl Sanjlva 

Reddy): (a) Perhaps the Hon'hle 
Member is referring to the portion of 
the Silchar-lmphal Road under con-
struction in the State of Manipur. The 
total length of this portion of the road 
is 151 miles, out of which 10 miles 
pass through valley, while the remain_ 
ing portion is through hilly area. The 
project envisages construction of 
motorable road with 16 ft. wide forma-
tion and 12 ft. B.T. carriageway. 
There are six major river crossings. 
Physically, so far, earthwork forma-
tion for 131 miles, metalling of first 21 
miles from lmphal and temporary 
culverts have been completed. The 
rest of the work is in progress. The 
total estimated cost of construction is 
Rs. 564 lakhs. Out of this, an expen-
diture of Rs. 57 lakhs was incurred in 
th~ Second Five Year Plan and Rs. 202 
lakhs (approx.) in the Third Five Year 
Pian. The balance of Rs. 305 lakhs is 
expected to be spent in the Fourth 
Five Year Plan. 

(b) and (c). The progress of this 
project has been slow because of the 
non-availability of local labour, diffi-
culty of procuring the requisite heavy 
road building machines due to shortage 
of foreign exchange, the prevailing 
conditions of insecurity and difficult 
terrain. 

(d) In order to expedite completion, 
the following arrangements have been 
made by the Government of Manipur: 

(i) Armed' protection has been 
provided in a few reaches. 

(ii) The Government have esta-
blished police out-posts at 
Nungba and Jiri. 

Aid. to Farmers 

217. Shri Maurya: 
Shri Bagrl: 

Will the Minister of Food, AgriCUl-
ture Community Development and 
Cooperation be pleased to state: 

(a) whether Government have any 
proposal under consideration to give 
Central aid 'to farmers of Punjab and 
Haryana; and 
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(b) if 50, the details thereof? 
The Deputy Minister in the Minis-

try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). No 
such proposal is under consideration. 
Moreover the Central Government 
does not give aid directly to farmers 
of any area; that is the responsibility 
of the State Government or Union 
Territory Administration concerned. 

Supply of Foodgrains to Tripura 
218. Shri BIren Dutta: 

Shrimati Savitri Nipm: 
Will the Minister 01 Food, Agricul-

ture, Community Development and 
Coopention be pleased ,to state: 

(a) whether the Government of 
Tripura have demanded supply of 40 
thousand metric tons of rice to meet 
the deficit; 

(b) if so, whether this quantity, of 
rice has been granted by the Central 
Government; and 

(c) if the reply to part (b) above 
be in the negative, the reasons there-
for? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Govinda Menon): (a) For the year 
1966, the Government of Tripura 
estimated their requirement of rice at 
30,000 tonnes. 

(b) No. 
(c) In view, h6wever, Of the extre-

me shortage of rice with the Centre, 
it has not been possible to meet the 
full requirements Q'f the deficit States. 
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Super Market for Essential Com-
modities 

220. 8hri P. R. Chakraverti: 
Shri Vishwa Nath Pandey: 
Shri P. C. Borooa.h: . 
Shri Vasudevan Nair: 
Shri Warior: 
Shri Frabhat Kar: 
8hri Ram Harkb Yadav: 
Shri D. D. Mantri: 
Shri R. Barna: 
Shri Lakhmu Bhawan.i: 

wm the Minister of Food, Agri-
culture, Community Development 
and Cooperation be pleased to state: 

('a) whether a super ma~ket has 
been established in De'hi for selling 
essential commodities at reasonable 
prices; 

(b) if so, the total amount sanction-
ed for this purpose; 

(c) whether this has started func-
tioning; and 

(d) whether such markets are 
likely to be established in other cities 
also? 

The Deputy Minister in the Minis-
try of FOod, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar iMsra): (a) Yes, Sir; 
one' of the wholesale stores of Delhi, 
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viz. the Cooperative Store Ltd., Delhi 
has set up a Department Store ill 

Connaught Circus, New Delhi, with 
the object of making essential com-
modities available to the people at 
reasonable prices. 

(b) In order to enable the Coopera-
tive Store Ltd., Delhi, to set up the 
Department Store, the Government of 
India have given it a share capital 
contribution of Rs. 10 lakhs and a 
ioan' of Rs. 5:25 lakhs for the imme-
diate procurement of furniture, fix-
tures and fittings required for the 
store. 

(c) Yes Sir; it started functioning on 
the 15th of July, 1966. 

(d) Yes Sir; it is proposed to set up 
at least one Department Store in each 
town with a population of 2 lakhs 
or more according to the 1961 census. 
Bombay and Calcutta will have two 
each and Delhi will have three for 
the time being. 

Development of West Coast for 
Tourism 

221. Shrl Kajrolkar: Will·the Min-
ister of Transport, Aviation, Ship-
ping and Tourism be pleased to state: 

(a) whether Government propose 
to introduce a regular coastal cruise 
from Bombay to Goa, Mangalore and 
Cochin along the picturesque West 
Coast for the benefit of foreign tour-
ists as well as holiday-makers within 
the country at reasonable expense; 
and 

(b) whether Government also pro-
pose to construct suitable and attrac-
tive hotelsirest houses at scenic spots 
along the West Coast where people 
can spend their holidays and ,dtich 
can be reached by the coastal ferry 
service? 

The MInister of Transport, Aviation 
Shipping and Tourism (Shrl Sanjiva 
Reddy): (a) No, Sir. A weekly ser-
vice between Bombay and Cochin via 
Goa and Mangalore already exists 
and is availed of by tourists. 

(,b) A scheme for the integrated 
development of tourist facilities in 
Goa is under consideration. This wi!: 
indude the construction of· tourist 
bungalows in selected places m Goa. 
The Mysore Government has indi-
cated an interest in constructing a 
tourist bungalow at Karwar and is 
already constructing one at Manga-
lore. Cochin already possesses ade-
quate accommodation to meet the 
present needs of tourists. 

Ropeways' to Link Gulmarg with 
KbjIJanmarg 

222. Shrl Baswant: 
Shri Vishwa Nath Pandey: 

Will the Minister of Transport, 
Aviation, Shipping and Tourism be 
pleased to state: 

(a) whether it is a fact that Gov-
er·nment have sanctioned the construc-
tion of ropeways linking the high 
altitude research laboratory at Gul-
marg with Khillanmarg; 

(b) if so, the total amount of ex-
penditure; and 

(c) when it is likely to be com-
pleted 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Sanjiva 
Reddy): (a) to (c). It is proposed to 
construct a ropeway from Gulmarg 
to Khillanmarg as a part of the 
Fourth Plan tourism scheme to deve-
lop winter sports at Gulmarg. The 
ropeway is estimated to eost about 
Rs. 25 lakhs. It is expected to be com_ 
pleted by the end of the Fourth Plan 
period. 

Bridge over Narmada 

223. Shrl Hari VIshnu Kamath: 
Will the Minister of Tansport, Avia-
tion, Shipping and Tourism be pleased 
to state: 

(a) whether the work of construc-
tion of the road bridge over the 
Narmada river near Hoshangabad, 
Madhya Pradesh, is lagging far be-
hind schedule; 

(b) if 10, the reasons therefore; and 



393 Written Amwers SRAVANA 4,1888 (SAKA) Written Answers 394 

(c) when the bridge is likely to be 
commissioned? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Sbrl 
Sanjiva Reddy): (a) and (b), It is 
true that the work of the bridge has 
lagged behind, This is a State pro-
ject in which the Central Govern-
ment has agreed to give a limited aid 
of Rs, 13 '34 lakhs. The construction 
was taken in hand in February, 1960 
and was required to 'be completed in 
2 years. But soon after the com-
mencement of the work a difficulty 
arose about the supply of high ten-
sile wire. The original design for the 
bridge submitted by the firm was 
based on 66 tons df imported high ten. 
sile wire (3 rom dia) wbich they had 
procured, but when the firm's design 
Was checked it was found that it re-
quired 92 tons of 3 rom high tensile 
steel wire. The design was therefore 
modified to enable the use of 7 mm 
dia high tensile wire which size by 
that time was being manufactured in 
the country. The change caused 
delay in progress of work. 

(c) The work of the bridge has becn 
recently started and is expected to be 
completed by December, 1967. 

Mangalore Harbour Project 

224. Shri Hari Vishnu Kamath: 
Sbri Basappa: 

Will the Minister of Transport, 
Aviation, ShipPing aDd Tourism ·be 
pleased to state: 

(a) whether it is a fact that the 
Mangalore Harbour Project is not 
progressing according to the schedule: 

(b) if so, the reasons therefor; 

(c) whether Government propose to 
associate the Advisory or Consultative 
Committee comprising elected repre-, 
sentatives of the people and other 
competent non-officials with the offi-
cial set-up; and 

(d) if so, the details thereof? 

The Minister of Transport, Aviation, 
Shipping and TOUrism (Shri Sanjlva 

Reddy): (a) and (b). The budgetary 
a'location has been inadequate due 
to the general financial stringency and 
this has affected the progress. 

(c) and (d). In the project stage. 
when the problems are of an essen-
tially technical or financial nature. it 
is not considered necessary to have a 
formal Advisory Committee of the 
kind suggested. 

Scarcity of Foodgrains 

225. Sbri R.amacbandra U1aka: • 
Shri Dhulesbwar Meena: 
Sbri P. C. Borooab: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the present position in regard to 
the scarcity of foodgrains in the vari-
ousstates and Union Territories; 

(b) the demands made by the 
different States and Union Territories 
for the supply of foodgrains from the 
Centre during the last three months; 
and 

(c) the a;'lotments made by the 
Centre and the quantities actually 
supplied during the above periou? 

The Minister of State in the M'm-
istry of FOOd, Agricnlture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) TIll; present 
supply position of foodgrains in the 
Country is difficult but not out of 
control. 

(b) and (c). Demands are received 
from some of the States for specific 
periods. From other States general 
demands are received. while ,from 
still others no demand is received as 
they presume their requirements will 
be met by the Centre. The require-
ments of all the States are considEred 
'from time to time in consulfation 
with the State Governments and sup· 
p'ies are arranged having regard to 
their relative needs and the overall 
av:ailability of foodgrains with the 
Central Government. 

A statement showing the allotments 
of foodgrains made and the quantities 
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actually supplied from Central stocks 
to the different States during the three 
months April to June, 1,966 is laid on 
the Table Of the House. [Placed in 
Library. See No. LT.6480/66j. 

Reorientation of Agriculture 

2U. Shri Ramachandra Ulaka: 
8hri Dhuleshwar Meena: 

Will the Minister of Food, Agricul· 
ture, . Community Development and 
Cooperation be pleased to refer to the 
reply given to Starred Question No. 
1214 on the 19th April, 1966 and state: 

(a) whether the interim Report 
submitted by the three·men team of 
experts for the reorientation of Agri. 
culture has since been examined. 

(b) if so, the results thereof: 

(c) whether the detailed report ha; 
since been received by Government: 

(d) if so, the recommendatinI" 
thereof: and 

( e) the decision taken thereon? 

The Deputy Minister in the Ministry 
of Food, Agriculture, Community 
Development and Cooperation (Shri 
Shyam Dhar Misra): (a) and (b). The 
interim report submitted by the team 
is still under consideration of thl' 
Punjab Government. 

(c) and (d). Not yet. 

(e) Does not arise. 

Allotment of Sugar to Orissa 

22'7. Shri Dhuleshwar Meena: 
Shri Ramachandra Ulaka: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) the quota of sugar allotted (0 

Orissa State in April, May and June 
1966; 

(b) the demand from the Orissa 
State during these months; 

(c) whether the request of that 
State has been fully met; and 

(d) if not, the reasons therefor? 

The Deputy Minister in the Minis· 
try of Food, AgrIoulture, Community 
Development and Cooperation (Shri 
Shinde): (a) 5,207 tonnes during 
each of the months of April, May and 
June, 1966. 

(b) No demand as such was receiv-
ed for these months. 

(c) and (d). Do not arise. 

Price of Rice and Paddy 

228. Shri Dhuleshwar Meena: 
Shri Ramachandra Ulaka: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Co!)peratiOn be pleased to state: 

(a) whether the price of rice and 
paddy has exhorbitantly increased in 
Orissa during the last two monthe: 
a:1d . 

(b) if so, the measures taken (0 

'ring them down? 

The Minister of State in the Minis· 
'ry of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) There has b~e" 
30rne rise in the prices of rice and 
paddy in Orissa during the last two 
months, but consideraing the facts 
tha t this is the lean period of the rice 
season and this year's production of 
rice had been very much below nor-
mal, the rise cannot be called exhot"-
bitant. 

(b) Government have stopped al' 
exports of rice and paddy for !he 
present and the supply through bir 
price shops has 'been inceased to the 
extent necessary. 

Drilling of Tube·Wells 

229. Shri Dhuleshwar Meena: 
Shri Ramachandra Ulaka: 

Will the Minister of Food, Agricul. 
ture, Community Development and 
Cooperation be pleased to state: 

(a) the details of work proposed to 
be done by the exploratory Tube. 



397 Written Answers SRAVANA4,1888 (SAKA) Written Answer~ 

Wells Organisation In the State of 
Orissa during 1966-67; and 

(b) the total amount proposed to h 
spent thereon in the State during ; hE 
above period? 

The Deputy Minister in the Minis-
try of FOOd, AgriCUlture, Communit~ 
Development and Cooperation (Shr. 
Shyam Dhar Misra): (a) The Explor<>-
tory Tubewells Organisation does nO'. 
at present propose to undertake .,.y 
work in Orissa during 1966-67; 

(b) Does not arise. 

Licences for Sugar Factories 

231. Shri Sivamurthl Swamy: Will 
the Minister of Food, Agriculture, 
COlJlDlUnity Development and Co-
operation be pleased to state: 

(a) the number of licences for 
sugar factories issued in the years 
1964-65; and 1965-66; 

(d) No target has been fixed for 
sugar production in the years 1966-67 
and 1967-.68. 

Jammu-Srinagar AU-Weather Road 

2.\'t Shri Shree Narayan Das: Will 
the Minister of Transport, Aviation, 
Shipping aDd Tourism be pleased to 
state: 

(a) whether the need for an all-
weather road between Jammu and 
Srinagar has been emphasised by a 
survey organised by the joint tech-
nical .group for transport planning; 
and 

(b) if so, the steps taken to meet 
this need? 

The Minister of Transport, Aviation, 
Shipping and Tourism (Shri Saujiva 
Reddy): (a) and (b). The Joint Techni-
cal Group have observed that the im-
perative need for uninterrupted com-

(b) how many factories have start- - munication between Jammu and 
ed working after licensing and what Srinagar all the year rOUnd for ad-
those are; equately catering to the requirements 

of goods and passenger traffic should 
(c) the number of factories to be be one of the most important consi-

licensed in 1966-67 and 1967-68 and derations to be borne in mind in 
what thJse are; and transport planning of this region. At 

(d) the target fixed for sugar pro-
duction in the years 1966-67 and 
1967-68? 

The Deputy Minister in the Ministry 
of Food, Agriculture, Community 
D<evelopment and CooperatiOn (Shrl 
Shlnde): (a) Letters of intent licences 
have been issued in 1965 and 1966 for' 
establishment of 19 new sugar fac-
tories. 

(b) None of the 19 new sugar 
factories referred to in part (a) has 
gone into production. Normally it 
takes about 2 to 3 years for the es-
tablishment of a new sugar factory. 

(c) About 13 more sugar factories 
might be licensed against the Fourth 
Plan target. Details have not yet 
been finalised. 

present Jammu and Srinagar are con-
nected by the Pathankot-Jammu-
Srinagar National Highway which is 
already an existing all-weather road 
but it suffers from interruption due 
to land slides during the rainy sea-
son. Steps are being taken to im-
prove ·it. further to reduce the inter-
ruption as far as possible. 

Sugar Industry in Southern India 

233. Shri Kajrolkar: Will the 
Minister of Food, Agriculture, Come 
munity Development and Coopera-
tiOn be pleased to state: 

(a) the terms of reference of the 
six-men committee appointed by 
Government to investigate the regio-
nal problem facing the sugar indus-
try in South India; 
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(b) when its report is likely to be 
submitted to Government; and 

(c) the States which the Committee 
has visited so far? 

The Deputy Minister in the Mlnis-
try of FOOd, Agriculture, Community 
Development and Cooperation (Shri 
Sbinde): (a) The six-men Commit-
tee has been set up by the Govern-
ment of India under the Chairmanship 
of Shri P. R. Ramakrishnan, Member 
Lok Sabha to investigate and exa-
mine the regional problems confront-
ing the sugar industry in the Deccan 
and the South and ·to suggest, if there 
is a need for establishment of a 
regional institute for sugar or sugar-
cane research in that area. 

(b) The report is likely to be sub-
mitted by the end of September, 1966. 

(c) The Committee has so far ¥isit-
ed the States of Andhra Pradesh, 
Madras and Mysore, while the re-
presentatives of Kerala State were 
invited for discussion at Madras. 

Rice Supply to Tripura 

2M. Shri Bir.en Outta: Will the 
Minister of Food, Agriculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) whether it is a fact that the 
quota of rice granted to Tripura has 
not reached there so far; and 

(b) the steps taken· by Government 
for immediate despatch'? 

The Minister of State in the Mlnis-
try of Food, Agriculture; CommUDity 
Development and Cooperation (Sbri 
Govinda Menon): (a) and (b). Du'~ 

'to recent floods in Assam, the rice 
earmarked for export to Tripura 
from Assam had to' be utilised with-
in that State itself and further des-
patches of rice from Assam to Tripura 
has been stopped. Alternative allot-
ments have been made from Calcutta 
to meet Tripura immediate require-
ments. 

Driving Licences for Heavy Vehicles 
in Tripura 

235. Shri Diren Dutta: Will the 
Minister of Transport, Aviation, Ship-
ping and Tourism be pleased to state; 

(a) the number of licences issued 
for plying heavy vehicles (buses and 
trucks) by the Tripura Administra-
tion; 

(b) whether the number of driv-
ing licences is below the "umber of 
heavy vehicles; and 

(c) if so, the reasons for not issu-
ing requisite number of driving 
licences? 

The Minister of Transport, A via-
tion, Shipping and T,ourism (Shri 
Sanjiva Reddy): (a) 656. 

(b) No. 
(c) Does not arise. 

Cultivation of Hybrid Crop 

236. Shri p. Venkatasnbbaiah: 
Shri Ravindra Varma: 

Will the Minister of Food, Agri-
culture, Community Development and 
Cooperation be pleased to state: 

(a) the steps taken 50 far bv Gov-
ernment to popularise the cultivation 
of hybrid crops in the country; 

(b) whether Government propose 
to give adequate financial assistance 
to the small peasants to take up 
this cultivation on a large scale; and 

(e) whether any comprehensive 
,scheme has been drawn up to pro-

vide inputs and extension service 01'1 
a large-scale to those agricul-
turists who are engaged in the cul-
tivation of hybrid fOOd crops? 

The Deputy Minister in the Minis-
try of Food, Agricnlture, Community 
Development and Cooperation (Sbri 
Shyam Dbar Misra): (a) A large num-
ber of demonstrations mainly of a 
composite type involving a package of 
recommended practices for the high-
yielding varieties are being laid out 
On cultivators' fields in every crop 
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season. This progranune is being 
,supplemented by a large number of 
demonstrations established On far-
mers' fields for popularisation of 
,hybrid crops under the Nation-wide 
Demonstration Scheme. Besides, an 
intensive educational drive has been 
launched by the Centre as well as 
the State Governments to provide a 
strong supp"rt to the high-yielding 
Varieties Programme. Information 
material of various types such as 
leaflets, farm features in regional 
languages for press releases, farm 
radio releases, flip books, educational 
charts, etc. has been issued from 
time to time, Films On hybrid crops 
have also been prepared for exhibi-
tion among the farmers. The State 
Governments have also organised 
systematic training of farmers .,t the 
village level in the cultivation of 
hybrid crops on a massive scale. 

(b) Arrangements have been made 
to pr"vide adequate productiOn cre-
dit to the farmers through coopera-
tives for cultivation of hybrid crops, 
To assist the cooperatives in meeting 
their increased commitments, the Re-
serve Bank of India have sanctioned 
special credit limits, So far as the 
non-members are concerned, the 
State Governments have made 
'arrangements for giving taccavi loans 
for the purchase of inputs like fer-
tilizers, seeds; etc. 

(c) The State Governments have 
taken stellS to strengthen the exten-
siOn agency at the block level in the 
areas selected for High-Yielding 
Varieties Programme by appointing 

'additional Village Level Workers and 
Agriculture Extension Officers, to 
provide necessary technical advice 
and guidance to the farmers in the 
CUltivation of hybrid crops, Arrange-
ments have been made to meet the 
full requirements of fertilisers, se~d 
and pesticides. 

Mirya Bay Port 

m. Sibrl Balkrislma WIlIiIlik:. 
-Will the Minister of TralllIport, Avba-
1J83(Ai)LS~. 

tion, Shipping and Tourism be pleas-
ed to state: 

(a) whether Government have de-
cided to develop mirya Bay near 
Ratnagiri, as an all-weather Port; 
and 

(b) if so, the progress made so far 
in the matter? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) and (b). The 
Government of Maharashtra in con-
sultation with the Government of 
India, have decided to provide a 
sheltered anchorage at Mirya Bay at 
a cost of about Rs. 2 crores. It ,con-
sists Of (i) Reclamation of 8 acres of 
land, (ii) construction of 1500 ft. 
breakwater, (iii) construction of a 
jetty and (iv) construction of roads. 
With the completion of this scheme, 
steamers with 20 feet draft, would 
be in a position to anchor at Mirya 
Bay all the year round. 

The State Government have inti-
mated that works costing Rs. 18.85 
lakhs On the reclamation as well as 
approach road from the reclamation 
to Breakwater point was completed 
in March, 1966. Work On construc-
tion of the 'breakwater is expected 
to start after the monsoons. 

Ucences for New Factories 

238. Shri Balkrishna Wasnik: 
Will the MiniSter of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether it is fact that in 
spite df the fact that sugarcane is 
not sufficiently .available for the 
existing sugar factories, permission 
has been given to start new sugar 
factories; and. 

(b) if so, the details of the facto-
ries where SUCh permission has been 
given during the current year'? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shrl 
Sblnde): (a) ~o, Sir. 

(b) Does not arise. 
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Minimum Prices of· Paddy 

239. Shrimati Ramdulari Sinha: Will 
the Minister of Food, Agriculture, Com-
munity Development and CoOperation 
be pleased to state: 

(a) the basis on which the minimum 
support price of paddy has been fixed; 
and 

(b) the break-up of the component, 
which have been taken into considera-
tion while fixing this price? 

The Minister of state in the Ministry 
Df Food, Agriculture Community Deve-
lopment and Cooperation (Shri 60-
"rinda Menon); (a) The minimum sup-
port price of standard variety of 
coarse paddy in each state for the 
1966-67 season has been fixed on the 
basis of the recommendations of the 
Agricultural Price Commission. As 
regard the other varieties, the state 
Governments have been authorised to 
determine these prices on the basis 
of the minimum support price of the 
standard variety of paddy after taking 
into account the normal varietial 
differentials. 

(b) The minimum support prices of 
paddy for 1966-67 seasons have been 
recommended by the Agricultural 
Price Commission after taking into 
account certain broad factors such as 
a long-term guarantee to the producer 
lIIbout an assured minimum price for 
his produce. No short term factors 
such as prevailing market prices, in 
a year of drought, etc., have been 
considered by the Commission.. The 
minimum support prices for the 1966-
67 season have been fixed at the same 
lavel as fixed for the 1965-66 season. 
The general principles followed by 
the Commission are indicated in their 
report on Kharif Cereals for the 1965-
66 season. 
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~~;;rymtCftfr~W~if;~~ if 
~ ,.". ~ 'l'fm:~ lfF¥ t 
i~ lffi if; ~~ if ~<t><: ~'<11 Cftfr cn~'1 
~ I if;iff;;rif;~if;ifT~if~'1' 

~~f<t>irT '1lfT ~ I ~if; ~~;:r ~<:T''i, 
~~, w.~ ~W, ~"f CI'IT lfmr mte: 
~ ,~ it, ;;IT ~ ~ if;T 1m' 'l(i! 
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if ~'m ~, w:A" m m ~ 'liT 
~f~~I~~ ~m 
iii f<w; ~ ~ ~ if; 'IiT"'T 

~"WI"'dl if; ~\: m ~ll if ~ 
~1~mit~<NT~ ~ 
~ mS!" ifli:' ~ f;mif; ~ ~ 
'T<: m if ~'q ~T I ~ f'Fit ~ 
if~ ~ lffifr <Nr ~ [m w:A" 
~ ~ ~ m ~ inr '1ft lffifT 

'1>'t o;f1SC it ~ ~ 1966 ",1 ~ 
'1ft ~m 'liT ~rfuf ~ fifHl ~ 
~:-

\. mif 14. 01 <nil" ~ 

2. 1lfliT 4.43 <nil" ~ 

3. 7iqH 1. 56 <nil" ~ 

4. ifT;;rD 1. 02 <nil" ~ 

~ 21.02 <nil" ~ 

.,.~ ('A; '3"~ 'liT ~ll .~, 

1966 '1ft ~ ~ ~ '3e'*'1~fl<1 
~if;~if;~ij{~, 

~ ~ lfq-1If-f'Iim <Nr ~ if; wr,m-.; 
~~if;T<fm (~if; 

~it) if;~fifkf~~:-

( 1-4-66 ~ ~ ~ if; '1T« 

I. 2<n11"~c.r~~vn) 

). ~ g{ lffifT (ri.,.-
'l!.if 1966) 71,897 

2. f'iffi lffifT if; ~ 
22-7-66 ('A; m 
.t~!i1 m~ '>I1iT f'Fit 
~ 64,597 

3. I 5- 7- 6 6 ('A; ~1l<:"T 

'1ft rrt lffifT 56, 5 2 0 

Rice SUPPly to Kerala 

241. Shri M. K. Kumaran: 
Shri A. K. Gopalan: 
Shri Imbiehibava: 
Shri Vasudevan Nair: 

Will the Minister· of Food, Agri-
culture, Community Development and 
Cooperation be pleased to state: 

(a) whether it is a fact that the 
Government of Kerala have approa-
ched the Central Government for a 
special allocation of rice to enhance 
the ration during the coming lean 
months; and 

(bl if so, the action taken thereon? 

The Minister of state in the Ministry 
of Food, Agrlcultnre, COIIlJD1IDity 
DeveI.opment and Cooperation (Shri 
GoviDda Menon): (a) No, Sir. 

(b) Does not arise. 

Supply of Wbeat to States 

UZ. Dr. Mahadeva Prasad: Will the 
Minister of Food, Apiculture, Com-
munity Development and Cooperation 
be pleased to state: 

(a) what are the states which have 
requested for special allotment of 
wheat for distribution during mon-
soon season when flood caused trans-
port dislocation; and 

(b) the reaction of Government 
thereto? 

The Minister of State in the Ministry 
of Food, Agriculture Community 
Development and Cooperation (Shri 
Govinda Menon): (a) Assam, Bihar, 
Tripura and Manipur. 

(b) The demands have been met to 
the extent possible with the resources 
available with the Centre . 

Production of Sugar 

243. Shri D. D. Mantri: Will the 
Minister of Food, Agriculture, Com-
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munity Development and Cooperation 
be pleased to state: 

(a) whether there has been a rise· 
in sugar production all over the coun-
try; and 

(b) if so, how much sugar has been 
exported during May, June and July, 
1966? 

The Deputy Minister in the Minis-
try of FOod, Agriculture, Community 
Development and Cooperation (Shri 
Shinde): (a) The prod,jj,<;tion during 
the current sugar year has been 34:52 
lakh tonnes upto 15th July, 1966 as 
compared with 3.J :40 lakh tonnes last 
y·oar upto the same date. 

(b) May, 1966 
June, 1966 
July, 1966 
(upto 15th). 

0'66 lakh tonnes 
0'58 lakh tonnes 
o '22 l~kh tonnes 

Supply of Fish for Capital 

244. Shri Snrendra Pal' Singh: 
Will the Minister of Food, Agricul-
tnre, Community Development and 
Cooperation be pleased to state: 

(a) whether Government are aware 
that fish worth several lakhs of 
rupees is destroyed each year in the 
so-called Black Stretch of the 
Jamuna river between the Wazira-
bad barrage and the Okhla water 
works as a resUlt of the inflow of 
contaminated sewage at several points 
over this stretch of the river; and 

(b) if so, the steps taken, if 'any, 
to stop the damage to this very use-
ful source of supply of fish for the 
capital? 

The Minister of State in the Minis-
try of Food, Agricultnre, Commuaity 
Development ancl CooperatiOn (Shri 
Govinda Menon): (a) Yes, Sir. 
Mortality of fish in the J amuna 
river due to contamination of water 
is estimated to be considerable. 

(b) The local Administration have 
req uested the Municipal Corporation 
Of Delhi to make necessary by-laws 
to ensur\! that the industries neutra-

lise the toxic and harmfUl industrial 
waste before release into the Jamuna 
and to change the course of the 
sewage channels so as to reduce the 
inflow of toxic matter in to the 
river. Investigations or the specific 
problem of polution of the river 
Jamuna are being conducted by the 
Delhi University at the instance of 
the Delhi State Fisheries Advisory 
Committee. 

Availability of Foodgrains 

245. Shri Dinen Bhattacharya: 
Slhri H. C. Soy: 

Will the Minister of Food, Agricul-
ture, Community Development and 
Cooperation be pleased to state: 

(a) whether the availability of 
foodgrains (rice and wheat) has fur-
ther deteriorated in the rurai areas 
in the Eastern part of the country; 

(b) whether the prices of the food 
articles in these regions have further 
gone up; and 

(c) 1f so, the steps so far taken 
by the Central Government to im-
prove the situation? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Shri 
Govinda Menon): (a) to (c). This 
being the leanest season for rice, 
market availability of this grain has 
gone dawn and -its price has record-
ed some rise all over the country, in-
cluding the Eastern Region. Not 
much wheat is grown in this area 
and Government distribution of 
wheat has not been reduced, nor the 
prices enhanced. As a matter of 
fact the number of fair price shops 
have ,been increased in some States 
and larger quantities of Government 
foodgrains are being distributed 
through these shops. 
Development of Wardha ,sevagram as 

a Tourist Centre. 
247. Shrimati Renuka Barkataki: 

Will the Miruster of Transport, Avia-
ikm, Shipping and Tourism be 
,pleased to state: 

(a) whether it is a fact that 
a decision has been taken to develop 
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Wardha'Sevagram as a World Tour-
ist Centre'; and 

(b) if so, the details thereof? 
The Minister of Transport, Avia-

tion Shipping and Tonrism (Shri 
Sanjiva Reddy): (a) and (b). The 
Tourist Development Council at its 
IJle~j:i'IJgs ,held at Srinagar (1964) and 
Hyderabad (1965) recommended that 
facilities for tourists should be pro-
vided at Places connected with the 
life and work of Mahatma Gandhi. 
In pursuance of this recommendation 
a scheme for constructing a cafe-
teria-curn,-retiring rooms at Seva-
gram was included in the Third Five 
Year Plan. This scheme was t6 be 
implemented by the Government of 
Maharashtra with 50 per cent subsi-
dy from the Central Government. 
The Government of Maharashtra later 
decided to construct the cafeteria-
cum-retiring rooms at Wardha which 
is the rail head for Sevagram and 
therefore was considered more suit-
able from the point of view of tour-
ists. Whereas Sevagram has a guest 
house where tourists can be accom-
modated there is nO convenient place 
for halting at Wardha. The scheme 
will be undertaken as soon as the 
plans and estimates are ready. 

Development of Tourist Centres in 
Mysore 

248. Shri Basappa: Will the Mini-
ster of Transport, Aviation, Shipping 
and Tourism ,be pleased to state: 

(a) whether any integrated scheme 
of tourist development is being con-
sidered for Mysore State; 

(b) if so, the nature thereof; and 
(c) whether airstrips have been 

proposed for Hassan and Bijapur to 
encourage tourists? 

The Minlster of Transport, Avia-
tion, Shipping and T01Iri.'ltll (Shrl 
Sanjiva Reddy): (a) and (b) Some 
proposals for the integrated develop 
ment of tourist complexes in Mysore 
State are under examination in con-
sultation with the State Government. 

(c) Yes. 

Relief Works in Famine Areas in 
Mysore. 

249. Shri Basappa: Will the Mini-
ster of Food, Agriculture, Community 
Development and Cooperation 'oe 
pleased to state: 

(a) the number of relief works 
which are under execution in the 
scarcity affected areas in Mysore 
State as per latest report; 

(b) the number of persons who are 
employee in these works and the 
number who are receiving relief in 
the form of cash and foodgrains; and 

(c) the C~ntral help given in t"is 
matter so far? 

The Minister of State in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation (Sllri 
Govinda Menon): (a) and (b). As 
per reports received from the Mysore 
Govemment during the second week 
of July, 1966, there were 1,659 relief 
works (employing 90,698 persons) in 
the scarcity-affected areas of the 
State. The number of persons ,'e-
ceiving gratuitous relief was 7,430. 

(c) The following assistance ior 
relief of scarcity has been given to 
the State Government so far: 

(1) The Ministry of Finance has 
sanctioned a loan of Rs. 3.00 crares 
for relief works. 

(2) 241.8 thousand tonnes of wh~at 
and 150.7 thousand tonnes of milo 
have been allotted to Mysote during 
the six months period ending June, 
1966. In addition, a quantity of 
5,000 tonnes of wheat, 350 tonnes of 
dried peas and 100 tonnes of beans 
has been allotted for free distribu-
tion as gratuitous relief to- the old 
and the infirm in the drought-affected 
areas. 

(3) A quantity of 3,940 tannes of 
milk .powder and 150 tonnes of bis-
cuits has been allotted for free dis-
tribution amongst the vulnerable 
sections of the population in the 
drought-afilected areas. The State 
Government have also been given a 
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substantial quantity of vitamin tab-
lets and other medicines by the Mini-
stry of Health and Family Planning 
for this purpose. 

2S0. ''IT ~ : ifIlT WM, "f1., 
~1I'iClfq1ti f~ ~ ~ *it l11l: 
~'I'Twrrmfi!;: 

('I') ifIlT l11l: Wil ~ fi!; ~ if; 
1f'ro+rl it ~f ~1 lR" ~"ri!>T ~ 
~rp:~~f~~ 2;;r,~, 1966 

if; "~" it ~ ~m ~; 

( I§" ) ifIlT l11l: 1lT Wil ~ fi!; l11l: ~ 
'W'r~ rffiif it orift ~ "IT 'W ~; 
m<: 

('1") "!lfG ~, <IT ~ ~'l it 
~'1"ifIlTm~'I'T~ ? 

~m:, "f!{, m"1!~ flfllrr~ ~ 
'~~~I'i'~~T ("lT~ 

ir.R) : ('I') 'l"R ('1"). ;;r~ i'f11"f 

1IiWt"'t<: l'lT<Ii"R iHU GT 'T<ft ~ if; 
~1m<: mm.m ij-~ '!iT <'f1NlT 10,000 

'irfu:it ;;rTfif; ~ ~ ~ 't<or <l'T'fl it 
<if..- ~ l1flT it qtfT if; 'Ii"T<:'Ir ~i'l'lfi'f ~T 

l1i "-T, ~ ~ oftGnr it lfT"iJ ~{ I 

~ 'l'T ~ r 'I>f ~ <'f'1T!lT "IT 'W 
~ >;IT, f.ffimur 'I>f 'I>f11 SI'Tfu 'R g I 

i'f11"ff'l, ~ ~ ~ '1cIT ~ ~ 
fi!; <1'T'If'1" 6 0 0 <lTfu:it 11['1'[ ~'1'Ift'T if; 
~ 'l1'it "IT ~T ~ I 1:fT"IT it e;fu 
~~ if; 'Ii"T<:'Ir l11l: .lffl't<IT ~ ~rfu
~T ~ -:m<rr 'T!lT ~ I ~ '!iT 'l"R 
e;fu'l'T<:~if;fu-t:1:~~ 

;::ro 'I>G11 ~ "IT ~if; ~ I 

( I§" ) f.ffimur if; ifR ;;ft itt 11f'f'f 
~ if; ~ '1"Tm" ;;rr'if'T[ ~ ~ 'l'T 
1lmr <'[Wi 'l'T ~ 'I>f for;m: ~ I 

Rice Supply to West Beneal 

ZSI. Shri C. K. Bhattaehary"a: 
Will the Minister of Food, AgriClll-
we, ColDlllllDity Development an' 
Cooperation be pleased to state: 

(a) whether the Central Govern-
ment have agreed to allot to W cst 
Bengal an extra quoh of rice 
amounting to 50 thousand tamr; .... 

(b) if so, when this will be made 
available? 

The Minister of State in the Minis-
try of Food, Agrieulture, Commamty 
Development an. Cooperation (Shri 
Govinda Menon):. (a) Yes, Sir. 

(b) During August, September and 
October. 

Kerala Boase in Coartallam As a 
Tourist Centre 

ZSZ. Dr. P. Srinivasan: Will the 
Minister of Transport, Aviation, Ship-
pine and Tourism be pleased to state: 

(a) whether it is a fact that 
"Kerala House" in Courtallam is be-
ing purchased from the Kerala GOT-
ernment to make it a Tourist Centre; 
and 

(b) if so, the details thereof? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Sbri 
Saujiva Reddy): (a) and (b). A 
scheme for construction of a tourist 
bungalow at Courtallam at an esti-
mated cost of Rs. 5 lakhs was includ-
ed in the Third Five Year Plan lor 
development of tourism. The scheme . 
was to be implemented by the Gov-
ernment of Madras with 50 per cent 
subsidy from the Central Govern-
ment. The Govern,rnenV IOf Madras 
now propose to purchase an existing 
building called "Kerala House" at 
Courtallam and convert it into a 
Tourist Bungalow. The cost of the 
property as assessed by the Govern-
ment of Kerala is estimated at R •. 
20.12 lakhs. However, the value as 
assessed by the Government of Mad-
ras works out to Rs. 9.08 lakhs. The 
matter is under negotiation betweeu 
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the Governments of Kerala and Mad-
Ias. 

'Hotels in Private Sector 

253.Shrj Kajrolkar: Will the Mini-
,ster of Transport, Aviation, Shipping 
and Tourism be pleased to, state: 

(a) whether Government are con-
templating to give encouragement to 
the private sector to build high class 
hotel, to attract foreign tourists to 
lndia; 

(b) Whether Government give 
loans for building such hotels; and 

(c) whether liquor permits are 
given freely for tourists in such 
Hotels? 

The Minister of Transport, Avia-
tion, Shipping and Tonrism (Shri 
Sanjiva Reddy): (a) Yes, Sir. A pro-
posal to set up a Tourist Develop-
ment Loan Fund to advance loans 
to Hotels Industry to put up hotels at 
places of tourist interest is under 
consideration of the Government. 

(b) No, Sir. At present financial 
assistance to private entrepreneurs 
for setting up hotels is available 
through the Industrial Finance Cor-
poration and or State Finance Cor-
porations. 

(c) Licences for bars are given to 
hotels by State Governments. De-
partment of Tourism renders assist-
ance to hotels on its approved list to 
()btain bar licences, wherever such 
licenses are considered necesasry to. 
meet the requirements of tourists. 
Foreign tourists are given liquor per-
mits freely, wherever permit s~'stem 
is in force. 

Tourist Centres in Punjab 

254. Shri D. C. Sharma: Will the 
Minister of Transport, Aviation- Ship-
ping and Tourism be pleased to slate: 

(a) whe,ther there is any proposal 
to develop a few tourist centres in 
Punjab during 1966-67; and 

(b) i! so, the details thereof? 

The MinIster of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) and (b). During 
1966-67 a provision of Rs. 50,000 has 
been included in the Central Budget 
for grant of subsidy to the Govern-
ment of Punjab for. the integrated 
develop~ent of Kulu-Kangra-Mana-
li-Manikaran area. For the present 
the State Government propose to 
take up only the construction of a 
Tourist Bungalow at Palampur under 
this scheme during the current finan-
cial year. 

~ q;T'f 

255. l5it~~: ~ 
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¢"r ~~) I 1965-66 (1-7-65 
~ 30-6-66 Cf'f>') if>') Wlftrif;f<;ro:;;mr! 
¢"r 'f>'T ~11I"f lf1f 'f>'T m~~T ~ 
~~ if; ~ ~1 0flTTIIT ;;rr ~ I . 
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High Yielding Seeds 

256. Shri Hem Raj: 
Shri 'Daljit Singh: 

Wiil the Minister of Food, Agricul-
ture, Community Development and' 
Cooperation be pleased to state; 

(a) the varieties of new ,vheat 
seeds which have bf;'en found suitable 
as high yielding quality for the hill 
areas of the North; and 

(b) in view of the smallness of the 
holdings in hill areas, how it is go-
ing to be procured from amongst the 
local farmers? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Community 
Development and Cooperation 
(Shri Shyam Dhar Misra) (a): 
Several wheat varieties which are 
hig~ resistant to rusts and with 
good yield potential have been deve-
loped at the IARI and its wheat 
breeding centres at Simla and 
Bhowali for cultivation in the north 
Indian hills. Two varieties, NP 818 
and 'NP 846 were released by the Cen-
tral Variety Release Committee in 1964 

for the hills. During the last three 
years several dwarf varieties have 
also been' tested and many of them, 
like S 305, S 227, Nadodores and 
Lerma Rojo have been found to per-
form very weI! in the hills. 

(b) The seeds needed for the hills 
can be produced in the plains. 
Hence, it is not necessary to procure 
the seed from fanners with small 
holdings. 

Construction of Hotels During Fourt'ii 
Plan 

257. Shri Hem Raj: 
. Shri DaJjit Singh: 

Will the Minister of 
Aviation, Shipping and 
pleased to state:-

Transport, . 
Tourism be 

(a) whether his Ministry has 
framed any programme for the con-
struction of hotels during the Fourth 
Five Year Plan and, if so. at what 
places; . 

(b) whether it is also a fact that 
the Ministry of Works, Housing dud 

. Urban Development have their sepa-
rate programme for hotel cons(ruc-

. tion; and 

(c) whether any co-ordination has 
been made by the two Ministries for 
the proper functioning of the hetel 
industry in India? 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shn 
Sanjiva Reddy): (a) Yes, Sir. The 
Hotel Corporation of India, a Public 
Sector Undertaking, has framed a 
programme for construction of 36 
hotels, depending upon the aV3ilabi-
Jity of funds, during the Fourth Five 
Year Plan at various places of tour-
ist importance such as Delhi, Bombay, 
Calcuta, Varanasi, Aurangabad, Ban-
galore, Mysore, Hyderabad, Cochin. 
Madura;, Bhubaneshwar, Srinagar, 
Gulmarg Manali, Jim Corbett Park, 
Thekkady, Pahalgam. In the first 
phase, it is proposed to take up the 
construction' of nine hotels, depending 
on the availability of fund . 

(b) Yes, Sir. The Ministry of 
Works, Housing and Urban Develop-
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ment have their own programme of 
construction of hotels, 

(c) The m'atter is uner considera-
tion of the Government, 

Use of Fertilisers 

258, 8hri Raghunath Singh: Will 
the Minister of Food, Agriculture, 
Community Development and Coope-
ration be pleased to state: 

(a) whether Government have con-
ducted any study about effectivt'ness 
of mixtures of commercial' fertilizers 
and organic manures for raising agri-
cultural production; and 

(b) whether Gover'nment have 
taken suitable steps to popularise the 
mixture? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Communi-
ty Development and Cooperation 
(Shri Shyam Dhar Misra): (a) large 
number of field experiments have 
been conducted to study the effect of 
chemical fertilizers and organic 
manures applied in various combina-
tions, The results of these trials 
have generally shown that while the 
application of a single nutrient like 
nitrogen continuously is not desir-
able, application of a balanced com-
bination of nitrogen, phosphorous and 
potash fertilizers nutrients ovet long 
period has given good response whe-
ther applied with organic manures or 
not, These studies mainly pertain to 
the major crops like rice, wheat and 
sugarcane, The larger crop residues 
produced by the application of ferti-
lizers itself provide considerable or-
ganic matter to the field, This may 
possibly explain satisfactory results 
obtained with the balanced applica-
tion of chemical fertilizers alone con-
tinuously, 

(b) Yes, Use of fertilizer mix-
tures is being popularised in all 'the 
States. in relation to principal crops 
under the All India Fertilizer De-
monstration Scheme, E3.ch State has 
formulated different grades of ferti-
lizer mixtures considered suitable for 
their area. 

Sethusamudram Project 

259. Shri Muthiah: Will the Mini-· 
ster of Transport, Aviation, Shipping 
& Tourism be pleased to state: 

(a) whether the Technical Commit-
tee set up by his Ministry has com-
plet,ed its study and scrutiny of the 
Sethusamudram Project Report sub-
mitted, by the Madras Government; 

(b) if so, its main observations Clnd 
recommendations; 

(c) if not, the reasons for the de-
lay; and 

(d) the steps Government 
taken for the effective and 
implementation of the Project 
the Fourth Plan period? 

have 
speedy 
during 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri 
Sanjiva Reddy): (a) to (d). The 
Technical Committee appointed by 
the Ministry Of Transport & Aviation 
to examine the Project Report for the 
Sethusamudram Project prepared by 
the State Government of Madras was 
of the view that detailed surveys 
were p.ecessary to arrive at a realistic 
e..stimate of the Project. A separate 
organisation has been set up under 
a Chief Engineer for this purpose, 
and a Project Officer has also been 
appointed. 

Detailed surveys, trial borings, 
both on land and in the sea and 
tracer studies are being carried on 
by this Organisation, Further action 
on the Project will be taken on re-
ceipt of the Technical report and the 
estimates for the Project, 

Delhi Milk Scheme 

260, Shri Je4he: Will the Minister 
of Food, Agriculture, Community 
Development and Cooperation be 
pleased to state: 

(a) the total number of persons 
who are drawing milk under the 
Delhi Milk Scheme as on 1st July, 
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1966 and the total number of litres of 
milk (categories-wise) distributed 
daily; 

(b) the number of persons out of 
(a) above who were drawing milk, 
-other than toned milk, more than one 
litre per day; 

(c) the number of applicants who 
-are on the waiting list for the. issue 
of milk cards for milk other than 

·toned milk as on the 1st July, 1966; 
-and 

(d) the action Government pr~pose 
to take to issue milk cards to all 

-those who are on the waiting list? 

'l'he Deputy Minister in the Minis-
try of Food, Agriculture, Commu-
nity Development and Cooperation 
(Shri Shinde): (a) Precise data re-

·garding number of persons drawing 
milk under the Delhi Milk. Scheme 
is not available as each person may 
held a number of milk cards for 
various types of milk separately for 
mornings and evenings. The tntal 
number of cards holders is estimated 
at about 2,50,000. 

The fan owing quantities of milk of 
various types are being distributed 
·daily:-

Standard milk 
Toned milk 
Cow milk 
Double Toned 

milk 

Total 

97,747 litres 
61,599 " 

3,318 

(b) Precise data is not available 
'for reasons explained in (a) above. 

(c) About 15,000 applicants were on 
waiting list for all categories of milk 
as on 1st July, 1966. Applic'ltions 
are not registered separately for 
-various categories of milk. 

(d) Steps are being taken to in-
'crease the procurement of milk. 
When more milk is procured cards 
will be issued to the people in the 
'waiting list. 

Programme for Food Produetioa 

261. Shri H'arish Chaudra Mathur: 
Will the Minister of Food, Agricul-
ture, Community Development & CtI-
operation be pleased to state: 

(a) the nature of the country's 
programme for fOOd production for this 
year; 

(b) to what extent this programme 
is being fulfilled effectively; 

(c) whether it is a fact that even 
seed and light diesel required for 
agricultural purposes has not been 
made available causing loss in pro-
duction; and 

(d) whether a statement of :he de-
tails of distribution of high-yielding 
seed and light diesel as against the 
demand promise and supply in res-
pect of each State will be laid on the 
Table? 

The Deputy Minister in the Minis-
try of Food, Agriculture, Commu-
nity Development and Cooperation 
(Shri Shyam Dhar Misra): (a) The 
programme of agricultural develop-
ment for 1966-67 was circulated 
among the Members of Parliament 
during the Budget Session in Apri!. 
1966_ 

(b) During the last three ~onths. 
preliminary steps for the implemen-
tation. of the programme have been 
taken and the progress is being cons-
tantly watched. 

(c) If the reference is to the kharif 
season of the current year, then the 
position regarding the supply of seeds 
and light diesel may be seen in the 
a:lSwer to part (d). 

(d) A statement on the area ex-
pected to be brought under High 
Yielding Varieties of seeds during 
the current khaTif season and another 
statement regarding the availability 
of light diesel oil are laid an the 
Table of the House. [Placed in Lib. 
See No. LT-6481/66]. 
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;m1fR: ii m~ f~ 1tiT ~ mr 
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( 'fi" ) om ~ ~ ~ f'fi" 'fiTV1fR: if ;;I't 
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~T'!T ~ if,T ~ ~T f.riruur 
f.!;!IT ;;mn- ~ I 

( ~ ) lPR ~T if@ '3O<fT I 

Import of Heavy Tractors 

264. Shri Wadiwa: 
Shri Chandak: . 
Dr. 'Chandrabhan Singh: 
Shri Hukam Chand Kachlla-

vaiya: 

Wil! the Minister of Food, Agricul-
1ure, Community Development and 
Cooperation be pleased to ,-efer t'l 
the reply given to Unstarred QUl'S-

tion No. 1701 on the 8th March, 1966 
and state: 

(a) whether in view of the libera-
lisation of import, additional foreign 
exchange will now be available to the 
Madhya Pradesh Government for im-
port of heavy type of tractors; and 

(b) if so, when the funds will be 
made available? 

The Deputy Minister in the Minis-
try of Food, AgricaItlU'e, Community 

Development and Cooperao-
(Shri Shyam Dhar MIsra): (a) and 
(b). The question of releasing ad-
ditional foreign exchange to the 
Government of Madhya Pradesh will 
be considered as soon as foreign ex-
change allocation is received. The 
Ministry is pursuing the matter. 

Mr. Speaker: Now, Papers to be 
Laid on the Table. 

12 hrs. 

REo MOTIONS FOR ADJOuRm.aNT 
AND CALLING ATTENTION 

NOTICES-(Query) 

Shri Huta Singh (Moga): I had 
g; ven Ii oalling -attention -notke. 0 0 .. 

~ ~'lli (~)) : If.t ~o 
'fi"f;!' -00 lffiITCI' f~ lIT . 0 0 0 

~~m : ~ lfit ~ 
f.!>lIT ~ I 

>lit "'Ii : otro it';;IT 00 ~ 
~'l<:~m<mtTil>'Tft;m: 
itt mr ~ I ~.rm ~ ~, 
oo~mtJ'lfIUit~~~, 
~ '!it lI"f;R' ~;r@ 0 0 

~ ~m : f1m1: lI'l<f, if 
'I'I"ffi ~ R' f.!; m'f <io;;rrif I 0 • • 

(~)... If.t ~ ~ 
f.!; m'f <io ;;rnf I 

eft ~lli : 32 m.rr '!it 00 ~ 
imp~T~ ... 

IIft1f4f ~m : ~ itt ~ 
~ ~ m-~ f1m1: litlf <ioit ~ fuif 
~;r@~ol 

>lit ~lli : ~ ..rr.t;~ ~ f.!rn' 
~? ~ ~cff '!it ~ ;;mn- ~, 
~ 'Lli ~, #~, 00 ~ ~;;ffiT 
~ ... 
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;tt~ if mrr sr.iT ~ , 

service of the House for 15 days". 
Those in favour may say 'Aye'. 

Several hon. Members: Aye. 

Mr. Speaker: Those against may 
say 'No'. 

Some hOD. Members: No. 

The ~r o~ Parliamentary 
Aftairs and Communications (Shri 
Satya Narayan Sinha): beg to 
move: . 

Mr. 'Speaker: The 'Ayes' have it .... 

Some hon. Members: The "Noes" 
have it. 

"That Shri Maurya, a Member 
of the House, named by the 
Speaker, be suspended from the 
service of the House for 15 days". 

Mr. Speaker: Let the Lobby be 
clear.ed. 

The Lobby has been cleared. 

The question is: 

Mr. Speaker: The question is: "That Shri Maurya, a Member 
of this House, named by the 
Speaker be suspended from the 
service of the HOUSe fm: 15 days" .. 

"That Shri Maurya, a Member 
of the House, named by the 
Speaker, be suspended from the The Lok Sabha divided 

Division No. 31 
Abdul Rashid, Bakhshi 
Achal Singh, Shri 
Achuthan. Shri 
Akkamms Devi, Shrimati 
Alagesan, Shri 
Alva. Shri A. S. 
Anthony. Shri Frank 
Azad. Shri Dhagwat Jha 
Babunath Singh, Shri 
Bakliwal. Shri 
Bal Krishna Singh, Shri 
Balakrishnan. Shri 
Banerjee, Dr. R. 
Barkalaki. Shrimati Renuka 
Barman, Sbri P. C. 
Barrow;: Shri 
Barupal" Shri P. L. 
Basappa, Shri 
BasumataTi. Shri 
Baswant, Shri 
Beara. Shri 
Dhagat, Shri B. R. 
Bhaltt Darshan. Shri 
Sharsava. Shri M.B. 
Bha.neharyya, Shri C. K. 
Borooah, Shri P. C. 
Bra;esbwar Prasad, Shri 
Bri; Basi Lal. Shri 
Sri; Raj Singh, Shri 
Chatranrti. Shri P. R. 
Chanda. Shrimati Jyotsna 
Cbandrabhan Singh, Shri 
Cbandrasekhar, Shrimati 

A~ES 

Chandriiti, Shri 
Chattar Singh, Shri 
Chaturvedi, Shri S. N. 
Chaudhuri, Shri D. S. 
Chaudhuri, Shri Sachindra 
Chavan. Shri D. R. 
Chavan, Shri Y. B. 
Chavda. Sbrimati Joraben 
Chuni Lal. Shri 
DafJ.e. Shri 
Das. Dr. M.M. 
nas, Shri B. K. 
Das, Shri N. T. 
DaiS, Shri C. 
Desai, Shri Mojarji 
Deshmukh. Shri B. D. 
Desbmulth. Shri Shiva;i Rao S. 
Deshmukh, Shrimati Vimalabai e. 
Dey. Shri S. K. 
Dhuleshwar Meena, Shri 
Dighe. Shri. 
Dizit. Shri G. N. 
Dwivedi. Shri M. L. 
Firod~ Shri 
Ganapati Ram. Shri 
Gandhi. Sbri V. B. 
Gbosh. Shri Atulya 
Gbo,h, Sbri P. K. 
Gowdh" Shri Vecranna 
Guha. Sbri A. C. 
Gupta.Shri Shiv Chum 
Hanada. Shri Subodh 
Harvani. Shri AnIU' 

[12.07 brs. 
H az:uikz. Shri J. N". 
Heda, Shri 
Hem Raj, Shri 
Jadhav. Shri M. L. 
Jadhav, Shri TuJshidas 
Jamunadevi, Shrimati 
Jedhe. Shri 

_ Jh •• Shri Yogendra 
JOlbi, Shri A. C .. 
Joshi. Shrimati Subhadra 
Jyotishi. Shri. J P. 
Kajrolkar, Shri 
Kemble, Shri 
Karuthiruman, Shri 
Khadilbr, Shi 
Khan, Dr. P. N. 
Khanna. Shri Mehr Chand 
Kindar Lal, Shri 
Kilan Veer, Shri 
Kotold, Shri Liladhar 
Koujalgi, Shri H. V. 
Kripa Shankar. Shri 
Kuteel. Shri B. N. 
Lahtan Chaudhry, Slni 
Labhmiltanthamma, Sbrimati 
Laskar. Shri N. R. 
Laxmi Bai, Shrimati 
Mahadeo Prasad, Sbri 
Mahadeva Prasad. Dr. I 
Mahtab. Shri . 
Mahiahi. Dr. Sarojini 
Malaichllllli, 8bri 
Mallic:kt Sbri Ram_ Chandra 
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. Manaen, Shri 
MandaI, Shri Yamuna Prasad 
Maniyangadan, Shri 
Mantri, Shri D. D. 
Mar:indi. Shd 
Matcharaju, Shri 
~\1.athur, Shri Shiv Charan 
Mehdi, Shri S. A. 
M.chrotra. Shri Brsi Bihari 
Mehta, Shri Ja'shvant 
Menon, Shri Govinda 
Minimata, Shrimati 
Mirza. Shri Dakar Ali 
Mishra. Shri Bibhuti 
Mi~hra, Shri M. P. 
Misra, Shri Bihudhcndra 
Misra, Shri Shyam Dhar 
Mohanty. Shri Gokulananda 
Mohsin, Shri 
Morarka, Shri 
Motc,ShriK.L. 
.\1.ukcrjee, Shrimati Shard a 
Murli ~1.anohar, Shri 
Murti, Shri M. S. 
Muthiah, Shri 
Naidu, Shri Y. G. 
Naik, Shri D. J. 
N:mda, Shri 
Naskar. Shri P. S. 
!'lesamony. Shri 
Niranjan LaI. Shri 
Oza, ~hri 
Pande, Shri K. N. 
Pandey, Shri R. S. 
Pandey, Shri Vishwa Nath 
Pandit. Shrimati Vijay Labhmi 
Panna Lal, Shri 
Pant, Shri K. C. 
Paramasivan, Shri 
Patel, Shri Chhotubhai 
Patel. Shri N. N. 
Patil, Shri D. S. 
Patil, Shri M. B. 
Pati!o Sbri S. B. 
Pati·, Shri S. K. 

·Gupta. Shri Kashi Ram 
Kakkar. Shri .Gauri Shank.: 
.Kesar Lal, Shri 

Patil, Shri A. T. 
Patnaik, Shri B. C. 
Pattabhi Raman, Shri C. R. 
Pratap Singh, Shri 
Raghunath Singh, Shri 
Rai, Shrimati Sahodu Bai 
Raja, S"ri C. R. 
Raideo Singh, Shri 
Ram, Shri T. 
Ram Sewak. Shri 
Ram Subhag Singh, Dr. 
Ramanathan Chettia, Shri R. 
Ramas ..... amy. Shri V. K. 
Ramdhani Das. Shi 
Ramshekhar Prasad Singh, Shri 
Rananjai Singh, Shri 
Rao, S11ri Hanmanth 
R~o, Shri Jaganatha 
Rao, Dr. K. L. 
Rao, Shri Kri!lhnamoorthy 
Rao, Shei Muthyal 
Rao, Shri Ramapathi 
Rao. Shri Rameshwar 
Rae, Shri Thirumala 
Rawandale, Shri 
Ray, Shrimati Renuka 
Reddi, Dr. B. Gopala: 
Reddiar, Shri 
Reddy, Shri Linga 
Reddy. Shri Ramakrishna 
Reddy, Shri Surendra 
Reddy, Shrimati Yashoda 
Roy. Shri Bishwanath 
Sadhu Ram, Sbri 
Saha, Dr. S. K. 
Sahu, Shri Rameshwar 
Saigal, Shri A. S. 
Samanta, Shri S. C. 
Sattlnani, Shri 
Sanji Rupji, Shri 
Sarat, Shri Sham Lal 
Satyabhama Devi, S~imati 
Scindia, Shrimati Vijaya Raje 
.Sen, Shri P. G. 
Shah, Shri Manabendra 

NOES 
Malaviya, Shri K. D. 
Shashank Manjari, Shrimati 
Swamy. Shri M. N . 

Re. A.M. & C.A . 

Shah, Shri Manubhai 
Shah, Shrimati J ayaben 
Sham Nath, Shri 
Shankaraiya, Shri 
Shanna, Shri A. P. 
Shanna, Shri D. C. 
Shastri, Shri Ramanand 
S"eo Narain, Shri 
Shin de, Shri 
Shree Narayan Das, Sbri 
Shukla, Shri Vidya Charan 
Sidheshwar Prasad, Shri 
Singh, Shri K. K. 
Sinha, Shri Satya Narain 
Sivappraghassan, Shri Ku. 

• Senavane, Shri 
Soy, Shri H. C. 
Srinivasan, Dr. P. 
Subbaraman, Shri 
SubramaDiam, Shri C. 
Subramanyam, Shri T. 
SUmat Prasad, Shri 
Surendra Pal Singh, Shri 
Swamy, Shri M. P. 
Swaran Singh, Shri 
Tantia, Shri Rameshwar 
Theogal,. Shri Nallako,.a 
Thenggndar. Shri 
Tiwary, Shri D. N. 
Tiwary Shri K. N. 
Tiwary, Shri R. S. 
TulaRam, Shri 
Tyagi. Shri 
Upadhyaya, Shri Shiva Dutt 
Vaishya, Shri M. B. 
Veerappa. Shri 
Verma, Shri Balg6vind 
Verma, Shri K. K. 
Vidyalankar, Shri A. N. 
Virbhadra Singh, Shri 
Wadiwa, Shri 
Yaelab, Shri N. P. 
Yadav. Shri Ram Harth 
Ya1ava, Shri,B. P. 

Swamy, Shri Sivamurthi 
Utiya, Stori. 

Sbri K. D. Malavi)'a (Basti): I 
wanted to vote for 'Ayes'. 'l)'fI!~~ (1'h:):~~, 

I 
Mr. Speaker: The result of the 

division is: Ayes 233; Noes 8. Tne 
'Ayes' have it; the 'Ayes' have it. 

'The motion is carried. 

The motion was adopted. 

~~Ffit~ mnft 
~ifmm~1~ R1IT I 

~ ~)l1f : ~ it 1l'tlf ~ ~ 
~fiII~~~~~~ 

* Sarvashri Narendra Singh M~ da, D. D. Puri and Mali Mariyappa 
also wanted to vote for Ayes-vlde their written intimation dated 26-7-
~. 
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~~I~~~~~~ 
~ I ~« 'liT ~ ~ I lfiI" WT 

~ If.~ ~ ~ ~ I lfiI" 

~ m<f ~ ~it lfr "'~ ? 
~lfiI"~~~fit;~ ~ 

~~~I 

T(o -uq~~ (q;ilflm): 
~ lI<f ~ ~.rr.t; «'1fT it I QT'f lI<f 

~I ..• 

Mr. Speaker: Order, order. The 
Marshal will come back. 

.shri Frank Anthony (Nominated-
Anglo-Indians): This is scandalous. 
Shr; Bagri has assaulted the Mar-
shal (Interruptions). 

Mr. Speaker: Order, order. Shri 
Bagri has deliberately assaulted the 
Marshal. He has obstructed him in 
the executiO'll of his official duties. 

Some hon. Members: No, nO (In-
teTTuptions) . 

Several hon. Members: Yes, Yes. 
...... (Interruptions). 

8hri Kapw' Singh (Ludhiana) : 
With my own eyes, I saw the hon. 
Member folding his hands to the 
Marshall. Therefore.. . .. (tlnterrup-
tions.) 

Mr. Speaker: Then I will ask Mr. 
Kapur Singh to tell me how he iel! 
down. 

Some bon. Members: He slipped. 

Shri SurendraDath Dwivedy (Ken-
drapara): There are two statements 
about what has actually happened. 
There is the statement of Mr. Kapur 
Singh. Mr. Hem Barna sitting or. 
this side also says that he saw when 
he slipped. 

Mr. Speaker: If the Members say. 
that he slipped, then that is all right. 

[Shri Maurya then left the HouseJ 

-.To 11q 'f;f~ ~ : ~ lfiI" 
lfiI" ~ ~fl.f;rr ~, ~ mID ~ 
~~~~~fW~,~ 
m<f wf.t fu1n1f ~ ~ 01J5T ~, 

;;r;r~)crr ~ m<f ~ ~ 'Il;;r ~ ~, 
;;r;r ~ ~ .rr.t; «'1fT ~ f.:ril;r.r ~ ~, 
~~<mr~~1 

'liT qo ",,0 fliit (~,): 

~ ~, m:r <mr ",. ¥ <'ftfiit I 
il ~ -qrr ~ fit; ~ i!; '!-w.f '!>T qq-

~ fit;lfr ~ ~ ~ I ~ m '!rID 

'liT ~ fit;lfr ~~. ~ ~ ~ 
ft:I<n omrr ~, ~ fln:r ron- ~~, 
itit..wt ~ ~ ~ ~ fit;lfr ~ ~ 
(~1~) 

12.18 hn. 

PAPERS LAID ON THE TABLE 

Annual Aooollllts aDd Audit Report of 
the Madras Port Trust, etc. 

The Minister of Transport, Avia-
tion, Shipping and Tourism (Shri San-
jiva Reddy): I beg to lay on the Table 
a copy each of the following paperE 
under sub-section (2) of section 103 
of the Major Port Trusts Act, 1963:--:-

(1) Annual Accounts of the Mad-
ras Port Trust for the year 
1963-65 and the Audit Report 
thereon. 

(2) Annual Accounts of the Kan-
dla Port Trust for the year 
1964-65 and the Audit Report 
thereon. 

(3) Annual Ac.counts of the Co-
chin Port Trust for the year 
1964-65 and the Audit Report 
thereon. 

(4) Annual Accounts of the Bom-
bay Port Trust for the year 
1964-65 and the Audit Report 
thereon. 
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[Placed in Library. See No. LT-
6445/66 to LT-6448166]. 
NOTIFICATIONS UNDER KERALA FOR.EST 

Ac:r 
The Minister of Food, Agriculture, 

Community Development and Coope-
ration (Shri C. Snbramaniam): r beg 
to re-lay on the Table a copy each of 
the following Notifications under sec-
tion 77 of the Kerala Forest Act, 1961, 
read with clause (c) (iv) of the Pro-
clamation dated the 24th March, 1965, 
issued by the Vice-President, dIschar-
ging the functions of the President, ill 
relation to the State of Kerala:-

(i) S.R.O. No. 16/66 published in 
Kerala Gazette dated the 1st 
February, 1966. [Placed in 
Library. See No. LT-6360j 
66]. 

(ii) The KeralaFoest (Collection 
of drift and Stranded timber) 
Rules, 1965, published in 
Notification S.R.O. No. 43/66 in 
Kerala Gazette dated the 15th 
February, 1966. 

(iii) The Kerala Forest (Regula-
tion of Timber Transit by 
Water Ways) Rules, 1965, 
published in Notification 
S.R.O. No. 50/66 in Kerala 
Gazette dated ~e 22nd Feb-
ruary, 1966. 

[Placed in Library. See No. LT-
6382/66] 

iii\' ~ (mrn-) ~ :~ 
if; m it;m:r-~Wf ;ftfur fro 'f[ I 

~ ~: ~m.rn~ 'f[ 

flf; ~ 'fiT it ~~Pf"~P'~ ~ ~ I 
Shri Buta Singh (Moga): Punjab is 

directly under the Centre's rule .. (In-
terruptions.) . 

'1ft '!QO\' : ~ ~ ~ if; 
qf~ ;;r~ if; m it ;m:r-l~i'Wf 
;jtfu{ f~ 'f[ I 

Mr. Speaker: Both of the shall sit 
down. I cannot go back now after hav-
ing disposed of all these items. 

-iT ,!,,$A 'AT'!' iriT ifTi'i ~ 
;;ftf.;rif, it ft:r<i; ~ '""" on: W 'f[ 
(i~,"""') 

Mr. Speaker: Order, order. Shri 
Gulshan and Shri Buta Singh shall 
resume their seats .. (Interruptions.) 

NOTES EXCHANGED BETWEEN INDIA 
AND CHINA 

The Minister of External Affairs 
(Shri Swann Singh): I beg to lay on 
the Table a copy each of the follow-
ing papers:-

(1) Note given by the Ministry of 
External Affairs, New Delhi te 
the Embassy of China in India 
on the 8th February, 1966. 

(2) Note given by the Ministry of 
Foreign Affairs, Peking ~o the 
Embassy of India in China, on 
the 6th Jan uary, 1966. 

(3) Note given by the Ministry of 
Foreign Affairs, Peking to the 
Embassy of India in China, 
on the 27th January, 1966. 

(4) Note given by the Ministry of 
External Affairs, New Delhi to' 
the Embassy of China in 
India, on the 3(}th May, 1966. 

(5) Note given by the Ministry of 
Foreign Affairs, Peking to the 
Embassy of India in China on 
the 2nd January, 1966. 

(6) Note given by the Ministry of 
External Affairs, New Delhi 
to the Embassy of China in 
India, on the 5th July, 1966. 

(7) Note given by the Ministry of 
Foreign Affairs, Peking to the 
Embassy of India in China, on 
the 12th January, 1966. 
[Placed in Library. See No. 
LT- 6449/66]. 

Shri Hari Vishnu Kamath (Hoshall-
gabad): Sir, you will 'be pleased to see' 
that seven papers had been laid on 
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[Shri Hari Vishnu Kamathl. 
the Table under item No.5, and they 
all relate to the ,correspondence that 
has gane on in recent months between 
the Govenunents of India and China. 
But you will be surprised to note the 
'chrono10gical sequence. I do not know 
why they have got mixed up the dates 
like this. February comes first and 
then, January. Then, May and then 
again January. I do nat know why the 
Government had not aranged them 
in proper order. 

The second point is this: why could 
not the letters written by the Gov-
ernments of India and China in Janu-
ary and February have been placed on 
the Table in the last session, and why 
are they being placed here so late 
now. Let them answer these points. 

Shri Bade (Khargone): There '.sone 
more question, Sir. After May, it seems 
there is no correspondence between 
,China and India. 

Shri Swann Sin&'h: About the chro-
nological order, I may submit that 

·they are so placed because one is the 
reply to the other. Therefore, there 
is some alteration in the strict 
chronological order. But, if the han. 
Member or the House prefers, it can 
in future be kept note of, and they 
can be put in the chronological order. 
There is nothing very important 
about this. 

Mr. Speaker: The only que~tion is 
why those letters whiCh relate to a 
period prior to the last session could 
not be ,placed on the Table earlier. 

Shri Swaran Sin~h: Generally we 
place a document on the Table after 
we give a reply. It was a longish one 
and we did not want to give a reply 
in a hury. We waited till we sent 
the reuly. 

Shri. Hari Vishnu Kamatb: This is 
an evasion; a clumsy attempt. 

Mr. Speaker: He says he waited till 
they sent the reply. 

Shri Bali VilIImu Kamath: Let therr. 
·behave better in future. . 

PUBLIC DEBT (SECOND AMENDMENT) 
RULES, 1966, RESULTS OF NATIONAL 

DEFENCE GOLD BONDS, 1980 AND 
RESULTS OF CENTRAL GOVERN-

MENT BORROWING DURING 1966-67 

The Minister of State in the MinIS-
try of Finance (Soo B, R. Bhagat): I 
beg to lay on the Table:-

(1) A copy of the Publi.c Debt 
(Sec-ond Amendment) Rules, 
1966, published in Notification 
No. G.s.R. 839 in Gazette of 
India dated the 4th June, 1966, 
under sub-section (3) of sec-
tion 28 ext the Public Debt Act, 
1944. 

(2) A statement mdicating the re-
sults of the National Defence 
Gold Bonds 1980 floated by 
the Government in October, 
1965. 

(3) A statement indicating the re-
sults of Central Government 
borrowing during the year 
1966-67. 

[Placed in LibTaTY. See No. LT-
6450/66 to LT-6458/661. 

REPoRT OF PuNJAB BOUNDARY 
COMMISSION 

The Dep1It7 MiDIster in the Ministry 
of Home Affairs (Shri ". S. Naskarl: 
On be half of Shri Hathi, I beg to 1ay 
on the Table a copy of' the Report of 
the Punjab Boundary Commission. 
[Placed in Liln'ary. See No. LT-6453/ 
66]. 

Shri Hari Vishnu Kamatb: Will you 
please see that the report is circulated 
to Members' 

Mr. Speaker: A'l right. 

FOOD CORPORATION (SIXTH AMEND-
MENT) RULES, 1966 

The Minister of State in the Minis-
try of Food, AgriCUlture, Comm1Qlity 
Development aDd Co-operation (Shri 
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GO"j'1da Menon): I beg to lay on the 
T"bJe: 

A copy of the Food Corporation 
(Sixth Amendment) Rules, 1966, 
published in Notification No. G.S.R 
1()()4, in Gazette of India dated the 

."22nd June. 1966, under sub-30clion 
'(3) of section 44 of the Food Cor-
poration Act, 1964 [Placed in 
Librarll. See No. LT-6454/66], 

.CoMPANIES (CENTRAL GOVERNMENT'S) 
GENERAL RULES AND FOMRS (THIRD 

AMENDMENT) RuLES, 1966 

The Minister of State in the Minis-
'try or Law (Shri C, R. PaUabhi Ra-
~): I beg to lay on the Table: 

A copy of the Companies (C 'n .. 
tral Government's) General Rules 
Bnd Form. (Third Amendment) 
Rules, 1966, published in Notifi-
catiOn No, GSR 743 in Gazette of 
India dated the 21st May, 1966, 
under sub-section (3) ot section 
642 of the Companies Act, 1956. 
IPlaced in Library, See No. L'II-

4M65/66]. 

GOVERNMENT RESOLUTION re COMMIS-
:BIOI< TO EXAMINE RATES OF I>i:ARNESS 
ALLOWANCE TO CENTRAL GoVERNMENT 

EMPLOYEm, AND 

GoVERNMENT RESOLUTION re, TERMS OF 
REFERENCE OF THE ABOv;r;: COMMISSION 

Shri B, R, Bba"at: On bchalI cf 
Shri L. N. Mishra, I beg to lay on the 
Table: 

(I) A COPy of Government Re-
solutiOn No, F,1 (8) -Ell (B) / 
66(I) dated the 26th July, 
1966, setting up a Commissi!)ll 
to examine the rates of dear-
ness allowance to Central 
Government Employees. 

'{2) A copy of Government Resolu-
tion No, F.l(8)-H(B)I66(H) 
dated the 26th July, 1966 noti-

:983 (Ai) L!,;D- c7. 

fying terms of ref~ence of 
~he above Commission. 

[Placed in Library, See No. LT-
6456/66] 

NOnnCA'fIONS UNDER SECTION 7 OF 
KERALA LAND AsSIGNMENT ACT, 1960 

The Deputy Minister in the Minis-
try of Food, Agricu·ture, Community 
Development and Co-operation) (Shri 
Shyam Dbar Misra): I beg: 

(a) to re-lay on the Table a copy 
each of the following Notifi-
cations under section 7 of the 
Kerala Land Assignment Act, 
1960, read with clause (c) (iv) 
of the Proclamation dated the 
24th March, 1965, issued by 
the Vice-President, discharg-
ing the functions of the Pre-
sident, in relation to the State 
of Kerala:-

0) S.R.O. No. 39/66 published 
in Kerala Gazette dated the 
8th February, 1966, m, .. king 
certain amendments to' the 
Rules for Lease of G[·ve,·n-
ment Lands for Carda-
mom Cultivation, 1,61. 

(ii) S.RO. No. 40/66 published 
in Kerala Gazette dated the 
8th February, 1966. 

(iii) S.RO. No. 41/66 published 
in Kerala G~zette dated the 
8th February, 1966. 

(iv) S.RO. No. 132/66 published 
in Kerala Gazette dated the 
29th March, 1966, making 
certain amendment to the 
Kerala Land Assignment 
Rules, 1964. 

[Placed in Library. See No. 
LT-6383/66] 

(b) to lay on the Table a copy 
each of the following paper5: 

(i) Annual ~rt of the Indian 
Lac Cess' Committee for the 
year 1964-65. 
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[Shri Shyam Dhar Misra] 
(ii) Annual Report of the Indian 

Central Coconut Committee 
for the year 1963-64 (Hindi 
version) . 

(iii) Notification SRO No. 215/66 
published in Kerala Gazette 
dated the 31st May, 1966, 
making certain amendments 
to the Kerala Land Assign-
ment Rules, 1964, under 
sub-section (3) of section 7 
of the Kerala Government 
Land Assignment Act, 1960, 
read with clause (c) (iv) of 
the Proclamation dated the 
24th March, 1965, issued by 
the Vice-President, dis-
charging the functions of the 
President, in relation to the 
State of Kerala, 

[Placed in Library. See No. 
LT-6457/66 to LT-6459/66] 

KERALA PANCHAYATS (CONDUCT OF DIS-
PENSARIES) RULES, 1966 AND NOTIFICA-
TIONS UNDER SECTION 3 OF ESSENTIAL 

COMMODITIES ACT, 1955 

The Depoty Minister in the Minis-
try of Food, AgricDlture, Commonity 
Dnelopmeat and Co-operation (Shri 
ShiDde): Sir, I beg to lay the following 
on the Table:-

(1) A coPy of the Kerala Pancha-
yats (Conduct of Dispensa-
ries) Rules, 1966, published in 
Notification S.R.O. No. 180/66 
in Kerala Gazette dated the 
3rd May, 1966, under sub-sec-
tion (3) of section 130 of the 
Kerala Panchayats Act, 1960, 
read with clause (c) (iv) of 
the Proclamation dated the 
24th March, 1965, issued by 
the Vice-President, discharg-
ing the functions of the Presi-
dent, in relation to the State 
of Kerala. 
[Placed in LibTaTY. See No. 

LT-6460/66] 

(2) A CQPy each of the following 
Notifications under sub-section 

(6) of section 3 of the Essen-
tial Commodities Ad. 19MI:-

(i) The Sugar (Control) Order, 
1966, published in N otifica-
tion No. G.S.R. 912 in Ga-
zette of India dated the 10th 
June, 1966. 

(ii) The Delhi Sugar (Restric-
tion on Sale and Possession) 
order, 1966, published in 
Notification No. G.S.R. 91~ 
in Gazette of India dated the 
10th June, 1966. 

(iii) G.S.R. 914 published in 
Gazette of India dated the 
10th June, 1966. 

(iV) G.S.R. 915 published in 
Gazette of India dated the-
10th June, 1966. 

[Placed in Library. See No. 
LT-6461/66] 

...n '!~ : ~ ~, if it ~ 
~~ ;frfur fum '<T, ~ 

~~~ f1r;r I 

~~ m'l~ ~ 
..r.r ~I 

...n ~ if't ~ ~ ft;rv R 

rorr ~ ~ 1 

~~~ ~~if.f 
Rfum~ I 

...n ,;;m;f : if"" ~ 11;~" ;ftfcw 
ft;r~ R fum ~, m~ ;ro ~ 
'1r~~1 

12.16 hno. 

QllBTlON OF PRIVILEGE R .... ISED 
BY SHRI KAMATH ON 13-~-19M. 

AGAINST P.T.1. 

Mr. Speaker: The House will recall 
that on the 11th and 12th May, 191111, a 
question of privilege was sought to be-
raised by Shrimati Renu Chakravartty 
and others regarding a news report. 
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alleged to have been circulated by the 
PreSs Trust of India about the talks 
of the Minister of Planning (Shri 
Asoka Mehta) with the Presidwt Of 

the World Bank in Washington. The 
PT.I. news report, as stated tu h:lve 
been broadcast by the All India Radio, 
read as below:-

··nre P.T.!. report from 
Washington says that the Minister 
of Planning Mr. Asoka Mehta has 
been given assurances of support 
by the World Bank and the U.S. in 
India's development. Before leav-
ing Washing'on for home, Mr. 
Mehta had a final .meeting with 
the World Bank President, Mr. 
Woods. They are reported to have 
agreed on the statement which 
Mr. Mehta will make in Parlia-
ment on the Bank's share of a"i",-
tance to India." 

Af:er the Minister of Planning had 
made a statement in the House on the 
12th May, 1966, explaining the facts 
in which he denied that the statement 
which he proposed to mske in the 
HOllse had been agreed with the Pre-
sident of the World Bank or that he 
had been waiting to get clearance of 
his statement from Washington, I had 
rured that no question of breach of 
privilege arose on the matter. 

SIlri H. V. Kamath, thereupon. 
sought to raise a question of privilege 
on the 13th May, 1966 against the 
P.T.I. for circulating an allegedly in-
correct news report ab;)ut the Minister 
of Planning and misreporting him. 

I had then said that I would ask the 
P.T.l., in the first instance, to state 
what they had to say in the matter. 

I have since received a reply dated 
the 18th May, 1966 from the General 
Manager of the P.T.!., which inter alia 
reads as follows:-

"Mr. Kamath's motion apparen-
tly arose from certain portions of 
two despatches sent to US from 
Washington by our correspondent 
covering Mr. Mehta's visit to the 
U.S.A. and Canada ..... The rele-

vant portions are reproduced be-
low:-

(1) In a despatch dated May 5 
OUr ,correspondent said: 

'Before Mr. Mehta leaves for 
India he and Mr. Woods are 
scheduled to meet again to-
morrow when they are ex-
pected to decide upon what 
exactly could be said both 
bv the Bank and by Mr. 
Mehta when he returns to 
India and reports to Parlia-
ment. In order to avoid fur-
ther misunderstandings per-
haps this will a' so ha":e to be 
cleared with President John-
son who is noW in Texas and 
will return to Washington 
only on Tuesday next.' 

(2) In his second despatch dated 
Mav 6. our correspondent 
said: 
'Before he left for New York 
today Mr. Mehta again met 
Mr. Woods when the two 
agreed upon the formulation 
of their understanding and 
what exactly Mr. Mehta 
could say when he makes his 
statement in Parliament abc>ut 
the Bank's position regarding 
its assistance to India. 

Before Mr. Mehta makes 
his statement in Parliament 
next week he should hall .. 
clearance from the Whit .. 
House about what he could 
say on the American posi-
tion.' 

I wish to draw your particular at-
tentiOn to the phrases 'about the 
Bank"s ~ition' and 'the American 
position' in quotation No.2 ab(We. 

You may recall that whe,) the 
question of privilege was first rai.ed 
in the House on May 12 Mr. Mehta 
in a clari1icatory statement had ex-
plained the position in regard to his 

. last-minute consultations in Wash-
ington in the following words:-

'As the members are aware the 
purpose of my visit was to hold 
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(Mr. Speaker] 
'discussions with Mr. WUJJs, the 
President of the World Bank and 
the President and senior "fflcials 
of the United States Government. 
The object of my discussions was 
to ascertain the nature .J! sup-
port that could be expected for 
the fourth Five-Year PLn from 
the .~ountries of the Aid India 
Consortium. Owing to the import-
ant nature at these discussions it 
was incumbent on me 1D ::l':l;'C 

... ·ith them that part 0;' til' re-
cord of ·our discussions w:1i('h re-
presented the views anj he ,(a-
tements made by the World BJnk 
President and the U.S, authori-
tie •. 

It is necessary to do SO in order 
that there could be no misunder-
standing later as to the precise 
indications given to me by the 
World Bank President and the 
U.S, authorities. These will natu-
raUy form part of the statement 
that I propose to make tomorrow 
in the House. All that I sought 
to do.., before leaving Washing-
ton, was to ensure that in my 
statement to the House I faith-
fuily report. both in letter and 
~pirit, the nature of indications 
given to me by the World Bank 
President and th" U,S. authori-
tie5.' 

I feel and hope the Hon, Speaker 
will agree that there is little differ-
ence in what Mr. Mehta has SO 
clear Iv .aid and what our correspon-
den~ reported. I trust that what I 
have brought 'lut above will {!onvince 
the Speaker that there has been no 
mi.reporting or misrepresentation on 
the part of our correspondent. The 
Speaker ruled on May 12 that there 
was no breach of privilege on the 
part of Mr, Mehta. The p, T.!, only 
reported brie6y what Mr, Mehta him-
self said five or six days afterwards. 
I hope, therefore, that the finding in 
our caSe will be that there has been 
no breach of privilege on our part in 
circulating the two despatches. 

I may also add in parenthesis that 
these despatches are the result of 
lobbying and some latitude has to be 
given to foreign correspondents in 
orde ,. to enable them to re6ect and 
report back home as far as possible 
correctly the trend of the diS':!llssions. 
Further, the despatches have to be 
read as a whole and not any iso!ated 
paragraph which might have lJeen 
erroneously drafted." 

The allegation of breach of pri-
vilege made by Shri H. V, Kamath 
against the P.T.I. is based on the 
ground that the P,T L had circulated 
an incorrect news report abou, the 
activities of the Minister of Planning 
in Washington and had misreported 
him while he was in Washington, A 
breach of privilege Or contempt of 
the House arises if there is a mi.-
reporting Or misrepresentation of the 
proceedings of the House or of the 
speech of a Member in the House. 
Thus. in order to be a breach of pr;-
vilege Or contempt of the House the 
aileged misreporting or misrepre:;enta-
tion of a Member must relate to hi. 
speech or conduct in the House. 

The cases of publication of c"rtain 
reports in the State.oman and the 
Indian Nation. referred to by Shri 
Kamath while raising the matter in 
the House, are not applicable!n the 
present case as those cases related to 
alleged m;STeporting of the proceed-
ing. of the House and attriblltin~ a 
statement to the Minister of HOlIle 
Affairs containing adverse comment. 
on the Report of a parliamentary C'.om-
mittee. namely, the Report of the 
Public Accounts Committee on the 
Bharat Sewak Samaj, respectively. 

I. therefore, feel that no question of 
breach of privilege or contempt of the 
House, arises against the P.T.I. in the 
present cas!'. 

The matter may, therefore, be t!eat-
ed as closed 

Shl'i Hari Vishnu KAmath 
(Hoshangabad): Sir, I rise on A pOint 
of clarification. You have, if )liave 
heard you aright, observed that on an 
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ana!ogy wilh the cases whiCh r had 
referred to on that day, the 1<3.h of 
May. the case of the Home Minister. 
and another of Sardar Kapur Singh. 
thi. is not 001 all fours with those 
cases. But, Sir. may I point out that 
(he hon. Minister, Shri Nanda's state-
ment, which was cited that day, was 
made somewhere in Palna, anJ not 
in the House, addressing some Eharat 
Rewak Samaj or Sadhu Samaj-I 
think Eharat Sewak Samaj . 

Mr. SPeaker: If he can just· sit 
\\-ith :;'leo '.ve can thrash it out and if 
something ... 

Shri Bari Vishnu Kamath: It is not 
a pri\'ate malter between yOU anr:! me. 

:\lr. Speaker: We can sit together 
and jU8t see 

Shl'; Ihri Vishnu Kamatli: "We" 
mea.1S "-to: Ho\v many? 

Mr. Speaker: The hon. Member 
and rn~ self. Then. if it is neCE'ssary 
he can b!'ing it before the House. 

Shri Bari Vishnu Kamath: It IS 
not a private personal matter. It ecn-
cerns the House, it concerns the Pre"" 
it concerns all hon. Members he:,'. 

Mr. Speaker: I will allow him to 
bring it before the House after h" has 
s:..:~:~fiC':l me, That can be done. 

Shti Kapur Singh (Ludhiana): Sir, 
I think the hon. Home Minister s:,ould 
be asked 'lot 10 have anything to do 
with the Eharat Sewak Samaj because 
it creates so many complications. 

12.27 hrs. 

RE. RECENT RAILWAY ACCIDENTS 

Mr. Speaker: On the recent rail-
way accidents the hon. Minister of 
Rilways has placed a statement on thE 
Table of the House. I would allow a 
few clarificatory questions if they are 
asked. 

l)r. L. M. SiD«'hvi (Jodhpur): Sir, 
We have given a request for a diseuse 
sion on the statement. I hope these 

questions will not be considered i. 
lieu of that discussion. 

Mr. Speaker: Then they might· re-
serve their questions for that occa,ion. 

>..11" ~ f<'l1'.lt (~iR) : ~"cm-
. ~'rGlf, <-fm s:i:r qo; ; 1fT m- ~ s:<r ;f.~ 

~ fu<rr 0[111: I 

>..11" ~ 'OR ~ (~iW1) : 
~ '1<: ~ ll:r.,1 ~ ~ <Pg'1 ~<" 
'fi'Tml1'~ I 

>..11" ~ f~ : .rr S:'1 .fl"if if 'l'l'T 

~~r'17l1t;j.'f'f>'tm~;;rr1l: I 

~tliq{ ~~~ : o1<f; ~ 'F"f if; fuD: 
it~wmR I 

12.28 hrs. 

RE. DECORUM IN THE HOUSE ETC. 

Mr. Speaker: The hon. Minister 
may move his motion regarding the 
economic situation. 

Shri Surendranath Dwivedy (Kcnd-
rapara) : Sir, before you ask the 
Finance Minister to move his mo:ion, 
may I appeal . . 

..{iqffi <Ni, i'm (onnT'l"'l'): 
m: >;fr., ~ ~ 'l'1'li ~lTh I 

>..11 ~'fq;,<: ;;m;r too ('fib ) 
m~~if;~? 

~r ~n \'iI'~~r : W-.;;ru ~, 
l!~ ~ if; om: it efT 'fit lff"1lf f.f;-' 
itmm~'FTc~ ... 

"" ,,~ ;;m;r i<:<n 
if;'f1ffit~ I 

~1'(i!:"m-:~~~t 
It;j.'f'f>'T<<'RCIT~1 

~ ~l: \'iI'tm: ~ i!{t~ 
~ if;~m~~ 1 'f'IiTmq 
i't~if;mi\'~~l WJ'{ 
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[~ '!'ID -mrr] 
~ ~ 'lit ~ ~ 'lit ~ ifT't it 
~;;mrr~<IT~~m~ 
~~m~1 ~~~it;~ 
~)1r ~ ~ m. ~ 'IT. ~ it; ;f.t 
~ srfuf.lflIlii ~ ~ it <'I11iii <'I111l ~ 
~~if.;:a-~I ~q7.rr~ 
~~lf.<'f~~;;IT'~~,,"gm~ 

i\tfu;r~~~ ~~ I ~ 
lilT ~ ~ 'R gm ~ ~ iro mr 
~,,"m:rgm~1 ~~~ ~ 
~ fit; f'rn 'liT f.;irnl' m. f.Rr 'liT 
ot f.rWt ~ <IT 'fl'1 'fl 'Fm ~ ;ffl 
~<;fT~~'Iit~it;~it~ 
~ ~fif.'f ~ ~ ;;IT ~ 'fPt;-U '!>«IT 
t, ~ 'ii1?:T m~ ~,~.nm 'fl~ 

~, ~ie~, ~ ~ ~ "" f'R~ ~ 
"it m."3<'f ~ ~ 'fl'1 ~ '1ft arm 'f 
if'~'fT~~~~it;~ ~t"l"
'fn. ~1 ~ ilfR ~ ~;foil" ~ mcfr ~ 1 

~it;m'f'IiT~"if,;:iromr fr ~ 
~ (.~tl') .... 
~ 'Ift;;f\ ~~ it f1m ~'!ft ~'T'filo 
'$f'-~ ~~li qpf 'l>uit (~1NI",) 

lATQlH~l:f: if.twr~~ I 

~ t!"I"slT ;r~,m : iro mr "tt ~ 
~ f'I; 'ilW srorT ~ tflif m ~ 
",fmt f'WlIT'f to m;: ~) fit; ~l it; 
~ ~ 'fl 'WfT m ~ C!W 'R 
.~ ~ "" ~wf.t @, ~ ~<'i'Iti'it 
g)~ ~ 'R ~ ~ ~ mmq 
~ 'I>'T ~ 'lit 'f if.t (0IfiIllTif) 

.i~1H ~~: qpf~~~ 1 

15("\1f;(\" ~T ~mI': !!fW1lf ~, 
frtl 11!! '1m ~ fit; ~ ~<;f ~1 
",1i~1l; 1 

~~:~ii<'f ~H.'Z~ 
~~ Vlffii ~ flI; ",;r r,;,<;, ~1l'f, 

<rn l:fT1!;if>"I"T~~~tnl!;fi~ 
<rr.n: ~ I WR ~ ,,~ fit; ;J~ 

if m.. ~ ~.-r ~ fit; ~ fFl'T ~~ ~, mfr 
if ~ f1ml:fT ~~, l:fT~' ~"" ~ 
fif;1rr t ... 
~ 1Wi";:rn. ~~ m'T ~ 

~ ~ f.f; f.!;l:r if !i'f'fl ~ ~ I 

~~""mr : if' orT'f.7 ~IT;f,T 

~ <iffi ~ 1 ~ i~i·f.T?f 1fT 
~ "I"T ifl:fT ~ fif> ~iI' ~~ >:r~ 
~ ~ ~ ~~ I IJ:~;;'; r,",: l:f~'f.f 

if.VlT ~ ~ w. ~ "l~ 1 it 
~~ fit;~ilif.\ftif.g <:~~'I 

~ t!~T iifmr : 'Rr R ~ oT@ 
'!,WofT ~ • .. «~~"') 1 

;rto mr ... ;r~","~(q;~~): 
ifl:fT ~'iJ 'T<f 'fl fu;r -u ~ ~ <IT qni 
-U~T~ I 'T<fit;f~~'Iit I •.• (~) 

I5(r~f~ (~) : il ~ iWT 

~~~ .. 

~ ~~ : 'qif qpf ;10 ~I 

I5(r~f~ : ~T ~'I'iIT ~ 'fl 

kor iIfu ;(.r 'l1r.!l:fT ~"<{fI«'[ "'"" ~ 
f.!V ift if.'4T 00 ~T ? 

Shri S. N. Chatarvedi (Firozabad): 
'l'he que3tion is not whether the 
Marshall was actually tripped or fell 
down as. a result of a push. That is 
not the question. The question is 
whether he was obstructed in exe-
cuting the order of the House by 
certain Members .... (interruPtions.) 

Mr. Speaker: When I had called 
him back and .... hen '110 man,. hOD. 
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Members say that he only slipped, 
what could I do? 

Shri S. N. Chaturvedi: Obstruction 
·h .. not been denied. 

~""<ft ~ .rmr : ~1l 'fit ~ 
.~ ~ ~ f'l7: , ~ lffi'!l!" ~olT 
~~ ~ ~ wf.t m'1 M lIT ~~ 
~I 

~1~~ 

~1 TID m-wl 'lor 
~~IJ~,.;r~ 

(~,.;r) : 
;;m'fT ~ f.t; ~ 

.(~) 

Shri Surendranath Dwivedy: I do 
not know how in the surcharged at-
mosphere of the House my appeal will 
be heard and what its fate will be 
but all the same I want to make thi~ 
appeal to you, Sir, to the Government 
and to all sections of the House. We 
all want that there should be normal 
functioning of this House. We are 
all very deeply concerned with what 
has happened yesterday; I am not 
referring to the incident that took 
place today. 

Two points have emerged and 
think we should all apply our minds 
to find a way out of this trouble. As 
you know, Members insist that we 
should establish good and healthy par-
liamentary conventions and traditions. 
When there is a No-confidence Motion, 
no substantive motion on policy 
matters should be discussed /md the 
No-confidence Motion should get prio-
rity. If that is not done, members are 
not prepared to permit any othe',-
motion to be discussed in this House. 

Sir, it may be that we are in this 
situation on account of certain defects 
in the r~les that we have prescribed 
for ourselves. The fact that a No-
confidence Motion is being moved was 
known much earlier. But, on account 
Of the rules, that no-confidence motion 
WI\B not entertained by you earlier 

than the motion given notice of bv the 
Finance Minister. Even though' the 
motion of the Finance Mil'Jster is in 
the agenda, it should be accepted in 
principle that when there is a No-
confidence Motion, such policy matters 
should not be discussed on a substan-
tive motion until the No-confidence 
Motion is disposed of. Therefore, I 
would beg of you, Sir, and also appeal 
to the Government to hear my sug-
gestion. I am making this appeal to 
the Government because according to 
you, you have no powers to intervene, 
interfere in such matters; it is for the 
Government to decide the priority of 
disussion. Therefore, let the Govern-
ment make this announcement here 
that lfenceforward, if there is a motion 
of no-confidence, never would they 
bring forward for discussion any 
sLlbstantive motion on policy matters. 
That assurance we want from the Gov-
ernment for the better functioning of 
the House. We want to establish that 
convention. 

The other question is that of obstruc-
tion to the proceedings of the House 
which directly concerns you. I do not 
think the Congress Members, who have 
voted for the suspension Of our own 
colleagues, are haPPy that they should 
go on doing this. We may have our 
differences; some of the Members, 
either on this side or on that side, may 
feel that we will not listen to the 
debate Or that we do not want to 
associate with any such debate, that 
we do not want to be in the House 
Or take recourse to any parliamentary 
facility that is available to them, that 
is, walk-out, this or that. But nobody 
would like that there should be 
obstruction to the proceedings. In 
order to restore normal functioning, I 
would suggest and appeal to you 
specially and to the House as a whole 
that if this assurance is forthcoming 
from the Government, the House 
should rescind the suspension orders 
adopted yesterday. . . 

Some ilOB. Members: No, no. 

Shri Surendranath Dwivedy: 
with this assurance that so far as \De 
ore.ent motion of the Finance Minister 
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[Shri Surendranath Dwivedy] 
is concerned, there will be no obstruc-
tion for carrying on with the discus-
sion, They may say, "No, no", but 
the whole question arOSe because 
Members did not want that that motion 
should be debated. Once, in principle. 
the first question is considered, con-
ceded and accepted by the House as 
a whole that in future this contingency 
will not arise, then if the debate goes 
on there would be nO obstruction to 
the speeches Or discussion that will 
foHow on the motion of Shri Sachindra 
Chaudhuri. I would again make this 
appeal that this should be acceptable 
to 'the Government and the Opposi-
tion-all sectipns of the House--and 
to you also sin.,,, yOU are directly con-
cerned with the question of suspension 
of Members. 

Shri N. C. Chatterjee (Burdwan): 
Sir, most of us are very unhappy over 
the unfort unate incidents which 
happened yesterday. 

Some hon. Members: Today also. 

Sbri N. C. Chatterjee: Also today. 
But I want to say that the function-
ing of parliame'ltary democracy would 
be impossible unless we put a stop 
to the repetition of these very un-
fortunate and depressing incidents, 1 
am quite sure. the Prime Minister and 
the Leader of the House are also very 
depre'5ed; as a matter of fact, the 
Leader of the House called some of us 
today to a 'conference and we discussed 
the matter but unfortunately we cou!d 
not come to any definite conclusion. 
There is a good deal of force in the 
Opposition's point Of view that if yoU 
allow the Finance Minister's motion 
to be debated, that will practically be 
sabotaging the No-confidence Motion. 
Therefore it is desirable that the No-
confidence Motion should have priority. 
1 am speaking with the consensus of 
a large section of the Opposition 
Members of this House and I can 
"ssure you .... (Interruption), 

8hri RImga (Chittoor): It is only 
a part of the large section. 

Shri N. C. Chatterjee: "Large sec-
tion", I say repeatedly; I am con-
sciously saying it. I am not sp!:akinc 
on hehalf of all. (Interruption). 

Shri Ranga: Do not expose your-
self. 

Shri N. C. Chatterjee: I can assure' 
you that I have got· the assent of a 
large section ...... (Interruption). 

Shri Ranga: How man,' times have 
you electe~ me as your leader? 

Shri N. C. Chatterjee: I am appeal-
ing to you, to the Prime Minister ~nd 
the Leader of the House to accept th£' 
very reasonable via media which ;va~ 

suggested by Dr. Singhvi yesterdny. 

What is that? It is simply this. Let 
the Finance' Minister finish his speech 
or statement and thereafter let this 
debate be adjourned and let the No-
confiden::::e Motion come next wpek 
and let the whole thing be deh~ted 
next week. '1 submit that it will not 
be derogatory to anybod;v. It will 
restore normalcy in the House and it 
will help parliamentary system to· 
function well. That is very desira-
ble. The image of this Parliament 
should not gO down, The image of 
this country shou:d not be in peril. 
I know, yesterady, the Members of 
Parliament who came. frqn another 
country were invited and the:,.' were' 
here. Naturally, Wi' are sorry that 
these things happened. We do not 
want repetition of that. I am simply 
suggesting that this is a very reasona-
ble course, a very honourable coursE' 
which has been suggested. Let the 
Finance Minister finish his speech or 
statement and thereafter let that 
debate be adjourned. Let the No-
confidence Motion come up next 
week. In the British Parliamentary 
Practice, . as you know, the establish-
ed convention is that priority is al-
ways given to No-confidence Motion 
and, ordinarily. no business comes: 
into play unless it is so emergent 
that it cannot be delayed. After all. 
the policy debate is not 8uch an 
emergent thin/( which cannot be 
delayed for a few day.. 1 submit that 
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Dr. Singhvi's suggestion should be 
accepted. That will restore normalcy; 
that wilI avoid emotions; that will 
avoid hereafter all di<;agreeable or 
disreputatable things happening and 
that wi'l restore the proper fun.tion-
ing 0' Parliament 

am quiL' SJf2 th1t t!13t is a very 
reasonable sugges:ion. For the pur-
pose of this debate, it is essential that 
what I am suggesting should be ac-
cepted, There is no q uesti on of any 
dishonour involved on any side. I am 
hoping the Leader of the House will 
accept it. 

Shri H. N. Mukerjee (Calcutta Cen-
tral): I am only speaking on behalf 
of my Party and I know that there 
are some like-minded Members also, 
Our position is this that We persist 
rightfu!lv '" uur dem:;nd which is a 
eomplet21:~· L\jnstitutiona; conte!1tion 
that under any conceivable canOn of 
pJrliamentary procedure, a no-confi-
dence motion does haVe priority over 
another Government motion which 
re~ates to matters of policy, We also 
persist in the content'on that as far 
as we are concerned, since the Gov-
ernment is bv no means amenable to 
conduct whi~h is in conformity with 
the highest parliamentary traditions, 
if that happens-and that is happen-
ing-we are not going to be a party 
to t;lat kind of thing, 

Certain other things have been sug-
gested. As to how they can be 
worked in detail, I do not know and 
that (annat be spoken about very 
definitively in the course of this kind 
or discussion. But I must say that as 
far as we 'are concerned-I can only 
speak for my Party and some like-
minded Members-we do not propose 
to be fobbed off with small mercies. 
We are not political charity boys. We 
are here on the basi. of the suftrage 
of the people. We have tried, on the 
basis of our own understanding, whe-
ther it be right or wrong, to exercise 
purely parliamentary rights and 
privileges. I can say tlllit we have 
.toad on the most pure parliamentary 
,principles, I know some foreign par-

iiamena tarians were here yesterday, 
I do hcpc that we do not continue to 
expect certificates of character from 
foreigners who happen to be here. I 
too stand on the working of our par-
liamentary system for so many year, 
which can -stand the scrutiny of any 
country. of observers from any (oun-
try, Australia, Antanica or whatever 
It might be. As far as our parliamen-
ten" traditions are concerned we try 
to 'uphould them. In ever; Parlia-
ment of t~lC world. when emot"lons are 
ro:,;s,d to a certain pitch. instances 
take pi1ce which are recorded in 
. ct!ers of gold in the history of Par-
li~men" In our country, in a parti-
',ulnr posture of historical affairs. 
may be certain things happen which 
G()Vl'l"nn1ent 2nay not stomach but the 
parliamentary system has thc-' elastic 
c3pacity to absorb. 

"''''113.t \ve ll.lve trled 10 do is in 
complete conformity w;th the parlia-
mentary traditions. OUf intention is 
tu go to the bst to register our pra-
te,! against this kind of thing, We 
shall not be a party to participate i1' 
the debate to ensue the Finance Minis-
ter's speech. We are not going to 
listen to the Finan"e Minister's speech 
nOr we are going to participate in the. 
debatp of th cHouse jl.s seems to be 
t he decision of sa many people here, 
T:lat is the procedure \vhich we in-
tend to foliow. We 'do so on the 
basis of the hiwest parliamentary 
prnciples, I repeat We are not charity 
boys or to be fobbed off by small 
mercips. 

Sbri Tyagi (Dehra Dun); How long 
is this dis,ollssion to continue~ How 
many hours will you take to make 
up your mind? 

~ ~~ 'Pg'1 ~ ~ 'fT 
~ '¥t ~ I wr ;f.r{ l1T'f'T1<r, ~ 
~ fl:!;fc ~~ 'f~ I 

~ ~ ~ '"'" ('fIT). 
~ ft~,fr ;;it ~ ;;it iffif ~ ~ 

~~ it ~~~ I ~~ "'{T 
~ fit; ~ m ~:or)~ 11IfuJ ~ f 
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[lifT '111' ~ "TUil<] 
~frmm~1'1it1iT!:v~~ I 
~f~~~~~~~ I ~m 
~ Q~ lith: ~, ~ t I f", 
i~ if; 'fT11' qT, mrnT if. ifTlf '1<, 
i~ if; ifTlf 'R m<: ~1 if. ifTlf 'R, 

~ ~ ~m ~ I f3fif'fT 1{R;f\"!r ~ 
>r ~ ~ 'f7QT ~ <rfu ~ '!!Til{ h't ft 'nl,T 
~ ~ ~ lff~ ~ 'If~ ~ ~'fiIfr, 
~~~~~)n ~ ~ 
rn~ I >,;jT~>t~~if. 

;1(T1l 'R, i~ if. ifTlf '1<, Wr.f.:rit if. 
;1(T1l qT, m~T if. ifTlf '1< ~ ci ~T 
1ft I iI' mq ~ ~~ 'R'1T ~ ~ 
flf; 'liT ~. mem 'liT 1IT!f'lf <f wf.t 
~ f~ ~ ~ f<mer "1'1<: 51m!11T!l' fif'llT 
'PIT tIT ;ro ~ ~ tIT ? iflIT llQ: 
~r. il!)~, ~m6r, ~ ~ 
~0ffiIT ¥:IT ? 

~ <mr cqRiI' ~ 'fi': ~ 'if[~ 

~f~~ IW~if.~'IiT~fT'iflft 
~i!Cf f;;m it tfto ~\{o tfto if. 'liT ~ 
~, :;r;r *' if. m ~, ~iif <JTif if. 
"1ft ~ m<: W ~ if. m ~ '3''f'IiT ~ifi' ~ 
1!TiG wf.t if. ~ om,:' ~ I !1;ifi' ~ 
'm'T SIT<f ~ if. ~ ~ I ~~ 'liT 
"-I'~~'PIT~ I ~<:r.!l{Q: 
~~ if. ft:r!1; m<!~ ~ fiI; if>1'f m 'Iru~f<'Prt 
tft f.R q flf<rvr 6't ~ i(m ~ 'IF 
~? ~mfl!ff.~mit;;ft~ 

f.fuh:r fu'llT 'PIT ~ ~~ OIl'll 6't ~ &: 
"-I'R 1.~ '1fT ~T trmIT ~ I ~ llQ: 
..-AT ~ ~ fifi' ~ij' ~"l<-f q ~jf 
om ~ ~'fflT ~ m<: ;ro OIT'I! ~'fflf 
~I 

~Tll: 'liT ~T '1ft ~ ifT(f ~ it 
~RI~~~fiI;~m'li 
'fiTl;~ it ifi''4T i1:m if@' ~m ~ <f qtcrr ~ 
fif; Aim ~If ~ f.rI;r.rr ~ I ¥ 
.~~ m'li ~ '1ft ifm oft ~;t 'liT 

oA' m >;f'ffR 5IT""f ~ 'ii!iT ~ I 
~ ~i ~<'IT'IT ~ ~ fiI; ~ ~Iff 
~T h~T. 'lfurr ~ Iff'l'lOT 'liT 
fiRRl· !l;fKT ~Tcrr ~ I ~ ~!T1ff '3'~ 
"" WI<: l{~ ~ ~r ~ 'o;rm:' erl fiR 
;rCf 'TIiI"f ilT3'ff. ~ r,l ,"foT ~ I ~ 
~ ~~ mfifT 'i9T ,"ffTT ~ I 

~ .ffT ~~ >;f't.. fu''lf.P-'1 
if. '!Til' '1< mf'_T ~ if. +fR-ftll: 

~ii >r mq '1< Wet'l f~ I >;ffCfil 
~ 1ITG ~'H ~ ~ :;ftfifi' mqfr 
':!f'f" '. r ;r;nit ,~ if. f.;r~ "'ffer ~F. >t 
wqij; "1" iIT" cf~ "'~ >r :Z;i;T'r 'fi1IT ... r : 

You are the custodian of democracy. 

~ff ~ ~ 'R cqr:r g g-11; ~ I ~ it 
if. 'iffTIl' 'liT f'faP:r ~ 'ff'f ~ ~ I 
wqij; sri'; m<r1'n"f it. YR', mWr it. 
1!Til{ sr:ff/f f~,ifPr ~ I wqij; 'If~ it. 
~ it, qerCfFf it. ~'i:T if ~ 5i"f.H 

'ffT orrif rn if ~ 'ti9 ~f orrm ~ m<: 
't~~~ mJfrmt,~T;jjmr ~ I 
~ f'fcrl", 'l;[,!f'ffl t I 

+ff"f;f\"!r fcm!l'T 'f<'r ~ ~ ~ 
'liT f'f':Ter ~, ~"f it f'PfT 'ffT'li'rt mqfu 

~ ifr <[Toft * I m:>!m' 'f>T ~ ~ ~ 
'3'<f it "l'f'ffl ifr m ~fT '1fT ~~,T 

~ I if ~4-<fiT~ '1>T ('IT" ~'" Jj'<f ~ 
'fit!lffT m<f.P: if;T~'f'" 'ff<: ~ ~ I 

('ffiI;'f ~ ~:~ '1>1' ifT"'-(R lrTm ~ :;r;r 
~!f ~ ~ 11;'1> l!f~![T if. o't~ 'R ~~it
fHif ~ em 'R mq '1>T ifT<f ~ ~ 

Wfcrr ~ ~ I ~er'!T lrf ~ cqTqf; 
~[-f"fim '1>T 1fT '3'<'<'f'Hr ~ ~ I 
~'T ~ 'ffT aM ,"if ~f ~ crr ~ '!:I'~ 
fifrtr ~ q "" ~GT t ,~!f ~ i!l't 
.m:'Il{ f~ <:n:e;: ~ 'f<'f ij'if;qf ~ I 
l!f~ it'TI tfr m'f~ . 'WTT :IT -.rn m'f q<; 

~ij;11T I e;:lf ~ .rr~ "1>'( ~ ifi'~"T 

'fT~~ ,ff *Rif. ~ffij;'fTq IH. 
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"'IJ~ ~ t ;:rT., 'P", ~fr 
srf~ <foWl' ~'t tt. 'fl'1'I' 'R, ll:1J 
lIfi'ffiff!1 ~.>:fr tt. 'fl'1'I' 'R, fs<IT'fi'r W 
~ $ il'lfl;l'T tt. 'fllf q-o: fit; J;fTtI' 

lIfrfl ~ '1T>:f ffim 'ir 'loR ~ mr ~~ 
m" ("i.;] -r'il' "f"t ~ 'a"f it Wo'fifr lfIT1l' mit 
~'t ~I<Po:hr'f.T 'r.lll' f. I ~~ 
~f'ff<Tqfi1tt if,l' '1fTr 'fQT i': I ~ 
'Tfm '1fTf ~ I J;lt4'1if l1~r~. ffi'r'fiT 

• IIf 'f"5T F.l1I'1: f"f"; 'ffRnr i I WJ7 

it ,..'fit <f'!Tii '"Tif '.~ii ;fT ~ ~ ml!f 
~ ~1T ;;fT '1ft f'fflf ,,:,'1 ;fcr~, ~<f.i; '1T1!f 

t I 

"" ~ (f~T< ) <f : lR'~ 
~~, 'ft' >l"I;t m<i. '1Iif"f ~'{' lI'~ f'T 
'f.~' .} I mq ~~. fit; lIr.,.ft'q ~ 
if'lT~'f.~~~ I 

Shri U. M. Trivedi: (Mandsaur): I 
will not take a long time. The senti-
ments expressed by my friend, Mr .. 
Dwivedy ..... . 

Shri Tyagi: For how long are we 
'10 discuss this? 

Mr. Speaker: The only appeal that 
y.·as made was whether there could 
be some way by which we could 
attain normalcy and proceed with the 
discussions in a peaceful manner. 

Shri U. M. Trivedi: The suggestion 
made by my friend, Mr. Dwivedy, is 
a very proper suggestion. I do not 
'want to unnecessarily work myself up 
to sentiments and express those senti-
ments in some intemperate lailguage. 
I would like to limit myself to this 
and I wilJ appeal to the Government 
only on this little point. What has 
been done has been done. The motion . 
of Devaluation is before the House. 
The Government had made up its mind 
.and have given notice Of it to discuss 
it. We hne heard enough about it. 

The suggestion that emanates from 
my friend, Mr. Dwivedy, who is a 
very sober man. is a very proper sug-
gestion. But about the other sugges-
tion, I do not know whether it will 
go down the throat of the Leade. of 
the House. But I do appeal to him 
that he should consider it. After 
all, we take vengeance as a reaction; 
vengeance may be sweet or vengeance 
may be bad; vengeance may be very 
irritating, but forgiveness is very great. 
You must forget; the House must 
forget. It is a question of forgiveness 
wming from the House itself. There-
fore, the House should consider this 
proposition also and those members 
who have been ousted during these 
days may be allowed to resume their 
seats. 

Some hOD. Members: No, no. 

Shri A. K. Gopalan (Kasergod): 
Since my name was relerred to, I 
want to say a few words. It was said 
that I said something yesterday. I 
stand by it today also. 

My hon. friend said that, in 
England, when the Speaker gets up, 
the members sit down. In EIli1and, 
as it has been repeated here, when 
a no-confidence motion is given, it 
is accepted; when it is given, it is 
ta~en for discussion. So let him not 
say that in England when the Speaker 
gets uP. the members' sit down. Here, 
when a no-confidence motion is given, 
it is not taken. 

As far as our position is concerned, 
we have said that what Dr. Singhvi 
said yesterday could be accepted. Or 
else, the only thing that We can do is 
that we wm not be able 'to partici-
pate in the discussion. 

"" ~ ~ (~) : m;tm 
~, ~ ~, >.fi ~, ~ 
'~f.tfutifuit" ifOT or) ~ ~ ~, ~ 
~it;m~~'IIT~~il 
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'flIT ",!f'lf<;lq f",al ~ ;;r.{<for ~T ~t'T 

if@ ~? ~1D"'3"m ~ oil, 5ffcl"OT 

~ ~r if@~, f~;ft <tT f'pfr tf't>· 

~T 'llt? it >;ffq'Ilt Oll'Wfr ~(fT R 
~ 'flIT ~!f If'm: &'tf'l f<;lq f"'ir 'f.r m 
'llVIT ;:rf'f(f ~ 1 

Shri Kapur Singh (Ludhiana): r 
will make a very humble submission 
with regard to what has been said in 
this House. Some observations have 
been made by the hon. members 
sitting on the opposite benches, obser-
vations triggered off by a speech 
which the hon. lady Member, Shrimati 
Subhadra Joshi made. Prom those 
observations it would appear that 
memben on the Congress benches are 
labouring under the impression that 
there are i;-;dividuals or groups on 
this side of the House who somehow 
are intent upon lowering the dignity 
of the House, lowering your dignity-
yOU are the symba: ,.f tlfe dignity of 
the House-and lowering the dignity 
or interfering with the functioning of' 
the Marshal who is your agent and, 
therefore, a pelrt of your own dignIty. 
I wish to make it clear that as far 
as we are ('ol1r'erned, there is not a 
single inrl'vidual or a single group 
who has a_I such thing in his mind. 
If the developmets which have taken 
place yesterday or today seem to 
indicate some. analysis, the analysis 
lies in some other direction and not 
in the direction which haz fte.;n made 
out by the hon. members who have 
just . spoken from 1he Congress 
benches. 

llf'lt~ lit ~; .... T 'fCl1" "fRTl!"f 

full 
_To ,"n1f q~ ~I: ~Iff 

~, 'flIT ID'1 ,.-'" m ~ '!'>fiT 7 

~~<ll ~m: ~ m If ~ 
~ l[T ,,<tt t 1 

WTo "n1f ~ ~ ; tf'R ID'1 

~ ~ ~, eft if cfr.r flr.!c it ~ 
~ <{ttY I . 

l!~ ~!f <fT': ir i1'1 'lvri,- <Tir ~ 
~ f'll ;;IT 'f'i9 5[~T l!~1 <ir l'fl7ll ~T I 
'l'fif.., ~R m: trf~ v-nq "fflT 

~-, ~ 11; &[f~ if llfh: i:r7T B 7iiT 1 {11 

11; I1N l[T l!.:r ~I" ~T it zrji ~'!T ~ 
f'll ~ 'lll !1I'Nr 'fIir »&"f'f ~, '>R ~ 
~ ;it WT"fr ,,'ift <;';'l't g I. ~~ ~'~ 1'ffo'f 

it tfOflT "" ~~ ,;::3''r 'llr 'If.qp;1" W 
,,.>:T'[ CSi" Cfo' =;-"f~ -.:iii, 'lOf • 

,,'<. Wl-"r R-;?iT ~ '!Timl" I 

~fw: ~!1T '-fT- +f~, ~ ;-;fi n Wf'>lr 

'lll" 'AT 'f7 "FIr ~ I l1ir mqij; "fflf.l 
ri <rf '<7'11" ~ fif; 'roT <r 'f>T'):'f n n;;r 
~~lf ir)i'<.T ~ ~'" 'J,fu'1 n ~ m ·w 
~ 1 t3;<fr '-fif'''lT if .-fT IJC;'1 'if -ir'll '<.) 

'f>P:Ilf ~ if; fom; TQTI ;;rri; ~ 'T llf., 
~ ~ mq 'roT i;- qf"R' if, ~ ;f,r 'F1 
~::r, ;q-.~, ";~,"I:[H''-I'iT ~:;"s,

mfuT iT "l,,,{ '<.TOfl~, ~ orr '" 
1<jIT 'f{ m"r oi)7 ~or "'" 'ITirit I 

tf'R .-'f 'I>R ~ 'I'T.1T t '1<f 'f f>& 
~T 'F'li if, "l'J1ir <if f'f'f>T;o,r ~', 
'lf~9' ;:)"'! l1iw:if <if 'if f~'F'('11 ;;rr~, ;;iT 
ir'rm 'fT<li{-"4:'l' ~' fr;!"!T'li 'fPi'TIl!f 
f'f;m m ~ 1 ~'n if, f'f;l1f 'ir '1~'! 
it l1'iT t3;m q;pf~T 'ltl n 11"f.(; 1 

it tfTffi >;crofT .;r~~ 'llT ~ni 
~ <i: 1 mq ~ ~ ~ ifij-;fi if, ~llf if 
~~~~~,zr~~;:if 'Ir'I.~j I 

ll:' 11;'" ~ ~ CfT"f ;f,r "iT'!'1T ~ r 
~ lllf ID'1 <;;'1 <[(ff,; ;f.t ,~ 'fiT ~ 
f'll' ;, <>irv< ;f.t ~ <f,ir gt >fr I 

f.f;m ~r it ~~T <tT ~ ;f,r 
1:% ~ ~ iJ11 ~ ~i If.r <tT irfugr ;f.t 
'f1 I ~~ ~ 'fir ~ ~ <li~ <R 
lJ1fT I ~ ~~ q>: v:rrif ffi ~ I 
(_~;r) tr't~, 'flIT ~~' 1ft ~ 
~~? 
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.:qf~ ~'f "R 'Il'l'i <iT ~-~ ~ 
~'11 ~, VfPR 'f."f m, ~ 'tft qc;mi' 
~ ~gfTlr;fm f~~ '1i, i:rf~ iiT ~ 
~ ~ '11~ if>T ,.-fcrQT'1'l'TT 'f.j ~ ~ 
~ ~ ~T"fi :m- 'f.7 ~ 'Iff< lWT 

~r lPlm ";T ~ ~i I 

The Leade: of the House (Shrl 
Satya Narayan Sinha: Mr. Speaker. 
In rf'sponse to the appeal made by 
my frio>nd. Mr. Dwiverly and Mr. 
Tri\·edl. I on beha:f of ,,;r Of my 
'lie:l';' .itting- on this side wou!.d like 
to :.;Jy that we are not in any way 
]e~~- depre-S.:3e:i or disire.ssed. uver what 
happenc'd yesterday. Today also that 
} 13.:-; come, ! am constrained to say 
th:!t everyda:; it is happening. I do 
not kno ..... why it is happening like 
this. So far as this motion is con-
('erned. we have always fried to res-
pect the' fe'lings and sentiments of 
the members of the Opposition. 

.'0 ~f1'! +>:~r'l" {;j %" . .:r:: ~'f 'f.T 

;;w.-r Cf'T' iFf,!" iFf Tf7f '!"'l" QI '1'<T 
~ i >nip: mm '3f'1_T ifi<1 ifm 'iT i~ 

"f<':"f·~t ~ I 

Sid Sat,.a :'ofarayan Sinha: He may 
queition ~~.' J .... t we know that every 
time 'we have tried as far as possible 
to accommodate the feelings and 
",,,ntiments of the members of the 
Opposition and we shall try to do the 
,;ame. There is no doubt about it. 
But SO far as the po'icy matter is con-
~erned. W~ have now tabled this 
motion; the motion is discussed. (In-
terruption.) . 

I do not know why ouch things 
should happen. I had experience 
with some of lPY friends who are here, 
who had seen those British days in 
Central Assembly when I Was on the 
other side-~rhaps the Chief Execu-
,;ve of the Opposition party against 
the alien Government-but We had 
never seen such a thing happening. 
11" i. a matter of great distre.s. 

~o "{"f1'!' ~~~ {;j.~l: llW <IT 
~ ~ IT{ qt, ~ ~ ~lfT orrr OfT'lT', 

Shri satya Narayan Sinha: So far 
as the policy matter which has been 
raised by my friend, Mr. Dwivedy. 
is concerned, of course, there is some 
force in his argument; I do concede 
that whenever there is a no-~onfidence 
moLon, no substantive motion should 
he brought just to forestall the whole 
thing. It is a matter which concerns 
the rules also. So, only this assur-
ance I can give on behalf of the 
Gover:1ment that certainly we shall 
examine that in consultation with all 
the members of the Opposition with 
you as the Chairman. so that in 
future. 

Shri Surendranath Dwivedy: What 
is there to examine. Rules do not 
prohibit it. 

Shrl Satya Narayan Sinha: We are 
going to examine all these things. 
(Interruptions) . 

~ "''! +";Ait: ST cr~ ~ "i:m! , 
m'f. ~ ~, ffi"fi-'lT"fi '!f11Rfll'Ff 
'{Tf~,-q; I 

Shri Satya Narayan Sinha: In view 
of what had happened yesterday-not 
today; today has nothing to do with 
it-particularly the Government wi:l 
certoinly kpep this in mind, as I said 
before; that will respect your feelings. 
We shall see fhat such things do not 
re:- ur in future, 

13 hrs. 

~1f1!~: ~ aT ~ ~ \';t 
~'!f1' 'IT'fi ~ ~ ~, 

ShrUnati Renu Chakranrtty (Bar-
rackpore): If the Leader of .the House 
has agreed that what he has done is 
wrong, then I would beg to leave of 
you -to move a motion to the effect 
that the Finance Minister's speech be 
considered as a sta tement, the motion 
be adjourned and the no:'confidence 
motion be disposed o{ tlrst. That is 
my motion which I would Ii:,e to put 
before you. 
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Mr. Speaker: The question is: 

''That the debate on the motion 
re: the present economic situation 
in the country 'be adjourned." 

The motion was negatived. 

Shrimati Renu Chakravartty: We 
are unable to participate and listen to 
the gentleman. We are going to 
leave the House. 

(Shrimati RenlL Chakravartty and 
some other hon. Members left 

the H olLse) . 

Shri Nambiar (Tiruchirapalli): We 
are also unable to participate in this 
discussion. We are unable to hear 
his speech and participate in the dis-
cussion. So, we are also leaving the 
House. 

(Shri Nambiar and some other hon. 
Members left the House). 

Shri U. M. Trivedi: As a token of 
Our disapproval of the decision not 
to adjourn the debate, We are also 
going out but we shall participate in 
the debate. 

(Shri U. M. Trivedi and some other 
han. Members left the House). 

13.02 hrs. 
MOTION RE: PRESENT ECO;'<OMIC 

SITUATION IN THE 
COUNTRY-contd. 

The Minister of Finance (Sbri 
Sachindra Chau,dhnri): beg to 
move: 

"That the present economic 
situation in the country be taken 
into consideration.". 

A number of important develop-
me,ts have taken place after the close 
of the budget session of this Parlia-
ment. Seven weeks have passed since 
the Government took the difficult 
and even painful decision to devalue 
the Indian rupee. 

Shri Bart Vishnu Kamath (Hosb~n
gabad): Is he re-reading his speech? 

Mr. Speaker: He had read pan of 
it and then it was to be continued 
b~t certain Members had complained 
that they had not heard him. There-
fore, it would be better if he reads 
it out from the beginning. 

Shri Sachindra Chaudhuri: That IS 

what I am doing and since I had to 
ask tor your leave to do that, I was 
asking for that leave, and I hope the 
House will give me that indulgence. 

Mr. Speaker: He might read it out 
from the beginning. 

Shri Sachindra Chandhuri: If ,·n" 
so please. 

I am keenly aware that there are 
some misgivings in the minds of some 
han. members about this decision and 
about the economic policies of the 
Government in general. That is why 
I am now taking this opportunity to 
share my thoughts with you, Sir, and 
to bepefit by the counsel and criticism 
of Hop':ble Members on both sides of 
the House. I shall listen carefully to 
what Hon'hle Members may have to 
say and I hope I shall have an oppor-
tunity towards the end of the discus-
sion to respond to the suggestions 
made and sentimen.ts expressed in 
this august House. A Supplement to 
the Economic Survey has been pre-
pared and is being circulated to Hon' 
ble Members. Recent trends in the 
ecolY.lmy have been outlined in the 
Supplement and I do not intend to 
take much time of the House in going 
over the same ground. But I would 
like to recapitulate at the outset !lOme 
of the salient developments in lhe 
Indian economy in recent years. 

Sir, when I presented the Budget 
early this year, I had occasion to say 
that, in many ways, the year that 
was then drawing to a close had been 
a very difficult one. On the latHt 
reckonin.g, agricultural production 
declined by nearly 15 per cent in 19115-
66, industrial production increased by 
only 3.8 per cent and total national 

income in real terms declined by 
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about 4 per cent. It is not surprisinll 
that in the face of such a sharp re-
duction in real resources, prices in-
creased by as much as 15 per cent in 
one year and exports declined margi-

. nally in spite of growing assistance to 
them. We had to tighten import res-
trictions further even in respect of 
essential raw materials and. compon-
ents. In the meanwhile, OUr repay-
ment. obligations were rising steadily 
so that we had to borrow $ 187.5 
million from the Intern'ational Mone-
tary Fund in April last. 

In a sense, the difficulties that we 
have been experiencing of late began 
to gather momentum towards the 
middle of the Third Plan period. The 
rate of growth of the econ.omy in the 
first two years of the Third Plan Wa! 
a very modest one. But, on the whole, 
the general price situation in the 
country remained satisfactory then. 
During 1963-64, and again in 1964-65, 
there was a spurt in both industrial 
and agricultural production I\lld na-
tional income in real terms increased 
by nearly 13 per cent in these two 
years. There were also signs towards 
the middle of the Third Plan period 
of a distinct improvement in our 
balance of payments both as a result 
of the increase in. exports and as a 
rerult of greater utilisation of exter-
nal aid. An unprecedented effort was 
made in the 1963-64 Budget to raise 
additional resources to meet the 
challenge of defence and development; 
and efforts to mobilise additional re-
wurces were continued both during 
1964-65 and 1965-66. In the event, 
however, these efforts did not prove 
adequate to meet the additional de-
mands arising from the expenditure 
on defence and development. Prices 
began to rise towards the middle of 
1963; and· the trend which started 
then. has continued more Or less un-
interrupted till now. The increase in 
~xports which was witnessed during 
the first three years of the Plan could 
not 'be sustained; and both during 
1964-'fI!! and 1965-66, our balance of 
payments remained under heavy pres-
sure. 

Government responded to these 
mounting difficulties both by correc-
tive measures in the short run as well 
as by long-term measures design.ed to 
improve the basic health of the eco-
nomy. At a time when production 
had actually fallen, the pressure vf 
demand on the economy could not be 
reduced to any significant extent by 
additional mobilisation of reso.urces. 
Our immediate response to the difti-
cult economic situation, therefore, wa 
that both agriculture and industry 
should be as a matter of the highest 
priority accelerated. It was only on 
the basis of an early increase in pro-
duction that we could seek to solve 
our manifold problems in a const,uc-
live and forward-looking manner. At 
the same time, every effort was maLlc 
in lhe last Budget to contain both 
plan. and non-plan expenditure so as 
to reduce the pressure on the eco-
nomy. In the short run we had to 
take steps to import f~dgrains as 
well as to import more fertilisers and 
other raw materials essential for 
agriculture so as to give a decisiv~ 
PUSil to agricultural production in the 
current season. In. regard to indus-
trial production, as I explained in my 
Budget speech it was the view of the 
Government that despite the difficult 
foreign exchange situation, it would 
be self-defeating'to intensify or eVeA 
to maintain the severity of our import 
restrictions. . It was only on the basi. 
of a more liberal import policy that 
we could hope to give a fresh momen-
tum to industrial production and 
greater regard for efficiency all rOund 
in the immediate future. 

Looking ahead, it has also been the 
view of the Government that our re-
cent experience has certain lessons lor 
us whiCh must be borne in mind iA 
our long-term plans. First and fore-
most, while We cannot abandon our 
aspirations for progress, rapid econo-
mic progress in our circumstan.ces 
depends not only on new investment 
and on the creation 01 new capacity 
but, even more important, on cettin&' 
the maximum returns from in~t
ment already completed. That is 
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.... hy. priority has to be given to quick-
yielding investments as well a3 to full 
and better utilisation of existing capa-
city before taking up investments woth 
a longer gestation period. What is 
"qually important, despite the ur-
i:ency of increasi~ the rate of invest-
ment in the economy this can only lJe 
dOCle on the basis of genuine savings 
if the health of the economy is not to 
b~ undermined in the pursuit of pro-
gres~ 

While the economic policies of the 
present Goverp..ment were being gear-
ed increasingly in the light of the COrl-
.iderations that I have just mention-
ed, there was one area in respect of 
which action was becoming particu-
larly urgent. I am referring to our 
balance of payments position which 
was becoming more and more unten-
able as a result of the rise in internal 
prices. 

It i3 not generally realised that be-
fore devaluation, even exports of 
cotton textiles had to be given assis-
tance to the extent of 30 to 50 per 
{'ent and even. more of the actual 
value realised. The effective rate of 
"ubsidy on the exports of new manu-
fllctures was even higher. Even our 
traditional exports of lute and tell 
and iron ore had to be subsidised ma~
&in.ally and there were pressures for 
increa,ing these subsidies. On the 
other hand, the pause in aid had serv-
ed as a timely reminder that, how-
ever welcome and necessary such aid 
might be in the near future, we cil.lUlOi 
·count upon it with certainty or for 
long. We had, therefore, to consider 
urgently how best we could promote 
a new dynamism in our exports so 
that our balance of payments could 
be in a better shape and OUr pro-
gress towards self-reliance expedited. 
The choice before us was to extend 
the measures of subsidisation thllt we 
had already adopted even furthpr or 
to nilt'.<e a formal chang" in: the eX-
change rate as a recognition of what 

.. , .. "" .• , ..... --
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was actually developing in prllctice in 
any way. 

1: was felt that subsidies by .".y 
of greater USe 'of import entitlement. 
would not be feasible.· These eiwtle-
menfs could subsidise exports anI)" 10 
long as they could be sold Ilt • heayY 
premium internalJy by maintaliLing 
Lhe scarcity of even essential imports 
of raw materials IlP--<i components. 
Continuance of scarcity in this regard, 
as I have already mentioned, wvuld 
have been self-defeating. Direct .ub-
sidies to exports on a growing scale 
would have imposed a heavy burden 
or>. the Budget and would not ha '" 
been regarded by anyone as ar.ything 
different from de facto devaluation. 
Quite apart from this. subsidies do 
no~ provide the same stimulu" I':l eX-
ports on a stable and continuing basi. 
as a formal change in the exchange 
rate. In short, as long as OUr exports 
needed subsidies only margina:;", it 
was justificable to resort to ad hoc 
measures. But when. the range and 
scale of subsidies began to get enlarg-
ed, it was clearly more desirable to 
recognise realit'es and change th~ ~x
change rate formally. 

Devl!luation Tfould Illso benefit tho&e 
exports which were not hither\Q 
getting subsidies on any significant 
scales. Over time, the change in the 
exchange rate and the consequent in-
~e;'se in the profitability of export 
industries in general would facilitllte 
a greater flow of resources to thi. 
vital sect~ and thus serv" as an 
essential pre-c-ondition for vigorous 
export promotion. For the same 
rea'son, devaiuation acts llS 11 SPur to 
import substitution and larger net 
earn}ngs on the .invis>!>le account. T.h", 

"deci,sion to devalue the rupee was th~s 
bQfu a recognition of the sitUlltion 
that ",as developing as well as a for-
,..ard-Iooking measure intended to 
~asten our march tqwards self-relia-
~ce. 

Sir, it is sometimes suggesteq that 
if our exPorts were becoming increa-
singly uncompetttive as a result f1I 
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the rise in .p-rices, we would have 
endeavoured to bring prices down 
substantially instead· of devaluing the 
rupee. But I for one believe that it 
was not only unrealistic in the el[-

veme but also unwise to hope for a 
sharp decline in the general price 
level. To a certain extent, the recent 

. increase in agricultural prices has 
prepared the way for a greater uti-
lisation of fertilisers, pesticides, tube-
wells and the like which have a bear-
ing on our efforts to increase agricul-
tural productivity. It is not· at all 
lanciful to think that a sharp decline 
in agricultural prices, even if it could 
he brought, about, would retard our 
efforts on the agricultural front if 
';"e have a bumper crop again, I hope 
we would set aside a part of it to 
meet future contingencies rather than 
let it depress prices unduly. 

1 am also aware, Sir, that there is 
n feeling in some quarters that, in 
our circumstances, there is hardly ally 
scope for increasing exports. I am 
afraid, I cannot accept such a defea-
tist proposition. If we were to take 
the view that, as a country, we can-
not increase our exports, either be-
cause we cannot produce on a suffi-
cient scale or because there is no 
demand abroad for our products. then 
the only conclusion one can dTaw is 
that this country is doomed either -to 
perpetual reliance On foreign aid or 
to a very low rate of growth indeed. 
In the nature of things, all develop-
ing countries need more imports; aI\d 
in the ultimate analysis more imports 
can only be financed by more ex-
ports. This is not to say that exports 
can be increased merely by a finan-
cial or monetary device like devalua-
tion. But it is one thing to say tnat 
·devaluation should be fallowed up by 
(lther measures to increase the pro-
du<:tion of exportable items and an 
altogther different thing to sav that 
that exports cannot be increased no 
matter how much and in what way 
we try. 

It has been said, Sir, that in our 
. circumstances we need selective mea-
sures whereas devaluatiOn is a general 
:983 (Ai) LSD-S. 

meaSures which increases costs and 
profits generally or across-the-board. 
I myself find this antithesis between 
general measures and seleCtive mea-
sures somewhat unconvincing because 
I feel that, even in our circumstances, 
We should need from time to time 
both general as well as selective mea-
sures. Even tn. devaluing the rupee, 
we have taken steps to ensure that its 
impact is selective. Thus, export 
duties have been levied on a number 
of products. In regard to imports 
also, we hvae tried to shield the pric-
es of a few essential commodities such 
as foodgrains, fertilisers and petro-
leu-m products by appropriate 
subsidies or adjustment in duties. It 
is not, therefore, a question of whe-
ther selectivity in OUr circumstan-
ces is necessary. Rather, it is a 
question whether selectivity should 
not be kept to a minimum and whe-
ther it does not have to be supple-
mented at tiines by a general mea-
sure of incentive or disincentive. 

I am well aware that I cannot touch 
here on all the genuine misgivings 
that exist in the minds of Hon'ble 
Members regarding the decision to 
devalue. Some of these were dealt 
with in my speech announcing the 
decision to devalue and others have 
been dealt with in the supplement to 
the Economic Survey whiCh has al-
ready been circulated. If there are 
any other points that nave not so far 

• been covered, I shall try to deal with 
them, in· my reply to the present 
discussions. But there is on" other 
point which I would like to refer t() 
here. 

Even those who agree t}rat devalua-
tiOn was a painful but unavoidable 
necessity, are sometimes inclined to 
think that it is recognition in somE' 
sense of failure on our part, 1 am 
afraid, I cannot accept this sugges-
tion either. I, for one, would not 
suggest that our past record could 
not have been improved upon. But, 
taken as a whole, our record in th" 
economic field is creditable by any 
standards. There has been sizeahle 
economic advance over the past fifteen 
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years; and it is,.1 am sure, a matter 

. of satisfaction and pride for all of 
us that this advance has been made 
within the framework of Parliamen-
tary democracy and with a degree 01 
political stability which . is all too 
rare in the modern world. The diffi-
culties that we have experienced in 
the recent past have !["esulted in p3.rt 
at least from factors beyond our con-
trol. I readily agree that devalua-
tion is a matter which cannot be 
taken lightly and that it must serve 
as a signal to greater discipline and 
determination On the part of all of us. 
But to suggest that the necessity to 
adjust the price of foreign exchange 
after nearlY seventeen years of 
effort and endeavour is an indicatiun 
of failure .is to take, to say the least 
a rather tragic view of hum!lIl affairs. I, 
for one, would be inclined to think 
that it would have been a greater 
sign of failure if we had failed to re-
cognise existing realities and sacrifi-
ced in the process our chances of 
'rapid progress towards self-reliance. 

We, in this Government, are fully 
convinced that our first task is to 
bring under control the inflationary 
pressures whiCh have already been 
at work for some time and • whkh 
haVe nGt yet fully .worked them-
selves out: The budgets of the 
Centre and the States fOr the current 
year have provided for a small de-' 
ficit and a number. of deVelopm"nts 
have taken place since the presenta-
tion of the budgets which would tend' 
to increase the deficit if no further 
action is taken. We intend, however, 
to take. all possible further action, 
essentially in the direction of econo-
my, so as to produce an overall 
balance in. the budgets of the Cen tTe 
and the States for the current yc~r. 
Some . measures of economy in the 
expenditure at the CentN! have al-
ready been agreed upon. others are 
under consideration. We have had 
discussions with the Chief Mini.stcrs 
and I have myself discus~d the bud-
getary positiQn .of the States. with in-
·41vidual. Chief Ministers to ensure that 
the Centre and the States work to-

gether in this regard. would Jlke 
to make it clear that we shalJ not 
hesitate even to postpone and stagger 
developmental expenditure if it be-
comes necessary in the interest of a 
bqlanced budget. Necessary proce-
dures are being devised to ensure 
that unauthorised overdrafts of State 
Governments from the Reserve Ihnk 
are avoided. 

must make it clear that the TIe-
serve Bank also will have to exercise 
the utmost restraint on credit crea-
tiOn by the banking system. The 
periOd immediately after devaiuati"n 
is certainly not an appropriate time 
for liberalisation of credit in general. 
While selective liberation for 
aSSisting production helps in coml::at-
ing inflation, it has to be recognised 
that even the requirements of pro-
duction must be met by genuine s"v-
ings and not by credit creatien by 
the Reserve Bank. For this reason. 
the banking system has been a(ivlscct 
to conserVe the resources it gets by 
way of deposit accrul during the 
current slack season so that it can 
meet the requirements of the next 
busy seasons without undue recourse 
to the Reserve Bank. 

Fiscal and moneary policy apart. 
there has to be an increase in agri-
cultural and industrial production in 
the immediate future if the problem 
of combating inflation is to be at all 
manageable. Hon'ble Member, are 
already aware of the steps that ai e 
being taken to increase agncultural 
production; and I have every confiden-
ce that, despite unfavourable mon-
soon conditions in some parts of the 
country so far, agricultural production 
in the aggregate in the current year 
will show a marked improvement. 
The more liberal policy for the im-
port of raw materials and cctnpo-
nents for the priority industries that 
we have already announced for the 
first half of the current year will 
help in increasing industTial produc-
·Hon. I am happy. to say that I have 
~very reason to expect that nein-pro-
ject assistance on the scale neccssary 



Present SM. V ANA 4, iS88 (SAKA) Economic situation in470 
the country (M.) 

will be forthcoming to enable us to 
c.ontinue the policy of import libera-
lisatio~ that has already been an-
nounced. 

Given the inflationary press:Jres 
already operafing in. the economy, it 

• Is not surprising that price. have 
risen somewhat after devaluation. 
But there is no evidence :hat the 
upward trend in prices whic11 was 
alTeady in existing can be linked to 
or has been accentuated by devalua-
tion. Wholesale prices have increa-
sed by I' 5 per cent during the four 
weeks after de .... aluation as compa-red 
to the increase of 2' 4 per cent during 
tITe four weeks preceding deYaluatioll. 
This is not to say that we can afford 
to let prices rise by 1 or 2 pel' cent 
every four weeks. Government, m 
cooperation with the State Gove-rn-
merits and industry, .have endeavoured 
to prevent increases in the prices of 
essential commodities. Apart from 
making provision for larger imports, 
as in the case of foodgrains, kerosene 
and vegetable oils, the cooperation of 
business and industry has been 
sought in making sure that artificial 
scarcities are not created to bke ad-
vantage of the psychology of inflation. 
The establishment of retail shops and 
the cooperation of consume~s in re-
sisting the paymenf Of higher prices 
for essential commodities would also 
help in tiding over the situation ti!! 
such lime as higher production beginS 
to have a' more enduring Impact on 
the general price level. 

In the export import field, certain 
cons'!!<luential measures w<,r~ an-
nOUl~ced along with the decision to 
devalue. Appropriate changes m 
export duties have been made smce 
then. in the light of experience and 
the transitional problems regarding 
existing hade contracts with rupee 
payment countries have been sorted 
out. We also propose to hcense more 
fr\'ely capacity expansion in export 
iIid'ustries and in industries whicn 
compete with imports. A scheme of 
import liberalisation has a)ready 
been announced. This in itseif would 
meet most of 'the impOrt requirements 

of export industries. But special 
licensing arrarigements are bemg 
made to ensure tli.atexporters can 
replenish their import requirements 
with certitinty and speed. Altogether, 
the inevitable uncertainty created by 
devaluation in regard to some export 
and imports has now heen -removed 
and it shOUld be possible for both 
exports and domestic producers of 
import substitutes to make their 
plans on the basis of a stable frame-
work of policy. 

Sir, I canot e·.'11ph<lsise too strongly 
that. in the longer run, the solution 
of ali our problems, be they -related to 
the balance of payments Dr price sta-
bility, can only be found in a posi-
tive environment in whiCh economIC 
progress continues to take place on 
the basis of strict adherence to prio-
rity, increasingly productivity and 
genuine savings. Devaluation is· only 
one of the important measures fOT 
establishing the right priorities in 
the use of resources. While it will 
make it comparatively profitable to 
sell abroad rather than at 'lome and 
to buy at horne rather than abroad, 
and while it will J)l'omote' the flow 
of re.ources to export industnes and 
import substituting industrie. it will 
have tQ be supplemented b; appro-
priate investment decisions both m 
the public and the private sector. 
Thus, unless export industdes and 
import substituting activltie3 are 
given the highest priOTity in tlTe ex-
pansion Of new capacity and in the 
allocation of scarce foreign exchang", 
it will not be possible for the ccu-
nomy to take advantage of the op-
portunities created by devaluation. 
Similarly, the opportunities so created 
will be progressively eroded unless' 
inflation is avoided by keeping tctal 
investments within the limits set by 
genuine savings. Equally, if it is 
imperatiVe to live within our :neans, 
it is also imperative to enSU-rC that 
our means grow progressively Sl} that 
the living conditions of our people 
can also improve progressively. 'rhls 
in turn 'means a continuous drive to-
wards higher productivitY nct only of 
capital but also of labour. 
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I ventu're to submit, Sir, that at this 

critical juncture of our history, the 
attention of this Hon'ble House should 
be turned to this basic task of improv-
ing our general economic performance 
by exploring every available oppor-
tunity for achieving greater produc-
tivity and savings and for ensuring 
adherence to national priorities. Of 
one thing I am sure that we here are 
all agreed that we have to giVe the 
highest priority to the national ob-
jective of achi~ing self-reliance as 
soon as possible. I have r,very con-
fidence that 'Hon'ble Members would 
have valuable suggestions to make 
in regard to this fundamental task S<l 

that the Government, and indeed the 
nation at large, could benefit by our 
deliberations in this august House. 

Mr. Speaker: Motion moved: 

"That the present economic situa-
tion in the country be taken into 
consideration. " 

There are some substitute motions. 
Shri Yashpal Singh is not here. Next 
is that of Shri S. M "Banerjee. 

Shri K. D. MalaviYa (B,asti): I have 
also moved a substitute motion, 

Mr. Speaker: The next one is by 
Shri Dwivedy. 

8hri Surendranath Dwivedy (Ken-
drapara) : Sir, I beg to move: 

That for the original motion the 
following be substituted, namely: 

"This House having considered 
the present economic situation in 
the country, is of opinion that the 
Government has miserably failed:-

(a) to safeguard the interest of 
the country by surrendering 
to the pressure of foreign in-
terests in agreeing to devalue 
Indian rupee; 

(b) to take' stePs against mono-
polists, big moneypowers, tra_ 
ders, profiteers and hoarders; 

(c)' to check inflationary tenden-
cies in the country and take 
adequate measures to arrest 
the continuous rise of prices 
of essential commodities; 

(d) to attain selfsufficiency in 
food production due to defec-
tive planning neglect of agri-
culture and rural develop-
ment and deP<':Ildence on im-
port 0 f foodgrains from 
foreign countries; and 

(e) to take' measures to remove 
economic disparities as a re-
sult ,of which the miseries 
of the majority of the popula-
tion have increased during 
the period of last 15 yeaes of 
platming and condition of the 
weaker and poorer section of 
the community has deteriorat-
ed." (4). 

Mr. Speaker: The next one is by 
Shri M. L. Dwivedi; he is not in the 
House now, There is a second motion 
in the name, of Shri Surendranath 
Dwivedy, Is he moving that also? 

Sllri surendranath Dwivedy: Yes, 
Sir. I beg to move: 

That for the original motion, the 
following be substituted, namely: 

"This House, having considered 
the present economic situation in 
the country, is of opinion that the 
Government's pursuance of wrong 
policies and priorities and more 
dependence on foreign import and 
aid have brough't abQut economic 
disaster for the country and the 
miseries of the people have in-
creased." (6). 

Mr. Speaker: The next motion 
stands in the names of Shri Madhu 
Limaye and Dr. Ram Manohar Lohia. 
They are not in the House: Is Shri 
Bade mo¥ing his motion No.8. 
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Shri Bade (Khargone): Yes, Sir. 
beg to move: 

That for the original motion, the 
following be substituted, namely: 

"This House, _ having considered 
the present economic situation in 
the country, is of opinion that the 
Government of India have failed 
miserably in resolving the present 
acute economic crisis and regrets 
the-

(a) decision regarding devalua-
tion; 

(b) failure to check the rising 
prices; and 

(c) growing discontent among the 
Centra~ Government emp-
loyees; 

and recommends the-

(a) drastic curtailment of Gov-
ernment expenditure; 

(b) scrupulous avoidance of defi-
cit financing; 

(c) radical overhaul of our plans 
to obviate dependence on 
foreign aid; 

(d) removal of all curbs on indi-
genous industrial effort; 

(e) supply of essential commodi-
ties to all people at reason-
able rates, and to -employees 
in Government and in orga-
nised sectors at subsidised-
ed rates; and 

(f) top priority to agriculture and 
consumer goods industries." 
(8) 

Mr. Speaker: Is Mr. Masani mov-
ing his motion? 

Shri M. R. Masani (Rajkot): Yes, 
Sir. I beg to move: 

That for the original motion, the 
following be substituted, namely: 

"This House, having considered 
the present economic situation in 
the country is of opinion that the 

economic collapse, of which the 
recent devaluation of the nltional 
currency is an admission, is the 
cumulative result of ill-conceived 
economic policies pursued by the 
Union Government over the last-
decade. 

In Drder that the sacrifice imposed 
by the process of devaluation may 
not be wasted the following m~asures 
have become necessary: 

(a) A clear corrunitment by Gov-
ernment to eschew inflation-
ary policies of every kind. 

(b) A drastic reduction in civil 
non-developmental expendi-
tur~ of the Union and State 
Governments. 

(c) The restriction of foreign 
loans on government-to-gov-
ernment basis only to such 
legitimate purposes as fall 
within the proper duties of 
the State like building the in-
frastructure and, as an emer-
gency measure for the cur-
rent needs of agriculture and 
industry. 

(d) Consolidation of what has 
already been taken on hand 
before embarking on any new 
Plan. 

(e) A substantial reduction in 
both direct and indirect taxes. 

(f) The complete dismantling of 
the structure of permits, 
quotas, licences and controls 
including Gol~ Control."'(9). 

Shri Surendranath Dwivedy: Mem-
bers who are not present now should 
not be given an opportunty again to 
move their motions. 

Mr. Speaker: No. 

Smi K. D. Malaviya: I had tabled 
an amendment. What about me? 

Mr. Speaker: I will admit Shri Ma-
laviya's amendment. -

Shri Ranga (Chittoor): If the 
Government is able to have its own 
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opposition within itself, it is very 
g~! 

8hri K. D. Malaviya: It is none of 
the business of the hon. Member in the 
Opposition to suggest anYthing "like 
that. He might say whatever he 
likes. (Interruption). 

Mr. Speaker: Order order. Shri Ma-
laviya's amendment was received to-
day I will admit it. 

8Ilri 8urendranath Dwivedy: Please 
get copies of it circulated. 

Mr. Speaker: I will get copies cir-
culated. 

&hri Narendra Singh Mahlda 
(Anand): What is the time allotted for 
this motion? 

J4r. Speaker: The time recom-
meI\ded by Government was 10 hours. 

8hri Hari Vishnu Kamath: The 
Advisory Committ~e has not met. 

Mr. Speaker: Today they are 
meeting, but we will start now. 

SIhri Ranga: 15 hours may be 
given. 

. Mr. Speaker: We will see. 

8hri Surendranath Dwivedy: Let 
it be 15 hours. The HoUse can as 
well decide it now. 

Mr. Speaker: I have no objection 
if the House decides. 

Shri Hari Vishnu Kamllth: 15 
hours excluding the Minister's reply. , 

Mr. Speaker: So, 15 hours are 
asked. 

The Leader of the House (Shri 
Satya Narayan Sinha): Firsty many 
Members have already abstained; they 
are not participating. Secondly, as I 
said yesterday, in the discussion of the 
n .. -confldence motion th same things 
are going to be raised. So, I think 
15 hours are tOQ much. Will they be 
satisfied with 12 hoUrs? 

Shri Surendranath Dwivedy: 15 
hours are necessary (Interruption) 

EcQ1lO1nic sitU4tion in the 
country (M.) 

Shri Satya Narayan Sinha: Let it 
be 15 hours. We. h~ve no objecti()n. 

8hri 8m Vi$lmu ~th: In 
view of its importance, the time allo-
cation may be -50~50 and not 40-60. 

Bhri K. D. Malaviya: beg to 
m~ve: 

That ~or the original motion, the 
follOwing be substituted, namely: 

"This House having considere<l 
the present econoonic situation in 
the country, is of opinion that-

(i) the present ¢risis is gene-
rally inherent in the developing 
economy of a country wedded to 
socialism and democracy at early 
stages, but the unhappy devalua-
tion of national currency is 
mainly the result of faulty, half-
hearted and inefficient adminis-
trative management of Govern-
ment's economic policies which 
were approved by the people and 
the Parliament; and 

(ii) in order that the sacrifices 
imposed- by the devaluation be 
turned to national advantage, the 
follow up measures as suggested 
below be adopted: 

(a) A clear commitment by the 
Government to undertake ra-
dical structural transforma-
tion of the existing adminis-
trative system and to take 
immediate steps for the achi-
evement of this object; 

(b) Large-scale state procure-
ment of foodgrains at remu~ 
nerative prices anq controlled 
distribution of essential com-
modities with the twin pur-
POse of relieving popular dis-
tress by regulating consump-
tion and prices and checking 
inflation and anti-social -acti-
vities.; 

(c) Not to base Government po-
licy of capital formation on 
massive import of capital and 
foreign management eXcept in 
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the cases where Government 
to Government loans are ne-
cessary and are· consistent 
with our national policies. In-
stead the Government should 
now' move forward rapidly to 
build indigenous techniques 
'On the basis of self-reliance 
both in industry and agricul-
ture; 

(d) A review of civil and non-
development Gove.·nment ex-
penditure with the object of 
introducing the necessary 
economy." (11). 

Slui M. R. Masani: Mr. Speaker, 
SIr, I am very sorry that some Ben-
ches on this side are empty at this 
moment. I deplore that because we 
had hoped that when the Government 
came forwarcj to invite a discussion on 
the very crucial economic develop-
ments that have taken place in the 
last few man ths, there should be 
something of a national inquest in 
which Members of all parties could 
have joined to analyse what had hap-
pened. But one thing has come out 
from the proceedings ef yesterday and 
this morning, and that is t.hat when 
some sections of our press refer to 
some such things as the Opposition, 
they are not being very accurate. The 
unfortunate thing in this country at 
this stage is that there is no 'the' Op-
position. There are several opposi-
tions, which is undoubtedly a weak-
ness in OUr democracy, and some of us 
are trying to put it right. But the 
fact still remains that today there 
are several oppositions of very dif-
ferent kinds. 

We, Sir, belong to a democratic op-
position, an opposition that tries to 
create an alternative government 
which can take over power through 
the peaceful, constitutional means of 
the ballot box. We have nothing in 
common with those who showed their 
devotion to democracy in a very pecu-
liar manner yesterday and this morn-
ing. We want to 'draw this line bet-
Ween· a democratic opposition and 
those otbers who do not subscribe to 
the parliamentary institutions which 
we hold dear. 

13.33 Ms. 
[MR. DEPUTY-SPEAKER in the Chair] 

Now, on the midnight of 5th June, 
there was a moment of truth for this 
country. This countrY', which had 
been living in dreamland, cloud 
cuckoo-land, under the leadership it 
had thrown up, was brought down to 
firm earth with a thump. The mo-
ment of truth was the moment when 
reality could not be ignored any 
more and, as in a flash, that reality 
dawned on our people: that our 
money had depreciated, that our cre-
dit was impaired, and that we as a 
nation were bankrupt. These things 
had been true for several years, but 
the people had not sensed them be-
cause those in' authority had made it 
their job to hide these things from 
the people ll:nd throw dust in their 
eyes. 

There were a few discerning peo-
ple who had sensed what was happen-
ing. Among economists, 'there was 
Prof. Shenoy, the . finest economist 
this country enjoys, with the highest 
international reputation. For years 
he. had warned us that our currency 
was going down and down and some-
thing should be done about it. My 
esteemed chief, Rajaji, had written 
week after week' in Swarajya, show-
ing how the' country was drifting to 
bankruptcy. And there were smaller 
pE'ople like myself who had been 
warning the authorities in this very 
House, if only those in authority had 
cared to listen. 

Since we are sometimes misrepre-
sented by saying that we welcome 
devaluation, let me read my own 
words in this House in my budget 
speech last year, when Shri T. T. 
Krishnamachari was the FinanCe Min_ 
ister. On the 22nd March, 1965, I 
said: 

" .... When 
drying up-;-

foreign aid starts 

and this has already happened-

"there will be only two alterna-
tivE'S left to this country. It can 
shamelessly go bankrupt, 
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as it has done-

"or it can put its house in order. 
If it is going to put its house in 
order, there are two ways of do-
ing it again. One is to stop these 
inflationary policies and to scrap 
the Fourth Pllln as it is at present 
devised, and create a stable mea-
sure of value in this country, an 
honest rupee. If you do not do it, 
I shall tell you what you will have 
to do, and what hon. Members 
would not like, and that is to see 
the Finance Minister of their 
party doing in the next two years; 

and only 15 months have passed 

"and that is to devalue the 
rupee. It is a very painful expe-
dient to cut down Officially the 
value of our currency. If you do 
not listen to our warning today 
and stop . this inflationary and 
reckless way in which you are 
doing things,· you yourself will 
have to come to the country and 
to this House and say, 

as the Finance Minister has done-

"Let us face facts. Our rupee 
is worth only half of what it is 
today; let US now pretend that it 
is three-fourths of what it was 
before." 

It is amusing that the hon. Finance 
Minister, in this devaluation, has 
gone exactly to the extent that I 
forecast 15 months ago. Our rupee 
which was 10 U.s. cents as against 20 
cents, has now -heel}- officially pegged 
at 14 to 15 cents, justifying my fore-
cast as to what Shri T. T. Krishna-
machari and his successor would do. 

Then I had gone on to say: 

"I am not advocating that; it is 
a very painful remedy. It will 
hurt the rich and the poor, the 
honest and the dishonest alike, 
and I would like to avoid it. But 
as things are developing today, 
with this budget and the proposed 
Plan, I can say that devaluation 
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is round the corner, and even my 
hon. friend will one day have the 
courage and the honesty to come 
forward and admit it." 

It has happened. The then Finance 
Minister was kicked out of office. 
quite rightly, and his successOr was .. 
asked to hold the baby. He is not 
here now to recall the stupid reply, 
that dishonest reply that he gave in 
this House. 8hri T. T. Krishnama-
chari, when faced with my statement, 
said that Mr. Masani was imagining 
things. Our rupee was still exactly 
what it always was. There was only 
one price ,for the rupee; 4.75 rupees 
made a dollar. There was no other 
price. In any other country, such a 
man would have been thrown out 
of office on the spot. But he survived 
for a few months and in ignominy 
had to go out, having done incalcula-
ble harm to this country. Luckily 
for himself, he is out but his succes-
sor is having to face the music. 

The point is that economic laws do 
not follow the diktats of Planning 
Commissions or even fleeting parlia-
mentary majorities. They have their 
supervening force, and so, at last, on 
the 5th of June this year, even this 
Government had to accept reality. 
The Finance Minister to'd the bitter 
truth to the nation in his broadcast. 
What he said then and some of what 
he said this morning, was very sensi-
ble. But then, why was all this 
denied earlier? When some of us 
said it on the floor of the House, why 
were We told that We were talking 
in ignorance? The Finance Minis-
ter's broadcast was nothing but a 
rehash Of what some of us had been 
saying for the last two years. Why 
did not Government then put its 
house in order and avert this declara-
tion· of bankruptcy. Because that is 
what devaluation is-a confession of 
failure; a confession of bankruptcy. 

The real issue is not whether deva-
luation is good Or bad-as some peo-
ple in thier ignorance try to make 
out. It is like askillg-is a surgeon's 
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knife good or bad? These are things 
that are neither good nor bad. They 
are neutral. They are instruments. 
Devaluation is like' a surgeon's knife 
or like a $ong drug. They are good 
if the disease requires an operation 
or a strong drug, and if they are used 
by qualified surgeons or' doctors. 
They are bad if they are meant to 
tide over a temporary crisis and thel? 
the patient persists in his ,bad old 
ways. They are bad if they are put 
in the hands of quacks. 

The real issues are two: What has 
brought about the debacle and what 
are the ciluses of the devaluation? 
Secondly, how do we see that the 
sacrifices imposed on the ·people by 
this act are not wasted? How do we 
see that there is not another devalu-
ation within two or three years? 
These are. the real issues and I sug-
gest that the House, in the 15 hours 
it has given to itself, apply its mind 
constructively to these problems. 

I shall start with the ca uses which 
have brought about this bankruptCY 
and devaluation. I will list the fun-
damental causes; I have no time to go 
into every detail. They are five in 
number. The first and most basic 
cause was that We did not live within 
our means, that those in office led this 
nation to live beyond its means. We 
imported more than we exported. We 
spent more than We produced. When 
an individual does it, he goes bank-
rupt. The evil was to be found in 
the second and third Plans. The 
source of all economic evil in this 
country is to be found in these Five 
Year Plans-the Second and Third, 
Plans. They are the source of the 
evil which has brought the country 
to this pass. First of all, what was 
wrong with them was that they were 
based o'n deficit financing. Deficit 
finance is just created money to spe'ld 
when you do not have it. You can 
do it through printing currency 
notes or through bank cr,edits or in 
a variety of ways, Money thus creat-
ed is something that is poison to the 
economy. Very consciously the old 
Governments here went in for deficit 

financing and the result was inflation. 
The Third Plan even set a target for 
deficit financing-how much poison 
could the body absorb. It laid down 
what it called a safe margin of deficit 
financing. Only two weeks ago" it 
was announced officially that that 
margin had been exceeded by 100 per 
cent. The amount of deficit financ-
ing that took place during the Third 
Plan was actually more than double 
what had been allowed or estimated. 
That is the basic reasOn why the 
Second and Third Plans have brought 
the country to this pass. 

The .,econd thing wrong with the 
Plans was the obsession with heavy 
industry and steel and the neglect of 
agriculture and consumer goods. 
This again has an effect on inflation, 
becaUSe when you pump money into· 
the economy in low-return and slow-
return projects like steel, yOu create 
inflation, because goods in the market 
do not come in quickly to compen-
sate for the extra money you have. 
raised. As we know, inflation and 
rising prices are the. cruellest tax on 
all, cruellest on the poor who cannot 
afford it. 

The third thing wrong with the' 
Plans was excessive dependence on 
foreign aid and foreign loans. This 
made foreign loans crutches on which 
the nation was asked to depend. 
Then, we had PL-480, getting food 
from abroad for which We did not pay 
at all, a thing which has now at last 
come to an end. The result is that We 
are unable' to pay theSe loans unless 
we borrow more money again. We 
are insolvent' unless somebody will 
lend us money to pay for our present 
obligations. This is the stage at 
which We have arrived. We have 
mortgaged the future of our peop'e 
in the pursuit of our foolish 'and ideo-
tic Plans. 

The fourth thing wrong with our 
Plans and policies was over-taxation. 
The phrase used was "let us mobilise 
resources". Mobilising resources 
meant taking away money from the 
pockets of the people and from th p 
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banks where it could be productivelY 
invested' into the unproductive coffers 
of the Government. This has dive'rt-
ed such amounts from' the pockets of 
tile pp.ople to the pockets of Govern-
meht that OUr production has fallt'!1., 
both in agriculture and industry, and 
we have come to our present plight. 

Finally, there were excessive con-
trols, controls killing enterprisp, 
fostering corruption, creating profit-
teering and import licences, which 
Prof. Shenoy has rightly described as 
the biggest portfolio of political pat-
ronage. 

ber of the Swatantra Party is attack-
ed, they will start a hue and cry and 
take shelter 'bebil'ld this' conventio!'. 
I am quoting the general rule. Dr. 
V.K.R.V. Rao, a learned e;'onomist of 
this country, is .being described as a 
fellow-traveller in this House by a 
·fellow-traveller of America. That 
should not be allowed to be said 

'here. 

These are the causes which brought 
jlankruptcy to the nation. It i, 
nothing but the legacy of the past 
.decade, the lagacy of the two previ-
. ous· Governments and the few months 
. of this Government. I am amused to 
see that those responsible for thes!' 
follies are now trying to deny their 
share of the responsibility. One of 
these guilty men was Mr.T. T. 
KrishnamachaI'i, who now makes out 
that it is those who brought about 
devaluation who are responsible, but 
not he-the man who made devalua-
tion inevitable1 Then here are the 
members of the Planning Commission 
-notorious communists like Prof. 
Mahalanobis who are still sitting 
there, guiding our Government, old-
time fellow-travellers like Prof. 
V.K.R.V. Rao and a whole ,bunch of 
half-baked Marxists of various deno-
minations who are still allowed to 
decided the policies of this Govern-
ment These are the charlatans in 
the Planning Commission who have' 
brought this country to this pass. 
Yet they have the cheek to sit a!'d 
devise a Fourth Plan. 

Shri Bhagwat Jha Azai (Bhagal-
pur): On a point of order, Sir.. The~(' 
is an. established convention In thiS 
House that we cannot attack such' 
personalities who are not in this 
House to defend themselves. If this 
is not observed, tomorrow when Mr. 
Rajagopalachari, the singleton mem-

Shri Joachim Alva (Kanara): They 
have been counter-balanced by 
Washington-w«llas. 

Shri Bhagwat Jha Azad: Washing-
ton' patriots:' should be ask'erl to behave 
properly. OtherWise, they will get it 
baCk in their own coin. 

Mr. Deputy-Speaker: There is the 
Planning Minister to reply . 

Sbri K. D. Malaviya: Will it be per-
liamentary if I' call him a sycophaIl+ 
of America? 

Shri M. R. Masani: It would not be 
unparliamentary,' but it would be 

. false. 

Shri Bhagwat Jha Azad: He is a 
fellow-traveller of America talk;'1g 
like this at the command of White 
House in this House. If he talks in 
good and proper language, he will gel 
back in good language. OtherWise, If 
he talks in bad language, he wi'! get 
it back in the same bad language 
We will pay back in the same coin. 

Shri G. N. Dixit (Etwah): On a 
point of order, Sir. What Mr. Masani 
has said is in violation of rule 352(5) 
which reads thus: 

"A member 
shall not-

while speaking 

(v) reflect upon the conduct 
of persons in high authority un-
less the discussion is based ,,", a 
substantive motion drawn in 
proper terms." 

Mr Deputy~Speaker: There is nO 
point of' order. (InteTT1Lptions.) 
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Shri Bbagwat Jha Azad: Do you 
mean to say, Sir, that anybody can be 
attacked and abused? . . 

Mr. Deputy-Speaker: The Planning 
Commission is represented by the 
Planning l'4inister ancl he can reply. 
(l~teTTuptions) . 

Sbfi M. R. Masani: I would like 
to answer a question which myoId 
friend, Mr. Malaviya, has put: If he 
.caUs me a sycophant, would it be un-
pa~liamentary? No, Sir; it would not 
be at a'l Unparliamentary. It will be 
\lntrue: I .ve no objection to his say-
ing it. 

We read Press reports that in party 
meetings, Mr. Malaviya and Mr. 
lUishna Me;'on are trying to pill the 
gum on the present Government 
G)odness knows, I am no defender of 
the present Government. I want to 
see it out of office but if the idea is 
that everything was beautif111 till last 
year, that everything in the Stalu:-
Nehru era Was perfect, and now in 
the post Stalin-Nehru era evprything 
has gone wrong, let me put it very 
clearly. As in Russia, the peop.e 
have suffered from the economic 
follies and the economic planning of 
1he Stalinist era, so in this country 
today the people are suffering from 
the follies and bad planning and 
Stalinist policies of the Nehru era. 
These are the most reactionat'y ele-
ments in our· country. They "'ant to 
take the f;ountry hack to an Era 
through which these two countries 
have passed. It is very interesting 
that two Ministers of the old Govern-
ments, who left those Governments in 
discredit, the old Stalinists of our own 
country, are now trying to exonerete 
themselves. These are the guilty men 
who have brought this country to this 
pass. 

What is happening today? I WaS 
giving the causes which had brought 
the country to this pass. What nre 
the ways to mend them. In Amend-
ment No. 9 which was circulated t.his 
morning, we haVe tried to giVe our 
constructive proposals about how this 

crisis can be lltilised to pull us Cout of 
the mess. The'· non. Finance Minis-
ter's speech has made certain verbal 
concessions to that point of view. 

I believe most hon. Members wI/uld 
agree with the five or six concrete· 
proposals I am going to make. But 
the question is-is this GoverrQlent 
implementing them, is it showing 
any signs of implementing them? 

The first of these proposals is a 
clear commitment hy this Govern-
ment that it will eschew all infla-
tionary policies of every kin(!., that 

. there should be no deficit financing or 
overdrafts from now on. Unfortu-
llBtely, Sir, eveJl after devaluation, 
tllis has not been practised. The Fi-
nance Minister a!ll1ouJlced at tile Chief 
Ministers' C9nference on 18th July 
that the States have overdrawn du-
ring the last three weeks-before 
July 18th-no less than Rs. 20 crores 
from the Reserve Bank. ~ow, if this 
is an indication of the economic dis-
cipline that ·this Government is going 
to be able to enforce on the State 
Goverrr.';'ents, then the answer is that 
our very first proposal, that from 
now on deficit financing and infla-
tion should be avoided, is ·not going 
to happen. 

The second thing is a drastic re-
duction in civil non-developmental 
expenditure of both the Union and 
State Governments, that there should 
be a complete stoppage of this waste-
ful expenditure at the secretariat 
level. Sir, the amazing thing is that 
instead of fStopping all recruitment 
to the civil services the Government 
has done exactly the reverse. I was 
amazed, I could not believe my eyes, 
when in the newspapers on 1st July 
1 saw a fantastic announcement-l 
hope it is wrong and I would be glad 
if the Finance Minister corrects il-
l am quoting from the Press: 

"Government has removed the 
ban on the creation of new posts 
which was in operation for the 
last five years as a· measure of 
economy." 
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It is fantastic. Just when all recruit-
ment should be stopped and: those 
who are in government services be 
spread over ·the jobs of people who 
retire or die, this very small' res-
triction of creating new jobs which 
was in operation there for the last 
fiVe years has been removed. This is 
the sense of responsibility of this 
Government faced with this crisis! 

Sbri TYagi (Dehra Dun): This res-
trictiOn remains intact. It is only in 
exceptional cases that some recruit-
ment is allowed. 

Sbri M. R. Masani: At a time of 
crisis there should be no exceptional 
cases. I am very glad 8hri Tyagi 
has pointed out that this was pro-
bably done for specific cases of nepo-
tism and jobbery. 

The Finance Minister, believe, 
has agreed that there should be a cut 
of 3 per cent on revenue expenditure 
and 5 per cent on capital expendi-
ture which, the newspaper reports 
tell us, would yield a total saving 
of Rs. 50 crores. Is thls really the 
best that the Finance Minister can 
do? Two or three years ago, 8hri 
Krishnamachari said he could have 
saved Rs. 70 crores. He did not do so 
but he talked exactly like this. Is 
it only a saving of Rs .. 50 crores from 
wasteful unproductive expenditure 
that you can bring about? Is that all? 
This big mountain' of Government 
can bring forth only thls little mouse! 

Thlrdly, we thlnk . that foreign 
loans in which we have indulged too 
much, like crutches should be res-
tricted to essential purposes. Those 
essential purposes are two-fold. One 
is the emergency' purpose of bring-
ing in imports that can keep !Jur 
agriculture and industry going to 
make up for the mess into whi,eh the 
Government has landed us. The other 
long-term and. permanent purpose of 
foreigil aid, Government to Govern-
ment loans, should be the building of 
the infra-structure-water, power, 
transport, communications, technical 
education, if you like, but nothing 
more. 

8hr; N. Dandeker (Gonda): Family 
planning. 

Sbri M. R. Mas3ni: I will accept 
that also. For the rest, we should rely 
on the savings of our own ·people and 
w)J.at· foreign capital can come in 
on its own risk as' equity capital. 

Fourthly,'1 thlnk We should con-
solidate the projects we have takell. 
in hand before embarking on any 
new projects. Meanwhile, We should 
stop any new Five Year Plan. Let us 
postpone any Fourth Five Year Plan 
until We have put our hOUSe in order 
and created something out of what 
we have invested. The Finance Mi-
nister said something like that but 
he said that at the same t.ime we 
mu~t carry out both objectives. This 
morning, he said, while not stopping 
new projects let us concentrate on 
the old ones. You cannot do both. It 
is a question of priorities. You talk 
a lot about planning, but you do not 
practise it. If you want to plans make 
up your mind not to have any new 
capital projects until those on which 
you have spent crores and crores, 
thousands of .crores, give some more 
return to this country. 

Sbri K. D •. Malaviya: For you plan-
ning is sin. 

Shri M. R. Masani: No; planning i~ 
very good. But there is.,a complete 
absence of planning in this country. 
This is chaos. This is planned chaos. 
This is not planning. Go to France 
and see what. planning means. Go to 
Britain and see what planning means. 
Your only .planning is of the Soviet 
Union, from which my hon. friend 
derives much comfort. 

The fifth thing is a substantial re-
.duction in both direct and indirect 
taxation to make a larger supply of 
rupee finance available SO that peo-
ple can invest in productive enter-
prises which alone can bring down 
prices. There is no other way to hold 
the price line than to increase pro-
duction. There is no other way to 
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jIlCrease productlon in this country 
unless you leave with the people 
more money So that they can invest 
in productive enterprises. I will come 
a little later to what the Government 
.proposes to do, but I do say that what 
the Government should have done 
this Session was to bring in if'supple-
mentary budget cutting down excise 
.duties, direct taxation and corporate 
taxation. If the Finance Minister had 
.come up with a supplementary 
budget of that nature we would have 
supported him. It would have lessen-
ed the burden on the people and left 
a little more money with the people 
to invest productively. That . would 
have been a good thing, but he 'has 
not done it. 

Finally, the entire structure of 
-controls will have to be dismantled 
if this country is to emerge from the 
mess. There should be complete dis-
mantling of the structure of permits 
and licences, quotas and controls in-
cluding Gold Control which has been 
·such a burden On certain sections of 
our community. Import licensing must 
go. It is the biggest source of politi-
·cal· corruption in our country today-
the sale of import licences and their 
re·sale at wide margins of profit. 

I do believe, if these measures 
were followed, then whatever hard-
ship devaluation may cast. on our 
people, at least we will 'be justified in 
.casting them, and we could ask them 
to jake these hardships, and shoulder 
them in the interest of the country. I 
believe most of the hon. Members here 
'and the country will agree that these 
fiVe things that we have suggested are 
not only sensible but practicable. 

The question that arises is this. Is 
this Government capable of carrymg 
out these policies? Is it capable of 
making the redical changes that are 
required or is it too hidebdlmd and too 
conservative to make these radica l 
changes? Sir, I fear all the evidenc\, 
is 'against, the hope that this Govern-
ment can ever save the country from 
the mess into which it has brou· 

ght us. First of ~ll, the very motive 
~or devaluation is questionable. If 
1 ~ . had expressed regret for their past 
nusbehavlOur, if it had said, we shall 
now change and carry out these mea-
sures, "One could have forgiven them. 
But I cannot help suspecting that this 
sudden concern for fiscal rectitude 
which came into evidence on 6th June 
was not the result of change of heart 
or a genuine act of repentance for 
past follies. 

Then what was the real motive that 
led this Government which kept on 
saying, "no devaluation", "no devalua-
tion", suddenly to devalue? Sir, the 
cat was out of the bag on 8th ·June. 
In a note that the Finance Ministry is 
supposed to have prepared for Mem-
bers of Parliament-I never got a copy 
of it, probably it was meant for Mem-
bers ,belonging to the Congress Party 
only; I got only a summary of it from 
the Press-a note cal'ed "Devalua-
tion-Some Questions Answered"-this 
is the crucial sentence: 

"The action, could not be postpon-
ed as all .further aid negotiations 
hinged on it." 

This, Sir, is the grim truth. Devalua-
tion was accepted in order to get for-
eign aid, foreign loans. That was ~he 
price. Devaluation is the pri~e that 
this country has paid for getting Ion.; 
from the World Bank and certain for-
eign governmenis. It was il bargain . 
Now there is nothing wrong in a 
bargain. If it had been a good bar-
gain from the national point of view, 
I think this House would sustain the 
Government in miling that bargain. 
After all, economic policy consits 
of give and take in the international 
plane. But is this a good bargain? 

Before I come to that, there is ano-
ther plea that there was no alterna-
tive, and I would like to deal with it. 
Was there no alternative? I venture 
to say that even On the 4th of June, 
even on the 5th of June there was an 
alternative Open to this Government. 
That alternative was: no devaluation, 
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[Shri M. R. Masani] 
no aid and no Fourth Plan; or, if you 
like, no devaluation, a little aid and a 
slower and smaller Plan. That was 
a self-respecting and honourable al-
ternative. Why was it not accepted? 
Why did we not go and say: "we do 
not want- so much foreign aid, We will 
do without it if necessary but we 
will put our house in order, become 
solvent again and, maybe, in a year Or 
two, the rest of the countries will res-
pect us, the respect which we have 
(ost now and they may come along 
and say yOU have put your house in 
prper, now we will give you aid". 
What came in the way of our accept-
anceof this policy which, I am sure, 
many people On the other side would 
have liked to consider? What came 
in the way was that this wretched 
Fourth Plan would not have been 
possiple.. And. to save this wretched 
Fourth Plan-I shall discuss presentlY 
why it is wretched-we had to humi-
liate ouselves, we had to devalue our 
currency, we had to go down On our 
knees. 

14 hrs. 

What is the Fourth Plan going to 
do? Where is the money that we are 
now going to get, if We get it, which I 
doubt, where is the money to go? The 
project aid is to go into the State sec-
tor, that most wasteful sector of our 
economy which eats up capital and 
gives nothing in return. I do not ask 
this House to accept my word .. I will 
9uote an eminent authority, my friend, 
Shri Asoka Mehta. Our Planning 
Minister ;;aid to this Houolie on the 17th 
of May that 70 per cent of the foreign 
aid will go to the public sector. He 
calls it "public sector", I call it "state 
sector". That is the only change I 
have made in his statement. The 
Finance Minister reiterated this on the 
8th June. I am quoting his statement. 

'To the extent larger aid is 
available the prospects of a bigger 
pub'ic sector plan will improve." 

In other words, 70 per cent of the 
money that We are again borrowing is 

going into the State enterprises, not 
to raise production for the benefit of 
the people. 

Our present Prime Minister said on 
the 11th of June something which is 
not correct. She said the Soviet Union' 
is aiding our State sector while the 
Western countries are aiding our pri-
vate sector. That is not true, and the 
Prime Minister should know this at 
least by now, if not when she said it 
especia'ly when some of us hav~ 
drawn her attention to the fact that 
it is not true. The .fact is that 70 per 
cent of the money from the United 
States and the West is also going into 
the State sector, along with the whole 
of Soviet aid. 

Hon. Members will say: what is 
wrong with. it, why should it not go 
into the State sector? I shall answer 
them: Because the State sector is 
wasteful, becaUSe it is unproductive, 
bEcause it is not giving the country 
the kind of return which it is entitled 
to expect. 

Here let me quote the hon. Prime 
Minister. herse'f. I am quoting from 
the Hindustan Times of June 15. She 
made a very frank statement about 
what was wrong with the State sec-
tor. 'She regretted that, by and large, 
it has failed, and she answered the' 
question why. Let me quote her 
words. What is wrong with the State 
sector is according to the Prime 
Minister: 

"Faulty planning .. " 
Somebody. asked me 'Don't you like 
planning?". I do not like faulty plan-
ning any more than the Prime Minis-
ter. That is the key point. We have 
had faulty, defective, stupid planning. 

Shri K, D. Malaviya: You under-
stand "fault" but you do not under-
stand "plaIlJling". 

Shri M, R. Masani: She said: 

"Faulty planning with regard to 
,concept, size, locatio'll rl1.W l;Ilat~

rials, !'Iesign, choiCe of processes, 
equipment .... " 
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. Shrj Sham Lal Sara! (Jammu and 
Kashmir): What more do you want? 

Shri M. R. Masani: You may well 
ask what is left? That is exactly the 
point. Let me continue the catalogue 
of what is wrong. Then you will 
know what is left .. She continues: 

"equipment, personnel, contrac-
tual arrangements, supervision, 
co-ordination, time scedules etc." 

She says "etc." at the end. These, the 
Prime Minister says: "has resulted in 
cost escalation and delay". 

Shri Tyagi: Do you not admire her 
confession? 

Sb,ri M. R. Masani: I admire her 
frankness. I have paid my tribute to 
her in the last session when no mem-
ber of your party stood to defend her. 

Shri Joachim Alva: You want per-
petuation of Tata Birla plan. 

Shri .M. R. Masani: This was what 
was wrong with State planning ac-
cording to the Prime Minister. Then 
she said, "But this is not all". She 
went on to say: this is not all, there is 
another set of problems. Then she 
gave another list of what is wrong. 
These are her words again: 

"Over-capitalisation, over-staff-
ing, incidentally adding to town-
ship-costs, inadequate work-
study, lack of delegation, the 
application of Secretariat codes 
and procedures to commercial 
undertakings, the system of finan-
ci~ control and audit and the 
lack of a well-thought-out person-
nel policy, constitute another set 
of problems." 

This is the Hindustan Times 
the Prime Minister. Then 
even this was not complete. 

quoting 
she said 

Shl'i U. M. Trivedi (Mandsaur): 
Are you quoting exactly the words 
she used? 

Shri M. R. MasI\Di: 'Yes. Then she 
;went to the thirdcaie~ry ()rprobll;ms. 
She said that there are, again, other 

factors. Those 
follows: 

"other factors" are as 

"Other factors which had to be 
gone into were the proper pro-
gramming of orders, price polici-
es, quality and cost control, re-
search and design development 
and the structure of management." 

If anything is left that is right when 
all this is wrong, I hope the Finance 
Minister or the Prime Minister will 
tell us wheri they reply to the debate. 

That is why I said that these foreign 
loans taken for this purpose are a dead 
loss to this country. It is a rotten 
bargain that our Government has made 
with the World Bank and the rest of 
the countries. 

Now, what will happen when this 
Fourth Plan is put into operation? 
This morning it was announced that 
at last the Planning Commission, in 
its wisdom, with the Prime Minister 
in the chair-she, evidently, does not 
draw the right conclusions from her 
own remarks-decided on the size of 
the new Plan, the Fourth Plan. Now 
what is going to be its size? There is 
a proposed outlay of Rs. 16,000 crores 
for the State sector, Rs. 16,000 crores 
for what we haVE: just said. That in-
volves an increase of Rs. 1,500 crores 
over the investment envisaged for the 
public sector in the Plan memoran-
dum. In other words, one year ago we 
were told that a certain amount of 
money would be poured into the gut-
ter. Now we are told that Rs. 1.500 
crores more are to be poured into the 
gutter. 

Is this the position that a respon-
sible government can take? Can they 
say with one breath the State enter-
prises are not giving the country a 
proper return, that we must put our 
house in order and then, before doing 
anything in that direction, say that we 
propose to give the State sector 
Its. 1,500 crores more than what we 
mentioned in the Plan 'memorandum 
last year? 
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[Shri M. R. Masani] 
Then, hoV{ is the money to be found 

for this? 

Shri Bhagwat Jha Azad: I would 
Jike to know from Shri Masani .... 

Shri M. R. Masani: I am sorry, 
am not yielding .... (interruptions) 

Shri Bhagwat Jha Azad: I know 
that. 

Shri M. R. Masani: 1t is true that 
foreign loans or foreign capital will 
give some part of this money. But the 
Planning Commission realise that 
foreign loans are not going to come to 
that extent. So, what do they sug-
gest? They state that the public sec-
tor investment envisaged by the 
Commission will entail mobilisation of 
additional resources to the tune of 
Rs. 1,800 crores, and this will be 
raised by taxation and other measures. 
So, in place of the cut in direct and 
indirect taxation that I have suggested 
as a correct solution, the Planning 
Commission is going to incite or bully 
the Finance Minister to come with 
budget proposals for Rs. 1,800 crores 
of additional taxation. 

. Now I forecast, if this Government 
remains in office next year, and if. ... 

An hon. Member: It will. 

Shri M. R. Masani: We will see 
about it. 

I. forecast that jf this Government 
,remains in office next year and if they 
cling to' this kind of Fourth Plan, a 
plan of this nature, I forecast that the 
price of the Indian rupee, which" is 
now 10 cents of the American dollar 
.in the free market, will drop to 5 
cents within two or three years. I 
gave a warning fifteen months ago, 
and I give it again. If you do not 
mend your ways, and the present in-
dications are to the contrary, you are 
going to take this country lower and 
lower until you come again to this 
House and say "we are now doubly 
:bankrupt, what do we do'!". 

What will they do at that stage? 
The Finance Minister has very accu-
rately described devaluation as the 
ultimate remedy. He has called it the 
ultimate remedy He is quite right. 
When all other remedies fail the doc-
tor resorts the ultimate remedy or a 
surgical operaion. The Finance Mi-
niste~ has brought in this dose of 
medicine as the last remedy for our 
economy If they persist in their 
ways and the rupee goes further 
down, as it is doing already 'and will 
do under their dispensation to what 
a~e we going to tum next time? When 
the ultimate remedy has been used 
up, what will the doctor do next. 

In this context, the Shah of Iran 
has given some very good advice. Ac-
.cording to an interview in a recent 
isslue Of the London Economist, the 
Shah of Iran's advice to developing 
countries is: 

"Listen to what the economists 
say and then do the opposite." 

If the Prime Minister had been here 
just now, I would have said to her, 
in good faith, "Listen to what the 
Planning Commission says 'and do ex-
actly the opposite;' you cannot go 
wrong ...... (Interruption) ". Unfor-
tunately, after her performance yes-
terday when she presided over the 
doom of this country, when she sat in 
the chair and sanctioned this new 
Fourth Five Year Plan I have no hope 
left. Till now I had hopes, 

When my chief, Professor Ranga, 
and I saw her last month· we gave her 
a note containing the very proposals 
that we have put in our amendment. 
We pleaded with her to take the coun-
try in the right direction and save it. 
We' pleaded with her before Parlia-
ment meets, please make a declaration 
that we will not go in lot in1l.ation any 
more, that we have learnt our 
lessons, that we will live within our 
means and that we shall do the follow-
ing things. The decision yesterday 
to go ahead with this wretched Fourth 
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Year Plan has destroyed the last hope 
that anyone of Us might have had. 

The fact is that the Prime Minister 
evidently knows the facts. She is 
very frank and has expressed them" 
but it would seem that she is not in' 
a position to carry through to the 
logical results what thOse facts lead 
to. I can understand her difficulty. 
She has got the old Stalinists breath-
ing dOWn her neck and threatening 
vengeance just as Khrushchev and 
Kosygin had their old Stalinists 
threatening vengeance. The new 
Prime Minister has people watching 
her for the least act of deviation. 

On the 27th June, OUr newspapers 
reported that the Prime Minister in an 
interview with Look magazine a very 
reported that the Prime Minister in 
an interview with Look magazine, a 
very reput",ble magazine not given to 
misquoting and very friendly to the 
present Prime Minister for many 
years, was supposed to have told the 
correspondent of Look: 

"If I feel that a departure from . 
Nehru's policies is necessary, be-
cause India's futUre calls for it, I 
will not hesitate to suggest such 
changes." 

was delighted when I read it. 
said to myself: ''This woman has guts; 
she is going to stand up to the Stali-
tiists 'and is going to pull our coilntry 
(lut of the mess as Kosygin and Khru-
shchev are trying to do from the mess 
that Stalin left behind." But my hopes 
were dashed the very next day be-
ca use, on 28th June an official spokes-
man announced that she denied that 
she ever uttered those words. 

What does this mean? What was 
there in the' stateinent to deny? What 
bad she said? She had said what any 
P:ime Minister of any country should 
be proud to say and should say every 
day namely, that if the interests of 
the' country demanc!-' something, he or 
she wil not hesitate to propose it. 
A denial can' lIlean oliJy one thing. 
1t can only mean that, even if the 
interests of this country demand, even' 

983 (Ai) LSD-9. 

if the future of this coulltry CllIlIlOt 
be saved toherwise she will cling to 
her father's policies: If this is what 
she wants Us to believe, then indeed 
she is unfit to be the Prime Minister 
of this great country. 

That is why I am sadly driven to 
the concl usion that there is no hope 
for this country unless this Govern-
ment is thrown out of office. There is 
no hope for this country unless the 
monopoly of power that this disinte-
grating party has now enjoyed for fif-
teen years is ended. unfortunately, 
that cannot be done for another six 
Or seven months, and one has to en-
dure it. 

My reveced chief, Rajaji, gave some 
good advice as an elder statesman to 
the Prime Minister. He suggested to 
her the formation of "a government of 
all the talents" from all parties and no. 
parties getting the best men in the 
country together, whether they were 
in Parliament or not, ereating a kind 
of government where all the best 
brains of India could be put together. 
That advice was turned down. I was 
not surprised; I never expected it to 
be accepted. 

I have always held the view, even 
before she turned it down, that there 
can be nO "government of aTI the 
talents" in this country while this 
bogus parliamentary majority is 
still intact, which i. based' 
on 44 per cent of the popu-
lar vote which is a minority of' 
the votes polled. Therefore" I say, the 
only solution to this economic prob-
lem is unfortunately a 'political one. 
There is no economic solution while 
these men sit in office. They must go, 
It can be done, and 'it must be done. 
It can be done because the majority 
of the people of th~ country haTe 
never supported thiS 'Government. 'The 
Congress Party never gat 50 per cent 
of the votes pOlled in any parliamen-
tary electron since lPdependence.· In 
the comingelectiollll I ~do not give 
them 40 per cent Of the pOpUlar vote 
<InteffUptiml). Unpalitable' facts will· 
have to' be fa~.' 'this is not the 
Communist 'fraity ~~. 8I1e fighthig; 
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[Shri M. R. Masani] 
they are fighting the voice of Indian 
democracy . (l"terruption) . 

I was saying, Sir, that . I do not 
think-I shall stand corrected next 
March-this party is going to get 40 
per cent of the popular vote. What 
I frar is that owing to the primitive 
electoral system that We have taken 
over ,from the British and the multi-
plicity of the Opposition parties to 
which I drew attention in the very 
beginning of my speech, if sufficient 
wisdom, sanity and patiiotism do not 
come to the democratic. Opposition 
partie, in time-I am not referring 'to 
my totalitarian friends--even that 38 
or 39 per cent of the rump may come 
to occupy a majority of the seats 
here. I shudder to think what would 
happen to Indian democracy, a tender 
new plant which needs nurturing 
carefully! What wi'] happen to our 
parliamentary democracy if a Gov-
ernment that 60 per cent or more of 
our people have rej ected comes to 
occupy an accidental, bogus majority 
in this House? 

AIe we not seeing enough Symp-
toms in this co~ntry of what happens 
when the Government has lost its 
mandate, its moral authority, when 
people no longer believe in the inte-
grity an I the honesty of those in 
power? Let me not be misunderstood. 
There ar e friends of min 2 sitting 
opposite for whom I have great re-
gard, I "ee several of them here. I 
am not fur a moment suggesting that 
the who'e party 'is a party of crooks. 
But I dO suggest that, by and 
large, that party' has lost the moral 
authority that a democratic Govern-
ment enjoying"the confidence of the 
people should ',have. 

An hon. Member: Question. 

Shri M. R. Masanl: The scenes 
which happened yesterday and which 
I deplore, as 'YOu know, as much as 
you, would never have happened if 
this Government had really enjoyed 
that moral pi'eltige and authol'ity. 

These men wou!d not have dared to 
behave the way they did. See how 
people are behaving in the streets. 
today. They are having bandhs. They 
are sabotaging the railway lines. They 
are doing it b2cause, in some devious. 
way they are appealing to the people 
who are out of time with the Govern-
men:, If they d'o not listen to those 
who are sitting here today, who are' 
a loyal. democratic Opposition, whO' 
want a peaceful change in this coun-
try to new policies and new p20ple, 
then they will get what happened in-
Ghana and Indonesia, where they had. 
bloodshed, massacre and civil war. 

Therefore, I say, I shudder to think, 
of what will happen if next time the' 
electorate does not deliver the coun· 
try .. , . (InteTTuption.) 

Sir, I do not normally agree wit'" 
Mr. Kosygin, but there is one thing 
he said recently with which I am, 
hundred per cent In agreement, 

An hon. Member: Thank God. 

8mi M. R. Massni: I do occasional-
ly agree with him I have quoted him' 
in this HOUSe and I propose to do so-
again, because in many ways Tilo and 
Kosygin are more progr'€ssiV'e tha", 
our friends in the Planl,1ing Commis-
sion today. They are the Stalinist. 
junk, the intellectual junk, that 
should be thrown out if this country 
is to be liberated from the old Stali-
nists of the Menon-Malaviya type. 

Sir, I was going to say that I agree 
with one remark that Mr. Kosygin, 
made recently. That was a remark he 
made to our Prime Minister at the-
end of her visit. As she was leaving, 
our newspapers report that he said lo-
her: "Madam, y6u need a holidaY". 
This is exactly what the Indian peo-
ple think today. Shrimati Gandhi' 
misunderstood the advice and took 
three day off! Neither three days nor' 
three months are going to serve. What 
the whole lot of them need is a five-
year holiday. 
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8hri Khadilkar (Khed): Mr. 
Deputy-Speaker, Sir, when the mo-
tion was moved by the Finance Min-
ister, I expected that the isslle of 
devaluation and the problem of the 
rupee would be debated more as a 
non-party Problem because the situa-
tion with which We are faced is a cer-
tain accumulation of events which 
have brought about conditions and 
certain measures are forced upon' us 
which we in our wisdom think are 
best in the interest of the country and 
the people. 

I am very sorry, rather distressed, 
today to find the Opposition benches 
alm.)st empty, particularly the repre-
sentatives of the Opposition who have 
different points of view than the one 
placed before the House by my 
friend Mr. Masani. They would have 
certainly helped in this debate by 
projecting a point of view, more 
helpful, in evolution of our policies 
in the future. 

As I said e'sewhere, the debate to-
day is a sort of clinical examination 
in the sense that a certain major ope-
ration is performed. As to whether 
the operation was justified or not, to 
that aspect I will come to little later. 
But when we are debating the ques-
tion of devaluation, particularly in 
the context of the present economic 
situation, I feel all sections of the 
House should apply their mind to the 
qu~stion from this angle. After ope-
ration, when several physicians and 
surgeons worked together, they con-
sider the problems regarding post-
operation treatment as to what should 
be done, whether certain blood trans-
fusion is called for, whether certain 
particular remedy is indicated or, to 
restore vigour and strength after ope-
ration, certain other measures are 
called for. From that angle, I ex-
pected Mr.. Masani fa apply his mind 
to the present situation. But, unfor-
tunately, as once I said in the' past-
I do not want to repeat it again-he 
had. advised publicly our creditors in 
Americ,a that Amerjcan creditors 
shoulli. not a,dvance a cent . to India 
\In)ess ~ndian .Government toes a 

particular economic line. have 
quoted it On the floor of the House ...• 

8hri M. R. Masani: You must have 
misquoted. 

8hri KhadiIkar: I quoted it. Whe-
ther it was open for the Member· of 
this Par' iament to appeal to a fore-
Ign power to withho~d credit unless 

8bri M. R. Masani: From where is 
t? Is it from Blitz or some such 

journal? 

8hri Khadilkar: I will produce it. 
have quoted it on the floor of the 

House. I ask whether it is open to 
the Member of this Parliament to ad-
vise the foreign Government which 
happens to be the creditor .... 

Shri M. R. Masani: I have not done 
it. 

Shri Khadilkar: I will produce it. 

Shri U. M. Trivedi: This is very 
important When a Member like Mr. 
Masani says that the statement is not 
correct. Mr. Khadilkar shou~d prove 
it. 

Shri M. R. MasaDi: It is distorted. 

Shri Kbadilkar: I will produce it. 
after my speech is over. 

Shri M R. Masani: I have not ad-
vised the American Government to do 
anything. It is a false statement. 

Shri Kbadi'kar: I will produce it 
Otherwise, I will withdraw my state-
ment. I on'y ask wh, ther a Member 
of this Parliament is free to advise 
the creditor natiOn known to follow a 
particular policy to bring to their 
knees the nation which goes for aid in 
particular circumstances .... 

Dr. M. S. Aney (Nagpur): It is a 
hypothetical question. 

S'hri Khadnkar: It was stated on 
the floor of the House. I haVe pre-
served it. 
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Shri Alvares (Panjim): When Mr. 
Masani is denying the statement, Mr. 
Khadilkar must prove it immediately. 

Shri Khadilkar: -I will prove it. 

Mr. Deputy-Speaker: He says that 
he would produce it. 

Shri Alvares: If he cannot substan-
tiate it, will he withdraw it? 

Shri Khadilkar: Yes. I will take 
the penalty. 

A person who was more concerned 
with a certain policy went to the ex-
tent of saying that the creditor coun-
try should dict"te to this country. 

Shri M.R. Masani: I have not said 
anything of the kind. 

Shri Khadilkar: What do we ex-
pect? W€ ,expect healthy criticism. 
Certainly, thpre are many lapses. I 
do agree with that. Otherwise, things 
would not have come to such a pass. 
As I said in the beginning, the opera-
tion has been performed. As to why 
it was necessary, we must go into the 
past record, the clinical reports. But 
while probing the past record, when 
he comes to the conclusion that the 
rupee has lost its sovereignty or pres-
tige or that internationally India has 
become almost a bankrupt a8 a result 
of a policy pursued during Nehru's 
regime, I take very strong exception 
to this diagnosis. I feel that every-
one, whether he is On this side or 
that side, even Mr. Surendranath 
Dwivedy who is sitting here, has subs-
cribed to the view regarduig a certain 
policy that was evolved during the 
last 17' years in a peculiar condition 
of our country, a condition, after 
freedom,Of a developing economy, 
that our economy during the imperia-
lillt regime' hlldalmost becom:e stag-
nant, that it was ·exploited by 'foreign 
imperialists and that We had to make 
supreme effort to remove tloverty, 
backwardness and to take some steps 
in the .dire~tion of prol(reSs. 

What other course was open for 
such a country than the one that wai 

'country (M.) 
followed with the concurrence of this 
House? Every Plan was accepted 
finally with the concurrence of this 
House. Was any other course open 
to this country than the one that was 
followed by Nehru? Today, after 
devaluation, his arguments have some 
substance from the point of view of 
thOse who are looking at devaluation 
from an objective angle. Let me just 
quote something from the London 
Economist. an independent economic 
journal of world repute. They have 
recently published a small pamphlet,' 
the Economist Intelligence Unit, in 
whiCh they have also suspected cer-
tain things. I would just quote a few 
lines from there. They have observ-
ed: 

"The USA is unlikely to benefit 
in any obvious way from the 
rupee devaluation, but from a 
long-term viewpoint, the US sees 
It as a step towards a non-doctri-
naire approach to economic deve-
lopment that will set India free 
from the chains holding her back 
and hopes that with the help of 
free enterprise, India will set an 
example of progress under demo-
cracy in Asia." 

As you say, that is the suspicion in 
the country. You consider it as a fact 
that We were compelled to devalue 
the rupee. We say thai only there 
was an advice and that there was no 
pressure. That is the general state-
ment. You are pleading this appro-
ach becaUSe they want this coun-
try, ... 

Shri M. R. MasaJli: I am deploring 
it. 

!!hri Khadilkar: You are deploring 
the act. But why did they do it! 
This is the' reason ~hind it. '1'hei 
;"ant thi's countrY to gil' back to' the 
free enterprise' economy. An '~nde
pendent economy was attempted to 'l)e 
buil t in this country with a certain 
plan, with certain social - and 'other 
priorities. Ji..ccording to Mr. Masani~ all planni,ngis ana~ema, th0u~"he 
pays lip service' to the "pUn. l' a'ia 
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surprised why he did not aCCUSe his 
old friend and colleague, Mr. Asoka' 
Mehta, when he is accusing his other 
colleagues in th" P1anning Commis-
sion. When the Prime Minister pre-
sided over the Planning Commission 
'meeting, they were also with him. 
He accuses them because they were 
inspired ,by Stalinist methods. 

In this connection, the economist 
has made very shrewd observations 
regarding planning. I 'will read out 
that part: 

"The drift away from this 
policy that the World Bank would 
like to see would, in the EIU's 
view, make planning in the sense 
that India knows it impossible." 

PI ease bear in mind that this is an 
observation of the London economist. 

Shri M. R. Masani: Eastern Econo-
mist, or London Economist? 

Shri 'Khadilkar: I am reading from 
the Eastern Economist. But it is an 
observation made by the London 
economist-published by' the Econo-
mist Intelligence Unit. 

"The EIU suggests that the 
World Bank could haVe empha-
size<i to ,the Indian Government, 
as 'ill alternative to liberalisation 
and decontrol, better implementa-
tion of the Plan by more efficient-
ly run public sector enterprises, 
~tricter licensing policies and a 
more dynamic Government atti-
tude to industrialisation, on the 
Mexican pattern. Politically at 
least, the' consequences of aban-
doning what the former US am-
bassador to India, Mr. J. K. Gal-
,braith called "post-office Socia-
lism", and moving towards a 
better planned economy. would be 
far less severe in the long run 
than a conversion to market eco-
nomy doctrines." 
The main issue before this House 

after devaluation is this and parti-
cularly after listening to Mr. Masani. 
Would our people at this juncture 
like to go back to free enterprisc 
economy in the sense accepted by 
Americans because their doctrine is 

that without free enterprise economy, 
there is no democracy. That is a sort 
of equation. 

Shri M. R. Masani: Japan has gone 
forward and not backward. 

Shri Khadilkar: I would not haVe 
raised it but for my hon. Mr. Masani. 
because he has taken this opportun. ty 
to debunk all the thought regarding 
plan, regarding socialism, regarding 
the most crying conditions in this 
country. We demand certain priori-
ties in the interest of growth al,d 
development. 

Shri M. R. Masani: They are wrong 
priorities. 

Shri Khadilkar: Here I am prepar-
ed to take a challenge with him. He 
says, "let those people go on a holi-
day". These people are not going to 
be sent on a holiday by the electorate; 
I am confident about it; I am prepar-
ed to take a bet on this. The people 
realise what benefits they have drawn 
from these 18 years of national e1fort 
of building the economy in a parti-
cular direction. There might be some 
faults here and there. My attempt is 
a self-critical analysis of the position 
and not a partisan propaganda or an 
election speech like that of Mr. 
Masani. He wants to draw the maxi-
mum advantage at this juncture. r 

. say that no Congressman on this 
side would go on a holiday. It is 
not a question of any allegiance to 
Nehru .. Nehru represented a cerloin 
method of developing independently 
of th West and independently of the 
monolithic 'pattern of the East. 

Shri M. R. Masani: 
phase. 

A historic,,] 

Shri Khadilkar: In this historical 
phase he has proved his worth; he has 
shown dynamism by which We can 
make progress. Therefore, all allegi-
ance to his policies emulate from that 
dynamism. It is not a personal wor-
ship I do not want to say that we 
should worship Nehru as a person. 
No. What did he stand for? We do 
owe, our allegiance to him fo,' ·,h.)se 
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[Shri Khadilkar] 
principles and policies. Nehru's poli-
cies will help us to get out of the 
present situation. I was rather 
annoyed 'because, as I said, in the 
beginning, we are meeting at a time 
when we should apply our mind in a 
more seli-critic.l and se:f-analytical 
manner. How have we come to this 
pause? Who is responsible for this? 
I am not saying anything. Panditji 
was presiding over the destinies' of this 
country. People are not infallible. 
Some mistakes were, no doubt, com-
mLted. For instance, in regard to for-
eign exchange, proper budgeting was 
not made at one stage. When I was 
sitting in the Opposition, I had pointed 
this out. If proper budgeting had been 
made, perhps we would have saved 
foreign exchange. But in a situation 
like this, one whO never commits mis-
takes never progresses; he will be 
fossilized. 

8hri M. R. Masani: You are getting 
fossilized. 

Shri Khadilkar: We have a right to 
commit mistakes also. W~ have a right 
to take right steps also. Therefore, 
these things haVe happened. 

I would like to place another thing 
before this House. Though we are 
accepting aid, the International Mone-
tary Fund and the World Bank have 
a philosophy. De we accept that 
philosophy comp'etely. That pro-
blem must be answered very squarely 
by the Planning and the ·Finance 
Ministers. It is no use app'ying our 
mind in a superficial manner. There 
is a philosophy behind giving aid. 
They have a price parity theory which 
they apply to India or to the coun-
tries to which they lend and that 
theory was not applied when they 
gave money to the Western demo-
crades-after the' War, they were 
given money under Marshall Aid 
to revive their economy. There 
it waS a sort of compensatory 
theory. Therefore, we sha'l have. to 
apply our mind to this: do we subs-
cribe to this philosophy and, there-
fore, the Indian rupee must be pegged 
with some currency outside. Unless 
we hold tight, the stability of the 

rupee will be affected. Are We to go 
down for the second time? You know 
the German financial wizard, Dr. 
Schacht; you haVe relld something 
about him. Do we adopt and take 
some intelligent line as we were tak-
Ing in our dealings with the other 
countries? To my mind, the terms 
of trade and not aid are adverse to 
the developing countries at this stage. 
After devaluation, in terms of quan-
tity, our people will have to pay a 
little more and not in terms Of rupee 
-this arithmetic is false and illusive .. 
In terms of quantity we will have to 
pay more, part with more. To that 
extent we will be further exp'oited. 
Do we really believe in that? I am 
not saying that we are following 
China. China has closed all its doors, 
btlt now America has started knock-
ing at their doors becaUSe they want 
an entrance for the trade. They are 
70 crores of people. In India we are 
about 50 crOTes. Are these peop~e 
not interested in Indian market? The 
potentialiti~s are very high here. 
Because we are aid-oriented in our 
planning, quite often, there is a sense 
of psychological dependence in this 
country, and We have somehow allow-
ed this feeling to ~rov:. Though we 
take pride in the fact that we are 
frce, yet there is a psycho 'ogy of 
dependence which is growing conti-
nuously in regard to aid, in regard 
to food and everything else. We con-
sider whatever is foreign as some .. 
thing iood; We do not go into the 
merits of it or the quality of it; we 
never even examine those things. 
Unless we ar~ prepared to shed this 
approach, once and for all, as a 
nation: as a Government, and as a 
party, I do not think that we can face 
the present situation and the present 
crisis which demands certain unpala-
table and bold decisions. 

We have taken one bold decision. 
agree that it was taken under compel-
ling circumstances. Some people say 
that it is a leap in the dark. Some 
others say that it is a gamble. Some 
others say that it was a shock; and 
there was anger and a little self-pity 
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in this country, have realised that 
.all these things are there. The exter-
nal value of the rupee was going down, 
.no doubt. There, I agree with my hon. 
fricild. Because the internal prices 
.rose, the rupee was quoted in the ex-
"ternal market at a very low rate. But 
as I have said, we must analyse the 
mistakes. Otherwise what will happen 
is this. One operation has been there, 
and after some time, the patient will 
bc restored to health but one does not 
know what might happen. It is a .Iip-
!JIery path. Again, for a second time, 
another team of surgeons may come 
forward and say that a second opera-
1ion is called for. Therefore, we must 
take steps to see that we avoid the 
necessity for a second operation of this 
nature, which is a most humiliating 
thing, according to me, because my 
pride is hurt, and the pride of every 
Indian is hurt by this operation. I am 
voioing the sentiments of the people, 
when I say this, not those of the 
'sophisticated persons like Shri M. R. 
Masani and Shri N. Dandekar who 
take deUght in the sophistication of 
-ecom:>mic doctrines to which they 
adhere. I do not believe in 'that so-
-phistication, but I believe in the 
·common man's reaction to my 
·thoughts . 

Shri M. R. Masani: A man of the 
masses! 

Shri Khadilkar: Therefore, I feel 
"1hat we must look back and analyse 
so that we can ensure that the second 
operation may be avoided and confi-
dence is once again restored in our 
currency internally as well as well 

<15 externally. For this, we must be 
prepa,ed ,to take certain measures. 

As one of !the measures. my hon. 
friend Shri M. R. Masani naturally 
suggested 'Scrap planning', and 'Scrap 
the Planning Commission once and 
for all', 

8hri M. R. Masani: I did not say 
that. I ollAy said 'Postpone the Fourth 
Five Year Plan till .you are able to 
;get over this situation'. . . 

Shrl Khadilkar: That is true, but 
what he suggested in effect was that 
there should be no plan for five years, 

8hri M. R. Masani: I did not say 
'Sc!ap the Plan'. I only said 'Post-
pone the Fourth Five Year Plan'. 
Surely, there is planning beyond Five 
year Plans also. 

Shri Khadilkar: His point is that 
there should be no plan for five years. 
That was what he said in effect. 

Shri Surendranath DWivedy: In 
fact, we are in a planless plan now, 
because there is no plan before us. 

Shri Khadilkar: I shall coine to his 
criticism whiCh is from a different 
angle a little later. Now, let me go 
on with Shri M. R. Masani's criticisms. 

The' remedy which Shri M. R. 
Masani, therefore, suggests .is that: 'If 
you want to save yourseJi, do not fol-
low the path that ·you have followed 
for eighteen years'. That is his per-
suation. That means that there should 
be a planning holiday for five years, 
if I may so .:alI it for his sake; what 
he suggests is a planning holiday anri 
a holiday for Shri Asoka Mehta for 
five years when there will be no work 
for him. 

Another remedy which he has sug-
gested is that there should be no 
deficit financing, no projects and no 
investment in the public sector. I 
may tell him that whatever be the 
character of the Government that may 
be sitting On the Treasury Benches, 
in this country, after eighteen yean 
of development, no Government can 
afford· to give up the public sector 
expansion; of course, ,tertain remedies 
may be suggested, certain quack re-
medies may be suggested for the pre-
sent situation. But they cannet 
afford to give .up the public """tor 
expansion. Similarly, they cannot 
give up also the outlay on social ser-· 
vice expenses. These are essential f0r 
education, health etc, My han. friend 
referred also to family plannin,£(. I 
would submit that all these things 
are essential. 
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Mr. Deputy-Speaker: The hon. 
Member should try to conclude. 

Shri KhadDkar: I would take a 
little ·more time, be~ause this is an 
economic issue. Anyhow, the party 
will decide. There were no speakers, 
and, therefore, I got up to speak. 
Otherwise, I would have spoken to-
-morrow. 

Mr. Deputy-Speaker: There are 
also other Members who want to 
speak. 

Shri Khadilkar: Then, I would sit 
down. But I would beg of you to 
give. me a little more time. 

Mr. Deputy-Speaker: He may con-
clude in another five minutes. 

Shri U. M. Trivedi: There are 
Members {In this side who want to 
speak. So, let not my hon. friend 
say what there are no speakers. 

Shri Khadilkar: The remedy which 
my hon. friend Shri M. R. Masani 
mggested was that there should be 
no investment in the public sector. 
I might tell him that whatever was 
s3.id by the Prime Minister while ad;-
dressing the executives of the public 
sector was a sort of self-analysis with 
a view to seeing that whatever mis-
takes or drawbacks were there should 
be removed. 

Shri U. M. Trivedi: Was it not the 
truth? 

Shri Khadilkar: What she said 
was not intended to give up the pub-
lic .s~tor and its growth altogether. 
I think he had misread her statement. 

Shri U. M. Trivedi: ~s the Prime 
Minister accused of hypocrisy then? 

Shri Khadilkar: What would 
submit is that in this country, plan-
ning has to go on; that is the basic 
thing, but there have to be certain 
priorities, with the expansion of the 
public sector so that the public sector 
ultimately assumes a certain com-
manding height, if I might borrow the 
phrase used bv Pandit Nehru in his 
days. While enabling the public sec-
tor to reach those commanding heights, 

the present Government may be faced 
with several difficulties, but I would 
submit that they can never give up 
the publk sector; I am sure they will 
never give it up for the purpose of 
winning over a few people like Shri 
M. R. Masani and his followers. 

Then, again, there is no question 
of a government of aU talents. My 
hon. friends are creating an illusion 
by suggesting this. What does this. 
phrase 'government of all talents' 
mean? It means a government 
divorced from the people. It will 
be most undemocratic and autocratic. 
It means people sitting in their own 
intellectual ivory tower and ruling 
this' country. This type of democracy 
was never visualised by the founding 
fathers of this new Republic of India. 
The type of democracy visualised by 
the founding fathers of this new Re-
public is 11. government of the people. 
So, the Government represents the 
people. Of course, the Government 
may commit mistakes, because the 
people are also at that level. I do 
not mind if they make mistakes, and 
I shall criticise them if thev commit 
mistakes, but they have a" right to 
commit mistakes as weU as the right to-
admit them and to suggest what. re-
medies should be effected. . 

Some people have asked why the 
Planning Minister or the Finance 
Minister or Government had not an-
nounced beforehand that they were 
going to devalue the Indian rupee. I 
submit that Government have certain 
privileges not to say certain things. 
That must be accepted in democracy. 
I do not say that Shri M. R. Masani has 
made such a criticism, but some people 
in the Opposition. have made such 
.~riticisms. I would te'n them that 
Government have certain privileges,-
and they have a right to withhold 
certain things or certain information. 
Therefore, such a criticism should not 
have been advanced. 

While I am on this point. I would 
suggest to Shri M. R. Masani and his' 
friends that he should give up this' 
partisan attitude, and- suggest mea-
sures within the g()Cio-economic 
framework that ha. been prepared!. 
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and followed for the last eighteen 
years in this country. 

Sbri M. R. Masani: That has to be 
scrapped. 

Shri Khadilkar: As said, we 
might have some set-backs. And this 
is one such set-back, but with good 
results. 

Shri M. R. Masani: . Question. 

Sbri Khadilkar: What we have fol-
lowed all these years should' not be 
given up, and withi:1 that framework, 
we shall have to evolve policies so as 
to take the ,"oun try and the i>eople 
step by sLep to the ultimate goal of 
social reconstrucUon on a certain 
equitable basis. The old order will 
have to be changed by democratic 
processes. That is OUl' objective. 

After having said ~his, I would like 
now to point out one or two things 
which are essential. As I have said 
already, in a developing country like 
ours, it is not possible to have a 
hundred per cent assurance that there 
will be no inflation. That is not pos-
sible. Let us be very realistic b this 
regard. In fact, it is not desirable. 
As my bon. friend himself knows, a 
certain type of blood tran,fusion at 
the proper time stimulates the body. 
So, on occasions, in 3. developing eco-
nomy, some measure '.::>f inflation is 
inevitable, but if it could be kept in 
check, "ertainly it is not bad. 

Shri M. R. Masani: We have shown 
how we have kept it in check! 

Shri Khadilkar: But care should be 
taken to see that inflation and price-
spiralling do not go ou~ of hand. That 
is absolutely essential. 

Shri Surendranath Dwivedy: This 
care has been taken most carelessly. 

Ilft~ (~T) : ~~T ~ 
f'f'li<'i lfllT I 

Sbri Khadilkar: As he pointed out 
rightlY, the Central Go,vemm<'nt 

should not permit States to have over-
drafts. There I agree with him. 

S'lri Sham Lal Saraf: There should 
be no deficit financi ng by the States. 

Shri KbadUkar: Deficit financing 
by the States without a ;;.roper plan 
should not be allowed. 

Sbri M. R. Masani: Only the Centre' 
should do it! 

Shri Khadilkar: Another equally 
important thing that we have to re-
member is that we have unfortunat<'-
Iy followed so far a path of osten-
tation. During the last 10-15 year3, 
we have spent more than Rs. 3.000 
crores on gigantic buildings. Can we 
afford it? When We say that our 
structures, our offices, everything, 
must have some relevance to our 
situation? 

Shri Tyagi: How much is the 
figures? 

Shri Khadilkar: Rs. 3,000 crores. 
That is the calculation given by some 
economist. 

So far as non-develnr-mental expen-
diture is concerned, ~pendlng has gone 
on much more than was desirable, 
about 12 or 13 per cent induding 
defence. I cannot understand why it 
should be so. I want tv make an ap-
peal to the Finance Minister-he is not 
here, but the Plannir.z Minister is 
here. There was a standing finance 
committee to scrutinise expen'diture 
in every Ministry before It was sanc-
tioned finally. Why Hot revive it? I 
would plead with the Government. At 
this juncture, they must revive th,. 
old standing finance committees. 
Otherwise with all th"3e lapses every 
time, they will come before Parlia-
ment only later on or it Illay be exa-
mined by the Public Accounts C,orrl-
mit tee post-mortem, but no scrutiny 
is exercised when the Inoney i::; sanc-
tioned. So if this is done, that would 
be a very good thing. 

The third thing is ;,hal so far a~ 
imports and exports are concerned, 
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[Shri Khadilkar] 
· we wiII have to be very (Titical. We 
were in difficulties; yet last year, 
rummy playing cards worth Rs. 53 
lakhs were imported. Was it w'Orth-

· while? We say that we exercise a 
theck, and enforce austerity. 

8hri Tyag:i: Is he sure of his 
figure? 

8hri Kbadilkar: I am sure. I have 
tried to verify. Is this justified when 
we say. that we exercise austerity. 

Shri Tyag:i: Playing cards are 
· manufactured in India. 

8hri Kbadilkar: The sophisticated 
higher society People need the im~ 
ported ()Iles. He doe. not need it. 
They were brought in against entitle-
ments. I am very happy tnat the 
entitlement and other schemes have 
been given up, because that was a 
de facto devaluation beneficial to a 
certain s&.!tion, iniquitous in every 
sense. That has been g"!en up. When 
it has to be given in some sp~clal 

cases, I would app2al "J [he Plnnning 
and Finance Minis,ers to see that there 
should be a committe" set up and 
there should be proper accounting. 
Shri Dandekar once made a SUggES-
tion. I have not yet been satisfied as 
regards these export pI emotion and 
other things because "ootIl Its. 80- J()O 
crores of foreign excha:~gC! renlain un-
accounted for. Where it has gone, 1 
do not know. But it needs to b~ look-
ed into at this juncture. Some sec-
tions of society have committed a 
fraud. It was a big raoket. 1 know 
it. As a member of '<:,e Santhanam 
Committee. I know it. We came to 
the conclusion there. The present 
measure will clean <Ii> everythi.ng. 

Shri M. R. Masani: Some people 
in the Government 31so have dene it. 

Shri Khadilkar: do not know. 

Therefore. that should be dene. 
'While admitting in a certain compel-
ling circumstances that we have to 
devalue or ",'duce the eJ..-ternal "'alue 
'Of the lr dian rupee as something 
which is nevitable, should we at the 

same time-this is mure :mportant--': 
all'Ow imports? Because certain cate-
gories, 59, are given. But there is 
the tendency still for more people to 
get III under some kind of priority 
and get foreign exchange. Three 
principles were laid down-devalua-
li'On, free imports and no control. Let 
this House and the Government make 
It very clear-it is no use giving a 
sort of explanation-that 'we do not 
want to form an adjunct to the fre~ 
economy, this free <enterprise economy 
of the west, we do not want to accept 
the free import policy completely: J 
am saying that in ~ome respects con-
trols are unnecessary; they are aiso 
creating some problems; but the con-
trols must be discriminating and in 
the interest of the consumers. Such 
controls will have t'O remain, 

As my friend said, III regard to the 
main thing, the basis of our economy 
agriculture, we have completely faii~ 
ed. This morning we have seen the 
figures, 72 milliOn tonnes. unless the 
agricultural base is strengthened I 
do not think we can thir.k of g~ing 
ahead. Therefore, the ~ime has cume 
to do something about It. Now there 
is no fixation of politi'al responsibi-
lity. J would plead with Government. 
Let them entrust the responsibility. 
For failure of a policy, even 
Khrushchev could be dismissed. He 
had to g"J because in the 'virgin soil' 
experiment, he failed. In this coun-
try, no political resonnsibilitv i!i fix-
ed. I would say that this -must be 
done right now. We must recapture 
the spirit of the Gandhian era, It is 
no use merely taiking, about beint: 
self-reliant. We ':lay? got to gene-
rate the spirit and capture the past 
when Gandhiji roused the masses. 
That was the moral ,trength behind 
the nati'onal movemen'- Unless w~ 
rouse the masses to a sort of glowing 
heat and tell that this is the probieno 
which we must tackle ar:.d solVe, \\'e 
cannot do it. 

Shri Surendranath Dwivedy: Who 
is his Khrushchev? 

Shri KbadUkar: Let me not be in-
terrupted. 
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Shrl Sureudranath 
be;ping him. 

Dwiveliy: I ~.m true value of the currency and 

Shri Khadilkar: No. 
I do not think one showpiece of 3 

:otore, the Super Market here, is go-
mg to solve the problem of distrIbu-
tion. The problems of distribution 
and income distribution will have to 
be tackled in a more rigorous man-
ner through a countrywide network. 
The Planning Minister had said in 
the Foodgrains Committee about so-
cialisation of trade. But the preIL'lli-
nary steps are not taken so far. There 
is utter failure. If we do r.ot recap-
ture that spirit of self-reliance, the 
spirit of freedom and give up the 
sense of psychological dependence o.n 
the west, the creditor countries and 
<lther countries, I do not think we can 
get out of the present mess in which 
we have found ourselve-s. 

Shri U. M. TrIvedi: Mr. Deputy-
Speaker, when this devaluation deci-
sion was announced, I received a mes-
.age from the Prime Minister saying 
that she would like to consult all the 
Opposition Members and that we 
should take the opportunity of hav-
ing a meeting fur the purpose. On 
that very day, I made a statement to 
the press that there was no use noW 
of going over and' discussing things 
because the devaluation decision was 
in the hands of the Government but 
evaluation was not. It was no use 
going and cjiscussing things and SUg-
gesting measures which aught to be 

taken and which cannot prove fruit-
"fu!. Perhaps because I was a layman 
and did not know the science of eco-
nomics, my reactiOn was not very 
good. I also felt at the same time 
t"o, so far as devaluation of our cur-
r. "cv was roncerned, virtually it did 
-e,,;oi. What the Government did was 
t "ccept the fact. 

15 hr-s. 
This morning. I was reading 

·sage in a journal bv name 
where itseditor-in-chief, Mr. 

llarc.u, says: 

a pas-
Statist 

Paul 

HNever W~ 8 deva'uation more 
ju.tified bv 'he pvidence of the 

yet more unjustified by common-
sense than was this week's 36j; 
per cent devaluation of the Indian 
rupee". 

I should say that· common sense had 
disappeared when this devaluatioD 
was brought in, It is also . stated in 
some quarters that devaluation was 
the re-sult of pressure from the Uni-
ted States but it is denied vehemently 
by the other side saying that there 
was no such pressure, 1 find in a 
letter from New York published in 
the Financial ExpTess giving the re-
acti on as a general welcome for de-
valuation in America. It says: de-
valuation of the rupee has been more 
than well received here; the leading 
bankers and busine-ssmen said that it 
was a bold and courageoUs step 
taken after months of debate and 
discussion. Why was there debate 
and discussion 7 What type of discus-
sion was it? This country knows no-
thing about that. Because every time 
a question was put in the House, 
most vehemently they denied that 
there was any pressure and that any 
devaluation was contemplated. So, 
these were behind the scenes What 
particular forces acted and prompted 
the government to come to this de-
cision can only be known if it comes 
before the House with clean hands 
and places all the material before the 
House. My friend Mr. Masai has dis-
appeared; Mr. Khadilkar has also 
gone away. Mr. Khadilkar made an 
accusation against Mr. Masani that 
he, an Indian, should not suggest to 
the American government to bring 
some sort of pre-ssure on India or 
aid should not be given to this coun-
try. Mr. MasaDi Mnied it. We 
thought that Mr. Khadilkar who was 
so viciiorouB was going to say some 
thing more about that statement. But 
he slowly wa'lt away and disap-
peared. I think Mr. Masani must have 
for «otten about these accusations. 
What surprises me is this. We have 
brou.ght about this devaluation by 
the circumstances for which we are 
re<ponsible, which we have brought 
into the country, Prior to 1950-51, 
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there were no debts; in 1950-51 the 
total debts of the Central Govern-
ment were hardly Rs. 32 crores. By 
about 1960 it went up to about Rs:-'761 
crores and by the end of 1965 it had 
gone up to Rs 2,629 crores. Who is 
responsible for this? Are these debts 
not responsible or bringing about the 
devaluation of the "upee? We are. 
responsible for it. What we have 
SOwn we have got to reap. I used the 
word 'we' in a particular sense. This 
House is there; the whOle country is 
there. 'Mr. Khadilkar said that we 
adopted the Fi~st Plan, the Second 
Plan and the Third Plan and we will 
adopt the Fourth. We means this 
House; We kinow there is the House 
beaeath Olll" voices .. For our part, we 
have never voted for these but we 
had to accept the Plan. When I used 
the word 'we' it does not mean all of 
us; it means the Government of In-
dia; it has done this mischief and we 
are now suffering for that mischief. 
How can we get out of this rut? De-
valuation has taken pl!lce. What is 
the purchasing power of' the rupee? 
It is' nothing. They are talking of 
scarcity. Where is that scarcity? 
Money can. buy anything. When we 
became independent, we had a 
maund of wheat for Rs 3 or 4 or Rs 
5' slOWly but surely We went up 
h-~m Rs. 5 to Rs. 30 for a manud of 
wheat. 

'1ft ~ ~~ (~): 
:ro~1if l1~, itu ~-ff'fT 'fiT ~ 

~ I ~ W-1Ff ~T .rn wt ~ I ~ 
~ ~ ~ ~ ~ ~ ~ it 1fUT-

~ ~T ~I 

Mr. Deputy-Speaker: Let the Bell 
be rung-now there is quorum. 

Shri U. M. Trivedi: In this House 
we have developed a tendency some 
On this side and some on that side.do 
not look to the interest of the .coun-
try but they look to what lob~ing 
they have either. 'from RUSSia or 
from China or America. If .We talk 

against America some people get an-
noyed; if We talk against Russia some 
people get annoyed; if we talk against 
China some people get annoyed. They 
do .not realise that it is oUr country 
which has to come first and last. Mc. 
Khadilkar was verv solicitous for 
Russia. What makes him so. I can not 
understand. A Russian is a good 
nationalist; so far as its O'wn country 
is concerned, Russia is a good an 
imperialist as anybody else;. 
China, similarly is as good an 
imperialist as a,nybody else ever 
was. So far as We are concerned, 
we have to look things in perspective. 
What wrong is there in giving aid to 
us? The western countries have 
given Us more and the so_called 
socialist countries have given us 'Very 
little. The western countries have' 
given us more; ninety per cent of the 
total aid that we have received is 
from America Or from western 
countries and only 9.5 per 
cent is from the so-called socia-
list countries. Yet we talk as if 
the socialist countries have carried a 
great burden by doing this favour. 
We do not know fcom what friends. 
pressure was put on our government, 
whether it was from the Russian 
source, whether it was from the 
American source Or whether we had 
brainwaves because We must have 
enough brain waves. People who 
have never indulged in trade, who 
have never carried on any business, 
people who have never run a pan-
betel shop, who do not know how to 
manage their own affairs. ",rho are not 
running a good household even, they 
have tried to run the whole business 
of Government and to enter into a 
competition with the bania, the trader 
and the merchant whom we have 
"ubbed to be dishonest. Over 10,000 
years in this country the ordinary 
trade has been handled in the ordinary 
manner by the or~. bania and' 
the merchant in the sueet. .1Ie was 
not dishonest for 10,000 years. Sud-
jenly, in 1947, it dawned. u.pon. this 
Government that every trader In the 
street is dishonest and only the new 
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les and the lAS officers (hese coat 
and path loon walas should be consid-
ered as honest people On the surface 
of the earth. What was the result? 
The total income out of the invest-
me~t of 1.700 crores of rupees in the 
30 industrial corporations run and 
managed by the Government for the 
past three yearS has been only Rs. 1.9 
crores. Anybody else would have 
been declared an insolvent in such a 
ease. But here we are going on in-
creasing our debts. Shri Masani ap-
peared to me to be right. Come what 
may, borrow as much as you like; 
bring aid as much as yOU like wheth-
er it is Rs. 2,600 eores or according 
to your Plan it is Rs 16,000 crores; it 
will go down the gutter and go down 
the drain,and you will not find any-' 
thing there. It would just go away. 
The net result to the country is not 
visible and will not be visible, unless 
and untiI' the management is of a 
different type. 

What are we seeing? What hap-
pens? was Shrimati Indira Gandhi 
wrong when she said this? These are 
ner words which I also tried to re-
capitulate and rec·ount. She said 
that many of the dift!.culties of the 
public sector belong to the gestation 
period itseU; faulty planning, with 
r<!gard to concept, size location, raw 
materials, design, choice of proceSl, 
equipment personnel, contractual ar-
rangements, supervision and co-ordi-
natiori haVe resulted in a total escal-
atiOn and delay. Many other things 
have been enumerated. But I' 'find 
day in and day out while reading the 
Public Actounls Committee's reports 
and the fac~ submitted to the Public 
Accounts' Committee, that lakhs and 
lakhs . of rupees lite wasted. Whose 
money is Wasted,? 'The tllx-payers 
money is wastE!d, and because . the 
tax-payer'. money is wast"d,.: there-
ferre the tax-payer is made "to pay 
mor~ and mllt'e' tIIx, Unles,;and until 
the tax' ·~tructure 'is mended, we have 
no ~ from ''tlie present situation 
in which the ~ountry: flnds' itself. 'It 
is all ho'Shiind nohSense'to Say thllt 
our expOrts",tIl i~, if tMre 'is 
f5evaluation. '. NobodY' 'believes 'In- it. 

Not for a moment anybody is prepared 
(0 believe it; neither the export will 
be affected nor the import;· How are 
they going to be affected? Not in the 
least. Exports will certainly not be 
there. And what are the things that 
you export? You are talking big. 
We think that we are producing more 
and more steel and that we will bl! 
exporting more and more steel and 
enter into competition with other 

. coutries, Please, for God's sake, read 
the report of the World Bank. It says 
that steel is already overproduced in 
Scalldinavia and Germany and your 
production is not going to seCure a 
sale, in Japan becaUSe Japan is also 
producing steel. 

An hon. Member: Ours Is expen-
sive. 

Shri U. M. Trivedi: Yes; ours is 
expensive no doubt because our labour 
is paid less and the people above him 
are paid more, and there is dishonesty 
throughout. Unless and until this 
evil is rooted out, it is not possibl~ 
for Us to get any benefit whatsoever 
from this devaluation, 

In my opinion, Shri Masani was 
right when he suggested that they 
were devoid of common-sense when 
this devaluation took place, In what 
way can we improve our position? 
Things will not improve unless and 
until we apply our mind to the things 
that we consider urgent and we put 
our precepts into practice. We take 
a small scheme; we enter into it; 
there, is no forethought, After some-
time we give' it up, How mucli money 
has gone away' in that process? Rs. 43 

. lakhs, in one scheme. Then we take 
another scheme; say, an irrigation dam 
is' to be built. The location is fixed 
for it; after that, some objection is 
received; 'we have to give it up. We 
win havei! at another place,,· What 
happens? Rs.· 40 lakhs have gone 
away. Whose money is it, that is going 
dDWIn the drain? It may be Rs. 43 
lakhs here, Rs. 67 lakhs elewhere; it 
may be Rs. 1 crore and so on. Add 
up the 'figilres that are being 'liu1?lished 
in the report of the Public Accounts 
Committee I sat aoWri one ~y; not 
havirlfr nmch to do '.hile' ttavelline 
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in the train, and added up these 
figures, and I found that the total 
came up to Rs. 780 crores! What a 
loss! Is it not serious loss to the 
country? Did the Government apply 
their mind to these losses? These 
are examples of tremendous losses to 
the country, and unless and until this 
is stopped, your putting down Rs. 
16,000 c:ores in the public sector and 
Rs. 7,000 crores in the private sector 
for the fourth Plan is useless. 

And then, why call it public sector? 
Call this the Government sector-the 
raja. When the raja is the trader, 
there is no need for the bania. The 
bania is satisfied with six per cent 
profit; the raja is not satisfied even 
with a profit of 200 per cent. 

An hon. Member: They combine. 

Shri U. M. Trivedi: Yes; both com-
bine to exploit the masses who are 
being crushed between these two. 
The time has come and the time 
must come when both of them will 
have to back out if ·they arc continu-
ing like this. (Interruption). Why do 
they want this 200 per cent profit? 
I connot understand this mentality. 
Go to a hotel and i! it is run by the 
Government, the charges are Rs.260 
per day; if you go to a hotel:un by 
the State, a smaller hotel, and if you 
want to have your meal, it costs Rs. 
12; in fact, it is only for making you 
starve, fOr allowing you to see the 
thing and not eat it: Just four chap-
patties and. rice, and for that you will 
have to pay Rs.l2. On the other 
hand, go to a ¥arwari dhaba; there 
you get a much better stuff and pay. 
just Rs. 1.75. The Government hotel 
charges Rs. 12. Why· is there such a 
difference be~ween the two? Why do 
you want to exploit the people like 
this? Of course, they may say 
that they pay for the supervisory 
charges. 

An boll. Member: You are a State 
guest there. 

8Jar1 U. II. Trivedi: Yes; we starve 
in a big,er roam. I am just giving 

you the general picture. I am gIVlDg 
you the picture. not a picture giveD. 
by Shri Khadilkar nor that of an 
economist as Sbri Masani's, but I ~ 
giving you the picture of the man-in-
the-street. This is how we are sui-· 
fering. 

Now we haVe got big Ministries, 
and we have good, bad and all sorts 
of ministers. We have also good, bad 
and aU sorts of men in the services. 
(Interruption). So far as this is con-· 
cerned, one picture has been presen-
ted to this country. Over and over 
again, you have set up commissions; 
you have set up a corruption tribunal 
YOCI have set up a Central Bureau of 
Intelligence; you have set up vigilan-
ce branches in every State. You 
have set up. everything, but has this 
corruption stopped? Or, has this 
vigilance brought about greater vigi-

, lance only in those who are corrupt? 
Corruption is increasing and it is 
leading to greater expenditure for 
what you have to do; leading to grea-
ter expenditure means yOU have to·· 
provide means for it; to provide means 
for it, you have to go On taxing the· 
people more and more. And by tax-
ing the people more and more, you 
get more and more money, and you 
spend more and more money and in-
cur wasteful expenditure. This 
vicious circle is not going to end un-
less and untH we bring about a situa-· 
tion where we must apply our mind to 
set o1.1r house in order. How to set· 
our house in order? 

It was suggested: do not have the-
fourth Plan. Shri Khadilkar saYS 
that we have the fourth Plan. I do' 
not know whether we have the fourtn· 
Plan. Or not. It has lI'ot come before' 
the House. It must be in the pocket 
of some Minister; he. may have a' 
fourth Plan. So far as we are con-· 
cerned, this is a planless period;· 
through which we are passing .. We 
are happy that this is a planless 
period!· But they are thinltinl in 
terms of Rs. 16,000 erores. Only the 
day before yesterday, I read in the 
papers that they want to inv.est. 
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Rs. 16,000 crores in the public sector. 
Why dO you want to invest in the 
public sector? It is a sector which 
has not brought any benefit whatso-
ever. Why do yOU warit to invest in 
it? Why enter into competition with 
the ordinary man in the street? He 
is as good a public sector as any yOU 
can think of. (Interruption). 

Then we had this wonderful sector 
--Jayanti Shipping. That man with a 
capital of Rs. 20,000 could get Rs. 20 
crores. We have the example of a 
man who started business with 
Rs. 20,000. He entered into a busi-
ness worth Rs. 414 lakhs and made 
an annual profit of Rs. 6' 32 lakhs 
On only Rs. 20,000. Fortunately tMt 
man happened to be a Chief Minis-
ter of a State and so there was nO 
action against him. It is a wonder-
ful thing that in our country, with 
Rs. 20,000 .as capital, you can get 
Rs. 20 crores and with Rs. 20,000' as 
capital you can earn a profit of Rs. 6' 32 
lakhs. What a heavenly country we 
have got except for poor persons who 
have to approach the Income-tax 
Officer and get squeezed like any-
thing! This investment in the public 
sector must be very carefUlly watch-
ed. A commission must be appointed 
to find out whether or not an invest-
ment is going to pay. Investment 
must be in such hands who know 
how to run the business. It is not 
necessary that he must be a minister 
or an M.A., Ph.D.,. RCam and tQat 
sort of non-sense. . The only question 
is whether he can run the business 
in a ·proper manner. 

Is this devaluation going to contribu-
te to the checking of imports? How 
will the imports be checked? I dO 
not know what the ministers will say, 
but I have not yet corne across 
any tangible proposition which ap-
peals to me to find out that devalua-
tion will contribute to the checking 
of imports, because all imPOrts are 
already subject to licensing. As soon 
as you make them free what ha.p-
pens? 8hri Khadilkar gave an ·exarn-
ple-Rs. 36 lakhs worth of playing 
cards being brought· into this coun-

try. There would be another Rs. 500 
crores worth of lipsticks being 
brought! 

Shri Bhagwat Jha Azad: Because 
they are surplus in the American 
market. 

Shri U. M. Trivedi: Even if they 
are brought from Russia, it is im-' 
material to me. 

Shri Bhagwat Jba Azad: I wish it 
be so. 

Shri U. M. Trivedi: It will cost this' 
country both ways. My friend's sug-
gestion probably is that Russia IS 
very very soft towards us. I say thIS 
subjest to correction, but in his recent 
tour of the Soviet Union, Mr. Manu-
bhai Shah said-he can correct me if 
I am w;ong 

Shri Kamalnayan Bajaj (Wardha): 
If there is one wrong thing, he can' 
correct. But since there are several 
wrong things, he keeps quiet! 

Shri U. M. Trtvedi: Several things 
being wrong are left to the Congress. 
Party. On my side, it will be onlY 
one thing wrong. 

During his recent tour, it was' 
agreed that India will pay 57'7 per 
cent more for India's imports from 
Russia. But for experts, he agreed to 
charge only 47.5 per cent more with 
regard to all contracts entered into 
before 6th June' 1966. Why different-
rates for imports and exports? 

An hon. Member: Hard bargaining. 

Shri U. M. Trivedi: The whole diffi-
culty Is rr ;<Wr ~ ~ mIT ~ J;fh: 'l 
~~~~ ~ lffifT ~I 

They are all merchants and they 
want to exploit Us as beSt 8S they' 
can. There caimot be any choice for 
us between Russia and Aemrica. They 
are as good or as bad for us 8S they' 
can be. 
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Exports also wIll not inC'Tease in 

any manner as a result 01 devaluation, 
because we have nothing to export. 

'They are talking of tea, jute, etc. 
Study the figures and see whether 
you will be able to export tea. See 

'what is the marginal export that you 
will get. Those of Us who had the 
good fortune of visiting the Tea 
Board and studying the figures came 
to the conclusion that nothing much 
is going to come out of it. The same 
thing holds good about imports .llso. 
Nothing is going to come out of it. 
Everybody will exploit you. 

Devaluation is not going to benefit 
this country in the least. You have 
'got no power to reva~ue the rupee, 
unless and until yOU cut your coat 
according to the length of cloth you 
have got. This is a very simple thing . 

. This did not go down the throats of 
those who considered themselves eco-
nomists. Economists are people who 
have no value for the pound, who 
have no vahle for Rs. 10,000. They 
have value only fOr one paisa. It is 
with such people that today we are 
involved and this has brought a'bout 
the downfall of this country. 

One of the Akali Dal members was 

JfTU~f~~~1 

. Diwal'a is all right, but where'o 
present this diwala? As a lawyer, 
you know whenever a man becomes 
bankrupt, he can go to 'the proper 
court and say "I am an msolvent and 
so I am not able to pay". 'But where 
will this Government file the insol-

·vensy. Neither America nor any-
body else will accept this insolvency. 

'They all want their pound of flesh. 
Under theSe circumstances, it is better 
that before things have gonl!' very 
bad, we must put a stop to the foolish, 
silly, 'wasteful expenditure 'going nXl 

: in the country. 

The rupee cannot be revalued under 
the circumstant:es; The GOYernment 
has committed the greatest blunder 

of the day. Lack of common sense 
has brought about this devaluation. 
The Government of the day must 
apply its mind in a proper direction 
to see that our country does not 
follow the course of the South Ame-
rican countries and devaluation fol-
lowed by devaluation will not be the 
order of the day SO far as our coun-
try is concerned. 

Shri V. B. Gandhi (Bombay Cen-
ITal South): Sir, judging from the 
substitute motions before us, one 
can see that in considering the pre-
sent economic situation in the coun-
try, what the members have upper-
most in their mind is the Govern-
ment's action of devaluation. I shall 
begin my remarks by saying that I 
am one of those who support deval ua-
tion and do so with the conviction that 
there wlls no other alternative if a 
·permanent injlll'y to the economy is 
to be avoided. 

I have listened to Mr. Masani's 
long but not very rei event speech. He 
dealt with devaluation as if it was a 
matter of politics. We all know 
that a political approach will not help 
in an understanding of the subjed. 
We know alSo that essentially de-
valuation is a question of economic, 
Of international finance. De-
valuation becomes necessary 
whim a certain economic situation 
obtains in the couhtry. It is also not 
reasonable to say or to' expect that 
there shOuld have l:ieen consUltations 
on this question with otlier parties. 

""pq ... ~:~ 
~,~fWlfror~q~ 
~ ~ '''flI' Ij~ it ~ftm '!it{ ~t 
#'t~~~1 
. , lifl~' ~11f ~ ~ m11f 
if .' '"" (~""'"" m» : ~ 1!"'1' ~~~~I·" .' .. :' 

~~ ~~: ~ m<r.'f 
~ ~'~':q·ll'· ,. . , 

.. *~~(~~Tt~): 
'1 1f11T \IT ;;mIT i{ I . 
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Shri V. B. Gandhi: It was the duty 
of the GoveTnment to take a decision 
on deval uation and that duty has been 
wel! discharged. We would not 
therefore blame the Government 
either for taking the decision or for 
nOt sharing it with others. But some 
blame does gO to the Government on 
other grounds. 

For installce, the Government 
5"~u]d have taken steps to educate 
public opinion on questions of CUT-
rency, foreign exchange and such 
other allied subjects. While speaking 
on annual budgets in this House" for 
a number of years I have been plea-
ding for the appointment of a Cur-
rency Commission which could review 
the whole subject of currency 
and thus lead to educating 
public opinion in this country on 
this subject. We have really done 
nothing of the kind. In the last 40 
years we have had nO review Or no 
enq uiry made in OUT currency and 
foreign exchange question. whereas 
during the same 40 years in a country 
like the United Kingdom there were 
th-ree very high-powered committees 
'which went into the subject Of cur-
rency and banking-Committee like 
Cunliffe Committee. McMilan Com-
mittee and Radcliffe Committee. 
They were an very high-poweTed 
c~mmittees and some of their reports 
are classic in this subject. I would 
suggest or, I should say. it would be 
interesting to consider if there WOuld 
be some advantage in having some 
kind of an enquiry into our currency 
problem even now. That would of 
COUTse be a post morten1- but. per-
haps, it would still he of some value. 

I have said that devaluation be-
C'Olnes necessary when certain econo-
mic situations obtain in the country. 
Let us see what thos~ situations ar~. 
For instance, when the balance of 
payment deficits continue to recur 
over a period of years devaluation 
mav be considered. When the price 
level in the country is out of tune 
with the price levels generally of 
major countries with which we have 
trade then also devaluation may be 

983 (Ai) LSD-IO. 

considered. Thirdly, when the cost 
structure in our country becomes a 
high cost structure and we are unable 
to compete in the international 
markets .. then that is a point where 
devaluation will have to be consider-
ed. When our commitments on 
account of external debt increase be-
yond our capacity to pay, we have to 
start thinking about some remedy. 
Fifthly, when we find ourselves short 
of foreign exchange to meet our 
commitments, even after taking 
account of such external aid from 
friendly countries which we have been 
receiving-we have actually received, 
as yOU know" since our planning 
began, something over 10 billion 
dollars or over Rs. 5,17<1 crores-and 
also after taking into account such 
assistance that We can claim-I say 
'claim' deliberately-from institutions 
like the International Monetary Fund 
and the World Bank, when we are 
confronted with a situation of this 
kind, then a deCision to devalue be-
comes important and almost urgetn. 
Having devalued, we can staTt re-
viving our trade at the new and lower 
rate Of exchange which is more rea-
listic and more equitable. 

Let us see what exactly is involved 
When we talk of devaluation. What 
really happens when a currencv is 
devalued? There is, in the 'first 
place. a reduction in the external 
value of the rupee. But this Teduc-
tion in the external value of the 
rupee need not affect the domestic 
prices at home. So far as the domes-
tic prices are concerned. both bv 
hypothesis and in theory and also i~ 
the experience of other countries, 
thev could remain unali'ected for 
qtiiie some period. We want to see. 
therefore. what really happens when 
we devalue. We shall take a simple 
illustration. 
15.38 hrs. 
ISHRI SHAM LAL SARAF in the Chai"j 

In 1949, when the pound was de-
valued and we also follo"'ed suit, 
We decreed that 18' 66 grammes of gold 
would buy a hundred Indian rupees. 
'{'hat is an important fact to remem-
ber. Let us see, if in New York, 
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18:66 gramems of gold or 100 Indian 
rupees could buy, say. a hundred 
pounds of potatoes ,in 1949 they 
eould do that in 1966-that is, after 
17 years, We find that In New York 
the same amount of gold-iS'66 
gra·.TImes-would buv hundred 
'pound>; of potatoes tod~y. 

Mr. Chairman: Even after 17 years? 

Shri V. B. Gandhi: I am saying 
generally, approximately. 

~~ow the situation in London, in 
Ot TIl", 3. in Berlin and olher counl"ies 
where the econ9mv is well-managed 
would be about the same. In those 
countTies. the equivalent value of 
Rs. 100 or 18' 66 grams of gold will 
buy 100 lbs. of potatoes. In :New 
Delhi ir. 1949 one hundred Indian 
rupees would have purchased 100 lbs. 
of potatoes. But in 1966 onp hundred 
Indian rupees in New Delhi would 
buy something like 60 Ibs. of r.c-t"toes, 
and yet we insist that the other coun-
tries with which we have trade re-
lations should pay us 18' 66 grams of 
gold fOr one hundred Indian rupees 
which we know now buy only 60 Ibs. 
of potatoes in India. That is the basic 
situation which We have to try to 
understand. Understandably enough, 
that creates a sense of unfairness 
when we use our sovereign power to 
fix our rate of exchange and ask 
other countries to accept this old rate 
of exchange which is over-valued. 
The parity, the purchased poweT 
parity between the Indian rupee and 
18'66 grams of gold has long ago 
ceased to exist. So, we are left with 
an untenable position and other coun-
tnes are left with a' sense of unfair-
ness. In a world where we have to 
ask for international co-operation bet_ 
"ree::1 countries, this is a situation 
which the sooner it is remedied the 
better. 

Even though the purchasin;: power 
parity between one hundred Indian 
rupees and 18'66 grams of gold has 
cea.!ied to exist, we still cun ~,ia ue 10 

deal with other countries cn:he old 

basis. We could do that ,,:,Iy 
becau3e we "I\.'ere lucky to hL,Ve in 

'the world today instit';twn3 lIke !he 
Interna:ional Monetary Fund and the 
World Bank: It is because We have' 
these institutions whiCh ha\'e been 
doing excellent work in resulRting th~ 
orderly conduct among the COlntn(" 
of the world in respect of currency 
and which have been able tu ~t~bilise 
the currencies of the count rite, cf th" 
world. But for these two institL.tio~IS 
I am sure We would have had to 
devalue long ago. and peri1ap; 
devalue more than once. 

Many countries have had to devuiuc 
We need not be particularl" sensitiv~· 
on this point. Important· cQlltllrie, 
like even the United States of 
America had to devalue for cerlair. 
other reasons in 1933. Socia);st .COUll· 

tries had to devalue, capitalist C0un-
tries had to devalue and countries like 
the United Kingdom, F"rlnre, Italy 
and Russia had to devalue, 

The question that We haVe to ask 
ourselves is: can ·we expe' that there 
will be revival of trade and recovery 
of economic progress after devalua-
tion. The answer to that question is 
"yes". These revival and recovery 
have been achieved time and again hy 
other countries and. so far as we are 
concerned, we are fairly well placed 
on the road to recov<.>ry and progress 
because of the massive investments 
of the last three Plan periods that we 
have behind us. 

Lof.'ering the exchange rate 
between the dollar and !he rupee or 
the pound and the rupee does not 
involve any question of any country's 
pr~tige. Our prestige can be pre-
served if we are able to achieve a 
higher rate of economic growth. 
Our prestige can be preserved If we 
are able to meet our repayment obli-
gations without difficulty. 

I will mention iust one instance 
here, of what happened in Germany 
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in 1923. The German currency de-
preciated to an extent ullheard of. It 
is unbelievable. In 1923 I happened 
to be in New York. I WaS a student 
in the university. The German 
currency then so depreciated that in 
the city of New York some people 
were peddling German Government 
currency notes of the value of 100 
milliun marks for 5 and 10 cents, that 
is, just 4 anna, Or 8 annas. That is 
a faLi of history and not fiction. 
Fron) :\ s!tuation of that kind Ger-
many was able to recover. It did not 
take Germany very long, Indus-
trially, Germany advanced; militarily, 
Germany became very powerful under 
Hitle!'; economically also Germany 
beL~me a prosperous nation. That 
was pos~ihll' because we do not live 
by currency notes which Governments 
pri'll; we live by other qualities that 
the people have, their skill, their 
indu,try, the resources with 'which 
the country i:=.; endowed. These are 
the basic factors of economic recovery 
and prosperity. Now, Russia, Austria 
and other countries have had to take 
their turn also. In this caSe we have 
to thank the World Bank and the 
International Monetary Fund for the 
excelient work that they are doing 
in regulating the value of the cur-
rencies of the world. 

One last word. It is suggested. that 
we devalued under the influence of 
the World Bank and the International 
Monetary Fund. JUst to make that 
point clear, I would say categorically 
that we would have had to devalue 
even if the World Bank and the In-
ternational Monetarv Fund were not 
in' existence; we w~uld have, been 
compelied to devalue by the circum-
stances, by the situation of our econo-
mic position vis-a-vis other countries. 

Mr. Chairman: He will close ·,OW. 

Shri V. B. Gandhi: I will close in 
two minutes. 

Mr. Chairman: One minute more. 

Shri V. B. Ga.dhi: Thank you. one 
minute will do. 

the country (M.) 
Mr. Chairman: I know, you are 

making good points and you will 
require more time. 

Shri V. B. Gandhi: Before I close, I 
will only invite the House to H:mem-
bpI' that we have our relations wJth 
these institutions. 1I.e Inte;'l1U" ona! 
:'lonetary Fund and the World Bank; 
in fact, We Were among the founder-
Dlembers of the two institutions. We 
were the signatories to the Bretton 
Woods conference which made the 
beginning of these two institutions. 
We rank fifth among the countries of 
the world by reason of our contribu-
tion and subscription. To the World 
Bank we have subscribed 800 million 
dollars and to the International 
Monetary Fund. we have subscribed 
600 million dollars. We' have a seat 
on the Board of Governors of the 
World Bank and we also hold an 
cxecuti,·c directorship in the Fund. 

~) tm"It'f f~~ (inon;) mrr<rfif 
~, i;n U:Ti'lf9l'f 'IT f;r;<r~) ~.

~'!' ~ ~ ~ I ~ i!fI'l ~mr'f 
~ 'ft ~ 'f!Jf 'f'T 1- I 

~ ~~. 'f'lT W'f.r 1!'i 
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~tm"I"'f~; if ~ ~i ~ 
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Shri Surendranath Dwivedy: Mr. 
Chairman. my hon. friend. Shri 
Khadilkar. is not here. He was 
eloquent enough to repeat the basic 
concepts of our policy for the socio-
ecoHmic reconstruction of this coun-
try. He spoke for all. He is a con-
fused thinker who probably speaks 
for ail. 

Sir, Shri Khadilkar and his friends 
would agree tha, devaluation, if it is 
anything, is a retreat from the very 
basic concepts of socio-economic 
thinking, which We have ail accepte/1 
so to say, and a definite shift, I ",O\IUI 
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say, of our economy in the reverse 
gear. What is required and what 
really would have prevented this 
~evalualion, this mess in this cOl!ntry, 
If there is honesty fidelity to the 
objective of socialism and its values. 
is to mould your poIiy ana keep 
intact the values and base your pro-
grammes accordingly to implement 
them. 

I accuse this Government. . . 

Shri Hanumanthaiya 
City): Do not accuse. 

(Bangalore 

Smi Surendraaath Dwivedy: 
accuse them of committing a fraUd on 
the people of India. 

Mr. Chairman: But not Shri Hanu-
manthaiYa. 

Smi Surendranath »Wivedy: Shri 
Hanumanthaiya is far far away from 
the Government, whatever I know. 

Shri Kamalaayan Bajaj: Not SO far 
away as you are. 

Shri Maaubhai Shah: The distance 
is not much. 

Shri Surendranath Dwiyedy: They 
have committed a fraud on the people 
of India. In the manner in which 
they have' taken recourSe to devalua-
tion, I think in any other country 
there would have been public im-
peachment. They have deceived the 
people. They have deceived the Par-
liament. The policy that '.hey are 
following even today has not been 
accepted by the very party to which 
they belong. If they had any regard 
for democratic traditions. they would 
haVe resigned. They would have laid 
down their office saying, "We have 
not been able to implement the 
policies which the Parliament had 
voted and for wbich we were in the 
Government." Even the Congress 
Working Committee, at whose behest 
they are here. has not yet been able 
to accept it. 

Shri Atulya Ghosh (Asansoi): The 
Congress Working Committee never 
said. "No"; they supported it. 

Shri Surendranath Dwivedy: They 
never said. "Yes". My hon. friend, 
Shri Atulya Ghosh. a treasurer of the 
Congress Party, cannot say that as 
yet the Congress Working Committee 
has said "Yes". 

Shri Atulya Ghosh: They have said 
"Yes". 

Shri Surendranath Dwivedy: But 
whatever has appeared in the press 
has not been contradicted by the Con-
gress President or anybody in the 
Congress Party, Whoever has spoken 
in the Congress Working Committee 
has spoken against devaluation and 
it cannot be contradicted because this 
is a fact. Therefore this Government 
has no moral right. I would say vir-
tually there is a vote of censure. Even 
the Congress Parliamentary Party has 
not endOi'sed it. Have they passed a 
resolution? No. 

An hon. Member: Yes. 

Shri Surendranath Dwivedy: There_ 
fore what we are discussing today is 
not the policy of any political party 
here, is not the policy which was ac-
cetped by Parliament on the basis of 
which it has been done, but a policy 
Or a decision dictated by interests 
which ace not of the country. The 
least ihat can be said about this is 
this. Why do I say that the Parlia-
ment has been deceived? 

Smi KamalnaYan Bajaj: Is it not 
also being opposed by a party which 
takes dictation from outside? 

Shri Surendranath Dwivedy: do 
not know whiCh party he refers to. 
So far as I am conce:ed, he knows 
better and the country knows better. 
We take it from the people of India 
from no other person. It may be some 
members of the Congress Party who 
may be looking to other countries, 
west Or east. 
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What I want to say is this. Repeat-
edly in this House questions after 
question have been put whether 
there is any consideration for deva-
luation and here is the reply. On the 
17th February the Planning Minister, 
who inteevened because the reply of 
the Minister of Finance was not ,uffi-
cient, stated:-

"There is no question, as far as 
the-'Government is concerned of 
considering the question of del'-
valuation," 

When he went to America, there 
also he said, "I have not traveUed 
10.000 mile, in order to discuss the 
exchange value of our currency". 
These are all very truthful statements. 
My hon. friend. Shri Asoka Mehta. 
whom I J<:now so intimately, I.know, 
is a truthful person; but as money 
is devalued his values have also been 
devalued after joining the Congress. 
This Party professes something. teUs 
something. and does something else. 
Then. ho .... can Shri Asoka Mehta re-
main in that party if he does not fol-
low" those values? 

want to know this, because till 
the last mOI1)ent it was said, "No, we 
are not doing it". It has been argued 
that this is such a secret affair that 
it should 'not be divulged to anybody, 
not even to the Cabinet, that the 
Finanee Minister and the Planning 
Minister Or some other Minister are 
concerned with it and nobody else. 

16 hrs. 

Shri C. K. Bhattacharyya (Rai-
ganj): And. of course my friend Mr. 
Dwivedy. 

Shri Surendranath Dwivedy: I 
know what sort of a friend of yours 
I am. 

Shri M. L. Dwivedi (Hamirpur): 
But there are other Dwivedys als0. 

Mr. Chairman: Order, order. 

Shri Surendranath Dwivedy: This 
other Dwivedy creates confusion 
sometimes in the public mind. 

Shri M. LI Dwivedi: Why d0 
think you are the only friend? 

Ilr. Chairman: Order, order. 

JOU 

Shri Surendranath Dwivedy: What 
Was known to every other person was 
kept secret to the Parliament. Is it 
a fact that this factor was not con-
sidered? It is wcong, it is false, to 
say that this was not considered by 
this Government. A dialogUe would 
have been started in this country if 
these people had published the BELL 
Commission's Report whicR was avail-
able to them in 1965. The BELL Com-
mission visited this country much ear-
lier. Is it not a fact that this matter 
was considered by the Government 
then? 

Hece is a broadcast, ·the statement, 
made by Mr. T. T. Krishnamachari as 
the Finance Minister, not as a private 
person before the devaluation, not 
after the devaluation. He said in a 
broadcast On July 17, 1965 as foUows: 

"Government have considered 
this question most carefu!ly dnd 
are firmly of the view that deva-
luation is no answer to the prob-
blem." 

This was Government's decision an-
nounced in July. 1965. What happened 
afterwards? He announced what mea-
sures were being taken to strengthen 
the currency. I will come to that 
later. But the fact remains that re-
garding the devaluation, as I stated, 
nobody was supporting it. 

Now take this report of the Com-
merce Ministry. My friend Mr. Manu-
bhai Shah is here. Here is the report 
which was submitted to this Parlia-

. ment during the last Budget session. 
Here also. he refers-that was in July, 
1965 and this is in March, 1966-to 
this: 

"Recen tly, there has been some 
talk regarding making changes in 
the value of our currency.n 

And here the Minister says, 'No'. 
there was nO such discussion. Sir, the 
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Commerce Ministry is the most con-
cer:led Ministry with it. AlI that has 
been argued in favour of devaluation 
is that OUr expo,t trade would in-
crease. Here, they have rebutted this 
argument. They say, 83 per cent of 
OUr export trade is inelastic-there is 
no question of it. So, it is only a ques-
tion 01 17 per cent 10r which we are 
giving alI sorts of incentives. Here. 
after taking into account every aspect 
of the question 01 export trade and 
import trade, this Ministry categori-
cally says: 

-"Any ohange in the value of 
currency will put up the internal 
cost of all the products made out 
of those imports in such a man-
ner that both the living standards 
and the wage structure of the 
working classes will be highly 
distorted and upset." 

In spite of all this, has happened. 
This is also a part of the Govern-
ment-of course, today's Government 
i. no Government at all; everybody 
speaks as he likes. 

So. this was the advice of the Com-
merce Ministry which was directly 
concerned with the export trade and 
this was a decision of the Govern-
ment of India announced by the ex-
Firrlance Minister. Then what has led 
to the devaluation? I would not have 
disbelieved and would not have ques-
tioned the honesty if the Finance Mi-
nister 0; any spokesman of the Gov-
ernment would have tald us that the 
measures contemplated b, the then 
Government of whiCh Mr.' T. T. Kri-
shnamachari was the Finance Minister 
had been taken but that they failed. 
The then Finance ¥inister announced 
that they were going to take some 
.teps to strengthen the currency. What 
are those steps? They were to take 
recourse to heavy import duties, ex-
po~ subsidies, eXport incentives and 
the deficit finaClcing. All these factors 
were suggested. But was anything 
done? Within this course of a few 
months was anything done in that re-
gard? No\hing at all. I will quote Mr. 

Iengar, the ex-Chairman of the 
Reserve Bank. His statement may be 
taken as authoritative as anyone else's. 
He has said that none of these mea-
sures was taken by this Government 
to strengthen the currency because, he 
says: 

"this involved bold political 
decisions which unfortunately 
were not forthcoming." 

Mr. Khadilkar should know this. Mr. 
Iengar has said further: 

"It was necessary that the admi-
fillitration concerned with the 
operation of the whole battery of 
controls· and incentive schemes 
should be prompt and efficient." 

This also was not the case. 

Thirdly-this is the most important 
thing-he says: 

"It was necessarv that the trad-
ing community who are the bene-
ficiaries of incentive schemes 
should -have a reasonable decorum 
of honesty 

The trading community did not extend 
their help and this Government failed 
to discipline the States which took 
overdrafts from the Reserve Bank. 
The:e was no cut in the non-develop-
mental expenditure. Only promises 
were made and never were they kept 
up. Gradually they drifted; it was a 
deliberate drift. I say it is a conspi-
racy. The Indian capitalists, the mo-
nOl>olists in league with -{oreign in-
te;ests .:od with the support of this 
Government have committed this 
fraud on the people of India. 

Shri Tyagi: How does he come to 
this conclusion? 

Shri Snrendranath »wivedy: Thi.l 
is very simple logic, Mr. Tyagi. There 
is no other argument. 

They talk of self-generation ~nd 
taking off and as it happens, takmg 
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off with defective economy means ac-
cidents, like our Caravelle. There was 
no attempt to make the economy self-
generating. There were more and 
moc'c attempts to depend on foreign 
capital. foreign trade and foreign mo-
ney. but there was no attempt in any 
sector, either industry or agriculture, 
to make the country self-sufficient. 

We started a process. My friend, 
Mr. Asoka Mehta, has again to be 
congratulated on thaI. Because in 
1956 in his report-the report of the 
Foodgrains Inquiry Committee report 
·-he suggested that for decades to 
come this country has no alternative 
but to go on importing, importing and 
importing foodgrains and the import 
has amounted to-I do not want to 
waste the time in quoting figures-
era res of rupees for foodgrains. We 
have to depend on the American PL 
·480. This peocess has started. It is no 
USe now saying that it is not on 
account of past mistakes. I would say 
tha t this started from the very begin-
ning from the Second Five Year Plan. 
the deficit financing has further in-
creased since then. Pandit Nehru, be-
cause he was professing socialism, was 
at least able to prevent this influence, 

, although he was not able to break it. 
But here it will go on record that 
his successor. his daughter, when she 

'became the Prime Minister, was bold 
enough to surrender to the interests of 
capitalists and to bid good bye' to the 
professions of socialism. 

Mr. Chairman: Would the han. 
Member like to take all the time 
allotted for his Party? 

Shri Surendranath Dwivedy: Three 
davs are there. There is no question 
of 'dividing t.he time. I ..... -iII take some 
more time. 

Mr. Chairman: All right. 

8hri Surendranath Dwivedy: It is 
not inspired by the interest of our 
nation. I would again point out what 
the state of OUr econOgly today is. Take 
the question of price stabilisacion 

Often they go on repeating that they 
are going to stabilise prices. But how 
have they stabilised the prices? They 
have themselves admitted that there 
was an 80 per cent increase in price.', 
But yesterday when they came out 
with the supplement to the Economic 
Survey, they only said that there had 
not been any marked increase in prices 
after devaluation. I do not know 
where from they have got these figure" 
But here is a review made and pub-
lished which says that: 

"Retail prices of a host of essen-
tial consumer goods, even those 
without an import content .... " 

-mark the pharse 'even those with-
out an import content'-

" .... have risen by anything bet-
ween 5 and 30 per cent during the 
first fifty days at the devaluation. 
Family budgets have gone up by 
IOta 15 per cent during this 
period.". 

Again, the report. goes on to point out 
that prices at Calcutta, Bombay and 
all other places. e\'en vegetable prices, 
had increased. 

I would like 'to ask whether even 
now Government are really taking 
any steps to check the rise in prices. 
Again. the Planning Commission itself 
has come out with a report about 
shortfalls in our economy. That is the 
state of our economy today in all res-
pects. Will Shri Manubhai Shah, tor 
instance, tell us that after this devalua-
tion. Ollr exports have jncreased'? 

Shri Hari Vishnu Kamath: He would 
not tell us today, but later on. 

Shri Surendranath Dwivedy: There 
are physical shortfalls in ail respects. 

Shrl Manubhai Shah: He may wait. 

Sh-i Sorendranath Dwl" .. dy: Again, 
what is our rate of growth? The rate 
o~ growth is onlv 16 per cent as against 
30 per cent which was the target. 
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Again, look at the unemployment 

problem. You may say that the per 
capita growth has increased. But 
what about unemployment·, From S 
million before the Third Plan the 
figure has now come' to 13 million' So 
the state of our economy is such that 
the miseries of the common man. h3',,, 
increased, and it has also been admit-
ted by the reports of the Planning 
Commission that the economic condi-
tion of the poorer and weaker sections 
of the community has become worse. 
If that be so. then who are the bene· 
ficiaries~ It is only a fe\\' persons CIt 
the top who ha\'e reaped the henefit. 
and the economic disparity has grown. 
So, it is neither socialism ~or economic 
progress. That is very clear from ail 
aspects. I would eyen have under-
stood if there had been no progress but 
it is stagnation also. We are going 
back actually. My han. friend Shri 
!I,I R. Masani was accusing that GO\'-
ernment were going the Stalinist way. 
I would tell you that I would prefer 
the American way or the Stalinist way 
or any other way', if it is a way actual-
!y. 

Shri Mohammed KoYa (Kozhikode): 
EXCf!Dt th" Indian way. 

Sbri Surendranatb Dwivedy: But 
my grouse is that these people are ,.,ot 
following any way at alL Actually 
thev haye started gradually following 
Sh~i M. R Masani's way, ~hich l.hey 
do not admit; but Shri M. R. Masani's 
comnlaint is that thev cannot do even 
this efficiently, which probably he 
thinks he wil be able to do better if 
he comes to power, and thty are pa,r-
ing the way for him. 

Shri C, K. Bhattacharyya: We 
follow the -Gandhi an way. 

Shri Surendranath Dwivedy: Oh! 
Oh! 

They are helpkssl y and completely 
at the mercy of the capitalists. That 
is what I would like to say. Again, 
there are regu1ar attempt!~ to pressu-
rise the Government from the side of 
the capitalists in this r~gard. The 

country (M.) 

Federation: of Indian Chambers of 
Commerce and Industry has come out 
with statements after statements sug-
gesting how to get over this difficulty, 

Let us take food production. We 
are thinking of socialist planning for 
self-sufficiency in food production. We 
are advocating ceiling on lalldo and 
We are talking of land reforms. But 
no longer will they talk about this, 
Do you think that either the Planning 
Minister or the Finance Minister wlil 
ever talk of such a thing now? Do 
you think they will talk of rationing 
now? They would not talk of any 
such thing. because they are now 
thinking of introducing Jo;r.'-sl:lCk 
conlpanies in agriculture. 

That is. our capitalist frienelc ,\'i'l 
now operate in the rUl'al Sect,)" .:.;l~·o. 

They depend on Birlas and Tat.as and 
their friends completely. The public 
se,ctor, however much they may say, 1<:'> 
not going to expand. They are de-
pending on American support. 

Shri M, L. Dwivedi; We are d"pend_ 
ing on American as well as Russian 
assistance. 

Shri Surendranath Dwivedy: AI1 
unnecessary interruption. 

Is it not a fact that the Americans 
withdrew their support. to Bokaro be-
cau." thev said they would not invest 
money in' any industry which is a pub-
lic sector industry. \ Their point was 
'Whatever help and aid you get from 
liS, you must give to the private sector', 
And they depend on America. So the 
pattern is very cJ~ar, where they are 
going. That is why they have had :0 
compromise on the fertiliser deal. 
do not wish to go into details. 

In such an economic situation, what 
was necessary was regulated contr01. 
But here the process of decontrol has 
started, one by one, cement, fertiliser 
and so on. And what do the capitalists 
shoult today? They say, 'the only way 
you can succeed is by giving full free-
dom of operation to free enterprise'. 
That is what they want, and' that Iso 
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what Government are doing. That is 
why in the name of socialism, they ~re 
proceeding to a free economy, which 
this country has rejected and which 
this country would never acceD\. Thh 
matter will be decided at the rolls. 

Evel' today, I will ask the Govern-
ment: can they make a forthright df'" 
luration that they will discard deftc;' 
rtnanrlng'! Can they say that we are 
going to abolish the managing agency 
system, which is another inter-locking 
device and a capitalist manoeuvre to 

have theIr inftw:nce in the economy'! 
And what about the Monopoli~' Inqui-
I".' Commission". Report? Ev·,,, l!1at 
h~as been put in cold storage. A/'2 
they preparC'd to say. ~o far as the crp-
dit institutions are concerned. that 'we 
shall nationa1ise banks and sC'('la\i~'e 
export trade'! Are they pl'epc:l't'o to 
do that? If the\' do that, I woulcl sa" 
that de\'aluatio~ wcV;; resorted to with 
a view to help our economy, to further 
the socialist economy. But that is not 
so. This is the beginning of the pro-
cess of our losing our econom!\~ ~'ree
dam also. It is not socialism, .101' 

'economic progress. We naVe lost 
territorial integrity; under thi~ Gov-
ernmcnt We have lost chunks of mI' 
territory which are still In ent'my 
hands .. Now even the economic free-
dom is in jeogardy. complete .I\!op:....:rdy. 

So much has been said that it has 
not been done under foreign pressure. 
Thpy sa~. 'no pressure'. They are very 
allergic' to the word 'pressure'. I 
would quote from a document. Of 
course, this was made available to the 
members of the Congress Working 
Committee but not to Members ')f 
Parliament. I have got whatever of 
it was published in the press. I have 
particularly chosen the report appear-
ing in The Patriot hecause it will 
truthfully and faithiully report the 
Prime Minister. 'The document was 
circulated among the members of 'he 
Congreso Working Committee. This 
is regarding devaluation. There the 
Prime Minister says that there was no 
»ressure. 

Dr. M. S. Aney: When was it? 

Shri Surendranath Dwivedy: This, 
has appeared on the 6th July. The 
meeting must have taken place on ,he 
5tb; I do not know the exact date. 

But hete the Prime Minister says: 

"The IMF had been advising us 
for sometime to devalue formally". 

No pressure. b~t advice. "\V!Wll there 
was a pause in aid. the IMF argued 
still more s'.rongl:; in favour of de 
jure de,,'aluat ;(;n" 1~10l1. is ·what she said. 
This was ad"ice, strong advice but no 
pressure, Then. ..the wari a hank 
economists"-~th i~ 1:, the Primt' IVlinister 
~!Jeaking. I a:11 not sa~'ing thi~;-·were 

also' in favour of d realistic exchange' 
rate." :n the end she says: "In The 
lir;ht of such concr'eted advice we had 
to reckon \v.ith the possibility that pid 
for the FO'lrth Plan may not gather 
momentum unless We are prepared to 
formali3e a situation in regard to !he 
excha'lge rate which was alreadv deve-
loped in practice. This was co~certed 
ad\;icc strong advice .. no pressure. 
Th" can never yield to pressure. 
Even in this country they do not do a 
thing without pressure. This pressure 
is now yieJding to foreign pressure 
ar~d this is ~' matter of great concern 
tu ; his cou", ry. As I said in the beg-
inning, I wiil repeat again. I would 'lot 
mind if for the sake of progress, be-
caus? we want economic progress as 
fast as ,,,,ything. the Government ad-
mits that it is not possible for them to 
develop this economic by executing 
policies adopted so long in favour of 
a socialist economy. that it has failed 
and they can do it onlv in another Way 
and the only way 'to progress and 
prosperity in this country is the way 
the Americans have gone or the 
Russian have gone; if they say so, I 
can understand that. But this policy 
of hatch potch and drift is a policy 
which leads this country not to any-
thing but to chaos, to revolution. There 
is a monolithic party which utilises the 
governmental power to suppress !.he 
people from giving a verdict against 
them. If they were honest. when 
there was this problem they could wait 
for a few months, til! the general elec-
tions to put it before the people, They 
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-dare not do that. With g9vernmental 
machinery at their command they want 
to influence the elections, get the votes 
and come to' power. If they are hon-
'est let them resign: let there be free 
.,le<tions in this country; let them re-
sign six months before the genera! 
elections and let the people give a 
clear verdict whether they approve 
this policy. whether these policies are 
for the good. of the country. I have 
no doubt in my mind that if a free 
choice is given this Government will 
be overthrown ·in no time. People 
themselves will assert for the good of 
the country for which the lives of mil-
lions were sacrificed. Millions are still 
.suffering. You call for sacrifices. Peo-
ple will come forward to sacrifice 

.. everything for the country; they came 
forward when there was a call at the 
time of the Chinese aggression and 
again during the Indo-Pakistan war. 
It is such a situation today. This 

-policy is wrong: it is based on wron;; 
priorities and ;wrong calculations ahd is 
entrusted to wrong men and guilty 

. men; theY have failed. We want to 
correct them. A new leadership is re-
quired to correct them a leadership 
whiCh has faith, which is honest and 
which has integrity, c~urage and bold-
ness to face the situation which is go-
ing to bring ruin to this country. 

'While discussing the economic situa,-
tion. I tell you that this Government 
is today a prisoner in the hands of a 
few people inside the party and inside 
the country and they want to remain 
in power somehow by hook or crook. 
by c'ique and by manoeuvres. There-
fore, they are amendable to th.' p~es

sures and influences of the capitalists. 
·the monopolists and foreign interests. 

~ ~ fu'l'i: ft~ ~ 
<rn ~ 'ifTil(IT ~ 1 

~~ ~r~: 'z:~ ~.r, ~
f..., rn 1 

Sht'i K. C. Pant (Naini Tal): Mr. 
'Chairman, Sir, I heard with great res-
pect and attention the speech of Shri 
. Surendranath Dwivedy in which he in-

cidentally referred also to devaluation. 
He made the point that the Govern-
ment had deceived Parliament becaus" 
the Minister concerned had denied (he 
rumour about devaluation. The same 
point was made earlier by Shri U. M . 
Trivedi. 

Now, I can do no better than to 
quote from an article in an economic 
journal which has dealt with this par-
ticular point. I quote: 

"It is surely a matter of common 
sense that every Government must 
firmly deny its intention to de-
valu~ until the 'moment when it is 
ready to announce it. officially. If 
a Government refuses to deny a 
devaluation rum our everybody 
takes it for granted that a devalua-
tion is imminent. The result 
would be a sweeping flight from 
the currenc\, concerned which 
would force "the Government to 
act before it is ready for acting:' 

It goes on to say: 
"This means that it is the duty 

of Ministers to tell a deliberate 
lie when pressed for making a 
premature statement 'On their in-
tention about devaluation.' The 
late Sir Stafford Cripps was sub-
ject to much criticism because he 
repeatedly denied his intention to 
devalue in 1949. Yet what else 
could he do? To contend that it 
would have been Sir Stafford's 
duty to tell the truth a. soon as 
the, Government decided that de-
valuation was ineVItable would 
mean laying' down the principle 
that any politician or journalist 
has the "right to force the Govern-
ment's hand to devalue immedi-
ately by simply asking a question 
about devaluation.. Such a rule 
would be the height of absurdity." 
But this does not mean that a de-

tailed examination Wag not carried on 
within the Government. It is axioma-
tic that no country likes to devalue 
unless circumstances force it to. Apart 
from other factors, the knowledge 
that each devaluation I'(lakes it mpre 
difficult to resist the next one is 
enough to make any Government hold 
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out against taking such an unwelcome 
decision to the very bitter end. 

This being so. it is perhaps natural 
that people in this country and abroad 
expected the Indian Government to 

:fight against devaluation. At anv rate, 
knowledgeable circles both at - home 
and abroad haV'e remarked upon the 
long battle which the Indian Govern-
ment put up against the decision <') 
<devalue. It has been mentioned here 
and it has been mentioned outside this 
House that for years there nas been a 
·debate on whether or not the Indian 
currency Should be devalued. Shri 
Dwivedy himself mentioned that the 
Bell Mission's report suggested that 
devaluation shOUld be actively consi-
der bv the Government. In 1964. ihe 
IMF ~lso tendered the some advice. ao 
Shri Dwivedy mentioned. But he ob-
jected to the fact that the IMF should 
h3\'e tendered this advice. He said 
this was a pressure. Under its cons-
titution. the IMF is obliged to advice 
',he member States regarding the ex-
.change rate of their currencies. If it 
does not advise them, then. it is not 
. being true to its o".n charter. There-
fore. I do not think that any serious 
objection can be taken to the fact that 
·the International Monetarv Fund. one 
·of 'whose main functions i~ to regulate 
and see to the orderly conduct of in-
ternational currencies' should take it 
upon itself to advise the Indian Go\'-
'2rnment on its currency. At the time 
the Indian Government chose not to 
accept this advice--this very fact 
3hows that while advice can be tender-
ed 'bv the IMF, it was for the Indian 

'Government whether to accept or cc-
ject this advice. It did not accept it. 
and till very recently, it refused to 
accept it in spite of the advice it ten-
dered. But, Sir, I think nO one could 
refuse to recongniae, least of all a res-
ponsibie Government that tbough it 
was possible to refUSe devaluation. it 
was hardl y possible to refuse the grav!' 
distortions that were being created in 
the economy dUe to the disparity in the 
·official and the real value of the rupee. 
While the national product was rising, 
it required more and more of imports. 
But the exports were not rising 

correspondingly <Ind it came to a situa-
tion where each new addition to pro-
duction, instead of narrowing down the 
gap between the demand aJ:d aVdiJ-
ability of foreign exchange only served 
to widen that gap further. It came to 
a position where it was more profitable 
to sell in the protected internal market 
than to export. It came to a position 
where it was more profitable to import 
than to use indigenous substitutes, 
"'hese facts cannot be denied. eyen 
though devaluation could be denied for 
some time. 

16.30 hrs. 

[MR. DEpUTY-SPEAKER in the Chllir] 

Mr. Dwivedy was asking what stl'PS 
did the Government take to strengthe .. 
its currency? The Finance Minister, 
in his statement this morning, gave a 
long list of the steps that were taken 
and I do not want to repeat them. 
He referred to the raising of the taritr 

• walls -and import duties; he referred 
to incentives for export. I think 'Ie 
referred to the National' Defence 
Remittance Scheme, which in effect 
purchased foreign exchange at a high 
premium. In short, selective devalua-
tion was imposed over a wide field. 
In spite of this, the foreign exchange 
gap did not narrow down. I think at 
least Rs. 400 crores had to be found 
to make both ends meet. Whate-.. "r 
else one might say about devaluation, 
this fact of the situation cannot be 
denied and this situation was fast COin-
ing to a head. With the shortage of 
foreign exchange continuing, industrial 
production was grinding to a halt and 
the danger of unemployment was ris-
ing. Meanwhile. the IMF had not 
changed its original opinion and wa; 
continuing to press for devaluation. 
This is thl' whole situation as it dev<,-
loped. 

I think even friends opposite who 
eriticise the Government must recog-
nise that a very serious situation did 
exist, which called for immediate :md 
urgent remedical action. 

An bon. Member: And bold also. 
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Shri K. C. Pant: Nobody said that 
this action was not bold; on that score, 
there has been no citicism. 

When they suggest that devaluation 
should. not have been resorted to, ! 
think it is their duty to tell the coun-
try. exactlv what should have been 
done. because it is not an isolated deci-
sion. It is a decision which would 
have been followed by certain conse-
quences on the economy. on its rate of 
growth and ultimately on the welfare 
of the people. 

Mr. Ma~ani this morning referred to 
the fact that a bargain had been made. 
If a bargain had been made I think 
the proof of this would have been that 
by now the 900 million do]!ars ahout 
which there is so much talk would 
have been available to us. The verv 
fact that this foreign aid which we s~ 
badly need has not COme to us at the 
same time as devaluation and the very 
fact that we are still looking for it-
frankly we are sorry ·we have not got 
it-these go to establish that there was 
nb bargain We might have accented 
certain advice which We thought' "'as 
good for us, but there was no bargain. 
Otherwise. that money would have 
been received by now. 

As I was saying, OUr friends opposite 
owe it to the country and to the people 
to suggest their alternative to devalua-
tion, so that there can be a serious dis-
cussion on various alternatives. What 
are the alternatives suggested? . One 
of them is that even though We Can 
get aid, we should do without it. Any-
body who knows our repayment liabi· 
lities-leaving aside other things, we 
have to provide for about Rs. 300 
crores a year during the fourth plan 
period towards our repayment liabili-
ties-anybody who knows this will ask, 
where are they going to come from? 
What are we going to do about the 
expectations of our people? How "re 
We going to meet them? All these 
que,tions are there. 

Mr. Masani said, reduce the plan or 
do without it. There are so many 

schemes which are under way, which 
have gOI to be completed. There is 
the question of planning for resources. 
There is the whole structure which we 
have built up over the years which 
requires to be carried forward. which 
has its own momentum. Can Mr. 
Masani seriously suggest that suddenly 
the entire economic process should be 
dislocated by giving up planning? 
I hardly think these are serious alter-
nati ve suggestions. I do not expect 
friends opposite to agree among them-
selves-perhaps it is impossible. Even 
so. the various alternatives that they 
can suggest. let them suggest those 
alternatives and let the country de-
cide. 

It has been said that the disad-
vantRges of devaluation will begin to 
operate immeiliately while the ad-
vantages of devaluation like increase 
of exports and production wiII follow 
after a certain time lag. This is 
quite true. and looking at it from this 
point of view may I say, Sir, if any-
body has reason to complain against 
this decision then it is the Congress 
Party, coming as it did in a pre-
election year. After. all, by pointing 
out this fact that the advantages of 
devaluation will not follow within 
the next year or so what the Opposi-
tion groups are in effect doing is to 
pay an unconscious tribute to the Gov-
ernment for having put national in-
terests above party interests. Had 
the Govermnent thought only in terms 
of party interests what would have 
been easier for the Government than 
to follow the time honoured course 
of drift at least ti1l the election time. 
Nothing could have stopped it from 
doing so. Yet it undertook to take a 
very difficult decision at a very diffi-
cult moment. 

Unfortunately, the courage of the 
Government was not adequately 
matched by its foresight. One would 
nave expected that the Government 
would have come out with a detailed 
and integrated blueprint of follow-up 
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steps at the same time as it came out 
with the announcement regarding 
devaluation. These steps cover a very 
wid .. ground. Devaluationltself is not 
going to solve any problem. The suc-
cess of devaluation depends on the 
success of follow-up steps. Therefore, 
it was absolutely vital that these 
should have been put into motion at 
the same time as devaluation. Though 
there can be no parallel between the 
United Kingdom and ourselves, there 
is a lesson in the drastic steps taken 
by the British Government to save 
the pound. As far as we are COll-
cerned. the: follow-up steps have been 
coming in driblets, and I hope very 
sOOn a blueprint will emerge on 
whicR w~ can comme';'t. 

'30 far as the basic ideas are con-
cerned, the first and foremost amor.g 
thE' follow-up steps is the need to 
'boost production, to check prices, to 
create ,,,rpluses for export. So the 
foremost priority should be accorded 
to the production of essential com-
modities for the common mar... so 
that prices can be kept under con-
trol. anrl of items for export and 
items that lead to import substitu-
tion. The need for stepIfing up agri-
<!ultural production is so obvious that 
it does r.ot need to be repeated. But 
I would only say that water and 
fertiliser are the two key inputs in 
this sphere. In industry priority 
should be given to Utilising existing 
capacity and then to completion of 
projects in hand. Among the new 
project, preference should be given 
to Ll:lose which will yield quick re-
'turns though-and I would emphasise 
this-f:xc"ptions may have to be 
made in the case of selected heavy 
industries in order to strike a happy 
balance between consolidation and 
the need to maintain the momentum 
and til! u.t of planned economic 
growth. 

There was quite a lot of sarcastic 
refnence by Shri Masani to the fact 
that the Prime Minister had made 
certain critical references about the 
public sedor. He chose not to in-

form this House that these references 
were made in a particular context. 
The Prime Minister was addressing 
the General Managers of public 
undertakings whom she had called 
together for the specific purp',se of 
energlSlng them to produce better 
results for the country. An the one 
hand Shri Masani Is disappointed by 
the results of the public sector, on 
the other hand he takes 3bjection to 
the fact that' the Prime Ministc)' as 
the chief executive of. the Go\'e":l-
ment. who is responsible ultimately 
for the functioning of theSe public 
undertakings. makes a serIOUs ':trorts 
to see that these public undertakLgs 
function better and though, self-
introspection or self-criticism, if you 
!ike, points out the difficultie~' in ihe 
public sector. What other ..... ay could 
the public sector improve? And what 
is Shri Masani's objection to this, I 
fail to understand. I think he c.:luld 
have well objected to the fart thot 
this had not been done earlicr. b,,-
cause then the public sector would 
hav"" functioned better even before 
this. 

ThE'n I have to point out one of the 
basic defects that has crept into our 
economy 'over the years. Our eco-
nomy has become a kind of protected 
market and the private sector func-
tioning in this protected market ovcr 
all the~e years has lost its dynamism 
to compete in the international 
markets. It is protected from 
foreign competition through tariff 
wa1!s Bnd it is prutec1ed inside the 
country from competition by the cost 
plu, formula of the Tariff Commis-
sion. Tbis is one of the basic defects 
that has crept in and it is slakening 
the muscles of OUr industrial enter-
prises. It is high time that the world 
prices should become the guiding 
point of our cost and price struct ure. 
We are at the beginning of indus-
trialisati(ln and it is now that we 
must attend to this particu13r aspect. 
We must utilize the economy of scale 
in planning new units. We have the 
excellent example of Japan in cutting 
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. costs to the very bone. Govern-
ment must reco,,"sider taxes which go 
to raising agricultural and industrial 
price~ at the base and, if necessary, 
apply thEm at other points so that 
lt is not necessary to tax them at the 
base and then give subsidy for eX-
ports <ind so on. ·which produces dis-
tortions. Our scientists and techai-
cians should be given a free hand. I 
am afraid that they are. by and lar~e. 
not trusted as much as ~.hp.y sh.uld 
be in this country. Their inil iative 
is curbed, thejr creativity is ('lu'bed. 
They are capable of produc",~ tnc 
kind of creativity that we """d If 
they are given a free haOle' Wh~' 

should we permit a system in which 
we hav~ to pay several timc.s I)vcr 
for the i'mport the same k('ow-inw? 
Every incentive, I feel, sho'1ld be 
given to the development <:111:1 2ppll-
cation of indigenous k,w·.\"-how. 

16.42 MS. 

[:viR, SPEAKER in the ChaiT.] 

The main criticism regarding dp-v-.-
luation. so far as it affects the com-
mon man. is that it may leac, to 
increase in prices. Now, It is per-
fectly true that there shoutd be no 
morp increase in prices than is warr-
anted by the composition of the im-
ported elements in our products. 
But whether the prices ar,. increasing 
on account of devaluation or other-
wise make. no difference really to 
the man who buys the goo,\s. So. 
the Government should seize the 
opportunity provided by devaluation 
to hold the price line. At least the 
prices of essential commodities should 
be kept under control, bec3use it 
may be a little difficult under the 
circumstances to extend this control 
over the whole range of goods. 

One root cause of rising price:::' i!l!: 
deficit finacing and non-pl"Oductive 
expenditure. The Governmf!nt have 
announced certain anti-IntlatiGnary 
measures. They shoul>ll carry them 
through with a firm hand, pot as ill 

the past in regard to Siale,;. The 
States must ex~rcise gre a';. el' lrlon2'-
tary and 'fiscal 'discipline. The hud-
gets must be balanced at the Centr·? 
and' the States. There should be 
ruthless curtailment in non .. prodw-
tivE' expenditure. In this we should 
draw a lesson from the reoent st"t~ .. 
ment of Mr. Wilson. The Govern-
ment should set an example of aus-
terity to drive home the point. Big 
buildings can be postponed. No 
Indi .. n, certainly no official, sh'lu'd 
lravel first class while flyin;; abroa:l 
or live in five star hotels whirh COST 

us foreign exchange: Missoo,",s ab-
road should reduce expenses to t~IC' 

extent they can. 

lVIoney is one aspect of price~ 

The other aspect is availability of 
goods. When there is paucity ot 
aoods and service~ even if yr:~. 

check inflation yOU do not comple-
tely check the tendency of pr:ce, 10 

rise. The perfect solution h th~ pro-
blem of prices is to produce enough 
goods to meet the dem~nd. But thi, 
takes time. So, we have to sLcepl 
that in our economy shortages are 
going to remain for a lon~ time to 
come for various items. We cannot 
possibly tackle this problem in 
hurry. So, while we should encou-
rage public and private productive 
efforts to overcome these shortage,. 
or to cut them down, we mU3t see lO 
it that no quarter is J:iven to specu-· 
lative activity which fattens on short-
ages. Otherwise, even if inflation is 
curbed. the danger will ren'win that 
speculators will use every likely or 
marginal shortage to push up the 
prices. 

The Government must take stern 
action against these speculative "le-
men!s. Shri Trivedi earlier referred 
t a this but, I think. even he ce "not 
reall V denv the existence of specula-
tive ' tende-ncies and the harm that 
flows from them. So, it is necessan: 
to curb these elements, If ,pecula-
tors are allowed to get away with 
windfall profits, not only will the 
price line jump but honest effort will 
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be at a discount. This is one of its 
other disadvantages. If necessary. the 
Union Government should take powers 
under the Essential Commodities Act 
b launch action against hoarders and 
black-marketers in all the States along 
the lines of the Punjab administra-
tion. 

In this context. whIle welcomlD;; 
the liberalisation of lmpor', "" a 
necessary, step to energising produetloll 
and for utilising ,ale capacity. parti-
cul<.trly in priority ii1du~~t ries. I H(;'pe 

thp Government IS guarding against 
the possibility or specu!au",' stock-
piling of imported goods. A csn-
scious effort has to be ll1ade to sup-
pr(:'';s the hunger uf imported g()(-'ds 
in this country. The sv.:ad(3shi swr;t 
has to be recaptured and this i;; nJ'. a 
slogan; it has to be giye·.l·a cert ... in 
meaning. There is no .excuse t-J allow 
the sale of cotton goods mad'! from 
jmported cotton inside lile (('untr:.;, 

Self. reliance too is talked about 
every day. One of the most pain-
fill lessons of devaluation was that 
we had become soft and !lao!) 
through dependence on foreign assiS-
tance. On this, I think, thpr.. '" ,,~ 
disagreement in this House. So long 
as foreign aid is in the fornl of a help-
ing hand which lightens the load on 
a nation and speeds it forward 0', its 
way, to to that extent il is weleome; 
but when foreign aiel becomes .. 
crutch, the mu.cles become slack and 
the nation's independent mpt.1_ 
poWer is reduced. The time has. 
therefore, come for the focus to be 01'1 

efforts to do away with foreign <lid 
as early as possible. 

It cannot, be do~e today Or to-
morrow; it will be utterly unrealis-
tic anri di,:'one,t to suggest that wp 
can straightaway dO without it. 
But the honest thing would be to 
make a beginning today, to steel our 
hearts against raising foreign loans or 
assistance beyond the absalutety eo-
sential minimum. If you rea'ly want 
to convince our people thllt we mean 

busine~s in this, a sman begi%\luna 
but a significant beginning should be 
made even today by. setting aside a 
part of the imported foodgrams to 
form the nUc!Pus of a buffer stock 
by adopting measures of discipline 
and a lIsteri ty. 

Bilt this can only be done rr We get 
rull-eo-operation from the Opposition 
parties. If Opposition parties go about 
the country and tell the people to 
have fond riots or other things. it is 
imnossible for this country to resort 
to the kind of austerity measures 
which will be necessary. If we 'Ire 
tI> do this and if we are ~ pro-
gressivelv decrease our dependence 
on foreign food-this JS a nl,'"!t1.,':- on 
which there is agreement on all sides 
there should be co-operation from 
all side. if we are going to take this 
~ountry forward. 

I should like to add thai s€Tf-re-
lianee is not the same thing as seIt .. 
sufficiency. We live in an interde-
pendent.. world and we must n!)t aDo .. 
tomporary difficulties to com., in the 
way of continous inflow of modern 
science and technology whiCh alone 
can transform our society and tacklp 
our deep-seated economic problem •. 

There has been criticism of plan-
ning of the last 15 years. Bm 01; y 
T ,-('mind the critics that thi" pla'1-
ning has given us modern plants, 
modern industry, alIT power and' 
irrigation. modern traIUipOrt and' com-
munications system, first-class· li~ien
tific institutions, like the Atom;c 
Energy Commission. our teclmolo~ical 
institutions and what-not. I can go 
over the whole field. Whether the 
rurrency is devalued or not, these 
achievements are not devalued. ThIS 
is the real strength of a natio!). Even 
if we resorted to deficit fmancing f,'r 
building up this essential strength cf 
the nation, for widening . 81ld dp.ep-
enin4( Ill<> industrial bas", of the' 
country, for bringing it to a stage 
whE're it can become a self-generating 
economy and advance into the future 
witl} I!reatCT confidence, t do Dot 
think that it is proper for anybody 
in this country today to sap the con-
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tid'mce "f the people by denying them 

. thp. satisfaction of having made thes<, 
achievements. 

It was a national plan. Even 
granted that we could not produce as 
much as we ought to have, consider-
ing the resources that We put Wt0 
the plans, th" achievements wer" 
considerable. To for!:et erltirely ihe 
achievements and \.() criticizQ the 
plan~ is realiy to sap the morale of 

.. the people at the very foundation. I 
would submit to friends like Shri 
Dwivedy that at least he. who be-

'!ieves in planning and in this appr<>ach 
to "ur economic problems, must t.ake 
a balanced. view of the achipvempnts 
or the plans. Criticize it by '\11 
means. We an criticize those as· 

. pects of it which have not produced 
results. But has he tb<> p ... liucal sag"_ 

'city. because it is something in which 
h" believes as much as we do. not to 
condemn planning outright ann to 

'make it possible for t.he Government 
to carry the plans forward with gre3-
ter confidence. 

The point has been made thai WP 
Hft: ov~r-ambitious in our planning 
and that we lived beyond our mean •. 
Well, I think. one will have to 
accept that. But we accept it with-
out "ny apology. The basic problem, 

·of this country, the economic proh-
blems. the social problems the centu-
ries of poverty. illiteracy, backward-
ness and all the rest of it-do we 
not have to fight all that? Do we not 
h«ve to take measures to remove 
these within a reasonable periOd of 
time? Is it possible in a demncracy 
to tell the people to expect a bener 
life after 50 year~ or 100 years OJ' 
150 vears? We had to plan over 
ambitiously and I am proud that we 
did it. We made mistakes and thosE' 
mistakes should be removed. If th~ 
mistake is to be made even tarnol'row, 
we should err on the side Of over-
ambitious plans because we cannot 
deny the aspirations of the people 
for 'very long and we must tell them 
quite clearly that the burden has +.0 

be borne to day so t"at the h"(",r 

tomorrow can come a little quicker 
and not too far off in the future. That 
is absolutely essential if democracy is 
to be saved in this country. 

Finally. I would submit with all 
respect to the critics or devaluation 
that noW that devaluation h:rs come 
about. it is a fact we have all to 
learn to live with regardless of whe-
ther we agree with it or not, and it Is 
not only a fact that we have to live 
with, but it is a faCt that we have 
to make the most of, that We ha\'e t" 
turn to the advantage of this coun-
try. and the ne"d Of the hour is for 
all of us cooperate to this end. To the 
extent the friends opposite will be 
will'ng anrl able to resist the temp-
tation to make political capital out ot 
devaluation. to the extent that they 
will riset" the occasion by help-
ing to creat@! a mOOd of single-
minded national purpose to consoli-
date the gains or dEvaluation, to that 
vPry extent will they render a signal 
service to the nation in an hour of 
difficulty and that is what we ex-
pect of all or them who agree witt. 
us on the basic approach to economic 
matters. 

11ft l!m'1 '" f~l!: @rf.T Q'f>Ir i'\'l 
ffr. i!: o;rq<fT IF:'l']q "'l ~ 7 ~m >t~) 

~ ~ ~f;f ~ if~ ~ <n~T f.I;1:rr 
'fff't;i!:<m'li1:WRfT~ 1 

~lm1'!l!:~;~~ mq-
.y. ¢;IT Or I ~ • .ft ~ 0 ~Of 0 f;r ffi 
~ '1ft mm i I >it ~ 0 1:fofo f;rffi 
;f '!fPi n:r '1T f'-f. >ir if'T-nf:;rT i ;::;r~ 

'!P:.--;;fi, 'Ii r '1 f,;]>;r ',1':, I '!for mil O;Hl:'f 
~ f'-f. mil ¢, ~ f"!<IT ~r~ I 

'Ilt mT"tT<'! f~~ tn-t lfN 'IT ~t i 
f't;-r~f -,f f.1~·T m~ I 

-i'i <"-f1Tt 
'li1:~>i-1 

Shri Surendranath Dwiyedy: Th~re 

should be no change in the decision. 
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~ ~ z,1" ;;i,,,"o{ ~ f<:rr:!: ~l!" ~ I 
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lay becalne that ~as alwaJIII been 
dOIle. The amendments. are receiv~ 
111 te, an1i PIItti.cllllU'ly about the ap.-
proval of the policy, they l/.a\'e b~. 

Shri Surendranath Dwivedy: He admitted in all cases. What I said 
may be permitted to speak. was that 1 would not take uP .~ 

~ ~~: ~ lffif lt~ '!>~T 
'fT 'JTT ~~ l[Tf'JT< ~ m~ f;:;r.J iT ~ 
~ ~ m m it;' lffi!TCf if ~~ It 
;r~ otllT I ~iit lffiiI<if 'lit * ~ ~ 
;r@~1 

~~~ f~ ('ifw:rm) : lffirn" 
""~~~~~~~f'1:r;rc 
"t.R it it f<:rr:!:H I 

~~rn-: ~ m 'lit >.fi 
~o~,~ '!>T mrrr ~I o~ 
~~ififfi"~~~Ij~~ 
itm$~~fit;~~<mf'!>T 
~ ~ m ~'Iit ~ ~GiRf ~ ~ 
~ iIIl""'m ~ ~ m mq ~ ~~ 

~f~"'ffi"~ 'fT fit; "" 1f<~ ~ 
~ 5ffifl"'if 'fit ll' ~ ~ ! 

Shri Surendranath Dwivedy: He 
may be permitted to speak. 

Shri Kapur Sin&"b: Let that decision 
stand. 

Mr. Speaker: But there is another 
new one that I have received. 

Shri Surendranath Dwivedy: I m"y 
tell you frank1y that this is for the 
first time that the notice of a motion 
approving the economic pancy was 
given and other amendments were 
lhere and the question of this re-
quest now comes because the person 
concerned was absent and that motion 
was not moved. I think it will be 
be proper at this moment to revise 
your decision, whether it is the new 
one or the old on8l>. 

Mr. Speaker: This should be dis-
tinguished. I had not said that 
would not admit any other or in any 
case I would Dot couda.. 811.y de-

983 (Ai) LSD-ll. 

l1\Qtjons of those who were abunt: 
and I stick to that even now. lJ.ut. 
about the new one, there is no bar 
that I should not OOlldone becau.se it 
has come late. 

Shti Surendranath Dwivedy: C8J;l 
you take a motion at the fag end oj 
the day? Already you have admitted 
a new motion which COpy bas not yet 
been given to us, although we have 
spoken. 

Mr. Speaker: Motions for approval 
have always come after the dehate 
has started and gone On some time, 
and they have been admitted alwa(Y!L 

Shri Surendranath Dwivedy: 
Motions of disapproval cannot be I!l'l-

tertained. How can motions of ap-
proval be admitted? Do they come 
in a special category? You say that 
motions of approval have always beeR 
accepted. 

Mr. Speaker: Approval or disappro-
val, whatever it might be. 

Shri SUrendranath Dwivedy: This 
is a special case. You wiU be dQing 
a great injustice to the Opposition if 
you accept this. 

Mr. SpIIaker: Mr. Dwive~ al.tD 
cautioned me that the motions of thO!!8 
who were absent are net to be ad-
mitted. 

Shri Kapur Singh: We are net 
contending that there is a bar to your 
allowing this. Our su.bmissiQII. ia that 
consideratiot!l8 of propriety and. IIlJ;-
pediency might prevail and it DUllY 
not be allowed. 

&lui S~ Dwl-..Jy: No 
motian for aPprcwal sbould Be IICI:ept.. 
ed. 
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Mr. Speaker: I cannot agree. No 
motion for approval or disapproval 
should be accepted simply because it 
comes late? 

Shri S. N. Chaturvedi (Firozabad): 
If the amendments are in order, how 
can they be disallowed? 

':Mr. Speaker: When once the clcbate 
has started, then it does not remain 
with the member that he has got the 
right to say that because he has given, 
it must be admitted. That is not 
there. 

IllT ~ ~ ~: mtf.t ~ 
1ft ',;'I\:t Q;m 'SffiITCr w.t it;. ifT"i{ ~ ~ 
q,: ffi SIW'if &l ~ if; 'fT~ f.f;m ~ ? 

~ ~ : ~ 'lQCT ~ fif;ln 
~ I ~~iFifT"i{'lQCT~fif;lnt I 
~m it ~ ~ f1:r.r 'iIT!f·it I 

8hri Surendranath DWivedy: You 
will agree that .this will be an excep-
tion because We are required to give 
O)lr amendments 24 hours before. 
That is the rule which we fonow. 
Here people did not follOW that. Even 
then you accepted a motion given by 
a member of the Congress Party. 

Mr. Speaker: This morning I ad-
mitted that. 

Shri Surendranath DWivedy: You 
accepted a motion tabled by a mem-, 
ber of the Congress Party. 

Mr. Speaker: Have I rejected any 
one coming from the Opposition? He 
says that I have admIttea one coming 
from a member of the Congress Party. 
Have I rejected any from the Oppo-
sition? 

·So far as' delay is concerned, I can 
condone that and I have always done 
that. There are so many precedents. 
I· have no objection to condoning the 
delay. But so far as the motions of 
tHose members who remained absent 
are concerned, I would not allow 
them. 

Shri Surendranath Dwivedy: Whose 
amendment are you accepting now? 

Mr. Speaker: Mr. Vishwanath 
Pandey's. 

''This House, having considered 
the present economic situation in 
the country, approves the steps 
taken by the Government of India 
thereon .... " 

Shri Snrendranath Dwivedy: It 
will be wrong to accept it. I will 
walk out as a protest. It will be 
wrong to accept it; it will be doing 
injustice to us, it will be unfair to 
us, to accept it. 

(Shri Surendranath Dwivedy then 
left the House.) 

Shri Bade: My amendment was not 
allowed simply because ~ was 
not present in the House. This time 
an exception is made; a positive 
motion is accepted simply because it 
supports the Government. We also 
protest against this. El.m m'i ~ml,'C~ 

&l 'Tl<T ~ I ~ ~ <fT1f"r,<: &taT 
~I 

lilT ~ :q.q ~: mrm cr.r 
lffifi if; m'i mq ~ 'm'mi 'l>l:: 
<:H I ~~mq~~~'lJn:"fir 
~.mrmm~~ ..... . 

~~: lif~~~ 
~ ~ fif; 'm'mi fif;ln ~ ~ I 
m<rn ~ ~ ~ fif; ~ ~ ~ 
~ ~ fif; "fir ~ ~ ~ iF ~ lffif 
~~~~~q;)'Iim~~~~ I 

~ ~~~, ~a<:: ~ 1ft~~ ~ 
1ft 

IllTf"i"~~: ;~~';! 

~itl 

~ ~"m': '$Il"<f ~ ¢'~ 
iii\" ;mr 'l>l:: ,,~ I 
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,*~:;;rif ~ ~ ~ at m mtf.t 
*P fif;if ~ I ~ f.rrn;r 'Ii1: ~ 

i1m ~'lT I ~~<ITtit~ I 

~,,~~:mtrli1::~ 
'Ift<mf'li':~~ I 

Shr! Vishwa Nath Pandey (Salem-
purr: I move: 

That for the original motion, 
the following be substituted, 
namely:-

''This House, having consi-
dered the present economic 
situation in the country, ap-
proves the steps taken by the 
Government of India thereon 
and urges the Government of 
India to take effective steps 
to control the price line and 
to effect economy at all levels 
of administration and public 
expenditure." 

I!fT~"'f~:~ ~ 
~;r@ ~ fiI; mtr 'I1t~'fiT ~ 
~~ I ~atm'f'lft ~ 'Ii't 
~~ij;f<;m;~40gt!;~ I ~ 
ifr.f if ~ ~ <mf q~ ~ 'Ii1:'ff ~ 
~, nrn ~ ~ 'fiT ~ lim' 

~I 

8hri C. K. Bhattacharyya: The 
decision that the Finance Minister has 
taken in devaluing the rupee at the 
present juncture is one of the boldest 
and the most honest steps that he 
could have taken. The criticisms that 
my hon. friends OpposIte have made 
against this measure .... 

'.... Speaker: He might continue 
his speech tomorrow. 

·Half-An-Hour Discussion. 

11 hrs. 
BUSINESS ADVISORY ·COM-

MITTEE 

FORTY-EIGHTH REPORT 

The Minister of State in the Depart-
ments of Parliamentary Affairs and 
Communications (Shri Jaganatha 
R&o): I beg to present ·he Forty-
eight Report of the Business Ad-
visory Committee. 

11.01' hrs. 
·PROCUREMENT LEVY SCHEMES 

OF STATES 

'1i 'fI! ~: ( t:(.n: ) : q"Oll'lff 

~TG1t, ~ ~ '!it lf~ ~ m 
~;;rT~~~'if~cnt,~T~ 
'fiT ~ am: ~m gm 1!fT, ~ 'fi')~ 
m~~ ~m<f IT ~ ~~)<fT 
<WI ~~ij;~8'if~~~ 
~ ~ ~ 'Ii1:'ff ~R':~ it~ mor 
ij; '1m: mf ij; m:nr if m<m: ~ ~ 
~ I!fT fiI; 'fllT ~ it W'IfH ~ <tt 
~ ~ '1ft ~ 'fiT o~ 
~ 'Ii1: ~ ~ ~ f.I<I;r.r ~ I 
~ ~ ij; ~~ ~ ~ ~ fiI; 
~ ;f\fcr ;;ffi ~ ~ ij; <ITt it 
;;j't ~~ ~~ ~ 'fi'Vft 
~m~ij;~if1fl'~ 

~ w 'Ii': ;;j't ~ 'Ii1:'ff ~. 
m<m:~CI'fi'~ifil:T'Ii1:m~ I 

~it~'!it~ rn '1ft 
'Ii'tfuw '1ft fiI; W'IfH ~ if ~ 
~*'fllT~~~ifm~ 
or&lf1 'Ii't ~ CI'fi' ora ~ 'TlfT ~ I 
~~ll;f~orrcr'lft~~ 
rn '1ft 'Iilmr '1ft fiI; mr <mf ~ ~ 

~ 'TlfT m mr <mf ~ m<m: it; 
irnT~;Rr;;rr'W~ I ~~~ 
~ it <lR if~ ~ ~ ~ fir.ft 
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[lIfT 1f'! frn] 
t: I ~~~<1iW~,~ ~ 
~ fl1<;rr ~---'~~" nrn 
t qftf~ 3 if f<rtmr ~ if wmr 
.. .<tf~~ ~~.m:if 
-VtHtr if ~ '"RfTIfl tflfT ~ I 

i\'~~,~~,~ifft~ 

~ "mI'T R' lin: 'it ~ ~ ~ 
~, i\iT 1~ ~ it ~ I.!iUir ~ ~ I 

~,~<n:~~~~T 
~~~, ~~~~ man:<n: 
~~I~,iI;~~f~~ 
.n.-ru ~ I ~ if 'fi'if ~ 
1fT <ffi ~ ~ ~f;;,~ fil;m;{1 t mr 
t, ~ <n: me fiI;oft lIfu ~ ~ ~ ~ 
~~ trf~ 1 ~'Ift~~ ~ 
~f~~~~~,m if~<tt 
"1'W~"'(jI'4) '!\"t ~ lR ifR ~ '!\"t TJ 
l!if.tff;~~~~iT{~ 1 

17.0& hrs. 

[MR. DEPUTY~SPEAKER in the Chair,] 

~ ~ ,ro ~ it; mtm: '<n:. ~ 
tTt~1 1'fI'if~fif;~'fi'if 
~, m ~ llT ~ Tf'f' 'liT 
~m-~~ $~~fif; 
;m~~~~l'f;mr 

'!flT ~, ~mo lIT q;mr ~ ~ ~ 
~~~'I ~~~~~,~if 
;;;qm ~ ~,-a- ~ ~ '!'i§ ~ 
~~tl ~ ~itft~~ 

1.1{ ~ ~ ~ fif; ~wmr ~ 
...,.~m-r~~~T€IW~ 
~ 'liT \lt411'4idICl1 1tiT fir.r~;;r 

~~rncmft€? ~m.it 
~ ~ '~ ~ ~'1T fif; 
~ <N ij; ful:(, W: 1If'flili ~ ful:(, 
~ ~ ~ ~ lIToiAr , 1fT 'fill' ~ 
'fill' ~ Rl4Rr, ~ fif;ir ~ ~ 
~ f'if;m;ll '1ft ~;r(I'lf 'Ii 1<4 ~'4i(j 1\41 <til 

~ ;nr{ ~ ~ iflG ~ ~ '1ft <ffi 
If~ '!\"t <'Ill! fif;<rr ~ 1 

'Ii{ ~ it 'ifmI'''''' flr.I1 1f': 
~~~~I ~~ifwmr 
0ItT'm: <n: m:'filiT 11;~ 'fiTlPf ~ 
gm ~, lIT.rt f.r.ft ~ if '1ft wmr ~ 
0ItT'm: 'f<'rd'T ~ m ~ ~ it ~ 
~ 75 ~amr ~ ~11l?: 50 
lIfumr o;fh: ~ ;;f~ ~ if ij;~ 
~ ~ lfftmr ~ 'fI1r.r ij; fm:f-
~ <n: ~ iT{ ~ I crT 'flU m:'filiT 
G<'I' ~ 'Iffil ij; f11<;r ~ if ...w 
~gm~fif;~;;j'f~~ 
lIfcrn<r ~'IT ~T ~, <i1l: err f11<;r ~ 
f~:rcr fif;i\'~<n: ~Iii '!\"t ~ ~itifR 
~ r.r\i'IT 'IlT 'iT ;;r;;.,ij; mr <r<I';;rTdT~, 
~m" ~ Gllf <n:~, lIT '<\11: ~ 
~ ~ ~ ~ ~ j", l!,ifT'fiT 'filIl'li 
~ ~ lJ:'fT'fi <f;T ~ f~ m:'filiT G<'I' 

""'" "!;~ ~ ~ ful:( f1:r<t? 'RT~ 
;;jOf~;;f~~if~ ~lIfumr 
;;l<iT <'I'TI'{ ~~, crr ~:r ffi'Ii ~ 
~ .~ fif; 'Il'Ifr ;;j'f 'Iffil f11<;r ~ 
ij;mr~~,~'!\"t,,~~ 
'i'll'bllill(' ~~ if.<: If.T<'tT <rrm '4i<:.f> 
;f"'~ ~~. \1'1<: lm' If,lIT~ ... ,~ ~ W: 
it m" 'IT<:f ~ ~T ~ I 

~~ err i\iT ~ ~ fif; ~ fif;m;it 

<n: ~ Wit ~ ~ ~, 'fliifif; 
'3'i'f'iI; mr oim 'fill' ~CIT~, ~ '!\"t ~ 
.it;rr€,~~~,~'!\"t~ 
'~'~I ~,fu1:1: ~ '!\"t err ;f'if'11 ~ ~ 
t I m:crr;f'if'11 ~ ~ I :;rif m'fiT<: 

~ f.I;m;ff <n: ~;fi 0f'lT<fT ~, err it ~CIT 
~ fif; ~ .rgcnr<'RT <lTd' ~ I ~ cr'fi !Wf 
'IiT~~,~mm~mr~11;~ 

lIT m 'fill' ~ ~, ~ <n: <it ~ 
~~ll:T~1~'fTf~1 

~ ~ f<Rr if<ft' '1ft ~ <n: ,,~ 

~t~R'~~~~~~'ITcr 
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[>.fr lf~ f<;nrif] 
tm '3'~ if;T f.!;m;r1 ij; fu'iTT"fi ~ 
'fi<: ij; ...... -

"fl" qr" 'lit IIPT (~) : ~ 
;r w f.f;in? ~ C[ltffi ~ f<;tit lIT 

"I'Ift~"f<'f~~ ? 

'llT~f~q:~~"f<'f~ 

~ I 

"fl" qr" 'lit 1R'0i : lIT'lT ~ I 

'lit "'! f.rq-~ : ~ lIT'lT I ~ 
<ft ~ ~ ~ 'lihT(f ~ ~ lfl"ifct 
~ I ~eft ~if;T~'I<'f 

~ ~ I iFift"!f ~ <ft ~ ~ ~ 
~I 

~~ i!t ~;; ~ ~ ¥fT flfi" 
'lmf ~l ~ if;T ~<1 1W <it 
~ it; ~f"'fl1; '.It"; ~ ~ it; fu;:rrq; 
~ro "fTfWt ¥fT I ~ f~<: it ~ 
~ u'ilI1 it ~ '1ft ~;;r '!i1lfi"Tlfif.<re" 
~ ij; f~ flfi"~ '!i1 ;n:r;r Wf'!iT;r Of; 
ft;Q; ~ m;;r if;T ~<1 f.f;in ;;rr ~ ~ I 

'lit lR'o Sf" ~'" (~) : f~ 
limr 'fT ? 

'lit If,,! f""lI'q : ~ m;;r 'fT 
~'I1T~~~'fT I 

eft i!t li~ f.,m lfi"<:'fT "fT~ ~ f.t; 
~<: ~ ;ftfu ij; ~a- it '.\l'f.t 
cirn fir.rFcr ~ Of; m~ ~ I ~lfi" (fr 
i!t ~ ~ flfi" ~ ;;rr fqf~ ronm it 
1W '!i1 m<f.f <rtc: furl ~ ~ ~ 
~~~<:~~ I mq-;r ~ 
Of; f<Nl1T it ~ m '!i1 mflI<;r <iT 
f~.~~~~flfi"~ 
f~ it ;;IT f.t; ~ m '1fT ~ ~mr 
'1ft m.:: ~. ~~ if;T ;;IT GIll' ~ ~ <£l1<'I" it 
~<: Of; ~ it ;;IT GIll' ~ \Wt ;;rlft;r 
.~ if;T ~~ I 

'lit lR'o Sf" ~: f~ ~ it ? 
0f11l ~ I 

'lit 'I'! f;:rq-If : m~<m: it I 

'lit IR'" Sf" ~qf: ~ <m! ~ 
1f>"i~~ I 

~ ~ ftotqlf: i!t ~ ~ ;;rr;rer 
~ flfi" <ff~ ~ it ;;rr GTlf ~ ~ 
~ lIT 'im:T ~ it ;orr GIll' ~ 
'3'~ ;;rm;; m~rr 'fT wm: ~ I WI<: 
'.\llq- ~ ;;rr;Rt ~ <it '.\l'f.t ~ if;T W 
~.~~'fi"M1 

<it '3"1Tvrn ~. i!t morn ~ 
~ ~ ¥fl flfi" lrnf ;frf(f ij; orr't it ~ 
cirn fir.rr'<f ~ ij; l;!~ ~ I ~;;IT 
f<Nl1T ~. ~WI Of; flfifFI I ~ ~ 
~"Cf f~ ;;rTli I mlfi"T<: ~ 
~ it '.\l'fT;;r Of; 0lfT'1T<: lfi"r ~ U'f; I 

~<: if;T;;rr ~ if;TW~ t lIT \lI"r 
~ '1ft '.\l'RT 1'fm"r.ru ~ '3'~ ;;r~ 
'.\l;;T;;r ~ <it m;;r ~ ;;rTU lfi"'t I 

mi if;T~ Of; 3m: 'f.l~ ~ rr ~ I 

mmm~lfi"ll"Gllfit'.\l'fT;;r~~ 

~ "d'f '!i1 ~,;if it ;;IT ~ """'" ~ ~ 
m;n::it~if;T~f~~ I 

i!t morn ~ lfi"<:'fT "fT~ '1"[ flfi" ~ 
;;IT ~ 'fT<:'iT(~ m<f.f <r.iTlIT 'I'iT~ Of; 
ft;Q; <r.iTlIT ? ~ ~G ~ 1FT ~ 
~ ;;IT 'fTli gm ~ ~ ~ ~ ~
~~~~~~.rrlfi"T~~ 
ij;3m:~~~<:%~ I ~~ 
~~<$~<wt I;;IT~ 
~rr if. ~m ~ ~ flfi" UG'll 
~ '!i1 ~6 omtfmrrr ij; orr't it ~ 
'3'ffiT~ ~ ~ ~ ~ 'fTIf '!i1 ~ 
~ 'fT ~ ;m SI'lIT,," f~ t[1IT ~ I 

m¥f ~ m¥f ~ iffiTt!; f.t; ~ ;;ft 
alif ~ '1ft lIT '.\l'fT;;r ~ '1ft .1I1;;r;mi 
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t '3'iI' 'fT 'flIT ~ 'fT, f~ ;;ra-<r 9;U 
~T tM, $ l!l[ '"11 wn;;r ~ f'RT 
tM, '3'iI"fT ~ ~~ ~r lflIT 'fiifil; 
~~~~m~T~flf>~<:'fT 
~ ~ 19U<T ~, 'rnf.rT q;r ~r 
lfT ~ wn;;r 'j;r ~ (m">::~) q;r 
~T, <fir ,.;:r;rr ~ ~ flf> <I¥ wn;;r 
<rorR i?:Tm ~ ;;rr ~ ~ I ,.~ ~ 
'1ft 19m 'f; <n't if ~ om ;ftfu ~<: 
il"TT~~R '3'~ ~ ~ 'f;~ <WI' q;'t 
crrflf> Prlrrlf1<r .nfu 'fT 'tiTlRT '3'0; q;<: 

W'9 U"'l' ~~ 'if.t If>T I1ftR q;<: lfT 
~ ~ '1>1 ~ ~~ U;M '1>1 $ 
~ If>T ;;r;mr '1>1 ;;rr ~ 'fT ;;IT 'fi'1{T q;nf 
q;<: ~ ~, "fi?: 'f i?:r ~ I It ~ ~ 
f'li'OlfT'fTU;;rT¥~~, ~l!l[~ 
¥ 'Pl ~lf> 'Itt ~ I m;;r 0lfT'TTU 
<m 'f;[TU lfT ~'f;1rm ;;rr~ 
~ '1ft '1.c $ lJ;1T'Ii. vru ~ If>T 
~'<T m 'f; f~ ~ ~~, ~ ~ 
fW<;mn ~ I ~ 'iI1~ ~ f'fo ~ ~ 
f~ ~ 1iT;;r;n il"TT q;<: <1C:'f 'f; ~ 
mr 
..nf~~ (~) : 

'3'lT~~, ~n i'f.f ~<;;;rP:r <'IlTTlfT 
'fT f'li' 'if.t 'Ii'T ~ 't1if ~ i Irm 
l{f;lf~~~$~~~ 

Q'I> ~Tm ~, <it ~ ~ ~ it 
tr.rn W<iT '1ft tfi, l!l[ ~ q;<: f'li' l!l[ 
~ ~ '1ft 'f.f~ ~<: mT i?:t<ft 
tl~lt'3'm~~'ilTi?:<IT~ 
fit; OlfT''fTfu'l' [ro ~ ~ '1ft <ff.!;lr 
~ ~ $ 'if.t 'Ii'T ~.wili l{f;lf ~ ~ 
~~$~~~Q'I>gm 
'fi'UIT ~ I w'Ift ~ ~ mi?:<T i I 

II{T flti1l :;r.q~: ~ '1ft ~ 
~ttm? 
Mr. DepUty-Speaker: You are here 

tor four years. You knew the rules. 

..n~ ... ~:~",,~ 
q~<r.I>T~Tf~t I 

states (H.A.H. Dis.) 
Mr. Deputy-Speaker: Notice must 

be given before the discussion begins. 

qT~ :;r.q~: i'f.f ~ 
fu13 q;<: f~ 'fr fit; ~ ~"" ~ klfT 
;;rnr I ~~ ~"" ~ klfT ;;rnr, ~ 
~, It m'l'lft 0/ffi'fT 'ilTi?:<IT R' I 
There is no quorum. I challenge 
it. 

..nC!.~~ (~) 
'IlT W'9 ~ 'ilTi?:<IT ~ I 

Mr. Deputy-Speaker: You know 
the rules. Rules must be observed. 
The bell is being rung. Now there 
is quorum. 

II{Tf'ilf'" ~: ~ if 
~;r{f~ I 

~ "i!~: ~ ~ 1fIIT 
~I 

..nr'" ... ~: It ~: 
~ ~~, ~ ;r{fS1/T ~ I 

Mr. DepUty-Speaker: There is 
quorum. The hon. Minister . 

The Minister of State in the Minis-
try of Food, Agricultnre, Community 
Development and Cooperation (Shri 
Govinda Menon): Sir .... 

..n ~ ~: It m'l'lft 
~'ilTi?:<IT~,~if~~~ I 
m'1 U:nr ~ 'f; .rt<if '1>1 'f fuf;R, 
~~~ I ~ q'Rf~if 44m 
~, 'flIT m'1 44 ~ ~ ~ ~ I 

Mr. DepUty-Speaker: There is 
quorum. You are unnecessarily dis-
turbing the proceedings. 

Shri Govinda Menon: Sir, the hon. 
Member was trying to make out that 
there is no uniformity in the country 
regarding procurement. I agree with 
him. No uniformity has been attemp-
ted nor is it possible in a countl7 
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[Shri Govinda Menon] 
like India where conditions differ from 
State to state. The Governments of 
various States are adopting different 
modes of levy and different modes of 
procurement. I do not think it would 
be possible to introduce a uniform 
system throughout India for all the 
States. . 

The hon. Member then made the 
point that small agriculturists should 
be exempted from procurement, and 
he thought that ten acres should be 
the extent for exemption. If that is 
done, there will be very little to be 
procured in the States where procure-
ment is going on. I do nott think 
that ten acres should be considered 
to be a very small acreage so far as 
agriculturists are concerned. In the 
State of Kerala, for example, the 
maximum acreage of land which a 
family can hold has been laid down 
as ten acres. Therefore it would not 
be possible to exempt -t~n acres. Vari-
ous exemptions are given in various 
States depending upon the, conditions 
prevailing there. For example, in 
Madras it is one acre holdings that 
have been exempted and' in Keraia 
two acre holdings have been exempt-
ed. In certain other places five-acre 
holdings have been exempted. This 
is not a matter on which the Union 
Government can lay down a uniform 
policy. 

He referred to lower priCes. He 
said that since the small poor agri-
culturists are constrained 1'0 part with 
their grain at controlled prices a 
controlled SUpply of manufactured 
goods to them at- lbwer prices shouid 
be made. This is cutting at the argu-
ment which he produced earlier for 
procurement. 

Now, Sir, regan;ling prices there is 
some complaint that the prices offer-
ed are not remunerative that the, 
alriculturists are not abre -10 meet 

states (H.A.H. Dis.) 
the cost of cultivation. Such com-
plaints are arising in certain' places. 
The whole question has now been 
referred to the Foodgrains Policy 
Committee and we are expecting a 
report from that Committee either in 
August or at the latest in September. 
The policy to be followed by tbe 
different States in the matter of :Pr0-
curement is also one of the matters 
referred to that Committee. I assure 
the hon. Member that affer the. re-
ceipt of that report appropriate steps 
wLi be taken by the Government to 
lay down policies which wilJ be suita-
ble to the different States. 

The hon. Member Shri Kishen 
Pattnayak took exc~ption to what I 
stated in the morning. Although free 
movement of gram has heen prohibit-
ed under the law, the Government 
give permits to traders to move gram 
from one State to another and when 
such permits are given it would be 
necesary for those traders to carry 
those grams in railway wagons. 

Sllri Kisben Pattnayak: Without 
permits. 

Shri Govinda Menon: If gram is 
being moved without permits, then 
that is a violation of the law, that is 
all I can say. If such matters are 
brought to the notice of the concern-
ed authorities, I hope they will act 
on it. I would certainly act on it. 

This is all, Sir, that I have to say 
regarding the points that have been 
raised. (Interruptions). ".,' 

~:;:~:.,' 

Mr. Deputy-Speaker: The Hou~{;i~ 
stands adjourned till 11.00 A.M. t,~\~~ 
morrow. 'l,:,;~ 

17.30 hrs. I 
The Lok Sabha then adjourned titl'1: 

~even of the Clock on Wedne8datt;~; 
Ju!y, 27, 1966/5 Sravana, 1886 (Salca)~~'ij 

~;: 
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